Calendar No. 107.

63D CONGRESsS, % SENATE. Repr. 133,
1st Session. Part 2.

BANKING AND CURRENCY.

Novemser 22, 1913.—Ordered to be printed, with the individual views of mem-
bers of the committee.

Mr. Owen (for himself, Messrs. O’'GorMaN, Reep, POMERENE, SHAP-
rori, and Horris), from the Committee on Banking and Currency,
submitted the following

VIEWS.

[To accompany H. R. 7837.]

The chairman (Mr. Owen),on behalf of himself and his colleagues,
Messrs. O’Gorman, Reed, Pomerene, Shafroth, and Hollis, submit
the following memorandum:

The Committee on Banking and Currency, to which was referred
the bill (H. R. 7837) to provide for the establishment of Federal re-
serve banks, etc., received the bill on September 18, 1913, and the
members thereof, having been unable after two months to agree upon
a report, the committee having divided into two sections. were com-
pelled, finally, to agree to report the bill back to the Senate without
recommendation from the committee acting as a committee. but
submitting separately the respective views of the two sections of the
committee.

The views of the Democratic section of the committee are embraced
in the House bill, with certain interlined amendments submitted
herewith (Exhibit A), and the following observations are made to
explain the origin and principles of the measure, give a general out-
line of the changes which have been proposed in the House bill, the
reasons therefor, etc.

AN OUTLINE OF THE INVESTIGATION MADE AFFECTING THE PRINCIPLES
AND CONSTRUCTION OF THE PENDING MEASURE.

So many persons have been under the impression that Congress
was inclined to act without sufficient consideration of the pending
measure and the principles involved in it, that attention is called to
the work which has been done preliminary to the drafting of the pres-
ent bill.
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4 BANKING AND CURRENCY.

It has_ been long understood that the American banking system
was seriously defective in having no adequate cafeguard against
financial panic, against financial stringencies, and violent fluctua-
tions of interest rates, so that immediately after the panic of 1907
a temporary measure providing against panic was passed by Con-
E.ress In the Vreeland-Aldrich Act, approved May 30, 1908. This

ill established the National Monetary (‘ommission. The act gave
authority and instruction to the commission as follows:

It shall be the duty of this commission to inquire into and report to Con-
gresg, at the earliest date practicable, what changes ure necessary or desirable
in the monetary system of the United States or in the laws relating to banking
and currency, and for this purpose they are authorized to sit during the ses-
sion or recess of (‘ongress at such times and places ns they may deem desirable;
to send for persons and papers; to administer oaths, to summon and compel
the attendance of witnesses. * * * ‘The commission shall have the power,
through subcommittee or otherwise, to examine witnesses, and to make such
investigations and examinations, in this or other wuntries, of the subjects com-
mitted to their charge as they shall deem necessary.

Under this instruction the National Monetary Commission con-
ducted the most extensive and far-reaching investigation of the
banking systems of the entire world, and published a series of re-
perts including over 30 volumes and a vast compilation of literature
mvolving over 2,500 volumes, and finally resulting in the recom-
mendation of a central bank, privately controlled, which was sub-
mitted to the Senate of the United States under the title of “A bill
to incorporate the National Reserve Association of the United
States, and for other purposes.” (Vol. I, p. 43.) This bill was intro-
duced during the preceding Congress and was not considered. It
was, however, reintroduced in the present Congress (63d Cong., 1st
sess, S. 7) on April 13, 1913, and has been commonly referred to as
“the Aldrich bill.”

This bill provided substantially that the national reserve associa-
tion should be established for 50 years with an authorized capital
equal to 20 per cent of the capital of all banks eligible for member-
ship with one-half paid in. It was provided that the Secretary of
the Treasury, the Secretary of Agriculture, the Secretary of Com-
merce and Labor, and the Comptroller of the Currency, should be a
committee to organize the national reserve association. It was to
have a capital of $200,000,000 and 15 branches in 15 districts of the
United States. Each branch was to be controlled by a board of di-
rectors chosen by the member banks, with power to make by-laws,
etc., and the central national reserve association was to have 89 direc-
tors elected by the directors of the 15 branches, and 7 additional ex
officio members of the board of directors, to wit, a governor of the
national reserve association, 2 deputy directors, the gecretary of the
Treasury, the Secretary of Agriculture, the Secretary of Commerce
and Labor, and the Comptroller of the Currency, so that the Gov-
ernment had 4 representatives out of 46 members of the board of
directors of the national reserve association. An executive com-
mittee of 9 members was provided with 1 representative of the
Government, the Comptroller of the Currency, ex officio a member.
Each branch bank was to have a manager and a deputy manager,
appointed by the governor of the association.
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BANKING AND CURRENCY. 5

The earnings of the association were to be 4 per cent annual divi-
dend, cumulative, a 20 per cent surplus provided, and a division of
the remainder between the United States and the shareholders.

The Yeserve association was made the principal fiscal agent of the
United States. Provision was made for rediscounting notes and
bills of exchange drawn for agricultural, industrial, and commercial
purposes, having a maturity of not more than 28 days. The reserve
association was given various powers to deal in gold coin or bullion,
to purchase from subscribing banks bills of exchange, open foreign
banking accounts. tran-fer deposit balances from one bank to
another, etc.

It was required to keep 50 per cent reserve against demand liabili-
ties, including deposit and circulating notes, with a tax upon any
reserve deficiency.

It was authorized to purchase for a limited time the 2 per cent
bonds of national banks. assume the redemption of the notes of such
banks, and issue its own notes in lien of such national-bank notes.
It was authorized to have a cover for such note issues, either of 50 per
cent of gold or other money of the United States, or bills of exchange
arising out of commercial transactions. as defined by the act. These
notes could be issued up to nine hundred millions without a gold
cover under a special tax of 1} per cent. and any notes in excess of
$1,200.000.000 not covered by cold or lawful money could be taxed
at 5 per cent, provided that the outstanding national-bank notes
should be computed as a part of such issue. Tts circulating notes
were to be redeemed in lawful money and maintained at a parity.

The circulating notes of this association were to be received at
par in payment of all taxes, excises, and other dues to the United
Statex. and of all*«alaries and other debts and demands due by the
United States, except oblizations specifieally payable in gold, and for
all debts due from or by one bank or trust company to another, and
for all obligations due to any bank or trust company. ‘

The 2 per cent bonds purchased were to be exchanged for 3 per
cent bonds pavable in 50 vears, and the association was te hold
<uch bonds during its corporate existence, with the right, at the option
of the Seeretary of the Treasury, to =ell fiftv millions of such bonds
annually after five years. It provided for the establishment of
branches of banks to do a foreign hanking business.

The Government of the United States was required absolutely to
deposit all of its general funds with the national reserve association
and its branches. after the organization of the association, and there-
after all receipts of the Government except its trust funds.

This bill was miude a matter of general debate throughout the
United States. was vigorously pressed by the friends of the meas-
ure, and discussed in all of the large eities of the Nation. Tt was
indorsed by the American Banking Association, but. after abundant
discussion, was condemned by the Democratic national convention at
Baltimore on Julyv 3. 1912, in the following language:

We oppose the so-cialled Aldrich bill or the establishment of a central hank:
and we belleve the people of the country will he largely freed from panic and
suthsequent unemployment and business depression by such a systematic re-
vision of our banking laws as will render temporary relief in localities where
such relief is needed with protection from control or domination by what is
known as the Money Trust.

20366 Qe 58— 12
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6 BANKING AND CURRENCY.

The obvious reason for public disapproval of this bill was that the
comparative independence of the various districts of the country was
ignored. the concentration of banking power was very extreme, and
finally it placed the national credit system in the control of private
persons. without any adequate supervision or control by the Gov-
ernment of the United States, and proposed to allow these banks to
issue the currency of the country as private corporations.

THE PUJO INVESTIGATION.

Under House resolutions 439 and 504, Sixty-Second Congress, second
session, the so-called “ Money Trust investigation ” was conducted by
the House of Representatives, beginning May 16, 1912. These hear-
ings were published in 29 parts, consisting of thousands of pages,
and with a most illnminating report showing the existence, sub-
stantially, of a vast concentration of power in the hands of a few
men over the credit system of the United States.

THE GLASS INVESTIGATION.

These investigations were further continued by a subcommittee of
the Committee on Banking and Currency of the House of Represen-
tatives, beginning on Tuesday, January 7. 1913, and directed by Hon.
Carter Glass. chairman. according to the leading bankers and
finencial experts of the country extended hearings, comprising a
volume of 743 pages of printed testimony. R

In addition to these extensive examinations by the National Mone-
tary Commission, the Pujo investigation. and the Glass investiga-
tion varions representatives of the American Banking Association
were in frequent consultation with Chairman Glass of the Tlouse
Committee on Banking and Currency. with the chairman of the
Senate Committee on Banking and Currency, with the Secretary of
the Treaxurv. and others who were concerned in the primary framing
of the pending measure, so that the plea of some of the interests
oppo=ing the bill that the matter had not been properly investigated
had no just foundation of fact. But in addition to these investiga-
tions and discussions the bill, when finally introduced in the House
of Representatives, was discussed for many weeks in the Committee
on Banking and Currency of the House, in the Democratic con-
ference. and for many days in the House of Representatives, finally
passing September 17, 1913,

THE SENATE INVESTIGATION,

Anticipating the action of the Iouse of Representatives upon this
bill, the Committee on Banking and Currency of the United States
Senate began hearings on the bill September 2, 1913, holding their
sessions from 10 o'clock in the morning until 5 and 6 in the_even-
ing and listening to varions representatives of the American Bank-
ing Association, of credit associations, of business men. and of
financial experts. These hearings when concluded and presented to
the Senate in Senate Document No, 232, Sixty-third Congress, first
session. on November 6, 1913, in three volumes, with index, make
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BANKING AND CURRENCY. 7

3,259 pages. It is therefore obvious that great Eains have been taken

by the authorities of the United States and by the committees in
ngress to proceed with the greatest caution and upon the fullest

information in the adjustment of this very important measure.

When the hearings before the Senate Committee on Banking and
Currency were concluded, the members of the committee discussed
the bill for over two weeks, finally a ing to submit their separate
views in the form of the House bill, H. R. 7837, with certain amend-
ments thereto, representing the respective views of the two sections
of the committee.

Both sections of the committee, however, agreed on the great
fundamentals of the bill—that is:

First. On the necessity for greater concentration of the banking re-
serves of the country.

Second. The volume of such reserves.

Third. The volume of the capital of the proposed banks.

Fourth. The mobilization of such reserves.

Fifth. The promotion of an open discount market.

4 Sixth. The provision for elastic currency; the issuance of Federal
reserve notes.

Seventh, That the Federal reserve notes should be the obligations
of the United States.

Eighth. That the system should be the regional Federal reserve
bank system instead of a central bank; and

Ninth. The control of the system itself by the Government.

The two sections of the committee disagree upon the number
of the Federal reserve banks, the method of subscribing for the stock
of such banks, the method of electing the directors of such banks, the
method of administering the regional reserve banks, and these dif-
ferences arise, in the main, because of two schools of thought, one part
of the committee believing in a central bank administered by a central
board and the other part of the committee proposing to establish a
number of comparatively independent district banks administered
by boards of directors chosen from and representing the several
districts, but upder the strict-supervisory control of the Government.
The interests of the public are thus protected by Government super-
vision, and the vast and intricate technical detail of bank adminis-
tration being placed in the hands of the bankers whose funds and
whose business is involved,

TIIE PURPOSES OF TILIE BANKING AND CURRENCY BILL,

The chief purposes of the banking and currency bill is to give
stability to the commerce and industry of the United States, prevent
financial panics or financial stringencies: make available effective
commercial credit for individuals engaged in manufacturing, in com-
merce. in finance, and in business to the extent of their just deserts;
put an end to the pyramiding of the bank reserves of the country
and the use of such reserves for gambling purposes on the stock ex-
change.
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8 BANKING AND CURRENCY.

In order to accomplish these results there are certain great funda-
mentals recognized by all experts as essential and necessary, to wit:

- First. The proper concentration of the bank reserves of the country
under the control of the banks themselves, safeguarded by govern-
mental supervision.

Second. A suitable banking capital as a margin of safety.

Third. Placing the larger part of the Government funjs with such
banks, where they may ge used in the service of the national com-
merce.

Fourth. Authorizing the issuance of elastic currency against liquid
commercial bills under proper safeguards.

FFifth. Establishing an open market for liquid commercial bills, by
providing through the reserve banks a constant and unfailing market
for such bills at a steady rate of interest.

Sixth. Finally, protecting the gold reserve of the United ‘States
by the same methods adopted in Europe, to wit, raising the rate of
interest through the Federal reserve banks and authorizing such
banks to acquire foreign bills when gold shipments are anticipated
and taking other precautiomary measures.

THE MECHANISM OF THE FEDERAL RESERVE BANK SYSTEM.

These important national ends are proposed to be obtained by
the mechanism of eight Federal reserve banks organized with a
capital equal to 6 per cent of the capital and surplus of the National
and State banks in the several districts.

The eight districts are proposed to be laid off by an organization
committee, who shall organize a Federal reserve bank with head-
quarters in a central city of each district, each bank to establish as
many branches in its district as may be found. expedient.

It is proposed that each Federal reserve bank shall have nine
directors, six elected by the banks and three chosen by the Federal
reserve board. »

The entire system is proposed to be under the supervisory con-
trol of the Ifederal tesérve board, consisting of the Secretary of the
Treasury and six other members of such board appointed by the
President and confirmed by the Senate.

The Federal reserve board is given very broad powers of super-
vision and 1s assisted by a Federal advisory council, consisting of
one representative from each of the Federal reserve banks.

The details of the organization and the principles of the bill will
be hereinafter more fully set forth.

FEDERAL RFSERVE DISTRICTS.

The Federal reserve districts are proposed to be organized by the
Secretary of the Treasury and not less than two members of the
Federal reserve board (sec. 2), who shall summon expert aid and
take testimony and lay out such Federal reserve districts, eight in
number, according to the convenience and customary course of busi-
ness, designating the city in which the district Federal reserve bank
shall be located (p. 2).

When the districts shall have been laid out and the city deter-
mined in which such Federal reserve banks shall be located, five
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BANKING AND CURRENCY. 9

of the subscribing banks in such district are authorized to take out
a charter in the same manner and with similar powers as a national
bank (pp. 11 to 14), except that the business of the Federal reserve
bank is confined to member banks and other Federal reserve banks
and to the United States, except its open market operations, which
may be with any responsihle concern.

These banks are given, as a part of the charter rights, the right
to issue Federal reserve bank notes against United States bonds in
the same manner as a national bank, the purpose being to permit
said banks to absorb as much of the 2 per cent bonds as the national
banks may care to dispose of.

STOCK SUBSCRIPTION.

The amount of possible stock is placed at a sum equal to 6 per
cent of the capital and surplus of national banks and State banks
and trust companies, exclusive of savings banks, a possible total of
about $150,000,000, one-half of which will be required to be paid
in during a period of six months after the organization of said
banks and one-half subject to call, with a double liability resting
upon the subscribers against the amount subscribed.

The reasons for requiring the banks to subscribe to this stock with
a double liability are—

First. To protect the large deposits of general funds which the
United States will probably place with such banks.

Second. To protect the United States against the extension of
credit through the Federal reserve notes, the obligations of the United
States, loaned to the Federal reserve banks against commercial bills.

Third. To safeguard the system itself. to protect the large volume
of reserves placed with such banks. and give to such banks the confi-
dence of the world.

Fourth. To justify the Government in putting on the banks the
prime responsibility of administering these banks and safeguarding
their own reserves and their own capital stock, and making them
responsible to the country for safeguarding the welfare of the na-
tional banking system, protecting the national gold supply under the
<afeguard of governmental supervision.

Every national bank located in a given district is required within
60 days after the passage of the act to signify its acceptance of the
terms of the act, and every State bank eligible for membership is
permitted to signify its assent in like manner.

Any national bank within such district failing to signify its assent
may be discontinued as a reserve agent upon 30 days’ notice by the
organization committee or the Federal reserve board. And should
any national bank within one year after the passage of the act fail
to become a member bank of the system, it is required to cease to act
as a national bank.

In the contingency that the capital stock is not fully subscribed
by the banks of a given district, provision is made (p. 7) to offer
such stock to public subscription. and on the contingency that such
stock is not subscribed by the public the balance of the necessary
capital may be allotted to the United States and sold by the Govern-
ment at proper times and places.
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10 BANKING AND CURRENCY.

All stock held by the public or by the Government will be voted by
the directors of the Federal reserve bank of class C, representing the
Government.

CONTROL OF THE FEDERAL RESERVE BANKS.

Each Federal reserve bank will be controlled by a board of nine
directors—three of class A, elected by the banks; three of class B—
business men—elected by the banks; and three of class C, appointed
by the Federal reserve board to represent the United States.

One director of class C will be a Federal reserve agent and chair-
man of the board, and one a deputy Federal reserve agent and dep-
uty chairman, representing expressly the interests of the United
States at such bank and jssuing Federal reserve notes to the reserve
bank, holding the security therefor, and receiving such notes for
safe-keeping when returned by the bank.

PROBABLF. RESOURCES OF FEDERAL RESERVE®BANKS,

The capital stock of 25,195 banks in the United States, including
savings banks, amounts to $2,010,000,000; surplus, $1,585,000,000. Six
per cent of this sum would be something over $200,000,000, and the
total liability would make over $100,000,000. Assuming that one-half
of these concerns enter the system, it would give a capital of
$100,000,000, with over $50,000,000 paid in.

The total reserves which would be paid into the Federal reserve
banks by 7.120 national banks, outside of reserve or central reserve
cities. would be $166,000,000 (Exhibit B, p. 1); from 315 reserve
city banks, $110,000,000; and from 52 central reserve city banks,,
$96,000,000, which, including an estimated deposit of $150,000,000
from the Government, would make an amount equal to $672,00,000.

If the State banks and trust companies come in, omitting the sav-
ings banks, it would add $279,000,000 of reserves and $21,000,000 of
capital stock (Exhibit B, p. 6), making a total of $972,000,000.

hese funds would not include any optional deposits that might be
voluntarily placed with the Federal reserve bank by member banks.

DIVISION OF EARNINGS.

It is proposed in the pending bill to give the stockholders é per
cent dividends, lay up a surplus of 20 per cent, and give the United
States thé additional earnings. The policy of limiting the dividends
1o 6 per cent is based upon the theory that these great public utility
banks are not intended to be merely money-making banks, but that
they are guardians of the public welfare, primarily safeguarding the
member banks, protecting their reserves, safeguarding their credit,
protecting them from panic or financial stringency, and being always
prepared to furnish them with accommodation at a reasonable rate of
interest. But these Federal reserve banks will also be charged with
the duty of protecting the national gold reserve, protecting the
national commerce, and in this way give stability to the manufactur-
ing, industrial, commercial, and transportation enterprises of the
United States. For this reason these banks ought to have no other
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BANKING AND CURRENCY. 11

motive than the public welfare, and the moving policy of the banks
should not be to earn as much dividends as the commerce of the coun-
try could endure, but to protect our national commerce and our
national-banking system at a fair profit.

STATE BANKS AND TRUST COMPANIES.

The bill (pp. 5 and 27) invites the State banks to become members
where the capital stock. sound condition. subscription. and com-
pliance with the rules of the system justifies. The State banks and
trust companies, however. will be subjected to the same rules govern-
ing the national banks in regard to the limitation of liability which
mai.be incurred by any one person to such banks, the prohibition of
making purchase of or loans upon the stock of such banks. or with-
drawal or impairment of capital, the payment of unearned dividends,
the making of reports to the comptroller, and the right of examina-
tion of such banks, as if they were national banks, with the right,
however, to accept the State examinations in lieu of the comptroller’s
examination where such examinations are satisfactorily made. '

BANK EXAMINATIONS.

Under the proposed system the bank examinations are made much
more carefully, the bank examiners put on salaries (p. 66). Loans,
gratuities, or commissions are forbidden to either bank examiners
or to officers or directors of member banks.

BANK RESERVES.

Very important changes are made in the matter of bank reserves
(p. 59) by requiring the withdrawal of the legal reserves from other
national banks after a period of three years, making the change that
the country banks are required to keep 12 per cent of their demand
liabilities and 5 per cent of their time deposits as reserves—two-
twelfths in the Federal reserve bank for 14 months, and thereafter
five-twelfths—leaving seven-twelfths after three vears to be optionally
kept either in the bank's own vaults or in the Federal reserve hank
(p. 62). The reserve city banks are required to keep 18 per cent of
their demand liabilities and 5 per cent of time deposits: three-
eighteenths of such reserve for the first 14 months being kept in the
Federal reserve bank, and thereafter six-eighteenths of said reserve,
leaving twelve-eighteenths of such reserve to be kept after three
years either in the bank's own vaults or in the Federal reserve bank,
at its option (p. 63).

The central reserve city banks are required to maintain a reserve
equal to 18 per cent of their demand liabilities and 5 per cent of their
time deposits; for 14 months three-eighteenths of such reserves and
thereafter six-eighteenths of such reserves with the Federal reserve
bank, leaving twelve-eighteenths optional to be kept in the bank’s
own vaults or with the Federal reserve bank.

The State banks are permitted to keep their surplus legal reserves
for three years with other State banks if the State law requires.
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12 BANKING AND CURRENCY.

It is proposed that the reserves of the Federal reserve banks shall
be not less than 35 per cent of gold or lawful money against their de-
mand liabilities or Federal reserve notes in circulation (pp. 48 and
65.

bzome of the banks have objected that they would lose 2 per cent
interest on so much of the deposits as they keep with the IFederal re
serve bank, and they seem to think they would not be sufficiently com-
pensated by the obvious benefits of the Federal reserve banking
system.

The answer to such objections is that the compensations in a
financial way will far more than outweigh the loss of the 2 per cent
interest, while the stability of the business of the bank, and the peace
of mind it will give to the bankers in having freedom from constant
anxiety, would more than compensate them, even if the financial ad-
vantages did not do so. The financial advantages are obvious—

First. The capital stock put into the system will be merely a trans-
fer of funds obtained by taking a certain portion of the present de
posits (however invested) into the form of this capital stock, earning
G per cent net, free from tax. making the earning on such stock be-
tween 7 and 8 per cent, which is a higher return than any bank can
possibly average upon its deposits,

Second. The reserves placed with the Federal reserve banks would
not bear interest under the present bill (although this may possibly
be found expedient at some future time when the system is estab-
lished), but an average bank with a hundred thousand dollars
($100,000) capital and $550,000 average individual deposits, if it car-
ried 5 per cent of its deposits as reserves with the Federal reserve
bank, would carry only $27,500 with the Federal reserve bank, which
it might use, if it saw fit, as a checking account for exchange purposes
if it Eept the account up to the required standard.

The earning power on %27,500 at 2 per cent would only be §350,
and since the bank could borrow back an equal sum, at probably 4
per cent and lend it at 6 or 8 per cent, it could earn as much or more
out of such rediscount as the interest at 2 per cent amounts to.

But it has a far larger earning power, because, under the old sys-
tem, where every bank had to protect itself by keeping a high in-
dividual reserve. the country banks have carried on an average of
over 21 per cent, and under this system they would have available the
difference between 12 per cent legal reserves and 21 per cent actual re-
serves, which. on the deposits of an average bank of $550,000, would
amount to $49,000, and which they could lend at 6 per cent instead of
2 per cent, as at present, giving such bank an additional earning
power of $1,980 above its present earning power, if it saw fit to use
these surplus reserves which they now carry, because of the fear of
panic and financial stringency.

A very important consideration, however, would result from this
improved system in giving an increased public confidence in the banks
and which would attract a considerable amount of money which is
not now deposited in banks at all and would thus enlarge the deposits
of the bank and enlarge substantially their money-earning power.

Another important financial advantage to the bank would be that
the larger use of their reserves would also result in an enlargement
of deposits, entirely justified and on a safe basis, which would give
them increased earning power. Tt is extremely short-sighted for a
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BANEING AND CURRENOCY. 13

bank to imagine that its financial earnings would be in any wise
harmed by the proposals of this measure. “A very great psycholog-
ical advantage is in giving peace of mind to the entire banking world,
so long as business is congucted upon an honest, sensible basis.

PROBABLE READJUSTMENT OF CASH UNDER REQUIREMENT OF THE FEDERAL
RESERVE ACT.

If all national banks enter the system and subscribe at the rate of
6 per cent of their capital ($1,056,345,786) and surplus ($725,333,629),
or $106,900,764.90, paying one-sixth in cash, one-sixth in three
months, and one-sixth in six months, the Federal reserve banks will
have in six months a paid-up capital of $53,450,382, to which should
be added about $150,000,000 of Government funds, which will be
deposited with the Federal reserve, banks, making a total of $203,450,-
382 cash, of which two-thirds could be used for discounting.

The relative proportion of subscription to the Federal reserve bank
is as follows: Country banks, 55 per cent; reserve city banks, 26
per cent; and central reserve cities, 19 per cent.

Assuming that the banks will immediately avail themselves of the
discounting privilege to the extent of one-third of this fund in the
Federal reserve banks, the country ‘banks will be entitled to 55 per
cent of (one-third of $203,450,3%2) $67,816,794 = $37,299,236; the
reserve city banks 26 per cent, or $17,632,366; and the central reserve
cities 19 per cent, or $12,885,190.

Should the banks avail themselves of this privilege to the extent
of onc-half of this fund, the country banks will be entitled to 55 per
cent of (onc-half of $203,450,382) $101,725,191 =$55,948,855; the
reserve city banks 26 per cent, or $26,448,549, and the central reserve
city banks 19 per cent, or $19,327,787. .

n the event the banks should avail themselves of the discount
rivilege to the extent of two-thirds of the fund in the Federal reserve
anks, the country banks would be entitled to 55 per cent of (two-

thirds of $203,450,382) $135,633,588 =$74,598,472; the reserve city
banks 26 per cent, or $35,264,732, and the central reserve city banks
19 per cent, or $25,770,330.

The reserve requirement and the probable readjustment of cash
in the several classes, respectively, under the Federal reserve act are
as follows:

7,120 banks not in a reserve or central reserve city.

RESERVES.

12 per cent of demand linbilities ($3,130,329,730.27) .... .. ..

e $376,350, 567. 63
5 per cent of time deposits ($459,377,757.19) .. .... . ... i

22,968, 887. 86

Totad. .coeuiiireee e PP 399,328, 455. 49
: Opqon;;l, l!nedow:}
t, Federal
. . Optional, own vault; Youll.
Cash in the banks’ | Cash in the Federal 4 | reserve bank, re-
own vault. reserve bank. | °F F"d,fn";lk“"“v‘ [ serve city bank, or
' , in central reserve
i city bank.
pirst 14 molnths..d. ..... 4/12=-8133, 100,485 | 2/12-=800,554,742 |................c0.ot 6/12-=$190, 604, 228
Between 14 an
nths. ............. 4/12= 133,100,485 | 5/12106,386,855 |.. ................. 312= 99,832,114
After 36 months. .10 /2= 18 o 5/12= 168,386,855 | 7/12=$232, 941,507 } ................ .
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14 BANKING AND CURRENCY.

PROBABLE READJUSTMENT OF CASH. COUNTRY BANKS,

(Eiml 14 months,)

Cash on hand (Aug. 9, 1913) specie and legal tender . ..

Cash available by discount of commercial paper (one-third tus..
Cash reguired for stock subseription to Federal reserve bunks
Cash reserve required in own vault (four-twelfths.............
Cash reserve required in Federal reserve banks (two-twelfths).. ... ..
L 0 )L

25,002,216 288,002,216

. $230,702,980

4y 'y

One-third basis.—Between 14 and 36 months, amount reserve re-
quired in the Federal reserve banks is increased three-twelfths, or
$99,832,114, making a deficit of $40,891,835, and after 36 months,
three-twelfths additional, or $99,832,114. must be kept either in
Federal reserve banks or in banks' own vaults, making the total
deficit after 36 months $140,723,949.

One-half basis.—Should the banks discount to the extent of one-
half of the available fund in the Federal reserve banks (i. e., capital
stock and United States funds) this deficit will be reduced by the
difference.between $37,299,236 (one-third basis) and $55,948,855 (one-
half basis), or $18,649,619, leaving a deficit of $122,074,330.

Two-thirds basis.—If the banks discount to the extent of two-
thirds of the fund in the Federal reserve banks, the deficit will be
reduced by the difference between $37.299,236 (one-third basis) and
$74,598,472 (two-thirds basis) or $37.299,236, leaving a deficit of

$103,424,713.
315 reserve city baniks,
RESERVESR,
18 per cent of demand liabilities (81,821,413,780.14). .. ...... ... ...l £327, 854, 480. 43
5 per cent of time deposits (360,283,520.52) . oo oot e e e 3,011,676.03
T P 330, 866, 156. 46
‘ Optionit:‘l, ii‘n own
: g vault, ‘'ederal
Cash in the banks' Cash in the Fulderal OPtionsl, own vault, e bank, re-
own vaults. reserve bunk.  F l:ankm i | serve city bank, or
. | in central reserve
| city bank.
First 14 months..... .. 6/18=$110,288,719  3/18=$55, 144, 3°9 . I 9/18=$165, 433,078
Between 14 and |
months.............. 6/18= 110,288,719  6/18=110,268 719 | 6/18= 110,288,719
After 36 months........ e eeeeeneierinren 6/18=110,28%. 719  12;18=$220,577,438 -..............ccnnen

i

PROBABLE READJUSTMENT OF CASH,

(First 14 montt,«)

Cash on hand (Aug. 9, 1913) specie and legal tender

. . $240,947,005
Cash available by discount of commercial paper (one-third busis)

17,632, 366

Cash required for stock subscription to Federal reserve bank -$13, 897,000
Cash reserve required in own vault (six-eighteenths:. .. ... 110,288, 719
ash reserve required in Federal reserve banks (three-eighteenths) 55, 144,350
L T [ 79,249,104

258,579,371 ;8,579.371

One-third basis.—Between 14 and 36 months, amount of reserve
required in Federal reserve banks is increased three-cighteenths, or
$55,144.359, leaving still a surplus of $24.104,835, and after 36 months

1 The above table doés not include cush from possible rediscounts of reserve put in Federal reserve banks,
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BANKING AND CURRENCY. 15

an additional six-eighteenths, or $110,288,719, must be kept either
in banks’ own vaults or in Federal reserve banks, causing a deficit of
$86,183,884.

One-half basis—Should the banks discount to the extent of one-
half of the available fund in the Federal reserve banks, this deficit
will be reduced by the difference between $17,632,366 (one-third
basis) and $26,448,549, or $8,816,183, leaving a deficit of $77,367,701.

Two-thirds basis.—I1f the banks discount to the extent of two-thirds
of the funds in the Federal reserve banks, the deficit will be reduced
by the diffecrence between $17,632,366 (one-third basis) and $35,264,-
732, or $17,632,366, leaving a deficit of $59,735,355.

52 central reserve city banks.

RESERVES,
18 per cent of demand liabilities (81,605,579,970.29)......................oiiiiiiiiiilL. $2389, 004, 304. 65
5 per cent of time deposits ($13,755,310.58) .. .. ... ... ... i 687,765,
TOML. - et e 249,692,160, 18
] ]
| | optrs
R . vault, in Federa
| Cash in the banks’ | Cash in the Federal oolr’l{_?e':i‘;l;ﬁ':n M ":1‘" reserve bank, re-
| own vaults. reserve bank. baak orYe gerve city bank, or
‘ : central reserve
| I city bank.
; - | —— e e
First 14 months........ 6/18 $98, 564, 053 | 3/18=$48,282,027 | 9/18=$144,846,080 _...................
Between 14 and 36
months. ............. | 6/18= 96,504,053 | 6/18= 96,564,053 ; 6/18= 96,504,053 ....................
After 36 months........ e acreneerennanrnnn | 8/18= 96,564,053 12718 193,128,107 .0 TTII

PROBABLE READJUSTMENT OF CASH.
(First 14 months.)
Cash on hand (Aug. 9, 1913) specie and legal tender...................ooolil, $407,519,389

Cash available by discount of commercial paper (one-third basis). . 12, 835, 190
Cash required for stock subscription in Federal reserve banks. $10,135,572
Cash reserve required in own vaults (six-cighteenths)......... . 96, 564,053
Cash reserve required in Federal reserve banks (three-eighteenths)........ 18,283, 026
Cash reserve required in own vault or Federa! reserve banks (nine-eight-
GBNLRS). .o it ie i 144,846,080
Cash sUrpIUS. . ... i i te e 120,556, 848

420,404,579 420, 404,579

Although the percentages of cash reserve required in the banks’ own
vaults and in the Federal reserve banks change after 14 months and
after 36 months, inasmuch as at all times the full reserve requirement
must’ be either in the banks’ own vaults or in the Federal reserve
banks, the surplus cash remains the same.

One-half basis.—- Should the banks discount to the extent of one-half
of the available fund in the Federal reserve banks, this surplus would
be increased by the difference between $12,885,190 (one-third basis)
and $19,327,787 (one-half basis), or $6,442,597, making a surplus of
$126,999,445.

Two-thirds basis.—If the banks discount to the extent of two-
thirds of the funds in the Federal reserve banks, the surplus will be
increased by the difference between $12,885,190 (one-third basis)
and $25,770,380 (two-thirds basis), or $12,885,190, making a surplus
of $133,442,038.
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16 BANKING AND CURRENCY.

In addition to the paid-up capital of the Federal reserve banks
($53,450,382) and the deposit of Government funds ($150,000,000)
the Federal reserve banks will have available for discount purposes

the funds held by them as reserves of the member banks to within
33% per cent, viz:

Reserves deposited—Available for loans to member banks.

FIRST 14 MONTHS.

Amount of reserve deposited with Federal reserve banks first 14 months:

Country banks (two-twelfths of reserve requirement) $66,554, 742

Reserve city banks %;:ree—eiﬂneenths of reserve requirement). ... . 55,144,359
Central reserve city banks (three-cighteenths of required reserve) 48,282,027
L 10 7 S 169,981,128

If one-third of this fund is used for rediscounting purposes, the
additional cash would amount to $56,660,376; if one-hall is used,
$84,940,564; and if two-thirds, $113,320,752.

BETWEEN 14 AND 36 MONTHS.

Amount of reserves deposited with Federal reserve banks 14 to 36 months:

Country banks (five-twelfths of reserve requirement)......... .. $166,386,855
Reserve city banks (six-cighteenths of reserve requirement) . . .. 110,288,719
Central reserve city banks (six-eighteenths of reserve requirg 96, 564, 053

0 7 2T .. 373,239,627

Additional available cash as follows: One-third basis, $124,413,209;
one-half basis, $186,619,814; and two-thirds basis, $248,826,418.

AFTER 36 MONTIIS.

Country banks (five-twel{ths of reserve requirement)
Reserve city banks (six-eighteenths of reserve requirement)
Central reserve city banks (six-eighteenths of reserve requirement).

.. $166,380,856

110,288,719

96, 34,033

373,239,627

Additional available cash &s follows: One-third basis, $124,413,209;
one-half basis, $186,619,814; and two-thirds, basis, $248,826,418.

SUMMARY.

Condition of all national banks with respect to cash after probable redistribution under
Federal reserve act.

FIRST 14 MONTHS.
(This table does not include cash obtained from rediscounting reserve money in Federal reserve banks.}

When one-third of Fed- When onec-half of Fed- - When two-thirds of Feds
eral :psorw. bx:ink funds eral (;_escrw bank funds  eral reserve bank funds
National bank system. | ¢ iscounted. a"l’ iscounted. are discounted.
Surplus. Deficit. Surplus. Deficit. | Surplus. Deficit.
Lountry DRI, ..... .... $58,940,279 |..... $77, 589,898 . $96.239,515 :..
Reserve city banks....... 79,249,194 |. 88 ... 96,881,560 ...
Central reserve city banks | 120,556,848 |... ' 133,442,038 ..
BUIp s, e 258,746,321 (.....e....... | 202,854,720 ............. | 326,563,113 |
Additional cash avajlable ‘ | )
if reser ves ($169,981,128) i i
of member banks are i |
used for rediscount....{ 56,660,376 {............. 84.940.564 ............. 113,320,782 '............
‘Cotat sutplus......| 318,406,697 {.............. 377,805,284 ............. 439, 883, 865 i ............
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BANKING AND CURRBNOY. 17

Condition of all national banks with respect (o cash probable redistribution under

BETWEEN 14 AND 3¢ MONTHS.

i
When one-third of Fed- - When one-half of Fed- | When two-thirds of Fed-
erat :’“’":d“ funds  eralreserve bank funds| eral reserve bank funds
National system. are discounted. ; are discounted. are discounted.
Surplus. Deficit. Surplus. Deficit. Surplus. Deficit.
Country banks....... ... ceeeueeinnn.s 940,691,885 |..........__. 22,242,218 |_............ £, 503, 500
Reserve city banks....... $24,104,835 | ............ $32,021,018 |............. $41,737,201 |............
Central reserve city banks 120,556,848 (... .._....... 126,909,445 |............. 133,442,088 |............
Surplus, including all \
banks..........coieiannn leeesenaaaannn 103,770,048 .............. 137,678,247 [............. 171, 586, 640
i 144,661,683 | 144,661,883 | 159,920,463 | 159,920,483 | 175,179,239 | 175,179,239
Surplus.................. ) 108,770,048 | ... ....... 137,678,247 | ... ... ... 171,586,640 |............
All banks: Additional |
cash available if re- '
serves ($373,239,627) of
member banks are used !
for rediscount.......... ] 124, 413,209 fereeiiains | 186,619,814 |............. 248,826,418 [............
Total surplus. . . ... | 228,183,357 .._.......... ‘[ 324,208,061 |............. 420,413,088 |.._._.......
* |
AFTER 36 MONTHS.
i ‘T""“ T T
Country banks........... Cremeenecnenas $140,723,949 |............. $122,074,330 ............. $103, 424, 711
Reserve oity banks. ...... baeenen .. 88,183,884 |............. 77,36 59,735,345
Central reserve city banks $120,556,848 ............. $126, 900, 445
Deficit of all banks, to '
balanoe................ 108, 350, 985 72,442,586

226,907,833 226,907,833 | 190,442,031 | 199,442,031 163,160,056 ;| 163,160,006

Deficit, to balance, ex- i
cluding cash from re-
serve discounts. ........ Heeeveenennes 106,350,985 '............. 72,442,586 ... .......... 29, 718,018

Additional cash available | i ;
ifreserves (373,239,627 l |
ol member banks are !
used for rediscount !, ..' 124,413,200 ............. 1 186,619,814 |............. 1 248,896,418 |............

Total SUrpluS. .. _...._.00e ceoeeeninnns 18,002,224 ... L. 4,197,228 .. ... 1'219, 108, 400

124,413,200 124,413,200 : 186,619,814 | 186,619,814 - 248,826,418 : 248,826,418

Total deficit or surplus i
for system where cash 1
is obtained from re- ;
discounting reserves ' i . .
as well as capital and ! '

United States depesits ., 218,002,224 ............. 12114,177,228 (............. 4219, 108, 400 l ............

! The total reserve de ts are $373,239,627; one-third equals $124,413,209; one-half equals $186,619,814;
two-thirds equal $248,826,418.

2 $18.062,224 surplus is on theory of discounting one-third of capitel, United States funds, and reserves.

3 $114,177,228 surplus is on theory of discounting one-half of capital, United States funds, and reserves.

4 $219,108,400 surplus is on theory of discounting two-thirds of capital, United States funds, and reserves.

All the capital could be loaned out, but only two-thirds of United
States funds and of reserves.

These figures above relate only to the national banks. The State
banks and trust companies must be provided with reserve money in
sufficient quantity to enable them to enter the system without con-
tracting loans.
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18 BANKING AND CURRENCY.

Memorandum prepared by Robert L. Owen, showing amount of reserve money available
by statement of Aug. 9, 19183.

i
Number. | DemepeHabill | Time deposits. | Cash on hand. | P*ptiy

$533,364,588. 20 | 1 $899,160,374.00 | Aug. 9,1913
1636,910,746. 06 |3 246, 247,125,00 | June 4,1013
1970, 855,018.71 | 4 285,384, 815,00 = Do.

! National banks have, also, not included in these figures, $42,637,771 national-bank notes and $3,650,042.38
minor coins; total, 846,257.815.38 which can not be counted as reserves under present laws,

1 Represent savings deposits, time deposits not given.

8 Includes $35,521,522 national-bank notes arid minor coins.

¢ Includes $26,732,928 national-bank notes and minor coins.

