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Sie: The act of January 20, 1873, authorized the Comptroller of tho
Carreney to make an examination of banks organized in the District of
Jolumbia under acts of Congress, and to report to Congress the results
of such examination. Immediately upon the passage of this act, Charles
A. Meigs, esq., national-bank examiner of New York City, was directed
to make an examination of all associations not organized under the pro-
visions of the national-carrency act, and I herewith transmit copies of
his reports, which have just been completed, as follows :
Report of examination of the I'reedmen’s Savings and Trust Company.
Report of examination of the Washington City Savings Bank.
Report of examination of the German American Savings Bank.

FREEDMEN'S SAVINGS AND TRUST COMPANY.

The I'reedmen’s Savings and Trust Company was incorporated by act
approved March 6, 1865,  Section b of this act authorized the investment
of the funds of depositors ¢ in the stocks, bonds, and Treasury notes, and
other securities of the United States.,” Section 6 provides ¢ that it shall
be the duty of the trustees of the corporation to invest as soon as prac-
ticable in the securities named in the next preceding section (section 5) all
sums received by thém beyond an available fund not exceeding one-third
of the total amount of deposits with the corporation, at the discretion of
the trustees, which available funds may be kept by the trustees to meet
current expenses of the corporation, and may by them be left on deposit
at interest or otherwise, or in such available form as the trustees may
direct.” An amendment to the act was passed May 6, 1870, which
authorized the loaning of one-halt' of the deposits ¢ in bonds or notes
secured by mortgage on real estate in double the value of the loan,” and
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also authorized the corporation ¢ to hold and improve the real estate
now owned by it in the city of Washington, to wit: the west half of lot
No. 3,all of lots 4, 5, 6, and 7, and the south half of lot No. 8, in square
221, as laid out nnd recorded in the orginal plat or plan of. s.ud city :
provxded that said corporation shall not use the principal of any
deposits made with it for the purpose of such improvement.”

Thirty-three different branches have been established in the different
cities of the Union, although there is no express authority for the
organization of such branches in the act under which the institution
was organized, and _deposits to the amount of $165,374.38 have been
invested in lots and buildings occupied by these branches. A large
building bas also been erected in the city of Washington, a portion of
which is'occupied by the bank, which, together with the lot upon which
the building is erected, and the lots ad;ommg, has cost $313,218.20.

The following is a statement of the assets and liabilities ot the I'reed-
men’s Savings and Trust Company on January 18, 1873:

Cash in hands of parent bank.......coo.ooiiiil, e eee e $24, 422 05
Cash in hands of First National Bank, Washington.................. 03, 032 2
Cashin hands of branches. ..o i i it 320, 864 32
Cash in transiti. .. oo oe o i et e e e 46, bHH 00
Short-date remittances in bank for collection. ... ... oo ... 28, 436 68
United States bonds—various—at par.......cooooi it o... 718,050 0V
Sundry Washington City securities.......ooooiiiiiiiiiiiiii il 34,1756 63
Approved claiing against the board of public works . ceevan 20, 000 00

Loaus secured by real estate, nearly all in thoe District of Culmubm,
for periods of ten (lu\'q to two years.

1,794, 478 05

Loans on approved claims on the board of pul)lw Y 1849, 000 00
Louns on chattel mortgngo .. oo i 37,000 00
Loaus on stocks, bonds, and personal security.....cooovvoiaeiaiaa.. 250, G653 40
Loans at Dranches. ..o oot oot ittt te ittt are e aaeaas 259, 358 40
Real estato and buildings on Pennsylvania avenue ........oooii... 313,218 26
Real estate on Tenth street, bought in on foreclosure ................ 2, 804 50
Real estate and buildings A6 DTANCRER. .- on v oen vmen voevnenin e 165, 374 38
Premium on United States bonds, at 114 percent.... ..o iiiaL. 100, 380 00
Accrued interest on loans.... oo veii ittt it it et ettt caae 77,09 66
0] 7Y 4,483,732 58
Liabilities:
Amount due depositors. .. .o oot iiii i e i e ee i aa e §4, 008, 642 34
Amount of cash Dorrowed, cooeeeiiiier coiniii it ciiees eeaens 460, 000 00
Amount of interest dne. ... oot i aae 8, 000 00
T 4,476,642 34
S0 ') LT T 7,090 24

From this statement it will be seen that the total amount of deposits
at that date was $4,008,642.34, The bills payable were $460,000. The
bank holds $713, 050 of United States bonds, a portion of which have
been pledged as coll.\teml security for its bills payable. The baunk also
holds W: ualnngton City securities and claims against the board of pub-
lic works amounting to 854,175.63. Its loans upon real estate, chietly in
the city of Washington, mnount to 81,794,478.05. Loans lmve also been
made upon vouchers of the board of public works amounting to
$159,000 3 upon chattel mortgage, $37,000; and upon other collateral
and pemonal security to the amount ot 32{)0 653.40. The security for
loans upon real estate is generally estimated to be good for the amount
of the loan; but a large portion of these loans have been made upon

security not equal to twice the value of the loan, as required by law.

It is claimed that the loans upon vouchers of the board of public
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works, upon chattel mortgage, and upon persoual security are author-
ized by section 6 of the act above quoted. Many of the securities upon
which these loans are made are believed to be worth the amount of the
loan. The value of other securities is not known, and other additional
loans seem to have been made upon the security of promissory notes
rather than npon the collateral security held by the bank.

