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REPORT OF THE NATIONAL ADVISORY COUNCIL
ON INTERNATIONAL MONETARY AND FINANCIAL

PROBLEMS
MESSAGE
THE PRESIDENT OF THE UNITED STATES

ﬁEPORT OF THE NATIONAL ADVISORY CQUNCIL ON INTERNA-
TIONAL MONETARY AND FINANCIAL PROBLEMS FOR THE
PERIOD OF THE LAST 6 MONTHS

Mazcu 8, 1046.—Referred to the Committee on Banking and Currency and
ordered to be printed :

T'o the Congress of the Uniied Stales: .

On March 1, 19486, I sent to the-Congress a Statement.of the Forei
Loan PoIicg of the United Statesngovemment, prepared by e;gz;
National Advisory Council on International Monatary and Financial
Problems. I have now received from the National Advisory Counecil
a reggt on its activities during the last 6 months,

This report, which describes the manner in which the Council is dis-
charging its duties of coordinating the foreign financial activities of
the Government, should be considered by the Congress together with
the previous statement of policy.

TEe report is atteched hereto.

" Tus Warre Houss, March 8, 1948.

. Hagrgry 8. TrRUuMAN.

TrEASURY DEPARTMENT,
_ Weshingion, March 4, 1948,
The PrrsEyT,
.. The Whate House.. -
My DEar MR. PRESIDENT: At ite meeting of February 13, 1946, the
National Advisory Couneil on International Monetary and Finanecial
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2 REPORT OF THE NATIONAL ADVISORY COUNCIL

Problems determined, in accordance with section 4 of the Bretton
Woods Agreements Act, to submit to you a report of the activities of
the Courncil since its formation. This report is attached.

- The Council has now been in active and continuous operation for a
eriod of 6 months. Although you have been consulted by the
ouncil on various matters and have given general direction to the

Council’s activities and to its more important actions, the Council

considers it appropriate and desirable to furnish you with a brief and

connected account of its operations for the whole period.

Faithfully yours .
’ Frep M., ViNsonN,

Chairman, National Advisory Council on International Moneilary
and Financial Problems.

(Enclosure.)

REPORT TO THE PRESIDENT ON ACTIVITIES OF THE
NATIONAL ADVISORY COUNCIL ON INTERNATIONAL
. MONETARY AND FINANCIAL PROBLEMS

I. Foxncrions axp Powers or THE Couxcit

The National Advisory Council on International Monetary and
Financial Problems was established by the Congress in the Bretton
Woods Agreements Act (Public Law 171, 79th Cong.}, which was
a proved%;y the President on July 31, 1945. The statute directs the

ouncil te coordinate the policies and operations of the representatives
of the United States on the International Monetary Fund and the
International Bank for Reconstruction and Developtnent, the Export-
Tmport Bank of Washington and all other agencies of the Government
“to the extent that they make or participate in the making of foreign
loans or engage in foreign financial exchange or monetsry trans-
actions.” ’Ishe portions of the statute which state the duties of the
Council and the powers conferred upon it are appended.

II. OrcawizaTion oF Councin

After consultation with the President as to the general method of
operation and tasks to be undertaken, the Council was organized at -
its first meeting on August 21, 1945, Af this meeting, the Council
decided upon & relatively simple organization for its initial tasks—
one designed to make the maximum use of the existing personnel of
the agencies concerned. The Council iz assisted by a permanent
Staff Committee and by temporary committees selected from time to
time for particular tasks and composed of technical personnel from
various agencies of the Government. The Council and its coramittees
have - small secretariat.

MEMBERS OF THE COUNCIL

The present members of the Council, according to law, are the
following:
The Secretary of the Treasury, Fred M. Vinson, Chairman.
The Secretary of State, James F. Byrnes. _
The Secretary of Commerce, Henry A. Wallace.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



REPORT OF THE NATIONAL ADVISORY COUNCIL 3

The Chairman of the Board of Governors of the Federal Reserve
System, Marriner S, Eccles.

The Chairmaun of the Board of Directors of the Export-Import
Bank, William MecChesney Martin, Jr.

During this period there has been one change in the membership
of the Council, Mr. Martin having become Chairman of the Board of
Directors of the Export-Import Bank on December 3, 1945, succeeding
Mr. Leo T. Crowley. -

By agreement, the following serve as alternates for the above
mem%\)fmi[ D. White, Assistant Secretary of the T

r. oal . €, AS318TAN ecre [0} & lreas .

Mr, WﬂrleZm L, Clayton, Assistant Secretary of State, "y

Mr. Arthur Paul, Assistant to the Secretary of Commerce.

Mr. J. Burke Knapp, assistant to the Chairman of the Board of
Governors of the Federal Reserve System.

Mr. Herbert Gaston, member of the Beard of Directors of the
Export-Import Banlc.

Mr. Frank Coe, Director of Monetary Research of the Treasury
Department, is the Secretary of the Council,

BTAFF COMMITTEER

The Staff Committee of the Council is composed of technical repre-
sentatives of the agencies which are represented on the Council and a
ropresentativa of the Securities and Exchange Commission. This
committee collects information for the Council, analyzes proposals for
Council action, and prepares reports, memoranda, and recommenda-
tions for the Council. Practically all of the matters which come before
the Council are accompanied by considerable documentation and it is
the function of the Staff Committes to see that this documentation is
adequate and that the matters are in guch form that the Council can
act expeditiously. Therefore, the Council, through the Staff Com-
mittee, has the use of the expert stafis of the various agencies of the
Government, ) -

MEETINGS AND ACTIONS

The Council meets weekly and at such other times as may be neces-
sary. From August 21, 1845, through February 1946, the members of
the Council held 45 meetings on its regular business and on the con-
sic_ler?ition and negotiation of the financial agreement with the United

om.

The decisions of the Council are embodied in agreed language and
are called “Actions of the Council.” They are circulated to the
agencies of the Government which are concerned with the particular
matters, Most of the actions of the Council are brief, giving the
essential points of the decision and leaving to the agencies concerned
the detailed application of the policies or procedures involved.

All agencies concerned have cooperated fully in making the Coun-
¢il’s coordinetion effective.

-

III. Backarouns oF WORK

As the coordinating body for foreign financial problems, the Council
from its inception, has been engaged with the financial problems of
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4 REPORT OF THE NATIONAL ADVISORY COUNCIL

reconstruction for peace and secttlement of war sccounts. These
problems have determined the character of the Couneil’s work.

