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SUBMITTED BY MR. OWEN.

IN THE SENATE OF THE UNITED STATES, December 9, 1913.
Ordered, That there be printed as a Senate document, in document type and in parallel columns, a com-
parative print of the banking and currency bill (H. R. 7837), “An act to provide for the establishment of Fed-
real reserve banks, to furnish an elastic currency, to afford means of rediscounting commercial paper, to
establish & more effective supervision of banking in the United States, and for other purposes,” showing the
House bill and the changes suggested by the amendment submitted to the Senate by Mr. Owen; also the
changes suggested by the amendments intended to be proposed by Mr. Hitchcock, and that 5,000 additional

copies be printed for the use of the Senate document room, not to exceed the $500 limit of cost.
Attest:
JaMEs M. BAxkER, Secretary.
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63p CONGRESS,
18T SESSION.
° ° .

IN THE SENATLE OF THE UNITED

STATES.

[The figures indented indicate the page of the bill in print showing proposed changes.]

AN ACT TO PROVIDE FOR THE ESTABLISHMENT OF FEDERAL RESERVE BANKS, TO FURNISH
AN ELASTIC CURRENCY, TO AFFORD MEANS OF REDISCOUNTING COMMERCIAL PAPER,
TO ESTABLISH A MORE EFFECTIVE SUPERVISION OF BANKING IN THE UNITED STATES,

AND FOR OTHER PURPOSES.
SECTION 1.
HOUSE BILL. OWEN AMENDMENT.

Be it enacted by the Senate and Be it enacted by the Senate and
House of Representatives of the United House of Representatives of the
States of America in Congress assem~ United States of America_in Con-
bled, That the short title of this Act gress assembled, That the short title
shall be the ‘“Federal Reserve Act.” of this Act shall be the ‘‘Federal Re-

serve Act.”

Wherever the word “‘bank” is used
in this Act, the word shall be held to
include State bank, banking associa-
tion, and trust company, except where
national banks or Federal reserve

banks are specifically referred
2 to.

The terms ‘‘national bank”’
and “‘national banking association”
used in this Act shall be held
to be synonymous and interchange-
able. The term ‘‘member bank”
shall be held to mean any national
bank, State bank, or bank or trust
company which has become a member
of one of the reserve banks created by
this Act. The term ‘“‘board” shall be
held to mean Federal Reserve Board;
the term ‘‘district” shall be held to
mean Federal reserve district; the
term ‘‘reserve bank” shall be held to
mean Federal reserve bank.

SECTION 2.

FEDERAL RESERVE DISTRICTS. FEDERAL RESERVE DISTRICTS.

Sec. 2. That within ninety days  Skc. 2. Fhet-within-ninety-days
after the passage of this Act, or as efter-the-passage-of-thisAet—oras

soon thereafter as practicable, the As soon thereafter as pract’icable,
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HITCHCOCK AMENDMENT.

Be it enacted by the Senate and
House of Representatives of the
United States of America in Congress
assembled, That the short title of
this Act shall be the ‘‘Federal Re-
serve Act.”

The terms ‘“national bank” and
“national banking association” used
in this Act shall be held to be synony-
mous and interchangeable. The term
“member bank’ shall be held to mean

any national bank, State bank,
2 or trust company which has

become a member of one of the
reserve banks created by this Act. The
term “board” shall be held to mean
Federal Reserve Board; theterm “‘dis-
trict” shall be held to mean Federal re-
serve district; the term “‘reserve bank”
ihal}i be held to mean Federal reserve

ank.

FEDERAL RESERVE DISTRICTS.

The Hitchcock amendment proposes to
strike out all of section 2 of the House bill
and insert the following:

Sec. 2. That the Federal Reserve
Board, hereinafter provided for, shall,
as soon as practicable after their ap-



COMPARISON OF CURRENCY BILL. 4

SECTION

HOUSE BILL.

Secretary of the Treasury, the Sec-
retary of Agriculture, and the Comp-
troller of the Currency,

acting as

*“The Reserve Bank Organization
Committee,” shall designate from
among the reserve and central re-
serve cities now authorized by law a
number of such cities to be known
as Federal reserve cities, and shall
divide the continental United States
into districts, each district to con-
tain one of such Federal reserve
cities: Provided, That the districts
shall be a portloned with due re-
gar{) to the convenience and

2 customary course of business
of the community and shall

not necessarily coincide with the
area of such State or States as may
be wholly or in part included in any

given district.  The districts thus
created may be readjusted and new
districts may from time to time be
created by the Federal Reserve
Board hereinafter established, act-
ing upon a joint application made
by not less than ten member banks
desiring to be organized into a new

district. The districts thus consti-
tuted shall be known as Federal
reserve districts and shall be desig-
nated by number according to the
pleasure of the 01gan1zat10n com-
mittee, and no Federal reserve dis-
trict shall be abolished, nor the
location of a Federal reserve bank
changed, oxcept upon the applica-
tion of three-fourths of the member
bhanks of such district.

The organization committee shall,
in accordance with regulations to
be established by 1t,self proceed to
organize in each of the reserve cities
(lesxgnated as hercinbefore speci-
fied a Federal reserve bank. ach
such Fedoral reserve bank shall in-
clude in its titlo the name 0(= the
city in which it is situated, as * I‘ od-
eral Reserve Bank of Chicago, and
wo forth. The total numbcr of re-

OWEN AMENDMENT.

the Secretary of the Treasury, the
Seeretary—of—Agrienlture;—and—the
s and
not less than two other members of the
Federal Reserve Board, hereinafter
1}))1'0@@(]((1 Jor, to be assigned by the
resident, acting as ‘‘The Reserve
Bank ()rgam?atlon Committee,’
shall designate ffem—&

Setve-

not less than eight nor more than
twelve cities to be known as Federal
reserve cities, and shall divide the
continental United States, including
Alaska, into districts, each district
to contain one, and only one, of such
Federal reserve cities.  The determi-
nation of said orgamzatwn committee
shall not be subject to review except by

the Federal Reserve Board when
3 organized: Provided, That

the districts shall be appor-
tioned with duc regard to the con-
venience and customary course of
business ef-the-eommuntty and shall
not necessarily eeineide—with—the
ares—of-stel be coterminous with any

State or States as-may-be-whelly-ep

o
The districts thus created
may be readjusted and new districts
may from time to time be created
by the Federal Reserve Board here-
m&#ei-—e%&bhshed—&e%m#—upeﬁ—&

joint-apph

b&e%ed—méeﬂ-ﬁewdﬁ% not
to crceed twelve in all. The Such
districts thus—eenstituted shall be
known as Federal reserve districts
and sheH may be de51gn(11(‘(l by

llll mber Av g

&hehﬁhed—ﬁer-%he-}emt-teﬁw-a-l?-ed-
etet#—seeﬁ—ve—-b&ﬂ-k—eh&fweé—e*eepﬁ
n——the—appheation—of—three-
%&Hhe—er{rhe—membei—b&ﬂks—e#%&eh
distriet. .1 majority of the organi-
zation committec shall constitute a
quorim with authority to act.
44+prmheﬂ-eemm+t—£ee—sleﬁ}l—
in- —ﬁeeeMW%&h—wa{&ah
be-estalyh: «Led—xw—lﬁe#—-pﬂeeed—te
orentize—t—eneh—of—the—reserve
H«—}e*—e{eewm%e&—&e—heﬁ%befere
sPae ied—n—tlederal—reserve—baite:

Lueh—sueh—Federal—reserve—panle.

shal-inelude—n-ita-title—the-name
of--tie-eite-in—whieh—itis-situated;
ga—Eled v dess “H—P—B&H-ls——t#—@h’i—
eaE G —— i i—s6 —forth—the—tetal

2—Continued.

HITCHCOCK AMENDMENT.

pointment and confirmation, desig-
nate from among the reserve and cen-
tral reserve cities now established a
number of such cities to be termed
Federal reserve cities, and shall divide
the continental United States into dis-
tricts, each district to embrace one of

such Federal reserve cities:
5 Provided, That the districts

shall be Sformed with due
regard to the convenience and custom-
ary course of financial and commer-
cial business in each district, and
need mot necessarily coincide with
State or county boundaries. The dis-
tricts thus established shall be known
as Federal reserve districts, and each
of them shall be designated by the
name of the Federal reserve city located
therein.

The Federal Reserve Board
shall, as soon as practicable after the
said districts have been established,
proceed to orgamize, conformable to
the provisions of this act, wn each Fed-~
eral reserve city deszgna,ted as afore-
said, a Federal reserve bank, which
shall be known by the name of 'the city
in which it is established, as, for exam~
ple, “If(deml Reserve Bank of Chi~
cago.” Four Federal reserve cities.
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COMPARISON OF CURRENCY BILL. 5

SECTION 2—Continued.

HOUSE BILL.

serve cities designated by the or-
anization committee shall be not
ess than twelve, and the organiza-
tion committee shall be authorized
to employ counsel and e)épert aid,
to take testimony, to send for per-
sons and papers, to administer
oaths, and to make such investiga-
tions as may be deemed necessary
by the said committee for the
3 purpose of determining the
reserve cities to be desig-
nated and organizing the reserve
districts hereingbefore provided.

Every national bank located with-
in a given district shall be required
to subscribe to the capital stock of
the Federal reserve bank of that
district a sum equal to twenty per
centum of the capital stock of such
national bank fully paid in and un-
impaired, one-fourth of such sub-
scription to be paid in cash and one-
fourth within sixty days after said
subscription is made. The remain-
der of the subscription or an]ly part
thereof shall become a liability of
the member bank, subject to call
and payment thereof whenever nec-
essary to meet the obligations of the
Federal reserve bank under such
terms and in accordance with such
regulations as the board of directors
of said Federal reserve bank may
prescribe: Provided, That no

OWEN AMENDMENT.

1 ‘ ..
¢ v vod
e

Every—neti R tional—bank—loeated

‘ r—eqiat—to
twenty—per—eentum—of—the—eapitel
stoel—of—sueh—national—bank—ful
of-sueh-subseri
eash

days—after—said—subseription—is

ea-—%e’—be-p&ié—«in
ithin—sixty

Said organization committee shall
be authorized to employ counsel and
expert aid, to take testimony, to send
for persons and papers, to administer
oaths, and to make such investigation

as may be deemed necessary by
5 the sard commattee in determin-

ing the reserve districts and in
determining the cities within such dis-
tricts where such Federal reserve banks
shall be severally located. The said
commitiee shall supervise the organi-
zation, in each of the cities designated,
of a Federal reserve bank, which shall
anclude in its title the name of the city
in which it is situated, as *‘ Federal
Reserve Bank of Chicago.”

Under regulations to be prescribed
by the organization committee, every
national banking association in the
United States, including the trust
companies engaged in commercial
banking within the District of Colum-

bia, 18 hereby required and every eligi-

ble bank is hereby authorized to signify
in writing, within siaty days after
the passage of this act, its acceptance

HITCHCOCK AMENDMENT.

and appurtenant to them four Federal
reserve districts, and no more, shall in
the first instance be designated and
established as such by the Federal
Reserve Board: Provided, That after
Federal reserve banks have been or-
ganized and in operation for a period
of two vyears in said four Federal
reserve cities, the Federal Reserve
Board may, in s discretion, from
time to time, designate not to exceed in
all eight additional Federal reserve
cities, with the requisite Federal
reserve districts appurtenant thereto,
and for that purpose may alter and
change the limits and areas of existing
Federal reserve districts. ere shall
be allotted to every national bank

within ¢ Federal reserve dis-
6 trict, of the capital stock of the

Federal reserve bank of such
district, a sum equal to six per centum
of the fully paid-up capital stock and
surplus of such national bank, which
stock so allotted shall be underwritten
by said bank and for a period of sixty
days after allotment be offered foir sub-
seription at par to the public at large,
but no more than one hundred shares
shall be allowed to be subscribed for or
held by any person, firm, or corpora-
tion and all of the allotted stock not
subscribed for and taken by the public
shall immediately be subscribed for
and taken by the national bank to
which the same was in the first in-
stance allotted. The preparation,
allotment, subscription to, and sale of
stock shall be umgzr the control of the
board, which in case of oversubscri
tion shall give preference to the
smaller subscriptions. The national
banks shall in the first instance act as
agents of the Federal Reserve Board to
take subscriptions from the general
public and receive payment therefor
which shall be held subject to the order
of the board.
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OWEN AMENDMENT.

of the terms and provisions hereof.
When a Federal reserve bank shall
have been organized, every national
banking association within that dis-
trict shall be required and every eligi-
ble bank may be permitted to subscribe
to the capital stock thereof in a sum
equal to six per centum of the paid-u
capital stock and surplus of such bank,
one-sixth of
the subscription to be

payable on call of the organization
committee or of the Federal Reserve
Board, one-sixth within three months
and one-sixth within six months there-
after, and the remainder of th sub-
scription, or any part thereof, shall

be subject to call when deemed
6 necessary by the Federal Re-

serve Board, said payments to
be in gold or gold certificates.

The shareholders of every Federal
reserve bank shall be held individually
responsible, equally and ratably, and
not one for another, for all contracts,
debts, and engagements of such bank
to the extent of the. amount of their
subscriptions to such stock at the par
value thercof in addition to the
amount subscribed, whether such sub-
seriptions have been paid up in
whole or in part, under the provisions
of this Act.

Any national bank failing to sig-
nify its acceptance of the terms of this
Act within the sizty days aforesaid
shall cease to act as a reserve agent,
upon thirty days’ notice, to be given
within the discretion of the said or-
garization committee or of the Fed-
eral Reserve Board.

Should any national banking asso-
ciation n the United States or trust
company engaged in commercial bank-
ing in the District of Columbia now
organized fail within one year after
the passage of this Act to become a
member bank under the provisions
hereinbefore stated, or fail to comply
with any of the provisions of this Act
applicable thereto, all of the rights,
prwileges, and franchises of such
association granted to it under the
national-bank Act, or under the pro-
visions of this Act, shall, within the
discretion  of the Federal Reserve
Board, be thereby forfeited. Any
nowrcompliance with or wiolation of

this Aet, shall, hguever, be
7 determined and adjudged by

any court of the Unated States
of competent jurisdiction in @ swit
brought for that purpose in the Dis-
trict or Territory in which such bank
18 located, wunder direction of the
Federal Reserve Board, by the Comp-
troller of the Currency wn his oun

COMPARISON OF CURRENCY BILL. 6

SECTION 2—Continued.

HITCHCOCK AMENDMENT.

That said stock sub-
scription shall be paid for in gold coin
or gold certificates as follows: One-
third at the tyme of subscription, one-
third within thirty days, and one-
third within sizty days thereafter.



HOUSE BILL.
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OWEN AMENDMENT.

name before the association shall be
declared dissolved. In cases of such
noncompliance or wviolation, other
than the failure to become a member
bank under the provisions of this
Act, every director who participated
in_or assented to the same shall be
held liable in his personal or indi-
vidual capacity for all damages which
sard bank, its shareholders, or any
other person shall have sustained in
consequence of such violation.

Such dissolution shall not take
away or impair any remedy against
such corporation, its stockholders or
officers. for any liability or penalty
which shall have been previously
incurred.

Should the subscriptions by banks
to the stock of said Federal reserve
banks or any one or more of them be,
in the judgment of the organization
commitiee. insufficient to provide the
amount of capital required therefor,
then and in that event the said organi-
zation committee may, under condi-
tions and regulations to be prescribed
by at, offer to public subscription at
par such an amount of stock in said
Federal reserve banks, or any one

or more of them, as said com-

mattee shall determine, subject

to the same conditions as to
payment in. and_ stock liability «as
provided for member banks.

No individual, copartnership, or
corporation other than a member
bank of its district shall be permitted
to subscribe for or to hold at any time
more than 810,000 par value of stock
wn any Federal reserve bank. Such
stock shall be known as public stock
and may be transferred on the books
of the Federal reserve bank by the
chairman of the board of directors of
such bank-. i

Should the total subscriptions by
banks and the public to the stock of
said  Federal reserve banks, or any
one or more of them, be, in the judg-
ment of the orgamization committee,
nsufficient to grom’de the amount of
capital requared therefor, then and in
that event the said orgamization com-
mattee shall allot to the United States
such an amount of said stock as said
commiltee  shall  determine. Said
United States stock shall be paid for
at par out of any money in the
Treasury not otherwise appropriated,
and shall be held by the Secretary of
the Treasury and disposed of for the
benefit of the United States in such
manner, al such times, and at such
price, not less than par, as the Secre-
tary of the Treasury shall determine.

COMPARISON OF CURRENCY BILL.
SECTION 2-Continued.

HITCHCOCK AMENDMENT.

The Hitchcock amendment
strike out all of section 2 of the

roposes to
ouse bill,



COMPARISON OF CURRENCY BILL. 8

SECTION 2-Continued.

HOUSE BILL.

Fed-
eral reserve bank shall commence
business with a paid-up and unim-
paired capital less in amount than
$5,000,000.

The organization com-
mittee shall have power to appoint
such assistants and incur such ex-
penses in carrying out the provi-
sions of this Act as 1t shall deem nec-
essary, and such expenses shall be

ayable by the Treasurer of the
{')Jnited States upon voucher alp-
}I)‘ioved by the Secretary of the
easury, and the sum of $100,000.
or so much thereof as may be neces-
sary, is hereby appropriated, out of
any moneys in the Treasury not
otherwise alilpropriated, for the pay-
ment of such expenses.

OWEN AMENDMENT.

Stock not held by member banks
shall not be entitled to voting power
wn the hands of its holders, but the
voting power thereon shall be vested
wn and be exercised solely by the class
C directors of the Federal reserve

bunk: in which said stock may
9 be held, and who shall be des-

ynated as ‘“voting trustees.”
The woting power on said public
stock shall be limited to one vote for
each 815.000 par value thereof. frac-
tional amounts not to be considered.
The voting trustees shall exercise the
same powers as member banks in
voting for class A and cdass B
directors.

The Federal Reserve Board s
hereby empowered to adopt and pro-
mulgate rules and regulations gov-
erncng the transfers of said stock and
the exercise of the voting power thereon.

No Federal reserve bank shall com-
menco business with a pad

i subscribed capital loss in
amount than $5;006;000 83,000,000,
The organization of reserve districts
and Federal reserve cities shall not
be construed as changing the present
status of reserve cities and central
reserve cities, except in so far as this
Act changes the amount of reserves
that may be carried with approved
reserve agents located therein.

The

organization committee shall have
power to appoint such assistants
and incur such cxpenses in carrying
out the provisions of this Act as
it shall deom necessary, and such
expenses shall be payablp by the
Treasurer of the United States upon
voucher approved by the Secretary
of the Treasury, and the sum of
$100,000, or so much thereof as may

be nocessary, is hereby appro-
10 priated, out of any moneys in

the Treasury not otherwise
appropriated, for the payment of
such expenses,

HITCHCOCK AMENDMENT.

The board s hereby empowered to
appoint such assistants, to subpana,
swear, and examine witnesses, to em-
ploy counsel and experts, and to incur
such expenses as may be necessary for
establishing, organizing, and putting

in operation the Federal re-
7 serve_banks and designatin,

the Federal reserve cities
reserve districts provided for in this
Act, and such expenses shall be paid
by the Treasurer of the United States
upon vouchers approved by the Secre-
tary of the Treasury, and the sum of
$100,000, or so much thereof as ma
be necessary, is hereby a opriawz
out of any money in reasury not
otherwise appropriated, for the pay-
ment of such expenses. Five mem-
bers of the reserve board shall consti-
tute a quorum with power to do busi-
ness.
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COMPARISON OFF CURRENCY BILL. 9

HOUSE BILL.

STOCK IsSUES,

4 Sec. 3. That the capital

stock of each ! ederal reserve
bank shall Le divided into shares of
$100 each. The outstanding capi-
tal stock shall be increased from
time to time as member banks in-
crease their capital stock or as addi-
tional banks become members, and
shall be decreased as member banks
reduce their capital stock or cease
to be membhers. Each Federal re-
serve bank may establish branch
offices under regulations of the ! ed-
eral Reserve Board at points within
the Federal reserve district in which
it is located: Provided, That the
total number of such branches shall
not exceed one for each $500,000 of
the capital stock of said 1 ederal
reserve hank.

FEDERAT. RESERVE BANKS.

Sec. 4. The national banks in
each Federal reserve districtuniting
to form the Federal reserve bank
therein, hereinbefore provided for,
shall under their seals, make an
organization certificate, which shall
specifically state the name of such
t ederal reserve bank so organized,
the territorial extent of the district
over which the operations of said
I'ederal reserve bank are to be car-
ried on, the city and State in which
said bank is to be located, the
amount of capital stock and the
number of shares into which the
same is divided, the names and
places of deing business of each of

SECTION 3.
OWEN AMENDMENT.

S8F¥oUK—i88688~ BRANCH OFFICES.

s%eeleeweaee—t—e—b&mem-befs- Each
IFederal reserve bank may shall es-
tablish branch offices

tions-of-theFederal ReserveBosard
wode ot waidEederal-rosorvebons
within the Federal reserve district in
which it is located and also in the
district of any Federal reserve bank
which may have been suspended, such
branches to be established and con-
ducted at places and under regula-
tions approved by the Federal Re-
serve Board.

SECTION 4.

FEDERAT. RESERVE BANKS,

The Owen amendment proposes to strike
out all of section 4 down to the words
‘“Every Federal Reserve Bank,”’ and insert
the following:

12 Sec. 4. When the orgami-
zation commattee shall have
established Federal reserve districts

as provided in section two of this
Act, a certificate shall be filed with
the Comptroller of the Currency

showing the geographical limits of
such districts and the Federal re-
serve city designated in each of such
districts. The Comptroller of the
Currency shall thereupon cause to
be forwarded to each national bank
located wn each district, and to such
other banks declared to be eligible
by the orgamization committee which
may apply therefor, an application
blank n form to be approved by

HITCHCOCK AMENDMENT.

STOCK ISSUES.

The Hitchcock amendment proposes to
strike out all of section 3 of the House bill
and insert the following:

Sec. 8. The capital stock of each
Federal reserve bank shall be di-
vided into shares of 8100 each, and
shall be without voting power. The .
Federal Reserve Board shall have
power to prescribe regulations for

the transfer of said stock.
8 With the consent and approval

of the board, reserve banks
may establish such branch offices,
within their respective districts, as
they deem necessary to conform to the
convenience and established course of
business.

FEDERAIL RESERVE BANKS.

The Hitchcock amendment dproposes to
strike out all of section 4 and insert the
following:

Sec. 4. When the Federal Reserve
Board has established Federal reserve
districts, as prescribed in section two
of this Act, the governor or vice gov-
ernor of such board shall, under his
hand and seal, execute a certificate des-
ignating the territorial limits of such

istricts and the Federal reserve city in
each district, and shall file such certifi-
catewith the Secretary of the Treasury.

Digitized for FRASER
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COMPARISON OF CURRENCY BILL.

10

SECTION 4-—Continued.

HOUSE BILL.

the makers of said certificate and
the number of shares held by
5 each of them, and the fact
that the certificate is made
to enable such banks to avail them-
selves of the advantages of this Act.

The said organization certificate
shall be acknowledged before a
judge of some court of record or
notary public; and shall be, together
with the acknowledgment thereof,
authenticated by the seal of such
court, or notary, transmitted to the
Comptroller of the Currency, who
shall file, record, and carefully pre-
serve the same in his oflice.

Upon
the filing of such certificate with the
Comptroller of the Currency as
aforesaid, the said Federal reserve
bank so formed shall become a body
corporate, and as such, and in the
name designated in such organiza-
tion certificate, shall have power to
reform all those acts and to enjoy

OWEN AMENDMENT.

the organization committee, which
blank shall contain @ resolution to
be adopted by the board of directors
0 eac]{ bank executing such appli-
cation, authorizing a subscription
to the capital stock of the Federal
reserve bank orgawizing in that dis-
trict in accordance with the prowi-
sions of this Aet.

When the minimum amount of
capital stock preseribed by this Act
for the orgamization of any Federal
reserve hank shall have been sub-
seribed and allotted the organization
commattee shall designate any five
banks of those whose applications
have been received, to execute a cer-
tificate of organization, and there-
upon the banks so designated shall,
under their seals, make an organi-
zation certificate which shall specifi-
cally state the name of such Fed-
eral reserve bank, the territorial ex-
tent of the district over which the
operations of such Federal reserve
bank are to be carried on, the city

and State in which said bank

13 ix 1o be located, the amount of
capital stock and the number
of shares into which the same is

divided. the name and place of doing
business of each bank executing such
certificate, and of all banks which
have subseribed to the capital stock
of suck Federal reserve bank and
the number of shares subscribed by
cach, awd the fact that the certificate
is made to enable those banks exe-
cuting scamme, and all banks which
have subseribed or may thereafter
subscribe to the capital stock of such
Federal reserve bank, to avail them-
selves of the advantages of this Act.

The said organization certificate
shall be acknmrledged before a judge
of some court of record or notary
public: and shall be, together with the
acknowledgment thereof, authenticated
by the seal of such court, or notary,
transmitied to the Comptroller of the
Currency, who shall file, record and
carefully preserve the same in his
office.