Only a small portion of these investments can be considered “availa-
ble” for the purpose of raising money in the market to meet the unex-
pected calls of depositors, and it is believed that it was not the inten-
tionof the act of incorporation to authorize investments of this character.
The officers and trustees of the institution have violated the act
under which it was organized by establishing branches in the different
cities ot the Union by purchasing real estate, and erecting buildings,
by loaning money upon real estate of less than one-half of the value
of the loan, by loaning money upon collateral security not immediately
available for the payment of deposits, and by borrowing money.

The rate of interest offered to depositors for some time past has been
six per cent., and it is believed that the undesirable loans held by the
bank have been made,to a largeextent, from the desire of the trustees to
invest as speedily as possible the funds of depositors at high rates of
interest. Section 6 of the act under which the bank was organized
should be amended so as to prevent investments being made except
upon securities of well-known marketable values, The branches of the
bank, if they are to be continued should also be authorized by act of
(Jongreqc;, and the rate of interest to be offered to depositors should
also be limited by law, and the bank required to accumulate a surplus
to provide against future losses. The act under which the institntion
was organized was evidently drawn without sufficient consideration,
and it is suggested that a new organization act be passed and the pre-
sent law repealed. With proper lcglslatlou and necessary restrictions
the bank would be able to correct the mistakes already nmdc, to retrieve
its present and prospective losses, and be enabled to continue a business
of great usefulness to the class of depositors tor whose benefit the in-
stitution was organized.

WASHINGTON CITY SAVINGS BANK.

The Washington City Savings Bank was authorized under the special
act of Congress passed March 8 1864. The following is a statement of
its assets and liabilities on January 29, 1873:

Resources:

Cash in the office..... ettt eieecieeae et reeeencaas e taenn e #61,219 21
Cash with Jay Cooke & Co., NOW YOIK- s onoesienarnnennn s R 31,429 73
Cash with Hawes & Macy, New York .. .o..oo oo allt, 3,905 42
Cash with Howes & \la(,y gold account, New York -..... Ceeieeeaenaa 986 €0
Cash with Lockwood & Co., Noew York ..o oo oo it iieaanoa. 1,040 15
Cash with National (.,nm'n(,v Bank, New York.eoooo oo oot - 719 00
Cash with City National Bank, Bultimore e.non ooooon e 4,683 97
Cash with H(mper, Reese & Co ................ e ianaee ceeaeeaas 3, 480 24
Cash with Union National Bank, Philmlvlphm ........................ 1,237 23
Cash with Union Banking Compauy Philadelphin.... ..ol 22, H60 20
United States bonds, various par. ... oo it ieiiiiieanat ceanasn. z.m, 950 00
Loans on United States bonds.... ... e e teeesecentacane teaes e e 15, 000 00
Loan on real estatesecurity covee covtiviien i iaan. veeeeereaaas 176, 260 92
Loan on stocks, bonds, pwsonnl BECNPTHICH oo iiiine et cene s anne 180,971 89
Investments in Northern Pacific Railvond 7-%; bonds $10,000 at par...... 9, 903 Yo
Investments in Ceutral Pacific Railroad 6 pcr ceut gold bonds, §20,000

1Y 7 17 B L LTI 20,576 25

par......... N Cereeaeaans ceeearaaaa 31, 011 25
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Investments in Orange and Alexandria Railroad 7 per cent. bonds..... $1, 000 00
Investments in City of Saint Louis 6 per cont. honds, $1,000............ 878 84
Investinents in Washington City 6 per cent 10-year bonds cevvevre..... 34,100 00
Investments in Washington City 7% 5 and 3 ycar bonds. .....o....o... 57,650 00
Investments in Washington City Market 10 per cent. bonds............ 16,900 00
City pﬂving serip, water stock, &e. ... oLl 7,643 83
Young Men's Christian Association 6 per cent. stocks.....ooooovean... 600 00
Land-warrants, 4,003 acres ..o oot oottt it 5, 040 67
Corporation clanims audited, 10 perceent ... ... ..o it 16,720 03
Corporation cliaims, sewers, paving, &c¢ ..o vveniiiiiiivnininiian., 33,794 00
Roal estato takenfordebt ... ... .. “eene 3,150 00
Revenue-stamps ...t i i it e e e 432 05
Exchange account ... oo i e eeneaan 37,794 32
KX PeNsE RO COUN . L (it i ittt iiireneienenann ceeemvnnnananns 12,780 35
BUndry DOOK-GeCotnts oo o e e e e 11,886 66

Ot P ONTCeS . e e e e e e s 1,061, 442 96

Liabilities: .
Amount due depositors ............ e et i eeee e et ee e e, £1, 000, 197 97
Amount certifientes deposit ..o i e 11,612 47
Interest acconnt .. e et e e, 33,177 12
NIArY ACCOMNES . e e e et e, 16, 455 40

1,061, 442 96

The business of the bank has been conduacted for some years past by
Mr, John A, Ruff, who is the treasurer, and only responsible person
connected with the association. No other person or persons have any
financial interest in the institution. The business is conducted as a
private banking-house without any regard whatever to the special act
under which it was organized. 1 recommend, therefore, that the charter
be repealed, to take effect at such future time as Congress may direct.

GERMAN AMERICAN SAVINGS BANK.

The German American Savings Bank was authorized under ¢“An act
to provide for the creation of corporations in the District of Columbia,
by general law,” approved May 5, 1870; a subsequent act, approved
June 17, 1870, providing that savings banks may be organized within
the District of Columbia under the provisions of section tour of the act
above quoted. It commenced business on November 6, 1872,

(feneral statement of the German American Savings Bank of Washington
City, February 3, 1873.