- The end of the war found the United States involved in forei
financial operations of unprecedented scope and complexity. The
war was one in which our troops traveled and fought in all parts of
the world, and in which we carried out the most extensive interns-
tional economic operations in our histery. These operations—of
supply, of foreign procurement, and of transport—brought a multi-
tude of problems of financial settlement between the United States
end many countries of the world involving disposal of surplus property
abroad, lend-lease termination, and the settlement of military cur-
rency sarrangements, The Council’s work, therefore, began in a
period when the Government’s international financial problems related
to its war programs were numerous and complicated.

With the advent of peace, the Government of the United States
assumed large and new international responsibilities in relief and
rehabilitation, reconstruction, military occupation, and currency
stabilization, Every one of these has important financisl aspects.
The efforts of this country, in collaboration with the other United
Nations, to build a peaceful and prospercus international order involve
problems as difficult and complex as those of the war. '

Just as the end of the war found the United States in a position of
reat military and political importance in world affairs, so too our
greign economic and foreign financiel policies are helping to set the

attern of future economic and financial relations among nations.
R‘he influence of the United States in iInternational trade and finance
is especially great in contrast with the weakened position of many
other countries. Most of the nations of Europe and of Asia have
enormous jobs of reconstruction. They need to import far more

ods than ever before and their capacity to export is temporarily
ow.

These problems were foreseen and the United States Government
took a leading part in preparing to deal with them. UNRRA was set
up to assist with the immediate problems of relief and rehabilitation.
T‘})le International Monetary Fund was projected to help achieve
stability of exchange rates and relaxation of obstructive exchange
restrictions. The International Bank for Reconstruction and De-
velopment was planned to give financial assistance for the restoration
of war-dama edp economies and to assist the development of backward
areas, The lending power of the Export-Import Bank was expanded
primarily to help bridge the gap until the International Bank could
come into effective operation.

The war-devastated countries are turning to the United States for
financial assistance. The requests for credits are large. The specific
day-to-day decisions which have to be made ov thege questions are of
tremendous importance to the foreign countries and to ourselves,

In the past 6 months the Council has made necessary preparations:
for the speedy establishment of the International Fund and the Inter-
nation&l%a.ni. One of the major tasks of the members of the Council
and their stafls over three of these months was the negotiation with the
United Kingdom of the financial agreement and the war settlement.
An equally ur%e undertaking elosely associated with the first two has
been the development of a program and policies for reconstruction
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REPORT OF THE NATIONAL ADVISORY COUNCIL . 5

loans. In additton, throughout the whole peried the Council has
given much attention and time to the coordination of the financial
aspects of the war settlements with various countries, These will be
negotiated during the next few months by the State Department.
ﬁ‘he more important of these activities of the Council are summa-
rized in the following sections. ' -

IV. INAUGURATION OF THE INTERNATIONAYL. MonerTarY FUunND AND
THE INTERNATIONAL BaNx rorR REcoNsTRUCTION AND DxevELOP-
MENT

The Couneil has carried out the work related to the initial problems
of organization, procedures, and policies of the International Mone
Fund and the International Bank for Reconstruction and Develop-~
ment. United States views respecting these matters have been
drafted, informal discussions have been held with representatives of
& number of other countries, and revised documents have besn pre-
pared in the light of these discussicns. The Council has discussed
and come to a%reemant upon the major matters to be decided with
the other member counfries at the inaugural mestings in Savannah.
Draft documents on the necessary subjects have been prepared for the
guidance and use of the Governor for the United States. _

The' planning, preparation of necessary drafts, and- the technical
consultations with the representatives of foreign governments were car-
ried out by the Council’s Technical Committee on the Fund and Bank.
This Committes was composed of representatives of the agencies
which make up the Council, plus a representative of the Securities
and Exchange Commission, and was under the chairmanship of
Harry D. White, Assistant Secretary of the Treasury.

By December 31, 1945, a sufficient number of countries had taken
the necessary steps to join the two international organizations and
their gstablishmen’c ‘according to the Articles of xX[g,rree:tmmt was
assured.

Of the original 44 signatories, the following 34 countries had joined
both the Fund and Bank by the end of 19845:

Belgium Ethiopia Norway
Bolivia France Parsguay
Brazil Greece - Peru
Canada Guatemala Philippines
hile Hondurss Poland
China Iceland Union of South Africa
Costa Rica India United Kingdom,
Cuba Iran United States
Czechoslovakia Iraq Uruguay
Dominican Republic Luxembourg Yugoslavia
Eeunador Mexico .
Egypt Netherlands :
gls;l addition, Colombia joined the Fund but not the Bank. The

United States accepted membership in the two organizations on
December 20, 1945.

The above countries have quotas aggregating $7,324,500,000 in the
Internationel Monetery Fund. The subscriptions of the countries
which have joined the International Bank E)r Reconstruction and
Development total $7,600,000,000.
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.6 REPORT OF THE NATIONAL ADVISORY COUNCIL

Under the Articles of Agreement of the Fund and the Bank, the
Government of the United States is responsible for calling the first
meeting of the Boards of Governors of these institutions, Accordingly,
the State Department on January 28, 1946, sent invitations to member
countries to participate in such a meeting at Savannah, Ga., beginning
March 8, 1946. The following countries, which eigned the icles
of Agreement at Bretton Woods, but which have not taken the steps
necessary for adherence, were invited to send observers:

Australia Liberia Union of Soviet So-
Denmark New Zealand cialist Republics

El Salvador Nicaragua Venezuela

Haiti Panama

For the United States the President nominated the following to be
the United States representatives on the two international financial
orgamzations:

Governor for -the United States of the Fund and the Bank:
Secretary of the Treasury, Fred M. Vinson.

Deputy Governor for the United States of the Fund and the
Bank: Assistant Secretary of State, William L. Clayton.

Executive Director for the United States of the Fund: Assistant
Secretary of the Treasury, Harry D. White, )

Executive Director for the United States of the Bank: Mr,
]:".fng;jlio G. Collado, Deputy on Financial Affairs, Department
of State. : .

The Senate confirmed these nominations on February 6, 1946.

V. Tep FINANCIAL AGREEMENT wITHE THE UNITED KINGDOM

Bhortly after the establishment of the Council, a British delegation
was sent to the United States to negotiate with this country on
problems of financial assistancs, commercial policy, lend-lease settle-
ment, and digposal of surplus property. These negotiations were
carried out on the American side by & committes under the chair-
manship of Secretary of State Byrnes, The members of the top
United States committee included all the members of the National
Advisory Council, Thefinancial discussions were carried on by a
financial commitfée under the chairmanship of Secretary of the
Treasury Vinson -#nd composed of the members of the National
Advisory Council,

The problems involved in the financial agreement with the United
ang]dom are related to practically all the other foreign financial
problems with which this Government and the Council must deal.

