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SUBMITTED BY MR. OWEN.

IN THE SENATE OF THE UNITED STATES, December 18, 1918.
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5,000 additional copies be printed for the use of the Senate document room.
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Jaues M. Baxer, Secretary.
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63p CONGRESS,
2D SESSION.

H. R. 7837.

IN THE SENATE OF THE UNITED STATES.

[The part printed in small capitals shows the new matter proposed; the part inclosed in heavy brackets [ J
shows matter proposed to be omitted.]

AN ACT TO PROVIDE FOR THE ESTABLISHMENT OF FEDERAL RESERVE BANKS TO FURNISH

AN ELASTIC CURRENCY, TO AFFORD MEANS OF REDISCOUNTING COMMERCIAL PAPER,
TO ESTABLISH A MORE EFFECTIVE SUPERVISION OF BANKING IN THE UNITED STATES,
AND FOR OTHER PURPOSES.

HOUSE BILL.

Be it enacted by the Senate and
House of Representatives of the United
States of America in Congress assem-
bled, That the short title of this Act
shall be the ‘‘Federal Reserve Act.”

FEDERAL RESERVE DISTRICTS.

Sec. 2. That within ninety days
after the passage of this Act, or as
soon thereafter as practicable, the
Secretary of the Treasury, the Sec-
retary of Agriculture, and the Comp-
troller of the Currency,

SECTION 1.

PASSED BY SENATE.

Be it enacted by the Senate and
House of Representatives of the
United States of America in Con-
gress assembled, That the short title
of this Act shall be the ‘‘Federal Re-
serve Act.”

Wherever the word ‘‘bank’’ is used
wn this Act, the word shall be held to

wnclude State bank, banking associa~

tion, and trust company, except where
national banks or Federal reserve
banks are specifically referred to.

The terms ‘‘national bank” and
“national  banking  association”
used in this Aect shall be held
to be synonymous and interchange-
able. The term ‘‘member bank”
shall be held to mean any national
bank, State bank, or bank or trust
company which has become a member
of one of the reserve banks created by
this Act. The term ‘“board’ shall be
held 1o mean Federal Reserve Board;
the term “‘district”’ shall be held to
mean Federal reserve district; the
term ‘‘reserve bank’’ shall be held to
mean Federal reserve bank.

SECTION 2.

FEDERAL RESERVE DISTRICTS.

Skc. 2. That—within—ainety-days
after-the-passage-of-this—Aet-or-as
As soon thereafter as practicable,
the Secretary of the Treasury, the
Seeretary-of-Agrieultore;—and—the
Cemptreler—of-the—-Curreney; and

(3)

CONFERENCE AGREEMENT.

Be it enacted by the Senate and
House of Representatives of the
United States of America in Con-
gress assembled, That the short title
of this Act shall be the ““ Federal Re-
serve Act.”’

Wherever the word “bank’ is used
in this Act, the word shall be held to
anclude State bank, banking associa-
tion, and trust company, except where
national banks or Federal reserve
banks are specifically referred to.

The terms “national bank” and
“national  banking  association”
used in this Act shall be held to be
synonymous and interchangeable.
The term “member bank” shall be
held to mean any national bank,
State bank, or bank or trust company
which has become a member of one of
the reserve banks created by this Act.
The term ‘““board” shall be held to
mean Federal Reserve Board; the
term ‘‘ district” shall be held to mean
Federal reserve district; the term
“reserve bank” shall be held to mean
Federal reserve bank.

FEDERAL RESERVE DISTRICTS.

SEec. 2. As soon as practicable, the
Secretary of the Treasury, [and not
less than two other members of the
Federal Reserve Board, hereinafter
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4

SECTION 2—Continued.

HOUSE BILL.

acting as

“The Reserve Bank Organization
Committee,” shall designate from
among the reserve and central re-
serve cities now authorized by law a
number of such cities to be known
as Federal reserve cities, and shall
divide the continental United States
into districts, each district to con-
tain one of such Federal reserve
cities: Provided, That the districts
shall be apportioned with due re-
gard to the convenience and

2 customary course of business
of the community and shall

not necessarily coincide with the
area of such State or States as may
be wholly or in part included in any

given district. The districts thus
created may be readjusted and new
districts may from time to time be
created by the Federal Reserve
Board hereinafter established, act-
ing upon a joint application made
by not less than ten member banks
desiring to be organized into a new

district. The districts thus consti-
tuted shall be known as Federal
reserve districts and shall be desig-
nated by number according to the
pleasure of the organization com-
mittee, and no Federal reserve dis-
trict shall be abolished, nor the
locat‘,ior(l1 of a Federal relslerve l}ank
changed, except upon the applica-
tionngf three-fgurt}?s of the n&lr)nber
banks of such district.

The organization committee shall,
in accordance with regulations to
be established by itself, proceed to
organize in each of the reserve cities
designated as hereinbefore speci-
fied a Federal reserve bank. Each
such Federal reserve bank shall in-
clude in its title the name of the
city in which it is situated, as ‘ Fed-
eral Reserve Bank of Chicago,” and
so forth. The total number of re-

PASSED BY SENATE.

not less than two other members of the
Federal Reserve Board, hereinafter
grmn’ded for, to be ass’}'gned by the
resident, acting as ‘‘The Reserve
Bank Organization Committee,”
shall designate
serve-and-central-reserve-eitiesnow
authori
not less than eight nor more than
twelve cities to be known as Federal
reserve cities, and shall divide the
continental United States, including
Alaska, into districts, each district
to contain one, and only one, of such
Federal reserve cities.

Thedetermi-
nation of said organization committee
shall not be subject to review except
by the Federal Reserve Board when
organized: Provided, That the dis-
tricts shall be apportioned with
due regard to the convenience
and customary course of business
of- ity and shall not
necessarily eeineide—with—the-ares
of--saeh be coterminous with any
State or States as-may-be-whelly-er
: b ineluded; von dis
trieb. The districts thus created
may be readjusted and new districts
may from time to time be created
by the Federal Reserve Board here-
innfter—estnblished;—neting—upon-o
joint—-applieation—made-by-net-less
than-ten-member-banks-desiring-to

ized-inte-a-new-distries, not

to exceed twelve in all. The Such
districts thus—eenstitated shall be
known as Federal reserve districts
and shall may be designated by
number aeeordi eRsure
¢ izabion-eommnittee;—and
sbelished-ner-the-loeasion-of-a-Fed-
eral-reserve—bank—changed;—exeept
ee-

the Heabi

Forrehof thowm ot suoh
distries. A majority of the organi-
zation committee shall constitute a
quorum with authority to act.

The-organization-ecommitteeshally
in—aeeordanee—with—reculntions—to
ergunize—in—ench—of—the—reserve
eities—designated—as—hereinbefore
speeified—a—Federal—reserve—bank:
Eaeh—sueh—Federal—reserve—bank
shall—inelude—in-its—title—the-name
ef—?}a&eib-y—iﬁ—whieh—is—is—siw&sed;

*—
enge;—-and—se—forth-—The—total

CONFERENCE AGREEMENT.

%rovided Jor, to be assigned by the
resident, ] THE SECRETARY OF AG-
RICULTURE AND THE COMPTROLLER
OF THE CURRENOY, acting as ‘‘ The
Reserve Bank Organization Commat-
tee,” shall designate not less than eight

nor more than twelve cities to be known
as Federal reserve cities, and shall
dwide the continental United States,
Lincluding Y rxcLupiNGg Alaska, into
districts, each district to contain
L one, and} only onel . W of such Fed-
eral reserve cities.

The

determination of said organization
committee shall not be subject to re-
view except by the Federal Reserve
Board when organized: Provided,
That the districts shall be appor-
tioned with due regard to the conven-
1ence and customary course of business
and shall not necessarily be cotermi-
nous with any State or States. The
districts thus created may be read-
justed and new districts may from
time to time be created by the Federal
Reserve Board,

not to exceed twelve in all. Such dis-
tricts shall be known as Federal re-
serve districts and may be designated
by number,

A majority of the or-
ganization committee shall constitute
a quorum with authority to act.
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SECTION 2—Continued.

HOUSE BILL.

serve cities designated by the or-
anization committee shall be not
ess than twelve, and the organiza-
tion committee shall be authorized
to employ counsel and expert aid,
to take testimony, to send for per-
sons and papers, to administer
oaths, and to make such investiga-
tions as may be deemed necessary
by the said committee for the
3 purpose of determinin% the
reserve cities to be desig-
nated and organizing the reserve
districts hereinbefore provided.
Every national bank located with-
in a given district shall be required
to subscribe to the capital stock of
the Federal reserve bank of that
district a sum equal to twenty per
centum of the capital stock of such
national bank fully paid in and un-
impaired, one-fourth of such sub-
scription to be paid in cash and one-
fourth within sixty days after said
subscription is made. The remain-
der of the subscription or any part
thereof shall become a liability of
the member bank, subject to call
and payment thercof whenever nec-
essary to meet the obligations of the
Federal reserve bank under such
terms and in accordance with such
regulations as the board of directors
of said Federal reserve bank may
prescribe: Provided, That no

PASSED BY SENATE.

&
thorized-to—employ-eounsel-and-ex-
K:Hid;—se—s&ke—bessimeﬂy,—se-seﬁd
-persens-and-papers;-to-adminis-
ter-eaths;and-to-make-sueh-investi-

within-a-given—distriet-shal-be—re-
gaired—to—subseribe—to—the-eapital
stoek—of-the—Federal-reserve-bank
of —that—distriet—a—sum—equal—te
twenty—per—eentun—of—the—eapital
stoek—ef—su eh-—a&sieﬂ&l—b&n-lr—ﬁu-lg'
paid-in-and-unimpaired;-one-four

of-such—subseription—to-be—paid-in
d&ﬁés—&fse%—s&id—subseﬁpsien—is
made—The-—remainder—of—the-sub-
seription-or-any—part-thereof-shall
beeome—t—linbili eF

seeordanee-with-sueh-regulationsns
the—beard—of—directors—of—snid
Federal—reserve—bank—may—pre-
seriber—Provideds—Thatne

Said organization committee shall
be authorized to employ counsel and
expert aid, to take testimony, to send
for person: and papers, to administer
oaths, and to make such investigation
as may be deemed necessary by the
said committee in determining the
reserve  districts  and  in deter-
mining the citics within such districts
where such Federal reserve banks
shall be severally located. The said
committee shall supervise the organi-
zation, in each of the cities designated,
of a Federal reserve bank. which shall
include in its title the name of the city
tn which it is situated, as *‘ Federal
Reserve Bank of Chicago.”

Under requlations to be prescribed
by the organization committee, every
national banking association in the
United States is hereby required and
every eligible bank wn the United
States and  every trust company
within the District of Columbia in-
corporated under an Act of Congress
approved October first, cighieen hun-
red and  mninety-ome, is hereby
authorized fo signify in writing,

CONFERENCE AGREEMENT.

Said organization committee shall
be authorized to employ counsel and
expert aid, to take testimony, to send
for persons and papers, to administer
oaths, and to make such investigation
as may be deemed necessary gy the
said commitiee in determining the
reserve districts andin [ determining}
DESIGNATING the cities within such
districts where such Federal reserve
banks shall be severally located. The
said committee shall supervise the or-
ganization [, Jin each of thecities des-
wnated [, Y of a Federal reserve bank,
which shall include in its title the name
of the city in which it is situated, as
“Fedem%lReserve Bank of Chicago.”

Under requlations to be prescribed
by the organization committee, every
national banking association in the
United States . is hereby required,
and every eligible bank in the United
States and every trust company within
the District of Columbia [wncorpo-
rated under an Act of Congress ap-
proved October first, eighteen hun-
dred and ninety onc}. is hereby
authorized to signify in writing,
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PASSED BY SENATE.

within sizty days after the passage of
this Act, its acceptance of the terms and
provisions heregf. When a Federal
reserve bank shall have been organized,
every national banking association
within that district shall be required
and every eligible bank may be per-
mitted to subscribe to the capital stock
thereof in a sum equal to sux per cen-
tum of the paid-up capital stock and
surplus of such bank, ome-sixth of
the subscription to be payable on
call of the organization commiltee
or of the Federal Reserve Board,
one-sixth within three months and
one-sixth within siz months there-
after, and the remainder of the sub-
seription, or any part thereof, shall
be subject to call when deemed
necessary by the Federal Re-
serve Board, said payments to be in
gold or gold certificates.

The shareholders of every Federal
reserve bank shall be held individually
responsible, equally and ratably, and
not one for another, for all contracts,
debts, and engagements of such bank
to the extent of the amount of their
subscriptions to such stock at the par
value thereof in addition to the
amount subscribed, whether such sub-
scriptions have been paid up in
whole or in part, under the promsions
of this Act.

Any national bank failing to sig-
nify its acceptance of the terms of this
Act within the sixty days aforesaid
shall cease to act as a reserve agent,
upon thirty days' notice, to be given
within the discretion of the said or-
ganization commuittee or of the Fed-
eral Reserve Board.

Should any national banking asso-
ciation in the United States now
organized fail, within one year after
the passage of this Act, to become a
member bank under the provisions
hereinbefore stated, or fail to comply
with any of the provisions of this Act
applicable thereto, all of the rights,
privileges, and franchises of such
association granted to it under
the mnational-bank Act, or wunder
the provisions of this Act, shall
be thereby forfeited. Any non-

SECTION 2—Continued.

CONFERENCE AGREEMENT.

within sizty days after the passage of
this Act,its acceptance of the terms and
provisions hereof. % hen a Federal
reserve bank shall have been organ~
ized,] WHEN THE ORGANIZATION
COMMITTEE SHALL HAVE DESIG-
NATED THE CITIES IN wWHICH FED-
ERAL RESERVE BANKS ARE TO BE
ORGANIZED, AND FIXED THE GEO-
GRAPHICAL LIMITS OF THE FED-
ERAL RESERVE DISTRICTS, every
national banking association within
that district shall be required, Land
every eligible bank may be per-
matted J WITHIN THIRTY DAYS AFTER
NOTICE FROM THE ORGANIZATION
COMMITTEE, fo subscribe, to the
capital stock [thereof] OF sUCH
FEDERAL RESERVE BANK ¥ @
sum_equal to six per centum
of the paid-up capitaf stock and
surplus of such bank, one-sixth of
the subscription to be payable on
call of the organization committee
or of the Federal Reserve Board,
one-sizth within three months and
one-sixth within siz months there-
after, and the remainder of the sub-
scription, or any part thereof, shall
be subject to call when deemed
necessary by the Federal Re-
serve Board, said payments to be in
gold or gold certiﬁeates. -,

The shareholders of every Federal
reserve bank shall be held indwidually
responsible, equally and ratably, and
not one for another, for all contracts,
debts, and engagements of such bank
to the extent of the amount of their
subscriptions to such stock at the par
value thereof in addition to the
amount subscribed, whether such sub-
scriptions have been paid up in
whole or in part, under the provisions
of this Act.

Any national bank failing to sig-
nify its acceptance of the terms of this
Act within the sizty days aforesaid,
shall cease to act as a reserve agent,
upon thirty days’ notice, to be given
within the discretion of the said or-
ganization. commitiee or of the Fed-
eral Reserve Board.

Should any national banking asso-
ciation. in the United States now or-
ganized fail within one year after
the passaqe of this Act to become a
member bank [under the provisions
hereinbefore stated, Y or fail to comply
with any of the provisions of this Act
applicable thereto, all of the rights,
prwvileges, and franchises of such
association granted to it under the
national-bank Act, or under the pro-
visions of this Act, shall be thereb
Sorfeited. Any moncompliance witi
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PAS'SED BY SENATE.

compliance with or wviolation of
this Act  shall, however, be
determined. and  adjudged by
any court of the United States
of competent jurisdiction in a suit
brought for that purpose in the dis-
trict or territory in which such bank
18 located, under direction cg the
Federal Reserve Board, by the Comp-
troller of the Currency wn his own
name before the association shall be
declared dissolved. In cases of such
noncompliance or wviolation, other
than the fuilure to become a member
bank wunder the provisions of this
Act, every direclor who participated
an_or assented o the same shall be
held liable in his personal or indi-
vidual eapacity for all damages which
said bank, its shareholders, or any
other person shall have sustained in
conseqience of such violation.

Such  dissolution shall not take
away or umpair any remedy against
such corporation, its stockholders or
officers, for any liability or penalty
which shall have been previously
wncurred.

Should the subscriptions by banks
to the stock of said Federal reserve
banks or any one or more of them be,
wn the judgment of the organization

commttee, insufficient to provide the

amount of capital required therefor,
then and in that event the said organi-
zation cominittee may, under condi-
ttons and regulations to be prescribed
by 1, offer to public subscription at
%c‘zr such an amount of stock in said

ederal reserve banks, or any one
or more of them, as said committee
shall determine, subject to the same
conditions as to payment in and
stock liability as provided for member
banks.

No individual, copartnership, or
corporation other than a member
bank of s district shall be permitted
to subscribe for or to hold at any tume
more than 810,000 par value of siock
wn any Iederal reserve bank. Such
stock shall be known as public stock
and may be transferred on the books
of the Federal reserve bank by the
chairman of the board of direciors of
such bank.

Should the total subscriptions by
banks and the public to the stock of
said Federal reserve banks, or any
one or more of them, be, in the judg-
ment of the organization commitiee,
wnsufficient to provide the amount of
caputal required therefor, then and in
that event the said organization com-
mittee shall allot to the United States
such an amount of said stock as said

SECTION 2—Continued.

CONFERENCE AGREEMENT.

or violation of this Act shall, how-
ever, be determined and ad-
judged by any court of the
United  States  of  competent
jurisdiction in a suit brought for that
purpose in the District or Territory
wn which such bank is located, under
direction of the Federal Reserve
Board, by the Comptroller of the Cur-
rency n his own )

name before the association shall be
declared dissolved. In cases of such
noncontpliance or wiolation, other
than the failure to become a member
bank wunder the provisions of this
Act, every director who particvpated
in_or assented to the same shall be
held liable in his personal or indi-
vidual capacity for all damages which
said bcm;z, its shareholders, or any
other person shall have sustained in
consequence of such violation.

Such dissolution shall not take
away or impair any remedy against
such corporation, its stockholders or
ofiicers, for any Liability or penalty
which shall have been previously
neurred.

Should the subscriptions by banks
to the stock of said Federal reserve
banks or any one or more of them be,
in the judgment of the organization
committee, insufficient to provide the
amount of capital required therefor,
then and wn that event the said organi-
zation committee may, under condi-
tions and requlations to be prescribed
by i, offer to public subscription at
Zi»igr such an amount of stock in said

ederal reserve banks, or any one
or more of them, as said commitiee
shall determine, subject to the same
conditions as to payment [inYy and
i!oc‘;c Liability as provided for member

anks.

No indwidual, copartnership, or
corporation other than a member
bank of its district shall be permitied
to subscribe for or to hold at any time
nore than [$10,000F $25,000 par
value of stock in any Federal reserve
bank. Such stock shall be known as
public stock and may be transferred
on the books of the Federal reserve
bank by the chairman of the board
of directors of such bank.

Should the total subscriptions by
banles and the public to the stock of
said Federal reserve banks, or any
one or more of them, be, in the judg-
ment of the organization committee,
insufficient to gro'uide the amount of
capital required therefor, then and in
that event the said organization com~
mittee shall allot to the United States
such an amount of said stock as said



SECTION

HOUSE PILL.

Fed-
eral reserve bank shall commence
business with a paid-up and unim-

aired capital less in amount than
$5,000,000.

The organization com-
mittee shall have power to ap})oint
such assistants and incur such ex-
penses in carrying out the provi-
sions of this Act as1t shall deem nec-
essary, and such expenses shall be

ayable by the Treasurer of the

Inited States upon voucher ap-

roved by the Seccretary of the
E‘reasury, and the sum of $100,000,
or so much thereof as may be neces-
sary, is hereby ap}fropriated, out of
any moneys in the Treasury not
otherwise appropriated, for the pay-
ment of such expenses.

8

PASSED BY SENATE.

committee shall determine. Said
United States stock shall be paid for
at par out of any money in the
Treasury not otherwise appropriated,
and shall be held by the Szécretary of
the Treasury and disposed of for the
benefit of the United States in such
manner, at such times, and at such
price, not less than par, as the Secre-
tary of the Treasury shall determine.

Stock not held by member banks
shall not be entitled to wvoting power
wn the hands of its holders, but the
voting power thereon shall be vested
an and be exercised solely by the class
C directors of the Federal reserve
bank in which said stock may be held,
and who shall be designated as “ voting
trustees.””  The voting power on said
public stock shall be limated to one vote
for each 815,000 par value thereof,
fractional amounts not to be consid-
ered. The voting trustees shall exer-
cise the same powers as member banks
wn  voting for class A and class B
directors.

The Federal Reserve Board is
hereby empowered to adopt and pro-
maulgate rules and regulations gov-
erning the transfers of said stock and
the exercise of the voting power thereon.

NoFederalreserve bankshall com-
mence business with a paid-up-and
unimpaired subscribed capital less in
amount than $5;600;000 $3,000,000.
The organization of reserve districts
and Federal reserve cities shall not
be construed as changing the present
status of reserve cities and central
reserve cities, except in so far as this
Act changes the amount of reserves
that may be carried with approved
reserve agents located therein.

The
organization committee shall have
power to appoint such assistants
and incur such expenses in carrying
out the provisions of this Act as
it shall deem necessary, and such
expenses shall be payable by the
Treasurer of the United States upon
voucher approved by the Secretary
of the Treasury, and the sum of
$100,000, or so much thereof as ma
be necessary,ishereby appropriated,
out of any moneys in the Treasury
not otherwise appropriated, for the
payuient of such expenses.

2—Continued.

CONFERENCE AGREEMENT.

committee shall determine. Said
United States stock shall be paid for
at par out of any money in the
Treasury not otherwise appropriated,
and shall be held by the él;cretary of
the Treasury and disposed of for the
benefit of the United States in such
manner, at such times, and at such
price. not less than par, as the Secre-
tary of the Treasury shall determine.

Stock not held by member banks
shall not be entitled to voting power
Ein the hands of its holders, but the
voting power thereon shall be vested
wn and be exercised solely by the class
C directors of the Federal reserve
bank: in which said stock may be held,
and who shall be designated as ‘“ voting
trustees.””  The voting power on said
public stock shall be limated to onevote
for cach 815,000 par value thereof,
fractional amounts not to be consid-
ered. The voting trustees shall exer-
cise the same powers as member banks
wm woting for class A and class B
directors]).

The Federal Reserve Board 1is
hereby empowered to adopt and pro-
mulgate rules and regulations govern~
ing thetransfers of said stock [[and the
exercise of the voting power thereon.

No Federal reserve bank shall com-
mence business with a subscribed
capital less [Ein amount} than
£83,000,000F $4,000,000. The or-
gamization, of reserve districts and
Federal reserve cities shall not be
construed as changing the present
status of reserve cities and central
reserve cities, except in so far as this
Act changes the amount of reserves
that may be carried with approved
reserve agents located therein. -

e

organization committee shall have
power to apim'nt such assistants
and incur such expenses in carrying
out the provisions of this Act as
it shall deem necessary, and such
expenses shall be payable by the
Treasurer of the United States upon
voucher approved by the Secretary
of the Treasury, and the sum of
$100,000, or so much thereof as may
be necessary, is hereby azlipro wated,
out of any moneys n the Treasury
not otherwise appropriated, for the
payment of such expenses.
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HOUSE BILL.
STOCK 1SSUES.

4 Skc. 3. That the capital

stock of each Federal reserve
bank shall be divided into shares of
$100 each. The outstanding capi-
tal stock shall be increased from
time to time as member banks in-
crease their capital stock or as addi-
tional banks become members, and
shall be decreased as member banks
reduce their capital stock or cease
to be members. Each Federal re-
serve bank may establish branch
offices under regulations of the Fed-
eral Reserve Board at points within
the Federal reserve district in which
1t is located: Provided, That tho
total number of such branches shall
not exceed one for each $500,000 of
the capital stock of said Federal
reserve bank.

FEDERAL RESERVE BANKS.

SEc. 4. The national banks in
cach Federal reserve district unitin
to form the Federal reserve ban
therein, hereinbefore provided for,
shall under their seals, make an
organization certificate, which shall
specifically state the name of such
I'ederal reserve bank so organized,
the territorial extent of the district
over which the operations of said
Federal reserve bank are to be car-
ried on, the city and State in which
said bank is to be located, the
amount of capital stock and the
number of shares into which the
same is divided, the names and
places of doing business of each of

9

SECTION 3.
PASSED BY SENATE.
STOOK-188EB8 BRANCH OFFICES.

SEc. 3. ‘Fhat-she-eapital-stoek—of
ench-Federal-reserve—banlk—shall-be
divided—into—shares—of—$100-eneh:
The-outstanding-eapital-stoek-shall
be-inereased—from—time—to-tine-as
member-banks-inerense-their-eapital
steek-or-as-additional-banks-beecome
members;-wnd-shall-be~-deereased-as
member-banks—reduee-their—eapital
gteek-or-cease-to-be-members: ach
Federal reserve bank may shall es-
tablish branch offices vader-regula-
ttons-of-the-Federal-Reserve-Bonrd
st-points-within-the-Federal-reserve
distriet-in-whieh-ib-is-loested:—Pro-
vided —Ihat—the-total—pumber—of
steh-branehes-shall-not-exeeed-one
for--ench—%$500;000—of —the—eapital
stoele-of anid—Federal—» - S
within the Federal reserve district in
which 4t 1s located and also in the
district of any Federal reserve bank
which may have been suspended, such
branches to be established and con-
ducted at places and under regula-
tions approved by the Federal Re-
serve Board.

SECTION 4.

FEDERAL RESERVE BANKS.

Sec. 4. When the organization
committee shall have established
Federal reserve districts as provided

i section two of this Act, a
certificate  shall be filed with
the Comptroller of the Currency

showing the geographical limits of
such districts and the Federal re-
serve city designated in each of such
districts. The Comptroller of the
Currency shall thereupon cause to
be forwarded to each national bank
located in each district, and to such
other banks declared to be eligible
by the organization committee which
may apply therefor, an application
blank in form to be approved by

CONFERENCE AGREEMENT.

BRANCH OFFICES

Section 3 was stricken out and the follow-
ing inserted:

Szc. 3. Each Federal reserve bank
shall establish branch banks within
the Federal reserve district in which
1t 18 located and may do so in the dis-
trict of any Federal reserve bank
which may have been suspended.
Such branches shall be operated by a
board of directors under rules and
regulations approved by the Federal
Reserve Board. Directors of branch
banks shall possess the same qualifica-
tions as directors of the Federal reserve
banks. Four of said directors shall
be selected by the reserve bank and
three by the Federal Reserve Board,
and they shall hold office during the

leasure, respectively, of the parent

ank and the Federal Reserve Board.
The reserve bank shall designate one
of the directors as manager.

FEDERAL RESERVE BANKS.

Sec. 4. When the organization
committee shall have established
Federal reserve districts as provided

wn  section two of this Act, a
certificate  shall be filed with
the Comptroller of the Currency

showing the geographical limits of
such districts and the Federal re-
serve city designated in each of such
districts. The Comptroller of the
Currency shall thereupon cause to
be forwarded to each national bank
located in each district, and to such
other banks declared to be eligible
by the organization committee which
may apply therefor, an application
blank in form to be approved by
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- SECTION 4—Continued.

HOUSE BILL

the makers of said certificate and
the number of shares held by
5 cach of them, and the fact
that the certificate is made
to enable such banks to avail them-
selves of the advantages of this Act.

The said organization -certificate
shall be acknowledged before a
judge of some court of record or
notary public; and shall be, together
with the acknowledgment thereof,
authenticated by the seal of such
court, or notary, transmitted to the
Comptroller of the Currency, who
shall file, record, and carefully pre-
serve the same in his office.

Upon
the filing of such certificate with the
Comptroller of the Currency as
aforesaid, the said Federal reserve
bank so formed shall become a body
corporate, and as such, and in the
name designated in such organiza-
tion certificate, shall have power to
perform all those acts an to enjoy

PASSED BY SENATE.

the organization committee, which
blank shall contain a resolution to
be adopted by the board of directors
of ead{ banfz/ executing such appli-
cation, authorizing a subscription
to the capital stock of the Federal
reserve bank organizing in that dis-
trict in accordance with the provi-
sions of this Act.

When the minimum amount of
capital stock prescribed by this Act
for the organization of any Federal
reserve bank shall have been sub-
seribed and allotted the organization
committee shall designate any five
banks of those whose applications
have been recewved, to execute a cer-
tificate of or%anizat'ion, and there-
upon the banks so designated shall,
under their seals, make an organi-
zation certificate which shall specifi-
cally state the mame of such Fed-
eral reserve bank, the territorial ex-
tent of the district over which the
operations of such Federal reserve
bank are to be carried on, the
city and State in which said bank
18 to be located, the amount of capi-
tal stock and the number of shares
into which the same is divided,
the name and place of doing busi-
ness of each bank executing such
certificate, and of all banks which
have subscribed to the capital stock
of such Federal reserve bank and
the number of shares subscribed by
each, and the fact that the certificale
is made to enable those banks exe-
cuting same, and all banks which
have subscribed or may thereafiter
subscribe to the capital stock of such
Federal reserve bank, to avail them-
selves of the advantages of this Act.

The said organization certificate
shall be acknowledged before a judge
of some court of record or nolary
public; and shall be, together with the
acknowledgment thereof, authenticated
by the seal of such court or notary,
transmitted to the Comptroller of the
Currency, who shall file, record, and
carefully preserve the same in his
office.
ﬁUpon the filing of such certificate
with the Comptroller of the Currency
as aforesaid, the said Federal reserve
bank shall become a body corporate
and as such, and in the name desig-
nated in such organization certificate,
shall have power---

First. To adopt and use a corpo-
rate seal.

CONFERENCE AGREEMENT.

the organization committee, which
blank shall contain a resolution to
be adopted by the board of directors
of each bank executing such appli-
cation, authorizing a subscription
to the capital stock of the Federal
reserve bank organizing in that dis-
trict in accordance with the provi-
sions of this Act.