Total reserve money, 246+ 285= 531—62=45) millions
banks 7,

Btate banks........ $2,444, 8t 127, = $292
636, at 5%,= 31 Ownvaults ...coueriiiiniitecianaracnes
—— Total, $323{In Federal reserve banks .........cccc....
Trust companijes... 2,600,at 18;7?- 468
970,at 59,= 48 Own vaults . ...ooiviiiiiiiiienncnsnaans
—— Total, 516{In Federal reservebanks...........cccc00s
Total requirements........................ 839
Aotualreservecash................c.ooovvannna.. 459
Qrossdefleit............... ... ...........
Credit oash from rediscounts one-half $279, on de-
posit Federal reserve banka ($172+107)........
Total net deficit........................... 239

The capital stock of State banks and trust companies excluding
savings banks equals $459,000,000 with a surplus fund of $271,000,000,
making a total of $730,000,000, which upon a 6 per cent basis would
%l‘ve an addition to the capital stock of the Federal reserve banks, if
the State banks and trust companies entered it, of $43,000,000, which,
if one-half were paid in cash, would add to the initial capital stock
in cash $21,000,000 above the capital stock heretofore considered, and
would therefore add a further deficit of $21,000,000 to the total net
deficit of $239,000,000, making a total deficit of $260,000,000, as far
as the State banks and trust companies are concerned.

Tt is insisted, however, that this contingency is not likely to arise,
as many of the small State banks will not enter the system, and if
it did arise, it could be taken care of—

First, by discounting of the funds of the Federal reserve banks.

Second, by an additional deposit of United States funds above the
$150,000,000 heretofore estimated.

Third, or finally, by the issuance of Federal reserve notes, which
should be counted as reserves for member banks if the Federal re-
gerve board find it necessary.

Moreover, it might further be provided for by making the national-
bank notes availaﬁle for reserve money, since they are based on Gov-
ernment bonds and are already used by State banks under the present
State laws as reserves. This contingency has been provided for by a
proposed amendment giving the Federal reserve board (p. 38, line
15) the right to authorize the use as reserves of member banks Fed-
eral reserve notes or bank notes based on United States bonds.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



BANKING AND CURBBNOY. 19
FEDERAL RESERVE BOARD—ITS POWERS.

The Federal reserve board, consisting of the Secretary of the
Treasury and six members appointed by the President of the United
States and confirmed by the Senate for terms of six years (p. 31),
are given the following powers:

POWERS OF THE FEDERAL RESERVE BOARD.

To readjust districts created by the organization committee and create new
ones.

To regulate the establishment of branches of Federal reserve banks within
Federul reserve district in which bank is located.

To designate three (class C) of the nine members of the board of directors of
each Federal reserve bank. one of these to be chairman of the board with the
title of “ Federal rescerve agent,” and one * deputy Federal reserve agent.”

The Federal reserve agent to maintain a local office of the Federal reserve
board on the premises of the Federal reserve bank. He shall make regular
reports to Federal reserve board and be its official representative,

To remove any director or officer of a Federal reserve bank for cause stated.

To remove chairman of Federal reserve bank without notice.

To establish by-laws governing applications from State banks and trust
companies.

“Of the six persons * * * appointed (by the President), one shall be
designated governor and one vice governor of the Federal reserve board.”
The governor, subject to supervision of the Secretary of the Treasury and
board. shall be the acting managing ofticer of the Federal reserve board.

To levy a semiannual assessment upon the Federal reserve banks for esti-
mated expenses for succeeding six months, together with deficit carried forward.

To examine at its discretion the accounts, books, and affairs of each Federal
reserve bank or member bank and to require such statements and reports as
it may deem necessary.

To require, or on application to permit, a Federal reserve bank to rediscount
the paper of any other Federal reserve bank.

To suspend for a period not exceeding 30 days (and to renew such suspen-
sion for periods not to exceed 15 days). any and every reserve requirement
specified in this act.

To supervise and regulate the issue and retirement of Treasury notes to
Federal reserve banks.

To add to the number of cities classified as reserve and central reserve cities
under existing law in which national banking associations are subject to the
reserve requirements set forth in section 21 of this act, or to reclassify existing
reserve or central reserve cities and to designate the banks therein situated as
country banks. at its discretion.

To require the removal of officinls of Federal reserve banks.

To require the writing off of doubtful or worthless assets upon the books
and balance sheets of Federal reserve banks.

To suspend the further operations of any Federal reserve bank and appoint a
receiver therefor.

To perform the duties, functions, or services specified or implied in this act.

To determine or define (subject to stipulations) the character of paper eligible
for discount for member banks.

To prescribe regulations for purchase and sale by Federal reserve banks of
bankers’ bills, ete.

To review and determine the minimum rate of discount for member banks
established by Federal reserve banks and fix weekly the discount rate reserve
banks may discount for each other.

To authorize establishment of correspondents and agencies of Federal re-
serve banks in foreign countries.

To authorize the issue of Federal reserve Treasury notes.
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(20 BANKING ANP CURRENCY.

To receive, through the local Federal reserve agent, applications from Federal
reserve banks for notes, such applications to be accompanied by rediscounted

notes for deposit as collateral security.

To require Federal reserve banks to maintain deposits in Treasury of United
States in gold of b per cent of notes issued.

To grant in whole or in part or to reject entirely the application from Federal
reserve banks for notes.

To establish rate of interest on notes issued.

To prescribe regulations for substitution of collateral.

To make and promulgate regulations governing the transfer of funds among

Federal reserve banks.
To act, if desired, as clearing house for Federal reserve banks. -
To require, in its discretion, Federal reserve hanks to act as clearing houses

for sharebolding banks.
To require extra examinations of national banks when deemed necessary.

To determine and report annually to Congress fixed salaries of all bank ex-

‘aminers.
To assess upon banks in proportion to assets or resources the expenses of ex-

‘aminations.
To fix a date for such assessment.
To arrauge for special or periodical examinations of member banks for ac-

count of Federal reserve banks.
To receive from Federal reserve banks information concerning the condition

of any mnational bank in its district.
To order examinations of national banks in reserve cities as often as neces-

.n“ .
'?b add to the list of cities in which national banks shall not be permitted to

Joan on real estate as described.

To receive applications from national banks haviug $1,000,000 or more capital
for the establishment of branches in foreign countries, to reject or accept such
applications, and to prescribe conditions under which such branches may be

opened.
To require examinations of foreign branches as it may deem best.

(I'p. 31-38, 40, 45.)
FEDERAL ADVISORY COUNCIL.

In order to keep the Federal reserve board in intimate touch with
the banking business of the country, the Federal advisory council is
established, consisting of one representative from each Federal re-
serve bank with power to confer directly with the Federal reserve
‘boerd, make proper representations and recommendations, call for
‘information, etc. (p. 39). Many of the big banks quite urgently in-
sisted that the bankers should have representation upon the Federal
reserve board. This was denied for the obvious reason that the func-
tion of the Federal reserve board in supervising the banking system
is a governmental function in which private persons or private in-
terests have no right to representation except through the Govern-
ment itself. The precedents of all civilized governments is against
-such a contention. Tt was believed that the Federal reserve board
itself, consisting entirely of officers of the Government, might be
made mcre efficient if it had the advice freely available of the Fed-
eral advisory council. Moreover, the operations of the Federal re-
‘serve board would in this way be subject to greater publicity and
enable the banks of the country to have a greater measure of confi-
dence in all of the operations of the Federal reserve board.

It was further believed that the banks of the country. which are in-
vited or required to contribute a very large sum to the Federal reserve
banks, would be more content by having an easy and convenient
means provided by law of frequent conferences with the Federal
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BANKING AND CURRENCY. 21

reserve board and ‘the opportunity to advise the board with regard
to the financial, commercial, and industrial needs of the country.

CONCENTRATION OF RESERVES.

The reserves of the banks of the United States are now scattered
without any system among over 25,000 individual banks. The
present law permits the national banks in the country to keep nine-
fifteenths of their reserves in the banks of reserve cities and permits
banks of the reserve cities to keep one-half of their reserves in the
central reserve cities, and permits the banks in the central reserve
cities to keep only vne-fourth of these reserves of the reserces of the
reserces in cash.  Theeffect of this system—the necessary effect of this
system—is to concentrate in the hands of a few banks in the central
reserve cities (who have diligently sought the reserves of other banks)
to such an extent that the Nation’s bank reserves are pyramided in a
dangerous fashion in the hands of a few banks in the tgree central re-
serve cities and chiefly in certain banks in New York City. These
central reserve city banks have been accustomed to pay 2 per cent on
the deposit of these bank reserves placed with them, and having no
place to which thev themselves might go for rediscount they have
fallen into the habit of placing very large sums out of these reserves,
amounting to hundreds of millions, upon call on the New York Stock
Exchange, for the simple reason that under the law of the stock ex-
change they can sell the stock collateral immediately on any day when
money is actually needed. It may be ruinous to the borrower—it
may wipeout his margin—it may cause him a disastrous loss; it may
upset the interest rates of the country, excite alarm, and result in
final, panic; but it dees furnish the money when needed.

We are advised by representative bankers in New York that the
great banks there would be glad to improve the system by the estab-
lishment of Federal reserve banks strong enough to furnish money
quickly on demand against good commercial bills, and thus enable
the New York banks to withdraw their funds from the stock ex-
change (which has become the most gigantic gambling establishment
in the world) and place such funds in the service of legitimate
industry and commerce. This will be one of the great benefits of the
pending measure—that is. that it will withdraw from gambling
enterprises on the stock exchange the bank reserves of the country
and enable such reserves to be used for the commerce of the Nation.

Attention is respectfullv called to the fact that while in 1896 the
shares sold on the New York Stock Exchange amounted to only a
little over $3.000,000.000, in 1905 it was $21.000,000,000, in 1906 it
was $23,000,000.000, in 1907—the vear of the panic—the amount fell
to $14,000,000,000, increasing in 1908 to $15,000,000,000, and in 1909
to $19,000.000,000. (National Monetary Commission Reports, vol.
21, p. 9.)

MAKING STABLE THE INTEREST RATES.

The extremely injurious character of this gambling on the stock
market with the reserves of the country is shown by Table 29, Na-
tional Monetary Commission Reports (vol. 21, p. 136), where during

20366 O— 5% - 13
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22 BANKING AND CURRENCY.

the year 1907 the range of interest for money was from 2 to 45 per
cent in January, from 3 to 25 per cent for March, from 5 to 125 per
cent in October, from 3 to 75 per cent in November, and from 2 to 25
per cent in December, with currency bringing a premium from 1 to
4 per cent during November and December. The blighting effect of
these violent fluctuations of the interest rates is demonstrated by
the rate charged for 90-day time loans, which during November and
December, 1907, were running as high as 12 to 16 per cent, with no
business done in time loans of a longer period during the entire
month of November and no business being done at times on prime
commercial bills during the same months. (Ibid.)

These violent fluctuations are the more astounding when compared
with the extremely stable rates of interest which have long prevailed
in Europe, as shown by the rates of discount for 50 years in England,
France, Germany, Holland, and Belgium, where the rate has been
steadily around 3 to 4 per cent. (See Senate hearings before Banking
and Currency Committee, pp. 538-542, an abstract of which is sub-
mitted.)

Moreover, in Europe manufacturers, merchants, and business men
could aALways get money, while in the United States they have been
absolutely ruined by thousands because of the denial of merited
credit. This act will put an end to this deadly peril to Ameriean
business.

TasLe 1I1.—Rate "of discoun!, 1844--1909—The number of days at each rate arranged
Jrom the lowest rate to the highest.

Bank o Bank o’ Imperial Bank Bank of the | National Bank
England.! France.! oi (Germany. Netherlands.¢ of Belgium,$
! |
!
Num- " Num- ° Num- | | Num- Num-
itate. ber of " berof | ber of ber of ber of
Nume- | day: | Num- day: | Num- | days Num- , days | Num- | days
ber of |per cent| ber of per cent ber oi per cent ber ol per cent| ber of |percent
days. (ol total{ days. |o. tota | days. [ol total - days. of total | days. |of total
(total = : (t.o'.al—| (total = - (total= (totalm
1,000). | 1,000). 1,000). . 1,000). 1,000).
2percent.......... 3, 409 143 2,735 15 |........
22 percent......... 28 | [ D N
2y percent......... , 599 161 2,579 I 108 ' .......
3percent.......... 5,859 246 | 7,828 329 0 3,073
34 percent......... 1,921 80 | 2,060 . 98 644
4percent.......... 3,772 15% | 4,579 192 12,1892
4)percent.........| 608 26 353 | 15| 1,628
& percent... t2,196 92 2,061 - 86 | 4,004
84 per cent 263 11 120 ¢ 5 707
6 per cent 975 41 1,170 . 4 w70
6§ per cent 91 4 8. 72
Tpercent.......... 633 26 286 12 269
7hperomt. ... deinn..s 21 | 1 110
8percent.......... 268 11 41 | 2 37
Spercent.......... | 95 4 16 |........ 63
10 percent......... . U1 (O3 PN DO PO
Total......... 23, 857 1,000 | 23,3857 1,000 | 23,857 1,000 | 23,857 1,000 ; 21,549 1,000
|

| Lowost rute 2 per cent; highest rate 10 per cent.
? Lowest rate 2 per cent; highest rate 9 per cent.
s L.owest rate 3 per cent; highest rate 9 per cent.
1 Lowes! rate 2 per cent; highest rate 7 per cent.
¢ Lowest rate 2} per cent; highest rate 8 per cent.
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TaBLE 1V.—- Rate of discount, 1844-1909— The number of days at each rate, arranged from
the highest number of days to the lowest.

| o Imperiai Bank of | Bank of the Neth- "
Bank of England. Bank of France. Germany. erlands. Bank of Belgium.
z EX T g3 2 T
B LR B, B L1
oazd) | Ele3E F e3E | § e3%| | §|sE
- g0 I ..::I{ e w2l w1l el
£ BEg g 1553 [ EEg £ pEg| | El¥fg
n . R » -5 v [ " o BEN%S # -3
E |2 EE%) B |3 |EES) E g fE3) & |3 BES| B g B
a £z l & | = |2 e | & 7 A& | = 2 -3 P
5,850 | 3 246 | 7,82 | 3 329 112,192 | 4 5118013 3 © 3369412 3 a7
3772 4 188 | 4,57 | 4 92 | 4, 5 . 172(5058] 2§ 2123416 4
3,650 | 24 151 | 2,735 | 2 115 3073 3 120 | 3,737 | 3 157 | 3,169 |
3,400 | 2 14312579 2| 108|168 4 682,167 | 4 91 | 2,985 | 3
2,195 | 5 92 2,081 | 5 88| 970! 6 41 {1,883 5 ; 7 944 ' 5
1,921 | 3 80 | 2,060 | 3) 8 | 707 30 11,3 2 56 [ 608 | 4§
975 | 6 4 (1,170 | 6 49| 64| 3 7] 811 | 44 M| 50 6
63| 7 2 | 353 | 4% 150 20, 7 | 35| 5 16| 31, 5
608 | 44 26| 26| 7 12° 110 7! 5( 200 6 1 %7
%8| 8 11| 12 5% 5 72 8 3: 150 6 6 |.c.e.a.iiel..
263 | 54 11 a8 2 63| 9 2. 13| 7 5.
141 | 10 6 21| 7} 1 37| 8 | O PR PSR
95 9 4 6] 9 |. deen
ol | 6 4 81! 64 |..
28 2 T e R R P
2,857 ... 1,000 23,857 |..... 1000 23,857 |..... 1,000 33,867 |..... 1,000 (21,549 |

1t will thus he seen that these great banks holding the national reserves have been
able to furnish commerce with a very low rate of discount ior nearly all the time and
only occasionally have been compelled to raise the rate to a high point.

These low rates illustrate the enormous value of these great banks to European com-
merce and the urgent necessity for action by the United States along similar lines.

The stabilizing of the rate of interest in the United States will be
one of the very important functions of the proposed Federal reserve
system. The right of the Federal reserve board to fix the rate of
interest which may be charged member banks by the Federal reserve
banks and which the Federal reserve banks may charge each other
would have a steadying effect upon the interest rate throughout the
United States, and will enable the banks of the country to extend
accommodatiorr at a comparatively stable rate of interest upon a
lower basis than heretofore, because the element of hazard of panic
and of financial stringency will be removed by the proposed system.

MOBILIZATION OF RESERVES.

In addition to concentrating in the Federal reserve banks a sub-
stantial part of the reserves of the National and State banks and
trust companies. of the country and placing in such banks a re-
spectable capital by stock subscriptions and a considerable volume
of Government funds—approximately a total of about $700,000,000—
it is proposed to make them perfectly mobile. In order to have
these funds meet the purpose for which they were intended they
must be kept in a liquid condition and made instantly mobile by
keeping the investments of such banks either in actual gold and law-
ful money or in short-time commercial bills drawn against actual
commercial transactions which are readily converted into money on
short notice. (Sec. 14, p. 40, and sec. 15, p. 44.)
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24 BANKING AND CURRENCY,

In pursuing this golicy we have followed the experience of the
at public utility banks of Europe. The European systems con-
ne in large measure the holdings of the public utility banks to cash
and liquid bills of very short maturities, the average length of time
of the bills of the Bark of France not exceeding 28 days and the
Reichsbank of Germany having no paper of longer maturity than
90 days, and a large part of its paper very short time paper. The
Bank of England handles quite a large volume of paper, running
7 to 14 days. These public utility banks carefully avoid putting the
funds in their custody in the form of investments which are not
mstantly convertible into money. This consideration is of the high-
est importance, because the Federal reserve banks holding the re-
serves of the reserves must be in a position to extend instant accom-
modation to any member bank requiring cash.

With a view to enlarging the volume of liquid paper based on
actual shipments of goods, tﬁe reserve bank is authorized to discount
acceptances and the member banks are authorized to accept bills of
exchange against actual shipments of goods.

ELASTIC CURRENCY—FEDERAL RESERVE NOTES.

In order to render still more mobile and liquid the reserves held by
the Federal reserve banks, elastic currency has been provided (sec. 17,
p. 47) in the form of Federal reserve notes issued as obligations of
the United States, redeemable in gold at the Treasury, or in gold or
lawful money at the reserve banks, and receivable for all taxes and
public dues, except customs. The exception of customs was intended
to enable the Federal Government to command a supply of gold
through the customhouses, if it should prove to be necessary, by com-
pelling the customs to be paid in gold by foreign shippers.

These Federal reserve notes, while t{e obligations of the United
States, and made redeemable in gold or lawful money at the Federal
reserve banks and in gold only at the Treasury of the United States,
are garefully surrounded by very numerous safeguards to make
assurance doubly sure that they shall not at any time in reality tax
the credit of the United States itself. The securities behind these
notes are:

First. Commercial bills drawn against actual commercial trans-
actions which have goods and merchandise behind the notes.

Second. Such notes have the credit of the maker of the commercial
bill deemed good by the member banks.

l’{‘hi'rd. The indorsement by the member bank of such commercial
bills.

Fourth. The double liability of the stockholders of the member
bank so indorsing. .

Fifth. Thirty-three and a third per cent of gold reserve in the Fed-
eral reserve bank.

Sixth. A first lien on all the assets of the Federal reserve bank.

Seventh. The stock of the indorsing member bank in the Federal
reserve bank.

Eighth. The reserve balance of the indorsing member bank in the
Federal reserve bank.

Ninth. A double liability of the member banks of the Federal
reserve bank.
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Tenth. The double liability of the stockho of the member
banks of the Federal reserve gank. ockholders of t be

Eleventh. The surplus of the Federal reserve bank.

Twelfth. The earning power of such reserve bank, and finally
the United States. There has never been issued a note with such
safeguards surrounding it by any banking system of the world.

_The commercial bills alone would never fail, because of their
liquid character and short maturity. No apprehension whatever need
be felt with regard to these notes ever taxing the Federal Treasury.

Since each bank is required to keep a gold reserve with the Treas-
ury of the United States against such note issues, it is necessary to
keep a record of the outstanding circulation emitted through each
Federal reserve bank, and for this reason a descriptive number is
placed upon the notes emitted through any Federal reserve bank
so as to keep the record of notes outstanding issued through such
banks. The effect of issuing Federal reserve notes against com-
mercial bills is to make intensely mobile the assets of the Federal
reserve bank and enable such bank at all times to respond instantly
to the needs of national commerce. The emission of these notes is
controlled by the Federal reserve board, which is authorized to
control the volume of these notes and the terms upon which thev
shall be advanced to the Federal reserve bank and the conditions of
retirement.

The Federal reserve board is authorized to tax the issue of the
notes and also to fix the rate of interest on the discounts of the :
Federal reserve banks, and in this way keep a double check on the
issuance of the Federal reserve notes.

While the Federal reserve notes are extremely well secured, it is
made easy for member banks needing currency for seasonal demands
or for any extraordinary emergenci'1 to obtain Federal reserve notes
from the Federal reserve banks. The Federal reserve bank has only
to deposit liquid commercial bills of a qualified class with the Federal
reserve agent and obtain from him such Federal reserve notes, keep-
ing, however, a minimum deposit of 33 per cent of gold against such
Federal reserve notes as may be put in actual circulation. It is be-
lieved that in actual practice the gold reserves against such notes in
circulation will be very large, much larger than the minimum re-
quirement, especially if our proposed amendment is placed in the
House bill, permitting the reserves a%ainst deposits .and against the
notes to be kept as a common fund. It is obvious that if a minimum
requirement of 33 per cent against deposits and 33 per cent against
notes in circulation is held as a common fund, anyone observing the
statement merely from the standpoint of a depositor, if the deposits
and the notes in circulation happened to be equal, would perceive
that the reserves against deposits would appear as 66 per cent, and
anyone looking at the reserves against the notes from that point of
view would observe a reserve equal to 66 per cent of the notes in
circulation.

It also is obvious that when there is a surplus reserve against the
deposits far above 33 per cent there is no reason why the bank should
not have the credit of this surplus appearing also in its favor as a
reserve against notes in circulation, and it was upon the best advice
obtainable that an amendment was proposed to section 17 permitting
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these reserves to be carried as a common fund, but in no contingegg
less than a 33 %er cent gold reserve against the notes, as requi
in the House bill.

The retirement of these Federal reserve notes would, of course,
be accomplished whenever the commercial bills were withdrawn by
the member bank or by the Federal reserve bank from the hands of
the Federal reserve agent, the Federal reserve agent in such con-
tingency either receiving the notes back or a like volume of lawful
money.

OPEN-MARKET OPERATIONS.

One of the most important features of this bill is the establishment
of what is called an open market for bills of exchange and bankers’
acceptances such as has long prevailed in Europe, but which has not
existed to any great extent in the United States. In Europe the
various banks and private bankers carry on a very large scale com-
mercial bills of exchange and acceptances based on actual commer-
cial transactions of short maturities and which are regarded as self-
li%uidating. Such bills have behind them actual merchandise for
which a purchaser has been found, and these bills are held in their
portfolios as almost the exact equivalent of cash, for the reason that
the security of such bills is regarded as substantially perfect, their
uniform and certain payment constant, and therefore there is an
“ open market ” for such bills maintained by the great public banks,
such as the Bank of France, the Reichsbank, the Bank of Belgium,
the Bank of Netherlands, the Bank of England, etc., at a very low
rate of interest.

It is now proposed that a constant market at a fairly uniform rate
of interest be established in this country by establishing the Federal
reserve bank with a large capital and large reserves and with the
express power to discount for member banks commercial bills and
acceptances of the qualified liquid class, and also to buy and sell in
the open market such bills and bankers’ acceptances as have been
foumf;xerchmtable and liquid by the experience of European bank-
ing systems. It is anticipated that the effect of this method will
be to enco banking houses to buy commercial bills of the quali-
fied class, and in this way that we may greatly enlarge the market
for the bills of manufacturers, merchants, and business men who
are handling the actual commerce of the country. (Secs. 14 and 13,
Pp. 40-44.)

GOVERNMENT DEPOSITS WITH FEDERAL RESERVE BANKS,

It has been deemed of the highest importance to maintain the in-
dependent Treasury of the United States and not compel the Secre-
tary of the Treasury to deposit every dollar of the public funds in
the Federal reserve banks, but to provide that he may do so. The
argument in favor of maintaining the independence of the Federal
’l‘re-a:g is overwhelmingly in favor of an independent Treasury
and need not be recounted here.

The Government of the United States can advantageously to the
banks and to itself place with the Federal reserve banks $150,000,000,
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or even a larger sum, byt the process of collecting the revenue through
revenue collectors scattered throughout the Nation, making local
deposits, and the right of the Treasury Department to make dis-
bursements in every part of the country through its numerous dis-
bursing officers, makes it highly necessary to maintain the independ-
ence of the Treasury. We have, therefore, thought it proper to change
the provision of section 16 in such a way as to accomplish this
object (p. 46).
REFUNDING BONDS,

The House measure (sec. 19, p. 56% provided for retiring 5 per
cent of the outstanding 2 per cent bonds held for national-bank
circulation by the exchange of 3 per cent bonds without circulation
privilege for such 2 per cent bonds, justly assumes that the Govern-
ment will be compensated by the interest earned upon a like amount
of Federal reserve notes.

We have preferred to absorb such of these bonds as would be
offered on the market by permitting the Federal reserve banks to
buy such 2 per cent bonds and issue Federal reserve bank notes
against them just as the national banks do (p. 14), and have further
permitted such Federal reserve banks, in section 19, to assume the
redemption of not exceeding $36,000,000 of national-bank notes issued
against such bonds and to take over such bonds and issue Federal
reserve notes against such bonds, leaving the bonds with the Treas-
urer of the United States in trust in the form of 8 per cent bonds or
3 per cent annual notes, in this way assuring to the Government the
earning power upon the circulation taking the place of the retired
nationa].—%ank circulation (p. 58).

CLEARING CHECKS AND DRAFTS.

The House bill proposed to clear checks and drafts a¢ par, but we
ropose an amendment providing that checks and drafts sent to the
ed%ral reserve banks by member banks may be cleared, allowing the

Federal reserve board to fix the charge which may be imposed for the
service of clearing or collection rendered either by the Federal re-
serve bank or-by the member banks, and with a provision that the act
should not be construed to prohibit member banks from making
reasonable charges for checks and drafts debited to their account,
or for collecting and remitting drafts, or for exchange sold to its
patrons. In this way the reserve banks are not put in competition
with the country banks, but can serve them and their customers at a
fair price. This amendment should remove the very serious objection
of many of the country banks to the House provision, which they
thought would interfere with their right to charge for exchange in
making remittances (p. 55).

SAVINGS-BANK SECTION.

Your committee has struck out entirely the savings-bank section
No. 27, for the reason that the national banks now, through the system
of time deposits, carry on a savings-bank business very economically
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and at the same time use the funds in promoting the local enterprises.
It was the practical judgment of all the small banks of the country
that this section should not remain in the bill.

CHANGES IN THE NATIONAL-BANK ACT.

Several changes of importance in the national-bank act have been
made, to which attention should be called: ‘

First. Section 21 (p. 65) provides that the 5 per cent fund placed
with the Secretary of the Treasury for the redemption of national-
bank notes shall no longer be construed to be a part of the bank’s
reserves. This is justified because the reserves of the national banks
have been made decidedly lower than they have been in the past.

Second. The law requiring bonds of national banks to be deposited
before any national bank association shall be authorized to commence
the banking business. as provided in section 5159 of the Revised Stat-
utes, etc., is repealed by section 18 (p. 56). The obvious purpose of
this section is to ultimately do away with the bond-secured circula-
tion, which is inelastic and un-cientific. The way to establish an im-
proved system is thus made open.

Third. The bank examinations are more thoroughly provided for in
section 23 (p. 66).

Fourth. The loans, gratuities. and commissions to bank officers or
bank examiners are penalized by section 24 (p. 69).

Fifth. The stockholders’ liabilities of national banks and of mem-
ber banks is modified to establish the double liability and to prevent
its evasion. (Sec. 25, p. 71.)

Sixth. Loans on farm lands are permitted to the extent of 25 per
cent of the capital and surplus of a national bank and for a period of
five years. This would make available possibly $400,000,000, but in
actual practice it would not be likely to exceed a hundred million dol-
lars under the terms of the bill, for the reason that the city banks do
not make such loans, and where the banks have the authority they will
probably not exercise it with any uniformity. P!

Seventh. The change of the reserves in the mitional banking law
15 a very important change, heretofore described, and which will be
found set forth in section 20 (p. 59).

The House provision was changed so as to make the language more
compact and to simplify it. ) )

Eighth. Foreign branches were also provided for natiomal banks
having a capital and surplus of a million dollars or more, with the
approval of the Federal reserve board. (Sec. 28, p. 77.) o

This is a very important amendment and one of far-reaching im-
portance to the foreign commerce of the United States, the purpose
of which is so obvious as to need no explanation.

Many other amendments are needed in the national-bank act which
this biﬁ does not undertake to deal with, for the reason that it was
of great importance that this bill should not be embarrassed by the
consideration of questions which were not necessarily germane to
the bill itself in establishing the Federal reserve system.

The National Monetary Commission did a very large amount- of
work looking toward the codification of the national-bank act, and
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this work has so far progressed that it may be easily submitted to the
Senate during the next regular session, in such a form as to enable
the matter to be disposed of and to make any other amendments
which are necessary to the national-bank act, without embarrassing
the present measure by considerations which are not necessarily a
part of the Federal reserve system.

The proposed changes recommended by the undersigned are best
set forth by submitting a print of the House bill with the parts struck
out being placed in brackets and the amendments proposed being in-
serted in italics. (See Exhibit A.) The other exhibits are necessary
to justify the amendments recommended.

Very respectfuily submitted.

Rosert L. Owen, Chairman.
JarmEs A. O'GorMAN.
James A. Reep.

ATLEE POMERENE.

Joux T. SHAFROTIH.

Henry F. Horuis.
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. R. 7837

[Omit the part inclosed in brackets and insert the part printed in italic.]

AN ACT To provide for the establishment of Federal reserve bunks, to furnish
an elastic currency, to afford menns of rediscounting commercial paper, to
establish a more effective supervision of banking in the United States, and
for other purposes.

Be it enacted by the Senate and House of Represeniatives of the
United States of America in Congress assembled, That the short
title of this act shall be the “ Federal reserve act.” :

Wherever the word “bank ™ is wsed in this act, the word shall
be held to include State bank, banking association, and trust com-
pany. cxcept where national banks or Federal reserve banks are
specifically referred to.

FEDERAL RESERVE DISTRICTS.

Sec. 2. [That within ninety days after the passage of this act, or
as] As soon [thereafter] as practicable, the Secretary of the Treas-
ury, [the Secretary of Agriculture, and the Comptroller of the Cur-
rency,] and not less than two members of the Federal reserve board,
acting as “ The reserve bank organization committee,” shall desig-
nate ifrom among the reserve and central reserve cities now author-
ized by law a number of such] eight cities to be known as Federal
reserve cities, and shall divide the continental United States, inclvd-
ing Alaska, into districts, each district to contain one. and only one,
of such Federal reserve cities. 7T he determination of said organiza-
tion committee shall not be subject to revicw except by the Federal
reserve board when organized: Provided. That the districts shall
be apportioned with due regard to the convenience and customary
course of business [of the community} and shall not necessarily
5coincide with the area of such} be coterminous with any State or

tates [as may be wholly or in part included in any given district]).
The districts thus created may be readjusted and new districts may
from time to time be created by the Federal reserve board [here-
inafter established. acting upon a joint application made by not less
than ten member banks desiring to be organized into a new district]).
The districts thus constituted shall be known as Federal reserve dis-
tricts and [shall] may be designated by number []a('cording to the
pleasure of the organization committee, and no Federal rererve dis-
trict shall be abolished. nor the location of a Federal reserve bank
changed. except upon the application of three-fourths of the mem-
ber banks of such district). .o mwjority of the organization com-
mittee shall constitute a quorune with anthority to act.

[The organization committee shall. in accordance with regula-
tions to be established by itself. proceed to organize in each of the
reserve cities designated as hereinbefore specified a Federal reserve
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bank. Each such Federal reserve bank shall include in its title the
name of the city in which it is situated, as * Federal Reserve Bank
of Chicago,” and so forth. The total number of reserve cities desig-
nated by the organization committee shall be not less than twelve,
and the organization committee shall be authorized to employ coun-
sel and expert aid. to take testimony, to send for persons and papers,
to administer oaths, and to make such investigations as may be
deemed necessary by the said committee for the purpose of determin-
ing the reserve cities to be designated and organizing the -reserve
districts hereinbefore provided.

Every national bank located within a Eiven district shall be
required to subscribe to the capital stock of the Federal reserve bank
of that district a sum equal to twenty per centum of the capital stock
of such national bank fully paid in and unimpaired, one-fourth of
such subscription to be paid in cash and one-fourth within sixty days
after said subscription is made. The remainder of the subscription
or any part thereof shall become a liability of the member bank,
subject to call and payment thereof whenever necessary to meet the
obligations of the Federal reserve bank under such terms and in
accordance with such regulations as the board of directors of said
Federal reserve bank may prescribe: Provided, That no}

Said organization committec shall be authorized to employ counsel
and expert aid, to take testimony, to send for peisons and papers, to
admimaster oaths, and to make such investigation as may be deemed
necessary by the said committee in determining the reserve districts
and in determining the cities within such districts where such Federal
reserve banks shall be screrally located. The said committee shall
supervise the organization, in each of the cities designated, of a Fed-
eral reserve bank, which shall include in its title the name of the city
n whi(i"h it i8 situated, as “Federal Reserve Bank of Chicago,”’ and
80 forth,

(f/ nder regulations to be prescribed by the organization committee,
every national banking association is hereby required and every
eligible banf: is hereby authorized to signify in writing, within sixty
days after the passaqe of this act. its acceptance of the terms and
provigions ‘hereof. W hen such Federal rezerve bank shall hare been
organized| every national banking association within that district
shall be required and cvery cligible bank may be permitted to sub-
scribe to the capital stock thereof in a sum equal to six per centum of
the paid-up capital stock and surplus of such bank, one-gixth of such
subscription to be payable on call of the organization committee or of
the Federal reserre board, one-sixth within three months and one-
siwth within siz months thereafter. and the remainder of the sub-
seription, or any part thereof, shall be subject to call when deemed
necessary by the Federal reserve board, said payments to be in gold
or gold certificates.

he shareholders of every Federal reserve bank shall be held
individually responsible, equally and ratably, and not one for another,
for all contracts, debts, and engagements of such bank to the extent
o{ the amount of their subscriptions to such stock at the par value
thereof in addition to the amount subscribed, whether such subscrip-
t;’lom have been paid up in whole or in part, under the provisions of
this act.
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Any national bank failing to siynify its acceptance of the terms of
this act within the sizty days aforcsaid shdl cease to act as a reserve
agent, upon thirty days’ notice, to be given within the discretion of
the said organization committee or of the Federal reserve board.

Should any national banking association now organized faid,
within one year after the passage of this act, to become a member
bank under the provisions hereinbefore stated, or fail to comply with
any of the prorisions of this act applicable thercto, all of the rights,
privileges. and franchises of such association granted to it under the
national-hanl: act, or under the provisions of this act, shall be thereby
forfeited. Any noncompliance with or violation of this act shall,
howcrer, be determined and adjudged by a proper circuit, district,
or Territorial court of the United States in « suit brought for that
purpose by the Comptroller of the Currency in his own name before
the association shall be declared dissolved. and in cases of such viola-
tion, other than the failure to become « member bank under the pro-
rixions of this act, erery divector who participated in or assented to
the same shall be held liable in his personal or individual capacity
for all damages which said bank, its sharcholders, or any other
person shall have sustained in congequence of such violation.

Such dissolution shall not take away or impair any remedy against
such corporation, its stockholders or officers, for any liability or pen-
alty which zhall have been previously incurred.

Should the subscriptions by banks to the stock of said Federal re-
serve banks or any one or more of them be, in the judgment of the
organization committee, insufficient to provide the amount of capital
required therefor, then and in that event the said organization com-
mattee may, under conditions and regulations to be prescribed by it,
offer to public subscription at par such an amount of stock in said
Federal reserve banks, or any one or more of them, as said committee
shall determine, subject to the same conditions as to payment in and
stock liability as peovided for member banks.

No z'ndz'vid'iml, copartnership, or corporation other than a member
bank of its district shall be permitted to subscribe for or to hold at
any time more than $10.000 par value of stock in any Federal rescrve
hanlk. Such stock shall be Z')nou'n as public stock and may be trans-
ferred on the books of the Federal reserve bank by the chairman of
the board of directors of such bank.

Should the total subscriptions by banks and the public to the stock
of said Federal reserve banks, or ary onc or more of them. be; in the
judgment of the organization committee, insufficient to provide the
amount of capital required therefor, then and in that event the said
organization committee shall allot to the United States such an
amount of said stock as said committec shall determine. Said
United States stock shall be paid for at par out of any moncy in
the Treasury not otherwise appropriated. and shgll be held by the
Secretary of the T'reasury and disposed of for the benefit of -the
United States in such manner, at such times, and at such price, not
less than par, as the Secretary of the Treasury shall determine.

Stock not held by member banks shall not be entitled to voting
power in the hands of its holders, hut the roting power thereon shall
he vested in and be exercised golely by the clags (7 directors of the
Federal veserve bank in which said stock may be held. and who shall
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be designated as “ voting trustees.” The voting power on said pub-
lic stock shall be limited to one vote for each $15000 par value thereof,
Fractional amounts not to be considered. The roting trustees shall
erercise the same powers as member banks in voting for clase A and
class B directors.

The Federal reserve board is hereby empoicerd to adopt and pro-
maulgate rules and requlations gorverning the transfers of said stock
and the exercise of the roting power thereon.

Yo Federal reserve bank shall commence business with a [paid-u
and unimpaired] swbscribed capital less in amount than [$5.000,000
#3,000,000. The organization of reserve districts and Federal reserve
cities shall not be construed as changing the present status of reserve
cities and central yeserce cities, except in so far as this act changes
the amount of reservcs that may be carricd with approved reserve
agents located therein.  'The organization committee shall have power
to appoint such assistants and incur such expenses in carrving out
the provisions of this act as it shall deem necessary. and such ex-
penses shall be payable by the Treasurer of the United States upon
voucher approved by the Sccretary of the Treasury. and the sum of
$100.000. or so much thereof as may be necessary, is hereby appropri-
ated. out of any moneys in the Treasury not otherwise appropriated.
for the pavment of such expenses.

[STOCK 1SSUES]) BRANCH OFFICEN,

Sec. 3. [That the ¢apital stock of each Federal reserve bank shall
be divided into shares of $100 each. The outstanding capital stock
shall be increased from time to time as member banks increase their
capital stock or as additional banks become members, and may be
decreased as member banks reduce their capital stock or cease to be
members.] Each Federal reserve bank [may] sh«ll establish branch
offices [under regulations of the IFederal reserve board at points
within the Federal reserve district in which it is located: Prorided.
That the total number of such brancheés shall not exceed one for each
$500,000 of the capital stock of said Federal reserve bankJ within
the Federal reserve district in which it ix located and alxo in the dis-
trict of any Federal rveserve bank which may have been suspended,
such branches to be established and conducted at places «m‘ under
regulations approved by the Federdl reserve board.

FEDERAL RESERVE BANKS.

[Sec. 4. The national banks in each Federal reserve district uniting
to form the Federal reserve bank therein, hereinbefore provided for,
shall under their seals, make an organization certificate, which shall
specifically state the name of such Federal reserve bank so organized.
the territorial extent of the district over which the operations of said
‘Federal reserve bank are to be carried on, the city and State in which
snid bank is to be located, the amount of capital stock and the num-
ber of shares into which the same is divided, the names and places
of doing business of each of the makers of said certificate and the
number of shares held by each of them, and the fact that the cer-
tificate is made to enable such banks to avail themselves of the ad-
vantages of this act. The said organization certificates shall be
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acknowled before a judge of some court of record or notary
public; and shall be, together with the acknowledgment thereof, au-
thenticated by the seal of such court, or notary, transmitted to the
Comptroller of the Currency, who shall file, record, and carefully pre-
serve the same in his office. Upon the filing of such certificate with
the Comptroller of the Currency as aforesaid, the said Federal
reserve bank so formed shall become a body corporate, and as such,
and in the name designated in such crganization certificate, shall have
power to perform all those acts and to enjoy all those privileges and
to exercise all those powers described in section fifty-one hundred and
thirty-six, Revised Statutes, save in so far as the same shall be
limited by the provisions of this act. The Federal reserve bank so
incorporated shall have succession for a l}))eriod of twenty years from
its organization, unless sooner dissolved by act of Congress.]

Sec. 4. When the organization committee shall have established
Federal reserve districts as provided in section two of this act, a
certificate shall be filed with the Comptroller of the Currency show-
ing the geographical limits of such districts and the Federal reserve
city designated in each of such districts. The Comptroller of the
Currency shall thereupon cause to be forwarded to each national
bank located in each district, and to such other banks declared to be
eligible by the organization committee which may apply therefor, an
application blank in form to be approved by the organization com-
mattee, which blank shall contain a resolution to be adopted by the
board of directors of each bank executing such application, authoriz-
ing a subscription to the capital stock of the Federal reserve bank
organizing tn that district in accordance with the provisions of this
act.