Chur foreign financial and foreign economic programs are aimed at
the avoidance of economic warfare and rival I1’)loc¢; and the creation
of a peaceful and prosperous world economy. The Council con-
giders the financial agreement with the United Kingdom vital to the
entire international economic program of this Government.

V1. ReconsTRUCTION LOANE

The Couneil has given careful consideration to the numerous and
varied problems involved in the foreign loan program of the United
States. The general policies formulated by the Council were ex-
pressed in the Statement of the Foreign Loan Policy of the United
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REPORT OF THE NATIONAL ADVISORY COUNCIL 7

States Government (reproduced below); which was submitted to the
Congress by the President on March 1, 1946. It is the opinion of the
Council that there is now an efficient working machinery for the proper
congideration of foreign loan requests, for the coordination of the loan
facilities of this Government. and for the full integration of the loan
policy with all aspects of the foreign economic policy of this Govern-
ment,

GOYERNMENTAL PROCEDURE FOR THE CONBIDERATION OF FOREIGN
LOANS

The Council has given considerable attention to improving the
rocedure for the consideration of foreign loans by this Government.
here are several agencies of the Government through which foreign

loans and credits can be made under existing authority. In the recent
period thers have been & number of requests for foreign loans which
would have required special congressionsal action. In the near future
the International Bank will also be making dollar loans to foreign
countries. In addition to the agencies which make foreign loans or
extend credits, there are certain agencies of the Government which
have in the past negotiated or participated in the negotiation for
foreign loans or made commitments for foreign loans. Finally there
are other agencies which, although not involved in making or negotiat-
ing foreign loans, are concerned with the foreign loan policy and the
purposes for which the money is spent.

Before the establishment of the Council this area of work was not
coordinated and there was a certain amount of confusion and over-
lapping. The Council has given close attention to these problems
and has installed a procedure to insure the more orderly consideration
of requests and proposals for foreign loans.

Under this procedure all requests and proposals for loans come to
the Council before any commitment has been made by sny agency of
this Government. This gives the Council an opportunity to consider
the loan from the standpoint of the Government’s loan policy and to
draw in any parts of the Government which may be concerned with
special policy aspects of the proposal. This central consideration
with & number of agencies participating msakes for a more thorough
study of the conditions precedent to a loan. It also enables the
Council to decide through what instrumentality the loan or credit is
to be made and what agency or agencies should participate in the
negotiations. . .

The procedurs which is now in force is described in the following
action of the Council: :

1. Any agerey of the United States Government which receives a request for
& foreign loan or which proposes to recommend that a foreign loan be made, should,
when such request is received or when the proposal is formulated, so inform the
National Advisory Council on International Monetary and Finaneial Problems
through the Seeretary of the Courneil.

e Council wili consider the request or proposal from the standpoints of
polioy and coordination. The Couneil will communicate its action, il any, to
the ageney {or agencies) which is to be responsible for conducting the loan
negotiations.

3. Such agency (or agencies) will conduct its negotiations for any loan in
accordance with the policies of the Couneil, eonsulting the Council as to desired
chan%in policy.

4, en the designated agenoy {or agencies) has completed negotiations for a
loan or otherwise taken final section, if should notify the Council and furnish
eopies of the contract and other doeuments involved.
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8 REFPORT OF THE NATIONAL ADYISORY COUNCIL

GENERAL FINANCIAL POLICY CONSIDERATIONS

In its consideration of foreign loans, when they are first proposed
or requested, the Council considers such questions as—

The peed for a loan, as indicated by the balance of payments
and foreign exchange position of the borrower; -

Ability to repay, as indicated by the economic and financial
prospects of the country involved;

Alternative sources for the loan, such as the International
Bank, private investors, other foreign countries; and the

Amount of the loan, involving the allocation of the limited
funds available.

For these purposes, analysis is made of the country’s foreign ex-
change position, investment position, balance of payments, gold pro-
duction, debt status, volume of foreign trade and anticipated economie,
financial and monetary developments.

INTEREST RATES ON LONG-TERM LOANS IFOR RECONSTRUCTION AND
DEVELOPMENT BY THE EXPORT-IMPORT BANK

One of the most difficult problems which confronted the Couneil
was the question of interest rates on Exgort-lmport Bank loug-term
loans. On the one hand there was the obvious fact that interest and
amortization payments on loans designed to speed the reconstruction
of devastated foreign countries shouilllebe gufficiently moderate not
to impose an intelerable burden on the borrower. On the other hand
-were considerations of the cost of money to the United States and the
need of the Export-import Bank for an adequate reserve against
possible losses.

In its decision the Council also took account of such factors as
possible rates of interest to be charged by the International Bank,
present and prospective rates for foreign borrowing in the private
“capital market, the possibility of reselling to the public foreign securi-
ties acquired by the Hxport-Import Bank, grevious governmental
commitments respecting interest rates, and the previous policies of
the Export-Import Bal;lli-. . '

After full consideration, the Council determined that the general
rate of interest for 20~ to 30-year Export-Import Bank loans to foreign
governments for reconstruction and development should be 3 percent, *

“and that loans or credits to finance the purchase of goods requisitione(i
under lend-lease were to be made upon the same terms as were given
"to the Lend-Lease 3 (¢) agreements, namely, a rate of interest of
2%. percent for 30-year loans.

SUPPLY CONSIDERATION AND FOREIGN CREDITH

The Council’s Staternent of the Foreign Loan Policy of the United
States Government makes it clear that the present foreign-loan activ-
ities of this Government are based upon detailed and continuing
consideration of the impact of such activities on our domestic economy.

Screening by the Kxport-Import Bank, allocations and export
control operate to prevent foreign expenditures of loan proceeds from
creating undue shortages in this country.
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' REPORT OF THE NATIONAL ADVISORY COUNCIL 9

+ Further to deal with these problems, the Council has established.
the following procedure: ‘

In the case of all foreign loans or credits which involve exportation of goods
from the United States, it shall be the responsibility of the ageney which is
extending the loan or credit to furnish to the Department of Commerce, at the
appropriate time, information as to the amounts and types of produycts which are
likely to be proeured togetber with, so far as practical, a sched]:113 of the expected -
dates of purehase and dates of export, The Department of Commerce will furnish
the lending sgeney with an analyeis of the significant effects of such purchases
upon United Btates markets of these commodities, taking aceount of total known
and foreseeable domestic and foreign demand. When the proposed foreign
purchases of specific products might seriously agegravate diffieult domestic supply
problems, the Department of Commerce will 2lso make recommendations to the
lending agency, considering both the relative urgeney of the foreign need and the
impaet on domestic markets. Copies of such recommendations should be for-
warded to the Secretary of the National Advisory Council for the information of
the members of the Couneil. It shall further be the responsibility of the Depart-
ment of Commerce to furnish the National Advisory Couneil for its guidanee
from time to time with analyses of the effects of foreign lending by the Govern-
ment and by private investors upon domestic supply conditions.