When the minimum amount of
capital stock prescribed by this Act
for the orgarazation of any Federal
reserve bank shall have been sub-
scribed and allotted, the organization
committee shall designate any five
banks of those whose applications
have been received, to execute a cer-
tificate of organization, and there-
upon the banks so designated shall.
under their seals, make an organi-
zation certificate which shall specifi-
cally state the name of such Fed-
eral reserve bank, the territorial ex-
tent of the district over which the
operations of such Federal reserve
bank are to be carried on, the
city and State in which said bank
18 to be_located, the amount of capi-
tal stock and the number of shares
into which the same s divided,
the name and place of doing busi-
ness of each bank executing such
certificate, and of all banks which
have subscribed to the capital stock
of such Federal reserve bank and
the number of shares subscribed by
cach, and the fact that the certificate
is made to enable those banks exe-
cuting seme, and all banks which
have subscribed or may thereaftes
subscribe to the capital stock of such
Federal reserve bank, to avail them-
selves of the advantages of this Act.

The said . organization certificate
shall be acknowledged before a judge
of some court of record or notary
public; and shall be, together with the
acknowledgment thereof, authenticated
by the seal of such court, or notary,
transmitted to the Comptroller of the
Currency, who shall file, record and
carefully preserve the same in his
office.

Upon the filing of such certificate
with the Comptroller of the Currency
as aforesaid, the said Federal reserve
banl shall become a body corporate
and as such, and in the name desig-
nated wn such organization certificate,
shall have power—

First. To adopt and use a corpo-
rate seal.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



11

SECTION 4—Continued.

HOUSE BILL.

all those privileges and to exercise
all those powers described in section
fifty-one hundred and thirty-six,
Revised Statutes, save in so far as
the same shall be limited by the pro-
visions of this Act. The Federal
reserve bank so incorporated shall
have succession for a period of
twenty years from its organization,
unless sooner dissolved by Act of
Congress.

Every Federal reserve bank shall
be conducted under the oversight
and control of a board of directors,
whose powers shall be the same as
those conferred upon the boards of

PASSED BY SENATE.

Second. To have succession for a
period of twenty years from its organi-
zation unless it 1s sooner dissolved by
an Act of Congress, or unless its
franchise becomes forfeited by some
violation of low.

Third. To make contracts.

Fourth. To sue and be sued, com-
plain and defend, in any court of law
or equily.

Fiftl. To aygjorirnt by its board of
directors, elected as hereinafter pro-
vided, such officers as are not other-
wise provided for in this A, to define
their duties, reguire bonds of them
and fix the penalty thereof, to dismiss
such officers or any of them as may be
appointed by them at pleasure, and to
appoint others to fill their places.

Siath. To prescribe by its board of
directors  by-laws not inconsistent
with law, regulating the manner in
which its general business may be con-
ducted, and the privileges granted to
it by law may giz exercised and en-
joyed.

Seventh. To exercise by its board
of directors, or duly authorized officers
or agents, all powers specifically
granted by the provisions of this Act
and such inecidental powers as shall
be necessary to carry on the business
of banking wnthin the limitations
preseribed %y this Act.

Fighth. Upon  deposit with the
Treasurer of the United States of any
bonds of the United States in the man-
ner provided by existing law relating
to national banks, to receive from the
Comptroller of the Currency circulat-
ing notes in blank, registered and
countersigned as provided by law,
equal in amount to the par value of
the bonds so deposited, such notes to
be issued under the same conditions
and provisions of law which relate to
the issue %/ circulating notes of na-
tional banks secured by bonds of the
United States bearing the circulating
privilege, except that the issue of
such notes shall 1ot be limited to the
amount of the capital stock of such
Federal reserve bank.

But no Federal reserve bank shall
transact any business except such as
18 incidental and necessarily pre-
liminary to its organization unil it
has been authorized by the Comp-
troller of the Currency to commence
i);winess under the provisions of this

ct.

Every Federal reserve bank shall
be conducted under the eversight
supervision and control of a board

of directors—whese-pewers—shall-be
the—sume—as—these—eonferred—upen

CONFERENCE AGREEMENT.

Second. To have succession for &
period of twenty years from its organi-
zation unless it 18 sooner dissolved by,
an Act of Congress, or unless s

ranchise becomes forfeited by some
violation of law. .

Third. To make contracts.

Fourth. To sue and be sued, com-
plain and defend, in any court of law
or equity.

Iifth. To appoint by its board of
directors, [ elected as hereinafter pro-
vided, Y such officers AND EMPLOYEES
as are not otherwise provided for in
this Act, to define their duties, require
bonds of them and fix the penalty
thereof, AND to dismiss AT PLEASURE
such officers or Lany of them as may
be appointed by them at pleasure, a
to appoint others to fill their places]}
EMPLOYEES.

Sixth. To prescribe by its board of
directors, by-laws mot inconsistent
with law, regulating the manner in
which its general business may be con-
ducted, and the privileges granted to
it by law may be exerc’isag and en-
joyed.

Seventh. To exercise by ts board
of directors, or duly authorized officers
or agents, all powers specifically
granted by the provisions of this Act
and such incidental powers as shall
be necessary to carry on the business
of banking within the limstations pre-
scribed by this Act.

Eighth. Upon deposit with the
Treasurer of the United States of any
bonds of the United States in the man-
ner provided by existing law relating
to national banks, to recewe jrom the
Comptroller of the Currency circulat-
ing notes in blank, registered and
countersigned as provided by law,
e’?ual in amount to the par value of
the bonds so deposited, such notes to
be issued under the same conditions
and provisions of law As relate to
the issue of circulating notes of na-
tional banks secured by bonds 'uIOf the
United States bearing the circulatin
privilege, except that the issue of suc
notes shall not be limited to the capital
stock of such Federal reserve bank.

But no I'ederal reserve bank shall
transact any business except such as
s incidental and mecessarily pre-
liminary to its organization until
has been authorized by the Comp-
troller of the Currency to commence
business under the provisions of this
Act. :
Every Federal reserve bank shall
be conducted under the supervision
and control of a board of directors,
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SECTION 4—Continued.

HOUSE BILL

directors of national banking asso-
ciations under existing law, not in-
consistent with the provisions of
this Act.

Such boards of directors

shall be constituted and elected as

hereinafter specified and shall

6 cousist of nine members, hold-

ing office for three years,

and dividged into three classes, desig-
nated as classes A, B, and C.

Class A shall consist of three
members, who shall be chosen by
and be representative of the stock-
holding banks.

Class B shall consist of three
members, who shall be representa-
tive of the general public interests
of the reserve district.

Class C shall consist of three
members, who shall be designated
by the Federal Reserve Board.

Directors of class A shall bechosen
in the following manner:

PASSED BY SENATE.

the-beoards-of-direetors-of-national
banking-ussoeintions-under-existine
law;-not-ineensistent—with-the—pro-
vistons-ef-this-Aes.

The board of directors shall per-
form the duties usually agpertaimlng
to the office of directors of banking as-
sociations and all such duties as are
prescribed by law.

Said board shall administer the af-
fairs of said bank fairly and impar-
tially and without discrimination in
favor of or against any member bank
or banks and shall, subject to the pro-
visions of law and the orders of the
Federal Reserve Board, extend to each
member bank such discounts, ad-
vancements, and accommodaiions as
may be safely and reasonably made
with due regard for the claims and de-
mands of other member banks.

Such board of directors shall
be eenstituted—and eleeted selected
as hercinafter specified and shall
consist of nine members, holding
office for three years, and divided
into three classes, designated as
classes A, B, and C.

Class A shall consist of three
members, who shall be chosen by
and be representative of the stock-
holding banks.

Class B shall consist of three
members, who epresenta-
tive-of-the-peneral-publie-interests
of-the-reserve-distriet: at the time of
their election shall be actively en-
gaged in their district in commerce,
wn agriculture, or in some other indus-
trial pursuit.

Class C shall consist of three
members, who shall be designated
by the Federal Reserve Board.
When the necessary subscriptions to
the capital stock have been obtained

for the organization of any Federal

reserve bank, the Federal Reserve
Board shall appoint the class C direc-
tors herein provided for and shall
designate one of such directors as
charrman of the board to be selected.
Pending designation of such chair-
man the organization committee shall,
as provided in this section, exercise
the powers and duties appertaining
to the office of chairman in the org(m'i-
zation of such Federal reserve bank.

No Senator or Representative in
Congress shall be a member of the
Federal Reserve Board, a director of
o Federal Reserve Bank, or an officer
or director of any member bank.

No director of class B or of class C
shall be an officer, director, employee,
or stockholder of any bank.

CONFERENCE AGREEMENT.

The board of directors shall per-
form the duties usually appertaining
to the office of directors of gankiny as-
sociations and all such duties as are
prescribed byulaw.

Said board shall administer the af-
fairs of said bank fairly and impar-
tially and without discrimination in
favor of or against any member bank
or banks and shall, subject to the pro-
visions of law and the orders ojpzze
Federal Reserve Board, extend to each
member bank such discounts, advance-
mentsL.J and accommodations as
may be safely and reasonably made
with due regard for the claims and de-
mands of other member banks.

Such board of directors shall be se-
lected as hereinafter specified and shall
consist of nine members, holding office
or three years, and divided into three
lasses, designated as classes A, B,
and C

Class A shall consist of three
members, who shall be chosen by
and be representative of the stock-
holding banks.

Class B shall consist of three
members, who at the time of their
election shall be actively engaged in
their district in commerce, [1nY agri-
culture , 3 or ['n} some other iqu'zz-
trial pursuait.

Class C shall consist of three
membersf[,J who shall be desi%nated
by the [Federal Reserve Board.

When the necessary subscriptions to
the capital stock have been obtained
for the organization Fgf any Federal
reserve bank, the Federal Reserve
Board shall appoint the class C direc-
tors Lherein provided for] and shall
designate one of such directors as
charrman of the board to be selected.
Pending THE designation of such
chairman, the organization committce
shallll, as provided in this section, } ex-
ercise the powers and duties appertain-
wng to the office of chairman wn the or-
gamlzatirm of such Federal reserve

ank.

No Senator or Representative in
Congress shall be a member of the
Federal Reserve Board[,Jor AN OF-
FICER OR @ director of a Federal Re-
serve Bank[[, or an officer, or director
of any member bank].

No director of class B [Lor % class
(07 shall be an officer, director [ ,J OR
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SECTION 4—Continued.

HOUSE BILL.

Tt shall be the duty of the chair-
man of the hoard of directors of the
Federal reserve bank of the district
in which each such bank is situated
to classify the member banks of the
said district into three general
groups or divisions. Each such
group shall contain as nearly as
may be one-third of the aggregate
number of said member banks of
the said district and shall consist,
as nearly as may be, of banks of
similar capitalization. The said
%roups shall be designated by num-

er at the pleasure of the chairman
of the board of directors of the Fed-
eral reserve bank.

At a regularly called directors’
meeting of each member bank in the
Federa.% reserve district aforesaid,
the board of directors of such mem-
ber bank shall elect by ballot one
of its own members as a district
reserve elector and shall certify his
name to the chairman of the board

of directors of the Federal
7 reserve bank of the district.

The said chairman shall es-
tablish lists of the district reserve
electors, class A, thus named by
banks in each of the aforesaid three
groups and shall transmit one list,
to each such elector in each group.

PASSED BY SENATE.

Directors of class A and class B
shall be chosen in the following
manner:

It-shall-be-the—duty—-of—the The
chairman of the board of directors
of the Federal reserve bank of the
district in which eaeh-sueh the bank
is situated $e or, pending the ap-
pointment of such chairman, the or-
ganization commitiee shall classify the
member banks of the said district
into three general groups or divi-
sions. Eachsaehgroupshall contain,
as nearly as may be, onc-third of the
aggregate number of said the mem-
ber banks of the said district, and
shall consist, as nearly as may be,
of banks of similar capitalization.
The said groups shall be designated
by number at-the-pleasure-of by the
chairman ef-the-besrd-ef-direetors
of-the-Federal-reserve-bank.

At a regularly called direetors’
meeting of the board of directors of
each member bank in the
reserve district aferesaids-the-beard
of-direetors—of—sueh-member—bank
it shall elect by ballot ene—ef-its
own-members—as a district reserve
elector and shall certify his name
to the chairman of the board of
directors of the Federal reserve
bank of the district.

The said

chairman shall establish lists of the
district reserve electorss 5
thus named by banks in each of the
aforesaid three groups and shall
transmit one list to each sueh
elector in each group. Lvery
elector-shall-within-ffteen-days-of
she—feeei?&—ei-she-smd—hs&,—-selees
snd—eerbify-to—the—snid—ehnirman
f-rem—ameﬂg-shmﬁe_hkmmes—en-%he-list
pertaini js—greup;—transmit-
ted—te~him—-by—the—-ehairman;—ene

lish—an—eligible—list;—eonsisting
ree—pames—receiving-the
greatest-—aumber-—-ef-vetes—on-the

CONFERENCE AGREEMENT.
employeell, or stockholder} of any
bank.

NO DIRECTOR OF CLASS O SHALL
BE AN- OFFICER, DIRECTOR, EM-
PLOYEE OR STOCKHOLDER OF ANY
BANK.

Directors of class A and class B
shall be chosen in the following
manner:

The chairman of the board of di-
rectors of the Federal reserve bank of
the district in which the bank is situ-
ated or, pending the appointment
of such chairman, the organization
committee shall classify the mem-~
ber banks of the district inio three gen-

eral groups or divisions. Each group
shall contain as mearly as may be
one-third of the aggregate number of
the member banks of the district and
shall consist, as nearly as may be, of
banks of similar capitalization. The
groups shall be designated by number
by the chairman.

At a reqularly called meeting of the
board of directors of each member bank
in the district it shall elect by ballot a
district reserve elector and shall certify
his name to the chairman of the board
of directors of the Federal reserve
bank of the dastrict.

The chairman
shall [establish) MAKRE lists of the
district reserve electors thus named by
banks in each of the aforesaid three
groups and shall transmit one list to
each elector in each group.

EACH MEMBER BANK SHALL BE PER-
MITTED TO NOMINATE 1O THE CHAIR-
MAN ONE CANDIDATE FOR DIRECTOR
OF CLASS A AND ONE CANDIDATE FOR
DIRECTOR OF CLASS B. THE CANDI-
DATES SO NOMINATED SHALL BE
LISTED BY THE CHAIRMAN, INDICAT~
ING BY WHOM NOMINATED, AND A
COPY OF SAID LIST SHALL, WITHIN
FIFTEEN DAYS AFTER ITS COMPLE-
TION, BE FURNISHED BY THE CHAIR-
MAN TO EACH ELECTOR.
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HOUSE BILL.

Every elector shall, within fifteen
days of the receipt of the said list,
select and certify to the said chair-
man from among the names on the
list pertaining to his group, trans-
mitted to him by the chairman, one
name, not his own, as representing
his choice for Federal reserve di-
rector, class A. The name receiv-
ing the greatest number of votes,
not less than a majority, shall be
designated by said chairman as
Federal reserve director for the
group to which he belongs. 1In case
no candidate shall receive a ma-
jority of all votes cast in any group,
the chairman aforesaid shall estab-
lish an eligible list, consisting of
the three names receiving the great-
est number of votes on the first
ballot, and shall transmit said list
to the electors in each of the groups
of banks established by him. Each
elector shall at once select and
certify to the said chairman from
among the three persons submitted
to him his choice for Federal reserve
director, class A, and the name re-
celving the greatest number of such
votes shall be declared by the chair-
man as Federal reserve dircctor,
class A. In case of a tie vote the
balloting shall continue in the man-
ner hereinbefore prescribed until
one candidate receives more votes

than either of the others.
8 Directors of class B shall

be chosen by the electors of
the respective groups at the same

S D—63-2—vol 25——10

for a durector of class

14

PASSED BY SENALATE.

frap—batet;—and—shall—transnis
said--list—bo—bthe—eleetors—in—each
ef-the—protps-of-banks-established
by—hin—LEneh-elector-shall-at-once
select-and-eerbify-bo-the-snid-ehaie-
wan-from-umong—the-three-persons
snbmitted-bo-hinrhis-choieefor-Fed-
ernl-reserve—director;—elnesAz-nnd
the—name~—reeeiving—the—gventess
number-of—sueli—votes—shatl-be—de-
elgred-by—the-chairman—as-Federnl
reserve-direetor;—elnssA-—In-ense
ef-a-tie-vote-the-brloting-shall-econ-
tintte—in—the—manner—hereinbefore
preseribed—until-one—enndidate—re-
eeives-more—votes—than—either—ef
the-oethers:

Directors—ef—elass—B-shall-—be
ehesen—by-the—eleetors—of—the—ve-
speetive—groups-at—the—same—bime
and-in-the-same-manner—preseribed
for--direetors—of-elass—A —exeeph
that-they—must—be-selected—from—a
list-of-pames-furaished;-one-by-ench
member-bank-and-sueh-names-shatl
in—no—ease—be—those—of-oficers-or
direetors—of-any—bank-er—banking
ssseeinbions

Every elector shall, within fifteen
days after the receipt of the sard list,
certify to the chairman his first, sec-
ond, and other choices of a director of
class A and class B, respectively,
upon a preferential ballot, on a form
furnished by the chairman of the
board of directors of the Federal re-
serve bank of the dastrict. Each
elector shall make a cross opposite the
name of the first, second, and other
choices for a director of class A and
, but shall not
vote more than one choice for any one
candidate.

Any candidate having a majority
of all wotes cast in the colunn of
first choice shall be declared elected.
If no candidate have a majority
of all the votes in the first column,
then there shall be added together
the wvotes cast by the electors for
such candidates in the second col-
umn to the votes cast for the sev-
eral candidates in the first column.
If any candidate then have a majority
of the electors woting, by adding
together the first and second choices,
he shall be declared elected. If no
candidate have a majority of electors
voting when the first and second
choices shall have been added, then
the votes cast in the third column %or
other choices shall be added togeiher
in like manner, and the candidate
then having the highest number of
votes shall be declared elected. An
immediate report of election shall be
declared.

4—Continued.

CONFERENCE AGREEMENT.

Every elector shall, within fifteen
days after the receipt of the sard list,
certify to the chairman his first, sec-
ond, and other choices of a director of
class A and class B, respectively,
upon a preferential ballot, on a form
furnished by the chairman of the
board (()’;f directors of the Federal re-
serve bank of the district. Each
elector shall make a cross opposite the
name of the first, second, and other
choices for a director of class A and
for a director of class B, but shall not
vote more than one choice for any one
candidate.

Any candidate having a majority
of all wotes cast in the column ?Zf
first choice shall be declared elected.
If no candidate have a majority of
all the votes in the first column, then
there shall be added together the votes
cast by the electors for such candidates
wnthe second column [ toJ AND thevotes
cast for the several candidates in the
first column. If any candidate then
have a majority of the electors voting,
by adding together the first and second
choices, he shall be declared elected.
If no candidate have a majority of
electors woting when the ﬁzrst and
second choices shall have been added,
then the votes cast in the third column
for other choices shall be added to-
gether in like manner, and the candi-
date then having the haghest number of
votes shall be declared elected. An
immediate report of elcction shall be
declared.
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SECTION 4—Continued.

HOUSE BILL.

time and in the same manner pre-
scribed for directors of class A, ex-
ce;f]t;that they must be selected from
a list of names furnished, one by
each member bank, and such names
shall in no case be those of officers
or directors of any bank or banking
association. They shall not accept
office assuch during the term of their
service as directors of the Federal
reserve bank. They shall be fairly
representative of the commercial,
agricultural, or industrial intercsts
of their respective districts. The
Federal Reserve Board shall have
power at its discretion to remove
any director of class B in any Fed-
eral reserve bank, if it should appear
at any time that such director does
not fairly represent the commercial,
ricultural, or industrial interests
of his district.
Three directors belonging to class
C shall be chosen directly by the
Federal Reserve Board, and shall be
residents of the district for which
they are selected, one of whom shall
be designated by said board as chair-
man of the board of directors of the
Federal reserve bank of the district
to which he is appointed and shall
be designated as ‘“Federal reserve
agent.” He shall be a person of
tested banking experience; and in
addition to his duties as chairman
of the board of directors of the Fed-
eral reserve bank of the district to
which he is appointed, he shall be
required to mamntain under regula-
tions to be established by the Fed-
eral Reserve Board a local
9 office of said board, which
shall be situated on the
premises of the Federal reserve bank
of the district. He shall make reg-
ular reports to the Federal Reserve
Board, and shall act as its official
representative for the performance
of the functions conferred upon it by
this Act. He shall receive an an-
nual compensation to be fixed by
the Federal Reserve Board and paid
monthly by the Federal reserve
bank to which he is designated.

PASSED BY SENATE.

Three directors belonging to class
C shall be ehesen appointed directly
by the Federal Reserve Board, and
shall be have been for at least twoyears
residents of the district for which
they are seleeted appointed, one of
whom shall be designated by said
board as chairman of the board of
directors of the Federal reserve
bank of the district to which he is
appointed and shall be designated
by said board as “Federal reserve
agent.” He shall be a person of
tested banking experience; and in
addition to his duties as chairman
of the board of directors of the
Federal reserve bank of the district
to which he is appointed, he shall
be required to maintain under regu-
lations o be established by the
Federal Reserve Board a local
office of said board, which shall be
situated on the premises of the
Federal reserve bank of the dis-
trict. He shall make regular re-
ports to the Federal Reserve Board,
and shall act as its official repre-
sentative for the performance of
the functions conferred upon it by
this Act. He shall receive an an-
nual compensation to be fixed by
the Federal Reserve Board and paid
monthly b{l the Federal reserve
bank to which he is designated.
One of the directors of class C who
shall be a person of tested banking
experience shal be appointed by
the Federal Reserve Board as dep-
uty chairman and deputy Federal
reserve agent to exercise the powers (3/
the chairman of the board and Fed-
eral reserve agent in case of the ab-
sence or disability of his principal.

CONFERENCE AGREEMENT.

[ Three directors belonging to class]
CLass (C DIRECTORS 8 be ap-
pointed Ldirectlyy by the Federal
Reserve Board[, and}. THEY shall
have been for at least two years
residents of the district for which
they are appointed, one of whom
shall be designated by said board as
chairman of the board of directors
gf the Federal reserve bank [of the
istrict to which he is appointed
and [shall be desig by sar
board]] as ““ Federal reserve agent.”
He shall be a person of tested banking
experience; and in addition to his
duties as chairman a%f the board of di-
rectors of the Federal reserve ba 507"
the district to which he is appointed,)
he shall be required to maintain under
regulations to be established by the
Federal Reserve Board a local office of
said board[, which shall be situated}
on the premises of the Federal reserve
bank L of thedistricty. Heshallmake
regular reports to the Federal Reserve
Board, and shall act as its official
representative for the performance of
the functions conferred upon it by
this Act. He shall receive an an-
nual_compensation to be fixed by
the Federal Reserve Board and paid
monthly by the Federal reserve bank
to which he is designated. One of
the directors of class C, who shall be
a person of tested banking experience,
shall be appointed by the Federal
Reserve Board as deputy chairman
and deputy Federal reserve agent to
exercise the powers of the chairman
of the board and Federal reserve agent
in case of absence or disability of his
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SECTION 4—Continued

HOUSE BILL.

Directors of Federal veserve banks
shall receive, in addition to any
compensation otherwise provided, a
reasonable allowance for necessary
expenses in attending meetings of
their respective boards, which
amount shall be paid by the re-
spective Federal reserve banks.
Any compensation that may be
rovided by boards of directors of
i“cdm'al reserve banks for members
of such boards shall be subject to
review by the Fcederal Reserve
Board.

The Reserve Bank Organization
Committee may, in organizing Fed-
eral reserve banks for the first time,
call such meetings of bank directors
in the several districts as may be
necessary to carry out the purposes
of this Act and may exercise the
functions herein conferred upon the
chairman of the board of directors
of each Federal reserve bank pend-
ing the complete organization of
such bank.

At the first meeting of the
full board of directors of each
Federal reserve bank after organi-
zation it shall be the duty of
the directors of classes A and
B and C, respectively, to
designate one of the members of
each class whose term of office shall
expire in one year from the first of
January nearest to date of such
meeting, one whose term of office
shall expire at the end of two years
from said date, and one whose term
of office shall expire at the end of
three years from said date. There-
after every director of a Federal
reserve bank chosen as hereinbefore
provided shall hold office for a term
of three years; but the chairman of
the board of directors of each Fed-
eral reserve bank designated by the
Federal Reserve Board, as herein-
before described, shall be removable
at the pleasure of the said board
without notice, and his successor
shall hold office during the unex-
pired term of the director in whose
place he was appointed. Vacancies
that may occur in the several
classes of directors of Federal re-
serve banks may be filled in the
manner provided for the original
selection of such directors, such
appointees to hold office for the
unexpired terms of their prede-
Cessors,

10

PASSED BY SENATE.

Directors of Federal reserve banks
shall receive, in addition to an
compensation otherwise provided,
a reasonable allowance for neces-
sary expenses in attending meect-
ings of their respective boards,
which amount shall be paid
by the respective Federal reserve
banks. Any compensation that
may be provided by boards of di-
rectors of Federal reserve banks for
members of such boards shall be
subject to review and subsequent
readjustment at any time by the gFed-
eral Reserve Board.

The Reserve Bank Organization
Committee may, in organizing Fed-
eral reserve banks for the first time,
call such meetings of bank directors
in the scveral districts as may be
necessary to carry out the purposes
of this Act, and may exercise the
functions herein conferred upon the
chairman of the board of directors
of each Federal reserve bank pend-
ing the complete organization of
such bank.

At the first meeting of the full
board of directors of each Federal
reserve bank after organization it
shall be the duty of the directors of
classes A and B and C, respectively,
to designate one of the members of
each class whose term of office shall
expire in one year from the first of
January nearest to date of such
meeting, one whose term of office
shall expire at the end of two years
from said date, and qne whose term
of office shall expire at the end of
three years from said date. There-
after every director of a Federal re-
serve bank chosen as herein-
before provided shall hold office
for a term of three yearsibut-the
chairman—eof-—the—beard—ef—di-
reetors-ofench-Federal-reservebank
designated—by-the Federal-Reserve
Beard;-as--hereinbefore—deseribed;
shall-be-remeovable-at—the—pleasure
of--the-said-—-beard;-witheut—netices
snd-his—sueeessor—shall-heold-effice
during-the-unexpired—term-of—the
direeter—in-whese—plae

inted. Vacancies that may occur
m the several classes of directors of
Federal reserve banks may be filled
in the manner provided for the
original sclection of such directors,
such appointees to hold office for
the unexpired terms of their pred-
€cessors,

CONFERENCE AGREEMENT.

Directors of Federal reserve banks
shall receive, in addition to any
compensation otherwise provided,
a reasonable allowance for neces-
sary expenses in attending meet-
wmgs of their respective boards,
which — amount shall be paid
by the respective Federal reserve
banks. Any compensation that may
be provided by boards of directors of
Federal reserve banks for [members
of such boards} DIRECTORS, OFFI-
OERS OR EMPLOYEES shall be sub-
ject to [review and subsequent read-
justment at any time by) THE AP-
PROVAL OF the IFederal Reserve
DBoard.

The Reserve Bank Organization
Commitleemay,in organizing Federal
reserve banks [ for the first time],
call such meetings of bank directors
in the several tgistricts as may be
necessary to ca out the purposes
of this Act, and may exercise the
Junctions herein conferred upon the
chairman of the board o firectors
of each Federal reserve bank pend-
ing the complete organization of
such bank. _

At the first meeting of the Jefull
board of directors of each Federal
reserve bank, [ after organization] it
shall be the duty o ﬂZe directors of
classes A, [andy] and C, respect-
wely, todesignate one of themembers o
each class whose term of office shall
expire in one year from the first of
January mnearest to date of such
meeting, one whose term of office
shall expire at the end of two years
Jrom said date, and one whose term
of office shall expire at the end of
three years from said date. There-
after every director of a Federal

reserve bank chosen as herein-
before provided shall hold office
for a term of three vyears. Va-

cancies that may occur in the
several classes of directors of Federal
reserve banks may be filled in the
manner provided for the original
selection of such durectors, such ap-
pointees to hold office for the unex-
pired terms of their predecessors,
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HOUSE BILL.

INCREASE AND DECREASE OF CAPI-
TAL.,

Skc. 5. That shares of the capital
stock of Federal reserve banks shall
not be transferable, nor be hy-

othecated In case a member
ank increases its capital, it shall
thereupon subscribe for an addi-
tional amount of capital stock of
the Federal reserve bank of its dis-
trict equal to twenty per centum of
the bank’s own increase of
capital, one-half of said sub-
scription to be paid in cash
in the manner hereinbefore provided
for original subscription, and one-
half to become a liability o the
member bank according to the
teems of the original suﬁscriptlon.

11

A bank appl%in for stock in a Fed-
eral reserve bank at any time after
the formation of the latter must
subscribe for an amount of the capi-
tal of sald Federal reserve bank
equal to twenty per centum of the
capital stock of said subscribing
bank, paying therefor its par value
in accordance with the terms pre-
scribed by section two of this Act

When the capital stock of any Fed-
eral reserve bank has been increased
either on account of the increase of
capital stock of member banks or on
account of the increase in the num-
ber of member banks, the board of
directors shall make and execute a
certificate to the Comptroller of the
Currency showing sald increase in
capital, the amount paid in, and by
whom paid. In case a member
bank reduces its capital stock it
shal surrender a proportionate
amount of its holdings in the capital

17
SECTION 5.

PASSED BY SENATE.

STOCK 1SSUES; INCREASE AND DE-
CREASE OF CAPITAL.

Skc. 5. Fhat—shares The capital
stock of each” Federal reserve bank
shall be divided into shares of 8100
each. The outstanding capital stock
shall be increased from time to time as
member banks increase their capital
stock and surplus or as additional
banks become members, and may be
decreased as member banks reduce
their capital stock or surplus or cease
to be members.

Shares of the capital
stock of TFederal reserve banks
owned by member banks shall not be
transferable, nor be hypetheeated
hypothecable. In case a member
bank inereases increase its capital
stock or surplus, it shall thereupon
subscribe for an additional amount
of capital stock of the Federal re-
serve bank of its district equal to
twenby siz per centum of the
banls—own said Increase of-eap-
#at, one-half of said subscription
to be paid im-eash in the man-
ner hercinbefore provided for orig-
inal subscription, and one-half $e
beeome—-a—tinbility-of-the—member
banlcsecording-to-the-terms-of-the
erigintl-subseripbion subject to call
of the Federal Reserve Board. A
bank applying for stock in a Federal
reserve ﬁank at any time after the
formabion-of-the-latber organization
thereof must subscribe for an amount
of the capital stock of said the
Fedcral reserve bank cqual to
twenby six per centum of the paid-
up capital stock and surplus of said
subseribing applicant bank, paying
ther-for its par value in-seeor
with-the-terms-preseribed-by-seesion
two-of-this—Aes plus one-half of one
per centum a month from the period
of the last dividend.