W hen the minimum amount of capital stock;lzrescribed by this act
for the organization of any Federal reserve bank shall have been sub-
scribed and allotted the organization committee shall designate any
five banks of those whose applications have been received, to execute
a certificate of organization, and thereupon the banks so designated
shall, under their seals, make an organization certificate which shall
specifically state the name of such Federal reserve bank so organized,
the territorial ewtent of the district over which the operations of
such Federal reserve bank are to be carried on, the city and State
in which said bank is to be located, the amount of capital stock and
the number of shares into which the same is divided, the name and
place of doing business of each bank ewecuting such certificate, and
of all banks which have subscribed to the capital stock of such Fed-
eral reserve bank and the number of shares subscribed by each, and
the fact that the certificate is made to enable those banks executing
same, and all banks which have subscribed or may thereafter sub-
scribe to the capital stock of such Federal reserve bank, to avail
themselves of the advantages of this act.

The said organization certificate shall be acknowledged before a
judge of some court of record or notary public; and shall be, to-
gether with the acknowledgment thereof, authenticated by the seal
of such court, or notary, transmitted to the Comptroller of the Cur-
rency, who shall file, record and carefully preserve the same in his
office.
ﬁUpon the filing of such certificate with the Comptroller of the
Turrency as aforesaid, the said Federal reserve bank so formed shall
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become a body corporate und as such, and in the name designated in
such organization ccrtificate, xhall harve power—

Firat, To adopt und use a corporate acal.

Second. To hurve succession for a period of twenty years from its
organization unless it is sooner dissolved by an act of Congress, or
unlcas its franchise becomes forfeited by some violation of law.

Third. To make rontracts,

Fourth, To sue and be sued, complain and defend, in any court of
law and equity az fully as natural persons,

Fifth. To appoint hy its board of directors, clected as hercinafter
provided, such officers as are not otherwise provided for in this
act, to define their duties require bonds of them and fix the penalty
theveof, to dismisg such officers or any of them as may be appointed
by them at pleasure, and to appoint others to Rl their places.

Niwth. To prescribe by its hoard of directors by-laws not incon-
sistent awith law, regulating the manner in whick its general business
may be conducted, and the privileges granted to it by law may be
exercised and enjoyed, .

Seventh, To ewercise by ity board of divectors, or duly authorized
officers or ayents, oll powers spreifically qranted by the provisions of
this act and such incidental powers as shall he necessary to carry on
the business of banking within the limitations preseribed by this act.

Eighth. Upon deposit with the Treasurer of the United States
of any honds of the United States in the mianner provided by eristing
law relating to national banks, to rveceire from the Comptroller of
the Curveney cirenlating notes in blank, reqistered and countersigned
as provided by lnw, equal in amount to the par ralue of the bonds so
deposited, such notes to be issued undey the same conditions and
proviziona of law which relate to the issue of circulating notes of
national banks sccured hy bonds of the United States bearing the
circulating privilege. ’

But no Federal veserve bank shall tronsact any business ewcept
such as is incidental and necessarily preliminary to its organization
wntil it has been authorized by the Comptroller of the Currency to
commence business under the provisions of this act.

Everv Federal reserve ban{: shall be conducted under the [over-
sight] swperiirion and control of a board of directors [. whose powers
shall be the same as those conferred upon the boards of directors
of national banking associations under existing law, not inconsistent
with the provisions of this act].

- The board of directors shall perform the duties usually appertain-
ing to the office of directors of banking associations and all such
duties as are preseribed by law.

Said board =hall administer the affairs of said bank fairly and
tmpartially and without diserimination in favor of or against any
member bank or hanks and shall, subject to the provisions of law and
the orders of the Federal reserve board, extend to each member bank
such advancements and accommodations as may be safely and rea-
sonably made with due regard for the claims and demands of other
member banks.

Such board of directors shall be [constituted and elected] sclected
as hereinafter specified and shall consist of nine members, holding
office for three years. and divided into three classes, designated as
classes A, B, and C.

S
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Class A shall consist of three members, who shall be chosen by and
be representative of the stock-holding banks.

Class B shall consist of three members, who shall be represenative
of the general public interests of the reserve district.

Class C shall consist of three members, who shall be designated by
the Federal reserve board.

No director of class B or of cluss C shall be an officer, director, or’ heg,
stockholder of a member bank.

Directors of class A and class B shall be chosen in the following
manner:

[1t shall be the duty of the] The chairman of the board of direc-
tors of the Federal reserve bank of the district in which [each such}
the bank is situated [to] shall classify the member banks of the
[said] district into three general groul:: or divisions. Each [such}
group shall contain as nearly as may be one-third of the aggregate
number of [=aid] #A¢ member banks of the [said} district and shall
consist. as nearly as may be. of banks of similar capitalization. The
[s0id] groups shall be designated by number gilt the pleasure of] b
the chairman [of the board of directors of the ‘eqlerarreserve banki{

At a regularly called [(lirovtors’! meeting of the board of directors
of each member bank in the [Federal reserve] district [aforesaid,
the board of directors of ~uch member bank] /¢ shall elect by ballot
one of its own members as a distriet reserve elector and shall certify
his name to the chairman of the board of directors of the Federal
reserve hank of the district.  The [=nid} chairman shall establish
lists of the district reserve electorsf. class \.J thus named by banks
in each of the aforesaid three groups and shall transmit one list to
each [such} elector in each group. [Every elector shall, within
fifteen days of the receipt of the said list. select and certify to the said
chairman from among the names on the list pertaining to his group,
transmitted to him by the chairman, one name. not his own, as rep-
resenting his choice for Federal reserve director. class \. The name
recciving the greatest number of votes, not less than a majority. shall
be designated by said chairman as Federal reserve director for the

roup to which he belongs.  In case no candidate shall receive a ma-
jority of all votes east in anv group. the chairman aforesaid shall
establish an éligible list, consisting of the three numes receiving the
greatest number of votes on the first ballot, and shall transmit said
list to the electors in each of the groups of banks established by him.
Each elector shall at once seleet and certify to the said chairman
from among the three persons submitted to him his choice for Fed-
eral reserve director. class A, and the name receiving the test
number of such votes shall be declared by the chairman. as Federal
reserve director, elass A, In case of a tie vote the balloting shall
continue in the manner hereinbefore prescribed until one candidate
receives more votes than either of the others.

Directors of clas= B shall be chosen by the electers of the respective
groups at the same time and in the same manner prescribed for di-
rectors of class \. except that they must be selected from a list of
names furnished. one by each member bank, and such names shall in
no case be those of officers or directors of any bank or banking asso-
ciation.J

Ervery elector shall, within fifteen dayx after the receipt of the said
list, vertify to the chairman his first, xecond. and. other choices upon
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the list, upon a preferential ballot, on a ({orm, furnished by the chair-

man of the bourd of directors of the Federal reserve bank of the dis-

trict, Fach clector shall make a eross opposite the name of the first,

second, and other choices for a dirvector of class A and for a director

2f class B. hut xhall not rote more than one choice for any one candi-
ate.

Any candidate having a majority of all votes cast in the column of
first choice shall be declared elected. If no candidate have a majority
of all the rotes in the first column, then there shall be added together
the votes cast by the electors for such candidates in the second column
to tike votes cast for the xcveral candidates in the first column. If any
candidate then have a majority of the electors voting, by adding to-
gether the first and second choices, he shall be declared elected. If no
candidate have « majority of electors voting when the first and second
choices shall have been added, then the votes cast in the thivd column
for other choices shall be added together in like manner, and the can-
didate then having the highest number of votes shall be declared
dected. .An immediate report of election shall be declared.

[They shall not accept office as such during the term of their
service as directors of the Federal reserve hanks. They]} Directors o{
~lass B shall be fairly representative of the commercial, agricultural,
or industrial interests of their respective districts. [The Federal
reserve board shall have power at its discretion to remove any director
of class B in any Federal reserve bank, if it should appear at any time
that such director does not fairly rer{)resent the commercial. agricul-
tural, or industrial interests of his district.}

Three directors belonging to class C shall be [chosen] eppointed
directly by the Federal reserve board, and shall EheJhare been for
at least two years residents of the district for which they are
[selected] appointed. one of whom shall be designated by said board
as chairman of the board of directors of the Federal reserve bank
of the district to which he is appointed and shall be designated by
gaid board as “ Federal reserve agent.” He shall be a person of
tested banking experience; and in addition to his duties as chair-
man of the board of directors of the Federal reserve bank of the
district to which he is appointed, he shall be required to maintain
under regulations to be established by the Federal reserve board a
local office of said board. which shall be situated on the premises of
the Federal reserve bank of the district. e shall make regular
reports to the Federal reserve board, and shall act as its official repre-
sentative for the performance of the functions conferred upon it by
this act. He shall receive an annual compensation to be fixed by the
Federal reserve board and paid monthly by the Federal reserve bank
to which he is designated. One of the directors of class (! shall be
appointed by the %(Iaral rescrve board as deputy chairman and

eputy Federal reserve agent to exercise the powers of the chair-
man of the board and Federal reserve agent in case of the absence
or disability of kis principal. .

Directors of Federal reserve banks shall receive, in addition to any
compensation otherwise provided, a reasonable allowance for neces-
sary expenses in attending meetings of their respective boards, which
amount shall be paid by the respective Federal reserve banks. Any
compensation that may be provided by boards of directors of Federal
reserve banks for members of such boards shall be subject to review
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{:)m' (iwb.wv/wnf read justment at any time by the Federal reserve
ard.

The reserve bank organization committee may, in organizing Fed-
eral reserve banks for the first time, call such meetings of bank
directors in the several districts as may be necessary to carry out
the purposes of this act, and may exercise the functions herein con-
ferred upon the chairnan of the board of directors of each Federal
reserve bank pending the complete organization of such bank.

At the first meeting of the full board of directors of each Federal
reserve bank after organization it shall be the duty of the directors
of classes A and B and C, respectively, to designate one of the mem-
bers of each class whose term of office shall expire in one year from
the first of January nearest to date of such meeting, one whose term
of office shal' expire at the end of two years from said date, and one
whose term of office shall expire at the end of three years from said
date. Thereafter every director of a Federal reserve bank chosen
as hereinbefore provided shall hold office for a term of three years
[; but the chairman of the board of directors of each Federal
reserve bank designated by the Federal reserve board, as hereinbefore
described. shall be removable at the pleasure of the said board, with-
out notice, and his successor shall hold office during the unexpired
term of the director in whose place he was appointed.J Vacancies
that may occur in the several classes of directors of Federal reserve
banks may be filled in the manner provided for the original selection
of such directors, such appointecs to hold office for the unexpired
terms of their predecessors.

RTOCK INSUES; INCREASE AND DECREASE OF CAPITAL.

Sec, b, [That shares] 7The capital stock of cack Federal rescrve
bhaik shall be divided into shares of $100 cach. The outstanding
capital stock shall be increased from time to time as member banks
merease their capital stock and surplus or as additional banks become
members, and may be decreased as member banks reduce their capital
stock or surplug or cease to be members.  Shares of the capital stock
of Federal reserve banks owned by member banks shalt not be trans-
ferable, nor be [hvpothecated] Aypothecable. In case a member
bank [increased] increase its capital stock or surplus. it shall there-
upon subscribe for an additional amount of ecapital stock of the
Federal reserve bank of its district equal to Htwent_vil sie per centum
of the [bank’s owni] said increase [of capital.J one-half of said sub-
scription to be paid [in cash] in the manner hereinbefore provided
for original subsceription. and one-half [to become a liability of the
member bank according to the terms of the original subscription}
subject to call of the Federal rexerve board. A bank applying for
stock in a Federal reserve bank at any time after the [formation of
the latter] organization thercof must subscribe for an amount of the
capital stock of [said] the Federal reserve bank equal to [twenty}
siw Eer centum of the paid-up capital stock and surplus of said [sub-
scribing] a{»plimnt bank, paying therefor its par value [in accord-
ance with the terms preseribed by section two of this act] plus one-
half of one per cent a month from the period of the last dividend.
When the capital stock of any Federal reserve bank [has] #Aall have
been increased either on account of the increase of capital stock of
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member banks or on account of the increase in the number of mem-
ber banks, the board of directors shall [make and execute} cause to
be executed a certificate to the Comptroller of the Currency showing
[said] the increase in capital sfock, the amount paid in, and b
whom paid. In case a member bank reduces its capital stock it shall
surrender a proportionate amount of its holdings in the capital of
said Federal reserve bank, and in case a member bank goes into vol-
untary liquidation it shall surrender all of its holdings of the capital
stock of said Federal reserve bank and be relcased from its stock sub-
seription not previonsly called. In either case the shares surren-
dered shall be canceled and such member bank shall receive in pay-
ment therefor, under regulations to be prescribed by the Federal re-
serve board, a sum equal to its cash paid subscriptions on the shares
surrendered and one-half of one per cent a month from the period of
the last dividend. not to evceed the book ralue thereof, less any lia-
bility of such member bank to the Federal reserve bank.

Sec. 6. [That if any member bank shall become insolvent and a
receiver be appointed. the stock held by it in said Federal reserve
bank shall be canceled and the balance. after deducting from the
amount of its eash-paid subscriptions all debts due by such insolvent
bank to said Federal reserve bank, shall be paid to the receiver of the
insolvent bank] /£ any member bank zhall be declared insolrent and a
receds rer appointed therefor, the stock held by it in said Federal reserve
banr shall be canceled. and all cazh-paid <ubscriptions on said stock,
with one-half of one per centum permonth from the peviod of last divi-
dend., not to ceceed the book value thereof, shall be first applied to
aoll debits of the insol rent member bank to the Federal reserve bank.,and
the balance, if any, shall be paid to the recciver of the insol cent bank.
Whenever the capital stock of a Federal reserve bank is reduced,
either on‘account of a reduction in capital stock of any member bank
or of the liquidation or insolvency of [any such member] swch bank,
the board of directors shall [make and execute} canse to be ceecnted
a certificate to the Comptroller of the Currency showing such redue-
tion of capital stock and the amount repaid to ~uch bank.

DIVISION OF EARNINGS,

Sec, 7. [That after the payvment ofJ (17fter all necessary expenses
[and taxes] of a Federal reserve bank Jere been paid or provided
for. the member banks shall be entitled to receive an annual dividend
of [five] </ per centum on the paid-in capital stock, which dividend
shall be cumulative. [One-half of the net earnings. after the afore-
said dividend claims have been fully met. shall be paid into a surplus
fund until such fund shall amount to twenty per centiin of the
paid-in eapital stock of such bank. and of the remaining one-half
sixty per centum shall be paid to the United States-and forty per
centum to the member banks in the ratio of their average balances
with the Federal reserve bank for the preceding vear. Whenever
and so long as the surplus fund of a Federal reserve bank amounts
to twenty per centum of the paid-in eapital stock and the member
banks shall have received the dividends at the rate of five per
centum per annum hereinbefore provided for. xixty per centum of
all excess earnings shall be paid to the United States and forty per
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centum to the member banks in proportion to their annual average
balances with such Federal reserve bank; all] After the aforesaid
dividend claims have been fully met, all the net earnings shall be
paid to the United States as a franchise taxw, excepting, however, that
one-half of such carnings shall be first applied to the creation and
maintenance of a surplus fund equal to twenty per ceptum of the
capital stock of said bank. All net earnings derived by the United
States from Federal reserve banks shall [constitute a sinking fund
to be held for] be applied to the reduction of the outstanding bonded
indebtedness of the United Statesf[, said reduction to be accom-
plished] under regulations to be prescribed by the Secretary of the
Treasury. Should a Federal reserve bank be dissolved or go into
liquidation, [the surplus fund of said bank] any surplus remaining,
after the payment of all debts and dividend requirements as here-
inbefore provided for, shall be paid to and become the property of
the United States and shall be semiarly applied.

Every Federal reserve bank incorporated under the terms of this
act [and], the capital stock therein [held by member banks). and the
income derived therefrom shall be exempt from Federal, State, and
local taxation, except in respect to taxes upon real estate.

Skc. 8. [That any national banking association heretofore organ-
ized may upon application at any time within one year after the
passage of this act, and with the approval of the Comptroller of
the Currency, be granted, as herein provided, all the rights, and be
subject to all the liabilities. of national banking associations organ-
ized subsequent to the passage of this act: Prorided. That such appli-
cation on the part of such associations shall be authorized by the
consent in writing of stockholders owning not less than a ma)ority
of the capital stock of the association. Any national banking asso-
ciation now organized which shall not, within one year after the
passage of this act, become a national bankin‘]g association under the
provisions hereinbefore stated. or which shall fail to comply with
any of the provisions of this act applicable thereto, shall be dis-
solved: but such dissolution shall not take away or impair any
remedy against such corporation, its stockholders or officers, for any
liability or penalty which shall have previously been incurred.}

Sec. 9. [That any] .1ny bank [or banking association] incorpo-
rated by special law of any State or of the United States. or organ-
ized under the general laws of any State or of the United States. and
having an unimpaired capital safficient to entitle it to become a na-
tional banking association inder the provisions of existing laws. may,
by [the consent in writing} rote of the shareholders owning not less
than fiftv-one per centum of the capital stock of such bank or bank-
ing association. [and] with the approval of the Comptroller of the
Currency [become aY and acting through a conunittee. orqanize a
national banleing associavion-with any name approved by the said
comptroller, and transfer itz busincss to such national banking asso-
ciation [under its former name or by any name approved ﬁy the
comptrollerY : Prorided, howerer, That said acts are not in contra-
vention of the State or local law. The directors thereof may con-
tinue to be the directors of the association so organized until others
are elected or appointed in accordance with the provisions of the law,
When the comptroller has given to such bank or banking association
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a certificate that the provisions of this act have been complied with,
such bank or bankinﬁ association, and all its stockholders, officers
and employees, shall have the same powers and privileges, and shall
be subject to the same duties, liabilities, and lations, in all re-
spects, as shall have been prescribed by this act for] and by the na-
tional banking act for associations originally organized as national
banking asssociations.

STATE BANKS A8 MEMBERS,

Sec. 10. LThat from and after the passage of this act any] Any
bank [or banking association or trust company] incorporated by
special law of any State, or organized under the general laws of any

tate or of the United States, may make application to the reserve
bank organization committce, pending organization, and thereafter to
the Federal reserve board [hereinafter created] for the right to sub-
scribe to the stock of the Federal reserve bank organized or to be
crganized within the Federal reserve district where the applicant is
located. The organization committec or the Federal reserve board,
under such rules and regulations as it may prescribe. subject to the

rovisions of this section, [shall] may permit [such} tke applying
ank to become a stockholder in the Federal reserve bank of the dis-
trict in which [[such] the applying bank is located. Whenever the
organization committee or the Federal reserve board shall permit
[such] the applying bank to become a stockholder in the Federal
reserve bank of the district [in which the applying bank is located],
stock shall be issued and pnid for under the rules and regulations in
this act provided for national banks which become stockholders in
Federal reserve banks.

[ It shall be the duty of the} The organization committee or the
Federal reserve board [to} skhall establish by-laws for the general gov-
ernment of its conduct in acting upon applications made %y the State
banks and banking associations and trust companies [hereinbefore re-
ferred to] for stock ownership in Federal reserve banks. Such by-
Iaws shall require applying banks not organized under Federal law
to comply with the reserve and capital requirements and fo submit
to the [inspection] erwvmination and [regulation provided for in
this and other laws relating to national banks] regulations pre-
serihed by the organization committee or by the Federal reserve
hourd. No [such} applving bank shall be admitted to membership
in a Federal reserve hank unless it possesses a paid-up unimpaired
eapital sufficient to entitle it to become a national banking asso-
ciation in the place where it is situated, under the provisions of the
national banking act [, and conforms to the provisions herein pre-
scribed for national banking associations of similar capitalization
and to the regulations of the Federal reserve board]).

Any bank becoming « member of a Federal reserve bank under the
proricions of this section shall, in addition to the regulations and
restrictions hereinbefore provided, he required to conform to the
provisions of law imposed on the national banks and to such rules and
regulations as the Federal reserve board may, in pursuance thereof,
prescribe respecting the limitation of Liability which may be tncurred
by any person, firm. or corporation to such banks, the prohibition
against making purchase of or loans on stock of such banks, and the

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



BANKING AND CURRENCY. 45

withdrawal or impairment of capital, or the payment of unearned
dividends.

Such banks, and the officers, agents, and employees thereof, shall
also be subject to the provisions of and to the penalties prescribed by
sections fifty-one hundred and ninety-eight. fifty-two hundred and
etght, fifty-twco hundred, fifty-two hundred and one, and fifty-two
hundred and eiqght and fifty-two hundred and nine of the Revised
Statutes. The member banks shall also be required to make reports
of the conditions and of the payments of dividends to the comp-
troller, as provided in sections fifty-two hundred and eleven and fifty-
two hundred and twelve of the Revised Statutes, and shall be subject
to the penalties prescribed by section fifty-twwo hundred and thirteen
for the failure to make such report. .

If at any time it shall appear to the Federal reserve board that a.
banking association or trust company organized under the laws of
any State or of the United States and having become a member bank:
has failed to comply with the provisions of this section or the regu-
lations of the Federal reserve board, it shall be within the power of
the said board. after hearing, to require such banking association
er trust company to surrender its stock in the Federal reserve bank;
[in which it holds stock upon [receiving from] such surrender the
Federal reserve bunk sh«/l pay the cash-paid subseriptions to the said
stoek [in eurvent fundsYeeith interest at the rate of one-half of one
per centum per month mterest, computed from the last dividend, if
carned, not to caceed the book value thereof, less any liability to said
Federal veseree bank, cocept the subscription liability not previousl
called. which shall be canceled, and said Federal reserve bank shall.
upon notice from the Federal reserve board. be required to suspend
said banking association or trust company from (flurther privileges
of membership. and shall within thirty days of such notice cancel
and retire its stock and make payment therefor in the manner herein
provided. The Federal reserve board may restore membership upon
due proof of compliance with the conditions imposed by this section.

FEDERAL RESERVE BOARD.

Sec. 11. [That there shall be created aJ .1 Federal reserve board[.J
1% hereby created which shall consist of seven members, including the
Secretary of the Treasuryv. [the Secretary of Agriculture, and the
Comptroller of the Currency.] who shall be [members] « member
ex officio, and [four] si» members appointed by the President of the
United States. by and with the advice and consent of the Senate.
In selecting the [four] s/ appointive members of the Federal reserve
board. [not more than one of whom shall be selected from any one
Federal reserve district.] the President shall have due regard to a
fair representation of [different] the fluancial, commercial. and
geographical divisions of the country. The [four] #/r members of
the Federal reserve board appointed by the President and confirmed
as aforesaid shall devote tlheir entire time to the business of the
Federal reserve board and shall each veceive an annual salary of
$10.000. together with an allowance for actual necessary traveling
expenses [. and the Comptroller of the Currency. as ex officio~-mem-
ber of said Federal reserve board. shall. in addition to the salary now
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46 BANKING AND CURRENCY.

paid -him as comptroller; receive the sum of $5,000 annually for his
services as a member of said board]. Of the [four] s/ members
thus appointed by the President [not more than two shall be of the
same political party. and] at least [one of whom] #wo shall be [a
person} persons experienced  in banking or finance. One shall be
designated by the President to serve for [two] one. one for [four]}
two. one for [six] 7hrec. [and] one for [eight vears] fonr, one for
fire, and one for sir years, respectively. and thereafter each member
so appointed shall serve for a term of [eight] siz vears unless sooner
removed for cause by the President. Of the [four] six persons thus
appointed, one shall be designated by the President as [manager]
governor and one as vice [manager] governor of the Federal reserve
board. The [manager] yorcinor of the Federal reserve board. sub-
ject to the supervision of the [Secretary of the Treasury and] Fed-
eral reserve board. shall be the active executive officer of the Federal
reserve board. In cuze of vacancies, temporary appointments on the
Federal reserve hoard may be made by the President when the
Senate ig not in session. to he immediately submitted to the Senate
when it convenes. The Secretary of the T'reaswry may assign offices
in the Department of the Treasury for the use of the Federal reserve
board. i')aeh member of the Fedcral reserve board shall within
fifteen days after notice of appointment make and subscribe to the
oath of office. .

The Federal reserve board shall have power to levy semiannually
upon the Federal reserve banks. in proportion to their capital stock
and surplus. gn asSessment sufficient to pay its estimated expenses
and salaries of its members and employces for the half vear succeed-
ing the levying of such assessment, together with any deficit carried
forward from the preceding half year.

The first meeting of the Federal reserve board shall be held in
Washington, -District of Columbia. as soon as may be after the
passage of this act. at a date to be fixed by the reserve bank organi-
zation committee. The Secretary of the Treasurv shall be ex officio
chairman of the Federal reserve board. No member of the Federal
reserve board shall be an officer or director of any bank. [or] bank-
ing institution, trust company. or Federal reserve bank nor hold
stock in any bank. [or] banking institution, or trust company;
and before entering upon his duties as a member of the Federal
reserve board he shall certify under oath to the Secretary of the
Treasury that he has complied with this requirement. Whenever a
vacaney shall occur, dgther than by expiration of term, among the
[four] sir members of the Federal reserve board appointed by the
President, as above provided, a successor shall be appointed by the
President, with the advice and consent of the Senate, to fill such
vacancy. and when appointed Ae shall hold office for the unexpired
term of the member whose place he is selected to fill.

Yothing in thiz act contained shall be construed as taking awoy
any powers hervetofore vested by law in the Secretary of the Treasury
which relate to the superrision, management, and control of the
Treasury Department and bureang under «uch department, and 1wher-
erer any power rested by this act in the Federal reserve board or the
Federal reseree agent appears to conflict with the powers of the Sec-
retary of the Treasury, such powers shall be exercised subject to the
supervision and control of the Secretary.
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The Federal reserve board shall annually make a full report of
its [fiscal] operations to the Speaker of the House of Representa-
tives, who shall cause the same to be printed for the information of
the Congress.

Section three hundred and twenty-four of the Revised Statutes of
the United States shall be amended so as to read as follows:  [There
shall be in the Department of the Treasurv a bureau charged. except
as in this act otherwise provided, with the execution of all laws
passed by Congress relating to the issue and regulation of currency
1ssued by or through banking associations. the chief officer of which
bureau shall be called the Comptroller of the Currency, and shall
perform his duties under the general direction of the Secretary of
the Treasury. acting as the chairman of the Federal reserve board:”
Provided, howerer, That nothing herein contained shall be construed
to affect any power now vested by law in the Comntroller of the
Currency or the Secretary of the Treasurv]) TZere shall be in the
Department of the Treasury a burcauw charged with the execution of
all laws passed by Congiress relating to the issue and regulation of
national currency sceurced by United States bonds and. under the
general supervision of the Federal reserve board. of all Federal
reserve notes, the chicf officer of which hureaw shall be called the
Comptroller of the Currency and shall perform his duties under
the general divections of the Secrctary of the Treasury.”

Sec. 12. [That the] 7he Federal reserve board [hereinbefore
established] shall be authorized and empowered:

(a) To examine at its discretion the accounts. books, and affairs
of each Federal reserve bank and of each member bank and to require
such statements and reports as it may deem necessarv. The said
board shall publish once each week a statement showing the condi-
tion of each Federal reserve bank and a consolidated statement for all
Federal reserve banks. Such statements shall show in detail the
assets and labilities of [such] tie Federal reserve banks. single and
combined, and shall furnish full information regarding the character
of the [lawful] monev held as reserve and the amount. nature. and
maturities of the paper and other investments owned or held by
Federal reserve banks.

(b) To permit or require[. in time of emergency,] Federal reserve
banks to rediscount the discounted [prime]} paper of other Federal
reserve banks[[. at least five members of the Federal reserve board
being present when such action is taken and all present consenting to
the requirement. The exercise of this compulsory rediscount power
by the Federal reserve board shall be subject to an interest charge to
the accommodated bank of not less than one nor greater than three
per centum above the higher of the rates prevailing in the districts
immediatelv affected] at rates of interest to fived each week by the
Federa rescrire board.

(¢) To suspend for a period not exceeding thirty days. [(]J and
from time to time to renew such suspension for periods not [to exceed]
excceding fifteen days[)}). any [and ever_v_'r reserve requirement
specified in this act: Procided. That it shall establish a graduated
tax upon the amounts by which the reserve requirements of this act
may be permitted to fall below the level hereinafter specified, such
tax to be uniform in its application to all Federal reserve banks and
to member banks, required to keep the same reserves ; but said board
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reserve notes).

(d) [To supervise and regulate the issue and retirement of Federal
reserve notes and to prescribe the form and tenor of such notes.)
T'o supervise and regulate through the burean under the charge of
the Comptroller of the Currency the issue and retivement of Federal
reserre notes, and to prescribe rules and regulations under which such
notes may be delivered by the comptroller of the Federal reserve
agents applying therefor.

(e) To add to the number of cities classified as reserve and central
reserve cities under existing law in which national banking asso-
ciations are subject to the reserve requirements set forth in section
twenty of this act: or to reclassify existing reserve and central re-
serve cities [lund to designate the banks therein situated as country
banks at its discretion] or to terminate their designation as such.

(f) [To suspend the officials of FFederal reserve banks and, for
cause stated in writing with opportunity of hearing. require the
removal of said officials for incompetency, dereliction of duty. fraud,
or deceit, such removal to be subject to approval by the President of
the United States] 7o suspend or remove any officer or director of
any Federal reserve bank. the cause of such removdl to be forthwith
commaunicated inwriting by the Federal reserve board to the removed
officer or dircctor and to said bank,

(g) To require the writing off of doubtful or worthless assets
upon the boo?is and balance sheets of Federal reserve banks.

(h) To suspend, for cause relating to violation of any of the pro-
visions of this act, the operations of any Federal reserve bank and
[appoint a receiver therefor) take possession thercof and administer
the same during the period o,f suspension.

(1) To require bonds of Federal rescrre agents, perform the duties,
functions, or services specified or implied in this act, and to make all
rules and regulations necessary to enable said board effectively to
perform the same.

(D) To cwercize general gsupervision over said Federal reserve banks.

(BY To authorize the use. as reserves of member banks, Federal
regerve notes, or bank notes based on United States bonds. to the
extent that said board may find necessary.

(0) To grant by special permit to national banks applying there-
for the right to act as trustee. executor, or to exercise general trust
powers under such rules and requlations as the zaid board may
prescribe.

shall not susgend the reserve requirements with reference to Federal

FEDERAL ADVISORY COUNCIL,

Skc, 13, There is hereby created a Federal advisory council. which
shall consist of as many members as there are Federal reserve dis-
tricts. Each Federal reserve bank by its board of directors shall an-
nually select from its own Federal reserve district one member of said
council. who shall receive [no compensation for his services, but may
be reimbursed for actual necessary expenses} such compensation and
allowances as may be fued by his board of directors subject to the
approval of the Federal reserve board. The meetings of said advisory
council shall be held at Washington, District of Columbia. at least
four times each vear. and oftener if called by the Federal reserve
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board. The council may select its own officers and adopt its own
methods of procedure, and a majoritv of its members shall constitute
a quorum for the transaction of business. Vacancies in the council
shall be filled by the respective reserve banks, and members selected
to fill vacancies shall serve for the unexpired term.

The Federal advisory council shall have power, by étselfor throngh
its officers, (1) to [meet and] confer directly with the Federal reserve
board on general business conditions; (2) to make oral or written
representations concerning matters within the jurisdiction of said’
board: (3) to call for [complete] information and to make recom-
mendations in regard to discount rates, rediscount business, note
issues. reserve conditions in the various districts, the purchase and
sale of gold or securities by reserve banks. open-market operations by
said banks, and the general affairs of the reserve banking system.

POWERS OF FEDERAL RESERVE BANKS.

Sec. 14. [That any] .Any Federal reserve bank may receive from
any of its member(Pmnk] banks, and from the United Statcs, depos-
its of current funds in lawful money, national-bank notes, Federal
reserve notes, or checks and drafts upon solvent banks of the Federal
reserve system, payable upon presentation; or. <olely for exchange
purposes, may receive from other Federal reserve banks deposits of
current funds in lawful money, national-bank notes, or checks and
drafts upon solvent member or other Federal reserve banks, payable
upon presentation.

Upon the indorsement of any of its member [bank] banks, any
Federal reserve bank may discount notes, draftx, and bills of ex-
change arising out of actual commercial transactions: that is, notes,
drafts, and bills of exchange issued or drawn for agricultural, indus-
trial. or commercial purposes. or the proceeds of which have been
used, or [mayJ are to be used. for such purposes, the Federal reserve
board to have the right to determine or define the character of the
paper thus eligible for dizcount. within the meaning of this act [;
nothing herein}. Nothing in thiz act contained shall be construed to
prohibit such notes, drafts, and bills of exchange, secured by staple
agricultural products, or other goods, wares, or merchandise from
being cligible for such discount ; but such definition shall not include
notes. drafts, or bills corering merely investments or issued or drawn
for the purpose of carrying or trading in stocks, bonds. or other
investmment securities. except bonds and notes of the Gorernment of
the United States, Notes, drafts, and bills admitted to discount
under the terms of this paragraph must have a maturity «¢ the time
of discount of not more than ninety days.

EUpon the indorsement of any member bank any Federal reserve
bank may discount the paper of the classes hereinbefore described
having a maturity of more than ninety and not more than one hun-
dred and twenty days. when its own cash reserve exceeds thirty-three
and one-third per centum of its total outstanding demand liabilities
exclusive of its outstanding Federal reserve notes by an amount to
be fixed by the Federal reserve board: but not more than fifty per
centum of the total paper so discounted for any member bank shall
have a maturity of more than ninety days.
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Upon the indorsement of any member bank anv]} .1ny Federal
reserve bank may discount acceptances of [such] member banks
which are based on the exportation or importation or domestic ship-
ments of goods and which [mature in] have a maturity at time of dis-
count of not more than [six] #/r¢c months. and bear the signature of
at least one member bank in addition to that of the acceptor. The
amount of acceptances so discounted shall at no time exceed one-half
the capital stock and surplis of the bank for which the rediscounts
are made,

The aggregate of such notes and bills bearing the signature or in-
dorsement of .any one person, company. firm, or corporation redis-
counted for any one bank shall at no time exceed ten per centum of
the unimpaired capital and surplus of said bank; but this restriction
shall not apply to the discount of bills of exchange drawn in good
faith against actually existing values.

Any national bank may [. at its discretion,J accept drafts or bills
of exchange drawn upon it [having not more than six months sight
to run] and growing out of transactions involving the importation,
[or] exportation. or domestic shipment of goods having not more
than six months sight to run: but na bank shall accept such bills to
an amount equal at any time in the aggregate to more than one-half
[thelface value of] its paid-up [and unimpaired] capital stock and
surplus.

Section fiftv-twa hundred and two of the Revised Statutes of the
United States is hereby amended so as to read as follows: No asso-
ciation shall at any time be indebted, or in any way liable, to an
amount exceeding the amount of its capital stock at such time ac-
tually paid in and remaining undiminished by losses or otherwise,
except on account of demands of the nature following:

First. Notes of circulation.

Second. Moneys deposited with or collected by the association.

Third. Bills of exchange or drafts drawn against money actually
on deposit to the credit of the association, or due thereto.

Fourth. Liabilities to the stockholders of the association for divi-
dends and reserve profits.

Fifth. Liabilities incurred under the provisions of sections two,
five, and fourteen of the Federal reserve act.}

The Federal reserve board may authorize the reserve bank of the
district to discount the direct obligations of member banks, secured
by the pledge and deposit of satisfactory securitics; but in no case
shall the amount so loaned by a Federal reserve banl: exceed three-
fourths of the actual value of the secrritics so pledged.

The rediscount by any Federal reserve Lank of any bills receivable
and of domestic and foreigyn bills of exchange and acceptances shall
be subject to such restrictions. limitations, and requlations as may be
imposed by the Federal reserre board.

OPEN-MARKET OPERATIONS,

Sec. 15, [That any] .1ny Federal reserve bank may. under rules
and regulations prescribed by the Federal reserve board. purchase
and sell in the open market. af home or abroad. either from or to
domestic or foreign banks. firms. corporations. or individuals,
[prime] cable transfers ond bankers” [bills] occeptonces and bills
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of exchange of the kinds and maturitics by this act made eligible for
rediscount [. and cable transfers].

Every Federal reserve bank shall have power:

(n) to deal in gold coin and bullion [bath) at home [and] or
abroad. to make loans thereon, cochange Federal rescrve notes for
gold, gold coin, or gold certificates, and to contract for loans of gold
coin or bullion. giving therefor. when necessary. acceptable security,
including the hypothecation of United States bonds or other securi-
ties which Federal rescrve banks are authorized to hold;

(b) to [invest in} duy and sell, at home or abroad, bonds and notes
of the United States [bonds]. and [bonds issmed by any State
county, district. or municipality} b:lls. notes, rerenue bonds, and
warrants with a maturity from date of purchasge of not exceeding siz
months, issued in anticipation of the collection of tarcs or in antici-
pation of the receipt of assured recenies by any State. county, dis-
trict, or municipality of the United States. such purchases to be made
in accordance with rules and regulations prescribed by the Federal
rescrve board ;

(¢) to purchase from member banks and to sell. with or without its
indorsement. bills of exchange arising out of commercial transacti
as hereinbefore defined [, pavable in foreign countries: but such bills
of exchange must have not exceeding ninety days to run and must
bear the signature of two or more responsible parties, of which the
last shall be that of a member bank];

(d) to establish [each week, or as much oftener as required] from
time to time, subject to review and determination of the Federal
reserve board, [a rate] r«tes of discount to be charged by [such}
the Federal reserve bank for each class of paper. which shall be
fixed with a view of accommodating [the] commerce [of the coun-
try) and busincss; [and])

(e) to establigh.accounts with other Fedcral reserce banks for
exchange purposes and, with the consent of the Federal reserve board,
to open and maintain banking accounts in foreign countries, appoiné
rorrespondents, and establish agencies in such countries wheresoever
it may deem best for the purpose of purchasing. selling. and collect-
ing [foreign] bills of exchange, and to buy and sell with or without
its indorsement, through such correspondents or agencies. [prime for-
eign] bill of exchange arising out of actual commercial transac-
tions which have not [exceeding] more than ninety days to run and
which bear the signature of two or more responsible parties.

GOVERN MENT DEPOSITS,

Skc. 16, [That all] The moneys [now] held in the general fund
of the Treasury, except the five per centum fund for the redemption
of outstanding national-bank notes and the funds provided in this
act for the redemption of Federal reseree notes ﬁs all] may, upon
the direction of the Secretary of the Treasury. Fvit )in twelve months
after the passage of this act,J be deposited in Federal reserve banks,
which lmnksf!:s L] when required by the Secrctary of the Treasury,
shall act as fiscal agent= of the United States: and [thereafter] the
revenues of the Government or any part thereof Lshall] may be
Eregularly] deposited in such banks, and disbursement [hall] may

e made by checks drawn against such deposits.
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No public funds of the Philippine Islands, or of the postal sarings,
or any Gorvernment funds, shall be deposited in the continental
United States in any bank not belonging to the system established by
this act: Provided, howcwrer, That nothing in this act shall be con-
strued to deny the right of the Secretary of the Treasury to use
member banks as depositaries.

[The Secretary of the Treasury shall, subject to the approval of
the Federal reserve board, from time to time, apportion the funds
of the Government among the said Federal reserve banks, distribut-
ing them, as far as practicable, equitably between different sections,
and may, at their joint discretion, charge interest thereon and fix,
from month to month, a rate which shall be regularly paid by the
banks holding such deposits: Provided, That no Federal reserve
bank shall pay interest upon any deposits except those of the United
States.

No Federal reserve bank shall receive or credit deposits except
from the Government of the United States, its own member banks,
and. to the extent permitted by this act, from other Federal reserve
banks. All domestic transactions of the Federal reserve banks in-
volving loans made by such banks, rediscount operations or the cre-
ation of deposit accounts shall be confined to the Government and
the depositing and Federal reserve banks, with the exception of the
purchase or sale of Government or State securities or of gold coin
or bullion.}

NOTE ISSUES.

Skc. 17. Federal reserve notes, to be issued at the discretion of the
Federal reserve board for the purpose of making advances to Fed-
eral reserve banks throvwgh the Federal reserve agents as hereinafter
set forth and for no other purpose, are hereby authorized. The said
notes shall be obligations of the United States and shall be receivable
for all taxes [, customs=,J and other public dues, except customs. They
shall be redeemed in gold [or lawful money] on demand at the
Treasury Department of the United States, in the city of Wash-
ington, District of Columbia, or in gold or lawful moncy at any
Federal reserve bank.