PREREQUISITES FOR LOANS

The major contribution of our foreign-loan program to the welfara
of the American people is the assistance of this program in recon- -
struction abroad and the consequent achievement of a high level of
economic activity at home and abroad. However, the question has
been raiged as to whether in the making of foreign loans this country
is making an adequate attempt to get economie, political, and financial
concessions in return for the loans. No sovereign nation will in retarn
for a loan grant concessions which impair its sovereignty, endanger its
security, or arouse the opposition of its people, and, of course, the
United States has no disposition to seek such concessions,

During this period the United States Government has been carrying
on negotiations with foreign countries on many separate subjects,
such as commercial policy, the rights of our citizens and business
abroad, sale of surplus property, and the settlement of war accounts.
It is appropriate that some of these matters snould be joined with
loan discussions, and that the attitude of the United States Govern-
ment toward making a loan should in part be conditioned upon the
‘attitude of the borrowing countri®s toward other matters under dis-
cussion. It i8 & question of judgment in each case as to which of
these separate negotiations should be joined together. The Council
has served as a coordinating mechanism for this purpose. A number
of the Council’s actions, for example, have concerned ‘“‘general settle-
ments' similar to the negotiations with the British, in which financial
assistance, lend-lease, surplus property, war claims, and eommercial
policy discusgions went forward at the same time.

BPECIFIC LOANB

In this period the Council has approved for consideration by the
Export-Import Bank the following foreign loans for which contracts
have been signed:?

1In comparing this table ‘with the dats presented in the CouneB's Btatement of Forelgn Loar Poliey,
sceount should be taken (1) that rertain loans were made bﬁhe Bank in this flacal year prior 1o the opers-

- tion of the Couneil snd (2} that certain of the loans in the tabls above were contracted afier January 1, 1946,
amd are therefore not uded in the statement.

H, Dopc. 487, 79-2——2
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10 REPORT OFsTHE NATIONAL ADVISORY COUNCIL

[In millions of dollars} *
Export-Tmport
Bnancing of—
Goods Total
requis- Recon-
tioned struction
under goods
lemd-lenss f
Belgium : : 55 45 100
By ] U NSRS 35 5
¥rance 550 550
Ghreece__ ... 25 25
Nuthorlends A 50 507 100
Total 854 148 810

An additional $100,000,000 has been authorized by the Bank for
gpecial credits for the export of cotton, and in this period the Bank
har made other smaller loans.

The Council has also approved for consideration by the Export-
Import Bank credits to the following countries:

Ching Poland

. Czechoslovakia Union of Soviet Socialist Repub-
Netherlands lics
Netherlands East Indles

A number of proposals and requests have come before the Council
for which it has not yet given the authorization to negotiate.

FOREIGN LOAN POLICY

There is apgended to this report the Council’s Statement of the
Foreign Loan Policy of the United States Government, together with
Secrstary Vinson’s letter of tramsmittal to the President and the
President’s message to the Congress endorsing the statement.

VII. War SETTLEMENT PROBLEME

The Council has centralized financial settlements with fo
countries arising from the war. This work includes the lend-leass
settlements; financial terms for the disposal of surplus property
abroad, payment for currencies provided our military forces during
the war, and settlement of other war claims. :

In some cases all pending financial settlements have been negotiated
at one time. An over-all settlement of this type was concluded with
the United Kingdom, December 6, 1945, and a provisional settlement
with Belgium was announced by the State Department in October
1945. Discussions are proceeding for over-all settlements with a
number of other countries,

FINANCIAL ASPECTS OF LEND-LEASE SETTLEMENTS

The Council has considered and approved the general principles
for the lend-lease settlements with various countries. The negotia-
tions will be carried on by the State Department, which has the
primary responsibility for these settlements. As in the case of the

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



REPORT OF THE NATIONAL ADVISORY COUNCIL 11

lend-lerse settlement with the United Kingdom, it will be the effort
of this Government in these negotiations to effect a complete settle-
ment of all outstanding lend-lease and reciprocal-aid problems. The
financial arrangements which have been approved for these seitle-
ments are not entirely umiform, and provision has been made for
adjustment to the circumstances of particular countries,

SURPLUS PROPERTY ABROAD

With regard to financing of surplus-property sales abroad, the
following actions of the Council are in effect, except as previous
commitments have been carried forward:

(¢) The Foreign Liquidation Commissioner shsll obtain as
large an immediate dpayment- in United States dollars as possible
insofa;‘d:,s this could be done without unduly reducing the total

roceeds;
P (b)) When sales cannot be made for cash payment in dollars,
the Foreign Liquidation Commissioner may extend credits
repayable 1n dollars with provisions for accelerated payments in
local currency for use in meeting United States governmental
expenditures i that country;

(¢) In exceptional circumstances, the Foreign Liquidation
Commissioner may accept local currency in such amounts and

 under such conditions as the State Department in consultation

with the Treasury Department deems appropriate;

(d) Insofar as practicable, Export-Import Bank funds should
not be used to purchase goods in the United States of the same
types or kinds as are available as United States surplus property
whether located in a borrowing country, in other foreign countries,
or in the United States or its Territories;

(¢) Export-Import Bank funds should not be used to finance
the purchase of surplus property which can be sold on credit
terms by the surplus-property disposal agencies under their
existing powers. The Export-Import Bank and the surplus
disposal agencies should take appropriate action to effectuste this
policy. '

VIII. CoNcLugION

The experience of the Council in its first 6 months of operations
nag, in the unanimous judgment of its members, fully confirmed the
wisdom of the congressional decision to establish a Cabinet-lavel

up charged with the responsibility of coordinating all of the foreign

ancial activities and interests of this Government., In view of the
extreme complexity of the numerous problems now confronting the
United States in this field and their close interrelationship, the exis-
tence of such a body is indispensable to the development and execution
of a sound and consistent policy. ‘The Council feels that real pro
has been made toward the achievement of the objectives of this
congressional mandate and the formulation of a coherent and intelli-
gible foreign financial policy.