Assets

United States Donds. ... oot i i e cme e e e e 513, 650 00
Washington City 730 bonds. ... cooo it it ia i i eann 4,100 00
Lonme on renl estato. cour ount it i e i e e et e vearaner e 19, 637 48
Loans on personal sceurity, stocks, &e¢ . .ooovirvunt it ciivanie i e 30,349 OR
Demand-loans on United States bonds, and bank stock......oooooiiiiin. 11,000 00
Preminm account, furniture, expenses, &C.... oo veiviiriiiiinii i, 7,497 30
Jashiin the office ..o oot e . 20, 681 79
Cash in National Metropolitan, Washington............oo oot 5,702 45
Cash in German Ameriean Bank, New York ... ... ... . ... . oo 15,491 45
(‘ash in other bauks, Baltimore .......... e et e ieaeee it 359 12
Total resOUTees .. .. .. i et 128,469 B7
Liabilities :
Capital stock paid . ..o i i e et i $16, 000 00
Business deposits. ... ..o i e et ieiee e, 56, 357 77
Ordinary deposits, Bavings s, .. ... it iiiiertiiranranans ceerecesas 66,019 32
Interest and exchange . . et it ieeae, 1,092 48

128, 469 57
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The nominal capital of this association is 850,000, only $15,000 ot
which has been paid in. It has deposits to the amountot %112 00() due
to three hundred and fifty-six different depositors. The busmess seems
to have been carefully and prudently managed for the three months
since its organization, and is conducted for tho profit and Lenefit of the
share-holders. Two or tliree certificates have been filed in the oftice of
the register of deeds of the District of Columbia, as ptovided by the
g(,nerll incorporation act, for the purpose of perfecting the organiza-
tion of similar associations. Itwas not originally intended that savings
banks should be organized under the general incorporation act, and 1t
does not contain thc proper provisions required for the ox'rfmu/utlon of
such institutions. Savings banks should be established and managed
wholly for the benefit of dcposnt(m; and if such institutions are permit-
ted to bo organized and to conduct business under this act of Congress,
in ('ompolltmn with each other upon & nominal capital, with (uxthomt\
to offer high rates of interest upon current accounts, as well as upon
5(1\'111,‘.{\5 (1(‘1)()Slt8, the final result will be the loss of the funds of the de-
positors by investments in loans upon doubtful securities.

I recommend that the portion of the act ot June 17, 1870, authorizing
the organization of savings banks under the ;.v,oncl'll mvm'pomtum act
be 10])04110(! The recommendation of the repeal of all laws in reference
to savings banks in the District of Columbia, and the passage of a gen-

al law requiring Irequcnb publication of reports, and other necessary
10.\tnctmns contained in my annual report, is repeated,

The National Savings Bank of Washington having been examined
during the past year, it was not considered necessary to make an addi-
timml examination at the present time,

The Bank of Washington was chartered by Congress by act approved
February 15, 1811, which act has been subsuquontly amended by the
mllowmg acts: Act of May 4, 18205 March 2, 1821; Ifebruary 9, 18365
July 2, 1836; May 31, 18&8, July 3, 1&10 Au"usb .), 1841, ’l‘ho ch'u'-
ter upnul Jul) 4, le, since whiel timo its business has been con-
ducted by a board of trustees, under the same name and title, which
trustees were clected at a general meeting of share-holders held June 29,
1844, Vacancies in the board of trustcw were xubqequontly filled by
two of the surviving trustees, by virtue of a deeree in equity, No. 1461,
dated IFebruary 2, 136¢ ), made by the supreme court of the District of
Columbia, The ox uniner called upon the officers of this association for
the purpose of making an examination, but was informed that the busi-
ness was conducted as a private banking-house, Accordingly no exam-
ination was made, but, at my request, the Solicitor of the Treasury is
examining the different acts of Congress in reference to this institution,
in order to ascertain whether or not its business is being conduceted
under authority of these acts.

I have the honor to be, very respeetfully,
JOHN JAY KNOX,
Comptro!ler,
Hon, SCivyLER COLFAN,
Dresident of the Nenatr,

WasiiNa@roN Crry, February 5, 1873,
Sir: In accordance with your instruetions I have just completed an
examination of the affairs ot the ¢ I'reedmen’s Savings and Trust Com-
pany” ot this city, and respectfully report as follows:
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On the 27th January, 1865, the following gentlemen met at the Na-
tional American Exchange Bank, New York, and after listening to the
remarks of the Rev. John Watson Alvord, who had, during the late
war, entered Savannah, Georgia, mnmltunoonsly th,h General Sher-
man’s army, became inspector of schools and finances, under General O,
0. How u'd, and afterward general sm)ermtendult of schools for freed-
men throughott all the btdtes lately in rebellion, measures were at
once 'tdopte(l to found the I'reedmen’s Savings and Trust Company, for
the charter of which a Dbill was then pending in Congress, and was
passed March 3, 1865 :

Present: Peter Cooper, William C. Bryant, Hiram Barney, Charles
Collins, Thomas Denny, Walter S, (mﬂlth, Wlllmm Allen, Abraham
Baldwm, A, S, Bcn‘nvs, S, B, Caldwell, R, R. Graves, A, S, Hatch,
Walter S, Hateh, B, A, Lambert, V. G. Lambert, Roe Lockwood, R.
1L, Manning, R. \\’ Ropes, 11, ]I Wallace, (.x(‘Ol‘“'(‘ Whipple, Albu't;
Woodrufl, John W, Alvord.

William A. Booth, esq., of New York, was the first president, and J.
W. Alvord the corresponding seeretary, who was authorized to open
branches throughout the Southern States.