Upon the filing of such certificate
with the Comptroller of the Currency
as aforesaid, the said Federal reserve
bank shall become a body corporate
andd as such, and in the name desig-
nuted in such organization certificate,
shall have power—

Farst. To adopt and use a corpo-
rate seal.

HITCHCOCK AMENDMENT.

When such certificate has been exe-
cuted and filed, as aforesaid, the board
shall awot to each and every national
bank stock in the reserve banks as
prescribed in section two of this Act,
and when, conformable to section
two of this Act, an amount of such
stock has been subscribed for wn_any
Federal reserve district equal to
$6,000,000, and one-third of
such subscription has been paid
in, the board shail, by its gov-
ernor or vice governor, under his hand
and seal, issue @ certificate in writing
specifiing the name and location of
the reserve bank in such districi, the
territorial limits of the district, the
amount of the capital stock sub-
seribed, and the amount paid in on
such subscription, and the name and
amount of stock taken by each sub-
seriber.  Such certificate shall be ac-
knowledged before the clerk of & court
of record, or a motary public, and
shall be filed with the Secretary of the
Treasury.

15

Upon the filing of such certificate
withl;he Secretary of the Treasuﬁ as
aforesaid, the said reserve bamk so
ormed shall become a body corporate
and as such, and in the name desig-
nated in such organization certificate,
shall have power— .

First. To adopt and use @ corpo-
rate seal,

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



COMPARISON OF CURRENCY BILL.

11

SECTION 4—Continued.

HOUSE BILL.

all those privileges and to exercise
all those powers described in section
fifty-one hundred and thirty-six,
Revised Statutes, save in so far as
the same shall be limited by the pro-
visions of this Act. The Federal
reserve bank so incorporated shall
have succession for a period of
twenty years from its organization,
unless sooner dissolved %y Act of
Congress,

Every Federal reserve bank shall
be conducted under the oversight
and control of a board of directors,
whose powers shall be the same as
those conferred upon the boards of

OWEN AMENDMENT.

Second. To have succession for a
period of twenty years from its organi-
zation unless it 1s sooner dissolved by
an Act of Congress, or unless its
franchise becomes forfeited by some
violation of law.

Third. To make contracts.

Fourth. To sue and be sued,
complain and defend, in any court of
law or equity.

Fifth. To appoint by its board of
directors, clected as hereinafter pro-
vided, such officers as are not other-
wise provided for in this Act, to define
their duties, require bonds of them
and fix the penalty thereof, to dismiss
such officers or any of them as may be
appointed by them at pleasure, and to
appoint others to fill their places.

14

Sieth. To preseribe by its board of
directors  by-laws mot inconsistent
with law. regulating the manner in
which its general business may be con-
ducted, and the privileges granted to
it by law may be exercised and en-
joyed.

Seventh. To exercise by its board
of directors, or duly authorized officers
or agents, all powers specifically
granted by the provisions of this Act
and such incidlental powers as shall
be mecessary to carry on the business
of banking within the lLimitations
prescribed by this Act.

Fighth. Upon deposit with the
Treasurer of the United States of any
bonds of the United States in the man-
ner provided by existing law relating
to national banks, to receive from the
Com ptroller of the Currency circulat-
ing notes in blank, registered and
countersigned as provided by law,
equal in amount to the par value of
the bonds so deposited, such notes to
be issued under the same con-
ditions and provisions of law
which relate to the issue of cir-
culating notes of national banks se-
cured by bonds of the United States
bearing the circulating privilege.

But no Federal reserve bank shall
transact any business except such as
is incidental and mnecessarily pre-
lmanary to its organization untl it
has been authorized by the Comp-
troller of the Currency to commence
business under the provisions of this
Act.

Every Federal reserve bank shall
be conducted ander the eversight
supervision and control of a board
of directors-whese—pewers—shat-be

the—saie—ni—those—-eonferred—upon

15

HITCHCOCK AMENDMENT.

Second. To have succession for a
period of twenty years from its organ-
12ation unless it vs sooner dissolved by
an Act of Congress, or uniess its

franchise becomes forfeited by some

violation of law.

Third. To make contracts.

Fourth. To sue and be sued, com-
plain and defend, in any court of law
and equity as fully as natural persons.

Fifth. To appoint by its board of
directors, elected as hereinafter pro-
wded, such qofficers as are not
otherwise provided for in this
Act, to define their duties, re-
quire bonds of them and fix the
penalty thereof, to dismiss such offi-
cers or any of them as may be ap-
pointed by them at pleasure, and to
appoint others to fill their places.

iath. To prescribe by its board of
directors by-laws not inconsistent
with law requlating the manner in
which its general business may be
conducted and the privileges granted
to it by law may be exercised and
enjoyed.

Seventh. To exercise by its board
of directors, or duly authorized offi-
cers or agents, all powers specifically
granted by the provisions of this Act
and such incidental powers as shall
be necessary to carry on the business
of banking within the limitations pre-
scribed by this Act.

16

No Federal reserve bank shall
transact any banking business, ex-
cept such as pertains to the perfection
of its orgamization and management,
until two-thirds of its stock sub-
scribed for has been paid in as pre-
seribed in section two of this Act.

Every Federal reserve bank shall
be conducted, managed, and con-
trolled by a board of nine directors,
five of whom shall be appointed b

‘the Federal Reserve Board, and shall
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SECTION 4—Continued.

HOUSE BILL.

directors of national banking asso-
ciations under existing law, not in-
consistent with the provisions of
this Act.

Such boards of directors

shall be constituted and elected as

hereinafter specified and st all

6 consist of nine members,hold-

ing office for three yecars,

and divided into three classes. desig-
nated as classes A, B, and C.

Class A shall consist of three
members, who shall be chosen by
and be representative of the stock-
holding banks.

Class B shall consist of three
members, who shall be representa-
tive of the general public interests
of the reserve district.

Class C shall consist of three
members, who shall be designated
by the Federal Reserve Board.

Directors of class A shall be chosen
in the following manner:

It shall be the duty of the chair-
man of the board of directors of the
Federal reserve bank of the distriet
in which each such bank is situated
to classify the member banks of the

said district into three general
groups or divisions. Each such

group shall contain as nearly as
may be one-third of the aggregate
number of said member banks of
the said district and shall consist,
as hearlv as may be, of banks of
similar capitalization. The said
roups shall be designated by num-
%er at the pleasure of the chairman

OWEN AMENDMENT.

5 ro-
visions-of-thisret-

The board of directors shall per-
form the duties usually appertaining
to the office of directors of banking as-
soctations and all such duties as are
preseribed by law.

Said board shall administer the af-
fairs of said bank fairly and impar-
tially and withowt discrimination in
Javor of or against any member baik
or banks and shall, subject to the pro-
visions of law and the orders of the
Federal Reserve Board, extend to each
member bank such discounts, ad-
vancements, and accommodations as
may be safely and reasonably made
with due regard for the claims and de-
mands of other member banks.

Such board of directors
shall be eenstituted-—und
eteeted selected as hereinafter speci-
fied and shall consist of nine mem-
bers, holding office for three years,
and divided mto three classes, des-
ighated as classes A, B, and C.

Class A shall consist of three
members, who shall be chosen by
and be representative of the stock-
holding banks.

Class B shall consist of three
members, who s —pe B
} FeRe ie—trberests
of-the-reserve-distriet al the time of
their clection shall be actively ¢n-
gaged in their district, respectively,
e conumerce, In agriculture, and in
some other pursuit.

(lass (" shall consist of three
members, who shall be designated
bv the Federal Reserve Board.

No durector of class B or of class '
shall be an officer, director, employee,
or stockholder of any bank.

Directors of class A and class B
shall be chosen in the following
manner:

16

: —the » The
chairman of the board of dircctors
of the Federal reserve bank of the
district in which eaeh-sueh the bank
is situated so chall classify the mem-
ber banks of the seid district into
three general groups or divisions.
Each suweh group shall contain as
nearly as may be one-third of the
aggregate number of said the mem-
ber banks of the seid district and

shall consist, as nearly as
17 may be, of banks of similar
capitalization. The  said
groups shall be designated by num-

HITCHCOCK AMENDMENT.

be known as directors ‘A, and four
of whom shall be known as directors
“B,” and who shall be selected and
(Lpf)ointed by the member banks as

Sfollows:

of the board of directors of the Fed- ber .. by the chair-
eral reserve bank. man ef~the-bonrd i :
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HOUSE BILL. OWEN AMENDMENT. HITCHCOCK AMENDMENT.
At a regularly called directors’ At a regularly called direetors’
meeting of each member bank in the meeting ofg;:]he board of directors of
Federal reserve district aforesaid, each member bank in the
the board of directors of such mem- reserve district s
ber bank shall elect by ballot one ef-directors—of-sueh—member-bank
of its own members as a district +f shall elect by ballot one of its
reserve elector and shall certify his own members as a district reserve
name to the chairman of the board elector and shall certify his name
of directors of the Federal to the chairman of the board of
7 reserve bank of the distriet. directors of the Federal reserve
The said chairman shall es- bank of the district. The said
tablish lists of the district reserve chairman shall establish lists of the
electors, class A, thus named by istrict reserve electors;—elass—As
banks in each of the aforesaid three thus named by baunks in each of the
groups and shall transmit one list, aforesaid three groups and shall
to each such elector in each group. transmit one list to each sueh
elector in each groups. Eve?;
The Hitchcock amendment proposes to
strike out all of section 4 of the House bill.
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SECTION 4—Continued.

HOUSE BILL.

Every elector shall, within fifteen
days of the receipt of the said list,
select and certify to the said chair-
man from among the names on the
list pertaining to his group, trans-
mitted to him by the chairman, one
name, not his own, as representing
his choice for Federal reserve di-
rector, class A. The name receiv-
ing the greatest number of votes,
not less than a majority, shall be
designated by said chairman as
Federal reserve director for the
group to which he belongs. In case
no candidate shall receive a ma-
jority of all votes cast in any group,
the chairman aforesaid shall estab-
lish an eligible list, consisting of
the three names receiving the great-
est number of votes on the first
ballot, and shall transmit said list
to the electors in each of the groups
of banks established by him. Each
elector shall at once select and
certify to the said chairman from
among the three persons submitted
to him his choice for Federal reserve
director, class A, and the name re-
ceiving the greatest number of such
votes shall be declared by the chair-
man as Federal reserve director,
class A. In case of a tie vote the
balloting shall continue in the man-
ner hereinbefore prescribed until
one candidate receives more votes
than either of the others.
8 Directors of class B shall
be chosen by the electors of
the respective groups at the same
time and in the same manner pre-
scribed for directors of class A, ex-
cept that they must be selected from
a list of names furnished, one by
each member bank, and such names
shall in no case be those of officers
or directors of any bank or banking
agsociation.

They shall not accept
office as such during the term of their
service as directors of the Federal
reserve bank. They shall be fairly
representative of the commercial
agricultural', or industrial interests
of their respective districts. The
Federal Reserve Board shall have
power at its discretion to remove
any director of class B in any Fed-
eral reserve bank, if it should appear
at any time that such director does

OWEN AMENDMENT.

Every elector shall, within fifteen
days after the receipt of the said list,
certify to the chairman his first, sec-
ond, and other choices upon the list,
upon a preferential ballot, on a form
furnished by the chairman of the
board of directors of the [Federal re-
serve bank of the district. Each
elector shall make a cross opposite the
name of the first, second, and other
choices for a director of class A- and
for a director of class B, but shall not
vote more than one choice for any one
candidate.

Any candidate having a ma-
jority of all votes cast in the
column of first choice shall be de-
clared elected.  If no candidate have a
majority of all the wvotes in the first
column, then there shall be added
together the votes cast by the electors
for such candidates in the second
column to the votes cast for the sev-
eral candidates in the first column.
If any candidate then have a majority
of the electors wvoting, by adding
together the first and second choices,
he shall be declared elected. If no
candidate have a majority of electors
voting when the first and second
choices shall have been added, then
the votes cast in the third column for
other choices shall be added together
. like manner, and the candidate
then having the highest number of
votes shall be declared elected. An
wmmediate report of election shall be
declared.

19

HITCHCOCK AMENDMENT.

As soon as practicable after a re-
serve bank has been incorporated as
above provided the board shall
notéfy the member banks in
said  Federal reserve dustrict
to elect four directors within a certain
date to be named in the notification.
Said board shall supply to each mem-
ber bank a blank for the purpose of
recording the wvote of saird member
bank. Iach member bank shall vote
for four ‘B directors upon the
blank so forwarded, shall certify that
they are the choice of the board of di-
rectors of said member bank, which
certificate shall be signed by the offi-
cers of said bank and forwarded to
the board within the time which said
board shall limit. Said board shall
canvass the ballots so received from
satd member banks and forward a
certificate of the result to each of said
member banks. The candidate for
director recewving the largest number
of votes shall be elected for four years;
the candidate for director receiving
the second largest number of wvotes
shall hold office d/or three years; the
candidate for durector receiving the
third largest number of votes shall hold
?Zﬁice for two years; the candidate for
wrector receiving the ﬁ)urth largest
number of votes shall hold office for one
year. During each subsequent year
the election shall be held in the same
manner except that each bank shallvote
for only one director unless in case
of vacancies, when the number to be.
elected shall be certified by the board
to each member bank, and in such
cases a plurality vote shall elect.
No person shall be qualified
to hold the office of director
“A” or director “B’ while he is an
officer, director, stockholder, or em-
ployee of any other bank or of an
trust company, and no person shall
be appointed or elected director who is
not at the time of his appointment or
election an actual and IZ)Dona Side resi-
dent of the Federal reserve district
for which he is appointed or elected.
The Federal Reserve Board shall

17

18

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



COMPARISON O CURRENCY BILL.

15

SECTION 4—Continued.

HOUSE BILL

not fairly represent the commercial,
agricultural, or industrial interests
of his distriet.
Three directors belonging to class
C shall be chosen directly by the
Federal Reserve Board, and shall be
residents of the district for which
they are selected, one of whom shall
be designated by said board as chair-
man ot the board of directors of the
Federal reserve bank of the district
to which he is appointed and shall
be designated as ‘‘Federal reserve
agent.”” He shall be a person of
tested banking experience; and in
addition to his duties as. chairman
of the board of directors of the Fed-
eral reserve bank of the district to
which he is appointed, he shall be
required to maintain under regula-
tions to be established by the Fed-
eral Reserve Board a local
9 office of said board, which
shall be situated on the
premises of the Federal reserve bank
of the district. He shall make reg-
ular reports to the Federal Reserve
Board, and shall act as its official
representative for the performance
of the functions conferred upon it by
this Act. He shall receive an an-
nual compensation to be fixed by
the Federal Reserve Board and paid
monthly by the Federal reserve
bank to which he is designated.

Directors of Federal reserve banks
shall receive, in addition to any
compensation otherwise provided, a
reasonable allowance for necessary
expenses in attending meetings of
their respective boards, which
amount shall be paid by the re-
spective Federal reserve banks.
Any compensation that may be
rovided by boards of directors of
ederal reserve banks for members
of such boards shall be subject to
review by the Federal Reserve
Board.

S D—63-2—vol 25—3

OWEN AMENDMENT.

Three directors belonging to class
C shall be ekeser appointed directly
by the Federal Reserve
Board, and shall be have
been for at least two years
residents of the district for which
they arc seleeted appointed, one of
whom shall be designated by said
board as chairman of the board of
directors of the Federal reserve
bank of the district to which he i
appointed and shall be designated
by said board as ‘“Federal reserve
agent.” He shall be a person of
tested banking experience; and in
addition to his duties as chairman
of the board of directors of the
I'ederal reserve bank of the district
to which he is appointed, he shall
be required to maintain under regu-
lations to be established by the
Federal Reserve Board a local
office of said board, which shall be
situated on the premises of the
Federal reserve bank of the dis-
trict. He shall make regular re-
ports to the Federal Reserve Board,
and shall act as its official repre-
sentative for the performance of
the functions conferred upon it by
this Act. He shall reccive an an-
nual compensation to be fixed by
the Federal Reserve Board and paid
monthly by the Federal reserve
bank to which he is designated.
One of the directors of class C, who
shall be a person of tested banking
experience, shall be appointed by
the Federal Reserve Bcard as dep-
uty chairman and deputy Federal
reserve agent to exercise the powers of
the chairman of the board and Fed-
eral reserve agent in case of the ab-
sence or disability of his principal.

Directors of Federal reserve banks
shall receive, in addition to any
compensation otherwise pro-
vided, areasonable allowance
for necessary expenses in at-
tending meetings of their respective
boards, which amount shall {)e paid
by the respective Federal reserve
banks. Any compensation that
may be ]Prnvided by boards. of di-
rectors of }'ederal reserve banks for
members of such boards shall be
subject to review and subsequent
readjustment at any time by the 1 ed-
eral Reserve Board.

20

21

HITCHCOCK AMENDMENT.

designate and appoint one of said
directors ** A’ as chairman of the
board of directors, who shall be known
as ““ Federal reserve agent.” Direc-
tors “ A7 shall hold their offices for
four years, except the Federal reserve
agent, who shall hold his office at the
pleasure of the board. Of the direc-
tors “ A" first selected one shall hold
office for one year, one for two years,
one for three years, and one for the
Sull term of four years, as designated
by the board. Directors “ B’ shall
hold their offices for four years except
that as to the first election one shall
be elected for one year, one for two
years, one for three years, and one
Sor four years.

The salaries of the directors shall
be fized by the board, and shall be
payable from the revenues of the
Federal reserve bank of which they
are directors. The board of directors
shall have authority to fix the salaries
and wages of all the employees of
their bank.
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The Reserve Bank Organization
Committee may. in organizing Fed-
eral reserve banks for the first time,
call such meetings of bank directors
in the several districts as may be
necessary to carry out the purposes
of this Act and may exercise the
functions herein conferred upon the
chairman of the board of directors
of each Federal reserve bank pend-
ing the complete organization of
such bank.

At the first meeting of the
full board of directors of each
Federal reserve bank after organi-
zation it shall be the duty of
the directors of classes A and
B and C, respectively, to
designate one of the members of
each class whose term of office shall
expire in one vear from the first of
January nearest to date of such
meeting, one whose term of office
shall expire at the end of two years
from said date, and one whose term
of office shall expire at the end of
three years from said date. There-
after every director of a Federal
reserve bank chosen as hereinbefore
provided shall hold office for a term
of three yvears; but the chairman of
the board of directors of each Fed-
eral reserve bank designated by the
Federal Reserve Board, as herein-
before described, shall be removable
at the pleasure of the said board
without notice, and his successor
shall hold office during the unex-
pired term of the director in whose
place he was appointed. Vacancies
that may occur in the several
classes of directors of Federal re-
serve banks may be filled in the
manner provided for the original
selection of such directors, such
appointees to hold office for the
unexpired terms of their prede-
cessors,

10

OWEN AMENDMENT.

The Reserve Bank Organization
Committee may, in organizing Fed-
eral reserve banks for the first time,
call such meetings of bank directors
i the several districts as may be
necessary to carry out the purposes
of this .\et, and may exercise the
functions herein conferred upon the
chairman of the board of directors
of each Federal reserve bank pend-
mg the complete organization of
such bank.

At the first meeting of the full
bouard of directors of each ¥ederal
reserve hank after organization it
shall be the duty of the directors of
classes .\ and B and C, respectively,
to designate one of the members of
each class whose term of office shall
expire in one yvear from the first of
January nearest to date of such
mecting, one whose term of office
shall expire at the end of two years
from said date, and one whose term
of office shall expire at the end of
three years from said date. There-
after every director of a Federal re-
serve bank chosen as hereinbefore
provided shall hold office for
a term of three yearsrbut-the

22
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. Vacancies that may occur
in the several classes of directors of
Federal reserve banks may be filled
in the manner provided for the
ori%inal selection of such directors,
such appointees to hold office for
the unexpired terms of their pred-
ecessors,

HITCHCOCK AMENDMENT.

Vacancies that occur in either
class of directors of reserve banks may
be filled in the manner pro-
vided for the original selection
of such directors, the men so
selected to hold office for the unexpired
terms of their predecessors.

Upon its own initiative, for cause,
or upon written complaint under oath

resented by ten or more member
fanks chargung any director of @ re-
serve bank with incompetency, dis-
honesty, or other matter affecting his
efficiency as a director, the board shall
have the power, after hearing and
proof and pursuant to a written notice
specifiing the grounds thereof, to re-
move such divector.  The accused
director shall be allowed thirty days
au which to make defense thereto.
Pending the hearing the board may
within its  discretion suspend the
accused director.

19
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HOUSE BILL.

INCREASE AND DECREASE OF
CAPITAL.

Skc. 5. That shares of the capital
stock of Federal reserve banks shall
not be transferable, nor be hy-

othecated. In case a member

ank increases its capital, it shall

thereupon subscribe for an addi-
tional amount of capital stock of
the Federal reserve bank of its dis-
trict equal to twenty per centum of
the bank’s own increase of

11 capital, one-half of said sub-
seription to be paid in cash

in the manner hereinbefore provided
for original subscription, and one-
half to become a liability of the
member bank according to the
terms of the original subscription.
A bank applying for stock in a Fed-
eral reserve bank at any time after
the formation of the latter must
subseribe for an amount of the capi-
tal of said Federal reserve bank
equal to twenty per centum of the
capital stock of said subscribing
bank, paving therefor its par value
in accordance with the terms pre-
scribed by section two of this Act.

When the capital stock of any Fed-
eral reserve bank has been increased
either on account of the increase of
capital stock of member banks or on
account of the increase in the num-
ber of member banks, the board of
directors shall make and execute a
certificate to the Comptroller of the
Currency showing said inerease in
capital, the amount paid in, and by
whom paid. In case a member
bank reduces its capital stock it
shall surrender a proportionate

SECTION 5.
OWEN AMENDMENT.

STOCK [SSUES;

CREASE

INCREASE AND DE-
OF CAPITAL.

Sec. 5. That shares The capital
stock of each Federal reserve bank
shall be dwvided into shares of $100
cach. The outstanding capital stock
shall be increased from time to time as
member banks increase their capital
stock and surplus or as additional
banks become members, and may be
decreased as member banks reduce
their capital stock or surplus or cease
to be members.

Shares of the capital
stock of Federal reserve banks
owned by member banks shall not be
transferable, nor be ks )
hypothecable.  In case a member
bank inereases increase its capital
stock or surplus, it shall thereupon
subscribe for an additional amount
of capital stock of the Federal re-
serve bank of its district equal to
twenty siz per cenfum of tvhe‘}ama-kiﬂ
oW said increase of-eapital:
one-half of said subseription
to be paid #reash in the man-
ner hercinbefore provided for orig-
inal subscription, and one-half +e

benk-e: 3
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, sof-the
b ton subject to call
of the IPederal Reserve Board. A
bank zxpl)lying for stock in a Federal
reserve bank at any time after the
formation-of-theJatter organization
thereof must subscribe for an amount
of the capital stock of seid the
Federal reserve bank equal to
twenty¥ siz per centum of the paid-
up capital stock and surplus of said
suhseribing applicant bank, paying
therefor its par value ir-eeeordanes
two—of-thisAet plus one-half of one
per centun @ wonth from the period
of the last dvndend.  When the capi-
tal stock of anyv Federal reserve
bank hes shall have been increased
cither on account of the increase of
capital stock of member banks or on
account of the increase in the num-
ber of member banks, the board of
directors shall S —exeettte
cause to be executed a certificate to
the Comptroller of the Currency
showing satd the increase in capital
stock, the amount paid in, and by
whom paid. In case a member

17

HITCHCOCK AMENDMENT.

INCREASE AND-BHREREASE OF
CAPITAL.

The Hitchcock amendment proposes to
strike out all of section 5 of the House bill
and insert the following: -

Sec. 5. That the capital stock in
the reserve banks shall be main-
tained as nearly as practicable in an
amount equal to six per centum of
the capital and surplus of the
member banks in said district, and

the board is authorized from
21 time to time to sell to the

public such additional stock
in any reserve bank as may be re-
quired to maintain this proportion.
The price at which said stock shall
be Qj}'ered, to the public shall be at
ats fair market value, but in no case
below par. Any bank applying for
membership in a reserve bank shall
be required by the board to under-
write, -at the price fized by the board,
such an amount of capital stock in
said reserve bank, equal to six per
centum of the capital and surplus (i/
such applying bark, as may be al-
lotted to it by the board, and to pur-
chase and pay for such portion of said
allotment as may not be purchased by
the public, as provided for in this act.

When the capital stock of any re-
serve bank has been increased, the
board shall certify the same to the
Secretary of the Treasury.
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amount of its holdings in the capital
of sald Federal reserve bank, and in
case a member bank goesinto volun-
tary liquidation it shall surrender
all of its holdings of the capital
stock of said Federal reserve bank.
In either case the shares surrendered
shall be canceled and such member
bank shall receive in payment
therefor, under regulations to be
Erescribed by the Federal Reserve

oard, a sum equal to its cash paid
subscriptions on the shares surren-
dered.

12 Sec. 6. That if any mem-

ber bank shall become in-
solvent and a receiver beappointed,
the stock held by it in said Federal
reserve bank shall be canceled and
the balance, after deducting from
the amount of its cash paid sub-
scriptions all debts due by such in-
solvent bank to said Federal reserve
hank, shall be paid to the receiver of
the insolvent bank.

