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LETTERS OF TRANSMITTAL

UniTED STATES SENATE,
CoMMITTEE oN FINANCE.

To the Members of the Committee on Finonce:

There is transmitted herewith a report to the Commitiee on Finance
by the National Advisory Council on International Monetary and
Financial Problems, The National Advisory Council undertook to
submit this report, as you may recall, when :;'Ivle committee had under
consideration Senate Resolution 103 by Mr. Butler requesting informa-
tion relative to loans and commitments to foreign governments and
other fiscal statistics. In view of the restriction placed upon the
informatjon furnished respecting military installations, that informa-
tion does not appéar,

Very truly yours,
Evaene D. Miwuikin, Chairman.
o
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VIII LETTERS OF TRANSMITTAL

TuE BECRETARY OF THE TREASURY,
Washington, December 18, 1847,
Hon. Evecene D, MILLIKIN,
Chairman, Committee on Finanee, Suite 310,
United States Senate.

My Dear Mg. CuateMaN: 1 am éransmitting herewith a detailed
report prepared pursuant to my letter to you, dated July 18, 1947,
stating that the National Advisory Councit was taking the necessary
steps to collect the data requested in the proposed Senate Resolution
103. This report covers items 1 to 16, inelusive. Data in response-
to item 17 of the resolution, now in the course of preparation, will be
forwarded shortly.

The work of bringing this material together in accurate and syste-
matic form was done by a committee composed of representatives of
the Treasury Department, the Department of State, the Department
of Commerce, the Board of Governors of the Federal Reserve System,
the Export-Import Bank, and the Sccurities and Exchange Com-
mission.

Informaiton with respect to military installations abroad as re-
quested in item 8 is separately attached and should be treated as a
restrict%d docuri'lent.

ery tru ours,
v vy Joun W, SNYDER,
Chairman, Nuational Advisory Council on International
Moneiary and Financial Problems,

Treasury DEPARTMENT,
ashington, January 13, 1948.
Hon. Eveene I}, MILLIKIN,
Chairman, Commitiee on Finance, United States Senate.

My Dear Mg. CrairMan: I am transmitting herewith the re-
gponse to item 17 of the proposed Senate Resolution 103. This is in
accordance with my letter to you dated December 18, 1947, trans-
mitting the other material requested in the resolution.

This completes the work on Senate Reselution 103.

Very truly yours,
JorN W. SNYDER,
Chairman, National Admsory Council on International Mone-
lary and Financial Problems.
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FOREIGN ASSETS AND LIABILITIES OF THE UNITED
STATES AND ITS BALANCE OF INTERNATIONAL
TRANSACTIONS

INTRODUCTION

This report is in response to Senate Resolution 103, submitted by
Mr. Butler on April 9, 1947, and referred to the Committee on Finance
of the Senate. That committee asked the Departments of State and
Treasury for comments on the resolution. When these requests were
discussed by the National Advisory Council on International Mone-
tary and Financial Problems, the Council offered to supply the data
without formal resolution by the Senate. This offer was accepted by
the Committee on Finance on June 27,

Senate Resolution 103 listed 17 items as to which information was
cslesired, relating to the international financial position of the United

tates. .

Data on these 17 items have been grouped into six chapters.
Additional information hes been included where pertinent and data
have been supplied with respect to all foreign countries when such was
available.

Data in respect to each item is preceded in the report by the item
as stated in Senate Resolution 103. A brief statement precedes each
set of data explaining any technical points necessary to the under-
standing and correct use of the data. The first 16 ttems are largely
factual and the data are contained in about 50 tables, many of them
quite extensive. The text is primarily descriptive, not analytical.

Chapter I contains 2 complete record by countries of all loans to
foreign countries by the Government of the United States from 1914
to June 1947. It includes information regarding the repayment status
of the loans, the extent to which they were utilized and to which they
are still unutilized. In addition, information is given regarding the
subseriptions made by this Government to the International Monetary
Fund and the International Bank for Reconstruction and Develop-
ment. Although the subscriptions of the United States are not direct
loans to foreign countries, they facilitate financial assistance by those
institutions in subsequent periods.

Chapter IT is devoted to statistical data regarding the creditor-
debtor position of the United States as of several significant dates.
The data for the earlier dates was, in the absence of official studies
based on private studies. They differ somewhat in completeness and
accuracy from studies made more currently and backed by the
resources of the Government. This chapter includes a table regarding
the total gold and short-term dollar balances of foreign countries,
requested 1n item 6, and an analysis of the adequacy of t%mse boldings

for the purposes for which they are normally held.
1
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2 FOREIGN ASBETS AND LIAPILITIES OF THE UNITED STATES

Datsa regarding the status of Ameriean investments in foreign
countries are contained in chapter III. Senate Resolution 103 in
item 7 called for the legal and actual status of American direct invest-
ments in foreign countries. Chapter III includes a short analysis of
United States treaties with foreign countries which affect the rights of
our citizens to do business abroad and & brief gsurvey of the default
status of foreign bonds sold in the United States.

In the chapter on national debts, taxes and incomes—chapter IV—
there are shown as complete data as could be obtained relating to the
per capita debt and tax burdens of each country and their relation jto
the national incomes of those countries, Supplementary date are

iven about the external debts of each country together with some
information concerning the interest rates applicable to government
borrowing. .

The balance of international transactions of the United States is
shown in chapter V in standardized form for the period 1914-18 and
by years from 1919 to 1947 together with a detailed tabulation of the
foreign trade of the United States for 1914, 1932, 1939, and 1946 by
major economic groups. Additional to this are data regarding the
princiga,l postwar foieign loans made by countries other than the
United States and a list of the principal foreign loans made by private
institutions in this country.

Chapter VI is devoted to a brief statement, in response to item 17,
gelating to the problem of servicing the foreign debt to.the United

tates,
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Cuarrer 1. FOREIGN CREDITS AND OTHER FINANCIAL
AID BY THE UNITED STATES GOVERNMENT

This chapter brings together replies to items 2, 3, and 8 in the pro-
posed Senate Resolution 103. It is divided into three main sections:
A. Foreign credits, including capital contributions to the International
Monetary Fund and International Bank for Reconstruction and De-
velopruent; B. other financial assistance in the form of lend-lease,
civilian supplies, relief and rehabilitation, and financial aid; and C.
assets held abroad in the form of installations and surplus property.

Items 2, 3, and 8 read as follows:

Item 2. The total loans made by the United States Government to foreign
governments and agencies thereof from 1914 to 1933, inclusive, and from 1933
to the date hereof; itemized for each country, with the repayment history of each.

Ttem 3. Existing commitments of the United Btates (Government or repre-
gentatives thereof, including alleged moral commitments, to extend American
financial and economic aid to foreign countriez and international organizations.

Item 8. The value, classification, and location of United States Government-
owned property in foreign countries to December 31, 1946, including installations
and surplus property.

A. ForElaNn CrEDITS

This section contains data regarding the loans to foreign countries
that have been made by the United States Government between 1914
and June 30, 1947, commitments that have been made to extend
further loans to forelgn countries and the outsteanding indebtedness of
those countries to this country. World War I intergovernmental
debts, as well as loans and credits extended during and since World
War II, are included.

Part 1 of this section presents data relative to the World War I
loans. This part has been brought up to July 1, 1947. Part 2 con-
tains & series of tables relating to loans and credits to foreign countries
by the Government of the United States since 1933. These tables
relate to the total commitments, utilizations or disbursements,
amounts still available fon disbursement as of June 30, 1947, repay-
ments and outstanding indebtedness, also as of the latter date. _

Tables 1 and 2 summarize all types of loans, credits, and grants to
foreign countries by the United States Government. Further deteils
by countries and by types are given in subsequent tables.

Loans to foreign eountries by the United States Government during
and just after World War I amounted to $10,350,000,000. Of this
amount, $7,077,000,000 was cash advanced before the armistice,
$2,533,000,000 was cash advanced after the armistice and $740,000,000
represents credits extended for surplus property and relief supplies
provided foreign countries. On these amounts, $282,000,000 was paid
on principal and $671,000,000 as interest, prior to the date of funding.

Thedebts after funding, ineluding amounts not funded by Armenia and
Russia, amounted to $11,909,000,000, This included $1,716,000,000
of unpaid interest accumulated to the dates of the agreements. On the

3
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4 FOREIGN ASSETS AND LIABILITIES OF THE TUNITED STATES

funded debts, $476,000,000 has heen paid on account of principal and
$1,323,000,000 on account of interest.

The serious financial eondition of Germany in 1931 led to the pro-
posal for a moratorium by the President of the United States. The
condition of Germany affected the ability of other countries to make
their payments to the United States because each of our prineipal
debtors had payments due to it directly or indirectly from any
in amounts somewhat greater than the payments due from it to the
United States. Intergovernmental debts servicing was completely
suspended for the fiscal year 1932. At the end of that year, however,
most of the debts went. into default, and for the most part, payments
have never been resumed. Altoget.her interest accrued and unpaid
amounting to $3,892,000,000 has accumulated and has been added to
the total mdebtedns (see table 4). Only one debtor country, Fin-
land, has made payments in recent years.

TarLE 1.—Credits to foreign countries by the U. 8. Government, through June 30, 1947

[In millicns of dollars)

Paymaents recelved to

Utiligation June 3 1947 Outstand- | Unutilined
Type to Juoe 30, loganJune| balandes
17 L1947 [ July 1, 1947

Prin¢ipal | Interest

1914 to 1583:
Liberty Bond Aets ______ . _________ 9, 610
Bnrplus supplics sales____ 599
Reliefsupplies________________________. 141
Total ___ ... . ... 10, 350 758 1,504 116,327 |-ooue -
1934 to J‘une 30, 147:
Loans
Export-lmport Bank2 _________.__ 2,135 3T 66 1,758 Y39
United Kingdem Special Loan__._ FR050 | e e el 332 060 11,700
Otherloans_ .. . . _____._________ 487 - 25 50 262 35
Subtotal loans . .. ceeneaccaoeoo- 4,672 602 116 4,070 2,674
Troperty credits:
Y?end leasa 1, 343 L3 I 1,302 104
Surplus propert B B48 6 841 k1)
Maritime___________ . 41 1 141 30
Hubtotal property credits____ ... 2, 360 67 1 2,283 445
Cwmmodity programs (Germany and
Japan) ... .. 169 42 3 129 8
Total credits:
1934 to June 30, 1M47____..... 7,101 11 115 4 6,481 13,127
July 1, 1845, to June 30, 1947 6,179 254 [ 2 PO S
Bhort-term advances: .
Agrionltare Department...__________ 08 L1 N IR —— 246 13
Other_ s 261 a7 B 15 2
Total .o aaoea 004 T33 o & 251 B15

1 The prineipal of these debts as funded amounted to $11,577,000,000 and an additional $127 000,000 of inter-
st was funded under the debt agreaments. Unpaid interest accumulated since 1932 sccounts for t he increase
in outstanding indebtedness notwithstanding repayments of prineipal totaling $758,000,000.

1 The fellowing addltmnal loan suthorizations were snnounced by the Export-Import Bank between
Tune 30 and Dec. 1, 147: T, 8, Scientifio Export Associatlnn. 52,500 000; Austrie, $13,505,000; Ecuador,
52,720,000, Egypt, $5 600,000; Can 005,000; Tar $% 000, and Belgium, $50,000,000. The
adlocation of European cotton. credit to Finfand of S? 500,000 and to Gernmny of $19,600,000 were also en-
nounced but were no} additions to tha total,

1 A3 of Wov. 25 1947, utilization and ou:standmg were $3,350,000,000 and urutilized balance 2400,000,000.
¢ On Bept. 30, 1947, ti’le total amount ontstanding was 5’?.362, 000 and the unotilized balance on Ok, 1,
1847, was $1,807,000,

« On Bapt, 30, 1947 the total of cutstanding advances was $143,000,000, while the unutilized balmee re-

malned at $15 ,mo,ooo

Sou.rce World War I dats, Treasury Department; data from Jan, 1, 1034, to Nov. 25, 1047, Clesring
Oifioe for Forelgn Transactions, Department of Commeree,
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FOREIGN ARSETS AND LIABILITIES OF THE UNITED STATES 5

Of the $10,300,000,000 of loans and other credits extended since 1933,
$9,300,000,000 has been granted and used since 1945. The principal
exceptions were loans made by the Exgorb—lmport Bank, which was
established in February 1934, and loans by the Reconstruction Finance
Corporation,.of which the largest was the loan to the United King-
dom in 1942. Since the end of World War 11, the loan of $3,750,000,000
to the United Kingdom has been the largest. Export-Import Bank
loans to many countries, lend-lease credits partly for postwar ship-
ments and partly in payment of inventories of lend-lease goods suit-
able for postwar use, and sales of surplus property have accouated
for the bulk of crediis ufilized and indebtedness outstanding (see
table 1). The $10,300,000,000 of credits include $7,200,000,000
actually disbursed or utilized by the borrowers prior to June 30, 1947,
and $3,100,000,000 not yet utilized on that date. Much of this
$3,100,000,000 was utilized during the 5 months following June 30.

Other financial assistance to foreign countries by the United States
Government was dominated by lend-lease assistance to our Allies
during the war, amounting to $47,806,000,000 (see table 2). The United
States contribution to the United Nations Relief and Rehabilitation

- Administration and the provision of civilian supplies for the preven-
tion of disease and unrest by the War and Navy Departments in
occupied arcas are also important. Some of the amounts shown in
table 2 represent outright grants, while others are items as to which
terms of repayment were to be negotiated but have not yet been
settled. Postwar utilization of these forms of aid amounted, up to
June 30, 1947, to $5,364,000,000. The unutilized balance as of the same
date, amounting to $2,236,000,000 js comprised principally of civilian
supply commitments for occupied areas, aid to the Philippine Re-
public, the aid to Greecs and Turkey, and the post-UNRRA aid,

TaBLE 2.—Other financial assistence i to foreign countries by the U. 5. Governmend,
through June 80, 1947

[In miliions of dollars]

Utilization
Authorization Tnutilized
Type of grant t0 June 30,1047 | Fuly 1, 1945, | July 1, 1940, balance
through throtgh July 1, 1047
' June 30, 1847 | June 30, 1047

Lend-legse? ____________________ 47,906 1,218 47,806 |-
Civilian supplies - 3,138 1,480 230 837
UNRRA Y ..___ 2, 544 2,445 2,528 16
Post-UNRRA 2 ||l a3
Aid to Greeee and Turkey. ... —— LTy P P 400
Otheraid____....._..._.0 ... ____.. 151 15 20 71
Finanelalald. _._________________ 1,212 1% 632 580
Total. o 56, 583 5, 364 58, 547 ty 296

! Bome of thess items were outright grants, while others were subject o negotiations a2 to terms of repay-
ment, Theameunt of credits extended or cash reccived a8 a result of negotiations bave been deducted from

. Ultilizgations in the guarter end-
ing Sept. 30, 147, are egtimated to reduce the unatilized balanee on Oct. 1, 1947, to ahout $1,700,000,000.

these amounts.

2 Committed but not all appropristed (see explanatory notes, table 18).
3 Excluding eash lend-lease.

+ Utilizationg here reported reflect lag in fiscal weeords; authorizations are understated to extent of the
same lag, estimated at about $150,600,000 a3 of June 30, 1347, which would bring the total anthorization to

$2,700,000,000.

SBouree: Clearing Qfflee for Foneié:n Transactions, Department of Cotmiperee.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



6 FOREIGN ASSETS AND LIABILITIES OF THE UNITED STATES

WORLD WAR I INDEBTEDNERSS OF FOREIGN GOVERNMENTS TO THE
UNITED STATES (1917-21)!
Origin _

The United States made loans to the Allied Governments before and
after the Armistice for the purpose, in general, of assisting those govern-
ments to purchage supplies in the United States in connection with the
prosecution of the war. In addition the United States, after the
Armistice, sold surplus war and relief supplies on credit to various
countiries of Europe, including some of the Allied Governments. At
the conclugion of the war period the Treasury held obligations of
20 nations, payable either on demand or within a short period of time,

The United States acquired obligations of foreign governments as a
result of (1) cash advances made under authority of the various Liberty
Bond acts; (2) sales on credit of surplus war material under authority
of the act of July 9, 1918; (3) sales on credit of relief supplies under
authority of the act of February 25, 1919; (4) sales on credit for relief
purposes of flour by the United States Grain Corporation under author-
ity of the act of March 30, 1920; and (5) services rendered by the
United States Shipping Board Emergency Fleet Corporation.

TaBLE 3.—Principal amount of obligations of foreig'n governmenis griginally
acguired under the various acts of Congress

[In millions of dollars]

asipsl
Prineipel| g pa1 principal
. . ;.rggﬂ“:_ amount of ohli-
Prinipal amount of obliga- | oM !{L atlons received
tions reeeived under Liber- ceived ot relief supplles
ty Bond Acts for sur- furnished on
Country plus su eredit undar aet | Total
plies seld of—~
on eredit
utider
act of
Posi- July 8, | Feb. 25, | Mar. 30,
armistice 1918 1019 1820
11.9
24.1
a1
10.0
[ ]
14.0
8.3
3,404, 8
4, 3770
27.2
1.7
__________ 1,648.0
__________ a1
---------- &
__________ 5.0
__________ .4
157
279

t Includes $12,167,000 anthorized ander the aet of Feb. 14, 1929,
2 $26,000,

& Includes $289,808.78 canceled under treaty of Apr. 14, 1038, between the United States and Nicaragua.

+ Includes $3,736,028.42 acquiced by the United States Shipping Board Emergency Flect Corporation for
Services rendered.

# Exclusive of $5,000,000 conditional sdvance nol availed of and returoed.

t "The following account of the origin, development and present status of the World War indebtedness of
foreign countries to the United Btates, is taken from a “Memorandum covering the World War Indebted-
ness of foreign governments to the United Btates (1917-21) and showing the total amounts pald by Cer-
many under the Dawes and Young Plan” prepared by the Treasury Departinent, Fiscal Bervice, Burean
of Aocounts, revised July 1, 1844, and the July 1, 1947, =applement to that memorandum. Furthet informe-
tion on the sublect may be found In that melmoranddm and in the Combined Annual Raports of the W orld
‘War Foreign Debt Commission.
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Cash advances

The Liberty Bond acts authorized the Secretary of the Treasury
with the approval of the President, to establish credits in favor of
foreign governments engaged in war with enemies of the United States,
and, to the extent of those credits, to make advances to such govern-
ments through the purchase at par of fheir respective obligations.
The total principal amount of obligations acquired under this authority,
including & loan of $12,167,000 to Greece suthorized by the act of
February 14, 1929,2 was $9,610,408,575.45. Of this total, the sum of
$7,077,114,750 was advanced up to November 11,1918, and $2,533,-

288,825.45 was advanced after the Armistice (see table 3),

TasLE 4.—World War I debt owed the United Stoles as of July 1, 1847

Inteaest gost- Indtarest I_aém‘ugd
; _ poned and pay-jand uepaid under
Coontry ng&;‘;g:bt Prineipal unpaid 1 able under ding and mor-
moratoriom atorium pgree-
AETEOmeEnts ments
Funded debts:
Belglum ..o $520, 211, 077. 60 | $400, 680, 000. 00 | $3,750,000,00 |  $115, 781,077, 60
Czechoslovakin. . 184, 247, 307. 74 165, 241, 108. 90 |._______._______ 19, 006, 108. B4
stoni 25, , T60. 51 16, 446, 012. 87 482, 360. 20 8,878, 087. 74
8, 25%,270.28 7,624,499, 59 1434, 845, 2 125, 07
4, 760, 737,1344.0 3, 863, 650, 000. 00 | 35, 636, 500. 00 858, 440, 624. 40
. 26,034, 539, 89 25,980, 480.66 |________....____ 44 058.93
6, 719, 464, 782. 68 4, 368, 000, 000, 00 | 131, 520, 000. & 2, 219, 944, T2 BB
37,745,215, 10 31, 816, 000. 00 445, (80, 5, 780, 135. 10
2,873,078 38 1, 808, £60. 00 57,072 75 908, {45, 63
2, D62, 176,909, 34 | 2,004, 900, 000. 00 2, 508, 12500 54, 770, T84, 34
10, 503, 416. 04 6,879, 464. 20 205, OED. 06 3, 507, 961, 88
9, 495, 275, 51 8, 197, 682,00 185, 930. 48 3,111, 663. 08
20, 329, 064 20 206, 057, 000. 00 8, 161, 835. 00 108, 810, 220. 20
'?8.. 527, 457. 53 63, 860, 560,43 | ieeoanas ] 14, 866, 997, 19
b4, 012, 968. 78 61,026, 000000 [___._.__..______ ,968.
Total .ot aian 14, 830, 824, 847, 88 | 11, 230, 586, 368, 65 | 184, 599, 538.99 | 3, 415, 638, 140, 24
TUnfunded debts:
Armenin_,_________________ 28, 587,071.07 11, 959, 917, 49 16,627, 153. 58
487, 339, 367. 89 182, 601, 207. 37 274, 73R, 070. 32
Total . 495, 926, 433. 76 204, 561, 214. 86 201, 365, 223. 00
Grand total _____________ - 15, 326, 761, 286. 64 | 11,435, 147, 583. 51 | 184, 599, 638.99 | 3, 707,004, 164. 14

1 Includes principal postponed under moratorium agreements and prineipal amounts not paid according

to echtract terms.

# Alag ingludes interest postponed and payahle under agreements of May 1, 1841, and Oct. 14, 1943,
! The GQerman Government was notifed that the (dovernment of the Uniied States wounld lock to the
German Government for the discharga of the indebtedness of the Government of Anstria to the Govern-

ment of the United States,

t Advanes payment of interest June 15, 1933, amounting to $29,061.46 deducted.
! This Government has not aceepted the provisions of the moratorium.

Norg.~Indebtedness of German
awards under Seftlement of War

Sale of war supplies on credit
Under authority of the act of July 2, 1918, the President, through

to the United 3tates on account of costs of ariny of cceupation and
laima Act of 1028, as amended, not shown in above statement.

the head of any executive department, was authorized to sell any
surplus war supplies on such terms as the head of such department
deemed expedient. Sale was carried out by the United States Liqui-
dation Commission (created on February 11, 1919} and by the Secre- .
taries of War and of the Navy, who received in payment obligations of
the purchasing governments. The total principal amount of obliga-
tions thus acquired was $595,386,104.79. (This amount is exclusive

the Liverty Bond acts, was § t:%lesmuy ‘authorized by

2 This loan, made out of eredits established b
reek war debt to the United

Congress In connection with settlement of the
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8 FOREIGN ASSETS AND LIABILITIES OF THE UNITED STATES

of $3,736,628.42 acquired by the United States Shipping Board Emer-
gency Fleet Corporation for services rendered.)

Sale of relief supplres on credit

American Relief Administration—The act of February 25, 1919,
appropriated $100,000,000 as a revolving fund until June 30, 1919,
for the participation by the United States, in the discretion ‘of the
President, in the furnishing of foodstuffs and other urgent supplies
to populatlons of certain countries of Europe or countries contiguous
thereto. The American Relief Administration was given the authority
of equitably distributing the relief supplies in accordance with the
provisions of the act. Out of the appropriation of $100,000,000 the
sum of $95,050,391.08 was cxpended, for which there were delivered
to the Treasury obligations in the principal amount of $84,093,963.55
from various foreign governments. Approximately $10,900,000 was

{))ent for child feeding and other charitable services for which no

ations were taken.

nited Staies Grain Corporation.—The act of March 30, 1920,
authorized the United States Grain Corporation, with the approval
of the Secretary of the Treasury, to sell or dispose of flour in its pos-
session, not to exceed 5,000,000 barrels, for cash or on credit at such
prices and on such terms or conditions as considered necessary to
relieve the populations m the countries of Europe or countries con-
tiguous thereto suffering for the want of food. The American Relief
Administration acted as the fiscal agent of the United States Grain
Corporation in dispensing this relief. For these supplies there were
delivered to the Treasury obligations of foreign governments in the
principal amount of $56,858,802.49,

Transportation services

The United States Shipping Board acqmred obligations in the net
principal amount of $3,736,628.42 from the Government of Poland
for transportation services rendered that Government in connection
with the shipment of supplies to Poland. The Shipping Board trans-
ferred these obligations to the United States Treasury for collection.

Summary

Table 3 shows the principal amount of obligetions originally
acquired from each foreign government under the acts of Congress
%)eciged above including those acquired by the United States Shipping

oard.

Settlements

Recognizing the fact that in the financially disordered years of 1921
and 1922 the debtor nations could not pay on demand, Congress
originally authorized the debts to be funded on not longer than a
25-year basis and aft not less than 4% percent interest. A World
War Foreign Debt Commission was created by act of February 9,
1922, amended February 9, 1923, to deal with refunding. This
Commission negotiated settlements with the various debtor countries
on the basis of their estimated ability to pay. Bach settlement
received the approval of Congress before it became effective.
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TaBLE B5.—Principal and interest computed al the rates specified in debl agreements with foreign governments, credit allowances, cash payments,

and the tolal debt as funded

8 Credit_allowances and cash .
a Indebtedness at timo of funding payments on execution of
= agreements
| Country Funded debt
19
: Applied on Applied on
T Prineipal Interest Total Imoipal P et
L -
- $24, 055, TO8. 02 $550, 176. 08 $24,614.885.00 | . ___ ... ... ‘ $24, 614, 385
377, 020, 570, 06 40, 767, 664, 60 417, 750, D00
41, 870, 87). 03 26, 978, 742,91 117,858, 413.04 | ... ____________ 116, 30, 000
13, 145, 60 1,765,219 73 15, 764, 365. 33 | 2 §1, 432, 923. 45 13, 830, 000
8, 281, 826.17 27,380, 10 8,008, 315.27 | _______________ 9, 000, 000
3, 340, 516, (43. 72 B84, 870, 643. 17 4, 025, 586, 536. 89 3848, 636. B9 4, 025, 000, 000
4,074, 518, 358. 44 524, 309, 727.30 4, 604, 128, 085. T4 4, 600, 000, K00
227, 167, 000, 0} 3,127, §22. 47 30, 2684, 922.67 30, 202, (00
1, 685, 835, 61 253, 917. 43 1,939, 753. 1, 539, 000
1, 847, 869, 197. 56 384, 330, 268. 33 2, (4%, 199, 4686. H 2, 042, 000, 000
132, 287.14 647, 275. 62 5, 779, 562. 76 &, 775, (00
4, 981, 628. 03 -1,04%, 918. 84 6, 031, 546, 97 , 430, 000
150, 646, 072. 30 18, 898, D53. B0 178, 565, 025. 89 178, 580, 000
36, 114, 972,44 8,477,470 70 44, 594, 461, 44, 590, (00
51, 037, 854, 39 11, 81%, 226. 00 B2, 857, 112, 35 82, 850, (00
Total &, 864, 238, 203. 80 1,722 582 624.63 | 11, bS8, 820, 828, 53 2,533, 563. 28 11, 577, 360, 885
Cash received upon execution of agreements___ _ . ______________. 600, 630, 83 4, 167, 966, 31 4,788, 606, 14 || ..
Credit allowsnees. ___.____ .. . 11,932 933, 486 12,858 413. M E £ 5 AR (AR PN
B 7. 2 533, 563. 28 7,026, 380. 25~ 9,558, 048. 58 |||l
Amount tonded o 9, 861, 704, 640. 62 1,715, 556, 244.38 | 11,577, 260,885.00 | . .. |- ...

1 Amoint of interest written off in compromise gettlement with Ozechoslovakia.
? Allowanee for total less of cargo of ateamship John Ewusr sunk by a mine in Baltic Ssa.
¥ Includes 4 percont 20-yoar loan of $12,167,000 authorized by act of Fob, 14, 1929,
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TABLE 6.—Interest funded under agreements and amouni to be received over funding
period on account of principal and interest

Princinal of Interest Interfst E_a_vable '(I‘a%al iamloung
rineipal o P over funding pe- princlpal an

Country debt as uﬁggfﬁgm Totahng}gzpal riod exclusive of | interest) to be

funded apreements pey amount funded | recelved over

gree {see column 2} | funding period
CAustria . ______ $24, 614,335 (i} $24, 614, B85.00( .. _____ o __ 1324, 814, 885, 00
Relglum. ... A7.7800000] ... 417,750, 000,00 $370,030,500.00] 727 &30, 500. 00
Czechoslovakia 115, B0, OO 2370 071,022.07] 185. 071,023, G7 1'.’". 740,410 81 312, 811 433. 88
Estonia.____ 13, 830, 000, 6, 012,87 16, 466 012,87 21, 241, A32. 8% 37, 7(!7 645, 76
Finland . , O(10, 9, 000. Q0. G 12, 885, QEE, OO 21, 6‘95, 055, 00
France____.._. 4, 025, 000, 000 4,025, 000,000.00) 2 822 67. 104.17| 6, 847,674, 104,17
Great Britsin__ 4, 600, DO, 4, 600, 000, 000, 00 6, 505, 985, (0O, 00| 11, 105, 865, 00C. 00
Greses. . __ 33, 262, Q00 32, 497, 00K, 00 5. 623, 760, 00 38,120, 760. 00
Hungary____.. 1,938, 1,982, 585. 50| 2,771, 875, 92| 4, 754, 431. 42
Taly_ ... 2, 042, 600, 2,042,000,000.00] 365 677,500 00 2,407, 677, 500. 00
Latvia _.._.._. &, 775, 000) 6, 864, 20 8,601, 854, 48 15,70, 523,13
Lithuama _____ B, 030, 000 B, 432, 485, 00 8, 637, 076, 57 15, 060, f41. 57
Poland __... 178, 560, 000 37 207, 344, 207, 37 274, 330, 483, 92| 481, 674, 781. 29
Rumania____ 44, 500, 000 221 9:0. 560 43 A, HE0, 56l 47 5fi, 945, 609632 122, 5, 280, 05
Yugoslevia_ __...__.. 62,850, 000 . . .. 62, 850, 0. 00 32,327, 635. 00 a5, 177, 635, 00
Total ... 11, 577, 260, 8RE|127, 226, 578, 44| 11,704,487, 463, 44,310, £54, 682, 502, 83 (2 22, 250, 070, 056, 27

1 8z¢ “Payments postponed.”

1 Represents difference between funded prineipal and tofsl face smount of bonds delivered or to be de-
livered under the funding agreements, which difference arises through permitting the povernments to fund
& part af the interest acerulng over the perfeds specified in the agreements (Czechoslovakia, first 18 years;
Rumania, flrst 14 ycars).

* Exclusive of $53,870,532.27 interest on paymenis postponed during the fisca] vear 1932 under meratorinm
agreements; exclusive of intarest on ‘prineipel amounts postponed in accordance with terms of funding
agreements in certain instanees, and exclusive of interest on principal amounts not paid when due.

ed on basls of origlnal fonding agreements snd does ot inckzde acerual

NorE.—This table has been pre
cipal amounts have not heen palid a3 provided for in such agreements.

of interest in those gases where pr

Table 5 shows ? in each case the principal and interest at the time of
funding, the credit allowance, the cash payments upon execution of the
agreements, and total debt as funded.

Table 6 shows for each government the amount of the debt as
funded, the interest funded under the debt agreements, the amount
that the United States was scheduled to receive over the funding
period on account of interest (exclusive of interest to be received under
the moratorium agreements), and the total amount which the United
Statcs was scheduled to have received under the original funding
agreements if the payments provided for in such agreements had been
made in the amounts and on the dates indicated therein.

Concessions in debt setttements.—It should be recognized that the
United States in its settlements with its various debtors did not, witk
one exception, directly cancel any of the principal of the debt. This
exception arose in the settlement concluded with Estonia, under which
the United States agreed to & reduction of $1,932,923.45 in the principal
of the Estonian debt.because of the loss of a cargo of surplus war
material when a steamship was sunk by a mine in the Baltic Sea in
September 1919. With this exception the only reductions under the
debt settlements were reflected in a reduction in the intercst rate.
The obligations originally acquired by the United States from its
foreign debtors generally bore interest at the rate of 5 percent per
annum. In a very fow cases the rate was 6 percent. The funding
agreements made with the foreign debtor nations provide for payments

2 Tt will be noted that 5 countries lizted Jn table 3 do not appesr in tables 4 and 5. ‘The explanetion ises
fo¥lows: The debtsof Armenia and Russia were not funded; the dehts of Cuba and Likeria were paid in full
prior to funding {see table 8). The nnpald portion of the debt of Nicaragua was canceled by treaty of

April 14, 1838, in consideration of Nicaraguan acceptance of & settlement of certain tax clalms ageinst the
Unjied States.
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over a period of 62 years (except in the case of the Austrian settlement,
which provides for a period of 40 years), with interest at varying rates,
all considerably under 5 percent,. '

Moratorium

In June 1931, to allay the spread of a financial panic that was causing
large withdrawals of funds from Germany, and threatening her banki
and credit structure, President Hoover offered, subject to congressiorlﬂﬁ
approval, to suspend during the fiscal year 1932 a{I payments due the

nited States on account of the indebtedness of foreign governments,
provided that the important creditor powers would tai[; similar action
with respect to reparations and intergovernmental debts due them.
The offer was aceepted in principle by all the important creditor

overnments. The authority to postpone payments due the United

tates was provided in a joint resolution of Congress approved on
December 23, 1931, which provided for the postponement of the
amounts due during the fiscal year 1932 (July 1, 1931, to June 30,
1932), and their repayment over a period of 10 years beginning July 1,
1933, with interest at the rate of 4 percent per annum. It also
authorized the Secretary of the Treasury to conclude agreements
carrying into effect the moratorium proposal.

Agreements were concluded with the various debtors, making effec-
tive the President’s proposal. '

The following statement shows the date of the moratorium agree-
ment with each foreign debtor, the amount postponed, the annuities
payable over a period of 10 years, and the total amount to be received
over that period by the United States:

TasLE 7.—Duntes of moralorium agreements, amounis posiponed, and payments to
be recetved over the 10-year period

A ts postponed Amc‘l‘ll:i!llet
meunts postpo paya
Count Dato of @c]gu ggar T,"etggi?edbe
ountry agree- including
ment interest at 4 | @Ver 10-year
.. percent per
Principal Interast Total AN
287, 556,00 __________ __ $287, 556. 00 $34, 7HT. 23] $347, 67230
4, 200, 000. 007 &3, 750G, 000, 00| 7, 950, 000. 00 968, 907. 76| 9, €80,077. 60
3,000,000, 00 . ___.____. 3, 000, 000. 00 B3G5, 625. 56; 3, Gh6, 258, 60
108, 012, B7| 402, 360. 19 600, 373. 08 73, 170, 58] 731, 705. B0
54, 000. 00 257, 205. 00 312, 205. 00 38, 061, 00 380, 610.00
11, 383, 500..00( 38, 636, 500. 00| 50,000,000.00| 6,003, 750. 44| 60, 937, K04, 40
28, 000, 000, 00| 131, 520, 000. 60)158, 520, 000, 00| 19, 441, 530. 10/194, 415, 301. 00
G660, 000, 00 445, 020, 00¢ 1, 108, 080. 00 134, 274, 76| 1, 342, 4760
12, 270. 00 87,072 75 6%, 342, 75 4, 451. 16 84, 511. 60
12, 200, 000. 00| 2, 506, 125. 00| 14, 706, 125, 00f 1, 792, 311. 76 17,922, 117. 60
44, 664. 20 205, 089, b6 250, 654, 16 30, §48. 52 304, 485, 20
28, 615.00 185, 830. 46 224, 545. 48| 27, 366. 52 273, 665. 20
1,325 000.00; 6, 161, 835 00| 7, 486, 835, 00 012, 450.42] 9,124 504. 20
800, 000. 00 - __._._____ 800, 000. 00 07,500. 15 075, 001. 60
82, 094, 618. 07/184, 222, 188. 36/246, 316, 306. 43| 30, 018, 733. 907|300, 187, 330- 70
Germany— Army RA RM
coats Y. o .. May 26 [ oue o iirn|aeveimiaas 26, 300,000. 00| 3,058, 098. 90| 30, 580, 989.00

1 Thiz government did not aceept the provisions of the moratorivm, and did not pay the amount due
during the fiscal year 1432 ammounting to $250,000.
1 Expresgsed in reichsmarks,
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Payments postponed

Austria —The payments due from the Government of Austria on.
January 1, 1933, 1934, and 1935, aggregating $1,207,742 under the
funding agreement of May 8, 1930, and $69,5634.46 under the mora-
torium agreement of September 14, 1932, were postponed at the
request of the loan trustees, as provided for in the funding and mora-
torium agrecments. In further aceord with the agreements, in
exchange for the unpaid annuities during the fiscal year 1937 there
were received from the Ausirian Government bonds aggregating
$3,489,482.75; evidencing annuities payable by that Government
annually from January 1, 1944, to January 1, 1968.

Finland.—Under joint resolutions approved June 15, 1940 (Public
Res. 84, 76th Cong.) and June 12, 1941 (Public Law 110, 77th Cong.),
the Republic of ¥inland, at its option, could postpone the payment
of amounts payable to the United States during the period from
January 1, 1940, to December 31, 1942, inclusive. In such event,
the Secretary of the Tressury was authorized to make agreements
with Finlaud for the payment of the postponed amounts. Pursuant
to the first of thesc resolutions, Finland postponed the payment of
the sum of $235,298 which was payable on December 15, 1940.
Under the terms of an agreement dated May 1, 1941, Finland is
required to pay annually $27,390.12, beginning on June 15, 1941,
each payment to be made in two installments. In accordance with
the second of the joint resolutions, Finland postponed psyment of
a total of $845,287,24, which had been due over a period from June
15, 1941, to December 15, 1942. The amounts postponed under this
resolution are payable under the terms ot an agreement dated Qctober
14, 1943, by which Finland is required to pay 20 annuities of $42,264.36
each, in semiannual installments, beginning January 1, 1945,

Present status of Allied debls,—Tables 4 and 8 show the status as of
July 1, 1947, of the indebtedness of Allied governments (plus the
Augztrian debt referred to Germany) to the L%nited States and total
payments received as of July 1, 1947,

Table 9 shows total receipts by fiseal years on account of these debts
from the time of funding to July 1, 1947.

TasLE 8.—Total payments received on account of World War indebledness of foreign
governments to the United States as of July 1, 1947

Ta Omn funded debis On debis prior to funding !
Coaniry payments
received Prineipal Interest Principal Interest
$17, 160, 00G. Q)| $14, 400, 000. 03| %2, (567, 630.37|$18, 543, 642.87
.............................. 10, 000, 000, 00| 2, 286, 751, 5%
10, 880, 014,37 _______________ r—————— e 3[4, 17800
.............. 3, 246, 990.19 3,441, 88
1, 375, 500. 41 6, 168, 546. 03 , 815, 27
161, 350, 600, 60| 38, 850, 000, 00 302,82
#e2B68.00(__ . ___ . .. . | |
232, 900, D00, 00 |1, 232, 770, 518, 42 56 857.11
¥31, D00 00 1, 983, 9%0. 00 2.022.67] 1,150,163.34
73, 93, 482171, 23] . .. 753.04
37,100,000.00] 5,766, 08, 26| 464, 319, 28| b7, 508, 852, 62
9, 200, 621,520,102 ... __ ... 130,828, 65
.............................. 26, 000. 00 19, 471. 6A
, ) 234, TR3. 0 1,001,628, 81 ______ 1, 56. 97
Nicaragua._. N N R, 141, 050. 36 26, 625, 48
Poland. .o 22,646,207 551 1,287,207.371 19,80, 77500l .. .. . .| 2,048,224 28

Sca foothotes at end of table, p. 13,
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TasLt 8,— Total paymenis received on account of World War indebledness of foreign

governments to the United States as of July 1, 1947—Continued
Total Om funded debts 0On debts prior to funding ¢
Country payments
reccived Principal Interest Principal | Interest

Rumanin? . ... . $4, 791, 007. 22} $2, 700, 000. 00 $29, D61. 46| $1,798, 632.02| %263, 313. 74
Russis______ 8,760,310 88( | .l T #, 750, 311. 88
Yugostavia 2, 588, 771. 66| 1.225,000.00| . -1 1- 727,712,560 638, 059. 14
Total_.___________ - ----12, 751,907, 084. 27|476, 120, 358. 451, 322, 522, 808, 21{281, 950, 396, 90(671, 354, 430. 62

| Inglindes cash recefved upon vxecution of debt-funding sgreements amounting to $4,768,606.14, of which
amount $500,639.83 was applied on principal and $4,167,966.31 on interest.

* The Germsn Government was notified that the Government of the United States would look to the
German Government for the diseharge of the indebtedness of the (lovernment of Austria to the Govern-
ment of the United States, .

4 Exclades token payment of $100,000 by Rumanian Government on June 15, 1§40,

TaBLE 9.—Summary of receipls by fiscal years

Fizcal yeor cnding June 30— Frincipal Interost Total
£31, 567, 518.03 87,190, 207, 22 $08, 757, 726. 20
396, 765. 15 20,033, 584. 10 20, 430, 349, 256
a6, 709, 53 601,114, 48 687,824, 1
69, 897. 01 1 477,414, 58 547,312. 50
72, 093. 83 518, 482, 67 500, 588, 50
74, 297, 58 513, 773.24 588, 070, B2
76, 500, 40 423, M43, 33 50, 452, 82
70, T39.87 334,017. 45 2413, T47. 32
&) 06, 906. 16 £, 708 15
@ 10, 656. 32 19,656, 32
g, B4, 86 162, 100, 70 168, B45. 56
91, 353. 05 291, 007,07 382, 360,12
o0, . 63 04, 227,17 . 403,409.80
107, 198. 84 317,335,684 | | 424, 534. 48
110, 432. 85 313, 800,12 424, 331. 08

32, 818,614, 58 @1, 647, 770. 26 124, 416, A93. 84

! Includes $1,433.01 on unfurded indebtedness.

2 Does not inchude token payment of $100,000 by Rnomanian Government ¢n June 15, 1944,

# Payments due Dee. 15, 1840, to Dee. 15, 1942, inclusive, postponed under joint resolutions approved
Jane 15, 1940, and June 12, 1941.

THE GERMAN DEBT— WORLD WAR, 1917-21

The Government of Germany is indebted to the United States on
account of the costs of the American Army of Occupation and the
awards of the Mixed Claims Commission, United States and Germany.

Army costs—The gross amount originally due the United States
on account of Army costs was 202.7 million dollars. Various German
credit. items reduced this sum to 247.9 million dollars, Payments
were received on account of this debt under several successive plans:

(@) The Wadsworth agreement of May 25, 1923, provided for the
payment of American Army costs in 12 yearly installments beginning
on December 31, 1923. About 14.7 million dollars was received
from Germany under this plan before it was superseded by the Finance
Ministers’ agreement of January 14, 1925, which arranged the dis-
tribution of Dawes plan-annuities.

(5) By the terms of the Finance Ministers’ agrecment of January
14, 1925, the United States was to receive the sum of 55,000,000 gold
marks per year on account of Army costs (13.1 millon dollars at 1925
exchange value of 23.8 cents per mark), The total amount actually
received under this arrangement was 39.2 millien dollars,

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



14 FOREIGN ASSETS AND LIABILITIES OF THE UNITED STATES

(¢) In 1929 the Dawes plan was superseded by the Young plan,
which allocated to the United States an average annuity of 66,100,000
reichsmarks a year for 37 years and a flat annuity of 40,800,000
reichsmarks a year for a period of 15 years thereafter. Of the total
allocated to the United States, an average annuity of 25,300,000
reichsmarks & year (about $6,000,000 at 1930 exchange value of 23.8
cents per mark) for 37 years was fixed by the United States as the
amount, applicable to the ensts of the American Army of Occupation.

At the date (September I, 1929) on which the Young plan became
effective, the amount due the United States on account of Army
costs had been reduced to 193.9 million dollars. A further reduction
of 29.3 million dollars was effected by United States agreement to
cancel 10 percent of the original sum, in accord with similar cancella-
{&iolrlls by France and Great %ﬂ ritain, leaving a balance of 164.7 million

ollars.

(@) The funding agreement -of June 23, 1930, between the United
States and Germany required the payment of the sums set by the
Young plan on account of Army costs. (The total of the payments
called for, over the 37-year period, at the 1930 par of exchange,
amounts to about 249.7 million dollars. The difference between this
figure and the balance of 164.7 million dollars mentioned above repre-
sents, in part, compensation to the United States for the extension of
the repgyment period beyond that contemplated in the January 1925
agreement.}

The funding sgreement also provided for delivery by the German
Government toa%e United States of bonds in the principal amount
of 997.5 million marks, as evidence of its indebtedness (see table 10).
The payment of two of these, in the principal amount of 12.65 million
marks each, due on September 30, 1931, and March 31, 1932, was
postponed under the moratorium &rra,ngements of 1932, Subsequent
principal payments on account of Army costs, interest payments, and
annuities under the moratorium agreement have not been paid.

German indebtedness as of July 1, 1947, under the funding agree-
ment of 1930 and the moratorium agreement of 1932, as well as total
payments received on account of Army costs under these agreements,
are shown in table 10.

Mized claims

A Mixed Claims Commission was crealed by agreement of Augusb
10, 1922, between the United States and Germany, with authority to
determine and adjudicate the amount of all claims of the United
States and its nationals against Germany based on the terms of exist-
ing treaties. This Commission entered and certified to the Treasury
for payment awards in favor of American nationals in the approxi-
mate amount of $139,300,000. Under tbe provisions of the Finance
Ministers’ agreement above-mentioned, the United States was to re-
ceive out of the Dawes annuities for aceount of these awarde 2} percent
of all receipte from Germany available for reparation payments
(after deducmnflprlor charges), provided that not more than 45,000,000
gold marks d be received in any one year. As indicated above,
the Diawes plan was superseded in 1929 by the Young plan. Of
the 66,100,000 reichsmarks alloeated to the %mt.ed States under the
Young plan a flat annuity of 40,800,000 reichsmarks for 52 years was
fixed by the United States as the amount applicable to mixed claims
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FOREIGN ASSETS AND LIABILITIES OF THE UNITED STATES 15
awards. The funding agreement entered into on June 23, 1930, be-'
© tween Germany and the United States also provides for the payment
of this sum each year on account of these claims, in the same manner
as it provides for payments on account of Army costs.

Under this agreement the United States also received bonds of
the German Government as evidence of its indebtedness, including
interest on all awards to the date of payment, in the prinecipal amount
of 2,121,600,000 reichsmarks ($505,365,120 on basis of par of ex-
change in 1930), of which it is estimated that 1,496,600,000 reichs-
marks {$356,490,120} represent private.awards and 625,000,000
reichsmarks ($148,875,000) represent awards entered in favor of
the United States Government. Payments due from Germany on
account of these bonds are to be made in semiannual installments
of 20,400,000 reichsmarks each for a period of 52 years beginning
March 31, 1930. The principal payments aggregating 102,000,000
reichsmarks due on account of mixed-claims awards from September
30, 1931, to September 30, 1933, inclusive, which were postponed
to "March 31, 1934, and principal and interest payments due from
Mareh 31, 1934, have not been paid by the German Government,.

TarLE 10.—7Indebtedness of Germany under the funding and moratorium agreemends
of June 283, 1930, and May 28, 1532

Total indebted-
Indebtedness : Interest acerzed .
Class as funded nesslbi;zlly 1, FPrincipal and unpaid
Army e08t8 3. i e 1, D48, 100, 000 | 1, 084, 990, 551. 50 47, 500, 000 3 g, 490, K51 50
Mixed glaims *_________________ 2,121, 600, 000 | 2, 287, 350, 000, 00 2, 040, 000, 000 247, 350, D0O. 0
Total s __________________ 3, 169, 700, 000 | 3, 372, 340, 551. 50 3, 027, 500, DOC 334, 840, 5L, B
Payments reeeived
Total paymaents P
received as of ayToents of Fayments of
July 1, 1947 pringipal interest
Army costs {reiehsmarks) ________________________ 51, 456, 406, 25 50, 800, 000, 0 856, 406. 256
Mixed claires (reiehsmarks) .. .. __..___________ BT, 210, 000. 00 #1, 600, 000, 00 5, 610, 0G0, 02
Totsl freichsmarks) ..o oo 138, 66, 408. 25 132, 200, 000. 00 8, 466, 406. 25
Amounts received (Indollars) ... ... $33, 58T, 809. 69 $31, 530, 505, 84 $2,048, 213.85

1 Exciudes amounts on aceount of Anstrian indebtedness,
7 Includes interest acerned nnder unpaid moratorinm agrecment annuities,
¥ Amounts expressed in refchsmarks.

Summary

Total payments by Germany to the United States on account of
both Army costs and mixed claims, under the Dawes plan, amounted
to 300.4 million dollars, and under the Young plan amounted to 77.0
million dollars. :

Payments on account of both Army costs and mixed claims, up to
Julg 31, 1947, under the funding agreement of June 23, 1930, and
under the moratorium agreement of May 26, 1932, together with the
status, as of July 31, 1947, of German indebtedness to the United
States under these agreements, are summarized in table 4,

Germany (Austrian indebtedness).—In view of the incorporation of
Austria in the German Reich in 1938, the German Government was
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16 FOREIGN ASSETS AND LIABILITIES OF THE UNITED STATES

notified that the Government of the United States will look to it for
the discharge of the relief indebtedness of the Government of Austris
to the United States under the debt agreement of May 8, 1930, and
the moratorium ggreement of September 14, 1932. Figures and other
information relating to this indebtedness are included in the preceding

pages.
FOREIGN CREDITS: 1934 TO JULY 1, 1947

Data regarding loans, credits, and advances to foreign countries by
the Unihcg States Government since the beginning of 1934 are pre-
sented in tables 11 to 15, inclusive. Table 11 supplies information
relative primarily to activity in the postwar period with respect to
loans and credits. Tables 12, 13, and 14 relate to data regarding
loans, property, credits, and advances, respectively, cumulated from
July 1, 1940. A detailed explanatory note follows the tables.

Information is also supplied relating to commitments to extend
aid to foreign countries, the relation of the International Monetary
Fund and Bank to the problem of the foreign needs for dollar financing,
and United States Stabilization Fund agreements.
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TaBLE 11 —Status of foreign credits of the U. §. Government—by agency, by type of credit, and by couniry; as of June 30, 1945; and a3 of
June 80, 1847, and aclivily stree July 1, 1946

As of Tune 30, 1945

Activity in postwal}peri%d, Jul%r 1, 1845, through

Ag of June 30, 147

une 30, 194
. ) Nit change
Unutilized | Change in ; BI .
Tatal Out_su;‘.gnd- commits | net commit- | Utitizations | ™ &%léllliged }Ilrfgr?tys- Total Outstanding ! ec}rj—l?#]tliﬁ'ggts
ments ments ments
Total t i $1, 114}, 662, TAE $556, 516, 96015554, 145, BOR|$8, T63, TET, 759|306, 190, 505, B08 %2, 573, 201, K51|%206, 005, B47| 50, 608, 334, 680 $6, 480, 027, 021‘?&3, 127, 407, 650
By sgeney:
Aprleniture Department .| ..o, 158 547,005 158,547,085 . __________ 93, 500, 540) 124,948, 446 124,048,446 ____ __...___.
Export-Import Bank.._. 546, 748, 480) 213, 665, 501] 336, 0R2, 024| 2, 245, D18, BOG| 1,643, 365, 918| 602, 5562, 585 90, 338, 480 2, 696, 328, 803| 1, 757, 692, 880| 038, 835, 814
Maritlme omm}ssion. . 171, 507, 373 141, 373, 200 30,224,173 672, 600 170,524, 773 140, 700, £00: 30, 224. 173
struction Fi
tion, proper.. 311, 887, 470| 276, B7, 470 25, 000, 000 70, 000, (00 70, 000, 000 - 87,404,916 204,482 554| T 258,482, 554 35, 000, (00
Office De!en‘ae Suppl 18,118, 301) 18 118, 80%(_ ___ _ | . ____ e = 1, 715, 447 1, 715 4 JR
Office Rubber Regerve_ _ . |acciecwwecocnaloacoaasoames . 1,984, 773 1, 964, 773|. 108, 154
U. 8. Commercial Com. 2,358, 79| 2,358, THOf. 19, 408, 582 10,931, D60 12, 068, 64 3, 591 122
State Department proper__ 1185, 727 115, 727|. _ 2, 28, 975[_ 44, 065 44,068 .. __.
Office  Foreign Lig
Commission. - ... _| 1,153, 456, 067  B44, 500, 193 1,140, 580, 022  £40, 631, 148 308, Y68, B74
Treasury Drepartment proper_. - .} eouueovweafoccamooconoo|oo cooiiio 59, 000, 000 2, 050, 000, D00 .| 3,760,000, 000 2,050, 000, 0001 1, 700, 000, (00
Byt Leind I&ﬁase flzeal Opcmtlons____ 183, 062, 878 1,182, 841, 181/ 1, 269, 762, T4 1, 408,122, 772| 1,302, 011, 496 108, 111, 276
¥ tybe of credit:
Logng _| B8R 228, TRR| 511, 145, 839| 371, 0R2, 00| 6, 046, 020, 242| 3, 763, 467, 357| 2 302, 552, 885 204, 166, B33! 6, ¥id, 082, 077 4,070, 446, 263 2, 673, 625, 514
228, 434,000) 45,371, 121| 182, 062, 875| 2, 518, 562, 404| 2, 257, 630, 960 2682, 231, 444| 10, 540, 6R3| D2, 728, 746, 721 2, 283, 4562, 398 445, 204, 323
. R PR 1, 155, 423, 840| 848, 464, 066 724, 664| 1,140,608, 176| 840, 740, 302) 308, B8, A74
-1 258, 434, 000 45, 371, 121 183, 062, 879| 1, 192,841,101 I, 2684, 702, 74 1, 408, 122, 772/ 1, 303, 011, 498
Merchant ships. .. [ P, 171, 597, 373| 141,373, 200 170,924, 773| 140, 700, 500
Coemmodity programs cemo o oo| 177,885,113 169 407, 501 136, 505, 882| 127, (28, 360,
Cotton____ . _ e e ol 165, 135,113 168, 135, 113 126, 755, 882 126, 755, BS2
Materinl .o oo e e i ea 158, 547, 158, 547, 005/ . 124, 4B, 446|124, D98, 446 __
Operating expenses. .. _. ... || L 10, B87+118 10, 587,118 1, 807, 436 1, BOT, 436!
Raw material ________________ ||l , 750, 5 50, 000 272, 478 &, 477, 522
By country:;
American Republies.. .. _._.__._..| 408, 70B 415 182, 868, 707| 310,830, 708 180, 751,417 202, 634, 223 604,400, 178| 315,605,276 288, 803, 902
______________________________________ 210, 000 . oo 210, 000w 214, 000
17, 563, 373| 2,063, 373 500, 000 38,022, 165 8, 587,165  —5, 545 000 1,052, 722 18, 532, B18 9, 557, 818 9. 938, 000
84, 87D, 48| 56, 478, 070| 28, 401, £70 79, 006, 6101 56, 570, 205 22,336,405 0,157,853, 154, 728, 506) 103, 0G0, 422 50, 738, 064
26,861, 477| 13, B41, 477 13, 250. 000) 47. 047, 300 12, 758, 008 , 288, 8, 236, (12| 65, 702, 768 18, 164, 471 47, 538, 204
33,830, 5871 10,300, 731' 23, 448, BS6L 4,252, 1161 12,640, 405!  —8, 367,289 3, 414,721 34, 676, p82 19, 628, 415 15 051, 587

For important qualifieations affecting this table, see the axplanatory note to this appendix.

Footnotes at end of table, p. 190,
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Tapry 11,—S8ialus of foreign credits of the U. 8. Governmeni—by a'gency, by type of credif, and by country; as of June 30, 1845; and as of
June 30, 1947, and activity since July I, 19456—Continued

Activity in pogtwar Deriod, July 1, 1045, through
As of Jane 30, 1545 Tune 30, 1047 As of June 30, 1847
Unatilized | Change in Net change :
Cuistand- : f e in unutilized| Repay- : Unutilized
Total ing commit« | tiet commit- | Utilizations eommit- monis Total Ouistanding commitments
ments ments, nants
By tountry—Continued
Americen Republics—Continued
Costa Rica $7, 000, 000 =315, 000 $85, 000 ~$100, 000 $152, 125 $8, 802, 975 B8, 802, 075« e e
Caba, - 20, 518, 000 1.1, ] PR 10, 490, 000 10, 480, 000 988, 875 18, 531,125 12,221,125 $7. 310, 000
2,086,834 2,636,834 . leeoo e e 1, 006. 781 1, 630,053 1,630,063 _________.._.
15, 277, 682 2, 114, 360, 1, 838, 650 275, T 418, 383 16, 973, 880 6, 303. 845 10, 580, 000
8, 972, 6501 — 100, (X! 360, 00K —460, 000{ 1,832, 850 } 240, 000 7,240,000 _ . _____
2, 588, 000 ~—1, 700, 000, 105 000 =1, 805, 000 287, 760 577, 250 ST 2800 e .
60, 464, 654 &2, 781, 401 52, 373, 227 30,388, 174] 0.324, 154 133, 001, S)L 54, 200, 378 9, W, 623
3,118, 850G 8. 318, B0 | e e 828, 03| 2, 288, 500 2,288,500 . . _______
121, 000 121, 000 ae e 12, 000|. oo 121, 00
5, 662, 800 4,867,800  785,000(____._______.. 796, 000) —785, 000 761, 3501 £, 001, 450 4,001, 4500 . __
25, 00U, 004 —18, 837, 113 5,280, 303] —24, 026, 506 28, 238 5, 334, 540 5, 261, 155 78, 494
1, £08, 262 - 00 576, 00 - 000 1R8, 92} 1, 267, 372 L8787 e __
32, 07, 3 —17,008, 837 5,227,082 —22 235 919 215, 154 14, 842 312 12, 085, 205 2,757, 107
3, 080, 167 £00. 00U £#00,600(_.__________._ 1, 651, 667 2,028,500 . 2028800 .. .........
142, 468, 347 327, 415 84, 280,000) —33, 061,675 80, 579,308 112 214,383 47, 338, 830 64, 877, 733
.............. 11}, 750, 00X 1, 34, 7156 9, 445, 286 . _...... 10, 750, 000 1, 304, TiE 285
16,145,811\ 18,146, 61%; __________\ _____________|._______ [ . 15, 936, 408 208, 2056 209, 25
£5, 000, 000 a5, 000, 00 64, 000, 00 149, 000,000 —55, 000, 000 2,750, 1527 146, 240, 8481 146, 245,
j 314, 061, 413| 279, 061, 413] 35, 000, 00U| 4, 425, 213, 407| 2, 716, 331, 468| 1, 708, 882, 036 77, 725,615 4, 661, 548, 005] 2, 617, 668,
United Kingdom 306, 887, 470 271, BET, 4701 35 000, DOO| 4, 400, 000, 000| 2, 7040, 000, 000( 1, 700, 000, 000| 77, 404, 916| 4, 629, 482, 554( 2, 854, 482,
N1 ) U PR 000 000 7, 000, 000) 7, 600,
British H 466, 051 466, 991 443, 901 443,
Borma. .. ) ) JEOS A _ 5, 000, 0CK) 5, 000,
Canads. .. oooi i ol 5,000.0000 5000000 . .________ &V0000.___ . _._.._.. 5,700,0000___________ 10, 700, 000 5, 000,
Newfoundiand and Labrador___ 1,706, 852] 1,708,052 .| cemeernnom s oo mrre s c o e cmam s 284, 412 3, 422, 540 1, 422,
New Ze8land. ..o eeoeommeeo|emmmremciamme e emmammmann .. B 4,317,961 1,182,088 .. ____ 5, 500, D00| 4,317,
Union of South Atriea_ | |- - - 4,000,000 ... ________. (w1 I 2,000,000]. e
ing. 81,016,142 49,100,905 31,015 101] 107,001,736 163,760,315|  24,141,421| 36,957,867 241,060,011] 175,903,
................... T2, 000, 000 25, bAR, 577 42, 411, 423 3, 511 71, 096, 489 29, 584, 066 42 411, 423
30,000,000 15, 086, 000 14, 014, 000 |- oo 20, 000, (00 15, 086, 000 14, 914, 00
........................ 4§, 837, 64l §,837, 6000 _____________ 418,321 B, 924, 360 , 924,860 (.. .. _____..
250, 000 250,000 - _______ 4, DOG, 000 s 3, 353, MR y 4, 000, 000 646, 762 3,363, 238
32, 658, 75| 23,369,805) 8, TEB, 670 47, 720, 641 71,358, 050 26,362, 541 |____________ 130,379, 166 95, 227, 955 35, 151, 211
) SR S, 1,907, 162, 936| 1, 668, 061, 884| 209,101,052 14, 270, 500] 1,R02,862, 436| 1,683, 791,384| 209, 101, D52
44, 755, 252 36, 277, 130 B 477,822 ___________ 44, 756, 252 36, 277, 730 8, 477, 522
Greste....., Y R M 121,298,000  b54,774,7480 @6, 523, 262 124,6001 121,173,400{ 54,650,148l g6, 523,252
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37, 000, 00¢ 10, 385, 603 26, 610, 497 1040, 000 , B0, 10, 288, 503 26, 610, 497

33, 068, 330 12, 889, 341 25,068,986 2,782,171 34,316,159 9, 247,170 29, 068, 880

88%, 350 8RB, 350 ________.. 3R1,842 807, 50T, 608 e

831,728, 227|223, 760,671 107.067,665] 4,388,910, 327,330,308 218,371,652 107,947, 666

148, 120, 881 140, 515, 350 7.614, 5117 42,370, 231 105, 760, 830 98, 136,119 7, 614, 511

25. 000, 000 3, 2668, 816 Liad, 184 L. , 000, 818 21,733,184

5, 000, 000 2,036, 40 2 943, 351 228,833 4,771, 187 1, 807, 814 2, B83, a5l

B, 775, 000 8,848 GBG| —2,073,600)...___...._ 16, 275,000 10,049, 958 8, 626,042

218,3063,142| 256,153,253 -—37, 760,111 281,150,907 253, 820,018 27, 239, 889

, 000, , (65, 130, 933, 851 194, 364, 407 68,430, 756| 130, 633, 661

, 4832, 10, 442, 551 50, 020, 447 , 778, 386 10, 234, 551 B89, 543, 835
75, 983, 334 V5,083,384 . . _____ 000, 000 45, 005, 000
00, 000, 20,137,002 50,82, 008 050, 40| 33,187, 042
Portugusse posses: — 236, 0000 caee o __ —1235, 000 60, 224 60, 224
Baudl Arabia 27, 000, 0O0| 8, 871, 993 18, 328, oY 000, 0004 8, 871, 963
Thadla 10, 000, 000 5,009, 915 £, 090, {85 000, DO 5, 009, 915
Turkey. 40, 842, 800 6, 373, 702 34, 469, 098 163, 703 & 603, 505
.8, 241,560,000 196,191,602 45, 368,308|-__ 560, 000| 106, 101, 802
Yeamen__. 1,000,000(. . .._______.__ 1, 000, 000, 000 - oo
Unclassified areas 2,278, 547 —18, 452,275 20, 730, 822|—18, 520, 004, D01 121, 66|
Europe~—8pecisl eotton credit.. 41,000,000 _____._____ 1, 000, 41,000, 000« oue oo

Bpeeial sxporter-importer cred-

b2 T —43,721,453| —18,452,276) —25, 268, 178]—18, 520, 17D| 1, 00O, 001 121, 068
Various countries. .. oooooeo... , 000, 000 .. ___ ..o 5,000, 000|__.onaees 5,000,000 e

t Exclusive of cash advances on precurement programs, which are predominantly short-term.
1 Credits resulting from su_prlyiug commod!itles, largely raw cotton, by the U, B. Government to Germany and Japan,
1 Negative figures for apecial exporter-importer aredits result from reclagsifipation of ltems principelly assignable to unclsssified Ameriean Republics.