April 4, lb(m, opened an office_in New York, June 3, 1865, opened
an oftice in Norfolk, Virginia. July 11, 13635, the first deposit was re-
ceived at the W .mhmoton branch omw

In 1867 the parent Dbank removed to Washington (;m, corner Nine-
teenth street and Pennsylvania avenue, and l)cwmbor 7, 1871, again
removed to the present location on President Square, Pennsylvania av-
enue,

The degree of A, M. was conferred upon the Rev. J. W, Alvord by
Yale College, and he is now the president of the institution, having de-
voted himself to its service from its inception.

They have an inspector and assistant, whose duty it is to examine fre-
quently the parent institution and all the branches, with no other duties.

The branches receive deposits, remit to the parent bank less an
amonnt sufficient to meet orvdinary fluctuations in their deposits, draw
drafts on other branches, mainly for the accommodation of depositors,
and generally for the reason that there are no national banks in the
places where such drafts are required by the business community. This
portion of their business is a matter of very small profit, and is mainly
incidental to the main question of getting dcposltq.

As national banks are o.stal)h.slwd this bl“ drawing is mainly confined
to transfers of funds required by the dépositors.

The branches have had authority in some cases to make local loans or
temporary investments of funds, but this system was abandoned in Oe-
tober, 1 ‘72, and all loans or investments are now passed upon by the
pmont bank, with a few trifling exceptions.

As the magnitude of the deposits will warrant, this power will pass
to local boards of trustees who can be intrusted with this vital power.

The only branches that draw any amount of domestic exchange, at a
profit, are at Jacksonville, I’emtm't, South Carolina, Natchez, and
Vicksburgh.
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The Shreveport, Louisiang, branch draws only for the postmaster at
that place.

The branches have local loans at this time as follows:

Memphis, Tennessee, $19,083.16, on county warrants, trust-deeds of
real estate, &e.

Vicksburgh, Mississippi, $253,909 on city bonds, State and city war-

rants, real estate, &e.

New Orleans, $3,250 on United States bonds and city bonds.

Jacksonville, IFlorida, $355,749.11 on city real estate, personal, §

Beaufort, South b(n'(mna, $153,658.60 on various securities.

The 1)1':111(,110% own the lot and l)mldmg in which they are doing busi-
ness as follows:

Charleston, South Carvoling, houseand lot ... oo i it iieen. 12,000 00
Vie Imhnwfh, Mississippi, house and lob. ... ..o oooL, Ceweer et e 20, 000 00
Jacksonville, Flovida, 1O1Se and 10t ..o omnoee o Ceeean cees 39,000 00
Nashville, Tennessee, house and lot .......... Neeeoe aeete s e e e 27,479 70
¢ hultummg.l, 'l‘vnncusm‘ T ceeeen 1,200 00
Tallahasseo, Flovida, 10b . e et beeerraaraas 4,578 08
Memphis, ’lmnwwm 713 N e m eecee eemeaear et 6,517 2h
Baltimore, \Imylmul house nml S 16,642 04
Baltimore, Maryland, house and lot hought i in on pre-loans...o .o 2,600 00
Beaufort, Soutl ().nn]nm, house and lob. oo ove il i i 6,000 00
I mmhnu safes, nnd fixtures at branches cost two years auru——nn charges
sinee Hwn L0 s CCONNE . i et it et teeaceaieaaen ceeananan 31, 1157 31
165, 374 48
The officers’ estimate of present values. ..ot iie i ieas 192,500 00

The Washington branch has what are called ¢ business ” or mercan-
tile nceounts to the extent of about $30,000 of credit balances scattered
among three hundred depositors, on a smdll percentage of which inter-
est ab the rate of 4 per cent, is allowed. Many of these accounts are
those of ¢ freedmen” who are othérwise depositors with the bank, and
arise in this way: .

A~ borrows $500 on his house and lot to pay debts; the 8500 is placed
to his eredit among these “ husiness” accounts, and he checks it out at
his convenience, often covering a space of several months.

Of about 70,000 depositors now having open accounts with the bank
and branches, from 80 to 90 per cent, are ¢ freedmen.”

, The amounts now on deposit with the various branches are as fol-
ows:

Washington, Distriet of Columbia ... ... et 8718, 056 o2
\\’llmnnrton North Carolina. ..o i i iceeee treeeceans 42,059 12

ukqu«rh, stswsmpt ............ e e it . 147,027 4

'\llnlmsqw O 3 £ O 36, 593 HO
Saint Louw, Missourio..oooooi i, e Carenanreen 73,172 88
Shreveport, Louisiana..... e eeeeaeeeet eeanet et et oaaan taaaanas 37,195 66
Savannah, Georgin . .. ooooaviiiiiiiiiiiiii . 145,971 78
Richmond, Virginia ... ..ocoo oo vann et beanaeaan PR e 163,194 02
Raleigh, North CAroling - ooooonevemos e, . Cenees 22,176 64
]’lnlmlvlphm, Pennsylvania......... ceeens Creerbenae e 101, 647 61
Norfolk, Virginin...ovevees covennnes e 126, 148 156
New Ym'k ........................................ ettt eeeanaanaan . 412,978 26
New Orleans, LoniSiann ooooeeenr it iiianr i ieiertvermanncennns 223,116 94
New Berne, North Carolina ... ... oLt eetteencamenanaaaaaas 58,482 16
Nashville, Tennessee .....oooveenenaaen. et tmemeraacenteac e s 110,026 18
Natchez, Mississippi...........oooaviai.o. 54, 698 63
Montgomery, Alabama .......... vemeean e enee e e Ceeeceenaaan 25,486 34
‘\Iobllt,,Alal)uum ........................... teareereeneas e ereaaaes 100, 905 06
Memphis, Tennessee..... e tr et eeee i atenaant aean o ae e 145,617 €2
Macon, Georgia ... .cooveeeanen. eeereeees e eeeeenre e aaaaan 43,999 87
Lynchburgh, Virginia.................... e reeeteeteeneraanaaeaenaas 17,624 19
Louisville, Kentncky............ veeemeane P, Ceeeesececas cen 138, 659 &3