Whenever the
capital stock of a Federal reserve
bank is reduced, either on account
of areduction in capital stock of any
member bank or of the liquidation
or insolvency of any such member
bank, the board of directors shall
make and execute a certificate to
the Comptroller of the Currency
showing such reduction of capital
stock and the amount repaid to such
bank.

OWEN AMENDMENT.

bank reduces its capital stock it
shall surrender a proportionate
amount of its holdings in the capital
of said Federal reserve bank, and in
case n member bank goes into volun-
tary liquidation it shall surrender
all of its holdings of the capital stock
of sald Federal reserve bank and be
released from s stock subscriptions

not  previously calle(g. In
either case the shares sur-
rendered shall be canceled
and such member bank shall receive
in payment therefor, under regula-
tions to be prescribed by the Federal
Reserve Board, a sum equal to its
cash-paid subscriptions on the
shares surrendered and one-half of
one per centum a month from the

24

period of the last dividend, mot to

exceed the book value thereof, less any
Liability of such member bank to the
Federal reserve banlk.

SECTION 6.

bark If any member bank shall be
declared insolvent and a receiver ap-
pointed therefor, the stock held by it in
said Federal reserve bank shall be can-
celed, and all cash-paid subscriptions
on said stock, with one-half of one per
centum per month from the perio oi
last dividend, not to exceed the boo
value thereof, shall be first applied to
all debts of the insolvent member bank
to the Federal reserve bank, and the
balance, if any, shall be paid to the
recewver of the insolvent bank. When-
ever the capital stock of a Federal
reserve bank is reduced, either on
account of a reduction in capital
stock of any member bank or 0% the
liquidation or insolvency of awuy
steh-member such bank, the board
of directors shall eke—snd
exeette cause to e crecuted a
certificate to the Comptroller
of the Currency showing such re-
duction of capital stock and the
amount repaid to such bank.

ox

)

HITCHCOCK AMENDMENT.

The Hitchcock amendment proposes to
strike out all of section 6 of the House bill
and insert the following:

~ Sec. 6. That in case the Federal
Reserve Board shall decide, after two
years' operation of the reserve banks

first established, that one or more addi-

tional banks herein authorized should
be established it shall make the neces-
sary change in lines of existing dis-
tricts, designate the new reserve city or
cities, and notify the member banks
affected by such change to assoctatle
themselves with the new reserve bank
or banks and change the deposit of
their reserves accordingly. Stock-
holders in previously established re-
serve banks affected by the change shall.
be invited to exchange a portion of
their stock certificates as indicated
the reserve board, and for all stock so
exchanged the reserve board shall di-
rect the transfer to the new reserve
bank or banks from the old reserve
bank or banks of the corresponding
amount of cash capital in golg.

If sufficient stock certificates are not
thus exchanged the reserve board ma
offer to the general public at par stoc
wn the newly created g:,lstmct or districts
to an amount necessary to make wp the
difference.

As an inducement to make the ex-
change of stock the reserve board may
direct that the stock of the old reserve
bank or banks so exchanged shall be
entitled to payment in cash of its share
of the accumulated surplus.
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DIVISION OF EARNINGS.

Skc. 7. That after the payment of
all necessary expenses and taxes of a
Federal reserve bank, the member
banks shall be entitled to receive an
annual dividend of five per centum
on the paid-in capital stock, which
dividend shall be cumulative. One-
half of the net earnings, after the
aforesaid dividend claims have been
fully met, shall be paid into a sur-
plus fund until such fund shall
amount to twenty per centum of
the paid-in capital stock of such
bank, and of the remaining one-half
sixty per centum shall be paid to
the United States and forty per
centum to the member banks in

the ratio of their average

13 balances with the Federal re-
serve bank for the preceding
year. Whenever and so long as the

surplus fund of a Federal reserve
bank amounts to twenty per centum
of the paid-in capital stock and the
member banks shall have received
the dividends at the rate of five per
centum per annum hereinbefore
provided for, sixty per centum of all
6XCess earnings sgall)] be paid to the
United States and forty per centum
to the member banks in proportion
to their annual average balances
with such Federal reserve bank;

all
earnings derived by the United
States from Federal reserve banks
shall constitute a sinking fund to be
held for the reduction of the out-
standing bonded indebtedness of the
United States, said reduction to be
accomplished under regulations to
be prescribed by the Secretary of
the Treasury. Should a Federal
reserve bank be dissolved or go into

SECTION 7.
OWEN AMENDMENT.

DIVISION OF EARNINGS.

Sec. 7.

of After all necessary expenses and
taxes of a Federal reserve bank
have been paid or provided for, the
stockholders shall be

entitled to receive an annual divi-
dend of five stz per centum on the
paid-in capital stock, which divi-
dend shall be cumulative. One-
half of the net earnings, after the
aforesaid dividend claims have been
fully met, shall be paid into a sur-
plus fund wuntil such fund shall
amount to +wenty forty per centum
of the paid-in capital stock of such
bank, and of the remaining one-
half sist¥ fifty per centum shall be
paid to the United States and-forty
ntum-to-the-member-banksin

& ¢
Federnl—reserve-bank—all as
a franchise tax, and fifty per
centune shall be paid to the Unated
States, as « irustee for the benefit of
depositors in failed national banks,
the money to be kept in and losses from
fatlures to be pard from it as a de-
positors’ insurarce fund under a divi-
ston of the Treasury to be constituted
and managed under such requlations
as may be prescribed by the Secretary
of the Treasury.

26

All net earnings
derived by the United States from
Federal reserve banks shall eensti-
be applied to the reduction of the
outstanding bonded indebtedness of
the United Statesyseid-ve i
be ished under regulations
to be prescribed by the Secretary of
the Treasury. Should a Federal
reserve bank be dissolved or go into

19

HITCHCOCK AMENDMENT.

23 DIVISION OF EARNINGS.

The Hitchcock amendment proposes to
strike out all of section 7 of the Houge bill
and insert the following:

Sec. 7. That after the payment of
all necessary expenses and taxes, in-
cluding its share of the expenses of
the Federal Reserve Board, the stock-
holders of each Federal reserve bank
shall be entitled to recewe an annual
dividend of five per centum on the
paid-in capital stock, which dividend
shall be cumulative. Net earnings
over and above expenses and the
aforesaid dividend shz(;.ll be applied as
Jollows: Twenty-five per centum of
such net earnings to be carried to a
surplus fund until such fund shall
amount to twenty per centum of the
paid-in capital stock of such reserve

ank, and thirty-seven and one-hal
er centum of said net earnings sha

ge set aside in a trust fund to be
known as the depositors’ insurance
fund and shall be used for the pay-
ment of the depositors of insolvent
member banks under rules and requ-
lations made by the board. When,
i the judgment of the board, there
has been accumulated in such de-
positors’ insurance fund o sufficient
sum fully to wnsure the payment of

the depositors ojP ansolvent
member banks, the board shall
have power to suspend the
setting aside and accumulation of the
said thirty-seven and one-half - per
centum of such earnings, and there-
after such thirty-seven and one-half
per centum of such earnings shall be
paid to the Unated States, except that
an the event the depositors’ insurance
fund is depleted by the payment of
depositors of insolvent member banks
such fund shall be replenished by
again setting aside suc’f) tharty-seven
and one-half per centum of the earn-
ings or so much thereof as, in the
judgment of the board, may be neces-

25

sary. The remaining net earnings
shall be paid to the United States:
Provided, That the amount so paid
shall be applied to the purchase, at
par, with accrued interest, of the two
per centum bonds of the United
States, said bonds then to be retired;
or if such bonds can not be so pur-
chased said amount shall be applied
to the purchase of other interest-
bearing obligations of the United
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SECTION 7—Continued.

HOUSE BILL.

liquidation, the surplus fund of said
bank, after the payment of all debts
and dividend requirements as here-
inbefore provided for, shall be paid
to and become the property of the
United States.

Every Fedcral reserve bank in-
corporated under the terms of this
Act and the capital stock therein
held by member banks shall be eox-
empt from Federal, State, and local
taxation, except in respect to taxes
upon real estate.

Sec. 8. That any national bank-
ing association heretofore organized
may upon application at any
time within one year after the
passage of this Act, and with
the approval of the Comptroller of
the Currency, be granted, as herein

rovided, all the rights, and be sub-
ect to all the liabilities, of national
anking associations organized sub-
sequent to the passage of this Act:
Provided, That such application on
the part of such associations shall

14

be authorized by the consent in.

writing of stockholders owning not
less than a majority of the capital
stock of the association. Any na-
tional banking association now or-
ganized which shall not, within one
vear after the passage of this Act,
hecome a national banking associa-
tion under the provisions hercin-
before stated, or which shall fail to
comply with any of the provisions
of this Act applicable thereto, shall
be dissolved; }}))ut such dissolution
shall not take away or impair any
remedy against such corporation, its
stockholders or officers, for any lia-
bility or penalty which shall have
previously been incurred.

OWEN AMENDMENT.

Liquidation, the-surplusfund-of-vaid
kenle any surplus remaining, after
the payment of all debts, and divi-
dend requirements as hereinbefore
provided, for; and the pwr value of
the stock, shall be paid to and be-
come the property of the United
States and sha}Z be similarly applied.

[Bvery Federal reserve bank incor-
porated under the terms of this Act
wiels the capital stock and suplus
therein, by te : s nd
the income derived therefrom shall be
exempt from Federal, State, and
local taxation, except in respect to
taxes upon real estate.

SECTION 8.

The Owen amendment proposes to elimi-
nate this section of the House bill,

HITCHCOCK AMENDMENT.

States, which obligations shall there-
upon be retired.

Every Federal reserve bank
incorporated under the terms of
this Act and the capital stock
thercin held-by-member-banks and
the ancome derived therefrom shall be
exempt from Federal, State, and
local taxation, except in respect to
taxes upon real estate,

The Hitchcock amendment proposes to
strike out all of section 8 and insert the
following:

See. 8. That within six months
afier a national bank shall have been
notified by the Federal Reserve Board
of uts allotment of stock under section
two of this Act, said national bank
shall hold a meeting of its stock-
holders and decide by a majority vote
whether it will become a member bank
under the terms of this Act or whether
at will give wp its charter as a national
bank. In case the stockholders of
sard national bank shall decide that

sard national bank shall be-

27 come a member bank, the offi-
- cers of said bank, upon a
blank provided by the board, shall

Jorward the formal acceptance by said
national bank of the terms of this
Act to the board, properly attested
before a notary pubdlic. In case any
national bank shall fail to Jorward
s acceptance to the board within siz
months from the time said board
makes the allotment of stock to said
bank, it shall be deemed to have de-
clined to become a member bank and
shall  thereupon have siz months
within which to surrender its charter
and abandon its existence as a na-
tional bank. In any case, however,
every national bank shall be and is
required to accept the allotment of
stock as provided in section two,
which stoci may be freely sold and
disposed of as other assets of the bank:
Provided, however, That any national
bank acting as a reserve agent in a
reserve or central reserve city shall be
required to accept the terms of this
Act within six months from the date
of notafication of its allotment of stock,
or, upon failure to do so, shall cease
to be a reserve agent for national
banks.
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Skc. 9. That any bank or bankin
association incorporated by specia
law of any State or of the United
States, or organized under the gen-
eral laws of any State or the United
States, and having an unimpaired
capital sufficient to entitle it to he-
come a hational banking association
under the provisions of existing
laws, may, by the consent in writing
of the shareholders owning not less
than fiftv-one per ecentum of the

capital stock of such bank or
15 banking association,and with
the approval of the Comp-
troller of the Currency, hecome a

national banking association under
its former name or by any name ap-
proved by the comptroller.

The
directors thercof may continue to
he the directors of the association so
organized until others are elected or
appointed in accordance with the
provisions of the law. When the
comptroller has given to such bank
or banking association a certificate
that the provisions of this Act have
been complied with, such bank or
banking association, and ail its
stockholders, officers, and employ-
ces, shall have the same powers and
privileges, and shall be subject to
the sand duties, liabilities, and regu-
lations, in all respects, as shall have
been preseribed by this Act orby the
national banking Aect for associa-
tions originally organized as na-
tional banking associations.

STATE BANKS A8 MEMBERS.

Sec. 10. That from and after the
gassage of this Act any bank or

anking association or trust com-
pany incorporated by special law
of any State, or organized under
the general laws of any State or the
United States, may make applica-
tion

SECTION 9.
OWEN AMENDMENT.

Skc. 4 &. Thet-any Any bank e
banking-asseeistion incorporated by
special Taw of any State or of the
United States, or organized under

the general laws of any State or of

the United States, and having an
unimpaired capital suflicient  to
entitle it to become a national bank-
ing association under the provisions
of existing laws, may, by the-een-
set—ti—witiag vote of the share-
Liolders owning not less than fifty-
one per centum of the capital stock
of such bank or banking
association, and with the
approval of the Comptroller
of the Currency, beeome—a and aching
through a comniittee, organize a na-
tional banking association with any
name approved by the said comp-
troller, und transfer its business to
such national banking association

28

Provided. however, That said wcts are
not in contravention of the State or
local law. The directors thercof
may continue to be the directors of
the association so organized until
others are clected or appointed in
accordance with the provisions of
the law. When the comptroller
has given to such bank or banking
association a  certificate that the
provisions of this Act have been
complied with, such bank or bank-
ing association, and all its stock-
holders, officers, and employees
shall have the same powers and
privileges, and shall be subject to
the same duties, liabilities, and regu-
lations, in all respeets as shall have
been prescribed by this Act or and
by the national banking Act for
associations originally organized as
national banking associations.

SECTION

STATE

10.
BANKS AS MEMBERS.
19 9. Thet—from—and-—after
bankev—ba-&léng—assee«i&t—ie&er—%rﬂét

2 ¥ incorporated by special
law of any State, or organized under

the general laws of any State or of

the United States, may make apph-
cation to the reserve bank or-
ganization committee, pending
organization, and thereafter to

29

21

HITCHCOCK AMENDMENT.

Skc. 9. That any bank or bank-
ing association incorporated by spe-
cial law of any State or of the
United States, or organized under
the general laws of any State or the
(nited States. and having an un-
impaired capital sufficient to entitle
it to become a national banking
association under the provisions of
existing laws, may, by the consent
in writing of the sharcholders own-
ing not less than fifty-one
per centum of the capital
stock of such bank or bank-
ing association, and with the ap-
proval of the Comptroller of the
Currency, become a

28

national bank-
ing association under its former
name or by any name approved by
the comptroller.

The directors
thereof may continue to be the
directors of the association so or-
ganized until others are elected or
appointed in accordance with the
provisions of the law. When the
comptroller has given to such bank
or banking association a certificate
that the provisions of this Act have
been complied with, such bank or
banking association and all its
stockholders, officers, and employ-
ces, xhall have the same powers and
privileges, and shall be subject to
the same duties, liabilities, and regu-
lations, in all respects, as shall have
been prescribed by this Act or by
the national banking Act for asso-
ciations originally organized as
national banking assoclations.

STATE BANKS AS MEMBERS.

Sec. 10. That from and after the
Eassage of this Act any bank or
anking association or trust com-
pany incorporated by special law
of any State, or organized under the
general laws of any State or the
United States, may make applica-
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SECTION 10—Continued.

HOUSE BILL.

to the Federal Reserve Board
hereinafter created for the right to
subscribe to the stock of the Fed-
eral veserve bank organized or to
be organized within the Federal re-
serve district where the applicant is
located.

The Federal Reserve
Board. under such rules and
regulations as it may permit
such applying bank to be-
come a stockholder in the Federal
reserve bank of the district in
which such applving bank is lo-
cated. Whenever the Federal Re-
serve Board shall permit such ap-

lying bank to become a stoc};-
Eoldei' in the Federal reserve bank
of the district in which the ap{)ly—
ing bank is located, stock shall be
issued and paid for under the rules
and regulations in this Act provided
for national banks which become
stockholders in Federal reserve
banks.

16

It shall be the duty of the Fed-
eral Reserve Board to establish by-
laws for the general government of
its conduct in acting upon applica-
tions made by the State banﬁs and
banking associations and trust com-
panies hereinbefore referred to for
stock ownership in Federal reserve
banks. Such by-laws shall require
applying bank not organized un-
der Federal law to comply with the
reserve requirements and submit to
the inspection and regulation pro-
vided for in this and other laws re-
lating to national banks.

No such
applying bank shall be admitted
to membership in a Federal reserve
bank unless 1t possesses a paid-up
unimpaired capital sufficient to en-
title 1t to become a national bank-
ing association in the place where
it 18 situated, under the provisions
of the national banking Act, and
conforms to the provisions herein
prescribed for national banking as-
sociations of similar capitalization
and to the regulations of the Federal
Reserve Board.

OWEN AMENDMENT.

the Federal Reserve Board herein-
after—erested for the right to sub-
scribe to the stock of the Federal
reserve bank organized or to be
organized within the Federal re-
serve district where the applicant is
located.

The orgunization commnit-
tee or the FFederal Reserve Board, un-
der such rules and regulations as it
may prescribe. subject to the provi-
sions of this section, shal may per-
mit saeh the applying bank to be-
come a smckhollder in the Federal
reserve bank of the district in which
gueh the applying bank is located.
Whenever the organization coninit-
tee or the Federal Reserve Board
shall permit sueh the applying bank
to become a stockholder in the Fed-
eral reserve bank of the district

stock shall be issued and paid for
under the rules and regulations in
this Act provided for national banks
which become stockholders in Fed-
cral reserve banks.

The

organization commattee or the Federal
Reserve Board $e shall establish by-
laws for the general government of
its conduct in acting upon applica-
tions made by the State ban.{is and
banking associations and trust com-
panies inbe for
stock ownership in Federal rescrve
banks. Such by-laws shall require
%Pplying banks not organized under
ederal law to comply with the re-
serve and capital requirements and
to submit to the inspeetion examina-
tton and regulation—provided

30 fer-inthis-and-othertawsre
: S requ-

lations preseribed by the organization
commattec or by the Federal Reserve

Board.

No saeh applying bank
shall be admitted to membership
in a Federal reserve bank unless it
possesses a paid-up unimpaired cap-
1tal sufficient to entitle it to become
a national banking association in the
place where it is situated, under the
provisions of the national banking
Actr- i5ioRs

eapitahzation—esnd—to—the—yegula-
tions-ef-the-Federal-Reserve Board-

Any bank becoming a member oj

a Federal reserve bank wunder the

HITCHCOCK AMENDMENT.
tion to the Federal Reserve.Board

sttbseptbe~to-the—steek fo become a
member of the Federal reserve bank
organized or to be organized within
the Federal reserve district
where the applicant is

located.

The Federal Re-
serve Board, under such rules and
regulations as it may prescribe, sub-
ject to the provisions of this seetion
Aect, shall permit such applying bank
to become a steelcholder-tn member
of the Federal reserve bank of the

district in which such applying bank
is locatedr—maeﬂe*‘ef—&re—Fedem-}
g . L hal] ; |

29

in which case stock shall be allotied
to it ws provided in this Act.

No
such applying bank shall be ad-
mitted to membership in a Federal
reserve bank unless it possesses a
paid-up unimpaired capital
sufficient to entitle it to be-
come & national banking as-
sociation in the place where 1t is
situated, under the provisions of the
national banking Act, ¢

30

rs-of-the-Fedoral Reserve
Boeerd and it shall thereafter be re-
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17 If at any time it shall ap-
pear to the Federal Reserve
Board that a banking association or
trust company organized under the
laws of any State or of the United
States has failed to comply with the
f)rovisions of this section or the regu-
ations of the Federal Reserve
Board, it shall be within the power
of the said board to require such
banking association or trust com-
%my to surrender its stock in the

ederal reserve bank in which it
holds stock upon receiving from
such Federal reserve bank the cash-
paid subscriptions to the said stock

S D—63-2—vol 25——4
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OWEN AMENDMENT.

provisions of this section shall, in
addition to the regulations and re-
strictions hereinbefore provided, be
required to co;rztform to the provisions
of law imposed on the national banks
respecting the limitation of Liability
whach may be incurred by any person,
firm, or corporation to such banks, the
prohibition against making purchase
of or _loans on stock of such banks,
and the withdrawal or impairment of
capital, or the payment of unearned
dividends, and to such rules and requ-
lations as tae Federal Reserve Board
may, 1n pursuance thereof, prescribe.

Such banks, and the officers,
agents, and employees thereof,
shall also be subject to the provisions
of and to the penalties prescribed
by sections fifty-one hundred and
ninety-eight, fifty-two hundred, fifty-
two hundred and one, and fifty-two
hundred and eight, and fifty-
two hundred and mine of
the Revised Statutes. The
member banks shall also be
required to make reports of the con-
ditions and of the payments of divi-
dends to the comptroller, as provided
in  sections fifty-two hundred and
eleven and. fifty-two hundred and
twelve of the Revised Statutes, and
shall be subject to the penalties pre-
seribed by section fifty-two hundred
and thirteen for the failure to make
such report.

If at any time it shall appear to
the Federal Reserve Board that a
banking association or trust com-
pany organized under the laws of
any State or of the United States
and having become a member bank
has failed to comply with the pro-
visions of this section or the regula-
tions of the Federal Reserve Board,
it shall he within the power of the
said board, after hearing, to require
such banking association or trust
comiz‘any to surrender its stock in

the Federal reserve bank; in-whieh

31

: upon re
such surrender the Federal reserve
bank shall pay the cash-paid sub-
seriptions to the said stock r-eur
rent-funds with wnterest at the rate of
one-half of one per centum per month,
computed from the last dwidend, if
earned, not to exceed the book value
thereof, less any hability to sad
Federal reserve bank, except the sub-
seription  liability mnot  previousl
called, which shall be canceled,

HITCHCOCK AMENDMENT.

guired to make the same reports and
e subject to the same examination
and supervision as national banking
associations and subject also to the
reserve requirements of this Act.

If at any time it shall appear to
the Federal Reserve Board that a

banlking—sssoctation—or—trust—eorm
imod—snder—the-] :

member bank has failed to comply
with the provisions of this seetien
Act or the regulations of the Federal
Reserve?o}?rd, itél slﬁall lzie within the
power of the said board te—require

: 3
.ﬁ*e] Ele;dei o *] eserve-banl—in “Fh*eh
sueh-Federal-reserve-bank-the-eash
o Laubsorivt: be-snid 1
in-eurrent-funds—and-said—Federal

aned-muake-poyment—therefor—in—the
manner—herein—provided; after due
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in current funds, and said Federal
reserve bank shall upon notice from
the Federal Reserve Board be re-
quired to suspend said banking as-
sociation or trust company from fur-
ther privileges of membership, and
shall within thirty days of such no-
tice cancel and retire its stock and
make payment therefor in the man-
ner herein provided.

FEDERAL RESERVE BOARD.

Skc. 11. That there shall be cre-
ated a Federal Reserve Board,
which shall consist of seven mem-
bers, including the Secretary of the
Treasury, the Secretary of Agricul-
ture, and the Comptroller of the
Currency, who shall be members ex
officio, and four members appointed
by the President of the United
States, by and with the advice and
consent of the Senate. In selecting
the four appointive members of the
Federal Reserve Board, not
more than one of whom shall
be selected from any one
Federal reserve district, the Presi-
dent shall have due regard to a fair
representation of different geograph-
ical divisions of the country. The
four members of the Federal Re-
serve Board appointed by the Presi-
dent and confirmed as aforesaid
shall devote their entire time to the
business of the Federal Reserve
Board and shall each receive an an-
nual salary of $10,000, together with
an allowance for actual necessary
traveling expenses, and the Comp-
troller of the Currency, as ex officio
member of said Federal Reserve
Board, shall, in addition to the sal-
ary now paid him as comptroller, re-
celve the sum of $5,000 annually for
his services as a member of said
board. Of the four members thus
appointed by the President not more

18

OWEN AMENDMENT.

and said Federal reserve bank
shall, upon 'notice from the
Federal Reserve Board, be re-
quired to suspend said bank-
ing association or trust
company from further privi-
leges of membership, and
shall within thirty days of such
notice cancel and retire its stock
and make payment therefor in
the manner herein provided. -

e

Federal Reserve Board may restore

membership uzl)bon due proof of com-
liance with the conditions imposed
vy this section.

32

SECTION 11.

FEDERAL RESERVE BOARD.

Src. 1 10. Thet—there—shall-be
ereated—s A Federal Reserve Board;
18 hereby created which shall consist
of seven members, including the
Secretary of the Treasury, the-See-

H

Bomptr s who
shall be members a member ex
officio, and fewr six members ap-

ointed by the President of the

nited States, by and with the ad-
vice and consent of the Senate. In
selecting the feur six appointive
members of the Federal };{eserve
Board, not more than one of whom
shall be selected from any one Fed-
eral reserve district, the President
shall have due regard to a fair rep-
resentation of the different geo-
graphical divisions of the country.
The feur stz members of the Federal
Reserve Board appointed by the
President and confirmed as afore-
said shall devote their entire time
to the business of the Federal Re-
serve Board and shall each receive an
annual salary of $10,000, together
with sn—aHewanee—for actual nec-
essary traveling expenses, and-the

HEFCREY 90X
effieto—member—of-said—Fed-
33 eprl—Reserve—Bonrd—shats

HITCHCOCK AMENDMENT.

hearing, to suspend or expel the said
bank from membership.

