
Kent - Strong Pepers, 1919

(Property of Mr. Warner Kent, c/o Ingalls
and ^nyder, 100 Broadway, New York. To be
returned at his request; or at the end of
this project to be sent to the Library at
Princeton for incorporation with other
papers of Mr. Fred I. Kent.;

These papers relate to the purchase in 1919 by

the Federal Reserve Bank of Hew York of German gold from

the Grain Corporation so that this Hoover group could in turn

buy food and feed it to Gexmans then suffering post-war

starvation. Mr. Kent acted for and advised Mr. Strong in

this long and complex exchange negotiation. Some of these

papers are duplicated in the file on German Gold in the

Federal Reserve Bank of New York, where more of this story

can be traced•

Mildred
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45 bd pf Washington DC July 10,1919 6.20 p

I Y

Translation of cablegram from Hational Bank of Belgium ——

To Federal Be serve Bunk, Washington

"TEALSIATIOH™ In accordance with instructions received from Hoover we

inform you that lot consists of twenty nine thousand ba^s of twenty marie

gold pieces Stop »'e weighed at f i r s t nine hundred bags they are above the

tolerance i . e . 7*925 grams per piece or 3 kilos, 9625 grams per bag of 500

pieces, that i s , ten thousand marks Stop Twenty other bags taken at random

give weight in accordance with inscriptions on label Stop From forty bags

w have taken a hundred and twenty pieces to wei^i individually; thirteen

pieces fall below the extreme limit of light weight, being 7917; 79185;

7924; 7901; 7922; 7919; 7916; 7905; 7921; 7923; 7914; 7922; 7921. Stop The

gold has the appearance of coming probably out of circulation. Assuming an

average weight of 7*9451 grams fourteen million, five hundred thousand

pieces equal 115203 kilos, 950 grams, or at a fineness of 900, a pure

weight of 103,683 kilos, 555 grams, or 3,333,501*7 ounce;, that is at the

rate of #20.671,834*62 per ounce Troy fine, $68,909,595*8

Lepreux,

Vice-Governor National Bank of Belgium*

633p July 10,1919.

\
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(Trie fallowing ouble received At American TjO£ation, The Hague, Aug. 10)

New York $0} \yy/\y f23TUS

UBUAXXH STBOSB,

American Fbbusey.. ^^ Hague

Cable ffumber sev«n. Ninth.

. . referring to our Ho. 6 , Rathbo&e etutca over wire lilackett
preemted propo&ml outlined your ouble Ho. h to Treasury Derajrtaent *ho
f e l t ire should not art ic ipate un operation result ing in cwj^iiUivblo
prof i t to the Indian Oovemaent by region of our gold being tfcken at a
discount in Indiau Ruthbou© i'urtaer etuteo thv.1 Ti ~ taent
has oulntitted {l^gn* for U^n&/ ttlteniatire pra t0L: . att from
vhora no thin- hua yet been heard.

2 . Following cable received from Vederiacdswhc Bunk Quote Fifth l o t
approximating equal «*aount gold su*rka completed groee weight kilogr
7 9 ^ gr«ae {> troy ounoee Zy$, h'n * Qwn^n weight 7^45, 9vc-t /2
difference gr^ae 9 - ' /2 Ooi- Are .vsi^hir.^ sixth l o t

;:. . .«. . ; Jj t f t J your i4oc, ^ sad C **•-.... -v* , v *- . . . *. -.*— jiT^n tatiafae*
tory obli£u%ic?n f u l l y covering any deficiency for &old in both Belgium
and Holland and formula huving been f u l l y complied with we have oade
advances to Grain Coriioration of 6^,^6,1^ cioiiiJB >^ c^ntB g a i n s t
gold held in Br\iaeai8 mid i? , i^1 ,2^6 doiiars 5" cento a^ainct, Tiret
f i v e l o t s held in Amsterdam*

4 . Your number 9 reoeirad. Clrabb udvieoe i i , ^
p on oiw oonveyatiao i t v i l l ba (lodvo ?cr Udvo :.-, --o uae

Kew Torlc aa v e i l a* London market in </hioh oase l i n i u oi' ... . -X. aarket
would b« about Ĵ , "»0»r Ĉ0 dollar rover i i i»]d?iaen*i:? cou- be
limited to four or f i v e a i l l i o u tioi*«jrt in oue c ^iaount
probably could b^ pi«o«d hero as thir i^Jdiot. co . idon
market avuii«tbie for rainaur*ac# i f l^ter *&xf piun adc^ed policy corering

off Ice Chubb
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OASLSSRAjj fester&n, August t \ l o t? .