Little Rock, Arkansas ....es oo.... Cereeeeann. s eeeeeeneens 21,605 90
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Lexington, Kentucky......c...ooooiiiiiiii il Cheeeeeaaa #38, 350 83
Jacksonyille, Florida......... o e et teseta i e, 107,066 02
Columbia, Tennessee .............. Ceeesteasena e e na et ereeaan 18,490 73
Huntsvllle, Alabama ... .. ..o, Cereenn e e 44, 681 66
Columbus, Mississippi................... e eeieieceeneaaaas 15, 332 60
Charleston, South Carolina ... oo i i i e e 324,770 15
Beaufort, South Carolina .......... e ettt e 66,714 15
Baltimore, Maryland ... ... i i it it i et 280, 183 49
Augusta, GEOTZIn. .o oo i ettt iiiiet e, 94, 645 19
Atlanta, Georgin ..o oo e et 24, 462 66
Alexandria, Virginia ... oo e e ea 25, 921 01

Total deposits. o o i i e e ! 008, 642 34

As the banking-house and lots in Washington City is an important
item of their asscts, 1 submit the following description of same:

Front on Pennsylvania avenue, or President Square, 187 feet, by 136
feet on Fifteen-and-a-half street, and contains 23,132 square feet of
land. The building is 62 feet on Pennsylvania avenue by 111 feet in
depth; four stories and Mansard roof, or fifth story; above grade of
avenue; fire-proof; frontof * Seneca” freestone, the remainder of brick,
built with reference to being ultimately capable of forming a part of a
large hotel that will cover the entire property, and in an clegant and
substantial manner, _

The bank and the Washington branch occupy one-half of the ground
floor only, and the balance is now leased at an annual rental of $21,o00
and that portion now so occupied would command an annual rental of
about 84,5600 ; or, say, an annual rental for the whole property of $26,000.

About two tlm'(ls of the land is unpm\od, and the location is one of
the most valuable and commanding in the city of Washington, rapidly
advancing in value.

The land and buildings at the nine branches are of a character
adapted to the business, are based upon an unusual line of deposits,
seem to have been judiciously adapted to the best interests of the insti-
tion, and are said to be improving in market-value,

Application for loans on real estate or other securities are placed be-
fore the finance committee, and are passed upon by them.

lixaminations of real estate offered as security for loans, as to its esti-
mated value, are made by the executive officers in person, and are very
frequently followed by written opinions of real-estate agents conversant
with market-values, such as Messrs. Kilbourn & Lattu, Fiteh & Fox,
&e.

Up to a very recent period the institution was subject to a constant
outlay, far beyond the immediate profits on the deposits, as a necessary
consequence of the cost of the establishment of branches, &c., and it is
at the present time only so far established as to begin to show a profit
on the business.

Temporary loans of money were procured by the institution during
the »un upon them of October and November last, secured by a pledgv
of their United States Dbonds, “currency sixes, - to the amount of
$460,000, in preference to selling said or other securltles or disturbing
loans in the “available fund ” drawing interest at-thie rate of 10 per
cent., and the wisdom of this measure is justified by the recent large
advance in the market value of these securities,

They have paid oft 160,000 of said loans since January 18, 1873, the
date of this examination, and the amount now unpaid, February 4, 1573,
is $300,000.

The payment of the £160,000 was the result of a rapid increase in
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their deposit line, and the conversion of other available matter into
cash.

The first twenty days of January, 1873, show an increase to the
amount of about $90,000.

There is a deficiency in the accounts of the Beaufort, South Carolina,
branch to the amount of about $16,400, which is now in course of inves-
tigation by the inspector.

Improvementsin the manner of keeping the records are being adopted,
which when completed will enable them to compare favorably in this
respect with some of the oldest established financial institntions among
us.

The question of the establishmentof ¢ branches” doesnot seem to have
been provided for by the charter, while the spirit of the charter, whicli
seems to have been intended to bring fbout the moral elevation of the
freedman, four millions in number, would seem to imply the neccessity
of such an arrangement in order to reach him where he lives; and in no
other way could this intention have been carried out, and such appears
to have been the views of the gentlemen who founded the institution,
and they number among them some of the first philanthropists and
business men of our nation.

The question of the improvement of their lands in Washington City
scems to be clearly a violation of their charter, and is submitted without
further comment.

The funds of the institution are loaned in sums of %350 to 850,000, and
these loans are widely spread as to location and diversified as to charac-
ter. The majority of the security for the loans upon real estate is
located in the Distriet of Columbia.

Many of the loans are of a character that should not appear upon the
records of a savings bank, and will finally result in some loss to the
institution, but the probable amount of such ultimate loss it is very difti-
cult to determine at this time.

A more full inquiry as to valuesin certain cases is now in process, tho
result of which will be communicated in due course.

The business of the institution has risen so rapidly from the most
trifling deposits of $1 to $5, gathered up Ly the execcutive ofticers from
the hands of the freedmen all over the Southern-States, at personal inter-
views during many tours throughout the South made for the purpose of
calling their attention to the question of savings, to its present propor-
tions of $4,000,000, that errors of judgment have occurred in invest-
ments which are not likely to be repeated, with the light of past expe-
rience to guide them in the future.