- The
31 Federal Reserve Board may
restore membership upon due

proof of compliance with the condi-
tion imposed by this Act.

FEDERAL RESERVE BOARD.

The Hitchcock amendment proposes to
strike out all of section 11 of the House bill
and insert the following:

Sec. 11. That the President of the
United States shall appoint, by and
with the advice and consent of the
Senate, a Federal Reserve Board con-
sisting of eight members, in addition
to whom the Secretary of the Treasury
shall be an ex officio member. Of the
eight members appointed in the first
instance, the President shall appoint
one for a term of one year, one for a
term of two years, one for a term of
three years, one for a term of four
years, one for a term of five years, one
Jor a term of siz years, one for a term
of seven years, and one for a term of
eight years, and thereafter all ap-
pointments shall be made for a term
of exght years. Not less than one nor
more than three of said members shall
be appointed from any one Federal
reserve district. Appovntments to fill
vacancies in the board shall be
Jor the unexpired term and
may be made by the President
when the Senate is not in session,
which appointments shall expire at
the end of the neat session. In select-
ing members of the reserve board con-
sideration shall be given to experience
wn commerce and banking. The eight
members of the Federal Reserve Board
thus appointed by the President shall
devote their entire time to the work and
duties of the board and shall not while
w office be officers, directors, or em-
ployees of any bank or trust company,

33
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HOUSE BILL.

than two shall be of the same polit-
ical party, and at least one of
whom shall be a person experienced
in banking. One shall be desig-
nated by the President to serve for
two, one for four, one for six, and
one for eight years, respectively,
and thereafter each member so ap-
pointed shall serve for a term of
eight years unless sooner removed
for cause by the President. of

the four persons thus appointed,
one shall be designated by the Presi-
dent as manager and one as vice
manager of the Federal Reserve
Board. The manager of the Fed-
eral Reserve Board, subject to the
supervision of the Secretary of the
Treasury and Federal Reserve
Board, shall be the active execu-
tive officer of the Federal Reserve
Board.

The Federal Reserve Board
shall have power to levy
semiannually upon the Federal re-
reserve banks, in proportion to their
capital stock, an assessment suffi-
cient to pay its estimated expenses
for the half year succeeding the
levying of such assessment, together
with any deficit carried forward
from the preceding half year.

19

OWEN AMENDMENT.

and they shall be ineligible during
the time they are in office and for two
years thereafter to hold any appoint-
we office or employment under the
United States or in the District of
Columbia or any Territory of the
United States, or of any member
bank of a reserve bank.

Of the feur
stz members thus appointed by the
President net—mere-than-twe-shall

at least M' two sha{l’ be &

persen persons experienced in bank-
ing or finance. One shall be desig-
nated by the President to serve for
two one, one for fewr two, one for
six three, and one for ei
Jour, one for five, and one for siz
years, ; and thereafter
each member so appointed shall
serve for a term of six years
unless sooner removed for cause by
the President. Of the four siz per-
sons thus appointed, one shall be
designated by the President as sman-
ager governor and one as vice ment-
ggvernl?}:' of the Federal Reserve;
oard. e FRBRBZER Jovernor o
the Federal Reserve Board, subject
to the ifs supervision ef-the-Seere-

ReserveBeonrd; shal? be the active
of-the-Federal-Re-

executive officer

The Secretary of the
Treasury may assign offices in the
Department of the Treasury for the
use of the Federal Reserve Board.
Each member of the Pederal Reserve
Board shall within fifteen days after
notice of appointment make and sub-
scribe to the oath of office.

The Federal Reserve Board shall
have power to levy semiannually
upon the Federal reserve
banks, in proportion to their
capital stock and surplus, an
assessment sufficient to pay its es-
timated expenses and salaries of its
members and employees for the half
year succeeding the levying of such

34

assessment, together with any def- fi

icit carried forward from the pre-
ceding half year.

HITCHCOCK AMENDMENT.

nor hold stock in any such institu-
tion, and they shall each receive a
salary of $12,000 per year, payable
monthly out of the Treasury of the
United States upon the order or war-
rant of the Secretary of the Treasury.
The President shall designate, other
than the Secretary of the Treasury,
one member of said board as governor
thereof, and one member as vice gov-
ernor thereof who shall act in place of
the governor during his disagilfity or
absence. The governor shall be the
active executive and presiding officer
of the board.

The Secretary of the
Treasury shall provide the necessary
¢¥2€ce rooms for said board im the
reasury Department Building, or
the board may select quarters else-
where in the city of Washington if
sufficient qgﬁce room can not be found
an said buwlding. The said board shall
hold its office in the city of Washing-
ton, District of OOZumg{ia. The first
meeting of the board shall be held as
soon as may be, upon the
34 call of the Secretary of the
Treasury, at a time and place
designated by ham.

The Federal Reserve Board shall
have power to levy semiannually
upon the Federal reserve banks, in
proportion to their capital stock
and surplus, an assessment suffi-
cient to pay its estimated expenses
and salaries for the half year suc-
ceeding the levying of such assess-
ment, together with any defieit de-
ciency carried forward from the
preceding half year.
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The first meeting of the Federal
Reserve Board shall be held in
Washington, District of Columbia,
as soon as may be after the passage
of this Act, at a date to be fExed by
the Reserve Bank Organization
Committee. The Secretary of the

Treasury shall be ex officio chair-.

man of the Federal Reserve Board.
No member of the Federal Reserve
Board shall be an officer or director
of any bank or banking institution
or Federal reserve bank nor hold
stock in any bank or banking insti-
tution; and before entering upon his
duties as a member of the Federal
Reserve Board he shall certify under
oath to the Secretary of the Treas-
ury that he has complied with this
requirement. Whenever a vacancy
shall occur, other than by expira-
tion of term, among the four mem-
bers of the Federal Reserve Board
appointed by the President, as
above provided, a successor shall
be appointed by the President, with
the advice and consent of the Sen-
ate, to fill such vacancy, and when
appointed shall hold office for the
unexpired term of the member
whose place he is selected to fill.

The Federal Reserve Board shall
annually make a report of
its fiscal operation to the
Speaker of the House of

Representatives, who shall cause

the same to be printed for the

information of the Congress.

20

OWEN AMENDMENT.

The first meeting of the Federal
Reserve Board shall be held in
Washington, District of Columbia,
as soon as may be after the passage
of this Act, at a date to be fixed by
the Reserve Bank Organization
Committee. The Secretary of the
Treasury shall be ex officio chairman
of the Federal Reserve Board. No
member of the Federal Reserve
Board shall be an officer or director
of any bank, et banking institution,
trust company, e Federal reserve
bank nor hold stock in any bank, es
banking institution, or trust com-
pany; and before entering upon his
duties as a member of the Federal
Reserve Board he shall certify under
oath to the Secretary of the Treas-
ury that he has complied with this
requirement. Whenever a vacancy
shall occur, other than by expira-
tion of term, among the st
members of the IFederal Reserve
Board appointed by the President,
as above provided, a successor shall
be appointed by the President, with
the advice and consent of the Sen-
ate, to fill such vacancy, and when
appointed Ae shall hold office for the
unexpired term of the member whose
place he is selected to fill.

The President shall have
power to fill all vacancies that
may happen on the Federal Reserve
Board during the recess of the Senate,
by granting commissions which shall
expire at the end of the next session
of the Senate.

Nothing in this Act contained shall
be construed as toking away any
powers heretofore vested by law in the
Secretary of the Treasury which re-
late to the supervision, management,
and control of the Treasury Depart-
ment and bureaus under such depart-
ment, and wherever any power vested
by this Act in the Federal Reserve
Board or the Federal reserve agent
appears to conflict with the powers 077;
the Secretary of the Treasury, suc
powers shall be exercised subject to
the supervision and control of the
Secretary.

The Federal Reserve Board shall
annually make a full report of its
fiseal operations to the Speaker of
the House of Representatives, who
shall cause the same to be printed
for the information of the Congress.

35

HITCHCOCK AMENDMENT.

Th:11 Federal,{l Reserlere Board shall
annually make a full report of its
fiseat operations to the g»pea:ker—ef
the—House-ef Representatives;—who

shall-enuse—the—same—to—be—printed
for-the-information-of-the Congress.
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Section three hundred and
twenty-four of the Revised Statutes
of the United States shall be
amended so as to read as follows:

“There shall be in the Department
of the Treasury a bureau charged,
except as in this Act otherwise
provided, with the execution of
all laws-passed by Congress relating
to the issue and regulation of cur-
rency issued by or through banking
associations, the chief officer of
which bureau shall be called the
Comptroller of the Currency, and
shall perform his duties under the
general direction of the Secretary
of the Treasury, acting as the
chairman of the Federal Reserve
Board:” Provided, however, That
nothing herein contained shall be
construed to affect any power now
vested by law in the Comptroller
of the Currency or the Secretary
of the Treasury.

OWEN AMENDMENT.

Section three hundred and
twenty-four of the Revised Statutes
of the United States shall be

amended so as to read as follows:
(X4 M

Seeretary-of-the—Treastury

There
shall be in the Department of the
Treasury a bureau charged with the
execution of all laws passed by Con-
gress relating to the issue and regula-
tion of national currency secured by
United States bonds and, under the

general supervision of the Federal
Reserve Board, of all Federal reserve
notes, the chiég officer of which bureau
shall be called the Comptroller é)f the
Currency and shall perform his duties
under the general directions of the
Secretary of the Treasury.”

HITCHCOCK AMENDMENT.

Section three hundred and twen-
ty-four of the Revised Statutes of
the United States shall be amended
80 as to read as follows:

“There
shall be in the Department of the
Treasury, a bureau charged;—exeep$

i A ’ :

with the execution of all laws passed
by Congress relating to the issue
and regulation of national currency
jssued secured by er-threugh-banle
ing-asseeintions; United States bonds
and, under the general supervision of
the Federal Reserve Board, of all
Federal reserve motes, the chief
officer of which bureau shall be
called the Comptroller of the Cur-
rency, and shall perform his duties
under the general direction of the
Secretary of the Treasury;—eeting
as-the-ehairmanof-theFederal-Re-

Nothing in

this Act contained shall be construed
to affect as taking away any

now powers heretofore vested by law
in the

ex—the Secretary of the Treasury
whach relate to the supervision, man-~
agement, and control of the Treasury
Department and the bureaus under
such department.
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Sec. 12. That the Federal Re-
serve Board hereinbefore estab-
lished shall be authorized and em-
powered:

(a) To examine at its discretion
the accounts, books, and affairs of

each Federal reserve bank and to-

require such statements and reports
as it may deem necessary. The
said board shall publish once each
week a statement showing the con-
dition of each Federal reserve
bank and a consolidated
statement for all Federal
reserve banks. Such state-
ments shall show in detail the as-
sets and liabilities of such Federal
reserve banks, single and com-
bined, and shall furnish full infor-
mation regarding the character of
the lawful money held as reserve
and the amount, nature, and ma-
turities of the paper owned by
Federal reserve banks.

21

(b) To permit or require, in time
of emergency, Federal reserve banks
to rediscount the discounted prime
paper of other Federal reserve banks,
at least five members of the Federal
Reserve Board being present when
such action is taken and all present
consenting to the requirement. The
exercise of this compulsory redis-
count power by the Federal Reserve
Board shall be subject to an interest
charge to the accommodated bank
of not less than one nor greater than
three per centum above the higher
of the rates prevailing in the dis-
tricts immediately affected.

{c) To suspend for a period not
exceeding thirty days (and to renew
such suspension for periods not to
exceed fifteen days) any and every
reserve requirement specified in this
act: Provided, That 1t shall estab-
lish a graduated tax upon the
amounts by which the reserve re-
quirements of this act may be per-
mitted to fall below the level herein-
after specified, such tax to be

uniform in its application to

22 all banks; but said board

SECTION 12.

OWEN AMENDMENT.

Src. 12 11. That-the The Federal
Reserve Board hereinbefore—estab-
lished shall be authorized and em-
powered:

(a) To examine at its discretion
the accounts, books, and affairs of
each Kederal reserve bank and of
each member bank and to require
such statements and reports as it
may deem necessary. The said
board shall publish once each week
a statement showing the condition
of each Federal reserve bank and a
consolidated statement for all Fed-
eral reserve banks. Such
statements shail show in de-
tail the assets and liabilities
of suek the Federal reserve banks,
single and combined, and shall fur-
nish full information regarding the
character of the }awful money held
as reserve and the amount, nature,
and maturities of the paper and
other investments owned or held by
Federal reserve banks.

(b) To permit or require;-in-tirae

ey; Federal reserve banks
to rediscount the discounted pei
gaper of other Federal reserve
anks;

37

at rates of interest
to be fixed each week or oftener by the
Federal Reserve Board.

(c) To suspend for a period not
exceeding thirty days, ¢and from
time to time to renew such suspension
for periods not te—exeeed exceeding
fifteen days), any and-every reserve
requirement specified in this Act:
Provided, That it shall establish a
graduated tax upon the amounts by
which the reserve requirements of

this Act may be permitted to fall.

below the level hereinafter speci-
fied, such tax to be uniform in its
application to all Federal reserve

28

HITCHCOCK AMENDMENT.

Sec. 12. That the Federal
Reserve Board hereinbefore
established shall be authorized and
empowered :

(a) To examine at its discretion
the accounts, books, and affairs of
each Federal reserve bank and of
each member bank and to require
such statements and reports as it
may deem necessary. The said
board shall publish on¢e each week
a statement showing the condition
of each Federal reserve bank and a
consolidated statement for all Fed-
eral reserve banks. Such state-
ments shall show in detail the assets
and liabilities of such Federal re-
serve banks, single and combined,
and shall furnish full information
regarding the amount and character
of the lawful money held as reserve
and the amount, nature, and ma-
turities of the paper and other in-
vestments owned or held by Federal
reserve banks.

(b) To permit or require, in time
of emergency, Federal reserve banks
to rediscount the discounted prime
commercial paper of other Federal
reserve banks, at least fi¥e siz mem-
bers of the Federal Reserve Board
being present when such action is
taken and all present consenting to
the requirement. eigse—of

36

3 = In such case the
Federal board shall fix a special re-
discount rate of not more than
three per centum in excess of
the discount rate of the accom-
modated reserve bank.

{eyTosuspendfora-period-not-ex-
; _’. o e th
W—%&%—w—sh&l-}—esmb—
—sradanted-—tax—tpon—the
mitted-to-fall-below—thetevel-here-
: ot Lionti I

37

uhHorm—in—ibs-
banks-but-said-board-shall-not-sus-
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shall not suspend the reserve re-
quirements with reference to Fed-
eral reserve notes.

(d) To supervise and regulate the
issue and retirement of Federal re-
serve notes and to prescribe the
form and tenor of such notes.

(e) To add to the number of cities
classified as reserve and central re-
serve cities under existing law in
which national banking associations
are subject to the reserve require-
ments set forth in section twenty of
this act; or to reclassify existing
reserve and central reserve cities
and to designate the banks therein
situated as country banks at its
discretion.

#) To suspend the officials of
Federal reserve banks and, for
cause stated in writing with oppor-
tunity of hearing, require the re-
moval of said officials for incom-
petency, dereliction of duty, fraud,
or deceit, such removal to be subject
to approval by the President of the
United States.

(g) To require the writing off of
doubtful or worthless assets upon
the books and balance sheets of
Federal reserve banks.

(h) To suspend, for cause relating
to violation of any of the provisions
of this act, the operations of any
Federal reserve bank and appoint a
receiver therefor.

(i) To perform the duties, func-
tions, or services specified or im-
plied in this act.

OWEN AMENDMENT.

banks and to member banks,
required to keep the same re-
servess !

38

supervise and requlate through the
bureau under the charge of the Comp-
troller of the Currency the issue and
retirement of Iederal reserve motes,
and to prescribe rules and regulations
under which such notes may be de-
livered by the comptroller to the Fed-
eral reserve agents applying therefor.

(e) To add to the number of cities
classified as reserve and central re-
serve cities under existing law in
which national banking associations
are subject to the reserve require-
ments set forth in section twenty of
this Act; or to reclassify existing re-
serve and central reserve cities efd

to—designate—the—banks-thereinsit-
usted-as-eountry—banks-at-its—dis-
eretion or to terminate their designa-
tion as such.

(f) Fo—suspend—the—offieials—of
Federal—reserve—banks—and—for

or-deeeitrsueh—removal—to-be—oub-
of-the-Hnited-States To suspend or
remove_any officer or director of any
Federal reserve bank, the cause of such
removal to be forthwith com-
municated in writing by the
Federal Reserve Board to the
removed officer or director and to said
bank.

(g) To require the writing off of
dou%)tful or worthless assets upon
the books and balance sheets of Fed-
eral reserve banks.

(h) To suspend, for cause relating
to violation of any of the provisions
of this Act, the operations of any
Federal reserve bank and appetnt-g
reeetver—therefor fake possession
thereof and administer the same dur-
ing the period of suspension.

(1) To require bonds of Federal re-
serve agents, perform the duties,
functions, or services specified or im-

39

HITCHCOCK AMENDMENT.

feiefeﬁee—mmm—ﬁeﬁes-.

(é ¢) To supervise and regulate
the issue and retirement of Federal
reserve notes and to prescribe the
form and tenor of such notes.

(e d) To add to the number of
cities classified as reserve and cen-
tral reserve cities under existing
law in which national banking asso-
clations are subject to the reserve
requirements set forth in seetion
twenty—of this Act; or to reclassify
existing reserve and central reserve
cities and or to dest

theretn—situated—as—countery—banks
at—ite-diseretton terminate their des-

ignation as such.

—the—offeinls—of

Federal—reserve—banks—and—for
W s %

moval-of-said-otheinlsfor-incompe-

teney—derelietion—of—duty;

38 fraudror-deceit;such-removal

Gq—be—su-bjeet—%e—&ppm&l-by

the-President-ofthe-United-States:

(g ¢) To require the writing off of
doubtful or worthless assets upon
the books and balance sheets of
Federal reserve banks.

’

thy-TFe-suspendsfor-eauserelating
Geg 5]*9.1&5*9**79£]&**5 of-the ?*GS*ES*B**S
Federalreserve-bankend-appointa

(f) Torequirebonds of Federal re-
serve agents;{for the faithful perform-
i

ance of the duties of their office.
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23  FEDERAL ADVISORY COUNCIL,
SEc. 13. There is hereby created
a Federal Advisory Council, which
shall consist of as many members
as there are Federal reserve dis-
tricts. Each Federal reserve bank
by its board of directors shall annu-
ally select from its own Federal re-
serve district one member of said
council, who shall receive no com-

ensation for his services, but may

e reimbursed for actual necessary
expenses.

The meetings of said
advisory council shall be held at
Washington, District of Columbia,
at least four times each year, and
oftener if called by the Federal
Reserve Board. The council may
select its own officers and adopt its
own methods of procedure, and a
majority of its members shall con-
stitute a quorum for the transaction
of business. Vacancies in the coun-
cil shall be filled by the respective
reserve banks, and members se-
lected to fill vacancies shall serve
for the unexpired term.

The Federal Advisory Council
shall have power (1) to meet and
confer directly with the Federal
Reserve Board on general business
conditions; (2) to make oral or
written representations concerning

OWEN AMENDMENT. .

plied in this Act, and to make all
rules and requlations necessary to en-
able said board effectively to perform
the same.

(7) To exercise general supervision
over sawd Federal reserve banks.

(k) To authorize member banks to
use, as reserves, Federal reserve notes,
or bank notes based on United States
bonds, to the extent that said board
may find necessary.

(l) To grant by special permit to
national banks applying therefor,
when not in contravention of State
law, the right to act as trustee, executor,
admanistrator, or registrar of stocks
and bonds under such rules and regu-
lations as the said board may pre-
scribe.

SECTION

FEDERAL ADVISORY COUNCIL,

13.
40

Sec. $3. 12. There is hereby cre-
ated a Federal Advisory Council,
which shall consist of as many
members as there are Federal re-
serve districts. Each Federal re-
serve bank by its board of directors
shall annually select from its own
Federal reserve district one member
of said council, who shall receive
Becessary—expenses such compensa-
tion and allowunces as may be fixed
by his board of directors subject to the
approval of the Federal Reserve
Board.

The meetings of said ad-
visory council shall be held at Wash-
ington, District of Columbia, at least
four times each year, and oftener if
called by the Federal Reserve
Board. The council may select its
own officers and adopt its own
methods of procedure, and a major-
ity of its members shall constitute
a quorum for the transaction of
business. Vacancies in the council
shall be filled by the respective
reserve banks, and members selected
to fill vacancies shall serve for the
unexpired term.

The Federal Advisory Council
shall have power, by itself or through
ils officers, (1) to meet—and confer
directly with the Federal Reserve
Board on general business condi-
tions; (2) to make oral or written

30

12— Continued.

HITCHCOCK AMENDMENT.

)

N ;

FEDERAL ADVISORY COUNCIL,

Sec. 13. There is hereby created
a Federal Advisory Council, which
shall consist of as many members as
there are Federal reserve districts.
Each Federal reserve bank by its
board of directors shall annually
select from its own Federal reserve
district one member of said council,

who shall receive no-eompensation
o b ; ] ] ;

’

penses such compensation and allow-
ances as may be fixed by the board of
darectors subject to the approval of the
Federal Reserve Board,

The meet-
ings of said advisory council shall
be held at Washington, Distriet of
Columbia, at least four times each
year, and oftener if called by the
Federal Reserve Board. The
council may select its own
officers and adopt its own
methods of procedure, and a ma-
jority of its members shall consti-
tute a quorum for the transaction
of business. Vacancies in the coun-
cil shall be filled by the respective
reserve banks, and members selected
to fill vacancies shall serve for the
unexpired term.

The Federal Advisory Council
shall have power by itself or through
18 officers (1) to meet and confer,
directly with the Federal Reserve
Board on general business condi-
tions; (2) to make oral or written

39
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matters within the jurisdiction of
said board; (3) to call for complete
information and to make recom-
mendations in regard to discount
rates, rediscount business, note is-
sues, reserve conditions in the va-
rious districts, the purchase and
sale of gold or securities by reserve
banks, open-market operations by
said banks, and the general affairs
of the reserve banking system.

24 REDISCOUNTS.

SEc. 14. That any Federal reserve
bank may receive from any member
bank deposits of current funds in
lawful money, national bank notes,
Federal reserve notes, or checks
and drafts upon solvent banks, pafr-
able upon presentation; or, sole
for exchange purposes, may receive
from other Federal reserve banks
deposits of current funds in lawful
money, national bank notes, or
checks and drafts upon solvent
banks, payable upon presentation.

Upon the indorsement of any
member bank any Federal reserve
bank may discount notes and bills
of exchange arising out of com-
mercial transactions; that is, notes
and bills of exchange issued or
drawn for agricultural, industrial, or
commercial purposes, or the proceeds
of which have been used, or ma
be used, for such purposes, the Fed-
eral Reserve Board to have the right
to determine or define the charac-
ter of the paper thus eligible for
discount, within the meaning of this
Act; nothing herein contained shall
be construed to prohibit such notes
and bills of exchange, secured by
staple agricultural products, or other

oods, wares, or merchandise from
eing eligible for such discount; but
such definition shall not include
notes or bills issued or drawn for
the purpose of carrying or trading
in stocks, bonds, or other invest-
ment securities. Notes and bills

S D—63-2—vol 25——5

OWEN AMENDMENT.

representations concerning matters
within the jurisdiction of said board;
(3) to call for eemplete infor-
mation and to make recom-
mendations in regard to dis-
count rates, rediscount business,
note issues, reserve conditions in
the various districts, the purchase
and sale of gold or securities by
reserve banks, open-market opera-
tions by said banks, and the general
affairs of the reserve banking sys-
tem.

41

SECTION 14.

REDPDISCOUNFS POWERS OF FEDERAL
RESERVE BANKS.

Sec. 4 13. Thet—any Any Fed-

eral reserve bank may receive from
any of its member bark banks, and
Jfrom the United States, deposits of
current funds in lawful money,
national-bank notes, Federal re-
serve notes, or checks and drafts
upon solvent banks of the Federal
reserve system, payable upon pres-
entation; or, solely for exchange

urposes, may receive from other

ederal reserve banks deposits of
current funds in lawful money,
national-bank notes, or checks and
drafts upon solvent member or other
Federal reserve banks, payable upon
presentation.

Upon the indorsement of any of
its member benk banks, with a
waier of demand notice and protest
by such bank, any Federal reserve
bank may discount notes, drafts,
and bills of exchange arising out of
actual commercial transactions; that
is, notes, drafts, and bills of ex-
change issued or drawn for agri-
cultural, industrial, or commercial
ﬁurposes, or the proceeds of which
ave been used, or me¥ are to be
used, for such purposes, the
Federal Reserve Board to
have the right to determine
or define the character of the paper
thus eligible for discount, within
the meaning of this Acts i
herein. Nothing in this Act con-
tained shall be construed to pro-
hibit such notes, drafts, and bills of
exchange, secured by staple agri-
cultural products, or other goods,
wares, or merchandise from bein
eligible for such discount; but sue

42

HITCHCOCK AMENDMENT.

representations concerning matters
within the jurisdiction of said board;
(3) to call for complete informathn
and to make recommendations m
regard to discount rates, rediscount
business, note issues, reserve con-
ditions in the various districts, the
purchase and sale of gold or securi-
ties by reserve banks, open-market
operations by said banks, and the
general affairs of the reserve bank-
Ing system.