Bauree: Clearing Office for Forelgn Transactions, Department of Commerce.
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TaBLE 12.—Loans fo foreign governments and entilies—Dby country, by agency, by stetus: July 1, 1940, through June 30, 1947

]
=
- I
Commitments Utilizations Collections -
| 2
Cancella- Interest | Ouistanding
Gross | Honsand | g Unutilized |  Total Direct | 5Y2201L | principal | and com- =
ti‘())lns missiong 2
- Irg
Motal e e mmaeas $7, 927, 390, TH3($581, 367, 312047, 346, 032, 4811 $2, 4T3, 635, BL4t 44, 672, 306, 66|54, 353, 403, 188| $318, 003, 4705601, 050, 404|$116, 556, 5458|$4. 07N, 446, 263 %
Export-Tmport Bank (EIB) _____________ 3, 650,930, 748 577, 375, 016} 3,073, 555, 734| 938, 635, Bi4] 2,134, 510,020 1, 815, 926, 441| 318,993,478 377, 226, 091| 66, 216, 362| 1,757, 692, 089 =
Reconstruction Financa: - mn
Corporation: Proper (RFC)__.__..__. 500, 000,000 ________.___ 500, 000, 000 35,000,000)  465,000,000) 443, D00, GOD| 205,517, 446( 48, 343, 238| 260, 482, 54 -
Office Defense Supplies (ODS)_______ 23,600, 818/ 3, 992, 207, 18, £U8, 519 - 18, 608, 519 19, 608, 519 17,883,072 1,010,298 1, 715, 447
U. 8. Commercial Company {(USCC). 2,620,106/ ________... 2,620,196 2,620, 195 2, 620,196 1,108, 098 16, 649 1, 511, 208 Z
State Department (State) _........o-.. 48,033 __________. ks 8, 052 248, 032 203,967 een o 44, 085 =
Treasury Department (Tress.)__..____.__| 3,750,000,000)..._...____ 3, 750, 000, 0007 1, T, 000, 000/ 2; 050, 000, 000 2, 050, B0, 00 - .| | 2,050,000,000
.y
AZRTICAT, REDUDES..onveoevevoeomeeveco| L 085,411, 200( 409, 222,415| 076,185,847 245,071,874 431,116,968 247,254, 087) 183,862, 881 153,009, 48] 27,196,149 249,077,020
1,082, 100, 160] 408, 758,735 673,341, 425 245,071,874 428,260, 5511 D244 386, 670| 183,882, 881| 181,397,605 27,168, 722| 246, 881, Bdg ;
924, 627 463, 693 460, B4 ... 460, B4 460, 944). . 377,212 17,427 83,702 =]
2, 138, 41| e 2,138, M1 e el 2, 138, 441 2, 138, 441 1,071,184 .. ___.. 1,087, 307 =
248,032 e 248,032 , 032 248, 032 203.96? ____________ , 1165 E
Argentina (ETB) 600, (00 210, Qo0 390, 004 390, 000( oo iee - 390, 000, o2 R ] ™
Bolivlail , D80, s 23, 032, 303 8, B35, 000/ 13, 097 363 13,007,388 . ____ 3, 400, 577 201, 116 9, 597,816 %
20, 678, 004 48,250  20,629,754]  ©,035000] 10,694,754 10,884,754 . .__..._.. 2,129,754 01,1160 8,595,000 g
300, 000 o m e e D(I |01 . 300, Q0 300, 00 300, 000/ .o oo
2,102,638 _..______ 2, 102 L1 2, 102, 638 2,102, 839 1,069,823 ___________. 1,032, 816 E
Bragild ol 270, 463, 827| B6,663,717( 183, BOO, 110 47,615,705 136,184, 405 70,767, 328) 65,417,007) 46,516, 503| 7,484,580 89, 867, 802 -
BB e 270, 433, 215| B6, 663, 717 183, 769, 408 47, 618, 705 138, 153, 793 70, 736, T16| 65, 417,077| 48, 516, 503 7, 434, 300 59, 537, 200 Z
URCO 30,812 . . 30,612 e 30, 612 L0 R P S a0, 612 E
Chile {EIB).__ .. .. ________._. £9, 750,008 6,941, 378 R2, Ta4, 630 47,538, 204 35, 226, 336 7,525,228| 27,701,108| 17,061,865 2,021,925 18, 164,471 g
Colombia (EIB)_. 50, 243, 456 847, 154 49, 335, 302 14, 864, 714 34,471, 888 10, 4Y, 974 23,523, 614| 16,459,320 2, 462,612 19,012, 268
Costa Rwa (EIB) 8,723,000 1,443,393 7,280,007 - .. , 250, 607 7, 35, 878/ 223, 729 456, 6321 1,178,452 L R0, 975 ¢ ]
Cuba(EIB). e .~ 90, 366, 535 26, BAA, 062 63,478, 473 7, 310, 000 56, 168, 473 30,130,973 26,037, 500| £3,947, 348) 1,044, 467 12,221,125 =
Dominican Bepublle {(EIR) 3 000 16, 068 , 283, . 3,283, 032 3, 004, 0L 283,982 1,653,879 447,913 1,630,053 e
Ecuador.. oo 18, 164, 817 £59, 513 17, 635, 304 10, 230, 000 T, 4045, 304 T, 05,204 ... 1, 011 45 T, 348 6, 393, A6% g
BIB e 17, 565,009( 45, 830 17,468, 170 10, 23G, 000 7, 238, 170 7,230, 170} 932, 092 742,901 B, 306,078 w
oD 624,627 483, 653 JLEOA: - ) N 180, 180, 944 77, 242 17,427 23,702
5180 .. _._____ L 190 L.. 5,190 &, 180 U 115 | R, 3,879
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Haiti (EIB)
Honduras (EIB)_ . occeciicnaaaana..
Mexteo. . . __________________

Micatagua (EIB)Y___________.___.__.._
Panama {EIB) __

Uruguay *

Veneztela ’SEIB) _____________________
Unelassifle

(BIBy. . I

Australia (EIB) __________..._.__....
British Honduras (USCC)
Canada ¢

India (EIB). . __ .. iicmicman.
Jamaies (EIB,
Newloundland and Lebrador {ODR&)_
China (EIB)_ ____.__ ..
Crechoslovakln (EIB)_______________.____
Denmark (EIB). oo
Ethiopin (EIB)___
Finland (EIB). ..

Ieeland (EIB)_ . .......-
Tean (EIBY ..
Iraq (EIB) . o iiiicae i an

Bee footnotes at end of table, p. 22,

2, 670, 000
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13, 350, 000 10, 886, 000( ... ... 10,680,000 . 10,880,000)___________. 3,440,000, 1,085,050 7,240,000
. 000| 1, 700, 000) | 1000, 000 ... 000,000 4227 50, 320 577, 250
158,287, 916| 5,903,300 148,204, 006) 79,701,623 o8 502,383 48,714,080 19,878, 347| 14,302,105 2,488,010) 54,200, 278
154,060, 446| 5,008,308, 148,076,187  76,701,623| 65,374,514 48,496,177 19,878,387| 14,205,117 2,466,019 5%, 160,397
207,868, 17,868 oo e 217, 868 T80 186,688 . 50; 88
5, 235, 000 585, 000 4, 850, 000| ..o 4, B5l), 600
V500,000 2,012 %06  2.487.704| ... 2, 487, 704
7,800,000 1,800,000 & 200,000, . ... - 6, 200, 00
37,450,000 37,000, 000 40, 73, 484 378, 506,
1,726, 250,000 1, 478,000........ .. 1, 476, 000
43,615 163 290,211,128  14,404.088 2, 593,04| 11,810,984
43,586,000 20.211,128 14,373,875 2,508,044 11,780,831
30,183, __ 30,163 . ___ 30, 163
42, 551, 000 5,744,078 _____________ 5,744, 0780 3,045 000 . 2,668, 178
124,378, 496 49, 612, 265 25, 000, 000 24,612, 266 20, D44, 815 4, 507, 450
750, 750, 000 750,
17,047, 575 17. 047, 870 - o 17, (047, 575 ), P05
100; 000, emneo| 100,000, 000)-.--oI 100, 000, 000 2,760, 152] 2,537,483  67.249,848
4,268, 500,360| B4, 533, 614 4. 213, 966, 758| 1, 740, 700, 00| 2 473, 266, 755 231,017,760 49, 482, 190 2, 251, 348, 985
4,175.000.000| . ......oeo-. 4,175,000, 000 1, 735, 000, 000] 2. 440, 600, 000 195, 517, 446| 47, 510, 143| 2,244, 482, 554
436, 000,000(________.... 425,000,000 85 000,000 200, 000,000  590. 000, 195, 517, 46| 47,510,143 184, 482, 554
3, 750, 000, 000|107 3. 750, 000, 000| 1, 700, 000, 000{ 2, 050, 000.000| 2,050, 000, 000|727~ T TN oo ne| 2,050, OO0, 000
1,400,000 1,400,000 .. _...._._.|....___.__{. N
481, 758|_ ___________ 481, 7A5| . 481, 755 481, 755(_ _ 37 85'1 146, 649 443, 001
6, 965, 000 33, 580. 000 , 5,700,000  an, 685,000 80,685 000} . .1 . 26, 685,000 1,783, 301 5. 000,
62,965,000 33.590,000] 31,386,000 5700000 25685000 25685000 __.____._._ 25,685,000{ 1,129, 474|....__________
5,000, 000(.___.__ ... 5. 000, 000{ ... oon .. -8, 000, 51000, 00¢| I 653,917 5, 000, 00
16, 000, 000
25, 000
5, 628, 614 1, 422, 540
221. 737, 080 3 E ?Q. 478, 206
23,741,017 Q47,473 22,704,444 198,071 22,495,473 22 530.464| 797,955 4,350 21,797, 518
30, 00, 000| 10, 000, 20, GO, 000 5, 0040, 0OD| 15,000, 0000 .. _________ 15, 000,000(__.___...... 222, M9 15, {00, 000
3, 500,000)___.L... ... 3, 500, 2, 700, 000 800, 000 300,000 500,000 ; 12, 72¢ 300, 000
114,500,000 7,506, 168 106,903 832 22 2R 705 84,375,037 70,473,832 4,071,205 2,341,425 5,350,462 82,033,612
060 600, 000 000, 8, 544,047 984, 069, 500
a0 46,137, 4, 900, 000
Y T

13,92
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TasLE 12.—Loans lo foreign governments and entilies—by counlry, by agency, by slatus: July 1, 1940, through June 80, 1947—Continued

Comnitments Utilizations Collections
Cancella- Interest Outstanding
Gross | Hoosand § x| Unotilized | Total Direct | BY 280 | Prinoipal | and com-
expira banks Issi
thons Inlssions
Italy (EL B}a $14'B 017,388 $3. 541,121 $143, 376,265 $105, 517,370 $37, 888,886\ .- $37,B58, 880 W1V, 765, 1841 3144, 485 20, 003, 702
Latvia (EIB). . i eaiaaaas 90\3, 1,802, 218 20, 782 ... 10,782 .. 10, 1 1.1 P
Netherlands and possessions. ... ... 309, 878, 142|  4,485,000( 305,303, 142) 108, 161,812 197,231, Sﬂﬂi 8197, 231, 330). .. oo 2,233,235 2,004,035 104, 908,095
Netherlands # (EIB). _ooooeeomcanans 209,878, 142|  4,485000 205, 393, 142 8,161,812 167231, 330 197,23 30| . _______ 2,233,235 2,504, 935] 194, 998, 005
Netherlands Indies (EIB) 100, 000, 000 ___._______._ 100,000, 000 100, 000 RO S R -
Norway (BEIB) ..o incmammaaanns 00, 760, 000 10, 523, 388 80, 226, 612 80, LY P b 228, 612 2268, 612 18,92 s
Philippines . 95, 600, 000| 25, £00, 000 70, 000, 000 .. ema , 000 10, 000, 000)- o 10, 000, 00G 179,178 80, 000, 009
EIB. e ——— 25, 600,000 25,800, 00| o || em cimem e e[ e oo
RFO. . e 70, 006, 000]___._______. 70, 000, DOO)_____ ..o 70, 000, 000 70,000, 00« c e 16, 000, 000,
Poland ! (BIB) oo e 52,908, 743| 9,359, 331 43, 547, 412 32, 591, 681 10, 855, 721 10, 919, 543 a4, 178 246, 472
Portugal and possession. ... _.._______ 5,800,000 4, 484, 134, o O30, BO6|.m . _aeaaos 1,335, 868 1,335,868 oeee e 1, 275, 642
Portugal (EIB) .. .o & 500,000, 4,220,134 L E2A0.B66____._________| 1,270,866 I, 270,886| ... ______ 1, 270, 866
Angola  (EIB).. - 17T 800,000 285,0000 65,000 .i.. | T es000]  es o000l e
Rumanis (EIB). 50,000  BO000( ... ______._
30,000,000 5,000,000  25000,000( 18,000,0000 7,000,000 7,000,000 . .. |- .ooooao--
15,072, 872 13, 558, 7¢1| 14,581,074
15, 000, 000, L, 111, 000] 4, 111,000
38,327,860 10,267,860 28,080,000 28,060,000 - |0 me | -
[ T I I SRR P DO
49,871,612 ... _____ 49, 871, 612 2,992,880 2,871,611
Europs, special cotton eredit ... 41, 000, 000 41,000,000 41,000,000(.. ..ol e
vpaum] exporter dmyporter eredits. ... 3,871,612 3 871,612 2,992,680 2,871,611
arious countries____________________. &, 900, 000| 5, 00, 000/ , 000,000 .- oo . emmmmunn|em mm s

nts loans of agent banks fully guarsniesd by Export-Import Bank,

o 1on3
ins to $848,987, wriite

n off,

ola,

*Ths utillzation of the loan by the Treasury De

$3.350.0l.‘l),000 and the nnatilized commitments reduce

to $400,000,

onprinelpalinclude a portion ¢f 1 loan in Bolivia to an individual, amonunt-

&elinquent 9G days or more total $271,023 as followa: Brezil, $142,980; Uraguay,
$54,32? Foland, $3,492; 4.
B ¢ Dats include pnrtlmpntlon by another agency of $7,000,000 in loans of Export-Emport

tment has been increased to
00 through Bept. 30,

Co]lections on the Reconstruction Finanee Corporation loan do not inciude $5,852,144

$ An Export-Im
exaluded, sinee thls loan in effect wag paid off a4z a resnlt of a suhsequent
the latter {ransaction being reflected in advan.
y, of this commitment was transremsd t0 “'Miscellane-

" held as unapotied interest and $6,948,523 held In & zinking fund for payment of prmelpal
Source: Clearing Office for Foreign Transactiong, Department of Cotnmerce.
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Office of

oEz—Europe, 3 cial cotton credit.
! Commerci
in the aggregate amoung of ap

the Export-Itnpert Bank.

Metals Reserve,
T On JTuly 31, 1847, the availabilit

banks participated it 8 $200,000,000 short-terz eredit to the Netherlands

t Bank loan to Aluminum Co. of Canada, Lid., of $11,730,000 is

advance by

fmximately $03 000,000 withoot recourse on of guaranty by
disbursaments wera made by the cominerelal banis,
amount of Export-Import Bank commitment was reduced eorrespondlingly. The
$4,485,000 cancellation resulted from an equivalent amount of funds becoming available
to the Netheriands from _the proseeds of 8 bond issue after payment of expenses,
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TaABLE 13.~—Properiy credifs lo foreign governmenis and entilies, by country, by agency, by slatus: July 1,

1840, through June 30, 1947

Commitments and agreements to extend credit Collections .
Cradit Utilized credit
Cancella- utilized L. ontstanding L
Gross tions and Nat Unutilized Principal | Interest
expirations
T tAl . e me i cmm e m———— $2, 865, 703, 71T | $169, 011,313 | $2, 795, 792, 404 | $445, 204,323 | $2, 350, 408, 081 (367, 045, 683 $802,133 | $2, 283, 452, 308
Maritime Commisaien (MOCY_ _. ... __________ .. __ 150, 918, 686 1%, 321,313 171, 597, 373 30,224,173 141,373, 200 672,600 127,417 140, 700, 600
Reconstruction Finanee Corporation: Offlee  Rubber
Reserve (ORR) _______ 1,064,773 | . oo.- LB64, 778 | e 1,904,773 | 1,855,618 |.. .. ..... 108, 154
Btate Department Office Fomlgn qumdatmn Commis-
sion (OFLC) - 1,158, 488,067 . _......_.. 1,158, 460,067 | 308, 058, 874 844, 500, 163 | 3, 84D, D45 674,716 840, 631, 148
Treasury Dcpartment  Lend lease Ascal operations (LLFG). 1,619,361, 191 | 150, 580,000 | 1,488,771,191 | 106,111,27 | 1,362,659,015 | 80,648,419 [.___________ 1,302,011, 496
Amerjean Republles. .. ________.. 170, 301, 960 6, 405 170, 205, 855 48, 822, 028 126,473,527 | e, W5271 1 .. 67, 526, 250
. L 18,470, 684 13, 464, 270 3,122,370 10, 841, 900 10, 341, 900
ORR_________ 1, 964, 1,064, 778 | ieenaooos 904, 773 108, 154
OFLG ____._ 10, 721, 253 10, 721, 353 831 98 9, 89, 437 9, 808, 437
LLFO _...... 144, 145, 180 144, 145, 150 30, B77, 733 ii‘.hl 267, 417 47, 177, T84
Brazil i ———— 16, 302, 876 19, 300, 518 3,122,379 16, 178, 139 14,322, 520
MC__ 9, 367, 137 9, 364, 770 3,122,379 6, 242, 400 6, 242, 400
ORR. 1, 064,773 1,984,773 - 1,964,773 109, 154
OFLC_ ... , B70, 966 7,970,088 | 7,970,966 (. , 970,
Colombia g'JFLC .................. B0, 000 BOO, 000 813,147 813, 147 .
Eeaador { o - - 460,00 .. 350,000 | 350,000 |- e e e e e e mis e | e e
Penama (OFLG) - 121,000 |. 121,000 | 12,000 |ecr e e [ rm e e
Peru. e olL 4,016, 934 4, 912 B8T 4,912,887 (| 4,912, 887
MO £,103, B47 4,000,500 |__________.__. 4,090,500 |.oooooe e 4,099, 500
L 7 813, 387 813,387 |- AR N Y R 813, 387
Uru ay (OFLOC) el 666, 000 |-aeeocranaan 665, 000 164, 063 [ O A 501, 947
assified (LLFO) _______________________ R 144,145,150 |- ____._.___ 144, 145, 150 39,877,733 104, 267, 417 | 57,080,852 (. _______ 47,177, 766
Austria (OFLO)._ . 10, 000, 000 |- ..o - 10, (%), 00D B, 605, 285 1B TLS || 1,304, 71b
Belginma . .. ... 104, 002, X0 55, 000, 000 000, 000 |- o 49,000,000 |- - 361, 134 49, 000, 000
OFLC. . e m———— 49,000,000 ... 40,000,000 _____________ AD, 000, 000 Joomoo e 361, 1 49, 000, 000
L. e ————— 58, 000, 000 B5 000,000 || e e e v | e e mm e —— -

Bes footnotes at end of table, p. 25,
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TaBLE 13.-—Properly credils to foreign governmenis and entities, by couniry, by agency, by status: July 1, 1940, through June 80, 1947—Cont.

Commitments and agreemetits to extend credit Collections
Credit Utilized eredit
Cancella- utitized outstanding 1
Gross ticme and Net Unutilized Principal | Interest
expirations
British Commonwealth_.. ... . il $669, 500,000 (.. ... $665, 500, 0600 $3, 182, 020 860,317,961 | ..o $666, 317, 061
United Kingdom.,. ____ . ... 650,000,000 (. __________ 650, 000,000 |____ __eeeor.- 650, 000,000 |-l .. G50, D00, (0N
€0, D00, 000 0, 000,000 | ... .. ... e 60, 000, 000
560, 000, 000 60, 000, 000 |- ... 590, D0, 000
7, 000, 000 7, (00, 000 T, 000, 000
8, 500, 000 6, 500, 000 6, 500, 000
500, 006 500, 000 |- 50,

Burma (OFLC) . it eiamua R b, 000, 000 5,000,000 |_____._...._. & 000,000 |- 5, (00, (0
NKew Zealand (OFLC)Y ________ ... ...... . 5, 500, 000 &, 500, (K 1,182,030 4,317,661 [ 4,317, %61
Union of South Aftiea (OFLOCY ___ o o .. 2, (00, 000 2, 000, D00 2,000,000 |- | e e e e e
ORIDA s 138, 257, 986 131, 107, 986 27,680, 252 103, 427, 734 #2581 | . ____ 108, 425, 173
L &, 357, 956 9, 357, 986 9,357,986 | oo
GFLC 0, 000, 000 74, 000, 000 11, 101, 629 58, 898, 371 58, 885, 810
LLFO 6%, 000, 000G 81, 750, 000 T, 220, 637 44, 520, 383 44, 528, 363
Czechoglovakia (OFLC) ¢ 50, 000, 000 50, 000, 000 42 212, 452 arses .o 7. 78T, 548
Tenmark (OFLC) _ 10, 000, 400 10, 064, 000 8, 914, 000 86,000 [____________ $1, 097 86, 000
Egypt (OFLC) ... . 8,337,651 |. 9,337,800 (__________:___ 0, 337, 691 413,381 | ______. 8, 024, 360
Ethiopia (OFLC} - . 1, 000, 600 1, 000, U0 653, 238 346,702 | _..___ 8, 503 346, 762
Finland .. ——— 25, 816, 758 25, 816, 759 12,622 414 13,184,343 | ___.. 200, 946 13, 194, 343
816,789 |____________.. 816, 759 B8, 758 | | o e | e
25,000,000 |_.. ... ..oee. 25, 000, 000 11, 805, 857 13,194,343 | _______ 299, 946 13, 184, 543
762, 184, 437 45,101, 502 707, 162, 038 7,101, 062 700, 061, R84 699, 721, B84
42, 184, 437 1.501 42, 162, 836 2,081, 586 40, 081, 350 39, 741, 350
L 000, 000 | __________ F00, 000, 000 L. ... 300, 0], 300, 000, 000
420, 000, 000 56, 00, 000 365, 000, 000 5,018, 48 359, 980, 534 350, 08D, 534
06, 260, 130 1,139 06, 208, 000 46, 423, 252 4%, 874, 748 124, 600 28, 426 49, 750, 148
41, 200,139 1,139 4L 208,000 | ___________ 41, 268, 000 124, 800 29, 428 41, 173, 400
85,000,000 . ____________ 55, 000, 000 48, 423, 252 8,578, 148 | |ecemio. B, b76, 148
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Hungary (OFLOCY 1 e aacana B0, 000,000 1 ___________ 30, (00, 000 19, 610, 497 10, 389, 503 100, 000 10, 285, 503
Trén__ e emammmmm—mmmm——m——m e mmmm e 38,168,330 . . ....... $9, 088,330 | 25,088, 959 12,990,341 | 8,752,171 9, 247, 170
OFLC. e 29,607,280 ... 29, 527, 289 25, (68, 084 4, 458, 300 198, 404 | _.oceeooe 4, 264, 866
e LLFO - 8,541,041 |_.___________ 8, 541, 041 | oo 8, 541,041 | 3,558 767 |.cecoocanoa 4,982 274
B IR (OFLO) oo e . 8%0,350 | ________.____ 880,330 | .. ... 850.350 | S8LS4Z | ... 507, 508
I‘ DT s 201, 741, 131 12, 004 201, 728, 227 2, 450, 277 189,277,050 |.ooeroannan 21, 283 1869, 277, 050
. 41, 741, 131 12, 904 41,728, 227 2, 460, 277 39,277,050 | ..o .. 21, 283 39, 277, 950
OFL e e 160, D00, 000 | e 1660, 00, 000 | oo 180, 000,000 | |l 166, 000, GO0
Japan EOFLCJ ...... e e 14, 000, 000 15, 009, 00G 7,614, 511 7, 385, 480
Karea (OFLCY ______ o 25, 004), 000 25,000,000 | 21,733, 194 3, %5, 818
Lebanon (OFLC} __ B 5, 000, 000 5, 000, 000 , 361 5, 1, 807, 818
Libaria (LLFOY . _._________ 18, 275, 00 |. 19, 275, 000 8, 625, D42 10, £49, §58 10, 649, 958
Netherlands and possession 189, 434, 628 178, 000, 000 | 50,011, 728 127, 984, 272 127,352, 679
Netherlands______ s 89, 434, 626 78,000,000 | 19,078,077 58,821,088 || ... 58, 921, 923
. O 11,434,626 | 1L, 434,626 | ocomecae el e cmace e cmmmccmemafeama e cmmmeam
OFLC 30, 000, 000 20,000,000 | 19,078, 077 10,021, 923 10, 921, $23
LLFO 48, 000, D00 a8, 000,000 |______.... ... 48, 000, 000 48, 000, 000
Netherlands Indies (OFLC). ... ______ 100, O30, 000 | oo T0u, LK), 000 30, 933, 851 60, 086, 349 635, 803 | ceeee .. B8, 430, 766
Norway.... : 37,849,112 7,862,726 29,086,386 | 19, 543,835 10, 442, 561 208, 000 76, 708 10, 234, 551
MO 27,848,112 7,862,726 19,086,386 1 12, 295, 186 7,591, 200 208, 000 76, 08 7,383, 200
OFLO . 10, 000, 000 .o _________ 10, 0G0, 000 7, 148, 649 AT O N PR, 2,851, 351
Phllip‘fineﬂ (OFLOY e 5,993,384 | ... 5,983,384 | . oeeenoo- 5, 983, 384 U838, 384 6,086 5,000, 000
Poland (OFLC)_______ 50, 000, 000 27, %1, 307 22, 728, 693 250,000 - meee 22, 478, 693
Baudi Atabla (OFLO)________ " - . 2,000, 000 828, 007 1, 671,903 1,671,003
Theiland {OFLC) . e eccaan 10, 000, DOD 4,990,085 5,000,015 |___________ 1 .. 5, 009, D15
Turkey. 12, 784, 812 6, 408, 058 6,873, 702 6RO, 097 |- _________ 5, 692,605
MC___ e e e e 2,784,812 | 2,012 | 2,782,800 |_.___......... 2,782,800 | o|eremicmeee 2, 782, 800
OFLO 10, 000, 00D 6, 408, 058 8, 580, 502 680,097 . _________ 2,910, 805
T8 B R (LLFO) e remccmcneen 275, 000, 000 45, 368, 308 196,194, 602 || 166, 191, 602
Yemen (OFLC)__ 1, 000, 000 1,000,000 e

1 Utilized credit outstanding represents eredit utilized less eollections on principal.  plus property available for sale under the war-sceount settlement dated Sept. 24, 1946,
Credit utilized represents (1} reported deliveries of aurplus perty, except for bulk  and eonsists of a eredit of $23,000,000 plus $26,000,000 representing the United Biates
sales where entire amount of commitment is used (Oilice of Foreign Liguidation Com- - shara which is half the estimated procecds to be recsived by the Belgian Government
missioner), (2) merehant ships deliverad against executed mortgages {Marltime Com-  from sale of United Biates surplus property.

mission}, and (¥ billings for goods delivered in tha esse of lend-lease credits (lend-lease # Naw sales under credit suzpended Sept. 13, 1946,
figeal operations),  See explanatory note for a lsting of the totals by country, represent- 1 Now sales under credit susponded June 2, 1847,
ing the contracts for future delivery of surplug property, .
1 For Belgium, the OFLO commitment is based on estimates as to the arnount of sur- Botree: Clearing Office for Foreign Transactions, Department of Commerce.
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TasLe 14.—Advances to foreign governments and entilics—Dby counlry, by agency, by status: July I, 1840, through June 30, 1947

Credit {or materials de-
Commitmenta livered
Ont-
Utillzations ¢
Cancellations standing
(iross and expira- Net Unutilized Principal ! Interest
tions
T Ot e e e e $1, 017, 828, 513 85, 366, 301 | $1, 008, 462,122 | $14,615, 687 $093, 546,435 | $732, 642,974 | $8, 504,126 | $261, 203, 461
Agriculture Department {Agry_ ... ... 16,308, 556 |- oeaes 715, 300, 56 12, 594, 317 702, 716,238 [ 456,384, 118 (... 246, 381,121
Reconstraetion Finance Corporation: .
Gffica Defense Supplies (OF1)8),__ 50, 000, 0G0 49,741,888 | _______.__ 44, 741,603 49, 747,008 | 4,843,981 . _oonoooo.-
Office Motals Reserve (OMRBY. ___ 128,172,027 117,000,443 | ___. .. _._. 11'.7 090, 443 | 106, 622,B70 | 4, 200, 272 10, 467, 567
Office Rubter Reserve (OBRY e miaan 10, 307,470 10, 281, 470 66, 681 10, 214, 729 , 008, 723 4,391 2,216, 066
1. 8. Commercial Cumpany LT oL ) T, &5, 757, 639 &5, 757, 920 1, 954, 689 53, 803, 280 51,812, 740 b, 532 1, 880, 510
Etate Department (Btate).. ___________ 281,021 b1 7 281,021 192,824 ... 148, 187
Treasury Department (Treas) 80, 000 noo 80,000,000 |..ovomeremare 80, 000, GO0 60,000, 000 | eiaeoaa
American Republies. . . _____________.___________ 765, 468, 316 221, 957 765, 247, 350 77, 674 764,160, 685 | 506, 675, 019 34, 848 258, 453, 706
690,178,840 (. . ___.__ 680,178,840 | ___.______._. 680, 178, 840 | 446,208,402 ... ... 243, 975, 438
a1, 165, 027 198,457 30, 969, 570 , 706, 24, DER 10, 178, 284
10, 301, 580 , SO0 10, 208, 408 7,692, 343 4, 348 2, 216, 066
33,542,838 | . ___ 33, 531, 845 31, b1, (60 &, 632 1,680, 776
281,021 | .. 231 611 I R, 281, 021 132,824 |____________ 148, 197
3,890 | . 3,000 |...... I 3, 900 3,990 || _____
5,954,286 | _........ 5,054,206 ______________ 5, 954, 206 3,560, 334 5, 000 2,083, 962
180,000 150, 00D 150, 000 27, 006 5,000 122, 604
5, 158, B58 5, 158 BER 5, 168, B6S 8,740,118 {oooeoo . 1, 49, T40
G4k, 458 B45, 438 645, 84,210 ... 561, 228
2,045, 385 26, 500 2.018,886 | _________.._ 2, 018, 835 1,267,921 1,075 mj, f6d
26,000 (_________.___ 25, OO0 25, 700 25, D00 26 |
1,024, 3568 26, 600 g7, 858 | 7, 558 N, 330 1,87 124, 519
58,027 (... o8, 027 P08, 027 371, B2 5, 532 24,
Chile (U800 .. oo 27,668,882 | ... 27,855,802 | _..______ 27,655,862 | 27,272,140 |___________ 383, 722
Colombis . ecmmemem———— 1, 534, 363 3,000 1, 536, 368 5,871 1, 530, 497 1,345,081 1,335 185, 408
3,000 3000 || |emmmemme e o fue e m e mmmeaa e mmmm e e e cm e e
1,408,100 1. 1,408, 100 |- oo 1, 408, 100 1,240, 201 1,335 158, 809
128,268 | _____________ 128, 268 5,871 122 387 95,880 ... .. ____ i
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Coste RIS oo oo . T4, 2B N e 574,282 | ... 574, 282 492,081 1,042 82,201
ORR e 420,195 . ___...... 4,195 (oo 420, 105 409, 94 1,042 10, 201
VB0 154, 0B7 |- 154, 087 | ooeeoeo - 154, 087 LT 72,000

Cuba. e ee———————— 600, 202,551 | oioeoimenns 690,202,650 | _____________ €00, 202, 651 | 446,205,307 |.ocooaaeee- 243,007, 244
Agr e eee——————— 600,128,840 [_________...__ 650,128,840 [ _______ 690, 128, 840 | 446,153,402 | ... 243,975,438
UBC e e 73,710 | bW 1 b O 73,711 51,805 {. e 21,808

Eeuador (ORR)._.__.._____ S . 530,330 |, .. 538,330 [ ___________ 53%, 330 503, 814 454 35, 518

Guatemals e oo : 38,532 (. 35,632 | ommeiann- 35, 532 34,511 | 1,01
ORB e aamemanaas 33,874 ______________ 38,674 | ... T 33,674 32,653
USCC e ———— JBER .. 1,858 | oeee. 1,858 .

D 1351 33, 841, 162 192, 457 38,648,705 | _________._.. 33,648,705 | 23, 478, 711

a0, 662,027 192, 457 30,468,500 | _____________ 30,460,570 | 20, 419, 839
5,000 | ___..___..... L 000 | .. -5, D00 5,000
3,174,135 | 3,174,185 .. 3,174,135 3, 050, 822

Niearagus (UBOCQC) .. .. . .. 276,888 | o 276,293 | 276, 353 126,007 | ___acooenoe 150, 286

Panama (ORR). o2 88 | Tl | 2mSOR | . ____. 23, B98 I O A, 11, 414

3 1,716,851 | . .eeiiueaon. 1, 716, 951 45,121 1, 671, 830 1, 180, 891 19, 842 480, 838

BOO00 §____ ... 50,000 | _______. 50, 000 50,000 || eimeaaoe
826,000 | . .......... 325,000 |__oooenee. ... 325, 000 324, 386 19, 942 814
w5800 | . ____ 200 30,990 S8R5, f1 F 72 30T T3 442, 756
418,081 | _______ .. ___ 416, 051 5122 410,920 393,460 | ___ 17,460

Urnguay Btata ol WLOA | 81,021 | . 281,021 132,824 [ _ooimcmens 148, 107

Venegmela.o ... ... C7B0,806 DD L. T80, 305 26, 682 753, B23 753,028 |ooe oo e reraaaea
ORB s 63,277 b . 743, 277 26, 682 738, b9S 796,605 ||l
B s 17,08 | .. ... 17,028 |oocoeee . 17,028 17,028 |o oo e

British Commonwealth ... _____ e e ————— 101, 180, 362 8, 886, 127 92, 204, 265 | ooem . 02,204,265 | 91,990,253 | 4,026,473 304, 012

886 256 LT R I
1, 880 1,680 1, 500 43
523, 508 222, 503 322,508 |....____.___ -
92, 176, 380 83,442,253 | 83,442,253 | 4,000,215 |.. .o
OMR o et 90, 355, DOD B1L,720,873 | SL 720,874 | 4,000,218
UBICC_ ........................................... 1,721, 380 1,721, 38¢ 1,721,380 | ...

InRia (U800 e e dmmim e es e e 2,015 2,015

Newfoundland and Labrader (OMR). 120, 000 e o

Nigeria (GROC) ... oo mu e 48, 117 68,117

Northern Rhodesia (USCC). 5, 862, 685 5, 862, 5856

Bee footnotes ot end of teble, p. 28,
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TaBLE 14.—Advances to foreign governments and entities—by couniry, by ageney, by stalus: July 1, 1940, through June 80, 1947 —Continued

Credit lor materials de-
Commitments livered
Utiltzations Oug-
Cancellations N standing *
Gross andi; expira- Net Unutilized Principal ¢ | Interest
1008
British Commonwealth—Contirued
Bierra Loone (USCO) oo vmmnmmeas $402,068 | ... POZ, 066 | ... $402, 666 $402, 965 —
Southern RROGesIB.. . . omve oo ae 57,443 §32, 000 25443 | .. 25,443 26,448 ||
OME 33,000 3000 [ e e e e |
L Tela] 25,443 | 25,443 | ... 25, 443 25,443 |
’I‘rlnidad and Tobago (ORR) .......................... 1, 600 1,690 1,600 1,690 | ...
Union of South A 2,074,117 |. 2,674, 117 2,074,117 1,778, 839 $25, 215 $204, 218
QMR e m v —— 1,400,000 || 1,400,000 |.. 1, 400, 000 1, 105, 722 25,214 M, 278
TBOO o e mm——————————— e 674,117 | 674, 117 474, 117 L N L O
China [L0): 1010 I - 9, 400, 000 T, 456, 304 7,456,304 ||
French possession: A]geria (UBCCY . 2, (123, 188 023, 188 2,023, 183
Natherlands possessions. 1R, 000, 000 12, 504, 337 5, 405, 683 3, 000, (00
Netherlands Indles (Agr) 15, 000, 000 |- 15,000,000 | 12, 584, 317 2,406,683 |____._.......
Burinam (OMR)..__.___. . - 3,000,000 \______________ , 000,000 |- , 000, D00 3, 000, D00
Philippines. . ccceeeeaa- o 0,133,716 | ________ 10,138, 716 |..___.________ 10, 133, 716 10,133,716 | aoe o
Agr_ 10,130, 718 | oo 10,130, 716 | . 10, 130, 716 10,180, 718 1o s
ORR o e ceemm———————— 8000 f______________ 000 |ooee 3,000 B 000 |- e
Portuguese possessions. . oo ee 1617, 905 | ___________ 1,517,008 |.____________ 1, 517, %6 1LB617, 905 f oo
Angolg (USOCH. . 764,405 | ... 764,406 | __________ 764, 405 Ted, 405 | .
Mozambique {USCC) 763,500 | . .___._ e 500 [ 753, 500 TE3, 00 || mmmacaas
%pai.n (USCC} 108,996 |________.____. 108,006 .o __________ 103, 986 103,806 | o |oeeecaiea
B8 R. 114, 000, 000 268, 307 109,741, 698 | . ... 10, 741,683 [ 109, 741. 4,343,981 _____ ...
QDB 50, 000, D00 258, 307 45, 741,088 | ... 49, 741, 693 40,741,603 | 4,343,990 | ___......
Treas J— 60, 000, 000 |__..__________ L, 000, 000 | _____________ , 000, 000 B0, 000, 000 .|

t anludes 82 320,672 reported a8 written off: Bolivis, $7,023; Br&zﬂ2$9 ,756; Colombiz, $30,745; Cuba, $40,850; Ecuador, $11,388; (tustemsla, $3,736; Mexico, $152,592: Perc, $50,0007

Veuezuela,
# Ingl

301; Southern Rhodesta, $33,925; and Surinam. 31,003
,il 426,33? delinquent 9) dﬂys or more: Bolivia, $54l] 7‘37 Brazil, $624,445; Oolombia, $26,607; Costa Rien, $72,000; Cuha, $21,806; Meoxico, $123,313; and Peru, $17,469.

Souree: Clearing Offics for Forelgn Transactions, Department of Commetce.
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FOREIGN ASSETS AND LIABILITIES OF THE UNITED STATES 29

ExrrawaTorYy Nore—ForeleN CreEprrs Tasies 11-14

The majority of property credits were extended beginning in the latter part of
1945 under lend-lease pipe-line agreements, war-account settlements, and in eon-
neetion with the sale of surplus property. The greater part of the loan activity
also has oceurred singe July 1, 1945. In order to maintain uniformity of present-
ation, however, July 1, 1940, is cited as the beginning date for all cumulative
tables presented.

In the case of the Export-Import Bank, data are orted on all loans made
since February 12, 1934, when the bank was established. The EIB reported the
following status of its loans as of June 30, 1940:

Gross commitments. __ e $437, 581, 631
Cancellations and expirations._ - - oo e 119, 103, 091
Net commitments__ ________ . __ ... 318, 478, 440
Undisbursed commitments._ . __________ mmmmmmmamm 158, 435, 206
Total disbursements. - - o oo e 160, 043, 234
Principal collections___.._ . ____.____ e 61, 525, 058
Qutstanding . _ _ . e i e mmem 08, 518, 176
Interest and commissions. - - - - - o oo e e —— e )
1 Not reported,

Another ageney known to have extended foreign credifs in the period between
World Wars [ and IT is the Reconstruction Finance Corporation. Although not
inciuded in the tables of this appendix, the essential facts are as follows:

U. 8.8 B—On July 18, 1933, the RFC authorized a loan .to the Cotton
Export Finance Corporataon of New York in the amount of 31, 500 000, and an
additional loan of $1,300,000 1 week later. These loans were secured by "notes of
the Amtorg Trading Corp ., which were endorsed by the State Bank of TU. 8. 8. R,
Against these amounts $2,722,902 was disbursed and subsequently repaid. Two
other loans to Amtorg of $51 547 and $29,205 were made on J uly 21 and August
14, 1933, respectively, and have been repaid.

China.—The BRFC authorized a loan of $50,000,000 to China on July 10, 1933,
This authorization was reduced on February 16, 1934, to $20,000,000, agsinst
which $17,100,000 was disbursed. ~Payments by China to the RFC reduced this
amount to 13,500,000, and the outstanding notes were sold on April 8, 1936, to
tlllle EIB. Only the amount of the loan purchased by the EIB is included in
this report.

Nerway,—On January 12, 1940, the RFC authorized a loan of $10,000,000 to
the Kingdom of Norway. The entire amount of this authorization was subse-
quently caneceled.

Transactions covered.—The following types of United Btates Government
transactions are included:

1. Loans.—These reprezent cash loans to foreign povernments and private
entities in foreign eountries whieh result in a debtor-credit relationehip, anticipat-

repayment in eash of principal plus interest, Commitments reported by the

i;B represent authorizations resulting from approval of loana by the Board of
Directors, As of June 30, 1947, certain loans had not been formalized by credit
agreements or, in the case of exporter eredite, by letter agreements, in the amounta
shown for the following eountries:

Argenting. ______.______ $210, 000 | Ching_ . ___ . ooo. $4, 243 750
Brazil __________ .. ___ 27,826, 521 | Finland ________________ 2) 500, 000
Eeuador.. . __._______ 1,000, 000 |Ttaly__ ____________ "~ 100, 000, 000
Mexioo . - 53, 800, 00O Netherla.nds Indies.____. 100, 000, D00
Austria_ _ ______._______ 750, 000 —_—
Canada_ . ____________. 5, 700 000 Total . .- 296, 030, 271

2, Properiy credifs—These represent credits, other than cach loans and ad-
vances, extended to a foreign government or private entities in a foreign country
in eonnection with the disposal of surplus property, ships, or other property, the
sale or disposition of or the settlement for lend-lease articles and services, the
settlement for civilian supplies and relief and rehabilitation items, or any other
transactions, the result of which is to create an obligation of such foreign govern-
ment ot entity to the United States Government, anticipating repayment of
principal and interest in aceordance with the credit terms, »

3. Advances—These represent cash advances to or for the account of foreign
governments or private entities in foreign countries which give rise to an obliga-
tion to repay by deliveries of material or services or by repayment in cash. Cumu-
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30 FOREIGN ASSETS AND LIABILITIES OF THE UNITED STATES

lative repayments data include $24,805,033 of principal repatd in cash, of which
$14,154,604 was received from other countries for sugar delivered under the ad-
vance to Cuba by the Commeodity Credit Corporation of the Agriculture Depart-
ment. Data salso include $578,340 of interest repaid in cash and $59,361,829 of
principal paid in gold. :

4. Commodily programs for Germany and Japan—Credits resulting from
dommodity advances by the United States Government to Germany and Japan
are included in table 11. Raw materials are being shipped to these countries for
manufacture into finished goods, part of which is retained by the oecupied area
as a processing fee. The other part is exported to adjacent areas for doliar pro-
ceeds, which are used to reimburse the United States Government for the cost of
the raw materials and the handling charges and administrative expenses incurred,
Any balance of these proceeds will accrue to the respective military government
for the procurement of civilian goods for shipment to the occupied area. Tha
major commodity advanced to Germany and the only commodity advanced to
Japan has been raw cotton made available by the Commodity Credit Corporation
through the U, 8. Commercial Company. .

The total collections of principal and interest recorded for Japan represent funds
realized by USCC from the sale of Japanese textiles. The collections reeorded

for CCC represent funds transferred from USCC to CCC through June 30, 1947,
plus the funde available for {ransfer on that date.

Credits arizing as the result of the following bulk sales of surplus property have
been considered utilized as of the dates agreements were signed: Belgium,
$49,000,000; China, $55,000,000; France, $300,000,000; Italy, $160,000,000;
Philippines, $5,000,000; and United Kingdom, $60,000,000. This was done
because ultimate deliveries under hulk saFes are expected to approximate the
amounts specified in the agreement, Commitments are treated as equivalent to
utilizations.

In all cases other than bulk sales, utilization figures regularly have been based
on actual deliveries of surplue property, ineluding merchant-ship sales, or bilis
rendered for goods delivered under lend-lease credits. However, Hf unfilled eon-
tractz for the sale of surplus property were assumed te result in the immediate
utilization of related credits, the figure for utilized surplus-property credits wouid
be increased as follows: 2

Colombia. ... . ... $184, 933 [Japan. .. ___._____ $3, 596, 906
Austria ________ _______ 156,000 Korea_ .. . oo _ 13, 127, 390
New Zealand. _..________ 69, 938 | Netherlands_________._._ 5, 378, 464
China______ .. 3,985 850  Norway - oo oo eeeeem 27, 784
Ethiopia . ... __ .~ 80, 000 | Poland_ ________________ 7, 598, 112
Finland . ... _______ 1,349, 157 | Turkey . _ __ _ .. _._.__ 2, 346, 393
Greece_ . ______._____ 21, 731, 878 S ERE—
Hungary_ .. oo _______ 6, 178, 372 Total. oo 65, 811, 186

Credits utilized and outstanding under lend-lease fiscal operations for the
United Kingdom are steted in the amount of $590,000,000, although billings to
June 30, 1947, of $250,000,000 for post-V.J-day pipe-line transfers plus $472,000,000
lend-lease VJ-day inventories total $722,000,000. TUnder the lend-lease settlement
of December 6, 1945, the post-VJ-dav transfers estimated at $301,000,000 plus
the lend-lease VI-day inventories ($472,000,000) less an offset estimated at
$183,000,000 for the reverse lend-lease pipe line and allowed elaims are expected
to approximate $590,000,000.

Commitments as of June 30, 1947, for China and France under lend-lease
fiscal operations show 2 reduction as compared with March 31, 1947, of $7,150,000
and $55,000,000, respectively, bringing the net commitment figures for these
two countries to $51,750,000 and $365,000,000. The revised figures represent
the estimated value of lend-lease aid furnished and tce be furnished under the
reported credits. With the recording of additional data during the September
quarter, it is presently estimated that the net commitment figure as of September
30,1947, will be reported in the amount of $385,000,000 for France.

DEFINITIONS

Because of the wide variety of transactions and differences in the accounting
procedures of the lending agencies, it was impossible to prepare simple defini-
tions applicable to alk cases, but the classifications used are a3 consistent in prin-
ciple as possibie, )

Sales of surplus yroperty against foreign currencies and other property when
the currencies have been paid to the account of the United States, or title to the
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‘other property has been transferred, are considered as ecash, not credit, transad-
tions, even though there are quantitative limitations on the use of the foreign
currencies which prevent their complete utilization for a year or more. OUn the
other hand, sales against foreign eurrencies, services, or property which are to
be paid, performed, or transferred upon demand are considered as eredit trans-
actions to the extent that demand has not been made.

""Net commitments” covers all loans and eredits spproved by the responsible
officials of the lending agencies from available funds even if they have not ib every
case been signed or formalized by credit agreements. Cancellations and expira-
tions up to June 30, 1947, have been deducted from the amounts suthorized.

“Utilized" iz defined as follows:

(@) Loans such as those by the Export-Import Bank and the Reconstruction
Finance Corporation; alse, the loan to the United Kingdom—disbursed under the
terme of the agrzcmentas.

(8 Credits by the Office of the ¥oreign Liquidation Commissioner—amounts
reported as actually delivered on normal sales plus the complete amount of bulk
sales regardless of delivery.

{¢) Bettlements for lend-lesse transfers—hillings presented to foreign govern-
ments, Work completed, as reported to the Treasury Department, was the hasis
for determining utilization under the Liberian agreement.

(d) Bhip asles by the Maritime Commission—principsl amount of mortgages
received by the Commission from foreign purchasers, The Ship Sales Aet pro-
vides that vessels mayv be szold for 25 pereent cash and the balance on credit
terms. In all sales where credit iz involved, mortgages are received when the
shlPs are delivered to the purchaser.

Repayments’” are confined to repayments on principal aceount.
exclusive of repayments on dehts arising out of World War 1.

“Outstanding indebtedness’’ is usually. the pet of utilization less repayments
of prineipal. '

International Monetary Fund and the Internadionol Bank for Recon~
struction and Development

By the Bretton Woods Agreements Act, Public Law 171, Seventy-
ninth Congress, first session, approved July 31, 1945, the United States
was authorized to accept membership in the International Monetary
Fund and the International Bank for Reconstruction and Develop-
ment. Both of these institutions are now in operation. o

The contribution of the United States to the capital of these insti-
tutions was largely made during 1946 and early 1947 in the following
forms:

They are

Uniled Slates payments to the Iniernational Fund and Benk

[In millipns of dollars]

Tnternationsl

International

Bank for Re-

Form Monetary gonstruction
Fund and Develop-
ment
BET.B | .
2805 69,2
1,782.0 S5, 8
2,750.0 635. ¢

The payments to the fund covered the full amount of the United

States quota.

The payments to the bank covered the 20 percent of

the United States subscription which was subject to eall when the
bank was ready to start operations. The other- 80 percent of the
subscription—§2,540,000,000—is subject to call by the bank when and
if required to meet obhgatlons of the bank arising out of ite direct
issues or those guarantecd by it.
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*‘The capacity of the International Monetary Fund and the Inter-
national Bank for Reconstruction and Development to assist in the
task of financing the world's needs for United States dollars is re-
stricted by the articles of agreement under whieh both organizations
operate. These restrictions are of two types, first, actual limitations
ag to amounts available, and, second, qualitative requirements which
must be met before currencies can be purchased from the Fund or
loans can be made by the Bank.

International Monetary Fund—The quantitetive limitations on
the right of member countries to acquire United States dollars from
the Fund are stated in article V, section 3, of the Articles of Agree-
ment. In general a member’s aggregate purchases of currency from
the fund are limited to the amount of its quota plus the amount of
gold that the member has paid in. Also, members may ordinarily
not borrow more than 25 percent of their quotas in any one year,
unless special exception is made.

The total amount of United States dollars that the fund can furnish
to all countries is limited by the amount of dollars and gold posseszed
by the fund. The balance sheet for June 30, 1947 showed gold hold-
ings amounting to $1,344,000,000, and dollar deposits and dollar’
securities held amounting to $2,005,000,000, a total of $3,349,000,000.

The qualitative limitations on the rights of members to use the
facilities of the fund are many, The principal ones are listed below:

(1) The member must be in good standing.

(2) The member must represent that the currency to he acquired
is presently needed for making in that currency payments which are
consistent with the fund agrcement.

{3) The member must not be using the resources of the fund in a
manner inconsistent with the purposes of the fund.

(4) The funds acquired may not be used to meet a large or sus-
tained outflow of capital.

In general, the aim of these and other provisions is to limit the
fiulilidfs resources to the financing of short-term balance-of-payments

eficits.

The operations of the fund according to its report as of August 31,
1947, are shown below: :

Currencies acquired by its members from the Iniernational Monetary Fund, as of
August 31, 1947

Amgunt of eurreney se-
quired

Country acquiring currency
Millions of Othar

dollars
Franee._ - - W00 f .
Netherlands e mmmmammam——— 18.0 18.0
M0 s e e ——— hE. 0 T

1 In milliora of pounde sterling,

According to publie releases, the following countries have acquired
curretacy from the fund between August 31, and November 30, 1947:
Chile, $7,500,000, Denmark, $3,400,000, France, $25,000,000, Mexico,
$9,000,000, Netherlands, $12,000,000, Turkey, $5,000,000, and United
Kingdom, $240,000,000,
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International Bank,~—The bank’s capacity to make loans of United
States dollars is limited to its holdings of dollars plus its ability to
sell its obligations for dollars. As shown by its balance shest, on
September 30, 1947, its holdings of dollar deposits and securities
amounted to $741,000,000. The bank had yet to make dollar dis-
bursements of $263,000,000 on loans already authorized. In July it
sold $100,000,000 of a 10-year 2%-percent issue and $150,000,000 of &
25-year 3-percent issue at 100,

ualitative restrictions on the bank’s ability to lend, as stated in
its second annual report (pp. 15 ff.), are:

{1) Loans may not be made for relief or for political purposes;

(2) There must be reasonable prospects for repayment; and

(3) Specific'projects or programs for development or reconstruection
must be presented. General balance-of-payments deficits are not to
be financed by the bank.

The loans authorized by the bank through November 1947 are as

follows:
[En millions of dollars]

Authoried | Aroofint il

Borrowing country ameunt ept. 3¢ only)

France__. 250.0 202, 4
Netherlands.. o oeeeeceeaaas 198. 0 30.0
Depmark I 0.0 e ceee
LuxemBUTE. . o e em e anm y LA2.0 [ cemmimemm

Total . 1497.9 23%.4

t Including $2,000,000 to be disbursed in Belgian francs,

The bank has also received losn applications from Italy, Poland,
Czechoslovakia, Iran, Mexico, and Chile.

Commatments to extend aid

Commitments by the United States Government to extend aid to
foreign countries, requested in item 3, are shown in the preceding
tables as unutilized balances. A few other commitments which are
not susceptible to statistical treatment are discussed below.

Mezico.—Under Public Law 422, Seventy-ninth Congress, Congress
authorized United States Government aid to Mexico in the campaign
to eradicate the foot-and-mouth disease.

In consequence, the United States Government helped to form and
is supporting the Joint Mexican-United States Commission for the
Eradication of Foot and Mouth Disease.

United States expenditures under this program, out of funds ad-
vanced by the Department of Agriculture, average 5 to 8 million
dollars per month.

The United States Government commitment in this matter is
expressed in an exchange of notes with the Government of Mexico.

Panama.—The following are the outstanding commitments to
Panama (see exchange of notes dated May 18, 1942, executive agree-
ment series 452):

1. The transfer to the Republic of Panama of certain railroad lots
in Panema and Colon.

2. The construction at Balbosa by the United States of & tunnel or
bridge to allow transit under or over the Canal
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3. The removal from their present site to some other suitable site
in the Republic of Panama of the terminal facilities of the Panama
Railroad in Panama mecluding the station, yards, and other appurte-
nances.

4. Under paragraph 6 of point No. 5 of the above-mentioned note
of May 18, 1942, the United States Government is committed to
bear one-third of the current maintenance cost of the roads in Panams
being used periodically or frequently by our armed forces. This
commitment was made in view of wear or damage caused to such
roads by movéments related to defense activities.

Scientific and culiural eooperation.—The programs and projects eon-
ducted by the Department of State through the Interdepartmental
Committee on Sctentific and Cultural Cooperation provide for cul-
tural, scientific, and technical cooperation and interchange with all
the American Republics in accordance with the resolutions, conven-
tions, and agreements entered into at the Inter-American Conference
for the Maintenance of Peace held at Buenos Aires in 1936 and the
Eighth International Conference of American States held at Lima in
1938. These programs are carried out pursuant to congressional
authorization contained in Public Law 355, Seventy-sixth Congress,
and Public Law 63, Seventy-sixth Congress Inasmuch as these
programs are carried out in agreement with and with financial coop-
eration of the government and people of the other American Repub-
lics, they are looked upon as actual and moral commitments within
the limitations of the annual eongressional appropriations and appro-
priation language.

These programs are a.dmmlstered by some 16 agencies of Govern-
ment, including the Department of State through funds appropriated
to the Department of State. None of them are direct financisl-aid
programs but they do constitute economigc aid in the broad sense of that
term. Although the program includes such varied activities as the
exchange of students and professors, the establishment of cooperative
agricultural field stations, the training of public administrators and
public-health officers, and the translation of official United States
publications into Spanish and Portuguese, they are all designed to
render closer and more effective the relations between the American
Republics and to foster economic and social well-being of the people
of this hemisphere.

Commitments in fiscal 1848 —The Congress has made available to
the Department of State a total of $4,000,000 for expenditure during
the fiscal year 1948 and this total sum may be regarded, in light of the
above, as a ecommitment to extend United Btates economic aid to the
countries of Latin America.

United States Stabilization Fund agreemenis

United States Stabilization Fund now has three agreements which
are still in effect, namely, agreements with Brazil, Mexico, and Cuba.

The period in " which ‘additional exchanges of cruzeiros and dollars
ean take place under the agreement with Brazil has now expired, but
$80,000,000 of the $100,000,000 maximum provided for by the agree-
ment was utilized before the expiration date. The agreement con-
tains provisions for the repayment. *

Several stabilization agreements with Mexico have beer made since
1936. The new and enlarged form of the agreement now in effect
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wags announced in May 1947. Under it, the United States Stabiliza-
tion Fund undertakes for a period of 4 years commencing July 1,
1047, to purchase Mexican pesos to an amount equivalent to
$50,000,000 for the purpose of stabilizing the United States dollar-
Mexican peso rate of exchange. The agreement fully provided for
coordination of this agreement with the articles of agreement of the
International Monetary Fund in which both Mexico and the United
States are active members.

The stabilization agreement with Cuba was first announced in
July 1942. Under it the Government of the United States under-
takes to sell gold to the Government of the Republic of Cuba from
time to time with payment to be made within 120 days after delivery
of the gold. The unpaid-for amount of gold shall not at any time
exceed $5,000,000. This agreement has %}een extended until June
30, 1949. Cuba has repeatedly purchased gold under this arrange-
ment and made paymeént within tie allowed 120-day period,

" B. OreeEr FiNaNcial AssisraNcE To ForeieN COUNTRIES

This section contains data covering grants and other forms of
financial assistance other than loans and credits to foreign countries
by the United States Government during World War II and through
June 30, 1947. Table 15 is & summary of authorizations and utiliza-
tions through June 30, 1947. Amounts are shown separately for (1)
lend-lease; {2) civilian supplies, relief, and rehabilitation; and (3)
financial aid. Some of these items were ouftright grants, while others
were subject to negotiations as to terms of repayment.

Unutilized balances as of July 1, 1947, as shown in table 2, and
subject to the qualifications noted therein, amounted to $2,236,000,000.

TaBLE 16, —Financial assisiance (other than loons and eredifs)! by couniry, by
agency, by type of transaction: July 1, 1940, through June 30, 1947

Religf and Finaneial
Total Lendleast | popghilitation| — ald
Total o ieaailoalamcmemmaan $53, 346, 12, 576 |$47, 805, 80O, 000 |$4, D08, 476, 220 |$A32. 336, 356
Lond-leasa. .o e eeamimiaieaianan 47, 805, 800, 000 | 47,804, 800,000 .. ... _____| . .oee..
Treasury Department: Lend-leazs fisoal
operations (LLFO) ... ... 47, 805, 800, 000 | 47, 805, BOD, 000 (.. eoo o] Ll
Qivilinn supyplies, relief, and rehabilitation | 4,908, 476, 220 |_._______ ... 4,908,476,220 ).______..__ .
Ameriean Red Cross (ARC)Y ..., 72,008,495 |l 72,508,495 . .. ______
Navy Department (Navy)__.__________ 24,906,528 L. _._ . _.______ 24,906,528 | ___ ... __
8tate Depargment:
Proper (S1ale) .. . .e.oo ool 3, 088, 087 | .o 3,088,967 \._______.__ -
TUNRRA {(United Btates share)
(UNBRA) i ameaeaaaa 2, 527, 635, D54 2, 527, 635, (64
Treasury Departient:
Lend-lease fiscal operationsg ﬁLLF 0). 134, 484, 768 124,486, 768 {___
War Relugee Board (WRB)________ 3, 356, 720 I 3,356,720 |___
War Depactment (Wary__________.1. | 2,137,081, 507 -| 2,187,001, 807 {__.
Navy and War Departments (IN&W).__ 4,412, 831 4,412, 881
Financizl aid 632,386, BB |- e ) ceaaas
Commeree Deparitaent (Com) __________
Foderal Seeurity Agenoy (FBA) ..
Federal Works Agency (FWAY_ ________
Interior D%mrtment. (Int)____._
Maritime Commigsfon (MC)____
Phillwaine War Damage Com
{(PWDOC) e

See footnotes at end of table, p. 89,
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Tarue 15.—Financial assistance (other than loans and ereditsy by counlry, by
agency, by type of transaction: July I, 1940, through June 80, 1947—Continued

Relicf and Financlal
Total Lend-lesse | ohohititation |~ aid
Financial aid—Continned
R truetion Fi Corporation:
Offier of Defense Bupplies (ODS) ... .. $2, 435, 326 82, 435, 328
Btate Department:
Proper (Stated . _____. 68, 517,632 - -.| 68,517,532
Oilice Foreign Liquidation Com-
migsion (OFLCY .. _______ 43, 958, 000 | . - —---| 53,959,000
Treasury Department (Treas) .o ] 5040, 000, 000 500, (100, 000
‘War Department (War) oo 2,077, B0 | e [ r e ——— 2,977,670
Ameriean Republies __________________.. 444, 158, 751 $373, 200, 000 3,704 | 70,952,857
ARC e 3,704 | e 3,7 .
0Da 325 2,425, 328
Biate 68, 517,632
LLFO. e 373,200,000 | 373,200,000 | .o
Argentina 1,319,371
Qs 4,876
ftate 1,314, 495
Bolivia, 2,784, 333
LD 0 24 000
Btate 2, 760, 333
Brazil 14, 578, 603
L 0 328, 507
Biate 14, 250, 096
Chile (Btate) oo e ool &, 586, 4509
Colombie. .. 2,642, 016 | 264296
ong ——— jre oo
State A, B4, T |t 2, 641,917
2,288, 808 || 2,263, 803
260,887 |\ . 250, 887
686,000 ||k 688, (129
4, 537, 132 4, 537, 132
782, 1,782, 051
aiti 1,582, 651 1,979, 187
ARQ i N P - A 2 (R,
Biate 1,979, 157 1,079, 157
2, 808, 127
11, 202, 247
1,211,139
462, 403
8,171,322
3, 760, 157
2 230,
Uruguay- . 1,228,187 oo oo 1, 228, 187
oD8 10, 434 {o oo | 10, 414
Btate. - b Y i - T VRN [, L2117, 713
Venezuela (SBtate) ... o . 3,228,468 || 3, 225, 469
o ified 376, 142, 264 873, 200,000 [« -veoccceaeann 3,642,254
ODS.... 2,085, 520 2,085, 529
State 1,576,725 1, 676,726
LLFO. . __ 273, 200, 000
Albanis (UNRRA) 18,870,181 |.... . ___.__ 18,879,181 |- ...
Austria 151,626,958 ) __ . _..___.___. 161,626,959 |- oooooo. -
UNRRA 68,947,665 |_...____.______. 68,947,668 (... ._.....-
War 82,670,204 | T 7T 8z 670,204 | T TTTC

Bew footnotes at end of table, p. 39.
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TasLE 15.—Financial assisiance (other than loans and credits)! by couniry, by
agency, by type of transaction: July I, 1840, through June 30, 1947—Continued

Total

Le¢nd-lease

Relief and
rehabilitation

Financial
aid

$133, 782, 228

§1,032, 228

17,153

1,015,075°

132, 700, 10O

17,153
1,015,075

30, 145, 959, 176

230, 120, 100, 000

25,869, 176 | ___

20, 144, 615, 364

230, 120, 100, 000

24, 516, 364

16, 208, 5480
8,308, 775

Z| 30,120, 200, 000

18, 206, 53¢
8, 308, 775

260, 81¢

108, 433
152,377

Jamsica (ARC)
Trinidad snd Tobago (ARC)

000

300, 803 |.
320,856 .

368, 223

00 =
1, 504, 500, 000

186, 0@, 652
75,363
185, 419, 289
600, 000
Cr 10, 785, 764
1, 545,438
1,188, 803
Cr 13, 500, 000
5, 531,987
331,037
&, 200, 000
3,138,066 3,138,086
1, 652, 206 " 1,652,206 |
1, 486, 860 1,485, 860 |
France snd possessions_ oo _._ 2, 560,413,419 | 2, 540, B0, DOD 23,6813, 419
France 2,653,178,012 | 2, 540, 800, 000 12,378,012 | ooeeeeee
ARC.._. . 0, 504,726
UNRRA 2, 753, 286
LLFO.. 2, 540, 800, 000
Algerla 16, 048,411 |.oco oo 16,048,411 | _____.__.__
ARC__ 243, 400 s, 400 |
UNRRA. o i LY —— -
S 15, 017, 532 15,017,632 [ _._______. -
French Ecéuatorial Africa (ARC) 118, 448 118, 448
Freneh Indoching (UNRBA) - 457 |. 457
French Moroceo (ARC), ____ - 68, 091 69,001
Qermany . 510, 591, 131 510, 591, 131
UNRRA .o ememe 7,908,683 | 7, 008, 683
War.__ . 502, 592, 448 502, 582, 448

Bee footnotes at end of table, p. 20,
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TaABLE 15.—Financial assistance (olher than loans and credile)! by country,
agency, by type of transaction: July 1, 1940, through June 30, 1947—Continued

Relief and Financial
Total Lend-lease | opapiitation|  sid
Greeos ---| $358, 068, 679 $61, 400,000 | $277,568,679 | __ .. .-
ARD . . 1, 420, 567 1, 420, 667
UNREA 276, 148, 112 276, 148, 112
LLF . o 81, 400, 000
Hungary {UNRRAY e 2, 352,983
Teeland . . oo emee Cr 100, 560
ARG et 99, 440
LLFO oo ——————— e Cr 260, 000
Iran e Cr 8, 448, 701
ARO__ 353, 209
LLFO. .. Cr 8,300,000
Iraq (LLFO)___ Cr 4,000, 000
Italy and possessions:
Ttaly. 955, BR2, 358 o ____.______.__. 965,882,358 | .. ..
3,183,112 3,183, 112
408, 208, D57 408, 208, 057

Erltrea (ARC) __ . oo oes

Japan and related arcas:
Japan (War)
Former mandates:
glaroiine Islands (NB¥¥). o cccevaann
arianas Islands (Navy)_ _
Marshall ]

Isiands (Navy’

134 156, 768
410, 106, 421

134, 486, 768 ||
416, 106, 421

Bews footnotes at end of table, p. 39,
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1,580,961 |ooeoemmememeene. 1,580,861 |-eeo ...
14625 | JIIIITTITTTTT T
988,415,158 | . _____.______ 388,415,153 f_ oo ..
815,179 815, 179
5,109, 043 5, 109, 043
448, 951 46, 951
46, 411,060 ... 45, €11, 064
308, 76 308, 786
45,102, 253 45,102, 283 |
20,157,781 |- oo 29, 157, 781
12,558 12,
18, 447, 932 15, 447, 032
6, 284, 410 6, 284, 410
4, 412, 881 4, 412, 381
86,423 | ______.____ 96,428 |- oo
30,748 | eoomeeeaeenee 32,744 | ___..___
182,720,267 | 173,000, 000 9,720,267 |____________
174,989,805 | 173,000, 000 1,080,895 | ___________
R ] P 121,989 |
1,868,006 (0000707 1,868, 006
173,000,000 | 173,000,000 [..c.. oo ...
7,730,872 | . 7,730,872 | ieenaes
27,981,400 27,100, 000 881,490 |,
241,045 | .. _._____. 241, 045
840,445 [T
37, 100, 000
151, 154, 834
458, 384
106, 360
869, 750
242, 368
442, 812
40,163
2, 665, 281 |
. 959, 000
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TABLE 15.—Financial cssistance (other than loans and credits)! by country, by
agenicy, by type of iransaction: July 1, 1840, through June 30, 194‘7—Contmued

' Relietand ] Finaneial
Total Tend-lease | ohopilitation| — aid
$8. 600,340 (________________ $3,000, 349 [ ______.__
83, 350, 3'?2 ................ B0, 412,702 | ¥2. 977, 670
383, 452, B4l $1£, 300, 000 367,152,841 | ___________
918,494 |.___________.__. 013,40¢ [ . ___
o 1 R — 364, 2309, 347
16, 300, 000 16,300,000 |.______________
971
17, 800, 000
1, 750, 204
1, 585, 820
815, 355
770,274
Switzerland (UNRERA) - 1, 802, B44
Turkey (LLFOY. ______________________..._. 34, 900, DO
U8 B R e iemmecrecrea--aa.-} 11,137,062, BO3
17,005,388 [ ... .. 17,005,388 | ______.__.._
180,957, 505 |___ . ___________ 180,957, 505 \_______..__
10, 940, 000, 000 | 16, 040,000,000 | ________ - _T__T1TTC
320, R34, 206 32, 100, 000 288,734,206 (... ...
T 122 |- 719, 122
288,005, 174 | ___________ 288,015,174 |,
32, 100, 000 32,100,000 | oo
International organizations:
Intergovemmenml Committee on Ref-
UEEES_ __...._. . [ 6, 006, 841 6, 046, 841
State_. 3,058,867 . 3, 988, 967
WRB_ 2,007,874 . 2, l]l'? 874 |_
UNRERA (UNRRBA) .. _____ 308, 8549, 151 | ______ 205, 859, 151
Unclagsified areas:
BT 0D e e e m e ccciammmimn e m e —— 508, 75, 192 \..______________| 508,751,192
British zone (Ward_ ... ... 231, 518, 718 231, 518, 718
United States zong (War) __ - 277,229,029 |- 277,229,029 §_
Balkans (Wary. ... 90, 003, 445 .50, 003, 445
1, Y18, 30, f04 w6, 100, 004
8,270, 774 | eocaa B, 271,774
86,408, 284 | ______________ 86,409, 284 |_
1,822.200,000 « 1,822,200,000 _ ... ___._.
1,338, 846 ________________ 1,338, 848

1 Some of these items ware outright grants, while others were subject to negotiations ag to terms of repay-
ment. The amonnts of credits extenided or cash received as a result of negotiations has been deducted from
these Amounts,

1 Jee explanatory note which follows,

‘Sotiree: Clearing Office for Foreign Transaetions, Department of Commerce.