FEDERAL RESERVE BAKX. Kevyorfc

Gable number twelve S o n y have used your teat word* f i l l hereafter

use dine Referring to your number s ix

Price -f ru- e*© U> our importers 1B now fixed by r ice >:uid for gold

fegr Indian £,r.7("-.-.«/ f ins coet of shipping gold froo Unxt.ca t;Wtcd "U

India stop r r - ^ -.1 ?c for us to offer rupees to vur Importers for account

Indien &overrua«nt at that rate or s l i g h t l y l e s s agi^inot ehipesents of gold

t y or for account, of Xndian goramoent stop Thero con therefore be no

question of prof i t for Indian goTernnent involved and the Brit ish embargo

1MS no bearing on natter unless we should take the ground thut the price

a t whioh Indian gororraent bay* eold on arrival at any t ine i s too low stop

It Federal Koservd Bank s e l l s the rupees i t or the Indian, gcvonuent ships

the gold stop If B«unk does not supply rupees i t oust thon supply gold for

our banks to ship as a t present eto-n I f price f ixed by Indian government

i s too high other bunks would shiu and not buy o xr rupees stop As IndisA

rupee i s * s i l ver coin the price paid by Indian government for gold w i l l

l i k e l y fiuatutite with s ter l ing prlee of s i l ver stop I understand they are

now paying twelve rupees four annue s ix niee for gold bui, -- nm to

disooutiiiae I'ixed ra te «od pay equivalai t of atari in** vulud of silwer which

fiu0tuat*3 4iVi iaurket . r i c e af a i lver stop Sliould Indian goveflMBt f i x

uiiijuti.ifu.ator/ oriee ve could di ooonti:itte arrsdngenent stop tkider Droioosed

pxan our ia^r-wers would havs «dv«atage of ioraedlate cablo rate for rupees

Instead of uncertain value penally; Beds of gold on arrival in India step

Oejttet see any object in our attempting to require Indian goweraawt t o

maintain arbitrary price for gold irrespect ive of s i l v e r f luctuation whioh

ai£ht derongo ent ire Indian ourrenoy s i tuation and tamper our trade with

India stop In any evant so long as we expect to maintain gold aarket we

are not Interested in what prof i t i s nade on gold exports tor anyone end IDigitized for FRASER 
http://fraser.stlouisfed.org/ 
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that wo agrt* to tfa* plan at ooo« with rl^ht to di»oo»tinu« and not

*̂'* wv «i. U; <i4.w a fr«« iiorket and not to h*v* & fr#« atrktt aft on*

and th« * « • tine atop R«:>ly to Port a ator
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a»t*i Rltz, Paris,

PERSONAL

My duor Dr.

Mush u> aqr rogrot I t oooas dooimblo that I should aeoaa *ny m offtolal
V Oonsttmtinopls and X find agrwilf vith only t l m to Mod you the «*-

official lftttttr with ihom vory vaib thfidaks for your many oourt*si«9
to so vhiio in AMto*OJB« whioh I dooply

I t ViMi gretfct plououro to v i s i t ywt «id IHBOOJI poyomlly aoiu&l&tod
to find suoh g*tat banKoyin our

Tour ooGpor*Lian nrit̂ i tho Bank of fegUttd and with Kr. Kent in
this gold Bettor io trory groatiy a, proci«.tod, and I o«n aaiur* you that tho
Pfcdond ftooorro B*nk of How York will rooi roouto by ovory »n«nii in i to powor*

Tory oinooroly yours,

Dr. 0. Yioooriqg,
Tho »

Holland,
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Hotel Ritz, Puria,

Dr. Tieaaringt

Quit© unexpectedly t an allied to Conatantinople, the trip •oam1n£lj
taking about four wooke. In the monntiao Z have Mktd Mr. Kant to oall at tho
Bank of loglund and effect detailed arrajqweita in rogord to tho •h i i—t
otf the «oid wfcleh wo

In order that the necessary p*J**nta may proa t ly pwwid I m going to
aok if you wil± be good mkau&i ta obaawra tha following

!• OoaplrU the aexaot count and ar*»1 nation of tan lota of 2O#Ô ^
aavka a«ah aa ia now baing dona, and raport the raaulta ty the praaant
to tha TmAmrvu Raaarra Baakof law Toik.