When the capi-
tal stock of any TFederal reserve
bank has shall have been increased
either on account of the increase of
capital stock of member banks or on
account of the increase in ths num-
ber of member banks, the board of
directors shall make—and—exeeunte
cause to be executed a certificate to
the Comptroller of the Currency
showing said the increase in capital
stock, the amount paid in, and by
whom paid. In case a member
bank reduces its capital stock it
shall surrender a proportionate
amount of its holdings in the capital

CONFERENCE AGREEMENT.

8TOCK ISSUES; INCREASE AND DE-
CREASE OF CAPITAL.

Sec. 5. The capital stock of each
Federal reserve bank shall be divided
into shares of $100 each. The out-
standing capital stock shall be in~
creased from time to time as member
banks increase their capital stock and
surplus or as additional banks be-
come members, and may be decreased
as member banks reduce their capital
itock or surplus or cease to be mem-

ers.

Shares of the capital stock of Fed-
eral reserve banks owned by member
banks shall not be [[transferable
nor be hypothecable] TRANSFERRED
OR HYPOTHECATED. [In case]
WHEN a member bank [increase])
INCREASES s capital stock or sur-
plus, it shall thereupon subscribe
Jor an additional amount of capital
stock of the Federal reserve bank of
s district equal to siz per centum
of the said increase, one-half of

said  subscription to be paid
in  the manner  hereinbefore
provided for original subscription,

and one-half subject to call of the

Federal Reserve Board. A bank
applying for stock in a Federal re-
serve bank at any time after the
organization thereof must subscribe
for an amount of the capital stock of
the Federal reserve bank equal to siz
per centum of the paid-up capital
stock and surplus of said applicant
bank, paying therefor its par value
plus one-half of one per centum a
month from the period of the last

dividend. When the capital stock
%7’ any Federal reserve bank shall have

een increased either on account of the
increase of capital stock of member
banks or on account of the increase
wn the number of member banks, the
board of directors shall cause to be
executed a certificate to the Comptroller
of the Currency showing the increase
wn capital stock, the amount paid in,

and by whom ﬁaid. L In caseJWHEN
a member bank reduces its capital stock

it shall surrender a proim'tionate
amount of its holdings wn the capital
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SECTION 5—Continued.

HOUSE BILL.

of said Federal reserve bank, and in
casc a member bank goes into volun-
tary liquidation it shall surrcnder
all of 1ts holdings of the capital
stock of said Federal reserve bank.
In cither case the shares surrendered
shall be canceled and such member
bank shall receive in payment
therefor, under regulations to be

rescribed by the Federal Reserve
Board, a sum equal to its cash paid
subscriptions on the shares surren-

dered.

12 Sec. 6. That if any mem-
ber bank shall become in-
solvent and a receiver be appointed,
the stock held by it in sai(rl) Federal
reserve bank shall be canceled and
the balance, after deducting from
the amount of its cash paid sub-
scriptions all debts due by such in-
solvent bank to said Federal reserve

bank, shall be paid to the receiver of

the insolvent bank.

Whenever the
capital stock of a Federal reserve
bank is reduced, either on account
of a reduction in capital stock of any
member bank or of the liquidation
or insolvency of any such member
bank, the board of directors shall
make and execute a certificate to
the Comptroller of the Currency
showing such reduction of capital
stock &1d the amount repaid to such
bank.

PASSED BY SENATE.

of said Federal reserve bank, and in
casc a member bank goes into volun-
tary liquidation it shall surrender
all of its holdings of the capital stock
of said Federal reserve bank and be
released from ils stock subscription
not previousiy called.

In cither case the shares sur-
rendered  shall be canceled  and
such 1meraber bank shall reecive
in payment therefor, under regula-
tions to be preseribed by the Federal
Reserve Beard, a sum cqual to its
cash paid subascriptions on the
shares surrendered and one-half of
one per centum a month from the
period of the last dividend, not to
exceed the book value thereof, less any
liability of such member bank to the
Federal reserve bank.

SECTION 6.

Skc. 6. Fhat-if-any-member-bank
shall-beeome—insolrent—and—a—re-
eciver-be-appointeds-the-stoek-held
by-it-in-said-Federal-—reserve-bank
shall-be-esneecled—and—the-balanee;
after-dedueting-from-the-amount-of
its-eash-pridsubseripsions-all-debss
due-by-such-inselvent—bunk-to-said
Federal-reserve-bank;—shall-be-parid
to—the—-reeeiver—of-the—inselvent
bank If any member bank shall be
declared insolvent and a receiver ap-
pointed ther;for, the stock held by itin
said Federal reserve bank shallbe can-
celed, and all cash-paid subscriptions
on said stock, with one-half of one (]Jer
centum per month from the perio o{
last dividend, not to exceed the boo
value thereof, shall be first applied to
all debis of the insolvent member bank
to the Federal reserve bank, and the
balance, if any, shall be paid to the
receiver of the insolvent bank. When-
ever the capital stock of a Federal
reserve bank is reduced, either on
account of a reduction in capital
stock of any member bank or of the
liquidation or insolvency of
sueh-member such bank, the board

of directors shall make-and
execeute cause fo be executed a
certificate to the Comptroller

of the Currency showing such re-
duction of capital stock and the
amount repaid to such bank.

CONFEREXCE AGREEMENT.

of said Federal reserve bank, and [[in
cascJ wWHEN a member bank [ goes
wmto voluntary liquidationJ VOLUN-
TARILY LIQUIDATES if shall surrender
all of its holdings ot the capital stock of
said Federal reserve bank and be re-
leased from its stock subscription not
previously called.  In either case the
shares surrendered shall be canceled
and LsuchF tHE member bank shall
reccivein paymenttherefor underregu-
laticns to be prescribed by the Federal
Rescrve Board, a sum equal to its
cash-paid  subscriptions on  the
shares surrendered and one-half of
one per centum a month from the
period of the last dividend, mot to
exceed the book value thereof, less any
liability of such member bank to the
Federal reserve bank.

SEec.6. If anymember bank shall be
declared insolvent and a receiver ap-
pointed therefor, the stock held by it 1n
said Federal reserve bank shall be can-
celed, WITHOUT IMPAIRMENT OF ITS
LIABILITY, and all cesh-pard subscrip-
tions on said stock, with one-half of one
per centm per month from the period
of last dividend, not to exceed the book
value thereof, shall be first applied to
all debts of the insolvent member bank
to the Federal reserve bank, and the
balance, if any, shall be paid to the
receiver of the insolvent bank. When-
ever the capital stock of a Federal
reserve bank is reduced, either on
account of a reduction in capital
stock of any member bank or of the
hiquidation or insolvency of such
bank, the board of directors shall
cause to be executed a certi-
ficate to  the Comptroller  of
the Currency showing such re-
duction of capital stock and the
amount repaid to cuch bank.
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HOUSF BILL

DIVISION OF EARNINGS

SEC. 7. That after the payment of
all necessary expenses and taxes of a
Federal reserve bank, the member
banks shall be entitled to receive an
annual dividend of five per centum
on the paid-in capital stock, which
dividend shall be cumulative. One-
half of the net earnings, after the
afor e3aid dividend claims have been
fully met, shall be paid into a sur-
plus fund until such fund shall
amount to twenty per centum of
the paid-in capital stock of such
bank, and of the remaining one-half
sixty per centum shall be paid to
the United States and forty per
centum to the member banks in

the ratio of their average

13 balances with the Federal re-
serve bank for the preceding
year. Whenever and so long as the

surplus fund of a Federal reserve
bank amounts to twenty per centum
of the paid-in capital stock and the
member banks shall have received
the dividends at the rate of five per
centum })er annum hereinbefore
provided for, sixtg er centum of all
excess earnings s ali)] be paid to the
United States and forty per centum
to the member banks in proportion
to their annual average balances
with such Federal reserve bank;

19
SECTION 7.

PASSED BY SENATE.

DIVISION OF EARNINGS.

Sec. 7. That-after—the—payment
of Afier all necessary expenses sand
taxes of a Federal reserve bank
have been paid or provided for, the
member-banks stockholders shall be
entitled to receive an annual divi-
dend of five siz per centum on the
paid-in capital stock, which divi-
dend shall be cumulative. One-
half of the net earnings, after the
aforesaid dividend claims have been
fully met, shall be paid into a sur-
plus fund until such fund shall
amount to twenty forty per contum
of the paid-in capital stock of such
bank, and of the remaining one-
half sixb¥ fifty per centum shall be
paid to the United States and-fort¥
per-eentum-to-the-member-banks-in
the-ratio-of-their-average—balances
wish—ﬁhe(;gpdeml—reseﬂ;e;—b&ﬂk—#er
so-leng-as-the-sarplusfund of-a-Fed-
eral-reser e-bankamounts-to-twenty
per-eenbiim—of-the—-paid-in—eapital
steek e—member—banks—shall
have-received-the-dividends-at—the
rate-of five—per-contum—per—annum
hereinbefore-previdedfor;sixty-per

e&bﬂm—ef—&el-?:*eess-e&-miﬂgs—sh&ll
be-prid—to—the—L nited—States—and
forby—per—centim—te—the—member
banks-tn-preperbion-te-their-aanusl
sverage—balanees—with—sueh—Fed-
eral—reserve—banl;—all as o fran-
chise taz, and ﬁftg per centum shall
be paid to the United Siates, as a
trustee for the benefit of depositors
in all failed member banks in the
United States, and failed member
trust companies in the District of
Columbia, the money to be kept in and
losses from failures to be paid from it
as a depositors’ insurance fund under
a division of the Treasury to be con-
stituted and managed under such reg-
ulations as may be prescribed by the
Secretary of the Treasury. Whenever
the Secrctary of the Treasury, out of
said fund, shall pay any amounts due
to depositors of failed member banks,
the Secretary of the Treasury shall be
subrogated to all the rights of said de-
positors, and in the settlement of the
affairs of any such bank all dividends
that would have been due to such de-
positors shall be paid to the Secretary
of the Treasury, and the same shall be
by him paid wnto and become a part
of suid depositors’ insurance fund.

CONFERENCE AGREEMENT.

DIVISION OF EARNINGS.

Sec. 7. After all mnecessary ex-
enses of a Federal reserve bank have
een pard or provided for, the stock-

holders shall be entitled to receive an
annual dividend of six per centum on
the paid-in capital stock, which divi-
dend shall be cumulative. [ One-half
of the net earnings, after} AFTER the
aforesaid dividend claims have been

fully met, [shall be paid into a sur-

plus fund until such fund shall
amount to forty per centum of the
paid-in capital stock of such bank,
and of the remaining one-half fifty
per centumY ALL THE NET EARNINGS
shall be paid to the United States

as a franchise tax, Land fifty per
centum shall be paid to the Unated
States, as a trustee for the benefit of
depositors in all failed member banks
wn the United States, and failed mem-
ber trust companies in the District of
Columbia, the money to be kept in and
losses from failures to be paid from
it as a depositors’ insurance fund
under a division of the Treasury to
be constituted and managed under
such regulations as may be prescribed
by the Secretary of the Treasury.
Whenever the Secretary of the Treas-
ury, out of said fund, shall pay any
amounts due to depositors of failed
member banks, the Secretary of the
Treasury shall be subrogated to all
the rights of said depositors and in
the settlement of the ”gﬁairs of any
such bank all dividends that would
have been due to such depositors
shall be paid to the Secretary of
the Treasury, and the same s be
by him paid into and become a part
of said depositors’ insurance fund]}
EXCEPT THAT ONE-HALF OF SUCH
NET EARNINGS SHALL BE PAID INTO
A SURPLUS FUND UNTIL IT SHALL
AMOUNT TO FORTY PER CENTUM
OF THE PAID-IN CAPITAL STOCK OF
SUCH BANK.
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SECTION 7—Continued.

HOUSE BILL.

all
earnings derived by the United
States from Federal reserve banks
shall constitute a sinking fund to be
held for the reduction of the out-
standing bonded indebtedness of the

United States, said reduction to be.

accomplished under regulations to
be prescribed by the Secretnry of
the Treasury. Should a Federal
reserve bank be dissolved or go inte

liquidation, the surplus fund of said
bank, after the payment of all debts
and dividend requirements as here-
inbefore provided for, shall be paid
to and become the property of the
United States.

Every Federal reserve bank in-
corporated under the terms of this
Act and the capital stock therein
held by member banks shall be ex-
empt from Federal, State, and local
taxation, except in respect to taxes
upon real estate,

Sec. 8. That any national bank-
ing association heretofore organized
may upon application at any
time within one year after the

passage of this Act, and with
the a provaf of the Comptroller of
the Currency, be granted, as herein
provided, all the rights, and be sub-
ect to all the liabilities, of national
anking associations organized sub-
sequent to the passage of this Act:
Provided, That such application on
the part of such associations shall
be authorized by the consent in
writing of stockholders owning not
less than a majority of the capital
stock of the association. Any na-
tional banking association now or-
ganized which shall not, within one
gear after the passage of this Act,
ecome & national banking associa-
tion under the provisions herein-
before stated, or which shall fail to
coml]])-‘lsy with any of the provisions
of this Act applicable thereto, shall
be dissolved; but such dissolution
shall not take away or impair any
remedy against such corporation, its
stockholders or officers, for any lia~
bility or penalty which shall have
previously been mcurred,

14

PASSED BY SENATE.

All net earnings
derived by the United States from
Federal reserve banks shall eensti-
tube-a-ginki
, in the discretion of the Secretary, be
used to supplement the gold reserve
held against outstanding United
Staies notes, or shall be applied to the
reduetion of the outstanding bonded
imdebtedness of the United States
sonid-reduetion-to-b lished
under regulations to be prescribed
by the Secretary of the Treasury.
Should a Federal reserve bank be
dissolved or go into liquidation, the

i any sur-
plus remaining, after the payment
of all debts, and dividend require-
ments as hereinbefore provided,
for; and the par value of the stock,
shall be paif to and become the
pro;)erty of the United States and
shall be similarly applied.

Every Federal reserve bank incor-
porated under the terms of this Act
and, the capital stock and surplus
therein, h er-banks and
the income derived therefrom shall be
exempt from Federal, State, and
local taxation, except in respect to
taxes upon real estate.

SECTION 8.

The Senate

roposed Lo eliminate this
section of the

ouse bill.

CONFERENCE AGREEMENT.

KL AU} THE net earnings derived by
the United States -from Federal re-
serve banks shall, in the discretion of
the Secretary, be used to supplement
the gold reserve held against oul-
standing United States notes, or shall
be applied to the reduction of the out-
standing bonded indebtedness of the
United States under requlations to be
prescribed by the Secretary of the T'reas-
ury. Shoulda Federalreserve bank be

dissolved or go into liquidation, any
surplusremaining, after the payment of
all debts, dividend requirements ashere-
inbefore provided, and the par value
of the stock, shall be paid to and be-
come the property of the United States
and shall be similarly applied.

L Every} Federal reserve [bank]}
BANKS [uncorporated wunder the
terms of this Act}, INCLUDING
the capital stock and surplus therein,
and_the income derwed therefrom
shall be exempt from Federal, State,
and local tazation, except [[in respec:
tc} lazes upon real estate.
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HOUSE BILL.

Sec. 9. That any bank or bankin%
sssociation incorporated by specia
law of any State or of the United
States, or organized under the gen-
eral laws of any State or the United
States, and having an unimpaired
capital sufficient to entitle it to be-
come a national banking association
under the provisions of existing
laws, may, by the consent in writing
of the shareholders owning not less
than fifty-one per centum of the
capital stock of such bank or
banking association, and with
the approval of the Comp-
troller of the Currency, become a
national banking association under
it~ former name or by any name ap-
proved by the comptroller.

15

The
directors thereof may continue to
be the directors of the association so
organized until others are elected or
appointed in accordance with the
provisions of the law.

When the
comptroller has given to such bank
or banking association a certificate
that the provisions of this Act have
been complied with, such bank or
banking association, and all its
stockholders, officers, and employ-
ees, shall have the same powers and
privileges, and shall be subject to
the same duties, liabilities, and regu-
lations, in all respects, as shall have
been prescribed by this Act or by the
national banking Act for associa-
tions originally organized as na-
tional bapking associations.

21
SECTION 9.

PASSED BY SENATE

SEc. 9 8. That sny section fifty-
one hundred and fifty-four, United
States Revised Statutes, be amended
to read as follows:

“Any bank e+-baunking-asseeintion
incorporated by special law of any
State or of the United States, or
organized under the general laws
of any State or of the United
States, and having an unimpaired
capital sufficient to entitle it to
become a national banking asso-
ciation under the provisions of
existing laws, may, by the een-
senb—in—writing vote of the share-
holders owning not less than
fifty-one per centum of the capital
stock of such bank or bankin
association, ead with the approva
of the Comptroller of the Cur-
rency;~beeome be converted into a
national banking association, undes
its—former-ne ¥ with any
name approved by the Comptroller
of the Currency: Provided, however,
That said conversion shall not be
in contravention of the State law. In
such case thearticles of association and
organization certificate may be executed
by amajority of the directors of the bank
or banking institution, and the cer-
tificate shall declare that the owners
aof fifty-one per centum of the capital
stock have authorized the directors to
make such certificate and to change or
convert the bank or banking institu-
tion nlo a national association. A
majority of the directors, after execut-
ing the articles of association and the
organization certilﬁcavte, shall  have
power to execute all other papers and
to do whatever may be required to
make its orgamization perfect and
complete as a national association.
The shares of any such bank may
continue to be for the same amount
each as they were before the conver-
sion, and the directors thereef; may
continue to be $he directors of the
assucintion se-erganized until others
are elected or appointed in accord-
ance with the provisions of the
lawe statutes of the United States.
When the comptroller has given to
such bank or banking association
a certificate that the provisions of
this Act have been complied with,
such bank or banking association,
and all its stockholders, officers, and
employces, shall have the same
powers and privileges, and shall be
subject to the same duties, habili-
ties, and regulations, in all respects,
as shall have been preseribed by this
the Federal reserve Act e¥ and by the
national banking Act for associa-
tions originally organized as national
banking associations.”

CONFERENCE AGREEMENT.

Sec. 8. L That section] SECTION
{%fty—one hundred and fifty-four,

nited States Revised Statutes, [bel
IS HEREBY amended to read as fol-
lows:

An
cial

bank incorporated by spe-
w of any State or of the

- United States [[,§ or organized under

the general laws of any State or of
the Unated States [,} and having an
unampaired capital suffictent to entitle
it to become a national banking as-
sociation under the provisions of the
existing laws may, g;r the vote of the
shareholders owning not less than

Jfifty-one per centum of the capital

stock of such bank or banking associa-
tion, with the approval of the Comp-
troller of the Currency, be converted
wnto a national banking association,
with any name approved by the
Comptroller of the Currency:

Provided, however, That sard
conversion shall not be in contraven-
tion of the State law. In such case
the articles of association and organi~
zation certificate may be executed by a
majority of the directors of the bank
or banking institution, and the cer-
tificate shall declare that the owners
of fifty-one per centum of the capital
stock have authorized the directors to
make such certificate and to change or
convert the bank or banking institu-
tion wnto a national association. A
majority of the directors, after execut-
ing the articles of association and the
organization certificate, shall have
power to execute all other papers and
to do whatever may be required to
make its organization perfect and
complete as a national association.
The shares of any such bank may
continue to be for the same amount
each as they were before the conver-
sion, and the directors may continie
to be directors of the association until
others are elected or appointed in ac-
cordance with the provisions of the
statutes of the United States. en
the comptroller has given to such
bank or banking association a cer-
tificate that the provisions of this Act
have been complied with. such bank
or banking association, and all s
stockholders. officers, and employees,
shall have the saine powers and privi-
leges, and shall be subject to the same
duties. Liabilities, and requlations, in
all respects, as shall have been pre-
scribed by the Federal RESERVE Act
and by the national banking Act for
assoctations originally organized as
national banking associations.
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HOUSE BILL.
STATE BANKS AS MEMBERS.

Sec. 10. That from and after the
Eassage of this Act any bank or
anking association or trust com-
pany incorporated by special law
of any State, or organized under
the general laws of any State or the
United States, may make applica-
tion

to the Federal Reserve Board
hereinafter created for the right to
subscribe to the stock of the Fed-
eral reserve bank organized or to
be organized within the Federal re-
serve district where the applicant is

located.
The Federal Reserve
Board, under such rules and
regulations as it may permit
such applying bank to be-
come 8 stockhol({elar in the Federal
reserve bank of the distriect in
which such applying bank is lo-
cated. Whenever the Federal Re-
serve Board shall permit such ap-
lying bank to become a stock-
older in the Federal reserve bank
of the district in which the apply-
ing bank is located, stock shall be
issued and paid for under the rules
and regulations in this Act provided
for national banks which become
stockholders in Federal reserve
banks.

16

It shall be the duty of the Fed-
eral Reserve Board to establish by-
laws for the general government of
its conduct in acting upon applica-
tions made by the State banﬁs and
banking associations and trust com-
panies hereinbefore referred to for
stock ownership in Federal reserve
banks. Such by-laws shall require
applying bank not organized un-
der Federal law to comply with the
reserve requirements and submit to
the inspection and regulation pro-
vided for in this and other laws re-
lating to national banks.

No such
applying bank shall be admitted
to membership in a Federal reserve
bank unless it posscsses a paid-up
unimpaired capital sufficient to en-
title 1t to become a national bank-
ing association in the place where
it 1s situated, under the provisions
of the national banking Aect, and

S D-—63-2—vol 256——11

22
SECTION 10.

PASSED BY SENATE.

STATE BANKS AS MEMBERS.

Sec. 19 9. That—frem—and—afber
the-passage—of—this—Aet-any Any
bank ex-banking-asseeintion-or-truss
eompany incorporated by special
law of any State, or organized under
the general laws of any State or
of the United States, may make
application to the reserve bank
orgamzation  committee, pending
organization, and thereafter to the
Federal Reserve Board herein
after—ereated for the right to sub-
scribe to the stock of the Federal
reserve bank organized or to be
organized within the Federal re-
serve district where the applicant is
located.

The orgamization commit-
tee or the Federal Reserve Board, un-
der such rules and regulations as it
may prescribe, subject to the provi-
sions of this section, shall may per-
mit sueh the applying bank to be-
come a stockholder in the Federal
reserve bank of the district in which
sueh the applying bank is located.
Whenever the organization commat-
tee or the Federal Reserve Board
shall permit sueh the applying bank
to become a stockholder in the Fed-
eral reserve bank of the district in
whieh-th lyi is-loeated,
stock shall be issued and paid for
under the rules and regulations in
this Act provided for national banks
which become stockholders in Fed-
eral reserve banks.

he—d the The
organization commattee or the ¥Federal
Reserve Board te shall establish by-
laws for the general government of
its conduet in acting upon applica-
tions made by the State banﬁs and
banking associations and trust com-
panics hereinbefore—referred-te for
stock ownership in Federal reserve
banks. Such by-laws shall require
applying banks not organized under
ederal law to comply with the re-
serve and capitel requirements and
to submit to the inspeetion examina-
tion and regulatton-provided-for-in
this-and-ether-lnws—relating—to-na-
sional-banks requlations prescribed by
the organization commitiee or by the
Federal Reserve Board.

No sueh applying bank
shall be admitted to membershi
in a Federal reserve bank unless it
posscsses a paid-up unimpaired cap-
ital sufficient to entitle it to become
a national banking ussociation in the
place where it is situated, under the
provisions of the national banking
Actyand-eonforms-to-the-provisions

CONFERENCE AGREEMENT.
STATE BANKS AS MEMBERS.

Ske. 9. Any bank incorporated
special law of any State, or organize
under the general laws of any State
or of the United States, may make
application to the reserve bank or-
ganization committee, pending or-
ganization, and thereafter to the
Federal Reserve Board for the right
to subscribe to the stock of the Federal
reserve bank organized or to be or-
ganized within the Federal reserve dis-
trict where the applicant is located.

The organization commitiee or the
Federal Reserve Board, under such
rules and regulations as it may pre-
scribe, subject to the provisions of
this section, may permit the apply-
ing bank to become a stockholder wn
the Federal reserve bank of the dis-
trict in which the applying bank is
located. Whenever the organization
committee or the Federal Reserve
Board shall permit the applying bank
to become a stockholder in the Fed-
eral reserve bank of the district, stock
shall be 1ssued and paid for under the
rules and regulations in this Act pro-
vided for national banks which become
stockholders in Federal reserve banks.

The
organization committee or the Federal
Reserve Board shall establish by-laws
Jor the general government of its con-
duct in acting upon applicatrons made

the State banks and banking asso-
cations and trust companies for stock
gwn}e;r%hi m F;;c;;ileéral reserve b(;n_ks.

uch by-laws s require a i

banks mot organized %mder I;fl)eé/:mgl
law to comply with the reserve and
capital requiremenis and to submit to
the examination and regulations pre-
scribed by the organization commattee
or by the Federal Reserve Board.

No applying bank
shall be admitted to men%)ersth na
Federal reserve bank wunless it pos-
sesses a paid-up unimpaired capital
sufficient to entitle it to become a
national banking association in the
place where it is situated, under the
ﬁrom'sions of the national banking
ct.
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SECTION 10—Continued.

HOUSE BILL.

conforms to the provisions herein
prescribed for national banking as-
sociations of similar capitalization
and to the regulationsof the Federal
Reserve Board.

17 If at any time it shall ap-
pear to the Federal Reserve
Board that a banking association or
trust company organized under the
laws of any State or of the United
States has failed to comply with the
rovisions of this section or the regu-
ations of the Federal Reserve
Board, it shall be within the power
of the said board to require such
banking association or trust com-
any to surrender its stock in the
%ederal reserve bank in which it
helds stock upon receiving from
such Federal reserve bank the cash-
paid subscriptions to the said stock

PASSED BY SENATE.

herein—preseribed—for—national
banking—assoeintions—of—similar
eapitalization—and—to—the—regula-
tions-ef-the-Federal ReserveBeard,

Any bank becoming a member of
@ Federal reserve bank wunder the
provisions of this section shall, in
addition to the regulations and re-
strictions hereinbefore provided, be
required to conform to the provisions
o]g law smposed on the national banks
respecting the limitation of Liability
whach may be incurred by any person,
firm, or corporation to such banks, the
prohibition against making purchase
of or loans on stock of such banks,
and the withdrawal or ympairment of
capital, or the payment of unearned
dividends, and to such rules and requ-
lations as the Federal Reserve Board
may, in pursuance thereof, prescribe.
Such banks, and the officers,
agents, and employees thereof,
shall also be subject to the provisions
%f and to the penalties prescribed
y sections fifty-one hundred and
mnety-eight, fifty-two hundred, fifty-
two hundred and one, and fifty-two
hundred_and eight and fifty-two hun-
dred and nine of the Revised Statutes.
The member banks shall also be
required to make reports of the con-
ditions and of the payments of dwvi-
dends to the comptroler, as provided
tn  sections fifty-two hundred and
eleven and fifty-two hundred and
twelve of the Revised Statutes, and
shall be subject to the penalties pre-
scribed by section fifty-two hundred
and thirteen for the failure to make
such report.

If at any time it shall appear to
the Federal Reserve Board that a
banking association or trust com-
pany organized under the laws of
any State or of the United States
and having become a member bank
has failed to comply with the pro-
visions of this section or the regula-
tions of the Federal Reserve Board,
it shall be within the power of the
said board, after hearing, to require
such banking association or trust
company to surrender its stock in
the Federal reserve bank; in-whieh
it-helds-steek upon reeeivingfrom
such surrender the Federal reserve
bank skall pay the cash-paid sub-
scriptions to the said stock im-eur
rent-funds with interest at the rate if
one-half of one per centum per month,

computed from the last dwidend, if

earned, not to exceed the book value

CONFERENCE AGREEMENT.

Any bank becoming a member ;Z'
a Federal reserve bank under t
provisions of this section shall, in
addition to the regulations and re-
strictions hereinbefore grovuled’ , be
required to conform to the provisions
ojglaw imposed on the national banks
respecting the limitation of liability
which may be incurred by any person,
firm, or corporation to such banks, the
prohibition against making purchase
of or loans on stock of such banks,
and the withdrawal or vmpairment of
capital, or the payment of unearned
dividends, and to such rules and regu-
lations as the Federal Reserve Board
may, in pursuance thereof, prescribe.

Such banks, and the officers, agenis,
and employees thereof, shall also be
subject to the provisions of and to the
penalties prescribed by sections fifty-
one hundred and ninety-eight, -
two hundred, fifty-two hundred and
one, and fifty-two hundred and
eight, and fifty-two hundred and
mne of the Revised Statutes. The
member banks shall also be required
to make reports of the conjc?:ions
and of the payments of dividends
to the comptroller, as provided
wn  sections fifty-two hundred and
eleven and fifty-two hundred and
twelve of the Revised Statutes, and
shall be subject to the penalties pre-
scribed by section fifty-two hundred
and thirteen for the failure to make
such report.

If at any time it shall apeear to
the Federal Reserve Board that a
L banking association or trust com-
gany organized under the laws of any

tate or of the United Statesand having
become aJ member bank has failed to
comply with the provisions of this
section or the regulations of the Fed-
eral Reserve Board, it shall be within
the power of the said board, after hear-
ing, to require such [Lbanking associa-
tion or trust company] BANK fo sur-
render its stock in the Federal reserve
bank; upon such surrender the Federal
reserve bank shall pay the cash-paid
subscriptions to the said stock with
inderest at the rate of one-half of one

per centum fer month, computed
Jrom the last dividend, if earned, not

to exceed the book value thereqf, less
any liability to said Federal reserve
bank, except the subscription liability
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SECTION 10—Continued.

HOUSF BILL

in current funds, and said Federal
reserve bank shall upon notice from
the Federal Reserve Board be re-
quired to suspend said banking as-
sociation or trust company from fur-
ther privileges of membership, and
shall within thirty days of such no-
tice cancel and retire its stock and
make payment therefor in the man-
ner herein provided.

FEDERAL RESERVE BOARD.