REDISCOUNTS.

Sec. 14. That any Federal re-
serve bank may receive from any
member bank and from the United
States deposits of current funds in
lawful money, national bank notes,
Federal reserve notes, ex and checks
and drafts upon solvent member
banks of the Federal reserve system,
payable upon presentation; er and,
solely for exchange purposes, may
receive from other I&deral reserve
bank deposits of current
funds in ll)awful money, na-
tional bank notes, er and
checks and drafts upon solvent
member or other Federal reserve
banks, payable upon presentation.
Reserve banks shag not pay interest
on deposits.

Upon the indorsement of any
member bank with a waiver of de-
mand notice and protest any Federal
reserve bank may discount notes,
drafts, and bills of exchange arising
out of actual commercial transac-
tlons; that is, notes, drafts, and
bills of exchange issued or drawn
for agricultural, industrial, or com-
mercial purposes, or the proceeds
of which have been used, or may
be used, for such purposes, the
Federal Reserve Board to have the
right to determine or define the
character of the paper thus eligible
for discount, within the meaning
of this Act; nothing herein con-
tained shall be construed to pro-
hibit such notes, drafts, and bills of
exchange, secured by staple agri-
cultural products, or other goods,
wares, or merchandise from bein
eligible for such discount; but suc
definition shall not include notes,
drafts, or bills covering merely invest-

40
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admitted to discount under the
terms of this paragraph must have
a maturity of not more than ninety
days.

25 Upon the indorsement of
any member bank any Fed-
eral reserve bank may discount the
paper of the classes hereinbefore de-
seribed having a maturity of more
than ninety ard not more than one
hund 'cd and ‘wenty days, when its
own cash reserve exceeds thirty-
three and one-third per cent of its
total outstanding demand liabilities
exclusive of its outstanding Federal
reserve notes by an amount to be
fixed by the Fede¢ral Rescrve Board;
but not more than fifty per cent of
the total paper so discounted for any
member bank shall have a maturity
of more than ninety days.

Upon the indorsement of any
member bank any ederal reserve
bank may discount acceptances of
such banks which are based on the
exportation or importation of goods
and which mature in not more than
six months and bear the signature
of at least one member bank in ad-
dition to that of the acceptor. The
amount so discounted sllmll at 1o
time exceed one-hall the capital
stock of the bank for which the re-
discounts are made.

The aggregate of such notes and
bills bearing the signature or in-
dorsement of any one person, coin-
pany, firm, or corporation redis-
counted for any one bank shall at

OWEN AMENDMENT.

definition shall not include notes.
drafts, or bills covering merely in-
vestments or issued or drawn for the
purpose of carrying or trading in
stocks, bonds, or other investment
securities, except bonds and notes of
the Government of the United States.

Notes, drafts, and bills admitted to
discount under the terms of this
paragraph must have a maturity
at the time of discount of not more
than ninety days.

HITCHCOCK AMENDMENT.

ments or issued or drawn for the
purIi(ose of carrying or trading in
stocks, bonds, or other investment
securities, except bonds and notes of
the Government of the United States
and interest-bearing obligations of its
dependencies the principal and in-
terest of which have been guaranteed
by the United States.

Notes and
bills admitted to discount under
the terms of this paragraph must
have a maturity at the time of dis-
count of not more than ninety one
hundred and eighty days:
Provided, however, That not
more than fifty per centum of
the paper discounted for any member
bank shall have a maturity exceeding
ninety days and in no case shall any
member bank have more than $200,-
000 of rediscounts having a maturity

longer than mlnetg days.

41

. ¥ Any
Federal reserve bank may discount
acceptances ks which are
based on the expertatien—er impor-
tation or exportation or domestic
shapment of goods and which matare
i1 have @ waturity at time of discount
of not more than sk three months,
and bear—the—sisnature—of indorsed
byjat least one member bank a-wddi-
Hon—to—that—of—the-aceeptor. The
amount of aceeptances so discounted
shall at no rime exceed one-half the
paid-up capital stock and surplus
of thebank for which the rediscounts
are made.

43

The aggregate of such notes and
bills bearmng the signature or in-
dorsement of any one person, com-
pany, firm, or corporation redis-
counted for any one bank shall at

member—bank-any Any Federal re-
serve bank may discount accept-
ances of saeh member banks which
are based on the exportation or im-
portation of goods and which me-
ture—n have o maturity at time of
discount of not more than six months
and of acceptances based on domestic
shipments of goods and which have a
maturity at time of discount of not
more than four months and bear the
signaiure of at least onc member
bank in addiiion to that of the
acceptor. The amount so
discounied shall at no time
exceed one-half the capital
stock of the bank for which the
rediscounts are made.

The aggregate of such notes and
bills bearmng the signature or in-
dorsement of any one person, com-
pany, firm, or corporation redis-
counted for any one bank shall at
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no time exceed ten per centum of
the unimpaired capital and surplus
of said bank; but this restriction
shall not apply to the discount of
bills of excﬁange drawn in good

faith against actually existing
values.

26 Any national bank may,
at its discretion, accept

drafts or bills of exchange drawn
upon it having not more than six
months sight to run and growing
out of transactions involving the
importation or exportation of goods;
but no bank shall accept such bills
to an amount equal at any time in
the aggregate to more than one-half
the face value of its paid-up and un-
impaired capital.

Section fifty-two hundred and
two of the Revised Statutes of the
United States is hereby amended so
as to read as follows: No associa-
tion shall at any time be indebted,
or in any way liable, to an amount
exceeding the amount of its capital
stock at such time actually paid in
and remaining undiminished by
losses or otherwise, except on ac-
count of demands of the nature fol-
lowing:

First. Notes of circulation.

Second. Moneys deposited with
or collected by the association. .

Third. Bills of exchange or drafts
drawn against money actually on
deposit to the credit of the associa-
tion, or due thereto.

Fourth. Liabilities to the stock-
holders of the association for divi-
dends and reserve profits.

Fifth. Liabilities incurred under
the provisions of sections two, five,
and fourteen of the Federal reserve
Act.

OWEN AMENDMENT.

no time exceed ten per centum of
the unimpaired capital and surplus
of said bank; but this restriction
shall not apply to the discount of
bills of excﬁange drawn in good
faith against actually existing val-
ues.

Any national bank may;—at—its

} ton; accept drafts or bills of

exchanée drawn upon it having-net

and growing out of transactions
involving the importation, ex expor-
tation, or domestic shipment of goods
having mot more than siz months
sight to run; but no bank shall ac-
cept such bills to an amount equal
at any time in the aggregate to
more than one-half

of its paid-up

capital stock and surplus.

44 Section fifty-two hundred
and two of the Revised Stat-
utes of the United States is hereby
amended so as to read as follows: No
association shall at any time be in-
debted, or in any way liable, to an
amount exceeding the amount of its
capital stock at such time actually
gald in and remaining undiminished

y losses or otherwise, except on
account of demands of the nature
following:

First. Notes of circulation.

Second. Moneys deposited with
or collected by the association

Third. Bills of exchange or drafts
drawn against money actually on
deposit to the credit of the associa-
tion, or due thereto.

Fourth. Liabilities to the stock-
holders of the association for divi-
dends and reserve profits.

Fifth. Liabilities incurred under

the provisions of seetions-two;-five;

this Act.

The Federal Reserve Board may
authorize the reserve bank of the
district to discount the direct obli-
ations of member banks, secured
gy the pledge and deposit of satis-
Jactory securities; but in mo case
shall the amount so loaned by a
Federal reserve bank exceed three-
Jourths of the actual value of the
securities so pledged.

HITCHCOCK AMENDMENT.

no time exceed ten per centum of
the unimpaired capital and surplus
of said bank; but this restriction
shall not apply to the discount of
bills of exchange drawn in good
faith against actually existing
values.

Any national bank may, at its dis-
cretion, accept drafts or bills of ex-
change drawn upon it i

i i PUH
and growing out of transactions in-
volving the importation or exporta-
tion of goods hawing not more than
siz months to run or growing out of
the domestic shipment of goods and
having not more than four months to
run; but no bank shall accept such
bills to an amount equal at any
time in the aggregate to more than

the feee par value. of its
paid-up and unimpaired capital.
of—the—Revised—Statutes—of—the
Dnited-States-is-hereby-amended-so
o ahall oo boindebbod

et

The Federal Reserve Board may
authorize the reserve bank of the dis-
trict to discount the direct obligations
of member banks, secured by the pledge
and deposit of satisfactory securities;
but in no case shall the amount so
loaned by a reserve bank exceed three-
fourths of the actual market value cif
the securities so pledged or one-half
the amount of the ai(gaup and unim-
paired capital of the member bank.
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27 OPEN-MARKET OPERATIONS.
Skc. 15. That any Federal reserve
bank may, under rules and regula-
tions prescribed by the Federal Re-
serve Board, purchase and sell in
the open market, either from or to
domestic or foreign banks, firms,
corporations, or individuals, prime
bankers’ bills, and bills of exchange
of the kinds and maturities by this
Act made eligible for rediscount,
and cable transfers.

Every Federal reserve bank shall
have power (a) to deal in gold coin
and Eullion both at home and
abroad, to make loans thereon,
and to contract for loans of gold
coin or bullion, giving therefor,
when necessary, acceptable security,
including the hypothecation of

OWEN AMENDMENT.

The rediscount by any Federal
reserve bank of any bills receivable
and of domestic and foreign
bills of exchange and accept-
ances shall be subject to such
restrictions, limitations, and regu-
lations as may be imposed by the
Federal Reserve Board.

45

SECTION

OPEN-MARKET OPERATIONS.

Sec. 6 14. That-any Any Fed-
eral reserve bank may, under rules
and regulations prescribed by the
Federa% Reserve Board, purchase
and sell in the open market, af
home or abroad, either from or to
domestic or foreign banks, firms,
corporations, or individuals, prime
cable transfers and bankers’ bils
acceptances and bills of exchange of
the kinds and maturities by this
Act made cligible for rediscounts-axnd

’ with or without the
indorsement of a member bank.

Every Federal rescrve bank shall
have power: (a) to deal in gold coin
and bullion beth at home end or
abroad, to make loans thereon, ez-
change I'ederal reserve notes for gold,
gold coin, or gold certificates, and to
contract for loans of gold coin or
bullion, giving therefor, when nec-
essary, acceptable security, includ-
ing the hypothecation of United
States bonds or other securities which

ederal reserve banks are authorized

15.

HITCHCOCK AMENDMENT.

The rediscount by any Federal re-
serve bank of any bills receivable and
of domestic and foreign bills of ex-
change shall be subject to such regula-
tions as may be imposed by the board.

The discount provisions of this Act
shall be equitably extended to all of its
member banks by each reserve bank
upon equal terms, and each member
bank shall be entitled as a matter of
right to the rediscount of eligible pa-
per to the full amount of its capital
stock wpon the lowest current
rate of discount, and no mem-
ber bank shall be permitted to
discount an amount of paper exceed-
ing the amount of its capital stock
except upon payment of a higher rate
of discount, the increase in rate of
discount to be one per centum for
an additional fifty per centum of dis-
counts or part thereof and two per
centum for all in excess. In no case
shall a Federal reserve bank discount
paper for a member bank in excess of
tunce the amount of its capital stock
without special authority by the board.

44

OPEN-MARKET OPERATIONS.

Sec. 15. Thet-any Any Federal

reserve bank may, under rules and
regulations prescribed by the Fed-
eral Reserve Board, purchase and
sell in the open market, either from
or to domestic or foreign banks,
firms, corporations, or individuals
prime bankers’ bills, and bills of
exchange of the kinds and maturities
by this Act made eligible for redis-
count, and cable transfers.

Every Federal reserve bank shall
have Eower (a) to deal in gold coin
and bullion both at home and
abroad, to make loans thereon, and
to contract for loans of gold coin or
bullion, giving therefor, when neces-
sary, acce table security, including
the hypothecation of wnterest-bear-
ing obligations of the United States
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United States bonds; (b) to invest
in United States bonds, and bonds
issued by any State, county, dis-
trict, or municipality;

{c) to pur-
chase from member banks and to
sell, with or without its indorse-
ment, bills of exchange arising out
of commercial transactions, as here-
inbefore defined, payable in for-
eign countries; but such bills of
exchange must have not exceeding
ninety days to run and must bear
the signature of two or more re-
sponsible parties, of which the last
shall be that of a member bank;
(d) to establish  each week, or as
much oftener as required, subject
to review and determination of the
Federal Reserve Board, a rate of
discount to be charged by such
bank for each class of paper, which
shall be fixed with a view of accom-
modating the commerce of the
country; and

(e) with the
consent of the Federal Re-
serve Board, to open and
maintain banking accounts in for-
eign countries and establish agen-
cies in such countries wheresoever
it may deem best for the purpose
of purchasing, selling, and collect-
ing foreign bills of exchange, and to
buy and sell with or without its
indorsement, through such corre-
spondents or agencies, prime for-
eign bills of exchange arising out of
commercial transactions which have
not exceeding ninety days to run
and which bear the signature of
two or more responsible parties.

28

OWEN AMENDMENT.
to hold; (b) to imvest-im buy and sell

at home or abroad, bonds and notes of

the United States berds, and bends
triet;—or—munieipaliby bills, notes,

revenue bonds, and warrants
46 with a maturity from date of
purchase of not exceeding six
months, issued in anticipation of the
collection of taxes or in_anticipation
of the recespt of assured revenues by
ang/ State, county, district, political
subdivision, or mumicipalhty in the
continental United States, such pur-
chases to be made in accordance with
rules_and regulations prescribed by
the Federal Reserve Board:

(c) to
purchase from member banks and
to sell, with or without its indorse-
ment, bills of exchange arising out
of commercial transactions, as here-
inbefore defined i }

deavs—to-ran-and—must-bearthe-gig-

porties—of—whieh—thetast—shall-be
that-of-a—member-bank; (d) to es-
tablish esaeh—week;—opr—as—much
oftener-as-reqiired from time to time,
subject to review and determina-
tion of the Federal Reserve Board,
a—rate rates of discount to be charged
by suek the Federal reserve bank for
each class of paper, which shall be
fixed with a view of accommodating
the commerce ef—the—eountry and
business; end (e) to establish ac-
counts with other Federal reserve
banks for exchange purposes and,
with the consent otP the Federal
Reserve Board, to open and main-
tain banking accounts in foreign
countries, appoint correspondents,
and establish agencies in such coun-
tries wheresoever it may deem best
for the purpose of purchasing, sell-
ing, and collecting foreign
bills of exchange, and to buy
and sell with or without its
indorsement, through such corre-
spondents or agencies, pri

etgn bills of exchange arising out of
actual  commercial transactions
which have not 3 more
than ninety days to run and which
bear the signature of two or more
responsible parties.

47

HITCHCOCK AMENDMENT.
bonds; & ) in United
Seﬁses—beﬁds,—arnd—beadq—}sqﬂed—by

apy—State;—eounty—distriet—op
munteipatity (b) to buy and sell in-
terest-bearing obligations of the United

States and of its dependencies
45 when payment of principal
and interest is guaranteed by
the United States, and bonds or

warrants of any State, county, or
municipality, or short-time interest-
bearing obligations issued by foreign
governments, with_a maturity from
date of purchase of not exceedz% one
year, such purchases to be made in
accordance with rules and regulations
prescribed by the Federal Reserve
Board; (¢) to purchase from a mem-
ber basnks bank and to sell, with or
without its own indorsement, bills
of exchange arising out of commer-
cial transactions, as hereinbefore
defineds i :

must—have—not—execeding—ninety

y
. U

that—ef—a—member—bank; (d) to
establish eseh—weele;,—or—as—mueh
} publicly from
time to time, subject to review and
determination of the Federal Re-
serve Board, a rate of discount to be
charged by such bank for each class
of paper, which shall be fixed with
a view of accommodating the com-
merce of the country and promoting
stability in business; and (e) estab-
lish accounts with other reserve banks
and with the consent of the Federal
Reserve Board, to open and main-
tain banking accounts in foreign
countries and establish agencies in
such countries wheresoever it may
deem best for the purpose of pur-
chasing, selling, ang collecting fer-
i bills of exchange, letters of
credit, and travelers’ checks, and to
buy and sell with or without its in-
dorsement, through such
correspondents or agencies,
i i bills of ex-
change arising out of commercial
transactions which have not ex-
ceeding ninety days to run and
which bear the signature of two or
more responsible parties.

46

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



COMPARISON OF CURRENCY BILL.

HOUSE BILL.
GOVERNMENT DEPOSITS.

Sec. 16. That all moneys now
held in the general fund of the
Treasury except the five per centum
fund for the redemption of outstand-
ing national-bank notes shall, upon
the direction of the Secretary of the
Treasury, within twelve months
after the passage of this Act. be
deposited in Federal reserve banks,
which banks shall act as fiscal agents
of the United States; and thereafter
the revenues of the Government
shall be regularly deposited in such
banks, and disbursements shall be
made by checks drawn against such
deposits.

The Secretary of the Treasury
shall, subject to the approval of the
Federal Reserve Board, from time
to time, apportion the funds of the
Government among the said Federal
reserve banks, distributing them, as
far as racticable, equitably
between different sections, and
may, at their joint discretion, charge
interest thereon and fix, from
month to month, a rate
which shall be regularly paid
by the banks holding such deposits:
Provided, That no Federal reserve
bank shall pay interest upon any
deposits except those of the United
States.

29

No Federal reserve bank shall
receive or credit deposits except
from the Government of the United
States, its own member banks, and,
to the extent permitted by this Act

SECTION 16.

OWEN AMENDMENT. HITCHCOCK AMENDMENT.

GOVERNMENT DEPOSITS.

Sec. 16 15. That—al The moneys
nrow held in the general fund of the
Treasury, except the five per centum
fund for the redemption of out-
standing national-bank notes and
the funds provided in this Act for
the r()d(lm‘ption of Federal reserve
notes shett may, upon the direction
of the Secretary of the Treasury,

twelvemonthsafter-the-pas-
sage—of—this—Aet; be deposited in
Federal reserve banks, which banks
shall, when required by the Secretary
of the Treasury, shall act as fiscal
agents of the United States; and
therenfter the revenues of the Gov-
ernment or any part thereof shatl
may be regulerly deposited 1n such
banks, and disbursements shett may
be made by checks drawn against
such deposits,

No public funds of the Philippine
Islands, or of the postal savings, or
any Government funds, shall be de-
posited in the continental United
States in any bank not belonging to
the system established by thws Act:
Prowvded, however, That nothing in
this Act shall be construed to deny
the right of the Secretary of the
Treasury to use member banks as

de’gositories.

GOVERNMENT DEPOSITS,

Sec. 16. That all moneys now
held in the general fund of the
Treasury except the five percen-
tum fund for the redemption of
outstanding national-bank notes
and the funds provided in this Act
Jor the redemption of Federal reserve
notes shall, upon the direction of
the Secretary of the Treasury,
within—twelve—meonths—after—the

& 3 5 be deposited in
Federal reserve banks, which banks
shall act as fiscal agents of the
United States; and thereafter the
revenues of the Government shall
be regularly deposited in such
banks, and disbursements shall be
made by checks drawn against such
deposits.

48 The Secretary of the Treasury
TFreasury—shall—subjeet—to shall, subject to the approval of the
-the Federal-Reserve Federal Reserve Boar£, from time
—from—time—to—time;—appor- 0 time, apportion
Hon—the—funds—ei—the-Govermmnent the Government deposits among the
among—the—snid—Federal—peserve said Federal reserve banks, dis-
banks—disteibutine-thetn—as-far-as tribut 5 in_proportion to
getieable—equitably-between-dif- their capital stock as far as practica-
mﬁé—%em,—&ﬂ&-ﬁ%m'—,—a—b—@heﬁ bler-equitably-between-different-see-
jeiﬂ%——(}isefeﬂﬁ-ﬁ;——é‘hﬁrfge——]ﬂ-tepesf {—wﬁe;—aﬁd—m-&-y,—a%—bhe}f—]em-t—dﬁ-

: Provwided, That for the purposes o-
collection and transfer only the Sec.
retary of the Treasury may designate
national banks as Government depos-

tories.
No—Federal—reserve—bank-—shall  NeoTFederal-reserve-bankshall-re-
ot b A eive-ororodi :
frem-the-Government-of-the- United %he——Gevernmeﬁ%-—e#——%he—ﬁﬁ

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



COMPARISON OF CURRENCY BILL.

37

SECTION 16—Continued.

HOUSE BILL.

from other Federal reserve banks.
All domestic transactions of the
Federal reserve banks involving
loans made by such banks, redis-
count operations or the creation of
deposit accounts shall be confined to
the Government and the depositing
and Federal reserve banks, with the
exception of the purchase or sale of
Government or State securities or
of gold coin or bullion.

NOTE ISSUES.

Sec. 17. That Federal reserve
notes, to be issued at the discretion
of the Federal Reserve Board for
the purpose of making advances to
Federal reserve banks as hereinafter
set forth and for no other purpose,
are hereby authorized. ’IPhe said
notes shall be obligations of the
United States and shall be receiva-
ble for all taxes, customs, and other

ublic dues. They shall be re-

eemed in gold or lawful money on
demand at the Treasury Depart-
ment of the United States, in the
city of Washington, District of
Columbia, or at any Federal reserve
bank.

30 Any Federal reserve bank
may, upon vote of its direc-
tors, make application to the local
Federal reserve agent for such
amount of the Federal reserve notes
hereinbefore provided for as it maﬁ
deem best. Such application sha
be accompanied with a tender to the
local Federal reserve agent of col-
lateral in amount equal to the sum
of the Federal reserve notes thus ap-
plied for and issued pursuant to
such application. The collateral se-
curity thus offered shall be notes and
bills accepted for rediscount under
the provisions of section 14 of this
Act, and the Federal reserve agent
shall each day notify the Federal
Reserve Board of issues and with-
drawals of notes to and by the Fed-
eral reserve bank to which he is ac-
credited. The said Federal Reserve
Board shall be authorized at any
time to call upon a Federal reserve
bank for additional security to pro-
tect the Federal reserve notes issued
to it.

OWEN AMENDMENT.
Aet—from—other—Federal—reserve

HITCHCOCK AMENDMENT.

SECTION

17,

NOTE ISSUES.

Sec. 7 16. That Federal reserve
notes, to be issued at the discretion
of the Federal Reserve Board for
the purpose of making advances to
Federal reserve banks through the

Federal reserve agents as here-

49 inafter set forth and for no
other ’{‘)urpose, are hereby
authorized. The said notes shall be

obligations of the United States and
shall be receivable for all taxes,
customs, and other public dues.
They shall be redeecmed in gold e
on demand at the
Treasury Department of the United
States, in the city of Washington,
District of Columbia, or in gold or
lawful money at any Federal reserve
bank.
Any Federal reserve bank mayy
3 i > make
application to the local Federal re-
serve agent for such amount of the
Federal reserve notes hereinbefore
provided for as it may deerma—best
require. Such application shall be
accompanied with a tender to the
local Federal reserve agent of col-
lateral in amount equal to the sum
of the Federal reserve notes thus
applied for and issued pursuant to
such application. The collateral
security thus offered shall be notes
and bills accepted for rediscount
under the provisions of section 44
138 of this act, and the Federal re-
serve agent shall each day notif
the Federal Reserve Board of all
issues and withdrawals of Federal
reserve notes to and by, the Federal
reserve bank to which he is accred-
ited. The said Federal Reserve
Board shall be authorized at any
time to call upon a Federal reserve
bank for additional security to pro-
tect the Federal reserve notes issued
to 1t.

NOTE ISSUES.

Sgc. 17. That Federal reserve
notes, to be issued at-the-diseretion
under authority of the Federal Re-
serve Board for the purpose of
making advances to Federal reserve
banks as hereinafter set forth and
for no other purpose, are hereb
authorized. T%e said notes shall
be obligations of the United States
and shall be receivable for all taxes,
customs, and other public dues but
shall not be held as reserves by mem-~
ber banks or by a reserve bank.

They shall be redeemed in gold ez
l-&wg;-l—meﬂey on demand at the
Treasury Department of the United
States, m the city of Washington,
District of Columbia, or at any
Federal reserve bank.

Any Federal reserve bank
may, upon vote of its direc-
tors, make application to the local
Federal reserve agent for such
amount of the Federal reserve
notes hereinbefore provided for as
it may require. Such
application shall be accompanied
with a tender to the local Federal
reserve agent of collateral security
in amount equal to the sum of the
Federal reserve notes thus applied
for and issued pursuant to such ap-
plication. The collateral security
thus offered shall be notes and bills
accepted for rediscount under the
provisions of seetten-14-ef this Act,
and the Federal reserve agent shall
each day notify the Federal Reserve
Board of all issues and withdrawals
of Federal reserve notes to and b
the Federal reserve bank to whic
he is accredited. The said Federal
Reserve Board shall be authorized
at any time to call upon a Federal
reserve bank for additional security
to protect the Federal reserve notes
issued to it.
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SECTION 17—Continued.