Any Federal reserve bank may [, upon vote of its directors.]J make
application to the local Federal reserve agent for such amount of the
Federal reserve notes hereinbefore provided for as it may [deem
best] require. Such application shall be accompanied with a tender
to the local Federal reserve agent of collateral in amount equal to
the sum of the Federal reserve notes thus applied for and issued
pursuant to such application. The collateral security thus offered
shall be notes and bills accepted for rediscount under the provisions
of section 14 of this act. and the Federal reserve agent shall each
day notify the Federal reserve board of all issues and withdrawals
of Federal reserve notes to and by the Federal reserve bank to which
he is accredited. The said IFederal reserve board shall be authorized
at any time to call upon a Federal reserve bank for additional secur-
ity to protect the Federal reserve notes issued to it.

[Whenever any Federal reserve bank shall pay out or disburse Fed-
eral reserve notes issued to it as hereinbefore provided, it shall segre-
gate in its own vaults and shall carry to a special reserve account on
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its books gold or lawful money equal in amount to thirty-three and
one-third per centum of the reserve notes so paid out by it, such re-
serve to be used for the redemption of said reserve notes as presented ;
but any Federal reserve bank so using any part of such reserve to
redeem notes shall immediately carry to said reserve account an
amount of gold or lawful money sufficient to make said reserve equal
to thirty-three and one-third’ per centum of its outstanding Federal
reserve notes.}

Every Federal reserve bank shall maintain reserves in gold or law-
ful money of not less than thirty-five centum against its deposits
and its Federal reserve notes in actual circulation, but the amount of

old in the Federal reserve bank, together with the amount deposited
y it with the Trcasury, shall be at least equal to thirty-three and one-
third per centum of the Federal reserve notes issued to said bank and
in actual circulation and ot offset by gold or lawful money depos-
ited with the Federal reserve agent. Notes so paid out shall Kear
upon their faces a distinctive letter and serial number, which shall be
assigned by the Federal reserve board to each Federal reserve bank.
Whenever Federal reserve notes issued through one Federal reserve
bank shall be received by another Federal reserve bank they shall be
immediately} prowmptiy returned for credit or redemption to the
ederal reserve ﬁank through which they were originally issued [.or
shall be charged off aga nst Government deposits and returned to the
Treasury of the United States, or shall be presented to the said
Treasury for redemption]. -No Federal reserve bank shall pay out
notes issued through another under penalty of a tax of ten per
centum upon the face value of notes so paid out. Notes presented for
redemption at the Treasury-of the United States shall be paid ont of
the redemption fund, and, if fit for circulation, returned to the Fed-
eral reserve banks through which they were originally issued. Fed-
eral reserve notes received by the Treasury, otherwise than for re-
demption. [shall] may be exchanged for [lawful money]} ¢ovld out
of the [five per centum] redemption fund hereinafter provided and
returned [as hereinbefore provided] to the reserve bank through
which they were originally issued, or they may be rcturned to such
bank for the credit of the United States. Federal reserve notes unfit
for circulation shall he returned by the Federal reserve agents to the
Comptroller of the ('urrency for cancellation and destruction.

The Federal reserve board shall [have power, in its discretion, to}
require each Federal reserve [banks] bank to maintain on deposit
in the Treasury of the United States a sum in gold [equal to five
per centum of] sufficient in the judgment of the Secretary of the
Treasury for the redemption of [such amount of] the Federal re-
serve notes [as may be] issued to [them under the provisions of this
act) such bank but in no event less than five per centum; but such
[five per centum] deposit of gold shall be counted and included as

art of the thirty-three and one-third per centum reserve hereinbe-
ore required. The [said] board shall [also] have the right, acting
through the Federal reserve agent, to grant in whole or in part
or to reject entirely the application of any Federal reserve
bank for Federal reserve notes; but to the extent [and in the
amount] that such application may be granted the Federal re-
serve board shall, through its local Federal reserve agent [deposit])
supply Federal reserve notes [with] to the [banks] bank so apply-

20366 O—58——15

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



54 BANKING AND CURRENCY.

ing, and such bank shall be charged with the amount of such notes
and shall pay such rate of interest on said amount as may be estab-
lished by the Federal reserve board, [which rate shall not be less
than one-half of one per centum per annum,J and the amount of such
Federal reserve notes so issued to any such bank shall, upon delivery,
become a first and paramount lien on all the assets of such bank.

Any Federal reserve bank may at any time reduce its liability for
outstanding Federal reserve notes by [the deposit of:!1 depositing
with its Federal reserve agent, Federal reserve notes, [whether issued
to such bank or to some other reserve bank, or lawful money of the
United States,] gold certificates, or gold [bullion, with any Federal
reserve agent, or with the Treasurer of the United States, and such
reduction shall be accompanied by a corresponding reduction in the
required reserve fund of lawful money set apart for the redemption
of said notes and by the release of a corresponding amount of the
collateral security deposited with the local Federal reserve agent].

The Federal reserve agent shall hold such gold certificates and
gold available for exchange for the outstanding Federal reserve notes
when offered by the reserve bank of which he is a director. Upon
the request of the Secretary of the Treasury the Federal reserve
board shall require the Federal reserve agent to transmit said gold
to the Treasury of the United States for the redemption of such
notes.

Any Federal reserve bank may at its discretion withdraw collateral
deposited with the local Federal reserve agent for the protection of
its Federal reserve notes deposited with it and shall at the same time
substitute therefor other like collateral of equal [value] amount
approved by the Federal reserve agent under regulations to be pre-
scribed by the Federal reserve board.

In order to furnish suitablc notes for circulation as Federal rve-
serve notes, the Comptroller of the Currency shall, under the diree-
tion of the Secretary of the Treasury, cause plates and dics to be
engraved in the best manner t® guard against counterfeits and fraud-
ulent alterations, and shall have printed therefrom and numbered
such quantities of such notes in blank of the denominations of $1. 32,
$6, 810, $20, 850, $100, as may be required to supply the Federal re-
serve banks. Such notes shall be in form and tenor as dirccted by
the Secretaty of the Treasury under the provisions of this act and
shall bear the distinctive numbers of the several Federal reserve
banks through which they are issued.

When such notes have been prepared, they shall be deposited in the
T'reasury, or in the subtreasury or mint of the United States nearest
the place of business of each Federal reserve bank, and shall be held
for the use of such banlk subject to the order of the Comptroller of
the Currency for their delivery, as provided by this art.

The plates and dies to be procured by the Comptroller of the Cur-
rency for the printing of such circulating notes shall remain wnder
his control and direction, and the expenses necessarily incurred in
executing the laws relating to the procuring of such notes, and all
other expenses incidental to their issue and retirement, shall be paid
by the Federal reserve banks, and the Fcderal reserve board shall
tnclude in tts estimate of ewpenses levied against the Federal reserve
banks a sufficient amount to cover the expenses herein provided for.
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The examination of plates, dies, bed pieces, and so forth, and
regulations relating to such examination of plates, dies, and so
forth, of national-bank motes provided for in section fifty-one hun-
dred and seventy-four, Revised Statutes, is hereby extended to in-
clude Federal reseive notes hercin provided for.

Any appropriation herctofore made out of the general funds of
the T'reasury for engraving plates and dies, the purchase of dis-
tinctive paper, or to cover any other expense in connection with
the printing of national-bank notes or notes provided for by the
act of May thirtieth, nineteen hundred and eight, and any distinctive

aper that may be on hand at the time of the passage of this act may
ge used in the discretion of the Secretary for tﬁ;jmrpoaea of thas
act, and should the appropriations heretofore e be insuffici
to meet the requirements of this act in addition to circulating notes
provided for by existing law, the Secretary is hereby authorized to
use so much of any funds in the Treasury not otherwise approgm’ated
for the purpose of furnishing the notes aforesaid: Provided, how-
ever, That nothing in this section contained shall be construcd as
exrempting national banks or Federal reserve banks from their liabil-
ity to reimburse the United States for any ewpenses incurred in print-
ing and issuing circulating notes.

[1t shall be the duty of every Federal reserve bank to receive on
deposit, at par and without charge for exchange or collection, checks
and drafts (Irawn upon any of its depositors or by any of its depositors
upon any other depositor and checks and drafts drawn by any de-
positor in any other Federal reserve bank upon funds to the credit
of said depositor in said reserve bank last mentioned, nothing herein
containeq to be construed as prohibiting member banks from mak-
ing reasonable charges to cover actual expenses incurred in collecting
and remitting funds for their patrons.] .

Every Federal reserve bank shall reccive on deposit from member
banks or from Federal reserve banks checks and drafts drawn upon
any of its depositors, and when remitted by a Federal reserve bank.
checks and drafts dravn by any depositor in any other Federal
reserve bank or member bank upon funds to the credit of said de-
positor in said rescrve bank or member hank. Nothing herein con-
tained shall be construed as prohibiting a member bank from making
reasonable charges for checks and drafts so debited to its account, or
for collecting and remitting funds, or for exchange sold to its patrons.
The Federal rescree board may, by rule, fix the charges to be col-
lected by the member banks from its patrons whose checks are
cleared through the Federal reserve bank and the charge which may
be imposed for the scrvice of clearing or collection rendered by the
Federal rescrve bank.

The Federal reserve board shall make and promulgate from time
to time regulations governing the transfer ()P funds [at par] and
charges therefor among Federal reserve banks and their branches, and
may at its discretion exercise the functions of a clearing house for
such Federal reserve banks, or may designate a Federal reserve bank
to exercise such functions, and may also require each such bank to
exercise the functions of a clearing house for its member banks.

Sec. 18. That so much of the provisions of section fiftv-one hun-
dred and fifty-nine of the Revised Statutes of the United States, and
section four of the act of June twentieth, eighteen hundred and
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seventy-four, and section eight of the act of July twelfth, eighteen
hundred and eighty-two, and of any other provisions of existing stat-
utes, as require that before any national banking association shall be
authorized to commence banking business it shall transfer and de-
liver to the Treasurer of the United States a stated amount of United
States registered bonds be, and the same is hereby, repealed.

REFUNDING BONDS,

[Sec. 19. That upon application the Secretary of the Treasury
shall exchange the two per centum bonds of the United States bear-
ing the cireulation privilege deposited by any national banking asso-
ciation with the Treasurcr of the United States as security for cir-
culating notes for three per centum bonds of the United States
without the circulation privilege, payable after twenty years from
date of i~sne. and exempt from Federal, State, and municipal taxation
both as to income and principal. No national bank shall, in any one
year, present two per centum bonds for exchange in the manner here-
inbefure provided to an amount exceeding five per centum of the total
amount of bonds on deposit with the Treasurer by said bank for cir-
culation purposes. Should any national bank fail in any one year to
so exchange its full quota of two per centum bonds under the terms
of this act, the Secretary of the Treasury may permit any other
national bank or banks to exchange bonds in excess of the five per
centum aforesaid in an amount equal to the deficiency caused by the
fuilure of any one or more banks to make exchange in any one year,
allotment to be made to applying banks in proportion to their hold-
ings of bonds. At the expiration of twenty years from the passage
of this act every holder of United States two per centuni bonds then
outstanding shall receive payment at par and accrued interest. After
twenty vears from the date of the passage of this act national bank
notes +till remaining outstanding shall be recalled and redeemed by
the national banking associations issuing the same within a period
and under regulations to be prescribed by the Federal reserve board,
and notes still remaining in circulation at the end of such period shall
be secured by an equal amount of lawful money to be deposited in the
Treasury of the United States by the banking associations originally
issuing such notes. Meanwhile every national bank may continue to
apply for and receive circulating notes from the Comptroller of the
Curreney based upen the deposit of two per centum bonds o of any
other bonds bearing the circulation privilege; but no national bank
shall be permitted to issue other circulating notes except such as are
secured as in this section provided or to issue or to make use of any
substitute for such circulating notes in the form of clearing-house
loan certificates, cashier's checks, or other obligation.]

See, 19. Upon application by a Federal veserve bank the Secretary
of the Trcaswry shall, for the account of such bank, assume the re-
demption of cireulating notes of any national bank requesting the
some and suprendering in writing the two per centum bonds held in
trust by the Treasurer of the United States as sceurity for its circula-
tion. Such two per centum bonds shall, at the option of such Federal
reseree bank, be reissued by the Secrctary of the Treasury as bonds
bearing three per centum interest, due July first, ninetcen hundred
and thirty-three, or as onc-year notes rencwable from year to year
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until July first, nineteen hundred and thirty-three, and bearing in-
terest at the rate of three per centum per annum. The amount of
the redemption of such notes shall not exceed $36,000,000 per annum
and shall be apportioned pro rata among the national banks apply-
ing for such redemption at the end of each quarterly period of any
fiscal year. The circulating notes of any national bank, the redemp-
tion of which is so. assumed, shall, when delivered to the Treasw
for redemption, be canceled and redeemed out o{ funds to be furnished
the Secretary of the Treasury by the Federal reserve bank making
the application aforesaid; and the Federal reserve board shall there-
upon deliver to the Federal reserve bank an equal amount of Federal
reserve notes without interest or penalty of any kind, and the two per
centum bonds aforesaid, or the three per centum bonds or notes issued
in lieu thereof, shall be held in trust for such Federal reserve bank
by the T'reasurer of the United States as security for the redemption
of such notes.

BANK RESERVES.

[Skc. 20. That from and after the date when the Secretary of the
Treasury shall have officially announced, in such manner as he may
elect, the fact that a Federal reserve bank has been established in any
designated district, every banking association within said district
which shall have subscribed for stock in such Federal reserve bank
shall be required to establish and maintain reserves as follows:

(a) If a country bank as defined by existing law, it shall hold and
maintain a reserve equal to twelve per centum of the aggregate
amount of its deposits, not including savings deposits hereinafter
provided for. Five-twelfths of such reserve shall consist of money
which national banks may under existing law count as legal reserve,
held actually in the bank’s own vaults; and for a period of fourteen
months from the date aforesaid at least three-twelfths and thereafter
at least five-twelfths of such reserve shall consist of a credit balance
with the Federal reserve bank of its district. The remainder of the
twelve per centum reserve hereinbefore required may, for a period of
thirty-six months from and after, the date fixed by the Secretary of
the Treasury as hereinbefore provided, consist of balances due from
national banks in reserve or central reserve cities as now defined by
law. From and after a date thirty-six months subsequent to the date
fixed by the Secretary of the Treasury as hereinbefore provided the
said remainder of the twelve per centum reserve required of each
country bank shall consist either in whole or in part of reserve money
in the bank’s own vaults or of credit balance with the Federal reserve
bank of its district.

(b) Tf a reserve city bank as defined by existing law, it shall hold
and maintain, for a period of sixty days from the date fixed by the
Secretary of the Treasury as hereinbefore provided, a reserve equal
to twenty per centum of the aggregate amount of its deposits, not
inclnding savings deposits hereinafter provided for, and permanently
thereafter cighteen per centum. At least one-half of such reserve
shall consist of money which national banks may under existing law
count as legal reserve, held actually in the bank’s own vaulfs. After
sixty days from the date aforesaid, and for a period of one year, at
least threc-eighteenths and permanently thereafter at least five-
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eighteenths of such reserve shall consist of a credit balance with the
Federal reserve bank of its district. The remainder of the reserve
in this paragraph required may, for a period of thirty-six months
from and after the date fixed by the Secretary of the Treasury as
hereinbefore provided, consist of balances due from national banks
in central reserve cities as now defined by law. From and after a
date thirty-six months subsequent to the date fixed by the Secre-
tary of the Treasury as hereinbefore provided, the said remainder of
the eighteen per centum reserve required of each reserve city bank
shall consist either in whole or in part of reserve money in the bank’s
own vaults or of credit balance with the Federal reserve bank of its
district.

(c) If a central reserve city bank as defined by existing law, it
shall hold and maintain for a period of sixty days from the date
fixed by the Secretary of the Treasury as hereinbefore provided a
reserve equal to twenty per centum of the aggregate amount of its
deposits, not including savings deposits hereinafter provided for, and
permanently thereafter eighteen per centum. At least one-half of
such reserve shall consist of money which national banks may under
existing law count as legal reserve, held actually in the bank’s own
vaults. After sixty days from the date aforesaid, and thereafter for
a period of one year, at least three-eighteenths and permanently
thereafter at least five-eighteenths of such reserve shall consist of a
credit balance with the Federal reserve bank of its district. The
remainder of the eighteen per centum reserve required of each cen-
tral reserve city bank ‘shall consist either in whole or in part of
reserve money actually held in its own vaults or of credit balance
with the Federal reserve bank of its district.] '

Sec. 20. Demand liabilities within the meaning of this act shall
comprise all liabilities maturing within thirty days. and time depos-
its shall comprise all deposits payable after thirty days.

When the Secretary of the Treasury shall harc officially an-
nounced. in such manner as he may elect. the establishment of a Fed-
eral reserve bank in any district, every subseribing member hanlk: shall
establish and maintain reserves as follows:

(@) A bank not in a reserre or central reserve city as now or here-
after defined shall hold and maintain reserves cqual to twelre per
centum. of the aggreqate amount of its demand liabilities and fire per
centum of its time deposits, as follows:

In its roults for a period of thirty-siz months after said date four-
twelfths thereof.

In the Federal reserve hank for a period of fourteen months after
said date two-twelfths, and permanently thereafter five-twelfths.

For a period of thivty-siz months after said date the balance of
the reserves may be held in its own vaults, or in the Federal reserve
bank, or in banks in reserve or central reserve city hanks as mow
defined by law.

After said thirty-six months’ period sald reserves, other than those
hereinbefore required to be held in the reserve bank, shall be held in
the vaults of the member bank or in the Federal reserve bank, or in
both. at s option.

(0) A bank in a reserve city, as now or hereafter defined, shall hold
and maintain reserves cqual to eighteen per centum of the aggregate
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amount of its demand liabilities and five per centum of its time depos-
i3, as follows:

In its vaults siw-eighteenths thereof.

In the Federal reserve bank for a period of fourteen months after
the date aforesaid at least three-eighteenths and permanently there-
after stw-eighteenths of said reserve.

For a period of thirty-six months after said date the balance of
said reserves shall be held in its vaults, in the Federal reserve bank,
or in central reserve city banks as now defined by law.

After said thirty-siz months’ period all of said reserves, except
those hereinbefore reizired to be held permanently in the Federal
reserve bank, shall be held in its vaults or in the Federal reserve bank,
or-in both, at its option.

(¢) A bank in a central reserve city as now or hereafter defined
shall hold and maintain a reserve equal to eighteen per centum of the

gregate amount of its demand liabilities and five per centum of its
teme deposits, as follows:

In its vaults six-eighteenths thereof.

In the Federal reserve bank for a period of fourteen months after
the date aforesaid at least three-eighteenths, and permanently there-
after six-eighteenths.

For a period of thirty-siw months after said date the balance of
said reserves shall be held in its own vaults or in the Federal reserve
bank at its option.

After said thirty-siw months’ period all of said reserves, except
those herein permanently required to be held in the Federal reserve
bank, shall be held in its own vaults or in the Federal reserve bank,
or both, at its option.

Any Federal reserve bank may receive from the member banks as
reserves, not exceeding one-half of said installment thereof, eligible
discounted paper properly indorsed and acceptable to the said reserve
bank.

If a State bank or trust company is required by the laws of its
State to keep its reserves either in its own vaults or with another
State bank or trust company, such reserve deposits so kept in such
State bank or trust company shall be construed, within the meaning
of this section, as if they were reserve deposits in a national bank
in a reserve or central reserve city for a period of three years after
the Secretary of the T'reasury shall have officially announced the
establishment of a Federal reserve bank in the district in which such
State bank or trust company is situate. Ewxcept as thus provided
no member banl: shall keep on deposit with any nonmember bank a
sum in excess of ten per centum of its own paid-up capital and sur-
plus. Vo member bank shall extend directly or indirectly the benefits
of this system to a nonmember bank, except upon written permis-
sion of the Federal reserve board, under penalty of suspension.

The reserve carried by a member bank with a Federal reserve bank
may, under the regulations and subject to such penalties as may be
prescribed by the Federal reserve board, be checked against and
withdrawn by such member bank for the purpose of meeting ewisting
liabilities: Provided, however, That no bank shall at any time make
new loans or shall pay any dividends unless and until the total reserve
required by law ts fully restored.
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Szc. 21. [That 8] So much of sections two and three of the act
of June twentieth, eighteen hundred and seventy-four, entitled “An
act fixing the amount of United States notes, providing for a redis-
tribution of the national bank currency, and for other purposes,”
as provides that the fund deposited by any national banking asso-
ciation with the Treasurer of the United States for the redemption
of its notes shall be counted as a part of its lawful reserve as pro-
vided in the act aforesaid, be, and the same is hereby, repealed.
And from and after the passage of this act such fund of five per
centum shall in no case be counted by any national banking asso-
ciation as a part of its lawful reserve.

Skc. 22. |!That every Federal reserve bank} /n addition to the
reserve required against the Federal reserve motes emitted by a
Federal reserve bank, it shall [at all times have on hand} maintain
in its own vaults, in gold, or lawful money other than Federal re-
serve notes, a sum fequal to] not less than thirty-three and one-third
per centum of its outstanding demand liabilities other than its Fed-
eral rcgerre notes,

The Federal reserve board may notify any Federal reserve bank
whose lawful reserve shall be below the amount required to be |ikept
on hand]} maintained, to make good. such reserve; and if such bank
shall fail for thirty days thereafter so to make good its lawful re-
serve, the Federal reserve board may fappoint a receiver to wind up
‘the business of said bank} suspcnd and take possession of suckh re-
serve bank and administer the same during the period of guspension.

BANK EXAMINATIONS,

Sec. 23. [That the examination of the affairs of every national
banking associaticn authorized by existing law) Every member
bank shall [take place] be ewamined by the Comptroller of the Cur-
rency at least twice in each calendar year and as much oftener as the
Federal reserve board shall consider necessary [, in order to furnish
a full and complete knowledge of its condition]. [The Secretary of
the Treasury} Zhe Federal reserve board may authorize cxamina-
tions by the State authorities to be accepted in the case of State banks
and trust companies and may [, however,} at any timeé direct the
holding of a special examination. The person fassigned to the}
making [of such] tke¢ examination [of the affairs} of any [national
banking association} member bank shall have power to call together
a quorum of the directors of such [association] bank, who shall,
under oath, state to such examiner the character and circumstances
of such of its loans or discounts as he may ‘designate [; and from
and after the passage of this act all bank exaininers shall receive
fixed salaries. the amount whereof shall be determined by the].
The Federal reserve board shall fixe the salaries of all bank examiners
and [annually reported] make report thereof to Congress. [But
the] 7'he expense of the examinations herein provided for shall be
assessed by authority of the Federal reserve board upon the [asso-
ciations] banks examined in proportion to assets or resources held
by such [associations} banks upon [a date during the year in which
such examinations are held to be established by the Federal reserve
board. The Comptrollér of the Currency shall so arrange the duties
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of national-bank examiners that no two successive examinations of
any association shall be made by the same examiner]} the dates when
the various banks are examined.

In addition to the examinations made and conducted by the Comp-
troller of the Currency, every Federal reserve bank may, with the
approval of the Federal reserve agent or of the Federal reserve
board, [arrange) provide for special [or periodical] examination of
[the] member banks within its district. Such examination shall be
so conducted as to inform the Federal reserve bank under whose
auspices it is carried on of the condition of its member banks and of
the lines of credit which are being extended by them. Every Federal
reserve bank shall at all times furnish to the Federal reserve board
such information as may be demanded bv the latter concerning the
condition of any [national bank located} member bani within the
district of the said Federal reserve bank.

No association shall be subject to any visitorial powers other than
such as are anthorized by law, or vested in the courts of justice, or
such as shall be or shall have been exercised or directed by Congress,
or either Ilouse thereof, or any committee thereof.

[The Federal reserve board shall as often as it deems best, and in
any case not less frequently than four times each vear, order an ex-
amination of national banking associations in reserve cities. Such
examinations shall show in detail the total amount of loans made by
each bank on demand, on time, and the different classes of collateral
held to protect the various loans, and the lines of credit which are
being extended by them.J The Federal reserve board shall. at least
once each vear, order an examination of each Federal reserve bank,
and upon joint application of ten member banks the Federal re-
serve boand shall order a special examination and report of the con-
dition of anv IFederal reserve bank.

Sec. 24, [That no national] No member bank or any officer, di-
rector. or cmployee thereof shall hereafter make any loan or grant
any gratuitv to any examiner of such bank. Anybank officer. direc-
tor, or employee thereof Loffending against} riolating this provision
shall be deemed guilty of a misdemeanor and shall be impriconed not
exceeding one year or fined not more than $5.000, or hoth; and fined
a further sum equal to the money so loaned or gratuity given [: and
the officer or officers of a bank making such loan or granting such
gratuity shall be likewise deemed gnilty of a misdemeanor and each
shall be fined not to exceed $5.000F. Any examiner accepting a loan
or gratuity from any bank examined by ldm oy from an officer, dirce-
tor, or employee thereof shall be deemed guilty of a misdemeanor and
shall be /imprisoned not crceeding one year or fined not more than
$5.000, or both; and fined a further sum equal to the moneyv so loaned
or gratuity given: and shall forever thereafter be dixqualified from
holding office as a national-bank examiner. No naticnal-bank ex-
aminer shall perform. any other service for compensation [while
holding such office] for any bank or officer. divector. or employee
thereof.

[No officer or director of a national bank shall receive or be bene-
ficiary, either directly or indirectly, of any fee (other than a legiti-
mate fee paid an attorney at law for legal services). commission, gift,
or other consideration for or on account of any loan. purchase, sale,
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payment, exchange, or transaction with respect to stocks. bonds. or
other investment securities or notes, bills of exchange. acceptances,
bankers’ bills, cable transfers or mortgages made by or on behalf of
a national bank of which he is such officer or director.} OQther than
the usual salary or director’s fec paid to any officer, dircctor. or em-
ployce o{{ a member bank and other than a reasonable fee paid to such
officer, director, or employee acting as an attorney at law for legal
services rendered to such bank, mo officcr, director, employee, or
attorney of a member bank shall be a beneficiary of or receive,
directly or indirectly. any fee, commission, gi/:, or other considera-
tion for or in comnection with any transaction or business of the
bank. No examiner, public or private, shall disclose the names of
borrowers or the collateral for loans of a member bank to other than
the proper officers of such bank without first having obtained the ex-
press permission in acriting from the Comptroller of the Currency,
except when ordered to do 8o by a court of competent jurisdiction, or
by direction of the Congress of the United States, or either House
thereof, or any committee thereof. Any person violating any pro-
,vision of this section shall be punished by a fine of not exceeding
$5,000 or by imprisonment not exceeding [five years} one year, or
both [such fine and imprisoninent, in the discretion of the court hav-
ing jurisdiction]. :

ixcept so far as already provided in existing laws this provision
slfml]l not take effect until [«1x months} séwty days after the passage
of thisx act.

Sec. 25. [That from and after the passage of this act the}] The
stockholders of every [national banking association] menber bank
shall be held individually responsible for all contracts, debts, and en-
gagements of such [associntionY bonk, cach to the amount of his
stock therein, at the par value thereof in addition to the amount in-
vested in such stock. The stoekholders in any [national banking
association weember bank who shall have transferred their shares or
registered the transfer thereof within sixty days next before the
date of the failure of such [association] harle to meet its obligations,
or with knowledge of such impending failure, shall be liable to the
same extent as if they had made no =such transfer, fo the extent that
the subscquent transferce fails to meet snuel Uability; but this pro-
vision shall not be construed to affeet in any way any recourse which
such shareholders might otherwise have against those in whose names
such shares are registered at the time of such failure. [Section fifty-
one hundred and fifty-one. Revised Statutes of the United States, is
hereby reenacted except in =o far as modified by this section.}

T.OANS ON FARM LANDS,

Sec. 26, [That any} Any national banking association not situ-
ated in a reserve ¢ity or central reserve city may make loans secured
by improved and unencumbered farm land. situated within its Fed-
eral reseree district, but no such loan shall be made for a longer time
than [twelve months] fice years, nor for an amount exceeding fifty
er centum of the actual value of the property offered as security
k, and such property shall be situated within the Federal reserve dis-
trict in which the bank is located]. Any such bank may make such
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loans in an aggregate sum equal to twenty-five per centum of its
capital and surplus.

T'he Federal reserve board shall have power from time to time to
add to the list of cities in which nationar banks shall not be permit-
ted to make loans secured upon real estate in the manner described
in this section.

[sAvINGS DEPARTMENT.]

[Sec. 27. That any national banking association may, subsequent
to a date one year after the organization of the Federal reserve board,
make application to the Comptroller of the Currency for permission
to open a savm{;s Q((elpﬂrtment. Such application shall set forth that -
the directors of said national bank have by a majority vote appor-
tioned a specified percentage of their paid-in capital and surplus to
said savings department, and to that end have segregated specified
assets for the uses of said department. or that cash capital for the
said savings department has been,obtained by subscription to addi-
tional issues of the capital stock of said national bank: Prosided,
That the capital thus set apart for the uses of the proposed savings
department aforesaid shall in no case be less than $15,000, or than a
sum equal to twenty per centum of the paid-up capital and surplus
of the said national bank.

In making the application aforesaid any national banking associ-
ation may further apply for power to act as trustee for mortgage
loans subject to the conditions and limitations herein prescribed or
to be established as hereinafter provided.

Whenever the Comptroller of the Currency shall have approved
any such application as hereinbefore provided, he shall so inform
the applying bank, and thereafter it shall be authorized to receive
savings deposits as so defined. and the organization and business con-
ducted or possessed by said bank at the time of making said applica-
tion. except such as has been specifically segregated for the savings
department. and subsequent expansions thereof shall be known as
the commercial department of the said bank. The said departments
shall. to all intents and purposes. be separate and distinet institu-
tions save and except as hereinafter expressly provided. The capital,
surplus. deposits, securities. investments. and other property. effects,
and assets of each of said departments shall. in no event. be mingled
with those of the other department. or used. either in whole or in
part. to payv any of the deposits of the other department until all
of the depcsits of its own department have been fully paid and satis-
fied. National banks may increase or diminish their capital stock in
the manner now provided by law. but whenever such general increase
or reduction of the capital stock of 2ny national bank operating upon
the provisions of this section shall be made such increase or reduc-
tion shall be apportioned between the commercial and savings de-
partments of the said bank as its board of directors shall prescribe,
notice of such increase or reduction. and of the apportionment
thereof. being forthwith given to the Comptroller of the Currency;
and any such national bank may increase or diminish the capital
already apportioned to either its savings or commercial department
to an extent not inconsistent with the provisions of this section,
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notifying the Comptroller of the Currency as hereinbefore provided.
The savings department for which authority has been solicited and
granted shall have control of the cash or assets apportioned to it
as hereinbefore provided, and shall be organized under rules and
regulations to be prescribed by the Comptroller of the Currency.

Both the savings and commercial departments so created shall
however, be under the control and direction of a single board of
directors and of the general officers of said bank.

All business transacted by the commercial department of any such
national bank shall be in every respect subject to the limitations and
requirements provided in the national banking act as modified by
this act, and such business shall henceforward ﬁe known as commer-
cial business.

The savings department of each such national bank shall be author-
ized to accumulate and loan the funds of its depositors, to receive
deposits of current funds. to purchase securities authorized by the
Federal reserve board. to loan any funds in its possession upon real
estate or other authorized security, and to conect the same with
interest, and to declare and pay dividends or interest upon its de-
posits. The Federal rescrve board is hereby authorized to exempt
the savings departments of national banking associations from any
and every restriction upon classes or kinds of business laid down in
the national banking act, and it shall be the duty of the said board
within one year after its organization to prepare and publish rules
and regulations for the conduct of business by such savings depart-
ments. The said regulations shall require every national bank which
shall conduct a savings department and a_commercial department to
segregate in its own vaults the cash and assets belonging to such
departments, respectively, and shall prescribe the general forms of
separate books of account to be used by each such department for its
exclusive and individual uve. The regulations aforesaid shall further
specify the period of notice for the withdrawal of deposits made in
the said savings department and shall forbid the acceptance of de-
posits by one department of such national bank from the other de-
partment of such bank. The Federal reserve board shall make and

ublish at its discretion lists of securities, paper, bonds, and other
orms of investment, which the saving departments of national banks
shall be authorized to buy or loan upon: and said lists need not be
upiform throughout the United States. but shall be adapted to the
conditions of business in different sections of the country.

It shall be the duty of every national bank to maintain, with re-
spect to all deposit labilities of its savings department, a reserve in
money which may under existing law be counted as reserve, equal
to not less than five per centum of the total deposit liabilities of
such department. and every national bank authorized to maintain
a savings department is hereby exempted from the reserve require-
ments of the national banking act and of this act in respect to the
said deposit liabilities of its =avings do*mrtmont, except as in this
section provided. Every regulation made in pursuance of this sec-
tion shall be duly published. and also posted in every member bank
having a savings q{epm'lment.

Every officer, director, or employee of any member bank who shall
knowingly or willfully vielate any of the provisions of this section.
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or any of the regulations of the Federal reserve board, or of the
Comptroller of the Currency, made under and by virtue of the pro-
visions of this section, shall be guilty of a felony, and on conviction
thereof shall be punished by a fine not exceeding $5,000 or by im-
prison]ment not exceeding two years, or both, in the discretion of the
court.

FOREIGN BRANCHES.

Skc. 28. That any national banking association possessing a capi-
tal and surplus of $1,000,000 or more may file application with the
Federal reserve board, upon such conditions and under such cir-
cumstances as may be prescribed by the said board, for the purpose
of securing authority to establish branches in foreign countries or
dependencies o£ the United States for the furtherance of the foreign
commerce of the United States and to act, if required to do so, as
fiscal agents of the United States. Such application shall specify,
in addition to the name and capital of the banking association filing
it, the [foreign country or countries or the dependencies of the
United States] place or places where the banking operations pro-
posed are to be carried.on and the amount of capital set aside by the
said banking association filing such application for the conduct of
its foreign business at the branches proposed by it to be established
in [foreign countries] suck place or places. The Federal reserve
board shall have power to approve or to reject such application if, in
its judgment, the amount o? capital proposed to be set aside for the
conduct of foreign business is inadequate or if for other reasons the
granting of such application is deemed inexpedient.

Every national banking association which shall receive authority
to establish foreign branches [in foreign countries] shall be required
at all times to furnish information concerning the condition of such
branches as the Comptroller of the Currency upon demand, and the
Federal reserve board may order special examinations of the said
foreign branches at such time or times as it may deem best. Every
such national banking association shall conduct the accounts of each
foreign branch independently of the accounts of other foreign
branches established by it and of its home office, and shall at the end
of each fiscal period transfer to its general ledger the -profit or loss
sccruing at each [such] branch as a separate item.

Sec. 29. [That all] A2 provisions of law inconsistent with or
superseded by any of the provisions of this act [be, and the same are]
are to that extent and to that extent only hereby[[,] repealed[: Pro-
vided, That nothing]. Nothing in this act contained shall be con-
strucd to repeal the parity provision or provisions contained in an
act approved March fourteenth, nineteen hundred, entitled “An act
to define and fix the standard of value, to maintain the parity of all
forms of money issued or coined by the United States, to refund the
public debt, and for other purposes,” and the Secretary of the Treas-
ury may for such purposes, or to gtrengthen the gold reserve, borrow
go on the security of United States bonds or for one-year notes

earing interest at a rate of not to exceed three d])er centum per an-

num, or sell the same if necessary to obtain gold. When the funds
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66 BANKING AND CURRENCY,

of the Tre on hand justify, he ma chase and retire such
outatandingacmda and nom v y o

Sec. £9a. The provisions of the act of May thirtieth, nineteen hun-
dred and eight, authorizing national currency associations, the issue
of additional national-bank circulation, and creating a National
Monetary Commidsgion, which expires by limitation under the terms
of such act on the thirtieth day of June, nineteen hundred and four-
teen, are hereby extended to December thirty-first, nineteen hundred
and fourteen, and sections fifty-one hundred and fifty-three, fifty-one
hu and seventy-two, fifty-one hundred and ninety-one, and
Rfty-two hundred and fourteen of the Revised Statutes of the United

tates, which were amended by the act of May twentieth, nineteen
hundred and eight, are hereby reenacted to read as such sections read
prior to May twentieth, nineteen hundred and eight, subject to such
amendments or modifications as are prescribed in this act.

Szo. 80. That the right to amend, alter, or repeal this act is hereby
expressly reserved.
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Aggregate resources and liabilities of national danks, 1908 to 1912.

T
1908 (July 15). | 1900 (Apr. 28). | 1910 (June 30). | 1911 (June 7). | 1912 (June 14).

Classification. ,—— - " =
H
6,324 banks. l 8,303 banks. 7,145 banks. 7,277 banks. 7,372 banks.
‘,, ,_g,_..__." ——— r— ——
RESOURCES.
|
1 oans on real es- N '
LT ! $57,070,962.46................. $65,112,003.29) $74,831,997.38
Loans on other col-
teral security . .| 1 $1,990,152,632. 00}1, 939, 431, 702. 85 $2,050,500,203.00 2,004, 903,992. 88| 2, 135,767, 904. 39
Other loans and |
unts. ....... 2025,522&0592906,«)8200243379568803753540,73279084374330463018
Overdrafts. ....... 24,705,023, st 24,584,065.22  25,743,314.27 23,397, 257. 78 19, 849,301.68
United States |
nds........... 732,500,187.16, 740,167,972.67 748,707,808.97' 754,744,801.34  783,497,078.73

State, county, and
municipal bonds.| 1179,384,137.05 156,612,965.93 3 161,998,193.97| 176,284,278.64. 210, 426,073.39
Rallroad bonds ! : :
and stocks .| $507,425,613.60, 1351,371,083.96 298,602,105.00, 361,221,071.31| 384,321,275.41

Bank stoeks.......0 ...l L

Bonds of other ! |
publlc-:’zrviee

corporations. ....|.................. ! 148,643, 966. 781 153,025,132.00{  182,297,622.00|  195,707,108.28
Other satocks, ‘
bonds, etc. ...... 153,305,600, 23] 208,165,517.21! 249,447,101.58| 287,840,448.00]  287,328,544.09

Due from other
banks and

glomkers. . 1,104, 458, 684. 94/1, 232, 556, 108. 451, 201, 606, 823. 38| 1,376, 785, 821. 33| 1,424,001, 680. 3¢
[ urni-
lure °w2;"'£ﬁ"' 198,279,190.33, 215,906,786, 14, 236,463,370.67 263,000,304.00| 266,625,008.70
ecks and other
G Gmmy mmas masd poss zmas
onnand...... [ . y
Other resources. ... 37, 553, 793. o) ozlm'w 89 42:433,572. 41,090,650.78| 44,654, 163,08
Total........ 8,714,084, 400.00'9, 368, 883, 843. 13'9, 806, 624, 606. 73'10, 383, 048, 694, 31. 10, 861, 763, 877. 18
LIABILITIES. t
Capital stock....... 919,100, 85000 933,979, %3, 0 989,567,114.00! 1,019, 633, 162. 25| 1,033,570,675. 00
gn;plus fuz:i?.l.déd. 564,045,022, 80| 587,132, msli 644,857, 482.82) 671,946, 796. 68| 693, 900, 419,08
ther undivi
rofits. .......... 184,656,576 85 207,044,821.08' 216,546,125.10 241,554,106.00| 256,837,005, 57
{)\;denidg un aéd.i 2,849,822, 1,130,750.07' 15,144,463.48|  1,851,823.47  1,622,560.16
nawv ua &~
Rt 4,374,551, 208. 334, 826,060, 384. 38,5, 287,216, 312. 5,477,901,156. 45! 5,825,461,163.38
nit tates de-
positss......... 130,266,023.63|  70,401,818.99  54,541,340.41]  48,455,641.54|  58,945,080.66
Due to other banks
and bankers. .... 1,822, 853, 669. 00[2, 036, 753, 287. 47,1, 900, 135, 622. 01| 2,147, 440,900. 04! 2,178,163, 418.11
Other ligbilities....,  715,741,227.09| 705, 480,591. 81 788.616,227.71| 774,175,018.79) 813,172, 566. 21
Total, ....... 8,714,084, 400.09'9 368,883, 843, 139 806, 624, 696, 73(10, 383, 048, 604. 31/10, 861, 763, 877. 18

1 Classification as of September call.
t Includes State, otcs?nd railway bonds held by Treasurer of United States to secure public deposita.
+ Includes bonds of other corporations.

¢ Includes deposits of United States disbursing officers.

NoTE.—For consolidated statement of all banks, see text of this report.
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68 BANKING AND CUBRRENCY.