Sec. 11. That there shall be cre-
ated a Federal Reserve Board,
which shall consist of seven mem-
bers, including the Secretary of the
Treasury, the Secretary of Agricul-
ture, and the Comptroller of the
Currency, who shall be members ex
officio, and four members appointed
by the President of the United
States, by and with the advice and
consent of the Senate. In selecting
the four appointive members of the
Federal Reserve Board, not
more than one of whom shall
be selected from any one
Federal reserve district, the Presi-
dent shall have due regard to a fair
representation of different geograph-
ical divisions of the country. The
four members of the Federal Re-
serve Board appointed by the Presi-
dent and confirmed as aforesaid
shall devote their entire time to the
business of the Federal Reserve
Board and shall each receive an an-
nual salary of $10,000, together with
an allowance for actual necessary
traveling expenses, and the Comp-
troller of the Currency, as ex officio
member of said Federal Reserve
Board, shall, in addition to the sal-
ary now paid him as comptroller, re-
ceive the sum of $5,000 annually for
his services as a member of said
board. Of the four members thus
appointed by the President not more

18

PASSED BY SENATE.

thereof, less any lability to said
Federal reserve bank, except the sub-
scription liability not previousl
called, which shall be cancele«%l,
and said Federal reserve bank
shall, upon notice from the
Federal Reserve Board, be re-
quired to suspend said banking as-
sociation or trust company from
further privileges of membership,
and shalFWithin thirty days of such
notice cancel and retire its stock
and make ﬁayment therefor in
the manner herein provided.

The

Federal Reserve Board may restore

membership upon due proojy of com-

liance with the conditions vmposed
vy this section.

SECTION 11.
FEDERAL RESERVE BOARD.

Sec. 1+ 10. Fhat-there-shall—be
ereated-s A Federal Reserve Boardsy
18 hereby created which shall consist
of seven members, including the
Secretary of the Treasury, the-See-
retar ieulbure;—and—the
GemptroHer—ef-the—Gurrene¥; who
shall be members a member ex
officio, and feur siz members ap-

ointed by the President of the
%nited States, by and with the ad-
vice and consent of the Senate. In
selecting the fewr siz appointive
members of the Federal Reserve
Board, not more than one of whom
shall be selccted from any one Fed-
eral reserve district, the President
shall have due regard to a fair rep-
resentation of the different geo-
graphical divisions of the country.
The feursiz members of the Federal
Reserve Board appointed by the
President and confirmed as aforesaid
shall devote their entire time to the
business of the Federal Reserve
Board and shall each receive an an-
nual salary of $16;600 $12,000, to-
gether with an-allewanee-for actual
necessary t(x;%voling cxpenses;—and
the-Comptreter-of-t FreRev;-ns
ex-offieto—member—ef-said-Federal
Reserve—Board;—shall-in—addicien
to—the—salary—now—paid—hinr—as
GCemptreHer;—reeceive—the—stm—eof
$5;000—annually—for-his-serviees—a:
s-membev-of-said-beard.

CONFERENCE AGREEMENT.

not previously called, which shall be
canceled, and said Federal reserve
bank shall, upon mnotice from the
Federal Reserve Board, be required
to suspend said [banking association
or trust company ] BANK from further
privileges of membership, and shall
within thirty days of such notice
cancel and retire its stock and make
I;zayment ther}for in the manner
erein provided.

The

Federal Reserve Board may restore

membership uion due proq;! of com-

liance with the conditions imposed
y this section.

FEDERAL RESERVE BOARD.

Skec. 10. A Federal Reserve Board
18 hereby created which shall consist
of seven members, including the Sec-
retary of the Treasury AND THE CoMP-
TROLLER OF THE CURRENCY, who
shall be [a member] MEMBERS ex
officio, and [ sizY FIVE members ap-
%ointed by the President of i

nited States, by and with the ad-
vice and consent of the Senate. In
selecting the [siz} FIVE appointive
members of the Federal Reserve Board,
not more than one of whom shall be
selected from any one Federal reserve
district, the President shall have due
regard to a fair representation of the
different COMMERCIAL, INDUSTRIAL
AND geografhical divisions of the
country. The[[siz} FIVE ers of
the Federal Reserve Board appointed
by the President and confirmed as
aforesaid shall devote their entire time
to the business of the Federal Reserve
Board and shall each receive an
annual salary of 812,000, PAYABLE
MONTHLY, together with actual neces-
sary. traveling erpenses AND THE -
CoMPTROLLER OF THE CURRENCY,
AS EX OFFICIO MEMBER OF THE FED-
ERAL RESERVE BoARD, SHALL, IN
ADDITION TO THE SALARY NOW PAID
HIM AS COMPTROLLER OF THE CUR-
RENCY, RECEIVE THE SUM oF $7,000
ANNUALLY FOR HIS SERVICES AS A
MEMBER OF SAID BoARD.
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SECTION 11— Continued.

HOUSE BILL.

than two shall be of the same polit-
ical party, and at at least one of
whom shall be a person experienced
in banking. One shall be desig-
nated by the President to serve for
two, one for four, one for six, and
one for eight years, respectively,
and thereafter each member so ap-
pointed shall serve for a term of
eight years unless sooner removed
for cause by the President. of

the four persons thus appointed,
one shall be designated by the Presi-
dent as manager and one as vice
manager of the Federal Reserve
Board. The manager of the Fed-
eral Reserve Board, subject to the
supervision of the Secretary of the
Treasury and Federal Reserve
Board, shall be the active execu-
tive officer of the Federal Reserve
Board.

The Federal Reserve Board
shall have power to levy
semiannually upon the Federal re-
serve banks, in proportion to their
capital stock, an assessment suffi-
cient to }ilay 1ts estimated expenses
for the half year succeeding the
levying of such assessment, together
with any deficit carried forward
from the preceding half year,

19

PASSED BY SENATE.

The members o%: said board, the
Secretary of the Treasury, the As-
sistant Secretary of the Treasury, and
the Comptroller of the Ourrency shall
be ineligible during the time they are
wm office and for two years thereafter
to hold any office, position, or employ-
ment conferred by any member bank.

i Of the feur
stz members thus appointed by the
President net-mere—than-twe—shall
be-of-the-same—peolitieal—pa
at least ene-of-whem fwo shall be &
persen persons experienced in bank-
ng or finance. One shall be desig-
nated by the President to serve for
two ;:ne, one for feur two, one for
six three, and one for eight—years
four, one for five, and one for siz

years, respeetively; and thereafter

each member so appointed shall-

serve for a term of eight siz years
unless sooner removed for cause by
the President. Of the feur siz per-
sons thus appointed, one shall be
designated by the President as man-
ager governor and one as vice mana-
%&P governor of the Federal Reserve

oard. The manager governor of
the Federal Reserve Board, subject
to the ils supervision ef- e

my-ef—she#%&sm?—and—lledeml
Reserve-Board, shall be the active

executive officer ef-the-Federal-Re-
serve-Board.

The Secretary of the
Treasury may assign offices in the
Department ;[ the Treasury for the
use of the Iederal Reserve Board.
Each member of the Federal Reserve
Board shall within fifteen days after
notice of a%jpaintment make and sub-
scribe to the oath of office.

The Federal Reserve Board shall
have power to levy semiannually
upon the Federal reserve banks,
ir;u})roportion to their capital stock
and surplus, an assessment sufficient
to pay its estimated expenses and
salaries of its members and employees
for the half year succeeding the
levying of such assessment, together
with any deficit carried forward
from the preceding half year.

CONFERENCE AGREEMENT

The members QZIC said board, the
Secretary of the Treasury, the As-
sistant [ Secretary) SECRETARIES of
the Treasury, and the Comptroller of
the Currency shall be ineligible dur-
ing the time they are in office and
Jor two years thereafter to hold any
office, position, or employment [[con-
Jerred by} IN any member bank.

Of the
Lsiz] FIVE members thus appornted
by the President at least two shall be
persons experienced in banking or
finance. One shall be designated by
the President to serve for Lone, one
for] two, Lone for three,§ one for
four, one for[ five,J six [and] one
for [siz] EIGHT, AND ONE FOR TEN
years, and thereafter each member so
apponted shall serve for a term of
[s:z] TEN years unless sooner re-
moved for cause by the President.
Of the [six} FIVE persons thus ap-
ointed, one shall be designated by the
resident as governor and one as vice
governor of the Federal Reserve Board.
The governor of the Federal Reserve
Boarg , subject to its supervision, shall
be the active executive officer.

The Secretary of the
Treasury may assign offices in the
Department of the Treasury for the
use of the Federal Reserve Board.
Each member of the Federal Reserve
Board shall within fifteen days after
notice of appointment make and sub-
scribe to the oath of office.

The Federal Reserve Board shall
have power to levy semiannually
upon the Federal reserve banks,
i'l;bbdproportion to their capital stock
and surplus, @n assessment sufficient
to pay its estimated expenses and THE
sa%)ar'ies of its members and employees
for the half year succeeding the
levying of such assessment, together
with any deficit carried forward
from the preceding half year.
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SECTION 11—Continued.

HOUSE BILL.

The first meeting of the Federal
Reserve Board shall be held in
Washington, District of Columbia,
43 soon as may be after the passage
of this Act, at a date to be fixed by
the Reserve Bank Organization
Committee. The Secretary of the
Treasury shall be ex officio chair-
man of the Federal Reserve Board.
No member of the Federal Reserve
Board shall be an officer or director
of any bank or banking institution
or Federal reserve bank nor hold
stock in any bank or banking insti-
tution; and before entering upon his
duties as a member of the ]gederal
Reserve Board he shall certify under
oath to the Secretary of the Treas-
ury that he has complied with this
requirement. Whenever a vacancy
shall occur, other than by expira-
tion of term, among the four mem-
bers of the Federal Reserve Board
appointed by the President, as
above provided, a successor shall
be appointed by the President, with
the agvice and consent of the Sen-
ate, to fill such vacancy, and when
appointed shall hold office for the
unexpired term of the member
whose place he is selected to fill.

The Federal Reserve Board shall
annually make a report of its
fiscal operation to the Speaker
of the House of Repre-

gsentatives, who shall cause the

same to be printed for the infor-
mation of the Congress.

20

PASSED BY SENATE.

The first meeting of the Federal
Reserve Board shall be held in
Washington, District of Columbia,
as soon as may be after the passage
of this Act, at a date to be fixed by
the Reserve Bank Organization
Committce. The Secretary of the
Treasury shall be ex officio chairman
of the Federal Reserve Board. No
member of the Federal Reserve
Board shall be an officer or director
of any bank, er banking institution,
trust company, or Federal reserve
bank nor hold stock in any bank, e+
banking institution, or trust com-
pany; and before entering upon his
duties as a member of the Federal
Reserve Board he shall certi{y under
oath to the Secretary of the Treas-
ury that he has complied with this
requirement. Whenever a vacancy
shall occur, other than by expira-
tion of term, among the feur siz
members of the Federal Reserve
Board appointed by the President,
as above provided, a successor shall
be appointed by the President, with
the advice and consent of the Senate,
to fill such vacancy, and when ap-
pointed he shall hold office for the
unexpired term of the member whose
place he is selected to fill.

The President shall have power
to fill all vacancies that may happen
on the Federal Reserve Board during
the recess of the Senate, by granting
commyissions which shall expire at the
end of the next session of the Senate.

Nothing in this Act contained shall

be construed as taking away any
owers heretofore vested by law in the

gecretary of the Treasury which re-
late to the supervision, management,
and control of the Treasury Depart-
ment and bureaus under such depart-
ment, and wherever any power vested
by this Act in the Federal Reserve
Board or the Federal reserve agent
a}z)pears to conflict with the powers o{
the Secretary of the Treasury, suc
powers shall be exercised subject to
the supervision and control of the
Secretary.

The Federal Reserve Board shall
annually make a full report of its
fizseal operations to the Specaker of
the House of Representatives, who
shall cause the same to be printed
for the information of the Congress.

CONFERENCE AGREEMENT.

The first meeting of the Federal
Reserve Board shall be held in
Washington, District of Columbia,
as soon as may be after the sage
of this Act, at a daie to be _ﬁgzajd Y
the Reserve Bank Organization
Committee. The Secretary of the
Treasury shall be ex officio chawrman
of the Federal Reserve Board. No
member of the Federal Reserve
Board shall be an officer or director
of any bank, banking institution,
trust company, or Federal reserve
bank nor hold stock in any bank,
banking anstitution, or trust com-
pany; and before entering upon his
duties as a member of the Federal
Reserve Board he shall certify under
oath to the Secretary of the Treas-
ury that he has compiled with this
requirement. Whenever a vacancy
shall occur, other than by expira-
tion of term, among the [ siz} FIVE
members of the Federal Reserve Board
appointed by the President, as above
provided, a successor shall be ap-
pointed by the President, with the
advice and consent of the Senate, to
fll such wvacancy, and when ap-
pointed he shall hold office for the
unexpired term of the member whose
place he s selected to fill.

The President shall have power
to fill all vacancies that may happen
on the Federal Reserve Board during
the recess of the Senate, by granting
commissions which shall expircLat
the end of J THIRTY DAYS AFTER the
next session of the Senate CONVENES.

Nothing in this Act contained shall
be construed as taking away any
powers heretofore vested by law in the
Secretary of the Treasury which re-
latetothe supervision, managemenil[,]
and control of the Treasury Depart-
ment and bureaus under such depart-
ment, and wherever any power vested
by this Act in the Federal Reserve
Board or the Federal reserve agent
appears to conflict with the powers o{
the Secretary of the Treasury, suc
powers shall be exercised subject to
the supervision and conirol of the
Secretary.

The Federal Reserve Board shall
annually make a full report of its
operations to the Speaker of the
Touse of Representatwves, who shall
cause the same to be printed for the
information of the Congress.
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SECTION 11—Continued.

HOUSE BILL.

Section three hundred and
twenty-four of the Revised Statutes
of the United States shall be
amended so as to read as follows:

*“There shall be in the Department
of the Treasury a bureau charged,
except as in this Act otherwise
provided, with the execution of
all laws passed by Congress relating
to the issue and regulation of cur-
rency issued by or through banking
associations, the chief officer of
which bureau shall be called the
Comptroller of the Currency, and
shall perform his duties under the
general direction of the Secretary
of the Treasury, acting as the
chairman of the Federal Reserve
Board:” Provided, however, That
nothing herein contained shall be
construed to affect any power now
vested by law in the Comptroller
of the Currency or the Secretary
of the Treasury.

PASSED BY SENATE.

Section three hundred and

twenty-four of the Revised Statutes f

of the United States shall be
amended so as to read as follows:
“There-shall-be-in—the-Department
of-the-Treasury-a-buresu—ehareed;
e*eeﬁt:s—m—th’ is—set-otherwise-pro-
videds-with-the-exeeubion-ofall-laws
p&ssed—by—@enﬁess—rel&siﬁg—%e-she
1sste—and-—regulation—of-eurrener
issued—by-—er-—through-—bankine
asseeistions;—the—ehief—officor—of
whieh—bureau—shall-be—ealled—the
Comptroller—of-the—-Curreney—nnd
shall—perform—his—dubties—ander
the—peneral—direetion—of—the—See-
retary—of—the—Treasnry;—aetine
as—the—echairman—of-the—Federal
Reserve—Board:2—Provided;—how-
ever;—That—nothing—herein—eon-
tained--shall-be-eenstrued—to-affees
sny-power-new-vested-by-law-in-the
Coemptroller-of-the-Curreney-or-the
Seeretary—of-the—TFreasury

There
shall be in the Department of the
Treasury a bureaw charged with the
execution of all laws passed by Con-
gress relating to the issue and regqula-
tion of national currency secured by
United States bonds and, under the
general supervision of the Federal
Reserve Board, of all Federal reserve
notes, the chi%f o{ﬁcer of which bureau
shall be called the Comptroller ((i)f the
Currency and shall perform his duties
under t;{e general directions f the
Secretary of the Treasury.’”

CONFERENCE AGREEMENT.

Section three hundred and twen:z-
our of the Revised Statutes of the
United States shall be amended so
as to read as follows:

There shall be in the
Department of the Treasury a bureau
charged with the execution of all laws
passed by Congress relating to the
issue and regulation of national
currency secured by United States
bonds and, under the general super-
vision of the Federal lgeserve Board,
of all Federal reserve notes, the chief
officer %f which bureau shall be
called the Comptroller of the Cur-
rency and shalf eaform his duties
under the general directions of the
Secretary of the Treasury.
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HOUSE BILL.

Sec. 12. That the Federal Re-
serve Board hereinbefore estab-
lished shall be authorized and em-
powered:

(a) To examine at its discretion
the accounts, books, and affairs of
each Federal reserve bank and to
require such statements and reports
as it may deem necessary. The
said board shall publish once each
week a statement showing the con-
dition of each Federal reserve
bank and a consolidated
statement for all Federal
reserve banks. Such state-
ments shall show in detail the as-
sets and liabilities of such Federal
reserve banks, single and com-
bined, and shall furnish full infor-
mation regarding the character of
the lawful money held as reserve
and the amount, nature, and ma-
turities of the paper owned by
Federal reserve banII)(s.

21

(b) To permit or require, in time
of emergency, Federal reserve banks
to rediscount the discounted prime
paper of other Federal reserve banks,
at least five members of the Federal
Reserve Board being present when
such action is taken and all present
consenting to the requirement. The
oxercise of this compulsory redis-
count power by the Federal Reserve
Board shall be subject to an interest
charge to the accommodated banl
of not less than one nor greater than
three per centum above the higher
of the rates prevailing in the dis-
tricts immediately affected.

(c) To suspend for a period not
exceeding thirty days (and to renew
such suspension for periods not to
exceed fifteen days) any and every
reserve requirement specified in this
act: Provided, That 1t shall estab-
lish a graduated tax upon the
amounts by which the reserve re-
quirements of this act may be per-
mitted to fall below the level herein-
after specified, such tax to be

uniforiu in its application to

22 all banks; but said board

28
SECTION 12.

PASSED BY SENATE.

Skc. 12 11. Fhat-the The Federal
Reserve Board hereinbefore—estab-
lished shall be authorized and em-
powered:

(a) To examine at its discretion
the accounts, books, and affairs of
each Federal reserve bank and of
each member bank and to require
such statements and reports as it
may deem necessary. The said
board shall publish once each week
a statement showing the condition
of each Federal reserve bank and a
consolidated statement for all Fed-
eral reserve banks. Such state-
ments shall show in detail the
assets and labilities of sueh the
Federal reserve banks, single and
combined, and shall furnish full
information regarding the charac-
ter of the lawful money held as
reserve and the amount, nature,
and maturities of the paper and
other investments owned or held by
Federal reserve banks.

(b) To permit or require;-in-time
efemergeney; Federalreserve hanks
to rediscount the discounted prime
gaper of other Feoderal reserve

anksy-at-leasttHve-members-ef—-the
Federal-ReserveBowrd-beine—pres-
ent-wher-sueh--netion-is—tnken—and
aH—p! esent—eonsenting—to—the—re-
quirerent—Fhe—exereise—ot--this
eon-prlsors—redigectnt—power—by
the-FederalReserve-Board-shatl-be
subieet-to-ar—inberess-eharge-to-the
weeomirodated-bank-of-not-less-than
one—no+—~yieater—bhan—three—per
eenbi—ubove--the—hicher—of—she
rabes-prevailing-in-the-distriess-im-
medintely-ateeted af rates of interest
to be fired each week or ofiener by the
FIederal Reserve Board.

(¢) To suspend for a period not
exceading thirty days, ¢and from
time to time to renew such suspension
for periods not te—exeeed exceeding
fifteen days), any snd-every reserve
requirement specified in this Act:
Provided, That it shall establish a
graduated tax upon the amounts by
which the reserve requirements of
this Act may be permitted to fall
below the level hereinafter speci-
fied --sueh-tax—to-be-uniform—in—its
applieation-to-all-banks;—bue-said

CONFERENCE AGREEMENT.

Sec. 11. The Federal Reserve
Board shall be authorized and em-
powered:

(@) To examine at its discretion
the accounts, books,} and affairs of
each Federal reserve bank and of
each member bank and to require
such statements and reports as it
may deem mnecessary. The said
board shall publish once each week
a statemeni showing the condition
of ecach Federal reserve bank and a
consolidated statement for all Federal
reserve banks. Such statements shall
show in detail the assets and liabilities
of the Federal reserve banks, single
and combined, and shall furnish
full information regarding the char-
acter of the money held as reserve
and the amount, nature[ , Jand matur-
ities of the paper and other invest-
ments owned or held by Federal
reserve banks.

(b) To permit,or,ON THE AFFIRMA-
TIVE VOTE OF AT LEAST FIVE MEM-
BERS OF THE RESERVE BOARD, TO Te-
quire Federal reserve banks to redis-
count the discounted paper of other
Federal reserve banks at rates of
interest to be fized Leach week or
oftencry by the Iederal Reserve
Board.

(¢) To suspend for a period mnot
exceeding thirty days, and from
time to tume to renew such suspension
for periods mot exceeding fifteen days,
any reserve requirement speciifed in
this Act: Provided, That it shall ex-
tablish a graduated tax wupon the
amounts by which the reserve re-
quirements of this Act may be per-
mitted to fall below the level herein-
after specified.
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SECTION

HOUSE BILL.

shall not suspend the reserve re-
quirements with reference to Fed-
eral reserve notes. .

(d) To supervise and regulate the
issue and retirement of Federal re-
serve notes and to prescribe the
form and tenor of such notes.

(e) To add to the number of cities
classified as reserve and central re-
serve cities under existing law in
which national banking associations
are subject to the reserve require-
ments set forth in section twenty of
this act; or to reclassify existing
reserve and central reserve cities
and to designate the banks therein
situated as country banks at its
discretion.

(f) To suspend the officials of
Federal reserve banks and, for
cause stated in writing with oppor-
tunity of hearing, require the re-
‘moval of said officials for incom-
petency, dereliction of duty, fraud,
or deceit, such removal to be subject
to approval by the President of the
United States.

29

PASSED BY SENATE

beard—sh.ll—net—suspend—the
reserve—-requirements——with—ref-
erence—--to——Federal-——reserve
notes. And  provided  further,
That when the gold reserve held
against Federal reserve notes falls
below forty per centum, the Federal
Reserve Board shall establish a grad-
uated tax of mot more than one per
centum upon such deficiency until the
reserves fall to thirty-two and one-half
per centum, and when said reserve
falls below thirty-two and one-half
er centum, a tax at the rate increas-
angly of not less than one and one-
half per centum upon each two and
one-half per centum or fraction thereof
that such reserve falls below thirty-
two and one-half per centum. The
tax shall be paid by the reserve bank,
but the reserve bank shall add an
amount equal to said taz to the rates
of interest and discount fixed by the
Federal Reserve Board.

(d) Fe-supervise-and-regulatethe
issue-and-retirement-of Federal-re-
serve—notes—and—to—preseribe—the
form—and—tenor-of-sueh-notes:

To

supervise and regulate through the
bureau under the charge of the Comp-
troller of the Currency the issue and
retirement of Federal reserve notes,
and. to prescribe rules and regulations
under which such notes may be de-
livered by the comptroller to the Fed-
eral reserve agents applying therefor.

(e) To add to the number of cities
classified as reserve and central re-
serve cities under existing law in
which national banking associations
are subject to the reserve require-
ments set forth in section twenty of
this Act; or to reclassify existing re-
serve and central reserve cities and
to-designate~the~banks-therein—sit-
uated-as—eountry—banks—at—its—dis-
eretion or to terminate their designa-
tion as such.

(f) Feo—suspend—the—oflieials—of
Federal—reserve—banks—and;—for
eatise—stited—in-wribing—with—op-
portunitv—ef—-hearine;—require—the
removail-of-said-offieinls—for-incom-
petenev—dereleetion-of-duty,-fraud;
or-deeeit;—steh—remeoval—-to-be-sub-
jeet—to—approval—by-the- President
of-the—L nited-Ssates To suspend or
remove any officer or director of an
Federal reserve bank. the cause of suc
removal to be forthwith communicated
in writing by the Federal Reserve
Board to the removed officer or direc-
tor and to said bank.

12—Continued.

CONFERENCE AGREEMENT.

And provided further,
That when the gold reserve held
against Federal reserve notes falls
below forty per centum, the Federal
Reserve Board shall establish a grad-
uated tax of not more than one per
centum PER ANNUM upon such defi-
ciency until the reserves fall to thirty-
two and one-half per centum, and
when said reserve falls below thirty-
two and one-half per centum, a tax
at the rate increasingly of not less
than one and one-half per centum
PER 'ANNUM wupon each two and
one-half per centum or fraction thereof
that such reserve falls below thirty-
two and one-half per centum. The
tax shall be paid by the reserve bank,
but the reserve bank shall add an
amount equal to said tax to the rates
of interest and discount fized by the
Federal Reserve Board.

(d) To
supervise and regulate through the
bureav. under the charge of the Comp-
troller of the Currency the issue and
retirement of Federal reserve motes,
and to prescribe rules and regulations
under which such notes may be de-
livered by the comptroller to the Fed-
eral reserve agents applying therefor.

(e) To add to the number of cities
classified as reserve and central re-
serve cities under existing law in
which national banking associations
are subject to the reserve require-
ments set forth in section twenty of
this Act; or to reclassify existing re-
serve and central reserve cities or to
terminate their designation as such.

() To suspend or remove any
officer or director of any Federal
reserve bank, the cause of such
removal to be forthwith communicated
in writing by the Federal Reserve
Board to the removed officer or direc-
tor and to said bank.
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SECTION 12—Continued.

HOUSE BILL.

(2) To require the writing off of
doubtful or worthless assets upon
the books and balance sheets of
Federal reserve banks.

(h) To suspend, for cause relating
to violation of any of the provisions
of this act, the operations of any
Federal reserve bank and appoint a
receiver therefor.

(i) To perform the duties, func-
tions, or services specified or im-
plied in this Act.

~ 0—63-2—vol 256~——12

PASSED BY SENATE.

(g) To require the writing off of
doubtful or worthless assets upon
the books and balance sheets of Fed-
eral reserve banks.

(h) To suspend, for cause relating
to violation of any of the provisions
of this Act, the operations of any
Federal reserve bank and sappeint-s
reeeiver-therefor fake possession
thereof and adwinister the same dur-
wny the period of suspension.

(i) To require bonds of I'ederal re-
serve ugents, perform the duties,
functions, or services specified or im-
plied in this Act, and to make all
rules and regqulations necessary to en-
able saiwd board effectively to perform
the same.

() To exercise general supervision
over said Federal reserve banks.

(k) To authorize member banks to
use, as reserves, I'ederal reserve notes,
or bank notes based on United States
bonds, to the extent that said board
may find necessary.

(I To grant by special permit to
national banks applying therefor,
when not in contravention of State or
local laar. the right to act as trustee,

exccutor, administrator, or registrar of

stocks and bonds under such rules and
requlations as the said board may
prescribe.

(m) To employ such attorneys, ex-
perts, assistants, clerks, or other em-
ployees as may be deemed necessary
to properly conduct the business of
such board, and to accomplish the
purposes of this Act.  All salares,
allowances, and expenses of those
employed to be fixed in advance by
suid board and to be paid in the same
manner as the salaries of the members
of suwid board. All such attorneys,
experts, assistants, clerks, and other
employees 1o be appointed without
regard to the provisions of the Act of
January sirth, eighteen hundred and
eighty-three ( Twenty-second Revised
Statutes, four hundred and three),
and amendments thereto, or any rule
or regulation made in  pursuance
thereof: Provided, Thatnothing here-
an shall prevent the President from
Placing said employees in the class-
fied service.

CONFERENCE AGREEMENT

() To require the writing off of
doultful or worthless assets upon
the hooks and balance sheets of Fed-
eral reserve banks.

(h) Tosuspend, for[ causerelating
toJ THE violation of any of the provi-
sions of this Act, the operations of any
Federal reserve bank, [and} To take
possession thereof, Land administer
the same during the period of sus-
pension, AND, WHEN DEEMED AD-
VISABLE, TO LIQUIDATE OR RE-
ORGANIZE SUCH BANK.

() To require bonds of Federal re-
serve agents, TO MAKE REGULATIONS
FOR THE SAFEGUARDING OF ALL
COLLATERAL, BONDS, FEDERAL RE-
SERVE NOTES, MONEY OR PROPERTY
OF ANY KIND DEPOSITED IN THE
HANDIS OF SUCH AGENTS, AND SAID
BOARD SHALL perform the duties,
Sfunctions, or services specified Lor
implied] in this Act, and [toJ make
all rules and requlations necessary to
enable said board effectively to perform
the same.

(7) To exercise general supervision
over said Federal reserve banks.

L&) 1o authorize member banksto
use, as reserves, Iederal reserve notes,
or bank notes based on United States
bonds, to the extent that said board
may _find necessary.

L (1) 3(x) Togrant by special permit
to national banks applying therefor,
when not in contravertion of State or
local law, the right to act as trustee,
execulor, administrator, or registrar of
stocks and bonds under such rules and
requlations as the said board may
preseribe.

[ (m) X () Toemploy such attorneys,
experts, assistants, clerks, or other em-
ployees as may be deemed necessary
to [ properly Y conduct the business of
[ such JrHE board[[ , and to accomplish
the purposes of this Act} All sala-
riesI, allowances,and expenses of those
employed 0] AND FEES SHALL be
fized wn advance by said board and
[0} suaLL be paid in the same man-
ner as the salaries of the members of
sawd board. All such attorneys, ex-
perts, assistants, clerks, and other
employces [[to] SHALL be appointed
without regard to the provisions of the
Aect of January [] ith} SIXTEENTH,
eighteen Thundred and eighty-three
(L T'wenty-second Revised Statutes,
VOLUME TWENTY -TWO, UNITED
STATES STATUTES AT LARGE, PAGE

four hundred and three), and amend-

ments thereto, or any rule or regula-
tion made in pursuance thereof: Pro-
vided, That nothing herein shall pre-
vent the President from placing said
employees in the classified service.
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HOUSE BILL.

23 FEDERAL ADVISORY COUNCIL.
SEc. 13. There is hereby created
a Federal Advisory Council, which
shall consist of as many members
as there are Federal reserve dis-
tricts. Kach Federal reserve bank
by its board of directors shall annu-
ally select from its own Federal re-
serve district one member of said
council, who shall receive no com-
pensation for his services, but may
be reimbursed for actual necessary
expenses.

The meetings of said
advisory council shall be held at
Washington, District of Columbia,
at least four times each year, and
oftener if called by the Federal
Reserve Board. The council may
select its own cfficers and adopt its
own methods of procedure, and a
majority of its members shall con-
stitute a quorum for the transaction
of business. Vacancies in the coun-
cil shall be filled by the respective
reserve banks, and members se-
lected to fill vacancies shall serve
for the unexpired term.

The Federal Advisory Council
shall have power (1) to meet and
confer directly with the Federal
Reserve Board on general business
conditions; (2) to 'make oral or
written representations concerning
matters within the jurisdietion of
said board; (3) to call for complete
information and to make recom-
mendations in regard to discount
rates, rediscount business, note is-
sues, reserve conditions in the va-
rious districts, the purchase and
sale of gold or securities by reserve
banks, open-market operations by
said banks, and the general affairs
of the reserve banking system.