HOUSE BILL.

Whenever any Federal reserve
bank shall pay out or disburse Fed-
eral reserve notes issued to it as
hereinbefore provided, it shall seg-
regate in its own vaults and shall
carry to a special reserve account on
its books gold or lawful money
equal in amount to thirty-three and
one-third per centum of the reserve
notes so paid out by it, such reserve
to be used for the redemption of said
reserve notes as presented; but any
Federal reserve {)ank $0 using any
part of such reserve to redeem
notes shall immediately carry
to said reserve account an
amount of gold or lawful
money sufficient to make said re-
serve equal to thirtyv-three and one-
third per centum of its outstanding
Federal reserve notes.

31

OWEN AMENDMENT.

notes:

Fvery Federal reserve bank shall
maintan reserves in gold or lawful
money of not less than tharty-five per
centum against its deposits and s
Federal reserve notes in actual circu-
lation, but the amount of gold n the
Federal reserve bank together with the
ancount deposited by it with the Treas-
ury, shall be at least equal to thairty-
three and one-third per centum of the
Federal reserve notes issued to said
banl and in actual circulation and
not offset by gold or lawful money
deposited with the Federal reserve
ageni.  The Federal Reserve Board
may notify any Federal reserve bank
whose lawful reserve shall be below
tive amount required to be maintained
to make good such reserve; and if such
bank: shall fasl for thirty days there-
after so to make good s lawful re-
serve, the Federal Reserve Board may
suspend and tale possession of such
reserve bank and administer
the same during the period of
suspension.

51

HITCHCOCK AMENDMENT.

Whenever—any—TFeoderal—reserve
il ) i ;

@ -
Whenever any reserve bank shall pay
out or disburse Federal reserve notes
issued to it as hereinbefore provided,
1t shall seqregate and turn over to its
reserve agent gold coin or gold
bullion or United States gold certifi-
cates to the amount of the face value of
the notes so outstanding, or, at s
option, shall segregate and turn over
to the reserve agent gold coin or gold
bullion or United States gold certifi-
cates to the amount of forty-five per
centum of such face value and wn addi-
tion thereto collaterals consisting of
promissory notes and bills accepted
for rediscount under the provisions of
this Act, or refunding notes of th:
United States  hereinafter  provided
for, or both such collaterals and re-
funding notes equal at thewr face
value to one hundred per centum of
the face value of the notes so outstand-
ing.  Such collaterals may be ex-
changed from time to time for other
collaterals of like quality and of equal
face value or refunding motes within
the limitations aforesaid: Provided,
That whenever and so long as such
reserve shall fall and remain below
Jortu-five per centum the reserve bank
shill pay a special tax wpon the de-
Sicieney of reserve at a rate increasing
. proportion to such deficiency, as
follows: For each two and one-half
per centum or fraction thereof that the
reserve falls below forty-five
per ecentum a tax shall be
levied at the rate of one per
centum  per annum: Provided 7’5 -
ther, That no additional circulating
notes <hall be issued whenever and so
long as the amount of such reserve
Jalls below thirty per centum of s
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SECTION 17—Continued.

HOUSE BILL.

Notes so
paid out shall bear upon their faces
a distinctive letter and serial num-
ber, which shall be assigned by the
Federal Reserve Board to each Fed-
eral reserve bank. Whenever Fed-
cral reserve notes issued through
one Federal reserve bank shall be re-
ceived by another Federal reserve
bank they shall be returned for re-
demption to the Federal reserve
bank through which they were orig-
inally issued, or shall be charged off
against Government deposits and
returned to the Treasury of the
U'nited States, or shall be presented
to the said Treasury for re«lemption

No Federal reserve bank shall pay
out notes issued through another
under penalty of a tax of ten per
centum upon the face value of notes
so paid out. Notes presented for
redemption at the Treasury of the
United States shall be paid and re-
turned to the Federal reserve banks
through which they were originally
issued, and Federal reserve notes
received by the Treasury otherwise
than for redemption shall be ex-
changed for lawful money out of the
five per centum redemption fund
hereinafter provided and returned
as hereinbefore provided to the re-
serve bank through which they
were originally issued.

The Federal Reserve Board shall
have power, in its discretion, to re-
quire Federal reserve hanks
to maintain on deposit in the
Treasury of the United
States a sum in gold equal to five
per centum of such amount of Fed-
eral reserve notes as may he issued
to them under the provisions of this
Act; but such five per centum shall
be counted and included as part of
the thirty-three and one-third per
centum reserve hereinbefore re-
quired.

5 D—83-2--vol 25——86
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OWEN AMENDMENT.

Notes so paid
out shall bear upon their faces a dis-
tinctive letter and serial number,
which shall be assigned by the Fed-
eral Reserve Board to cach Federal
reserve bank. Whenever Federal
reserve notes issued through one
Federal reserve bank shall be re-
ceived by another Federal reserve
bank they shall be promptlyreturned
for eredit or redemption to the Fed-
eral reserve bank through which

they were originally issue 5-or-shat
be—eh&?“ed—eé—mteﬁ—(-}e*‘e*ﬂmeﬁé e &

ary-of-the-United-States—orshatl-be
No Federal reserve
bank shall pay out notes issued

through another under penalty of a
tax of ten per centum upon the face
value of notes so paid out. Notes
resented for redemption at the
reasury of the United States shall
be paid out of the redemption fund
and returned to the Federal reserve
banks through which they were
originally issued—end. Federal re-
serve notes received by the Treas-
ury, otherwise than for redemption,
shel may be exchanged for lawful
money gold out of the 4
centwm redemption fund hereinafter

rovided and returned as—herein-
Lekwe—pﬂw-rfled to the reserve bank

through which they were originally
issued, or they may be returned to
such bank tor the credit of the United
States. Federal reserve mnotes unfit
for circulation shall be re-
turned by the federal reserve
agents to the Comptroller of
the (urrency for cancellation and
destruction.
The Federal Reserve Board shall
Fer; tonT40 re-
quire each Kederal reserve banks
bank to maintain on deposit in the
Treasury of the United States a sum
in gold equa e—per-ee 3
sufhcient 1 the judgment of the Secre-
tary of the Treasury for the rvedemp-
tion of sue the Federal
reserve notes as—may—be issued to

52

Aet such bank but vn no event less than
fove per centum, but such
eentarn deposit of gold shall be count-

HITCHCOCK AMENDMENT.

outstanding notes:  Provided, That
the amount of such tax paid by the
bank during a fiscal year shall be
charged to the member banks in ifs
district in proportion to their average
discounts (iuri'ng that year.

Notes
so paid out shall bear upon their
faces a distinctive letter and serial
number, which shall be assigned b
the Federal Reserve Board to eac
Federal reserve bank. Whenever
FFederal reserve notes issued through
one Federal reserve bank shall be
received by another Federal reserve
bhank they shall be returned
promptly for redemption to the
Federal reserve bank through which

they were 01-i§inally issued;-er-shatt
piel =2 (=)

No Federal reserve
hank shall pay out notes issued
through another under penalty of
a tax of ten fper centum upon the
face value of notes so paid out.
Notes presented for redemption at
the Treasury of the United States
shall be paid apd—re

out (g the redemption fund and shall
not be reissued except upon compli-
ance with the conditions of an original
issue.

require Federal reserve banks #o
shall maintain on deposit in the
Treasury of the United States a
sum in gold equal to five per centum
of such amount of Federal reserve
notes as may be issued to them and
outstanding under the provisions of
this Act and such additional sums
as the Secretary of the Treasury may

Jrom time to time decide to be meces-

sary, not exceeding in the aggregate
ten per centum, but such
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SECTION 17—Continued.

HOUSE BILL.

The said board shall also
have the right to grant in whole or
in part or to reject entirely the ap-
plication of any Federal reserve
bank for Federal reserve notes: but
to the extent and in the amount that
such application may be granted
the Federal Reserve Board shall.
through its local Federal reserve
agent, deposit Federal reserve notes
with the bank so applying, and such
bank shall be charged with the
amount of such notes and shall pay
such rate of interest on said amount
as may be established by the Fed-
eral Reserve Board, which rate shall
not be less than one-half of one per
centum per annum, and the amount
of such Federal reserve notes so
issued to any such bank shall. upon
delivery, become a first and para-
mount lien on all the assets of such
bank.

Any Federal reserve bank may at
any time reduce its liability for out-
standing Federal reserve notes by
the deposit of Federal reserve notes,
whether issued to such bank or to
some other reserve bank, or lawful

money of the United States.
33 or gold bullion, with any Fed-

eral reserve agent or with the
Treasurer of the United States, and
such reduction shall be accompanied
by a corresponding reduction in the
required reserve fund of lawful
money set apart for the redemption
of said notes and by the release of a
corresponding amount of the col-
lateral security deposited with the
local Federal reserve agent.

OWEN AMENDMENT.

ed and included as part of the thir-
ty-three and ‘one-third per centum
reserve hercinbefore required.

The
said board shall adse have the right,
acting througn the IFederal reserve
agent, to grant in whole or in part or
to reject entirely the application of
any Federal reserve bank for Fed-
eral reserve notes: but to the extent

et st that such appli-
cation may be granted the Federal
Reserve Board shall, through its
local Federal reserve agent, depestt
supply Federal reserve notes with to
the basrtks bank so applying, and such
bank =hall be charged with the
amount of such notes and sheall pay
such rate of interest on said amount
as may be established by the Fed-
eral Reserve Board, whiehrate-shall

Se 5 and the amount
of such Federal reserve notes
so issued to any such bank
shall, upon delivery, become
a first and paramount lien on all the
assets of such bank.

53

Any Federal reserve bank may at
any time reduce its liability for out-
standing Federal reserve notes by

H—of depositing, with the
Federal reserve agent, its
serve notes,

ederal re-
-geh

-aent, gold cer-
tificates, or lawful money of the Unated
States. Federal reserve notes so de-
posited shall not be reissued, except
upon compliance with the conditions
of an original issue.

The Federal reserve agent shall
hold such gold, gold certificates, or
lawful money available exclusivel
for exchange for the outstanding Fej{
eral reserve notes when offered by the
reserve bank of which he 1s a director.
Upon the request of the Secretary of

HITCHCOCK AMENDMENT.

eentum deposit of gold which shall
be segregated and maintained as o
trust fund shall be counted and
included as part of the +hi

' , reserve

hefembe#efe—wq-aﬂed against said

notes.

The said board shall alse
i grant in-whele-or
e irel¥ the ap-

plication of any Federal reserve

bank for Federal reserve notes+bub

4 ) ’
provided said reserve bank complies
with the requirements of this Act as
to gold reserve and collateral
security and otherwise con-
Jorms to its provisions. The
bank shall be charged with the
amount of such notes

| £y .

d-aeount

! swhich,
upon delivery, shall become a first
and paramount lien on all the assets
of such bank.

Any Federal reserve bank may at
any time reduce its liability for out-
standing Federal reserve notes by

the-depesit-of Federal-reservenotes;
whether—issued—to—sueb-—banl—orto
seme-other-reservebanle—ortawial
bullion; redeeming the same and de-

positing them with eny its Federal
reserve agent er-with-the—Freasurer

neotes—and-by-the-release-of-n-eorve-

! , who shall for-
ward them to the Treasury for retire-
ment.

H evsivaav B v
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Any Federal reserve bank may
at its discretion withdraw collateral
deposited with the local Federal
reserve agent for the protection of
Federal reserve notes deposited
with it and shall at the same time
substitute other collateral of equal
value approved by the Federal
reserve agent under regulations to
be prescribed by the Federal Re-
serve Board.

OWEN AMENDMENT.

the Treasury the Federal Reserve
Board shall require the Federal re-
serve agent to transmat so much
of said gold to the Treasury of
the Umited States as may be
required for the exclusive purpose of
the redemption of such notes.

Any Federal reserve bank may at
its discretion withdraw collateral
deposited with the local Federal re-
serve agent for the protection of 4fs
Federal reserve notes deposited with
it and shall at the same time sub-
stitute therefor other like collateral
of equal veltie amount approved-by
with the approval of the Federal re-
serve agent under regulations to be

rescribed bv the Federal Reserve
oard.

In order to furnish suitable notes

54

for circulation as Federal reserve

notes, the Comptroller of the Currency
shall, under the direction of the Sec-
retury of the Treasury, cause plates
and dies to be engraved in the best
manner to guard against counterfeits
and fraudulent alterations, and shall
have printed therefrom and numbered
such quantities of such notes of the
denominations of 81, 82, 85, 810,
820, 850, 8100, as may be required
to supply the Federal reserve banks.
Such notes shall be in form and tenor
as directed by the Secretury of the
Treasury under the provistons of this
Act and shall bear the distinctive
numbers of the several Federal re-
serve banks through which they are
wssued.

When such notes have been pre-
pared, they shall be deposited in the
Treasury, or in the subtreasury or
mant of the Unated States nearest the
place of business of each Federal re-
serre bank and shall be held for
the use of such bank subject to
the order of the Comptroller of
the Currency for their delivery, as
provided by this Act.

The plates and dies to be procured
by the Comptroller of the Currency
for the printing of such circulating
notes shall remain under his control
and direction, and the expenses neces-
sarily incurred in executing the laws
relating to the procuring of such notes,
and all other expenses incidental to
their issue and retirement, shall be
pad by the Federal reserve banks,
and the Federal Reserve Board shall
wnclude in its estimate of expenses
levied against the Federal reserve
banks a sufficient amount to cover
the expenses herein provided for.

55
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17— Continued.

HITCHCOCK AMENDMENT.

In

order to furnish suitable Federal re-
serves notes, the Comptroller of the Cur-
rency shall, under the direction of the
Secretary of the Treasury, cause
plates and dies to be engraved in the
best manner to quard against counter-
feits and fraudulent alterations, and
shall have printed therefrom and num-
bered such quantities of such notes in
blank of the denominations of 85, $10,
$20, $50, $100, 8500, 81,000, as
may be required to supply the reserve
banks entitled to recewe the same.
Such notes shall be in form and tenor
provided for in this Act,

When such notes have been pre-
pared, they shall be deposited in the
Treasury, or in the subtreasury of
the United States nearest the place
of business of each reserve
bank, and shall be held for the
use of such bank, subject to
the order of the Federal Reserve
Board for their delivery, as provided
by this Act.

The plates and dies to be procured
by the Comptroller of the Currency

54

JSor the printing of such circulating

notes shall remain under his control
and direction, and the expenses neces-
sarily incurred in executing the laws
relating to the procuring of such
notes, and all other expenses inci-
dental to their issue and retirement,
shall be paid by the reserve banks,
and the Federal Reserve Board shall
include in its estimate of expenses
levied against the reserve banks a
sufficient amount to cover the ex-
penses herein provided for,
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HOUSE BILL.

It shall be the duty of every Fed-
eral reserve bank to receive on de-
posit, at par and without charge for
exchange or collection, checks and
drafts drawn wupon any of its
depositors or by any of its depos-
itors upon any other depositor and
checks and drafts drawn by any

OWEN AMENDMENT.

The examination of plates, dies,
bed pieces, and so forth, and regula-
tions relating to such examination %f

lates, dies, and so forth, of national-

ank notes provided for in section
Jfifty-one hundred and seventy-four,
Revised Statutes, is hereby extended
to include Federal reserve notes herein
provided for.

Any appropriation heretofore made
out of the general funds of the Treas-
ury for engraving plates and dies, the
purchase of distinctive paper, or to
cover any other expense in connection
with the printing of national-bank
notes or motes provided for by the
Act of May thirtieth, nineteen hun-
dred and eight, and any distinctive
paper that may be on hand at the
time of the passage of this Act may
be used in the discretion of the Secre-
tary for the purposes of this
Act, and should the appro-
priations heretofore made be
insufficient to meet the requirements
of this Act in addition to circulating
notes provided for by existing law,
the Secretary is hereby authorized to
use so much of any funds in the
Treasury not otherunse appropriated
for the purpose of furnishing the notes
aforesaid: Provided, however, That
nothing in this section contained shall
be construed as exempting national
banks or Federal reserve banks from
their liability to reimburse the Unaited
States for any expenses incurred in
printing and issuing circulating notes.

H-shall-be-the-duty-of-everyFed

56

Every Federal reserve bank shall
receive on deposit from member banks
or from Federal reserve banks checks
and drafts drawn upon any of its
depositors, and when remitted by
a Federal reserve bank, checks and
drafts drawn by any depositor in any

other Federal reserve bank or

HITCHCOCK AMENDMENT.

The examination of plates, dies,
bed pieces, and so forth, and regula-
tions relating to such examination %f
plates, dies, and so forth, of national-
bank mnotes provided for in section
Sifty-one hundred and seventy-four,
Revised Statutes, is hereby extended
to include Federal reserve notes herein
provided for.

Any appropriation heretofore made
out of the general funds of the Treas-
ury for engraving plates and dues,
the purchase of distunctive paper, or
to cover any other expemse in con-
nection with the printing of national-
bank notes or notes provided for by the
Act of May thirtieth, nineteen hundred
and eight, and any distinctive paper
that may be on hand at the time of
the passage of this Act may be
useé), in the discretion of the
Secretary, for the purposes of
this Act; and should the appropria-
tions heretofore made be insuyfficient
to meet the requirements of this Act,
in addition to circulating notes pro-
vided for by existing law, the Secre-
tary s hereby authorized to use so
much as may be mecessary of any
funds in the T rea,;;ury not othefr'wise
appropriated for the purpose of fur-
n%)shing the notfes aforeg)ai : Promfged,
however, That nothing in this section
contained shall be construed as ex-
empting national banks or Federal
reserve banks from their liability to
reimburse the United States for any
expenses incurred in printing and
issuing circulating notes.

55

Every Federal reserve bank shall
receive on deposit from member banks
or from reserve banks checks and
drafts drawn upon any of its de-
positors, and, when remitted by a
reserve bank, checks and drafts drawn
by any depositor in any other reserve
bank or member bank upon funds to
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SECTION 17— Continued.

HOUSE BILL.

depositor in any other Federal re-
serve bank upon funds to the credit
of said depositor in said reserve
bank last mentioned, nothing herein
contained to be construed as pro-
hibiting member banks from mak-
ing reasonable charges to cover
actual expenses incurred in col-
lecting and remitting funds for
their patrons.

The Federal Re-
serve Board shall make and pro-
mulgate from time to time regula-
tions governing the transfer of
funds at par among Federal
reserve banks, and may at
its discretion exercise the
functions of a clearing house
for such Federal reserve banks, or
may designate a Federal reserve
bank to exercise such functions,
and may also require each such
bank to exercise the functions of a
clearing house for its member banks.

34

Skc. 18. That so much of the pro-
visions of section fifty-one hundred
and fifty-nine of the Revised Stat-
utes of theUnited States, and section
four of the Act of June twentieth,
eighteen hundred and seventy-four,
and section eight of the Act of July
twelfth, eighteen hundred and
eighty-two, and of any other pro-
visions of existing statutes, as re-
quire that before any national bank-
ing association shall be authorized
to commence banking business it
shall transfer and deliver to the
Treasuter of the United States a
stated amount of United States
registered bonds be, and the same
is hereby, repealed.

OWEN AMENDMENT.
57 member bank upon funds to
the credit of said depositor in
said reserve bank or member bank.
Nothing herein contained shall be
construed as prohibiting a member
bank from making reasonable charges

Jor checks and drafts so debited to its-

account, or for collecting and remit-
ting funds, or for exchange sold to s
patrons. The Federal Reserve Board
may, by rule, fix the charges to be
collected by the member banks from
its patrons whose checks are cleared
through the Federal reserve bank and
the charge which may be imposed for
the service of clearing or collection
rendered by the Federal reserve bank.

The Federal Reserve Board shall
make and promulgate from time to
time regulations governing the
transfer of funds at-pae and charges
therefor among Federal reserve
banks and their branches, and may
at its discretion exercise the fune-
tions of a clearing house for such
Federal reserve banks, or may des-
ignate a Federal reserve bank to
exercise such functions, and may
also require each such bank to exer-
cise the functions of a clearing house
for its member banks.

SECTION 18.

Sec. 38 17. That so much of the
provisions of section fifty-one hun-
dred and fifty-nine of the Revised
Statutes of the United States, and
section four of the Act of June
twentieth, eighteen hundred and
seventy-four, and section eight of
the act of July twelfth, eight-
een hundred and eighty-two,
and of any other provisions
of existing statutes as require that
before any national banking asso-
ciation shall be authorized to com-
mence banking business it shall
transfer and deliver to the Treasurer
of the United States a stated
amount of United States registered
bonds be, and the same is hereby,
repealed.

58

HITCHCOCK AMENDMENT.

the credit of sard depositor in said
reserve bank or member bank.  Noth-
ing herein contained shall be con-
strued as prohibiting a member bank
Jrom making reasonable charges for
checks and drafts so debited to its ac-
count, or for collecting and remitting
funds, or for exchange sold to its
patrons. The Federal Reserve Board
may, by rule, fix reasonable charges to
be collected by the member banks from
patrons whose checks are cleared
through the reserve bank and the
charge which may be imposed for the
service of clearing or collection
rendered by the Federal reserve

bank. .
The Federal Reserve
Board shall make and promulgate
from time to time regulations gov-
erning the transfer of funds et—pear
among Federal reserve banks;-and
house—for—its—member-banks and

their branches.

56

Sec. 18. That so much of the
rovisions of section fifty-one hun-
red and fifty-nine of the Revised

Statutes of the United States, and
section four of the Act of June
twentieth, eighteen hundred and
seventy-four, and section eight of
the Act of July twelfth, eighteen
hundred and eighty-two, and of
any other provisions of existing
statutes, as require that before an
national banking association sh

be authorized to commence bank-
ing business it shall transfer and
deliver to the 'Treasurer of the
United States a stated amount of
United States registered bonds be,
and the same is hereby, repealed.
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REFUNDING BONDS.

Sec. 19. That upon application
the Secretary of the Treasury shall
exchange the two per centum bonds
of the United States bearing the
circulation privilege deposited by
any national banking association
with the Treasurer of the United
States as security for circulating
notes for three per centum bonds of
the United States without the cir-
alation privilege, payable after
twenty years from date of issue,
and exempt from Kederal, State,
and municipal taxation hoth
as to income and principal.
No national bank shall. in
any onc year, present two per cen-
tum bonds for exchange in the
manner hereinbefore provided to
an amount exceeding five per cen-
tum of the total amount of bonds
on deposit with the Treasuver by
said bank for circulation purposes.
Should any national bank fail in
any one yvear to so exchange its full
quota of two per centum honds
under the terms of this Act, the
Secretary of the Treasury may per-
mit any other national bank or
banks to exchange bonds in excess
of the five per centum aforesaid in
an amount equal to the deficiency
caused by the failure of any one or
more banks to make exchange in
any one year, allotment {o be made
to applying banks in proportion to
their holdings of bonds. At the
expiration of twenty vears from
the passage of this Act every holder
of United States twe per centum
bonds then outstanding shall re-
ceive payvment at par and accrued
interest. After twenty years from
the date of the passage of this et
national-bank notes still remaining
outstanding shall be rvecalled and
redeemed by the national banking
assoclations issuing the same within
a period and under regulations to
be prescribed by the Federal Re-
serve Board, and notes still remain-
ing in cireulation at the end of such
period shall be sccured by an equal
amount of lawful money to be de-
posited in the Treasury of the
United States by the banking
associations originally issuing such

35

SECTION 19.
OWEN AMENDMENT.

REPUNDING—BONDS:

The Owen amendment proposes to strike
out all of section 19 of the House bhill and
insert the following:

60 Sec. 18. Any member bank
desiring to retire the whole or
any part of its circulating notes may
file with the Treasurer of the United
States an application to sell for its
account, at par and interest, United
States bonds securing circulation to
be retired.

The Treasurer shall, at the end of
cach  quarterly  period, furnish the
ederal Reserve Board with « list of
sueh applications, and the Federal
Rexerve Board may, in its discretion,
require the Federal reserve banks to
purchase such bonds from the banks
whose applications have been filed
with the Treasurer at least ten days
before the end of any quarterly period
at which the Federal Reserve Board
may direct the purchase to be made.
Upen notice from the Treasurer of
the amount of bonds so sold for its
account, cach member bank  shall
duly assign and transfer, in writing,
such bonds to the Federal veserre bank
purchasing the same, and such Fed-
eral reserve bank shall thereupon de-
postt lawful money with the Treasurer
of the United States for the purchase
price of such bonds, and the Treasurer
shall pay to the memdber bank selling
such bonds any balance due after de-
ducting a sufficient sum. to redeem its
outstanding notes secured by such
bonds. which notes shall be canceled
and permanently retired when re-
deeriied.

The Iederal reserve banks pur-
chasing such bonds shall be required
to take out an amount of cir-
culating notes equal to the
amount of national-bank notes
outstanding « gainst such bonds.