Aggregate resources and liadilities of State danks from 1908 to 1918,

1908 1900 w10 911 1912
Classification.
11,390 banks.| 11,319 banks. | 13,108 banks. 12,964 banks. | 13,361 banks.
RESOURCES,
Loans on real estats. .... .| $188,383,185) $414,820,580. 12, $473,428, 488. 53 $430, 660,852.27 $573,934,870.29
=By 137 270'0“ 550, 600, 457. 10| m' 19, 425. 26| M' 377,489. 'Oﬂ:ﬂﬂ 1
eeeessirerans 4 N
Other loans anddiscounts. 2,000, 944, 6811, m,m 061. 341, 308, 646, 565. 821,31, 054, 107. 831, 379, 585, 28. 04
tevzsensesianes 29, 447,901 816 574, 2) aom 104. 87, ) .218 , 008. 04
United States bonds... ... , 888, 514! 5 m 710.94 2.oso.m. 2,848,777 4,330, . 47
county, and munio- )
bonds.............. 3,729, 47! 03,802,211.31| 63,052,104.50 83,006, 143. 81,067,470. 56
bonds and stock !,m, 75,090,949.01/ 69,343, 008. 75 7& 959, 71,649,0(7.21
Bank stocks..........o... 184,388 ... cciviiiine]reneancnceaiensfontenanacannenns]s eeacescsessenne
Bonds of other public
sorvice corporations.....|............. 50,077,806.08'  44,484,912.86] 52, 743,087. 53,600,977.28
Other stocks, bonds, etc..| 402,935,533 93,802,443.80 133,793, 005. 69| , 100,896.01| 130, 339, 491.98
Due from other banks and .
bankers................ 549,297,608| 401,901,3065.43. 488,361,856.14, 525,822,785. 530,161,901.29
Real estate, furniture, ete.| 136,146, 988 1)9. 702,242.04 130,841,382.91 135,115,589.73; 138,438,757.38
Cheoks and other cash

308, 736, 227,089, 134. 580, 836. 13 97. 38 , 756, m “
28,754,507 10,180,006.61 22 802, 480. 69| 11 su Mﬂ.ﬁ) 18,550.

Total...cevenenenne. 4,m,m,a]a,m,m,m.10]3,004,953,10&31]3,747,m,mas]3,m,m,mn

TLISLG8 T,00,40.72 105,187.734.08 7,800,508 77,703,30.83
039,134.90 240, L

LIARILITIES,
CQapital stook............. 502,818, 416, 059, 900. 435, 822, 833. 38 452 944, 684. 44| 450,067, 306. 81
Surplus fund............. 217,112,088 183, m aos l81 571 005. 45 170,506 037 42 271,8'!3,9“.18
Other undivided ts..; 86,508,972 Dl 213 767.57 66 678 941.671 90, 786 ................
Dividends unpaid........ A 1,796. 4 1,235, 65 820,045. 40
Individual deposits....... 2,987, 129, 596:2, 466,“8,665 K 2,72’! m,mou 777,686 836 812 m,vn,m %
Due to other banks and
bankers......cceciennnn 207,432,087 158,988,549.871 129,768,527.00 144,578, 10341 142,644,0643. 99
Other liabilities........... 81,” 791' 51,799, 453. 77, 146,748,67&68\ ws,ws 343.86, 103 878,(88.80
Total....ceenunenen. c,ou,m,mza,m,w),m. m]a,m,wss.vee.ax\s,m,m,m.ass,sw,m,mn

Aggregate resources and liadbilities of savings banks (mutual and stock savings)
from 1907-8 to 1918,

1007-8 1900 1910 1911 1912
Clasification.
1,453 bnnkl 1,703 banks. 1,759 banks. 1,884 banks, 1,922 banks,
RESOURCES.

Loane @ ml‘:mu. . ....|81,440,061,503(81,630,131,445. 63(81,832,097,713. 03{$1,963,906,341. 51($2,087,677,677.90
seourity 232,893,153.92) 226, 704,806.91) 203,913,380.77| 240,472, 908. 77
177,977,493.04| 233,707,955.82| 243,857,140.37| 259,374,577.23
3, 268, 509. 26/ 1, 906, 951. 03 1, 596, 818. 33 1,978, 070.99
. 13, 800, 43, 560, 438. 18 32 082,745.00( 13,226,534.10( 29,031,138.45

State, county,and muni
i de. ..o 887,155,390 710,159,543.86| 743,463,2060.89) 779,927,236.80| 776,431,140.78

Rallroad bonds and stocks | 618,193, 416 760, 980, 508. 90| 783,704, 137.70| 792,998, 033.33| 794,083, 005. 58
Bank stocks :

00 corporations..... . .cccoueaen... 96,554, 513. 65!  120,134,242.69 101,139,974.97| 143, 585, 265. 60

Othor stocks, bonds, etc..| 343,465,167 93,000,919.88) 117,727,439.77| 161,976,217.67 110 809, 612. 84
Due from other banks and

bankers................ 163,616,708/ 218,477,832.87| 214,327,121.92 242, 389, 433. 258, 280, 430. 88

Rulmu,fumltun,ew 57,010,988, 68,123,675.81) 73,95%,001.77 75,866 650. 82 80,&0,81606
Checks and other cash

5 8%

779,328 3, 044, 728. 46 5,397, 201. 49| 4,552, 812. 46! 4, 504, 881. 48
43,483,533|  32,697,021.94] 50, 880, 340. 23 42 408, 336. 78 45,652 063. 85

85,604,217  2,927,330.95| 45,782, 436.65 554,993.25 21,141,671 60
Total............... 3, 800, 533, 16214, 072, 710, 105. 344, 481, 871, 444. 90 4, 653, 313, 300. 62,4, 923, 723, 290. 63

LIA BILITIES.
Capital stock. . 59,506, 420.00]  68,320,822.30| 72,177,899.09 76,871,811.79
Surplus fund.. ... 0000 204,424,711.93| 276,229,027, 77| 261,834, 083.46] 280,036, 025. 43
Other undivided profits. . 62,160, 100. 11 "s814,779.00 T, m, 792.69] 89,595,370, 89
Dividends unpaid........|..... ... .... 92,707.96 64, 639. 1,204, 48 " 835.16
Individual depodts....... 3,479, 192.8013, 713, 405, 709. 804, 070, 486, 9470 4,312, 583, 598. 534, 451, 555, 687. 73

bankers. ............... 3,187,417 8,234,513. 44 6,690, 451. 96| 8,084,204.10; 10,181,417.50
Other Uabilifies... 211110 7,015,338  4,885,043.10]  5,905,477.86) 20,317,340.27 14,220,142 14
Tota)....cuuennnen.n {3,800, 533, 152(4,073, 710, 105. 344, 481, 871, 444. 9014, 653,313, 302. 62{4, 922, 723, 200. 63
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Aggregate resources and labilities of private banks from 1908 to 1912,

1908 1909 1010 1w 1912
Classification. R
1,007 banks.| 1,407 banks. 934 banks. 1,116 banks. | 1,110 banks.
RESOURCES.
Loans on real estate............ $19, 610, 740 , 636, 702. 07 ($22, 746, 018, 18 }m,m,m.u 81,8177
7,531,000 | 21,006, 873.66 | 13,832,195.80 | 16,316,121.33 u,m,u&u
80, 226, 816 1103, 569, 194. 24 70 224 281.77 m,om n ﬂ,lﬂ.
1,790,144 | 4,616,218.00 | 1,846,008.46 | 2,633,047.85 | 3,370,437
207,157 , "380,100.00 | ' 410,382.47 dm.u
1,100,443 | 3,228, 802.32 | 2,336,285.00 | 2,466,500.73 | 3,436,150.20
uo,g% 1,213,577.66 584,460.18 | 448,547.38 | 1,413,833.37
2 2 N N P
rporations. .........c.coeieieiiinn 1,760,408.73 | 1,106,865.55 | 1,418,8065.04 | 1,068,671.33
Other stocks, bonds, etc........ 5,821,879 | 6,187,207.87 | 5,902,780.67 6,125 443.71 | 7,067,0677.00
Due from other banks
bankers................. .| 37,298,378 | 40,832,801.79 | 24,069,188.01 | 26,168,941.51 , 023, 53
Real eatate, furniture, etc.......| 6,448,497 | 13,026,388.49 | 7,482,500.61 | 9,621,350.43 | 14,214,040. 33
Checks and other cash itema 1,529,589 | 1,387,731.95 704,623.55 | 1,039, 408. 860, 208,
Cash on hand............. 8,497,540 | 11,053,706.52 | 6,764,890.90 | 7,180,327.84 | 7,450,404,
Other resources. ................ 636,340 | 1,037,343.91 , 135,304.04 , 584. 1,083,320. 94
Total.........ccvuvenenn. 161,541,480 {246, 256,355.41 (160,015, 552. 81 '182,834,220.68 |196,940,307. 43
27,726,922.00 | 18,809, 561.74 ’ 21,872,416.34 | 22,348,040.33
10, 195, 237.01 6,541,431.00‘ 7,329,974.38 ,333,6&)&
5,533,006, 44 | 3,160,550.55 ' 3,421,060.92 | 4250,634.46
62,003. 83 62,448.49 189,043.00 74 638.22
193,263, 224.31 [124,644,003.22 142,377, 224.31 152,494,018 90
, 404, 236, 1,644,318.25 | 1,583,206, 84 1,707 139.16
3 117,396 6,071,725.68 | 5,083,230. 50 1 6,149,708.90 { 6,731,645.83
Total. ...cevvvineinnennen. \101,541,480 246, 256,355. 41 (160, 015, 552. 81 hsz,m,m 08 |196,940,307. 43
Aggregate resources and liabilities of loan and trust companies from 1908 to
1912
1908 1900 } 1910 1911 1012
Classification. n
842 compa- | 1,079 compa- | 1,001 compa- | 1,251 compa- | 1,410 compe-
njes. " nies: pa " nies. nies. "™ nies.
RESOURCES. ;
Loans on real estate...... $153, 727, 485| $377,318, 280. 19! $309, 161, 435. 56 $467, 531, 450. 44| $526, 500, 702. 60
Louns on other collateral |
................ 821,341, 681]1,222, 881,129. 101 230, 282, 986. 02(1, 280, 452, 721, 54/1 279,983,30 16
Othel‘loansanddbeounta 404,412,308! 460, 550,850 9 655 010 724.24| 668,650,649, 78 , 350, 885. 98
Overdrafts............... 860, 744 3 916,235, 40' 2 111, 764. 82 3 786,253 5 4 3W 620,37
Unlmd States bonds...... 555, 303, 3 ’..".."2,3&).20i ,271 940. 00/ 2 224,692, 43 6,086,(94 »
Btau county,and munic- i .
bonds.............. , 839, 155,647,931, 87! 144,495,162, 24| 187,123,910.87 202,293,176.75
gl rh gcb&nds and stocks W,%g,fiﬂ 362, 404,241.30; 312,518, 321. 28, 371 707 846, 8 380,190, 967.79
ank stocks.............. ,805,843........ ...l N R
Bonds of other public- |
service corporations.....f............. 168,589,933, 841 150, 204,782,36/ 212,503,718, 10 208,673,579. 18
Other stocks, bonds, ete. . 651,208,154{ 468,914, 756, 87 gg,gg,;z‘gzl} 341, 128 520. 22 421, 906,627,138
Due from other banksand e R [
bankers................ 391,573,223| 578,243, 506. 14 467,643,271.31 017,605,500.28' 605,669, 507,26
Real esme, furniture, etc.| 97,112,461| 127,216, #48. 81 125,486,325.05 143,081,102.71' 157,188,150.08
Checks and other cash
items 5,878,676/ 19,129, 908.47\ 26,374,390.56|  21,763,736.38  51,677,976.00
118,308, 874) 254, 447 910. 10‘ 260,129, 860. 91/ 260, 825, 23 282 151 463.26
52,153 34 Ml 304, 69| 80,379, 723.21 - 68,635,104.75, 80 375 993.13
Total.......covvennas 2, 865, 632, 8764, 068, 534, 982, 85!4, 216, 850, 061. 52;4, 865, 110, 868. 7li5, 107, 444,382, 27
LIABILITIES. )
Caplhl st.ock ............. m,m,;gl 362,763,223.001 367,333,556.37| 385,782,933, 44| 418,985,771.77
Surplus fund............. 370,145, 351,600,101.80 432, 718,233.98 400, 406,067.90|. 424,313, 939,08
Other undlvldod Xronm ..| 45,894,501| 141,683,001.23. 5,448,601, 52 138, 464,384. 81 136,428,0:».89
Dividends unpaid........ 467,11 986 2, 842,056 20! 2,380, 771. 04 850, 04
Individual deposm 1,866,964, 314[2, 835, 835, 180, 79.3, 073, 122, 706. 203, 265, 855, 895, 273 074,578,2!&92
Due to ot.het banks 8
163,014,678/ 276, 753,308.05 187,141,876.31; 319,368,254. 43| 200, 938, 456. 82
140,738,111 98 815,(37 25 88 242 130.61 122,872,661 3, 152,349,887 48
..{2, 885, 632, 876 4, 068, 534, 982, 65 4, 2186, 850, 081. 52/4, 665, 110, 868. 71.5,107,444,3&.27

203606 (- -
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Aggregate resources and lHabilities of national and ofher reporting danks on or
about June 30, 1908 to 1912.

1008 1900 - 1910 ;1 1013
Chasification. |- o
£1,346 banks. 23,401 banks. 23,008 banks. 94,303 banks. 26,196 banks.
RESOURCES.
Loans on real es- ;
tate............[81,801,751,913. 00, 1§2,503,977,970.48; 192,000,433,655.30 1§3,023,747,5' 1$3,301,485,760.98

on o
collaterral !
ssourity. .......| 3,012,011,406.00 8,075, 003,318.00 4,115,839, 707, ﬂ| 4,133,083, 708. 68| 4,339, 043, 380. 07

...... 8, l“,ﬂ,m 59, 0,!31,“6,813.5 8,047,164, 431, 40 5,835,854,300.03 6,350, 722, 490. 00
87,800,135,.68 00, 000, 502 63,381,193.45  63,735,103.87|  61,455,604.50

750,200,706.16| 792,787, 711.%9) m,m.uw’ 773,455,177.84  833,200,860.97

1 961,000, 108. 05| 1,001, 541, 485. 1 1,uo,m,ou.eol 1,200, 808, 075. 21, 1,378, 854, 050. 84
1,188, 444,501, 60( 1,560,000, 360. 83 1, 464,842,032, 51 1,602, 130,358.08; 1,631, 544,479, 26

I TR 406,520,087.08 478,045,935, 46| 550,193,266.05  603,542,601. 59

bonds, elg......| 1,040,826,333.38) 703,580,001.88 979,644,571.67) 935,180,596.51 1,026,975,383.45
Due from® other
banks and

.x“ _ 3,936, 344, 506, 04| 3, 563,071, 702. 68| 3,393,008, 260, 76! 2, 788, 772, 572. 47| 3,847,992, 843.98
turo.oto'. 494,908,124.33) 544,035,541.80, §74,231,671.01, 616,603,997.78 657,299, 660. 36
€hecks and other

items...... 350,903,174.39) 437,802,578, 11 182,001 422,688, u.ool 430,101,253, 82
Cash on hand.....| 1,368, m 683. 43 1,462 014 676.34 1, m sos 814.37/ 1, 554 147, lﬂ.ﬁi 1 572,9& 479.4
Other resources... m Nl 019.69) 111, 88) 014.05 193, OB 7. lOI 150 634 879.89, us,aos,mu

Total.......[19, 583, 419, 393.00/31, 005, 054, 430. 73(23, 450, 320, 522. 77(23, 631, 063, 352. 674, 966, 043, 774. 18

LIABILITIES, ]
1
Capital stock . ... 1,151,159,203.00 1,800, 036, 368. 00 1,879, 043, 887.99| 1,053,411, 065. 56, 3, 010, 843, 506. 70
gl:hrplus hﬁvl‘d'e'ti' 1,401, 570, 455. 50| 1,326,000, 642. 50| 1,547,917, 181.08| 1,512,083, 859, 8| 1,584, 981, 106. 4
er un
rofits. ......... 330,042,627.85  508,534,780.43| 404,640,006.90 553,400,979.77 581,178,042, 47

Circulation
(national kl), 613,0663,963.00, 636,367, 526. 675,632, 565 @81, 740, 513. 708, 690, 53. 00

ll)lvbdlendls :’mpall N,W 844, 3,310, 044. 7 Z) 856 8,689, 184. 23 3,639,127.78
n v us
d t8........ }12, 784,511, 100. 33,14, 035, 523, 165. 04)15, 283, 396, 234. 35/15, 908, 274, 710, 27)17, 024, 067, 606. 80

United Btates i
ts ' 130,266,023, 70, 401, 818. 54,541,349, 41 w.m,w.ui 58,945, 980. 66

d; \
bankers........ | 2,198,060,1)1. 2,484,103, 895. 37 2,225, 380, 795. 62| 2, 621,054,947, 82| 2, &32 , 635,075, 568
Other liabilities.. 3«,211,900.091 230,685,273. 63, 358,003, 178. 26| 349,8&,4&).56 66 , 735. 00

Total....... 19, 583, 410, 393. oo|zl, 005,054, 420, nlzz 450,320, 522. 7723, 631, 083, 382. 67|24, 986, 642, 774.18

| Includes mortgages owned. 2 Includes bonds of other corporations for national banks.

SBummary of reports of condition from 25,195 banks in the United States and
{sland possessions (including National, State, savings, and private banks and
loan and trust companies), showing their condition at the close of business
June 14, 1912,

RESOURCES.
Loans and discounts:
Secured by real estate (including

mortgages owned) ... ____._____ $3, 301, 485, 759. 93
Secured by collateral other than

real estate ... .___ 4, 239, 942, 380. 07

All other loans__ - ____. 6, 850, 722, 499. 00

Overdrafts . oo oo 61, 455, 604. 59

$13, 953, 600. 248. 59
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BANKING AND CURRENCY. 71

Bonds, securities, etc.,, including pre-
miums thereon :

United States bonds_______________ $823, 266, 866. 97
State, county, and municipal bonds. 1, 273, 554, 050. 84
Railroad bonds ___________________ 1, 631, 544, 479. 26

Bonds of other public-service cor-

porations (inciuding street and in-

terurban railways bonds) ________ 603, 542, 601. 59
Other bonds, stocks, warrants, etc.. 1,026, 975, 383. 45

$5, 358, 883, 382. 11
Banking house, furniture, and fixtures____________________ 550, 326, 884. 44
Other reul estate owned__.______________________________ 106, 972, 775. 92
Due from banks____________________ o __________ 2, 847, 992, 843. 93
Checks :itnd other cash items_ . ___________________________ 55, 236, 223. 74
Exchanges for clearing house..___________________________ 374, 865, 032. 08
Actual cash on hand:
Goldeoin .. ________________ 238, 389, 386. 74
Gold certificates___________________ ! 643, 547, 090. 00
Silver dollars _____________________ 22, 957, 395. 00
Silver certificates _____________.____ 194, 374, 169. 00
Subsidiary and minor coins________ 317, 738. 008. 29
Legal-tender notes ________________ 253, 122, 053. 00
National-bank notes _______________ 108, 281, 687. 00
Cash not classified ________________ 74, 543, 690. 40
1, 572, 953, 479. 43
Otker resources _ ________ . __ __ oo 165, 805, 908. 94
Total resources ____ _ _ o ___ 24, 986, 642, 774. 18
LIABILITIES,.
Capital stock pald In._________ __________________________ $2, 010, 843, 505. 70
Burplus e 1, 584, 981, 106. 44
Undivided profits . _______________ . ___ 581, 178, 042. 47
National-bank eirculation ________________________________ 708, 690, 593. 00
Due to banks__________ 2, 632, 635, 075. 58
Dividends unpatd _ - . _______ e __ 38, 639,127.75
Individual deposits subject to check -
without notice _.____________________ $8, 323, 485, 623. 53
Saving deposits or deposits in interest
or savings department__.________._____ 8, 496, 192, 707. 60
Certificutes of deposit__________________ 1, 9562, 784, 093. 94
Certifled checks ____ . __________________ 135, 241, 263. 20
Cashier’s checks outstanding___________ 116. 363, 91R8. 62
17. 024, 067, 606. 89
United States deposits __ .. ________________ . ________ 58. 945, 980. 66
Notes and bills rediscounted_ .. __ . ___________________ 21, 836, 346. 24
Bills payable, including certificates of deposit representing .
money borrowed .. ... 127, 778, 722. 66
Other Mabilities __________________ . _____ 232, 046, 66G. 79
Total Habilitles _ ___ _ 24, 986, 642, 774. 18

Aggregate loans, resources, capital, and deposits for the flscal years 1908 to
1912, inclusive, of banks reporting to Comptroller of the Currency.

(In millions of dollars.)

Num. Individual

Year. ber of Loans. Resources. | Capital. 3

banks. deposits
1008... ... |23 s10,437.9 ] $19,883.4 | $1,757.1 | $12,784.5
1900, o 22,491 | 11,303.1 | 21,096.0 1,800.0 14,035.5
W10 23005 | 12,521.7 [ 22,480.3 1,879.9 | 15.288.3
WL 24392 | 13,046.4 | 23,631.0 1,962.4 | 15,906.3
1912, 25105 | 13,853.6 | 24,986.6 | 2,010.8 | 17,024.0

1 Includes $80,479,000 clearing-house certificates.
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[From 1963 to 1873, inclusive, data from various sourcos; from 1873 compiled from reports obtained by the Comptroller of the Currency.]

Principal items of resources and liabilities of State, savings, and private banks, loan and trust companies, and national banks, from 1863 to 1912.
Year.
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7 Number of national banks only; number of State and savings banks not reported.

8 Specie in national banks; incomplete for State banks. .
# Includes coin certificates from 1889; specie for 1902 partially estimated.

¢ National banks.
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ie funds and notes of other banks.

rom Homan’s Banker’s Almanac.
NoTE.—Since 1873 the Comptroller of the Currency has collected and published statistics of State banks, but complete data for compiling these statistics for » number of years

thereafter were available only for those States in which the banks were required to report to some State official. For recent years the statistics are practically complete.

3 Includes deposits of United States disbursing officers.

1 Includes cash not classified.
1 Includes State bank circulation.
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National banks in the United States (7,488):
Capltal .. _ e e —mm e m
Surplus - e—————m
Undivided profits
Cireulation . —————
Individual deposits__ ___ ____________ e
Total resources
State banks (13,381%) :
Capltal . e eem
Surplus . e
Undivided profits. . — e
Individual deposits_ .. . —_——
Total resources__ e
Mutual savings banks (630°) :
Surplus
Undivided profits_ . _ .. e
Individual deposits__ __ . e
Total reSouUrCes. . . . o e
Stock savings banks (1,292') :
Capital____________.___
Surplus
Undivided profits.
Individual deposits_._
Total resources_..
Loan and trust companies (1,410?) :
Capital . e —mme
Surplus - e ——————
Undivided profits
Individual deposits ... __.____
Total resources_ . .. . o e mdemes

BANKING AND CURRENCY.

Undivided profits
JIndividual deposits__...
Total resources.._.___._
State, su\lngs and private banks, loan and trust companies
(17,828%) :
Capital. ..
Surplus
Undivided profits
Individual deposits__..______
Total re8oUrCes .. _ . e mccc—c—c—— e
All banks (25,809%) :
Capital___ . ____________
Surplus .__
Undivided proﬂts __________________________________________
Individual deposits
Total resources_.____..

1 Comptroller s uport lDlB
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$1, 056, 345, 786
725, 333, 629
259, 549, 156
724, 459, 849

5, 761, 338, 731

10, 876, 852, 343

2, 919 977 897
3, 897, 770, 826

76, 871, 811
381, 052, 596
23, 154, 694
842, 897, 859
903, 631, 303

418, 085, 771
424, 313, 939
136, 428, 038
8, 874, 578, 238
5, 107, 444, 882

22, 348, 040
9, 333, 690
4, 250, 634

152, 494, 618
196, 840, 397

977, 272, 830
890, 990, 687
324, 340, 946
11, 198, 608, 443
14, 124, 878, 897

2, 033, 618, 616
1, 616, 324, 316

583, 890, 102
17, 859, 945, 174
25 001 781 240
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Classification of deposits in each class of banks as of June 1}, 1918.

Classification.

Statebanks.................. ... ...
Mutual savings banks.
Stock savings banks. .. ..

Loan and trust companies.
Private banks

Total, 8tate, etc., banks
National banks

Number

of banks.

Individual de-
posits subject to
check without
notice.

$1.000, 117,069, 91
, 97, 801 7

17%, 127, 748
2,319, 055, 959,
7%, 339, 600,

4,200, 548, ]P«O RS
4,122, 9.5‘,442 (L]

Savings deposits
or deposits in Certificates of
interest or savings! deposit.
department. |
b
$657, 477,220. 31 ] $610, 207, 548. 25
3, 592, 530, 070. 33 96, 528,
574,822, 450.57 | 87,009,928.02
910, 850, 167.60 | 305,983, 407, 02
26, 868, R53. 68 | 46,651,290. 14
|
5,762,548, 771. 49 | i 1, 140,038, 702. OR
733,643,936. 11 i 812,745,391, 86

K P‘l 485,623, 53

6. 196, 192, 707. 60

i 1,052,784,003. M

State banks
Mutual savings banks.
Stock savings banks.. ... ..
Loan and trust companies.
Private banks.

Total, State, etc.,
National banks.....

Grand total

Certified
checks.

16, 638,017, 77

304,237, 00
)() 012,402, 35
“0, 228, 860, R5

l..

. 241 ZM ’0

Cashiers’ checks

outstanding. Total.
$10,921,297. 42 | $2,919,977,897. 99
123,427.41 | 3,608, 657,828.11
2,052,338, 18 '14‘2, 897, 859. 61
32,030,686.58 | 3,674, 578 238,92
330,637.17 ¢ 152,494,618.
15, 438, 386. 76 ¢ 11, 198, 606, 443. 53
70,905, 531. 86 | ! 5, k25, 461,163.36

116,363,918, 6

17,024,067, 606, R0

! United States deposits not included.
MEMORANDUM RELATIVE TO TABLER NO.

As to the New York City figures of October 21, showing losses in loans of

26,272,715, and in cash of $29,059,727, while a zain of $79,102,171 in individual
depuosits is reported, attached Table No. 1 shows that this loss in cash was offset by
an increase in exchanges for clearing house ian increase since August 9 of $34.038, 000).
By reference to Table No. 2 it will be noted that the column of cash reported by
New York City banks shows this to be at an ebhb in the fall of the year.

Relative to the item of loans and discounts and individunal deposits comparisons
for the past three years have heen made (see Table No. 2) showing the amounts
reported each date’ also the amounts shown by all the reporting banks for com-
parison.

1 AND XNO.

)

TaBLE No. |

York City Banks for Oct.
year ago. Nov.

Statement of New 21 compared with last call Aug. 9 and a

26, 1012,

RESOURCES.

!
, Oet,

21, 1913, .9, 1913, | Nov. 26, 1912,

Loans $K74, 616,000
Hond investment 232, 580,000
Due from banks.............. 43, 503, 000
F.xchange for clearing house . . R, 7

Lawful money

1,535 642, 000 © 1, B8

LIABILITIES.

National bank circulation..... ... $45, 347,000 $47, 018,000 348,382, 000
Due tobanks............. 641, 256, 000 X5 586,043, 000
Individual deposits. . 715, 646, 000 Mh 544,000 742,932,000
U'nited States deposits. K .:»()ﬁ 000 2, K33, 000 1,737.000
Bonds borrowed............... X0 | R, 221,000 7,810,000
Rills payable and rediscounted ; 2 e nou 500, 000

Percent reServe ... ... ....ccuuvinniniiireueinnas vonnns 26, 42 24,60
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76 BANKING AND CURRENCY.

TaerLe No. 2.

Table showing loans, cash, and individual deposits held by New York City and total
United States at each call for past three years.

Loans and discounts. Cash, Individual deposits.
Date of report. R R
New York New York New York
City. Total banks. City. Total banks. City. Total banks.
1913.
Oct.21.....oconn..... 9910, 635, 729 |$6,200,877,853 3271, 847, 803 |$889, 632, 454 [$715,646,351 (96,051,689, 087
Aug. 9... 936,908, 444 16, 168, 555,525 | 300,707,530 | 899,169,371 | 636, 544,180 | 5,761,338, 731
4. 886,966,803 (6, 143,028, 132 | 202,517,948 | 913,982,640 | 704,908,318 | 5,953,461, 551
. 4. 910,727,161 (6, 178,096,379 | 279,655,601 | 888,283,735 | 717,610,317 | 5,968, 787,045
953, 792, 810 |6, 125,029,165 | 304,643,384 | 933,417,231 | 754,284,535 | §,985,432,205
874,616,719 |6,058,982,020 | 257,600,470 | 850,008, 737 | 742,832,400 | 5,744, 561,060
.| 950,893,024 6,040,841, 270 | 286,158,326 | 895,051,084 | 767,845,606 | 5, 891, 670, 007
.| 959,088, 755 |5, 963, 904, 431 | 321,478,638 | 945,202,805 | 805,383,121 | 5,825, 461, 163
.1 939,218,163 |5, 883, 166,507 | 303, 486,295 | 031,689, 162 | 742,603,664 | 5,712,051, 088
971,498,585 |5, 810,433,940 | 333,471,111 | 950,497,308 | 734, 506, 849 5,630,559,:31
838,672, 447 |5, 659,100,826 | 265,388,742 | 862,794,196 | 686,417,818 | 5,536,042, 281
.| 885,628,747 |5,663,411,073 | 304,359,507 | £95,475,406 | 766,024,815 | 5, 489,995,011
..| 903, 566,432 {5,610, 838, 787 | 329,815,391 | 946,330,100 | 776,964,554 | 5, 477,901,156
.| 915,917,556 |5,558,039,050 | 319,263,311 | 908,036,637 | 692,763,534 | 5,304, 624,081
, 646, 5, 402, 642, 351 , 6569, 836,267,359 | 562,020,067 | 5,113,221,817
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Comparative statement showing the amount of loans and discounts, cash, and individual deposits held by national banks in reserve cities and country danks according to the geographical sections as shown
by the reports of condition on Oct. 21, 1913, Aug. 9, 1913, and Nov. 26, 1912.

Loans and disoounts. Cash. Individual deposits.
Lo cation.

Oct. 321, 1913. Aug. 9, 1913. Excess. Nov. 26, 1912, E xcess. Oct. 21, 1913, Aug. 9, 1913. Exocess. Nov. 26, 1913. Exocess. Oct. 21, 1913, Aug. 9, 1018, Excess. Nov. 26, 1912. E xoess.
Reserve city (Boston).............. $205,136,337.15 | $189,872,901.74 | $15,263,245.41 | $199,745,858.06 | $5,390,570.00 | $31,529,566.04 | 330, 835, 728. 90 $693,838. 04 | $28,330,982.90 | $3,198,584.04 | $180,658,396.31 | $171,337,393.94 | $18,330,902.37 | $183,967,000.35 | $6,790,785.96
Country banks..................... 312,527,699.40 | 306, 266,615.18 , 261, 316,632,261.35 | —4,104,561.95 | 325, 128,955, 62 22, 148, 520. 49 2,980,435.13 | 24,116,564.86 | 1,0132,300.76 | 329,710,641.68 | 316,208,385.31 | 13,417,356.37 | 324,976,637.28 | 4,734,004.40
New England States.......... 517,663,936.55 |  496,139,606.92 | 21,524,329.63 | 516,377,919.41 | 1,286,017.14 | 56,658,522. 56 52,984, 249.39 3,674,273.17 | 52,447,547.76 | 4,210,974.80 | 510 360,027.99 | 487,030,679.35 | 31,748,348.74 | 507,844,237.63 | 11,534,790.36
New York City..................... 910,635,729.74 | 935,908, 444.96 | —26,272,715.22 | &4,616,710.65 | 36,019,010.00 | 271,647,803.12 | 300,707,530.79 | —29,050,777.67 | 257,600,470.67 | 13,957,332.45 | 715,646,351.77 | 635,544,180.46 | 79,102,171.31 | 743,032,400.21 | 27,386, 138 44
Other reserve cities 404,809,316.99 | 480, 035, 966. 08 14, 863,350.91 486,798,720.39 | 8,100,506.60 | 76,229, 542. 10 73,087, 182. 81 3,162,350.20 | 74,784,780.03 | 1,444,762.07 | 419,131,734.38 | 383,364,158.05 | 36,757,576.33 | 431,847,005.98 (— 2,735,361.80
Country banks. .................... 874,833,602.00 | 839,979, 495. 86 14, 854,196. 14 839, 552,426.03 | 35,281,265.97 | 78,765,243.36 71,943, 066. 99 6,822,176.37 | 73,137,302.59 | 5,627,940.77 | 1,131,704,000.15 | 1,001,794,939.16 | 29,909,150.99 | 1,060,885,601.72 | 60,818,398. 43
Eastern Btates................ 2,280,368, 738.73 | 2,276,923, 906. 90 3,444,831.83 | 2,200,967,866.07 | 79,400,872.60 | 426,642,588 58 | 445,717, 780. 59 —19,075,192.01 | 405,612,553.20 | 21,030,035.29 | 3,256,473,176.30 | 3,110,703,277.67 | 145,768,808.63 | 2,235,665,277.91 | 30, 806, 898. 39
Reserve cities. . ... et eeeaaaeaaas 141,814,455.28 |  135,828,629.34 5,985,825.94 | 146,666,408.26 | —4,851,052.98 | 16,087,878.16 16, 036, 642. 04 51,236.12 | 18,961,383.50 {—2,173,505.34 | 116,329,649.8¢ | 114,385,060.67 | 1,943,680.17 | 123,414,380.06 [— 6,084,730.31

Country banks.......... ... 000 701,807,013.11 |  676,516,603.83 | 25,380,400.28 |  661,944,162.00 | 39,952,851.02 | 47,800,667.59 41,950, 202. 75 5,850,464.84 | 45,322,748.71 | 2,486,918.88 | 619,206,506.58 | 564,063,074.26 | 55,332,433.32 | 614,603,162.53 | 4,603,344,
Southern States............ 843,711,468.39 | 812,345,233.17 | 31,366,235.22 | K08,610,570.35 | 35,100,898.04 | 63,897,545.75 57,905,844, 79 5,901,700.96 | 63, 584,132. 21 313,413.54 | 735,635,156.43 | 678,440,034.93 | 57,176,131.49 | 737,016,542.58 |— 1,391,386.16
ChiCRgO. . ovnnrnnenininnn... 330,122,983.81 |  329,024,370.83 1,008,612.98 | 312,601,824.74 | 17,521,150.07 | 83,662,072. 25 82, 446, 563. 40 1,215,508.85 | 80,566,974.75 | 3,005,097.50 | 215,663,806.20 | 203,338,910.8¢ | 13,327,806.45 | 213,451,301 14 | 3,212,505.15

8t.Louls...............o. 00 107,132,567.81 |  109,161,973.15 | — 2,029,405.34 | 110,952,331.16 | —3,819,763.35 | 21,576,157.79 , 365, 204. 99 —2,789,137.20 | 28,901, 585.42 |—7,325,427.63 62,318, 513. 60 61,380, 008. 04 938, 418. 56 66,149, 508.22 | — 3, 830, 904.
Other reservecities. . ... .. .. ... 456,236,681.96 | 447, 140, 265. 47 9,006,416.49 |  438,271,153.67 | 17,965,526.29 | 62,083,701.68 64, 452, 236. 35 —2,418,534.67 | 59,055,218.60 | 2,978,483.00 | 358,493,976.04 | 350,818,434.92 | 7,680,541.12 | 349,428,495.21 | 9,067, 480. 83
Country banks....... .. ... .. ... 872,859, 621. 860,383, 178.40 | 12,476,442.94 | 835,701,003.41 | 37,157,627.93 | 72,076, 410.82 0,633, 160. 29 2,423,250.53 | 67,707,300.98 | 4,360,100.84 ,772,876.08 |  080,334,638.82 | —32,551,650.7¢ | 944,008,972.21 | 43,703, 903. 87
Middle Western States. ... ... 1,768,351,854.92 | 1,745,700,787.85 |  20,642,087.07 | 1,697,527,304.98 | 68,824,510.94 | 239,348,342.54 |  240,917,255.08 —1,568,912.49 | 236,231,079.83 | 3,117,262.71 | 1,623,249,1732.01 | 1,608,853,979.62 | 19,395,192.39 | 1,572,006,276.78 | 51,152,808. 23
Reserve cities....................... 104,127,255.11 | 102,304,917.62 1,822,337.49 |  108,734,391.3% | —2,607,136.27 | 18,360,377.75 18,992, 148. 11 —622,770.36 | 18,121,982. 50 247,395.25 | 106,506,219.85 | 101,740,108.74 | 4,747,080.81 | 107,811,240.70 |— 1,315,021.15
Countrybanks.._.................. 313,741,451.01 | 304, 121,606.98 9,619,844.03 | 293,863,652.62 | 19,877,708.39 | 26, 580, 816,32 25, 814, 258. 84 768,557.70 | 25,733,831 54 846,884.80 | 350,744,202.63 | 337,568,482.99 | 13,175,800.64 | 333,002,808.60 | 17,741,304.03
Western States............... 417,868,706.12 |  406,426,524.60 |  11,442,181.52 |  400,508,044.00 | 17,210,662.12 | 44,050,194.07 44,806, 406. 75 143,787.34 | 43,855,014.04 | 1,004,280.05 | 457,340,512.18 | 439,817,651.73 | 18,023,800.45 |  440,814,139.30 | 16,526,373.88
Reservecities....................... 244,156,733.31 | 242, 464,891.17 1,601,842.04 | 251,048,414.08 | —6,891,€R0.87 | 38,066,609.76 |  37,563,007.10 503,632.66 | 37,013,550.17 | 1,053,140.50 | 296,083,946.63 | 230,106,944.93 | 5,977,001.70 | 228,349,810.56 |— 3, 165, 963. 63
Country banks. .................... 189,083,060.30 |  186,767,969. 78 2,315,000.52 | 182,303,054.13 | 6,780,015.17 | 19,323,656. 49 18,605, 728. 04 717,928.45 | 19,681,860.16 | -—358,203.67 | 331,668,053.00 | 310,371,538.90 | 13,287,414.10 | 230,882,045, 52 776,907. 27
Pacific States...... .......... 433,239,802.51 | 429, 233,860.98 4,006,041.56 | 433,351,468.21 | —111,6¢5.70 | 57,390,356.25 56,168,795, 14 | 1,221,561.11 | 56,695, 410.33 004,045.92 |  457,742,800.72 |  439,478,483.83 | 18,264,415.80 | 450,131,856.38 | 1,388, 956.66
Hawail (islands).................... 1,673,346.43 | 1,777,604.01 | — 104,258.48 1,548,856.28 | 124,490.15 744,904.65 579,420 | 165,861.85 672,100.25 72,804, 40 1,890,143.07 1,018,634.74 | —  35,481.67 1,992,739.33 [~  102,506.26
Total United States. ......... Tzé"oﬁ;ﬁ,—siﬂﬂ 6,168, 555,525.30 | 92,322,328.35 | 6,058, 982,020.30 | 201,885, 824, 15 E RRD,632,154.40 | R99,160,374.49 |  —9,536,020.09 | 859,008, 737.71 | 30,533,716.69 | 6,061, 689,087.60 | 5,761,338,731.77 | 290,350,355.92 | 5, 944,561,000.91 | 107,138 017.78

B J R .

20366 O—5%—8, Rept. 133, 63-1, pt 2. (To face page 76.)
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BANKING AND CURRENCY.

Bank balances reported Apr. 14,

1913.

(i

“ New York.

[

i

Chicago. St Louis.
]

|
$85,035,506 $36, 406, 146

Duetoreservecitios. ... . .. .. ... ... e $153,9%7,505

Due from reserve eities. . ............... ..o oiiiei | 16,314,119 | = 7,601,507 | 3,630,520
N oo e e e | 137,673,476 | 77,343,099 | 32,775,617

Due t0 CoUDtrY BAOKS. . ..o .o oo oeeeneense e e el 124,830,276 | 63,416,397 | 21,001, 7%0

Due from country Danks..............oiiiiiiiiii e 4,321,843 586, 549 285,932
B £ PO | 120,517,433 | 62,829,848 | 21,395,848

Dute to Al DANKS. ... ......cooii it e | 278,526,871 | 148,451,904 | 58,007,626

Due from all banks. ... | “20,635.962 | 8,2:8,056 | 3,926,462
Net.............. ., 258,190,909 140,173,848 | 54,171,464

Respectiully,

W.J. FOWLER.
Deputy Comptrgller.

The amount and class of loans of all national banks on approximate dates in
1902 to 1910 and 1911 and 1912 are shown in the following table:

Date.

Aug. 22, 1907. .
Sept. 23, 1908..
Sept. 1,1909...
Sept. 1, 1910...
June 7, 1911, _,

June 14, 1912. ..