The executive officers are, in my opinion, men of the most undoubted
integrity of character, devoted to the best interests of the institution,
working for small compensations, and have educated themselves to the
practical knowledge of the business of a savings bank to a degree that
promises a prosperous future for the institution.

" I would respectfully suggest the repeal of all the present laws under
which savings banks of the District of Columbia are now doing busi-
ness, and which admit by inference, if not directly, of such wide de-
partures from the line of safety in the pursuit-of undue profit in the use
of the sacred funds committed to their charge as have passed under my
observation in my present examination of all the savings banks of the
city of Washington.

Then enact a ¢ general savings-bank act” which shall define very clearly
the character of the property on which sudh banks shall advance money,
limiting them sharply to loans or investments in United States sceurities;
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real estate of double the amount of loans ; State, city, town, and county
bonds, having reference more to safety than profit ; such frequent and
full reports to Congress or the Comptroller of the Currency of their ac-
tual condition—examinations, annually atleast, by experts—as shall tend
to check all departures from a sound legitimate business career, and
such wise liberality and encouragement to this ¢ Freedmen’s Savings
and Trust Company ” as shall tend to perpetuate an institution which
has already done so much to elevate and educate the freedmen.

One result of the working of this last-named institution, of incalcu-
lable importance to the future welfare of our country, has already ap-
peared.

In hundreds of cases the freedmen, through the influence of this insti.
tution, have been taught habits of thrift, which have resulted in their
becoming the owners of small patches of Lmd, and it is needless to de-
scribe the elevation of the man which this simple fact at once produces.

The destinies of any nation are safe in the hands of a people who are
the owners of the soil.

I submit herewith a detailed schedule of the assets and liabilities, of
loans and investments, of cash and deposits at all the branches ;

A list of all salaries for year 1872 ;

A list of all other expenses for year 1872

A list of all funds in transitu;

A copy of the charter and by-laws, and sundry documents relative to
the business of the branches.

All of which is respectfully submitted.

CHAS. A, MEIGS,
National-Bank Examiner of New York.
Hon. JorN JAY KNoX,
Comptroller of the ('uncnc:/, Washington City.

Classification of assets of the Freedmen's Savings and Trust Company, January 18, 1573,

Assets:
Cash in handsof parent bank....o.o.oo.ooiiiiiiiii i $24, 422 05
Cash in hands of First National Bank Washington ... ooael. .H 032 25
Cash in hands of Dranches .o ee o om e o teieee tetecs cansnesaannn - 3‘.’.9, 864 32
Cash in trangitu ..o e eeeneaaa 45, 565 00
Short-date remittances in bank for collection ...cvoveee oo as. 28, 436 68
United States bonds, various, at par............ e et 718, 050 00
Sundry Washington City securities.............ooiieiiiiiinna.. 34,175 63
Approved claims against board of public works.......o. ..ol 20, 000 00
Loans secured by real estate, nearly all in the Distriet of Columbia, for
periods of ten days to tWo Fears. . ... veei oot iiie i e tea e e aeenan 1,794,478 05
Loans on approved claims on board of public workg......co.oveieinaoy. 18) 000 00
Loans on chattel moxtgage...o.oooieniiiiaiiiiiioa.. e aeanas .37 000 00
Loans on stocks, bonds, and personal security.....o.oooiiiiiiiiiall ..50 653 40
Loans at branches ... ... oo ot iiiieeaereeceieerce e srernanas 9, 358 40
Real estate and buildings on Pennsylvania avenuo.........ooooannii Jl'l 218 26
Real estate on ''enth street bought in on foreclosure . e emen s 2, 804 50
Real estate and buildings at DEATICHES +neeem vennee vmmcme taeene mmne anns 165, 374 8
Premium on United States bonds at 114 percent......cooeiiienn.... 100, 380 00
Accrned interestonloans ...... .o il i 77,929 66
B 0T 7 ) 4,483,732 58
Liabilities :
Amount due depositors ... ... i iiiiiiiiiaia. ... 24,008, 642 34
Amount of cash borrowed ... ... ... .. 460, 000 00
Amount of interest due......... .. o iiiiiiiiiiinn., .. 8, 000 00

rr—

4,476, 642 34
B 1) T T 7,090 24
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WASHINGTON, February 5, 1873,

Sir: In accordance with your instructions, I have examined the
aftairs of the German American Savings Bank, of Washington City,
and respectfully report as follows:

This institutign was established under acts of Congress of May b, 1870,
and of June 17, 1870, to which I beg to refer. They commenced busi-
ness November 6, 1872, and now have a deposit line of $112,000 due to
three hundred and fifty-six different depositors. Their nominal eapital
is 50,000, of which $15,000 has been paid in in cash, and provision made
for the payment of the balance on or before the 24th September, 1874.

I consider it to be & remarkably well and carefully managed institu-
tion, and its progress has been very rapid during the brief period of its
existence, having been opeiied for business November 6, 1872. Their
loans and investments are of a very safe and conservative character,
although in several cases they are of such a promiscuous and banking
nature, not provided for in the acts under which they are doing business,
as are more fully referred to in my report upon the ¢ Washington City
Savings Bank,” involving the prerogatives of the national bank, such
as discounting promissory notes, and loaning money upon the pledge
of promiscuous securities.

This institution is another illustration of the faunlty wording of the
acts under which they are doing business, and of the necessity of further
and more sharply-defined legislation touching savings banks, having in
view, first, the most perfect security of the sacred savings fund; and,
secondly, the due protection ot the rights and privileges ot the national
banks.