31
SECTION 13.

PASSED BY SENATE.
FEDERAL ADVISORY COUNCIL.

SEc. 13 12. There is hereby cre-
ated a Federal Advisory Council,
which shall consist of as many
members as there arc Federal re-
serve districts. Each Federal re-
serve bank by its board of directors
shall annually select from its own
Federal reserve district one member
of said eouneil, who shall reccive
no-—eompensation—for—his—serviees;
but-may—be—reimbursed—for—aetual
neeessary—expenses such compensa-
tion and allowances as may be fixed
by his board of directors subject to the
approval of the Federal Reserve
Board.

The meetings of said ad-
visory council shall be held at Wash-
ington, District of Columbia, at least
four times each year, and oftener if
called by the Federal Reserve
Board. The council may in addi-
tion to the meetings above provided for
hold such other meetings in Washing-
ton, District of Columbia, or else-
where, as it may deem necessary, may
select its own oflicers and adopt its
own methods of procedure, and a
majority of its members shall con-
stitute a quorum for the transaction
of business. Vacancies in the coun-
cil shall be filled by the respective
reserve banks, and members selected
to fill vacancies shall serve for the
unexpired term.

The Federal Advisory Council
shall have power, by itself or through
its officers, (1) to meet—and confer
directly with the Federal Reserve
Board on general business condi-
tions; (2) to make oral or written
representations concerning matters
within the jurisdiction of said
board; (3) to call for eemplete
information and to make recom-
mendations in regard to dis-
count rates, rediscount business,
note issues, reserve conditions in
the various districts, the purchase
and sale of gold or securities by
reserve banks, open-market opera-
tions by said banks, and the general
affairs of the reserve banking sys-
tem.

CONFERENCE AGREEMENT.

FEDERAIL ADVISORY COUNCIL.

SEec. 12. There is hereby created a
Federal Advisory Council, which
shall consist of as many members as
there are Federal reserve districts.
FEach Federal rescrve bank by ils
board of directors shall annually
select from its own Federal reserve
district one member of said council,
who shall receive such compensation
and allowances as may be fized by
his board of directors subject to the
approval of the Federal Reserve
Board.

The meetings % said ad-
visory council shall be held at Wash-
ington, District of Columbia, at least
Sfour times each year, and oftener if

called by the Federal Reserve
Board.  The council may in addi-

tion to the meetings above provided for
hold such other meetings in Washing-
ton, District of Columbia, or else-
where, as it may deem necessary, may
select its own officers and adopt its
own methods of procedure, and a
majority of its members shall con-
stitute a quorum for the transaction
of business. Vacancies in the coun-
cil shall be filled by the respective
reserve banks, and members selected
to fill vacancies, shall serve for the
unexpired term.

The Federal Advisory Council
shall have power, by itself or through
s officers, (1) to cmge-r directly unth
the Federal Reserve Board on general
business conditions; (2) to make oral
or written representations concerning
matters within the jurisdiction of said
board; (3) to call for information and
to make recommendations in regard to
discount rates, rediscount business,
note issues, reserve conditions in the
varwous districts, the purchase and
sale of gold or securities by reserve
banks, open-market operations by
sard banks, and the general affairs
of the reserve banking system.
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HOUSE BILL.

24 REDISCOUNTS.

Sec. 14. That any Federal reserve
bank may receive from any member
bank deposits of current funds in
lawful money, national bank notes,
Federal reserve notes, or checks
and drafts upon solvent banks, pay-
able upon presentation; or, solely
for excﬁange hurposes, may receive
from other Federal reserve banks
deposits of current funds in lawful
money, national bank notes, or
checks and drafts upon solvent
banks, payable upon presentation.

Upon the indorsement of any
member bank any Federal reserve
bank may discount notes and bills
of exchange arising out of com-
mercial transactions; that is, notes
and bills of exchange issued or
drawn for agricultural, industrial, or
commercial purposes, or the proceeds
of which have been used, or ma
be used, for such purposes, the Fed-
eral Reserve Board to have the right
to determine or define the charac-
ter of the paper thus eligible for
discount, within the meaning of this
Act; nothing herein contained shall
be construed to prohibit such notes
and bills of exchange, secured by
staple agricultural products, or other
goods, wares, or merchandise from
being eligible for such discount; but
such definition shall not include
notes or bills issued or drawn for
the purpose of carrying or trading
in stocks, bonds, or other invest-
ment securities. Notes and bills
admitted to discount under the
terms of this paragraph must have
a maturity of not more than ninety
days.

32

SECTION 14
PASSED BY SENATE.

REDIBCOUYNTS POWERS OF FEDERAL
EESERVE BANKS.

Sec. M4 13. That—any Any Fed-
eral reserve bank may receive from
any of its member bank banks, and
from the United States, deposits of
current funds in lawful money,
national-bank notes, Federal re-
serve notes, or checks and drafts
upon solvent banks of the Federal
reserve system, payable upon pres-
entation; or, solely for exchange
Eur oses, may receive from other
‘ederal reserve banks deposits of
current funds in lawful money,
national-bank notes, or checks and
drafts upon solvent member or other
Federal reserve banks, payable upon
presentation.

Upon the indorsement of any of
its member beank banks, w@'t{ a
wawer of demand notice and protest
by such bank any Federal reserve
bank may discount notes, drafis,
and bills of exchange arising out of
actual commereial transactions; that
is, notes, drafts, and bills of ex-
change issued or drawn for agri-
cultural, industrial, or commercial
Eurposes, or the proceeds of which

ave been used, or ma¥ are to
be used, for such purposes, the
Federal Reserve Board to have
the right to determine or define
the character of the paper thus
eligible for discount, within the
meaning of this Acti—nething
herein. Nothing in this Act con-
tained shall be construed to pro-
hibit such notes, drafts, and bills of
exchange, secured by staple agri-
cultural products, or other goods,
wares, or merchandise from being
eligible for such discount; but such
definition shall not include notes,
drafts, or bills covering merely in-
vestments or issued or drawn for the
purpose of carrying or trading in
stocks, bonds, or other investinent
sccurities, except bonds and notes of
the Government of the United States.
Notes, drafts, and bills admitted to
discount under the terms of this
paragraph must have a maturity
at the time of discount of not more
than ninety days: Provided, That
notes, drafts, and bills drawn or
tssued for agricultural purposes or
based on lwve stock and having a ma-
turity not exceeding stz months may
be discounted in an amount to be
limited to a percentage of the capital
of the Federal reserve bank, to be as-
certained and fixed by the Federal
Reserve Board.

CONFERENCE AGREEMENT

POWERS OF FEDERAL RESER VA
BANKS.

SEec. 13. Any Federal reserve bank
may recewe from any of its member
banks, and from the United States,
deposits of current funds in lawful
money, national-bank notes, Federal
reserve motes, or checks and drafts
upon solvent MEMBER banks [[of the
Federal reserve system Y, payable upon
presentation; or, solely for exchange
purposes, may recewe from other Fed-
eral reserve banks deposits of current
Sfunds in lawful money, national-bank
notes, or checks and drafts upon
solvent member or other Federal re-
serve banks, payable upon presenta-
ton.

Upon the indorsement of any of
its member banks, with a waiver o{
demand, notice and protest by suc
bank, any Federal reserve bank may
discount notes, drafts, and bills of
exchange arising out of actual com-
mercial transactions; that is, notes,
drafts, and bills of exchange issued or
drawn for agricultural, industrial,
or commercial purposes, or the pro-
ceeds of which have been wused,
or are to be used, for such
purposes, the Federal Reserve Board
to have the right to determine or
define the character of the paper
thus eligible for discount, within the
meaning of this Act. Nothing in
this Act contained shall be construed
to prohibit such notes, drafts, and
bills of exchange, sccured by staple
agricultural products, or other goods,
wares, or merchandise from being
eligible for such discount; but such
definition shall mnot include notes,
drafts, or bills covering merely invest-
ments or issued or drawn for the
purpose of carrying or trading in
stocks, bonds, or other investment
securities, except bonds and notes of
the Government of the United States.

Notes, drafts, and bills admitted to
discount under the terms of this
paragraph must have a maturity
at the time of discount of mot more
than ninety days: Provided, That
notes, drafts, and bills draun or
issued for agricultural purposes or
based on live stock and having a ma-
turity mot exceeding six months may
be discounted in an amount to be
limited to a percentage of the capital
of the Federal reserve bank, to be as-
certained dand fived by the Federal
Reserve Board.
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SECTION 14—Continued.

HOUSE BILL.
25 Upon the indorsement of
any member bank any Fed-
eral reserve bank may discount the
paper of the classes hereinbefore de-
scribed having a maturity of more
than ninety and not more than one
hundred and twenty days, when its
own cash reserve exceeds thirty-
three and one-third per cent of its
total outstanding demand liabilities
exclusive of its outstanding Federal
reserve notes by an amount to be
fixed by the Federal Reserve Board;
but not more than fifty per cent of
the total paper so discounted for any
member Eank shall have a maturity
of more than ninety days.

Upon the indorsement of any
member bank any Federal reserve
bank may discount acceptances of
such banks which are based on the
exportation or importation of goods
and which mature in not more than
six months and bear the signature
of at least one member bank in ad-
dition to that of the acceptor. The
amount so discounted shall at no
time exceed one-half the capital
stock of the bank for which the re-
discounts are made.

The aggregate of such notes and
bills bearing the signature or in-
dorsement of any one person, com-
pany, firm, or corporation redis-
counted for any one bank shall at
no time exceed ten per centum of
the unimpaired capital and surplus
of said bank; but this restriction
shall not apply to the discount of
bills of excl}l)ange drawn in good

faith against actually existing
values.

26 Any national bank may,
at its discretion, accept

drafts or bills of exchange drawn
upon it having not more than six
months sight to run and growing
out of transactions involving the
importation or exportation of goods;
but no bank shall accept such bills
to an amount equal at any time in
the aggregate to more than one-half
the face value of its paid-up and un-
impaired capital.

Section fifty-two hundred and
two of the Revised Statutes of the
United States is hereby amended so
as to read as follows: No associa-

PASSED BY SENATE.

Tpon—the—indersement—of—any
meigeeaﬂ—baak—&ﬂy—iledemlﬁese«uw
bank-may-diseount-the-paper-of-the
elasses-hereinbefore-deseribed-hav-
ing-a-matarity-of - more-thanninesty
and-noe-more-than-ene-hundred-and
twenty-days;-when-Hs-own-eash-re-
serve-execeds-thirty-three-and-one-
shird-per-eent-of-i6s-total-outstand-
ing-demand—linbilities—exelusive-of
its—outstandine—Federal—reserve
nRotes—by-an-ameunt—to-be—tixed-b¥
theFederal-Reserve-Boardi—but-neb
movre-than-ffty-per-eent-of-the-total
paper-se-discounted-for-any-member
bank-shall-have-a-maturity-of-more
than-ninetydays:

Lpon-—the—indorsement—eof—any
member—bank—any Any Federal
reserve bank may discount accept-
ances ef-—suweh—banks which are
based on the expertation-or impor-
tation or exportation or domestic
shipment of goods and which mature
i have a maturity at time of discount
of not more than six three months,
and bear-the-signature—of indorsed
by at icast one member bank in-addi-
tton—to-ohat—of-the—aneeeptor. The
amount of acceptances so discounted
shall at no time exceed one-half the
paid-up capital stock and surplus
of the bank for which the rediscounts
are made.

The aggregate of such notes and
bills bearing the signature or in-

dorsement of any one person, com--

pany, firm, or corporation redis-
counted for any one bank shall at
no time exceed ten per centum of
the unimpaired capital and surplus
of said bank; but this restriction
shall not apply to the discount of
bills of exchange drawn in good
faith against actually existing val-
ues.

Any national bank may;—at--its
diserebion; accept drafts or bills of
exchange drawn upon it havine-neb
more-than—six—months-sight-to-run
and growing out of transactions
involving the importation, e+ expor-
tation, or domestic shipment of goods
having mot more than six months
sight to run; but no bank shall ac-
cept such bills to an amount equal
at any time in the aggregate to
more than one-half the—faee-value
of its pald-up and—enimpaired
capital stock and surplus.

Section fifty-two hundred and
two of the Revised Statutes of the
United States is hereby amended
so as to read as follows: No

CONFERENCE AGREEMENT

Any Federal reserve bank may dis-
count acceptances which are based on
the importation or exportation of
goods and which have a maturity at
tume of discountof not more than three
months, and indorsed by at least
one member bank. The amount of
acceptances so discounted shall at no
time exceed one-half the paid-up capi-
tal stock and surplus of the bank for
which the rediscounts are made.

The aggregate of such notes and
bills bearing the signature or indorse-
ment of any one person, company,
firm, or corporation rediscounted for
any one bank shall at no time exceed
ten per centum of the unimpaired
capital and surplus of said bank; but
this restriction shall not apply to the -
discount of bills of exchange drawn
wn good faath against actually existing
values.

Any [national] MEMBER bank
may accept drafts or bills of exchange
drawn upon 1t and growing out of
transactions involving the wmporta~
tion[[,J or exportationf, or domestic
shipmentY of goods having not more
than siz months sight to run; but no
bank shall accept such bills to an
amount equal at any time in the
aggregate to more than one-half its
pard-up capital stock and surplus.

Section  fifty-two hundred and
two of the Revised Statutes of the
United States is hereby amended
so as to read as follows: No
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SECTION 14— Continued.

HOUSE BILL.

tion shall at any time be indebted.
or in any way hable, to an amount
exceeding the amount of its capital
stock at such time actually paid in
and remaining undiminished by
losses or otherwise, except on ac-
count of demands of the nature fol-
lowing:

First. Notes of circulation.

Second. Moneys deposited with
or collected by the association.

Third. Bills of exchange or drafts
drawn against money actually on
deposit to the credit of the associa-
tion, or due thereto.

Fourth. Liabilities to the stock-
holders of the association for divi-
dends and reserve profits.

Fifth. Liabilities incurred under
the provisions of sections two, five,
and fourteen of the Federal reserve
Act.

27  OPEN-MARKET OPERATIONS.
Skc, 15. That any Federal reserve
bank may, under rules and regula-
tions prescribed by the Federal Re-
serve Board, purchase and sell in
the open market, cither from or to
domestic or foreign banks, firs,
corporations, or individuals, prime
bankers’ bills, and bills of exchange
of the kinds and maturities by this
Act made eligible for rediscount,
and cable transfers.

Every Federal reserve bank shall
have power (&) to deal in gold coin
and gullion both at home and
abroad, to make loans thereon,
and to contract for loans of gold
coin or bullion, giving therefor,

PASSED BY SENATE

association shall at any time be in-
debted, or in any way liable, to an
amount exceeding the amount of its
capital stock at such time actually
gald in and remaining undiminished

y losses or otherwise, except on
account of demands of the nature
following:

First. Notes of circulation.

Second. Moneys deposited with
or collectod by the association.

Third. Bills of exchange or drafts
drawn against money actually on
deposit to the credit of the associa-
tion, or due thereto.

Fourth. Liabilities to the stock-
holders of the association for divi-
dends and reserve profits.

Fifth. Liabilities incurred under
the provisions of sestiens-twefive;
and-fourteen-of-the-Federal-reserve
this Act.

The Federal Reserve Board may
authorize the reserve bank of the
district to discount the direct obli-
aiions of member banks, secured
y the pledye and deposit of satis-
factory securities; but in no case
shall the amount so loaned by a
Federal reserve bank exceed three-
fourths of the actual value of the
securities sv pledged.

The rediscount by any Federal
reserve bank of any bills receivable
and of domestic and foreign bills
of exchange and acceptances shall
be subject to such restrictions, limi-
tations, and requlations as may
be imposed by the Federal Reserve
B«?a}”‘f[ .

SECTION 15.

OPEN-MARKET OPERATIONS.

SeC. 46 14, That—any Any Fed-
eral reserve bank may, under rules
and regulations prescribed by the
Federal Reserve Board, purchase
and sell in the open market, at
home or «broad, cither from or to
domestic or forcign banks, firms,
corporations, or individuals, prime
cab}e fransfers and bankers’ bills
acceptunces and bills of exchange of
the kinds and maturities by this
Act made eligible for rediscounts
snd-esble—transfers with or without
the indorsement of @ member bank.

Every Federal reserve bank shall
have power: (a) to deal in gold coin
and bullion beth at home and or
abroad, to make loans thereon, ex-
change Federal reserve notes for gold,
gold coim, or gold certificates, and to

CONFERENCE AGREEMENT

national banking association shall at
any time be indebted, or in any way
liable, to an amount exceeding the
amount of its capital stock at such
time actually paid in and remaining
undiminished by losses or otherwise,
except on_account of demands of the
natuie following:

First. Notes of circulation.

Second. Moneys deposited with or
collected by the association.

Third. Bills of exchange or drafts
drawn against money actually on
deposit to the credit of the association,
or due thereto.

Fourth., Liabilities to the stock-
holders of the association for divi-
dends and reserve profits.

Irifth. Liabilities incurred under
the provisions of [this] THE FEDERAL
REsErvE Aet.

K I'le Federal Reserve Board may
authorize the reserve bank of the
district to discount the direct obliga-
tions of member banks, secured by
the pledge and deposit of satisfactory
securities; but in mo case shall the
amount so loaned by a Federal re-
serve bank exceed three-fourths of the
actual walue of the securities so
pled%ed.]

The rediscount by any Federal
reserve bank of any bills receivable
and of domestic and foreign bills
of exchange, and OF acceptances
AUTHORIZED BY THIS ACT, shall
be subject to such restrictions, limi-
tations, and regulations as may be
imposed by the Federal Reserve Board.

OPEN-MARKET OPERATIONS.

Skec. 14. Any Federal reserve bank
may, under rules and regulations
prescribed by the Federal Reserve
Board, purchase and sell in the open
market, al home or abroad, either
Jrom or to domestic or foreign banks,
firms, corporations, or individuals,
cable transfers and bankers' accep-
tances and bills of exchange of tze
kinds and maturitiecs by this Act
made eligible for rediscount, with or
gritiiout the indorsement of @ member
ank.

Every Federal reserve bank shall
have power: (a) to deal in gold coin
and bullion at home or abroad, to
make loans thercon, exchange Fed-
eral reserve mnotes for gold, gold
coin, or gold certificates, and to con-
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SECTION 15— Continued.

HOUSE BILL.

when necessary, acceptable security,
including the hypothecation of

United States bonds; (b) to invest
in United States bonds, and bonds
issued by any State, county, dis-
trict, or municipality;

{c) to pur-
chase from member banks and to
sell, with or without its indorse-
ment, bills of exchange arising out
of commercial transactions, as here-
inbefore defined, payable in for-
cign countries; but such bills of
exchange must have not excecding
ninety days to run and must bear
the signature of two or more rye-
sponsi%le parties, of which the lust
shall be that of a member bank;
(d) to establish each weck, or as
much oftener as required, subjeet
to review and dotermination of the
Federal Reserve Board., a rate of
discount to be charged by such
bank for each class of paper, which
shall be fixed with a view of accom-
modating the commerce of the
country; and

(e) with the

28 consent of the Federal Re-
serve Board, to open and
maintain banking aceounts in for-
eign countries and establish agen-
eies in such eountries wheresoever
it may deem best for the purposc
of purchasing, selling, and collect-
ing foreign bills of exchange, and to
buy and sell with or without irs
indorsement, through such corre-
spondents or agencies, prime for-
eign bills of exchange arising out of

commercial transactions which have

not exceeding nincty days to run
and which bear the signature of
two or more responsible parties.

PASSED BY SENATE.

contract for loans of gold coin or
bullion, giving therefor, when neec-
essary, acceptable security, includ-
ing the hypothecation of United
States bonds or other securitics which
Federal reserve banks are authorized
o hold; (b) to invest-in buy and sell,
at home or abroad, bonds and notes of
the United States bends, and bends
issued—by--snv--Sttte;—eotnbyy—dis-
trige—or—munietpalicy Wills, notcs,
revenwe tonds, and warrants with
a maturity  from date of pur-
clase of not ercceding siz months,
issued in anticipation of the col-
lection of taxes or in anticipation
of the receipt of assured revenues by
any State, county, district, political
subdivision, or municipality in the
conlinental Uniled States, such pur-
chases to be made in accordance with
rules and requlations prescribed by
the FFederal Reserve Doard;

(e} to
purchase from member banks and
to sell, with or without its indorse-
ment, bills of exchange arising out
of commercial transactions, as here-
inbefore Jdefined;-payable-in-foreign
eounbries: bussueh-billsofexehange
nst—have—not—exceeaing—ninety
days-to-run-and-nust-bear-the-sig-
Rty re-of-two-or—pore-respensible
pirbies;ef-whieh-thetast—shall-be
that-of-a-member-bank; (d) to cs-
tablish ereh——weelg—eor—as—mueh
eftener-as-reqiivredfrom fimeto time,
subject to review and determina-
tion of the iFederal Reserve Board,
a-rabe rates of discount to be charged
by sueh the Federal reserve bank for
each class of paper, which shall be
fixed with a view of accommo:lating
the commerce ef-the-eennbey and
business; wnd (¢) fu estubiish ac-
counis with other Federal reserve
banks for erchange purposes and,
withi the consent of the Federal
Reserve Board, to open and main-
tain banking accounts in foreign
countries, appoint corrcspondents,
and establish ageneies in such coun-
tries wheresvever it may deem best
for the purpose of purchasing,
selling, and collecting foreign
bills of exchange, snd to bay
and sell with or without its
indorsement, through such corre-
spondents or agencies, prime—for-
eign bills of cxchan%e. arising out of
actual  commerc:s. transactions
which have not exeeeding more
than ninety days to run and which
bear the signature of two or more
responsible parties.

CONFERENCE AGREEMENT.

tract for loans of gold coin or bul-
lion, gwing therefor, when neces-
sary, acceptable security, including
the hypothecation of United States
bonds or other securities which Fed-
eral reserve banks are authorized
to hold; () to buy and sell, at
lome or abroad, bonds and notes of
the United States, and bills, notes,
revenue bonds, and warrants with
a maturity from date of purchase
of mot exceeding six months, issued
wm anticipation of the collection
of tares or in anticipation of the
receipt of assured revenues by any
State, county, district, political sub-
division, or municipality in the
continental United States, INCLUDING
IRRIGATION, DRAINAGE AND RECLA-
MATION DISTRICTS, such purchases
to be made in accordance with rules
and regulations prescribed by the
Federal Reserve Board;

(c) to
purchase from member banks and to
sell, with or without its indorsement,
bills of exchange arising out of com-
mereial {ransactions, as hereinbefore

defined; (d) to establish from time to
time, subject to review and determina-
tion of the Iederal Review Board,
rates of discount to be charged by the
Federal reserve bank for each class
of paper, which shall be fized with a
view of accommodating commerce and

busincss;, (e) to establish accounis
with other I'ederal reserve banks for
excharge purposcs and, with the con-
sent of the Federal Reserve Board, to
open and mainiair. banking accounts
N foreign counlries, appoint corre-
spondents, and (lsia-bl:is;: agencies in
such countries twheresoever it may
deemn best for the purpose of pur-
chasing, selling, and collecting 2liills
of exchange, and to buy and
sell with or without its wndorse-
mend, through such correspondents or
agencies, bills of exzchange arising out
of actual commercial transactions
which have not more than ninety days
1o run and which bear the signature of
two or more responsible parties.
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HOUSE BILL.
GOVERNMENT DEPOSITS.

Sgc. 16. That all moneys now
held in the general fund of the
Treasury except the five per centum
fund for the redemption of outstand-
ing national-bank notes shall, upon
the direction of the Secretary of the
Treasury, within twelve months
after the passage of this Act, be
deposited in Federal reserve banks,
which banks shall act as fiscal agents
of the United States; and thereafter
the revenues of the Government
shall be regularly deposited in such
banks, and disbursements shall be
made by checks drawn against such
deposits.

The Secretary of the Treasury
shall, subject to the approval of the
Federal Reserve Board, from time
to time, apportion the funds of the
Government among the said Federal
reserve banks, distributing them, as
far as racticable, equitably
between different sections, and
may, at their joint discretion, charge
interest thereon and fix, from
month to month, a rate
which shall be regularly paid
by the banks holding such deposits:
Provided, That no Federal reserve
bank shall pay interest upon any
deposits except those of the United
States.

No Federal reserve bank shall
receive or credit deposits except
from the Government of the United
States, its own member banks, and.
to the extent permitted by this Act,
from other Federal reserve banks.
All domestic transactions of the
Federal reserve banks involving
loans made by such banks, redis-
count operations or the creation of
deposit accounts shall be confined to
the Government and the depositing
and Federal reserve banks, with the
exception of the purchase or sale of
Government or State securities or
of gold coin or bullion.

29

36
SECTION 16.

PASSED BY SENATE.
GOVERNMENT DEPOSITS.

Skc. 36 15. Fhat-all The moneys
new hold in the general fund of the
Treasury, except the five per centum
fund for the redemption of out-
standing national-bank notes and
the funds provided im this Act for
the redeimption of Federal reserve
notes shalt may, upon the direction
of the Secretary of the Treasury,
wi&hiﬂ—b%h&ﬂ%ﬂﬁhﬁ-&#&%—&hﬁ&&
srcse—of—this—Aet; be deposited in
Federal reserve banks, which banks
shall, wien required by the Secretary
of the Treasury, shall act as fiscal
agents of the United States; and
thereafter the revenues of the Gov-
ernment or any pari thereof shall
may be regularly deposited in such
banks, and disbursements shall may
be made by checks drawn against
such deposits.

No public funds of the Philippine
Islands, or of the postal savings, or
any Government funds, shall be de-
posited in the continental United
States in any bank not belonging to
the systen established by this Act:
Pronded. lLowever, That nothing in
this Act shall be construed to deny
the right of the Secretary of the
Treasury to use member banks as
depositories.

The—Seeretary—of-the—Treasury
shall—subjeet-to-the-npproval-of-the
Federal ReserveBoard;fronmbime-to
sime;—apporsion—the—funds—of-the
Governmentemong-the-said-Federal
reserve-banks;-distribubing-themyas
faraspractieable;equitably-between
ditferent-sections;and-mayat-their
joint—diseretion;—eharge—interest
thereon—wnd—fix;—from—month—te
menthy-a-rate-whieh-shal-be-regu-
latly--paid—by—the—banls—holding
sueh--depesits:—Provided,~That—ne
Federal-reserve—banleshall-pay-in-
terest—upon—any—deposits—exeeph
these-of-the-U'nited-States:

Ne—ederal—reserve—banlke—shall
reeeive—or—eredit—depesita—exeeph
frem-the-Government-of-the-United
States—its-ewn-rember-banks;-and;
to—the—extent—permitted—by—this
Aety-from—eother—Federal--reserve
banks—AH-donestie—transaetions
of—-the—¥ederal—resetve--banks—in-
volving-loans-made—by-sueh-banks;
rediscount—operations—er—the-—-erea-
tion—of—-deposit—aeeounts—shall-be
eonfined-to-the-Government-and-the
depesiting—and—Federal—reserve
banks;—with—the—exeeption—eof—the

wrehnse-or-sale-of-Government-or
te-seearities-or-of-gold-coin-or
bullien,

CONFERENCE AGREEMENT.

GOVERNMENT DEPOSITS.

Sec. 15. The moneys held in the
general fund of the Treasury, except
the five per centum fund for the re-
demption of outstanding national-
bmﬂf‘ notes and the funds provided in
this Act for the redemption of Federal
reserve notes may, upon the direction
of the Secretary of the Treasury, be
deposited in Federal reserve banks,
which banks, when required by the
Secretary of the Treasury, shall act as

fiscal agenis of the United States;

and the revenues of the Government or
any part thereof may be deposited in
such banks, and disbursements ma
be made by checks drawn against suc
deposits.

No public funds of the Philippine
Islands, or of the postal savings, or
any Government funds, shall be de-
posited in the continental United
States in any bank not belonging to
the system established by this Act:
Provided, however, That nothing in
this Act shall be construed to deny
the right of the Secretary of the
Treasury to use member banks as
depositories.
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NOTE ISSUES.

Sec. 17. That Federal reserve
notes, to be issued at the discretion
of the Federal Reserve Board for
the purpose of making advances to
Federal reserve banks as hereinafter
set forth and for no other purpose.
are hereby authorized. 'JIixe sald
notes shall be obligations of the
United States and shall be receiva-
ble for all taxes, customs. and other
public dues. They shall bhe re-
deemed in gold or lawlul money on
demand at the Treasury Depart-
ment of the United States, in the
city of Washington, District of
Columbia, or at any Federal reserve
bank.

30 Any Federal reserve bank
may, upon vote of its diree-
tors, make application to the local
Federal reserve agent for such
amount of the Federal reserve notes
hereinbefore provided for as it may
deem best. Such application shall
be accompanied with a tender to the
local Federal reserve agent of col-
lateral in amount equal to the sum
of the Federal reserve notes thus ap-
plied for and issued pursuant to
such aplyl)lication. The collateral se-
curity thus offered shall be notes and
bills accepted for rediscount under
the provisions of section 14 of this
Act, and the Federal reserve agent
shall each day notify the Federal
Reserve Board of issues and with-
drawals of notes to and by the Fed-
eral reserve bank to which he is ac-
credited. The said Federal Reserve
Board shall be authorized at any
time to call upon a Federal reserve
bank for additional security to pro-
tect the Federal reserve notes issued
to it.

37
SECTION 17.

PASSED BY SENATE.

NOTE ISSUES.

SEc. 17 16. That Federal reserve
notes, to Le issued at the diseretion
of the Federal Reserve Board for
the purpose of making advances to
Federal reserve banks through the
Federal reserve agents ss licrein-
after set forth and for no other
purpose, are  hereby  author-
1ze«d The said notes shall be obli-
gations of the United States and
shall be receivable by all national
and inember banks and Federal re-
serve banks and for all taxes, cus-
toms, and other public dues.
They shall be redeemed in gold ex
lawful—money on demand at the
Treasury Departiment of the United
States, 1n the city of Washington.
Distriet of Columbia, or in gold or
lawful money at any Federal reserve
bank.