On de-

mgsld;& mand, se- [ On tlm_ei
Num- | per with cured by | paper with

ber of one or stocks, two or

banks. | more indi- | Ponds, and | more indi-

" vidual or oth;,lr per- ﬂvxdual or
sonal secu- |firm names.

firm names. rities.

Millions. | Millions. | Millions,

....... 4,601 $237.3 $706.9 $1,176.4
5,042 253. 1 717.3 1,267.5

5,412 279.8 818.9 1,316.7

5,757 320.1 854.1 1,382.2

6,137 374.7 828.0 1,502.0

6, 544 428.2 832.9 1,648.7

6, 853 395.9 922.7 1,582.4

.| 6,977 441.5 957.3 1,698. 4
417 524.3 939.1 1,842.5

7,277 529.7 953.8 1,885.1

....... 7,372 571.3 985. 4 1,973.4

On time,
On time, | *SOeE
Jomgle | phonds, and
name Paper| e per-
("glf’ ";15)0“ sonal secu- | Total.
without * rities, or on
other secu- n:)gr;;tz}::gw
rity. real estate
security.
Millions. Millions. | Millions.
517. 1 $642.4 | $3,280.1
558. 1 655. 4 3,481. 4
611.0 699.7 3,726.2
689. 1 753.0 3,998.5
776.1 818.1 4,209.0
899.5 869.2 4,678.5
852.1 997.5 4,750.6
971.5 1,060. 1 5,128.8
1,068.3 1,093.0 | 5,467.2
1,124.7 1,117.5 | 5,610.8
1,198.5 1,225.3 5,953.9
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8 BANKING AND CURRENCY.

DISTRIBUTION OF MONEY IN THE UNITED STATES.

In the following table is shown the distribution of money in the United States,
giving the amount in the Treasury as assets, amount in reporting banks, and
elsewhere, from 1892 to 1912. inclusive:

In circulation,
Coin and other | Coin and other | Coin and other money | exclusive of coin
Coin and | money in Treas- | money in report-| not in Treasury or [ and other money

Year other ury as assets.! ing banks.? banks. in Treasury as

ended money assets.
June 30— in the e . _ R
‘B:n"od P P P o Py

tates er er er er er

Amount. cent. Amount. cent. Amount. cent. | capita. Amount. capita.
Millions. | Millions. Millions. Millions. Millions.

1802........ $1,752.2 $150.9 | 8.60 $586.4 | 33.48 | $1,014.9 | 57.92 | $15.50 | $1,601.3 | $24.60
1883........ 1,738.8 142.1 8.17 515.9  20.68 { 1,080.8 | 62.15 16. 14 1,596.7 24.06
1804........ 1,8056.5 144.2 | 7.99 A8R. 9 | 3R. 17 972.4 | 53.84 14.21 1,661.3 24.56
1895........ 1,819.3 217.4 | 11.95 631.1 | 34.96 970.8 | 53.36 13.89 1,601.9 .24
1806........ 1,799.9 203.5 { 16.31 531.8 1 29.55 074.6 | 54.14 13.65 1,506.4 21. 4
1897........ 1,908.7 265.7 | 13.93 628.2 ( 32.94 1,012.8 | 53.13 13.87 1,641.0 22.92
1808 . ... ... 2,073.5 235.7 | 11.37 687.7 [ 33.17 1,150.1 | 55.46 | 15.43 1,837.8 25.19
1899, ....... 2,190.0 286.0 | 13.06 723.2 1 33.02 § 1,180.8 | 53.92 15.51 1,904.0 25.62
1900........ 2,339.7 284.6 | 12.18 749.9 | 32.05 1,305.2 | 55.78 | 17.11 | 2,055.1 26.93
1901........ 2,482.1 307.8 | 12.39 794.9 | 32.02 1,380.4 | 55.59 17.75 | 2,175.3 27. 98
1902........ 2,563.2 313.9 | 12.24 837.9 | 32.69 | 1,411.4 | 55.07 17.90 | 2,249.3 28.43
1903........ 2,684.7 317.0 | 11.80 848.0 | 31.59 1,519.7 | 58.61 18.88 | 2,367.7 20.42
1904........ 2,803.5 284.3 | 10.14 982.9 | 35.08 1,536.3 { 54.80 | 18.77 | 2,519.2 30.77
1905........ 2,88.1 205.2 1 10.24 987.8 | 34.27 1,600.1 | 55.49 | 19.22 [ 2,587.9 31.08
1906........ 3,069.9 333.3 | 10.86 1,010.7 | 32.92 | 1,725.9 | 56.22 | 20.39 | 2,736.6 32.32
1907........ 3,115.6 342.6 | 11.00 1,106.5 | 35.51 1,666.5 | 53.49 | 19.38 | 2,773.0 32.22
1908........ 3,378.8 340.8 | 10.08 1,362.9 | 40.34 | 1,675.1 | 40.58 | 19.15 | 3,038.0 34.72
1909........ 3,408.3 300.1 8.81 1,444.3 | 42.40 | 1,661.9 | 48.78 | 18.68 | 3,106.2 34.93
1010........ 3,419.5 317.2 | 9.27 1,414.6 | 41.37 1,687.7 1 40.36 | 18.68 ( 3,102.3 34.33
1911........ 3,555.9 341.9 ] 9.61 1,545.5 | 43.46 | 1,068.5 | 46.93 17.75 | 3,214.0 34.20
1912........ 3,648.8 364.3 | 9.98 1,563.8 | 42.88 1,720.7 | 47.16 | 17.98 | 3,284.5 34.34

; lng!;tljic money in national-bank depositaries to the credit of the Treasurer of the United States not
ncluded.
t Money in banks of island possessions not included.
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BANKING AND CURRENCY.

79

Cagh on hand in banks reporting to the Comptroller of the Currency June

14, 1912.
. Number Gold 8ilver Silver
Classification. of banks, | Gold coin. certificates. dollars. certificates.

National banks............. 7,372 [$149,294,417. 78 |$437,081,380. 00 | $12,637,221.00 | $138, 569, 628, 00
State banks............ 13,381 | 43,475,473.23 | 55,832,110.00 7,4&5,524.00 28,659, 217. 00
Mutual savings banks....... w0 2,413,101, 74 3,040, 620. 0 21, 575. 00 1,522,101.00
Stock savings banks. ..... . 1,292 | 13,099,102.11 |  3,292,340,00 , 660, 00 1,445,841, 00
Loan and trust compames.. 1,410 | 28,720,390.23 | 143,797,940.00 1,57 I,.ml.ll() 23,604, 632. 00
Private banks 1,110 1, 186,901. 65 502, 700. 60 43& 724.00 482, 750. 00

Total......ccoevinnnn 25,195 | 238,389,380.74 .| 643,547,090.00 { 22,957,395.00 | 194,374, 169.00

o . . . National Cash not

Classification. Minor coins. | Legal tender. | .0 1 oo classified.
National banks......... $47,564,277.00 |............... $906, 142,823. 46

Stute banks. . ..
Mutual saving,

Stock savings hzmks:. .
lLoan and triust companies
Private banks.........

Digitized for FRASER
http://fraser.stlouisfed.org/

311\‘4 440, 207. 00
33, 374,475. 00

24, 508, 164, 00
3,370,411.00
3, 400, 118,00

28,347, 109, 00
1,031, 608. 00

M

36,479, 195. 7
3,003, 692. 28
3,811, 175.99

27,504,313, 18
2,755,310, 20

241,756, 724. 48
16, 186, 061. 29
29, 266, 002. 56

282, 151, 463, 26
7,450,404, 38

253, 122, 053, 00

108, 28/, 687, 00

74, 543, 690. 40

1,572,953, 479. 43
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80 BANKING AND CURRENCY.

Bchedule of loans running 90 days or less from Aug. 9, as shown by the reports
of condition of 7,096 national banks.

Central Other Country Total banks
New York| Chicago | 8t. Louis reserve reserve banks in United
(36 banks). | (9 banks). | (7 banks). citles cities (6,736), States
(52 banks). | (308 banks). p (390 (7,008).
A. On demand
(oneor more
names)..... $7,004,980{ $6, 190,249/ $2,412,125| $15,613,363| $79,186,557| $157,344, 961} $252, 144,881
B. Ondemand,
secured by
stocks,

bonds, etc. . .[128,361,990| 19,759,293] §,276,533] 153,397,818| 107,602,020 123,493,347 384,583,183

or more

names)...... 125,527, 742] 73,754,071} 23,814,102| 223,095,915 305,571,196 766,028, 358|1, 294, 695, 469
D. On_time,
single name,
wthout
other secur-
ty.......... 116, 680, 948§ 52, 386,018| 11,006,501} 180,163,467 243,326,078 350,301,629 773,791,174
E. On time, se-
cu
stocks,
bonds, etc...l121,086, 821] 44,740,103] 20,025,680] 185,852,604! 104,391,557| 321,164,8761 701, 409,037
F. Secured by
real estate
mortgages,
ete.......... 303, 812, 208, 864 12,951 525,627 3,647,050 17,258,736] 21,431,413
g0daysor
leszag0 408, 966, 302(197, 044, 508 62,637,802 758,648,792 933,814, 458]1, 735, 591, 907|3, 428, 055, 157
Over
days.... (437,942, 142|131, 979, 772} 46,524,081 616,445,005] 639,924, 756/1, 337, 980, 689)2, 504, 351, 440
Total, all
loans. . . [936, 908, 444320, 024, 370(109, 161, 9731, 375 "4, 787|1, 573, 739, 214|3, 073, 572, 506|6, 022, 406, 597

Sept. 25, 1913, Office Comptroller of Currency.

The following table shows amount of cash, loans, individual deposits, and banks
deposits held by national banks:
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BANKING AND CURRENCY.

81

Capital, specie, circulation, etc., of the great European single banks of issue on or about

June 30, 1906.

|Amounts are expressed in miilions.}

Capital. | © :'f)"‘ll.“ Deposits. s';l;:c'ﬂ Loans,

Imperial Bank of Germany.......... $28.9 $412.0 $149.9 $211.1 $345.7
Bank of Austria-Hungary... 41.9 376.5 31.6 2.2 180.8
National Bank of Belgium. 9.6 136.5 16.3 4.1 14.8
National Bank of Bulgaria. .. 1.8 N6 17.0 7.6 11.9
National Bank of Denmark. . 6.8 34.9 R 27.2 13.7
Bank of Spain........... 28.9 305.7 134.2 20.2 154. 4
Bank of Finland. 1.9 18,2 4.2 5.2 1.7
Bank of France.. .. 35.2 90K, & 189.1 ®03.4 255.3
National Bank of Greec 3.9 3.1 2.4 .4 21.6
Bank of Italy.. 2.9 213.3 80.6 152.7 91.6
Bank of Napl 1.6 66. 6 16.1 32.8 M5
Bank of Sicily . . .. 14.8 10.6 9.1 10.9
Bank of Norway. 5 21.4 1.9 8.0 12.0
Bank of Netherlal 8.0 113.0 2.5 57.1 59.8
Bank of Portugal...... 14.6 4.5 29.3 13.7 26.5
National Bank of Rou: 2.9 43.1 |..enina.... 15.0 25.2
Imperial Bank of Russia 28,3 591.0 109.8 455.9 208.3
Bank of England...... 70.8 146. 8 230. 3 I87.8 156.8
National Bank of Serv 1.1 6.6 .6 4.5 2.3
Royal Bank of Sweden . . 11.9 52.2 12.2 2.6 37.0

Total (20 banks)............... 340.5 3,587.6 1,120.4 2,525.6 1,793.8
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Savings banks. including postal savings banks. Number of depositors, amount of deposits, average deposits per deposit account and per inhabitant, by

[Compiied by the Bureau of Foreign and Domestic Commerce, Department of Commerce and Labor, from the official reports of the respective countries.|

Countries.

Germany -
Luxemburg......................

Hungar, ¢,

Chinaand Korea..................

Netheriands. ...... D,

Duteh East Indies...............

Duteh Guisna.....
Norway.........
Roumania’

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

specified countries.

. Ave

Popula- Dateol | . Number o+ Av
tion.! report. ! Form of organization. depositors. Deposits. d&o ":‘E_g
i habitant.
{(Dec. 31,1909 | Communal-and private savings banks. .................... 4,119,205 | £1,161,149,241 | $251.88 $40 64
28,572, K04 1 Dec .il 1912 | Postal savings banks, savings department................. 2,205,703 46,623,889 21.14 2.6
........ Postal savings banks, check department. ... .. ........... 102, 574 79, 682, 452 776.83 27
7501, 01 | Dec 31 1911 | Government savingsbanks....................ccooiiiiias 2,901,753 194, 534, 188 67.04 2.9
s \Dec. 31,1910 | Communal and private savings banks..................... 46, 997 11,679,721 248. 52 1.5
4,285,00) ... do........ Postal savingsbanks........ ... ..iiiiiiiiiil. 80,775 9,129,423 32.52 213
3, 415,000 1 June 30,191) | Cajade ahorros. . . »..eueneoeeiiniee e aeiicaeaai e 268,731 10, 543, 275 0.3 3.09
2,757,00) l(ar 31,1914 | Communal and corporate savings banks................... 1, 168, 607 174,182,302 149.28 63.18
11, 626 ) Jl, 1917 | Government savings banks. ......... ...l 104, 2, 255,864 21.67 .19
99,602, 900 { . 31,1911 | Private savings banks.....................Ll 8,411,791 754, 255,333 19.67 9.0%
L . Jl 191) | Postal savings bapks.......... ...l 5,786,035 329,974,970 7.6 833
5,232,0.0 Municipal savings DAOKS - - - oooooo e 19,301 934, 380 48. 41 .18
1,923,590 Postal savingsbanks. ... ... ... .. ... iiiiiiiiiiiaas 5,701 1, 288, 268 225.97 .67
64, 432,00) Public and corporate savings banks....................... 21, 534,034 3,983,775, 184 185. 46 6l.98
<246, 00) ...| Statesavingsbank. .. ... ... ... i.iiiiiiiiiiiiiiais 69, 11, 863, 502 171.83 8.2
20, 886,0)) { ...| Postal savings banks, savings department................. 775,970 21,804,118 28 .05
1 .. Postal savines banks, check department. .................} 20,716 20,075, 888 69. 10 .96
34,647,000 {June 30,1911 | Communal and no?omte savingsbanks.................. 2,204, 472,879,910 208.13 13.63
' June 30 1910 | Postalsavingsbanks............. ...l 5,160, 008 324,27, 617 62.84 9.35
51,547,000 I{Dec 31,1910 | Privatesavingsbanks..... .. ...l , 500, 73,108,674 9.75 1.42
> Mar. 31,1912 | Postal savingsbanks............. ...l 11,950,158 91, 806,942 7.60 L78
3341, 000 {Doc 31 1910 | Privatesavings banks.. ... ... ...oo.iiiiiiiiiiiiiaiaa, 6, i 121, 17.90 .04
1 2% ‘A\Mar 31 1911 | Postalsavingsbanks. ... .. ... ... . ... iiciiiiiieniaaa. 100,819 | 955, 9.48 .28
............................. do. vt 207,196 3,008, 571 14.95 .. .......
5,943, 000 | Dec 3l 1909 Private savings DBKS. .. ...o..coveeeiermeiiieccaraaanans , 41,718,485 96.30 - 7.02
{Dec 31 1910 Postalsavingsbanks.. ... ... .......ciiiiiiiiiiiiiiaas 1,510,033 66, 039, 43.73 | 111
37,717,000 { ....... Private savings banks. 13,228 2,887, 218.29 .08
‘“ Dec Jl 1911  Postal savings banks. .. 91,808 3,616,685 .36 ; .10
86,000 - Dec. 31,1910 ..... 9,478 337, 35.65 3.86
2,393,000 .....do....... Communal and private savings banks. . 1,001,310 135, 886, 457 135.71 | 56.78
,866,000 July 11,1910 Uovernment savings banks.......... 218, 11,616,820 53.13 ; 1.60
153,779,000 | June 30,1912 State, including postal savings banks 8,189, 734 784, 117, 885 95.74 | 4“7
3 120,000 |{DeC- 311910 Private savingsbanks................ M1, ,068,779 |  151.13 } 14.12
M _...do........ Postalsavingshanks_ ............ 59, 1,396, 856 .9 i .45
19,588,000 | Dec. 31,1910 Privatesavingsbanks.......................... 495,772 , 931, 004 94. 66 2. 40
5. 522000 [{Dec. 31,1910 Communal and trustees savings banks......... 1,560,317 216,755,326 ( 138.92 I .25
e Dec. 31,1911 Postalsavingsbanks. ... ... ................. .. ..., . 565, 12, 645,957 22.35 ! 2.2
3,647,000 1 Dec, 31.190% Communal and private ssvmgs banks.............. e 1,899,332 303, 196, 216 159.63 | 3.4
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. .. .. Nov. 20,1911 Trustee savings banks........oovuvnveieiiiiieninnencnanna. 25%,083, 128 39.58 ¢ 5.
United Kingdom®................... - 35, 259,000 ’{lm‘n 311911 Postal savingsg?m:ks. : 559,027,319 ‘%3.23 175.;(.3
British India?................... | 244,127,000 | Mar, 31,1910 ..... do 51,478,416 37.33 | .21
Australia, Commonwealth. ; 4,425,000 [ 1910-11 Government, trustee, and join 9,039, 353 1%0.64 | 65.32
New Zeatand. ... s D Y rvate svings hanks. Tomar| 38| Tw
Canada @ LT, 000 i June 30,1912 Postal savings banks. .. 42, 683,232 201.73 292
ANBAR B.oonn e oS O% .. .do........ Dominion Government savings hanks. 35,031 14,171,966 [ 404.55 1.97
British South Africa............. 6,745,000 | 1909-10 Government, post-office, and private savings banks....... 222,97 25,103, 835 112.69 3.72
British West Indies. b 1,679,000 . 1909-10 Government and post-office savingsbanks................. 91, 881 6,301,465 6R.58 3.7
British colonies, n. e. s...........1 20,427,000 1909-10 SR L T 219, 967 12,921, 863 38.74 .63

= = ' |

Total, foreign countries | 859,620,000 .............. USSP PR SROROTSRPI 109,725,758 | 11,006,223,047 | 101.13 12.91
United States 1 95 411. 000 ° {iov. 30,1012 Fostal savings banks h....... ,000 28,000,000 9333 ..........
SRR ' [ \ June 14,1912 Mutual and stock savings banks. 10,010,304 4,451, 818,523 444.72 46.66
Philippine Islands............... i X, 460,000 ' June 30,1912 Postal savings banks 35,802 1,177,435 32.89 14

' The figures of gggulation are for the nearest date to which the statistics of savings banks relate.
* Exclusive of 1, de&mits of $173,011 in savings banks in Faroe Islands, and of data for savings departments of ordinary banks, which comprised 135,160 accounts, credited with

$31,370,748 on Mar. 31, 181

3 Exclusive of Brunswick . . .
+ No separate data available for private and communal savings banks in 1910. The ordinary banks savings banks, and land-credit banks of Hungary held 1,768,455 savings

acvounts credited with 3699,288,107 on Dec. 31, 1910,

§ Figures for the Casa d’Economie. . . . X A R o "
¢ Includes 38,958 depositors in school savines depositories, credited with $105,060. ‘I'he above total is exclusive of $162,155,345 worth of securities held by the savings banks to the
rs.

credit of deposito

7 The peseta has been converted at the rate of 18 cents, Data taken from * Espafia Econémica y Financiera,” Oct. 21, 1911. Exclusive of data for savings departments of com-
mércial banks, which comprised 124,657 accounts credited with $28,588,964 on Dec. 31, 1910. . . .

s Exclusive of Government stock held for depositors, which, at the end of the year, amounted to $120,776,096 in the postal savings hanks and to $12,934,743in the trustee savings

tranks.
9 Exclusive of the population of the feudatory States. . . " )
# Exclusive of data for special private savings banks, which on June30, 1912, held deposits amounting 10 $40,828,420. The above total does not include the savings depositsin

chartered hanks (* Deposit;g:yable alter notice or on a tixed day”), which on June 30, 1912, amounted to $631,317,687.
1t Number of offices, 12,823.
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84 BANKING AND CURRENCY,

Bank of England.
ISSUE DEPARTMENT.
UABILITIES. ASSETS,
Notesfssued......ccoeevivvnnnannnnan. £51.241,210 | Government debt...ccoeeon.oo....... £11,015,100
Other securities....... 7,434,900
Gold coin and bullion. . . 32,791,210
51,241,210 51,241,210
BANKING DEPARTMENT.
Progrleton' capital..... cevencnenanaan £14,553,000 1+ Government securities................ £17,507,948
Rest...........oooveveiviinnnnananne, 3,360,154 | Othersecurities....................... 36,211,089
Public deg:sns (including exchequer, NoteS. ... eeiiniieieenneaenannnns 22,375,490
savings banks, commissioners of na- Gold and silvercoin............._..... 912,633
tional debt, and dividend accounts). 9,936,777
Other de&»oslt.s ........................ 49, 139, 1%0
7dayandotherbills.................. 18,046
77.007, 157 77,007,187

J. G. NAIRNE, Chief Cashier.
Dated January 6, 1910.
The above is the statement as it appears in the weekly returns,
BALANCE SHEET. JAN, 6, 1910.

{Arranged so that it corresponds in form with the.balance sheets of the other banks given here.|

LIABILITIES. ASSETS.
Capitalandrest....................... £17,913,15¢4 ; Cold coin and bullion and silver coin.. £33,703,843
Notes in circulation................... 24,865,720 | Government securities in both depart-
7-dayandotherbills.................. INOH6 | mentS...........ooooiiiiiinnaa.. 28,523,045
Pubch deposits................oo..o 9,936,777 .+ Other securities.c....o..oooviieiiaaa.. 43,654,989
Otherdeposits........................ 49,139, i%0 |

105,872,877 105,872,877
[NotE.—All L\:r contra entries, as those of the notes of the banks held by themselves, etc., are omitted
20 as to show the real position of the accounts. |

1t will thus be observed that the note issues are covered by 62.7 per cent pold.
The public and private deposits are covered in the banking department by 38.3 per
cent of notes and coin, nearly all such reserve being in notes, which, measured by
actual gold, would make a gold reserve of only about 25 per cent aguinst the deposits.

It will be observed under the tables of interest rates that this narrow margin has
been supplemented by frequent changes of the rate of interest to attract gold from
other countries when English commerce uires gold, and it would a'so appear that
in 1847, 1857, and 1867 the Bank of Engiand was permitted to issue legal-tender
notes against commercial paper in times of panie in order to extend nevded louns,
restore confidence, and «afecuard the commeree and industry of England,
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BANKING AND CURRENCY. 86

Imperial Bank of Germany
BaLaxce S8uxx?, DEC. 81, 1008,
{ Marks converted as 20=£1.|
UABILITIES. ASSETS,
Capital and reserve.................... Gold in bars. ............. £16, 793,078
Notes in efrculstion........cc.ceee.... German gold coin......... 31,0630, %8
Amount due on clearing and curremt £38,412,973
............................ Divisional money........c.cceemceneneee 504,
Deposits (not interest)........
Sundry liabilities and reserve for doubt- 49,007,019
ODS. . . oo oeoiieciciarecacnnns Notes of imperial treasury (Raiche-
Net profits for 1907.....cccccvvveencecns heinen).......cceceeeeeeenee 2,808,360
Notes of other banks.................. 508,
Bills held:
Due within 15 days..........c.cce. 23, 660, 290
Dueat later dates................. 28,930, 529
51,600,119
Bills on foreign places.......cccceceene 6,457,
057,813
Loans. ....c.ccovneiicneiienccecececcees ’:’.m_
%,euum"i‘u“‘l .................... toite 19,734,027
;pm ..................... . 3,800,450
Sundry assets..........cccccvvenenceces 4,940,348
148, 756, 872 148, 756,872

{Note.—All oontra entries, as those of
%0 as to show rellpoduonohhcmun )

tt'honotesonho banks held by themselves, etc., are omitted

It will be observed that the Bank of Germany carries 50 per cent of gﬂd a@m:;
e Bank

its notes and 37.1 per cent of gold against its notes and deposits, but
pf can also issue legal-tender notes against commercial paper of & ?
It will be observed that the Bank of Germany also carries a

ualified
volume of q

assets. Thus the Bank of Germany, like the Bank of England and the Bank of
France, holds its reserves liquid and always available for loaning for commercial

and industrial needs.
20366 0—58——17
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BANKING

AND CURRENCY,

Bank of France.

BavaNce 8meer, DEC. 31, 1908,

|Francs converted as 25« £1.]

Capital of the bank......... cessaneens
Rmve and profits in addition to cap-

yable to bearer in circulation
office and branches)..........

Curreat account with thé treasury. . ..
Current accounts and deposit ac-

£7,300,000
1,700,774
197, 972, 403

914,397
7,199, 491

25,302, 251
1,576,356

242, 465, 702

oounts:
Paris ... £22,780,727
Branches .. 2,721,524
Dividends unpaid, ete................
[Nore.—All

30 a8 to show

ASSETS.
Coin and bullion at Paris and at the
hes. £175, 401, 607
1,757
28, 506, 818
Advances on securitics:
Paris. . 6,332,341
Branche 14, 478,603
—— 20,810,944
Advances to Government (laws of

June 9, 1857; June 13, 1878; Nov.

AR R 7 5 T 7,200,000
Government stock reserve fund...... 519,230
Disposable funds, Government stock. 3,985,234
Immovabtle funds, Government stock

(lawof June 9, I1857)............... 4,000, 000
Amount appropriated to special re-

SOTVR. .. euoirnrnncnacanasassnnnns 336,208
Office and furniture of the bank and

buildings at the branches, etc...... 1,403, 814

242, 465,702

oontra entries, as those of the notes of the banks held by themselves, etc., are omitted
real position of the accounts.)

This table shows that the Bank of France carries 88 per cent in coin against notes,
the coin including both gold and silver, however, and carries 75 per cent of coin

against notes and deposits.

m
of England does.

Its authorized issue of notes is 5,800.000,000 francs, or
£232,000,000, which leaves a margin of over £35,000,000 sterling, or $175,000,000
of notes, besides the quick assets which it constantly carries, just as the Bank

The need ior large cash reserves in France is due to the fact that the check system
(currency) against deposits is not developed in France as in England and in the United
States

Bank of the Netherlands.

BALANCE SHEET, MAR. 31, 1909,

[Guilders converted as 12=£1.]

LIABILITIES,

capital. ...
Reserve...........
Notes in circulation. .
‘Transf

Sundry liabilities..................o
Net profit for distribution

INotE.—All
80 a8 to show

t
£1,4066, 667

415,955

22,798,200

3, 200
539, M9

10, 521
3, 060
39,508

contra entries, as those of the notes of the banks held by themseives, etc.,
real position of the accounts.)

ASSETS.
Coin, bullion,ete. ... oo £13, 663, 502
I Inlund bills..... ... 3,514,247
Foreign bills. ....... 1, 551, 300
Loanaccounts. ... . ... ... 4, 144, 246
Advances on current accounts. . ..., 1,882,021

25,777,418
are omitted

This bank carries gold against itz notes of 58 per cent and gold against notes and
deposits of 57 per cent, its deposits being very small.
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BANKING AND CURRENCY. 87

National Bank of Belgium.
BaLaxce: 8mxRT, DEC. 31, 1908,
|Francs converted as 25==£1.1

LIABILITIES. : ASSETS.
Capitalpaidup. ...l Specieand bullion..................... £6,328,529
Reeervefund. ... ......... . Bills discounted (bills in Belgium,
Notes in circulation y £19,738,332; fore bills, £7,431,639;
Currentaccounts. . .................... 4, total, £27,150,971).... ... . ... ... 27,150,971
Stamp duty, share of profits due to the Securities due for collection............ 193, 849
Government, employees’ superannua- Advances on Government securities. .. 2,086,765
tion, provident funds, dividends due, Government and reserve fund securities 3,418,343
L 1,029,776 | Securities for current accounts,etc..... 1,623,003
40,778, 459 40,778, 459

[NoTE.—All g:t contrs entries, as those of the notes of the banks heid by themssives, eto., are omitted
90 88 to sbow the real pocltlouo(tbowommu.l

The Bank of the Netherlands carries 58 per cent of gold inst its notes and 57
er cent of gold against its notes and depoeits. This bank only carries & very small
ine of deposits.

The National Bank of Belgium carries 19 per cent of gold against its notes and 17

per cent of gold against its notes and del‘Poeits.

The three great banks of England, France, and Germany, as above mentioned,

practically provide the gold accommodation needed by western European commerce,
the two latter banks, however, serving a useful local purpose.

Reserve of actual gold versus notes only, versus notes and deposits against deposits only.

Versus both Versus
Ratio of gold reserves against notes and deposits. notes

only. w oaly.

Percent. | Par cont. | Par cend.
Qa7

50.0
8.0
88.0
\ N

[
L

i Bm_kln( department.
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EUROPEAN INTEREST RATES.
TasLE 1.—Rate of discount— Number of changes in each year at the Banks of England, France, Germany, Holland (1844-1909), and Belgium (1851~

1909.)

Bank of England.

Bank of France.

Bank of Germany

Bank of Holland.

Bank of Belgium.

Y ear
i
Rise. Fall. | Total. | Rise. Fall. | Total. | Rise. | Fall. | Total. | Rise. Fall. | Total. | Rise. Fall. | Total.
Perct. | Perct. | Peret. | Perct. | Perct. | Perct. | Perct. | Perct. | Perct. | Perct. | Perct.| Perct. | Perct. | Perct. | Perct.
3. Y PR 1 1 ) 13} (1) | N I, 1 ) ) ) ) ) 1)
1845, 20........ 2 ) It 4y 1 1 21 5. 5 (2) %) (%)
1846, . e 1 1 (1) ) (i) 1 ] 2 2 2) (y (1) 1)
1847. 6 3 9 1 1 R U 1 1 | P 1 (3) (3) (1)
IBAB. . . . ] 3 3l M ) ( 1 1 2 1 3 4 (%) (3)
1843, ... e 1 1 ) (1) My 1 [ P 1 1 (1) (2) (3)
1850 | 3 1 L3 o (') [ (431 (L0 T R, 1 1 (%) (3) (%)
1851 ... 1) ) ) 1) ( O] Sh! () H (t) M ) U] ) )
1852, ... 2 2] 1 iy M M ) (U] ) fereenens I !
1853. 6)........ 6 | 1 ) N D 1) T2 2l m " 0
1854. 1 1 2 1 1 2] ... 1 1 " ) ) (1) H (4]
1855. 4 4 8 2(o. 2 | S PO 1 24 2l ) 1) )
1856. 2 5 7 1 1 2 3 1 4 3 D 3 L. 1
1857. 6 3 9 4 4 8 4 2 6 5 3 8 3 1 4
1858, . . 6 6. ..., 14 4 1 4 51 ... 6 61 ....... 4 4
1859. . 2 3 5 1 1 2 1 1 2| M 1) 1 1 2
1860, 8 3 11 T 1w M ) ) ) ) 1 ) 2
1861 3 8 1 4 3 7 M (1) ) 2. 2 3 2 5
1862 2 3 5 1 3 4 ) " ) 2 2 4 1 2 3
1863. . 8 1 12 5 3 8 | B OO 1 4 2 6 3 3
1864 . . 7 8 15 4 7 11 3 1 4 5 4 9 2 4 6
1865. . 8 8 16 2 4 6 3 2 5 6 5 1 3 3 6
1866. . 5 Y 14 2 5 7 1 7 8 4 7 11 2 4 6
| PP M 3 3 PO 2 2] M 1) ) 2 4 [ 3 1 1
1868. . 2 et 2 () () (O] O} (S T PPN 2 2l M *) (*)
1869. . 3 4 71 M O] ) ..., 1 3 51 () 0] )
1870. . 4 6 10 L N 4 2 3 5 4 8 12 2 3 5
1871 4 6 10 1 1 2| 2 2]l 2 2 5 6 1
1872 9 5 40........ 1 1 | P 1 5 i 6 6 3 9
1873 11 13 24 2 2 q 3 1 7 4 5 9 9 8 17
1874 6 7 B 2 2 2 2 4. 3 3 3 6 9
1875 5 7 2 o ) 1) 2 3 5t ... 1 i 3 6 9
1876 1 4 [ P i 3 3 sl m [T P 2 2
1877 4 3 Tleeaenns 1 3 4 7 ) ) *) 1 1 2
1878 6 4 10 | S O 1 1 2 3l 2. 2 2 1 3
L PN P 5 5 1 1 2 2 3 S5 ..., 2 2 1 3 4
1880 1 1 2 1 1 2 2 3 51 M m (O] 1 1 2
1881 4 2 6 2. 2 2 1 3 e 3 4 3 7
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* Operations commenced in 1851.

1 No change.
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BANKING AND CURRENUY.
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2 5 24 5 1 4 1 3 4 1 ! 2
3 6 3 ﬁ 5 1§ 4 ? 2 s} 2 3 2’ 3
3 5 2 3 3 4 5 1 3 5 2 3 4 H
2 3 3 ") (1) Q) (O] (O] ¢) 3 3} ] 3 4 !
2 5 3 (O] *) (1) 4 5 1 2 3 i 3 4 1
2 3 3 ") 1) M) 3 5 2 ) (t) Q] 2} 4 ]
2 5 3 Q) (O] ®) 3 5 2 () (") Q) 2 34 1
2 5 3 2 4 3 4 By m M) ™ 2 5 2
2 6 34 3 4 1 3 5 2,1 @ 0] ) 3 5 2
3 6 3 ) ®) ) 4 53 13 24 43 2 3 4 1
24 5 2 ) () 3 53 2 3 44 nl ® ® O]
2 3 1 2 3 3 4 1 2} 3 23 3
24 5 2] O ) () 3 5 2 2 5 2 3
2 3 1 ®» ") 3 5 2 2 33 1 ® ® ®
Q] O] () 2 23 3 4 1 O O] o 2 3
2 4 2 ) Q) m 3 5 2 24 3 1 2 3
2 4 2 ) ®) ) 3 5 2 3 3 ®) ) ® w
2 4 13 2 3 1 3 6 3 2 3 3 4 1 >
3 8 3 3 4 1 4 7 3 2 5 : 33 5 3
3 6 3 3 i 5 7 2 3 5 1 4 3 1 ,;
3 5 2 ) Q) ) 3 4 1 3 34 3 4 1 o
3 4 1 Q] M Q) 3 4 1 ) " ® Q) ® ® Z
3 4 1 " Q) ) 33 4 Y 3 3 3 4 1 a
3 3 ) Q) (t) 4 5 1 3 3 ) ®» 0]
2 4 1 ) (1) (1) 3 6 3 23 3 3 4 1 >
33 6 2 0] ® M 4 7 23 3 5 2 3} 4 1 7
4 ? 3 3 4 3 7 2 5 6 1 4 6 2 o
23 6 33 3 3 4 2 3 5 2 3 6 3
2 5 2 Q] ™ ™) 3 5 1 2% 3 3 3 3 Y cc:
¥ No change. 2 Operations commenced in 1851, ;
]
z
c
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92 BANKING AND CURRENOCY.

Tanre 1I1.—Rate of discount, 1844-1909— The number of deys at each rate, arranged
jroleomtrautothehig{ut.

Bank of Bank of Bank | Bank of ths | National Bank
England ! France ! of y.? | Netherlands.! | of Belgilums

Num- Num- Num- Num- Num-

Rate. ber of ber of ber of ber of ber of
o o) Y S B ) N G|

of [per cent| o () of [per cen of cent{ ber o cent

days. [of total| days. %‘tomq days. [oftotal| days. W‘ﬁﬂ dayg. of total

(lotal= (totale (total= (totalm| (totale

1,000). 1,000). 1,000). 1,000). 1,000).

Total......... , 1,000 | 23,857 | 1,000 | 23,857 | 1,000 | 23,857 | 1,000 | 21,549 1,000

! Lowest rate 2 per cent; highest rate 10 per cent.
t Lowest rate 2 per cent; highest rate 9 per cent.
3 Lowest rate 3 per cant; highest rate 9 per cent.
¢ Lowest rate 2 per cent; highest rate 7 per cent.
¢ Lowest rate 24 per cent; | t rate 7 per ocent.
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BANKING AND CURRENCY. 93

TaBLE 1V.-—Rate of discount, 1844-1909— The number of days at cach rate, arranged from
: the highest number of days to the lowest.

| ial Bank of | Bank of the Neth- ' .
Bank of England.  Bank of France. | I™RE0A Bank o CHianas, | Bank of Belgium.
— | P =
g ! 23 23 \ 23 LE
‘ i - . [P . - . - . =
41%§§, - és;? J{%sg‘ ;g - |35
hed Nt cZg: 2 'TI8, £ 152
§ 333 § 323 g 533 § =T § 332
RNy ] -—‘ e & i 2 w51 = |=E1h
. ElEsz | ElEss. | E E8s! | E Esz: | & |X83
4 ) s B ; =2, = @ =3 ¢ IELT % @ ]
£ 2 EEs & | £ |ERE % | & BES| % | % ,5&:: 5 1&|Egs
=} = 2 =) = |z = &z <] = 'z i =) & (7
e T ; O R i T el R e
5,80 | 3 | 246 7828| 3 | 32012192 4 . 511/8013] 3+ 336 | em2| 3 | 437
3,772‘ 40 18459 4 12 400 5 1R 508 23 212 3416 ] & ' 159
3,559 | 24 150 (2,785 | 2 | 11513073 | 3 | 12013737 3f. 157319 | 23| 147
3400 | 2 1432579 | 23| 108 1,626 | 43| 6821671 4 912965 | 34 138
2,195, 5 | 922,081 | 5 86| 970 | 6 41183, 5 | 94| 5 u
1ot 3y 80 (2060 33, 86| 707| 55. 30|1,38] 2 5| 698 | 43 32
95 6 : 41 1LI0| 6 | 49 3§ 27| 'RiL! 43 34| 540/ 6 25
633 7 | 26| '353| 43 7 5 5
608 . 4, 26| /6| 7 6
268 8 11 120 5% 64
263 . 5 | 4 8
4110 8 21 7y !
9% 9 4| 16| 9
91 6} 4 8| 64
DR S O RN
28,857 ... 1,000 23,857 |...... i 1,000
} i

It will thus be seen that these great banks holding the national reserves have been
able to furnish commerce with a very low rate of discount for nearly all the time and
only occasionally have been compelled to raise the rate to a high point.

These low rates illustrate the enormous value of these great banks to European com-
merce and the urgent necessity for action by the United States along similar lines,
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BANKING AND CURRENCY.

AMERICAN INTEREST RATES.

1906,
Jan. 20, Apr. 6. June 1%, Sept. 4. Nov. 12,
Cash (in thousands)...................... $66%, UK 2420, () $631, 293 $626,013 $634, 550
loams. ... i 4,071, 041 4. 045,158 1 4,206,800 | 4,208,953 4,366, 045
Individual deposits............... .. .... 4,088,420 | 3,008,467 | 4,055,873 | 4,190,938 4,289,778
Bankdeposits............................ 1,593,494 1,557,257 1,553, 267 1,580,001 1,599,943
Ratex for money. '

New York call loans:

Stock ¢exchange— Pereent. | Poareent. | Poreent. Pereent, 1 Percent,
Range.............ocviiiiinenne. 2560 2% 2.6 2 0 6 =27
Average................ PPN 8y (0} I 1 9, 1

Banks and trust companies........... 1+ 4-4 23 36 34

me loans: |

Mdays................. SN 3 N 4 4 L. fereenieiiaaa

) days T Pon 3-54 T 78

" days ‘f' 6 3 6} 435 6} X -7

4 months. . -4 3-8 4#5 T % -7

Smonths.......... ............ ..... 4= 5 3 6 45 6y 6 6 - 8

Gsmonths....................... . 44 5; 6 ]S 6} 8 6 - 6

smonths, ... 1l st 5§ 3.5 355 A i

Commercial paper: \

Double names—

Choice 60 to % days.... 4-5 43 6 6 63

KRingle names—

Prime, 4to6months ...... ... .. 4; 3y 06 o L ﬁi
Good, {tosmonths. ............. 3-8 B R 6-7
1907.
Jan. 26, Mar, 22, May 20, ' Aug. 22, Dec. 3.
Cash (in thousands) $i95, 503 $4i56, 220 $691, 581 I $701, 423 785
............................... 4,463,267 | 4,535,544 | 4,631,143 ;4,678,583 , 337
Individual deposits 4,115,650 1 4,269,511 4, 322, 880 , 319, 035 4,176,873
Bankdeposits............................ h76,926 | 1,637,158 | 1,685,540 | 1,595,493 , 387, 886G
Rates for money. |
New York call loans:

Stock exchange— Pereant Percent. | Pereent, Per cent. Per cent.
Range 12 2 -y 133 13-6 ° 2-25
A\'::;ze 6} 2} 3 1L}

Banks trust companies | 3.6 142 2B

Time Joans: |

30days.........ooiiai. 6 N 24-34 - 5 4 15-18

60 days. . 6 7} 33-4 5 o 812

90 days. , -7 33-4 6 -7 812

4 months. . ) 53- 64 ¢ 4 -4 N -7 7-8

5 mont H 53-6 ¢ 494 Ny 7 7

& months 3.6 -4 o7 8

« 7 mon;llns l .................................. G- 7
‘ommercial paper: :

Double names— t I .