Throughthe action of the savings banks, under the present variouslaws,
very much of jealousy has arisen on the part of the national banks, at
what they consider an undue invasion of their rights and privileges in
the pursuit ot a legitimate banking business, which they are especially
authorized and privileged to conduet; and as a result of the inter-
ference ot the savings bank, the national banking act is brought into
contempt among business men, and the nation is thereby injured in a
vital point.

The poor and ignorant classes, having an intuitive idea of the inse-
curity of a bauk as a place of' deposit for their hard-earned and trifling
savings, and which idea is justified by the frightful losses which the
loose system of banking which has in years past existed in our land
has brought about, in seeking for a safe place for these savings, are
struck with the splendid signs over the doors of a ¢ savings bank,” and
blindly intrust’ their money to the care of this sacred sign; and the re-
ceivers of these deposits thereby are enabled to accumulate an enormous
cash capital on which to carry on a promiscuous speculative banking
business, to the great profit ot the individual owners of the savings
bank, the possible jeopardy of the sacred savings of the toiling masses,
and, in the event of loss, by failure of the institution whose sig has de-
tifauded him out of his money. The character of the government or ad-
ministration that will suffer such things to be is at once brought into
contempt with the masses, who are the power and the glory of all lands.

I will not apologize for the lengthy remarks I have made upon this
subject, for the reason that the force of the above ideas has been im-
pressed upon me by the state of aftairs I find to be existing in the sav-
ings banks of the District of Columbia, by the frightful abuses of the
name of savings bank which have of late been developed in my native
city, New York ; and, finally, for the reason that an examiner is re-
quired, in the execution of his duties, to make such suggestions as the
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practical working of the institution examined may occur to him in the
course of his investigation.

I submit herewith—

A general statement of resources and liabilities.

A detailed statement of the loans and character of the collaterals for
same,

A detailed statement of the manner and times of payment of sub-
scription to the capital stock, and names of the original subscribers.

A printed eopy of certificate of inecorporation and by-laws.

All of which is respectfully submitted.

CHAS, A, MEIGS,
National Bank Eraminer, New York.
Hon. Joux Jay KNox,
Comptroller of the Currency.

General stalement of the German dmerican Saeings Bank of Washington
City, Irehruary 3, 1873,

{Tnited States bonds. ... s e e e et et e S8, 600 00
Washington City 7% bonds ..o ool e et e 4,100 00
Looans on real estato .. o i i e i i e e e 19, 637 48
Loans on personal sceurity, stocks, &e.ooooo oo il 30, 349 V&
Demand-loans on United States bonds and bank stoek. ..ooooo oo oL 11, 000 00
Premium account, furniture, expenses, &c...oooooiii il 7,497 30
Cashin the oflice. . oo oo i i i, 20, 631 79
Cash in National Metropolitan Bank, Washington ... ... ... .o ... 5,702 45
sash in German Ameriean Bank, New York . ooooo oo, 15, 491 45
Cash in other banks, Baltimore. ... .o i 0 o 359 12

O] FeSOUTCOS . L . e e e e e e 123, 469 57

Linbilities:

Capital stock paid in ..o i e £15,000 00
Business deposits......oo.o o oo e e et i ceeeieiee e Ht, 8567 77
Ordinary deposits, savings . oo i i i e i e e o, 019 32
Interest and exehange ... ..o o ol 1,092 4%

B0 1 123, 469 57

Subseriptions to the capital stock o) the German American Savings Dank.

Capital, $50,000—500 shares at $100 each.  Five dollars per share to be paid in by
October 1, 1872, The remainder shall be paid in as the trustees shall determine, as
follows:

One-half the total eapital shall be paid in by September 24, 1873 ; and the remain-
der by the 2{th September, 1374, All payvments shall be made in cash to the president
or cashicr, 4

First installment paid October 1, 1872..oi. oo it 2,500

Second installment paid November 1, 1372 . ... e tevereees D000
Third installment paid December D, 1872, ..ol ii ciiiiiiiinns cin 5, 000
Fourth installment paid Junuary 15, 18573 (..o oo il e 2,500

Total paid ..o e e i e e . 15,000
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Names of subscribers to the capital stock.

Shares, Shares.
R. B. Donaldson .................. 40 | CasperKneessi.................... 30
HenryFrane...................... 40 | John L. Voght.................... 40
Christian Ruppert ................ 40 | Frederick Stutz.... ......ccoe..... 40
Anton Eberly........coooiiin ot 40 | George Fmmert................... 40
William F. Mattingly ............. 30 | L. H, Schneider................... 40
Alfred Schieckling ................ 10 | .Charles Walton. .................. 10
George P. 8chaffer................ 20 —_—
Johm Hitz ...l 40 . Total...... .o i, 500
C.E.Prentiss.......ooooooa .l 40

WASHINGTON Crry, February 5, 1873,

Sir ¢ In accordance with your instructions, I have made an examina-
tion of the affairs of Washington City Savings Bank, as of January 29,
1873, and respectfully report as follows:

This institution was formed under a special act of Congress, passéd
March 8, 18G4, to which I beg to refer. The charter recites that ¢it
shall not hold at the same time more than $1,000 of any one depositor,
other than a religious or charitable corporation.” All such sums may
be invested in the stock ot any bank incorporated by Congress, or may
be loaned on interest to any such bank, or may be loaned on bonds or
notes, with collateral security of the stock of such banks at not more
than 90 per centum of its par value, or they may be invested in the
public funds of the United States, of the several States, or loaned on a
pledge of any of said funds, or invested in loans on mortgages of real
estate,” &e., &e.