2. t lMlm tha re«nin<nc 24^,-'—,-^ o«rka ay the uathod which w»
to wit, w#i£h tha «i*ll buga without Oi>anin£ tham« Allowing for tha

of tha baga and reporting tha reault aa aoouratel/ ^a aan be eatiaated
to tha Federal Raaarra Bunk of Saw Tork by tha aaoa aethod aa ia now being pur-
aued in reporting tha reauito of tha accurate aauntlag aiid wai^hin^ of tha f irat
tan Iota. Tha cabUs ahould be bath direct in coda -ad through the Aaariaam
Legation for purpoaae of check.

• • . • • -.•• ' ' - • '• : - - Z ?

The Boâ c of ft^iaad h ̂  been good anottg^ to handle thp ahi^ant of flat
gold to LanAam and Mr. P. X. Kant, wl»4aa«oap«&i«i ne to loatavAam, ia leaving
tomorrow for Loodoa end there will discuae tJ.c awmBganant of datai-a with
tha Batfk of jaigiaml. I an fumiafaiag hia with tho noaoaaary letter of author-
l t r to handle tha natter in ny ateanoa and an giving hia a copy of taia iattar.
k aabie Just received from Saw Tork indicates that not over $ht*>-~S:O0 in ejqr
one ahipaant o«n be covatw4 by inauronoa ;>oyable in dollars. of oouraa, a l l
tha gold abould be ineurad, and tha Bank of England la being aJkaa to jjamjm
date their plans to thia iiaitotionif i t p r o w tobe final.

I t ia our proaont intention to ahlp a total of 24A»r®V^® aarka to London
and Iahall await ay return und further odvioea from tho ?edero.i Reaerve Bank
aa to tho diapoaition of the raaiiuing ? - , ^ r , - ' ouurk*, being %tm eaoumt

itoly f t n a d

n With nany tfeajfca for your oourteny <md looking forward to u further v is i t
with yon on my rotum from Oonotentino.lo, I beg to roaoin,

fir. 0 . Tiseoring,
>Bi .

Holland.Digitized for FRASER 
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Hotel Bits* Paris,

A«a*St 16, 1919.

••as lour fan 4er Bast;

unfortu ately I an called unexpectedly to sake a harried trip
to Constantinople* and mantis* an writing to adTlse you tht<t the
Bank of TTngisart has bees good enough to ondertake the arranasasnts for
asarti Ing the gold shipasnts froa Brussels to London.

It is our intention at the present ti*ne to ship a total of
190,000,000 aarks and I would rrreatly a^re late your cooperating r-lia
the Bank of Bnglaad in effecting the shipment by the safest possible
atans.

They wil l give the necessary directions exactly as they did with
their own sMpatnt*

As to the 90,(TO,TO aarks to remain for the present with the
Batienal Bask of Belgium, X aa raiting to ask if yon will be good
enough to hrve this accurately counted and veigfrcd so that we *ay hear*
am exact determination of i t s value for purposes of settleaent of

aoootmts with Vr.

The arrangement of insurance in a l l details wil l be undertaken
sy the Bank of Bngiawi, and sjsemtiJBe I aa asking Er. ?. I. Kamt, was
aoooapanied me to Bruasel»t to confer with the Bank of England smd
particularly in regard to Insurance.

k cable from Sew York indicates that not over A 4, 'V0 t » • aay
be insured, -ayabln in dollars, in any one ahipasnt, and, unless
these advices are modified, that wil l be tho limit of thu &aou t
which can ue seat at any one tine by say ese convoyanoe.

Mr* Kent has been furnished with a copy of this letter aad with
instructions in regard to any set ion required in ay absence.

With assy thanks for your courtesy, I beg to

Sincerely yours.

Bonsieur Leon Taa der Best,
Governor of the Bsaqae lationale de

Brussels, Belgisa.
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um. tf»«

so* Tot*.

Aft.

