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F e b ru a ry  3 , 1972

D ear M r . P re s id e n t:

I have re a d  and r e r e a d  your re c e n t le t te r .  I s h a re  your b a s ic  
thought, and I am  confident th at m o n etary  p olicy  w ill p rom ote  
ra th e r  than im pede eco n o m ic expansion this y e a r .

I w ant you to know th at I have som e se rio u s  doubts about the 
n u m b ers in  the re c e n t budget m e s s a g e . The doubts a r e  of 
two kinds, f i r s t ,  w hether actu al exp en d itu res w ill r e a c h  the  
fig u re  e s tim a te d  fo r f is c a l  1972 , secon d , assu m in g th is  ta rg e t  
is  m e t, w h eth er the econ om ic stim u lation  su g g ested  by the  
budget w ill be re a liz e d .

My doubts on th e secon d  point d e riv e  fro m  four s o u r c e s : (1) 
G e n e ra l rev en u e  sh a rin g , even if  en acted  th is f is c a l  y e a r ,  
w ill not be p a sse d  b efo re  M ay o r  so , and in any event cannot 
lead  to  p rom p t outlays on h ard w are  and people; i t  is  th is th at  
r e a lly  m a t te r s .  (2) The budget con tain s a  su b stan tia l sum  
in ad van ce  paym ents to  defense c o n tra c to rs  and o th er con 
t r a c t o r s .  A gain , such paym ents have little  o r  no econ om ic  
punch. (3 ) The p reced in g  point app lies a lso  to  ad van ce pay
m en ts (1 billion  d o lla rs )  to s ta te  and lo ca l g o v ern m en ts .
(4) The budget docum ent a p p ears  to  have u n d erestim ated  by 
a sig n ifican t sum  the withholding of in com e ta x e s .  (The in 
c r e a s e d  withholding this y e a r  is  a  m o st unfortunate develop
m en t !)
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I have com m u n icated  th ese  doubts to M e s s r s . Shultz, 
C onnally, and W e in b erg er, and I com m u n icate  them  now 
to  you b ecau se  1 think th e re  is  su b stan tially  le s s  stim u lation  
in the budget than you a r e  counting on.

S in ce re ly  y o u rs ,

A rth u r F .  B u rn s

The H onorable R ich a rd  Nixon  
The P re s id e n t of the United S ta tes  
The W hite H ouse  
W ashington, D. C.
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