EXPLANATORY NOTE—OTHER FINANCIAL ABBIRTANCE

The aid to Greece and Turkey, and the post-UNRRA programs were initinted
before June 30, 1847, However, reporting procedures were not established and
these programs are not inciuded in the data in this appendix. Some small
activity had taken place with the funds advanced to the State Department by the
Reconstruetion Finance Corporation under Public Laws 75 and 84, Eightieth
Congress, respectively; appropriations for the programs were not made until after
June 30, 1947.

Lend-lease

Lend-lease-aid figures presented in table 15 reflect the estimated value of such
aid furnished on & grant basis (often referred to as straight lend-lease). This
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estimate is derived by reduction of the gross lend-lease-aid totals by the amount
of (1) lend-iease aid furnished on a credit basis, including the amouynt of credit
retroactively determined in settlementa; (2) the amount of cash received in lend-
lease settlements; (3} lend-lease aid originelly furnished on a cash basis; and
(4) the military civilian supplies program for Italy (so-called YB program}, made
available from lend-lease appropriated funds, which is exciluded because of it
inclusion in the relief and rehabilitation total. The grants totals include approxi-
mastely $300,000,000 in silver and ships and other goods of undetermined value
which are to be returned to the United Btates Government. Due to the fact that
data on retransfers {(mainly by the United Kingdom) of lend-lease goods to third
countries are not available and therefore havo never been included in the lend-
lease records, the total cash and credit lend-lease for certain smaller countries
exceeds the aid recorded. The original lend-lease data are derived from the
official fiseal records maintained by lend-leage fizecal operations, Treagury De-
partment.

Lend-lease estimates are broken down by requisitioning governments and are
shown only for major areas. Thus grants appear against the United Kingdom
for the British Commonwealth, against France for all French areas, ete,, and for
the American Republics, in total against the entry “Unclassified American Re-
publica.” Hence, the other financizal assistance grants-data totals in table 15 and
particularly the figures for individual countries, are arithmetic sums including an
estimate and must be interpreted in the light of these qualifications.

Relief and rehabilitation

Transactions covered. —This table covers data on relief and rehabilitation
financed and furnished by the United States Government to foreign governments
or other foreign entities abroad, directly or through international organizations.
Specifically, relief and rehabilitation covers:

1, Military civilian supplies, including {a) sales and issues of civilian supplies
by the Navy Department on the Pacific islands; (b) supplies furnished by the
United States Army for civilian use abroad; and {¢) supplies financed from lend-
lease appropriations and furnished to the War Department for the Italian relief

I'OZrann.

2? Other than military civilian supplies, including supplies, services, and funds
furnished by the Tnited States Government to international or national agencies
for relief abroad, in pariicular to UNRRA, the Intergovernmental Committee on
Refugees, and the American Red Cross.

The War Department reports do not reflect the diversion of the stock pile in
the Balkans to UNRRA, although the UNRRA data include $28,000,000 repre-
senting the estimate of the value of the United States share of this stock pile
remaining from the combined supply operation in the Balkans, to which the United
States Government originally contributed $90,000,000 in supplies. The relief and
rehabilitation totals in this report are therefore overstated, in the eumulatives,
by approximately $28,000,000.

The United States Army has individual responsibility for furnishing civilian
supplies necesegary to prevent disease and unrest that would endanger the occu-
pying forees in Japan, the Ryukyu Islands, and the United States zoncs of Koren
and Austria. BSince January 1, 1947, when the United States and British zones
were economically integrated, expenses for eivilian supplies in the German bizone
were to be split on a 50-50 basis with the United Kingdom, For operating pur-
poses, all ehipments which arrived in Germany after January 1, 1947, were con-
sidered bizonal; however, some shipments are still being made to the bizone on an
individual-rezponsibility basis. The shipments on the basis of individual responai~
bility and some shipments procured by the War Department with United King-
dom funds are included in this report in the data presented for Germany.

The data on relief and rehabilitation provided through UNRRA cover only
those goods, services, and funds provided by the United States Government. The
data shown on United States contributions to UNRKRA through June 30, 1947,
include $94,000,000 in supplies transferred to UNRERA by the War Department
and the Office of Foreign Liquidation Commissioner, without reimbursement,
under the authority of section 202, of the first UNRRA appropriation aet. Of
this, $13,000,000 rcpresented part of the Baikan stock-pile transfer by the War
Department. .

In most cases UNRRA shipments are destined for the country where they are
to be used, and data are reported accordingly. In some instances, however (for
example, in the esse of certain shipments to Egypt that were actually used in
Baikan refugee camps}, goods were later transshipped and the reported country
of destination was not the country actually utilizing the supplies. The dollar
value of supplies go transshipped is small relative to the total. The shipments to
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Norway, Bwitzerland, and (mostly) to the United Kingdom represent replacement
from the United States, of commodity advances made by these pountries to the
actual recipient area. Food packages procured from the War Refugee Board in
Switzerland are ineluded in the UNRRA unclassified items since no country break-
down as to distribution is available. UNRRA supplies unclassified by country
alzo include (July 1, 1944, through June 30, 1947) $35,927,378 representing sup-~
plies transferred to UNRRA but reported to be in warehouses in the United States,
and $28,718,722 representing surplus procurement overseas for which complete
information is not available.

Cumulative transfers to UNRRA reported through June 30, 1947, are short by
about $175,000,000 from the total available funds of $2,700,000,000. This rep-
resents mostly recording lag as of June 30, 1947.

Financial aid

Transactions covered.—This table covers data on financial-aid fransactions ine
cluding direct expenditures or expenditures through controlled or affiliated agencies
for the benefit of foreign countries: grants of cash, materials, equipment, or serv-
iees which do not create an obligation to repay on the part of the recipient; and
cash advances to foreign governments with the definitive terms upon which they
are made available left to future determination. Exeluded from the dats on
financial aid are fransactions which ereate an obligation of a foreign government
or entity to the United States Government and grants of eash, materials, equip-
ment, or services under lend-lease or relief programs. Specifically, financial aid
covers: .

1. Aid in ecultural and economie programs for the American Republics, as
reported by the former Office of Inter-American Affairs {transferred to the State
Department by Executive Order 9710), except for $2,434,729 committed and
disbursed by the Reeonstruction Finance Corporation, Office of Defense Supplies.

2. Aid to China, reported by Treasury Department.

3. Financial aid under the first three titles of the Philippine Rehabilitation Act
of 19486, as follows: (a) Title I, disbursements for compensation for war-da ;]
claims and related administrative expenses, $923,653 reported by the PWD%};
{b) title IT, fair value of surplus property transferred, $53,959,000 (as of May 31,
1947) reported by the OFLC; and (c) title 111, disbursements for the restoration
and improvement of public property and essential public services, $6,500,746
reported by the agencies to which the Btate Depariment has allocated funds for
executing the programs.

C. INSTALLATIONS AND SURPLUS PROPERTY ABROAD

Information, ag called for in item 8, is available regarding properties
held by the State Department for use as embassies and legations in
connection with its normal operations. Data with respect to installa-
tions of a military nature have been presented o the Committce on
Finance as a restricted document,

Installations of both types held abroad by the United States Gov-
ernment amouhted to $1,600,000,000 on June 30, 1947, of which
$1,573,000,000 was the cost of military installations and $22,000,000
the cost of State Department prgI[]Jerty. This comgares with a high
of $4,200,000,000, representing the total United States cost of all
installations held or acquired abroad at any time during the war or
postwar periods.

The cost of State Department property is shown in table 16. The.
value of these properties has inecreased I recent years, largely as a
result, of activities under Public Law 547, Seventy-ninth Congress,
which provided for an appropriation not to exceed $125,000,000, of
which $110,000,000 shall be available exclusively for payments repre-
senting the value of property or credits acquired through lend-lease
settlements, the disposaf of surplus property abroad, or otherwise.
The State Department has reported acquisitions at cost, through
December 31, 1946, of approximately $6,500,000 as g result of this
program.,

69140—48— 4
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TasLe 16.—Cost of State Department property tn foreign couniries, to which tile
was acquirved before Dee. 31, 1946

[In thousands of dollars]

Property acqulred—
Under lend-
Country Out of ap- | lease and
propriated | surplus Total
funds property
Agreementst '
Africa: -

Belgian Congo_ .. ...ceoamao = e e e [T
Rritish Africa._ B2 | 52
E 1L )
jal
15
e
16
523
81
72
382
1,197
4
- . 2
Phili ppine Republie_ e e | e 2,272 2,972
Peneng, Straits Settlements . _________________} 2. .. ceeian g'?
RO F oo . 183 | .aa. 183
Total, Asis. .. ... 2,152 2,854 4, 508

Europe:

ﬁhania ............... e e o e B4\ ... R4
Aostris...--- 59 .l 50
Czechoslovalkis_ _ 20 | 1
enmark .. 75 76

Finland. 240 |.oooio 240
France___ 2,742 1,866 4,608
Cermany. - 1,763 (... Lo 1,763
Tialy . 1,103 1, 250 2,355
Norway . 125 (... ... 125
Bpain____ 278 | 276
Swaden_. . ... 290 ). e 240
United Klngdom _____ e s I I3 o 131

Total, BOrope - . oo oo . 6, 8BS 3,181 10, 076
Latin America:

CArpentIng e ma . 1, 650
British Hondwrss_. 15
Brawl __._____ 1.031

158
3
a0
__________ 455
Tominican Republic 2%1;
129
ns

)
197
356
32
Pern..____ 185
El Salvador. 116
Truguay - - o1 i)
Veneeueld . ... 3 35
Total, Latin Amerlea .o amnaa . 4,789

North Ameriea;

Canada .o e 186

Groenland_ ___________. - - o]
Newioundland . __ 1]
Total, North Amerfea_____ . ... 986 20 1,006

Bee footnotes at end of table, p. 43,
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TarLE 18.—Cost of State Department property in Joreign couniries, lo which fitle
waz acquired before Dec. 31, 1946—Continued

[In thousands of dollars)

Property acquired—
Under lend-
Country out of ap- | lease and
propristed | surplus Tatal
funds Property
! . sgreernentsl
Oceania:
Australis _____ ______ . e i I 17t
New Caledonia. . . ... e 40 4
Bocigty Islands. . .. 3 I, 5
Total, Qeeania ... .. . oo e oo 176 40 216
Total,allareas .. . . ... ... - 15, 148 8, 515 21, B85

1 Valae is the dollar equivalent of local corrency cost at official réte.
1 Properties held were given to the United Statos.

Rpuree: Department of State.
SURFPLUS PROPERTY INVENTORY

Detailed statements by standard commodity classification and
countries of location as of December 31, 1946, as requested in item 8,
are available in the report of the Clearing Office for Foreign Trans-
actions. In view of the fact that this information is now out of date
and would be practically mesningless, 1t 1s not included in this report.

Except for certain minor amounts of movable goods and some air-
craft and maritime equipment, almost all of the surplus property
located overseas outside Europe has been committed for sale. The
inventory of surplus property m the European areas as of September
30, at original cost, 18 shown by countries in table 17. Sirenuous
efforts are being made to dispose of the property represented by this
mventory, and sales are taking place every day, with the result that
much of the property outside Germany represcnted by this inventory
is not, in fact, available today.

TasLE 17.—Property in Europe, declared surplus by United States agencies
remaining for disposal as of Sept. 30, 1947

[Cost to Government, in thousands of dollars]

COUNTRY GCOUNTRY—continued

Austria_ - ______________.___ 485 | .
Belgium and Luxemburg. .. __ 3|Gibmaltar___________________ 46
Czechoslovaka_ _____________ 84 hquta. ----- e T 4, 856
Denmark. oo oo oo 61 | Union of Seviet Socialist Re- :
Franee (and African posses- publies___.___.___________ 15

SIONSY el 44 | Yugoslavia_ ________.____._ 21
[E13911T:V o} 637, 204
Greet o oo 3 Subtotal . . .. . ___.__.__ 656, 395
Libya .- ooooo_ool llllll0 8, 653 =
%‘;ﬁ:‘éﬁl};ﬁ qeTTTTTTTT 133 RETURNED LEND-LEASE
Norway____________________ 3,711 Ireland .. . _ 1
Portugal . - - __ . . _ 206 {Italy.. ____________________. 204
AzOres_ oo L244 (Malta____ .. 2,015
Spain__ ... ____ .. __ 146 | Uniled Kingdom . _________ 25, 287
Bweden_ ... ... 5 e
Switzerland. ________________ 5 Bubtotal .. _ . _._______ 27, 597
United Kingdom _ .. ____.____ 1, 201 -
Gold Coast_ ..o __...__ 112 Grand totab__._________ 683, 992
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Cuaprer II. INTERNATIONAL INVESTMENT POSITION OF
THE UNITED STATES AND GOLD RESERVES OF FOR-
EIGN COUNTRIES

The firat eight items in Senate Resolution 103 are concerned with
American investments abroad, foreign investments in the United
States, and gold reserves of foreign countries, Items 2, 3, and 8 deal
with foreign assets of the United States Government itself and are
considered in chapter I. This chapter will consider items 1, 4, 5, 6,
and 16, while item 7—which, unlike the others, is not of a statistical
nature—is reserved for separate treatment in chapter IIT,

Item 1. The grand total of indebtedness on Ioang, investments, commitments,
or other obligations outstanding as of December 31, 1946, of all foreign govern-
mentg, their agencies, and their private citizens to the United Btates Government,
jts agencies, and its private citizens; and the same shown separately for public

indebtedness and for private indebtedness.
Item 4. The amounts of American portfolio and direct investments abroad, by

couniry, as of the end of 1914, 1932, 1939, and 1946.

Item 5. The amount of foreign porifolio and direet investments in the United
States, by country, at the end of 1914, 1932, 1939, and 1946.

Item 6. Gold reserves, dollar balances, and cther hard-money asgets, as of the
end of 1946, of countries whose governments are now in debt to the United
Siatez Government or with whom loan and investment discussions have been
held by any American official sinee 1937.

Item 16. Assuming the ultimate necessity of gold settlements under estimated
total economic {ransactions (exclusive of extensions of American loans and
credits) between foreign countries and the United States within the next 5 years,
what gold is available for such settlements and how is it distributed so that
nations likely to be liable for gold settlements to the United Siates will have the
gold to make them? .

This chapter is divided into four sections. Section A contains data
refarding American-owned assets in foreign countries. Section B
relates to foreign-owned United States assets, Sections C and D
relate to special phases of foreign-owned gold and dollar assets,
particularly action in foreign countries with respect to the mobiliza-
tion of their dollar assets and to the need for some reserves and work-
ing balances. ) _ ) ) )

The data presented in the accompanying tables include direct in-
vestments (mainly branches and subsidiaries of American companies),
Eortfolio investments (stocks and bonds, including government

onds) and other investments, such as real estate and interests in
estates and trusts. Short-term refers to claims payable on demand
or with an original maturity of less than 1 year; all other assets
are classed as long-term. The following assets are not included in any
of the tables, unless otherwise clearly indicated: _

1. Government property held for governmental use, such as em- -
bassies and military installations,

2. Personal property and other movable goods.

3. Property of religious and charitable organizations.

In general, the tables on American investments abroad include the
assets of all residents of the United States reﬁal:dless of citizenship,
while table 26, on foreign investments in the United States, includes
the assets of Americans permanently residing abroad. Most of the

44
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data on international investments have been collected in connection
with balance-of-payments analysis, where residence rather than
citizenship is the criterion employed.

The United States includes not only continental United States but
Alaska, Haweii, Puerto Rico, the Canal Zone, the Virgin Islands,
and certain other island possessions of the Unite States. :

The bases of valuation differ somewhat from table to table, and are
indieated, together with sources, at the foot of each table. The term
“government,” as it applics to foreign countries, includes local and
provincial, as well as nationdl governmental entities. The intergov-
ernmental debts arising out of World War I have been omitted from
all tables, but have been discussed in detail in chapter L.

Table 18, showing the estimated value of foreign assets owned in the
United States, by government and private categories, is submitted
in answer to item 1 in Senate Resolution 103:

Tanve 18.— Estimated value of American-owned assets in foreign couniries, by
Governmeni and privaie calegorics, end of 1946

[In milliona of doilars]

United States owner

Foreign “debtor” Government Private Taolal

Long-term | Short-term | Long-tezm: | Shord-term

____________ 7,215

CGovernment 4, 680 510 2,025
Frivate . 35 55 1%, 368 1,325 13, 670
Total.. 4,715 566 14, 380 1,225 20, 886

Norte.—U. B. Government assets at stated value; private assets estimated on the following bases: Direct
Investments, book value; securities, market valne; deposits, stated value; and other asssts, estimated valua.

Boures: Based on caleglations made in the Department of Commeree and the ‘Treasury Depariment.
A. AMERICAN-OwNED Assers 1IN Forrign COUNTRIES

Data by country are not available for the exact dates specified in
item 4 of Senate Resolution 103, although the following global esti-
mates have been made (in billions of dollars):

July 1, 1934 _ . 3.5|Dee. 81,1939 ________________ 12. 6
Dee, 81,1931 oo 15. 9| Dec. 31, 1946___ oL 20. 9

Tables 19, 20, 21, and 22 show details by country for the years
nearest the spectfied ones for which data are available. Table 22
differs from thé others ip that it includes the property of American
citizens residing abroad. A break-down of the 1946 total by types of
assets is presented in table 23.

Estimates for 1939, 1943, and 1946 are based on the most complete
coverage of American assets ever obtained: All known forms of in-
vestment are included and for 1939 and 1946 omission estimates
were included for assets not reported for 1943. However, the figures
for American investments abroad on May 31, 1943 (table 22), also
include the property of American citizens residing abroad, personal
property, and other movable goods, and the property of religious and
charitable organizations, which are not incloded in the data for other
years. Moreover, the data for 1943 include about half a billion
dollars of securities which are classified as direct investments in 1939
and 1946. The data for 1914, 1933, and 1946 are less complete in
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46 FOREIGN ASSETS AND LIABILITIER OF THE UNITED STATES

almost every category of investment and in general exclude the assets
in foreign countries of American citizens residing abroad.

TasLE 19.—Estimated value of American-owned aseels in foreign couniries, July I,
18

o millions of dollars]

Area FPortiolio Direct Total
0.2 18.0 13.2
1284 114.5 245.9
118, 6 573.3 691, 8
55.0 281, 3 336.3
266. 4 BAT.1 853. 5
3.6 89, 6 9.2
426 8.1 365.7
Total, Latin America__ . __ 367.8 1,281.1 1,648.7
North Ameriea: Conada 2488 al8. 4 BAT. 2
Qoeania e —————————— o 17.0 17.0
International (hanking) ... - .- ano 30.0
Total, all areas - 861. 5§ 2,652.8 3,813.8

NOTE.—Valze of short-term assets believed to be negligible. Fortfolio investments generally at par.
THrect investrments at book values.

Bource; Lewis, Cloona, Amerjea’s Stake in International Investinenis, The Brookings Institution
Washington, D. ., 1048, p. 806.

TaBLE 20.—Estimated value of American-owned assefs in foreign counlries, 1933

{In millions of dollars)

Long-terma Tatal

Tong-

Countey port, | Total | torm | @28

Direct | $5° | long shor
folio ferm term 1
Alrica:
ATEBNIB o ot eee e emn e canaeeeemeama e L 3| ™ 3
British Africa 98 98 E‘; k]
Bt e ee o am e mccmamm e mm— e ——a—— 7. 7 by T
French Africa_____ 1] H E‘) 1
Portugnuese Afries k] 9 "; a
Other Africa_____ 11 13 ™ 13
Total, Afriea .. ______ e emmaan 126 2 131 " 131
Asla:
British Malays. b ) 20 4] 1]
China.___..____. 125 7 132 é"} 132
Indis e [ I 31 ] 31
Irag 20 (. 20 E‘; 20
0 368 418 . 418
68 124 191 f‘; 191
8 | ____ B . a3
| N ] E‘; 1
92 L 157 b 157
425 553 078 1]

18 B5 101 12 120
1] 160 220 s“{ 220
1 14 15 - 15
] 28 33 ('; 33
4 3 7 ™ 7
17 181 148 *) 148
2z k) & Eg b
1 4 & ]
1 a 64 " B84
155 193 348 a7 415
264 077 | 'L, 241 261 | 1,502
8 42 48 ™ 48
13 10 113 30 143

Bee footnotes at end of tabla, p. 47,
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TasLE 20.—Estimated value of American-owned assels in foreign couniries, 1983—

Continued
{In millions of dellars)
. Long-term Total
= lony
Country Total | tern aud
. Direet Port- long short'-:
folic term term
363 17 380
- 8
4 E' 4
7 - 7
111 18 129
1902 " 102
153 * 153
13 * 13
49 . 49
3 * 3
70 E‘; 70
51 * 51
33 12 46
Turkey. . __ 2| ™ o4
Union of Sovm Socialist Republics. ... PR (S, 12 12 ] 12
Unite d King 631 81 612 183 805
1§ /- T - 8 70 w.l M i3
Total, Errope._ e 1,485 | 2,647 4,132 651 4,783
Latin America:
West Indies:
L0 R 840 111 951 { 851
Dominican Repobiie. 70 15 85 s') 85
Haiti . eeciniannan 14 i1 25 b 25
Jamalea__._____ 21 ... 21 E‘) %1
Other West Indies . ..o 11 P 30 *) 30
Total, West Indies. . ovoe e omvem e e 875 137 | 1,112 * L1z
Central Amerlea snd Mexipo:
Coata RiCh_ - .ot ciiimrm e 20 12 32 *) 32z
Guatemala [ [ 72 ‘% 72
Hondurss. . 86 |- 3] * i
{earagna. _ 13 | __ 13 [44] 13
Panams.. .. 25 17 42 ) 42
Balvader_ 24 4 33 ('; B
Mexieo. - oo a2 3 fah [ 635
Total, Central America and Mexieo. ... _._.__.____ B53 40 B3| ™ 893
Sguth Ameriea;
ATEenting . i cccciieecmrmcmemcmaa——— M 408 7H3 E‘] 53
Bolivia._- 62 56 118 * 118
Brazil .. 187 356 552 E"; 552
Chile__- 411 a7l 682 * aE2
Colombi 124 148 272 ™ 72
Eenador. . 12 3 15 E") 1%
Guianas. . < (R § *) 3
Paraguay. 18 | __ i3 ™ 13
Perg._...... 116 73 189 3 189
Urugnay. __ 24 &7 86 4] 86
Venmerleld . oo e 234 | 234 ) 234
Total, Seoth Amerlea_ .. .. __.______ 1,648 | 1,371 2,920 ™} 2,920
Total, Latin Ameriea___ . ... ... ___________ 3,377 1, 548 4, 925 160 5,085
North Ameries: Canada and Newfoundland ____...._._.__..__ 2,070 | 1,880 | 3,950 32 3, 882
Oceania: Australia and New Zealand .. .. ________._.____. 156 257 413 6] 413
Total,all areas________________. . ___________ . _________ 7. 042 B, 887 | 14, 520 £09 15, 428
Add: Bank capital & ... ... oo e 125 |iavesinn 126
Deduct: Estimated net purchases by foreignerg 3 o1, 2 855
Net total. L ___ 7,767 | 6,032 | 13, 79% 8OO | 14,698

*Not shown separately,

1 Area totals may include shori-term data that are nmot available for specific eountries. The sums of
oountry data are tharefore less than the totals shown for Europe and Latin Ameries.

1 Asfa, Africa, and Oceeania totsl $56,000,000,'" added to '*Total, all areas.”

¥ Not readlly sflocable by specific eountrles.

Nore.—Direct investments, hook value; portfolio, par valne; short-term, stated valua,
Bouree: Department of Commerea, Trade Information Bulletin No, 819, The Balance of International
Payments of the United States in 1933, pp. 5362, Government Printing Offles, 1034,
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TaBLE 21,—Estimated value of American-owned assels in foretgn couniries, 1940

[In millicns of dellars]
Long-term Tatal
c Snort | o
ountry Total 0T an
Direct 1;01‘{2' lopg- | term! :._’gr‘;t;
¢ term
Alfriea:
British Afefea_____________..____________ .l b 3 T 78 E‘) 78
Other Africa ... 53 2 55 " 55
Total, Aftiea.. ... 131 2 133 * 133
Asia: .
Ching .. 46 13 3 54 ™) 50
Japan_ _____ . _ .. ... ... 28 108 144 256 200
Netherlands Indies 2 N 71 [ 71
Philippine Islands._.......- i1 37 128 (*) 128
Other Aefe___ . _______________ e o e 176 |acao . 176 (.. .. 176
Total, Asia. e _ 422 156 578 120 608
Europe:
Helgtozm I I _ b¥i 15 32 2 34
FIBIEe . o ieiiammimmmeucmmaosaliamees 8 125 L] 131
Germ . 1452 40 4452
Ttaly . e iemeeimaaas 148 2 181
Netherlanda. ... ___ 18 2 20
Bwoden___ ... __... P 1 a7
TUnited Kingdom 511 25 565
Other Burope .. ..oono o 2 52 31 613
Total, Europe. . -] 1,420 505 [ 1,025 100 | 2,084
Latin Ameriea:
West Indies:
bl e em s 560 1] 21 ™ 21
Other West Indfes________._.__ . __________._ . ______ 114 13 127 | (%) 127
Total, West Indies ____ ... __________ 674 74 8| (M) 48
Central America and Mexico: .
Guatemals. _______________________________________.._ 8 3 71 ™y 71
Mexico. oo 3 @ 1358 [ (M) A58
Other Cantral Ameries. e 1 23 43| ™) 143
Total, Central America and Mexico. .. _________.__ 546 26 72t (%) 672
South Armnerfea:
Areentina_ 388 151 579 5‘; 579
Brasll. i cre e mmm e e - 240 255 405 * 406
L2 PP 414 184 508 ] 598
Columbia____ 112 122 234 ™ 234
Venezuela. .o o ooiooooooo.- 262 [auuno--. 62| M 262
Other South America 135 141 276 ] 276
Total, South Amerfea_ ... . _ ..o __.__ 1, 551 893 | 2 444 ™ 2,44
Total, Latin Amearies......._. R, 2™ 993 | 3,764 129 3,883
North America, Canada and Newfoundland ... _ 2,103 | 1,390 | 3,463 46 | 3,538
Oceanls:
AustraMla___ . .. . 98 5 193 ™ 193
New Zealand . o mcmcmemraaa- b ) 27 ™ 22
Total, Oceania___ . 120 95 215 (*} 215
International ___________ .. ____ 533 |51, 000 1, 033 L3} 1,039
Total, all areas. __ _-| 7,000 | 4,141 | 131,141 416 | 11,581

*Not shown sepamte]ly.

1 Ares totals mey include short-term data that are not available for speclfie sonntries. The sums of tha
country data are therefore lass than the totals shown for Asia and Latin America.

¢ Certain bond igsmes of China, Mexieo, end Kussia, Jong in default, are omitted,

# Includes Chosen and Manchuria.

¢ Inelndes Austria. .

§ Holdings not readlly allocable by countries.

NotE.—Direct investments, at book value: portofplio investments at par value; short-term, stated valte,
Dwaita not comparable with global totals for 1930 and 1946 prezenited in taxt, which were based on more com-
plete data from the Tressury Denartment census.

Bource: Long-term data: Hearings before the Committes on Banking and Currency, House of Repre-
gentatives, 74th Cong., 15t 3638, o Brettan Woods Agreements Act, vol. 1, pp. 209-307,

Bhort-term data: Treasury Bulledin, March 1941,
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TasLe 22— Value of American-owned assels in foreign countries-, May 31, 1948
[Tn millicns of dollars]

Bes footnotes at ond of table, p.
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0.

FProperty classes
Countr, $ » Bulli Int t
untry in eon- ullien, nterests :
rolled en- currency, S;?)]_ In estates MiE | rotal
prises and de- an
posits | ¥ | trpsts | DOOUS
North America:
anada._ . __.______..______.._ .| 1,707.0 76.1 76,5 23.7 | 186.3 4,419.2
NWewigundland 20.5 . . .2 . 27.2
French North America___._.. [ 3 ( F, A S {2 .2
Tatal, North Ameriea_.____ 1, 7297 76.2 76.7 23.0 | 1871 4,446.5
Central America and Mexico:
British Honduras. —..ccuoeaen N 2 @) (’i 9 1.6
Coata Riea 30.9 .8 4 I 3.7 36.7
Gustemala. . cee e e 87.3 .3 1.8 Fg 2.4 a3 0
Honduras_ - 37.2 -4 .4 @ @ 42.2
Nicarsgto. - 4,2 ® 5.% {5 2.4 13.5
Panamu. __ - 110.8 2.9 3.6 . 16.1 154.4
E] Salvado - 15.1 .2 1.0 ) [} 20.4
MEeXIC0. e eiaan 287.3 13.0 21.7 2.7 76.1 422.2
Tytal, Central America and
___________ acmma—— 573.6 17.4 4.6 4.9 | 106.0 84,0
‘West Indies and Bermuda: i
Bahamas ... ... 17.6 5 ] 3.8 [ __ 1.8 38.0
Bermuda_ ________ - 1.B 2.9 1.3 5.7 ] 2.4 15.§
British West Indles, n, e.8._.__ 7T N & 1.2 .1 1.7 11,7
Coba_________________ B 520.0 24,1 2.3 11.8 1.7 21.5 50 5
TNominican Republic - 7.5 3.2 .3 1.8 .5 3.3 80.5
French West Indies. _ .1 &) .3 [ I .1 .5
Hadti . ... . 14,2 2,1 .2 N T P B 7.7
Jamaies ______________ - 6.2 .6 N 7 = .5 8.5
Wetherlands West Indies....___ 3%.6 1.4 .3 .5 .2 3.0 38.0
Total, West Indies and
Bermmda_ . 680. 7 6.0 26.5 3.0 8.4 785.0
Sputh America:
Arpenting . 381.9 4.8 20 1.3 22.5 4075
o -5 @ @ 24.0
2.6 4.5 .6 38,2 834.7
) - S . 3.3
.3 2.7 .1 18. 6 3881
i.0 3.0 N 25. 178.9
.1 .5 ) ) 13.8
____________________________ (3) .3
[ P IR .4 10.0
.7 10 [ 41 88.8
[g] .8 .1 .3 8.8
.2 .2 &) 4.3 16.3
& 6.4 .3 10.4 308.6
0.6 22.4 2.7 128.3 1,965.6
Europe:
! ¢ &) 1.2 6] .1 |
Austria__ 40.4 8.2 46, 1 5.9 282 188, 1
63.2 1.2 8.7 1.2 i5.6 133.3
6.1 9] O] b o - 6.1
- 6.6 1.4 11 1.4 ¢ .2 1.1 11.8
- 7.1 1.7 13.7 8.4 6.2 20.9 148.1)
- 11 .2 .1 L& U] .8 2.2
- 22.1 23.2 1.0 2.3 1.2 2.7 82 &
. 4.7 6 8 N .3 .4 8.8
- B .8 )] [ - 2 .2 1.4
. 8.1 18 1.2 .3 O] .6 10.2
- 172 40.8 8.3 .3 14.2 88.0 357.0
- 513.6 125. 4 56.6 { 1589.4 80.7| 144.0 1,070.8
- L6 4.3 6.1 371 1.8 6.0 47,0
- 217 13.0 1.7 4.2 1.3 10.4 62.3
. .2 {0 .1 [ G I PR 8 8
- 00.Q 51.4 34.3 7Ll 3.6 2.2 2727
- 3.8 .3 .4 2.5 L1 1.2 &3
- LT W2 m .1 .3 .2 2.5
- 2.8 .1 (% 1.8 &) .2 4.9
- 2.7 2.5 .2 135 .8 .8 8.4
- 5.7 84.6 5.6 37.0 2.4 43.0 23K.2
..... 30. 2 16. 5 1.0 2.2 .3 6.1 6.3
108.8 20.0 4.6 8.4 1.0 17. 4 220, 2
..... 14.1 L3 .5 .6 .2 2.2 19,4
- 52.4 1.9 W7 4.7 1.1 8.4 6.1
- 124.3 36.7 4.5 b4 N} 6.2 178.7
- 2.9 6,8 1.7 1.7 B 2.6 46.0
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TaBLE 22— Value of American~owned assets in foreign couniries, May 31, 1945—
Continued

[Tt millions of dollars)

\ Property classes
Country Interests Bullion, Interests
incon- | Becu- |curreney. Rrgal- in estates gfﬁ; Total
trolled en-| rities | and de- | 270D and pegns ots
terprigea ! posits Y | trusts
Eareope—Continued
Bwitzerland. ... .. ______._. 45,1 10.2 5.2 0.6 4.4 15.0 8.7
Tnion of Boviet Seeinlist Re-
publes. . .o ee Q)] .8 8.5 [ ) IR 3.8 13.2
United Kingdom.__ 52{. 2 312.4 5.5 i7.8 31.6 88. 9 1, 027. 6
Yugoslavia _______ 22.0 3.9 i 8.1 11.4 3.2 50.3
Total, EUrOpe_ . oceeeoo- 2, 047.0 814.1 292.1 | 634.0 161.6 |_538.4 |  4,418.3
Africa:
Alperit el 4.9 4.2
Belglan Afrfea_________________ 5.0 6.5
Brilish East Afriea__ .. ... 4.2 53
British South Afriea_..._._____ 191 20.8
British West Afclea .. _________ 8.0 T.7
B 7 | 21.0 30.3
Ethionla_ . .2 2
French Afriea_____ ] 7
French Morocen .. 3.0 8.0
French Weat Afrlea___ 3.2 3.4
Ttalian Afrlea_ . ... ... .3 .7
Liberia.._-.. . eeeiainias 18,1 8.3
Portugeese Afrien______________ 2.2 2.3
Branish Afriea .. ... .2 N
Tangier _______________________ ] 1.6
LIPS L3 Y, .8 1.6
Union of Sonth Afriea ... ._ 8.7 86.6
Total, Afrle. oo ____ | 1402 198 9
Asia:
Afghanistan ___________________|.___._..._ ]
Arabla (sutonotrous) . ... __ 4] 3.6
British Arabia_ ... __ * _ 13.0
British Melaya_ _____..._____.. 27.0 & . 1.4 32,4
Borma._______ . ___ 2.8 &) t] P U P .2 3.1
China.._ ... _______ ... __ BT.1| " 2.9 1.1 1L0 .1 20.0 122.2
French Asia______ . __________ 1.0 .4 L] (1 .3 1.8
Bong Kong. .o oeeoeeaes —0.2 12 .5 .5 {1 3.0 5.0
ndia_______ . B8, 3 8.5 16 Ly 8.5 4.2 84.8
1.8 ] o) .2 o) 10 o
248 ) 2 IS 1 .8 3.5
43.7 4.7 18,7 1.8 2 13.3 119.4
80.3 2.2 7 P 1 (R L7 R6.3
FPalestine and Tranajordan_____ g0 1.9 2.0 13.1 3 2.0 7.3
Phillppine Repuablic. -....__.. 99,3 36.4 2.7 7.2 20.8 167.1
Portuguese Asia________________ [ T ® [ I * .4
oA R 6.3 m .1 1.4 €] -4 8.2
Thailand_______________________ 3.3 .1 m | I P, .5 3.8
TUTEeF - o mmmeaacccaen——- 29.4 1.7 .1 . 36. 9
Other Asia (autonomons) . _|coccomo o furrrcacnae] o cmeeanas ]
Total, Asia___. .. ... 507.0 97.4 25. 9 755. 9
Qceania:
Anstrala. . L eeeaas 114 7 4.5 168. 8
- PBritish Oceania_.__.______ .3 (% .3
French Qeeania __ ... 4| .1 .8
New Zealand______________ 13. 8 . 1.4 17. 8
Total, Oceanla 125, 2 42.4 2.7 L7 3.2 5. 187. 1
Total, allaress ______________ 7,365.0 | 3,667.7 F64.2 | 8481 2111 1,089, 2 | ¢ 13, 542, 2

1 For statistical purposes only, control was determined on the basis of the ownership by one persen or by
ax affilisted group of persons of 25 pereent or more of the voting stock of corporations, and analogous nter-
esta In partnerships apd other organizations.

i Loss than $50,000.

# Ingluded in the totaly.

It i3 estimated that less than $600,000,000 of foreign assets which should have been reported on Form
TFR-500 according to the regulations were aetually not reported, a margin of error of less than § percent.
In addition, it i3 possible that property exempted from the reporting because of its small value may have
aggregated as much ag $300,000,000,

All amounts given in this tabla are gross assets, without deduction for liabilitles. Property reported
herein was collateral for indebtadness amounting to approximately $100,000,000. .

NoTE.—The fgures are rounded and will not necessarily add to the totals.

Bouree: ‘Treasury Department, based on Census of Armerican-Owned Assets in Forelgn Cooniries (TFR-
500} Grovernment Printing Office, 1047, Valnes as follows: Interests in controlled anterprise, book value;
sacurities, market valune; deposits, principsl amonnt; other assetd, estimated value.
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TaBLE 23.—Eatimaled volue of American-owned assels in foreign couniries,

end of 1946
[In millions of dollars]
United States investments abroad_ ___ . . ____ . __ . ________.. 20, 885
Private United States investments__ . ___ _________ _________._.___ 15, 605
Long-term. .o . . oo e e 14, 380
Direet investments_ __ ____.______ e e e mm———m e 8, 500
Portfolio investments_ ____ . __._________ . ____ . _.___.__._ b, 880
Dollar bonds. .. ___ e 1, 535
Foreign currency securitiea ... _o_____ 2, 900
Estates and trusts
Other e
Bhort-term . -
Deposita__. .. e emmam
Other_ _ e
United Btates Government investments
Long-term. o .- i
Bhort-term. e e

NoTE.—Dvrect investments, book valoe; private securities, market value; government loans and shert-
torm pssets, stated value,

Sonrece: Based cn Treasury Dapartment, TF R~500 data, adjnsted by the Department of Commerce and
Treasury Department on the basis of current information.

B. Foreran-OwnNeEp UNiTEp STATES ABSETS

In the absence of by-country data for the dates specified in item 5 of
Senate Resolution 103, the following global estimates are supplied (in
billions of dollars):

July 1,1914_ .. ____._____ 7.2|/Dec. 31, 1939 _______.______... 12. 8
Dec. 31,1931 _ . _____________ 3. 8| Dec, 31, 1946 (zee table 27y ____ 16. 1

Again, details by country are shown only for certain years, namely,
1914, 1937. and 1941. See tables 24, 25, and 26,

Of the data presented in this sect:on the figures for 1939, 1941, and
1946 represent the most comprehen.sive coverage ever attained in this
field. All known forms of investment are included and for 1939 and
1946 omission estimates were included for assets not reported in 1941.
However, the figures of foreign asscts in the United States on June:
14, 1941 (table 26), include personal property and other movable
goods, and the property of religious and charitable institutions, which
are not included in the data for other years. The data for 1914 and
1937 are less complete in almost every category of investment. Un-
like the estimates for other years, the 1937 figures cxclude the assets
in the United States of Americans residing abroad. The 1914 data
partly include the value of such assets.

TABLE 24— FEsiimaled value of foreign-owned Uniled Stafes assets, July 1, 1914
[Par vahies, in millions of dellars]

T¥pe of security N
Country \Pesiie:fxteﬁ-s ’ Total
Rallroad Other
Austrm—Hungnry, Turkey, and Bulgaria___...._.....__ 70 50 30 150
_________________________________________________ 204) 75 45 410
Gcrmany e cmmeeecaa - 300 350 a0 950
Netherlands. . 300 200 136 835
United Kingdnm 2,500 8560 600 4, 2650
........ 1130 95 50 275
Ail others ___________ T 280 B 50 420
Total {par valua}______ o 4, 170 1,710 1,210 57, 540
Total (with common stoek &t market value) ... . 3, 583 1, 607 1,210 7,200

¢ Includes $82,000,000 of direct investments.
# Ineludes $3,200,000 of direet investmeris,
3 Ineludes an estimated $450,000,000 of shert-term ereditsfor which a geographic break-down Isnotavailable.

Source: Lewis, Cleona, Alnerica's Stake in Internationel Investments, Brookings Institution, Washing-
ton, D, C,, 1828, p, 6.
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TaBLE 25.— Value of foreign-owned United States assets, middle of 1937

fin milions of dcllars]
Long-term .
Portlollo ghort. |1 TOt:ll:l.d
- - OnE-
Countey Direct | C Miseel- | tong | T | st
oot omm: soal- ong-
and prg-11 Cmoatpen lanepus | term?
ferred | popgg | invest
- ghares ments !
Afrlen
British Afries_..._____.._._ ™ 2 3 *) 3
yint _________ * (i 9 . 9
Etbhlopla . 1 1T Tl ) & o
French Africa. 1 2 2
iberfa_____.___. )] ™ ? Q]
Spanizh Africa 1 » 1
Other Africa__ (0] ® ™ [}
. "Total, Africa. {0 w0 1 4 B 15
Asia: ----- ] ] ®
Brltlsh Malaya 3 5% E:g ﬁé
LT e a— R @ E") O]
India 1 12 '} 12
& . 9, 4| ¢
i |
Jn;a _________ T 41 48 %:Z i
het.herlands Indies. ... F’g 7 E') T
Palestine ) 5 *) [
B el @ | g”
allans £ S TN I
I (3 g. I)
R 1
160 U] 4160
* ¢ E’:g @ s
142 5 142
] . :} ® 5
@ 17 * o 17
-
408 n7 H25
5ot 8
5| & |8
a) E'
i Bal
__________ O 2 E:) @ »
""""" @ . W]
14 14
13 E:} 13
LR"si] . 162 1,122
Bl & .
@ 2 . m *
3 ’ b3} g:g a1
3 &1 * 51
T Soviet Goolelist 8 il B ol nme
nion ot viet L2}
U“?:; X r'mgd mas‘a RS oy mssu . g)ua (*)3 (3, 135
piil 1mn, 1 | | D 1 »
Yogoslavia. -.. : | — ® 1@ 1
Total, BUrops. .cmv.-.. 1,337 | 33,043 470 534 |_obam ) 1,316 #,730
Latin America:
West Indles
British Wat !mhes_.__ 1 1% 3 7 30 5 a0
D uba e B @ & , 12 b 4 ® 26 : 2%
Dml CaT bnie.__ -
......... puble- O 4 8 ® & 8
Natherlﬂnds West
Indies. oo oo 3 IR E, 2 ™ 2
Total, Weat Indies__. 6 33 8 11 ] [} ]

See footnotes st end of table, p, 53,
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TaBLE 25.— Value of foreign-owned United States assels, middle of 1837—Continued

[In millions of dollars]
Long-term
Partfolio Short. |1 Total
Country Total | terens | sores
Direet | Common| orpo- Mizcel- long- term L3
s?d pae- rato lfanem:s term ! :
BIrE ovest-
shares | PORdE 1 menied
Latin America—Continned
C?nn‘al Ameriea and Mex-
(v H
British Honduras___...f _________ b I P, 1 2 5‘) 2
Costa Riea_ __...... ) I O R, 1 ] 1
Gtuetemala . 3] O PR ES) 1 E‘} 1
Honduras__.... I P 3) 1 ¥ 1
Nicaragua... [ T N I m E") 6]
Panams . - ccceeceeea- - 2 PO 6] 3 ") 3
Panama Canal Zone_..|{ ) U FSS ] ) ®
CBalvador . 2 IR I, bie E‘g 2
Mexico____ ... ... 2 10 2 5 19 * 19
Total, Central Amer.
Iea and Mezigo...._ 2 19 2 6 29 * 29
Bouth America:
® ¢ O] i E:é ® i
2 5 * i1
© O] ™ &)
g 18 804 18
i % g*g 1
3 gl 8|8
21’ f E:) 2
1
Q)] 4] E'i Q)]
2 2 (* 2
24t ol ™ 0
Tohal, Latin Ameriea. 19 76 127 450 588
Naorth Amerjea:
LY o T 463 1596 81,180 224 1,404
Newfoundland. oo ooouas|aaaeo . 18 (.o ... i5 ™ 15
Total, North Ameriea_.__ 463 ) 53 1,195 224 1, 419
QOceania:
Auvstralia_ ... 1 ] 3 [ 18 ™ 18
New Zealand .. _...._. 2 | U P, 1 4 ™ 4
Total, Ocoande._ ... __.__ 3 19 2 7 22 {1 122
Unknown. .o oo e oo 4 | 4 [\ i4
‘Total, all areas. . .| 1,583 & 3, 308 5645 1851 16,907 42,426 ) 119,333

1 Exelusive of $100,000,000 of estimated foreign holdings of United States Mationsl, Btate,and municipal
é}lov?gmt]}ent bonds. These holdings were estimated in total becanse of a lack of data for & by-couniry
stribution,

t Area totals Inelede short-term dats that are not avallable for specifie countries.

2 Lagz than $1,000,000.

1 Bhort-tortn investments of Alfrles, Asia, Oceania, and unknown totalled $397,000,000. This fighre s not
shown in the total for any specite area bt is ineluded in the totals for all areas corbined.

! After dedueting $148,000,000 from Canada and adding $3,000,600 to Belgium, $50,000,000 10 France,
$20,000,000 to Netherlanda, $30,000,000 to Switzerland, and $45, C'Oﬂ 000 to United Klngdom That amount
represents the estimated investment held by Canadian nominees for non-Canadian owners. No data
were available on which to estimate similar holdings in other foreign gountries.

¢ T'g put the preferred stock in thls figure on & market-valge basis, 1t would be necessary to deduet $1i7,-

000,000 from this total. .
+Not shown separately.
?Tou.—Dimct Investments, hook velue; bonds and preferred stocks, par value; common stocks, market
walue,
Boures:

Lang-term data; Department of Commeree, Economic Series No 11 Foreign Long-Term Invest-
ments in the United Btates, 1937-35, Government Printing Offige, 1040

Short-term data; Tressury Department Statistics of Capital Movemenis Between the. Uniied
Btates and Foreign Countrles, ete., Report No, 4, Washington, D, ., 1837, adjusted.
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TABLE 26— Velue of foreign-owned United States assels, June 14, 1941

[Tn milllons of dollars]
Forelgn-
cﬁ:};ﬁ’“- Domes- con- Other | Totsl
Country {of reported address} ¥\ tic secu- tralled A
a and:tsI rities enter- assals
eposi prisesd
MNorth America:
Canade . ... ... 424, 2 530, 9 518.5 184. 6 1,709, 2
French North America.. [ 03] )] ) @ ¥
Newfoundiand. _________ 5.7 1.9 11.3 4.7 33. 6
Total, North America. 429. % 542. 9 520. 8 185 2 1, 7428
Soath America: .
Avpantina____oo.oooaoo.o. 118.7 39.0 3.4
Bolivia. 8.4 3.3 28, 8
Brazil ..o 8. & BE. 6 134. 1
Pritish Gulana .2 .4 .7
Chile. ... ce oo 35.6 20.8 .0
Colombia_______ 25.2 1411 44.1
Ecuador ... _... 2.8 1.4 &2
French Guiana...___ .1 | .2
nguay ___________ .3 2.1 25
_______________________ 12.9 12.6, 350
Surinam (Netherlands
QGuiana)________________.. 1.6 .1 )] 2.3 4.0
Truguay. .- 7.2 3.8 14.7 3.5 2.4
Venezuela . ____________ 28.7 7.0 i.9 41,0 .3
‘Total, Bouth Amerlea.___ 3.7 1001 6l. 4 196. 2 6729
Central America and Mexico:
British Hondurag .2 ) 9 I R (USSR I .1 1.4
Costa Riea__________ 4.1 1.0 & L9 8.6
Guatemala _.___._.. 10,7 2,0 .4 1.5 15.8
Honduras________.._ 3.2 2.8 @ 2.1 15.2
Niearagua___.______. 3.9 -] .1 3.3 7.6
Panama. .. ... ... 582G 5.3 28 6 30.5 170, 1
El Balvador_________ 5.5 1.7 .4 11 BT
Mexied. oo i oae (% 2r e 9.4 39.1 158, 8
Teotal, Central America
and Mexieo_ .. _...... 153. 4 8¢9 39.1 RS 4 84,2
West Tndies and Bermuda: .
Bahamas ..o e iimiamnan 12 12.5 3.4 9.4 323
Bermoda_ 2.3 a5 2.4 4.2 4.8
Rritish West Indies, n- 0. 5 i 3.0 .2 24 9.7
Ceba. . _____ - ___ -- 52.9 6. 2 i6.9 8.5 171. 8
TDrominiesn Repubhc _______ B.4 4.6 .3 10. 4 23.9
French Wesat Indieg________ 2.4 .2 )] .3 2.4
2 €:3 1 . 4.0 1.2 .1 1.0 L% ¢
Netherlands West Indies.. _ 21.1 5| ™ | 1 feeaaoooo.. 8.6 24.3
Total, West Inmdies and
Bermuda_ .. -...._.._. 93.0 102, 5 22,3 65.0 306. 4
.2 [ T RS R () T PN .1 ]
.9 1.8 1.3 1.2 i 1.0
128.1 4.9 6.2 82.9 80.1 327
.2 .8 1 (‘; Q)] 19
.3 1 .2 ¢ .5 Lg
3.2 .8 .9 2.2 2.0 9.4
I3} (——— [ JR (R ® .2
16.0 53 3.8 6.7 16,0 481
l:‘ ; '(!)9‘ 3 (31)3. 1 (‘)3. B (‘]3. a . }g.. (s)
X)) .6 3 3.8 7.0 20.3
516. 4 186. 4 .2 5.6 105.9 1,040. 5
7.8 12.4 L1 106.1 18.1 188.0
34.3 3.9 L1 4.5 24.1 60.7
4.1 14 .3 .1 2.9 9.9
R T o o] 2.4
23.9 33.0 10.0 10.0 120.6
7.9 1 1] .2 7.3
.3 .8 . . .2 2.3
L& .2 1 20 I .2 2.2
23.0 3.5 51 L7 33,4
29 4.7 ] .1 1.5 15.5
205. 4 319.8 .2 1 336.0 101, 3 0976, 7
14. 5 11.3 .4 5.0 0.6 154.7
4.0 5 .1 i 1.9 0.3
43.7 7.4 4 .3 5.4 57
127 L0 .1 BN § 5.2 18.5
14,8 15. 4 8.7 6.4 8.0 50.8
238.0 359 .6 34.4 .2 368, 2

Bea footnotes at end of table, p. 56.
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TABLE 26.— Value of foreign-owned Uniled States assels, June 14, I 941-—Contihued
[To millions of dollars)

: Foreien-
Bullicn, D Interest: :
omes- eon- Total
Country (of reported address) | VRS tig secu- procel o |inustates | yrolleq | OtReT
rities enter-
depositst trusts | pyicae -
Earope—Continzed
witzerland__________.____. 494.8 417.2 10.0 62.4 137.8 88.3 1,210.6
Union of Baviet Socialist
Republics. _ ____ _coemea- 12.8 .2 N 7 8.4 5.0 8.1
United Kingdom. 384.Q oY & 42.2 404. 3 711, 5 L,108. 5 3,238.9
Yaogoslavia_ ... .. 28.4 1.0 .4 i .9 5.7 1
Total, BOtopd..ccccemnna- 2,342.8 | 1,607.1 87.8 767.6 | 1,568.4 | I,672.9 5,127.8
Africa:
Algerla____________ ... .4 .2 # . {2 .8 1.4
Belgian Africa. . - 2.9 4 1 O] -8 e 9.3
British East Africa - .3 .8 B 4 La 3.2
British South Afrlea_.. . ._ I 5 {3 B .6 .1 2.9
{cxel. of Union of South ,
Alricn}
.1 1 N PR . 4] o] .9
- 8.4 58 .5 4.7 2.1 &1 26,6
i ) I ) R (R F [ N P, m
French Alfriea, D e 5. - .9 @ (%) o] {8 .2 1.1
French Motoceo. . .. - 4.1 .. Q] . . -8 59
French West Africa_ . 1.2 (¥ [ R P NP, .1 1.3
Italian Africa . __ _ [ 2 RSN P AN, A 12)
Liberia____.__.__ . .3 @) 9] {3y Y] 1] .5
Portuguese Africa . .7 .2 .1 | G Wb 1.5
Spanish . .4 .1 (O] .1 &) .2 .8
Tangler_ ... _. B 6.0 1.2 .3 .7 .3 1.G 87
Tunisia_________ R 5 .1 @ .2 [&)] . 1.0
Union of South Afriea_ ___.. 2.7 8.2 8 2.1 4.7 22.3 56.6
Total, Africa_____________ £5. 4 16.3 1.7 10.0 9.4 50.8 162. 5
Asia: .
Afghanistan________________ 1.1 [ ) PSS P, 4] [} 6.4
Arabis (autenomous). . 1 .1 ) P I S .1 .4
British Arabin________ _ .1 {5 I PO SR S V2 .3
British Arabig, n. e.s. . .9 .2 ES) .1 [ .8 L3
British Malays_____ - 19.4 1B 1) -4 1.6 13.3 36.5
Ceylon_ ...~ . L8 [ T P # @ 1.4 3.3
11 T - 23E. 6 53.7 .7 1.6 16.7 45.2 356. 4
¥rench IndoChing B 22.6 [ ) R ® Q] &) 25.0
Hong Eong_...___ . 52.8 19.9 .3 . 3.8 6.7 8.3
India_____..___ 11.3 4.8 ] 22 a.1 26, 2 48.1
Iran. 14.1 -1 (5} .1 . 6.4 18.5
2.8 .4 &3 .1 U] 9] 1.6
Japan_ 4.1 1.7 1. .7 35.1 17.1 160, 5
Netherlands Enst Indies. . 05.7 9.9 {1 .4 3.6 4.1 168.7
Paleatine and Transjordan. 4.4 6.1 .6 1.8 .8 2.0 155
Philippine Islands______... §227.8 18.4 .8 19 8.0 10.9 2 276.8
Portuguese Asla____.__ IR [ T P S 6] (%) @
Byria___________ - 2.4 | 7.1 . .3 ) Q] 11.9
Tha.illmd.- I 7.0 [ I PR | 3 R A, 1.1 8.2
____________________ 8.0 6.1 .4 2.3 .2 a0 40.0
Other Azl (aUtonomMens) - |aee. oo oo e cai|emmemamaa- I 1N I .2
Total, Asis. . _.___. £24. 5 140. 8 5.8 3. 8 4.2 189. 4 1, 257.3
Oceania;
Avstralia__________________. 272 6.7 .4 2.2 2.9 15.1 5.5
British Oceania. ... . &) g} | R @) .1
French Qeeania_._ 1.4 .5 g P P .2 2.5
New Zealand. ___ 5.3 N @ 8| 2.4 1.5 10.6
'Total Oceania 34.0 7.8 .5 3.5 5.3 17.1 88.2
Unkngwn_________ 1.1 1.8 1.2 £.0 1.7 1.0 15.7
Grand total _____________ 4,248, 8 E 2,690.1 124.8 B67.3 2,312.6 E 2, 486, 1 12, 738.7

1 Excluding gold held under earmeark for foreign sccount by the Federsl Reserve Bank of New York,
which amounted to $1,516,000,00¢.

* For statistical purposes gnly, control was determined on the basis of the ownership of 23 pereent or more
of the votlng stock of corporations and anslogous interests in partnersiips and othet organizations.

¥ Lasg than $50,000,

1 Incinded i the totals,

¥ Taxes, amennting to about $37,850,000, eollected under Sec. 503 of the Sugar Act of 1837, to he made
svailable for pubite relief and civilian defense in ihe Phllippine Islands, are naot ineluded in this figure.

Nore.—The figures are rounded and will not necessarily add to the totals.
'Z;Fi‘oretlgg-ooliltrolled enterprises, book value; securities, mnarket value; deposits, stated value; other assets,
catimated valie,

Bource.— Treasury Department, Census of Foreign-cwned Assetsin the United States, pp. 61-43, Govern-
ment Printing QOffice, 1944,
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TasLn 27.—Estimaled value of foreign-owned Uniled Stales assets, end of 1946

[¥n milliens of dollars]
Foreilgn investments in the United Btates_. _________________________ 16, 145
rivate United States “obligations™_ ___________________________ 12, 805
Long-term___ .o e mmmeamme s 7, 870
Direct investments_ _ _ . .- 2, 560
Portfolio investments_ _ ___ ____ . _____ 3, bl5
Corporate shares. _ _ __.______._______.__ . __.___. 2, 990
Corporate, State, and municipal bonds___ __________ 525
Estates and trusts_ __..____ . ________._____ . _____.____ G665
Other . e 930
Short-term . _ . _ . e————— 5, 135
Depoaite . . o aame___ 14 670
Brokerage balanees” ________________________________. 136
Other short-term . - - e 330
U. 8, Goevernment obligations_ . _____ _____ ____ . _.____. 3, 340
Long-term. _ . _ e __ 315
Short-term .. a-. 23,025

1 Includes $78,000,000 of deposits for international organizetions. '
2 Tnecludes $304,000,000 held for inlernational organizations,

Notes,—Diraet investments, book value; securities, market value; short-term assets and U, B, Governmaent
obligations, stated value.

Source: Based on Treasury Department, TFER-300 data, adiosted by the Department of Commeres znd
Treasury Departinent on the basis of current information.

C. UniTEp STaTES SECURITIES AND OTHER LoNG-TErRM AssBTS
or CoUNTRIES PARTICIPATING IN THE HKUROPEAN RECOVERY
ProGram ’

Because of the special interest in the subject, estimates of long-term
foreign investments in the United States of the 16 countries partici-
pating in the European recovery program have been prepared for the
information of the committee, (Ses table 28,) The total long-term
assets of these countries as of the middle of 1947 amounted to
$4,930,000,000. About $2,200,000,000 consisted of stocks and bonds,
the bulk of which are probably of a readily marketable character,
Direct investments accounted for an additional $1,700,000,000; these
consist of the Ameriean branches and subsidiaries of foreign corpo-
rations and other United States companies 25 percent of whose vot-
ing stock is held abroad, Interests in estates and trusts and other
muscellaneous assets, including real estate, account for the remain-
ing $1,000,000,000.

The character of these assets and the measures taken by the princi-
pal countries with respect to them are discussed by countries below:
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TaELE 28— Estimated foreign-owned gold reiserves and Uniled Stales assels June 30,
1947

{In millicns of dollars]

TUnited Btatoes assets
Total
Total
A geld and
Country or srea Gold | gon. Long-term assets ggigg United
term : agsots | Sinies
assais | Securi- | oyher | Totgl
tios

Countries participating in Eurcpean re-
10 fooeee - 3 3 6 6 16
654 172 55 130 185 357 1,016
32 52 10 24 34 86 118
i1 18 14 26 40 58 80
700 816 226 240 465 TBL 1,481
320 b7 I N . 27 347
20 32 b a7 22 64 a4

1 [, PRSI PV F . 7 g

4] 187 14 49 a3 250 310
Luxemburg_ PR 22 5 3 13 35 35
Netherlands ¢ 214 220 58D 415 M5t 1,215 1,429
Norway.... K 91 20 ] 50 141 218
Portugal 380 44 12 9 21 65 456
Sweden. 168 133 a0 65 115 248 416
Bwitzerland 1,355 206 645 225 870 1,266 2, 621
Turkey_______. 191 51 10 L] 16 67 268
United Kingdom 8________ . __________ 2, 360 398 600 [ 1,425 | 2,025 | 2,422 4, 781
‘Total ga:ticipntlng gogntries_ . _.___| 6,568 | 2,164 | 2,248 | 2,682 | 4,830 | 7.0M 13, 662
Canada and Newfoundiand - 30 hE8 680 730 | 1,410 | 1,998 2,308
Otherareas. .______ S 7,122 | 2,574 o0 745 1,508 | 4,009 11,201
Undistributed ®_____....__ 1,510 ||l 1,410 1, 510
Total, all areas_ ..o cceeciimeeiion 14,000 | 6,836 | 3,088 | 4,157 | 7,845 | 14,681 28, 681

1 Holdings of International Monetary Fund and Internstional Bank for Reconstruetion and Development
excluded. The United States assets of these and other international orgenizalions on this date, amounted
to $2,714,000,000. - .

# Including Belgian Congo.

# Including dependencies.

+ In¢luding Netherlands West Indies.

? Bhort-term fureign assets nit broken down by countries inelude $110,000,000 of brokernge balamees,
£600,600,000 of estimated holdings of United States eurrency and clalms ageinst the United Stated Govern-
1zent and an omission estimate of $500,000,000. ;

NoTE

Gold: Drata represent total holdings of governments and eentral banks without repard to Jocatlon.

Short-term assets: Composed pringipally ofdeposits in Ameriean banks snd holdings of U, 8. Government
Treasury bills and certificetes. ,

. Long-term assets: Secorities item is composed of holdings of stocks and bonds of United States eorpors-
tions and honds of the U, 3. Government. The “Other” item is composed of controlling interests in United
States corporations, interests in estates and trasta, and ¢ther types of property baldings. These assets vary
widaly as to avaﬂai)illty and Lgquidity.

The differences between this table and table 27 are explained as followa: {13 Table 27 includes $474,000,000
of 3zets of internationsl organifatlons.  Huch assets were excloded from table 28, (2) Berween Deg. 31, 1946,
and Jane 30, 1947, the Habilities of United States banks to forelgners decreased by ‘S880,000,000, privelpally &
reduction in U, 5. Government bilis and eertificates held for foreign account. (3) Varions changes in other
items including a reduction in the market value of United States commen stocks and net sales of United
States securities by foreigners.

Zogree! Based on Treasuty Department, TFR-300 data, adjusted by the Department of Comimerce
and Treasury Department on, the of eatrent information.

€0140—48——3
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UNITED KINGDOM

Among the countries participating in the European recovery
program the United Kingdom held %y far the largest amount of
long-term assets in the United States. The holdings of the United
Kingdom were estimated to have a value over $2,000,000,000 as of
the middle of 1947. The United Kingdom and its nationals hold
substantial amounts of stocks and bonds issued by United States
corporations. It is estimated that the current market value of these
securities is about $600,000,000.

British subjects also have substantial interests in foreign-controlled
United States enterprises. These interests, callad direct investments,
bave a current book value in excess of $1,000,000,000.

Insurance companies account for about half of the direct-investment
total. These consist of 87 fire,. marine, and ecasualty companies, of
which 43 are incorporated in the United States and 44 are branches
of British companies. Investments in these companies are carried,
in table 28 at $450,000,000, which is their estimated net worth.
The companies’ assets consist largely of high-grade stocks and bonds
together with real estate and mortgages which in 1946 produced a
net investment inecome of 20.3 million dollars, in addition to the
earnings from their underwriting business,

Similarly, all other direct investments—Dritish and other—shown
in table 28 have been entered at book values, i. e., the equity of the
foreign owmers in the capital stock, surplus, and liabilities of the
American company or branch, There is no adequate method of dater-
mining a fair market value for most of these investments. There
is no public market for their stock, and the price that could be secured
either from public offering or private sale of their securities would
depend on a large number of variables. Among these might be
mentioned (1) the condition of the capital markets, {2) the degree
of political pressure placed on the owning countries to liquidate, and
(3) the position of ahy particular company to be sold in the American
industry of which it is a part, including the past earnings, history,
character of the management, value of patents owned, va%ue of good
will, condition and location of the physical equipment, and many
other factors.