Any Federal reserve bank mays
upen—vote—of—its-directors; make
application to the local Federal re-
serve agent for such amount of the
Federal reserve notes hereinbefore
provided for as it may deem—best
require. Such application shall be
accompanied with a tender to the
local Federal rescrve agent of col-
lateral in amount equal to the sum
of the Federal reserve notes thus
applied for and issued pursuant to
such application. The collateral
security thus offered shall be notes
and bills accepted for rediscount
under the provisions of section ¥4
18 of this act, and the Federal re-
serve agent shall each day notify
the I'ederal Reserve Board of all
issues and withdrawals of Federal
reserve notes to and by the Federal
reserve bank to which he is acered-
ited. The said Tederal Reserve
Board shall be authorized at any
time to call upon a Federal reserve
bank for additional security to pro-
tect the Federal reserve notes issued
to it.

Wheneve rderal—reserve
banlshall-pay-out-or-disburse-Fed-
eral—reserve—notes—issted—bo—-ib
as—hereinbefore—provided;—-i¢
sh&ll—-seg*eg&b&ia—ws—ewa—vaulss.&l

ry—to—~a——8peet
reserve—aceount-on—its—books—re-

CONFERENCE AGREEMENT.

NOTE ISS UES.

Szc. 16. Federal reserve notes, to
be issued at the discretion of the
Federal Reserve Board for the
purpose of making advances to
Federal reserve banks through the
Federal reserve agents as herein-
after sct forth and for mo other
purpese,  are  hereb author-
ized. The said notes shall be obli-
gations of the United States and
sholl be receivable by all national
and member banks and Federal
reserve banks and for dll tazes,
customs, and other public dues.
They shall be redeemed in gold on
demand at the Treasury Department
of the United States, wn the city of
Washington, District of Columbia,
or in gold or lawful money at any
Federal reserve bank.

Any Federal reserve bank may
make application to the local Fed-
eral reserve agent for such amount
of the Federal reserve notes herein-
before provided for as it may
require. Such application shall be
accompanied with a tender to the
local Federal reserve agent of col-
lateral in_amount equal to the sum
of the Federal reserve motes thus
applied for and issucd pursuant to
such application.  The collateral
securily thus offered shall be notes
and bills, accepted for rediscount
under the provisions of section
18 of this Act, and the Federal re-
serve agent shall each day notify
the Federal Reserve Board of all
issues and withdrawals of Federal
reserve notes to and by the Federal
reserve bank to which he is accred-
ited. The said Federal Reserve Board

shall be authorized} maY at any
tume [[t0o} call upon a Federal reserve
bank for additional security to pro-
tect the Federal reserve motes issued
to .
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SECTION 17—Continued.

HOUSE BILL.

Whenever any Federal reserve
bank shall pay out or disburse Fe:l-
eral reserve notes issued to it as
hereinbefore provided, it shall seg-
regate in its own vaults and shall
carry to a special reserve account on
its books gold or lawful money
equal in amount to thirty-three and
one-third per centum of the reserve
notes so pail out by it, such reserve
to be used for the redemption of said
reserve notes as presented; but any
Federal reserve Kank so using any
part of such reserve to redeem
notes shall immediately carry
to said reserve account an
amount of gold or lawful
money sufficient to make said re-
serve equal to thirty-three and one-
third per centum of its outstanding
Federal reserve notes.

Notes so
paid out shall bear upon their faces
a distinctive letter and serial num-
ber, which shall be assigned by the
Federal Reserve Board to each Fed-
eral reserve bank. Whenever Fed-
eral reserve notes issued through
one Federal reserve bank shall be re-
ceived by another Federal reserve
bank they shall be returned for re-
demption to the Federal reserve
bank through which they were orig-
inally issueﬁ , or shall be charged off
against Government deposits and
roturned to the Treasury of the
United States, or shall be presented
to the said Treasury for redemption.

31

No Federal reserve bank shall pay
out notes issued through another
under penalty of a tax of ten per
centum upon the face value of notes

S D—63-2—vol 26—13

PASSED BY SENATE.

serve—gold——or—-lawful—meoney
equal-in-wmotnt-to-thirty-three-and
one-third-per-eentum-of-the-reserve
notes-so-paideut-by-it;-sueh-reserve
so-be—-used—for—the—redemption—of
grvid-reserve-nobes-as-presenteds-buat
anv-Fedoral-reserve-bank—so—using
anv-prrt-of-such—reserve-to-redeem
nobes;-shall-immedintel y—earry—to
stid-reserve—seeount-an—tmount-of
gold—eor—lawtul-money—sullieient—to
make-said—reserve-equal-to—thirty-
three—and--one—third-per—eentum-of
its—outstanding-—Federal-—reserve
notess

Isvery Federal reserve bank shall
maintain reserves in gold or lawful
money of not less than thirty-five per
centum_against its deposits and ils
Federal reserve notes in actual circu-
lation, but the amount of gold in the
Federal reserve bank together with the
amount deposited by it with the Treas-
wury, shall be at least equal to forty
per centum of the Federal reserve
notes issued to said bank and in ac-
tual circulation and not offset by gold
or lawful money deposited with the
Federal reserve agent.

Notes so paid
out shall bear upon their faces a dis-
tinctive letter and serial number,
which shall be assigned by the Fed-
eral Reserve Board to each Federal
reserve bank. Whenever Federal
reserve notes issued through one
Federal reserve bank shall be re-
ceived by another Federal reserve
bank they shall be promptly returned
for credit or redemption to the Fed-
eral reserve bank through which
they were originally issued;-er-shall
be-charged-otf-agninst-Gevernment
deposits-and-returned-to-the-TFreas-
wry-of-the-United-States;-orshall-be
presented—to-the-snid—Tressury-for
redemapbion:

No Federal reserve
bank shall pay out notes issued
through another under penalty of a
tax of ten per centum upon the face

CONFERENCE AGREEMENT.

Ewery Federal reserve bank shall
maintawn reserves in gold or lawful
money of not less than thirty-five per
centum against its deposits and RE-
SERVES IN GOLD OF NOT LESS THAN
FORTY PER CENTUM AGAINST 4ils
Federal reserve notes in actual circu-
lation, L but the amount of gold in the
Federal reserve bank together with the
amount deposited by it with the Treas-
ury, shall be at least equal to forty
per centum of the Federal reserve
notes issued to said bank and in
actual circulation and not offset by
gold or lawful money deposited with
the Federal reserve agent.

Notes so paic
out shall bear upon their faces a dis-
tinctive letter and serial number,
which shall be assigned by the Fed-
eral Reserve Board to each Federal
reserve bank. Whenever Federcl
reserve motes issued through one
Federal reserve bank shall be re-
ceived by another Federal reserve
bank they shall be promptly returned
for credit or redemption to the Fed-
eral reserve bank through which
they were originally issued.

No Federal reserve
bank shall pay out notes issued
through another under penalty of a
tax of ten per centum upon tze Sace
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SECTION 17—Continued.

HOUSE BILL,

so paid out. Notes presented for
redemé)tion at the Treasury of the
United States shall be paid and re-
turned to the Federal reserve banks
through which they were originally
issued, and Federal reserve notes
received by the Treasury otherwise
than for redemption shall be ex-
changed for lawful money out of the
five per centum redemption fund
hereinafter provided and returned
as hereinbefore provided to the re-
serve bank through which they
were originally issued.

The Federal Reserve Board shall
have power, in its discretion, to re-
quire Federal reserve banks
to maintain on deposit in the
Treasury of the United
States a sum m gold equal to five
per centum of such amount of Fed-
eral reserve notes as may be issued
to them under the provisions of this
Act; but such five per centum shall
be counted and included as part of
the thirty-three and one-third per
centum reserve hereinbefore re-
quired.

32

PASSED BY SENATE.

value of notes so paid out. Notes

resented for redemption at the
g‘reasury of the United States shall
be paid out of the redemption fund
and returned to the Federal reserve
banks through which they were
originally issued, and thereupon such
Fa%eml reserve bank shall, upon de-
mand of the Secretary of the Treas-
ury, revmburse such redemption fund
an lawful money or, if such Federal
reserve notes have been redecmed by
the Treasurer in gold or gold certifi-
cates, then such funds shall be reim-
bursed to the extent deemed necessary
by the Secretary of the Treasury in
gold or gold certyficates, and such
Federal reserve bank shall, so long as
any of its Federal reserve notes re-
main outstanding, maintain with the
Treasurer in gold an amount sufi-
cient in the judgment of the Secretary
to provide for all redemptions to be
made by the Treasurer. Federal re-
serve notes received by the Treas-
ury, otherwise than for redemption,
shall may chl)e exchafnge](li for lawful
meoney ¢gold out of the ﬁv&—ipe?
eentum redemption fund hereinafter
provided and returned as-herein-
befere-provided to the reserve bank
through which they were originally
issued, or they may be returned to
such banl;for the credit of the United
States. Federal reserve notes unfit

for circulation shall be returned by

the Federal reserve agents to the
Comptroller of the Currency for can-
cellation and destruction.
The Federal Reserve Board shall
—in-its-diseretion;-to re-
uire each Federal reserve banks
ank to maintain on deposit in the
Treasury of the United States a sum
in gold
sufficient wn the judgment of the Secre-
tary of the Treasury for the redemp-
tion of sueh-ameunt—ef the Federal
reserve notes as—mey—be issued to
them—under— ovisions—ef—this
Aeb such bank, but in no event lessthan

five per centum; but such

r
eentumn deposit of gold shall be count-
ed and included as part of the thir-
ty-three and one-third per centum
reserve hereinbefore required.

CONFERENCE AGREEMENT.

value of notes so edpa/id out. Notes
presented for redemption at the
Treasury of the United States shall
bz;]faid out of the redemption fund
g kretumed to the Federal reserve
anks

ory
F

through which they were
inally issued, and thereupon such
eral reserve bank shall, upon de-
mand of the Secretary of the Treas-
ury, revmburse such redemption fund
in lawful money or, if such Federal
reserve notes have been redeemed b
the Treasurer in gold or gold cert'ijg
cates, then such funds shall be reim-
bursed to the extent deemed necessary
by the Secretary of the Treasury in
gold or gold certificates, and such
Federal reserve bank shall, so long as
any of its Federal reserve notes re-
main outstanding, maintain with the
Treasurer in gold an amount suffi-
cient in the judgment of the Secretary
to agrovide for all redemptions to be
made by the Treasurer. ~Federal re-
serve notes received by the Treasury,
otherwise than for redemption, may
be exchanged for gold out of the re-
demption fund hereinafter provided
and returned to the reserve bank
through which they were originally
issueg, or they may be returned to
such bank for the credit of the United
States. Federal reserve motes unfit
for circulation shall be returned by
the Federal reserve agents to the
Comptroller of the Currency for can-
cellation and destruction.

The Federal Reserve Board shall
require each Federal reserve bank to
maintain on deposit in the Treasury
of the United States a sum in gold
sufficient in the judgment of the Secre-
tary of the Treasury for the redemp-
tion of the Federal reserve motes
issued to such bank but in mo event
less than five %r centum,; but such
deposit of gold shall be count-

ed and included as part of the [thir-
ty-three and one-third} ForTY per
centum reserve hereinbefore required.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



SECTION

HGUSE BILL.

The said board shall also
have the right to grant in whole or
in part or to reject entirelf' the ap-
glication of any Federal reserve

ank for Federal reserve notes; but
to the extent and in the amount that
such application may be granted
the Federal Reserve Board shall,
through its local Federal reserve
agent, deposit Federal reserve notes
with the bank so applying, and such
bank shall be charged with the
amount of such notes and shall pay
such rate of interest on said amount
as may be established by the Fed-
eral Reserve Board, which rate shall
not be less than one-half of one per
centum per annum, and the amount
of such Federal reserve notes so
issued to any such bank shall, upon
delivery, become a first and para-
mount lien on all the assets of such
bank.

Any Federal reserve bank may at
any time reduce its liability for out-
standing Federal reserve notes by
the deposit of Federal reserve notes,
whether issued to such bank or to
some other reserve bank, or lawful
money of the United States,
or gold bullion,with any Fed-
eral reserve agent or with the
Treasurer of the United States, and
such reduction shall be accompanied
by a corresponding reduction in the
required reserve fund of lawful
money set apart for the redemption
of said notes and by the release of a
corresponding amount of the col-
lateral security deposited with the
local Federal reserve agent.

33

40

PASSED BY SENATE.

The
said board shall alse have the right,
acting through the Federal reserve
agent, to grant in whole or in part or
to reject entirely the application of
any Federal reserve bank for Fed-
eral reserve notes; but to the extent
and—in-the-ameunt that such appli-
cation may be granted the Federal
Reserve Board shall, through its
local Federal reserve agent, depesis
supply Federal reserve notes with fo
the banks bank so applying, and such
bank shall be charged with the
amount of such notes and shall pay
such rate of interest on said amount
as may be established by the Fed-
eral Reserve Board, whieh-rate-shall
pet-be-less-than-one-half-of-ene-per

r-apnum; and the amount
of such Federal reserve notes so
issued to any such bank shall
upon delivery, fogether with suc
notes of such Federal reserve bank
as may be 1issued wunder section
eighteen of this Act upon security
g United States two  per centum
overnment bonds, become a first
and paramount lien on all the assets
of such bank.

Any Federal reserve bank may at
any time reduce its liability for out-
standing Federal reserve notes by

#—of depositing, with the
Federal reserve agent, its Federal re-
serve notes, whether-issaed-to-sueh

© nited
States;,—or gold bulliena—with-any
ral-r ith—the

ing-ameount-of-the-eol-
locr Fodormi-tosomtoagont, gold cer
eeal-Federal-r gold cer-
tificates, or lawful money of the United
States. Federal reserve notes so de-
posited shall not be reissued, except
upon compliance with the conditions
o}) an original issue.
The Federal reserve agent shall
hold such gold, gold certificates, or
lawful money available exclusivel
for exchange for the outstanding Fe
eral reserve notes when offered by the
reserve bank of which he 1s a director.

17— Continued.

CONFERENCE AGREEMENT

The
board shall have the right, acting
through the Federal reserve agent, to
grant in whole or in part or to reject
entirely the application of any Fed-
eral reserve bank for Federal reserve
notes; but to the extent that such ap-
%lication may be granted the Federal

eserve Board shall, through its local
Federal reserve agent, supply Fed-
eral reserve notes to the bank so ap-
plying, and such bank shall be
charged with the amount of such
notes and shall pay such rate of in-
terest on said amount as may be
established by the Federal Reserve
Board, and the amount of such
Federal reserve motes so issued to
any such bank shall, upon delivery
togetherwith such notes of such Federa
reserve bank as may be issued under
section eighteen of this Act upon se-
curity of United States two per cen-
tum Government bonds, become a first
and paramount lien on all the assets
of such bank.

Any Federal reserve bank may
al any time reduce its Uability
for outstanding Federal reserve notes
by depositing, with the Federal re-
serve agent, its Federal reserve notes,
gold, gold certificates, or lawful money

of the United States. Federal re-
serve Zi)tes so deposited shall 1lwt be
reissued, except upon compliance
with the mdftzons of an olw"iginal
issue.

The Federal reserve agent shall-
hold such gold, gold certificates, or
lawful money available exclusivzl;/
for exchange for the outstanding Fed-
eral reserve notes when offered by the
reserve bank of which he 18 a director.

Upon the request of the Secretary of Upon the request of the Secretary of
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SECTION 17—Continued.

HOUSE BILL.

Any Federal reserve bank may
at its discretion withdraw collateral
deposited with the local Federal
reserve agent for the protection of
Federal reserve notes deposited
with it and shall at the same time
substitute other collateral of equal
value approved by the Federal
reserve agent under regulations to
be prescribed by the Federal Re-
serve Board.

PASSED BY SENATE.

the Treasury the Federal Reserve
Board shall require the Federal re-
serve agent to transmit so much of
said gold to the Treasury of the
United States as may be required
for the exclusive purpose of the re-
demption of such notes.

Any Federal reserve bank may at
its discretion withdraw collateral
deposited with the local Federal re-
serve agent for the protection of ifs
Federal reserve notes deposited with
it and shall at the same time sub-
stitute therefor other like collateral
of equal valwe amount oved-by
with the approval of the Federal re-
serve agent under regulations to be
prescribed by the Federal Reserve
Board.

In order to furnish suitable notes
for circulation as Federal reserve
notes, the Comptroller of the Currency
shall, under the direction of the Sec-
retary of the Treasury, cause plates
and dies to be engraved in the best
manner to guard against counterfeits
and fraudulent alterations, and shall
have printed therefrom and numbered
such gquantities of such notes of the
denominations of 81, 82, 85, 810,
$20, 850, 8100, as may be required
to supply the Federal reserve banks.
Such notes shall be in form and tenor
as directed by the Secretary of the
Treasury under the provisions of this
Act and shall bear the distinctive
numbers of the several Federal re-
serve banks through which they are
issued.

When such notes have been pre-
pared, they shall be deposited in the
Treasury, or in the subtreasury or
mant of the United States nearest the
place of business of each Federal re-
serve bank and shall be held for the
use of such bank subject to the order
of the Comptroller of the Currency

or their delivery, as provided by
this Act.

The plates and dies to be procured
by the Comptroller of the Currency
for the printing of such circulating
notes shall remain under his control
and direction, and the expenses neces-
sarily incurred in executing the laws
relatung to the procuring of such notes,
and all other expenses wneidental to
their issue and retirement, shall be
paid by the Federal reserve banks,
and the Federal Reserve Board shall
anclude in its estimate of expenses
levied against the Federal reserve
banks a sufficient amount to cover
the expenses herein provided for.

CONFERENCE AGREEMENT.

the Treasury the Federal Reserve
Board shall require the Federal re-
serve agent to transmit so much of
said gold to the Treasury of the United
States as may be re%mred for the
exclusive purpose of the redemption
of such notes.

Any Federal reserve bank may at
its discretion withdraw collateral de-
posited with the local Federal reserve
agent for the protection of its Federal
reserve motes deposited with it and
shall at the same time substitute
therefor other like collateral of equal
amount with the approval of the
Federal reserve agent under regula-
tions to be prescribed by the Federal
Reserve Board.

In order to furnish suitable notes
for circulation as Federal reserve
notes, the Comptroller of the Currency
shall, under the direction of the Sec-
retary of the Treasury, cause plates
and dies to be engraved in the best
manner to quard against counterfeits
and fmudu%ent alterations, and shall
have printed therefrom and numbered
such quantities of such notes of the
denominations of [ 81, $2,] 85, 810,
820, 860, $100, as may be required
to supply the Federal reserve banks.
Such notes shall be in form and tenor
as directed by the Secretary of the

Treasury under the provisions of this
Act and shall bear the distinctive

numbers of the several Federal re-
serve banks through which they are
1ssued.

When such motes have been pre-
pared, they shafl be deposited in the
Treasury, or in the subtreasury or
mint of the United States nearest the
place of business of each Federal re-
serve bank and shall be held for
the use of such bank subject to the
%'der of 7(the hOpm tlr:oller of the

urren or thewr delwery, as pro-
vided bgc/ythis Act. 7

The plates and dies to be procured
by the Comptroller of the Currency
for the printing of such circulating
notes shall remain under his control
and direction, and the expenses neces-
sarily incurred in ezecuting the laws
relating to the procuring of such notes,
and all other expenses incidental to
their issue and retirement, shall be
paid by the Federal reserve banks
and the Federal Reserve Board shall
wnclude in its estimate of expenses
levied against the Federal reserve
banks a sufficient amount to cover
the expenses herein provided for.
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SECTION 17— Continued.

HOUSE BILL.

It shall be the duty of every Fed-
eral reserve bank to receive on de-
posit, at par and without charge for
exchange or collection, checks and
drafts drawn upon any of its
depositors or by any of its depos-
itors upon any other depositor and
checks and drafts drawn by any

PASSED BY SENATE.

The examination of plates, dies,
bed pieces, and so forth, and regula-
tions relating to such examination o

lates, dies, and so forth, of national-

ank mnotes provided for in section
Jfifty-one hundred and seventy-four,
Revised Statutes, is hereby extended
to include Federal reserve notes herein
provided for.

Any appropriation heretofore made
out of the general funds of the Treas-
ury for engraving plates and dies, the
purchase of distinctive paper, or to
cover any other expense in connection
with the printing of national-bank
notes or notes provided for by the
Act of May thirtieth, nineteen hun-
dred and ewght, and any distinctive
paper that may be on hand at the
time of the passage of this Act may
be used in the discretion of the
Secretary for the purposes of this
Act, and should the appropria-
tions heretofore made be insuffi-
cient to meet the requirements of
this Act in addition to circulating
notes provided for by existing law,
the Secretary is hereby authorized to
use so much of any funds in the
Treasury not otherunse appropriated
Jor the purpose of furnishing the notes
aforesard: Provided, however, That
nothing in this section contained shall
be construed as exempting national
banks or Federal reserve banksUfrom
their liability to reimburse the United
States for any expenses incurred in
printing and issuing circulating notes.

Ho-shall-be-the-duty-eofevery-Fed-
eral-reserve-bank-to—receive-on-de-

ing—funds-for—thei :
Every Federal reserve ibi:ﬁ;k shall
receive on deposit from member banks
or from Federal reserve banks checks
and drafts drawn upon any of its
depositors, and when rematted by
a Federal reserve bank, checks and
drafts drawn by any depositor in any
other Federal reserve bank or

CONFERENCE AGREEMENT.

The examination of plates, dies,
bed pieces, and so forth, and regula-
tions relating to such examination of

lates, dies, and so forth, of national-
ank notes provided for in section
fifty-one hundred and seventy-four
Revised Statutes, is hereby extended
toncludell Federal reserve]notes here-
wn provided for.
ny appropriation heretofore made
out of the general funds of the Treas-
ury for engraving plates and dies, the
purchase of distinctive paper, or to
cover any other expense in connection
with the printing of national-bank
notes or notes provided for by the
Act of May thirtieth, nineteen hun-
dred and eight, and any distinctive
paper that may be on hand at the
time of the passage of this Act may
be used in the discretion of the
Secretary for the purposes of this
Act, and should the appropria-
tions heretofore made be insuffi-
cient to meet the regquiremenis of
this Act in_ addition to circulating
notes provided for by existing law,
the Secretary is hereby authorized to
use so much of any funds in the
Treasury not otherunse appropriated
for the purpose of furnishing the notes
aforesard: Pronided, however, That
nothing in this section contained shall
be construed as exempting national
banks or Federal reserve banks from
their Liability to revmburse the United
States for any expenses incurred in
printing and issuing circulating notes.

Every Federal reserve bank shall
receive on deposit AT PAR from member
banks or from Federal reserve banks
ckecks and drafts drawn upon any of
s depositors, and when rem'ittedy by
a Federal reserve bank, checks and
drafts drawn by any depositor in any
other Fedem%/ reserve bank or
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SECTION 17—Continued.

HOUSE BILL.

depositor in any other Federal re-
serve bank upon funds to the credit
of said depositor in said reserve
bank last mentioned, nothing herein
contained to be construed as pro-
hibiting member banks from mak-
ing reasonable charges to cover
actual expenses incurred in col-
lecting and remitting funds for
their patrons.

The Federal Re-
serve Board shall make and pro-
mulgate from time to time regula-
tions governing the transfer of

funds at par among Federal
reserve banks, and may at
34 its discretion exercise the

functions of a clearing house
for such Federal reserve banks, or
may designate a Federal reserve
bank to exercise such functions,
and may also require each such
bank to exercise the functions of a
clearing house for its member banks.

Sec. 18. That so much of the
provisions of section fifty-one hun-
dred and fifty-nine of the Revised
Statutes of the United States, and
section four of the Act of June
twentieth, eighteen hundred and
seventy-four, and section eight of
the Act of July twelfth, eighteen
hundred and eighty-two, and of
any other provisions of existing
statutes, as require that before an
national banking association shall
be authorized to commence bank-
ing business it shall transfer and
deliver to the Treasurer of the
United States a stated amount of
United States registered bonds be,
and the same is hereby, repealed.

PASSED BY SENATE.

member bank wupon funds to the
credit of said depositor in said
reserve  bank or member bank.
Nothing herein contained shall be
construed as prohibiting a member
bank from making reasonable charges
Jor checks and drafts so debited to its
account, or for collecting and remit-
ting funds, or for exchange sold to its
patrons. The Federal Reserve Board
may, by rule, fix the charges to be
collected by the member banks from
its patrons whose checks are cleared
through the Federal reserve bank and
the charge which may be imposed for
the service of clearing or collection
rendered by the Federal reserve bank.

The Federal Reserve Board shall
make and promulgate from time to
time regulations governing the
transfer of funds at-par and charges
therefor among Federal reserve
banks and their branches, and may
at its discretion exercise the func-
tions of a clearing house for such
Federal reserve banks, or may des-
ignate a Federal reserve bank to
exercise such functions, and may
also require each such bank to exer-
cise the functions of a clearing house
for its member banks.

SECTION 18.

SEc. 48 17. That so much of the
rovisions of section fifty-one hun-
red and fifty-nine of the Revised

Statutes of the United States, and
section four of the Act of June
twentieth, eighteen hundred and
seventy-four, and section eight of
the Act of July twelfth, eighteen
hundred and eighty-two, and of
any other provisions of existing
statutes as require that before
any national banking associa-
tion shall be authorized to com-
mence banking business it shall
transfer and deliver to the Treasurer
of the United States a stated
amount of United States registered
bonds be, and the same is hereby,
repealed.

CONFERENCE AGREEMENT.

member bank wupon funds to the
credit of said gepositor in  said
reserve  bank or member bank.
Nothing herein contained shall be con-
strued as prohibiting a member bank
Jrom [['making reasonable charges
Jor checks and drafts so debited to its
account, or forJ CHARGING ITS AC-
TUAL EXPENSE INCURRED IN collect-
mg and remitting funds, or %‘or
exchange sold to 1its patrons. he
Federal Reserve Board [[may JSHALL,
by rule, fix the charges to be col-
lected by the member banks from
its patrons whose checks are cleared
through the Federal reserve bank and
the charge which may be imposed for
the service of clearing or collection
rendcred by the Federal reserve bank.

The Federal Reserve Board shall
make and promulgate from time to
time regulations governing the trans-
fer of funds and charges therefor
among Federal reserve banks and
their branches, and may at its dis-
cretion exercise the functions 31‘ a
clearing house for such Federal
reserve banks, or may designate a
Federal reserve bank to exercise such
Junctions, and may also require each
such bank to exercise the functions of
a clearing house for its member banks.

Sec. 17. [[ That s0J So much of the
provisions of section fifty-one hundred
and fifty-nine of the Revised Statutes
of the United States, and section four
of the Act 3f June twentieth, ewght-
een hundred and seventy-four, and
section eiwght of the Act of July
twelfth, eighteen  hundre and
ewghty-two, and of any other pro-
visions of existing statutes as re-
%uire that before any mnational

anking association shall be author-

1zed to commence banking business it
shall transfer and delwer to the
Treasurer of the United States a
stated amount of United States regis-
tered bonds, [be, and the same} is
hereby, repealed.
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REFUNDING BONDS.

Sec. 19. That upon application
the Secretary of the Treasury shall
exchange the two per centum bonds
of the United States bearing the
circulation privilege deposited by
any national banking association
with the Treasurer of the United
States as security for circulatin,
notes for three per centum bonds o
the United States without the cir-
culation privilege, payable after
twenty years from date of issue,
and exempt from Federal, State,
and municipal taxation both
as to income and principal.
No national bank shall, in
any one year, present two per cen-
tum bonds for exchange in the
manner hereinbefore provided to
an amount exceeding five per cen-
tum of the total amount of bonds
on deposit with the Treasurer by
said bank for circulation purposes.
Should any national bank fail in
any one fyear to so exchange its full
quota of two per centum bonds
under the terms of this Act, the
Secretary of the Treasury may per-
mit any other national bank or
banks to exchange bonds in excess
of the five per centum aforesaid in
an amount equal to the deficiency
caused by the failure of any one or
more banks to make exchange in
any one year, allotment to be made
to applying banks in proportion to
their holdings of bonds. At the
expiration of twenty years from
the passage of this Act every holder
of United States two per centum
bonds then outstanding shall re-
ceive payment at par and accrued
interest. After twenty years from
the date of the passage of this Act
national-bank notes still remainin
outstanding shall be recalled an
rodeemed by the national banking
associations issuing the same within
9 period and under regulations to
be prescribed by the Federal Re-
serve Board, and notes still remain-
ing in circulation at the end of such
period shall be secured by an equal
amount of lawful money to be de-

osited in the Treasury of the
%nited States by the bankin
associations originally issuing suc]%
notes. Meanwhile every national
bank may continue to apply

for and receive circulating
36 notes from the Comptroller
of the Currency based upon

35
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SECTION 19.

PASSED BY SENATE.

REFUNDING—BONDS:

Sec. 18. Any member bank desir-
ing to retire the whole or any
part of its circulating notes may
file with the Treasurer of the United
States an application to sell for its
account, at par and interest, United
States bonds securing circulation to
be retired.

The Treasurer shall, at the end of
each quarterly period, furnish the
Federal Reserve Board with a list of
such applications, and the Federal
Reserve Board may, in its discretion,
require the Federal reserve banks to
purchase such bonds hfrom the banks
whose applications have been filed
with the Treasurer at least ten days
before the end (I)[ any quarterly period
at which the Iederal Reserve Board
may direct the purchase to be made.
Upon notice from the Treasurer of
the amount of bonds so sold for its
account, each member bank shall
duly assign and transfer, in writing,
such bonds to the Federal reserve bank
purchasing the same, and such Fed-
eral reserve bank shall thereupon de-
posit lawful money with the Treasurer
of the Unated States for the purchase
price of such bonds, and the Treasurer
shall pay to the member bank selling
such bonds any balance due after de-
ducting a sufficient sum to redeem its
outstanding notes secured by such
bonds, which notes shall be canceled
and permanently retired when re-
deemed,

The Federal reserve banks pur-
chasing such bonds shall be required
to take out an amount of circulat'igg
notes equal to the amount of nation
bank notes outstanding against such
bonds.

Uﬁon the deposit with the Treasurer
z{ai United States bonds so pur-
ed, or any bonds with the circu-

CONFERENCE AGREEMENT.

REFUNDING BONDS.

Section 18 stricken out and the following
substituted:

Skec. 18. After two years from the
passage of thas Act, and at any time
during a period of twenty years there-
after, any member bank desiring to
retire the whole or any part of its cir-
culating notes, may file with the Treas-
urer of the United States an applica-
tion to sell for its account, at par and
acerued interest, United States bonds
securing circulation to be retired.