Section 8 of the act provides for annual reports, with details of the
amounts invested in accordance with above-named provision, and then
goes on to enumerate among the kind of sccurities so invested in
“ Joans on personal securities,” &¢., &ec,

This institution was formerly the banking-house of Barron, McKelden
& Co., and more recently Barron & Co., bankers and brokers, doing a
promiscuous banking and brokerage business, which business was trans-
ferred to the books of the new institution under the name of Thé
Washington City Savings Bank, and such business has been since con-
tinued by the surviving partner of the house of Barron & Co., Mr. John
A. Ruff; who is to-day the treasurer and only owner ot the Washington
City Savings Bank. He informs me that no other person or persons
have any financial interest in the institution, and that it is run for his
sole use and benefit.

The charter provides that no larger sum than $1,000 shall be received
or held at one time from any one depositor. Censtant and daily breaches
of this law appear upon the books of the institution.

The charter provides for the restriction of loans or investments to cer-
tain specified securities. Constant and daily breaches of this law appear
upon the books of the institution.

The charter provides for annual reports in which the character of the
securities invested in shall be clearly specified. This provision has not
been carried out in such annual reports as I have been enabled to
obtain.

The institution is, in fact, a well-organized and safely, carefully, and
profitably conducted private banking and bLrokerage establishment,
under the guise of a savings bank, and I would respectfully suggest
that it be required to quit the sacred name under which it is doing busi-
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ness and assume a title more in accordance with the character of the

business now being conducted by it. '
1 submit a copy of the trial-balance of the bank January 29, 1873;

a classitied list of resources; annual report to Congress April 1, 1872,
All of which is respectfully submitted.

Hon. Joun JAy KNox,

National Bank E

Comptroller of the Currency.

————

CHAS. A. MEIGS,
zaminer, New York.

Classification of loans and investments of the Washington City Savings

Total . i iit i

Bank. :
Resources :

Cash in the ofllee. . oot it et e itet i e it e iceeeteaaes taanne e 61,219 21
Cush with Jay Cooke & Co., New York. ... .o .oo oo iianots 31,4929 73
Cash with Hawes & Macy, New York......coovi i iiiiiiiiniinin.s, 3,935 42
Cash with Hawes & Macy, gold account, New York................... 986 80
Cash with Lockwood & Co.,, New YorK...oen voeeiiiiiiiinnnn o 1,040 15
Cash with the National Currency Bank, New York .................... 719 00
Jash with City National Bank, Baltimore .... ... ... ....... ... ... 4,583 97
Cash with Hooper, Reeso & CO. vovvrevnenniiiiiiniiiinnnitiiennnn, 3,480 24
Cash with Union National Baunk, Philadelphia. ... ... ... . ..o 1,237 23
Cash with Union Bauking Company, Philadelphia ...... ... ....... 22, 560 20
United States bonds, various, PAT cceeme cvvitiei it iiiaerinnens conans 255, 950 00
Loans on United States bonds.............. eeeeeceaaeae aaeennaeaas 15,000 00
Loans on real-estate security......... @ reieteeeetimiaieeietanenaaa 176,260 92
Loans on stocks, bonds, personal securities ........o..ooiviiiia. ..., 180,271 8Y

Investments in Northern Pacitic Railroad 7% per cent. bonds, $10,000
N 7 1 9,903 90

Investments in Central Pacific Railroad 6 per cent. gold bends, $20,000
1 11 20,576 25

Investments in Union Pacific Railroad 6 per cent. gold bonds, $35,000 at
) (7Y RN e eeeeaeneenaaees seeesresanes et nantaoannsnaans 31,911 25
Investments in Orange and Alexandria Railrond 7 per cent. bonds .... 1, 000 00
Investments in city of Saint Louis 6 per cent. bonds, $1,000............ 878 84
Washington City 6 per cent 10-year bonds................... Poennsene 34,100 00
Washington City 77 per cent. 5 and 3year bonds. ... ..ol 57,650 00
Washington Market 10 per cent. bonds ... .oovivieaeiiiaiioa... . 16, 900 00
City paving serip, water stock, &c ...l Cevemneeenes 7,643 88
Young Men's Christian Association 6 per cent.stock................... 600 00
Land-warrants, 4,003 aCres. ... coveerviniieriitnncacncionsanss creeeer 5,040 67
Corporation claims, audited, 10 percont...c..coviiiiinaniiiein.an. 16,720 03
Corporation claims, sewers, paving, &C. ..ocvevivniiieiiiniiiinannns 33,794 00
"Real estate taken for debt ... vieieini il 3,150 00
RoOVENUU-BLAMPB. . e oeee iitiiriie vt caneotiraanenescanssncnacens 432 05
Exchange account..oe. oo iieieiieeiimaeriiiiiiiaieviiereorncens 37,794 32
Expense account ........coieen oo teeemeetaen Ceee e Ceeeeaeanas 12,760 36
Sundry DooK-aecounts .. .ov.e i i e cee te e eieranas 11,886 66
Total resources...... e etecieaaaas ceeenn e eeaeneneaan . 1,061,442 96

Liabilitics :

Amount due depositors............. e ettt taacetereeaeaaeaaaan $1, 000, 197 97
Amount certiticates deposit cooeee v ioii it it e 11,612 47
Amount interest aceount. . .. ... iiiiiiiieet it e ceteie e aaaa. 33,177 12
Amount sUNATY ACCOUNTR. . oo ittt teicrecienscnennaneceaansosanas 16, 455 40

veeeeee. 1,001,442 96

—_