This report has discussed only those aspects of the foreign financial
activities and interests of the Government which it has been possible
to consider in the relatively short period of fime in which the Council
has operated. In selecting these subjects for immediate attention
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12 REPORT OF THE NATIONAL ADVISORY COUNCIL

and excluding other for;gfn financial problems of this Government,
the Council has in general acted upon the basis of a judgm_ent as to
the urgency and magnitude of the problems involved in relation to

our over-gll foreign financial program.
Frep M., Vmson,

Secretary of the Treasury,
Chairman of the National Advisory Counell on International
Monetary and Financial Problems.
James F. Byrnxs,
Secretary of State.
H. A. WaLLACE,
Secretary of Commerce,
Marriner S. Eccres,
Chairman of jthe Board of Governors of the Federal Regerve

System.
Wu. McC. MarTIv, Jr.,
Chairman of the Board of Directors of the Export-Import Bank
of Washington.
MarcE 4, 1946,
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APPENDIX A

SECTIONS OF THE BRETTON WooDs AGREEMENTS AcT RELATING TC
TRE NATIONAL Apvisory CounciL

(Public Law 171, 79th Cong.)

National Advisory Council on International Monetary and Financial

Problems _

Skc. 4. (8) In order to coordinate the policies and operations of
the representatives of the United States on the Fund and the Bank
and of sll agencies of the Government which make or participate in
making foreign loans or which engage in foreign ﬁnancia}) axchange or
monetary transactions, there is hereby eetab%ished the National Ad-
visory Council on International Monetary and Financial Problems
(hereinafter referred to as the ““Council”’), consisting of the Secretary
of the Treasury, as Chairman, the Secretary of State, the Secretary of
Commerce, the Chairman of the Board of Governors of the Federal
Reserve System, and the Chairman of the Board of Directors of the
Export-Import Bank of Washington,

) (1) 1l)'h.e Council, after consultation with the representatives of
the United States on the Fund and the Bank, shall recommend to the
President general policy directives for the guidance of the represenfa-
tives of the United States on the Fund and the Bank.

(2) The Council shall advise and consult with the President and
the representatives of the United States on the Fund and the Bank
on nil:ajor problems arising in the administration of the Fund and the
Bank.

(3) The Council shall coordinate, by consultation or otherwise, so
far as is practicable, the policies and operations of the representatives
of the United States on the Fund and the Bank, the Export-Import
Bank of Washington and all other agencies of the Government to the
extent that they make or participate in the making of foreign loans
or engage in foreign financial, exchange or monetary transactions.

(4) Whenever, under the Articles of Agreement of the Fund or the
Articles of Agreement of the Bank, the approval, consent or agree-
ment of the United States is required befors an act may be done b
the respective institutions, the decision as to whether such approval,
consent, or agreement, shall be given or refused shall (to the extent
such decision is not prohibited by scetion 5 of this Act) be made by
the Council, under the general direction of the President. No gov-
ernor, executive director, or alternate representing the United States
shall vote in favor of any waiver of condition under article V, section
4, or in favor of eny declaration of the United States dollar as a scarce
currency under article VII, section 3, of the Articles of Agreement of
the Fund, without prior approval of the Counecil.

(5} The Council from time to time, but not less frequently than
every six months, shall transmit to the President and to the Congress
8 report with respect to the participstion of the United States in the
Fund snd the Bank.
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14 REPORT OF THE NATIONAL: ADVISORY COUNCIL

(6) The Council shall also transmit to the President and to the
Congress special reports on the operations and policies of the Fund
and the Bank, as provided in this paragraph. The first report shall
be made not later than two years after the establishment of the Fund
and the Bank, and a report shall be made every two years after the
making of the first report. Each such report shall cover and include:
The extent to which the Fund and the Bank have achieved the pur-
poses for which they were established; the exient to which the opera-
tions and policies of the Fund and the Bauk have adhered to, or
departed from, the general policy directives formulated by the Counecil,
and the Council's reeommen(:?;.t.ions in connection therewith; the
extent to which the operations and policies of the Fund and the Bank
have been coordinated, and the Council’s recommendations in eon-
nection therewith; recommendations on whether the resources of the
Fund and the Bauk should be increased or decreased; recommenda-~
tions as to how the Fund and the Bank may be made more effective;
recommendations on any other necessary or desirable changes in the
Articles of Agreement of the Fund and of the Bank or in this Aet;
and an over-all appraisal of the extent to which the operations and
policies of the Fund and the Bank have served, and in the future
may be expected to serve, the interests of the United States and the
world in promoting sound international economic ¢ooperation and
furthering world security.

(7) The Council sha.lf'ma.ke such reports and recommendations to
the President as he may from time to time request, or a8 the Council
may consider necessary to more effectively or efficiently accomplish
the pl:lrposes of this Act or the purposes for which the Council is
created.

{c} The representatives of the United States on the Fund and the
Bank, and the Export-Import Bank of Washington {and all other
agencies of the Government to the extent that they make or partici-
pate in the making of foreign loans or engage in foreign financial,
exchange or monetary transactions) shall keep the Cg(:luncil full
informed of their activities and shall provide the Council with suc
further information or data in their possession as the Council may deem
mary to the appropriate discherge of its responsibilities under

is Act.

Further Promotion of International Feonomic Relations

Sec. 14, In the realization that additional mesasures of inter-
nstional economic cooperation are necessary to facilitate the expansion,
and balanced growth of international trade and render most effective
the operations of the Fund and the Bank, it is hereby declared to be
the policy of the United States to seek to bring about further agree-
ment and cooperation among nations and international bodies, as scon
as possible, on ways and means which will best raduce obstacles to
antf restrictions upon international trade, eliminate unfair trade prac-
tices, promote mutually advantageous commercial relations, and
otherwise facilitate the expansion and balanced growth of international
trade and promote the stability of international economic relations.
In considering the policies of the United States in foreign lending and
the policies of the Fund and the Bank, particularly in conducting
exchange transactions, the Council and the United States representa-
tives on the Fund and the Bank shall give careful consideration to the
progress which has been made in achieving such agreement and
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APPENDIX B

The PRESIDENT,
The White House.

Mt Dear MR, PresipEnT: The National Advisory Council on In-
ternationel Monetary and Financial Problems herewith submits a
Statement of the Foreign Loan Policy of the United States Govern-
ment, t%gether with an appended table showing lean authorizations

" by the Export-Import Bank. This statement 138 submitted for your
consideration and approval.

Since the organization of the Council in August 1945 it has been
coordinating, as directed by law, the policies and operations of all
governmental agencies which deal with foreign financial transactions.

At an early date the Council undertook to consider proposals and
applications for foreign loans, and to study the problems and broad
implications of foreign lending. The statement which is now sub-
mitted to you is an outgrowth of these activities of the Council and
represents our present views. The Council will continue to study
these matters and will report further to you as the rapidly changing
conditions at home and sbroad may require.

Faithfully yours . :
) yours, Frup M. Vinson,

Chairman, Nuttonal Advisory Jouncil on
International Monetary and Financial Problems.
{(Enclosure.)