The only instance in which o British direct investment was liqui-
dated was the sale in the early days of the war of about 90 percent of
the stock of Ameriecan Viscose Corp., the largest producer of rayon
yarn in the United States. The stock of this company was vested by
the British Government in 1941 and publicly offered in the United
States through a banking syndicate. The British Treasury realized
only about $54,000,000 net on this sale, after paying commissions
and other expenses, in spite of the fact that the company had a net
worth of more than $100,000,000. It was largely because of the
failure to secure what was considered a fair value on this investment
that no further steps were taken toward vesting and liquidating other
direct investments. Instead, the unsold marketable securities still
available to the British Government and most of the direct invest-
ments that had any sizeable value were pledged against a loan from
the Reconstruction Finance Corporation of $425,000,000. Only
$390,000,000 was ever drawn, and by the end of August 1947 ahout
half of it had been repaid out of the proceeds of income received on
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the pledged securities. The estimated velue of the collateral held is
about $900,000,000; the balance of the loan outstanding is about
$1186,000,000. _

However, before securing the RFC loan, the British Government,
had vested and sold in the United States about $700,000,000 of Ameri-
can securities previously owned by its nationals. The private holders
were paid in sterling at the equivalent of the dollar value of the
securities at the time they were vested.

" Except for securities already vested or loaned to the British Gov-
ernment, British holders since October 1, 1947, are no longer required
to sell their American securities to the Government on its request.
Under the new Foreign Exchange Control Act which went into force
on that date, holders of such securities may sell them and reinvest
the proceeds in other American securities or may transfer their
American securities freely against payment in sterling.

According to estimates of the Department of Commerce, income
paid on United Kingdom investments in the United States in 1945
amounted to about $86,000,000, of which $43,000,000 was earned by
the insurance companies. The earnings of the latter, due to large
underwriting losses, dropped to about $11,000,000 in 1946, thus reduc-
ing the total to about $59,000,000 in the latter year. Most of this
income, of course, went to service the. RFC loan. In any event, in
view of the effective administration of British exchange control, it is
probable that substantially all the dollars received as a result of this
income do become available to the British Government.

NETHERLANDS

Of the countries participating in the European recovery program,
the Netherlands is the second largest holder of United States invest-
menis. A much larger proportion of the Dutch holdings consists of
marketable securities than is the case for British holdings. There
have been no vestings by the Netherlands Government of American
gecurities. Dutch holdings of American stocks, estimated at about
$400,000,000, represent chiefly interests in large United States cor-
-porations and are therefore securities of a high degree of liquidity.
They have been traditionally held in Holland in the form of bearer
certificates issued by the Dutch administration offices, who in turn
hold the original American stock certificates. In addition, the Dutch
for many years have held substantial amounts of American corporate
bonds, perticularly railroad. The estimate for Dutch holdings of
direct investments includes the full value of the Shell Union Qil
Corp. stock owned by the Batavian Petroleum Co. Batavian in
turn is owned partly by the Royal Duteh Co. and the British Shell
Co., and partly in other countries. As a matter of fact, the estimates
presented in table 28 are baged in all instances on recorded addresses,
and it may well be that in some cases the actual owners are residents
of third countries.

Under the foreign-exchange-control decree of 1945 and the Nether-
lands banking regulation of July 1946, the Netherlands Government
has been granted authority to take over the foreign exchange and
foreign securities held by its nationals. Pursuant to this anthority
the Netherlands Bank has taken control of all privately held gold and
foreign currency. The Government has required registration of the
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securities and other investments of its nationals, but it has not vested
them. The Government has attempted to induce private holders of
dollar investments voluntarily to liguidate them. Tt has attempted
to stimulate such liquidation by offering a Netherlands bond in
dollar denominations and payable in guilders at the rate of exchange
at the due date, which may be purchased with the proceeds of sales
of United States.dollar securities. According to reports received from
the Netherlands only nominal amounts of this offering have been taken
up., It appears that net sales of these United States securities for
Netherlands accounts have been at the rate of less than $100,000,000
a year. It is understood that the Netherlands Government has
agreed with the Export-Import Bank to liquidate United States
dollar securities or other obligations owned by its nationals in such
amounts as shall be necessary to liquidate outstanding advances under
the credit of $200,000,000 which was granted to that Government on
January 1, 1946.

It is felt that results of the census taken by the Dutch authorities,
which correspond closely to the results obtained by the United States
census, are reliable. Alzso the Dutch foreign-exchange controls are
effective and, therefore, the $28,000,000 annual income which the
Department of Commerce estimates is earned on these assets is avail-
able to the Dutch Government as well as the dollar procceds from
sales of these assets.

OTHER EUROPEAN COUNTRIES
Suntzerland

The third largest holder in this group of countrics is Switzerland,
with total United States assets of $870,000,000. It is believed,
however, that a substantial portion of these assets is beneficially
owned by nationals of other countries. In particular, it has been
frequently alleged that French citizens have invested capital in the
United States through the intermediary of Swiss banks. The French
Government has made efforts to secure information on this matter,
but because of the strictness of banking secrecy cods in Switzerland,
no progress has been made. Most of the investmernts held in Swiss
names are in stocks and bonds which are listed on one or more United
States securities exchanges and enjoy an active market,

All Swiss dollar investments are privately owned. The Swiss
Government has not taken a census of these assets or any other steps
to utilize them. An agreement has been reached with United States
authorities whereby the Swiss Government through accredited banks
certify to the nonenemy ownership of United States securities as a
condition to their being unblockea for transfer and withdrawal of
the proceeds. The Swiss exchange controls permit the free transfer
of these securities by its nationals. The Department of Commerce
estimates the annual income received by Swiss nationals on these
investments is about $21,000,000.

France

Of the $465,000,000 of long-term assets estimated for Franee, a
study of available data indicates that perhaps half may be assets
which were reported to the United States Treasury but have not been
declared to the French authorities.

The French Government authorized a census and mobilization of
foreign assets held by its citizens in January 1945. The census was
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taken shortly thereafter and in July 1947 an order was issued vesting
in the Government the dollar securities of French citizens. French
¢itizens were comipensated in francs for their property on the basis of
July 1947 prices. As it was indicated above, it is generally believed
that the results of this census and vesting order were incomplete due
to the failure of some French citizens, in reliance upon the protection
of Swiss and United States authorities, to disclose their holdings,
particularly those held outside of France.

The French Government has in discussion with the United States
on several occasions indicated its intention of utilizing the vested
United States securities by sales in the open market. According to
the Department of Commerce estimates, France receives income of
about $6,000,000 per year on these investments, It may be that
even this small amount of dollar income is not altogether available to
the French Government.

Italy

Italian holdings of United States assets are relatively unimportant.
As of-the middle of 1947 they are estimated to have a total value of
$63,000,000. Of this amount $40,000,000 is estimated to represent
utilizable forms, Holdings of stocks are estimated about $12,000,000
and bonds at $2,000,000. It is not known that the Italian Governe
ment has made any efforts to mobilize or utilize these assets of ifs
nationals. According to the Department of Commeree estimate, the
income received on these investments is about a half million dollars
per year and even this amount may not be available to the Italian
Government.

Sweden,

In October 1947 the Swedish Government took steps to mobilize
all private heldings of short-term foreign assets held by its nationals.
Aeccording to available data, Swedish nationals own about $115,000,000
of United States assets in the form of stocks, bonds, and direct invest-
ments. The Swedish Government has taken a census of these long-
term assets but has not taken steps to vest or mobilize thém,
Belgium

Of thesremaining countries participating in the European recovery
program, only Belgium holds United States asseis of an appreciable
amount. The holdings of this country in the form of stocks, bonds,
direct and miscellaneous investments had an estimated valie as of
the middle of 1947 of $185,000,000. A census of foreign assets was
taken shortly after the liberation, but the (overnment has not
sought authority to acquire the assets.

D. Foreien CouNTrIES' GoLD AND SHORT-TERM DoLLAR RESOURCES

At the end of June 1947, the gold and short-term dollar resources
of all foreign countries totaled around 19 billion dollars. Out of this
total, sterling-area countries held 4.2 billion'dollars. Among the
other countries that participated in the Paris European recovery
pro%am disc%saslfons, Switzerland, Portugal, and Turkey held about
2.4 billion dollarz and the remaining participants 3.1 billion" dollars.
Other European countries (including the U. S. 8. R.) are estimated to
have held somewhat less than 4 billion dollars, Asiatie countries
about 1.7 billion dollars, Latin America about 3.3 billion dollars, and
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Canada 0.9 billion dollars. Table 29 gives the available figures for
individual countries.!

Most of these resources constituted reserves needed by their
holders to finance the current flow of international trade or to back
their currencies. Holdings not so required may be estimated roughly
as follows: {&¢) About 1.5 billion dollars held by Switzerland, Portu-
ﬁ and Turkey and about 1 billion dollars held by some Latin-

erican countries constituted reserves which might be judged to
be over the holders’ minimum needs; (b) if there were applied to the
Philippine Republic the same general standards applied to other
countries, its dollar holdings would seem to be about 250 million
dollars over minimum requirements; {¢) the holdings of South Africa
238 of June 30 may have been over that country’s minimum needs by
300 million dollars or more, but there has since been announced a
loan by South Africa of 325 million dollars of gold to the United
Kingdom.

Foreign countries’ total resources included about 14 billion dollass
in gold stocks held abroad or earmarked in the United States and
5.3 billion dollars in short-term dollar assets held on the books of
banks and bankers in the United States. Of these resources, the
entire gold stocks and 2,160 million dollars in dollar balances were

 deld officially (by foreign governments, their agenciés and central
banks), while the remaining dollar balances—3,170 million dollars—
were held privately (by commercial banks, business firms, individ-
uals, and others).

1t may be noted that private dollar balances are considerably larger
than official dollar balances. This represents a change from the
situatior which prevailed before February 19846, and is the result of
an accelerated contraction of official balances and a gradual expan-
sion of private balances. In large part these private balances actu-
ally represent the working funds of foreign commerecial banks and
husiness firms engaged in international finance and trade activities,
and their'increase reflects the expansion of the volume and value of
their transactions after the war., The remainder (probably a small
part only) consists of “refugee” funds held in the United States for
safety and stability by private individuals, and their use in financing
foreign needs will depend on the degree of control which foreign
governments can excrcise, or the willingness of private holders to
repatriate them. :

Net sales of gold to the United States and drawings on official dollar
balances by foreign governments amounted during 1946 to 1,835
million dollars, and during the first half of 1947 they amounted to
2,275 million dollars. For the 1%-year period as a whole, the liquida-
tion of gold and dollar balances proceeded at approximately egual
rates: Net gold sales came to 2,085 million dollars and net drawings
on official balancees to 2,020 million dollars. The net decline in gold
stocks and official balances during the period was 4,000 mllion dollars
{(inclusive of addition from gold producfion and deduction for cen-
tribution to the International Monetary Fund). A further loss of
gold and dollars of around 650 million dollars has oceurred in the.third

1'These figures eover all offleial gold stoeks (using available estiznates where flgures are not offiefally
ublished} and both official and grivate dollar balances as reported by bankers in the United States to
ederal anthorities. 'The figeres do not, however, include gold and United States dollar nates that may be
privataly hoarded in foreign eountries or short-term Jiahiditles of brokers, commercial enneerns, and tha

Commodity Credit Corperation, Thus they do ‘not include $1,510 milllon eartied as “‘undistributed”
short-term assets in table 28. No deduction has been made for foreign eountries’ gold and dollar liabilities,
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quarter of 1947, This contraction of gold and dollar resources has
been unevenly distributed, with the result that a number of foreign
countries have already reduced their reserves below the levels that
prudence would require them to keep, although a few countries, as
noted above, eontinue to hold resources which might be regarded as
over their minimum needs. Even these latter countries, with but a
few exceptions, have recently been losing reserves, and they. could
hardly be expected to supply any great amount of loans «of gold er
dollars of the type needed to overcome other countries’ dollar shortages.

The amount of reserves that a country needs depends upon a
complex set of considerations including not only financial and economie
but alse psychological factors involving confidence in the country’s
currency, as wel as political and historical factors. When a country’s
reserves are reduced below the amount that & prudent man would
consider safe, the country may be fortundte and he able to maintain
its finaneial smblhty however, it subjects itself to the risks of economie
and possible pa‘litical dislocation arising from external and internal
doubts and lack of confidence. A ecountry may have to weigh the
guestion of maintaining a safe level of reserves against the immediate
need of imports vital to its economy, and in such & case may decide to
hold a lower level of reserves than prudence at other times would
dictate. For all these reasons, it is not-possible to devise any simple
general formula for determmmg the needs of different countries,

. Neither can the amount of reserves needed be judged by a simple
comparison with levels prevailing before the war. The erratic price

-rises since then and the-shifts in composition of foreign trade would
alone nullify the usefulnessf.such comparisons. More important,
however, is the fact that throughout the thirties most countriecs
already suffered from reserve deficiencies, and it was these deficiencies
that led to their imposing restrictions on foreign trade and exchange.
The longer-term objective of the United States—freer multilateral
world trade—requires the avoidance of such restrictions.

. Hence, in the last analysis, the amount of reserves needed by a given
country at a given time is'a matter that requires determination on the
ba.sis of the most expert ard responsible judgment.

. For purposes of the present discussion;:the nesds of -each country
have been estimated- ‘very roughly by taking a'figure based on the
country’s volume of current payments t¢ other countries for goods
and services, to represent the amount of working balances needed, and
adding a second figure based on its volume of currency in circulation,
to represcnt the amount needed for domestic'monetary reserves.
Kven though such approximations cannot represent any real judg-
ment as to the need of any particular country, it is quite apparent
that, even allowing for & considerable margin of error, there are few if
any countrles, outside of the groups previously listed as having surplus
holdings, that are in a position to make further drafts on their gold and
dollar resources without Serious danger to their future financial.
stability.

The mnplicit assnmption that each country needs to hold*workmg
balances proportional to its volume of current payments to other coun-~
tries arises from normal business practice and procedures. The par-
“ticular figure used in the present calculations—3 months’ payments to
-other countries—is an arbitrary figure which is undoubtedly too high
for some countrics and too low {or others, Most working balances

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



64 FOREIGN ASSETS AND LIABILITIES OF THE UNITED STATES

for trading purposes have in the past been privately held separately
from monetary reserves; government participation in foreign trade
and monopoly of exchange resources has tended to shift trade working
balances from. private to official accounts and to- add: them: to the
monetary reserves of central banks or exchange authorities. In
normal times such working balances would be distributed among the
various currencies of the major trading countries, Nowada,ysfliow-
ever, for most imports of foreign countries, settlement is ultimately
made in gold or dollars.?

The particular figure used for monetary reserve requirements—25
percent of the notes and other demand liabilities of the central bank
{or other issuing institution)—corresponds to the level to which the
legal requirement in the United States (for Federal Reserve notes and
deposits) was lowered in June 1946. This figure is considerably lower
than the 40 percent ratio which was required as a standard fgr pur-
poses of currency stabilization in the period -after World War I. The
monetary laws of most countries still provide for reserve requirements
in gold and exchange at levels bétween 25 and 50 percent, or even
higher. However, %ecause of the decline in their reserves and the
expansion of their currencies, many countries have been forced to
suspend legal-reserve recLuiremenb's and currency convertibility, and
to introduce rigorous exchange controls.

In view of the general asbandonment of the gold standard and the
adoption of managed currency systems, & gold reserve is no longer
technically required to meet demands for gold payments within any
country. In these circumstances monetary reserves may logically be
considered not as internal reserves, but as funds (supplemented, to a
limited extent, by the possibility of drawing upon the International
Monetary Fund) for meeting contingencies in international payments
and for the stabilization of exchange rates. It is clear that the amount
of international currency a country needs is not directly related to
the volume of its central bank’s sight liabilities, or even to the amount
of its domestic money supply (currency plus demand deposiis).
While the traditional reserve ratios of central banks are open to this
technical eriticismm, they nonetheless cormmand the attention and
respect of the general public in the countries concerned. Hence;
governments continue to regard seriously any decline in the reserve
ratio and to impose increasingly stringent restrictions on forei
payments whenever this ratio tends to fall below what is customarily
regarded in the country concerned as a safe or minimum level,

hile, in the present crisis, many foreign countries have already
drawn their reserves below what would ordinarily be regarded as a
prudent level, it is clear that such use of monetary reserves for mest-
g current deficite must in the long run delay and jeopardize the
restoration of international convertibility of currencies. The deple-
tion of reserves of foreign countries makes it impossible for them to
relax import and exchange controls, and thus ultimately runs counter
to the United States objective of expanded multilateral trade.

2 For purposes of this discussion, trade between countries within the same monetary ares {sach as the
sterllng area) is regarded as jnternal trade, not foreign trade.
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TaBLE 20.—Gold and shori-term dollar resources of foreign couniries as of June 30,

[In millions of dollars]
Dollar balances 1
Country Geld 1 - Eg,tfg,er:'
Official | Private
10
853
26
a7
B4
23
1,016
(950)
Dependencies included in  International Mongtary
Fund, quota of France. (203 (18) (28} {66
AN Y o e i imemmeemmemm———————— 320 11 16 347
Hangars 7 g £ 7
[P1s] 7
g_?_j_, _______________________________ 50 70 108 247
Netherlands and Metherlands West Indies._______________ 214 65 155 44
OIrWAaY. 7 20 62 168
d.. &0 5 12 w
Portugal and dependencies ... __. 350 12 a2 434
LIGAT 268 3 5 276
Spain and dependencies 111 4 ) 123
weden 168 24 109 301
Switzgarland 1,355 67 320 1,751
Tuarkey.___ 191 16 35 242
U.8.8.R__ 2,500 40 1 2, 550
Yugoslavia. 9 3 88
Other Europe {except sterliug AreAy . ___ 100 16 17 133
Totel, Eurcpe (except sterilng area) ... . . ... 7,384 581 1,348 9,318
British Commonweglth (and other sterling arca countriea):
United Kingdom ...« ommeee 2,380 48 281 2,680
Dependeneies ineluded In International Monetary Fund
quota of United Kingdom i3] a7
o ——— 2 n
e 15 »
Tesland. 4 8
India_ 28 35
Traq. ... 3 3
New d_____ K 31
Unien of Souih Afriea 0 . 5 708
Total, sterling area, as of Jane 30, 1847 o eeeeicmvman - 3,574 123 460 4,157
Canada and Newloundland. ..ooooeenooo_________ " 310 %9 289 588
b ) —— e mmmmmmmmmm e mmmm oo mne 3,884 422 749 5, 65
Asiar
ChinA.. i cmeemeo 85 280 il 434
French Indochima._ e aaiemeemea]acccanaa Fof 10 37
TRl i ma o anmmmecEoaTm s = ——————————m o mm mmm e 127 7 12 145
o AP 200 |+mmmenan 16 222
Netherlands Indies__ ... oo 181 78 16 275
Philippines....__ 1 395 54 450
Biam___________.. 35 14 1 50
Syrinand Lebanon. . ieimiuacacieas 3 4 10 17
Other ARiR, ebe_ o oo oo e - 2 . 118 49
Total, Asim_ .o 81 T85 214 1, 680
Latin Ameriea:
630 118 147 895
8 9 39
354 38 47 439
45 15 35 95
28 14 135

Beo footnotes st end of table, p. 86,
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TaBLe 20.—Gold and short-lerm dollar resources of foreign countries as of June 30,
1947—Continued

lln millions of dollgrs]
" Dollar balanees Total
Al re-
Country Gold ! - X SOTIICeS
QfMecial | Private
Latin America—Continned

Costa Rl 2 3 5 10
Cuba 250 a7 263 540
Dominican Republic___ 2 8 12 22‘
0 13 4 ar
Guatemala. 7 12 16 55
Haitl 2 16 [i] - 18
Hondures | 1 3 4
exieo 131 13 113 257
Niearagua 4 2 3 ]
i s Srs I I A

BCAZUAY.
P 20 11 29 6O
Salvador. 15 14 6 35
Uruguay. . 188 4 12 205
Venezuela ___ 235 20 34 39
TUnidentifled e 20 32 52
Total, Latin Ameriea_ ..o oo 2,051 6% R5R 3,278
Grand total .. e eenimieiaee - 14, 000 2,157 3,169 19, 326

1 Ofﬁcjgl gold holdings; for countries whose heldings have not been published, ava{lable estimates have

1 Deposits and other shori-term dollar resourues, as reported by banks and hankers in the United States:
40 the Faderal Reserve banks and the T, 8
# Ineludes $10,000,000 held by Ethiopis, Liberla, Greenland, and unidentified countries,
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Caarrer III. STATUS OF AMERICAN INVESTMENTS IN
FOREIGN COUNTRIES

This chapter is based on'a ‘survey of available data regarding the
gtatus of American investments in foreign countries in response to
item 7 of Senate Resolution 103. It is nonstatistical and primarily

legal.

Tiem 7. The legal and actual status of American direct investments under the
laws and current practices of the respective foreign countries in which such
investments have been made,.

The discussion has been divided into three parts. First is' a dis-
cussion of the provisions of treaties between the United States and
foreign countries to the extent that they aflect American direct in-
vestments abroad. Second is a brief survey of foreign laws and de-
crees that affect American-owned properiy, together with available
data regarding the administration of such {&ws and decrees if it is in
eny meanner discriminatory against this country. In addition to this
material on direct investments, there is appended, as the third part
of this chapter, a note on the status of ‘defaults on foreign bonds
publicly offered in the United States. ’

A. TreaTy PrOVISIONS

So far as the legal status of American direct investments abroad is
concerned, the laws of the respective foreign countries are affected by
applicable treaty provisions in force between the United States and
such foreign countries, Such provisions may be classified, in general,
as follows: (1) those which expressly accord rights to nationals or
corporations to engage in commercial activity, enterprise, or business;
(2) those which, while not expressly according such rights, do extend
(a) most-favored-nation treatment, either conditional or uncondi-
tional, so that for all practical purposes American nationals or corpo-
rations would be entitled to the rights in question if the nationals or
corporations of any third country were accorded such rights, or (b)
national treastment, according the same rights as the rights of nationals
or corporations of the country in which the setivity is carried on; and
(3) those which modify or implement the local law in connection with
the exercise of an expressed or implied right.

ESTABLISHMENT OF AND PARTICIPATION IN CORPORATIONB

Under the first heading in the attached tabulation, those countries
are identified with which treaty provisions deal specifically with rights
concerning the establishment of, and participation in, corporations,
The earliest of the 11 treaties indicated in that column is the one with
Germany concluded on December 8, 1923, Articles XII and XIII
of that treaty are typical. Article XIT relates to the recognition of -
the juridical status of corporations of one country which have central
offices in the other country, it being provided, nevertheless, that the
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right of such corporations to establish themselves within such other
country and to establish branch offices and fulfill their funections
therein shall depend upon, and be governed solely by, the consent of
the government of such other country as expressed in its national,
state, or provincial laws. Article XIIT rclates to the rights of the
nationals of one of the countries, reciprocally and upon 8 most-favored-
nation basis and upon certain conditions, with respect to the organiza—
tion of and participation in corpomtlons

These specific provisions are in addition to provisions of the ous-—
tomary type relating to entry, residence, and establishment (covered
under heading II). In earlier treaties it was not customary to refer
to corporations specifically. In fact, many of the existing treaties of
the United States were made at times when corporations were virtu-

- ally unknown in international commercial relations. The position
has been taken that treaty provisions which accord certain rights to
nationals or citizens of foreign countries with respect to establish-
ment or the carrying on of trade or business do not apply, in general,
to corporate bodies. The general principle applicable in this country
to a corporation doing business beyond the limits of the sovereign
authority under which it was created has always been that the cor-
poration, being the mere creation of local law, can have no legal
existence beyond those limits. (See, e. g., Paul v. Virginia, 8 Wall,
168, 181.) It is an accepted doctrine in this and in other countries
that foreign corporations may be subjected to conditions and restric-
tions not imposed upon domestic corporations and are forbidden to
engage in some activities permitted to domestie corporations. It i
true that there has been an evolution in American public law away
from the extreme or harshly restrictive theory in regard to foreign
corporations, with a tendency toward adoptlon of the doctrine of
compulsory recognition.

Treaty provisions dealing specifically with this matter are, as indi-
cated above, of comparatively recent origin, and corporations as such
are not in a tenable position in claiming rights under treaty provisions
which accord rights to nationals or citizens without specifying that
corporations shall be accorded similar rights. This is true despite the
fact that where the treaty provisions are readily capable of a liberal
interpretation, so ds to cover corporate activity, there is an inecreasing
tendency to extend to corporations privileges which are not inconsistent
with local law. Apart from the 11 treaties mentioned above, the
provisions in force between the United States and foreign countries
respecting the legal status of corporations and their right to carry
on business are comparatively few.,

RECIFROCAL TRADE AGREEMENTS

The third heading in the tabulation refers to “Provisions other-
wise modifying or implementing law.”” This is in the nature of a
catch-all column to cover provigions, not otherwise covered in other
columns, which might have some bearing, directly or indirectly®
upon the status of American direct investments abroad by requiring
or facilitating the modification or implementation of local law. For
the most part, the provisions which are referred to in the fifth column
are those which are contained in reciprocal trade agreements and
have relation (1) to the establishment or maintenance by either
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contracting party of a monopoly for the importation, produetion, or
sale of a particular commodity; or (2) to the establishment or main-
tenance by either contracting party of any form of exchange controls
(control of the means of international payment); for example, articles
VIII and IX, respectively, of the trade agreement of 1939 with
Venezuela (Executive Agreement Series 180).

It would be impossib%e in the case of most of the provisions to
undertake any authoritative statements as to how the provisions would
apply under specific circumstances, inasmuch as this involves inter-
pretations, somctimes by the courts. Nevertheless, it appeared
ardvisable to include some reference to them because of their possible
application.

DOUBLE TAXATION CONVENTIONS AND AGREEMENTS

For over a quarter century section 131 of the United States Internal
Revenue Code has provided that income and profits taxes paid to
foreigni governments may be credited aglg,inst income tax otherwise
due fo the United States Government. This provision is-most help-
ful to American foreign investment. However, it has been found
desirable to supplement it with bilateral treaties for the avoidance of
double taxation and for administrative cooperation for the pre-
vention of tax evasion,

Conventions relating to taxes on income are in force between the
United States and four countries, namely, the United Kingdom,
Canada, France, and Sweden. Conventions relating to taxes on the
estates of deceased persons—commenly referred to as estate taxes or
death duties—are in force between the United States and two coun-
tries, namely, the United Kingdom and Canada.

The imposition and collection of taxes upon the same income or
upon the same estate by both the United States and a foreign country
may, and often does, result in double taxation of a severe character.
The conventions above mentioned have been concluded and brought
into force for the purpose of avoiding such double taxation, so far as
practicable, modifying certain conflicting principles of taxation for
this purpose, and establishing certain procedures for the exchange of
information in relation to taxation. It is considered (1) that pro-
visions of income-tax conventions constitute a definite step toward
the removal of undesirable impediments to international trade and
stabilize to a considerable degree the conditions under which nationals
and corporations of one of the countrics carry on their business and
investment operations in the other country, and (2) that the pro-
visions of estate-tax conventions go far toward eliminating double
taxation in connection with the settlement in either country of estates
in which nationals and corporations of the other country have interests.

The avoidance of double taxation is achieved, in general, by either of
two methods, namely, (1) by the specific exemption of certain types of
income or property from taxation in one of the countries, or (2) by the
allowance of a eredit by one of the countries for taxes paid to the other
country upon certain types of income or property, The double taxa-
tion conventions are somewhat unique in comparison with other inter-
national agreements. While not diminishing in any respect any right,
deduction, or credit which taxpayers may have under existing legis-
lation, the conventions have for their primary object the modification
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of existing law so as to extend additional benefits to taxpayers or the
“freezing” of existing law in order that taxpayers may be relieved of
unnecessary apprehension regarding their tax status abroad.

- The income-tax conventions with Sweden, France, and the United
Kingdom contain national-treatment provisions whereby nationals
(citizens or subjects) of one of the countries residing within the other
country are sccorded treatment, in regard to taxes, no fess favorable
than the treatment accorded the nationals (citizens or subjects) of
such other country. In the case of the convention with France these
provisions are extended to apply to corporations, but are restricted
expressly to the taxes which are the specific subject of the convention.
In the case of the converition with the United Kingdom, the latest to
enter into foree, the national-treatment provisions are broad, covering
taxes of every kind or description whether National, Federal, State,
Provincial, or municipal, and extending not only $o nationals in the
sense of United States citizens and British subjects but also to all legal
persons, including corporations, partnerships, and associations. In
the more recent discussions with representatives of foreign govern-
ments with & view to determining the possible bases for double taxa-
tion conventions, it has been the established policy of the United
States representatives to propose the inclusion of a broad national-
treatment provision along the following lines:

The nationals of one of the contracting states shall not, while resident within
the other contracting state, be subjected therein to other or more burdensome
taxes than are the nationals of such other contracting state residing in the terri-
tory of such other state, The term “nationals’” as used in this article includes
citizens and likewise all eorporations, partnerships, and other legal entities
created or organized in, or under the iaws in force in the territory of, the respective
contracting states. The term “taxes’” as used in this article means taxes of every
kind or deseription, whether national, state, provinecial, or munieipal.

As indicated in the last column of the tabulation, the United States
has agreements with 13 countries relating solely to relief from doubls
taxation on shipping profits. It has been customary for these agree-
ments to be cffected by exchanges of diplomatic notes. 3o far as the
United States is concerned, the agreements are made under existing
law, as expressed in section 212 (%) of the Revenue Act of 1928 (45
Stat, 791), as follows: e :

The income of a nonresidentalien individggl which consisty exclusively of
esrnings derived from the operation of a ship or ships documented under the laws
of a foreign country which grants an equivalent exemption to citizens of the
DUnited States and to corporations organized in the United States, shall not be

- ineluded in gross income and shall be exempt from taxation under this title.
_ The agreements made with other countries under this provision of
law have the character, in each case, of a joint declaration by the two
countries that under their respeetive laws the profits derived by non-
resident aliens, nationals of the other country, and by corporations
of the other country from the operation of ships documented under the
laws of such other country are exempt from taxation.

AVIATION AGREEMENTS

Agreements regarding air transportation, commercial aviation, and
air navigation were not ineluded in the attached tabulation. How-
ever, in order to complete the record it should be pointed out that sach
agreements, which contain provisions affecting the rights and obliga-
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tions of American air lines with respect.to the operation of aircraft
within or over the territory of foreign countries, may have a bearing
upon the legal or actual status of American direct investments abroad.
It appears that any determination regarding the applieation of such
agreements would depend upon the particular circumstances.

The following bilateral agreements are in force between the United
States and foreign countries:

(1) Air transport agreements with Argentina, Austrelia, Austria,
Belgium, Bra.zﬂp Canada, Chile, China, Czechoslovakia, Denmark,
Eeuador, Egypt France, Greece, Iceland, India, Ireland, Leba.non,
New Zealand, Norway, Paraguay Peru, Ph]]le]IlB Repubhc Por-
tugal, Siam, 5 ain, Sweden, Sw1t.zerl&nd Syria, Turkey, Union of-
South Afrlca, nited Klnngm, and Uruguay

(2) Commercial aviation agreement with Colombia.

(3) Air navigation agreemnents with Canada, Denmark, France,
Germany, Ireland, Italy, Liberia, Norway, Sweden Union of South
Africa, and United Kingdom.

(4) Agreements regarding recognition of certificates of airworthi-
ness for imported aircraft with Belgium, Canada, Denmark, Germany,
New Zealand, Norway, Sweden, Union of South Africa, and United
Kingdom.

% Agreements relating to issuance of pilots’ licenses with Canada,
Denmark, Norway, Sweden, Union of Seuth Africa, and United
Kingdom.

{6) Air facilities service agreements with Australia, Burma, Ceylon,
Czechoslovakia, Denmark, France, Italy, N etherlands Norway, g&m,
‘Spain, Sweden, Swntzerland and United Kingdom.

(7) Provisional arrangements with Finland, Iran, Italy, and Saudi
Arabia granting unilateral rights to United Stat.es air lines.

The %]]owmg multilateral agreements are in force between the
United States and numerous foreign countries:

(1) Inter-American convention concerning commercial avigtion,

“adopted at Habana February 28, 1928, effective for the United States
August 26, 1931 (Treaty Series 840). Denounced by the United
‘States, effective November 29, 1947,

(2) International convention for the unification of certain rules
relating to internationsal transportation by air, and additional protocol,
signed at Warsaw October 12, 1929, effective for the United States
October 29, 1934 (Treaty Series 876)

(3) International sanitary convention for aerial navigation, signed
at The Hague April 12, 1933, effective for the United States, Novem-
ber 22, 1935 (Treaty Series 901).

(4) International sanitary convention for aerial navigation, 1944,

signed at Washington for the United States January 5, 1945, effective
for the United States May 28, 1945, modifying the convention (above)
of April 12, 1933 (Treaty Series 992)

(5) Protocol signed at Washington for the United States Apnl 30,
1946, effective 'for the United States August 6, 1946, prolonging the
international sanitary convention for aerial navigation, 1944 (Treaties
and Other International Acts Series 1552.)

(6) International Civil Aviation Conference documents, signed at
Chicago December 7, 1544:

(¢) Convention on international civil aviation, effective for the
United States April 4, 1947 {Treaties and Other International Acts
Series 15981.)
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(») Intertm agreement on <nternational civil aviation, effective for
the United States, June 8, 1945 (Executive Agreement Series 469).

(¢) International air services transit agreement, effective for the
United States February 8, 1945 (Executive Agreement Series 487).

Countries with hich the Uniled Siates has irealies or ofher agreements containing
provisions which appear to have a bearing on the legal status of American direct
investments in foreign countries are marked with an X

I v
I Rieht of natlonals to engape III Rallef from double
in eommereial activity, . taxation .
Rights of enterprise, or business Provisions :
Count estahlish- otherwlse .
¥y ment{o{ and moglfyﬂg g
participa- . orimple- | & eparate
t;':ggoﬁg' Granted :’Q;E National m]in‘ﬁlg tionaf | BETEE-
exprassly ment |CTeatment lsaégag shipping
P profits
Argentina___ . |iaeceiana- X P S U X || e
Belgiom_ ___________________ | _______. X | X |l X
Belgo-Luxemburg Economic
Trnion -
Bolivia
Bormeo
Brazil_
Canada
Chile. ...

fek

QGermany 1__
Greeca _____

T O .-
1 E, g., exchange controls, ete.
2 The possible effect of the war upon the operation of the treaties with these countriesis not dealt with,

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



FOREIGN ASSETS AND LIABILITIES OF THE UNITED STATES 73

B. Lecar Sratus oF Dirgcr InveEsTMENTS 1IN ForeiaN CoUNTRIES

The statements concerning conditions in individual countries should
be evaluated bearing in mind the following: *

(1) Under present conditions in Europe the value of the statutory
rights of foreign investors depends entirely on administrative pro-
cedure. This 1s particularly true of all laws concerning rights to do
business, since the ability to do business depends on administrative
action in allocation of foreign exchange, raw materials, ete.

(2) In many important instances, for example, in the matter of
foreign exchange control, the statutes and regulations only contain
the authority for administrative action, while the actual decisions
and practices affecting American business undergo frequent changes
on which up-to-date information is often not available.

(3) Statutes concerning the taxation of businesses are lengthy,
complicated, and subject to changes. The matter of taxation there-
fore has been gone into only where taxes on foreign business materially
differ from those applicable to domestic businesses.

(4) Btatutes concerning the right of foreigners to do business and
the formalities to be complied with by foreign businesses are frequently.
voluminous and complicated, but are usually similar to each other
in that they concern the proof of the legal status in the country of
domicile, the appointment of a fully authorized representative in the
foreign country, proof that the bylaws do not interfere with the public
interest, an undertaking to abide by local laws and certain regulations
concerning publication of financial statements, changes in the bylaws
of capitalization, and sometimes a prohibition to acquire land in
frontier districts. For this reason the matter has been gone into only
where there is special evidence of discrimination or other subjects of
partieular interest. In many cases the formalities applicable to the
establishment of a foreign business can be minimized by incorporating
a local subsidiary.

THE UNITED EINGDOM AND THE BRITIEH DOMINIONS

Right to do business—The British Companies Act of 1939, as
amended, contains no provisions designed to discriminate between
nationals and foreigners in the formation and operation of British
companies. Furthermore, an American corporation or.other person
in establishing a British subsidiary encounters no. special nationality
requirements such as with respect to directors and shareholders,

hen = foreign corporation establishes a place of business within

the United Kingdom, it must, within 1 month, register as a branch of

the foreign corporation with the Registrar of Companies. This in-

volves the filing of certified copies of its charter, articles of association,

etc., the payment of registration fees, and the submission of the

annual statement of the company. Such an organization is accorded

- under the law substantially the same privileges and is subject to the.
same requirements as a British enterprise,

In all of the Dominions of the British Commonwealth the company
laws are adaptations of the 1939 British Act (a consolidating and
amending act) or earlier British legislation on this subject. Conse-
quently, the company laws of the Dominions are to a large extent
similar to the United Kingdom act and contain no discriminatory
provisions against Toreigners. “ '

§9140—48—6
Digitized for FRASER

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



74 FOREIGN ASSETS AND LIABILITIES OF THE UNITED STATES

Many of the controls over industrial activities exercised during
the war in the United Kingdom continue in effeet in modified form,
such as the allocation of certain raw materials in short supply, control
of industrial construction, and the location of new industries.. Many

roducts, especially consumer goods remain subject to price controls.
n the administration of these controls American branch plants are
apparenily being treated on the same basis 28 national enterprises.

The Borrowing Control and Guarantees Act, 1946, applying both
to residents and citizens of the United Kingdom and to resident
foreigners in the United Kingdom provides that the borrowing of
money or the issuance of securities in exeess of £50,000 in any year
requires the prior consent of the British Treasury. In addition, under
the Exchange Control Act, 1947, all loans of any kind made by United
Kingdom residents to any corporation or branch business resident in
the scheduled territories which is by any means controlled by residents
outside the scheduled territories are subject to the permission of the
British Treasury. (Scheduled territories are roughly equivalent to
those formerly comprising the sterling area.) Consequently, American
subsidiaries and branches operating in the United Kingdom and
scheduled territories cannot borrow money in the British money
market, whether in the form of bank loans or of securities, without
the consent of the British Treasury and subject to such conditions as
may be imposed.

There is no Commonwealth companies law in Australia so that
foreign companies desiring to establish a place of business in Australia
are, as in the United States, subject to the licensing requirements
of the individual States, or they may incorporate a subsidiary under
the Companies Act of one of the States. The latter type of company
is subject to licensing requirements when establishing a place of
business in other Australian States to the same extent as an ex-
Australian company. There are no discrimingtory provisions in the
companies acts of any of the Australian States.

Three methods are available for an American corporation intending
to operate in Canada: (1) Registration of a branch as an extra-Pro-
vincial company in a Canadian Province; (2) formation of a Provineial
company &s a subsidiary; and (3) formation of & Dominion company
as a suhsidiary. As among the States of the United States, a foreign
corporation (whether incorporated in a foreign country or in another
Province) is required to take out a license in each Province in which
it carries on business through a branch establishment. There are
no nationality restrictions in the several Canadian company laws.

. As of August 15, 1947, two separate Dominions were established,
designated as India and Pakistan, which, by June 30, 1948, will dscide
whether they desire to continue as Dominions of the British Common-
wealth, or to sever this tie completely. The exisiing Indian Com-
pantes Act, based on British company law principles, does not con-
tain nationality restrictions. It may be stated that there exists in -
both India and Pakistan considerable sentiment for the imposition
of requirements for local participation in industrial enterprises oper-
ated by foreign nationals, but this is counterbalanced to some extent
by the recognition of & need to encourage foreign technical assistance
in the development of the industrialization programs. :

Tazation,—United States tax conventions with the United King-

dom for the avoidance of double taxation with respect to income taxes
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-and estate taxes have removed most of the tax difficulties encountered
by American investments and business interests in the United King-
dom. The United States also has conventions similar in scope and
purpose with Canada with respect to Dominion income and estate
taxes. Conventions for the avoidance of double income and estate
tax conventions were signed on December 13, 1946, and April 10,
1947, respectively, by the United States and the Union of South
Ali_'ri::a(i but the ratification procedures have not as yet been aceom-
ished.

P The income tax laws of both Australia and New Zealand have
broad definitions of what constitutes doing business in their juris-
dictions so as to render nonresident firms liable to income tax on the
profite made from sales. When an American firm makes sales in
Australia or New Zealand through traveling salesmen, commission
agents, or other intermediaries _wﬁo are ‘instrumental’”’ in obtaining
-orders, whether or not concluding contracts on its behalf, such firm
is liable to tax on the profits therefrom. Consequently, only direct
-gales through mail or cable orders or to distributors who buy and
sell in their own name are exempt from tax.

Section 19A of the Indian Income Tax Act stipulates that the
principal officer of every company shall furnish the names and ad-
.dresses of its shareholders, and section 3, eXﬁmlanation 3, provides that
“g dividend paid without Bnitish India shall be deemed to be income
accruing and ariging in British India to the extent to which it has
been paid out of profits subjected to income tax in British India.”
Although this provision has apparently not been heretofore enforced
against American companies operating in India only through registered
branches, one American company, at least, was requested to supply
the list of its sharcholders as a condition to the registration of a branch
it sought to establish in India. After representations were made, the
finance member issued instructions that this requirement should not
be applied, and indicated that an amendment to the tax law would
be recommended. '

ile a nonresident is made liable to Indian income tax only on
income derived from sources in India, the total world income of such
taxpayer is made the basis for determining the rates of tax to be
applied to that Indian income. As a result a nonresident may be
subject to a substantially higher rate on his Indian income than would
be indicated by the tax rate schedules.

Labor.-—Directors and employees of managerial status of branches
or British subsidiaries of American firms have in general encountered
little difficulty in obtaining permission to enter and remain in the
United Kingdom. In the case of technical employees it is necessary
to establish that British subjects with the necessary qualifications are
not available, and when permission to enter is granted it is usuvally
stipulated that they may remain only so long as 1t may be necessary
for these employees to train local employees to do the work. The
bringing in of unskilled labor is generally not permitted. The Do-
minions have, in general, applied similar regulations.

The Canadian contract lagor regula,tions of 1929 established prac-
tices similar to those deseribed in the preceding paragraph, but due to
the current scarcity of numerous classes of labor 1n Canada an order in
council dated April 11, 1947, has suspended the 1929 regulations.
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Foreign exchange conirols—Exchange controls are in effect in' the
United Kingdom and all the Domintons, Exeluding the Dominion
of Canada, the regulations and policies governing exchange transac-
tions are similar in all these countries, subject only to minor variations
resulting from particular local conditions. In order to transfer funds
for the purchase of goods or services it is necessary for the resident
remitter to obtain & permit from the local exchange control suthorities,
unless the recipient is also a resident in a sterling area country. This.
requirement extends as a general rule to payments of interest, profits
and dividends, whether by individuals or firms. The customary
policy which has been followed for some time is to permit transfers
of this type to be made on applicatior, subject only to the possible
gsubmission of reasonable proof that the transfer represenis a bona
fide transaction and the funds involved accrue from current opera-
tions. Transfers of eapital, on the other hand, are permitted under
very special circumstances as determined by the merits of each case
presented to the authorities. Sums realized from the sale of capital
assets are, therefore, ordinarily “blocked,” but it is the policy of the
authorities to permit reinvestiment of these sums and to allow returns.
to be transferred as they accrue. By following a prescribed form
nonresidents purchasing securities in London with newly remitted
funds may sell these securities subsequently and transfer the proceeds.
in the same currency as the original funds were transmitted, Xlthough
royalty and rental payments are permitted under prewar agreements,.
new licensing or leasing arrangements between foreign and domestic
companies must be approved in order that transfer of payments
arising therefrom may be made without difficulty.

Alt,%ough the Union of South Africa is a member of the sterling:
area and has an exchange control system similar to those of the
United Kingdom, Australia, New Zealand, and other parts of the
area, it has in practice been able by virtue of its large gold production
to apply the controls without as rigid supervision.

The Canadian exchange control mechanism differs in several
respects from that of the United Kingdom or its sister Dominions..
Ceanada has not, of course, been & member of the sterling area, and
has not shared in the freedomn of monetary transfer in transactions:
with that area as have the other Commonwealth countries. The
movement of funds between Canada and the United States is con-
trolled, but all current transactions not otherwise prohibited are
eligible for payment in official exchange, that is, United States dollars:
are supplied at the established rate of exchange by the Canadian
authorities, Thus, interest, profits and dividends may be remitted
at the official rate. The control over capital transfers is more com-
plex, but under present regulations new capital investments other
than in bonds and debentures by nonresidents may subsequently be
liquidated and transferred if originally registered with the authorities
at the time the investment was made. The authorization to liquidate-
given by the authorities does not carry with it access to official ex-
change and the proceeds may be transferred only in Canadian dollars..
This gituation has given rise to a “free’”” market in the United States
where Canadian do%llars are sold at & varying discount against United.
States dollars. Since the Canadian dollars so acquired canmot be
-used to purchase Canadian goods for export, the chief sources of”
demand for them are tourists and investors wishing te purchase:
Canadian securities or real estate.
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Nationalization.—The nationalization program in the United King-
dom heas been applied to the Bank of England, the coal mines, inland
transportation sysiems, air services, and cable services. Foreign in-
vestments in the nationalized industries were apparently negligible,
and equitable compensation to private investors, whether British
nationals or foreigners, has been provided for in the pertinent legis-
lation. The nationalization of the electric and gas industries is pro-
gramed for consideration by the current session of Parliament, and
public ownership of the iron and steel industry 1s on the agenda for -
future action.

The, Cabinet of the Commonwealth has submitted to the Australian
Parliament a proposal to nationalize all private trading banks. Since-
considerable controversy has resulted over this issue, the ultimate
ountcome of the proposal is uncertain.

Eire ' )

Right to do business.—The British Companies Act in effect on
December 6, 1921, was by section 73 of the Constitution of the Irish
Free State, and by the Adaptation of Enactments Act of December
20, 1922, applied 1in the then Irish Free State. There have been no
sithsequent enactments to change the company law then in effect,
t0 that there are no discriminatory provisions in the Companies Act
with respect to the incorporation or registration of companies in Eire.

"Under the Control 0? Manufactures Act, 1932, as amended, a
foreign controlled manufacturing business may not be established in
Eire without a license from the Minister of Industry and Commeree;
if it was established before 1932, it cannot extend the scope of its
manufacturing aetivities without such license. The Minister may,
at his absolute discretion, grant a license to doall the things specified
in the application or to do some or only one of the things specified
or refuse to grant a license. :

Since July 2, 1934, it has not been lawful for any company to
engage in manufacturing in Eire without this special license unless
51 percent of its issued shares are owned by a national of Eire or by a
qualified body corporate. A qualified body corporate {or holdi
company) must have at least 51 percent of its shares held by qualifie
Eersons (. e., nationals of Eire or ordinary residents of Eire for 5 years

efore July 2, 1934), at least two-thirds of any class of shares carrying
voting rigﬁtrs must be similarly held and a majority of the directors
{other than a fuli-time managing director} must be nationals of Eire.
Individuals cannot engage in manufacturing without a special license
unless they are qualified persons.

The same act empowers the executive couneil to declare the manu-
facture of a particular commodity to be a reserved commodity which
no one shall be permitted to engage in without a license, subject to
such conditions as the Minister may attach to it. The purpose of
this part of the act is epparently to encourage industries hitherto
nonexistent in Eire by granting a monopoly position or assurance of
limited competition. .

EUROPE
Belgium

Right to do business.—No known law exists in Belgium to prohibit
the right of foreigners to establish and operate business concerns or to
prohibit the manufacture of merchandise, but decree laws have been
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instituted to restrict the activities of foreign corporations and the
employment of foreigners.

A decree law was passed in 1923 limiting the acquisition of realty
and the conclusion o? leases by foreigners (except those governed by
Belgian law) to 9 years without spectal authorization of the Ministry
of the Interior.

In order to own or lease property for a period greater than 9 years,
the foreign company is required to have a Belgian president, Belgian
mangger, Belgian managing directors and more than 50 percent of its
board of directors of &ﬁlt?]gia.n nationals, and its principal place of
business in Belgium. ‘

The Belgian Governmént furthermore reserves the right to reject
or prohibit the establishment of foreign branch factories, subsidiaries,
and the like, if such establishment meets with the disapproval of
Belgian trade associations. This was exemplified by the objections
of the Belgian glass industry on the grounds that “There is no room
for a competitor,” when the Pittsburgh Plate Glass Co. in 1947
applied for the establishment of a branch factory,

By a decree of 1935 the Belgian Government reserves the right to:
oppose the operation of a foreign company or the extension of an
already existing foreign compeny, if the Belgian Government deems.
it inexpedient for the country’s economy.

The Belgian Government reserves the right to request that a certain
percentage of locally manufactured goods be used by a foreign eom-
pany. For example, by a gentlemen’'s agreement the United States.
automotive assembling plants have agreed to utilize at least 40 percent
of locally made automotive parts and accessories in the assembling:
of all automotive vehicles,

Taxation.—A 1938 law gave the Belgian Government the right to
assess 2 local company on any profits realized directly or indirectly
through it by a foreign controlling company of the local concern.
Furthermore, the company is required to deposit with the Belgian
tax authorities guarantee for payment of taxes, and is required to
file with its tax declaration the ﬁeﬁt balance sheet and profit-and-
loss account not only for the local branch company or subsidiary but
for the parent or controlling company.

Because of the difficulty inherent in determining the profits of
foreign firms operating branches in Belgium, the tax authorities
assessed these firms on an arbitrary basis if their profits fell below the
average earnings of local firms of a similar nature.

Labor regulations.—A 1930 decree requires foreigners entering the
country for employment to obtain an authorization from the Ministry
of Justice, an identity. card, and to submit an employment contract
from an employer established in Belgium, By a 1939 decree all
foreigners who apply for employment in Belgium must pay 500 francs.
upon application for their identity card which in addition 1s subject to
& stamp tax. ‘ '

Forewgn exchange controls.—Foreign exchange is under striet control.
Present indications are that current earnings are being transferred but
no export of capital seems possible.

Competition - with Governmeni-owned companies.—The merchant
marine is Government-owned. Railroads and communications are
semiprivate monopolies. )

Nationalization.—Belgium has not followed a postwar policy of
nationalization.
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Czechoslovakia

Right to do business—Before World War IT foreign corporations
doing business in Czechoslovakia were restricted by requirements
for special licensing (particularly as far as acquisition or lease of real
estate in frontier zones was concerned), for special reports, require-
ments for the employment of citizens in key positions, certain regula-
tions referring to the employment of foreigners and restrictions on
regidentz in frontier zones. There were also special provisions
restricting the operations of foreign insurance companies in Czecho-
slovakis. Although all these regulations are probably still in effect,
their importance is minimized through the nationalization legislation
passed after the war, which is dealt with below.

Tazation.—There appears to be no evidence of discriminatory
taxes against foreign enterprises,

Labor regulations.—Aeccording to 1936 legislation, the employment
of foreigners in industry was subjeect to license.

Forewgn exchange control —Tight foreign exchange control is main-
tained. Since all major industrial investments have been nationalized
as outlined below, the question of transfer of eapital and earnings does
not arise except in minor instances.

Nationalization and competition with Government-owned companies.—
The law provides for nationalization of key industries, notably power,
mining, iron and steel, chemical, banks and insurance, and of all
industries if the number of employees exceeds 150 to 500, depending
on the industry, Railroads, communications, motion-picture, tobaeco,
and salt industries are Government monopolies.

In an exchange of notes with the United States Government in
‘November 1946 the Czech Government pledged itself to make ade-
gquate compensation for nationalized American-owned property.
Negotiations for the implementation of this undertaking have been
carried on, but so far have not been brought to a conclusion. Accord-
ing to press reports it has been an obstacle to the negotiations that no
agreement could be reached concerning the treatment of claims held
by recently naturalized American citizens who had been Czechs. '

Denmark

Right to do business.—A foreign stock company which in the opinion
of the Minister of Commerce is lawfully organized in its own country
may do business in Denmark, but may not conduct a retail business.
The fact that the company is foreign and its nationality must be
indi::ated in its name. The usual formalities have te be complied
with.

" As far as companies organized under Danish law are concerned,
members of the anrd of directors who reside abroad and who are
not Danish citizers can sign in the name of the company only col-
lectively with persons residing in Denmark. Except in the ease of
compeanies which bore their present name before January 1, 1918, a
Danish company may incorporate in its name the name of a Danish
-locality or of Danish nationality only if all the members of the board
are eit{ler citizens or have resided in the country for the last & years,

Tazation.—The Danish tax law treats a foreign corporation as an
individual. - The consequent difficulties make it advisable for & foreign
corporation to operate m Denmark through a Danish subsidiary.

-+ Labor regulations.—With the exception of the restrictions on foreign
“directors of corporations, thers is no svidence of labor regulations
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discriminating against foreigners. However, since the employment. of
foreigners is subject to license in practically all European countries,
it must be assumed that corresponding regulations exist also in
Denmark.

Foreign exchange control.—Foreign exchange is tightly controlled
and it appears unlikely that capital can be exported from the country.
There is no evidence concerning the transfer of earnings. . :

Competition with Governmeni-owned companies.—Transportation
and communications have been Government monopolies since before
the war. There is a state organization for the import of eoal and the
Government exercises some control of industry through the allocation
of imported articles and exportable goods.

Nuationalization.—Denmark has not followed a postwar program of
nationalization.

France :

Right to do business.—Little material is available on prewar France
but the data on hand indicate an absence of joint-participation re-
quirements, with some exceptions noted below.

While there was no general requirement that the majority of the
directers of a French corporation be French nationals, it was a com-
mon practice to put French nationals in a majority position on the
board because during the First World War the nationality of a com-
pany had been determined by the complexion of its board of directors
and some firms had been taken over by the Government on that basis.
Certain general aspects of French law tend to discourage American
investment. For instance, the presidents and boards of directors of
corporations are liable for debts of the company.

Exceptions: (1) a 1938 decree required that a French company im-
porting petroleum have a majority of French citizens on its board of
directors and also a French presi(ﬂ;nt and a French general manager;
(2) officers of French shipping companies had to be nationals; (3)
foreigners were excluded from bidding for public works and for supply
contracts, However, foreign-owned companies organized in France
were not excluded, because French jurisprudence considered all com-
panies incorporated in France as French.

.All French and foreign businessmen must obtain a “Carte de com-
mergant’’ before engaging in business. This is a permit to do busi-
ness granted by the Jocal prefects of police only after consultation with
the professional organization in the field concerned. Even if granted
it'may take 3 months to a year to obtain a permit. In fields regarded
as already overcrowded permits are not granted. Owing to shortages
of fuels, raw materials, and manpower, many domestic fields are over-
crowded, as is foreign trade due to the shortage of exchange. Many
areas of trade are therefore more or less closed to newcomers for the
time being. :

Taxation.—There was some double taxation on foreign investment
in France which was alleviated in respect to American investments by
the Franco-American Treaty for the Elimination of Double Taxation,
effective January 1, 1946. : :

Labor regulations.—Prewar France had extensive limitations on
foreign labor in the country which may still exist in part.

Foreign exchange control.—Foreign exchange is tightly controlled and
transfer of capital not possible except in hardship cases where small
sums are involved. As to profits and interest, the French Govern-
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ment has given the assurance that it would permit the transfer of
current returns on American investments, but there is no information
available to show how difficult it is in practice to obtain the transfer,
which seems to take place sporadically. The import of capital is
also controlled.

At the present time, persons who want to bring in capital to start a
business in France must show that such eapital importation will either
produce foreign exchange or that it will increase over-all production
of necessities. In connection with the latter point, the over-all
shortages of raw materials, energy and manpower in France are
such that additional drains on these resources are not welcomed
unless they produce positive over-all benefits.

For foreign exchange reasons, certain insurance risks must be cov-
ered with French companies.

Competition with Governmeni-owned companies and nationalization.—
After the war the French Government undertook an extensive pro-
gram of nationalization affecting the major French banks and insur-
ance companies, coal mines and gas and electric- companies, ‘ns- we 1
a3 the air lines and merchant marine. Through confiseation of
German-owned property and property of collaborators, the Govern-
ment also acquired an interest In two major automobile manafacturing
companies and some aircraft plants. Foreign companies operatin
in France in fields 'which are not subject to nationalization or whicﬁ
are only partly nationalized (such as banks) are permitted to carry on
under certain regulations, and theoretically even new ones could be
esteblished with permission of the Government.

Greece

The right to do business.—Law No. 2190 governing the establish-
ment of corporations in Greece makes no distinction between Greek
end foreign companies, Foreign companies are treated on an equal
footing with Greek, provided reciprocal treatment is accorded by the
((:}ompa.ny’s home country, as is the case between United States and

Teece,

An American or foreign company may operate in Gréece by one
of the following methods: :

(&) Bg' appeibting-a resident agent or a-field representative; foreign
or Greek.

(b) By opening a branch office:

(1) Certain documents must be filed with the Greek Ministry
of National Economy; legalized certificate containing
information about the company, a power of attorney,
and & copy of the statutes of incorporation.

(ii) Payment of dues and fees for obtaining permission to
operate.

(¢) By establishing a Greek corporation of which the foreign
company is & stockholder,

(1) Statutes must be filed with the Ministry for approval.

(ii) Statutes must be notarized and are subject to stamp taxes
and fees. -

(iii) Payment of dues and fees for obtaining permission to oper-
-ate. -

(iv) Must establish a domicile in Greece.

{v) Books must be kept in Greek.
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Tazxation.—(a) Foreign companies:

() License tax or tax on professions.

(it} Net income tax (40 percent of the net proﬁts after ) de-
duction_of 24,000,000 dr&c.hmas on which no tax is
collected).

(i) Operating tax (based on the actual or presumed rent on
the premises and installations occupied by the cOIpany).

(b) Foreign representatives of foreign firms:

(i) Net income- tax-(as above).

(i1} If employed on & salary basis, they are sub]ect to a specific
category of salaried services of the net income tax
(1 percent of the annual earnings after deduction of a
tax-free amount of 1,440,000 drachmas). 1,

(iif) Composite income tax (collected on the aggregate annusl
income from all sources after deduction of tax-free
amount of 25,000,000 drachmas) is fixed at from 10 to
90 per cent on aggregate income.

{iv} License tax or tax on professions.

Labor regulations.—There is no information available concerning
the employment of foreign labor.

Forewgn exchange eonirols.— Strict exchange control is exercised and
transfers of earnings as well as capital appear Jmpossuble at the
present time.

Competition with Government-owned companies— The Government
has a monopoly on salt, matches, cigarette paper, kerosene, and some
minor items. It also, handles the importation and distribution of
materials imported through Allied aid, but utilizes the services of
prwate importers and distributors to some extent.

" Nationalization.— Greece has not engaged in a postwar pohcy of
nationalization, '

Italy

The right to do business. —Under Ttalian law Lb is possible for any
formgn citizen to trade, acquire property, or spt up establishments In
Italy in the same way as an Italian citizen or company. However,
authorization from the Ttalian Ministry of the Treasury is required -
for foreign entities to:set up a commercial company in Ifaly, or to
participate financially in an Italian commercial company (e. g., acqui-
sition of bonds, shares of stock, etc.) according to RD Law N 0. 807,
of July 24, 1946 repeating leglslatlon of 1942.

Accordlng to 11 Globo, Rome cconomie daily, the Councll of Min-
isters has decided to revoke the aforesaid authorization requirement
in & program designed to facilitate the ipflux of foreign capital into
Italy. We do not have information that the aforesaid decision has
become effective.

Moreover, all trustee. and auditing companies, 1nclud1ng branches of
foreign firms, undertaking to administer estates for the account of
third parties, organize and audit aceounts. of firms, and represent share
and bondholders are required to have (a) twO'-thirds of the board of
directors, as well as the president and managing director, Italian
citizens; (b) ayditing comptrollers inscribed in the Italian professaona.l
rolls and the personnel, other than those assigned to routine work,
eligible for admission to such rolls. (Decree No. 1966 of November
23, 1939, published in the Gazetta Officiale, of January 10, 1940.)
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There are no legal conditions prerequisite to doing business in Italy
except those mentioned above.

Tazation.—The Italian fiscal regime is based on the principle of
identical treatment of Italians and foreigners. Income realized or
property owned in Italy by foreigners is taxed in the same way as if
Ttalian citizens were coneerned. The extraordinary property tax
(postwar capital levy) applies to foreign corporations as far as their
assets in Italy are concerned. :

Labor vegulatrons.—There does not appear to be any material show-
ing special requirements for the employment of foreigners in Ttaly.

. Foreign exchange controls.—Foreign exchapnge is tightly controlled
and none is made available for the payment of earnings or eapital at
the present time. :

Competition with Governmeni-owned companies and nationalization.—
The Italian Government has a monopoly on tobaceo and matches.
The railroads are Government owned. Through the Italian Credit
Consortium for Public Works and the Public Utility Credit Institute,
the Government has provided loans to industrial and public utility
companies in substantial amounts. Through the Institute for In-
dustrial Reconstruction it has praetical control of the banking system
and is a dominsting shareholder in some of the basic industrial enter-
prises of the country, notably shipbuilding, electric manufacturing,
the mechanical industry, iron and steel, communications, synthetic
rubber, mining, and to some extent in the real estate business,

Unofficial estimates put the state ownership at approximately
one-fourth of the electric power plants, with the remainder operated
under 60-year concessions; 70 percent of the iron mines; 75 percent
of pig-iron production; 45 percent of steel produetion; about 40 percent
of shipbuilding and the four largest shipping compantes; and in addi-
tion, large percentages in other industries, notably a large majority
in mecheanical industry enterprises accounting for about 60 percent
of total mechanical production. : :

There is, therefore, already a high degree of nationalization in
Ttaly, but although the problem of nationalization in general has
})een discussed, no uniform policy in that direction bas developed so
ar.

Netherlands

Right to do business.—All new enterprises, whether owned by Nether-
lands subjects or foreigners, must be licensed by the Government.
It has been the policy of the Netherlands Government recently to
use this requirement for regulating production in certain indusiries.
A license is usually issued only if the product in questton is not yet .
being manufactured in the Netherlands and if, by establishing such
an industry, the foreign-exchange position of the country is being
improved. It is not known whether this principle has been applied
to the establishment of periodicals or newspapers. It should be
noted, however, that the Government favors American participation
in old or new Netherlands industries whereby the American partner
puts in up to 25 percent of the capital, if possible in the form of ma-
chinery or other capital goods.

Wholesale trade 1n certain commoditics is being exempted from the
license requirement as their products become plentiful. However,
this fact has to be considered in connection with the allocation of
raw materials mentioned below.
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There appear to be no restrictions on the number of foreigners who
may serve as directors of corporations.

Tazation.—There does not appear to be any discriminatory taxa-
tion of foreign businesd*interests or foreigners.

Labor regulations—Foreigners require a permit for working in the
Netherlands.

Foreign exchange conirol.—Foreign exchange is tightly controlled
and the export of capital appears to be prohibitive except in unusual
cages, However, the regulations of the exchange control appear to
permit the transfer:of dividends and interest on investments owned
by nonenemy foreigners without interruption since May 10, 1940.
In the case of direct investments each case is apparently considered
separately. There appears to be little information on the practical
execution of a ruling permitting the repayment of maturing ob-
ligations.
~ There are special regulations covering the earnings of insurance
companies. .

Compaetition with Government-owned compantes.—The Government
owns the railroad and communications systems. It also has a
very substantial interest in the country’s coal mines, as well as in the
only existing blast furnace company and ite subsidiaries, which,
among other things, produce fertilizer. 'The only existing air line is
Government controlled. Through the Bank of Reconstruction the
Government has become a lender to, and an influence in, numerous
industrial enterprises.

Agricultural and industrial products are with few exceptions con-
trolled through bureaus which are partly composed of Government
representatives, so that in this way the Government has an influence
on the entire business life of the country. Through its foreign-
exchange control and the import-export licensing system it controls
foreign trade. The Government has on - certain occasions itself
entered foreign trade, and all foreign trade with Germany and Japan
goes through Government channels. _

Nationalization.—A bill for the nationalization of the Netherlands
Bank is pending,

Norway

Right to do business.—Under the Norwegian law, a foreign com-
pany, properly organized in its own country, may open a branch
office and engage in legitimate business activity under the manage-
ment of a special board of directors, and subject to the provisions of
the Norwegian law. The board must file & notification in the office
of the Handelregister (Commereial Registrar) duly executed, that
the capital is entirely paid up.

The notification must be signed by the members of the board of
directors and accompanied by a certified statement from proper
foreign authorities, certified by the Norwegian consul, to the effect
that the company is duly incorporated in its own country, and has
its head office there. ’[plrle members of the board are individually
and collectively liable if the notification is neglected. In the case of
aﬁg change in the organization, bankruptey included, the registrar’s
office must be notified. Only the amount paid up can be destgnated
as the capital of the company. The foreign company’s name must
always be followed by the words “Utenlands Aktieselskap” (foreign
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company) on stationery, advertising matter, and other
documents. :

Foreign corporations, issuing shares ““to bearer” must publish the
company’s annual balance sheet at the end of each year in the official
Norwegian publication, Norsk Kundgjerelzestidende,

Although the majority of the voting stock may be owned by for-
eigners, the board of directors of a corporation, incorporated under
Norwegian laws, must be Norwegian citizens or resident foreigners,
who may be elected to membership on the board only after a residence
of 2 years. -

Ai}tter the company is properly organized, a license must be secured
by the managing director, and if he is not on the board of directors,
at least one member of the board must secure such a license. To
secure it, he must be a resident of Norway; continue to reside there;
he must be 21 years of age, and have a certain proficiency in book-
keeping and aceountancy.