Choice, 60 to90 days.............. 3t 6} 6 6} | 5 3% ! 6 6} % nom

Ringle names— | !

Prime, 4tobmonths............. 33-6) . N - 8y 5 53 6 4 S nom.
Good, 4tomonths.............. -7 i 6}- 7 ; 5)-6 G-7 ool
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BANKING AND CURRENCY.

AMERIBAN INTEREST RATEs—continued.

95

1908,
Feb. 14. May 14 July 18. Bept.23. | Nov.27.
$788, 306 $861, $849,018 $868, 424 $844, 759
............ 4,422,353 | 4,528,346 | 4,615,675 | 4,750,612 4, 840, 367
Individual deposits 4,105,814 | 4,312,656 | 4,374,551 | 4,548,135 , 790,
Bank deposits. ... 1,884,426 | 1,002,421 | 1,822,853 | 1,941,665 1,958, 831
Rates for money.
New York call loans:
8tock exchange—
Av
Banks
Time loans:
30 days.
60 days.
90 days
4 months
5 months.
6 months
7 months
¢ 8 man':llm
‘ommercial paper:
Double names—
Chofice, 60 to 90 days.............. 84-6 -4 334 34 344
SR e, & to 6 months 56 | 344 ‘5
8, months. ............
Good, 4to 6months. ............. 54-6 | 4'-4! -5 gﬁ’ 'y
1909.
Feb. 5 Apr. 28. June 23, Sept. 1. Nov. 186.
Cash (in thousands)...................... $878, 457 $885,915 $854,071 $804, 860
................ 4,963,110 5,035,883 5, 128,882 5,148,787
Individual deposits. .. 4,826,060 | 4,808,576 | 5,000,803 | 5,120,442
Bank deposits............................ 2,046,753 | 2,034,663 | 2,018,813 1,886,
Rates for money.
New York call loans:
Stoc]k‘ exchange— Per cent Per cent Per cent Per ;eal Per cent
1

Commercial paper:
Double names—
Cholce, 60 to 90 days
Single names—
Prime, 4to6months.............
Good, 4 to 6 months

34

4-5
@5
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BANKING AND CURRENCY.

AMERICAN INTEREST RATEsS—continued.

1910.
Jan. 31. Mar. 29. June 30, 8ept. 1 Nov. 10.
Cash (in thousands) $833,079 |  $834,80" $820,773 |  $851,685 $816,071
Loans.............. 5,229,503 | 5,432,083 | 5,430,150 | 5,467,638 , 450,
Individual deposits. 5,190,835 | 5,227,851 | 5,287,312 | 5,145,858 5,304, 788
Bank doposits...........cooiiiiianiiaea.. 1,966,594 | 1,988,000 | 1,900,135 | 1,943,601 1,906,
Rates for money.
New York call loans:
Stock exchange— Per cent. Per cent. Per cent. Per cent. Per cent.
BINO. ...eeareanaannneennnns 14 1)-3% 2 -33 13-13 2- g

AVerage. ... .....coiiiiiiiiiianaa, 4% 2] 2i 2 3
Time loans;

B80days. .. ..., 31- 4 334 3 -3% 34 4 -5}

GOARAYS. . ..ot 4-4 33-4} 3 - 4 -4 4 -5¢

4months.......... ...l 4-4 3}—43 33-3: 4-5 4 -5%

5 months 4 -4} 33-4 314 43-5 4-5

6 months 4-4 31-4) 4 -4 4-5 4-5

Commercia} paper:
Double names—
Choice, 60 to 90days.............. 4-5 4-5 45 54- 52 4-6
8ingle names—
Prime, 4to8 months............. 443~ 5 415 43-5} 54 6 4
Good,4to6months. ............. 5 - 5% 43-53 S5 -6 6 - 6} 54-63
1911.
Jan. 27. Mar. 7 June 7. Sept. 1. Dec. 5.
$R56, 267 $908, 036 $946, 331 $895,475 $8362, 794
5,402,642 5, 558, 039 5,610, 787 5,663,411 5,659,109
5,113,221 | 5,304,624 | 5,477,991 | 5,4%0,011 | 5,536,042
Bank deposits. ... ... .ol 1,901 188 | 2,224,719 | 2,147,441 2,088,187 2,085,108
Rates for money.
New York call loans:

Stock exchange— Per cent. Per cent. Per cent. Per cent. Per cent
Range............... e 1 13-2] -2 11-23 2}-6
AVerage. ... it 33 2% 2 2% 4

Time loans: 3 3
3 -3; 2423 23-3 2}-33 3?}
3-3 23 233 31-3 3144
314 3°-3} 2{-3 334 4 -4*
344 3-3% 3 -3} 33-4 4 -4
34 3 -3} 3131 33-4 4 -4}
Commercial paper:

Double names—

Choice, 60 to 90 days._............ 331} 33-4 33-4 4-5 4 -5

Single names—

Prime, 4 to 6 months. ............ 344} 33-4% 334 435 435
Good, 4to 6 months. ............. 45 45 11-5 5 -54 4454
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BANKING AXND CURRENCY.

AMERICAN INTEREST RATES—continued,

97

1912
Feh. ™, | Ape.ts | Juneid. | sep.d. ‘ Nov. 2,
—_—— - ———a v .
), 497 LSTNE S, A3 BN, 95U £Ni9, 098
Loans. ........... . M0, 488 | 302066 1 3 L u [ 6,00,M1 6,058,962
Individual deposits. . . 3,60,30 | 5,712,051 3,461 | 5, 891,670 3,944, 561
Bank deposits....oooeiiiniiiiiiiiiniie. 2,880,204 | 225,24 | 2,100,168 | 2,177,488 2, 101,08
Rates for money. !
Call loans, New York: i
Stock exchange— Pereent, | Percent. | Pereent Per cent
.- 25 2 -] 37 (U]
3 21 -li )
.................................... [Q)
3 - 3 436 )
2331 - 3 -3 3-8 )
4 ‘u~a 58 (]
3! R 3 -6 (3]
34 344 54 O}
Donble names—
Choice, 00 to 90 days. . 3 4 -4} 334} 56 ®)
SIS oaer 1,6 months T ' 34} 346 )
ne, modths. 34-6 [
Good, 4 to 6 months. . 43 5 ¢+ 43 6 -6} ™
1913,
| Feb. 4. Apr. 4. Jupe 4 Aug. 9
913,002 | A9,
G, 143,028 68,
5,953, 461
2,120,551

Rates for money.
New York call losns:

names—
Prime, 4 to 6 months. .
Good, 4 to 6 months. ..
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08 BANKING AND CUBRENCY,

Reports of New York City danks from January, 1907, to January, 1908, showing
loans, individual deposits, and reserves during that period.

! 1
Banks ! : Reserves Per cent
Dats of call by office of the comptroller. Loans. . Deposits. of
reporting. Po held. reserves.
40 | $728,319,528 | $857,875,410 | $230, 116, 200 2.8
37 688 I(B 472 | 803,590,176 | 311,379,340 26.20
39 152 566,083 | 868,332,979 ZL'}.SZQ, 867 2.9
33 712 121,058 | 825,703,785 | 221,349,657 2.81
40 775 181,207 | 824,394, 500 l&) 448 128 A9

It will be observed that the March statement shows loss of forty millions
loans and fifty-four millions of deposits; the May statement a relative increase
of sixty-four millions loans and sixty-two millions increase in deposits; the
August statement a relative decrense in loans of forty milliong and a decrease
in deposits of forty-one millions; the December statement an increase in loans
of sixty-three millions. with no increase of deposits. These violent changes
and the violent fluctuations of the interest rates, running to 45 per cent in
June and 125 per cent in October. explain the panic and the rulnous changes
in stock values due to these contractions and expansions of credits by the
anscrupulous manipulators of credits.
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Fluctuation of principal stocks during 1907.

Value of stock.
Name. Caplital. — ——— - 1;':"&0-
Jan, 12. | Feb.4. | Mar. 4, | Apr. 8. May. June 8. July. Aug.10.| Sept.7. Oect.5. | Nov.9. Dec.
1. Allis<Chalmers Co. ... $19, 820,000 ] 14 13 12, n' 1 11 10 ! 6 6 2to |
2. Amalgamated Copper” s 287 900 h H | i “ of H of 1 5 1
.................. , 287, 119} m 110 97 9 92 74 7 59 438 4R 130 to 33
3. American Beet Sugar 15, 000, 000 . 6: : 54 1 ' } ) i
................. , 000, 21 1 ] 1 1 13 16 1 12 n 10 6w 7
4. Amerlc.n lce Securi- 4 % 5 ‘ 4
tesCo.unnnnnnnnn.. 19,029, 400 85 ] 81 %0 2 %) 543 62 l.......... 1} 18| 4410 ¥
8 Amerlmn Telephone & | ‘
phCo........ 131, 551, 400 130 128 L..eaees 122 122 o veraiens P S P 90 103 186 to S8
6. Bllllmore & Ohio..... 152 l&’) X0 119 118 1 101 ) 96 98 w 1 80 N2 125t0 55
7 Erme... i II2 379, 900 42| 34 33 24 22 2 21 m 173 16 52to 10
8. Qreat Northern....... MO 577,300 183 1 1 138 1 127 1 121 1 128 113} 11 348 to 10.
9. Now York Central. ... 178, M,lm 132 1 124, 1 11 112 11 1 105, 102 98 98, 174 to
10. Bouthern Railway..... 119, 900, 000 31 25 22 21 19 17 16 12, 127 40 42t lO
11. Tenncssee Copper.....| 5,000,000 |..........I... 818 [evnvnensns 41 361 39 32 36 30 2 27 e
12, T'ennessee Coal & Iron.| 22,553, 600 158 ... 147 144 145 139 ) O e O e 110 25
13. Texas Pacific.........1 38,760,000 358 32 32, 204 29 beE ] 3t 26 28 254 18} 203 Mto 13
14. Third Avenue.. ... 16,000,000 122 117 11 110 110 105 §.......... R5 5 4 20 n 141t 15
15. Union 'Pacific......... 195, 479, 100 180 17 17 141§ 148} 1384 142} 127 1314 127 1114 116§ 195 to 44
16. United States i
Corporation S0R, 495, 200 49' 433 41” 37 n 34 3 kit 324 263 24§ i, St 8
17, Wabash............... 38, 000, 000 17 164 .1 14 14 12 13 12 12 10 Y 104 | Ito b
18. Westinghouse E. & M. | 29,996, 350 1494 150 150 146 1433 142 142 141 133 122 47 0 | 2to 32
Volume of sales for the i
week, In numb¢ ol
lhal‘u..... PP [ N 4,932,000 6,295,615 :5, 802, 476 I0,176,7& 3,766,060 (3,169,313 2,301,768 |4, 436,982 |2, 588, 258 {2, 481,007 |1,817,591 4,6]3.552| ............
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100 BANKING AND CURRENCY.

Condition of 25,193 banks of all kinds, as shoun by the Report of the Comptroller of the

Currency, June 30, 1912.

COMPARATIVE BANK RESOURCES, 1864—1912.

[The national-bunk notes are included in the demand obligations.
also included in the total cash.]

[Amounts in millions.}

The 5 per cent redemption fund is

Years.

1912—25,000 banks in above table,
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Monelary systems and approxrimate stocks of money, in the aggregate and per capita, in the principal countries of the world, Dec. 31, 1911.

8tock of gold. Stock of silver. Per capita.
Countries. m’g:’ Monetary unit. |Population.| oo Limited Ull’)?p‘;,e"d
and publio | 1P t‘ig:l‘h' Tota. | Full tender. m“;‘;“ Total. | Qold. | Sfiver. | Paper. | Total.
treasuries. ‘ *
Thousands. | Thousands. | Thousands.| Thousands.| Thousands. | Thousands. Thousands. | Thousands.
1 | United States......| Gold.... , 800 369, 800 , 300 167, 600 735, 900 7064, 500 $18.98 $7.78 £8.07 $34.811 1
2 | Austris-Hungary...|...do..... 49, 400 Nil. 122, 900 122, 900 197, 600 7.21 2.49 4.00 13.70 | 2
3 ...d 7,300 8,700 . 2,400 11,100 | 139, 000 5.00 1.52 19.0¢ 2556 3
4 | 4
] Pound sterling.... 4, 400 Nil. . 10, 000 10,000 |............. 50.54 227 |.......... 52.81| 5
[} J Dollar. ............ 6,200 Nil | 7,700 7,700 79, 100 22.29 1.24 12.76 .201{ 6
7 Pound sterling. ... 45,000 Nil. 116, 800 116, 800 115, 200 15.80 2.59 . 56 2.9 7
8 Pound sterlingand 295, 000 97,400 ! 45,000 142, 400 45,400 | 14 .48 .16 .78 8
9 South Africa...!... do..... 7,800 Nil. 20, 000 2,000 |.... ... . ..... { 8.38 2561 ... ... 10.94 | 9
10 Stnltsu.Sottlo- i..doo.... 1,600 ” Nil 19,000 : 19,000 7,500 4.25 11.88 4.68 20.81 | 10
ments.?
11 4,000 | Nil. 4,800 [ 4, 800 9,900 | 1.93 1.2 2.47 5.60 | 11
12 2,100 Nil. 5,000 5000 (............. | 20.00 238 ........ 22.38 | 12
13 2,700 | Nil. 7,900 7,900 17,300 | 14. 19 2.92 6.41 23.52 | 13
14 11,300 * Nil. “ 14,300 14,300 6, 600 16.17 1.26 .58 18.01 | 14
15 2,900 . Nil. 500 500 14, 900 | 3.66 17 5.13 8.96 | 15
16 39,300 : 347,400 ° 63,700 411, 100 245, 900 30.53 10. 46 6.26 47.25 | 16
17 64,900 ! Nil. ¢ 253, 600 253, 600 276, 100 3.16 3.90 4.24 11.30 | 17
_ 18 2,600 ! 2, 500 1,900 4, 400 Nil. 3,000 3,000 27,600 1.69 1.15 10.62 13.46 | 18
19 1,500 | 1,300 2,100 3,400 1,000 1,500 2, 500 8, 200 2.26 1.67 5.47 9.40 | 19
20 33,000 © 288,500 |............0............ 22,700 1,400 24,100 182, 300 8.51 .71 5.38 14.60 | 20
21 52,200 | 117,000 16, 900 133, 900 Nil. | 64,200 64,200 101,700 2.57 1.3 1.985 5.55 | 21
2 15, 000 1,200 ...l 52,000 4,000 56,000 1,200 2.08 3.73 3.41 9.22 | 22
23 5,900 , 400 19, 200 75, 600 Nil. | 29, 000 29,000 64, 700 12.81 4.92 10.97 22.70 | 23
24 2, 400 16, 200 4,600 20, Nil 3,700 3,700 8,700 8.67 1.54 3.62 13.83 | 24
25 5,400 6, R, 000 14, 500 Nil. | 33,100 33,100 69, 900 2.69 6.13 12.04 21.76 | 25
20 6, 800 2,100 32, 700 Nil. ! 12,600 12, 600 43, 200 4.81 1.85 6.35 13.01 ! 26
n 160,100 611,700 334, 600 946, Nif. | 78,800 78,80 1. . ... ... 5.91 A9 6.40 | 27
28 e 2, 800 6,500 ...l Nil. | 1,300 1,300 4,900 2.32 .46 175 4.53 | 28
29 | 8 .. 7,000 100 ..ot Nil. ; 52,200 52,200 2,100 .01 7.46 .30 7.77 | 29
30 | South American i 30
States:
31 Argentioa. ..... .. 7.000 Nil. | 9,400 9, 400 692, 200 35. 47 1.34 98. 89 135.70 | 31
2 Bolivia. .. 2,300 Nil. 700 700 2,000 3.39 .30 .87 4.56 | 32
33 L 20, 500 Nil. 2%, 000 25,0 77,900 5.68 1.22 3.8 10.70 | 33
34 3,500 Nil. 8, 500 8,51 19,000 | 14 2.43 5.43 8.00 | 34
35 4.300 Nil. O 110,000 ... 2.33 2.33 | 35
3‘7‘ 1.500 Nil. 1,300 | 1,59 1, i .87 1.13 5.60 ‘ :;t;
38 Poungd sterling....| 300 Nil. 400 ; 400 100 - -3 1.34 .33 2.00 : 38
39 Fiorin......... 100 - Nil. 300 ! 300 300 2.00 3.00 3.00 | 800 ' 39
0 100 . Nil. 100 | 100 600 | 1.00 1.00 6.00 | 8.00 ' 40
41 800 ¢ Nil. ...l [P 42,900 | 19.00 [.......... 53.63 1 7263 ! 41
° 4.500 8. 300 Nil. 2,400 | 2,400 ... ..., | 2.7 B3 . 3.24 | 42
9 1,100 15.200 Nil. 4,300 | 4,300 8,000 1 13.82 3.90 7.28 ‘ 25.00 | 43
44 2,600 | 600 Nil. 10,800 . 10, 800 800 | 1.19 4.15 .31 5.65 | 44
45 ‘ 19,700 74.900 Nil. 256,800 | 256, 800 76,000 1 10.82 13.04 L8 LI 45
46 ¢ ; 5,400 22,800 | Nil. 8,600 8,600 34,700 | 4.81 1.59 6.43 | 12.83 | 48
47 | Switzerland.. r i 3.300 31,000 | Nil. 13,500 13. 500 27,900 19.91 4.09 K45 | 3245 | 47
48 | Turkey............ ...do....| Piaster... ... i 24,000 14, 900 Nil. 26, 400 26,400 (... .. ......... 5.9 110 |.......... : 7.08 | 48
49 Cesntml American | Silver?..| Peso...... ... : 5,300 - 1,300 1 Nil. 9, 200 9, 200 %9, 900 . % 1.74 16.98 | 18,96 “ 49
tates. ; | !
Total... ... feuieemead oo e 1 L 60U 5.1‘7.wul ....................... 1,097, 500 1,523,700 | 2, 621, 200 ' i
i t !

Note.—The blank spaces in this table signify that no satisfactory information is available

! Estimates for the United _Kingdom prior to that tor 1910 were lor coin only; these fizures include +100,000,000 for bullion in the Bank of England: also $12,200,000 gold belonging to Indian gold-standard

e.
2 This is the amount in the currency reserves. Frod. J. Atkinson, accountant general of India, in 1908, estimated the active rupee circulation at 2,040,000,000 rupees: small silver coin at 140,000,000 rupees.
# Includes Straits Settlaments, the Malay States, and Johore

¢ This estimate is based ug;m 8 calculstion made by Messrs. P. Arminjon and B. Michel in 1908, who estimated the stock of gold in the country at from 33 000 000 to 41,000,000 Egyptian pounds. The mean
of these figures was adopted In this table last year. Since their estimate was made the net imports o. gold into Egypt to Dec. 31, 1911, have amounted to $28,918,061; but as thmg{spsaid to be a considerable
lbsDIEtlon of gold for ornaments, no change in the estimate of the monetary stock has heen made

s Kstimate ol A, De Foville, 1909.

¢ German war fund and Imperia! Bank of Germany. No deflnite information as to other holdings.
the exports are unknown, and there has been an industrial consumption.

7 Qold conversion value.

* This amount has been reduced to a zold basis; that is, 100 pesos equai 1 United State: goid dollar.

¢ Except Costa Rica and British Honduras (gold-standard countries).

20366 O0--58—8. Rept. 133, 63-1, pt 2. (To face page 80) No. 2

The coinage of gold since the establishment of the Empire, less recoinage, amounts: to *1,123,023,209. but
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Statement showing moncy in circulation from 1860 to 1912,

‘ e e
United Ave 8ilver in circulation. | Total cir- !
. Id value | Gold certifi- | - ) N
Yeor! ST | Sntienie | Sihaed | STt | - oo SUGOR| o | A, | captialoton | suplworna | ndikaslde | TRt popu,. | Totalelr
tion. tates circulation. | Standard Subsidiary , circulation. lin circulation.| of national 0 d onal banks. - .| tional on.
notes.! silvet dollars. ran y of natlonal national .banks. banks, per capits.
1860. .| $228,304,775 |......oo None. 1) ® ' 1
1861..| 246,400,000 |1 oo ITIi i Noge. ! : A O T PR PPN O 31,443,321 $13.85
1862.| 309,697, 744 | $72,865, 665 883 None 3 p : e sl | 3200 000 ¥
1863.| 570,304,088 | 312,481,418 689 None S R %' e PR o] 0z
1864..| 644,641,438 | 415,115,980 49.2 None, e SR = & ; $0.60 : : 365,000 1.8
1] a8 or’se0 | 3e e ) i . . . 508 : 34,046,000 19.67
865 ,971, 8,016, 742 63.6 None. 1) | *)
1868.0 648,591,701 ' 327,792,305 7 None. %:) ; 1) None, | 216,116, 170 T ) | ' 1a64 | 56, 406, 000 i
™ { - » 4 - - \ . ’ 4 ’ g
| e as dSn T e None. o { None. | 236,889,020 | 7.92 . 66,695,580.01 | 540,797,837.51 | 1,642 ; 36,211,000 18.2%
1809.. Sa3,850, 198 33,57, . one. ® ) None. | 295,151,410 7.98 | , 634, 511. 77,995,761.40 | 580, 940, 820. 85 1,643 ' 38,973,000 18.42
1955--| AnET 324'962'&95; 75.2 None. 3) ? None. | 292,876, 157 7.75 R . $6,165,335.32 | 511,400, 196. 63 1,617 * 37,756,000 17.63
18| e aig hie 345 oas oo 87 None ] 3 None. | 239,719,714 7.51 356, 004. 94,705,740.34 | 507, 368, 618. 67 1,648 ' 38,558,371 17.51
1871.-| 993,616,114 343,068, 8.5 None 1) (" None. | 314,132, 781 7.94  460,225,866.00 |  101,573,153.62 | 596, 386, 487. 54 1,790 ; 39,855,000 18.17
1872..1 716, 548, 709 , 168, 680 89 Nome. ™ () None. | 332,276, 164 8.18 ' 482,606,252.00 | 111,410,248.98 ' 598, 114,679, 26 1,940 | 40,596,000 18.97
18;2.. 3, 199,412 348,464, 145 87.9 None (:; | f” None. | 340,880, 078 8.22 . 490,266,611.00 | 120,961,267.91 | 540,510, 602. 78 1,976 41,877,000 18.00
1375. | 7;9 ) lm,os 371,421,452 89.9 None. I 1) None. | 340,265, 544 7.97 | 495,802,481.00 |  130,485,641.37 | 682, 346, 607. 45 2,027 | 42, 796, 000 18.13
1875 ;m’a»’m 349,686,335 87 None. (’; 1) None. | 340,546,545 7.74 | 505,4%5,865.00 | 133,085,422.30 | 618, 517,245, 74 2,086 | 43,951,000 17.18
1876, 792,908, 331,447,378 80.8 None. [ 1) None. | 316,120,702 7.00 | 497,452,016.00 | 131,390,664.67 | 619,350,223, 06 2,082 | 43,137,000 16.12
mg-- b3 ;g«;ﬁ 337, 899, 344 94. 4 None. o 1) None. | 301,289, 025 6.46 | 477,128,771.00 | 121,618,455.32 | 604,312, 514, 52 2,074 | 46,353,000 15.58
1578, 104, 32,634 320,905, 835 99,2 . .None. | $1,200,251 | $53,018,322 | $7,080 | 311,724,361 6.13 | 464,574,996.00 | 116,402,118.84 |  508,%05,775.56 2,055 | 47,598,000 15,32
9.. , 505,362 301,644, 112 100 $15,279,820 | 81,036,439 | 61,346,584 414,480 | 321,404,996 6.16 | 454,498,515.00 | 115,429,031.98 | 753, 459, 996.01 2,053 | 48, 866,000 16.75
1880.. 225,805,779 ; 327,805, 457 100 7,963, 20,110,557 | 48,511,788 5,789,569 | 337,415,178 6.72 ,540,085.00 | 121,824,629.03 | 1,008, 452, 852, K2 2,005 | 50,155,783 9.41
1881..1 315,312,877 | 328,126,924 100 5,759,520 | 29,342,412 | 46,539,364 | 39,110,720 | 349,746,203 6.81 | 463,639,K35.00 | 129,807,403.92 | 1,102,679,163, 71 2164 | 51,316,000 21.71
1882..1 358,251,325 325,255,427 100 5,029,020 | 32,403,820 | 46,379,049 | 54,506,090 | 352, 464, 788 6.73 | 4R4,883,492.00 | 135,930,960.31 | 1,068 M} 719 85 2,308 | 52,495,000 .37
1883..) 344,653,405 323,242,177 100 59.807,370 | 35,851,450 | 46,474,290 = 72,620,086 | 348, 598, 488 6.49 | 511,837,575.00 | 144,800,252.13 | 1,10  4,118.23 2,529 | 53,693,000 22.93
1884..| 340,624,203 ' 318,687,214 100 71,146,640 | 40,690,200 | 45,660,808 | 96,427,011 | 330,689, 83 6.00 | 524,089,065.00 | 146,867,119.06 |  987,67J,055. 68 2,664 | 54,911,000 22.65
- 331,218, 637 100 126,729,730 | 39,086,960 | 43,702,921 | 101,530,046 | 309, 124, 222 5.50 | 529,360,725.00 | 150, 185,540.52 | 1,111,429,914.98 9732 | 56, 148, .03
323,812,609 100 76,044,375 | 52,668,623 | 45,173,990 | 88,116,225 | 304,976, 044 6.09 | 550,608,675.00 | 150,573,479.21 | 1,169,716,413.13 2875 | 57,404,000 21.78
328,667,219 100 91,225,437 | 55,548,721 , 583, 142,118,017 | 276,855, 203 4.71 | 580,733,004.42 | 175,246,408.26 ' 1,238, 757, 941. 50 3070 | 58,680,000 22.45
, 000, 100 121,004,650 | 55,527,396 | 50,362,314 . 200,750,657 | 245,306, 780 4.16 | 503,848,247.20 |  187,292,460.97 | 1,331,285,617.08 3150 | 58,974,000 22.88
316,439, 191 100 117,130,229 | 54,457,200 { 51,477,164 - 257,155,585 | 207,220,633 | 3.38 | 617,840,164.67 | 198,508, 794. 14 | 1,436, 402, 685. 65 3326 | 61,289,000 22.52
334, 888,977 100 130,830,850 | 56,278,749 | 54,032,587 | 297,556,238 | 181,604, 937 | 2.90 | 857,877,225.00 | 214,965, 433.67 | 1,485, 005, 855. 70 3573 | 62,622, 72.82
343,207,360 100 120,083,069 | 58,826,179 | 58,219,220 | 307,235,066 | 162,220, 646 : 2.54 | 677,356,927.00 | 228,231,530.31 | 1,602,052, 766.59 3692 | 63, 844,000 23. 45
309, 559, 904 100 141,003,819 | 56,817,462 | 63,293,704 | 326,603 485 | 167,221,517 2.56 | 689,608,017.50 { 239,031,932.08 | 1,764,456, 177. 11 3784 | 65,086,000 24.60
319,059,426 100 92,642,180 | 56,929,673 | 65,460,866 | 326,823,848 | 174,669, 786 | 2.63 | 68],§12,960.00 | 246, 739,602.09 | 1,539,309, 785. 23 3787 | 66,340,000 .06
268, 589, 602 100 66, 339, 849 52,564,662 | 58,510,957 | 326,900,726 | 200,718, 200 2.96 666,271,045.00 ' 244,837,179.48 | 1,605, 489, 346.08 3737 | 67,632,000 2. 58
263, 648, 985 100 48,381,300 | 51,086,043 ' 060,350,014 ' 319,622,941 | 206,953,051 3.00 |  656,856,246.00 |  246,177,563.53 | 1,720,550, 241.03 3,706 | 68, 934, 000 26. 24
224,219, 808 100 42,198,119 | 52,116,904 | 60,204,451 | 330,657,191 | 215,168 122 3.06 647,186,305.00 . 247,399,567.15 ' 1,639, 688, 393. 60 3,681 , 254, 000 21.44
245,954,622 100 37,285,330 | 51,040,281 | 50,616,400 | 357,849,312 | 226,318,003 3.16 | 629,655,365.00 | 246, 416,688.48 | 1,918, 630, 252, 25 3,607 | 71,592,000 22.92
284, 560, 022 100 35,811,580 | 58,482,066 ; 64,056,920 | 390,126,510 , 900, 087 3.05| 620,516,245.00 | 246,005,552 28 | 2,225,260, 813.21 3,590 | 72,947,000 25.19
- ,050 | 308,351, 842 100 32,655,910 | 61,481,426 | 69,065,824 | 402,136,617 | 237,805, 439 3.19 | 606,725,265.00 |  250,367,601.80 | 2,380, 610,361. 43 3,602 | 74,318,000 25.62
1900..] 610,806,472 | 313,971,545 100 200,733,019 | 65,889,346 | 76.160,988 | 408,465,574 | 300,115,111 3.93 | 0632,353,405.00 | 262,387,647.59 | 2,623,007,521. 88 3,42 | 76,303,387 26.93
1901. . 629,790,765 , 406 100 247,036,359 | 66,921,323 | 79,235,214 | 429,643,556 | 345,110,800 4.43 | 665,310,664.00 | 287,170,337.92 | 2,064,417,065.82 4,201 | 77,754, 27.98
1 ‘ 632,394,289 | 334,201,722 100 ,009 | 68,747,349 85,721,228 | 446,559,662 | 345,476,516 4.36 714,616,353.00 |  335,763,730.38 | 3,152,878, 796. 65 4,666 | 79,117,000 28.43 |.
1903..1 617,266,739 | 334,248,567 100 377,258,550 | 72,301,240 | 02,726,604 | 454,733,013 | 399,996, 4.00 | 758,315,170.00 | 375,503,102.21 | 3,176,201, 572. 89 5,118 | 80, 487,000 29.42
1904. .0 645,817,576 | 333,759,425 100 465,655,000 | 71,313,826 | 05,528,343 | 461,138,608 | 433,027,835 5.29 770,0&&9.401.001 399,961,534.15 | 3, 707, 706,530. 93 5,477 | 81,867,000 80.77
1905.., 651,063, 332, 420, 607 100 485,210,749 | 73,584, 101,437,707 | 454,864,708 , 028, 849 5.76 | 808,328,858.00 | 420, 785,055.00 | 3,980, 582,834, 50 5,833 | 83,260,000 31.08
1906..! 868,655,075 | 335,940, 220 100 516,561,840 | 77,001,368 | 111,508,624 | 471,520,054 | 548,001,238 6.48 |  847,514,653.00 |  504,518,213.62 | 4,280,773, 809.28 6,190 | 83,662,000 32.32
1907.., 561,607,371 | 342,270,055 100 600,072,200 | 81,710,444 | 121,777,401 | 470,211,225 | 589,242,125 7.08 | 901,681,682.00 |  549,614,684.05 | 4,178,873,717.48 6,625 | 88,074,000 3.7
1008..1 613,244,810 | 339,398,323 100 782,076,619 | 76,328,857 | 124,178,165 | 465,287,705 | 631,648, 650 7.44 | 921,019,383.66 |  568,159,292.92 | 4, 720,284, 640. 40 6,865 | 87, 496,000 34.73
1909. .| 500,337,008 | 340, 118,267 100 615,005,449 | 71,087,900 | 132,331,798 | 477,717,324 | 665,538, 806 7.48 | 953,063,472.81 | 603,246,750.20 | 5,120, 442, 963.08 7,008 | 88,4926, 000 .08
1910. ., 500,877,983 | 334,787,870 100 802,754,100 | 72,432,514 | 135,583,731 | 487,507,238 | 683,650,535 7.56 - 1,004,288 107.37 | 652,462, 480.68 | 5,304, 788, 306. 43 7,204 | 90,363,000 .33
1911..0 589,205 538 | 338,989, 122 100 943, 435, 618 , 448, 130,421,723 | 453,543, 887, 701, 283 7.31 | 1,028,440,500.00 ;| 673,801,252.01 | 5,538,042, 281.18 7,328 | 93,983,000 34.2
1912..] 610,724,154 | 337,007,321 100 943,435,618 | 70,300,574 | 145,034,198 | 460,224,400 | 705,142,250 7.37 | 1,046,012,580.00 | 701,021,452.71 | §,891,670, 007.00 7,307 | 96,656,000 4.3
P e e e e e r——— e e ! -
15 ¢ payments suspended 1862 to 1879.
*No available.
Total of all State banks June 14, 1912, and all mutual savings banks, stock savings banks, private banks, loan and trust companies:
Lo O PO B U 9064, 235, 780, 49
L Ty ¢ LT PP e e et e e et aaaeaiaae s h ey aaaairaaaanay 870, 084, 492. %0

In case all banks and trust companies in the United States and the island possessions of the United States would join the different Federal reserve banks and take out their 20
per cent capital stock as provided in the act they would deposit in these regional banks the sum of $402,049,672.08.
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TasLe No. 59.—Abstract of reporia of earnings and dividends of national banks in the United States for year ended July 1, 1912.

|Figures in boldface type indicate losa.]