To the Congress of the United States:

On July 31, 1945, the Bretton Weods Agréements Act became Iaw,

In that legislation the Congress established the National Advisory
Council on International Monetary and Finanecial Problems—
in order to coordinate the policies and operations of the representatives of the
United States on the Fund and the Bank and of all agencies of the GGovernment
which make or participate in making foreign loans or which engage in foreign
finaneial, exchange or monetary transactions.
The Congress provided that the membership of the Council should
consist of the Secretary of the Treasury, as Chairman, the Secrstary
of State, the Secretary of Commerce, the Chairman of the Board of
Governors of the Federal Reserve System, and the Chairman of the
Board of Directors of the Export-Import Bank of Washington.

On August 9, 1945, the Secretary of the Treasury submitted for my
approval a proposal as to the manner in which the National Advisory
Council should proceed in performing the task assigned it. The
essence of this proposal is contained in the following excerpt from the
ecommunication which the Secretary of the Treasury sent to me:

As you can see from the attached memorandum, the United States Govern-
ment Is now extending financial assistance to foreign governments through & large
number of programs, administered by different departments and agencies, and
with different procedures for inter-agency consultation. In order for the Couneil
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16 REPORT OF THE NATIONAL ADVISORY COUNCIL

to carry out the functions assigned to it, it seemns fo me necessary that the Council
should have a picture of the over-all program of financial {ransactions which it is
proposed to carry out in the next period. On such & basis we can make decisions
in a rational way, gtrike the best bargaina with foreigh gountries, and save money
for the taxpayer,

On August 10, 1945, 1 exgressed my complete approval of the
Hroposa.l and requested the Council to proceed along the lines in-

icated. Promptly thereafter the Council completed its organization
and commenced to function without .delay. Since that time the
Council has labored unremitti.ngly in the performance of its duties.

I have now received from the National Advisory Council & decument
containing significant conclusions concerning the entire problem of
foreign lending. The Council in submitting the document to me
stated:

At an early date the Counecil undertook to consider proposale and appliéstions
for foreign loans, and to study the preblems and broad implications of foreign
lending. The statement which is now submitted to you is an cutgrowth of these
activities of the Council and represents our present views. The Council will
confinue to study these mattera and will report further to you as the rapidly
changing conditions at bome and abroad may require. '

This document, which is based upon the careful study and direct
experience of the body established by the Congress to coordingte
the foreign financial activities of this Government, I now transmit to
the Congress for its information and consideration, The document
iz attached hereto.

I fully endorse the recommendations of the National Advisory
Council. Furthermore, I wish to emphasize that in my judgment the
suceessful execution of this policy, including the implementation of
the financial agreement with the U%ited Kingdom, which I transmitted
to the Congress on January 30, 1946, is of basic impertance in the
attainment of the objectives of the sconomic foreign policy of the
United States. The international economic cooperation, which is
the keynote of our economic foreign policy, must accompany inter-
national political cooperation, anc%n we must achieve both i world
peace is to be enduring, '

The statement of tﬁe National Advisory Council concerning foreign
loans reaches the conclusion that the Export-Import Banl?;gﬁ require
during the next fiscal year additional lending authority of 1} billion
dollars. I endorse this conclusion, and at a later date I will discuss
further with the Congress the need of appropriate legislation.

. Harry 5, Truman,
Tee Warre Housr, March 1, 1948. )

[Nationsl Advisory Council Doctument No. 70-A]
FrerUARY 21, 1948.

STATEMENT oF THE Formian Loan Poricy or Tar UNITeEp STATES
GovERNMENT BY THE NATIONAL Apvisory CouNciL oN INTER-
NATIONAL MONEBTARY AND FINANCIAL PROBLEMS

1. The foreign-loan program of the United States, by assisting in
the restoration of the productive capacities of war-devastated coun-
-tries and by facilitating the sound economic development of other
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areas, is directed toward the ereation of an international economis
environment permitting a large volume of trade among all nations,
This program is predicated on the view that a productive and peaceful
world must be free from warring economic blocs and from barriers
which obsiruct the free flow of internaticnal trade and productive
capital. Only by the reestablishment of high levels of production and
trade the world over can the United States be assured in future years
of a-sustained level of exports appropriate to the maintenance of high
levels of domestic production and employment. '

By far the greatest part of the program of reconstruction is being
carried out with the resources of the war-devastated countries.
UNRERA takes care only of thoge immediate relief needs which cannot
be met out of the resources of the countries involved. Amnother part
of this pro is being carried out through sales of surplus property,
such sall)es eing made on credit terms or for local forelgn currencies
where sales for cash payment in United States dollars cannot be made.
The rest of the job must be handled on a loan basis,

2. The International Bank will be the principal agency to make
foreign loans for reconstruction and development which private capital
cannot furnish on reasonable terms. It provides a means by which
‘the risks as well as the benefits from international lending will be
gshared by all of ite members. It is sxpected that the International
Bank will begin lending operations in the latter half of 1946 and that
during the calendar year 1947 the International Bank will assume the
primary responsibility for meeting the world’s international capital
requirements that cannot be met by private investors on their own
account and risk. With its present membership, the International
Bank will be authorized to lend approximately 7.5 billion dollars.
The bulk of the funds for the loans made through the International
Bank will be raised in the private capital markets of member coun-
tries, particularly in the Unmited States. However, since this new
institution will take time to develop a lending program, it will probably
not be in a position to enter into more than a small volume of com-
mitments this year, )

3. The proposed loan to Britain, requiring congressional authoriza-
tion, is a special case, but one which is an integral part of the forei
economic program of this Government. No other country has tEl;
same crucial position in world trade as England. Because of the wide
uge of the pound sterling in world trade, the large proportion of the

. world's trade which is carried on by the countries of the British
Empire, and the extreme dependence of England upon imports, ths
financial and commercial practices of Britain are of utmost significance
in determining what kind of world economy we shall have. The
early realization of the full objectives of the Bretton Woods program,
including the elimination of exchange restrictions and other barriers
to world trade and investment, requires an immediate solution to
Britain’s financial problem. The Internationsl Monetary Fund agree-
ment permite the continued imposition of certain of these restrictions
for as much as b years; in the financial agreement of December 8, 1945,
the British agree to their removal within 1 year from the effective dste
of that agreement. It is the view of the Couneil that the British
case is unique and will not be a precedent for a loan to any other

eountry.
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18 REPORT OF THE NATIONAL ADVISORY COUNCIL

4, In July 1945 the Congress, for the purpose of making loans to
war-devastated areas during the period prior to the inauguration of
the International Bank and for the promotion of American exports
and other special purposes, increased the lending power of the Export-
Import Bank by 2.8 billion dollars, making its total lending power
3.5 billion dollars. At the end of 1945 the %]xport—lmport. Bank had
outstanding commitments, including money authorized for cotton
loans, of 1,560 million dollars of whigh 1,040 million dollars was com-
mitted in the last half of 1945, The 1,040 million dollars of com-
mitments made during the last half of 1945 consisied of—