According to- prewar information, the Neorwegian (Government
always tried to control the sale of the natural resources of the country
in such a manner as to prevent foreign capital and influence from
gaining too strong a foothold. Foreign persons and foreign corpora-
tions had to obtain special concessions to acquire such matural
resources as land, forests, waterfalls, mines, peat bogs, limestone
quarries, and fishing rights. Norwegian companies also had to
obtain special concessions if 35 percent of their shares were owned
by a foreign concern.

In general the shares of bank companies could be held only by
Norwegian citizens, but in certain special cases foreighers were per-

- mitted to own one-third. Ships of Norwegian registry had to be
under two-thirds Norwegian ownership, and the boards of directors
of shipping companies had to consist entirely of Norwegian citizens.

Taxation.—It appears that foreign corporations pay income taxes
at a somewhat higher rate than domestic corporations.

Labor regulations.—Although there is no material on this point,
resirictions of employment of foreigners are so common in Europe
that it must be assumed that they also exist in Norway. '

Foreign exchange control.—Foreign exchange is tightly controlled
and transfers of capital do not seem possible. The transfer of interest
and current earnings appears to be difficult at times.

Competition with Governmeni-owned companies.—The Government
operates a grain monopoly, the raillroads, the telephone and telegraph
system, the broadcasting system, and a wine monopoly. State elec-
trical enterprises operate nine important hydroelectric power plants.
The Government is establishing a new steel mill. Also, through
confiscation of German property it has acquired the Nordic-Scandi-

" navian Light Metal project started by the Germans, as well as an
aluminum producing project still under construction.

Nationalization—Nationalization of the Bank of Norway has been
proposzed by the Government,

Poland

Information regarding Poland is searee and thus does not lend itself
to a break-down as used in the case of other countries.

Poland is engaged in an extensive program of nationalization
affecting all basic industries regardless of size, all other industrial
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enterprises capable of employing more than 50 workers per shift,
and generally any enterprise regardless of size if in the opinion of the
competent minister it holds “a production monopoly in an important
braneh of the -national economy.” On the other hand, all establish-
ments in the building industry are exempt from nationalization and
the Government may exempt other enterprises. The Government
has established a procedure under which persons engaged in trade, if
in doubt, can ascertain whether they will be permitted to continue
as a private enterprise.

According to Polish law, new industrial and commercial businesses
in the category subject to nationalization may be established by any-
one fulfilling certain legal requirements, and such new businesses will
constitute private property which may be disposed of in accordance
with the regulations in force even if they employ more than 50 persons,

The application for a license should be submitted to the appropriate
Ministry (1. e., Ministry of Industry, Ministry of Transport, or Min-
istry of Supply and Trade) having jurisdiction over the proposed
enterprises, with a copy for the President of the Central Board of
Planning. The following are to be enclosed with the application:
A copy of the commercial registration of the enterprise or a similar
document; & statement as to the purpose of the enterprise and the
scale of production; and a summary of the financial arrangements of
the enterprise.

A foreigner applying for a license has to submit, in addition to the
above, & certificate from the Polish eonsulate in his eountry testifying
that Polish enterprises established on the territory of his country
enjoy the same rights as do the domestic enterprises.

A license is not required for the establishment of an enterprise’
which does not fall within the category of those subject to national-
ization. However, the kind of enterprise might be prohibited by
special regulations.

Striet control is maintained over all transactions in foreign trade.
State organizations go into the field of export and import particularly
of agricultural products, and of course the products of nationslized
industries such as coal. .-

Foreign exchange is at present apparently not being made available
for the payment of either earnings or capital due.

The matter of compensation to American citizens for nationalized
properties is still under negotiation but there does not seem to be any
evidence that the Polish Government intends to discriminate against
former American owners.

There is no up-to-date information on the taxation of private
enterprise.

Portugal

Right to do business.—As a rule, foreign businessmen and manu-
facturers are permitted to exercise their activities in Portugal under
conditions of absolute equality with national businessmen and manu-
facturers.

However, national firms only are permitted in the operation or
exercise of (a) public services or property, of public domain; (b) ac-
tivities governed by a special regime, such as those of tobacco, re-
fineries, and tanning industries; and (¢) other activities which are
of fundamental importance for the defense of the state or the economy
of the nation.
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In order to qualify as a national company, 60. percent of the owner-
ship must be Postuguese. This percentage may be raised by the
Government. In companies existing at the time of the enactment hy
the Government of the law (1943) Portuguese-owned shares must
firat be offered to Portuguese before being sold to foreigners, while
Portuguese-owned stock in new companies cannot be alienated.

There is no law regulating: the nationality of directors exeept in
nf}ning companies. Only all-Portuguese companies can acquire
ships,

It appears that compapies constituted abroad having their head-
quarters in Portugal are considered as Portuguese except in businesses
reserved for nationals. _ :

Taxation.—There appears to be no special taxation of foreigners.

Labor regulations —The technical director and president of mining
companies must be Portuguese; also crews of ships.

Foreign-exchange control.—Although official foreign-exchange control
doez not exist, the Bank of Portugal exercises some control over
foreign transactions. Payment of current earnings and interest
alppca.rs to be possible but the policy regarding capttal transfer is not
clear.

Competition with Government-owned companies and nationalization.—
There goes not appear to be any Governmeni competition with private
business and no postwar policy of nationalization has been followed.

Rumania

Right to do buginess.—After the First World War the rule was
established in the new provinces of Transylvania, Bukovina, and
Bessarabia that 75 percent of the directors should be Rumanian
nationals in the case of all business enterprises, including existing
firms. The Rumanian mining law of 1924 required that the president
and two-thirds of the directors of every mining company should be
Rumanian; existing companies were given I0 years to transform
their boards accordingly, although it was necessary that Rumanians
at all times constitute a majority of the directors.

Foreigneras could not buy rural land, but they could rent it for a
period of 90 years. Foreign corporations had to obtain authori-
zation from tﬁe Government to cpen an agency or a branch in
Rumania, and had to submit-proof of reciprocity in the countries of
their origin.

In general, Rumanian joint stock companies had to have a board
of directors at least one-third Rumanian in complexion. A 1934 law
raised the required participation to 50 percent, although it is not
clear whether this law applied to the general run of Rumanian joint
stock companies. In addition, certain companies subject to the law
for the commercialization and control of the economic enterprises of
the state (the scope of which is not elear) were required to maintain
boards of directors that were at least two-thirds Rumanian.

For vessels to be of Rumanian registry it was necessary that at
least two-thirds of the capital of the owning company be Rumanian,
and that three-fourths of the board members be Rumanian. Although
definite information is difficult to obtain, it appears that ai present
80 percent of the personnel of the vessel (in exceptional cases subject
to license, 50 percent) must be Rumanian. The chairman of the
corporation is required to be an ethnic Rumanian,
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Contracts between agents and foreign firms are subject to Govern-
ment approval. -

Foreigners are restricted from buying farm land.

Tazation—No information regarding the taxation of foreigners in
Rumanis appears to be available.

Labor regulations.—The employment of foreigners is subject to
Government control. _

Foreign exchange control.—Foreign exchange is strictly controlled
and no transfers of either current earmings or interest at present
appear possible. Transfer of capital also appears to be impossible,

Competition with Government-owned companies and nationaliza-
tion.—The country being under Russian occupation, the so-calted
Sovrom companies (joint Soviet-Rumanian enterprises) are increas-
ingly dominating the fields in which they operate: transportation, in-
cluding air transport; petroleum; textiles; and some bauxite-producing
and aluminum-producing companies. Although other petroleum and
textile companies exist, it would appear that competition with the
Sovrom companies will be subject to increasing difficulties.

Spain

© Right to do business.—All companies carrying on manufacturing
and similar operations in Spain must be domiciled in Spain, which
limits foreign corporations practically to trading, selling, and export
and import. However, it 18 sometimes possible to overcome this
difficulty through technical contracts. A 1939 law provides that at
least three-quarters of the capital of any new industrial enterprise
must be Spanish-owned while in the case of industries producing
military goods, the entire capital must be Spanish-owned. No new
industry may be established and no existing industry may be ex-
panded or transplanted without permission of the Government.
Membership in syndicates (groups comprising enterprises in any
given field through which certain controls are exercised) is compulsory.
Changes of capitalization and liguidation of companies as well as the
transfer of shares to foreigners are subject to permit. The same
applies to the sale of portfolic securities to foreigners under certain
conditions, Existing industrial enterprises may not sell more than
25 percent of any issue of new securities to foreigners and the owner-
ship of industries producing war materials may not under any cir-
cumstances be transferred to foreigners. In the case of insurance
companies two-thirds of the capital must be Spanish-owned and the
majority of the board of directors, as well ag the manager, must be
'Sszjards. Rigorous regulations apply to the operation of branches
of foreign insurance companies.

Tazation.—The available material does not indicate any tax dis-
crimination against foreigners. Taxes incidental to' the establish-
ment of a typical corporation have been estimated at approximately
2.6 percent of paid capital, but it is not possible to say whether this 1s
higher than the corresponding organizational taxes on a domestic
business. .

Labor regulations.—The law imposes severe restrictions on employ-
ment of foreigners in tachnical and administrative positions and
provides that no more than one-quarter of the directors of an industrial
-enterprise may be foreigners.

In the case of new enterprises 25 percent of the technical and admin
istrative personnel may be foreigners for the first 3 years, after which
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time such foreign personnel has to be reduced to 10 percent unless
an exemption is granted.

Foreign exchange eontrol—Foreign exchange is tightly eontrolled,
preventing the export of capital in the case of earnings. The Spanish
Government has apparently given certain oral assurances that 6 to
7 percent earnings can be transferred, but as a practical matter it
has been next to impossible to obtain transfer of earnings due to the
exireme shortage of foreign exchange. The Government has, how-
ever, made payments under its contract with International Telephone
& Telegraph Co. for the purchase of the majority of the telephone
company.

Competition with Government-owned enlerprises and nationalization.—
The principal railroads are Government property and the petroleum,
tobacco, and motion-picture industries are Government monopolies.
The Government also controls the telephone system.

The Spanish Government owns, in fact, a considerable share of
Spanish industries, mostly through the Instituto Nacional de Industria
including all of the capital stock of leading enterprizes such as mining,
liquid-fuels production, hydroelectric industry, the only existing air
line, shipping, aluminum, and mechanical industries, as -well as mi-
nority in the airplane, fertilizer, and electric machinery industries.
These factors, combined with the strict alloeation of raw materials,
gives the Government practical control of every branch of trade.

Sweden )

Bight to do business,.—While in general foreign citizens enjoy the
same legal rights as Swedish subjects, a foreigner cannot, without
Government consent, purchase or hold real estate, engage in any kind
of business, or conduct mining operations, The right of a foreign
company to do business in Sweden is not ahsolutely and definitely
dealt with in Swedish law, hence foreign firms doing a substantial
business in the country have generally found it expedient to operate
as a Swedish company.

At present the formation and incorporation of Swedish share com-
panies are governed by the provisions of a law dated August 12, 1910,
which went into effect on January 1, 1912, This law provides that
in forming a share company there must not be less than five founders,
all of whom are required to be Swedizsh subjects domiciled in Sweden.
These founders are required to draw up and individually sign the
articles of association, stating the object, of the company’s formation;
the amount of the capital stoek, which must not be less than 5,000
crowns and may be made up in property and personal services as
well as cash, the value of the shares (not less than 50 crowns), the
location of the eompany, and the composition of the board of directors.
According to information furnished by the American commercial
attaché in Stockholm, the stock may ﬁe held partly or wholly by
foreign owners, but a foreign citizen or Swedish subject domiciled
abroad may not be elected a member of the board of directors unless
authorization has been granted by the Swedish Government,

Before the war, foreign ships were ordinarily prohibited from en-
gaging in coastal trade. For a ship to be of Swedish registry it was
nl;a'c?sary that the financial interests of foreigners not exceed dne-
third.

A new corporation law was enacted in 1944 and will come into force
on September 1, 1948. It generally tightens the control of the Govern-
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ment over corporations, especially with respeet to intercorporate
relationships. So far no English version of this law has become
available, :

Taxation.—In general, there are some discriminatory features
against foreigners in the Swedish tax laws but they do not appear to
be considerable. Also, there is an agreement in force between the
United States and Sweden for the elimination of double taxation.

Labor regulations.—Without special permission, a foreigner cannot
seek employment in Sweden, nor is he permitted to follow any occupa-
tion except that of commercial traveler.

Foreign exchange control.—Foreign exchange is controlled. While
interest and earnings are generally transferred, transfer of capital
in each case iz subject to special license.

Competition with Government-owned companies and nationalization.—
The Swedish Government operates a majority of the railroads and is
gradually acquiring the remaining railroads. The telephone and
telegraph systems, radio, and the tobacco and liquor monopolies are
operated by the Government, The import of sugar is a Government
monopoly f‘)rut rented out to private enterprise.

The Government has acquired some other industrial interests, but
has not followed a policy of nationalization.

Switzerland

Laws affecting the establishment and operation of American busi-
Itess COncerns:

Right to do business. —With the exception of the importation, pro-
duection, and sale of aleohol, salt, and gunpowder, which are monopolies
operated by the Federal and canbona% governments, and the establish-
ment of publishing firms, which is restricted to Swiss nationals,
American business firms enjoy the same rights to engage in commercial
activitics as Swiss nationals or citizens of other foreign countries.
Public utilities, such as the railroad, telegraph, and telephone systems,
are owned and operated by the Government.

American firms can establish either a branch or a corporation in
Switzerland in order to carry out commercial activities, Under
Swiss law, a branch must be recorded in the Register of Commerce
at the place where the branch is maintained. Registration is made
in the name of the foreign corporation, but there are restrictions upon
names which may be so registered. Proof must be furnished that
the parent organization has been created and recognized by the state
of its creation.

As regards the establishment of a corporation, said corporation
must have a capital of at least 50,000 Swiss francs. Shares may be
issued either to bearer or a specified person. Both types of shares may
be issued at the same time in a proportion fixed by bylaws. Shares
are issued only at par or for sums in excess of par. Stockholders are
jointly liable for the debts of the corporation to the extent of its
capital. Before issuing shares, the corporation must be recorded in
the Commercial Register. The board of directors must be composed
of one or more persons, all of whom are stockholders. If the board
consists of one person only, he must be Swiss; if composed of several,
the majority must be Swiss citizens residing in Switzerland.

Tazes, labor laws, efe.—American business concerns in Switzerland
are subject to the same labor laws, tariffs, and exchange controls as
firms owned and operated by Swiss nationals, As regards income-tax
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levies, a branch is taxed by the Swiss Government in accordance with
the amount, of business done by the branch office. If a Swiss cor-
oration is formed, only the property and profits pertaining to the
ocal enterprise are considered in the Federal and cantonal tax assess-
ments,
LATIN AMERICA
Argentina

Right to do business.—The status of foreigner does not in general
constitute a limitation on the right to engage in business in Argentina.
As regards foreign companies, the commercial code merely imposes
certain conditions which vary with the manner in which operations
are to be carried on in that country:

(¢} A foreign compamry with no establishment or representative in
Argentina may freely carry on occasionsl lawful commercial acts
therein or trade directly with residents of Argentina.

(3) Firms organized abroad whose principal operations are carried
on in Argentina are regarded, for all purposes, the same as domestic
firms and are subject to the provisions of Argentine commercial law.

(¢) Foreign organized firms may establish a branch or any other
kind of company organization within Argentina by complying with the
usual legal requirements as to registration, etc. Such an organization
i1s accorded under the law substantially the same privileges and is

‘subject to the same requirements as an Argentine enterprise.

There are, however, limitations specifically provided min connection
with the establishment of banks, insurance companies, mining and pe-
troleum companies, public utilities, and the manufacture of armaments.

Tazation.—The Argentine income tax is applicable to income derived
from Argentine sources and is payable on such income regardless of
the nationality, domicile, or residence of the recipient thereof.

The net earnings of branches or affiliates of foreign companies from
Argentine sources is determined on the basis of the scparate accounts
carried by such local establishients. Foreign transportation com-
panies in Argentina, engaged in international traffic between Argentina
and other countries, international news agencies, foreign insurance
companies, and foreign motion-picture exploitation in that country
are accorded different treatment from that applying to local companies.

The income-tax rate on both domestic and foreign corporations
operating in Argentina is 15 percent of net earnings or of dividends
declared, whichever is greater. An additional 5 percent is, however,
collected on dividends remitted abroad. '

The remittance or eredit abroad of any class of income derived from
Argentine sources is likewise subject to the total 20 percent tax.
This applies to interest from bearer bonds or other bearer securities
{except bearer stocks, which are covered under the 15 and 5 percent
tax mentioned above). Valid Argentine recipients of such income
tax are subject to the normal tax of 5 percent, plus any corresponding
surtax which is levied on net income of 5,000 pesos. Provision is -
made t0 prevent evasion of the tax on remittance of income abroad.

Argentine individuals who habitually reside abroad are subject to
an absentee surcharge of 30 percent of the normsal tax and surtax on
income derived from real property ownership or agricultural activities
in Argentina. Foreign corporations are likewise subjeet to the absen-
tee surcharge of 30 percent of the normal corporate tax ¢on stch income,
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The excess-profits tax and capital gains tax are likewise levied on
income from Argentine sources and are applicable alike to nationals
and foreigners. The sales tax, stamp tax, license tax, excise taxes,
commercial travelers’ tax, real-estate taxes, and the municipal service
taxes are also collected without discrimination as to nationality.

Labor —There is no general law fixing the percentage of nationals
10 be employved in commerce and industry. However, in the field of
public telecommunications there are regulations providing that 80
percent of the higher technical and administrative personnel employed
by & eoncessionary must be Argentineans. Of the subordinate em-
ployees this percentage is fixed at 50. Measures are being taken so
that, eventuaﬁy all employces will be nationals,

In the case of public-works projects it has long been the requirement
that a given percentage of nationals be employed. A like requirement
is being applied in the so-called mixed company enterprises being
formed.

Foreign exchange conirols.—For several years there were no restric-
tions on or control over such transactions, except that upon buying
amounts in excess of $250 for such purposes, the buyer was required
to file with the selling institution a declaration as to the purposes for
which the funds were to be used. The same rate, free market, was
applied to all such exchange sales except those for the finaneial serv-
ices of foreign-owned railways (British and French), in wbich case
the preferential buying rate was applicable. The difference in these
rates has been small, the preference to the railways amounting to 1.5
te 2.8 percent in recent years.

A recent circular of the Argentine Central Bank, No. 788 of July 7,
1947, limits withdrawals of capital and the payment of interest,
dividends, ete., on foreign capital invested after July 8, 1947, as follows:

. Capliel relm-
TDuraticn and nature of investment bursement upon Finaneial services
expiry of—
Short term (1 vear) sundry investments . ... 12months. ... Net profit: Interest or dividend not
exceeding 5 pereent per annum.
2 YEAYS . e Net profit: Interest or divldend not
exeeeding 7 percent per annum.
Syears____._... Net profit: Interest or dividend not
exceeding B pereent per annum.
Mediwn term:® Fixed investments in indus- |j4 years_________ Net profit: Interest or dlvidend wmot
trial or agricultural activities. exceeding 9 pergent per annum.
Syears ________ Net profit: terest or dividend not
exeeeding 10 percent per annpym.
G ¥ears Net profit: Interest or dividend not
exceeding 12 percont per annmi.
Longterm. __ e __ By agrecment. | By agreement.?

1 Proflts exeending these rnarging must remain in the country, being then considered as Argentine capital.

# Reinvesiment, after 2 years, of medium-term ecaplial mey be autherized when it Is justified, within the
terms of investment, provlded that it is eifected within the same group of activities; but it wili be neces-
sary to apply for this autherizgation from the Central Bank, for the purpese of retaining the right to reim-
bursement and to the seale of financlal service remittanes.

5 Buch agreements will contain a clause allowing for the coparticipation of Argentine capital,

Doetailed regulations implementing the provisions of circular No. 788
as to capital invested after July 7, 1947, were issued on August 29, 1947,
and on September 29 as to foreign capital invested prior to July 7,1947.
The limitation of remittances at the above rates to truly foreign eapital,
which excludes reinvested earnings is of considerable concern to several
large firms which have reinvested in Argentina all or & substantial part
of the earnings of their Argentine branches.
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Competition with Government-owned companies.—Especially since
mid-1946 the Argentine National Government has directly and in-
directly extended its influence over many sectors of Argentine busi-
ness. Through the central bank eontrols are exercised over credit and
foreign exchange. Direct engagement in exporting and importing is
effected through the central bank’s subsidiary, the Argentine Trade
Promotion Institute. This organization exercises a monopoly over the
export of certain prineipal products, such as grains, meat, hides,
vegetable oils, etc. It purchases from Argentine producers at fixed
official prices and sells on the world market. The profits are retained
by the Government for financing, in part, the 5-year plan. The Trade
Promotion Institute is also engaged in importing of vehicles, ma-
chinery, and industrial equipment, and other articles in short supply.
_ In some husiness activities the Government operates its own enter-
prises in direct competition with private interests. For example, the
National Government has long participated in commercial banking
through official banking institutions. The Government petroleum
organization, known as the YPF, has long dominated the produetion
and marketing of pefroleum produets. Private companies also oper-
ate in this field. The Argentine State Railways is a long-established
enterprise. Through the acquisition of the British and French rail-
way holdings the entire common-carrier mileage in Argentina will be
government-owned. The state merchant fleet, established during
World War II, and which is now being greatly expanded, competes
with private Argentine and foreign shipping companies. The wholly
government-owned enterprise, Fabricactones Militares operates vari-
ous activities connnected with The manufacture of military materials
and the development of certain basic industries, in which it is author-
ized to participate with private interests.

In 1946 a basic law, replacing special prior legislation, was enacted
authorizing the establishment of ‘enterprizes composed of both govern-
ment and private Argentine capital, to be known as mixed companies.
Under this corporate form the government has entered such fields as
commercial aviation, security investment, insurance, mining, chemi-
cals, and certain other manufactures. The government-owned tele-
phone system is also a so-called mixed company and it is expected
that the railways will be operated by such a company, The new
steel-producing industry is likewise to be of mixed capital.

Nationalizairon—The movement toward the national recuperation
of public-service industries in Argentina became more strongly defined
in 1946. During the year, or shortly thereafter, the national govern-
ment arranged to purchase from private interests the French-owned
railways, the British-owned railways, the United States-owned tele-
phone systermn of Buenos Aires and two privately owned gas com-
panics. (Consequently, public ownership was extended to 90 percent
of the country’s telephones, all of the common carrier railways, and
90 percent of the country’s gas services. The internal telegraph
services have long been operated by the national government. Al-
though present electric-power facilitics continue to be largely under
private ownership, the national government’s development program
envisages an integrated, publicly owned power system. The nation-
alization of the Central Bank was completed in 1946.
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Bolivia

Right to do business.—There are no restrictions under Bolivian law
as to the nationality of stockholders, partners or other owners of
business enterprises. The only restriction respecting the nationality
of directors, officers or employees of business enterprises is contained
in article I1IT of the Ley General del Trabajo (general labor law),
which provides that forelgn employees may not exceed 15 percent of
the total number of employees.

Boliviap law is silent concerning the right of foreign individuals or
companies to engage in various kinds of business in Bolivia., How-
ever, the existence of the (Fovernment petroleum monopoly, YPFB
(Yacimientos Petroliferos Fiscales Bolivianos) has effectively pre-
vented the entry of foreign capital into the field of petroleum exploi-
tation. Similarly, the match monopoly held by Compania de Fosforos
de Bolivia, a subsidiary of a Swedish company, has limited participa-
tion in that industry.

Ownership of land and water and power, mining, subseil and air
rights involves no diserimination against foreigners as compared with
Bolivian ecitizens with one exception: Article 19 of the Political Con-
stitution of the State of 1945 provides that “within 50 kilometers of |,
the national frontiers foreigners may not, directly or indirectly,
individually or in partnership, acquire or process any soil or subseil
concessions or properties.” Failure to comply with this limitation
may constitute sufficient grounds for the Government to confiscate
the concession or property acquired. However, exceptions may be
made in cases of national necessity so declared by law.

Taxation.—A. distinction is made in Bolivia between the taxation
of incormnes of business organizations other than mining companies and
that on incomes of mining enterprises, with the result that the tax
burden on the large foreign-owned mining companies is greater, the
latter being subject to a graduated tax ranging from 4 percent on
profits of between 1 and 5 percent to 50 percent on profits of 150
percent plus & flat tax of 10 percent on dividends distributed, while
the former are taxed at a fixed rate of 12 percent of net profits. Inter-

retation and administration of the income tax with respect to the
Fa.r e mining companies has been a source of dispute and litigation,
and a cause of confusion and concern among the large mining interests.

Although no exemptions from income or other internal taxes are
known to have been granted, exemptions from the payment of import
duties have been provided through special contracts with the Bolivian
Government. Several large enterprises, among them Panagra, Urania
Tungeten Corp., and Ferrocarril de Antofagasta-Bolivia (the British-
owned railway system) are so favored. Subsidies are also granted to
air lines and other enterprises through the same type of arrangement,.

Labor. —As indicated above, the general labor law provides that
foreigners may not constitute more than 15 percent of the number of
employees of an enterprise.

Horeign exchange controls.—In accordance with the exchange control
regulations the Central Bank of Bolivia assigns quotas of exchangs to
the commercial banks of the country each month, and designates the
purpeses for which such exchange may be sold. These purposes do not
inelude interest, profits, ete. However, it is reported that on occasions
special arrangements have been made with the central bank on a
case by case basis. Furthermore, capital entering the country under
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contract with the Minister of Finance in accordance with a decree of
October 16, 1945, is guaranteed the right to withdraw profits not in
excess of 15 percent per annum of the amount invested, and to with-
draw capital at the rate of 20 percent or 30 percent. per year, depending
upon the type of investment. There is also an “extra-legal’” exchange
market in Bolivia in which it is understood that some exchange may
be acquired for purposes other than those designated in the monthly
directives of the central bank to commercial banks regarding the sale
of exchange.

The above provisions do not in practice affect remittances of profits,
ete., by large mining enterprises, all of which are foreign-owned. This
is due to the fact that such enterprises are required to return to Bolivia
only specified portions of the foreign exchange proeceeds of their exports.
The remainder may be retained abro&:ilmg)r uge in the payment of

- expenses, interest,” dividends and other items customarily payable
in foreign currency. Amounts not used for these legitimate purposes
are required to be returned to Bolivia.

In recent years the companies have been charged by members of the
Bolivian Congress with .failure to return to Bolivia the amounts of
exchange that should have been returned, and action to force such return
has been urged. On August 26, 1947, the Minister of Finance was
reported to have issued a resolution requiring the large mining interests
to submit within 30 days an aecounting for about $237,000,000 in
foreign exchange they have been permitted to retain abroad since 1939.

Competition with Government-owned companies.—So far as iz known
the Bolivian Government does not own any important business under-
taking except Y PFB, mentioned &bove. That, however, is 2 monopoly.

Nationalization.—At the end of 1936 the Bolivian Government
established YPFB (Yacimientos Petroliferos Fiscales Bolivianos) as
the official agency of the Government in the petroleum field and
granted it a monopoly in the exploitation of petroleum and derivatives,
This was followed early in 1937 by the expropriation of the Standard
(il Co. of Bolivia, a subsidiary of the Standard Oil Co, of New Jersey,
and since that time ail Bolivian petroleum operations have been con-
trolled by the YPFB. Recently there have been indications that the
Bolivian Government would permit foreign private capital to operate
petroleum concessions in Bolivia, but to date there are no foreign
companies in the field, although a contract with the Superior Oil Co.
of California for the development of petroleum reserves in the Bolivian
Chaco region is now under consideration by Bolivian authorities.

During 1947 the Bolivian Congress considered measures authorizing
the nationalization of the mining industry, largely foreign owned, and’
of the foreign owned railroads, without, however, reaching a decision
on these matters.

Brazil

Right fo do business.—For general business operations, there are in
Brazil no restrictions with reference to the nationality of the owners
or partners of business firms or with reference to the nationality of
shareholders of Brazilian corporations. In the case of specific lines
of business, restrictions did exist, buf certain of these were modified
by the new Brazilian congtitution, which was promulgated in Sep-
tember 1946. The former constitution provided that authorization
to engage in mineral exploration and development could be granted
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only to Brazilian citizens or to companies formed entirely of Brazilian
citizens, whereas the new constitution permite such authorization to
be granted to Brazilian eitizens or to companies orgamzed in Brazil.
The petroleum law and mining code are at present under revision in
order to give effect to this provision of the new constitution, and until
their completion it is not known under what terms foreign capital will
be permitted to engage in petroleum development or in new mining
enterprises. (Mining companies in which foreign capital participated
are permitted to operate if they were in operation prior to the adoption
of the 1934 constitution.} The provisions relating to water power
were similarly liberalized by the new constitution.

Qther exceptions to the general rule that there exists no restriction
as to the nationality of owners or shareholders of a business relate to
aviation operating companies, shipping companies, journalistic and
radio-broadcasting enterprises, insurance companies, companies man-
ufacturing pharmaceutical products, and companies owning property
located on the borders of the country. In each case special legislation
is applicable, affecting the proportion of stock which must be owned
by Brazilians, and other matters.

Tazation.—In general, juridical entities Whlch are wholly or par-
tially owned by foreigners are taxed at the same rate as their counter-
parts that are wholly Brazilian owned. However, the Brazilian
Treasury has ruled that in the case of a foreign corporation operating
with a branch in Brazil, the nonresident’s 10 percent income tax is
payable on all profits shown by the annual balance sheet and profit-
and-loss account of the branch, whether or not these profits are
remitted abroad to the head office; this is on the theory that the profits
belong to the foreign corporation even though it chooscs to allow them
to remain in Brazil. The 10 percent tax is in addition to the 8§ percent
income tax assessed againsi the branch as a juridical entity operating
in Brazil.

In the case of individuals residing abroad who hold investments in
Brazil, any income accruing to them, regardless of its nature, arising
from Brazilian sources, Is subject to deductions of income tax at the
source at the rate of 10 percent. It is difficult to compare this rate
with that applicable to income accruing to resident Brazilians and to
other individuals residing in Brazil for more than 12 months. A pro-
portional rate is assessed, according to the source of the income, on
annual incomes of over 24,000 eruzeiros (about $1,200), and in addi-
tion & tax at a progressive rate is assessed after deductions for family
maintenance, interest, accidental losses, contributions, ete.—the pro-
gressive rate varies from 1 percent on taxable income between 24,000
and 30,000 cruzeiros (about $1,200 to $1,500) to 30 percent on taxable
incomes of over 700,000 cruzeiros (about $35,000).

Labor.—Two-thirds of all employees of commercial and industrial
firms must be Brazilian and two-thirds of the entire pay roll must be
paid to Brazilians. ({The main establishment is considered as a unit
and branch offices as separate units.) Directors of sociedade anonima
compantes, elected by the stockholders, are not considered to he em-
ployees for the purpose of this law. However, managers of companies
are considered to be employees, unless they are in the above category
or in cases where the manager is also a partner or shareholder and
the capital contributed by him exceeds 30,000 cruzeiros (about $1,500
United States eurrency).
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If a Brazilian and a foreigner are performing similar duties, the
Brazilian cannot receive remuneration less than that given the for-
eigner, Government control is effected by requiring an annual report
of all employecs indieating their positions or duties, Moreover, each
firmm must maintain for inspection in its office a labor registry bhook
legalized by the Government.

The Brazilian Constitution in effect until September 1946, when
the present constitution was promulgated, restricted the practice of
the professions to Brazilian citizens. The new constitution provides
that the practice of any profession shall be free, in accordance with
such conditions of capacity as may be established by law., How-
ever, the regulatory laws have not yet been passed by the Brazilian
Congress.

Foreign exchange controls,—For scveral years the only control over
such remittances was approval of each transaction by the Bank of
Brazil, the granting of which depended upon the available supply of
exchange. At present the following additional conditions prevail:

(1) After providing for requirements of the Federal Government
exchange accruing to Brazil is sold in accordance with a priovity
schedule consisting of five categories. Essential imports constitute
the first category 1n this schedule, and interest, profits, royalties, and.
capital, the second category.

(2) The remittance of interest and profits in respect of any one
year is limited to an amount equal to 8 percent of the capital regis-
tered with the authorities, plus 20 percent of the total of interest and
currently declared profits in excess of 8 percent of registered capital.
The remaining 80 percent mag be remitted in four equal annual
installments. The reexport of registered capital is permitted in
five equal annual installmentis, subject to changes which changes in
the exchange market may necessitate. The regulations make no
provigion for unregistered foreign capital but registration may be
cffected at any time.

Competifion unth Government-owned companies.— The Brazilian Gov-
‘ernment has granted duty-free entry or tariff reductions for machinery,
apparatus, or supplics imported by specified industries which it desired
to foster. Such an exemption was granted to the National Steel Mill
(the Government owns the majority of the stock of this company} and
in September 1946 the exemption was extended to materials, includin
ratlway and steamship equipment required for the company’s co
mines 1n Santa Catarina. This legislation also exempted the company
from the payment of consumption tax en its imports and from the
anment of customs and fiscal fines. It is believed that this is the

rst time that any orgamization in Brazil, whether or not owned or
controlled by the Government, has been granted a blanket exemption
from fines. Another decree law, also issued in September 1946, de-
clared the National Steel Mill a publie utility and exempted it from
taxation, including property and income taxes as well as taxes on
products and byproducts of its manufactures that it sells. The ex-
emption from the consumption and income tax is to cease when the
company distributes a minimum annual dividend of 6 percent to the
holders of its common and preferred stock during three consecutive

ears.
Y Nationalization.—There is no nationalization movement in Brazil
8t present in the sense of the Brazilian Government taking over com-
plete operation of any of the economic activities of the country.
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The Government operates certain of the railway systems of the
country (the management of all lines, based on mileage, is approxi-
mately ag follows: Federal Government, 40 percentf, state govern-
ments, 30 percent, private- compames 30 percent) ; Government par-
ticipation in rs,ilway operations orlﬁma.lly developed through force of
necessity, when concessionaires failled to raise the required capital,
and other railway systems later fell into the hands of the Government
as a result of hnancial difficulties of the operators. Government
participation in shipping developed along similar lines; the Govern-
ment-owned Lloyd Brasileiro is by far the principal shlppmg company
of Brazil, and the Government alyso operates 8 shipping servies in the
Amazon Valley

The (Government has, since the beginning of World War II, partici-
pated in the financing of enterprises for which Export-Import Bank
loans were obtained. These are the National Steel Mill at Volta
Redonda, the Cia Vale do Rio Doce and the Itabira iron ore develop-
ment, the National Motor Factory, near Rio de Janeiro, and the new
caustic soda and soda ash plant to be constructed at Cabo Frio. In
addition, the Government has financially participated in the formeation
of a company for water power development in the Sazo Francisco Val-
ley 2nd a refinery in Bahia.

Regulatory agencies, commonly known as “dcfesa’” institutes, have
been established to rationalize the production and improve the mar-
keting of coffee, cacao, mate, sugar, tobacco, rice, and a number of
other products. The decrees governing these orga.mzatlons ordinarily
extend to the industries something approaching a public utility type
of regulation, although they leave to the representatives of the indus-
try themselves considerable latitude in the formulation of the controls
instituted. Governmental suthority is employed to supervise, en-
force, or veto the regulatory measures.

Chile

Right to do business. —-—-There are no Chilean laws that restrict in
any way the nationality of owners of shares, or of partners or other
interest holders in business firms. However, firms domiciled outside
the country are barred from certain kinds of business activity,
including insuranee; eleetric power production and distribution;
telegraphie, cable, and radio communication; and railway construction
and operation, but foreign-owned companies to engage in these busi-
nesses may organize under Chilean law,

Taxation.-—While no distinetion is made between foreign and
domestic firms in the so-called *“basie’’ Chilean income tax law, foreign-
owned companies operating in Chile are subject to an “additional”
assessment, which amounts to 13 percent of their incomes. Income
from minin; operations, which are earried out principally by foreign
firtas, are sugb]ect to special rates of taxation, substantially in excess of
the general income tax. For example, copper companies—overwhelm-
ingly foreign-owned-—pay taxes totalling 36 percent of their taxable
income, and, in addition, through the use of an artificial exchange
rate, pay what amounts to & disguised tax of about 37.5 percent of
their total cost of operations in CEH The Chilean Government also

articipates in the gross income of copper companies through a tax
gased on the difference between 10 cents (United States) per pound and
the actual New York price of copper. The tax is applied as follows:
If the N'ew York price exceeds 10 cents per pound by 1% cents or less,
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the entire excess accrues to the Chilean Government; if by more than
14 cents but by not more than 2¥% cents, all of this addition acerues to
the companies; and if in excess of 2% cents the excess is divided equally
between the producers and the Chilean Government.

Labor reguiation—The Chilean Labor Code provides that at least
85 percent: of the employees of a private enterprise employing more
than 5 persons must be citizens of Chile, and that at least 85 percent
of the pay roll must be paid to Chileans. The restriction does not
apply to technical experts who cannot be replaced by Chileans.

Foreign exchange eontrols—Purchase of exchange at the rate gen-
ally applicable to commerecial transsctions (31 pesos per dollar for
several vears) requires official authorizetion, the granting of which
de]inlends upon the availability of exchange. The supply is currently
so limited that little if any is being sold for dividends, ete. However,
foreign-owned firms are not forbidden to buy exchange for these
purposes in the free market, where the rate is substantially higher than
iil 1}.he official market. It has recently been as high as 55 pesos per

ollar.

The foreign-owned mining companies thiat operate in Chile are not
affected by these restrictions since of the proceeds of their exports they
are required to sell in Chile only enough foreign currency to obtain
the pesos for meeting their necessary expenditures in Chile. The
rate at which they sell such exchange, however, is fixed at 19.37
pesos per dollar as compared with 31 pesos per dollar paid to other
exporters.

Competition with Government-owned companies.—The Chilean Gov-
ernment has been active in the development of industries, principally
through its agency, the Fomento Corporation. The fields in which
it has participated actively include mining, electric power and other
basie industries, as well as large-scale purchasing, notably agricultural
machinery. A large part o? the Government’s activity, however,
kas been in the development of enterprises, which normally would
remain dormant for lack of private investment capital. The Chilean
Government likewise has established virtual monopolies over the sale
and export of nitrates, and over domestic petroleum production and
distribution,

Nationalization.—There are several instances of nationalization in
Chile, the outstanding of which are the Government’s acquisition of
the country’s railroads and municipal acquisition of certain street
railway and electric power interests. While it is ot improbable that
most, if not all of the public utilities will eventually be publiely owned,
there does not appear to be a trend toward nationalization of other
existing industries at the present time.

Colombin

Right to do business,—There are no restrictions regarding the
nationality of owners of shares or partners in Colombia except in the
case of airline companies. Partoers or shareholders may all be
foreigners or Colombians without distinction or discrimination. In
the case of airline companies Law 89 of 1938 requires that 51 percent
of the shares must belong to Colombian nationals or to entities con-
trolled by Colombian nationals. Firms owned wholly (except air
lines) or partly by foreigners, irrespective of the country or organiza-
tion, may engage in any kind of legal business as provided in the
contract or organization.
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Tagation.—There is no discrimination between domestic and for-
eign capital in the tax structure of Colombia. However, certain pay-
ments under the country’s social-security laws, which are applicable
alike to foreign and domestically owned businesses, are regarded as
onerous by business. :

Labor.—Under various laws industrial, agricultural, commereial,
petroleum, or other enterprises, with a pay roll exceeding 1,000 pesos
per month are subjected to special requirements regarding the em-
ployment of aliens. Not more than 10 percent of the wage earners
engaged in continuous work for more than 3 months, nor more than
20 percent of the salaried employees may be aliens. Special require-
ments regarding the training of Celombians for technical work have
also been enacted.

Foreign exchange controls.— By the terms of article 3 of decree No.
568 of February 20, 1946, withdrawals of capital from Colombia
without limitation are approved in principle “as long as the Ministry
of the Treasury and Public Credit does not deem it necessary to limifb
or suspend them for ¢conomie or other reasons * *  ** To date
there have been no indications that the Ministry has taken steps to
prevent the unrestricted issue of exchange permits for this purpose.
Resolution No. 175 of the Office of Exchange, Import and Export
Control of August 20, 1947, rcgulating the importation of capital
pursuant to decree No. 568, provides that eapital imported into Coi)om-
bia may be reexported or the return on such capital remitted abroad,
provided certain conditions are met, the most important of which are
that capital funds be sold to the Bank of the Republic upon eniry,
that the amount and form of the ¢apital be registered with the Office
of Exchange, Import and Export Control, and that the investment be
made for a minimum of 5 years (petreleum and mining industries
excepted) in industrial, commereial or agricultural enterprises bene-
ficial to the Colombian economy in the opinion of the Ministry of
National Economy. The return on the capital invested may be
transferred quarterly following the sixth month after the introduction
of the capital into the country. All such movements of capital, both
into and out of the country, require the approval of the Office of
Exchange, Import and Export Control.

Like other remittances abroad, remittances on account of capital
are subject to the Colombian stamp tex of 4 percent,

Under the Colombian system of exchange control export permits
must be obtained for practically all exports, Hxport permits are
issued upon condition that the foreign exchange proceeds of the sale
of the products abroad be sold te the Bank of the Republic. One
notable exception to this requirement is made in favor of the petro-
leum industry. Export permits are not required for exports of petro-
leum, nor must the foreign exchange value be returned to the Bank
of the Republie. . However, when the Colombian balance of pay-
ments posttion requires it, the Government may require the return
of as much as one-fourth of the foreign exchange value of petroleum
exports. The return of such funds and any subsequent retransfer
abroad are free of all taxes. Furthermore, such foreign exchange as
is sold to the Bank of the Republic by the petroleum companies is
not subject to the requirement, imposed upon exporters of major
products such as coffee, bananas, gold, silver, platinum, cattle,
cowhides, and ‘textiles, that 5 percent of the proceeds of export trans-
actions be used to purchase Coliombian Treasury bonds.
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Competition with Governmeni-owned companies.—In addition to the
types of businesses mentioned under nationalization the Colombian
gélvernment has monopolies in the production and sale of salt and
emeralds, and through its Institute of Industrial Development and
the Agricultural, Industrial, and Mining Bank has promoted the es-
tablishment and expansion of a number of business enterprises.
The competitive advantages of these officially sponsored businesses is
not readily apparent. However, exemption from certain taxes for
limited periods may give them some advantage.

In 1946 the Governments of Colombia, Venezuela, and Ecuador
established a shipping company, the Flota Mereante Grancolombiana,
South America. This company is exempt from the payment of Co-
lombian port taxes, dues, and fees, and the National Coffec Federa-
tion, the coffee price and sales controlling agency, has stipulated that
?)!l coffee purchased from it must be carried in vessels of Grancolom-

igna, .

Nationalization.—With the possible exception of the field of utilities
there is no trend toward the nationalization of private enterprizes in
Colombia. All important railways of the country, the telephone,
radiotelephone and radiotelegraph systems and several important
electric power systems are publicly owned, having been acquired by
negotiation or expropriation. With these exceptions public bodies
have not acquired sany important business undertakings. Nor has
there been any recent legislation or discussion indicating a change
in the traditional policy of the country.

Costa Rice . N

Right to do business.—The Costa Rican law for the nationalization
of commgree, of December 28, 1943, forbids the establishment of new
commercial enterprises in Costa Rica which may be owned or managed
by other than Costa Rican citizens. An exception is provided in the
case of certain countries which have treaties of amity and commerce
in effect with Costa Rica. The United States is one such country,
as there has been such & treaty in effect since 1851, and United States
citizens are therefore perfectly free to establish commercial enterprises
in that country. It should be noted that this law restricts the
establishment of commercial enterprises only, e. ¢. sales and distribu-
tion. No such restriction is placed on production enterprises, such as
agriculture, manufacturing, or food processing. Foreign-owned busi-
nesses (protected by treaties of amity and commerce), regardless of
whether they are domiciled in Costa Riea or abroad, may engage in
any business except the distilling of aleohol and. liquors, the manu-
facture and importation of salt, and insurance underwriting, all of
which are state monopolies. For such businesses, there are no
regulations as to nationality of owners of shares. According to the
constitution, however, power, subsoil, and air rights, including wire-
less services, are the property of the state and may be exploited only
under concesstons granted by the state for limited periods.

Tazation.—Taxation of business in Costa Rica is low and applied
without discrimination to domestic and forsign enterprises,

Labor requirements.—The Costa Rican Labor Code of 1943 provides
that 90 percent of the total employees of a business enterprise must be
Costa Ricans, and that 85 percent of the entire pay roll must go to
nationals. A reduction of 10 percent in both these percentages may
be made for a period not to exceed 5 years, if a lack of technical
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personnel exists, Administrators, supervisors, directors, and man-
agers are not affected by these provisions, unless there are more than
two such persons employed in each enterprise. .

Foreign exchange conirole.—Remittances for these purposes in
exchange acquired at the official rate (5.67 colones per dollar)
require authorization by the Board of Export Control. Due to severe
shortages, evidenced by delays of as much as 5§ months in making
-payment for essential imports, it is highly improbable that any
official exchange iz sold for capital remittances. There is, however,
an uncontrolled market in which the rate is substantially higher
(6.50 colones per dollar) and in which it may be possible to obtain
exchange. Technieally, transactions in any form of exchange except
foreign coins and bank notes without specific authorization is pro-
hibited, but it is understood that some trading in drafts, checks,
ete., does take place outside the ordinary channels. Coins and
bank notes may not be exported. .

Competition with Government-owned companies—The Government
is prohibited by the constitution to grant any monopolies; the cenly
state monopolies, those of alecoholic hiquor and salt, are chiefly for
revenuc purposes. In other lines, there appears to be no difficulty
in competition with Government-owned companies.

Nationalization.—There iz no noticeable trend toward nationaliza-
tion in Costa Rica, except in the sense of limitation on the right of
foreigners to do business in that country as explained above.

Cuba

Right to do business.—According to title 17, section TV, article 272
of the Cuban Constitution of 19490, foreigners are granted the same
rights to engage in ‘“‘agricultural, industrial, commercial, banking, and
other enterprises or business’’ as nationals of the country.

Tazxation.—There is no distinction between foreigners and Cuban
nationals in matters concerning taxation. However, there is a tax of
2 percent on all payments, remittances of funds, transfers of credits,
valuables and products, and any other operations which directly or
indirectly result in an exportation of money or its equivalent from
Cuba. In some kinds of transactions the tax is refunded if within
6 months of the export assets equivalent to those exported are returned
to Cuba. Bince dividends, etc., paid to foreigners are generally not
returned to Cuba this in a sense could be regarded as discriminatory
against foreign capital.

Labor regulation.—The law for the nationalization of labor provides
that at least 50 percent of the pay roll must be paid to native Cubans
and at least 50 percent of the wage-earning and salaried personnel must
be native Cubans, Vacancies and positions created must be filled by
native Cubans if qualified personnel is available. In the release of
employees, aliens must be let out first. This law does not apply to
establishments employing less than three persons. Foreign techni-
cians must be employed only when it is shown that a qualified Cuban is
not available. Technicians permitted to enter éluba usually can

* remain for no longer than 1 year and must train Cuban apprentices who
will replace them. '

Foreign exchange controls.—The Cuban Government does not regu-
late transactions in foreign exchange for any purpose. There are
therefore no restrictions or formalities in connection with the. transfer
of funds abroad on capital account.
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Competition wilh Government-owned companies.—Since the Cuban
Government does not own companies instances of competition of the
Government with private enterprise are almost nonexistent.

Nuationalization.—Cuba has followed & policy of private ownership
and to date has not nationalized any indusiries. In a few instances as
a result of labor difficulties the Government has appointed a. Govern-
ment intervenor who exercises control of the industry or public
utility until such time as the labor questions are resolved. Such cases
are extremely rare, however, and .usually concern public utilities in
which the interruption of services would result in extensive injury to
the general public. However, nationality of ownership of affected
interests has had no significance in past instances of intervention.

Dominican Republic

Right fo do business.—The Dominican Republic confers upon’
foreigners the freedom to engage in commerce, develop any kind of
industry, and the enjoyment of the same rights in such activities as
nationals.

Tazation.—No special taxes are imposed on the organization or
operation of foreign companies. The same equality of treatment
between demestic concerns and foreign enterprises applies to special
exemptions, subsidies, or concessions,

Labor regulations.—Law No. 51 of December 1938 requires that at
least 70 percent of the personnel of all enterprises or establishments be
Dominican nationals, and that their remuneration must equal 70

* percent of the total pay roll.

Foreign exchange controls.—The Dominican Republic does not con-
trol or restrict in any way the transfer out of the country of interest,
profits, or capital. .

Netionalization—According to article 96 of the Constitution,
mineral deposits belong to the state and may be exploited by private
individuals only under concessions or contracts granted in accordance
with provisions of law. Special laws deal with exploitation of certain
minerals. The right to explore, expleit, manufacture, refine, and
transport petroleum carbons and other mineral fuel substances is
obtained through concessions granted by executive decree, which do
not confer ownership of a deposit, but only exploration and exploita-
tion rights for a definite period and under conditions determined by
law. The Dominican (Eovernment, through the Department of
Public Works, owns and operates the only public ratlway in the
Republic. .

Eevador

Right to do business.—There are no restrictions, limitations, or
other special provisions in Ecuadoran law as to the nationality of
owners of business enterprises. Neither does the law provide for
distinetion as to nationality in the granting of licenses to engage in
business. However, subsoil and such natural resources as waterfalls
in which there is a public interest are considered properties of the
state. Concessions to exploit these resources may be granted by
the President or the Legislature to foreign or domestic concerns.

In order to remit profits, interest, ete¢., out of the country in accord-
ance with the foreign exchange regulations discussed below, foreign
capital must be registered with the Central Bank. This bank may
refuse such registration in case the investment is regarded as not in
the national interest,
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Tazation.—There is no evidence of discrimination against foreign-
owned firms in Ecuador’s income tax laws.

Labor regulations.—The Ecuadoran law of alienship requires that
80 percent of the employces of all establishments employing more
than five persons must he Ecuadorans.

Foreign exchange eontrols.—Under the exchange control regulations
the Central Bank is required to provide without limitation and at
the official rate (13.50 sucres per dollar) exchange necessary to meet
interest and amortization payments on loans contracted abroad, pro-
vided the respective foreign capital has been previously registered
with the bank. It is also required to provide annually at the official
rate up to 15 percent of registered capital for the transfer of profits,
dividends, end amortization of investment. Larger percentages may
be fixed by the bank on a uniform basis for all capital. Amounts in
excess of these fixed percentages may, according to the regulations,
be obtained in the free market without restrictions, The free rate has
recently been stable at about 17.50 sucres per dollar,

Competition with Government-owned companies—The Government
of Ecuador maintains monopolies over the distribution of alcohol,
tobacco, salt, and matches. The Government alse has cstablished
control over the produetion, importation, and distribution of sugar
and other essential foodstuffs, in an attempt to assure sufficient
domestic supplies at reasonable prices. It is noteworthy in this
connection that Ecuador is a party to the Flota Mercante Gran-
eolombiana shipping enterprise.

Nationalization.—The Guayaquil and Quito Railway Co., operat-
ing the most important railroad in the country, was nationalized by
presidential decree in June 1944; “however, this is the only important
instance of such action in recent years, and does not appear to indi-
cate & positive trend toward nationalization.

El Salvador

Right to do business.—Foreigners who wish to’ transact business in
El Salvador may do so, according to the Commercial Code of Kl
Salvador, even though their domicile, branch, or legal representative
is located outside the country. In other instances, where the eom-
pany is located in the country or has a branch in the country, it is
subject to the same laws as Salvadorans. When companies organized
in foreign countries have their principal operations in El Salvador,
they are considered as Salvadoran companies and subject to laws
govomm% locally organized companies. Under the present Clonstitu-
tion of El Salvador (that of 1886 amended in 1945), forcigners may
acquire all kinds of properties which, however, shall be subject to the
same obligations as are established by laws concerning the properties
of Salvadorans.

Tazation—Low taxation is imposed allke, without diserimination,
on foreigners and nationals.

Labor reguirements.—The law for protection of commercial em-
ployees, May 31, 1927, provides that at least 80 percent of all em-
ployees in commercial establishments must be Salvadorans. Although
this requirement applies specifically to commercial employees, it has
also been applied to industrial employees, In actual practice, it
affects only the upper strata of skilled workmen, technicians, specialists,
and administrators, many of whom might ordlnanly be brought. from
foreign countries.
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According to a new Labor Code, not yet acted vpon by Congress,
only 10 percent of the unskilled workers and 30 percent of the tech-
nicians may he foreigners, and only 25 percent of the total pay roll
may go to these aliens. "Persons in administrative positions, up to
the number of four, are exempt from the above limitations.

Foreign-exchange controls.—El Salvador exercises no control over
transactions in foreign exchange. Consequently there are no restric-
tions on the transfer of funds out of the country for any purpose.

Competition with “Governmeni-owned companies. —(Government mo-
nopoly in El Salvador is primarily for revenuc purposcs. The
Government has the exclusive monopoly of the manufacture, importa-
tion, and sale of rum. The Government also has a monopoly of the
importation of saltpeter and explosives, and cigarette paper can be
imported only by private individuals with the permission of the
Government. The motion-picture theaters in El Salvador are con-
trolled by the National Theater Council, a Government monopoly.

Nationalization,—While the Government of El Salvador has tended
to follow the traditional pattern of the Central American Republies
generally—that is, of being a frec-enterprise nation—there has been
some indication recentlty in El Salvador of a trend toward nationalism,
though not necessarily nationalization, in the protection afforded
the mateh and motion-picture industries. Also, in some instances it
exerts effeetive direction over operations of organizations engaged in
international trading and affords some protection to industries.

Guatemala

Right to do business.—There are no special provisions in Guatemalan
law as to the participation by forcigners in the capital or management
of business enterprises. Nor is there any limitation on the type of
business in which foreign domiciled or locally domiciled foreign-
owned firms may engage. However, no corporation may own any
land within 15 kilometers of the frontier, nor in the Department of
the Peten, nor within 1,500 meters of the Sarstun River. Ownership
of land along the shores of certain navigable lakes is also restricted,
but such lands may be leased from the Government for perieds of
not more than 25 years.

Tazation.—Taxation of business in Guatemala iz low by United
States standards, and generally the same rates apply to native and
foreign enterprises. There is, however, an annual tax, in the nature of
a franchise tax, levied on all foreign business associations doing busi-
ness in that country, amounting to about $300 annually. Further-
more, & tax of 1 percent of the par value is levied upon the transfer of
shares in foreign corporations doing business in Guatemala. _

Labor regulotions—The Guatemalan Labor Code, which became
cffeetive on May 1, 1947, provides that ‘““employers are prohibited
from employing less than 90 percent of Guatemalan workers and of
paying them less than 85 percent of the total salaries paid out in their
enterprises.” These percentages may be decreased by as much as
10 percent under specified conditions. The provisions are not
applicable to managers, directors, administrators, superintendents,
and general chiefs of enterprises, as long as the total does not exceed
two 1n each enterprise.

Foreign exchange controls —Guatemala does not control transactions
in foreign exchange, and there are no restrictions on the transfer of
funds out of the country for any purpose,
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Competition with Government-owned companies.—Monopolies of all
kinde are specifically prohibited by article 20 of the Guatemalan
Constitution, The Guatemalan Government, however, reserves to
itself the right to import cigarette paper, arms, and munitions of war,
including gunpowder, saltpeter, cartridges, and ammunition, In
other lines, there appears to be no difficulty in competition with
Government-owned companies.

Nationalization.—There has been a definite nationalistic emphasis
in Guatemala during the last 2 years, although not in the sense of
governmental expropriation of private emterprise. One instance of
this emphasis was & proposed law (November '1946), which would
require all foreign firms to be represented in Guatemala by persons
domiciled in the eountry. This project is in line with the provisions
of a number of laws which require resident representatives in specific
business enterprizes, subjection to Guatemalan courts in disputes,
and the renunciation of diplomatic recourse, Another proposal,
made in November 1946, alzo aimed at restricting the activities of
foreign interests, was the proposed capital investment law, which
provided for the reinvestment by foreign firms of 40 percent of their
annual profits, when they have operated in the country for as long as
15 years. Guatemalan firms were required to reinvest 60 percent of
their annual net profits.

Huili . _
Right to do business.—Retall trading is barred to foreigners, the
new constitution providing that only Haitians of origin can ‘‘practice
retail commerce, direct the works of small industries, and devote
themselves to all other commercial and professional activities as the
law shall determine.” A resident foreigner may own but one residen-
tial building in the same locale and may not engage in the rental of

property.

Tazation.—Taxation in Haiti is discriminatory in that the foreigner
pays twice the rate applicable to a Haitian for a national and local
license, in order to engage in either industry or commerce. Also,
exports of certain indusiries, e. g., sugar and bananas, which are
foreign-owned are taxed heavily, There is no discrimination against
foreign capital In the existing tax on profits.

%Jor regulations.—There is no law restricting or prohibiting the
employment of foreigners. Although there is no law requiring that
a given percentage of the labor employed be of Haitian nationality,
in practice, concession contracts genera. ﬁy fix & percentage of Haitians
to be employed in such individual enterprises.

Foreign exchange controls.—The Haitian Government does pot con-

“trol or restrict in any way transactions in foreign exchange. There-
fore, interest, profits and capital may be transferred out of the country
without Government interference.

Nationalization.—There is no nationalization of industries in Haiti
in the true sense of the word.

Under the new political regime, however, there has been an apparent
tendency toward nationalization in the form of legislation wvesting
more and more control in the state over local industries. The slogan
“Haiti for the Haitians" has a wide popular appeal, but it has not
been implemented by expropriating or otherwise molesting foreign-
owned property.
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Honduras

Right to do business.—DBoth foreign and domestic companies, in
order to transact business in Honduras must bave the Execufive’s
approval. They must submit annual reports of their operations to
the Honduran {/Iinister of Finance, must have two-thirds paid-in
working capital, and, if their working capital is over $7,500, they
must have their books kept by native-born Hondurans. Foreign
companies, legally established abroad, in order to carry on a business
in Honduras, must maintain a representative in Honduras with general
power of attorney and must submit proof of the company’s volume
of business, specifying real estate, cash, Honduran and foreign stock-
holders, and the guantity, nature and volume of the company’s
business.

Taxation.—Taxation of business in Honduras is very low and ap-
plied without discrimination to domestic as well as foreign enterprises.

Labor regulations.—There appear to be no legislative or adminis-
trative restrictions in Honduras applying to the employment of aliens.
A bill for the enactment of & labor law, pending in the Congress since
1933 but not yet passed, contains no provisions regarding the percent-
age of foreigners who may be employed by business firms. The
Embassy ascertained from the Ministry of Interior in December 1943
that development contracts and concessions usually contain a provision
that a certain percentage of the employees must be Hondurans, and
that when a factory is involved, some provision is made for training
apprentices.

Foreign exchange controls.—Authorization to transfer funds out of
the country is required, but in view of the ample supply of exchange,
obtaining this authorization has been little more than a formality.
The principal American-owned companies have not been hampered
in their transfers of profits, etc., since under the regulations the
return to Honduras only a part of the foreign currency value of their
exports. . .

Competition with Government-owned companies.—It does not appear
that Government-owned companies in Honduras offer sericus competi-
tion to foreign investors, since the only Government monopoly in the
country is the manufaeture of alcohol and aguardiente (popular drink
of the people) and this is for the specific purpose of raising Government
revenue. Also, the Honduran Government reserves to itself the ex-
clusive right to import arms and ammunition.

Mexico

Right o do business—The participation of foreigners in most
types of Mexican enterprises requires that the permission of the
Ministry of Foreign Relations be obtained. Such permission may
be, but is not required to be conditioned on the requirement that
51 percent of the capital stock of the enterprise be owned by nationals
and that the majority of directors or partners be Mexican. There
appears to have been no definite pattern as regards insistence by the
Government on the 51 percent participation by nationals, each case
apparently being judged on itz own merits. Purely commercial
activities do not fall within the compass of this requirement, and
foreign commercial firms may engage in all types of enterprises
except those which relate to public services rendered by the Govern-
ment, such as domestic telegraph, Furthermore, foreigners wishing
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to acquire ownership of lands, waters, and their appurtenances or to
obtain concessions for working mines or for the utilization of waters
or mineral fuel must agree to consider themselves as Mexicans in
respect to such property and bind themselves not to invoke the pro-
tection of their governments in matters relating thereto. The Mexican
law covering immigration specifies that immigrant investors must
prove that they possess & minimum capital of 100,000 pesos {about
$20,000) to establish a business in the Federal District (including
Mexico City); 20,000 pesos {about $4,000) in one of the State capitals;
and 5,000 pesos (a,bout £1,000) elsewhere.

Tazavion. —Tazation, except of mining actlmty, is very light in
Mexico when judged by United States standards, and there is no
evidence of taxation discriminatory against foreign capital. The
same tax rates apply regardless of nationality. Heavy taxation of
the mining industry, which happens to be largely foreign-owned,
is now reportedly a matter of study by the Mexican -Government
since mincrals constitute & significant portion of Mexico’s exports,
which the Government realizes must be increased to improve the
country’s international balance of payments. Foreign capital in-
vested in new manufacturing industries seems to enjoy the same
liberal tax-exemption prwﬂcges aceorded by the Government to any
capital invested in such enterprises,

Labor regulations.—In most cases at least 90 percent of employces
must bhe Mexicans, but this restriction does not apply to managers,
directors, administrators, superintendents, or the general heads of
concerns. Employers must, in general, give preference to Mexicans
over aliens.

Forergn exchange controls.—Mexico does not control or restrict in
any way the transfer of funds out of the country for any purpose.

Competition with Government-owned companies.—Because of the
solidly entrenched tradition of Government intervention in economic
life in Mexico there always exists the threat of private capital’s
ineurring competition from Government-owned companics. In cer-
tain fields, such as petroleum, the Government exercises a monopoly
and competition by private firms is an impossibility. But even in
this politically controversial field, economic considerations seem to
be initiating a trend toward renewed limited participation by tech-
nically superior private interests, as evidenced by recent moves to
award contracts for exploration and development to private United
States firms. In most other fields, Government participation appears
to be limited to lending assistance to new private enterprises that
might otherwise not be initiated, and competition with Government-
owned companies does not seem. to be & matter of conecern at present.

Nationalization.—Nationalization, both in the sense of State owner-
ship or control of economic enterprises and in that of State interven-
tion in or regulation of enterprises privately owned or controlled, has
long been a characteristic feature of the Mexican economy. It was
intensified during the regime of President Cardenas in the period
1934-40. Expropriation and direct State control, in fields such as
petroleum and the railways, have been politico-social in motivation
while intervention, as through cooperative organizations and Govern-
ment participation in certain new industries, has had as its purpose
the improvement of economic conditions. Since 1940 there has been
less emphasis on nationalization for political reasons although there
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has been no slackening of intervention and regulation for economic
reagsons. Judging from postwar United States private interest in
Mexico as a market for investment, particularly in manufacturing,
numerous well-known United States firms are apparently convineced
that the expropriatory nationalization activities of the (Cardenas
period are not 8 matter of concern in the present or foreseeable future.
The attitude of the present regime, as indicated both in official pro-
nouncements and in conecrete acts, scems to be very friendly toward
the investment of foreign capital that will participate in its program
of industrialization and economic improvement, although it quite
definitely reserves the right to regulate such investments,

Nicaragua

Right to do business.—No legal distinetion is based on the nationality
of owners of shares or of partners or other owners of business concerns
in Nicaragua. Foreign-owned firms, irrespective of their domicile,
may engage in any business in which locally owned concerns may
engage.

Taration—Low taxation is assessed without discrimination on
domestic and foreign enterprises alike.

Labor requirements.—A law of February 6, 1941, which applies both
to individuals and companices, provides that every enterprise and com-
mercial house, whether domestic or foreign, must engage as employees
and laborers, not less than 75 percent Nicaraguans. This apparently
does not apply to directors and officers of enterprises. :

Foreign exchange controls.—All transactions in foreign exchange,
except the purchase and sale of foreign paper money and coins, must
be approved by exchange control authoritics. Withdrawals of capital
must in addition be approved by the President of the Republic,

Competition with Government-ouned companies—The monopoly
manufacture of cigarette paper is exercized by the Nicaraguan Govern-
ment, as is the importation of the following articles; cigarette paper,
tobacco {leaf or manufactured); matches (wax or wooden}; electric
cigarette lighters; aguardiente (rum); certain firearms and explosives;
lead (crude and manufactured); and certain medicaments, In other
lines, there appear to be no difficulties stemming from competition
with Government-owned companies,

Panama

Right to do business.—In general no limitation on the right to engage
in business is bagsed on nationality except as to retail trade and possib%y
as to wholesale trade.

Article 234 of the Constitution adopted in 1946, limits the right to
engage in retail commeree to Panamanian citizens, except that foreign-
ers who were engaged in retail merchandising in the Republic at the
time the new Constitution was enacted may continue to do so.  Article
234 also states that retail commerce may be engaged in by nationals
of those nations which maintain, on the Isthmus of Panama, enter-
prises or organizations in which Panamanian citizens find facilities for
employment, provided such nationals are legally residing in territory
under the jurisdiction of the Republic. This gives United States
citizens the right 1o engage in retail trade in the Republic of Panama.

Wholesale commerce may be carried on by any individual or con-
cern, although the law may, when it is deemed necessary to protect
wholesale commerce of Panamanians, restrict the exercise of such
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commerce by foreigners. In no cese will such restrictions injure
foreigners who, at the time the regulations enter into effect, are
engaged legally in wholesale commerce; nor will such restrictions
apply to citizens of nations which maintain on the Isthmus of Panama
enterprises or organizations in which Panamanian citizens find
facilities for employment.