N [l
! i Charged off. Ratios.
Nom ! . - B R
e | .
Locstion. i ber of | Capitai stock. | Burplus. Capital and Grom * ; Netearnings. | Dividends. | Netearn. | Dividends{
' banks. ! surplus. . Lossenand | Fxpenses and ingsto | tocapital | Dividends
] : premiums, taxes. capital and and o capitsl,
; ; s ‘ nirplua, srplus.
11 Maine 70{ 7,850, 000,00 £,579,250,00 | $11,429,250.00 152,752, 144.72 28 wae’ 1,600,545, 53 mo,mn! sonazs| T o0l T hal T Ta@l 1
....................... : f , 000, . , 3¢9, 250. » 429, 250, , 144, 1, . " S y 835, . o °
31 Jow Hampshire. 5 | 5,235,000.00 3,063, M00.00 | 8,31X80.00 | 72,7840  e.AM.20 TISSSRIM| TH.E69T  497.316.68 887 598 o580 2
3| Vermont...... 50 5100,000.00 2,022, 4801.20 | T,182,488.31 { 1,47K,758.42 86, 9839 828,533 41 561,30, 62 436, 363. 00 7.5 6.08 8481 3
4 | Massachusetts 167 ¢ 30,317,500.00  17,490,750.00 | 47, 80%,250.00 ] 9, 14, TR 64 WEL4M.82 5. IM.M8.38 | 3,2M.11L.54  2.28.333.00 6.56 (S ) 7.8 «
5 Bosi 20 0 24,980,000.00  20,830,500.00 (45,580, 50000 {12,140, 154.26  1,008,905.52 8,021, 796.90 | 3, 111,4N2.84  2,127,000.00 6.83, 467 . 853! &
g ¢ b 2| 5,775,250.00 - 4,241,500.00 | 11,016,750.00 ; },%08,571. 20 105, 804. 28 A%0. 23 T31,108. 68 492,115.00 6.58 ! 447 7.2 ¢
‘onnecticut. . ... T 10,364,200.00 . £1,449,300.00 | 30,513,500.00 | 4,940,052.42  441,065.33  2,345,383.47 | 2,133,000.62 . 1,540,20.00 9% 5.00 .91 7
New England States... 464 99,651,950.00 62,407, 581.21 | 162,149,521 21 [34,043,213. 15 2,082,300.06 | 19,845.942.10 | 11,374.970.99 '  7,079,M3.18 7.08 L2 ] 8.01
8| New York... 416 0 46,785, 100.00 | 32,138,680, 67 | 7TN,U23,7M0.67 120,345, 497.95  1,668.041.83 . 12,463.219.60 | 7,004,230.43  4,408,508.50 8.90 5.80 900! 8
9 A n{. 3 210000000 | 2,20,000.00 | 4,30,000.00 [ 1,811,055, 13 115,073.97 © 1,306,953 80 3IN0.047.26 - 2%3,061.00 9.08 - 8.58 | B8]
0 Brooklyn. . 8| 2,232,000.00 { 2,650,000.00 | 4,802,000 | 1M, 58 2 131.915. 16 740,511, 94 328,078 11 23, 400,10 | 6.89 ' 4.7 0.23 | 10
n New 30 121,500,000.00 | 127 N9t 150. 00 | 249,301, 15000 61,172, 45.75 3,998, 29%.25 © 33.690,050.98 | 23,635.000.32  25,902.500.10 ! .48 . 0.9 | nein
12] New Jersey....... 185 | 21 737,000/00 | 21906, (130, 00 DOARLTELTML00 11 48K, 002 40 K62, 4%0.57  6.399.358.03 a.ms.g‘}so 2.744.535.0 | 0.64 e 12.63 | 12
13 Pennsylvanin. ... TTZ 1 67.074,390.00 . 70,224,400, 88 | K37, 208,000 IR 25 BTU XK. 04 Z,K30,900.57  15,770,059.47 |  9.938,407.00  $.921.423.00 7.3 4.31 ! 89313
Hi Philadeiphia. 320 22,065,000.00 1 43,430, 000,00 | 65, 105,00 00 122,74 4% TT.D8.31  RATILITT.40 | .8M.327.78  2.572.500.00 6.02 388 11.08 | 14
5 Pittsburgh. .. 24 2%, 700,000.00 0 25, 207, 500,00 | A3, 017500 00 13,300 14160 2,053.452.01  7.662,420.40 | 3.25%4.200.30  2,724.000.00 6.00 5.05 ; .4 18
16, Delaware. .. 24BN R Iienion | 4.708,575.00 | 16235 61 51.964.15 393,344 317,063.02 204022155 | 874 4.3 884 16
17 | Maryland .. 00 | 8, 202,000.00 %, 7L62206 0 90336206 2, B0, 05 34 104,26, 48~ ,435,371. 19 746,316. 67 473.26.00 2% 524 494 | 17
18 Baltimore. . . 17§ 12,290, 7T10.00 TAM 000,00 T 2, 010, TRL B0 3, K32, 198, 30 SR7,17L.53 1 2,00%,009. 54 146,92 83 1.126, 656. 50 , 5N s.g : $.17 1 18
19 | District of Columbia, 11252 0 00 : 252, 0, 1) 4, 000, (5 T2.643. 21 2.2 37.0n3.8 . X77.54 30, 240. .92 6.00 12.00 | 19
2 Washington. .. 100 3 REL000.00 1 640,312,791 10,390,512, 79 , 1,785, 616. 53 2.342.08 844, 852, 41 848, 422, 636, 000. 00 8.08 6.0 10.87 | 20
Eastern States... 642,616, R01. 40 100,428,741.76  13,630.500. 44 | 90,957,729.80 | 55,B4T.ATL62  47,362,319.18 8.18 .M 14.00
2 30N, 50000 | 1Y, 347, 654,00 S58,184.00 | 6,754, 485,97 366.650.05 © 3 OBWAM TR | 2.412.007.14  1.512,290.00 83 - 5.2¢ ATin
2 9,547, 000,00 . 5 A5, 150,76 'ﬁi%‘flm_n i 3,589, 4807 330,651, 13 x.ﬂb.gtm 1,200,365, 32 920,019. 14 7.94 ¢ 604 900123
Zz R5NG, 0. 0 2,649, 708 00 | 11,208, 273,00 2,804, ®i ), 60X, 37 1.421, MR 40 1,101,575, 07 879, 550. 0 9. 81 8.05 ° e n
o] 5,460,0M0.00 {  1,934,250,00 | 7,304, 2% 00 - 2, 291,68 38 15, 02.58 1,383,905, 37 741,970 43 281, 538, 00 10.09 ¢ 678! 9.19 | 24
25 14,050, 500, (0 KR, 20,00 | 22,242,730 00 | 3,371,016. 44 JLAR431 0 2, 76,700. 48 2,242,722.67 1,728,650.08 10.08 ' 1. naies
2 Uy, O, 0 00, 0N, o 1,600,800.00 408, 009. 84 78,071. 77 95,213. 90 234, 724. 17 57, 500, 00 14,67 3.5 ° [ % 2F 1
% 6,080, 000,00+ 2,707, 700,00 | BRI T0.00 1 2,922,701 82  222.446.54 . 1.667,5%.98 | 1,032, 465. %0 493.080. 80 1.7 .63 R4 27
= 9,635,000,00 0 5302500 | 14,908,025.00 ; 5,500, 50, - IM.05.12  1,814,8:3.00 | 1,374.662.23 971,225.00 .22 8.81; 10.06 | 28
29 3,255, e 00 1,582,829, T4 4,887,320, 74 ; 1,028,412, 72 131,441. 92 770,131.38 421.839_ 42 292,100.00 .71 .04 ; (3 8% ]
30 A, 145,000, 00 2,245, ¥K§, K3 5,300,865, K3 |}, 542, 600, 94 136, 8681. 95 $16,014.51 480, 604, 48 430, 400. 00 $.68 . 8.35 ¢ 4.321%
31 3.200,000.00 . 2 080,000, 00 ; R 180,000.00 2,126,419 2003101 1,289,338 50 625,577.90 541,000,900 | 7.68 8.61 10.48 ; 31
0 B2, 16,000, 00 T 16, K17, X86.42 1 4K, ORL K46, 02 12,806,834, 67 1,240.979.92 6. 22.507.77 ] 5, 4L408.  4,085,523.94 : n.1 8.8 1271|38
3 2,650,000.00  2,3%0,000.00 | 3,000,0600.00 1,570, 159, 61 147, R9%. 67 21, :1.38 701,029, 55 448,000 00 ; u.a 8.98 16.91 | 33
e 285,000,001 01500000 | 4,790,000, 00 | 1,266, 204X 97,065, 79 URO, 892 24 4NR, 39K 65 271,000.00 ' 10.19 5.8 9.43 | M
3 200,000, 00 250, 0, 00 [ 750,000.00 , 201,037, 75 27,510. %0 106, 636, 13 67,670, 82 36.000.00 9.0 ! 4.80 7.201 %
3 1, tim, 00, 00 1, 190,000, 00 3,700,000, 60 ; 1,873, 676, 04 191,847, 12 9R7, 496 20 684,290 72 6657, 600. 00 1.9 11.52 14.50 | 38
a 2, 1600, 000, 0 1.(N\,4lumf 3, 080,000,060 © X2, 61787 14,080.06 3%0,133. 15 428, 454,67 279.000. 06 13.47 8.77 13.99 37
) 1, A5, 500, 00 - JONHN 00 | LTAN .00 1 51820 08 - 51,725.52 02,4%5. 2% 164, 418 48 350,000. 00 9.35 - 20.42 - 4.7 1 38
3 4, 960, 006, /0 L376,8M0.00 ¢ 6,736,020, 00 ¢ 1 KM, 428, 114,990.03 1.013,674.7% 701, 764. 0% 497,350.90 ! 10.42 7.38 10.83 . 39
40 12, 045, 900, 00 450,067, 22 1 16 SaK, T 22 T 3,234,884, 397,524.51 1,674,349.56 1, 163,010, 31 943,543.00 8.9 5.60 1.83 140
41 5, 493, 000, On 2,645,000, 00 K, 130,000, 00+ 1, 793, 484, 06 154, 850. R0 1.024,415.46 614,216. 80 418, 100.90 | 7.58 $.11 - .87 41
4 12, 40,000.00  5,24,061 26 | 17,754,960, 26 | 4,665,330.58 71,0824 2,043,082.5¢ |  1,549,482.81  1,278,200.00 | (%] 7.02; W% a
Southern States....... 1,m§ 1154, 556, 000,00 | 83, K43, 711 &4 | 248,300, 611,53 63, 135, 365,29 | 5,298,946.80  33,940,432.67 | -25,901,005.79 n,m.m.u§ 'tn{ 7.02, 10.60
TSRS | ST e < 2wl = z
43 Ohio. .. ...l 355 1 34,707, 100.00 52,250,042, 87 13,305, 13,72 1,405, 784.08 . 7,830,440.63 | 4,158, 99.01 - 2,508,327.67 7.9} 8.41 ; [XTRY ]
44 Cincinnati............... 8 13,900,000.00 20.200,000.00 | 3,93,987.27  2,847,74.73  2,011,500.84 632,297.32 ° 1,370.000.00 | .. 6.78 .86 | 44
45 Cleveland............... 71 9,350,000.00 13,400,000.00 1 3,611,365.32  363,523.80  2,334,291.00 913,350, 12 H03,600.00 | 6.8 5.9 8.59 [ 48
46 Columbus. ... .......... B | 2,000,000 00 4,570.500.00 | 1,540,215 0 U8, 779 916, 587. 66 504.844.80  304,500.00 11.65 8.66 : 10.15 | 48
4 Indiana..................... 250 1 21, 135,000, 0 0,438,180, 54 ¢ 7,049, 372.97 566,682.22 1 4,798,900.11 |  3,634,R4.84 °  1,875,433.80 8.8 6.16 8.87 | 47
4R  Indianapolis............. 51 5,400,000 00 &, 135,000,00 ¢ 2,365,241.04 ¢« 529,349,683 1,277, 768.45 A58, 103. 16 380,000.00 ' 6.3 4.67 7.04 | 48
49 Mlinois...............oo.... 432 5 31,235.0M0.00 | 48, GRB.455. %4 (11,238,900, 21 , 1,015,964.66 750810278 | 4,824 84182 1 3,518, 100.00 ; 9.50 1.9 10N2% 8
50 Chicago................. 101 43, 600.000.00 0,700,000, 00 1%, 563,374,361 1,645,334.5% 11,403, 149.97 |  5.Bl4.X70.85  6,236,000.00 8.3 (X MR 5%
51 Michigan.................. . 8 10,M0,000.00 . 5,342,300.00 | 15,602,300.00 5,;54no,snu 34580051 3,304.144.57 | 1,520,308 97 959,731.9 , .78 613 9.35 | 81
52  Detroit.........c...ocen; 3 AT0ME  1,750,000.00 | 6,500,000.00 | 2,350, 185 %0 L1.364.38  1,520.508.22 358, 463.29 400,000. 00 | 8.5 o.us{ R.42 | 53
53 W <.l e 211000000 ) 4,5.400.00 | 15,773, 40.00 | 5,319,818 2 65,4203 3.555,700.36 | 1,388,683.32 1,285,450.00 ; .87 181 1.50 ' 53
54 Milwaukee.. .. ....... . 6 £,250,000.00 0 2,700,000.00 | 9,010,000,00(2,900,36461 | 19,28.71 1,98 727 845, 90K, 14 588, 950. 60 . 9.20 6.51 . 9.38 | 54
55 Minnesota................. «j 260, JLRIL,000.00 ' 6,277,000 57 | 18,088,003.57 - 7,452,0i3.47 1 361,081.00  4,765.881.81 | 2,304.540.8 1, 858,340.08 % .17 14.04 - 58
56 Minneapolis...._..... 5 4,800,00n00  5810,000.00 | 12,680,000.00 | 3,308 1,77 9W.82L15  2,101,640.42 | 1,107, T8N 708, 000, 08 [%:] 499 : 0.4 8
57 St. Paul.............. 6] 410000000 " 3,450,574.3¢ | 7,850,574 34 | 2,140,508.90 ¢ 289,550.98 1,134, 915.8 716,570. 79 440,200.00 .48 L8, 10.74 | 87
S8  lowl...............cceoiiun 3140 17, 715,000000 ;. 7,328,710.75 | 24,853,710 75 | 8,293, M3. 14 SER.454.9% - 5.006,140.07 | 2,678, 650.11 2,044,807. 8 | 18.73 R19! 154 58
50 3! 400,000, 00 | 308,000, 00 08,000.00 | 810,755,081 ¢ 36,387.86 361, 887. 71 112,470. 4 61,000, 80 5.8 8.63 ; 1595
00 4§ 2,000,000.00 | 600,000,00 | 2,000,000.00 | 932,5851.78! 95, M2.93 351,685. 98 285, 032. 92 154,000.90 | 10.98 . 592 7.7 00
61 3 600, 000, 70 130,000, 00 730,000.00 | 207, 783.47 8,350. 40 131,974. 9% 70, 457.08 50, 000,60 ! .85 888! 333 &
62 5] 950, 000, 00 | #0,000,00 | 1,330,000.00 | 606,340.30 |  43,048.34 428, 770.99 13%,631,07 86,000,900 | (%] 837 9.05 . 63
63 306,605, 000.00 | 2.660,916.62 | +,330,910.62 | 2,352, 088,84 1302 1LSW, s 250, 045, 62, 625. ) © 'Y 7.81 10.2¢ | &3
64 120 T,0.000.00 [ 3,00 000,00 | 11,202,000.00 | 4 884,019.20 0590 | 3, 04,030.67 | 11985006 825,000,006 « 10.67 | 5. 7.96 | 64
65 4 1,000, 00 I 675,000.00 | 1, 755,000.00 F  TIL %020 61,330.80 7,640 30 142,541.22 08, 300,00 | ROS 544 77| 68
€6 K S e00,0m.0n 1 11,990,000.00 | 32,000,000, 00 | 7,816,2¢2,90 1 N0,3IN0.61 . ST LM L&RTH W 2.250.000.00 ! 817 6.97 ] 1.97 06
Middle Western States,: 2,006 274, 755, 100.00 | 142, K5, 944, 53 | 417,044,084, 53 [119,937,91R.42 ; 12,344,925, 54 T3.300,862.30 | 4. 02, 140,54 1 29, 402, 278. I | 819! 1045 10.50
67 North Dakota............... 146 5,% 00000 | 1NN, 60088 | 7, 146, 660,33 ] 3,080 00 2,062,002 48 ns, 25510 ™2 1236 9.67 wuie
68  South Dakota........... W2 4 DU | 123 150,00 5,4&4&00 ;.’g:',mn b ?ﬂ"ﬁlnm 1,802, 265, 49 R8s | 512,780.41 1.32 | 946 RIS A8
69 Nebrashka WL 0,M5000.00 | 4, X100 | 14,6i6,36%.00 | 4,706,398 98 | 343,417.50  2,600,480.13 | 1,32, W82 1,434,572 .88 EX 1Y el
0 Lincoln. . ] |,mv,un.m; L0,000.00 § 1,390,000, 00 1473,  22,685.33:  318,057.44 157,380 90 +9,000. 60 1.8 | 3.0 7.9170
I Omaha 7 37,0000 ! 251000001 6,510,00000 | 2,514,242 272,052.11 1,508, 530.79 7H,679.82 1 34%,000.00 e 535 8.41{71
T South Omaha 3 1,100,000.40 3000000 | 1,4%0,000.00 | BN N2 3N 742.50 0 358,194 154,914.8 . 90, OK). OB | mag 608 L1872
i3 Kansas............ ... 202 10,662,500.00 . 4,619,956.00 | 15,2%2, 45,00 | 4,702, 604, 67 £25,94.15 2,682,100, 1,654, 881.08 1,301,587 85 ' 1.02: R332 1B
i Kansas City . 2 500, 000. 00 | 300, 000, 00 #0,000.60 | 342, 27K 46 $4,851.56. 33,688 73.540.96 36, 000, 00 19! 4“3 T
7% Topeka...... 2 200,000, 60 | 16, 000, 0 400,000.00 | 1O,KLB4  15,900.32 130, 81K, 12 44,054.50 34,000.00 , 9.58 | i 1.33138
7 Wichita 3 . %00,000.00 ! 506,000.00 | 1,008,008, 00 L024.98 ,  27,292.90 315,32 110,349.20 57,000.00 , 10.98 3.67 1.0 78
77 . Montana..... 8 4,960,000.00 ;  2,7i4,250.00 | T,734,250.00 | 3,176,080.31 - 507,035.42) 1,002,665.95]| 1,065,394 °  909,900.00 18.77 ) 11.7¢ (LR YRR
78 Wyoming 29 £,735,000.00 , 1,056,500.00 | - 2,791,500.00 | 1,192, 234.78 | 36,212.19 410.38 450,312 2 26, 25000 ' 1613 ! 108 1673 |78
79 Colorado... 118 §,600,000.00 0 3,079,200.74 | 9,769,200, 74 | 3,350,315.87 508,5014.43 1 1,802,416. 74 $72,34.70 ' 789,950.00 . 9.96 7.88 1517
0 Denver 6 3,600,000.00 0 3,902,000.60 | 7,502000.00 | 2,961,440.27 303,87.29  1,707,200.54 800, 22.44 (|  472,750.00 | 147 6.38 13.13{ %
81 Pueblo. . 3 650, 000, 00 | 450,000.00 | 3, 00,000.00 | 403,135.91 | 102,44.8¢, 39,731.48 17,1691 | 73,000.00 ; 1n.m 8.64 thais
2 New Mexico. Y 2,080,000.00 | o40,350.00 | 3,000,380.00 | 1,216,004.79 1 128,009.17 1 604,943.88 m.m.n! 372,500.00 ' 1280 1233 17.82 | A2
& Oklahoma.. ... 272 10,545,000.00 :  2,RI8, 245,21 | 13,383,45.21 | 5,560,738.22 ¢ 657,081.13 . 3,0M5,557.75 | 1,K20.084.34 1 1,644,718.32: 13.85 17N 15.60 | 88
“ - Muskogee § Txs0,000.00 { 280,800.00 | 1,100,500.00 | 46X,200.93 . 85,200.80 |  263,33M.01 182,70.12 | 115, 30.08 | a8 .47 1356 | 84
*» Oklahoma City b8 1.880,0m.00 ' 270,000.00 | 1.500,000.60 | 765, 707.87 178,998 14 /4,818 11 102,153, 10R, 000, 00 | .01 | 5.9 8.97 ! 8s
Western States........ 1,238 70,205,500. 00 32,004, 608. 28 | 102,360, 10K 28 (30,060, 043.01 4,115,380, 79 22, 7IN355.79 | 12,235,002, 43 * 9,309, }43. 56 1195 | [T 1B3.77
8 Washington 6  4.075,000.00 | 1,965.01599 | 6.060,015.99 | 2,310,285 02 JOK, 49985 1,319,043, 04 592,762, 13 IR, 575. 00 9.78 10.21 15.18 | 86
87 Seattle (] 4.200,000.00 ; 1,370, 000. 00 5,570,000, 00 ' 2,263, 475. 87 26, 136, 02 1,375,7740.73 (21, 565, 12 580, 000. 00 11. 16 10. 57 | 14.02 87
88, g}» 5 3, 400, 000. 00 i 765, 000, 00 4.165,000. 00 . l,l'l?.ﬂ(ls.azs 178, 767,29 R74,547.24 374,290, 94 356, 000. 00 R 90 8.55 ' 10.47 i S8
] 2 500, 000, 00 R50, 000. 00 1,350.000. 00 | 449, B4, 87,264.00 | 265,822, 01 9%, 0BR. 25 94, 000. 0 12 6.96 18.80 | 0
90 on 76 4,611,000, 00 2.083,187. 14 6.704, 187. 14 | 2,002,837. 50 229, 490, 56 1,041,513. 15 ®22,833.79 ¢ 38, B, 19 12.27 9.53 ¢ 13.86 : %0
91 Portland. 4 4,000, 000. 00 1,827, 000. 00 5,827,000.00 ; 1,879 845 83 317, 44119 949, 900. 26 2, 485. 3% i 448, 158. 20 10. 51 1.8 i 11.20: 91
xQ ia 197 18,872,800.00 | 7,931,647.55 | 26,804,447.55 | 7,801, 103. 62 684,537.27 | A2 TILTA| 2,840 ka6l 1,760, 480,00 10. 98 6.60 | 9.38 |
[ 9 6.100,000.00 | 2.%26,000.00 | 8,926,000.00 | 2,987, 864. 93 342,330 68 | 1,529,056, 66  1,116,477. 59 . 250, 00 12.51 10,18 14.90 , 93
4 9 28,250,000.00 | 14,805,000.00 | 43,085,000.00 | 7,308.656. 18 644,053 44 | 3717, 60004 | 2,845,380 | 2,205,000.00 a.84 52 02| 94
95 Idaho 48 2,940,0M0.00 | 1,392,240.90 | 4,332,240.00 | 1,580, 550. 84 203, 558, 889 915, K2R 57 1,163, 38 78, 100. 00 10. 64 R 66 12.76 | 96
9 Utah 17 1,155,000.00 440,186.45 | 1.505,186.45 | 790, 162. 58 50, 895, 8§ 361, 120. 91 378, 145. 79 240,782. 65 2.7l 15.07 20.81 | 98
97 Salt Lake City..........| 5 2,150,000 00 965,000.00 | 3,115,000.00 | 800,180.80 ©  160,822.70 26,917.77 111,440.33 | 164, 000. O | 3.58 5.33 TN
98  Nevads S 1,742,000 00 474,000,00 | 2,216,000.00 |  560,941. 39 128, 486. 44 20, 174. 49 152, 280. 46 - 159, 02000 . 6.87 7. 18 9.13: 98
M Arizona.. {13 1,105,000.00 725,000.00 | 1,830,000.00 | 668,758.58 .  104,815.22 347,532 61 216, 416.75 127,000, 00 1.8 64 1.#!%
100 Alaska.................. ... : 2 100, 000. 00 53, 500. 00 153,500.00 | 157,908 81 95, 587, 46 91,541.33 20,1098 ................ | 174" OO SRR, 1100
) Pacific States.......... | 470 83,200,800.00 | 38,5M,678.03 | 121,704,478.03 [33,277,461.77  3,802,586.98 | 17,970, 180.45 | 11,414,004.34 °  R,754,852.04 9.38 .19 10. 52
xon-; Hawail.......... PO ‘. 810, 000. 00° 254, 426. 42 864,428 42 |  151,476.02 3,145. 54 67, (2%, 60 81,305. 48 44,500.00 | 941 518 7.30 101
I United States..........| 7,307 11,031,383,425.00 |' 704,346, 706. 70 (1,735,730,131. 70 1450,043,230.00 _ 42,256, 130. 15 | 258,730, 516. 71 | 148,086, t03. 2 m,m.mzz{ ¥ 698! 1166 -
! : | { ' .
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Daily statement of the United States Treasury at close of business Sept. 16. 1913.

CASH ASSETS AND LIABILITIES.
GENERAL FuUND,

£48, 608, 805. 49

14, 872, 850, 00,
Standard silver dollars. . 3,740,127.00
Silver certificates..... 13, 183, 004. 00
United States notes..... 5,837,393.00
Treasury notes of 1890. ... 4,458.00
Certified checks on banks. .. 301, 582. 00
National-bank notes.... . 151,792,262, 02
Subsidiary silver coin. . 18,527, 844. 36
Fractional currency. . 347.26
Minor coin........o............. 1,t0K, 335. 63

Sflver bullion (available for sub-

sidiary coinage)............... 2,091,539.21

210, 658, 577. 97
In national-bank depositaries:
To credit of Treasurer United

States. ....oiiiiiiiaiiiiaans 62, 676,478. 39
To credit of postmasters, judi-
cial oflicers, ete............... ", 346, 620. 86
In treasury, Philippines:
To credit of Treasurer United
States......o.ooiieiainn 3,016, 8656, 05
To credit of disbursing officers..  3,430,796.73
Total.. ..ol 286, 129, 330. 00

LIABILITIES,
Current liabilities.

In Treasury offices:
Disbursing officers’ balances.... $76,262,786. 18

Outstanding warrants.......... ,823,348.93
Outstanding Treasurer’s checks. 7,476, 607. 99
Post Oftice Department balances 12,361, 628, 18

Postal-savings balances......... 1,500, 008. 54

Judicial officers’ balances, ete...  6,343,080. 42
National-bank notes, redemp-

tionfund?_ ... ... ........... 20, 666, 426. 00
National-bank 5 per cent fund.. 28,071,077.85
Assets of failed national banks.. 10,110,129. 54
Coupons and interest checks.... 131,107. 19
Miscellaneous (exchanges etc.). 7,171,832.34

171,927, 124. 13
23,472,913, 67

148, 454, 210. 45

Total...............ciiiiin
Subtract checks not cleared.....

In national-bank depositaries:

Judicial oflicers’ balances, ete... ¢, 346, 620. 88
Outstanding warrants..._.. . 509, 200. 08

Ln treasury, Philippines:
Disbursing ofticers’ balances.... 3,430,794.73
Outstanding warrants.......... 1,291,932. 00
160,032, 760. 10
}\'et balance n general fumd_ .. ..., 126, 096, 569. 90
Total....oooiiiiiiiiiiiia, 286, 129, 330. 00

THE CURRENCY TRUST FUNDS THE GENERAL FUND, AND THE GOLD RESERVE
FUND.

ASSETS.

Currency trust funds:
Goldcoin.......oooianit. 506, 61N, 94, (0

217,615, 205. 00

1,084,234, 169. 00
188,916, 000, 10
2,614, 000. 00

Total gold.................
Rilver dollars ..

Total currency trust funds. 1,575, 764, 169. 00

General fund: ‘Total cash assets,

asabove. ... ... ... ... ... ..., NG, 129, 3310 00
.

Gold reserve fund:
Gold coin 100, OO0, 0O, ()

50, 000, 000, 10

Grand total cash assets in

Treasury................ 2,011,803, 499. 10}

LIABILITIES.

Outstanding certificates:
Gold certificates outstanding. %1,0n4, 234, 169. 00
Silver certificates outstand-
i 458,918, 600. 00

) o7
Treasury notes outstanding.. 2,614, 000. 00

Total outstanding certifi-
CALeS. Lo ieee e 1,575,764, 169. 00
General fund liabilities and bal-

ance: . .
Total liabilities, as above .. .. 160,432 760, 10
Balance in

general

fund, a >
above..... $126, 096, 569. 9t
Gold reserve..... 3 150, 000, 000. 00

Total net balances......... 276,086, 5369. 90

2,011,893, 499. 00

! This includes $48,11%,365.12 which the Treasury has redeemed and tor which it will receive ;) yment

‘rom national banks,

* The act ol July 11, 1890, provides that deposits made by nationai banks to redeem circulating notes
shall be covered into the Treasury as misceilaneous receipts and that the Treasury shal! redecm from the
general cash the circulating notes which come into its possession subject to redemption

* Reserved apainst ¥346,651 016 of United States notes and £2.14.00¢ of 1'reasury notes of 180,

20366 O—58 18
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102 BANKING AND CURRENCY.

Bonds, Sept. 13, 1918.

Bonds held for nation:! Lanks,
To secure deposits of
Rateof | Totul public moneys.
- 0 otal amounr
Kinds of bonds. interes:. | outstandinu. -
Tt 0 secure .
Total. cireulation. Value at
R rate ap-
Value at
‘ par. preved by
] depart-
i ment.
GOVERNMENT. |
U. S. loan of 1925, X
atpar........... 4 118,480, 400 1 S37,002, 400 | €34, 390,700 | £3,601,700 | 3,601, 700
U. 8. loan of 1908-
ms'i’ﬁ;tngﬂ;r 3 @3, 45, 460 25,891, 200 £2,132,200 3, 759,000 3, 759, 000
1. 1981..... at par.. 3 50, 000, 000 ) 17,206,200 |....oooo.LL 17,206,200 | 17,296,200
*]U. 8. consol of 1930, ]
atpar........... 2 646, 250, 158 616, 521, 300 | 603, 775,900 | 12,743, 400 12,745, 400
U. S. Panama of :
1936..... at par 2 54,631, 980 34, 249, 360 } 52,464,560 | 1,284,500 1,284, 500
U. S. Panama of
1938.....at par.. 2 30,000,000 | 79,424,140 | 28 822,140 602, 000 602, 000
Philippine loans, _ !
.. 4 16, 000, 0600 3,967,000 ! 5,967, 000 5,967,000
4 3,225, 000 1,521, 000 1,821,000 1,821, 000
bia...... at par.. .65 6, 944, 650 33, 000 | 933, 000 933, 000
11 Territory of Ha- ]
‘} waii, 33 per cent i
bonds at 90 per :
cent of par: all !
other Hawaiian |
bond« at market
value not ex- i ‘
ceeding par...... ) 6,315, 000 | LS 000 .ol o 1,998,000 1,950, 900
MISCELLANEOUS, : i
Philippine Rail- ' '
wayCo.......... 4 +,551. 000 | VIRO00 oLl | 918, 000 600, 271
Manila Railroad | ; i
11 Co., at %0 ! : . i
‘] cent o. mar et1 ‘ !
value, not ex- | i .
ceed 90 per ;
g cent par......... ! 4 735,000 N1 L 10,000 8,750
IV. State, county,city, ; :
and other securi- ! ' !
ties?......oat... B ) T PO B3.009,254 L o..i....... i 33,609,254 [ 22,576,303
Total....oo.ooveir coiiinnan 1,013, 293. 140 £26, 630, X54 742,085,800 | 84,545,004 73.144, 0
|

1 Various.

% As security tor deposits made in connection with crop movement Government bonds are accepted at
par, other bonds at 75 per cent of market value, and commercial paper at 65 per cent of face value.

Other outstanding bonds, $186,662,286.

‘When banks have occasion to withdraw bonds held Ly the Treasurer to secure deposits ol public moneys,
the following shal' be the order of withdrawal: Group 1V, Group 1, Group 11, and Group I.

Bonds within a group may be interchanged by banks 1f desired, but bonds in a lower group may not be
substituted for those in a higher group, except that an initial snbstiution of bonds of a lower group for those
of a higher group may be made to an amount not to exceed 30 per cent of the tota! security value of bonds
held for a partieular bank. National-bank depositaries which have not as yet taken out the full amount
of circulation authorized by law may withdraw United States s and substitute for them bonds in Group
I1, provided the 2's as withdrawn >hall be used as security for additional circulation.
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Paper currency of the United States, by denominations, outstanding June 30, 1912.

: United Treasury National- Gold certifi- | Bilver cer-
Denominations. | ge.¢e¢ notes. | notes, 1890, | bank notes. cates. tificates. Total.
$1,%30,004 | $373,606 | £343, 588 $161,327,436 | $163,K75,624
1,374,959 241,744 184,312 4 ... 62,854,116 64,635, 131
....... 169, 049, 930 68, 160 141,565,470 227,178,187 538,481,747
...... 114,137,926 808,470 { 328, 508, 870 20,757,611 600,738,177
..... 12,192,432 434,970 224,556,140 498,409, 176
...... 1,841,375 | 14,550 - 18,373, 800 77,700,540
....... 4,606, 400 166, 500 35,032,350 120, 503, 020
....... 4,470,000 {. .. ......... 89, 500 22,820, 500
....... 38,077,000 11,00 23,000 104, 999, 500
WOO0. .o 95, 020,000
$10,000. . ......... 10,000 241,930,000
Fractional purts..' .............. 50, 684
!
Total...... l 347,681,016 | 2,929,000 ‘ 747,007,714 481,549,000 | 2,619,224,009

Classification of cash in banks June 14, 1912,

Classilication.

7,372 national l 17,523 State, ete.,
banks. [ banks.

Gold coin
Gold certificates.. . .. .
Gold clearing-house certificates. . ... .
Silver dollars... ... .
Silver certificates...................
Subsidiary and minor coin
Legal-tendernotes...................
National-bank notes

I
KR89, 194, Y6K8. 96 |
206, 463, 716.00 |
10,320,174.00
55,804, 541.00
15,182, 315. 61
64, 681, %46. 00
60, 717, 410.00 -

£149,204, 417,78 ]
356, 602, 350. 00 |
80, 479, 000, 00 |
12,637,221, 00 :
13, 569, 628. 00 |
22,555, 602. 68 |
IS8, 440, 207. 00
47,564,277.00 ;

25,195 reporting
banks.

$238, 359, 386. 74

37, 738, 00S. 20
253, 12, 053. 00
108,251, 687. 00

Cashnotelassified........ ... ... .. ] 74,543,084, 40 ' 74,543,684. 40
Total..... ..o 996, 142, 823. 46 l 576, 810, 655. 97 ‘ 1,572,953, 479.43
Distridution of money in the United States.
“ 7 o In circulation
. Coin and other Coin and other  Coin and other money | exclusive of coi
Coinand | money in Treas-  money in report- not in Treasury or { and other money
Year other ury as assets,! ing banks<.? banks. in Treasury as
ended i 'i':l():‘;g' assets.
June 30— rhited | oo ——
States. |
i+ ler Per Ter Per Per
Amount.: cent. Amoennt, cent. Amount. cent. capita. Amount. capita.
. . ! el S
' Millions.| Millions. Millions. Milliona. : Millions.
§1,752.2 $150.9 & 60 $586.4 | 33.48 ' 21,014.9 792 $15.50 (| §1,601.3 2460
DRI LD RR W) ah e gk e vedr e
3 “ 7. 96 4 53, 4. 1,661.3 24. 56
1,819.3 217.4 | 1.9 €311 | 34.96 070.8  53.38 13,80 | 1,601.9 2.4
bt LW ) Es M mu o owm) by nd
, 7., i ' . 2 . ¢ LOo12.R 5313 3 1,641.0 2.92
3,(119736 ?g%? | lég . 687.7) g:;:lT :’{asﬁ’lz 5:5“41_; : :gfl’ 1,887. % 25,19
2,190. 88,0 . 13, 23, 2 02, 1, 3. . ! 1,904.0 25.62
2,339.7 2R4.6 | 12,18 749.9 | 32.05° 1,308.2 5579 1711 | 2,081 269
2,483.1 N7.8 | 12.39 794. 9 32.02 1.3%. 4 55.58 | 17.75 2,175.3 27.98
pEd | GEN BU MR b gu X|es R
2R85 | WMLI WM | 20| 3mo0n1 15363 im0 1877 sowes sl
2,883, 1 205.2 1 10,24 0878 | 34.27 | 1,600.1 55,40 19.22 273879 3103
3,069.9 333. 3 10,86 1,010, 7 32,92 1,725,9 56, 22 20.39  2,736.6 32,32
2,115.8 342.8 1 11,001 1,106.5 I 3551 1,666.5 53.49 19,36 2, 773.0 32,22
3,378. % 3408 10,08 1,362, 9 10. 34 1,675.1 49. 58 19.15  3,0380 24.72
3,408.3 | 300.1 | KR 1,444.3 42,40 1,661.9 48, R 18.68 S'IMQ U.3
3,419.5 ¢ 317.2 ] o2 1,414. 6 41.37 1,687.7 49, 36 18.68 3'102.3 34::{5
8, 555, 9 % 341.9 a6l ; 1,545, 5 43. 46 1,668, 5 46,93 17.75 3:214.0 4.2
3,64R.K 364.3 9N 156381 4286 | 1,720.7 47.16 17.98 3.284.5 34.34

! Public money in national-bank depositarie; 10

inecluded.

2 Money in banks of island p 1S not i

| 16
the credit of the Treasurer of the

ndad

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

United States not



HBANKING

104

AND CURRENCY,

PLANKS OF IDEMOCRATIC AND REPUBLICAN PLATFORMS ON BANKING AND CUBRENCY

SiNct: 1896.
Democratic. Republican.
1896,
INTEREST-BEARING EONDS. FINANCE.
We are opposed to the issuing of The Republican Party is unre-
interest-bearing bonds of the United | servedly for sound money. It caused

States in time of peace, and condemmn
the trafficking with banking syndl-
cates, which. in exchange for bonds
ond at an enormous profit to them-
selves, supply the Federanl Treasury
with gold to mmintain the policy of
gold monometallism.
AGAINST NATIONAL BANKS.

Congress alone has the power to coin
and issue money, and President Jack-
son declired that this power could ;not
be delegated to corporations or indi-
viduals. We therefore denounce the is-
suance of notes intended to circu-
Jate as money by national banks as
in derogation of the Constitution, and
we demand that all paper which is
made a legal tender for public and pri-
viate debts, or which is receivable for
dues to the United Siates, shall be is-
sued by the Government of the United
States, and shall be redeemable in coin.

the enactment of the law providing for
the resumption of specie payments in
1879, since then every dollar has been
as good as gold.

We ire unalterably opposed to every
measure calculated to debase our cur-
rency or impair the credit of our coun-
try. We are therefore opposed to the
free coinage of silver except by inter-
national agreement with the leading
commereial nations of the world. which
we pledze ourselves to promote, and
until such agreement can be obtained
the existing gold standard must be pre-
served. All our silver and paper cur-
rency must be mmintained at parity
with gold. and we favor all measures
designed to maintain inviolably the ob-
ligations of the United States of all
our mouney, whether coin or paper, at
the present standard. the standard of
the most enlightened nations of the
earth.

1900,

THE CURRENCY BILL DENOUNCED.

We denounce the currency bill en-
acted at the last session of Congress as
a step forward in the Republican policy
which aims to discredit the sovereign
right of the National Government to
issue all money, whether coin or paper,
and to bestow upon aational banks the
power to issue and control the volume
of paper.money for their own benefit.
A permanent nation:l-bank currency,
secured by Government bonds. must
have a permanent debt to rest upon,
and if the bank currency is to increase
the debt must also increase. The Re-
publican currency scheme is therefore
a scheme for fastening upon the tax-
payers a perpetual and growing debt.

We are opposed to this private cor-
poration paper circulated as money
but without legal-tender qualities, and
demand the retirement of the national-
bank notes as fast as Government
paper or silver certificates can be sub-
stituted for them.

FREE COINAGE OF SILVER OPPOSED.

We declare our steadfast opposition
to the free and unlimited coinage of
sfiver. No measure to that end could
be considered which was without the
support of the leading commercial
countries of the world. However
firmly Republican legislation may seem
to have secured the country against
the perll of base and discredited cur-
rency, the election of a Democratic
President could not fail to impair the
eountiy’s credit and to bring once more
into question the intention of the
American people to maintain upon the
gold standard the parity of thelr
money circulation. The Democratic
Party must be convinced that the
American people will never tolerate
the Chicago platform.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis © e e PRI ¥



BANKING AND

105

CURRENXNC(Y.

1901,

1HE AOLD STANDARD MUST BE UPHELD.

We believe it to be the duty of the
Republican Party to uphold the gold
standard and the integrity and value
of our national currency. The main-
tenance of the gold standard, estab-
iished by the Republican Party, can
not safely be committed to the Demo-
cratic Party, which vesisted its adop-
tion, and has never given any proof
since that time of belief in it or fidelity
to it.

1905,

BANKING.

The panic of 1907, coming without
any legitimate excuse, when the Re-
publican Party had for a decade been
in complete control of the Federal Gov-
ernment, furnishes additional proof
that it is either unwilling or incompe-
tent to protect the interests of the
general public. 1t has so linked the
country to Wall Street that the sins of
the speculators are visited upon the
whole people. Whil2» refusing to res.
cue the wealth producers from spolia-
tion at the hands of the stock gamblers
and speculators in farm products, it
has deposited Treasury funds, without
interest and without competition, in
favorite banks. It has used an emer-
gency for which it is largely respon-
gible to force througin Congress a bill
changing the basis of bank curreney
and inviting market manipulation, and
has failed to give to the 15.000,000 de-
positors of the country protection in
their savings.

We believe that irn so far as the
needs of commerce require an emer-
gency currency, such currency should
be issued and controlled by the Fed-
eral Government and loaned on ade-
quate security to national and State
hanks. We pledge ourselves to legis-
lation imder which the national banks
sha!l be required to establish a guar-
anty fund for the prompt payment of
t{he depositors of any insolvent na-
tionnl bank, under un equitable sys-
tem which should be available to all
State banking institutions wishing to
use it.

We favor nt postial savings: bank if
the guaranteed bink can not be se-
cnred. #nd believe that it should be
g0 constituted as to keep the deposited
money In the communities where the
depositors live, IRut we condemn the
policy of the Republienn Party in pro-
posing postal savings banks under 2
plan of conduct by which they wili

We approve the emergency measure
adopted by the Government during the
recent tinancial disturbance, and es-
pecially commend the passage by Con-
vress of the law designed to protect
the country from a repetition of such a
stringencey.  The Republican Party is
comniitted to the development of a per-
nrinent currency system responding to
our greater needs and the appointment
of a nationi]l monetary commission by
the present Congress which will fm-
partinlly investigate all the proposed
methods and jusure the early realiza-
tion of this purpose,

The present currency laws have fully
iustitied thelr adoption. but an ex-
panding commerece. a marvelous growth
in wealth and population, multiplying
the centers of distribution, inecreasing
the demand for the movement of crops
in the West and South. and entailing
periodic¢ changes in the monetary con-
dition. disclose the need -of a more
clastiec and adaptable system.  Such
o system must meet the requirements
of agricalturists, mannfacturers, mer-
chants, and business men in general:
niust be antomatic in operation, mini-
mizing the fluctuations in the interest
rates: and all must be in harmony
with the Republican doetrine, which
insists that every dollar shall he based
upon and as good as gold.

POSTAL SAVINGS,
We favor the establishment of a
postal savings bank system for the

convenience of the people and the en-
conragement of thrift,
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aggregate the deposits of the rural
communities and deposit the same
while under Government charge in the
banks of Wall Ireet, thus depleting
the circulating medium of the produc-
ing regions and unjustly favoring the
speculative markets.

BANKING AND CURRENCY.

1912.

BANKING LEGISLATION.

We oppose the so-called Aldrich bill
or the establishment of a central bank,
and we believe the people of the couan-
try will be largely freed from panics
and consequent unemployment and
business depression by such a system-
atic¢ revision of our banking laws as
will render temporary relief in locali
ties where such relief is needed, with
protection from control or dominion by
what is known as the Money Trust.

Banks exist for the accommodation
of the public and not for the control
of business. All legisiation on the sub-
ject of banking and currency should
have for its purpose the securihg of
these accommodations on terms of ab-
solute security to the public and of com-
plete protection from the misuse of the
power that wealth gives to those who
possess it.

We condemn the preseut methods of
depositing Government funds in a few
favored banks, largely situated in or
controlled by Wall Street, in return for
political favors, and we pledge our
party to provide by law for their de-
posit by competitive bidding in the
banking institutions of the country, na-
tional and State, without discrimina-
tion as to locality, upon approved se-
curities and subject to call by the Gov-
ernment.

BRURAL CREDITS.

Of equal importance with the ques-
tion of currency reform is the ques-
tion of rural credits or agricultural
finance. Therefore we recommend that
an investigation of agricultural credit
societies in foreign countries be made,
go that it may be ascertained whether
a system of rural credits may be de-
vised suitable to conditions in the
United States; and we also favor legis-
lation permitting national banks to
lcan a reasonable proportion of their
funds on real estate security.

We recognize the value of vocational
education and urge Feder:al appropria-
tions for such training and extension
teaching in agriculture in cooperation
with the severa] States.

BANKING AND CURBENCY.

The Republican Party has always
stood for a sound cuirency and safe
banking methods. It is responsible for
the resumption of specie payment and
for the establishment of the gold
standard. It is committed to the pro-
gressive development of our banking
and currency system. Our banking
arrangements to-day need further re-
vision to meet the requirements of
current conditions. We need meas-
ures which will prevent the recurrence
of money panics and financial disturb-
ances and which will promote the pros-
perity of business and the welfare of
labor by producing constant employ-
ment. We need better currency facili-
ties for the movement of crops in the
West and South. We need banking
arrangements under American auspices
for the encouragement and better con-
duct of our foreign trade. In attain-
ing these ends the independence of in-
dividual banks, whether organized
under national or State charters. must
be carefully protected, and our bank-
ing and currency system must be safe-
guarded from any possibility of domi-
nation by sectional, financial, or po-
litical interests.

It is of great importance to the
social and economic welfare of this
country that its farmers have facilities
for borrowing easily and cheaply the
money ihey need to increase the pro-
ductivity of their land. It is as im-
portant that financial machinery be
provided to supply the demand of
farmers for credit as it is that the
banking and currency systems be re-
formed in the interest of general busi-
ness. Therefore we recommend and
urge an authoritative investigation of
agricultural credit societies and cor-
porations in other countries and the
passage of State and Federal laws for
the establishment and capable super-
vision of organizations having for
another purpose the ioaning of fuads
to farmers.
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Lawrur Moxey.

Memorandum prepared for the Treasury Department by Mr. Broughton.

TREASURY DEPARTMENT,
OFFICE OF THE SECRETARY.
Washington, August 22, 1913.

The terms * lawful money * and “ legal tender ” are different names for the
same thing. The term “ lawful money " originated in the act of February 25,
1862, authorizing the issue of United States notes. It was probably used in sub-
sequent acts, because the term was comprehensive and, notwithstanding the
fact that gold and silver coins were not then in circulation, it would necessarily
embrace them. as well as legal-tender notes, whenever specie payments should
be resumed. However, commonly the term * lawful money ” has been applied
to the United States notes. " Legal tender” is a quality given a circulating
medium by Congress, and possessing this quality it becomes * lawful money.”

The fact is interesting that the Continental Congress which authorized the
issues of Continental currency did not ordain it legal tender, but asked the
States to do so0; it 18 stated all did so except Rhode Island.

Act of February 25, 1862. authorizing the issue of United States notes:
#* "+ * and such notes herein authorized shall be receivable in payment of
all taxes, internal duties. excises, debts, and demands of every kind due to the
United States, except duties on imports, and of all claims and demands against
the United States of every kind whatsoever, except for interest upon bonds and
notes, which shall be paid in coin, and shall also be lawful money and a legal
tender in payment of all debts, public and private, within the United States, ex-
cept duties on imports and interest as aforesaid.”

O
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