‘S.i) 655 million dollars for the purchase of goods which orig-
inally had been included in the lend-lease program to Belgium,
Netherlands, and France;

) 165 million dollars for the purchase of other goods and
gervices necessary for the reconstruction of Belgium, Denmark,
Netherlands, and Norway;

(¢} 100 million dollars available to various European countries,
ineluding Finland, Belgium, Czechoslovakia, France, Italy
Netherlands, and Polan , for the purchase of raw cotton; an

(d) 120 million dollars for specific export and development
programs, mostly to Latin-American countries,

On January 1, 1946, the Export-Import Bank had unused lending
power of 1.9 billion dollars for making additional commitments, In
addition to the 1.9 billion dollars, there will be available during the
fiscal yeer 1947 about 50 million dollars from repayment of principal
and an additional sum (possibly 100 million dollars) from the can-
cellation of earlier commitments.

5.. Pending the effective operation of the International Bank, it has
been the policy of this Government {o limit loans through the Export-
Import Bank for reconstruction and development to the immediate
minimum needs of the borrower, Among the factors taken into con-
sideration in making loans of this character are (1) the urgency of the
need of the borrower; (2) the borrower’s own resources; (3) the possi-
bility of obtaining the loan from other sources: Private capital markets
and other Fovernments; (4) the ability of the borrower to make effec-
tive use of the funds; (5) the capacity of the borrower to repay; and
(6) the impact of the loan on our domestic economy.

6. It is the view of the Council that, pending the establishment and
operation of the International Bank, this Government can mest only
a small proportion of the undoubtediy large needs of foreign countries
for eredits for reconstruction and development.

After careful consideration of all factors, the Council has concluded
that the most urgent foreign needs will involve negotiations for loan
commitments by the Export-Import Bank of apﬁroxima.tely 3% billion,
dollars in the period from January 1946 through June 1947, This is
exclusive of the proposed credit to Britain. .

Since the available funds of the Export-Import Bank are about
2 billion dollars, it will be necessary in order to carry out thi:nirogmm
to ask Congress to increage the lending suthority of the B by 1%
billion dollars. Although this is a substantial increase, the Council
believes that it is & minimum figure. '

It is only through careful screening that it will be possible to carry
out the program within the Lmits of the additional funds which the
Congress will be asked to make available to the bank. It is the
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established pelicy of the United States Government carefully to
scrutinize each loan application to determine that the need is urgent
and that the funds can be obtained from no other source than the
Export-Import Bank,

7. On balance the loan program will be beneficial to our domestic
economy. In the transition from war to peace, expanded foreign
trade will not only assist the reconstruction of foreign countries, but
also eage the reconversion problem of a number of demestic industries.

During the war many of our important industries, particularly in
the field of capital goods, were built up to capacities far in excess of
any foreseeable peacetime domestic demands. With the elimination
of war demands, much of this American productive capsacity may be
unused. Such a situation has already arisen, for instance, with
reference to railroad equipment, machine tools, power and trans-
mission equipment, and certain types of general industrial machinery.
This is also true for some of the metals, heavy chemicals, synthetic
rubber, and other industrial materials. Similarly, we have quantities
of cotton, tobacco and other agricultural products which are surplus
to domestic needs. It is fortunate that this excess productive capac-
ity is for many items which are most urgently needed by the war-
devastated countries,

However, a part of the foreign demand will fall on products which
are at present scarce in American markets. The Department of
Commerce estimates that perhaps one-fourth of the proceeds of
foreign loans will be spent on such products. In these cases the
export demand, although small in relation to current domestic de-
mand, contributes to inflationary pressures in the United States
economy, and allocation and export controls must be maintained in
order both to prevent any undue drain on domestic supplies and to
assure that the minimuin essential needs of other countries are met.

In this connesction, account must be taken not only of the fact
that there is an inevitable delay in the spending of the loans but
also that the Export-Import Bank discourages the employment of
loan proceeds for the purchase of commodities -in scarce supply. It
is also the policy of the Government to prevent the proceeds ofvloa,ns
from being usedy to purchase goods in the United States marlset when
similar supplies are for sale as surplus property.

The figure of 3% billion dollars in requirements through the fiscal
year 1947 represents anticipated commitments and not amounts
which will be actually loaned or spent. For example, on January 1,
19046, the net outstanding loans of the Export-Import Bank amounted
to- only 252 million dollars although the total amount committed was
1.6 billicn dollars. In order to permit foreign governments to plan
theilr import programs and to permit United States producers to
schedule their production, loan commitments by the Export-Import
Bank must be made well in advance of actual use of loan funds.

In view of these considerations, it is believed that a foreign lending
program adequate to meet the minimum needs of foreign countries
will provide additional production and employment in many American
industries, and that any temporary sacrifice involved in other areas
of the economy will be small compared to the long-range advantages
to the United States of a peaceful, active, and growing world economy.

8. A basic question to be considered is whether at a later period
foreign countries will be able to service large American loans and
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investments. There is little doubt regarding the ability of debtor
countries after their economies have been fully reconstructed to
increase their national income sufficiently to handle the service
charges on American loans and investments, providing an undue part
of national income of borrowing countries is not diverted to military
expenditures. This increase can be brought about through the
modernization of economically backward areas, increased employ-
ment, and the utilization of new productive techniques, and weﬁ-
directed foreign loans will mske an important eontribution to this
development,

The ability of borrowing countries to develop an export surplus
sufficient to meet service charges on foreign loans will depend in large -
megsurse upon the lavel of world trade. A high level O{P world tr:ge
will in turn depend upon the maintenance of a high level of world
income and a reduction of the barriers to international trade which
have grown up in the past. A high level of world income, and of
national income in the United States, will be greatly influenced by the
domestic economic policies of the United States and of other major
countries. It is expected that the proposed International Trade
Organization will play an important role in gecuring the international
economic environment necessary for the maintenance of high levels of
world trade. The operation of the International Monetary Fund
should assure the orderly functioning of a system of multilateral
payments, and this will make it possible for debtor countries to
convert their export surplus with any country into the currency in
which their obligations must be diachar%ed.