On the other hand, the Government has granted concessions to
various firms, domestic and foreign, under which the concessionaires
are granted tax exemptions or other valuable consideration.

Taxation.—The tax laws of Panama do not discriminate against
foreign capital. Moreocver, there is a double-taxation treaty be-
tween Panama and the United States under which reciprocal exemp-
tion frgm double taxation on the profits of shipping companies is
granted.

Labor regulations.—Panams labor law requires that 75 percent of
the pay roll of any industry or firm must be paid to Panamanians. An
exemption may be granted in the case of technicians.

Foreign exchange controls. —Panama does not control or restrict in
any way the remittance abroad of funds for any purpose.

Compelition with Government-owned companies.—Through its Banco
Agropecuario (Agricultural and Livestock Bank) the Government has
competed with private enterprise in the importation of agricultural
and livestock equipment, supplies, and produets. The Government
has also assisted in financing construction of hotels and low-cost
housing projects.

Naiionalization.—There have been no instances of nationalization
of private indusiries by the Government of Panama. However,
article 218 of the constitution of 1946 makes provision for such
nationalization.

Official monopolies over imporied articles or those not produced in the country
may be established by the law as financial reveénue. On establishing a monopoely
by virtue of which any person is deprived of the excreise of a legitimate business
or industry, the State will previously compensate those persons or enterpriscs
whose business has been expropriated in the terms referred to in this artiele.
Paraguay :

Eight to do business.—The basis of Paraguayan commercial law is
the commercial code adopted by ‘Argentina in 1889. Although sub-
sequent amendments provided for specific changes, it is understood
that there are few basic differences between Paraguayan and Argen-
tine law on the establishment and eontrol of ordinary commercial and
industrial organizations. Foreign enterprises are subject to the same
restrictions and requirements that apply to strictly domestic com-

anies. There appears to be little or no evidence of discrimination
etween national and foreign capital.

Tazation.—There appears to be no discrimination in taxation levied
on domestic and foreign concerns.

Labor regulations—It iz required by law that 90 percent of labor
personnel and 85 percent of the other employees of any industrial
commercial business be of Paraguayan nationality. Where the em-
ployment is not more than four persons there is exemption from this
provision. In determining the proportion of nationals to be em-
ployed, all specialist technical personnel are excluded except when
Ehey can be replaced by Paraguayans capable of performing the same

uties.
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Foreign-exchange controls.—Under decree law No. 10043 of August
29, 1945, the basic Paraguayan exchange-control law, the importation
of foreign capital is encouraged through the establisnment of a register
of foreign capital, uncer the supervision of the Bank of Paraguay, in
which investors may elect to register, thereby obtaining the right to
purchase stipulated amounts of official exchange to cover subsequent
dividend, profit, and amortization payments. Application for such
registration is approved by the bank, provided the investment meets
certain requirements, the most important of which are that it con-
tribute to the social and economic development of the country and
that it does not exercise an unduly inflationary effect on the Para-
gnayan economy.

Registered capital entering Paraguay is eonverted into guaranties
at the official exchange rate, whereas unregistered capital may enter
at the higher free-market rate. However, investors who elect not to
register with the Bank of Paraguay have no assurance that official
exchange will be made available to them for the purpose of remitting
dividends, interest, and profits abroad or for withdrawing their funds
from the country, and must be prepared to effect all such remittances
at the less advantageous free-market rate, should the state of the
exchange market require it. Capital invested in Paraguay prior to
the effective date of decree law No. 10043 may also qualify for regis-
tra,tiori by meeting requirements similar to those prescribed for new
capital.- .

II)t is understood that at the present time the foreign-exchange
situation in Paraguay is such that official exchange is being allocated
only for remittances on account of registered capital.

Competition with Government-owned companies.—The Governmnent
of Paraguay participates in the shipping trade through its Flota
Mercante del Estado, but this agency transports only a small portion
of the country’s water borne international traffic. The Paraguay
Central Railway (principal line serving the country) is privately
owned. However, the Government owns and operates a very small
line, the Concepcion-Horqueta Railway.

A monoepoly over the supply and distribution of meat within Para-
guay 15 exercised by the Corporacien Paraguay de Carnes, a corpora-
tion owned jointly by the Government and private capital. The
Alcohol Corporation, composed of all alcohol producers, is Government-~
controlled. The sugar industry also is Government-controlled.

The National Administration for Public Enterprises, a new Govern-
ment organization, was aunthorized by a decree of August 30, 1947,
to engage in the following activities: quarrying, cattle raising, manu-
facturing of wood pulp, paper, cement, and other products and ma
assume a monopoly for the domestic distribution of petroleum prod-
uets. It is too early to determine the extent to which these functions
will be implemented.

During the war the National Subsistence Administration was
established in order to control imports of essential commodities for
allocation among importers. It continues te function and imports
on its own account, for resale, certain bulk-purchased commodities
such as wheat, salt, cement, caustic soda, etc. Private firms are
represented on its governing board.

Nationalization.—Commercial telephone, telegraph, and telecom-
munication services, also domestic air transport, are exclusive Govern-
ment enterprises in Paraguay.
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Peru

Right to do business.—Under the terms of the Peruvian Code of
Commerce foreign, nationals as well as companies organized abroad
may engage in business in Peru. The national constitution guarantees
freedom of work not inimical to morals, health, and public security.

The nationality of shareholders is unresbncted except in the case
of insurance companies and oil companies. A majorit-y of the shares
of insurance firms must be owned by Peruvian nationals, and oil
companies are obliged to place at least 25 percent of their capital
stock with the state or with Peruvian investors, Otherwise, there is
no restriction on the nationality of company owners nor as to the
type of business in which foreign firms may engage.

Taxation.—There is no ev1dgcnce of serious diserimination against
forcign-owned companies under Peru’s income-tax laws. The only
instance in which income earned by foreign nationals or firms is taxed
at a different rate from that of domestic organizations is in the dase
of complementary income tax. Under this tax, dividends on regis-
tered shares held by residents abroad, net profits obtained by foreign
firms, interest paid by affiliate companies to main offices abroad, and
certain other income received by residents abroad are subject to a
fixed rate of 12 percent. The tax on similar income of Peruvian
residents ranges from 2 percent on 10,000 soles to 30 percent on
ineome exceeding 100,000 soles.

Labor reguiations.—Under Peruvian labor law, not less than 80
percent of all persons employed by an enterprise must be Peruvian
nationals, and 80 percent of the pay roll must be paid to Peruvian
citizens.

Foreign exchange controls.—All salées of exchange at the “official”’
rate of 6.50 soles per dollar require approval of the exchange and
import control authorities. In addition there is a free market in
which transactions are not controlled and in which the rates fluctuate
widely, ranging in recent months from 9 to 18 soles per dollar.  Since
the foreign-owned mining and petroleum companies are principal
suppliers of exchange in Peru, it is understood that they obtain ex-
change for all their legitimate requirements, including the importa-
tion of supplies, and the payment of interest, dividends and salaries,
at the rate at which they deliver their export proceeds to the author-
ities, viz, 6.50 soles per dollar. In view of the current serious short-
age of exchange, however, it i3 unlikely that other foreign interests
can obtain exchange for dividends at the official rate, although the
authorities are empowered to authorize sales at that rate.

- Competition with Government-owned ecompanies.~—The Peruvian
Government maintains monopolies in the distribution of salt, matches,
industrial alcohol, tobacco and tobacco products, guano, playing
cards, and explosives, and engages in the direct manufacture of salt,
tobacco produets, denatured alcohol, and the extraction of guane.
“The Government likewise participates directly in the production and
distribution of petroleum products, but not on a monopolistic basis.
Various other enterprises in which the Peruvian Government has been
active include coal mining, large-scale construetion projects, hydro-
electric development, and distribution of basic foodstuffs.

Nationalization.—No nationalistic trends which would operate
severely against existing foreign-owned enterprises have been noted.
In opposition to this has been the need, generally recognized by the
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present administration, for foreign capital investment in Peru.
However, discussions of present pending petroleum legislation have
indicated the existence of strong sentiment for the reservation of
decided advaritages for the state or domestically owned companies
in the exploitation of Peru’s petroleum resources,

Uruguay

Right to do business—Foreigners may operate freely, with the same
rights and privileges as Uruguayan eitizens in the engagement in
business in that country. The participation of foreign capital which
may be invested in such private commereial or industrial enterprises
is not limited but is, of course, subject to the provisions regulating the
entry of capital into that country.

Special laws apply to the establishment of banks, insurance com-
panies, public utilities, and certain other enterprises referred to under,
“competition with government-owned companies.”

Taxation.—Taxation on industry and commerce does not distinguish
between nationals and foreigners. The only exception is in the case
of the real-estate tax, in which there is a surcharge for abscnteeism
when property owners reside abroad or are Uruguayans remaining

- outside the country for more than 6 months, The tax on absenteeism
affects individuals and business organizations domiciled outside the
country. -

Labor regulations.—Ordinary commerce and industry are not re-
quired to employ a fixed percentage of workmen who are Uruguayan
nationals. However, organizations which will require a large per-
sonnel are sometimes required under a special clause in their charter
to engage a certain percentage of Uruguayans. This percentage may
vary from 60 to 90. In the case of public works, regulations specify
a minimum of Uruguayans who must be employed.

Foreign exchange eonitrols, —While-such remittances from Uruguay
do not require speeific authorization in cach instance, as in some other
countries, general supervision is exercised by the exchange control
authorities through requiring all nontrade remittances to be effected
through the free market, regulating the supply of exchange available
in the free market, regulating free-market rates, and the requirement
that all free-market transactions shall be reported.

Competilion with Government-owned companies.—The National Ad-
miunistragion of Fuels, Aleohel, and Cement (ANCAP) has & monopoly
on the refining of petroleum products; distribution is shared with pri-
vate companics, with ANCAP retaining about one-half o1 this busi-
ness. The organization also maintains a monopoly of aleohol dis-
tillation, and is the exclusive supplier of cement for public works.

The Frigorifico Nacional, Government meat-packing establishment,
has a monopoly on meat packing for distribution in Montevideo.
Private companies engage in meat packing for export.

Canoprole, the National Cooperative of Milk Producers, i3 owned
jointly by Government and private capital. It exercises a monopoly
of milk processing and distribution in Montevideo, and for export.
Siulfuric acid and phosphates are produced by Government-owned
plants.

The National Government of Uruguay participates in banking
sctivities and also through its Banco de Seguros conducts an insurance
business. Only the private companies now in business are permitted
to operate in this ﬁcllt)l.
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Mining activities are restricted to Uruguayan citizens.

The municipality of Montevideo operates two hotels, two gambling
easinos, and & cabaret.

Nationalization.— The National Government of Uruguay owns and
operates all of the country’s commercial telegraph services, the prin-
cipal telephone system, one-fifth ot the railway mileage, port ot Mon-
tevideo facilities, and most of the country’s water-supply systems,
including Montevideo. The National Government also owns and
operates electric power plants and contemplates a completely
integrated Government-operated system when additional facilities
are completed.

Venezuela

Right to do business.—Foreign companies may carry on business
take part in litigation, establish agenctes or branches, exploit na.turnj
resources, or introduce any industry in Venezucla (except water power,
timber, aviation, and subsoil rights which are permissible only under
concessions from the (Government), provided they comply with the
formalities of Venezuelan law. In these respects no distinction is
made between foreign and Venezuelan companies. Foreigners have
the same civil rights as Venezuelans, except political rights, which
accrue only to Venezuelan cttizens.

Tazation.—There is some distinction in current Venezuelan income-
tax laws between income of residents and that of nonresidents derived
from wages, salaries, pensions, and other emoluments. The rate is 1
percent in the case of residents and 3 percent for nonresidents. The
surtax on income in excess of 9,000 bolivares, which ranges up to 26
percent on incomes exceeding 28,000,000 bolivares, while not directly
discriminating against forelgn-owned firms, nevertheless imposes a
heavy burden on foreign petroleum companies operating in Venezuela,
in view of their relatively large incomes in comparison with domestic
companies. Moreover, the rates applicable to the exchange sold
in Venezuela by the oil companies and by other exporters, 3.09 and
3.32 bolivares per dollar, respectively, are in effect a tax paid by the
oil companies that is not paid by the exporters of products other than
petroleum.

Labor regulations.—According to the 1936 labor law, at least 75
percent of salaried employees and laborers must be Venezuelan,
except where, for technical reasons, a temporary reduction of this
percentage is perm1tted

Foreign exchange controls—Exchange for these purposes may be
obtained in and remitted from Venezuela without official intervention
of any kind.

Competition with Government-owned companies.—Through its various
dependencies, the Government of Venezuela has participated in an
incressing number of economic activities, including air transport,
shipping, and -the distribution of essential foodstuffs. Notable is
tho control recently established over sugar. The Government main-
tains a direct monopoly on matches,

Nationalization.—While continuing efforts are made to secure all
possible advantage for the State, notably from the exploitation of
Venezuela’s natural resources, it i not believed that there cxists at
present a marked general trend toward actual nationalization.
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FAR EAST
Republic of Chine

Treaties.~—The present legal position of American commercial
interests in China stems out of the treaty between the United States
and China for the relinguishment of extraterritorial rights in China
and the regulation of related matters, which treaty was signed on
January 11, 1943, and became cffective on May 20, 1943. By the
provisions of this treaty, the jurisdiction of the United States over its
own uationals in China is disavowed, and such nationals made subject
to the jurisdiction of the Chinese Government in accordance with
the principles of international law and practice. The treaty further
provides for the indefeasibility of existing rights or titles of Americans
to real property in China, for the rights of American citizens to travel,
reside, and carry on trade throughout China, and for nationsal treat-
ment by both countries with respect to all legal proceedings, matters
relating to the administration of justice, and taxation.

It is, moreover, provided in the above treaty that the two nations will
enter ne otiations for the conclusion of a8 comprehensive modern
treat friendship, commerce, navigation, and consular rights.
Finally, 1t is stipulated that pending the conclusion of said compre-
hensive treaty, if any questions affecting the rights in China of
nationals {including corperations or associations} or of the Government
of the United States should arise in the future and are not covered
by the treaty of relinquishment or by provisions of existing treaties,
conventions, or agreements between the two nations, and are not
abrogated by or inconsistent with this treaty, such questions shall be
discussed by representatives of the two governments and decided in
accordance with generally accepted principles of international law
and with modern international practice.

Upon this background, and after negotiations lasting many months,
there was signed on November 4, 1946, a treaty of friendship, com-
merce, and navigation.

Although not yvet ratified by the Senate, this treaty, representing the
results of discussions of representatives of both nations, may conceiv-
ably be considered binding pro tempore within the meaning of the
treaty of relinquishment, and in fact has been used as a framework of
reference for representations regarding alleged discriminations against
Americans, Although technically still operative in part, the treaty
as to commercial re?amons of October 8, 1903, which was the last
previons treaty on this subject between the natlons, 18 in practice
obsolete.

The unratified 1946 treaty deals with g large number of subjects:
The right to travel; reside; carry on trade; acquire, hold, and dispose
of real and personal property; matters of taxation; customs; import,
export, and trade regulations; monopolistic practices; remittances of
funds and foreign exchange; navigation rights; arbitration; and pro-
tection of industrial and intellectual property. Most-favored nation,
national treatment, and reciprocal treatment are variously applied.

Chinese Government policy.—The Chinese Government’s industrial
and financial policies with respect to foreign investments in China
were most recently stated on August 13, 1947, in & press release of
the Government Information Office, and can be summed up as follows:
With the exception of arsenals, mints, main railway lines, and large-
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scale hydroelectrie power plants, which are to be State-operated, and
other industries which, according to the provisions of Chinese laws
(discussed specifically below), are specifically reserved for Chinese
nationals or corporations, the remaiming industries are open to diréct
investment of foreign capital. The investment of such capital is
particularly invited in the manufacture of motive-power machinery,
tool-making machines, automobiles, locomotives, aircraft, and large
steamships, .

The mining of iron, petroleum, copper, and high-quality coal suit-
able for metallurgical or refining purposes is reserved for the Govern-
ment, but may be leased by tﬁc Government to others to be pros-
pected and exploited, provided the lessees are citizens of the Republic
of China. In addition, it is provided in the mining enterprise statute
that special lots of other minerals may be determined by the Ministry
of Economic Affairs to require conservation and sét aside as Govern-
ment-reserved lots where no prospecting or exploitation shall be
allowed. Both domestic and foreign capital may be invited to par-
ticipate in Government-operated mines under & corporate organiza-
tion, the Government to take part in the business and personnel
management of such companies in the role of stockholder, while at
the same fime exercising such admintstrative supervision as is pre-
acribed by law.

Registration and authorized scope of commercial activity—The Chi-
nese company law of 1946 provides for the admission of foreign com-
panies to do business where reciprocal rights are extended to Chinese
companies. Such foreign companies must secure authorization to do
business in China, based on the submission of various documents
including copies of articles of incorporation, statements as to capital-
:'gﬂ,ition, officers, directorate, and anticipated scope of business in

na,

If a foreign company desires to engage in those types of business
which require the speeial permission of the Chinese (Government—
such as, for example, banking and insurance—such business can be
undertaken only after the special permission has been received. In
the ease of foreign banks a license to cngage in the banking business
must first be secured from the Ministry of Finance, and then, addi-
tionally, the foreign banking company must register under the pro-
visions of the revised company law.

A foreign company is not entitled to & certificate of authority to
do business in China if the purpose or business is repugnant to the
law, to public order, or the “decent customs’ of the Republic of
China; if “the place of the branch office” is not open to residence by
aliens or its business ““is not open to aliens’’; if it misrepresents any
particular in its application for admission; or “if its purpose is to escape
the law of the country it belongs in, or to make use of the laws of a
third country in order to obtain juristic personality and admission
into China with the view of enjoying the rights and privileges of a
citizen of a third country.” '

A foreign company may purchase and hold such land as is neces-
sary for the transaction of its business if it has secured the prior
approval of the central competent authority, and if “its own country”
grants the same rights and privileges to Chinese companies. It
would appear in the case of the Umted States that the expression
#its own country’”’ means the laws of the particular State under which
the company is incorporated.
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A foreign company is not allowed to be a shareholder of unlimited
liability in another company, nor a partner in & partnership business.
It may become a shareholder of limited liability in other companies,
but in such cases the total amount of sueh investments cannot exceed
one-half the amount of its own paid-in capital. But it is not so
limited if its ‘‘exclusive” business is to invest in other companies,
nor does the limitation apply to investments in “‘productive’” enter-

rises,

P The degree of participation allowed foreign investors in Chinese
companies created under the company law varies according to the
type of company created. Thus noncorporate foreign investors may
participate in Chinese unlimited companies, which consist of two or
more members of unlimited hLiability. They may also participate in
unlimited companies with limited-liability sﬂ&reholders. In both the
above cases half the total number of shareholders must be domiciled
in China,

Chinese limited companies consist of 2 to 10 shareholders, half of
whom must be domiciled in China, and whose liability is limited to
the amount of subscription. However, the chairman of the board
of directors must be a Chinese citizen and resident, while the remain-
ing managing directors must be residents.

In a company limited by shares, which cousists of five or more
shareholders, whose liability is limited to the amount of subscription
(somewhat simliar to an American corporation), more than half the
stockholders, half the direetors, all the managing directors, and the
chairman of the board of directors must be residents, and the chair-
man of the board must also be a Chinese citizen. The same restric-
tions are applied to a company limited by shares with stockholders of
unlimited Hability.

The Chinese banking law was made effective on September 1, 1947,
and permits foreign banks the sanfe scope of operations as native
banks, except that the former are prohibited from condueting business
as savings banks or trust companies. However, since none of the
foreign banks in the past engaged in the trust business, and inasmuch
as they are not interested in savings accounts because of the vast re-
serves required to be maintained, these prohibitions are deemed to
have little import.

This statute further provides that the Government may, in accord-
ance with the requirements of international trade and productive
enterprise, desighate regions in which foreign banks may establish
branches.

Although it is too early to report the actual operation of this law,
it is understood that foreign banks are satisfied that the law itself is
reasenable and workable, and that the provisions governing the opera-
tion of foreign banks are fair and nondiscriminatory.

Lows affecting operations and administration thereof—Following the
relinquishment of extraterritorial rights in 1943, foreign commercial
interests in China. at the close of thegFar Eastern war in 1945 were for
the first time exposed to the direct operation of Chinese laws, particu-
larly in the field of taxation, banking, foreign exchange, shipping,
mining, and trade controls,

In the field of taxation, the Chinese Government has sought gresatly
to increase its revenues by the enactment of a series of statutes de-
signed to tap every possible source, and applicabls, theorctically at
least, with equal effect to both Chinese and foreigners. Included are
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8 business tax, stamp tax, land tax, commodity tax, income tax, and
excess-profits tax.

Much of the burden of these taxes has been passed off to the ulti-
mate consumer in the form of higher prices, and there have been no
complaints of discrimination against foreigners save in the interpre-
tation and application of the income-tax law, Arbitrarily, companies
whose head offices ars outside Ching (all foreign corporaiions) are
placed into a different category from companies whose head offices are
in China (practically all Chinese companies). "By this eategorization
the rate of tax on Chinese companies is determined by the ratio of
income to capital, while the rate of tax on foreign companies is based
solely on the amount of income. The net result is that Chinese com-
panies are permitted to readjust their capitalization in accordance
with changing economic conditions, thus falling into lower tax brack-
ets, while foreign corporations can do nothing, in the face of the same
changing economic conditions, including the very rapid depreciation
of the Chinese dollar, to avoid being taxed in the hatherto inflexible
higher brackets.

According to the Chinese Government's August 13, 1947, statement
on industrial and financial policies with respect to foreign investments
m China, foreign businessmen operating within Chinese territory shall
pay the same taxes under Chinese tax laws or ordinances as Chinese
nationals. The results of recent representations by the United States
and other foreign governments with respect to the discriminatory
nature of this law are presently being awaited.

Foreign-exchunge controls.—Because of the highly inflationary
nature of the Chinese economy and & rapidly deteriorating balance-of-
payments position, the Chinese Government has found it necessary
to impose stringent foreign-exchange and trade controls, the most
recent revisions of which were announced on August 17, 1947,

Under the trade regulations, all permitted imports into China re-

uire g license issued only to registered importers and firms. Addi-
tionally, certain commodities—e. g., lumber, tobacco leaf, wheat,
flour, raw cotton, pharmaceuticals, dyes, et cetera—are imported
under both license and quota requirements.

TImporters are financed at the “official” open market rate, which is
subject to daily readjustment.

Exporters, also, are now required to sell their foreign exchange to
appointed banks at the open market rate.

The restriction on the export of foreign currency, gold, silver,
coins, and bullion, eoupled with the absence of any provision for the
sale of exchange for remittances, not only makes it impossible presently
for foreign firms to remit profits, but also to withdraw capital invest-
ment. In the Chinese Government’s policy statement of August 13,
1947, however, assurances were given that profits of foreign invest-
ments may be remitted in principle, and that regulations are currently
being drawn whereby an appropriate portion of profits realized from
foretgn investments in industrial enterprises may be remitted.

The administration of the exchange and trade control regulations has
been the subject of considerable criticism on the part of the foreign
commercial community, such criticism dealing with the alleged favored
position as to licenses and quotas of state trading organizations and
private Chinese concerns, the encroachment of Government monopo-
lies into fields not previously defined as fields of Government monopo-
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lies, and the alleged arbitrary enforcement of newly promulgated
exchange and trade regulations without affording sufficient protection
for commitments already made. :

Competition of Government-owned corporations—The Chinese Gov-
ernment through agencies such as the National Resources Commission
and the Alien Property Administration has entered into fields of
industrial activity, such as cotton textiles, not formerly invaded by
the Chinese Government.

Although reeent policy statements indicate that the Chinese Gov-
ernment intends to sell certain industrial enterprises taken over from
the Japanese and recently run by Government corporation, Chinese
Governmeng participation in industry has in the meantime greatly
increased over prewar levels.

British Malaye

Right to do business—There are, generally speaking, no legal pro-
visions restricting the rights of foreigners to do business in Malaya.

Apart from certain “Malay reservation’ areas in the Malay States
and certain ‘“customary lands’ in Malacea where land may be held
by Malays only, there is no diseriminatory legislation which would
prevent the acquisition of mining rights by an American eompany.
However, the control of mining and mining properties, as well as the
conditions under which individuals and companies are granted per-
mission to operate is such as to insure that the British Government
and its citizens will not at any time be scriously handicapped by
operations on the part of foreigners or foreign concerns.

Tas ation.—In 1941 legislation was enacted for a war tax on in-
comes for that year. Late that year the law was extended for another
year. Under the law all companics were to pay tax at the rate of 12
percent on their income. While no definite information has been
received, 1t is assumed that this war tax on incomes is still in effect.
No cther forms of income tax, war profits and excess profit taxes
were in effect prior to the war,

Labor regulations—So far as available information goes, there are
no laws which restrict the employment of foreigners in British Malaya.
Since more than half the total population is “foreign’”—mnotably
Chinese and Indians—and immigration of forcigners iz encouraged
to provide both skilled and unskilled labor on plantations and in
n‘iincsa, it is most probable that no restrictive measures are contem-

ated.
P Forewgn exchange conirols.— All transactions involving use of dollar
exchange are under strict control. Upon approval of applications,
remiftances can be made outside the sterling area for “income arizsing
from investments in Malaya, e. g. interest, dividends, rents, and
gioﬁts of nonresident-owned Malayan companies (after deduction of

alayan taxes), etc. There is nothing to indicate that American
companies operatingin Malayaare having difficulties remitting profits.

Competition with Governmeni-owned companies—Except for trade
in opium, there is no known Government monopoly of business in
British Malaya. '

Netherlands Indies

Right to do business—A foreign company, operating legally in the
country where it has its principal office, is recognized as a legal person
in the Netherlands Indies and may carry on its activities there. If
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an office is established in the colony, registration in the Commercial
Register is required.

A foreign company contemplating the holding of real property, the
taking up of Government land, the holding of concessions from the
Government or taking part in any other transactions involving obliga-
tions to the State, is required to establish itself as a Dutch entity.
Therefore any company desiring to secure coneessions in Netherlands
Indies is required to form a [imited company registered either in
Netherlands Indies or Hglland, whose managing directors or the
majority of its directors are Netherlanders or reside in Holland or in
Netherlands Indies.

Although the mining law itself does not discriminate against for-
eigners, and article 5a of the mining law expressly adthorizes the
Indies Government to reserve lands and to enter into contracts with
persons or companies for the exploration of the land and the exploita-
tion of the minerals reserved to itself, the law further provides that
legislative approval must be obtained of any contracts so formed;
therefore American rights with respect to minerals reserved to the
Government depend in each instance upon satisfactory negotiations
with the Government of the Netherlands Indies and also upon favor-
able parliamentary action.

The Agrarian Decree of 1870, revised and amended, provides in
article 11 that only the following can be leascholders: (¢) Subjects of
the Netherlands; (b) residents of the Netherlands; (¢) residents of
the Netherlands Indies; (d) limited companies established in the
Netherlands or Netherlands Indies. A resident of the Netherlands
Indies is a person of any nationality who has resided in the colony
for more than 18 months and who does not leave the colony for more
than 1 year at a time.

The msurance law of April 15, 1941, contains provisions which
might prove so burdensome as to prevent foreign insurance corpora-
tions from engaging in business within the Indies.

Taxation.—An income tax is payable by all persons or firms earning
income in the Indies. Prior to the war there were no requirements
relating to the employment of labor. In the event the Netherlands
Indies become independent, the Indonesian Government will no doubt
enact legislation regarding labor and its employment.

Foreign exchange eontrols.—In normal times the Netherlands Indies
has hadq available large amounts of foreign exchange and no eentrol
was necessary. Owing to the present severe shortage of foreign
exchange, controls are strictly applied, exchange being authorized

only for absolute necessaries. l exchange derived from exports -
must he turned over to the Exchange Institute, which makes payment
in guilders.

As far as 1s known nationalization of American-owned companies
in the Netherlands Indies has not taken place.

Competition with Government-owned companies.—In prewar years the
Government of the Netherlands Indies operated three monopolies,
viz, pawnshops,®opium manufacturing, and salt production.

To assist the Dutch quinine monopoly, the Netherlands Indies
Government prior to the war imposed on all producers of cinchona
bark a limit on annual exports and restricted-the planting of new
trees to the replacement of old ones. The monopoly, which ig in
control of 90 percent of the world’s supply of quinine, is operated as
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a syndicate, comprising planters in the Netherlands Indies and three
manufacturers—two with plants in the Netherlands and the third
with a factory in Java. The Netherlands Indies Government which
is the owner of a large cinchonsa pla.nta.tmn is & member of the
syndicate,

Republic of the Philippines

" Right to do business.—The Republic of the Philippines has gone
on record as entirely receptive to American eapital and American
business enterprise. Moreover, in accordance with provisions of the
executive agreement signed in Manila July 4, 1946, the Philippine
Constitution was amended, following a plebiseite of the Philippine
people in March 1947, to provide that the exploitation of all natural
resources and the operation of public utilities should, if open to any
person, be open to citizens of the United States and to all forms of
business enterprise owned or controlled directly or indirectly by such
citizens,

The Philippine Trade Act of 1946 provides specifically that the
executive agreement, which implements the act, shall be terminated
in the event of discrimination against any form of United States
business enterprise on the part of the Government of the Republic
of the Philippines or any of its political subdivisions,

A bill to repeal laws granting special privileges to American citizens
and corporations—unless such laws affected rights vested under the
constitution or by treaty or agreement—was passed by the Philippine
Congress in 1946,

Registration under the corporation law of the Philippines is neces-
sary to the conduct of business in the Republic. A license must be
obtained from the chief of the Mercantile Register of the Securities
and Exchange Commission, upon filing of a statement certifying to
certain details of capital stock, assets, liabilities, cte. Acknowledg-
ment and authentication of certain documents perta.lmng to the cs-
tablishment of a branch office, articles of incorporation, ete., are also
necesgary. Fees colleeted for the filing of articles of incorporation
and for registration are based on the capital stock of the foreign cor-
poration.

Taxation.—Taxation includes an income tax, a corporation tax,
and an undistributed profits tax, as well as a fixed tax upon business.
Certain enterprises pay specified annual taxes, while annual privilege
taxes are collected on certain occupations. Special taxes are provided
for the mining industry, and all business pays specific, sales, and/or
compensating taxes, as applicable, A residence tax is imposed on
corporations as well as on individuals. In recent months negotia-
tions have been under way for a tax treaty between the United States
and the Philippine Republic under which double taxation of Ameri-
cans doing business in the Philippines, and of Filipinos operating in
the United States, would be avoided.

Labor regulations.—An 8-hour labor law is in force and a minimum- -
wage law applies to public works. Legislation also provides for work-
men's compensations, and inspections of working conditions are made
by the Department of Labor. The only industrial establishments
required to register systematically with the Department are mines,
quarries, and metallurgical operations,

59140—48—1
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Foreign exchange controls and tariff —Under terms of the executive
agreement between the United States and the Philippine Republic,
trade between the two countries is on a reciprocally free basis for a
period of 8 years beginning July 4, 1946, with declining trade prefer-
ences for 20 years thereafter. ’

Stabilization of Philippine currency in relation to the United States
dollar also is provided by the agreement, which stipulates further that
no restrictions may be imposed on the transfer of funds from the
Philippines to the United States, except by agreement with the
President of the United States.

Government-owned corporations.—QGovernment-owned ecorporations
have not offered serions competition in the Philippines. The declared
purpese of Government participation in industry and trade has been
to stabilize prices and assist producers and importers. In its plans
for postwar economic recovery, however, the Government may take
a somewhat more active part in the rehabilitation of industry and
trade. Some of the new projects proposed for industrialization will
be financed by the Government, if private capital is not interested.
To meet criticism that expanding governmental activities constituted
an unfair competitive threat to private business, legislation was
recently enacted to subject agencies owned or controlled by the
Government to all taxes and charges required of private business.

Nationalization.—There has been no nationalization of American
property in the Philippines since_establishment of the Republie, nor
does such a development appear likely. Proposed lemislation to
nationalize labor—directed specifically at the Chinese—lacked
administration support and failed to pass.

Actual administration.—There has been no indication in the actual
practices and administration of the law, since establishment of the
Philippine Republie, of diserimination against American intercsts.

Siam .

Right to do business.—The Kingdom of Siam generally imposes no
restrictions on the doing of business by foreigners in that country.

A royal-sanction or coneession must bé obtained in order to carry
on a commercizgl undertaking of public utility. The following com-
mercial undertakings are deemed of public utility: Railways, tram-
ways, canals, aerial navigation, water supply, irrigation, electric
power station, and such other undertakings affecting the public safety
or welfare as may, from time to time, be specified by royal decrce.

The provisions of special laws must be complied with by all persons
or firms in order to carry on a business of insurance, banking, savings
bhank, credit foncier, or undertaking of a similar nature,

The Siamese Mining Act of 1919 stipulates that all lands and min-
erals are crown property, .and the right to prospect or mine must
be expressly granted by the Government. A royalty is payable on
minerals produced. For the purpeose of collecting royaltics on tin,
the Government raised the arbitrary basis of calculating the metallic
content, of tin ore to 72 percent in 1923 from a foriner level of 70
percent. :

The cutting of teak wood is only permitted under concession. To
avoid excessive tie-up of lessees’ capital, the major royalty on teak
is collected not at the time of tree felling but by fiscal stations main-
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tained by the forest department at certain down-river points where
the teak companies assemble their loose logs into rafts.

Siamese law does not require the qualification of foreign business
organizations. Foreign companies engaging in business in Siam are,
however, required to register in the business registration office.

Companics, partnerships, or juristic persons established under the
law of Siam or established under the law of foreign eountries and carry-
ing on business in Siam must pay an income tax,

here are no labor laws discriminating against foreigners.

Foreign exchange controls —Foreign exchange control 1s administered
by the Bank of Siam, under direction of the foreign exchange board,
which was established on June 21,,19047. Private importers desiring
foreign exchange may file applications to cover imports of priority
goods as listed on the revised prionty hst. Exchange at the official
rate is granted subject to the amount in the central exchange control.
Exporters of all commodities, except rice, rubber, teak, and tin are
free to utilize 100 percent of their foreign eurrency proceeds to pay for
imports of any commodities. As of June 16, 1947, exporters of
rubber from the port of Bangkok are required to surrender to the
Bank of Siam only 20 percent of foreign currency proceeds; from Sing-
ora to points outside Asia, 20 percent; from all other ports 25 percent.
Exporters of teak and tin are required te surrender only 50 percent
of foreign exchange proceeds. Sellers of rice to the rice bureau are
permitted to buy credit in pounds sterling amounting to 10 percent
(cif t:hedvalue of rice sold to the bureau. This sterling may be used as

esired.

Competition with Government-gwned companies—The following
enterprises are Government owned and operated: 1 sugar mill, 2
paper mills, 1 canning factory, 1 cigarette factory, 1 cotton mill, 1
distillery, 11 rice mills, 1 mineral and 1 vegetable oil refinery, 1 air-
plane factory, 1 arsenal, 1 lumber mill, all the railway systems, and
the postal, telegraph, ‘and_radio bmadcastmg systems., A semi-
governmental firm purchased vessels during 1940 to carry on overseas
trade, and ancther semigovernmental aviation concern holds the
monopoly of internal commercial flying in Siam.

AFRICA
Egypt

Right tn do business.—In an effort to bring business, which has been
for so long almost exclusively in the hands of foreigners, under the
control of Egyptian nationals, drastic action is reflected in newly
established regulations. A new company law which became effective
August 11, 1947, provides that at least 40 percent of the directors of
the board of any joint stock company shall be Egyptian. The Council
of Ministers shaﬁ have the power to waive this provision in the case
of ecompanies whose activities are mostly abroad.

Under the provisions of the company law, at least 51 percent of the
shares of joint stock companies shall be earmarked for EKgyptians
whetgler on founding a company or on the oceasion of increasing the
capital.

If the full percentage referred to has not been subseribed te within
the period fixed, which shall not be less than 1 month, the Minister
of Commerce and Industry is authorized to extend the closing date
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for subscriptions for a further period not exceeding 1 month, or to waive
the requirements for this percentage in whole or in part.

Labor regulations.—The number of Egvptians employed by a joins
stock company shall not be less than 75 percent of the total number of
its employees, and their total salaries and allowances shall not be less
than 65 percent of the total amount of salaries and allowances paid by
the company. ‘“Employee” means persons performing administra-
tive, technical, clerical, or accounting work. The number of Egyptian
workmen shall not be less than 90 percent of the total number of
workmen, and their total wages shall not be less than 80 percent of the
total amount of wages paid by the company.

The Minister of Commerce and. Industry shall have the power to
authorize the employment, for the period to be fixed by him, of tech-
nical managers and expert advisers of foreign nationalities in cases
where it proves impossible to find suitahble Egyptians,

In analyzing the application of the above provisions in reference
to labor, it should be kept in mind that Egypt at the present time is
faced with a serious unemployment problem. The population of
nen-Egyptian workers is not large, and it would seem unlikely that
additional non-Egyptian workers would seek employment in Egypt.
Egypt is not self-suflicient in skilled technical personnel, which means
that there are many non-Egyptians emploved at the present time in
this eapacity. It is expected that a number of years will bo required
to train a sufficient number of Egyptian employces in technical skills
before strict obervance of the provisions of the law can be enforced,
and in the meantime and thereafter, the Minister of Commerce and
Industry has the power to authorize the employment of needed tech-
nicians. : -

Exehange confrol.—A new exchange control law has been enacted
which places all foreign currency transactions under the control of the
Egyptian Government, Under this law, all transactions in foreign
bank notes, transfers of currency to and from Egypt, and all commit-
ments specified in foreign currency are strictly forbidden uynless they
conform to the conditions and forms which are laid down by an order
issued by the Egyptian Minister of Finance,

C., DrravrT StaTus oF PrivatE UNiTED STATES LOoANS TO Forgien
: CoUNTRIES

The first important period of American lending to foreign countries
was during World War I. From 1914 to 1917 American private
capital had subscribed to about 2,500 million dollars of foreign bonds.
These were principally the issues of the United Kingdon, France,
and Ttaly. ‘!i‘hese issues were all repaid in full during the next 10
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years. From 1917 to 1922 the United States (Giovernment made its
first extensive foreign loans, those made to assist the Allies to procure
ammunitions, foodstuffg, and other supplies from this country as well
as advances for postwar relief and sales of surplus war materials on
credit. The story of these loans and credits is told in chapter 1.

From 1920 through 1930 the private investors in the United States
subseribed to more than 10,000 million dollars of foreign bonds (after
deducting refunding issues). About 45 percent of these were the
issues g;gEuropezm countries, 25 percent Latin American, 20 percent
Canadian, and 10 percent far eastern, Out of these and earlier
flotations, and as & result of transactions in these and other forei
securities, the United States accumulated a portfolio which reached a
peak about 1930 of approximately 7,000 million dollars.

Early in 1931, when there had been a serious decline in the prices of
raw materials and the world was in the midst of depression, some of the
Latin-American countries defaulted on their foreign debt. Within the
next few years other borrowers, especially European, also defaulted.
During the later years of that decade a few of the defaults were ad-
justed by temporary or by more permanent arrangements for the
reduction of interest payments and extension of amortization over a
longer period.

During the period of defaults, transactions in foreign dollar bonds *
continued and resulted in net sales by investors in this country includ-
ing substantial net sales of defaulted bonds to the issming countries.
These sales and the regular amortization of the nondefaulied issues
reduced the par value of such bonds presently held in this country to -
about 2,000 million dollars, approximately two-thirds of which are
Canadian issues. As of the end of 1946, 50 percent of tha issues orig-
inally sold in this country were in default, either complete or partial
(see table 30). As of the same date, only 25 percent of foreign dollar
bonds held by persons resident in the United States were in default.
The difference resulted from the large repatriations of the defaulted
bonds reducing the holding of that type, and net purchases of Cana-
dian issues which increased the investment in nondefaulted obligations,
. Data in table 30 are based on the total of foreign dollar bonds out-
standing and take no account of the location of the owners. Further-
more, in some countries part or even all of the issues in default are
those of state, municipal, or private corporate borrowers. Detailed
information ont the course and present status of defaults by countries
is available in condensed form in reports of the Foreign Bondholders
Protective Counecil, Ine,

! Forelgn dollar bonds are bands of foreien governmentz and corporations expressed In terms of United
Btates dollars. Usually they were originally sold to American investors in large blocks through public
offerings by investment bankars.
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TapLE 30.—Slalus of publicly offered foreign dollar bonds as of Dec. 31, 1848

Pringipal amonnt on which—

Debt . 'T‘o?].al princ%»
ebt sarvice : pal umoun
Country pafd in full to Igt?_re.?l!é n ontstanding
Dee. 31, 19461 etau
Agia:
Ching e e eaans 1, 022, 085 &, SO0, 000 6, 522, 08k
Japan__ ... e e emmmmmmccmmememwamc—mmre—cmmar e |am—m—————————— 283, 267, TH0 2R3, 267, 700
Total Agia_ e 1,022, 085 285, 767, 700 [ 280, 780, 785
Europe:
Austria . 36, 710, 600 A4, 710, 500
Belziom_ - 28, 223, 600
16, A34, 510
3, 536, 500
3,422,000
114, 293, 000
3 271, 500
%, 561, 500
11,456, 300
BAG, 121,417
26, 94

Yugoslavia_
Total Europe_ _____._ . ... __.__ R,
Laf.m Armnarica:

Total Latin America.
North America: Cansda.
Tetal Narth America
Coeeania: Australis_ _____________________________________
Total Qeeanin . .. _________ . ________________
Grand total.._ ..

605,
150, 802, 600
74, 251, 000
34, 706, 779

530 938, 00() 10, 938,
75, 000, 000 75, 000, (100
55. n ?, 454 55 912 494
146, 210000 | 1, 148, 036, 080 1, 292,023, 580
750, 400 40, 561, 000
54, 422,000
204, 146, 795
5, 058, 000
145, 059, 402

c mI
91, 782, 856
10, 80D, (00
5, 857, 356 9, 231, 056
- , 084,470
238, 585, 534 273, 6RZ, (134
14., 502, 166 74, 000 15, 575, 156
_______________ 85, 856, 500 &5, 650, 500
46, i3, 700 1, 560, 000 , 528, T00
458, K70, 364 701, 826, 140 1, 167, 130, 483
1, 428, 542, 501 5, 543, 400 1, 432, 385,90
1,426, 842, 51 5, 543, 400 1,432, 386, 91
235,755,000 . ____..._ 225, 755, (OO
225,756,000 | ___________ 223, 755, 00D
2,255,300,950 | 2, 145,072,320 | ¢ 4,507, 084,748

L Includes non-interest-bearing serip issued infutl or

1 Includes $355,752 non-interest-bearing fractional gertifleates.

4 Includes §4,460 non-interest-hearing fractional sertificates,

& Estimated amount of American tranche of Kingdom of Rumania Monopolies Institute loan.

# Bonds in default on sinking fund or principal only net ingluded in the first 2 golumns, amognted to
£106,612,479, divided ag follows: Dowminican Republic, $3,640,500; Haiti, $6,084,479; Belglum, $3,544,000;

enmark, $Sl 78R 500; Norway, $5,545,000.

Fart payment of matured coupons.
2 Most issncsin default as to loterest are also In default 13 tosinking fund.

Souree: Institute of International Finance of New York Unlversity, Statistical Analysis of Fereign Dollar
Bonds, sppendix B, pp. 32-33, Bulletin MNo. 150, June 30, 1947,

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Craprer IV. NATIONAL DEBT, REVENUE, AND INCOME

This chapter brings together the data in reply to five items in
Senate Resolution 103 that relate to internal matters. These ques-
tions were as follows:

Ttem 10. The effecis of the war on the publie debt of the United States.

Item 11, The per capita tax burden of the people of the United States classified
a8 (1} Federal, {(2) State and local, and (3) tofal; and the total per capita tax
burden of the people of each of the countries now in debt to the United States or
with whom loan and investment discussions have been held by any American

official since 1939.
Item 12. The total per capita debt burden for each of the countries mentioned

in jtem 11,

Item 13. The latest reasonably reliable report on the national income, reduced
to a, per capita basig, for each country mentioned in item 11.

Item 14, The average interest rates for Government horrowing, according to
the latest reasenably reliable repori, in each of the countries mentioned initem 11.

GENERAL STATEMENT AND DEFINITIONS

The interpretation of data comparing the public debt, the per capita
tax burden, or the national income of various countries 13 always
subject to severe limitations, This is true not only because the data
on which this information is based are usually incomplete and the
series differ in their compositior, but also because the same relative
tax or debt figures do not nccessarily imply a comparable economie
impact or 8 comparable burden for the individual.

These difficulties are compounded at the present time when, as a
result of the war, internal debt? in some countries are being prac-
tically wiped out by inflation, when tax collections are slow and
ineffective and cannot catch up with the progressive inflation of
values, and when the yicld of the tax system is greatly reduced by
the low level of productive activity. Furthermore, in conditions of
that kind, the measurement of government revenues and national
ineome is most difficult and the results, particularly for purposes of
-C(;lmcri)&rison with prewar and with other countries, are of questionable
validity.

All three sets of data—public debt, tax burden, and national in-
come—have been brought together, in table 31, because the principal
value of the data is in the relationship between them. The relation-
ship between the tax burden and national income is probably most
significant and that has been shown in the table in the form of a ratio.

However, it should be pointed out that the economic impact of the
same relative per capita burden might differ considerably as between
countries, depending upon the structure of their tax system. The
same total revenue could be raised in one case by a tax system In
which a graduated income tax would provide the bulk of the revenue,
while in another country the chief reliance would be put on customs
and excise taxes. The effect in either ecase on production, con-
sumption, and incomes might be quite different.

Furthermore, the type of expenditures to be financed from the tax
revenue should also be taken into consideration. In some cases the
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difference in the tax burden indicates merely a different degree of
government participation in the economic life of the country; and
government expenditures, such as for social-security benefits, are
‘merely an alternative to private expenditures for the same services in
other countries. The Government of the United Kingdom, for in-
stance, has held the cost of many of the necessities of life down to a low
figure by absorbing a large part of the cost itself, This adds to the
cost of government in the United Kingdom, while in countries that do
not follow this practice the additional cost is borne byindividualsasa
personal expenditure outside of the tax structure. Instances of this
kind can be multiplied; and, unless the data arelimited to comparable
functions of government, comparisons will in general only point to the
differences in the services performed.

A further point to bear in mind is that in some countries the national
governments perform many functions performed by local governments
11 other countries. For example, in times of peace the tax collections
of the national government of the United States have been less than
those of State and local governments combined (see table 38), and in
Canada and Switzerland the national government receipts are nor-
mally the least important, while in France the national government
is the dominant factor and local revenue receipts are a small part of
taxes collected. Furthermore, since the war, many national govern-
ments act as purchasing organizations for some of the essential im-
ports of foodstuffs and industrial raw materials. This makes their
revenues and expenditures higher in proportion to their national
incomes than would be the case for other countries.

Intercountry comparison of per capita tax and debt burdens is
mesaningful, therefore, only as a measure of the dogrec of participation
of the government in the economy. Taxes and government debt are
payments for goods, services, and additions to national wealth pro-
vided by governments. . The greater the volume of goods provided
and services rendered under government suspices, the higher the tax
and/or debt burden.

Supplementary tables are included in this chapter, partly as a
service to persons using the data to enable them to scein whatmanner
the gross foreign currency data were put into the form of per capita
amounts expressed in dollars, For this purpose table 33, Population
and Exchange Rates, was prepared, In table 32, the national debt is
divided into its internal and exlernal components. The latter
reveals the countries which are most dependent finapetally upon
foreign countries. In & few cases, such as Hungary, the relationship
between the internal and external debts is the result primarily of the
postwar inflation which, for all practical purposes, wiped out the
value of internal obligations.

Government revenue

In the answer to the item 11, the term tax burden was interpreted
broadly to include other revenues which constitute a part of the burden
mmposed on the people for the support of the government. Insofar as
possible date were collected regarding all foreign countries. However,
it was impossible to obtain any substantial amount of information
regarding state and local taxes and revenues and, accordingly, the
data supplied relate exclusively to national governments.

The taxation and other revenue figures shown in table 31 are for the
calendar years 1939 and 1946; or where the couniry is on a fiscal-year
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basis, for the fiscal years which include the most months in 1939 and
1946, Actual taxzes and revenues collected rather than budget esti-
mates were used in all cases where the data were obtainable. Budget
estimates are used when actual revenucs are not available. These
data were culled from a variety @f sources including consular dis-
patches, official publications of the various governments, and Moody’s
Governments and Municipals. The publication, Tax Systems of the
World, was especially useful for 1939 data concerning Latin America.

Taxes include direct and indirect taxes such as excise, sales, estate,
income, corporation, unemployment compensation and other social-
security taxes, customs duties, fees, and licenses. **Other revenues”
include government royalties, interest, and dividends from government
investments, proceeds from UNRRA sales, sales of public land,
confiseated property and surplus property, but exclude loan proceeds,
gra.nts-in-aig, and reparation ‘receipts, Net profits derived from
government enterprises include such government undertakings and
monopolies as the post office and railroads, telephone and telegraph,
commodity monopolies, and exchange control. - Each government
enterprise in this category has been treated as a separate unit; con-
sequently, where the expenditures exceeded receipts, the deficit was
not deduneted from the profits of some other unit. The total resultant
revenue receipts, expressed in the loeal currency, was then converted
to Ux(llited States dollars at the average official exchange rate for the
period.

Government Debt )

The same procedures were followed in compilinrg the public debt o
the various countries. Whenever available, the debt as of December
1939 and 1946, or the nearest available date, is broken down into its
foreign and domestic components. Debts of government-owned
corporations, to the extent that they are held outside of the govern-
ment, are included. World War I debts to the United States have
been excluded, as these are being shown separately in chapter I.
Loans to private companies guaranteed by the government are
excluded unless the government has been called upon to make good
on its guaranty. Municipal debt guaranteed by the Federal govern-
ment is considered as municipal rather than Federal, In addition to
the above sources for the Government revenue, other main sources
of debt data were the League of Nations’ Statistical Yearbook and the
Statesman’s Yearbook.

National income

Data regarding the national incomes of various countries were ob-
tained from official estimates where those wers available, Thers is,
however, considerable divergence among them with respect to the
methods and principles of compilation and evaluation, particularly
the inclusion and exclusion of a number of items. Sometimes these
differences are due to the nature of the available statistics and some-
times they arise out of the peculiar structure of the economies to which
they relate, and sometimes they are due to conceptual differences with
regard to the content of national income,

Another difficulty marring the comparability of the per capita
figures in dollar terms iz the selecting of a proper exchange rate for
translating the foreign currencies into dollars. As a consequence of
government control of the exchange rates and the internal maladjust-
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130 FOREIGN ASSETS AND LIABILITIES OF THE UNITED STATES

ments brought about by the war, the foreign exchange rates of many
countries are kept at an artificially high level which does not cor-
respond to the actual purchasing power of their currencies in their
domestic markets.

In general, the estimages relate to national inecome at factor cost;
that is, the aggregate earnings of Iabor and property which arise from
the current production of goods and scrvices.

Data regarding the national income of the United States were ob-
tained from figures released by the United States Department of
Commerce. Those relating to foreign countries were obtatned from
various sources. 'In the first place data contained in a paper prepared
by Dr. J. B. D, Derksen, Chief, National Income Statistics Research
Beetion, Statistical Office, United Nations Secretariat, were used (the
Comparability of National Income HEstimates, delivered before the
World Statistical Congress, Washington, D. C,, September 1947),
Second, other data were received from reports of the United States
consular serviee,

TanLe 31— Per capite tar burden, debl burden and nalional income of the Uniled
States and of foreign couniries, and rafio of taxes lo mational income, 1939 and

1946
[In dollars.  Available data nearest to date specilied]
1439 1648
Country and area - Ratio-- Ry Ratio—
Dabt Tax tilgr?&;‘l taxes to | Debt Tax t%:n;l taxes to
burdenlburden|;n om ol national | burden | burdenf; oo | national
inegome income

AFEICA

[
o e} G =t 0 LA O L3 O

S
e
o

[

Pottnguese Guluea -
8i. Helens and Aseension Islands |
Biio Tomé and Principe Islands.. | -

Beychelles
B

=
L=
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TaBLE 31-—Per capila tax burden, debt burden and national income of the United
States and of foreign countries, and ratio of taces to nationel income, 19359 and
1846—Continued

[In dollars, Awvsilable data nearest to date specified]

1989 1946

Country and area na. | Ratlo— a. | Ratio—
1. Debt | Tax : taxes to | Debt | Tax tional | Fa%es to
burden|burden|. nationai |burden|burden|; . - patignal

income ingomme

Aara—continued

¥reneh Tnde Chinf. . oooooo.o.C
Hone Kong.______
India_.__.

—

Macao (PorilIgucse)
Malavan Union and Smgapore_
Palestine______ . . ___._
Philippines__.

Portuguese Indis.

- s et
BILRG DT =T e O e D e b

RN
-~
=

i 603
United Klnpdom ... . . "7 __ 667 o 468 | 1:4.5 2,095 278 653 1:2.3
Union of Sovlet Soclalist
bublies . ..o 34 12 509 1 1:3.9 137 207 - -
Yuposlavia______________________ 32 ] 96 | 1:10.7 (7} b 2 T P,

LATIN AMEEICA

Central America and Mexico:

British Honduras. ........... 47 <] 1 I . 31
Costa Rica___. - 37 8 76 1:8.4 59
Guatemala_ _ - 4 4 48 1:12.0 1
Bondurss. ... . @ i 4451 1:00 G
- - 4 2 5} 1:25.0 L]
Panatna__.__ R 40 o] 1l 1:3.0 32
E] Balvador. - 10 4 45 1:11.3 b
Mexico.___ 40 § 61 | 1:10.2 23
South Ameriea;

Argentmn ___________________ 118 24 28 | 1:91 185
35 a 47 1:7.8 43
28 [ | 1:LE 19
58 W |- 43
99 20 174 | L:8.7 28

15 L] 76 1:12.7 24 16 110 1:6.9

See footnotes at end of mb!e. p. 132,
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132 FOREIGN ASSETS AND LIABILITIES OF THE UNITED STATES

TaABLE 31.—Per capita taxr burden, debi burden and notional income of the Iinited
Slates and of foreign couniries, end ratio of {azes lo noiional income, 1939 and

1846—Continued

[In dollars. Aveilable daia nearest £o date speaified|

Country and area

1650 1946
Ratio— Ratio—
Debt | Tax | % | taxesto { Debt | Tax | N | igxesto
harden|barden {neomal r{lgtions‘;l burden| burden ingome 1;:523[1;:;1

LATIN AMERICA—continoed

Bouth Americah—Oontinued

Vot
‘West Indies and Bermueds:
Brlt;asthWest Tndies:

12
8
i3
)
25
14
3
Turks and Caleca Isles__|_._.....
Windward Islands...._.. 4:
Dominican Republic___.____ 9
French West Indies: 10
0}
]
Cangda____________ 384
Newfoundland. 342
United States . __._______. ... 351
OCEANIA
Australis____ .. _.._o....___. 219
British North Borneo 18
Brunei . e e
F[ﬁi (British}. 30
bert and Eilice Iatands _____ [ ___._..
New Hebrides. oo oo ce e caan |eimm e -
New Zealand _______ 668
1 Islands. rmem———
Sarswak —— ) PR
00 T 3
Tongn I
1 Nuot available,

1Included in Italian East Africa.

1 Lacs than 50 cents.

+ Sgo Eritrea, Ethiopla, and Somalia,
5 Pravingces ineorporated in territory of [taly.
5 Those figures are for South Keres only.
7 Combined with Jamaica.
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TanvLe 32~ TInferncl and external public debi of foreign coundries, 1939 and 1946

[In millions of dellars,

Available data nearcst Lo date specified]

Ames and ecogntr

¥

193¢

Internal Tota! | Internsl

AFRICA

Anglo-Egyptisn Sudan .. .. ..

Angola._____________
Belgian Congo.__

Cape Verde Islands.
Begypt

Italian East Afciea
Kenya. . _____

Liberia_ .
Libys.

Nyasaland __
Portuguese CHalnes

8o Towr & and Prmclpe Islands_.

Sicrre Leone |
Somalia.
Bomaliland {Britist)_
Bouthern Rhodesia
Tanganyika ____
Uganda

Macao (PPortuguese)...... - . .
Mglayan Union and Singapore_._________
Palestine. . oo
Philippines_
Portugnese India. ...
Sandi Arabia______

Siam

Norway
Poland . .. aeeeeai

Beo footnotes st end of table, p. 134,
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599 1,335
1,585 &, 561
162 88
1,62 | 1,782
246 1,779
250 3o
io7 538
34! 11, 640 16, 257
0] 5] 5 ¢
(1)109 (1)515 (1)527 o 102
118 208 326 (sl
-] 1 a G
7,870 101 797 | 8,202
17 7 ;H 33
0] [/ R MR n
2,287 | Cun 2 287 5, 460
218 140 358 | 1,313
535 208 | 3| i

178
24
9

B

o 828 B 88
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TaBLr 32.—Iniernal and external public debt of foreign countries, 1939 and

|In millions of dollars,

1846—Continued

Avallable data nearest to date specifiee]

1939 146
Area and country
Internsl | Exfernal | Total ! Inmternal | External | Total
EUROPE—continued
Portugal (ineluding Azores and Madefra)__ % ZB; 3-11 40;
s in____Z:f::::::Z::::f::::::: 2,384 5,426 327 5,753
BWeAOT . el 834 3367 [ooeemnns 3, 187
Switgerland_______________________________ 1,421 B84 | 2, GR4
United ngdom ......................... 31,873 | 100,052 3,007 103,149
U.8 8. R 5,849 26,037 L ki 26, 208
Yugoslavia_ ..o . ociceiiciiieiaie o 408 O} 0] &)
LATIK AMERICA f
Central America and Maxleo:
British Honduras. . aeeei]ecevmmmnaemmaman o F: ) [ 2
Costa Riea_____ [ 18 24 20 26 46
Gustemnala__ _ 2 1¢ 12 1 1 2
Honduras___ 7 3 =1 5 2 ?
Niearagua __ 1 3 4 o1 5 §
Panams. .. 4 18 22 - 4 16 20
El Salvador 4 12 18 3 15 18
Mexieo o icaeeeee 68 701 769 240 283 523
Jouth Ameriea:
3,137
159
________ 843
_____________________________ 471
250
4
_____________________ 0]
29
® 3
""""""""""" 54
1¢
1
2
4
1]
__________ 35
6]
Trinidad and Tebago- 24
‘Windward Islands._ . 2
Cuba_ ... .._... 180
Nomivican Republie .. ________.._... 17
French West Indies:
Guadalupe. e 3
Martinique_ 4
Haitl 0
Netherlands West Indies: COTEBO0 -« | cvomceooma]omsccaae o [ IR S {1
NORTH AMERICA
1< dB. - H 3, 830 439 4, 328 18, 339 460 14, 700
Newfoundland 3] 0] 100 7 a1 ]
. OCEANIA
Anstralis . oo e 821 714 i, 53g 5, 580 678 6, 268
(71 D R R 7
1, D‘B} 1,570 493 2, Iﬁ?

1 Not evallable.

* Less than $500,000.

» Included in Ltalisn Esst A frica.

4 20e FEritres, l:..thmpl.u, and Somalia.
§ Bouth Korea

¢ Old internal debt lzqmdated by the stabilization of the currency, 1046.

ble.
ngl'lcgmbi.ned with Jamaics,
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TarLE 33.—Population ! and exchange rales used in preparation of table 81

[Available data nearest to date of debt and revenue data used] .

1839 1946
TEachange rate _| Exchange rate .
Area and eountry - };':ﬁ;ln' {cents per unit of ]P;tz&t; {cents per unit of &m 1%213;
Gn foreign currency} fin foreign enrrency)
thou- thou-
sands) | et |Revepue] %%795) | Debt |Revenue)
AFRICA N
Anylg Egypiisn Sadan 6,500 | 393.0 443. 5 7,300 | 413.8 413.8 Egyptian pound,
Angola ________ 3738 (.| 3.Ti1| 4075 4.06 4. 115 | Angalar.
Belgian Congo.____ 10, 328 3.32 3.40 ] 10, 425 2,28 2.2% | Belgian franc.
Cape Verde Islan(‘ls 174 4,038 4. 038 190 4. 057 4.067 | Escudo.
16, 522 | 480.0 480.0 18,100 | 413.85 | 413.85 Egyptlan pound.
(=) @) M BOD | 402.0 | 403.0 und.
&) (2) %) 12,000 | 100.0 100,0 Unlted Statesdollar.
293.0 443, 5 250 | 403.0 403.0 Pound.
3,787 | 403.5 420. 3 4,650 | 403.0 408.0 Do.
12,200 5.20 5. 20 ® 13 .M Lira‘
3,500 [ 393.0 443. 5 4,060 | 402,90 403. 5
1,500 | 92.40 92 40 1,600 | 100.0 W00 L1ber1an dollar,
) (U] & 1.m3 | 403.0 4G3. 0 Pound.
413 | 403. 6 416.1 430 | 403.0 403. 0 Tro.
5081 [ ___.__. 4038 5, 560 4. U6 4.06 Ezcudoe,
20, 477 | 403 424.3 21,336 | 402.0 403. 0 Found.
1,400 | 393.0 443. 5 1,663 | 402.9 403.3 Do.
MNyasaland.  _____ 1,680 | 393.0 443.5 2231 | 4029 408, 3 Da.
Portuzuese Cuinea. . 350 ... 408 w0 .. 4. 057 | Esendo
Sl[ IHe(Iiin whd Ase 4 393, 443, 5 51 403.0 403. 0 Poond.
slands, '
San] Tgsme snd Principe B | 4. 038 61 4. 057 4,057 ) Escude,
slands,
Seychelles. ______ | 393.0 443. 5 35 | 408.0 403.0 FPeund.
Sierrs Leotn . 1,600 [ 393.0 443. 5 1. 786 | 403.0 403. 0 Do.
‘Bnmaliland (Bri 350 | 305.0 4436 365 ... 403.0 Do,
Homalia_ . . ________ &) {f {1} 1,255 | 403.0 403. 0 Dao.
Southern REhedes 1,436 | 403. 5 426. 3 1,635 | 403.0 4030 Dao.
Spanish Guines._ . s .. 170 9.13 9,13 | Pescta.
Span{sh Moroves. . . 795 5. 60 5. 60 1,334 9.13 8.13 Dao.
Stanish West Africa_ 2 .. 37 9.13 .13 De.
303.0 445 5, 590 | 402.9 403. 3 Poynd,
251 2.41 125 .40 .40 | French franc.
303.0 443, 5 4,035 | 403.0 403.0 Pound,
398.0 440.0 11,868 | 403. 5 403. 5 South Afrlean
pound.
393.0 443. 5 250 | 403.0 $03.Q Pound.
403. 5 425, 3 648 [ 403.5 408.5 Pound.
7.666 T.666 | B, 400 7. 566 7.680 [ Afghanistan rupoe.
359 35.9 17,700 ;| 30.05 30.05 | Indian rupes.
34.6 34.6 L 76O | 30,05 80.05 | Rupee.
7.487 | 11.870 (417, 400 . 030 060 | Dollar ICN),
22.3 25.1 85800 | _|e.aa Piaster.
403. 5 426.3 1,072 [ 403.5 403. b Pound.
30,170 | 32.5 310,625 | 30.12 30,12 Rupos,
408. 5 426, 3 4,100 | 403.5 403. 5 Drinar.
5. 84 545 13, 000 3.08 3.08 Rial,
53,107 | 53.835 , 000 ‘3?. 789 | 37.813 | Guildet.
23.441 | 26.963 | 67,230 ({1587 } 8.67 | Yen.
- 23. 441 | 25.983 | 19, 369 6.67 6.67 | Yeno.
Maeao (Portugnese) . ______ 340 | 32.0 4.038 885 |o ... 4. 057 | Escudo,’
Malayan Unicn and Singa- | 5,416 | 303.0 d43. § 6,200 | 403.0 403.0 Pound,
426. 3 1,810 | 403.0 403.0 Palestine pound.
&0 18,300 [ 50.0 50.0 Peso.
4, 4.06 4,057 | Esqudo.?
43.0 15717 6. 87 23 44 Baht,
45. 6 4,170 | B0.G 50.¢ Byria-Lebanon
pound.
100. ¢ 5,250 | 100.0 100. 0 U}lited States dol-
ar,
300 ] 426, 3 400 | 408. 5 403, 5 Pound,
Tutkey - 17,800 76, G 76.0 19,100 | 35.7 65. 4 Turkish poand,
1,064 (932,660 | 18.47 | 1,140 |____.____ .381 | Frane,
6,760 | 18.892 | 18.918 | 7,000 | DO 1.0 Sehilling.
8, 386 3.379 3.370 ¢ B, 380 2.280 2.283 | Frane.