The Treasurer shall, at the end of
each quarterly period, furnish the
Federal Reserve Board with a list of
such applications, and the Federal
Reserve Board may, in its discretion,
require the Federal reserve banks to
purchase such bonds Lfrom the banks
whose applications have been filed
with the Treasurer at least ten days
before the end of any quarterly period
at which the edemlgReser've oard
may direct the purchase to be made:
Provided, That Federal reserve
banks shall not be permitted to pur-
chase an amount to exceed $25,000,-
000 of such bonds in any one year,
and whaich amount shall include bonds
acquired under section four of this
Act by the Federal reserve bank.
Provided further, That the Federal
Reserve Board shall allot to each
Federal reserve bank such propor-
tion of such bonds as the capital and
surplus of such bank shall bear to the
aggreqate capital and surplus of all
the Federal reserve banks.

Upon notice from the Treasurer of
the amount of bonds so sold for iis
account, each member bank shall
duly assign and transfer, in writing,
such bonds to the Federal reserve
bank purchasing the same, and such
Federal reserve bank shall, there-
upon, deposit Zawgul money with the
Treasurer of the United States for the
purchase price of such bonds, and the
Treasurer shall pay to the member
bank selling such bonds any balance
due after deducting a sufficient sum
to redeem its outstanding notes se-
cured by such bonds, which notes
shall be cancelled and permanently
retired when redeemed.

The Federal reserve banks pur-
chasing such bonds shall be permatted
to take out an amount of circulating
notes equal to the par value of such
bonds.

Upon the deposit with the Treas-
urer of the United States of bonds
so purchased, or any bonds with the
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SECTION 19—Continued.

HOUSE BILL.

the deposit of two per centum
bonds or of any other bonds bearing
the circulation privilege; but no
national bank shall be permitted
to issue other circulating notes ex-
cept such as are secured as in this
section provided or to issue or to
make use of any substitute for such
circulating notes in the form of
clearing-house loan certificates, cash-
ier's checks, or other obligation.

PASSED BY SENATE.

lating privilege acquired under section
four of this Act, any Federal reserve
bank making such deposit in the man-~
ner provided by existing law shall be
entitled to receive from the Comp-
troller of the Currency circulating
notes in blank, registered and coun-
tersigned as provided by law, equal in
amount to the par value of the bonds so
deposited. Such notes shall be the
ob;;'gatfions of the Federal reserve
bank procuring same, and shall be in
Jorm prescribed by the Secretary of the
Treasury, and to the same tenor and
effect as national-bank notes now pro-
vided by low. They shall be issued
and redeemed under the same terms
and conditions as national-bank notes.
United States bonds bought by a
Federal reserve bank against which
there are mo outstanding national-
bank notes may be exchanged at the
Treasury for one-year gold notes bear-
ing three per centum interest. In
case of such exchange hfor one-year
notes the reserve bank shall be bound
to pay such notes and to receive in
payment thereof new three per centum.
one-year Treasury gold notes year by
year for the period of twenty years.

CONFERENCE AGREEMENT.

circulating privilege acquired under
section fourzz)?this Act, any Federal
reserve bank making such deposit in
the manner provided by existing law,
shall be entitled to receive from the
Comptroller of the Currency circulat-
ing notes in blank, registered and
countersigned as provided by law,
eiqual . amount to the par value of
the bonds so deposited. Such notes
shall be the obligations of the Federal
reserve bank procuring the same, and
shall be in form prescribed by the
Secretary of the Treasury, and to the
same tenor and effect as national-
bank notes mow provided by law.
They shall be issued and redeemed
under the same terms and conditions
as national-bank mnotes except that
they shall not be limited to the amount
of the capital stock of the Federal
reserve bank issuing them.

Upon application of any Federal
reserve bank, approved by the Fed-
eral Reserve Board, the Secretary of
the Treasury may issue, in exchange
for United States two per centum gold
bonds bearing the circulation privi-
lege, but against which no circulation
18 outstanding, one year gold notes of
the United States without the circu-
lation privilege, to an amount not to
exceed one-half of the two per centum
bonds so tendered for exchange, and
thirty year three per centum gold bonds
without the circulation privilege for
the remainder of the two per centum
bonds so tendered, ided, that at
the time of such exchange the Federal
reserve bank obtaining such one year
gold notes shall enter into an obliga-
tion unth the Secretary of the Treas-
ury binding self to purchase from
the United States for gold at the ma-
turity of such one Yyear notes, an
amount equal to those delivered in
exchange for such bonds, if so re-
quested by the Secretary, and at each
maturity of one year motes 80 pur-
chased by such Federal reserve bank,
to purchase from the United States
such an amount of one year notes as
the Secretary may tender to such bank, -
not to exceed the amount issued to
such bank in the first instance, in
exchange for the two per centum
United States gold bonds; said obli-
gation to z;mrchase at maturity such
notes shall continue in force for a
period not to exceed thirty years.

For the purpose of making the ex-
change herein jzn‘om'ded Jor, the Sec-
retary of the Treasury s authorized
to issue at par Treasury notes in
coupon or registered form as he may
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SECTION 19—Continued.

HOUSE BILL.

BANK RESERVES.

SEc. 20. That from and after the
date when the Secretary of the
Treasury shall have officially an-
nounced, in such manner as he may
olect, the fact that a Federal reserve
bank has been established in any
designated district, every banking
association within said district
which shall have subscribed for
stock in such Federal reserve bank
shall be required to establish and
maintain reserves as follows:

(a) If a country bank as defined
by existing law, it shall hold and
maintain a reserve equal to twelve
per centum of the aggregate amount
of its deposits, not including savings

S D—63-2—vol 25——14

PASSED BY SENATE.

SECTION 20.

BANK RESERVES.

Skc. 19. Demand liabilities within
the meaning of this Act shall comprise
all liabilities maturing or payable
withan thirty days, and time deposits
shall comprise all deposits payable
after thirty days, and all savings ac-
counts and certificates of deposit
which are subject to mot less than
thirty days’ notice before payment.

When the Secretary of the Treasury
shall have officially announced, in
such manner as he may elect, the estab-
lishment of a Federal reserve bank in
any district, every subscribing mem-
ber bank shall establish and maintain
reserves as follows:

(a) A bank not in a reserve or cen-
tral reserve city as now or hereafter
defined shall hold and maintain re-
serves equal to twelve per centum of
the aggregate amount of its demand

CONFERENCE AGREEMENT.

preseribe in denominations of ome
hundred dollars, or any multiple
thereof, bearing interest at the rate
of three per centum per annum,
payable quarterly,—such Treasury
notes to be payable not more than
one year from the date of their
issue wm gold coin of the present
standard value, and to be exempt as
to principal and interest from the
payment of all tazes and duties of the
United States except as provided by
this Act, as well as from tazes in any
Jorm by or under State, municipal
or local authorities. And for the
same purpose, the Secretary is au-
thorized and empowered to 1issue
United States gold bonds at par, bear-
ing three per centum interest payable
thurty years from date of issue, such
bonds to be of the same general tenor
and effect and to be issued under the
same general terms and conditions as
the United States three per centum
bonds without the circulation privi-
lege now issued and outstanding.
Upon application of any Federal
reserve bank, approved by the Federal
Reserve Board, the Secretary may
* issue at par such three per centum
bonds in exchange for the one year
gold notes herein provided for.

BANK KESERVES.

Skc. 19. Demand [liabilities ] DE-
POSITS within the meaning of this Act
shall comprise all[ liabilities maturing
or} DEPOSITS payable within thirty
days, and time dei)osits shall comprise
all deposits payable after thirty days,
and all savngs accounts and certifi-
cates of deposit which are subject to
not less than thirty days’ notice before

ayment.

When the Secretary of the Treasury
shall have officially announced, in
such manner as ke may elect, the estab-
lishment of a Federal reserve bank in
any district, every subscribing mem-
ber bank shall establish and maintain
reserves as follows:

(a) A bank not in a reserve or cen~
tral reserve city as mow or hereafter
defined shall hold and maintain re-
serves equal to twelve per centum of
the aggregate amount of its demand
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SECTION 20—Continued.

HOUSE BILL.

deposits hereinafter provided for.
Five-twelfths of such reserve shall
consist of money which national
banks may under existing law count
as legal reserve, held actually in the
bank’s own vaults; and for a period
of fourteen months from the date
aforesaid at least three-twelfths and
thereafter at least five-twelfths of

such reserve shall consist of «
37 credit balance with the Fed-

eral reserve bank of its dis-
trict. The remainder of the twelve
per centum reserve hereinbefore

required may, for a period of thirty-
six months from and after the date
fixed by the Secretary of the Treas-
uty as hereinbefore provided, con-
sist of balances due from national
banks in reserve or central reserve
cities as now defined by law. TFrom
and after a date thirty-six months
subsequent to the date fixed by the
Seccretary of the Treasury as herein-
before provided the said remainder
of the twelve per centum reserve
required of each country bank shall
consist either in whole or in part of
reserve money in the bank’s own
vaults or of credit balance with the
Federal reserve bank of its district.

(b) If a reserve city bank as de-
fined by existing law, it shall hold
and maintain, for a period of sixty
days from the date fixed by the
Secretary of the Treasury as herein-
before provided. a reserve equal to
twenty per centum of the aggregate
amount of its deposits, not including
savings deposits hereinafter pro-
vided for, and permanently there-
after eighteen per centum. At least
one-half of such reserve shall consist
of money which national banks may
under existing law count as legal
reserve, held actually in the bank’s
own vaults. After sixty days
from the date aforesaid, and for a
period of one year, at least threc-
eighteenths and permanently there-
after at least five-eighteenths of
such reserve shall consist of a credit
balance with the Federal
reserve bank of its district.
The remainder of the reserve
in this paragraph required may, for
a periog of thirty-six months from
and after the date fixed by the Sec-
retary of the Treasury as herein-
before provided, consist of balances
due from national banks in central
reserve cities as now defined by law.

38

PASSED BY SENATE.

liabilities and five per centum of its
time deposits, as follows:
In its vaults for a period of twenty-

four months after said date four-

twelfths thereof.

In the Federal reserve bank of its
district, for a period of six months
after said date, two-twelfths, and for
each succeeding six months an addi-
tional one-twelfth, until five-twelfths
have been so deposited, which shall be
the amount permanently required.

For a period of twenty-four months
after said date the balance of the re-
serves may be held in its own vaults,
or in the Federal reserve bank, or in
banks in reserve or central reserve
cities as now defined by law.

After said twenty-four months’ pe-
riod said reserves, other than those
hereinbefore required to be held in the
reserve bank, shall be held in the
vaults of the member bank or in the
Federal reserve bank, or in both, at
its option.

(b) A bank in a reserve city, as now
or hereafter defined, shall hold and
maintain reserves equal to fifteen per
centum of the aggregate amount o its
demand liabilities and five per centum
of its time deposits, as follows:

In its vaults siz-fifteenths thereof.

In the Federa! reserve bank of its
district for a period of six months
after the date aforesaid at least three-
ifteenths, and for each succeeding six
months an additiona’ one-fifteenth,
uniil six-fifteenths have been so de-
posited, which shall be the amount
permanently required.

CONFERENCE AGREEMENT.

Lliabilities} pEPOSITS and five per
centum of its time deposits, as follows:

In its vaults for a period of Ltwenty-
four] THIRTY-SIX months after sard
date [[four-twelfthsJ FIVE-TWELFTHS
thereof AND PERMANENTLY THERE-
AFTER FOUR-TWELFTHS.

In the Federal reserve bank of its
district, for a period of [six ] TWELVE
months after said date, two-twelfths,
and for each succeeding six months
an additional one-twelfth, until five-
twelfths have been so deposited, which
shall be the amount permanently
requred.

For a period of twenty-four}
THIRTY-SIX months after said date
the balance of the reserves may be
held in its own wvaults, or in the
Federal reserve bank, or n NATIONAL
banks in reserve or central reserve
cities as now defined by law.

After said [twenty-four]} THIRTY-
SIX months’ period said reserves,
other than those hereinbefore required
to be held in the VAULTS OF THE
MEMBER BANK AND IN THE FEDERAL
reserve bank, shall be held in the
vaults of the member bank or in the
Federal reserve bank, or in both, at
L[its] THE option OF THE MEMBER
BANK.

(b) A bank in a reserve city, as now
or hereafter defined, shall hold and
maintain reserves equal to fifteen per
centum of the aggregate amount of its
demand [[liabilities ] DEPOSITS and
five per centum of its time deposits, as
tollows:

In its waults FOR A PERIOD OF
THIRTY-SIX MONTHS AFTER SAID
DATE siz-fifteenths thereof, AND PER-
MANENTLY THEREAFTER FIVE-FIF-
TEENTHS

In the Federal reserve bank of its
district for a period of [[siz]}
TWELVE months after the date afore-
said at least three-fifteenths, and
for each succeeding sic months an
additional one-fifteenth, wuntil siz-
fifteenths  have been so deposited,
which shall be the amount per-
manenily required.

FOR A PERIOD OF THIRTY-SIX
MONTHS AFTER SAID DATE THE BAL-
ANCE OF THE RESERVE MAY BE HELD
IN ITS OWN VAULTS, OR IN THE
FEDERAL RESERVE BANK, OR IN
NATIONAL BANKS IN KESERVE OR
CENTRAL RESERVE CITIES AS NOW
DEFINED BY LAW.
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HOUSE BILL

From and after a date thirty-six
months subsequent to the date
fixed by the Secretary of the Treas-
ury as hereinbefore provided. the
sald remainder of the eighteen per
centum reserve required of cach
reserve city bank shall consist
either in whole or in part of reserve
money in the bank’s own vaults or
of credit balance with the Federal
reserve bank of its district.

(c) If a central reserve city bank
as defined by existing law, 1t shall
hold and maintain for a period of
sixty days from the date fixed by
the Secretary of the Treasury as
hereinbefore provided a reserve
equal to twenty per centum of the
aggregate amount of its deposits,
not including savings deposits here-
inafter provided for, and perma-
nently thereafter eighteen per cen-
tum. At least one-half of such re-
serve shall consist of money which
national banks may under existing
law count as legal rcserve, held
actually in the bank’s own vaults.
After sixty days from the date afore-
said, and thercafter for a period of
cne year, at least three-eighteenths
and permanently thereafter at least
five-eighteenths of such reserve shall
consist of a credit balance with the
Federal reserve bank of its dis-
trict. The remainder of the
eighteen per centum reserve
required of each central re-
serve city bank shall consist cither
in whole or in part of reserve money
actually held in its own vaults or
of credit balance with the Federal
reserve bank of its district.

39

PASSED BY SENATE.

After said twenty-four months’
period all of said reserves, except
ihose hereinbefore required to be he

ermanently in the Federal reserve

ank, shall be held in its vaults or in
the Federal reserve bank, or in both,
at its option.

(¢) A bank in a central reserve city,
as_now_ or hereafter defined, shall
hold and maintain a reserve equal to
etghteen per centum of the aggregate
amount of its demand liubilities and
Jive per centum of its time deposits, as

Jfollows:

In its vaults six-eighteenths thereof.

In the Federal reserve bank for a
period of six months after the date
aforesaid at least ihree-cighteenths,
and permanently thereafter siz-
etghteenths.

The balance of said reserves sha'l
be held in its own vaults or in the Fed-
eral reserve bank at its option.

Any Federal reserve bank may
receive from the member banks as
reserves, not exceeding ome half
of eack installment, eligible paper
as described _in section fourteen prop-
erly indorsed and ticceptable to the sard
reserve bank.

If a State bank or trust company s
required by the law of its State to
keep its reserves either in its own
vaults or with another State bank or
trust company, such reserve deposits
80 kept in such State bank or trust
company shall be construed, within
the meaning of this section, as if they
were reserve deposits in a national
bank in a reserve or central reserve
city for a period 0{ three years a{ter
the Secretary of the Treasury shall
have officially announced the estab-
lishment of a Federal reserve bank in
the district in which such State bank
or trust company is situate. Except
as thus provided no member bank
shall keegﬁ on deposit with any non-
member bank a sum in excess of ten
per contum of its own paid-up capital
and surplus. No member bank shall
act as the medium or agent of a non-
member bank in applying for or
receiving discounts from a Federal

CONFERENCF AGREEMENT

After said [ twenty-four) THIRTY-
SIX months’ period all of said re-
serves, except those herevnbefore re-
quired to be held permanently in the
VAULTS OF THE MEMBER BANK AND
IN THE Federal reserve bank, shall
be held in its vaults or in the Federal
reserve bank, or in both, at [its])
THE option OF THE MEMBER BANK.

(¢) A bank in a central reserve city,
as_now or aereafter defined, shall
hold and maintain a reserve equal to
cighteen per centum of the aggregate
amount of its demand [ Liabilities]
DEPOSITS and five per centum of its
time deposits, as follows:

In its vaults six-eighteenths thereof.

In the Federal reserve bank[[ for a
period of six months after the date
aforesard at least three-eighteenths,
and permanently thereafter siz-
eighteenths J SEVEN-EIGHTEENTHS.

The balance of said reserves shall
be held in its own vaults or in the Fed-
eral reserve bank, at its option.

Any  Federal reserve bank may
recewve  from the member banks as
reserves, not erceeding one-half of
each installment, eligible paper as
described in_section fourteen prop-
erly indorsed and acceptable to the
said reserve bank.

If a State bank or trust company is
required by the law of its State to
keep its reserves either in its own
vaults or with another State bank or
trust company, such reserve deposits
so kept in such State bank or trust
company shall be construed, within
the meaning of this section, as if they
were reserve deposits in a national
bank in a reserve or central reserve
city for a period of three years after
the Secretary of the Treasury shall
have officially announced the estab-
lishment of a Federal reserve bank in
the district in which such State bank
or trust company is situate. Fzxcept
as thus provided, no member bank
shall keep on deposit with any non-
member bank a sum in excess of ten
per centum of its own paid-up capital
and surplus. No member bank shall
act as the medium or agent of a non-
member bank in applying for or
receiving discounts from a Federal
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Sec. 21. That so much of sections
two and three of the Act of June
twentieth, ecighteen hundred and
seventy-four, entitled “An Act fix-
ing the amount of United States
notes, providing for a redistribu-
tion of the national bank currency,
and for other, purposes,” as provides
that the fund deposited by an
national banking association witﬁ
the Treasurer of the United States
for the redemption of its notes shall
be counted as a part of its lawful
reserve as provided in the Act afore-
said, be, and the samec is hereby,
repealed. And from and after the
passage of this Act such fund of
five per eentum shall in no case be
counted by any national bankin
association as a part of its lawf
reserve.

PASSED BY SENATE.

reserve bank under the provisions of
this Act.

The reserve carried by a member

_bank with o Federal reserve bank

may, under the requlations and sub-
ject to such penalties as may be
%rescrlbed by the Federal Reserve

oard, be checked against and with-
drawn by such member bank for
the purpose of meeting existing lia-
bilities: Provided, however, That no
bank shall at any time make new
loans or shall pay any dividends un-
less and until the total reserve re-
quired by law is fully restored.

United States banks located in
Alaska or outside the Continental
United States may remain nonmember
banks, and shall in that event main-
tain reserves and comply with oll the
conditions now prom',dg(;/ by law regu-
lating them; or said banks, except in
the Philippine Islands, may, with the
consent of the Reserve Board, become
member banks of any one of the re-
serve districts, and shall, in that
cvent, take stock, maintdin reserves,
and be subject to all the other pro-
vistons of this Act.

SECTION 21.

Sec. 21 20. That-se So much of
sections two and three of the Act of
June twentieth, eighteen hundred
and seventy-four, entitled “An Act
fixing the amount of United States
notcs, providing for a redistribution
of the national-bank currency, and
for other purposes,” as provides
that the fund’deposited by any na-
tional banking association with the
Treasurer of the United States for
the redemption of its notes shall be
counted as a part of its lawful re-
serve as provided in the Act afore-
said, be, and the same is hereby, re-
pealed. And from and after the

assage of this Act such fund of
Eve per centum shall in no casc be
counted by any national bankin
association as a part of its lawfu
reserve.

CONFERENCE AGREEMENT.

reserve bank under the provisions of
this Act EXCEPT BY PERMISSION OF
THE FEDERAL RESERVE BOARD.

The reserve carried by a mem-
ber bank with a Federal reserve
bank may, under the regulations and
subject to such penalties as may be
prescribed by the Federal Reserve
Board, be checked against and with-
drawn by such member bank for
the purpose of meeting existing lia-
bilitres:” Promded, however, That no
bank shall at any time make new
loans or shall pay any dwidends un-
less and unt@'{) the total reserve re-
quired by law s fully restored.

IN ESTIMATING THE RESERVES
REQUIRED BY THIS ACT, THE NET
BALANCE OF AMOUNTS DUE TO AND
FROM OTHER BANKS SHALL BE
TAKEN AS THE BASIS FOR ASCER-
TAINING THE DEPOSITS AGAINST
WHICH RESERVES SHALL BE DETER-
MINED. BALANCES IN RESERVE
BANKS DUF¥ TO MEMBER BANKS
SHALL, TO THE EXTENT HEREIN
PROVIDED, BE COUNTED AS RE-
SERVES.

K United States] NATIONAL banks
located in Alaska or outside the con~
tinental United States may remain
nonmember banks, and shall in that
event maintain reserves and comply
with all the conditions now provided
by law regulating them; or said banks,
except in the Phalippine Islands, may,
with the consent of the Reserve Board,
become member bankiu(l)f any one of
the reserve districts, and shall, in that
event, take stock, maintain reserves,
and be subject to all the other pro-
vistons of this Act.

SEec. 20. So much of sections two
and three of the Act of June twen-
tieth, eighteen hundred and seventy-

Jour, entitled “An Act fizing the

amount of United States notes, pro-
viding for a redistribution of the
national bank currency and for
other purposes,’ as provides that
the fund deposited by any national
banking association with the Treas-
urer of the United States for the
redemption of its notes shall be
counted as a part of its lawful re-
serve as provided in the Act afore-
said is hereby repealed. And from
and after the passage of this Act such

fund of five per centum shall in no

case be counted by any national bank-
ing association as a part of its lawful
reserve.
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Sec. 22. That every Federal re-
serve bank shall at all times have
on hand in its own vaults, in gold
or lawful money, a sum equal to
not less than thirty-three and one-
third per centum of its outstanding
demand liabilities.

The Federal Reserve Board ma
notify any Federal reserve bank
whose lawful reserve shall be below
the amount required to be kept on
hand, to make good such reserve;
and if such bank shall fail for thirty
days thereafter so to make good its
lawful reserve, the Federal Reserve
Board may appoint a receiver to
wind up the business of said bank.

40 BANK EXAMINATIONS.

Skc. 23. That the examination of
the affairs of évery national banking
association authorized by existing
law shall take place at least twice in
each calendar year and as much
oftener as the Federal Reserve
Board shall consider necessary in
order to furnish a full and complete
knowledge of its condition. The
Secretary of the Treasury may,
however, at any time direct the
holding of a special examination.
The person assigned to the making
of such examination of the affairs of
any national banking association
shall have power to call together a
quorum of the directors of such asso-
ciation, who shall, under oath, state
to such examiner the character and
circumstances of such of its loans or
discounts as he may designate: and
from and after the passage of this
Act all bank examiners shall receive
fixed salaries, the amount whereof
shall be determined by the Federal
Reserve Board and annually re-
ported to Congress. But the ox-
pense of the examinations herein
rrovided for shall be assessed by the
}Federal Reserve Board upon the
associations examined in propor-
tion to assels or resources held by
such associations upon a date during
the year in which such examinations
are held to be established by the
Federal Reserve Board. TheComp-
troller of the Currency shall so ar-
range the duties of national-bank
examiners that no two successive
examinations of any association

50
SECTION 22,

PASSED BY SENATE.

The Senate amendment proposed to elimi-
nate this section.

Sre-23—That-every—Federal—re-
serve—banle—shall-at—all-times-have
en-hand-in-its—own-vaults;-in-gelds
orlawful-meney-a-sunrequal-to-neb
less-than-thirty-three-and-enethird
per—eentum—of-its—outstanding-de-
mand-liabilities: |

TFhe-Federal-ReserveBeosrd-may
notify—any—Federal—reserve—bank
wheselawful-reserve-shall-be-below
the-ameunt—required—to-be-kept-on
hand—to—make—good—such—reserve;
and-if-sueh-bank-shall-failfor-thirty
devs-thereafter-so-to-make-goed-its
}nwful-reserve;-the-Federal Reserve
Beard—may—appoint—a—reeeiver—to
wind-up-the-business-ef-said-banks

SECTION 23.

BANK EXAMINATIONS.

SEc. 23 21. That-the-examination

-of-the-aifnirs-of everynastional-bank-

ing-assecintion-anthorized-by-exiss-
ing-law FEvery member bank shall
aee be examined by the Comp-
troller of the Currency at least twice
in each calendar year and as much
oftener as the ederal Reserve
Board shall consider necessary.;-in
order-bo-furnish-
knowledge—of--its—eondition-—The
Seeretary—of-—-the—Treasury The
Federal Reserve Board may cuthorize
examinations by the State authori-
ties to be accepted in the case of
State banks and trust companies
and may;—-hewever; at any time
direct the holding of a special ex-
amination. The person assigned
to—the making ef-suek the exam-
ination ef—the—satairs of any sa-
tional-banking--asseeintion member
bank shall have power to call to-
gether a quorum of the directors of
such assecintien bank, who shall,
under oath, state to such examiner
the character and circumstances of
such of its loans or discounts as he
may designater-snd-from-and-afber
the-pussage-of-this-Aet-all-bank-ex-
aminers-shall-reeeive-fixed-slaries;
the-mnount-whereof~shall-be-deter-
mined-by-the. Thel'ederal Reserve
Board shall fix the salaries of all bank
examiners and sannuslly—reported
make report thereof to Congress.
Bubt-the The expense of the exami-
nations herein provided for shall be
assessed by autzority of the Federal
Reserve Board upon the asseei-

CONFERENCE AGREEMENT

BANK EXAMINATIONS.

Section 21 was stricken out and the fol-
lowing inserted:

Sec. 21. L That section] SEc-
TION fifty-two hundred and forty,
United States Revised Statutes, [be}
IS amended to read as follows:

The Comptroller of the Currency,
with the approval of the Secretary of
the Treasury, shall appoint examiners
who shall examine every member bank
at least twice in each calendar year
and oftener if considered mecessary:
Provided, however, That the Federal
Reserve Board may authorize exam-
wnation by the State authorities to be
accepted wn the case of State banks
and trust companies and may at any
time direct the holding of af special
examination of State banks or trust
companes that are stockholders in
any Federal reserve bank. The
examiner making the examination of
any national bank, or of any other
member bank, shall have power to
make a thorough cxamination of all
the affairs of the bank and in doing
so he shall have power to administer
oaths and to examine any of the
officers and agenis thereof wunder
oath and shall make a full and de-
tailed report of the condition of said
bank to the Comptroller of the Cur-
rency.

The Federal Reserve Board, upon
the recommendation of the Comp-
troller of the Currency, shall fix the
salaries of all bank examiners and
make report thereof to Congress.
The expenseof the examinations herein
provided for shall be assessed by the
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SECTION 23—Continued.

HOUSE BILL.

shall be made by the same ox-
aminer.

41 In addition to the exam-
inations made and conducted
by the Comptroller of the Currency,
every Federal reserve bank may,
with the approval of the Federal
Reserve Board, arrange for special
or periodical examination of the
member banks within its district.
Such examination shall be so con-
ducted as to inform the Federal
reserve bank under whose auspices
it is carried on of the condition of
its member banks and of the lines
of credit which are being extended
by them. Every Federal reserve
hank shall at all times furnish to
the Federal Reserve Board such
information as may be demanded
by the latter concerning the con-
dition of any national banking asso-
ciation located within the district
of the said Federal reserve bank.

The Federal Reserve Board shall
as often as it deems best, and in
any case not less frequently than
four times each year, order an
examination of national banking
associations in reserve cities. Such
examinations shall show in detail
the total amount of loans made by
each bank on demand, on time, and
the different classes of collateral
held to protect the various loans,
and the lines of credit which are
being extended by them. The Fed-
eral Resoerve Board shall, at least
once each year, order an examina-
tion of each Federal reserve bank,
and upon joint application of ten
member banks the Federal Reserve
Board shall order a special exam-
ination and report of the conditon
of any Federal reserve bank.

PASSED BY SENATE.

abions banks examined in lproportion
to assets or resources held by such

asseeistions banks upon a-date-dur-
ing-the-year-in-which-sueh-examina-
tions-are-held-te-be-established-by
the—Federal—-Reserve—Board-—The
GCemptreller—of-the-Curreney-shall
se-arrange—the—duties—of—national
banlk-examiners-that-no-twe-sueees-
sive—examinations—of-any—asseein-
tion-shal-be-mak tHIe-e X~
aminer the dates when the various

“banks are examined.

In addition to the examinations
made and conducted by the Comp-
troller of the Currency, every Fed-
eral reserve bank may, with the
approval of the Federal reserve
agent or of the Federal Reserve
Board, srrange provide for special
or—periedieal examination of the
member banks within its district.
Such examination shall be so con-
ducted as to inform the Federal re-
serve bank under whose auspices it
is carried on of the condition of its
member bhanks and of the lines of
credit which are being extended b
them. Every Federal reserve ban
shall at all times furnish to the Fed-
eral Reserve Board such informa-
tion as may be demanded by the
latter concerning the condition of
any nabional—banking—asseeintion
leeated member bank within the dis-
trict of the said Federal reserve
bank.

No bank shall be subject to any
visitorial powers other than such as
are authorized by law, or vested in the
courts of justice, or such as shall be
or shall have been exercised or directed
by Congress, or either House thereof,
or any committee thereof.

The-Federal-ReserveBoard-shall
a8-often-as-ib-deems-best;-and-in-any
eise—not—less—frequently-than—four
times-each-year;-order-an-examing-
tion—ef-nationsl—banking—asseecia-
tions—in—reserve—eities—oueh—ex-
aminations-shall-show-in—detail-the
total-amennt-of-loans-made-br-eaeh
bank-on—demnnd;-on—time;-and-the
different-elusses-of-eollateral-held-to

vobeet—the-various—loans;—and-the
ines—ef-eredit-whieh-are-beins-ex-
tended—by—-them: The Federal Re-
serve Board shall, at least once each
year, order an examination of each
Federal reserve bank, and upon joint
application of ten member banks
the Federal Reserve Board shall
order a special examination and
report of tllle condition of any Fed-
eral reserve bank.

CONFERENCE AGREEMENT.

Comptroller of the Currency wupon
the banks examined in proportion to
assets or resources held%;the banks
upon the dates of examination of the
various banks.