9. Fundamentally, however, the ability of foreign countries to
transfer interest and amortization on foreign loans to the United
States depends upon the extent to which we make dollars available to
the world through imports of goods and services, including personal
remittances and tourist expenditures, and through new investments
abroad. As a last resort, the world outside of the United States has a
current gold production of possibly 1 billion dollars per year to add to
their present foreign exchange reserves, which can }l):ve dipped into to -
Insure payment. -

As long as new American investment éxceeds interest and amorti-
zation on cutstanding foreign investment, the question of net repay-
ment on our total foreign investment will not arise, although as indi-
vidual investments are paid off the composition of our foreign inveat-
ment may shift. It is impossible to prophesy when receipts on
foreigm investment will exceed new investment, as American invest-
ment abroad will depend on many future developments. In a world
of peace, prosperity, and a liberal trade policy, there may well be a
revival and continuation of American private investment on a large
scale, including & reinvestment of the profits of industry, that will put
the periocd of net repayment far in the future. Such an increase of
investment is a natural and wholesome development for a wealthy
community. '

When net repayment begins, whether this be a few years or many
decades from now, it will involve an excess of imports of goods and
services (including foreign travel by Americans) over our total exdport.a
of goods and services. The growth in our population and the deple-
tion of our natural resources and the increase in our standard of livi
will increase the need for imported products, and these developmenta
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together with the maintenance of & high and stable level of employ-
ment will facilitate this adjustment. The annual interest and amor-
tization paymenis on the entire present and contemplated Export-
Import Bank program, the British loan, and the International Bank
loans floated in United States markets will be less than 1 billion
dollars. The receipt of payments on our foreign loans in the form
of goods and services is entirely consistent with increased exports
from this country and rising production at home, and will contribute
to & rising living standard in. the United States in the same way that
& private individual’s earnings on his investments make possible an
increase in his own living standard. :

10. The loan policies stated here are in full accord with the basic
political and econormnic interests of the United States. The National
Advisory Council, which was established by the Congress in the Bret-
ton Woods Agreement Act and consists of the Secretary of the Treas-
ury, as chairman,  the Secretary of State, the Secretary of Commerce,
the Chairman of the Board of Governors of the Federal Reserve

- System, and the Chairman of the Board of Directors of the Export-
Import Bank, has the responsibility of coordinating the lending and
credit programs of this Government, and of achieving maximum con-
sistency between American Government lending and the lending oper-
ations of the International Bank. )

This country is supporting the United Nations Organization whole-
heartedly, and the success of the United Nations Organization
depends not only on political agreement but also on economic improve-
ment. These loans are for economic reconstruction and development.
They will enable the borrowing countries to increase their own pro-
duction, relieve their foreign trade from excessive regulation, and
expand their trade with us. Economic stability will foster peace.
This program of foreign lending is essential to the realization of the
main objective of the foreign economic po]igv of the United States,
which is to lay the economic foundations of the peace.

F¥rEp M. VINsON,
Secretary of the Treasury,
Chairman of the National Advisory Council on International
Monetary and Financial Problems.
James F. ByryEs,
" Secretary of Stute.
H., A. Waipacs,
_ Secretary of Commerce.
M. S. E¢cLes,
Chairman of the Board of Governors of the Federal Reserve System.
Wu, McC, MarmiN, Jr,,
Chairman of the Board of Direciors of the Ezport-Import
Bank of Washington,
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Loans authorized by Exporé-I m.;por! Bank of Washinglon subsequent to June 80, 1944
(es of Dec. 81, I 246}y

Amount of
County and ohil Datoot | *HER07R Purposs
[}
gor suthorization |, Lot VR
dollaza)
Latin America:
:gmﬂ: Lioyd Braslleiro.  _eeao .. fopt. 11, 145 38.0 | Purchase of catgo vessels.
"~ Obtlean State Rallways (Bald- | Foly 13, 1045 1.2 | Purchase of ocomotives.
win Locomotive Works}. .
Chilean State Railways (Eleo- | do...... 2.0 | Parchase of electrica! equipment.
thumtEx A tion ation). Sopt. 11, 1045 28.0 | Purchasa of steel-mil] squipment
ento Corporation ____.__ . . - steel-m! .
Lo ----do. 5.0 Purc]gm ! elactrica? uzmd other
equipmen
Ecusdor: Repablic of Ecundor_.__. Iuly 13, 1045 1.4 | Purchase of engineering se
Mexioo: Tnited States of Mexico 1| Mar, 21, 195 16.0 Hish;gﬁm oonstruction, equlpment,
Naclona] Financlers 1 . _______ | Mar. 21, 145 20.0 | Purchase of sletrical equipment.
Fred Le%hto ................. Oct., 23, 1945 .15 | Import of Mexiean handicraft.
Peru: Cla, Peruana Del Bantal | Jagne 12, 145 8% | Purchaaa of Elactrimlaquipmant.
(Westlnghouse Elsctrle Inter-
national Co,),
Total, Latih Ameries 108. 7
Eunrope: .
%ﬁéﬂ' om of Be emmmeaman-| Bept. 11, 1045 5.0 | Purchase of United States goods and
tginm ep lited States goo
D do. 4450 PmehaaaofUnlted Hiates goodsnnd
urvicas.
Dmnm“knepum% “ i s‘ﬂ{. 1 1ot 5523' g th of United States goods and
ca: France. .| Bep ’ 3 ase 1 OO
pervices (Lund -Lease 3-¢ terms).
Netherlanda:
Kln%lom of the Netherlands___|__.. . do__._... 500 Do,
50.0 P‘umeiaseot'cniud Stntes goods and
gervices,
Norway: Kingdom of Norway_--,_ July 1§, 1046 .G Do,
Varioug“Eumpeaneotmmea Oct. 8, 1045 100.0 | Purchase of raw cotion,
ous Euvropean govammmm.
Total, Europe. 920.0
Aaia: . .
Bnudi .i:rab‘.'a: Kingdom of Saudl | Apr, 12, 1046 &0 | Purchase of goods and servioss,
'I‘u.rkey Turkish fitate Alrways | Sept. 11, 145 8.00 | Purchase of alrport equipment,
{West! Electric Interna-
tional On.).
Total, Asis._ 408
Varioas countries: Governments of yar- |- do_______ 5.0 | Purchess of communisations squip-
fous countrics {Intemnticmal Btand- ment.
ard Electric Caorp.).
8pecial exporter- importer L Y . | S 1.0 ; Various.
Grand total ... 1,039, 76
Undisbursed commitments as of Fune 28, 45
30, 1045 {adjusted for expirations and
cancellations ap to Dee 81, 146},
Ouatijtaugt.d}ng lopne By of Il:;na FE R 1T E— ———— 103, 43
or 3 betwoen
une 80, 1645, E‘:‘&. 1945).
Total eommir.ments as of Deo. 1, 550. 65

81, 1945,

10redits puthorized before Juns 80, 1945, but not enterad on the bookt of the bank as pommitments
antll after that date.
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