Bea footnotes at end af table, p. 137,
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TasLE 33.—Population 1 and exchange rates used in preparation of table 31—Con.
[Available data nearest to date of debt and revenue data used]

1839 . 1948
Exchange rate Exchange rate :
Amasndeonatry | O | oo bttt | EOR | (cons Bl | SHTIY R
Gin foreign currency) tin {oreign currency)
thour- thou-

aands) | pant |Revenue| %8895 | Taght |Revenne

EUEOPE—-cnutinueg

Bulgaria_ - 6, 620 1.211 1.211 7,022 .80 L350 | Lev.
Czechoslovakia, 14, 603 3.422 3. 467 | 13, a7 2. 006G 2,006 | Koruna,
Cyprus__ ... 380 | 467.032 | 443. 539 440 | 403.37 | 40328 | Pound,
Denmark._____ | 3777 200m2 | 21.825 | 4,102 | 200877 | 20.876 | Crown.
Eire _____.. 2,034 | 488538 | 443.530 | 2,053 | 403.58 | 403.28 | Pound,
Finland 3, 702 1.814 1. 945 3877 . 7353 . 735 | Markka.
41, 100 2. 514 2. 510 | 30,800 L8441 841 [ Frane,
Jermany . _ 60.317 | . ... 40164 | 85,801 |_________|.________ Reichsinark,
Gibraltar... - 20 [ 443, 539 -] N (R 403.28 | Pound.
Gresee. . __. 7,201 .T16 L815 | 7,450 .02 .02 | Drachma.
Greenland ) 18 | ... 20, 346 20 | 20.87¢ | Crown.
Bungsery. ..oo.-..-- 0,106 19613 (1%15.238 | 9,300 8.58 8.5% | Foring.
Tealand . . ___ 120 | 15.448 | 15. 448 130 | 1545 16.45 | Crown.
Ttaly oo 44, 213 b, 240 5. 261 | 45 646 252 .237 | Lira,
Luxembourg_________. 3. 369 3. 370 25 2, 280 2.283 | Frane,
Malta ____ . ceoeeaaa - 260 | 403.5 443, 539 285 oo 403.28 | Pound,
Nethcr]anda - 8,314 53. 208 b5, 335 8,421 37.788 37.813 { Guilder,
NoTwaBY .- —-- .| E20 23,54 | 23,228 | 3,040 ] 20,197 20‘ 1'.’6 Krone,
Poland ____ ... __._____ 34,849 | I8.909 | 18.860 [ 23,625 ________ Zloty.
Portngs! (Ineluding Azores | 7,722 3. 804 4. 038 &, 223 4.05 4 05 Escudo,
and Madeira). -
Rumania. _o| 16,834 714 LT11 | 16,472 0029 Leu
Bpain_._.._ 25,774 14, 639 0.322 | 26,992 9.132 §.1532 | Peseta,
Sweden . __ 6,341 | 23786 | 23.99 6,764 | 27.821 | 25539 | Krona
Swltzerlnnd ________ 4, 206 22, 422 22 526 4, 450 23, 634 23. 636 | Franc.
Unlted Kingdom. . {47,761 | 403.5 442, 539 | 49,2206 | 402.73 403. 28 Pound
B8R S|1ve, 400 18 847 18, 867 (191, 500 18, 867 18.867 | Ruble.
Yugos]avw e emwmeemm oo | 15, 703 2. 278 2312 | 15,400 [___...... -2 Dinar.

LATIN AMERICA
Centrel America and Mex-
ieo:
Iritish Honduras. -

. 59 | 303.0 443. 5 50 | 403. 5 403.0 Ponnd,
Costa Rica._ . - 639 [ 17.825 | 17.825 772 | 178251 17,825 | Colon.
3,085 | 100.0 10,0 3,708 | 100.0 JLLIR ] {puetzal,
1,108 50.0 5.4 1,20 50 50.4 Lempira.
975 | 20.0 0.0 1,082 | 20.0 20.0 Cordoba.
650 | 100.0 100. O G632 [ 700.0 100.0 Balboa,
1, 7dd 40.0 40. ¢ 1,997 4.0 40.0 Colon.
18,413 20.0 1%. 303 | 22, 758 20. 618 20, 818 | Peso.
13,132 2 30. 8304 16,108 | 20.773 | 20.77 Da.
3,352 Th 3. 916 7 2, 3800 2, 3808 Boliviano.
40, 259 B. 0027) 48, 726 5. 4053 a9, 34 Crugeiro 1t
m 443. 5 3 Ponnd,
4,677 5.1727 Pasgo,
8, 57. 0608 Do.
a, 8. 743 Sucre.
4435 Found.
(13
988 49. 908 Guoarani,l#
6,102 17.301 1. |
178 53.128 Guilder,
2,135 62. 011 Paso.
Venaznels. . 3,52 31. 546 Bolivar,
West Indies and Bermuda:
British West Indies:
Bahomes. __.......| 60 | 393.0 | 4438 71 4085 | 4025 | Pound.
106 | 403.5 303.0 183 | 403. 403, Do,
32 | 363.0 443. 6 85 | 403.8 403. Do.
Cayman Tsiands. ___ 7 {11) 393.0 714035 403. 5 Do.
Yamaioa, . ______ 1,174 | 488.5 480, 5 1,326 | 403.5 403. 5 Do.
Lesward Islands..__ 03 | 584.0 443. 5 10 | 408.5 403. Do.
Tri.nidad and To-
LT 473 | 8500 85.00 557 | .00 84,00 | Trinidad dollar.
Turks and Caicoa
Isles. .. o oveeen. [ - 443. 5 [: 3] I 403. Pound.
Windward Islands_. 277 | 393.0 443,35 252 | 4083, 403, Do,

Bea foctnotes 8t end of table, p. 137,
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TasLE 33.—Population 1 and exchange rales used in preparation .of lable 31—Con,
[Available dats nearest to date of debt and revenus data nsed]

1939 1948
Exchange rato . |  Exchange rate
Ares and eountry };‘;}ﬂ; (cents per unit of };‘:};‘; {cents per undt of 83;&?105" 1"‘9%3
{in foreign clurency) Gn foreigm currency)
thon- thon-
881ds) | hgbt (Revenue| P95 | Debt |Revenue
LATIN AMERICA~—continued
‘West Indfes and Bermuda—
Conthnued
Cuba. ¢,253 | 100.00 | 100.00 | 5,052 | 100.00 | 100.00 | Peso.
Dominican Rapub]ic_.__ 1,680 | 100.00 | 100.00 2,029 | 100.00 | 100. 00 Ul]']itl}d Btates dol-
ar,
Freneh West Endles;
Guadalupe. _________ 4.5108| 25108 335 1.782 . 843 | French franc.
Martinique. . N.A. | 2878 %2 | 20 N. A, Do.
Haiti %0.00 20,00, | 3,000 | 20.00 | 20.00 | Gourde.
Ngtiherlands “West In-
! 06 | 53.00 | 53.00 144 | 53.00 | 53.00 | Guilder.
11,267 60.908 | 94.018 | 12,307 | 100.00 05,1088 | Dollar.
201 1 S0.009 | 9773 318 | D0.90% | 95.108 Do,
6,997 [323.7 | 3260 | 7,414 | 3720 |372.0 | Austrellan ponnd.
302 | 303.0 | 443.5 403.0 | 403.0 | Pound.
37 | 383.0 4435 10 | 403.0 403.0 Do
Fljl (BrItlsh) 211 | 388.0 443. 5 259 | 403.0 405, G Deo.
Qilbert and Ellice Islands. .. 35 | 408.5 4141 a5 | 403.0 403.0 Do.
New Hobrides__.._______.__ 43 | 383.0 3.5~ 50 | 403.0 403.0 Do.
New Zealand ... ... 1,634 | 301.0 343.0 1,783 | 825.0 325.0 Now dZ ealand
ponnd.
Bol Islands_ 04 | 403.5 | 426.3 % | 403.0 403.0 Pound,
Barawak. . eeemeneaneee 443 | 383.0 443, 5 475 | 403.0 403.0 Do,
Timor_._ - 480 | 3. 604 4,038 620 | 4. 057 4,057 Ezrudo.
N T 34 | 403.5 4131 - 40 | 403.5 403, 5 Pound.

I Main sources for po;i)gstion 1939, United Natlons, Moenthly Bulletin of Statisties, September 1847
p. 1, table 1; 1945, State partment, World Population Estimstes, Mareh 1947,
3 Included in Italian East Africa.

? Seo Eritrea, Ethiopia, and Somalia.

4 Provinees incorporated in territory of Italy.

§ External.

# Internal. .

7 The unit of ewrrency in 1939 for debt is pataca,

¢ The unit of corrency in 1939 for debt is rupce.

?* Albanian debt i3 in gold francs; revanua is in paper francs.

" Init of currency for 1939 ls‘})e

1t The unit of eurrency In 1539 Is milreis.

12 Not available.

13 The unit of curreney in 1939 for debt {s paper posos and for revenue golid pesos,

i Bee Jamaleu.

AVERAGE INTEREST RATE FOR FOREIGN GOVERNMENT BORROWING

Comparable data regarding interest rates effective in foreign
countries are not available.m%n most countries current borrowing
has been primarily in the form of advances from the central bank or
intergovernmental. Lioans of either of these two types would not be
indicative of the real cost of money to the foreign country. A better
indication of the real cost is given by current yields on foreign govern-
ment. bonds in those countries’ domestic markets as calculated and
published by the United Nations Statistical Office. Table 34 at-
tached presents such yields,

89140—48——10
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138 FOREIGN ASSETS AND LIABILITIES OF THE UNITED STATES

‘TaBLE 34,— Curreni yields of foreign government bonds, as of August 1947

Ares and country ) Yields Remarks
Afriea: Percenl
7 -q. 4 2. 67 | 3% percent bonds.
Union of Scuth Afries. _________________ 2 62 | 3 percent bonds, 1951-56.

%siaz LT 1T L 226 | 3 percent bonds, 105154,

urape:
Belgiom 3.28 | 3 pereent irredeemable bonds.
Denmark 3.60 | 3%% pereent {rredeemable bonds,
Franee____ 4.00 | 3 percent irredeemable bonds.
Ttaly e ceeanaa . 4,60 | 3% percent irredesmable bonds,
Netherlands__ [ 2.99 | 3 percent state loan bonds.
Norway...... et eemme——an 2.49 | 214 pereent bonds,
Portugsl . ________________________________ 3.10
Beedel_ e 3.02 | 3 pereent bonds, 7 loans.
Switzetland________. .. ____ .. ... __ 3.13 | Yield of 12 loans.
United Kingdom________________________ 2,99 | 214 percent honds.

Latin Ameriea:

8.33 | 7 pereent bonds.

7.31 | & percent bonds.

4,49 | 234 percent funded debt bonds.
& 47 | & porcent honds,

2. 556 | 15-year bonds.

3.18 | 12-year bonds. Estimafed from sceuritics ma-
turing in 14 or more years.
New Zealand___________________________ 3.00 | 3¢ percent bonds, 1053-57.

n?rﬁgﬁe: Monthly Bulletin of Statistics, Statistical Office of the United Nations, Septernber 1947, pp.

EFFECT OF THE WAR ON THE PUBLIC DERT OF THE UNITED STATES

The public debt of the United States has been defined for the
purposes of this report as (1) the gross debt of the Federal Government
mcluding guaranteed obligations net owned by the United States
Treasury and (2) the net inferest-bearing debt of State and local

overnments. (Sec table 35, footnotes 1 and 2.) Gross debt data
or State and loeal governments comparable to the gross debt figures
of the Federal Government are not available. )

It should be noted that the total public debt in the United States
includes Government securities owned by Federal agencies and
trust funds, and by trust and investment funds of State and local
governments. The holdings of these agencies and funds amounted
to $40,800,000,000 on June 30, 1947, These holdings have not been
deducted from the total public debt as they represent assets accurnu-
lated for specific purposes. Consequently, they should not be
considered as an offset against the public debt in the sense that
securities held in sinking funds are an offset. Securities held in
sinking funds of State and local governments have been excluded
from the net interest-bearing debt of State and local governments,
and, therefore, are not included in the totals.

Size of the public debt

The total public debt of the United States—Federal, State, and
local—inercased by $209,400,000,000 from June 30, 1939, to June 30,
1947. The debt of the Federal Government increased $212,500,000,-
000 during this period, reflecting the cost of the war which was borne
almost entirely by the Federal Government. However, the Federal
debt reached a high of $279,800,000,000 on February 28, 1946, and
by June 30, 1947, had been reduced $21,400,000,000 as & result of
drawing down the general fund balance of the Treasury from wartime
to peacetime levels and of & surplus of $754,000,000 for the fiscal
year 1947, '
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FOREIGN ASSETS AND LIABILITIES OF THE UNITED STATES 139

‘TABLE 356.—Total public debt af the United Siales outstanding, classified by issuer,
June 30, 1989-June 30, 1947 :

[Billion# of dollars]

Held by gov-
Mnited Btate and
Date States ! 1oca] ? Total ® erf::zlgglsnial

45.9 17.7 63.6 8.4

48. 5 18.1 66. 6 10.0

55.3 i8.1 734 11.9

7.0 17.6 .6 14.3
1.8 16.4 167.2 18.3
028 15.1 7.7 242
258.1 14,2 273.3 31.5

264. 9 13.6 3.5 36.4
258.4 146 278.90 40.8

1 Gross debt, including guaranteed oblipations not held by the United Bigtes Treasury; gross debit consists
-of interest-bearing debt. matured debt on which {nterest has ceased, and debi bearing no interest, Souree;
Treasury Bulletin, July 1947, p. 20: Daily statemont of United States Treasury, July 1, 1947,

1 Interest-bearing debi less amount of Interest-bearlng securities issued by Federal, State, and local gov-
-eruments held in sinking funds of States, localities, Tecritories, and possessions. {The small amount of
sepurities held in sinking funis of Territories and possessions iz included.) There is only a very small amount
of non-interest-bearing debt of Btate and loca] governments eutstanding, Source: Annual Report of the
Secretary of the Treasury for the fizcal year ended June 30, 1947,

2 Encluding obligations of Federsl, State, and logal governments held by Federal agencles snd trust funda
and by trust and investment {unds of States, localities, ‘Territories and possessions. )

1 Obligations of Federul, State, and local governmentsheld by Federa) ngeneles and trust funds snd by
trgt and investment tunds of States, localitles, Territorfes and possessions. Does not include securities
';]rmld %%s'igzjirng funds. Bource: Annual Eeport of the Becretary of tho Treasury for the fiscal year ended

une 30,

The debt of State and local governments, however, decreased
3.1 billion dollars from the end of June 1939 to the end of June 1947,
The decrease in State and local debt resulted trom increased revenues of
these governmental untts and from the postponement of State and
local expenditures for some functions, such as public works,

Ownership of the public debt h

Through an intensive sales effort and the use of savings bonds and
other bank-restricted securities, it was possible to achieve a wide dis-
gribution of the Fedeiral debt among various classes of investors.
Table 36 shows the estimated ownershipof all interest-bearing secu-
rities of Federal, State, and local governments in the United States.

The reduction effected in the Federal debt by drawing down the
Treasury balance from wartime to peacetime levels, has been con-
centrated in bank-held debt. As a consequence, the proportion of
the interest-bearing Federal debt in the hands of nonbank investors
was 64 percent on June 30, 1947, compared with 60 percent on June
30, 1946, and en June 30, 1939.

Rate of interest on the public debt

Although the war resulted in & large increase in the debt of the
Federal Government, this debt was financed at & decreasing rate of
interest (table 37). The computed average rate of interest on the
direct and guaranteed interest-bearing debt of the Federal Govern-
ment was 2.107 percent on June 30, 1947, although all except a very
small amount of the public debt outstanding was taxable. On June
30, 1939, the computed average rate of interest was 2.53 percent; at
that time interest on all of the debt was exempt from the normal tax
and a part of it from the surtax. The lowest computed average
interest rate was 1.92 percent at the end of December 1944, :
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14{) FOREIGN ASSETS AND LIABILITIES OF THE UNITED STATES

The recent increase in the average rate of interest on the public
debt has resulted principally from a shift from short-term to long-
term securities concurrent with the reduction in bank-held debt.
Recent issues of Treasury bills, certificates of indebtedness, and
Treasury notes have been sold at higher interest rates, although the
rate on 3l::mg--iaerm Government bonds, except for savings bonds, has
remained at 2.50 percent, as pointed out in the reply to item 14,

TaBLE 36.—Estimated ownership of all interesi-bearing securiiies {ssued by govern-.
mental unils in the Uniled States June 30, 1539-June 30, 1947

[Per value.! Billions of dellars]

Held by banks Held by nonbank investors

Total U.8,

Date amount I Other State Gav-

a ont- Com- {Federsl Indie | ‘289 Inrgtusl| 0700 | ang | O

stand- | moea) |mercial|Reserve] Total | vid- 808 |cavings ratlons- local | ment
ing » | banks | banks ualg? | oM 5 “;glgf zovern-| BB

B : ments 4 an

tions 2 trust

fands

June 30— .

1839 . __. 65.1 A1 18.5 2.8 43.9 18.3 7.8 3.6 3.3 4.1 4.4
Mo . 67.9 2.2 19.7 2.5 45.7 1.9 8.7 3.7 3.7 4,2 7.6
1941 __ .8 25.6 23,4 2.2 49.2 18.8 9.3 3.9 3.5 4.5 9.2
1942 _ 96.0 32.3 28.6 26 63.7 5.5 11.4 4.3 a5 4.7 11.4
1943 158.0 2.9 85.7 7.2 $5.0 | 37.8 14.8 5.5 16. 6 5.3 4.9
4. .. _ 218.8 86.8 7.9 14.9 | 1315 52,2 18.9 7.5 26,8 [ 9] 18,7
1945 ___ 273.2 100.8 88.0 21.8 163.4 6. 4 4.1 9.7 30.6 B2 25.4
146 4.3 | 1123 88. 8 e | 1720 69.7 265 11.8 25,9 8.0 26,6
1947_____ 271.8 L] 750 219 1748 72.9 0.1 12.2 2.9 4.5 333

Figures are ronnded abhd will not necessarily add to totels.

1 Figures represent par values with the following exceptions: {1} The holdings of commereia? and mutual
savings banks of State and local governments, Territories, and hossessions are ook valtes, (2) the holdings
of these sceurities by individuals are residuals, and so devlate from par valoes in those cases where the fizures
for eommercial and matual savings banks are book values, (8) in the case of dats which inelude Ubited States
savings bonds series A-D, E, and F, the fipuresa for thege bonds tepresent eutrent redemption values,

* Inclodes partnerghips and personal trust aceounts. .

# Tneludes savings and loan associations, deslers and brokers, and Investments of ferelign balances 1n this

LoRNiry.
1! Comprises trust, sinking, and Investment funds of State and local gavernments, territories, and posses-
siong.

Source: Annual Report of the Secretary of the Treasury for the fiscal year ended June 30, 1047,
AVERAGE INTEREST RATE FOR UNITED STATES GOVERNMENT BORROWING

The computed average interest rate on the outstanding direct and
guaranteed public debt of the United States on June 30, 1947, was
2.107 percent.

At the present time there are four issues of securities continuously
on sale by the Government. These are series E, F, and G savings.
bonds and Treasury savings notes, series . Series E savings bonds

ield 2.9 percent, if held 10 years to maturity;sertes F and G savings.

onds y’iel?i 2.53 percent and 2.50 percent, respectively, if held 12 years
to maturity; series C savings notes yield 1.07 percent, if held 3 years to-
maturity.
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The rate of interest paid on other securities issued by the United
States varies with the term and maturity of the issue., Ninety-day
Treasury bills are offered weekly. The issue dated December 4,
1947, sold at an average discount rate of 0.944 percent. The issue
of Treasury notes, dated December 1, 1947, is a 1%-percent, 13-month
gecurity. From éeptember 29 through October 8, 1947, the Treasury
Department offered & 2%-percent Treasury bond, investment series
A-1965, at 100 to institutional investors holding savings, insurance,
.and pension funds, and commercial banks holding savings deposits,

Tasre 37.~~Yields on Unifed Stotes Gf;ugez?’meﬂt securilies June 30, 18030-June 30,

: Btate and : Btate and
United States lacal Tnited States Togal
Data Lo . Cotlgd Mg Date Cotil(i Muniet
! T1E~ pa anici- 1 pu -
'I‘mulry term | average | pal bond T{,fﬁgﬂry term | average | pai bond
bonds t | reteof Field ¢ bonds 3 | rate of Field ¢
ingerest # intereat 4
June 30:; Percent | Percent | - June 30: Peycent' | Percent
14939 0. 005 2.2 2. 53 2 58 1t44 0. 375 2 40 102 1.80
1040 L6 a4 2.51 2,68 1945 375 235 104 1. 64
1841 066 201 24 205 146 -375 2.1§ 200 1.56
1942 L3602 243 2. 26 228 147 376 222 211 184
1543 .874 2.45 1.8 1956

I Averape diseount vate on last {ssue of Treasury bils sold pelor to June 30,
1 Monthly average vield on Treasury bonds having 15 or more years to earliest call date. Yialds for 1939,
180, and 1941 are for partisily taz-exempt bonds; for 1942 and subsequent years, the ylelda are for taxable

nda.
s JComg(l).lted average annaal interest rate on total direct and guatantesd interest-hearing debt cuistanding
«on June 30.

1 Dow-Jones twenty 20-year municipsl bonda, Yields for 1939 and 1940 ara for the last Satorday in Jone
and for 194147 ave for the last Friday In June,

Souree: Discount rates on Treasury bills from Annual Reports of the Seerotary of the Treasury; yields
-om long-term Treasury bonmds snd computed sverage rates of lnterest from the Tressury Bulietin; an
municlpal bond yields frotn the Dow-Jones averages, published by Barron's Financlal Weekly.

TasLE 38— Tofal Government receipls tn Uniled Slates, 1539 and 1946

[Millions of dollars]
1939 1946
Federal: i
Eax ool loetioms . o e memm e 5, 484 40, 767
Other receipts 2 ... J— . - R 184 3,471
Total Federal roceipts e mrm————————— e 5, 568 44 238

‘Btate and local: ¥
Tax collections - 7,889 10, 470
Other recelpts 1 782 917

Total Btate and local recedpts . ___ R, 661 11, 392

Tetal Federal, State and local recelpts. - 14, 329 &5, 631

1 For fiseal years ending June 30.
3 i separate alassification of receipts from Government enterprises i not availabla.
1 For calendar years.

Source: Fedaral Government: Annaal Report of the Seeratary of the Treasury for the fiscal vears ended
June 39, 1938 and June 30, 1946, Htate aud local: National Income, Bupplement o Survey of Clurrent
Busginess, July 1947, .
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Crarrer V. BALANCE OF PAYMENTS OF THE UNITED
STATES

In this ¢chapter material concerning balance of payments or aspects.
thereof, has been assembled. The data are in reply to two questions
contained in Senate Resolution 103, namely:

Item 9. 8o far as possible, the total value of American goods exported and
gervices performed for foreigners, excluding reexports and finaneial and security
transfers, annually from 1914 to 1946; together with the corresponding items
supplied by foreigners to the United States in the same period,

Item 15. An estimate year by yvear of the prabable expenditure of forcign
countries for American goods and serviees as a result of the loans, credits, grants,
and other forms of financial aid, contracted with this country publicly or privately
gince VE-day.

A discussion of item 9 and a presentation of data on United States:
exports and imports in the years 1914, 1932, 1939, and 1946 appear in
section A. Section B covers a discussion of item 15 and supplies
data relative to private United States lending abroad, and section C
gives certain supplemental data regarding postwar lending by foreign
countiies, .-

A. Bavance oF PAYMENTs oF THE UNITED STATES

Table 39, which follows, shows, as item I A, total goods exported
and services performed for foreigners in the respective years or periods,
while item II A represents the corresponding items supplied by for--
eigners to the United States. More specifically, goods and services.
include all exports or imports of movable goods and so-called invisible
iterus. The latter include shipping, travel, insurance, rents and
royalties, property income (interest, dividends, and profits} and
others. Exports are credits (or receipts) since in each -case the coun~
try is giving up an asset; contrariwise, imports (payments) are debits-
because the country is acquiring an asset.

Items I B and C, IT B and C, and 1V represent the financial and
security transfers which served to finance the net surplus of exports.
or imports of goods and services. Items I B and II B cover unilateral
transfers, or gifts, contributions, and other transferz of value not
involving a quid pro quo in the form of goods, services, gold, or
capital assets. Under this heading are included not only cash gifts,
such as immigrant remittances, but also the value of gifts in Eind,
such as UNR%A or lend-lease shipments. Thus unilateral transfer
debits (or payments) reflect the value of all gifts, contributions, and
similar items to foreign eountries, whether in eash or other capital
claims, or in the form of goode or services.

Items I C and II C, Jong-term capital movements, represent shifts.
in capital claims, of indefimte maturity or of a maturity of more than
one year. They include not only securities (stocks, bonds, mortgages,
ete.) but real property (farms, branch factories, and real estate).
Real property purchased by the Government for its own use, how-

142
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aver, hag been included in services, while all expenditures of religious
and charitable institutions are included in unilateral transfers, even
if they involve the purchase of fixed assets.

Investments of the United States abroad are assets; foreign invest-
ments in the United States are liabilities, The principle for deter-
mining credits or debits has already been stated,

Item LV, shori~term capital and gold, includes all capital move-
ments other than long-term, i. e., movemenis of bank deposits and
other claims payable on demand or with an original maturity of. less
than 1 year. Until 1919 the gold entry in the balance of payments
wag the net international movement of gold in all its forms. Begin-
ning in 1919, however, the gold entry is the net change in the monetary
gold stock, including stabilization fund holdings. Thus the gold
stock is considered a special kind of international asset, all increases
in which are debited and decreases credited in the balance-of-payments

- statement. Offsetting entries occur i the merchandise account:
If the gold stock. increases because domestic production exceeds
domestic nonmenetary use, such excess is treated as an export or
credit; if domestic consumption exceeds production, the excess is
treated as an import and may be considered to be that part of the
imported gold used as merchandise and not added to the gold stock,
This was the case in the years 1943—46. The algebraic sum of the
merchandise entry and the monetary gold entry, it should he noted,
still équals the net international gold transactions,
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'‘EaBLE 39, — Infernational transactions of the United States, 1814—1947

[In millions of dollars]
July 1,
Item Daogt, | 1919 1020 1921 1922 1928 1924 1925 1928 1827
1418
L Reeslpts, total - oooenoeeo 25, 132 11, 464 10,983 5219 6, 090 6,344 B, 044 7,088 7,068
A, Goods and services, total_ 24,793 10, 784 10, 272 5,512 4,561 5,484 5, 919 6, 348 b, 381 6, 464
1. Goods_____ e 22, %74 B, 301 B, 481 1. 586 3,920 , 258 4,741 §, 011 4, 922 4, §82
2. Income o1 investments. | L) Ty 506 445 670 B840 762 912 053 981
3. Other serviges. . ____. - a1a 1,174 1,195 481 362 305 416 425 506 S0l
B. Unilateral transfers..._.... 12 e 66 60 85 65 72 47 [i18 70
C. Long-term eapital, tota) _________________ 127 404 B45 - 348 193 531 362 569 506 524
1. Movements of United States cap- N
{tal invested abroad .. .| _._._ . ... 404 645 332 166 173 148 28 481 524
2. Movements of foreign caplital in-
vested In United States._....____ 1 P 15 27 358 206 s21 15 |mpneo
II. Payments, total .. . . ____________ 250 10, 352 4, 146 4, 869 , 358 5, 567 68, 029 G, 823 7, 280 T, 333
A, Goods and services, total_ 14,022 5017 6, 750 3,301 3,978 4,668 4,577 5,273 5, 564 5, 400
1. Goods. .oceimauoeoo- 11,166 8, 995 5,384 2 572 3, 154 3, 366 3,684 4,201 4, 500 4, 240
2, Ineome cn investments_ . 50 130 120 105 105 130 140 170 200 240
8. Other services. .. ...... 2,316 1,782 1, 245 Tl4 653 a72 753 811 B854 820
B. Unilateral transfers__ __ 711 1,319 T44 563 408 414 421 439 433 418
C. Long-tertt capltal, total _________________ 11, 517 3,118 1,852 910 977 4B5 1,025 1,112 1,282 1,515
1. Movements of Unlted Btates eapi-
ital Invested abroad..____.____. s 9,205 2,801 1,374 890 957 465 1, 005 1,092 1,202 1,485
2. Movemonts of forofgn ecapital in-
veated in United States_..__ . ... 2,312 216 278 20 20 0 20 20 50
i1, Excess of receipts (+) ¢r payments (=), total_.__ —1, 018 -+1,112 +1, 837 1,051 —138 +-523 4315 +141 —251 —75
A. Goodsand serviges ________________....__ 414, 771 , +3, 522 +3 121 +980 4828 +1, 342 +1,076 +817 -1, 04
B. Unilateral transfers .. ___.________ R - —1, —G78 — —34 --348 — — —372 —348
Ntet gof‘]ds and. services and wnilateral 410,372 43,804 +2, 844 41,613 477 087 4684 +44h 4718
ransfers_ . _________________________ 3 .
C. Long-termeapital. ... ... __ —11, 390 -2,712 —1,007 —562 —784 +46 —B72 —543 —h9% —001
IV, Net inflow {+) or cuiflow (=) of funds on gold
and short-term capital aceount. total.......___|  —1,030 +166 +68 —736 —268 —348 —137 -6 +326 +698
A. Net ingrease {—) ordecrease (4} in United
States gold stock___ . ..o oL ___ —1,044 4166 . 068 -735 —260 —315 — 256 +100 —53 4113
B. Net movement of United States short-
term capitalabroad . ... ... ___ [ e I (SOOI PSRRI [P U —82 —108 ] —36 —340
C. Net movement of foreign short-term .
capital In United States +49 +-228 -0 455 4034
V. Errors and omissions. ... o _____..... =178 —178 — 134 —75 —423

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

SELVIE GFLINA HHIL 0 SEILITIAVIT NV S18s8V Nomauold FFL



Ttem 1928 1929 1830 1931 1032 1933 1434 1935 1936 1937
L Receipts, total . 785 7,029 8,376 4,324 3,840 4,412 &, 131
A, Ctoods and 6, 850 7, 42 5,450 3, 641 3,285 3,539 4,553
1, Goods. ... 5,240 8,347 3,929 2,494 2, 404 2, 500 3,461
2. Income on inves 1, 080 1,139 1,0 il 521 569 8T
3. Other services.. 521 556 481 381 0 32 526
B. Urilaters] transfers___. 72 78 58 36 2 22 29
. Long-term eapital, —- 803 803 808 647 564 851 549
1. Movements ¢f Unite
jtal invested abroad... ... _..... 410 481 782 561 21y 56 20
2, Movements of foreign capital in-
vested in United States.____..___ 483 avs © 86 ] g15 260
IL. Payments, total .. . ___.____ ... N 7. 80 7,308 5,007 3,012 3,468 3,728 4, 8
A, Groods and sarviees, total _ B, 483 5, 904 4, 428 8,157 3,157 5, 465 4, 268
b, Goods. . e 4,150 4 453 3,104 2,120 2,462 2, 546 3,18
2. Income on investments ____.______ 05 330 205 220 136 20 205
3. Other setviees_ _______________..__. 1,049 1,111 1,02¢ 'zl 540 ] 702
B. Unilateral transfera_..._... 427 5 390 T o343 183 199 252
C. Long-term eapital, total 1,861 1, 049 1, U89 432 118 ™ )
1. Movements of United Btates eap- _
ital invested abroad___._________._ 1,671 1,02% 1,068 412 163 59 13
2. Movements of foreign eapital In-
wegted in United States____._____ 20 20 20 20 26 15 15 15 14 15
1IL. Exeess of receipts {4) or payments (—), fotal____ +214 +531 | +465 412 +428 +22r 524 82 4654 +-568
A, Gopdsand servlees ... __._._...._ +1, 367 +1, 138 +1,022 —+-504 4394 4348 501 +108 454 +-285
B. Unilateral transfers... . .........____.__._. -3 -367 332 —307 —238 —156 —142 - —177 —223
Net poods and servicea and onilateral -
tramsfers. ... aeeiiooos 41,012 +771 4680 +197 4169 4150 <429 — 54 ] -}-82
C. Long-term gapital _,_____ .. _.____________ —708 —240 —221 +215 4257 t—177 11200 +456 +rT +521
IV. Neat Inflow (+) or outflow {—) of funds on gold
and short-term capital seccount, total ... ... ~—110 —~147 —~789 —504 —489 —288 =1, 044 —750 -84l —1,008
A, Net inerease {—) or decremse (<) in :
United Btates gold stock . _.__...._.__.. +238 —143 —310 +133 - 53 +131 ~1,288 ~1,822 -1,212 =1,384
B. Net movement of United Btatea shovt-
term capitalsbrosd ____________________ —231 —~ 500 —181 +a28 +2o7 +15 +36 +424 +E8 +45
C. Net movement of foreign short-term
capital in United States. . oocveeeoaae--n =117 4198 —288 -1,285 673 —45 4128 448 4378 +311
V. Errors and omisgions. —1iM —a84 +320 +52 +7 +61 +418 +368 +157 +425

1'Tha net long-term capital transactions flgure for 1033 includes $40,000,006, and that for 1934 inclades $30

ilons, These tronsactions cannot be divided between domestic snd foreign securities in these years,
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TaBLE 39, —F nt_ematﬁonal transactions of the United States, 1914—1347-—Continued

[In millicns of dollgral
Tanuary—
Item 1938 1639 1940 1941 1942 1943 1944 1645 1946 Time 1847
1. Reeeipts, total __________________________________ 4, 551 4, 836 5, 780 7,210 13,077 21,719 24, 485 19, 249 16, 474 19, 872
A. Goods and sarvices, total . 4, 336 4,432 5,356 6, BOG 11, 769 19,134 21, 438 18, 073 15,264 9, 027
1, Goods. ... - 2,242 3,347 4,124 5 343 8,187 15,115 16, 969 12,222 12,140 8,301
2. Income on investments. - 585 541 | 564 544 514 508 572 5o 611 ]|
3. Other serviees_...._ - 508 544 66T 1,000 2,088 3,511 3,897 3,796 2,513 1,235
B, Unllatersl transfera. .. _ - 40 38 58 43 1,002 2, 137 2,407 2,591 219 324
C. Long-term capital, total__________________ 175 166 366 7 306 445 640 585 a1 B2l
1. Movements of United States cap-
{tal invested abropd . ________ 103 166 209 183 ne 402 408 555 90 614
2. Movements of foreign capital in- .
vested In United Stalos... [ P 157 78 B7 43 et 30 1 7
II. Payments, total_______ . 3,345 3,721 4, 344 €, 578 13,159 23,732 26,154 a1, 009 14, 793 11, 431
A. Goods and services, total . 3, 056 3,377 3,636 4, 486 5,356 8, 006 &, 086 9,424 7,131 , 002
1. Goods, ___________. . . 2 173 2, 409 2,713 3,486 3, 965 5,4%7 5, 589 5,829 5,264 3,026
2, Income on investroents. - 200 pait] 210 187 159 155 141 158 + 173 a7
3. Otherservices_ ._.._ - 6583 738 713 813 1,232 2, 514 2, 236 3,49 1,654 BR{Y
B. Unilatersl transfers_.__ . 211 205 260 1,178 7, 338 15, 44 16, 549 9, 628 3,329 , 880
C. Long-term capital, total _________________ 78 139 439 913 465 502 619 1,957 4,333 5, 879
1, Movements of United Btates cap-
ito! invested abroad - ____.____ 63 53 192 504 264 438 S0 1, 503 3,992 &, 507
2, Movemants of foreign eapital in- .
vested in United States.._____.._ 15 &6 247 405 171 106 59 154 341 72
OT. Excess of receipts {+) or payments ( ), total | 41,208 915 41,436 4632 —82 —2,016 —1, 560 —1,760 41,681 —550
. Goods and serviges +1, 280 +1, 056 +1, 718 +2, 410 +6, 413 +11,038 +12 452 +6, 640 +8, 133 +5, #25
B. Unilateral transfars ~171 —187 ~210 —1, 136 -, 336 =12 907 —14, 142 —~7,037 —3§, 110 —1, 226
Net goods and services and uni-
lateral transfers._____________.___ 41, 108 +888 +1, 508 -+1, 274 +77 —1, 889 —1,690 —388 +45,023 +4, (99
C. Long-term capital ... __________.____ -+ +27 — —642 —159 —147 +21 —1,373 -3, 342 -5, 258
IV. Net inflowr (+) or outflow (=) of funds on gold
and short-term capital account, total.—......._. -1, 455 -1, 704 -2, 713 —1,108 +90 41, 982 =+1, 706 -1, 588 -1,709 +171
A. Net ingrease (=) or decrease {4
Unitedl States gold stoek....__ —1,789 —3,174 -4, 243 —T19 +-23 +767 +1, 350 +548 —623 -
B. Net movement of United States short- .
term capltalebroad.__.________________. +27 4211 +177 +il —~115 +3 —153 —313 —203 —457
C. Net movement of foreign short-term capi-
talin United States_________ . __ . ____ +317 +1,259 +1,353 ~400 +182 +1, 322 +509 +1, 653 —583 +1, 339
V. Errors and omissions. ... ____________________.__. -}-249 +789 +1, 277 +476 -5 434 -37 —128 +118 | . +383

Souree: International Economies Division, Office of Businegss Econemics, Department of Commerco,

tbe Review of Economile Statlstles, Supplement, Preliminary Vol 3, June 1921, p. 201,
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FOREIGN ASSETS AND LIABILITIES OF THE UNITED STATES 147

TaBLE 40.—Reexporis of foreign merchandise from the United Slates, 191448

[In millions of dollars]

BABEILIIBE
5 30 =] B0 40 G5 D kD

Bgurce: Department of Commearts.,

Reexports of foreign merchandise

Reexports of foreign merchandise are included in item I A-1, but
are offset by also being included in imports, item II A-1. The
amounts involved in the vespective years are shown in talle 40.

Reexports are exports of goods of forcign origin which have not
been changed in form or value during their stay in this country.
Such goods would have been entered into the import statistics and
again in the export statisties, in the latter case classed as reexports,
Exports of sugar of Cuban origin, which has been further refined in
this country, would be changed in value and therefore classed as
exports of domestic products. On the other hand, Cenadian wheat
passing through this country en route to Europe would be considered
as intransit trade and not entered in either the import or the export
statisties. Often nondutiable goods merely passing through the
country are ineluded in the statistics as imports and as reexports.

Tables 41 and 42, which follow, ¢ontain data regarding total United
States exports and imports for the years 1914, 1932, 1939, and 1946
and similar data by economic classes for the years 1932, 1939, and
1946,
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TasLE 41.—United Slates exporis* by commodity groups and countries—1914, 1932, 1939, and 1946
[Notg: The grand total and eontinent totals inelude countries not shown. Data by commadity groups not availablas for 1914]

[Valoe in thonsands of dellars]
Animals and animal produets Animals gnd animal produeta
Total exports of United States merchandise sdible ' inedibla !
Country
1914 1822 1939 1046 1432 1939 1846 1932 1038 1546
ot 2,829,684 | 1,675,151 | 3.123, 843 | 9,460, 620 69, 554 75, 503 938, 207 a6, 195 43, 508 171, 348
Northern North Amerlea ... __________... 335, 6146 232, 817 478,255 | 1,437,215 2,309 6, 674 10, 327 §,2329 9,253 24, 138
- R 324, 01 228, 438 408, 907 | 1,404, 683 1,502 &, 440 B, 263 5,078 2,005 23, 154
Newfoundland and Labrador. . _______________ 5 697 4, (97 8§, 774 = 20,121 800 1,225 1, B6s 141 236 546
Bouthern North Ameries ... oo 1174, 350 1118, 40 200,973 { 1,054, 364" 110, W09 12,750 &8, 037 13,481 &, T4 17, 6590
B4 Y 37,081 81,624 80, 800 498, 402 2,980 1, 383 17, 520 553 1, 058 7,055
Cuatemala_ _ — 3, 580 2, 8§, 510 23, 034 160 168 441 128 )2 28
Ei Salvador_ - 2,111 2,269 4,138 13, 875 23 30 97 156 186 211
Hondutas. - - 4, TRO 4,432 5, T66 ) 5.% 243 131 223 216
Nicaragus.__ _ 2, 583 1, %72 4, 250 12,0 [ 85 168 120 2 177
Costa Riea._____. - 3.4581 2,423 0, 705 22, 567 263 445 1,416 89 195 238
Panama, Republie of__ - 122, 40 t15, 496 12,675 , 264 1,811 1. 122 2,180 1287 62 707
Pangma, Canal Zone.. . 3 ] 19, B0S 28, 449 6] 1, 064 4, 6387 [ 313 1, %0
h: - 67, 798 28, 308 BO, 530 267, 077 2, 656 4, 959 26, 078 1, 205 2, 203 4, 220
- 432 3,941 6 078 12,479 423 a0 319 08 42 103
Republle. __________________ - 4, 863 4, 535 6, 687 23, 205 338 289 300 197 221 M2
Curacac (Netherlends West Indies) ... oaeoa - 901 6, 443 38, 264 34, 341 408 730 33 360 860
Bouth Ameries. ..o iiiieeeeimeiemeeaoo 124, 0461 95, 969 326, 648 | 1,143, 580 1, 623 7,078 19,793 850 2 539 12, 331
. B, 650 10, 497 50, 639 144, 687 147 1,884 2,444 179 5587 1,254
5. 352 10,111 1. 588 210, E36 818 4,239 11,778 213 1,202 1,918
2,951 1,734 5, 165 22, 148 164 202 536 39 71 112
7.116 3, ¥ 18, 841 03, 47 191 233 1,122 63 1% 409
1,144 2,160 4, 496 21, 671 25 72 436 3 23
17, 409 3, 558 26, 633 76, 5 63 B4 25 150 4
, 843 28, 546 78, 886 858,277 63 50 2,035 111 246 3,417
5 636 3,194 5, 127 47,373 8 30 145 4 10 47
45, 054 30, 638 70, 6821 190, 824 107 ] 431 176 131 3,901
Europe. 1, 470, 314 766, 503 | 1,264,609 | 3 932,910 49,338 42,1589 764, 664 22, 222 17, 568 B4, 145
14, 643 17, (42 4, 164 203, 573 407 1,192 3,437 308 1,170 6, 467
9, 064 &, 865 31, B16 77, 630 200 220 123 1 1,569
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Devmark {(including Farce Islands) . ccunaeeeaas 15, 11, 94f o4, 986 a7, 885 a2 131 0 a7 135 118
United Kingdom_ ... . .._____ € 578, 763 242, 063 488, 661 £41, 350 24, 401 36, 654 360 10,231 9,922 14,361
E 611,425 4,170 9, 786 a7, 820 95 118 147 T 20 1,32
111, 160 43, 770 96, 658 219, 019 3, 523 632 15,018 1,110 647 9, 600
, 507 35, 71} 64, 195 203, 020 1,123 1,316 52, 861 451 336 9, 993
165, 591 108, 150 180, 192 656, 168 620 495 84, 357 2,004 1,136 7,100
341, 876 130, 435 424 401 78, 450 11,858 4191 038 4, B30 4334 343
? 22, 305 825 (5 43,924 1 ) 16, 422 167 U} 136
........... 1,743 3,734 104, 418 £ 118 38, 456 145 100 2,830
B4 B, 477 17,808 100, 365 115 443 11, 256 540 662 G, db4
d 3, 42 2718 13,172 31,17 242 02 3o 4 112 218
Polmld and Danm RSP PP, 7,075 15,987 170, 336 26 19 67, 463 718 a3 11,750
., 8, 8, R, (Russla)- 31,253 12, -09 51, 807 351, 941 - 91, 847 2 (x) 6, 550
Spam ____________ 30, 196 26, 5h4 25, B57 43,345 180 11 190 181 13 173
Portugal . _ 5, 217 4 412 9,516 50,002 14 4 143 44 &1 817
Y .. , 794 48, 260 08, 450 326, 935 T3 303 42 371 1,171 303 1,767
Yugoslavia Lg 2,970 122,202 | . .. {x) , 454 ) 4 6, 028
L U 1,113 7,746 6, 298 134 T4 63 25 41, 446 06 170 g, 645
ASI e et cieamameaas $maanes 141, 3856 200, 269 560,011 | 1,328,254 4,812 4,077 70, 887 3,801 5, 650 16, 068
Ry . 103,308 1, 56 8 252 36, 164 1 45 49 39 461 678
Byria_ [ &3] 1, 455 3,181 17,034 12 5 158 65 56 230
Iran. . o 1,082 4, 407 22138 | 2 141 8 {z) 245
Palestine and Transjordan. .- ... ool |eeiioooo. 1, 670 7. 827 18, 219 %} 12 845 25 55 Rl
Sandi Arabian ______________ [(E}] is T 174,182 19, 170 I {x) 1330 Firit 1 (xy nz 37
India and depend | 1410, 347 u 24, 851 42, 708 175, 590 122 00 13, 871 11 602 725
5as ™37 J', 94 10,118 a0 39 . 254 4 i 15
327 1,484 &, 220 8,077 i) 21 - 168 2 T 14
¥ 4,181 2,487 9,790 13, 934 147 405 762 o7 42 1]
Netherlands Indlos. 3,677 7,757 35, 348 73, 252 203 280 9,140 74 162 262
Philippine Islands.. 7, 268 44, 370 49, 758 205, 570 2, 668 3, 581 21, 880 BTG 1, 745 6, 520
China__________ B 24, 662 b 55, T2 16 55, 461} 460, 573 15329 1574 20, 518 W32 1 421 G, 467
10, 638 g, 618 17, 680 45, 758 45 179 G680 203 146 661

Japan_.__ 18 52 354 18333, 771 231, 645 08, 400 * 533 22 () 18 1, 239 1,857 (x
Oceanis, . 56, (163 28, 525 79,130 11#, 369 453 1,238 1,055 251 1,103 5632
Australia. 45, 663 26, 625 61,272 83,328 364 3,010 644 115 559 168
New Zeala: 8,915 B, 206 16, 476 27, 047 93 169 523 133 538 243
frica ... 27, BRY 35, T 114,808 488, 828 282 685 16, 444 362 1,652 6, 746
17 29 182,181 12 055 31, 258 1] n] 667 ] 138 49
Algeria W2 754 W2 695 2048 61,183 Wiz 1 1,734 o1 1 02
Tonisia. {21y (30} 1,028 15, 248 L) R I, 4BZ (9} 2 19
E it 21,830 232 702 213 822 35,177 %11 nog 2,336 2125 a1 186
Brit N 3, 808 3,805 1,700 11, 046 51 20 628 ) 2 20
Belgian Congo_... 103 487 2,481 23,776 9 44 472 {x) ) 508
Union of Souath Afri 14 831 15, 803 , 227,022 85 404 2,212 222 1,438 4, 861

Bee footnetes at end of table, p. 158,
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Tasie 41— United Stales cxports* by commodity groups and countries—1914, 1932, 1389, and 1946—Continued

[Walue in thousands of dollars]

Wood and paper

Nonmetallic minecals

Metals and manufactures, except
machinery and vehicles

Country .
1932 1520 1846 1832 1439 1948 1032 1938 1946
- |

Motal_ - miaammmaaam—- b7, 500 100, 310 211, 108 277, B 50, 167 a35, 467 B4, THO | 482, 581 725, 026
Northefn North Ameries__________________ . 8,374 17, 226 33,675 79, 896 125,033 335, 623 17,110 52, 349 142, 351
CAIAAB . - o e et e ————————— e e 8 212 16, 818 32, 682 T4, 686 124,410 332, 850 16, 862 51, 675 140,20
Newfoundland and Labrador__ 140 400 407 193 561 2, 300 128 625 1.115
Bouthern North America. - ... ....iceeeecm e oo 16,643 15, 620 35, 620 1186, 813;' 47, (49 03, 597 L 10, 364 28, 202 103, 827
1,475 3, 408 14, 506 4, 470 6 735 81, 988 R, 738 13,619 5§, 835
72 4583 750 316 Pl 1, 3% 182 1, 505 2,974
60 139 384 158 333 687 86 346 1,413

282 285 359 439 456 862 445 878 2,77,
45 72 166 118 351 480 154 541 1, 238
115 1,021 593 241 1,085 058 140 1,813 3,132
1 605 754 1,248 2,232 6Y2 1, 554 1, 738 1, 569 2,651
@ 1, P’? 1,310 ¥ 4,333 1,356 (3) 3,108 1,782
1,714 4, %10 10, 651 3,183 I 18, 505 1,734 9,1 21,777

117 183 7 343 431 1533 4

134 288 1,014 it 5) 663 2,315 303 51 3,617
107 768 1,051 3,088 21, 279 1,512 675 3, 064 2,214
South Ameriea__________________ o ianen 4, b4 12, 348 24, 400 11,734 29, 508 65, 845 8, 356— &7, 300 188, 562
Colombia___ az1 1,016 , 8§52 542 1,922 €, 783 1, 501 8 426 22, G3B
Venezutls. 412 1,911 5, 054 b6y 2,13 B, 238 1,310 *1Z 35 37,054
Ecuador__ 28 1 347 173 408 835 1 B30 244
Peru____ M7 1, 13% 3,110 307 1,168 2, 632 T 3, 558 B, 632
Baolivia.. 12 176 618 194 303 918 78 554 2, 038
Chile_ 71 385 ’ 945 834 4,872 4,455 368 5,173 12, 586
Brazil __ 219 1,270 3,350 4, 682 , 26, 577 1, 531 15, 362 &7, 693
TUrugeey 266 4 1,365 Tl 3,383 1, 146 8, 838
ATERRLINA T eieeem e —— oo 3, 240 5, BO2 4,831 3, 511 5, BAT 11,614 2,943 8,131 33, 688
DT H 1+ Uty U - 23,736 33,467 50, 201 106, 126 191, 326 351,123 30,632 163, 014 174,211
BWeden. - e e 100 614 1, 591 3,811 16, 004 28, 689 1,253 15, 896 28, 943
B IR 170 7585 1,807 1,327 4,383 &, 019 4, 5,404
Denmark {Including Faroe Islands) 172 171 2, 405 6, 827 11,421 457 1,25 2,699
United Kingdom ... oo 13,776 21, 0% 177 39, 220 53, 108 , 1 9,131 42, 414 22,075
Bire. L e aeiueeas mea 1,024 53 178 279 114
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Matherlands___. 1, 888 2,218 6, 601 7,791 14, 838 20,407 1,466 13,184 12,780
Pelgium and Lux 1,708 2,109 5,670 6, 525 X 25,133 1, 600 } 4, 4R 8,160
France. 1,802 1,658 12, B0 23, 614 35, 648 74, REY 6, 506 27,125 35,026
German 1,41% ¢ 839 9,116 914, 086 3 4, 487 LR 110 118
Austria_ ___ 13 0] 41 GE 46 23 Q] 78
o 26 38 153 139 112 2, 5% 23 201 1,224
Fii] 124 746 194 2,047 B, 352 262 2,10 10,150

5 34 ki 497 1, 638 4,128 . 238 2, %7 1,
28 a0 220 53 273 4, 630 T4 5,072 1,114
4 50 128 3,020 8, 431 404 17, B67 22, 18§
1,018 407 367 2,862 0,366 £, 878 430 813
107 613 533 2, k¥ 5, 837 Fid b 6,305
1,423 1,310 31 6,127 14,415 36, 005 3, 269 14,618 10,479

{x) 3 343 38 308 074 3 3.
145 646 168 1,085 2,601 62 770 2, k32
10,874 12,472 44, E00 34,458 79, 876 57, 661 16, 677 135, 925 60, 864
12 lili] 752 L5 1,74 2,977 46 52 7,136
7 15 h14 a7 3H 524 163 525 1,267
3 4 1,04 7 161 540 Jit] 34 32
2% 06 1,263 53 179 583 141 541 ©oL9k2
Baudi Arabia. . .. _ 1% {x) 12137 458 18 40 13 355 B3 131 131,014 2, 815G
Indis and dependencies_ m 9490 8,233 2, 855 5, 368 8, 540 989 3,980 6,487
Ceylon.. __ _____________________ 1 +16 1,169 107 1583 446 £ 1856 1]
French Indoching and Fremeh Ing . 5 5 116 i i 1,053 1,376 40 2,353 1,174
British Malaya___________________ 102 ) 142 36 282 1, 508 114 2,275 BET
Netherlands Indles.. 495 1, 00" - 546 94 2, 643 515 454 5, ME 2,031
Philippine ¥slands_ 1,272 3,528 7, 551 4, 4682 8, 887 0. 456 4, 578 15, 385 14, 366
China_..________ 1 2, 469 137, 997 16, 810 156, 768 153,110 22, 882 152, 18R 17,080 26, 741
Hong Kong. M 619 3, 150 1,5F3 1,812 5,018 642 1, 608 2,073

04 "5 270 4, 604 L1 16 16, 262 46, 302 il 16 5, Qa6 87, 210
OCLANIA. L .. oo eciiee - mrmcm e ese—ercmmm e mmm e, 1,245 3,080 4,119 | 19, 789 16, 239 22, 676 1, 093 4,341 10,408
Australla_ i aann 902 2,211 8,450 14, 220 12, 264 14, 886 B5G 2,516 7, 826
New Zepaland 298 412 443 5, 247 3, AT G, 910 187 753 2, 286
ATEIOA e en 1,683 6, 089 18, 582 9,020 15,837 38,939 1, 038 10,450 36, 603
Freneh MOrooo. el 1214 7 610 [ 14 246 I8 5Rg ! 4,242 1830 L) 2,143
Algeria ... 20 292 187 1, 06 2 546 451 6, 146 043 g 3,064
Tunisia_..___. ) 11 442 ) it LAY ) 9 1, 600
Epgypto. . _____ - 241 233 2381 ; =G 11, 863 3, 703 92 222 086 1, 857
British West Alriea....... b | 424 | 81 ¢ 1,827 I, 148 i | ) 263 446
Belgian Congo. ... _____._.__. (x) 2 1y °m 421 834 44 67 3, 070
Unien of Bouth Afries .. _______________________________ 623 3,428 10,671 2,250 Il 5, 630 16, 144 | 576 6,411 17, 300
i , !

See footnotes at end of table, p. 156.
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TABLE 41,— United States exporis* by commodity groups and countries—1914, 1932, 1939, and 1 946;—-C0ntinued

[Value in thousands of dollars]

Vegetable food produsts and Vegetable products, ined1ble ,
boverages Py it i e Textile fibers and manufactures
Country
1932 1938 1046 1932 1938 1946 1832 1939 1646
Total. 171, 983 236, 662 1,-230, 147 114, 520 176, 21 T3.219 408, B4 85T, 441 | 1, 280, 645

Nartrern North Amerion .o oo oo ceccmeecamceaeas 20, 435 34, 688 125, 580 g, 231 11,818 39,833 15, 610 31,798 142, 392
Canads. .. [ - 19, M0 32, 828 119, (48 8, 920 11,311 37,834 14,540 30, 587 138,718

Newfoundiand and Labrador. . ool e e e 846 1,833 4, 584 342 551 1,174 645 1,173 2,
Bouthern North AmMerIen. oo oo oo ccccaees e 113, 360 29, BOS 118, )5 15,401 10, 562 39, 768 116,007 33,571 142, 437
BT 025 1 1 TN 726 4,332 37,903 1, 552 2, 805 16, 285 2,328 3,395 26, 830
Gualemals 574 £33 1,340 87 208 1,133 660 1,403 4, 450
El Balvador 31 382 683 56 136 618 911 1,176 3, 734
Hondnras.... 409 476 1,087 106 171 538 1,087 863 2.185
Nicaragia 290 265 ~ B3 121 111 699 654 1,130 2,481
Costa Ries ... 401 837 1,515 98 203 790 638 8512 5,044
Fanam3, Republic of 11,817 1,52 3,452 21,188 787 2, %06 11,159 1,487 8,255
Panama, Canal Zone._ {8 2, 681 5, 006 B6G 1,34 * 851 4,471
Cuba... ... ——— 4,846 14, 458 51, 504 1,062 3,151 P, 601 6, 715 16, 301 52, 618
Habl e 772 446 1,272 142 216 831 1,305 1,681 4,850
Dgminjean Republe.. ... .. ____._ 442 685 2,210 106 224 1,135 1, 452 1,086 - T,BR
Curazsan (Netherland West Indies) 632 1,441 4,747 214 n 2,203 534 1, 7,148
T T TR 1 o - WO 14,332 8, 063 64, 211 4,611 12,228 58,173 10, BO2 15, 802 67, 004
L1011 S 301 1,442 3, 486 461 2,104 0,154 3,053 6, 845 14,161
ki 18 e 1,178 3,700 1%, 096 383 1, 530 7,108 828 2, 695 18, 561
Ecosdor_. . _._ 242 Th6 1,427 49 208 1,035 460 22 2,02¢
221 436 3,548 174 722 2,202 328 616 4,568
39 a5 2, 430 47 148 1, 208 341 306 2,283
6 8 151 1,257 3,481 B4 2,678 7,711
10, k86 1,464 84,032 1,041 2,836 6,375 436 3] 3,467
131 122 4,185 233 282 3,515 305 287 6,155
1,097 566 30 1,94t 2,700 22,439 3,820 1,170 5,348
108, 053 138, 547 £44, 505 67,354 93, 102 431,168 220, 553 183, 427 442,146
2,748 6, 154 18,701 1, 545 B, X8 0,155 2, 85K 13, 635 2,24
1,388 5 851 16, 124 456 3,200 10, 862 543 2, %52 18, 323
Dem:lmrk (includmg Faroe Is]ands) - , 228 2,632 146 958 3,672 5, 465 1,142 2 M43 518
United Kfngdom. .. .___._ . —— 44, 280 &6, 038 83, 020 29, 404 48,875 27, 140 50, 763 BS, 840 30,914

Bive . __ ... . e e a——an 1,335 5,024 2,084 447 1,128 10,420 85 128 4
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Wetherlands . i eicecaaieeaaoa 11,318 21,617 37,434 4,128 12,346 3 §, 232 9,308 24,331
Belgium and Luxembourg , OB * 15,722 445, 290 2,652 2, 545 18, 297 §, 64 9, 402 30,163
France 10, 185 6,320 81, T=1 5,427 4,080 84,860 23, 504 22, 699 88, 007
Germany 15, 284 51,148 47, 651 5, 572 2 439 1, 247 8, 708 §11,104 15, 711

- Austria_, ... 4 17,714 122 " 1, 786 2 ® 891
= Czechoslovakia 83 279 25, 487 27 5,068 80 2, 168 14, 648
= Bwitzerland 170 2,061 16, 955 1,267 2,423 11,513 178 2,058 5,082
r 366 1,797 7.445 176 A1 , 372 806 1,311 6, 54

.L Poland and Danzig. .. .. coeemoooLooo. . 534 119 33, 021 199 6,478 4, 500 5,175 12,237
U, 8. 8. R, (Russis) 11 1,719 12,039 5R 36 15, 456 I % 8,000

Bpain_ . . o iieenen 274 4,401 1,380 138 3, 13,042 10,301 14,005
TRy 14| - 17, 082 1,122 7, 585 2,805 1,402 681

L Italy._ . __ 1,462 857 107, 423 1,134 812 9, 47 27, 412 20, 408 05, 052
= Yugoslavia__ [ 25, 910 36 3,042 1,685 18, 295
L R 5,092 445 40,003 97 339 3,384 503 a4 11,828

ABI A e et e rraam s 13,232 20, 235 214, 850 %, 058 81,830 100, 767 130, 148 83,336 261, 503
T O P [ 26 14 40 351 2,144 7 263 4,029

Syria_ k=3 81 266 125 206 sk 162 340 7,072

Iran 1 43 50 22 048 2,288 5 8 8, 827
Palestine and Transjordan 52 1, 004 &80 25 267 1,835 73 114 2,852

Sgudi Arabla_ 1] 13128 1,776 131] 13195 L208 [ 123 W2 1,622

India and depe 374 610 69, 863 2,803 3,987 11, 003 8,712 2,238 5, 534
eylon_.___ _ _ ___ 45 "] 2, 320 m 431 1, 164 34 30 2,717

French Indochins and Freneh India___ ..~ _________ 47 |t 67 | 18 24 541 502 414 1, 261 3,081
British Malaya__ _ . . .. oo e o 180 885 1, 542 4 213 1,538 157 348 2,140
Netherlands Indies__..___ i 203 706 10, 206 1,914 1, 622 1,548 347 1,201 17, 86
Phillppine Islends. ... ... 3, 628 7, 6T 64, 372 3,645 10, 377 27,039 11,517 17,738 71,437
1 158, 291 158,017 51, 701 15 8, 282 147, 801 44, 600 15 32, 144 1318, TR2 127,232

Hong KOnE e ———— 1,708 1,604 i 1,285 2, 106 10, 534 342 421 3, 068

B T 181, 409 590 x} 181, 018 1,738 2| 1886144 43,181 97,974
QRANIG . - oo e e 722 1,258 1,874 3,335 10, 649 15, 425 1,247 2,830 6, 521
Australla. ... ... e 145 418 ) 2,448 8,448 14,332 1,067 1,870 4,031

New Zealand ... .oooee .. . 526 753 825 859 2,131 4,707 129 420 1,817

F S (3 1,836 3,075 5%, 672 3,520 5 012 4,084 2,436 7.2 118,152

o 5 18 55 11,034 18148 18100 1,303 1837 18 5§ 4,229

 gp 8 21, 806 o 215 45 2,072 3 (x) 10, 414

. )] 8 2,663 () % 533 (31 (x} 3,011

EYP e ) 0 523 2739 3,111 #2165 21,152 3,749 g3 1335 2,132

5 350 612 &7 1,145 049 2,659 27 2 4,018

DEO. ... .. 32 o 1,121 19 52 1,075 2 o 8,510

Union of Bouth Afrles. . oo e 450 988 10, 217 881 1,40 5, 140 2,008 6, 445 58, 051

Bee footnotes at end of table, p. 156,
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TapLE 41,—United Stales exporis* by commodily groups and counlries~-1914, 1938, 1938, and 1846—Continned

[Value in thousandy of dellars]

Machinery and vehicles Chemteals and related produets Miscellancons
Country
1932 1928 15946 1532 1930 1948 1932 1630 16

B - . 221,745 806,027 | 2,223, 70§ 70, 407 164, 374 600,113 62,839 104, 386 §71,388
Northern North Amerlea. . ..o eee 40, 280 128, 893 405, 308 14,173 29,872 78,822 20, 070 31,052 049, 165
Canada .o reeean 39,879 127,498 306, 666 13,854 28, 40 77,846 19,825 30, 596 7,42
Newfoundland ang Labrador. « o oo eee e ccmeecmrmcae oo 363 . 3,714 268 412 501 232 432 1,186
Southern North Amerlea.. ..o 116,583 69, 756 815, 789 i 8 527 20,'719 77, 900 16,887 15, 083 78, 185
MeaRleD. o e e i s mmmamm———————— 8,372 32,208 211, 38i 2,73 7,102 35,415 2,77 4,970 41, 503
Omatemala e 276 1, 870 5,640 188 772 2,78 144 323 1,530

Bl Balvador_ .. e e e ccmmaea 189 792 2,845 156 370 1,878 135 250 1,127

H O 88 - e e cmmeeee e st mmuae e mane———— 484 1,284 6, 125 432 928 2,022 204 279 1, 068

i . U 122 1, 3, 087 23 348 1,612 80 190 1,029
Costa Bied. . oooeeooee . 160 2,31 4,848 157 618 2,480 101 288 1, 548
Panama, Republic of...o o cvome et i iaevammnan 12,249 2, 886 16, 189 21,004 45 8, 562 2919 g14 3,677
Panama, Canal Zone ... o o.ocooecanoaa- 1) 3, 058 3, 052 * 938 1, 850 [l i, 278 1,660
Cuba. o e 22,282 10,033 40, TR 1,033 4, 904 17, 581 1,007 3, 438 15, 664
Baitl . .. .. 307 772 2, 236 164 241 717 il 241 it ]
Dominican Repuhlie 448 1,482 6, 143 w7 569 2,163 174 330 1,925
Curaeao {(Netherlands West Indins) 392 6,423 5, 501 374 1,068 3, 255 149 788 458
South AMErics . i iemeeucmeeecmemeeee e a7, 179 144, 382 468, 708 6,377 21,948 o1, 783 4, B5¢ 12, 563 82, 767
CoOMMDIA. e e 2,370 19, 264 54,824 981 3,702 15, 560 642 2,357 12,030
Venezuela B 2 068 25,003 81, 563 1,008 3, 266 11,518 434 2612 13, 654
Eeuador ... - 228 1, 535 10, 036 154 458 , 078 74 247 1,573
POl wommmeammemmae s - 1,142 7,869 , 304 5907 2,183 6, 767 235 B27 4,853
Bolfvla. ... ... - 1,097 , 824 7,920 85 2938 1, 255 206 895
Chile______.._________ - 672 9, 350 34,028 1 1679 6,412 178 952 6, 372
Brazil . eeeeeaean - 7,267 B89, 457 160, 458 1,045 4,297 26, 347 1, 266 2,754 28, 626
Urug’uqy _____________ - 556G 1,821 14, 306 208 341 2478 152 236 2, 463
AYEeIbIA o e i mmael 19, 707 38, 540 78, 318 2,052 §, 426 17,346 1,374 2,191 12,426
BT - o e e amm e ccamaae 86, 451 326, 643 677, 730 24, 145 49, 608 129, 444 18, 935 25, 689 173,373
Bwedem. L. e iceceeeos 2,628 25, 480 47,333 637 4, 246 14,698 745 1,745 13,835
NOrWaY o e ieaen . 1,005 5,750 10, 132 162 1,643 74 3, 74l
Denmark {including Faroe Islands) - 232 6,436 14, 548 420 536 1,170 bt 842 1, 48
United Kingdom.._______________ - 18, 053 119, 000 47,179 B, §25 21,94 22,740 9,119 12,048 8, 281
BTl e iam—— ac 24 1,699 G 018 128 148 058 a8 1% 750
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Netherlands __ i eiaaeas 4,410 16, 955 53, 755 1, 708 4251 6, 764 420 1,230 11, 621
Belgium and Laxemburg. . - 10,417 14,494 23, 356 1, 2 3,710 8, 042 498 766 8,137
TADES, e - 14, 408 ¥3, 300 219, 763 &, 5id 5, 107 24,152 3,175 2,458 17,414
Cermany - 4, D08 02 541 198 LS 3, 628 136 1,207 b 879 11, 548
Avetrla_____.. - 247 {1 1, 54¢ 48 [0) 432 74 L] 4,730
Czechoslovakin _ - 753 421 3,353 b1 105 3,267 137 i 6, 377
Bwitzerland_.. - 3, 201 4,321 13,256 154 871 12, 000 871 730 (B2
Finland .. ________ _ 6 4, BBG 3, 748 v 450 1,063 36 314 3,018
Puland smd Danzig_ . 410 4, 150 11,016 18 44 3, 761 158 393 18, 648
T. 8. 5. R. {(Russia). B 11,415 502 , 45 L) 213 1, 7 458 434 16, 378
Spaln_..__________ - 4, 881 3,418 7, 563 1, 864 720 3, 264 @54 178 056
Portugal - 2,817 12,793 144 400 3,393 5 2 3, 651
Tiply ___ - 8,678 3, 568 3,7 1,126 1,480 8, 738 725 505 11,447
Yugoslavia - 200 Tah 10, T4d 31 113 2 836 123 Tl 8, 203
D e amreeaccmmmmmmnammmmccamm—me—man 384 2,771 7,674 b8 311 4, 636 137 161 12, 056
AR . e nmemaeemce o ecwrmemm—man—- 3,171 140, 043 155, 349 13,980 32,773 95, 354 9, 13 13, 083 96, 963
T ey . o e e evmm—enaa- 1,176 " 3,980 12, E50 50 236 3,475 38 270 2,060
Byria__ 750 1,438 3, 305 34 124 1,274 66 B2 1,23t
_________________________ 859 2,644 , 508 B 256 1, 263 104 % 1, 300
Palestine and Transjordan 1,07 4,937 5, 360 51 60 915 150 154 1,838
Sandl Arabla._ ____________ # 16 131,880 7. 854 uq 1170 75 133 13120 #10
Indis and dependenicies. 4, f44 18, 149 N, 73 2,402 4, 797 18,151 1,157 3, 020 15,370
Ceylon_______ .. * 114 305 as 139 234 412 52 87 153
Freneh Indochina and French India. 170 2,574 1,275 4 85 147 12 203 204
British Melays, —oooomreeeaeen 458 2,325 2, 067 a4 1,152 54 20 1,014 949
Netherlands Indies__ 1,948 17,329 27, 861 730 3 4% 1,188 e 1,201 1, 339
Phihpp!n(' Islands. . w2 17, 405 24, 966 975 8, 620 20, 030 3190 4, 855 23,734
China_________.__ 1 3, 632 19, 255 73,5 12412 153, 317 40, 079 151, 741 w957 40, 406
Hong KEong. 1,462 7, 387 4, 487 , 244 5,428 863 163 4, (40
235 F P 728 8, 526 kA ~ 4, 2dd 7, 001 (x) 1, 861 615 299
Oeeania. . o o &, 3446 29, TOR 36, 555 1,360 4,74 7,057 1, 645 4, 330 6, 340
Australig_ ... 4,044 23, 408 o8, 326 1, 102 4,176 5,075 1,200 3,300 £, 534
New Zealand . ..o el 1,212 5, 961 7 244 50 1, 283 874 1, 554

Bee fontnotes at end of table, p. 156,
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TABLE 41.—United Stales exports® by commodily groups and countries—1914, 1988, 1939, and 1846—Continued

[Value in thousands of dollars]

Machinery and vehicles Chemicals and related products Mlscellaneous
Country
1932 1539 1846 1932 1539 1946 1532 1030 1048
BN (R 12,448 54, 513 114, 266 1,837 5, 232 19,753 1,432 4, 586 34, 586
French Moroeeo_ _ o iie—meea-- 18], 58 v 1, 557 5, 386 186 832 752 1811 18 21) 832
Alperia. ..., w470 1,281 4,113 1031 22 1,607 18 b 1, E20
Tunisig {1 825 4,411 ) 1 287 {2) 13 231
Egypt_______ 2738 HE 078 11,018 N 345 761 2, 828 154 2427 1,877
British West Africa. 314 073 1, 204 31 187 152 poil "Bl 354
Belgian Congo_______ 109 1, 591 &, 045 Li] 1, 067 19 52 1, 361
Union of South Afrlea_______ el 6, 788 35, 798 66, 322 1,124 3,812 10, 453 1,047 3,044 24, 350

(x) Less than $200.00.