In addition to the examinations
made and conducted by the Comp-
troller of the Currency, every Federal
reserve bank may, with the approval
of the Federal reserve agent or the
Federal Reserve Board, provide for
special examination of member banks
within its district. The expense of
such examinations shall be g)orne by
the bank examined. Such examina-
tions shall be so conducted as to inform
the Federal reserve bank of the condi~
tion of its member banks and of the
lines of credit which are being ex-
tended by them. Every Federal re-
serve bank shall at all times furnish
to the Federal Rescrve Board such in-
Jormation as may be demanded con-
cerning the condition of any member
bank within the district of the said
Federal reserve bank.

No bank- shall be subject to any
visitatorial powers other than such as
are authorized by law, or wested in
the courts o{ justice or such as shall
be or shall have been exercised or di-
rected by Congress, or by either House
thereof or by any committee of Congress
OR of either House duly authorized.

The Federal Reserve Board shall,
at least once each year, order an ex-
amination of each Federal reserve
bank, and upon joint application of
ten member banks the Federal Reserve
Board shall order a special examina-
tion and report of the condition of any
Federal reserve bank.
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HOUSE BILL

42 Sec. 24. That no national

bank shall hereafter make
any loan or grant any gratuity to
any examincr of such bank. Any
bank offending against this provi-
sion shall be deemed guilty of a mis-
demeanor and shall be fined not
more than $5,000, and a further
sum equal to the money so loaned
or gratuity given; and the officer or
officers of a bank making such loan
or granting such gratuity shall be
likewise deemed guilty of a misde-
meanor and each shall be fined not
to exceed $5,000.

Any examiner
accelétin a loan or gratuity from
any bank examined by him shall be
deemed guilty of a misdemeanor and

shall be fined not more than $5,000,
and a further sum equal to the
money so loaned or gratuity given;
and shall forever thereafter be dis-
qualified from holding office as a
national-bank examiner. No na-
tional-bank examiner shall perform
any other service for compensation
while holding such office.

No officer or director of a national
bank shall receive or be beneficiary,
either directly or indirectly, of any
fec (other than a legitimate fee paid
an attorney at law for legal serv-
ices), commission, gift, or other
consideration for or on account of
any loan, purchase, sale, payment,
exchange, or transaction with re-
spect to stocks, bonds, or other
investment securities or notes, bills
of exchange, acceptances, bankers’
bills, cable transfers, or mortgages

made by or on behalf of a
43 national bank of which he is
such officer or director.

52
SECTION 24,

FASSED BY SENATE.

SEc. 24 22. That-ne-natiensl No
member bank or any officer, director,
or employee thereof shall hereafter
make any loan or grant any gratuity
to any examiner of such bank.
Any bank officer, director, or em-
ployee eoffendino—noainst violating
this provision shall be deemed guilty
of a misdemeanor and shall be im-
prisoned not exceeding one 1year or
fined not more than $5,000, or both;
and fined a further sum equal to the
money so loaned or gratuity givens
and-the-officer-or-offieers-¢ f—a—bank
making-sueh-loan-or-grantine—sueh
eratuity—shall-be-likewise—deemed
guilby-of-a—misdemennor—and—esch
shull-be-tined-not—to-exeeed—$5;000:
Any cxaminer accepting a loan or
gratuity from any bank examined
by him or from an officer, director, or
employee thereof shall be deemed

guilty of a misdemeanor and shall .

be imprisoned not exceeding one year
or fined not more than $5,000, or
both; and fined a further sum equal
to the money so loaned or gratuity
given; and shall forever thereafter
be disqualified from holding office
as a national-bank examiner. No
national-bank examiner shall per-
form any other service for compen-
sation while holding such office for
any bank or officer, director, or em-
ployee thereof.
No-oficer-or-direetor-of-r+artional
bank-shall-receive-or-be-benefieiary;
either—direetly—or—indireetly;
of—any—fee—{other—thin—a
legitimate—fee—prid-—sn—attorney-
st—law—for—leonl—serviees)—eon
misgion,—gift;—or—other—eonsidera~
tion-for-or-on—neeount-of-anyloan;
purehaser-stle;p ryment;-exehange;
er—brans webion—with—vespeet—éo
stoeks-bonds-er—ether—investment
seeuribies—or—notes;—bils—ef—ex
ehange;-receptanees;-bankers-bills;
eable-transfers-or-mertenges—made
by-or-on-behalf-ef-a-national-banleof
whieh-he-is-sueh-ofieer-or-directors
Other than the usual salary or di-
rector’s fee paid to any officer, di-
rector, or employee of a member bank
and other than a reasonable fee paid
by said bank to such officer, director,
or employce for services rendered to
such bank, no officer, director, em-
ployee, or attorney of a member bank
shall be a beneficiary of or receive,
directly or indirectly, any fee, com-
mission, gift, or other consideration

for or in connection with any trans-

action or business of the bank. No
examaner, public or private, shall dis-
close the names of borrowers or the
collateral for loans of a member bank

CONFERENCE AGREEMENT.

Szc.22. Nomemberbank orany offi-
cer, director, or employee thereof shall
hereafter make any loan or grant an
gratuity to any BANK examinerf of: suc%
bank]. Any bank officer, director, or
employee violating thas provision shall
be deemed guiliy of a misdemeanor and
shall be imprisoned not exceeding
one year or fined not more than 85,000,
or both; and MAY BE fined a fur-
ther sum equal to the money so loaned
or gratuity g¢iven. Any examiner
accepting a loan or gratuity from any
bank examined by him or from an
officer, director, or employee thereof
shall be deemed guilty of a misde-
meanor and shall be vmprisoned not
exceeding one year or fined mot more

than 85,000, or both; and MAY BE fined
a further sum equal to the money so
loaned or gratuity given; and shall for-
ever thereafter be disqualified from
holding office as a national-bank ezx-
aminer. No national-bank examiner
shall perform any other service for
compensation while holding such office
for any bank or officer, director, or
employee thereof.

Other than the usual salary or di-
rector’s fee paid to any officer, di-
rector, or employee of a member bank
and other than a reasonable fee paid
by said bank to such officer, director,
or employee for services rendered to
such bank, no officer, director, em-
ployee, or attorney of a member bank
shall be a beneficiary of or receive,
directly or wndurectly, any fee, com-
mission, gift, or other consideration

for or in connection with any trans-

action or business of the bank. No
examiner, public or private, shall dis-
close the names of borrowers or the
collateral for loans of @ member bank
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SECTION 24—Continued.

HOUSE BILL

Any
person violating auny provision of
this section shall be punished by a
fine of not exceeding $5,000 or by
imprisonment not exceeding five
years, or both such fine and impris-
onment, in the discretion of the
court having jurisdiction.

Except so far as already provided
in existing laws this provision shall
not take effect until six months after
the passage of this Act.

Skc. 25. That from and after the
passage of this Act the stockholders
of every national banking associa-
tion shall be held indivi ual(l{y re-
sponsible for all contracts, debts,
and engagements of such associa-
tion, each to the amount of his
stock therein, at the par value
thereof in addition to the amount
invested in such stock. The stock-
holders in any national banking
association who shall have trans-
ferred their shares or registered the
transfer thereof within sixty days
next before the date of the failure
of such association to meet its
obligations shall be liable to the
same extent as if they had made no
such transfer; but this provision
shall not be construed to affect in
any way any recourse which such
shareholders might otherwise have
against those in whose names such
shares are registered at the time of
such failure.

Section fifty-one hun-
dred and fifty-one, Revised Statutes
of the United States, is hereby re-
enacted except in so far as modified
by this section.

PASSED BY SENATE.

to other than the proper officers of such
bank without first having obtained the
express Permassion in writing from
the Comptroller of the Currency, or

from the board of directors of such

bank, except when ordered to do so by a
court of competent jurisdiction, or by
direction of the Congress of the United
States, or either House thercof, or any
committee thercof.

Any person vio-
lating any provision of this section
shall be punished by a fine of not
exceeding $5,000 or by imprison-
ment not exceeding fve-years one
year, or both Re—aRe--im-
prisenment—in—the—diseretion—eof
the—eourt—having—jurisdietion.

Except so far as already provided
in existing laws this provision shall
not take effect until sixmenths siaty
days after the passage of this Act.

SECTION 25.

SEc. 256 23. Thet-from-and-after

sheﬁsss&ge—eﬁ—bhis—ﬁ&es—she The
stockholders of every national bank-

inﬁ association shall be held indi-
vidually responsible for all contracts,
debts, and engagements of such asso-
ciation, each to the amount of his
stock therein, at the par value
thereof in addition to the amount
invested in such stock. The stock-
holders in any national banking
association who shall have trans-
ferred their shares or registered the
transfer thereof within sixty days
next before the date of the failure of
such association to meet its obliga-
tions, or with knowledge of such 1m-
pending failure, shall be liable to
the same extent as if they had
made no such transfer, to the extent
that the subsequent transferee fails to
meet such liabality; but this provi-
sion shall not be construed to affect
in any way any recourse which such
shareholders might otherwise have
against those in whose names such
shares are registered at the time of
such failure.

Seetionfifty-one-hun-
dred-and-ffty-one; Revised-Statubtes
ef-the-United-States;—is—hereby—ve-
enseted-exeept—in—se—far—as—modi-
fied-by-this-seetions

CONFERENCE AGREEMENT.

to other than the proper officers of such
bank without first having obtained the
express permission in writing from
the Comptroller of the Currency, or
Jfrom the Board ¢f Directors of such
bank, except when ordered to do so by a
court of competent jurisdiction, or by
direction of tze Congress of the United
States, or oF either House thereof, or
any commitiee OF CONGRESS OR OF
EITHER HOUSE [thereof J DULY AU-
THORIZED.

Any person vio-
lating any provision of this section
shall be punished by a fine of not
exceeding 85,000 or by imprisonment
not exceeding one year, or both.

Except [ so far] as [ already] pro-
vided in existgzg laws, this provision
shall not take effect until swxty days
after the passage of this Act.

Szec. 23. The stockholders of every
national banking association shall be
held individually responsible for all
contracts, debts, and engagements of
such association, each to the amount
of his stock therein, at the par value:
thereof in addition to the amount
vnwested in such stock. The stock-
holders in any mational banking as-
sociation who shall have transferred
their shares or registered the trans-
fer there(?‘ within sixty days next be-
Jore the date of the failure of such as-
sociation to meet s obligations, or
with knowledge of such impending
failure, shall be liable to the same ex-
tent as if they had made no such trans-
fer, to the extent that the subsequent
transferee fails to meet such liability;
but this provision shall not be con-
strued to a‘zect m eny way any re-
course which such shareholders might
otherwise have against those in whose
names such shares are registered at
the time of such failure.
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44 1OANS ON FARM LANDS.

Seoc. 26. That any national bank-
ing association not situated in a re-
serve city or central reserve city
may make loans secured by im-
Froved and unencumbered farm
and, but no such loan shall be made
for a longer time than twelve
months, nor for an amount exceed-
in% fifty per centum of the actual
value of the property offered as se-
curity, and such property shall be
situated within the Federal reserve
district in which the bank is located.
Any such bank may make such
loans in an aggregate sum equal to
twenty-five per centum of its capi-
tal and surplus.

The Federal Reserve Board shall
have power from time to time to add
to the list of cities in which national
banks shall not be permitted to
make loans secured upon real estate
in the manner described in this sec-
tion,

S D—63-2—vol 256——15
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SECTION 26.

PASSED BY SENATE.
LOANS ON FARM LANDS.

Sec. 26 24. Any na-
tional banking association not sit-
uated in a reserve-eiby-er central
reserve city may make loans secured
by improved and unencumbered
farm land, situated within its Fed-
eral reserve district, but no such loan
shall be made for a longer time than
twelve-months five gears, nor for an
amount exceeding fifty per centum
ng thedactual value of the property
offered as security;-and-sueh-prep-

ibuated—within—the
Federal-reserve-distriet-in-which-the
bank—is—leeated. Any such bank
may make such loans in an aggre-
gate sum equal to twenty-five per
centum of its capital and surplus,
or to one-third of its time deposits,
and such banks may continue here-
after as heretofore to receive time
eposits and to pay interest on the
same.

The Federal Reserve Board shall
have power from time to time to add
to the list of cities in which national
banks shall not be permitted to
make loans secured upon real estate
in the manner described in this
section.

CONFERENCE AGREEMENT,

LOANS ON FARM LANDS.

SEc. 24. Any netional banking as-
sociationnot situatedin a [ reserve city
or} centralreserve cifiy'ma makeloans
secured by vmproved and unencum-
bered farm land, situated within its
Federal reserve district, but no such
loan shall be made for a longer time
than five years, nor for an amount
exceeding gfty per centum of the actual
value of the property offered as secur-
wty. Any such bank may make such
loans in an aggregate sum equal to
twenty-five per centum of s capital
and surplus or

to one-third of its
time deposits and such banks may
continue hereafter as heretofore to
receive time deposits and to pay in-
terest on the same.

The Federal Reserve Board shall
have power from time to time to add
to the list of cities in which national
banks shall not be permitted to make
loans secured upon real estate in the
manner described in this section.
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SECTION 27.

The Senate eliminated this section and the House conferees agreed.
’ HOUSE BILL.

SAVINGS DEPARTMENT.

Skc. 27. That any national banking association may, subsequent to a date one year after the organization
of the Federal Reserve Board, make application to the Comptroller of the Currency for ]i)ermission to open a
savings department. Such application shall set forth that the directors of said national bank have by a ma-

jority vote apportioned a specified percentage of their paid-in capital and surplus to said savings de-
45 partment and to that end have segregated specified assets for the uses of said department, or that cash

capital for the said savings department has been obtained by subscription to additional issues of the
capital stock of said national bank: Provided, That the capital thus set apart for the uses of the proposed sav-
ings degartment aforesaid shall in no case be less than $15,000, or than a sum equal to twenty per centum of
the paid-up capital and surplus of the said national bank.

In making the application aforesaid any national bankin§ association may further apgly for Eower to
act as trustee for mortgage loans subject to the conditions and limitations herein prescribed or to be estab-
lished as hereinafter provided.

Whenever the Comptroller of the Currency shall have approved any such application as hereinbefore pro-
vided, he shall so inform the applying bank, and thereafter it shall be authorized to receive savings deposits
as so defined, and the organization and business conducted or possessed by said bank at the time of making
said application, except such as has been specifically segregated for the savings deﬁartment, and subsequent
expansions thereof shall be known as the commercial department of the said bank. The said departments

shall, to all intents and purposes, be separate and distinct institutions save and except
46 as hereinafter expressly provided. The capital, surplus, deposits, securities, investments, and other
roperty, effects, and assets of each of said departments shall, in no event, be mingled with those
of the other department, or used, either in whole or in part, to pay any of the deposits of the other department
until all of the deposits of its own department have been fu aid and satist?ed. National banks may in-
crease or diminish their capital stock in the manner now provic{eg by law, but whenever such general increase
or reduction of the capital stock of any national bank operating upon the provisions of this section shall be
made such increase or reduction shall be apportioned between the commercial and savings departments of the
said bank as its board of directors shall prescribe, notice of such increase or reduction, and of the apportionment
thereof, being forthwith given to the Comptroller of the Currency; and any such national bank may increase
or diminish the capital already apportioned to either its savings or commercial department to an extent not
inconsistent with tYle rovisions of this section, notifying the Comptroller of the Currency as hereinbefore pro-
vided. The savings department for which authority has been solicited and granted sha{l have control of the
cash or assets apportioned to it as hereinbefore provided, and shall be organized under rules and regulations
to be prescribed by the Comptroller of the Currency.
47 Both the savings and commercial departments so created shall, however, be under the control and
direction of a single board of directors and of the general officers of said bank.

All business transacted by the commercial department of any such national bank shall be in every respect
subject to the limitations and requirements provided in the national banking Act as modified by this Act,
and such business shall henceforward be known as commercial business.

The savings department of each such national bank shall be authorized to accumulate and loan the funds
of its depositors, to receive deposits of current funds, to purchase securities authorized by the Federal Reserve
Board, to loan any funds in its possession upon real estate or other authorized security, and to collect the same
with interest, and to declare and pay dividends or interest upon its deposits. The Federal Reserve Board is
hereby authorized to exempt the savings departments of national banking associations from any and every
restriction upon classes or l}<)inds of business laid down in the national banking Act, and it shall be the duty
of the said board within one year after its organization to prepare and publish rules and regulations for the

conduct of business by such savings departments. IE‘he said regulations shall require every national
48 bank which shall conduct a savings department and a commercial department to segregate 1n its own

vaults the cash and assets belonging to such departments respectively and shall prescribe the general
forms of separate books of account to be used by each such department for its exclusive and individual use.
The regulations aforesaid shall further specify the period of notice for the withdrawal of deposits made in the said
savings department and shall forbid the acceptance of deposits by one department of such national bank from
the other department of such bank. The Federal Reserve Board shall make and publish at its discretion lists
of securities, paper, bonds, and other forms of investment, which the savings departments of national banks
shall be authorized to buy or loan upon; and said lists need not be uniform throughout the United States, but
shall be adapted to the conditions of business in different szctions of the country.

It shall be the duty of every national bank to maintain, with respect to all deposit liabilities of its savings
department, a reserve in money which may under existing law be counted as reserve, equal to not less than five

per centum of the total deposit liabilities of such department, and every national bank authorized to
49 maintain a savings department is hereby exempted from the reserve requirements of the national banking

Act and of this Act in respect to the said deposit liabilitizs of its savings department, except as in this
section provided. Every regulation made in pursuance of this section shall be duly published, and also posted
in every member bank having a savings department.

Every officer, director, or employee of any member bank who shall knowingly or willfully violate any of
the provisions of this section, or any of the regulations of the Federal Reserve Board, or of the Comptroller
of the Currency, made under and by virtue of the provisions of this section shall be guilty of a felony, and on
conviction thereof shall be punished by a fine not exceeding $5,000 or by imprisonment not exceeding two
years, or both, in the discretion of the court.
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HOUSE BILL.
FOREIGN BRANCHES.

Skc. 28. That any national bank-
ing association possessing a capital
of $1,000,000 or more may file appli-
cation with the Federal Reserve
Board, upon such conditions and
under such circumstances as may be
prescribed by the said board, for the
purpose of securing authority to es-
tablish branches in foreign countries
for the furtherance of the foreign
commerce of the United States and
to act, if required to do so, as fiscal
agents of the United States. Such
application shall specify, in addi-
tion to the name and capital
of the banking association
filing it, the foreign country
or countries or the dependencies of
the United States where the banking
operations proposed are to be car-
ried on and the amount of capital
set aside by the said banking associ-
ation filing such application for the
conduct of its foreign business at
the branches proposed by it to be
established in foreign countries.
The Federal Reserve Board shall
have power to approve or to reject
such application, if in its judgment,
the amount of capital proposed to
be set aside for the conguct of for-
eign business is inadequate or if for
other reasons the granting of such
application is deemed inexpedient.

50

Every national banking associa-
tion which shall receive authority
to establish branches in foreign
countries shall be required at all
times to furnish information con-
cerning the condition of such
branches to the Comptroller of the
Currency upon demand, and the
Federal Reserve Board may order
special examinations of the said
foreign branches at such time or
times as it may deem best. Every
such national banking association
shall conduct the accounts of each
foreign branch independently of the
accounts of other foreign branches
established by it and of its home
office, and shall at the end of each
fiscal period transfer to its general
ledger the profit or loss accruing at
each such branch as a separate
item.

56
SECTION 28,

PASSED BY SENATE
FOREIGN BRANCHES.

Skec. 28 25. That Any national
banking association possessing a
capital and surplus of $1,000,000 or
more may file application with the
Federal Reserve Board, upon such
conditions and under such eireum-
stanees regulations as may be pre-
scribed by the said board, for the
purpose of securing authority to
establish branches in foreign coun-
tries or dependencies of the United
States for the furtherance of the
foreign commerce of the United
States and to act, if required to do
so, as fiscal agents of the United
States. Suc% application shall
specify, in addition to the name and
capital of the banking association
filing it, the foreign-country-or-eoun-
tries—eor—the—dependenei
United-States place or places wheré
the banking operations proposed are
to be carried on and the amount of
capital set aside by the said banking
association filing such application for
the conduct of its foreign business
at the branches proposed by it to
be established in ferei pHries
such place or places. The Federal
Reserve Board shall have power to
approve or to reject such applica-
tion if, in its judgment, the amount
of capital proposed to be set aside
for the conduct of foreign business
is inadequate or if for other reasons
the granting of such application is
deemed inexpedient.

Every national banking associa-
tion which shall receive authority

o establish foreign branches in feor

ivia—-eeamfies shall be required at
all times to furnish inf((l)rmation
concerning the condition of such
branches to the Comptroller of the
Currency upon demand, and the
Federal Reserve Board may order
special examinations of the said
foreign branches at such time or
times as it may deem best. KEvery
such national banking association
shall conduct the accounts of each
foreign branch independently of the
accounts of other foreign branches
established by it and of its home
office, and shall at the end of each
fiscal period transfer to its general
ledger the profit or loss accruing at
each sueh branch as a separate
item.

CONFERENCE AGREEMENT.

FOREICN BRA NCHES.

Sec. 25. Any national bank:;:;g as-
sociation possessing a capital and sur-
plus of 81,000,000 or more may file
application with the Federal Reserve

oard, upon such conditions and un-
der such regulations as may be pre-
scribed by t;{e said board, for the pur-

o0se cslf securing authority to establish

ranches in foreign countries or de-
pendencies of the United States for
the furtherance of the foreign com-
merce of the United States, and to act,
if requared to do so, as fiscal agents of

the Unated States. Such application
shall specify, in addition to the name
and capital of the banking association
Jiling 1, the place or places where the
banking operations proposed are to be
carried on, and the amount of capital
set aside L by the said banking associa~
tion_filing such application] for the
conduct of its foreign business [ at the
branches proposeé, by it to be estab-
lished in such place or placesyY. The
Federal Reserve Board shall have
power to approve or to reject such
application if, in s judgment, the
amount of capital proposed to be set
aside for the conduct of foreign busi-
ness 18 tnadequate, or if for other rea=
sons the é]mnting of such application
18 deemed inexpedient.

Every national banking associa-
tion which shall receive authority to
establish foreign branches shall be re-
quired at all tvmes to furnish informa-
tion concerning the condition of such
branches to the Comptroller of the
Currency upon demand, and the
Federal Reserve Board may order
special examinations of the said
foreign branches at such time or
times as it may deem best. Every
such national banking association
shall conduct the accounts of each
foreign branch independently of the
accounts of other foreign branches
established by it and of its home office,
and shall at the end of each fiscal
period transfer to its general ledger
the profit or loss accruing at each
branch as a separate item.
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HOUSE BILL.
51 Skc. 29. That all provisions
of law inconsistent with or
superseded by any of the provisions
of this Act be, and the same are
hereby, repealed: Provided, That
nothing in this Act contained shall
be construed to repeal the parity
rovision or provisions contained
in an Act approved March four-
teenth, nineteen hundred, entitled
“An Act to define and fix the
standard of value, to maintain the
parity of all forms of money issued
or coined by the United States, to
refund the public debt, and for
other purposes.”

57
SECTION 29,

PASSED BY SENATE.

Sec. 29 26. Fhat—al Al provi-
sions of law inconsistent with or
superseded by any of the provisions
of this Act be; —8Fe
are to that extent and to that extent only
hereby; repealed: Previded; That

ing: Nothing in this Act con-
tained shall be construed to repeal
the parity provision or provisions
contained in an Act approved March
fourteenth, nineteen hundred, enti-
tled “An Act to define and fix the
standard of value, to maintain the
parity of all forms of money issued or
coined by the United States, to re-
fund the Pub]ic debt, and for other
urposes,” and the Secretary of the
reasury may for such purposes, or
lo strengthen the gold reserve, borrow
gold on the security of United States
bonds or for one-year notes bearing
interest at a rate of not to exceed
three per centum per annum, or sell
the same if necessary to obtain gold.
When the funds of the Treasury on
hand justify, he may purchase and

retire such outstanding bonds and
notes.
NEW SECTIONS.
Ske. 27. The provisions of the Act

of May ihirtieth, nineteen hundred
and eight, authorizing national cur-
rency associations, the issue of addi-
tional national-bank circulation, and
creating ¢ National Monetary Com-
mission, which expires by limitation
under the terms of such Act on the
thirtieth day of June, nineteen hun-
dred and fourteen, are hereby extended
to June thirtieth, nineteen hundred
and fifteen, and sections fifty-one
hundred and fifty-three, fifty-one
hundred and seventy-two, fifty-one
hundred and ninety-one, and fifty-
two hundred and fourteen of the
Revised Statutes of the United
States, which were amended by the
Act of May twentieth, nineteen
hundred and eight, are hereby re-
enacted to read as such sections read
I;:r'ior to May twentieth, nineteen
undred and eight, subject to such
amendments or modifications as are
rescribed in  this acl: Provided,
owever, That section nine of said
Act is hereby amended so as to change
so much of the tax rates fixed in sard
section by making the portion appli-
cable thereto read as follows:

CONFERENCE AGREEMENT.

Sec. 26. All provisions of law
inconsistent with or superseded by
any of the provisions of this Act
are to that extent and to that ex-
tent only hereby repealed: Provided,
Nothing in this Act contained shall be
construed to repeal the parit
sion or provisions contained in an
Act approved March fourteenth, nine-
teen hundred, entitled “An Act to
define and fix the standard of value,
to maintain the parity of all forms
qlf7 money issued or coined by the

nited States, to refund the public
debt, and for other purposes,” and
the Secretary of the Treasury may
for [ such purposes, or] THE PURPOSE
OF MAINTAINING SUCH PARITY AND
to strengthen the gold reserve, borrow
gold on the security of United States
bonds AUTHORIZED BY S8ECTION TWO
OF THE ACT LAST REFERRED TO 07 for
ome-year GOLD notes bearinginterest at
a rate of not to exceed three per cen-
tum per annum, or sell the same if
necessary to obtain gold. When the
funds of the Treasury on hand justify,
he may purchase and retire such out-

standing bonds and notes.
Ske. 27. The provisions of the Act

of May thirtieth, nineteen hundred
and eight, authorizing national cur-
rency associations, the issue of addi-
tional national-bank circulation, and
creating a National Monetary Com-
mission, which erpires by limitation
under the terms of such Act on the
thirtieth day of June, nineteen hun-
dred and fourteen, are hereby extended
to June thirtieth, nineteen hundred
and fifteen, and sections fifty-one
hundred and fifty-three, fifty-one
hundred and seventy-two, fifty-one
hundred and ninety-one, and fifty-
two hundred and fourteen of the
Revised Statutes of the United
States, which were amended by the
Act of May [twentieth] THIRTIETH,
nineteen hundred and eight, are hereby
reenacted to read as such sections
read prior to May [L[twentieth
THIRTIETH, nineteen hundred «
eight, subject to such amendments
or modifications as are prescribed in
this Act: Provided, however, That
section nine of [said} THE Act FIRST
REFERRED TO IN THIS SECTION 18
hereby amended so as to change [ so
much of J the tax rates fized in said
L section Y Aot by making the portion
applicable thereto read as follows:
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NEW SECTIONS—Continued.

HOUSE BILL

SEc. 30. That the right to amend,
alter, or repeal this Act is hereby
expressly reserved.

assed the House of Represent-
atives September 18, 1913.

Attest:

SOUTH TRIMBLE,

Clerk.
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PASSED BY SENATE.

“ National banking associations
having circulating notes secured other-
wise than by bonds of the United
States, shall pay for the first three
months « tax at the rate of three per
centum per annum wpon the average
amount of such of their notes in cir-
culation as are based upon the deposit
of such securities, and afterwards an
additional tax rate of one-half of one
per centum per annum for each month
until a tax of six per centum per
annum is reached, and thereafter
such tax of six per centum per annum
upon the average amount of such
notes.”

Sgc. 25. Section fifty-one hundred
and forty-three of the Revised Statutes
18 hereby amended and reenacted to
read as follows: “ Any association
formed under this title may, by the
vote of shareholders owning two-
thirds of its capital stock, reduce its
capital to any sum not below the
amount required by this title to
authorize the formation of associa-
tions; but no such reduction shall be
allowable which will reduce the capi-
tal of the association below the amount
required for its outstanding circula-
tion, nor shall any reduction be made
until the amount of the proposed re-
duction has been reported to the Comp-
troller of the- Currency and such re-
duction has been approved by the
said Comptroller of the Currency and
by the Federal Reserve Board, or by
the organization committee pending
the organization of the Federal Re-
serve Board.”

Sec. 29. If any clause, sentence,
paragraph, or part of this Act shall

for any reason be adjudged by any fc

court of competent jurisdiction to be
invalid, such judgment shall not
affect, impair, or wnvalidate the re-
mainder of this Act, but shall be con-
fined in ils operation to the clause,
sentence, paragraph, or part thereof
directly involved i the controversy in
which such judgment shall have been
rendered.

SECTION 30.

Sec. 30. Fhas she The right
to amend, alter, or repeal this Act
13 hereby expressly reserved.

CONFERENCE AGREEMENT.

[“I National banking associations
having circulating notes secured other-
wise than by bonds of the United
States, shall pay for the first three
months a tax at the rate of three per
centum per annum upon the average -
amount of such of their notes in cir-
culation as are based upon the deposit
of such securities, and afterwards an
additional tax rate of one-half of one
per centum per annum for each month
until a tax of siz per centum per
annum 18 reached, and thereafter
such tax of six per centum per annum
upon the average amount of such
notes. '’}

Skc. 28. Section fifty-one hundred
and forty-three of the Revised Statutes
18 hereby amended and reenacted to
read as follows: [‘‘JAny association
formed under this title may, by the
vote of shareholders owning two-
thirds of its capital stock, reduce its
capital to any sum not below the
amount required by this title to
authorize the formation of associa-
tions; but no such reduction shall be
allowable which wnll reduce the capi-
tal of the association below the amount
required for its outstanding circula-
tion, nor shall any reduction be made
until the amount of the proposed re-
duction has been reported to the Comp-
troller of the Currency and such re-
duction has been approved by the
said Comptroller of the Currency and
by the Federal Reserve Board, or by
the organization committee pending
the organization of the Federal Re-
serve Board ')

SEec. 29. If any clause, sentence,
paragraph, or part of this Act shall
or any reason be adjudged by any
court of competent jurisdiction to be
invalid, suczli judgment shall mnot
affect, vmpair, or wnvalidate the re-
mainder of this Act, but shall be con-
fined in s operation to the clause,
sentence, paragraph, or part thereof
directly involved in the controversy in
which such judgment shall have been
rendered.

Skc. 30. The right to amend, alter,
or repeal this Act is hereby expressly
reserved.