Upon the deposit with the Treasurer
of the United States bonds so pur-
chased, or any bonds with the crrcu-
lating privitege acquived under section
Jowr of this Act, any Federal reserve
bank making such deposit in the man-
ner provided by existing law shall be
entitled to receive from the Comp-
troller of the Currency circulating
notes in blank, registered and coun-
tersigned as prom'j{ﬁd by law, equal in
amount to the par value of the bonds so
deposited. Such notes shall be the
obligations of the [Federal reserve
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44

HITCHCOCK AMENDMENT.

REFUNDING BONDS.

The Hitchcock amendment proposes to
strike out all of section 19 of the House bill
and insert the following:

Sec. 19. That as soon after the
organization of the reserve banks as
practicable and under authority from
the Federal Reserve Board each Fed-
eral reserve bank shall purchase at par
and accrued interest two per centum
bonds of the United States. The
amount purchased by each reserve
bank shag not be more than fifty per
centum of its capital in any one year.
The bonds so purchased may be held
by such reserve bank and used for de-
posit with its reserve agent as security
Jor the Federal reserve notes issued, or
they may be exchanged at the Treasury
for one-year Treasury gold notes bear-
ing three per centum interest. In
case of such exchange the reserve bank
shall be bound at the option of
the United States to renew
year by year for twenty years
the three per centum gold mnotes so
issued. Said one-year three per cen-
tun. United States gold notes may be
used to deposit with the reserve agent
as security for the United States re-
serve motes, or be freely purchased by
reserve banks from time to time fto
employ idle funds, or sold to protect
the gold supply.

National banks which sell two per
centum bonds to a reserve bank under
this provision shall retire such portion
of their outstanding national-bank
notes as are secured by the bonds so
sold.  The Secretary of the Treasury
s hereby directed to issue three per
centum one-year gold Treasury notes
year by year to exchange for two per
centum bonds as above provided or to
take the place of three per centum one-
year gold notes that have been re-
deemed.  [During the period between
the first and last purchases of bonds
any national bank may continue to
apply for and receive circulating
notes based wpon the deposit of two
g}er centum bonds as now provided for
vy law. The one-year three per
centum gold Treasury motes above
provided for shall be exempt from
Federal, State, and municipal taza-
tion both as to income and principal.
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notes. Meanwhile every national
bank may continue to apply
for and recelve circulating
notes from the Comptroller
of the Currency based upon
the deposit of two per centum
bonds or of any other bonds bearing
the circulation privilege; but no
national bank shall be permitted
to issue other circulating notes ex-
cept such as are secured as in this
section provided or to issue or to
make use of any substitute for such
circulating notes in the form of
clearing-house loan certificates.cash-~
ier’s checks, or other obligation.

36

BANK RESERVES.

See. 20. That from and after the
date when the Secretary of the
Treasury shall have officially an-
nounced, in such manner as he may
clect, the fact that a Federal reserve
bank has been established in any
designated district, every banking
association within said district
which shall have subscribed for
stock in such Federal reserve bank
shall be required to establish and
maintain reserves as follows:

(a) If a country bank as delined
by existing law, it shall hold and
maintain a reserve cqual to twelve
per centum of the aggregate amount
of its deposits, not including savings
deposits hereinafter provided for.
IFive-twelfths of such reserve shall
consist of money which national
hanks may under existing law count
as legal reserve, held actually in the
hank’s own vaults: and for a period
of fourteen months from the date
aforesaid at least three-twelfths and
thereafter at least five-twelfths of
such reserve shall consist of a
credit balance with the Fed-
eral reserve bank of its dis-

37

OWEN AMENDMENT.

bank procuring same, and shall be in

Jorm prescribed by the Secretary of the

Treasury, and to the same tenor and
effect as national-bank notes now pro-
vided by law. They shall be issued
under the same terms and conditions
as national-bank notes. United States
bonds bought by a Federal reserve
bank against which there are no out-

standing national-bank notes may be.

exchanged at the Treasury for one-
year gold notes bearing three per
centum interest. In case of such ex-
change for one-year notes the reserve
bank shall be bound to pay such notes
and to receive in payment thereof new
three per centum one-year Treasury
gold notes year by year for the period
of twenty years.

SECTION 20.

BANK RESERVES.

The Owen amendment. proposes to strike
out all of section 20 of the House bill and
insert the {ollowing:

Sec. 19. Demand lLiabilities within
the meaning of this Act shall comprise
all liabilitres maturing within thirty
days, and time deposits shall com-
prise al(g deposits payable after thirty

ays.

When the Secretary of the
Treasury shall have officially
announced, in such manner as he may
elect, the establishment of a Federal
reserve bank in any district, every sub-
seribing member bank shall establish
and maintain reserves as follows:

65

(a) A bank not in a reserve or cen-
tral reserve city as now or hereafter
defined shall hold and maintain re-

“serves equal to twelve per centum of

the aggreqate amount of its demand
liabilities and five per centum of its
time deposits as foilo'ws:

In ats vaults for a period of twenty-

four months after said date four-

twelfths thereof.

In the Federal reserve bank of its
district, for « period of six months
after said date, two-twelfths, and for
each succeeding six months an addi-
tional one-twei}tk, until five-twelfths
have been so deposited, which shall be
the amount permanently required.

HITCHCOCK AMENDMENT.

BANK RESERVES.

The Hitchcock amendment proposes to
strike out all of section 20 of the House bill
and insert the following:

Sec. 20. That when a Federal re-
serve bank has been duly organized
and established as provided in this
Act in any Federal reserve district
every member bank of that district
shall establish and maintain reserves
as follows:

(a) A bank not in a reserve or cen-
tral reserve city as now or hereafter de-
fined shall hold and maintain
reserves equal to twelve per
centum of the aggregate amount
of its net deposits, as follows:

63

In its vaults, four-twelfths thereof.

In the Federal reserve bank of its
district, for a period of six months
after saud date, one-twelfth, a’midfor
each succeeding six months an addi-
tional one-twelfth, until four-twelfths
have been so deposited, which shall be
the amount permanently required
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trict. The remainder of the twelve
per centum reserve hereinbefore
required may, for a period of thirty-
six months from and after the date
fixed by the Secretary of the Treas-
ury as hereinbefore provided, con-
sist of balances due from national
banks in reserve or central reserve
cities as now defined by law. From
and after a date thirty-six months
subsequent to the date fixed by the
Secretary of the Treasury as herein-
before provided the said remainder
of the twelve per centum reserve
required of each country bank shall
consist either in whole or in part of
reserve money in the bank’s own
vaults or of credit balance with the
Federal reserve bank of its district.

(b) If a reserve city bank as de-
fined by existing law, it shall hold
and maintain, for a period of sixty
days from the date fixed by the
Secretary of the Treasury as herein-
before provided, a reserve equal to
twenty per centum of the aggregate
amount of its deposits, not including
savings deposits hereinafter pro-
vided for, and permanently there-
after eighteen per centum. At least
one—hal% of such reserve shall consist
of money which national banks may
under existing law count as legal
reserve, held actually in the bank’s
own vaults. After sixty days
from the date aforesaid, and for a
period of one vear, at least three-
eighteenths and permanently there-
after at least five-cighteenths of
such reserve shall consist of a credit
balance with the Federal
reserve bank of its district.
The remainder of the reserve
in this paragraph required may, for
a period of thirty-six months from
and after the date fixed by the Sec-
retary of the Treasury as herein-
before provided, consist of balances
due from national banks in central
reserve cities as now defined by law.
From and after a date thirty-six
months subsequent to the date
fixed by the Secretary of the Treas-
ury as hereinbefore provided, the
said remainder of the eighteen per
centum reserve required of each
reserve city bank shall consist
either in whole or in part of reserve
money in the bank’s own vaults or
of credit balance with the Federal
reserve bank of its district.

38

OWEN AMENDMENT.

For a period of twenty-four months
after said date the balance of the re-
serves may be held in its own vaults,
or in the Federal reserve bank, or in
banks in reserve or central reserve
cities as now defined by law.

_After said twenty-four months’ pe-
riod said reserves, other than those
hereinbefore required to be held in the
reserve bank, shall be held in the
vaults of the member bank or in the
Federal reserve bank, or in both, at
s option.

66 (b) A bank in a reserve city,
as now or hereafter defined,
shall hold and maintain reserves
equal to fifteen per centum of the
aggregate amount of its demand lia-
balities and five per centum of its time
deposits, as follows:

In its vaults siz-fifteenths thereof.

In the Federal reserve bank of, s
district for a period of siz months
after the date aforesaid at least three-

Jifteenths, and for each succeeding six

months an additional one-fifteenth,
until sia-fifteenths have been so de-
posited, which shall be the amount
permanently required.

After said twenty-four months’
period all of said reserves, except
those hereinbefore required to be he

ermanently in the Federal reserve

ank, shall be held in its vaults or in
the Federal reserve bank, or in both,
at its option.

HITCHCOCK AMENDMENT,

After said period said reserves,
other than those here'i,nb({ore required
to be held in the reserve bank, may be
held in the vaults of the member bank
or in the Federal reserve bank, or in
both, at the option of the member bank.

b)Y Abank in a reserve or a central
reserve city, as now or hereafter de-
JSined, shall hold and maintain reserves
-equal to fifteen per centum of the ag-
gregate amount of its net deposits, as
follows:

In its vaults, five-fifteenths thereof.

In _the Federal refefrve bank of z{s
district for a period of six months
%ﬂer the date aforesaid at least one-
ifteenth, and for each succeeding six
months an additional one-fifteenth,
until siz-fifteenths have been so depos-
ited, which shall be the amount per-
manently required.

After said period all of said re-
serves, except those hereinbefore re-
quired to be held permanently
wn the Federal reserve bank,
may be held in its own vaults
or in the Federal reserve bank, or in
both, at the option of the member bank.
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(c) If a central reserve city bank
as defined by existing law, 1t shall
hold and maintain for a period of
sixty days from the date fixed by
the Secretary of the Treasury as
hereinbefore provided a reserve
equal to twenty per centum of the
aggregate amount of its deposits,
not including savings deposits here-
inafter provided for, and perma-
nently tgereafter eighteen per cen-
tum. At least one-half of such re-
serve shall consist of money which
national banks may under existin
law count as legal reserve, hel
actually in the baik’s own vaults.
After sixty days from the date afore-
sald, and thereafter for a period of
one year, at least three-cightecnths
and permanently thereafter at least
five-eighteenths of such reserve shall
consist of a credit balance with the
Federal reserve bank of its dis-
trict. The remainder of the
eighteen per centum reserve
required of each central re-
serve city bank shall consist either
in whole or in part of reserve money
actually held in its own vaults or
of credit balance with the Federal
reserve bank of its district.

39
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OWEN AMENDMENT.

(¢) A bank in a central reserve city,’
as now or hereafter defined, shall
hold and maintain a reserve equal to
eighteen per centum of the aggregate
amount of its demand liabilities and
five per centum of its time deposits, as
follows:

In its vaults siz-erghteenths thereof.

In the Federal reserve bank for a
period of siz months after the date
aforesaid at least three-eighteenths,
and permanently thereafter six-
eighteenths.

The balance of said reserves shall
be held in its own vaults or in the Fed-
eral reserve bank at its option.

Any Federal reserve bank
may recewe from the member
banks as reserves, not exceeding one-
half of each installment, eligible paper
as described vn section fourteen prop-
erly indorsed and acceptable to the sard

67

HITCHCOCK AMENDMENT.

~ See subsection b.

reserve bank. J

If a State bank or trust company is
required by the law of its State to
keep its reserves either in ils own
vaults or with another State bank or
trust company, such reserve deposits
so kept in such State bank or trust
company shall be construed, within
the meaning of this section, as if they
were reserve deposits in a national
bank in a reserve or central reserve
city for a period of three years after
the Secretary of the Treasury shall
have officully announced the estab-
lishment of a Federal reserve bank in
the district in which such State bank
or trust company s situate. Except
as thus provided, no member bank
shall keep on deposit with any non-
member bank a sum wn excess of ten
per centum of its own paid-up capital
and surplus.  No member bank shall
extend directly or indirectly the bene-
fits of this system to a nonmember
bank, except upon written permission
of the Federal Reserve Board, under
penalty of suspension.

The reserve carried by a
member bank with a Federal
reserve bank may, under the requla-
tions and subject to such penalties as
may be prescribed by the Federal Re-
serve Board, be checked against and
withdrawn by such member bank for

68

If a State bank or trust company is
required by the laws of its State to keep
18 reserves either in its own vaults or
with another State bank or trust com-
pany, such reserve deposits so kept in -
such State bank or trust company shall
be construed, within the meaning of
this section, as if they were reserve de-
posits in a national bank in a reserve
or central reserve city for a period of
three years after the establishment of a
Federal reserve bank in the district in
which such State bank or trust com-
pany s situate.
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Sec. 21. That so much of sections
two and three of the Act of June
twentieth, eighteen hundred and
seventy-four, entitled ‘‘An Act fix-
ing the amount of United States
notes, providing for a redistribu-
tion of the national bank currency,
and for other purposes,” as provides
that the fund deposited by any
national banking association wit
the Treasurer of the United States
for the redemption of its notes shall
be counted as a part of its lawful
reserve as provided in the Act afore-
said, be, and the same is hereby,
repealed. And from and after the

assage of this Act such fund of
Eve per centum shall in no case be
counted by any national bankin
association as a part of its lawfu
reserve.

Sec. 22. That ever
serve bank shall at times have
on hand in its own vaults, in gold
or lawful money, a sum equal to
not less than thirty-three and one-
third per centum of its outstanding
demand liabilities.

Federal re-

OWEN AMENDMENT.

the purpose of meeting existing lia-

bilitres: Prowvded, however, That no
bank shall at any time make new
loans or shall pay any dividends un-
less and untif the total reserve re-
quired by law is fully restored.

United States banks located in
Alaska or outside the Continental
United States may remain nonmember
banks, and shall in that event main-
tain reserves and comply with all the
conditions now prmxid]ed by law requ-
lating them,; or said banks, except in
the Philippine Islands, may, with the
consent of the Reserve Board, become
member banks of any one of the re-
serve districts, and shall, in that
event, take stock, maintain reserves,
and be subject to all the other pro-
visions of this Act.

SECTION 21.

Sec. 2+ 20. Thet-se So much of
sections two and three of the Act of
June twentieth, eighteen hundred
and seventy-four, entitled “ An Act
fixing the amount of United States
notes, providing for a redistribution
of the national bank currency and
for other purposes,” as provides
that the fund deposited by any na-
tional banking association witK the
Treasurer of the United States for
the redemption of its notes shall be
counted as a part of its lawful re-
serve as provided in the Act
aforesaid, be, and the same is
hereby, repealed. And from
and after the passage of this Act
such fund of five per centum shall in
no case be counted by any national
banking association as a part of its
lawful rescrve.

SECTION 22.

69

HITCHCOCK AMENDMENT.

Sec. 21. That so much of sections
two and three of the Act of June
twentieth, eighteen hundred and
seventy-four, entitled ‘“An Act fix-
ing the amount of United States
notes, providing for a redistribution
of the national bank currency,
and for other purposes,”’” as provides
that the fund deposited by any na-
tional banking association Witﬂ the
Treasurer of the United States for
the redemption of its notes shall be
counted as a part of its lawful re-
serve as provided in the Act afore-
said, be, and the same is hereby, re-
pealed. And from and after the
passage of this Act such fund of five
per centum shall in no case be
counted by any national bankin
association as a part of its lawfu
reserve.

Sec. 22. That every Federal re-
serve bank shall at all times have on
hand in its own vaults, in

old, gold certificates, or law-
ul money, a sum equal to
not less than thi Be-
third thirty-five per centum of its

8 i nd—liabitities net
deposits, in addition to the reserve
required agavnst the Federal reserve
notes emitted by such bank. The
term “‘met deposits” wherever used in
this Act shaél mean net deposits as
Srom time to time defined by the
Comptroller of the Currency, subject
to the approval of the Federal Reserve
Board.
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The Federal Reserve Board ma
notify any Federal reserve ban
whose lawful reserve shall be below
the amount required to be kept on
hand. to make good such reserve;
and if such bank shall fail for thirty
days thereafter so to make good its
lawful reserve, the Federal Reserve
Board may appoint a receiver to
wind up the business of said bank

40 BANK EXAMINATIONS.

SEc. 23. That the examination of
the affairs of every national banking
association authorized by existing
law shall take place at least twice in
each calendar year and as much
oftener as the Federal Reserve
Board shall consider necessary in
order to furnish a full and complete
knowledge of its condition. The
Secretary of the Treasury may,
however, at any time direct the
_ holding of a special examination.
The person assigned to the makin

of such examination of the affairs o

any national banking association
shall have power to call together a
quorum of the directors of such asso-
ciation, who shall, under oath, state
to such examiner the character and
circumstances of such of its loans or
discounts as he may designate; and
from and after the passage of this
Act all bank examiners shall receive
fixed salaries, the amount whereof
shall be determined by the Federal
Reserve Board and annually re-

SECTION 23.
BANK EXAMINATIONS.

SEc. 23 21. Theat-the-examination

¢ T L omimod ] !
ing—law  FEvery member bank shall

be examined by the Comp-
troller of the Currency at least twice
in each calendar year and as much
oftener as the Federal Reserve
Board shall consider necessary;—a

order-to-furnish-a-full-and-eomplete

. The
Federal Reserve Board may authorize
examinations by the State authorities
to be accepted in the case of State
banks and trust companies and mays
however; at any time direct
the holding of a special ex-
amination. The person as-
! making ef-sueh the ex-
amination ef—the—atairs of any na-
} = soetation member
bank shall have power to call to-
gether a quorum of the directors of
such esseetstion bank, who shall,
under oath, state to such examiner

70

HITCHCOCK AMENDMENT.

The Federal Reserve Board ma
notify any Federal reserve ban
whose lawful reserve shall be below
the amount required to be kept on

hand to make good such reserve;
and #- i i

Bourd i ° A
in the meantime may prohibit such
Federal reserve bank from making
additional loans or discounts: Pro-
vided, however, That the Federal Re-
serve Board may in case of emergency

ermit the reserve against deposits to
¢ reduced below the said limit, but
the reserve bank shall in such case
pay a tax at the rate of one per centum
per annum for every two and one-half
per centum or fraction thereof that
the reserve falls below said thirty-five
per centum, but in no case shall it
be allowed to fall below twenty-five
per centum of its net deposits: Pro-
vided further, That the amount
of such tax paid by the bank
during a fiscal year shall be
charged to the member banks in the
district in proportion to their average
discounts during that year.

66

BANK EXAMINATIONS.

Skc. 23. That the examination of
thr affairs of everynational-banking

ing—lew member bank shall take
place at least twice in each calen-
dar year and as much oftener as
the Federal Reserve Board shall
consider necessary in order to fur-
nish a full and complete knowledge
of its condition. The

> Fed-

)
eral Reserve Board may authorize
examinations by the State authori-
ties to be accepted in the case of State
banks and trust companies and may
at any time direct gle holding of a
special examination. The person
assigned to the making of such ex-
amination of the affairs of any
netionsl-banlking-asseeiation mem-
ber bank shall have power to call
together a quorum of the directors
of such asseeiation bank, who shall,
under oath, state to such examiner
the character and circumstances of
such of its loans or discounts as he
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ported to Congress. But the ex-
pense of the examinations herein
%rovidod for shall be assessed by the

ederal Reserve Board upon the
associations examined in propor-
tion to assets or resources held by
such associations upon a date during
the year in which such examinations
are held to be established by the
Federal Reserve Board. The Comp-
troller of the Currency shall so ar-
range the duties of national-bank
examiners that no two successive
examinations of any association
shall be made by the same ex-
aminer.

41 ¢ In addition to the exam-
inations made and conducted
by the Comptroller of the Currency,
every Federal reserve bank may,
with the approval of the Federal
Reserve Board, arrange for special
or periodical examination of the
member banks within its district.
Such examination shall be so con-
ducted as to inform the Federal
reserve bank under whose auspices
it is carried on of the condition of
its member banks and of the lines
of credit which are being extended
by them. Every Federal reserve
bank shall at all times furnish to
the Federal Reserve Board such
information as may be demanded
by the latter concerning the con-
dition of any national banking asso-
ciation located within the district
of the said Federal reserve bank.

The Federal Reserve Board shall
as often as it deems best, and in
any case not less frequently than
four times each year, order an
examination of national banking
associations in reserve cities. Such
examinations shall show in detail
the total amount of loans made by

OWEN AMENDMENT.

the character and circumstances of
such of its loans or discounts as he
may designates

the-passage-of-thisAet-aH-banlex
aminers-shal-reeeivefixed-sataries;
the-ameunt—whereof-shatl-be-deter-
i ythe, The Federal Reserve
Board shall fix the salaries of all bank
examiners and ed
make report thereof to Congress.
But-the The expense of the exami-
nations herein provided for shall be
assessed Ly authority of the Federal
Reserve Board upon the assee:
stions banks examined in proporticn
to assets or resources held by such
asseeintions banks upon a-dete-dur-

ing-the-vear-in-whieh-sueh-examine-
Hons-are-held-to-be-established-by
86 Hee . ies—of—national
benk-examiners-that-no-two-steees-
pive—examinations—of —any—asseein-
axriner the datcs when the various
banks are examined.

In addition to the examinations
made and conducted by the Comp-
troller of the Currency, every Fed-
eral reserve bank may, with the ap-
proval of the Fcderal reserve agent or
of the Federal Reserve Board,
ar > provide for special er
periediesl examination of the
member banks within its district.
Such examination shall be so con-
ducted as to inform the Federal re-
serve bank under whose auspices it
is carried on of the condition of its
member banks and of the lines of
credit which are being extended b
them. [Fvery Federal reserve ban
shall at all times furnish to the Fed-

71

eral Reserve Board such informa- |

tion as may be demanded by the
latter concerning the condition of
any nate tt seetetion
loeated mmember bank within tHe dis-
trict of the said Federal reserve
bank.

No bank shall be subject to any
visitorial powers other than such as
are authorized by law, or vested in the
courts of justice, or such as shall be
or shall have been exercised or directed
by Congress, or cither House thereof,
or any commiittee thereof.

HITCHCOCK AMENDMENT.

may designate; and from and after
the passage of this Act all bank ex-
aminers shall receive fixed salaries,
the amount whereof shall be not less
than 82,000 nor more than 87,000
per annum and be determined by
the Federal Reserve Board and
annually reported to Congress. But
the expense of the examinations

erein provided for shall be
assessed by authority of the
Federal Reserve Board upon
the asseeiations member banks ex-
amined in proportion to assets or
resources held by such esseeistions

member banks upon e—dete—during
the—FederalReserve—Board—The
ComptroHer—of—the—Curreney—shall
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eminer the dates when the various
banks are examined.

In addition to the examinations
made and conducted by the Comp-
troller of the Currency, every Fed-
eral reserve bank may, with the
approval of the Federal reserve
agent or of the Federal Reserve
Board, arrange for special or

eriodical examination of the mem-

er banks within its district. Such
examination shall be so conducted
as to inform the Federal reserve
bank under whose auspices it is
carried on of the condition of its
member banks and of the lines of
credit which are being extended b
them. Every Federal reserve ban
shall at all times furnish to the
Federal Reserve Board such infor-
mation as may be demanded by the
latter concerning the condition of
any cing

member bank located within the
district of the said Federal reserve
bank.

) €
68 tion-of—national—banking .&5.
- detosh il \ tl _
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each bank on demand, on time, and
the different classes of collateral
held to protect the various loans,
and the lines of credit which are
being extended by them. The Fed-
eral gReserve Board shall, at least
once each year, order an examina-
tion of each Federal reserve bank,
and upon joint application of ten
member banks the Federal Reserve
Board shall order a special exam-
ination and report of the condition
of any Federal reserve bank.

42 Skc. 24. That no national
. bank shall hereafter make
any loan or grant any gratuity to
angrr examiner of such bank. Any
bank offending against this provi-
sion shall be deemed guilty of a mis-
demeanor and shall be fined not
more than $5,000, and a further
sum equal to the money so loaned
or gratuity given; and the officer or
officers of a bank making such loan
or granting such gratuity shall be
likewise deemed guilty of a misde-
meanor and each shall be fined not
to exceed $5,000.

Any examiner
accepting a loan or gratuity from
any bank examined by him shall be
deemed guilty of a misdemeanor and
shall be fined not more than $5,000,
and a further sum equal to the
money so loaned or gratuity given;
and shall forever thereafter be dis-
qualified from holding office as a
national-bank examiner. No na-
tional-bank examiner shall perform
any other service for compensation

while holding such office.

OWEN AMENDMENT.

different-elasses-of eoHateral-held-te
—the—various—toans—and—the
q—ef—eiaedirb—wh-reh-&fe—bemg—eee
%eﬁded—bﬁhem— The Federal Re-
serve Board shall, at least once each
year, order an examination of each
Federal reserve bank, and upon joint
application of ten member
banks the Federal Reserve
Board shall order a special
examination and report of the con-
dition of any Federal reserve bank.

SECTION 24.