*Fizcal vear 1914; ealendar years 1932, 1539, and 1946,
1 Tneludes trade with the Virgin Islands, which is excluded in 1939 and 1946,
t Includes Canal Zone,

2 Included with Panama, Republie of.

1 Exelndes the northern part of Ireland.,

! Inchides the northern part of [reland,

¢ Includes Austria.

1 Austrisg-Hungary,

! Included with (termany. .

¥ Zerbia, Monlenegro, and Albanis.

10 Includes Asia Minor, Armenia, Kurdisian, Mesopotamia, Syria, anul Arabia, |

11 Inelided wilh Turkey.

12 Ineluded with Torkey.

1 Tnelirdes Arablan Peninsuls states ne.s.
W Inelndes Borma.

1 Ineludes Manchuria.

1 Ingludes Chosen.

11 Includes Spanish Moroeco.

1% Tnelirdes Tangier.

1 Ineludes Tunis and other Freneh Afriea n.e.s.
2 Included with Tunista.

A Included with Alperia.

2 Tneludes Anglo-Egyptian Sudan.

% Ineludes other British Sonth Africs.

Bource: Bpecial Programs Division, Areas Branch, Cffice of International Trade, Department of Commeree.
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TapLE 42.—Uniled States imporis* by commodity groups and countries—1914, 1932, 1935, and 1946
{NotE.—The grand total and eontinent totals include countries not shown. Dats by eommeodity groups not evallable for 1914.]
[Vahue in thousands of dollars]

sem Animgl and snimal produets, *Animal and animal prodizets,
Totel merchandise imports edible inedibla *
Country

1914 1932 19349 hi ] 1932 1839 1846 1932 1539 1946
Total e 1,893,926 | 1,322,774 | 2,276,009 | 4,934,045 45,028 95, 424 152, 494 80, 112 149, 750 466, 905
Northern North America.. . 162, 133 181, 737 341,194 0185, 168 10, 653 30, 573 72, 580 5, 532 16, 260 40, 774
Canada_...._____..._.. 164), 58O 174, 101 332, 568 882, 222 " 9,067 29, 103 64, 101 5, 148 14, 881 35,487
Newioundland and Labrad 1,315 7,133 8, 552 24,213 673 1, 262 G, 885 17¢ 257 1,450
Southern North America. . _...... .| 1265,353 | 187,108 226, 180 732,018 11,315 7,618 27, 303 1, 454 2,900 17, 538
Mexit0. . ceacaa e 92, 691 37,423 54, 432 232, 736 1,736 6, 800 24, 632 677 1,651 11, 141
Guatemala 4, 070 4,501, 10, 721" - - 1 9 7 205
El Balvador_ 1, 18 1,143 X 4 2 11
Honduras. 3,130 0,004 7,016 2 . 25 175
Nicarsgua__, 1,306 1,464 2, W3 24 17 47 212
Costa Ries ______.._ 3,570 3, B8T 3,220 10, 604 8 37 347 1 3 11
Panama, Bepublic of_ 74,510 ® 3, 530 3,083 5,801 12 [ ¢4 R P 120 4 51
Fanama, Canal Zone & 450 2,071 {® 33 (x) L) 2 45
Cuba.. 131, 304 o8, 230 101, (86 323.021 17 143 1,034 444 658 4,042
Haitd_ . ___ ... 602 611 3,084 17,086 |- || 40 86 1,004
Dominican Republie. _____________ 3,877 3, 380 5,787 20, 197 1 66 B47 57 109 347
Curacgo (Netherlands West Indles) ___.ooemenees 513 24, 182 18, 580 48,133 | 45 17 16
Bouth Ameries_ . e aea 222,877 200, 902 300,726 | 1,004, 008 3,002 10, 436 3,277 9, 309 23, 467 03, 207
Colombia__.______._ ____________._______________. 16,051 60, 88 48, 044 156, 663 |.ooo ____.an {x) (x) 169 131 1,940
Veneguela .. aeoo e 9, 783 20, 294 23,415 119, 623 2 3 1,023 189 L] T0B
[ T 1 3, 58 2, 386 3,523 13, 218 [+ o S P, 1 1B 22 imn
Peru____ 12,176 3,685 13,827 35, 906 10 10 1,H8§ 146 523 1, 537
BoUviA e i ciiaeeaaas (x) & 804 24,028 [ [ememmmveecen | e emaroeae 1 17 134
Chile . oo e 25,722 12,218 30,951 83, 380 e 123 1,{11 200 440 2,314
Brazil . . . 101, 329 82, 139 106, 305 408, 004 48 1, 867 732 3,120 6, 108 22,14
00 T SRR 7. 715 2,104 8, 587 48, 221 1, 380 . 3Mm7 3,762 318 720 5, 124
Argentina.__ .. 45,124 18,779 68, 549 104, 254 1,387 4, 836 14, 673 5,237 15, 140 50, 128

Ses footnotes at end of table, p. 168,
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Tanre 42, —United States tmports* by commodity groups and couniries—1914, 1988, 1038, and 1948—Continued
[Walue in thonaands of dollars]

Total merchandise {mports Animal andeﬁ?ti]rlneal produets, Animal angn g;ﬁ:l products,
Country
114 1532 1939 194G 1032 1830 1946 1032 1939 1546
Europs. e mnn 889, 70% 389, 246 609, 028 796, 179 22,726 32,476 %), 052 43,188 53, 772 114, 681
Sweden R 1%, 590 24, 480 42,100 47, 060 88 270 a5y 842 595 2, 782
NOrwaY . o e amaa e immeaan 9, 187 10,439 21,825 13,231 2, 804 4 957 6,418 1,295 3,648 2,619
Der_lmark (including Faroe Islands)..__.....-_.. 3, 210 1,328 3,778 4, 278 207 1,018 (22 262 201 560
Unitad Kingdom. 74, 641 151, 30% 156, 436 1,254 500 180 12, 361 11,122 11, 593
Elre:___... a7 1,478 2,174 51 81 18 15 19 it
Notherlands | .o el 26, 204 22,430 23,272 22, 906 321 1,278 30 ] 2, 068 338
Belglum and Luxemburg 21, 927 62 928 220 1,B16 3, 288 1, 584
TBILCB . oo e mcm e onEen e mem e mem e X 61,378 5,017 0,044 B 672
Garmany. ... ___....__ 73, 572 § 54, 665 11, Bg2 1,617
Austria 2,611 " 336 n (x)
Cerochoslovakia_ ... . eeiana. 13, 021 5, 438 2,570 1,336 1,781
Bwitzerland. _._ - . 12, 403 30,403 406 7 3,02%
Finland . oo ——————maa 8,179 20, 344 . 418
Poland and Danzig 1, 256 11, 790 372 1,355 {ae .
1. B. 8, BR. (Russla} 9,735 4 2,114 13,630 71, 198
Bpaln. . il 11, 406 10,060 144 1, 835
Portugal ..o 2, 798 0, 347 61 199 31
Ttaly____ 42, 403 \ 1,619 965 6,099
Yugoslavin. o eeeaas 43R &, 647 141 3
TE0CH 7, 580 15, 881 170 22 2B
Asia 361, 948 604, 633 18,310 33,698 125, 080
TUIKOY - e e e eme e et e 5, 388 15, 204 860 569 4,680
Syria_. 806 8, 46 120
Iran 2,64 4, 482 10 622 3
Palesting and Transjordan. B1 7 3 178
Sand! Arabia - (n 020 18 306 I it 3a5 180
Indis and dependeneies. .o v orocaee e aaaee oo "33, A 66, 320 H3 014 6,144 83, 006
Cevlon__________......._. .. ______.. 5,015 21, 066 X ] 13
Freneh Indochina and French India .. . ______|.__..__... k(] 9, 9 ] 228
British Malaya_.. 28, 308 34, 806 149, 050 11 118 5
Wetherlands Indie & 29, 827 , 156 1, 248 895 a1
Philippine Island 18, 162 80, 877 91, 906 40 41
Chi %26, 177 14 640, 241 1 8, 330 113, 786 3r, 529
4, 277 3, 540 &l
1134, 011 161, 095 1% 2, 548 3, 580 808
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Britlah West Africa__
Belgian Congo_—--...--
Tnion of Beuth Africa

23, 682 7,601 27, 803 183,370 805 2,392 4, 900 2, 582 11,013 a8, 343
17,089 4,643 15, 753 146, 477 415 1,107 584 1, 584 5,101 28, 319
5,125 2,158 11, 554 3,772 480 1,285 4, 308 #60 5, 870 9,273
19, 149 24,241 75, 544 305, 622 a2 L115 1, %8 1, 047 B, B4l 36, 263
17150 19472 11, 405 1,602 18 80 18§12 57 1827 15 108 124

12 545 w2 2,081 1,719 w1 [ N T 073 b B
on (21 519 {21 S (1) Y] 437
=13, 311 24,840 8§, 518 23, 22 =l 47 2 361 273 183
633 8, 932 17, 483 B0, BB || [ 349 2,020 1,835

36 1,204 1, 682 18, B33 [iemmmemmmaas]e- - P {z) 9 40
470 2,302 27, 750 150, 575 ] 355 1,136 549 4, 346 23, 684

fes footnotes at end of table, p. 186,
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TasLe 42— United States tmporis* by commodily groups and counitrles—1014, 15882, 1539, and 1846—Continued

[Value in thousands of dollars]

Vegeiable hfe(zner}. a%;%ducts and Vegetahlo&&brgrdsu:ﬁ% l\:rlﬁgéb]e' eXeOPt | poytite fibors and m pnuiactures
Country
1932 1839 1946 1432 1039 1946 "1632 1439 1946

OB - e oo i m————— 361, 863 508,752 | 1, 184,987 125, 208 352, 244 632, 043 244,038 350, 822 800, 720
Northern North Ameriea .. ameae- 10, 392 a0, 468 £5, 474 892 2,049 18, 815 1192 2181 10, 115
10, 301 30, 145 85, 174 B2 2,042 i6, 813 1,089 2,157 9, BRY

Newroundland and Labrador_ ... ... 01 321 30 (x) 2 2 [ 3 3]
Botithern North AMErICs. oo «.ceeeeocemememmeemem oo e 189, 519 143, 556 394, 486 111,118 15,734 ‘75, 654 17,709 6, B44 45, 501
Mezico 11, %2 13, 647 68, 760 1,831 4,076 21,963 8, 935 5, 584 37,162
Cuatemsala. . 4,419 9, 500 24, 041 758 4, 458 [4:3] 1 884
El Salvador. 1,077 6, 796 14. 936 25 25 00 2 34 127
Honduras___ 8§, 832 6, 708 T 11 3 () 3RS
Nicaragua... 1,810 2,625 4,513 31 97 {x) 4
Costa Riss ... 3, 508 2,719 9,138 |oeemaeaa_ . 19 285 | e 197
Punama, Kepublic of 13,133 3,30 4,420 13 18 3584 13 (x) 5
Pangme, Canal Zone )] 105 1,000 1O 12 10 L)) ix) 3z
abs_..__________ 46, 520 86,230 230, 221 8.236 B, 472 43, 982 433 770 1,273
Balti ooeee_ . 179 2,403 10, 444 108 30 L17 168 448 4,450
Dominican Republie ... .......- 3,038 5, 349 17,340 3 & 173 5 4 a5

Curacao (Netherlands West Indies)_______________________.... 4 L] & 4] 28 184 1] 38

Bouth AmMETICA. . ..o oo D 132, 959 134, 106 478, 350 8, 768 41,019 113,054 1,721 18, 612 127, 94
COolombIB. . e e e 48, 744 46, 593 136, 951 06 124 1, 584 147 22 512
3,250 2, 832 31 113 1,415 L+ 3 I DR 1
2,616 | . 4,139 132 353 1,367 268 €, 053
1,134 3, 657 64 286 3, 7™ 232 8,281
- (O, 3 68 2,140 | .. - ]
486 3, 642 7 a7 337 {x) 4, 880
78, 626 202,170 1,427 15, 459 57, 841 3 9,052
6 1 5 807 6, 080 65 31, 665
1,214 13, 732 6, 500 22, 670 33, 814 ord 57. a2
79.408 103, 433 27,971 34, 688 57, 051 72, b2 132,087
249 95 5 43 169 10 80 2,819
NOPWEY . e e mmmm e e oo i; 38 4 123 255 13 45 68O
Denmm'k (ingluding Farve Islands). 4 1,143 235 530 650 {x) 113 9
United Kingaom ..o oo cee e emmcecmrac e cmmmae 7152 37,008 21, 732 2,604 1,608 1, 161 2,716 47,280 48,077
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21 702 185 13 504

1,857 2,584 1,082 6, 061 2, 460 1,141
782 627 14, 564 15.
2. B73 11, 530 24,445 i, 402 13, 334 I

1,083 €7, 140 3, 440 €1, 999
n ) S P 1% (&) 61
62 110 21 480 1, 664 1,316
02 243 263 4,825 15,871

9 43 - 5
236 675 17 182 B |
478 7 P 475 960 5,183

6, 205 7. 536 37, 161 1, 2%; ]

3,

11, 113 10, 828 11,639 4,735 11, 265 30,073

225 1 82 Lo}
732 2, 602 2,063 5, 066 21 3
85,251 102, 888 81, 106 71, 538 209, 855 285, 232
598 487 6, 805 3 545 246 393
133 271 2,811 170 1,631 4, 284
156G 251 1, o9 2, 05? 14, 337
32 B2 14 57
15 200 18 476 38 12 [x} 18 10
3, 580 8,475 M, 539 4,771 40, 340 128, 260
¥ 00 7, 364 16, 420 2,627 148
French Indachina and Freneh Indlia_ ... _________.. 12 23 408 23 3 40
British Malays_____ 376 4 230 773 24, (68 ] 253
Netherlands Indles. e e et e maa e ma e 10, 740 15, 781 3,775 12, 900 64, 124 20, 735 3, 851 §, 515 189
Phlllpplno Telamds e A, 336 57,118 1,217 14, 800 19, 767 30, 196 5, B4 11, 207 6,455
Ching______ e 11,301 1y 3, 366 5, 247 L 3 4815 612, 120 ]4 555 1310, 245 1 23 160 25, 607
Hong e 1 1 P 1,080 633 435 1, 308 44 ) &1
T 1 PR 102,993 8,405 2R46 | W3, ?4'? 7,083 216 16111, 206 122, b3f o9, 734
Oeania .. oo e e mcmeceeeeeama- 113 200 1,328 1,049 TBZ 3, bB4 1,672 11,135 128, 702
Australla_____ .. L . 23 19 460 186 223 1,312 1,436 7,441 | . 100,879
New Zealand .o ice oo iicmemicacmamaaa. i 48 382 195 521 1, 262 236 3,689 19, 316
Afrlen e 4, 462 18, 270 40, 813 3,875 7,282 32,734 4, 843 9, 459 80, 208
French Morageo . .o _____ e e e e 18 106 18 186 281 1876 18150 235 18 123 18132 a7

_____________________ 26 100 Tl 62 358 363 a6 0 54 2 {x)

. {1y 252 2 = (X (21) 42 2
it . 104 2 R’b 135 22301 2 ?15 g | 22 3, 063 # 5 273 22 451
British West Africa_. e 6, 668 11, 503 25, 241 1, 518 340 521 15 79 274
Balglan ComE0_ i i ieciemmeccareccc e s e e 506 331 1, 203 70l 4,830 (... 20 28
Tnion of Bouth ARCICR oo o oo vmme oo e oo 59 18 207 23 248 1,503 208 2,843 43, 222

Beo footnotes at end of table, p. 168,
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TasLE 42— Uniled Stales importe® by commodity groups and countries—1914, 1932, 1939, and 1946—Continued

[Valae {n thousands of dellars]

Metals and manufactiires, except
Wood and paper Nonmetallle minerala machinery and vehi cies
Country

1932 1939 1846 1632 1939 1948 1932 1939 1548
Mot o e mamm e emmmmmmm—as 188, 115 260, 268 564, 250 96, 133 1368, 624 ) 432, 369 T4, 158 27,372 385, 961
Northern North Ameries. oo oo 112, 535 175, 741 457, 106 5,214 16, 763 36, 677 14, 649 38, 795 108, 203
- o meemmme i immmassmmsrsmm=eram—cameam== -- 107, 169 171, 305 443, 583 5, 040 16, 143 35, 849 14,172 38, 016 104, 646
Newioundland and Labredor ________________________________ 5, 867 4,4 pEN T T I 62 12 477 179 3,517
Sonthern North Ameriea. oo L 557 1,871 20, 153 L 32, 867 22,810 64, 680 L g, 385 19, 252 52,178
B 5.4 N 265 346 14, 655 b, 679 3,812 12,082 6, 142 15, 646 36, 850
Guatemals. ......._ 15 181 [T O O 2 (x) 34 B
ElBalvador . mmmm—eccceccmmcaeaan R ) P, (x) Ex) (x; x) 1
B onAuraS e cme e ceccemm e ce—mm e ———————— 2 118 4408 @ {x) x) 43 TR P 2

Niea: 28 143 [43] (x}
Costa Riea___..._____ 23 (x) (x) (x}

Panama, Republle of. 232 2 Ex) 18
Fanama, Canal Zona * (x) 17 (O] 1 (%) X) 52
247 502 145 104 7, 592 1,234 3, 518 15,027
7 358 1 [:4] ] (x} {x) 2
47 1,48 ] Ky 3 2 4
{x) (x) 23,71 18, 510 44,729 2 24 127
South America. ......................... 277 917 3, 860 25, 941 22, M5 117, 269 11, 500 33, 507 100, 489
ColombiA . oo m——— (x) (@ 75 11, 081 808 13,118 453 T4 1,917
Venezraela — 2 14 40 13,873 19, 102 9, 569 24 5 &0
FEenador_ ... a7 153 552 ol (x} ] 8 £30
o U 123 145 173 102 (x) 2,412 1¢, 348 15,999
Bolivia U SR F [+ I P b P, 662 21,728

Chlle. - (x) (x | 1 8 7,328 16, 901 y
Brazil - 4 372 2,536 78 2,227 12, 678 512 3,255
Trugusy - - 1 Xy e 2 2 71 D 1 20
Argenting 0 114 44 84 501 43 605 w90
Euarope. U 51, 413 75, 168 64, 644 27, 983 &), 008 96, 058 25, 015 59, 484 53, 142
Bweden. ..o ——— 20, 768 32,411 31,116 46 278 730 1,627 5, 829 5, 525

N OIWBY o mmmesmmmmmmmmmmmemmmmmemmmsmmm—m e 4,274 5, 558 N 20 103 70 1,621 4, 326 2,
Denmark {inaluding Faroe Islands} 13 45 422 128 T 143 5B 302 163
Tulted Kingdom - 1,477 2,100 8,170 4, 469 5842 14, 878 6, 388 22, 304 19,149
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Eire - 2 1 7 .3 31 I 11 1
Nethetlands_ .. ... .. ...._. — - - 130 261 98 2 331 4, 797 s 2,341
Belgium and Luaxemburg. 418 50 464 7, 60 24, 207 £1, 613 1, 856
E: Franee . 5, 46% 5 082 289 1, 346 2,604 3,748 1,420
Germany ... 6, 442 82, 460 1 £ 183 8215 46 &, B
Auvstria ... . ___ 312 ] (x) 206 (& 1, 398 1
Czechoslovakia. §44 264 » 1,730 541 &, 207 406
Awitzerland_______ - ki 116 589 21 208 2, 562 435
Finland i eccm e emeee———— 7,541 18,058 1, 860 67 172 14 3
Poland and Danzig . _____________ 208 [y I I 56 178 11 4
U.8. 8. R. (Russia..o.__.___.________ 895 317 56 1, 55) 1,469 1,163 950
51 S 578 /27 4,1 702 327
Portugal _ 2, 887 11,217 (x)
Ttaly ... e s e mmosam_sum e 533 B4Z 2,617 1,018 1,492 2, 202 326
g 8 ... 58 < N IR I A I i I (A, 16
Greete_ .. {x) sl 32 L] 121 19 378
Adla el 2,273 4,316 2,082 3,357 7, 566 39,819 14,080
LR o o e ot e e 1 () 128 6 a1 362
8yria. : 4 7 4 1 {x) (x) &
5 {x) (x} {x) (x) -3 166 (x)
Palestine and Transjordan .. _.... i - 2 9 15 (x) 4 22,103
Saudi Arabla ______________________ ______ R (1 13 {x) {x) (1% 131 1,514 (1)
India and dependenedes. . ... ... 38 193 1,008 480 1,327 9,084 587
Cevlon______________ . ____ . 23 27 35 76 304 1,016 49
French Indoching and French India_________. [ 4 1 32 49 4.4 2
British Malays oo oo ariiicci i 25 25 az {x} (x) 201 10, 353
Netherlands ndles ____________________________ 174 257 28 65 1,632 14 2868
FPhillppine Islands_.___.__._________....._ 288 1,049 . 553 1 ] 2 (x)
T . 18145 g3 1,002 1207 15 348 2,200 18 537
Hong Kong .. .- - 155 133 e 22 24 56 1, 546
JBDAD e e 191,407 1,833 35 181,878 4, 207 1,188 16319
146 383 4 44 45 237 393
145 379 ] 45
x) 4 4 (x) (x} (x} x)
614 1,873 5,471 882 16, 590 77, 326 2,153
19 38 w7 535 18 (x) B (x) 3 1 (x)
10 433 837 1,147 0 10 1 099
oy 2 {x} Q) 11 ) &3
nt 1190 3 HE 047 % 73
] 309 2,700 (x) L] 709 360
elglau Congo_ .- - _____ (x) (x} L S piky 1,660 ..o ____
Union of South Afrlea i e 1 4 T2 15, 884 72,467 450

Bos fostnoter at’endof tabls, p. 166,
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TaBLE 42— United Slates imporis* by commodily groups and couniries—1914, 1952, 1839, and 1946—Continued

[Value in thonsands of dollars]

Wachinetry and vehicles Chemicals and related products Miscellaneons
Country
1932 1839 14 1632 1539 1946 1332 1939 1546
Matal e 8,403 14, 09b 44, 506 47, 852 79, 479 100, 044 ,77 01, 360 171,128
Northern INorth America. . ..o oo eccceeccemcemmee 614 2, 457 27,973 b, 284 11, 768 30, T35 14,477 14, 035 28, 535
....................................................... 2,457 27,961 b, 284 11, 768 80, 683 14, 423 13, 855 28, (M8
o |l 0 |, 42 19 7 411
Bonthern North America 4,611 12,181
Mexlco.. .. 1, 478 7,483
Gustemala__ 160 56
E1 Balvador__ 15 15
Honduras, 162 118
Niear i) 63
17 198
148 i
319 902
614 1,315
50 211
143 20
720 334
2,254 6, 329
419 449
FRR 1,821
3 L]
] 376
24 5
79 219
423 1,478
2 90
Arpenting. e 2 -] 202 823 2,742 468 |. 520 923
v
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NoOrwWaY oo aa_a.
Denmark (including Farce Islands)..
Enlted Elppdore . ________________.

Netherlands. ..o oo oo oams
Belgiom gnd Luxemburg ______________________..

Palesting and Transjordatl ... v oo
Bagdi Arabin. e
India and dependencies.
Caylon_ . . o i iiaeee e

Fréneh Tndoching and French Indis. 0.1 1111700 .

British Malaya__________________.__
Netherlands Indles .
Fhilippine Islands.
China ____._______.

Australla ...
New Zealand_ .

See footnotes at end of table, p.1165.

B, 580 11,679 14, 147 34,701 48, 409 20, 27% | 43, 969 62, 635 118, 638

364 1,{75 1,084 346 214 718 604 1,631

6 78 160 493 843

137 164 414

11, 847 14, 708 10, 099

41 119 443

46 3,419 1,805

1,143 4,482 1,078

D, 182 8,348 B, 21

10,292 112,45 T84

90 (5 13

1,850 5d4 3,142

2,080 12,327 , B33

88 1 33

124 38 146

1685 1 27

266 123 718

............ a1 68 248
3,078 3, 208 9,087

............ 4 15 2
............ 4“4 530 168
5,194 6, 656 2,932

............ 24 86 133
- 81 34 47
42 38 166

____________ 17 ki 22
18 {x) "5 31

333 368 435

T, 30 22 11
2 82 4
72 48 28

43 107 1

e 3 R 44 143 1 T30 003 388
LD | 1612 114 17159 15 582 2,192 15 560 1‘1 164 1,245

(x) 4 (.. 280 o0 418 162 185 65

Wi, 158 843 33 181,873 2,726 168 18 3,086 3,541 83

18 13 30 107 40 1,385 é71 B58 901

2 12 20 12 29 1,204 492 5T 438

16 1 1 25 21 140 114 112
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TasLs 42, —Uniled States imporls® by commodity groups and countries—181/, 1932, 1938, and 1846—Continued

[WValue in thousands of dollaes]
. Machinery and vehiclas Chemicals snd related products Miscellaneous
Country
1632 1939 1946 1632 1939 1646 1632 1939 1846
AfreR e 485 515 1,802
Freneh MOrO000. . .o oneemoncemee e e mememas crer e e 1€ o9 w4 o5
Algeria _________________ - i3 1] 45
Tunisia__ - @ 1 13
Egypt - 1103 n150 438
British West Africa__ 25 24 19
Belglan Congo- .. _.... et mecemeemaee———— 1 [ 14
Union of Seuth Africa_ L aaoa. 275 a2 624

x Less than $500. .
*Gieneral imports, 1014, 1832, and 194%; imports for eonsomption, 1939,
} Ingludes trade with tile Virgin Islands, whieh is excluded in 1339 and 1846,
1 Includes Cansl Zone. .

! Ingluded with Fanama, Republic of,

t Excludes the northern part of Treland,

! Includes the northern part of Ireland.

% Includes Austria.

T austrin-Hungary.

# Ingluded with Germany. .

¥ Jerhia, Montenegro, and Albania.

10 Includes Asie Minor, Armenis, Kurdistan, Mesopotamia, 8yria, and Arahbis.

o Included with Turkey.
12 Included with Turkey.

1 Includes Arabian Peningyla states n, €, 8.
4 Includes Burma.

¥ Includes Manchuria,

% Inclides Chosen.

I Ineludes Bpanish Moroceo.

12 Ineludes Tangler.

i* Includes Tunis and other French Airics n. e. s.
 Includes Tunisie.

i Ineluded with Algeria,

i Includes Anglo-Egyptian Sndan,

2 Includes other British South Africs.

Source: Special Programs Division, Aress Branch Office of Internationsl Trade,

Department of Commerce.
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FOREIGN ASSETS AND LIABILITIES OF THE UNITED STATES 167

B. Awmgrican Loans AND GranTs To ForrioN COUNTRIES IN THE
InrERNATIONAL TRaANSACTIONS OF THE UNITED STATES

It can be agsvmed, in response to item 15, that all aid—whether in
the form of loans or grants—made available to foreign countries since
the end of World War I1 has been spent on American goods and serv-
ices, whether directly by the receiving country or by other countries
to which the funds were transferred. .

The amounts involved are approximately 15.6 billion dollars for th
period covered—July 1, 1945, to June 30, 1947. Of this total, loans
and eredits accounted for about 7.9 billion dollars and gifts and grants-
in-aid for about 7.7 billion dollars. Government loans and eredits in-
cluded as major items, lend-lease credits, surplus property credits, dis-
bursements by the Export-Import Bank, dollar disbursements by the
World Bank and Fund, and advances under the British loan arc in-
cluded under this heading.

Capital outflow on private account consists mainly in the repur-~
chase, redemption, or amortization of United States obligations to
foreigners. A list of new loans by private persons in the United States
to foreigners since June 30, 1945, is given in table 44,

Gifts and grants-in-aid, or unilateral transfers as they are called in
technicel terminology, included straight lend-lease, contributions to
UNRRA, and other transfers by the Government, and gifts in cash
and in kind by private individuals and organizations in this country,

With two significant exceptions, all loans and grants made by the
United States Government have been ‘“tied” to the export of American
zgoods and services, The first of these exceptions was the 10-percént
‘free fund” contribution 'to UNRRA, amounting to about $270,-
000,000, which that organization was free to spend where it wished.
Actually, the money was spent mostly in Canada and Latin-American
countries} which, since they were importing more from us than we
were from them, must be considered to have respent the money in the
United States.

The second major exception was the British Ioan, which in effect
became part of the general dollar resources of the United Kingdom.,
As of August 20, 1947, the British had drawn $3,350,000,000 on the
loan, of which $3,115,000,000 had becn spent. During the same
period, according to public statements by the Chancellor of the Ex-
chequer, the British spent $1,800,000,000 on United States goods and
services for their own use and for shipment to Germany. Against this
they had sales to us of $450,000,000, leaving & net of $1,350,000,000.
Of the remaining $1,765,000;000 (i, e., $3,115,000,000 minus $1,450,-
000,000), $960,000,000 was used to make purchases in Canads and
Latin America, $150,000,000 for dollar purchases elsewhere, mainly
in Europe. An additional $620,000,000 {(net) was made available to
other sterling ares countries for expenditures in the United States and
foreign countries. The remaining $35,000,000 is accounted for by the
subscription to the International Bank.

Between August 20 and December 1, 1947, the United Kingdom
drew upon its gold reserves by $412,000,000 and purchased $240,000,-
000 of dollars from the Internationsl Monectary Fund. Canada and
the sterling area countries had 2lso used part of their reserves to pay
for excess Imports from this country.
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168 FOREIGN ASSETS AND LIABILITIES OF THE UNITED STATES

Thus it is fair to say that as of December 1, substantially all of the
gos'twa,r loans and grants by the United States Government have
een used, directly or indirectly, to purchase American goods and
services. The amounts of such loans and aid by quarters from July
1, 1945, to June 30, 1947, are shown in table 43.

TaeLe 43. —Outflow of United Stales long-term capilal and unilateral fransfers,
July I, 1945 te June 80, 1847

[In miliions of doilars]

1945 1946 w7 [7§

LT
o, | = - E* o a = oy (2ot
~3 | LH | =Ela8 |8 cE |8 a8 P53
55 |5E|-E|SE|ZE |55 | -8 |28 FEg
< PR = ad | ~=2 | a5 238

“T  wm e T e | B BT | WP e B
Loang and other investments:
Government:

Lend-lesss eredits. ... .. 495 321 271 1M T8 24 14 6! 1,382
Credits on sales of surplus property.._f...-.. 71| 135 414 15| 01| 113 8| 1,133
Export-Iimport Benk . ______ _________ 5 25 137 333| 231] 2v0| 280) 248 1,530

Dollar disbursements by World Bank

Pelvate ... ______ . ... 78| 177 226 201 68  326) 116 1,543

Total outfow of United States long- -
termoespitsl .. . . ... 8797 669} 720 1,146( 1,037 76B( I, 238 I, 606] 7, K82

Gifts and grants-in-aid {apilateral transfers):

Government.. ... .cue aauical_iee- 1,627 988 768 738 4636 391, Bool 667| 6,203
Private. eemm——— I 118 140 134 203 181 220 185 208 1,451
Total gifts and grants-in-ajd-. ... .- .. 1, '.-'46- 1.128) 9521 039} 827 4611 7?5| 6| 7,78
Grand total 2 425 1, 7975 1, 672'1 2.085| 1, 564| 1,377 2,034[ 2, 38215, 636

Bource: Internationa! Eeonomics Division, Office of Business Economics, Department of Commerce,
PORTWAR FOREIGN LENDING BY PRIVATE UNITED STATER S0URCES

A list of foreign loans by private lenders in the United States is
attached as table 44. It is believed to be relatively complete. Ex-
cept for the stock issuez and a few short-term loans, the issues were
predominantly for refunding purposes and did not supply foreign
countries new capital. The figures for each issue represent the prin-
cipal amouni of bond and debentures and the amount at offering
price for stock issues. Approximately 85 percent of these amounts
were subscribed in the United States. The other 15 percent were
subscribed abroad and do not represent foreign lending by this
country.
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FOREIGN ASSETS AND LIABILITIES OF THE UNITED STATES 169

TaBLE 44, —Foreign credils ! by private United States lenders from June 30, 1845, lo

July 1, 1947
Country Date | Desgcription of credit Amount
Mit,of dol,
Argentinag_ . .| February 1047 __| Swift International Co., T4d,, certifeates for capital shares. 3.9
Aupatralia_____.. | Aogust 1546, ___ Commonwealth of Australia bonds, 10 years—3L{ pereent 20.¢
d;:fgégﬁﬁ; to redeem State of N, 8. W_ external 5 percent
[ ;
Deeember 1946 .| Commonwealth of Australia bonds, 314 percent—20 vears 25.0
due 1966; to redeemn State of N. 5. W,, 5 percent of 1956
snd State of Queensland, 6 percent of 1947,
Janugry 1947._..| Sydney County Couneil, ﬁ 5. W., externsl sinking {und, 85
314 percent 19 yenrs due 1957; to radeem city of Bydney
external sinking fund, 534 pcrcent duoe 1955,
February 1847___| Commonweslth of Australin, 334 pereent—15 years due 45.0
1962; to redeem 414 percent hotds dne 1946.
June 1847....._._| Commonweaith of Australia, external sinking fund honds, 9.0
34 pereent—10 years due 1957; to redeern external 5 per-
cent due 1857,
_____ do__........| Commonweslth of Anstralia, external sinking fund bonds 19.¢
314 percent 20 years due 196? to redeem external 5 per-
cent due 1957,
Bolivifleee. oo | April 1047 ______ Based on gald collateral _______________________________... 5.0
Canada_______.. June 1845 _...___| Provingce of Alberta serial hond, 2%4 34 percent maturing 26.1
1354;-00' to provide fundeg for debt reurganlzat on plan of
Beptember 1946__ [ New Brunswick debentures, 214 percent, due 1961, to re- 4.5
deern 4 perecnd debentures dne 1947,
October 1M5..._| Canadian Paelfic Ry., 2 percent equl ent irust certifi- 20,0
eates, series H, doe 1955; to redeem all the eollateral trust
414 percont, due 1§46,
December 1845__ | Province of Alberts, serial debentures - c.eeaeiveaiaa oo 2.0
Januury 1M6___.| Northwestern Uti}ities. Ltd., ﬁrst. tmorigage 4 pereent 1.0
sinking fund bonds A Jan. 1 6.
_____ do____._..__ Newlcr.ui Mining & Refining, Ltd., common shares (o par .2
valu
February 1%46_._| Cenadisn Utilitics Co.:
First mortgage 4 percent Serles 1971 ____ . ___ i.g
First morigufe 34 percent B Feb. 1,10M_________.___ 25
_____ do____...._.[ Canadian Pacific Ry, series F, equipment trust certificates. 124
1.6 percent due Augnst 1946 to February 1853.
Mareh 1046, ___. British Colunbia Telephone Co. (1971) first mortgage 25- 3.5
yeur bonds, 334 percent, series A .
weodo . .oo—....| Dominion Sieal & Cosal Corp., Ltd., first mortgage 1§5-year 1.8
34 percent bonds, series A, 1961,
RS s | | TP, enay Powar Co., Litd., ﬁ.rst mort.gage 3 percent sink- 3.2
ing fund bonds, series A, Mar. 1,
e oo Qaspe Oif Vantures elags A wmmon stoek_ . _______ LT
_____ de. . _o.....| Bhawinlgan Water & Power Co. {Mar, 15, 1971) ﬁrst mort- 23.3
gage coll. tr. bonds, series M, 3 percent.
April 1948 . . Winnipeg Electric Co. 4 pcroem, serles sinking fund Arst 3.0
martgage bonds, 1971
Moy IW6_.__.__ MacLaren-Quebee Power Co., 3 pement first mortgage 1.0
sinking fund bonds, series A, May 1, 1969,
_____ do____....._| Nova Beotia Light & Power 0., Ltd‘, 33 percent first 5.a
mortgage sinking fund honds May 1,187L.
Jupe IM46___.__.| Canadlan Paclfic Ry., series d equipment trust certifi- 19.6
cates, 134 percent, dua Tecember 1946 to Decernber 1953,
July 1046 ... Eagnenay-GQuebes Telephone Co., 3% percent, series A and .3
4 percent series B, 1986
July 148 _____..| Great Lakes Paper Co. Ltd., first mortgage sinking fund 4.8
bonds, 334 percent, 1966
..... do__...__._..| Gatineat Power Co., 3 percent first morigage bonds, 45,0
series C, June 15, 1970.
_____ do__________{ ¢ smklng fund dehenture June 15,1961 ________.____.__. oL
.....do.. ......... Fold Clty Poreupine Mines Ltd., cammen stock (P. ¥V, .1
$1 Canadian}.
Beptember 1846__| Cardiff Fluorlte Mincs, Ltd., common atock P. V. $1.____ .2
_____ do___________| MaCal-Frontenac (il Co., Lt.d (Dot 1, 1971) 3 perccnt 4
first mortgage and coll. tr. bonds 1546 series.
Movember 1946__| Northwestern Utilities, Ltd., 25-year 314 percent honds___ .7
..... 1 ]3l.(:}ﬁ(n:!a1:&a1 M)ines, Ltd., common eapital stock (P. V. $1 .5
AL ,
_____ do_____.____..| Giant Yg]]]owknlfe Gold Mines, Eitd., common shares .2
December 1946 Houslng Enterprises ¢f Canada, Ltd,, 2% percent ﬁxed 3.7
interest debentures, Mar. 1, 1464,
..... do_________..] Fraser Companies, Ltd 3 percent first mortgage and 3.5
eoll. tr. bonds Jan, 1, 1667.
January 1847_.._| Northern Eletrie GaA. Ltd., 3} percent first mortgage &0
bonds duc January 1967,
_____ do. __.______| Canadlan Admiral Corp., Ltd,, ecmmonstock__.______... .1

§0140—48-——12
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170 FOREIGN ASSETS AND LIABILITIES OF THE UNITED STATES

TasLE 44,—Foreign credils ' by privale United Stales lenders from June 80, 1945, to

July 1, 1947—Continued

Coumntry Date Deseription of eredit Amonnt
Mil.ofdnl.
Cansads_________ February 1947.._| The City of Montreal refunding debentures Oet. 18, 1967_. 778
Aprilld7 __ Prﬁ[vm(ale iilf3 ?:T;ew Brunswick 5 year 234 perceni debentures 5.0
i
Moy 37______ Donnacona Paper Co., Ltd., 15-vear 314 percent bonds . 56
June 147 ___.____ Gurney Foundry Co., Ltd., 3 percent mertgage bonds .2
Apr.1, 1048 tp 1952,
Do _______ Ne:'v] B;‘lmswick il Fields, Ltd., capital shared {no par .3
value).
23331 1847 veea Advances for texes on copper 85 follows: Mar, 21, 17—
$10,000,000; Feb. 1947—47,000,000.
Texes on copper sales for 18468 “totaled $13,300,000 thereby a7
leaving a balence of 33,700,
China__________ April 1947_______ To finance shipments of raw OO e e . N}
Cubs..._.... November 1946 _| Expreso Aereo Inter-Americanc 8. A., 4 percent con- .3
vertible notes, due Movember 1951,
Tannary 1947.. .. Or‘?nge—Crust de Cuoba, 8. A. (Cubs), common stoek, P. .1
Bl
Newfoundland..| May 1046 _._____| Bowater's Newfoundignd Pulp & FPaper Bl 34 percent 7.5
bonds due June 1, 1948: to retira other bonds and to
finance Improvements and additions.,
Wetherlanda__._| ... D¢ ... Export-Import Bank and 50 eormmercial banks each to 9.8
participate in about hall of $200,000,000 loan—1 snd 2
years at 24 percent.
10-year Informal aﬁ'eement between KLM Afrlines, 8.0
atherlands, and Kidder Peabody, New York, for pur-
chase of new equipment in the United States.
10-yuar externgl sinking fund, 334 pereent; to flnanse post- 20,0
war reconsiruction.
Notway. _._..__ 3-year revolving eredit, 2 percent for 2 years and 216 18.0
pereent thereafter.
Kmpgdom of Norwey External 10-year, 314 percent dua 10. 0
April 1957, to inctease dollar exehange reserves.
Loan to National Bank of Nicaragua to rehabilitate agri- 4.5
eulture, 244 percent for B years. Based on gold.
TACA Airways, 5. A, capltalstock P.V.§5_ ... ... 8.8
{Peruvmn Int.ematlonal Ailrways, 50-cent convertible pre- 21
ferred stoek-and commen stook, .1
TA{)%‘JA A]rways, B. A. 4 percent convertible notes Yuly 15, 1.0
1
4 years at 234 percent over current American discount rates; 7.0
to finanee grain shipment. Based cn gold.
October 1946.___| To SgauiihaEgchmge Institute to Snance cotton purchases 22
in Uni ates.
Union of Bouth | November 1546, . American-An célu Transvaal Investment Corp,, Ltd., 1.0
Afriea. capitsl sto

1Excludes the $250,000,000 International Bank debentures sold to the American pablie in July, 1947,
C. Postwar ForeieN LEnping BY Formiew CoUNTRIES

Several countries have made foreign loans since VJ-day and have
made advances to other ecountries connected with the financing of
current trade balances, Principal among these lending countries is
Canada as a result of loans to eight countries amounting to $594,-
000,000 plus the $1,250,000,000 credit to the United Kingdom. The
total amount advanced by Canada under these loans was, as of June
18, 1947, $1,059,000,000 (see table 45). Sweden also has made
financial aid availlable to foreign countries in substantial amount.
The largest credits were to the U. 8. 8. R., Norway and the United
Kingdom., Total utilization of all Swedish loans as of December 31,
1946, amounted to $204,000,0600. The amounts authorized totaled
$765,000,000. Loans by the Argentine Government (as listed in table
46} totaled about $970,000,000 but no data arc available relative to
the amount utilized.

Many of these eredits have been the result of payments sgreements
which provide for the accumulation of balances by either country
depending on the relative volume of imports and exports. In mest
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cases & maximum amount to be aceumulated was specified, any excess
to be paid in gold or some transferable currency. The usual period
is 1 year with the possibility of renegotiation after that time.

Others among the listed loans are still in the course of negotiation,
or have not been ratified by one or by either of the countries involved.
This is particularly true of the Argentine loans. Even among the
loans or eredits that have been made effective there iz a scarcity of
current data regarding the extent of utilization.

Lists of the available data regarding foreign loans made by countries
other than the United States are given in tables 46 to 48. They are
not complete but are given primarily for purposes of illustration.

TasLr 45.—Fostwar Canadian loans and advances lo foreign governmenis !
{In millicns of Canadian dallats]

Drawn to | Advaneed [ , Efedm-

Amounts bered as of
Qouniry A Dee. 31, | 88 of June
authorized 1548 18, 147 J’ulngigs,
Ezxport credits:

xp% } 100.0 52.6 56.0
80.9 18,5 23.3
19.0 3.9 5.2
242, 5 143.8 169.3
125.0 84.0 8r.1
150 5.4 6.7
80.0 16. 4 18.9

LB.5. RE . 3.0 2.9 2.9 |-
Other loans: United Kingdom ... ... ... ___ 1,250.0 540.0 600. 0
B RS 1,844. 5 845. 6 1,069. 4

1 The terms of the expart eredits were 21 to %‘Eercent interest, 54 years maturity, and payments ¢f princi-
pal beginning 1 to 6 years from date of loan. e lpan to Britain hears 2 percent interest, and i§ repay-
able o 50 annual installments begi.nni.ng in Degember 1851,

* Excluding the wheat loan to U. 8. 8. R. of $10,000,000 which was granted in 1943 and 1944 and thos was
ot g postwar loan,

TABLE 46,— Pestiwar foreign leans by Latin-American couniries

ARGENTINA
Borrowing eounttry Amount Diate Remarks
In miltions
Belgium-Luxem- 110 {pesos) __ ... . May 14,1946 _..__.. Maximum aceumulation of balances,
burg. . no interest. Repayment in goods
within 3 years. .
Bolivia (in 3 parta)__| 80 (pesos)___________ Signed Mar, 2§, 1047, | Finance balance of trade, Interest,
. ratifled by Bolivia 3.5 percent. Repayment in 10
Masy 26, 1947, and gemiannugl instaliments.
Arpentina, Sept. 23,
1847; not yot effee-
- tive as of Sept 30,
Bd7.
100 {pese|) .| ____ Q0ceeeeeceecaeeno.) Flnange development corporation.
Intereat, 4 pereent.

_____ do o |eceieinnieanaa....| Finange public-wotks pm}gmm. In-
terest, 3.75 percent. Hepayment
in 50 years through semiannual

. payments beginning in tenth year.
Chile {in 3 parts) . __|._._. do .. _______ Negotiated Dec. 13, | Finance trade d&eficit. Revoiving
- 1946 (not yet rati- credit. Interest, 3.5 percent, Re-
fed). payment in § years beginning a$
end of 3 years,

300 (PESOB) - o ee oo A0 e Finatee public-works program.
Bonds te be purchased at 98 per-
eent of par. Interest, 3.75 percent.,
Repayment In 25 yoears.

..... do . ___d0.....oc.........| Finance ceonomic development, In-

! terest, 4 percont,
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TaBLE 46.—Pestwar foreign loans by Latin-American couniries—Continued
ARGENTINA—Continued

Bocrowlitg sountry

Amount

Date

Remarks

Cgechoslovakia_ ____

Finland___ ... ...

United Kingdom._ ..

In mitlions
20 {pesos)

75 (pesos)
150 (Desos)

450 (additional
pesos),

400 {PesiS) - w e an

Opcn ond untilSept.
17, 1648; no for-
ther eredit under
Bept. 17, 1446, ar-
rangement.

July 2, 1947____________

Not wvet {ormalized.
May 1947.
Oct. 22, 1945 __________

July 23, 184V .

Oct, 13, 1047 ... .

Oct. 10, 1047 ...

Ju]ga 14, 1840 and Hept.

Finance exchange of poods. Inter-
est, 3 percom‘ Repayment, end of
each ¥

Fm&nw purchusc of Argentine prod-
uets.

Finanee balanee of payments deficit.
Utilized Dec. 31, 1946: 150,000,000
pesns.  Interest, none.  Repay-
ment alter 3 years.

Finange balanee of paymenta defieit.
Provides 00,000,000 peso credit
which incorporates previous 150,-
000,000 preso eredit. Repaymcent
after 3 years for 5 years by mutzal
conrent). Utilized Der. 31, 1946—
94,000,000 pesos (in advance of
formasl signature).

To fnange purchases of cercals, raw
muterials, cte. Agreement rums
through 1851. Terms apparently
similar to other recent Argentine
agreements.! .

For purchase Argentine preducts.
Credit availablo only against gold
collaternl. Interests 33 percent.
Repayment not spegified. Agree-
ment expires July 31, 1950,

Finanee purcheses of foodstuffs.
Intereat, 2.¥5 percent, Repay-
ment, 3 years.

Revolving eradit to Anance pir-
chases of Argentine products. In-
terest, 2748 percent. Repayment,
subject to oegotiation after 3 to 5

Fenrs,

Bonds purchased at 96 percent to
repay ontstanding debts. Interest,
3.7% perrent. Repayment In 25
Venrs.

Cover all trade and payments; bal-
ances algo used for debt repatria-
tion. Argentina's blocked sterling
Tos¢ from equivalent of 1.4 billion
pesns in August 1945 1o 1.75 billion
at the end of 1048, reprerenting s
eredit estension of 350 million pesos
or about 100 million dollars.

The Sept. 17, 1946, arreament pro-
vided c¢onvertibility of ecurrent
eterllng and some blocked atarling;
the blocked balance in August or
September 1M7 was reported as
1.5% hillion pesos—a decline nf about
50 million dollars sines Dee. 31,
1046, The helance nmow blocked,

- plas about 180 million dollars more,
is te be used lor purchase of British-
owned wtilities under present
plans,

1 New York Times,

Oct, 14, 147,

BRAZIL

10 (Belgian franes) 1
0 (Uulted Btates
dollarg),
10 {United 8&tates
dollars).

35 ("Unlted States
dollars),

May 17,1946 _.______.

Oct. 16, 1946, ......_.

May 31, 1M6_.________

Mar. 8, 146,

Finance eurrent paymenis. Repay-
ment within  yearsafter expirstion
ofagreetnent. Aereement duration
2 years and thereafter until termi-
nated on 3 months' noflce,

Finance carrent payments. Inter-
est, 2 percent. Hepayment in 5
Fears beginning in 1952, $10,000,000
available in 1947,

Finance purchase of Brazilian prod-
ucts. Interest, 4 percout. Repay-
ment by 1960 beginning in 1851,

Finsnce balanes of payments deficlts.
Utilized Dee. 31, 1946, $3,700,000.
Utilized June 30, 1947, 828, 000 000,
Interest and repayment terms not
known.

t A confldential agreament appacently provides either that the eredlt mey teach 1,000,000,000 Belgisn
franes or perhaps that the equivalent of 500,000,000 crageiros shall be the maximum.
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TaBLE 46,—Postwar foreign loans by Latin- Americon couniries—Continued
BRAZIL—Continued

Borrowing eountry Amount

Date -

Remuarks

In millions
Open cend  until
June 2, 1M7; no
further eredit un-
der Juoe 2, 147,

arrangement.

United Klugdom. -

June 20, 180, and

June 2, 147,

Cover all trade snd payments; bal-
anges also used for debt repatria-
tion. Brazil's blocked sterling rose
from about $181,000,000 in August
145 ta ronghly $206,000,000 at the
end of 1946, an increa=e of ebout
$20,000,000. The partial agreement
effective I'nne 2, 1$47, provided con-
vertibility for current sterling.
Brazilian blocked sterling on Apr.
1, 1947, was $245,000,000.

TRUGUAY

§ (Belgian francs) . _

1 (United 3States
dollars).

United Kingdom. ..

Tune 14, 1846_.________

Jan, 2,147 . _____

Bept. 17, IM6__________

Signed Feb. 26, 1947,
ut not yet oflee-

tive,

Bept. 16, 1940 (July
M7 apresement
never signed.)

Effective on ratification. Finance
onrrent payments, Interest, none
mepticned. Repayment within 2
yoars alter axpivation of agreement.
Apreament duration 1 yesr and
thereafter until terminated on 3
mgnths' notiee.

Mot effegtive until ratified. Finance
eurrent payments.  Interest and
repayment terms not kaow.,

Finange purchases of Trugonayan

roduets. Terms not available.

Finance purchases of wool. Terma
not available.

Covers all trade and payments.
Uruguay's blocked sterling rose
from 52.4 million dellars in Angust
1845 to 68.7 million dollars on Dee.
31, 1946, an Increase of 18,3 milllon
dollars. As of June 30, 1947, this
balance was b9 million dollars.

VENEZUELA

1 {United dtates dol-
Jars),

Juned, 1946, . ... __

Finance Ecuadér's investment in
shipping goncern. Utilized Dee
31, 1946, 9.2 million dollars. Repay-
ment in 18 annaal payments end-
ing 1908, -

TasLE 47.—Postwar foreign credits by private Brilisk lenders

Country Amount Date

Description of credit

Dgltar
equivalent

in
Mll.o]doﬂt.

B owoe

Hovember 15046__

Janunry IH7___.
Late in 1946__ ...
M7

sale,

Crechoslovak

For

For raw maieria]l imports;
Bank of Crechoslovakia to be renawed

year.

For French woolen industry; revolving eredit with all
London banks participating.

For raw material imports.
by Bank of France. N

of certain raw materials of sterling.ares

origin.
Cidh%umnstmction firm repelved amonnt for construoe-
tion of hydroelectric plant near Costa.

T finanee Anstrian purchase of waol [rom Aunstralia or
United Kingdom, processed wool to be delivered hy
Ausirian factorles {0 Tnited Eingdom

intoresis for
banke and gt d l;:ymﬁmp:

Exchange risks guaranteei
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TABLE 48.—Swedish coniributions lo the reconsiruction of other couniries

. [Millicn, kronor]
1. Gt contribuations:
(a) Government appropristions for—
el& refegees in Sweden (Sw. kronor}. .. 165
relief work abroad (partly in Sw. kronor) 132
contributions according to the Washington Agreetnent of 1846 (not yet dishursed) . 125

—_— 2
(0) Private contributions: Fingneial aid to relief work ebroad (about) ____ . ______._._____._. 500
Total (RBOWEY . . .o ees o e eeeoamecoceeaoasemeaeieees f22
2. Credits granted before or in close connection with the cessation of hostilities,
: Disbursed
Amopunts a?gme Ty 1, 1048
granted 30, 1047 to Il%];g 30,
(a} Credits to Finland during the war_____._______.____ ... ... 218 28 |
()] Cr&ditg fu)r noncommercial purposes (consumption expenses in
weden):
Denmark:
Expenses of Danfsh legation in Stockholm, inetuding
training of police corps.__ _____________________.______.. 70 Gl 1
Expenses for Danish refugees in Sweden (credit written - 0
II:TetherIazi&é-' “Expenses for repatristion, shipping expenses__ 25 u | 2
JOrway:
For auxiliary purposes and other expenses for refugees { 100 00 [ .-
i Sweden (credits written off)__ 50 50 | .
Expenses of Norwegian legation in Stockholm__ 15 8.5 -2
Trainlng of police corps, ete.__... L8O 80 |
Total (6)___.___ g 300 368. 5 1
{¢) Commercial credits extended before the cessation of hostilities
{in somme cases finel agreements have, for technieal reasons, not
been coneluded until somewhat later):
TDenmark, reconstruetion purposes_________________________. 110 ™ 12
Finland, reconstruction purposes________ __________________ { lbg 153 st
Netherlsnds, reconstruction purposes_ . .....o .o __ il 73 6
Norway:
Reconstrmction purDoses. . oo oo eeme e cmmmee e oo oas 20) 129 11
Bhipbuilding credit 140 40 |eenem-
Great Britain, sterling balances to be held by Sweden In
qwordmme with a special payments agreement of 1947______ 190 196 .
Total (6 e e L. 7t 684 29
{d) Other commereial credits extended before Aug. 1, 145:
France, carrent payments_________________________________. 80 80 | .
MNatherlands, corrent paYMents . . o e cmm—————— 13.5 12,5 11
Total (d)_.._ . 93,5 3.6 11
{#) Other credits extended: "
Great Britain (this credit was extended during the war and
iz in this reapeet referable to {¢) above; it was, however,
eonsolidated during the apring of 1945 and 1s thereforp in~
eluded under {e) o oo oo e e e mamime e —maan 50 [+ I D
Ethicpia (thiz credit is infended for salaries to Swedish
officinls and 18 thersfore of 8 noncommereisl natizre—as in
the case of the credits nnder {(d}-—but was granted at &
later date) . 7.5 7%
“Total{ei_____.. e mmmm———— 57.5 i1 T
Total credits (2) to (&) 1, 533 1,421, 5 4l

1 Credita extended sgainat receipts of gterling, iled up for a period f-o be pgitled at & later date. The

amotnts are quoted on the basis of the exchange rates prevailing in 19
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TarLe 48— Swedish contribulions to the reconsiruction of other couniries—Con,
3, Credits granted during the postwar perled:

Disbursed { Digharsed
A“;‘I’lutgé’ as per June {July 1, 1046-
Ex 30, 1047 [Fane 30, 1047
Denmark (puerchases of wooden barracks) 10 RSO, (AR
Fi {cirrent payments) .. ___ 30 25 ]
Yugoslavia (carrent paymetits) & 4 4
Paland:
Current PAFIIENtS. o icariee e emeerm e . 100 80 £
Finaneing speclﬂed Bwedish exports to Poland. . ____________ b1 1Y . O (S,
Gmst Britain {gee under 2 (¢) above).
U. 8. 8, R, (financing specified Swedish exporis fo U, 8. 8, R)_____ 1,000 48 40
Crechaslovalkin {eilrrent payments) - 24 12 2
B VU 1,190, 6 180 121
4. Reciprocal overdraft facilities within the framework of general ents exits:
wro gen pay Bgroein Muiual overdraft
Jacitities
Belgiam. .
Denmark
Franee.. ]
Netherlan . 3.8
Norway .. 30
Hungary . ..o oo .l e e e e &
Totsl overdraft facilitles. . . . e 258. 6

Soaree: Memorandom o The Long-Run Economic Outlonk from the Board of Directors of Sveriges
Riksbank to the King-In-Counoll, dated Oet. 17, 1947, pp. 14 to 16, inclusive, Stockholm, 1947,

TapLe 49— Postwoar foreign loans and adpances by Swilzerland
[Amounts suthorized in ml]lions of Swiss franes]
Comimereial eredits by Government of Switzerland;!

Belgium-Luzemburg_ __ . ecaaaa- 31410
FraDee o o e e e 3.300. 0
United Kingdom _ - _ . emee——ee 4 260. 0
Netherlands___ _________ . _.__.._C e 28. 0
NOr WY - & oo oo e 5. ©
Crechoslovakia. . oo . 10. 0

Total . o ———— 642. 0

Private loans:
Belgium telegraph and telephone servies. .. ______ . ___.______. 50.0
Denmark . m e 30.0
Netherlanda 5 e 50. 0
Total e m—mm————— 130. 0
Total, all $¥pes oo e cea e 772.0

1t Mostly credite under payments agresments; to be ntilized within from 1 to 5 years; re ent terms
have [ general been left tpn later negotiation. i repaym
1 Qriginal cradit of 50,600,600 reduced,
8 Oristnal credlt of 250,000,000 and ratsed Angnst 1946.
redlt e:rpreasad as 15,000,000 pounds starling.
'35 percent guaranteed by the Swisa Confederation, duration § years.
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Cuaprer VI. PROBLEM OF SERVICING THE DEBT

"This chapter is limited to a discussion of the problem raised by item
ilz of the proposed Senate Resolution 103-—the problem of servicing
e debf,. '

Hem 17. What changes are necessary in this country’s import tariffs to make
possible the repayment of the loans and investments already made and contem-
plated by the United States and by private interests?

It is impossible to state in precise quantitative terms the effect of
tariff changes on the flow of imports. Tariff reductions, by augment-
ing the outflow of dollars, increase the ability of foreign countries to
meet interest and amort.lzatlon payments on external obligations.
However, the problem of servieing such obligations is not one of tariffs
alone, nor should the effects of tariff changes be considered in isolation
from other factors bearing on the international transactions of the
United States. The most favorable conditions for debt service in-
clude not only the reduction of ta,rnﬁ’s but related objectives of United
States economic policy, notably

1. The continucnce of condltlons of high employment in the United
States and of normal long-term growth of the economy.

2d The recovery and expansion of Kuropean production and forelgn
trade.

3. The recovery of devastated areds elsewhere in the world and the
development of relatively unindustrialized areas.

4. A reduetion in the obstacles to the freer flow of goods and capital
across national boundaries.

5. The continuing investment abroad of a small percentage of
United States net savings.

There are two possible means by which foreign countries can service
their debts to the United States: First, by utilizing their existing gold
and dollar assets; and, second, by acquiring additional foreign ex-
change, The ﬂ.chISlthD of additional dollars by the outside world
depends on the ability of foreign countries to market goods and services
in this country and to attract United States capital. Individual coun-
tries can undertake measures to increase their foreign exchange earn-
ings by stimulating exports and decreasing imports, but it is only by
an over-all increase in dollar disbursements by the United States that
foreign countries as a whole can increase. their dollar receipts and
service their external debts without sacrificing imports of goods and
services from this country. _

Consideration should be given, among other factors, to prospective
population growth, which will add to the need for expansion of pro-
duction and foreign trade in many countries and will, where excessive,
hamper their efforts to achieve the necessary balance in their inter—

national payments.
176
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PROBABLE VOLUME OF DEBT SERVICE

As of the end of 1946 American private investmente in and obliga-
tions due from foreign countries, plus those due to this Government
-other than World War I debts, amounted to $21,260,000,000. At

. that time commitments had been made which when utilized will add
$5,100,000,000 to that figure. During 1946 the investment income
received in the United States from foreign countries amounted to
$611,000,000; ! preliminary estimates indicate that the 1947 total was
about $200,000,000 higher. Of the 1946 receipts about $21,000,000
was interest from obligations due to the Government. Receipts from
the latter will increasc on the hasis of present commitments to a peak
of about $200,000,000 in 1951-52. Receipts on private investments
are particularly difficult to forecast. However, it is estimated that
total investment income received in 1952 will probably be between
$800,000,000 and $1,000,000,000—excluding income on any loans not
yet committed ag of December 1, 1947.

Existing contracts require annual repayments (emounting in 1952
to $250,000,000} of principal on the debt due this Government. To
this must be added about $160,000,000 of repayments of private
portfolioc investments. In 1952, therefore, foreign countries should
be paying to the United States as service (interest and amortization)
on loans and investments about $1,200,000,000 to $1,400,000,000.
Additional loans in connection with the European recovery program
will add to these amounts.

CONCLIIBION

If the conditions stated above as the objectives of United States
-economic policy are realized, it is reasonable to expect that the magni-
tude of our imports, tourist expenditures, and capital exports wilﬂe
such as to provide enough dollars to enable the world to pay for a high
level of dollar imports and to service existing and contemplated
foreign investment. Under these conditions, any adjustments which
foreign countries as a whole might be required to make to insure
payment of interest and amortization would entail little sacrifice.
However, failure to realize any of the foregoing objectives would make
such expectations less reasonable. )

| Department of Commerce, Survey of Current Business, March 1047, International Transactions of the
United Slates in 1948,
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