SEc. 24 22. Thet-no-natienal No
member bank or any officer, director,
or employee thereof shall hereafter
make any loan or grant any gratuity
to any examiner of such bank.
Any bank officer, director, or em-
ployee offe BeaIRTb molatmq
this provision shall be deemed gullty
of a misdemeanor and shall be im-
prisoned not exceeding one year or
fined not more than $5,000, or both;
and fined a further sum equal to the
money so loaned or gratuity givens

r-ot-offteers-of-a-hank

end-the-offiee
maletng—sneh-losnor-granting-sueh
grataitv—shal-be-Hleewise—deemed
g}:l-w—e#—&—nﬁsdeme&ﬁef—&ﬂd—e&eh
H-be-fined-not-to-exeeed-$5;000-
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Any examiner accepting a loan or
%ratulty from any bank examined
y him or from an officer, director, or
employee thereof shall be deemed
gmlty of a misdemeanor and shall
be imprisoned not exceeding one year
or fined not more than $5,000, or
both; and fined a further sum equal
to the money so loaned or gratuity
given; and shall forever thereafter
be dlsquahﬁed from holding office
as a national-bank examiner, No
national-bank examiner shall per-
form any other service for compen-
sation while holding such office for
any bank or officer, director, or em-

ployee thereof.

No-offcer-or-director-of-a-nationnl
banl-shall-receive-or-be-benefietary;

ex-@ﬁer-dweet-}v—emdwee%}v—

ef—&ﬂv—l-ee—ée%hef——bh&n—a
Jegitimnte—fee—patd—an—attor-
ney-at-law-for-legal-serviees)—eom-
m—ﬂﬁ—eﬁ—e&ﬂ—eeﬂqtdem—
tiontor oron—seeoun

t-of-anytonn;
WH&Q%M%H&G‘%&H‘;&
OF—HAHIR L HOR—W H
stoeki—be: &éi—ex-—e%her—ﬂx—eit»meﬂ-t
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HITCHCOCK AMENDMENT.

made-by—eseh-beanl—on-demand—on
timne;—and—the—different—elasses—of

eoateral-held—to-proteet—the-vari-
) andtho L  oredki

whieh-are-being-extended-by—them-
The Federal Reserve Board shall, at
least once each year, order an ex-
amination of each Federal reserve
bank, and upon joint application of
ten member banks the Federal Re-
serve Board shall order a special ex-
amination and report of the condi-
tion of any Federal reserve bank,

Skc. 24. That no natienat member
bank, or any officer, director, or em-
ploz/ee thereof, shall hereafter make
anyloan or grant any gratuity toany
examiner of such bank. Any bank

oﬁcer director, or
employee thereof violating this pro-
vision shall be deemed guilty of a
misdemeanor and shall be im-
prisonel not erceeding one year or
fined not more than $5,000, and—s
kfshef—sum—eqtt&}-te—eh&meﬁey—se
loaned—op—gt
efﬁe};«:;er—eﬁieers—ef—a—b&rﬂe—mﬁem&
sueh-toan-or-grenting-sueh-gratuity
shall-be-likewise-deemed-guilty-of-a
misdemennorand-each-shall-be-fined
net-to-execed-$5;600 or both.

Any
examiner acceptmg such a loan or
gratulty from—any—bs

y—him shall be deemed guilty of a
misdemeanor and shall be im-
prisoned not exceeding one year or be
fined not more than $5,000, end-a
m&hef—wm—eq&&l-%e-bh
b&ﬁeé-ef-gm%uft—yhﬂ%ﬁ—&ﬁé—sha}l

forevep—thereatter—be—dia-

69 guntified-from-holding-office
#9-a-Retional-banl-examines
or both. No natienst-bank such

examiner shall perform any other
service for compensation for a bank
within his jurisdiction while holding
such office.
No—officer—or—direetor—of—a—na-
ttonat-banleshall-reeeive-or-be-bene-
fietary—etther—direetly—or—indi-
reetty—of—
legitimate—fee—patd-an—attorney—ab
lewfor-degal-serviees)ecommissions
gift;—er— other—eonsideration—for—or
eﬁ—&eeeﬁﬁfe—ef—&ﬂ-y—}e&ﬁ-—pﬁfeh&se-
s&le—pa-vmeﬁ%-exeh&ﬁae—-ef—%mﬁs-
getionwith-respeot-to-stoeks—bonds;
op—other—iRvestient—soens ties—or
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SECTION 24 —-Continued.

HOUSE BILL.

No officer or director of a national
bank shall receive or be beneficiary,
either directly or indirectly, of any
fee (other than a legitimate fee paid
an attorney at law for legal serv-
ices), commission, gift, or other
consideration for or on account of
any loan, purchase, sale, payment,
exchange, or transaction with re-
spect to stocks, bonds, or other
investment securities or notes, bills
of exchange, acceptances, bankers’
bills, cable transfers, or mortgages
made by or on behalf of a
national bank of which he is
such officer or director.

43

Any
person violating any provision of
this section shall be punished by a
fine of not exceeding $5,000 or by
imprisonment not exceeding five
years, or both such fine and impris-
onment, in the discretion of the
court having jurisdiction.

Except so far as already provided
in existing laws this provision shall
not take effect until six months after
the passage of this Act.

Skc. 25. That from and after the
passage of this Act the stockholders
of every national banking associa-
tion shall be held individually re-
sponsible for all contracts, ({ths,
and engagements of such associa-
tion, each to the amount of his
stock therein, at the par value
thereof in addition to the amount
invested in such stock. The stock-

OWEN AMENDMENT.

HITCHCOCKX AMENDMENT.

—bis—of—exehange;—neeopt-
anees;—-bankers —bills;—eable—trans-

Other than the usual salary or di-
rector’s fee paid to any officer, di-
rector, or employee of a member bank
and other than a reasonable fee paid
by said bank to such officer, director,
or employee for services rendered to
such bank, no officer, director, em-
ployee, or attorney of a member bank
shall be a beneficiary of or receive,
directly or indurectly, any fee, com-
mission, guft, or other consideration
Jor or in connection with any trans-
action or business of the bank. No
examaner, public or private, shall dis-
close the names of borrowers or the
collateral for loans of a member bank
to other than the proper officers of such
bank without first having obtained the
express permission i writing from
the Comptroller of the Currency, ex-
cept when ordered to do so by a court
of competent jurisdiction, or by direc-
tion of the Congress o{ the United
States, or either House thereof, or any
commattee thereof.

Any person vio-
lating any provision of this section
shall be punished by a fine of not
exceeding $5,000 or by imprison-

ment not exceeding

one year, or both sueh—fne
i . o thodi

" b v e

Except so far as already provided
in existing laws this provision shall
not take eflect until si-mmeonths sixty
days after the passage of this Act.

SECTION 25.

Sec. 26 23. Thetfrem-and-after
the 7 is—Aet—the The
stockholders of every national bank-
ing association shall be held indi-
vidually responsible for all contracts
debts, and engagements of such asso-
ciation, each to the amount of his
stock therein, at the par value
thereof in addition to the amount
invested in such stock. The stock-

74

Other than the usual salary or
director's fee paid to any officer,
director, or employee of a member
bank and other than a reasonable fee
paid to such officer, director, or em-
ployee acting as an attorney at law
Jor legal services rendered to such
bank, no officer, director, employee, or
attorney of a member bank shall be a
beneficsary of or recewve, directly or
wndarectly, any fee, commaission, gift,
or other consideration for or in con-

nection with any transaction or

70 business of the bank.
-

Any
person  wolating any  provision
of this section shall be deemed guilty
of a misdemeanor and punished by
a fine not exceeding 85,000 or by im-
prisonment not exceeding one year, or

both.

Except so far as alieady provided
in existing laws this provision shall
n»t take effect until six months after
the passage of this Act.

Sec. 25. That from and after the
passage of this Act the stockholders
of every national banking associa-
tion shall be held individually re-
sponsible for all contracts, debts, and
engagements of such association,
each to the amount of his stock
therein, at the par value thereof in
addition to the amount invested in
such stock. The stockholders in
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SECTION 25—Continued.

H~”USE BILL.

h-lders in any national banking
association who shall have trans-
ferred their : hares or registered the
transfer thereof within sixty days
next before the date of the failure
of such association to meet its
obligations shall be liable to the
same extent as if they had made no
such transfer; but this provision
shall not be construed to affect in
any way any recourse which such
sharehof,ders might otherwise have
against those in whose names such
shares are registered at the time of
such failure.

Section fifty-one hun-
dred and fifty-one, Revised Statutes
of the United States, is hereby re-
enacted except in so far as modified
by this section.

44 LOANS ON FARM LANDS.

Sec. 26. That any national bank-
ing association not situated in a re-
serve city or central reserve city
may make loans secured by im-

roved and unencumbered farm
Emd, but no such loan shall be made
for a longer time than twelve
months, nor for an amount exceed-
ing fifty per centum of the actual
Va%ue of the property offered as se-
curity, and such property shall be
situated within the Federal reserve
district in which the bank is located.
Any such bank may make such
loans in an aggregate sum equal to
twenty-five per centum of its capi-
tal and surplus.

Th-> Federal Reserve Board shall
have power from time to time to add
to the list of cities in which national
banks shall not be permitted to
make loans secured upon real estate
in the manner described in this sec-
tion,

OWEN AMENDMENT.

holders in any national banking
agsociation who shall have trans-
ferred their shares or registered the
transfer thereof within sixty days
next before the date of the failure of
such association to meet its obliga-
tions, or with knowledge of such im-~
pending failure, shall be liable to
the same extent as if they had
made no such transfer, to the extent
that the subsequent transferee fails to
meet such liability; but this provi-
sion shall not be construed to affect
in any way any recourse which such
shareholders might otherwise have
against those in whose names such
shares are registered at the time of
such failure.

Sed-by-this seetions

SECTION 26.

75 LOANS ON FARM LANDS.

Sec. 26 24. Thet-any Any na-
tional banking association not sit-
uated in a reserve city or central
reserve city may make loans secured
by improved and unencumbered
farm land, situated within its Fed-
eral reserve district, but no such loan
shall be made for a longer time than

4 five years, nor for an
amount exceeding fifty per centum
of the actual value of the property

offered as securi_ty,—&ﬁd%, ;Pf_gﬁ'

bank—is—jeeated. Any such bank
may make such loans in an aggre-
gate sum equal to twenty-five per
centum of its capital and surplus.

The Federal Reserve Board shall
have power from time to time to add
to the list of cities in which national
banks shall not be permitted to
make loans secured upon real estate
in the manner described in this
section.

HITCHCOCK AMENDMENT.

any national banking association
who shall have transferred their
shares or registered the transfer
thereof within sixty days next be-
fore the date of the failure of such
association to meet its obligations
shall be liable to the same extent as
if they had made no such transfer;
but this provision shall not be con-
strued to affect in any way any re-
course which such shareholders
might otherwise have against those
in whose names such shares are
registered at the time of such failure.

Section fifty-one hundred and fifty-
one, Revised Statutes of the United
States, is hereby reenacted except in
so far as modified by this section.

-

71 LOANS ON FARM LANDS.

The Hitchcock amendment proposes to
strike out all of section 26 of the House bill
and insert the following:

Sre. 26. That deposits in national
banks, payable more than thirty days
after they are made, shall be known as
tume deposits, and such banks may
continue hereafter as heretofore to re-
cewe time deposits and to pay interest
on the same. All national banks, not
located in central reserve cities, may
make loans, secured by improved, oc-
cupied, and unencumberedpfrarm land
situated within the Federal reserve
district where the loaning bank is lo-
cated to the extent of one-half of its
value, but no such loan shall be made
for a longer period than five years,
nor shall the aggregate of such loans
by any bank exceed one-third of its
time deposits.

After becoming member

banks %f any reserve bank,
national banks are hereby authorized
to act as administrators, executors,
to trustees.

72
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SECTION 27.

Both the Owen and Hitchcock amendments propose to eliminate this section entirely.
HOUSE BILL.

SAVINGS DEPARTMENT.

Sec. 27. That any national banking association may, subsequent to a date one year after the organization
of the Federal Reserve Board, make application to the Comptroller of the Currency for I}))ermission to open a
savings department. Such application shall set forth that the directors of said national bank have by a ma-

jority vote apportioned a specified percentage of their paid-in capital and surplus to said savings de-
45 partment and to that end have segregated specified assets for the uses of said department, or that cash

capital for the said savinglf department has been obtained by subscription to additional issues of the
capital stock of said national bank: Provided, That the capital thus set apart for the uses of the proposed sav-
ings department aforesaid shall in no case be less than $15,000, or than a sum equal to twenty per centum of
the paid-up capital and surplus of the said national bank.

n ma}i{ing the application aforesaid any national banking association may further apply for power to
act as trustee for mortgage loans subject to the conditions and limitations herein prescribed or to be estab-
lished as hereinafter provided.

Whenever the Comptroller of the Currency shall have approved any such application as hereinbefore pro-
vided, he shall so inform the applying bank, and thereafter it shall be authorized to receive savings deposits
as so defined, and the organization and business conducted or possessed by said bank at the time of making
said application, except such as has been specifically segregated for the savin de{zartment, and subsequent
expansions thereof shall be known as the commercial department of the said bank. The said departments

shall, to all intents and purposes, be separate and distinct institutions save and except
46 as hereinafter expressly provided. The capital, surplus, deposits, securities, investments, and other
property, effects, and assets of each of said departments shall, in no event, be mingled with those
of the other departments, or used, either in whole or in part, to pay any of the deposits of the other department
until all of the deposits of its own department have been fully paid and satisfied. National banks may in-
crease or diminish their capital stock in the manner now provi e«f by law, but whenever such general increase
or reduction of the capitaf) stock of any national bank operating upon the provisions of this section shall be
made such increase or reduction shall be apportioned between the commercial and savings departments of the
said bank as its board of directors shall preseribe, notice of such increase or reduction, and of the apportionment
thereof, being forthwith given to the Comptroller of the Currency; and any such national bank may increase
or diminish the capital already apportioned to either its savings or commercial department to an extent not
inconsistent with the provisions of this section, notifying the Comptroller of the Currency as hereinbefore pro-
vided. The savings department for which authority has been solicited and granted shall have control of the
cash assets apportioned to it as hereinbefore provided, and shall be organized under rules and regulations
to be prescribed by the Comptroller of tll\e Currency.
47 Both the savings and commercial departments so created shall, however, be under the control and
direction of a single board of directors and of the general officers of said bank.

All business transacted by the commercial department of any such national bank shall be in every respect
subject to the limitations and requirements provided in the national banking Act as modified by this Aect,
and such business shall henceforward be known as commercial business.

Savings department of each such national bank shall be authorized to accumulate and loan the funds
of its depositors, to receive deposits of current funds, to purchase securities authorized by the Federal Reserve
Board, to loan any funds in its possession upon real estate or other authorized security, and to collect the same
with interest, and to declare and pay dividends or interest upon its deposits. The Federal Reserve Board is
hereby authorized to exempt the savings departments of national banking associations from any and every
restriction upon classes or kinds of business laid down in the national banking Act, and it shall be the duty
of the said board within one year after its organization to prepare and publish rules and regulations for the

conduct of business by such savings departments. R‘he said regulations shall require every national
48 bank which shall conduct a savings department and a commercial department to segregate in its own

vaults the cash and assets belonging to such departments respectively and shall prescribe the general
forms of separate books of account to be used by each such department for its exclusive and individual use.
The regulations aforesaid shall further specify the period of notice for the withdrawal of deposits made in the said
savings department and shall forbid the acceptance of deposits by one department of such national bank from
the other (T])epm-tment of such bank. The Federal Reserve Board shall make and publish at its discretion lists
of securities, paper, bonds, and other forms of investment, which the savings departments of national banks
shall be authorized to buy or loan upon; and said lists need not be uniform throughout the United States, but
shall be adapted to the conditions of business in different sections of the country.

It shall be the duty of every national bank to maintain, with respect to all deposits liabilities of its savings
department, a reserve in money which may under existing law be counted as reserve, equal to not less than five

per centum of the total deposit liabilities of such department, and every national bank authorized to
49 maintain a savings department is hereby exempted from the reserve requirements of the national banking

Act and of this Act in respect to the said deposit liabilities of its savings department, except as in this
section provided. livery regulation made in pursuance of this section shall be duly published, and also posted
in every member bank having a savings department.

Every officer, director, or employee of any member bank who shall knowingly or willfully violate any of
the provisions of this section, or any of the regulations of the Federal Reserve Board, or of the Comptroller
of the Currency, made under and by virtue of the provisions of this section shall be guilty of a felony, and on
conviction thereof shall be punished by a fine not exceeding $5,000 or by imprisonment not exceeding two
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HOUSE BILL.
FOREIGN BRANCHES.

Sec. 28. That any national bank-
ing association possessing a capital
of $1,000,000 or more may file appli-
cation with the Federal Reserve
Board, upon such conditions and
under such circumstances as may be
prescribed by the said board, for the
purpose of securing authority to es-
tablish branches in foreign countries
for the furtherance of the foreign
commerce of the United States and
to act, if required to do so, as fiscal
agents of the United States. Such
application shall specify, in addi-
tion to the name and capital
of the banking association
filing it, the foreign country
or countries or the dependencies of
the United States where the banking
operations (Froposed are to be car-
ried on and the amount of capital
set aside by the said banking associ-
ation filing such application for the
conduct of its foreign business at
the branches proposed by it to be
established in foreign countries.
The Federal Reserve Board shall
have power to approve or to reject
such application, if in its judgment,
the amount of capital proposed to
be set aside for the conduct of for-
eign business is inadequate or if for
other reasons the granting of such
application is deemed inexpedient.

50

Every national banking associa-
tion which shall receive authority
to establish branches in foreign
countries shall be required at all
times to furnish information con-
cerning the condition of such
branches to the Comptroller of the
Currency upon demand, and the
Federal Reserve Board may order
special examinations of the said
foreign branches at such time or
times as it may deem best. Every
such national banking association
shall conduct the accounts of each
foreign branch independently of the
accounts of other foreign branches
established by it and of its home
office, and shall at the end of cach
fiscal period transfer to its general
ledger the profit or loss accruing at
each such branch as a separate
item,

S D-—-63-2—vol 25——8

SECTION 28.
OWEN AMENDMENT.

FOREIGN BRANCHES.

Sec. 28 25. That Any national
banking association possessing a
capital and surplus of $1,000,000 or
more may file application with the
Federal Reserve Board, upon such
conditions and under such eirenrn-
stanees regulations as may be pre-
scribed by the said board, for the
purpose of securing authority to
establish branches in foreign coun-
tries or dependencies of the United
States for the furtherance of the
foreign commerce of the United
States and to act, if required to do
so, as fiscal agents of the United
States. Such application shall
specify, in addition to the name and
capital of the banking association

filing it, the foreign-eountry-or-ecoun-
A el larei

81 of—the—United—States place

or places where the banking
operations J)roposed are to be car-
ried on and the amount of capital
set aside by the said banking asso-
ciation filing such application for
the conduct of its foreign business
at the branches proposed by it to
be cstablished in forei i
such place or places. The Federal
Reserve Board shall have power to
approve or to reject such applica-
tion if, in its judgment, the amount
of capital proposed to be set aside
for the conduct of foreign business
is inadequate or if for other reasons
the granting of such application is
deemed inexpedient.

Every national banking associa-
tion which shall receive authority
to establish foreign branches infer-
} tries shall be required at
all times to furnish information
concerning the condition of such
branches to the Comptroller of the
Currency upon demand, and the
Federal Reserve Board may order
special examinations of the said
foreign branches at such time or
times as it may deem best. Every
such national banking association
shall conduct the accounts of each
foreign branch independently of the
accounts of other foreign branches
established by it and of its home
office, and shall at the end of each
fiscal period transfer to its general
ledger the profit or loss accruing at
each saeh branch as a separate
1tem.

-and capital of the banking associa-

b5

HITCHCOCK AMENDMENT.

FOREIGN BRANCHES.

Sec. 28 27. That any Federal
reserve bank or national bankin,
association possessing a capital o
$15000,600 $5,000,000 or more may
file application with the Federal Re-
serve Board, upon such gonditions
andundersuch circumstances asmay
be prescribed by the said board, for
the purpose of securing authority to
esta}l))lis branches in foreign coun-

tries or dependencies of the

77 United States for the further-

ance of the foreign commerce

of the United States and to act,if re-

uired to do so, as fiscal agents of the
nited States. Such applications

shall specify, in addition to the name

United—States place or plac

the banking operations proposed are
to be carried on and the amount of
capital set aside by the said banking
association filing such application
for the conduct of its foreign busi-
ness at the branches proposed by it
to be established in foreign coun-
tries. The Federal Reserve Board
shall have power to approve or to
reject such application if, in its
judgment, the amount of capital
proposed to be set aside for the con-
duct of foreign business is inade-
quate or if for other reasons the
granting of such application is
deemed inexpedient.

Every national banking associa-
tion which shall receive authority
to cstablish branches in foreign
countries shall be required at all
times to furnish information con-
cerning the condition of such
branches to the Comptroller of the
Currency upon demand, and the
Federal Reserve Board may order
special examinations of the said for-
eign branches at such time or times
as it may deem best. Every Fed-
eral reserve bank and every such na-
tional banking association shall
conduct the accounts of each foreign
branch independently of the ac-
counts of other foreign branches es-
tablished by it and of its home
office, and shall at the end
of each fiscal period trans-
fer to its general ledger the
Eroﬁt or loss accruing at eagh such

ranch as a separate item.,

78
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HOUSE BILL.

51 SEc. 29. That all provisions

of law inconsistent with or
superseded by any of theprovisions
of this Act be, and the same are
hereby, repealed: Provided, That
nothing in this Act contained shall
be construed to repeal the parity
provision or provisions contained
m an Act approved March four-
teenth, nineteen hundred, entitled
“An_ Act to define and fix the
standard of value, to maintain the
parity of all forms of money issued
or coined by the United States, to
refund the public debt, and for
other purposes.”

"SECTION 29.
OWEN AMENDMENT.
Skc. 29 26. That—all Al

provisions of law inconsist-
ent with or superseded by any of
the provisions of this Act be;-and
the-same—are are lo that extent and
to that extent only herebys repealed:
Provided, Tk img:  Nothing
in this Act contained shall be con-
strued to repeal the parity provi-
slon or provisions contained in an
Act approved March fourteenth,
nineteen hundred, entitled ““ An Act
to define and fix the standard of
value, to maintain the parity of all
forms of money issued or coined by
the United States, to refund the
public debt, and for other pur-
poses,” and the Secretary of the
Treasury may for such purposes, or
to strengthen the gold reserve, borrow
gold on the security of United States
bonds or for one-year notes bearing
interest at a rate of not to exceed
three per centum per annum, or sell
the same if necessary to obtain gold.
When the funds of the Treasury on
hand justify, he may purchase and
retire such outstanding bonds and
notes.

82
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HITCHCOCK AMENDMENT.

Skc. 29 28. Thet-el All provisions
of law inconsistent with or super-
seded by any of the provisions of
this Act be-and-thesame-are are fo
that extent and to thet extent only
hereby repealed: Provided, That
nothing in this Act contained shall
be construed to repeal the parity
provision or provisions contained in
an Act approved March fourteenth,
nineteen ﬂundred, entitled, ““ An Act
to define and fix the standard of
value, to maintain the parity of all
forms of money issued or coined by
the United States, to refund the
puhblic debt,and for other purposes.”
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Skc. 30. That the right to amend,
ct is hereby

alter, or repeal this
expressly reserved.
asse
atives September 18, 1913.
Attest:

SOUTH TRIMBLE
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COMPARISON OF CURRENCY BILL.

the House of Represent-

NEW SECTIONS.
OWEN AMENDMENT.

Skc. 27. The provisions of the Act

-of May thirtieth, nineteen hundred

and eight, authorizing national cur-
rency associations, the issue of addi-
tional national-bank circulation, and
creating a National Monetary Com-
mission, which expires by limitation
under the terms of such Act on the
thirtieth day of June, nineleen hun-
dred and fourteen, are hereby extended
to June thirtieth, nineteen hundred
and fifteen, and sections Sfifty-one

hundred and fifty-three, fifty-
83 one hundred andy seventy-two,

fifty-one hundred and ninety-
one, and fifty-two hundred and four-
teen of the Revised Statutes of the
United States, which were amended
by the Act of May twentieth, nineteen
hundred and eight, are hereby re-
enacted to read as such sections read
inior to May twentieth, nineteen
undred and eight, subject to such
amendments or modifications as are
prescribed in this Act.

Skc. 28. If any clause, sentence,
aragraph, or part of this Act shall
or any reason be adjudged by any
court of competent jurisdiction to be
wnvalid, such judgment shall not
affect, impair, or vwalidate the re-
mainder of this Act, but shall be con-
fined in its operation to the clause,
sentence, paragraph, or part thereof
directly involved in the controversy in
which such judgment shall havesgeen
rendered.

SECTION 30.

Sec. 39 29. Thet—the The right
to amend, alter, or repeal this Act
is hereby expressly reserved.
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HITCHCOCK AMENDMENT.

Sec. 29. That the provisions of
the Act of May thirtieth, nineteen
hundred and eight, authorizing na-
tional currency associations, the issue
of additional national-bank circula-
tion, and creating a National Mone-
tary Commission, which expires
limitation under the terms of suc
Act on the thirtieth day of June, nine-
teen hundred and fourteen, are hereby
extended to June thirtieth, nineteen
hundred and fifteen.

Sec. 30. That the right to amend,
alter, or repeal this Act is hereby ex-
pressly reserved.