CSnStaVtlSMBilO WlfS SBOSisl

I * tiw* Alstrfcst atop Stats a^pwrtwwit wil l

momflmtm my put% *t mtk mA V* In ?«rU Uislte ftnr •••in Imt

I f •rrawgiwtt at «ffio« p«i»lt ib»t I w i n «t«i

1st •*•? «•%!•»%• Hy

r tlr*% %m&r trip tcr ttmtar f lt»t «Mp CakU M» at

•am staaaBk|# fitXait QUnltar a«4 •««• ©f 9%mtm Oo— t—»iaay

0024 •itaaUcn >!•—4pd as fellow QM Baait

•alta» a l l amninMBti and hi9Kil« t n u a F t teQi li«saala asd

as i tej a i fai tl^iiv o n turn mom pifl—• Tn» Star, _ -.;-

«BA wil l a4viat j»n Artaila y

fia» m»>a»l» a« —ajm>d mg aabl#» as

to «srtl^ a total of tea tots aai «a»tla— taysrtlac ajr J I H I M I m

AftlMfei SSSHS\te • t t f t l l ten

S f SftlSMMl A^ftH iMi

tags vtlk allswMkSs to& vsl^it sf ^a^i vkAsk saavl4 as

«l«ala at Isast mm Half psr samt stap

wil l isfSft is mi t t by sabls »y «RH» astksA as at pfsssat

of iblA son steBld Mft* ^sfswats ts 6nta OsspoiaUSB «p Is

«BO ^«r osnt as vita f irst ton lots scop ftw» Jsi fi^uiaff swrlag
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FEDERAL RESERVE BANK

OF NEW YORK

IN REPLY PLEASE REFER _ , ,

Hotel Ritz, Paris ,
TO

Auguat 16, 1919,

Gentlemen:

Owing to ray proposed absence of a few weeks, I find i t neces-
sary to entrust to Mr. Kent, who will present this l e t t e r , a l l ar-
rangements in regard to the shipping of gold to the Bank of England.

I t is of course u derstood that the Bank of England is to act-
ual ly take charge of the snipraents, and I do not wish in any way to
a l t e r the arrangement in that regard.

Nevertheless, Tv!r. Kent wil l be in communication with the Federal
Reserve Bank of New York, of which he Ls s t i l l acting as Deputy Gov-
ernor, and I would greatly appreciate your enabling him to fac i l i t a te
in every way the carrying out of the arrangements covered by my written
instructions to you of this date.

Mr. Kent has his own code and check words to the Federal Reserve
Bank to enable him to conduct cable correspondence exactly as I have
done and he is likewise thorou^ily familiar with the details of the •<
transaction.

Faithfully yours,

La Banque Rationale de Belgique,
Brussels, Belgium.

BS/V
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FEDERAL RESERVE BANK

OF NEW YORK

IN REPLY PLEASE REFER - "

TO Hotel Rltz, Paris,

August 16, 1919.

Gentlemen: ' . . - ' _ • . :

Owing to my proposed absence of a few weeks I find i t necessary to
entrust to Mr. Kent, who will present this let ter , a l l arrangements in
regard to the shipment of gold to the Bank of England.

I t is of course understood that the Bank of England is to actually
take charge of the shipments, and I do not wish in any way to alter the
arrangement in that regard. ^

Nevertheless, Mr. Kent will be in communication with the Federal
Reserve Bank of New York, of which he is s t i l l acting as Deputy Governor,
and I would greatly appreciate your enabling him to facili tate in every
way the carrying out of the arrangements covered by my written instruct-
ions to you of this date.

... - -:.---d'.:" \
Mr* Kent has his own code and check words to the Federal Bank

to enable him to conduct cable correspondence exactly as I have done
and he is likewise thoroughly familiar with the details of the trans-
action. • •*• • . *&*•- » - '•-• - i^rr ••:* •••

Faithfully yours,

The Nederlandsche Bank,
Amsterdam, Holland.

BS/V
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Hotel Hits* Paris,

August 17, 1919.

Gentleaeat

Since writing you yesterday in regard to retaining mail
and telegrams, t find i t will be neeeeaary for oe to ask you
to open a l l telvgnuss and cables received during my abeenoe
end repeat them to Mr. Fred I. Kent, for the present oare of the
American Ptabassy, 4 Grot yen or Gardens, London, Bnfland. The
coat of repeating messages I will defray on my return from Con-
stantinople, and in case of change of addresa Mr. Kent wil l te le-
graph you further directions.

Thanking yon, I am.

Very truly yours,

Messrs. Kprgan, Har^ea & Conpsny,
Place VondO2», Paris*
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C. or B.
Reed.)
from )

By

Charges
to pay

s. d.

Handed
in at

POST OFFICE TELEGRAPHS

This Form mutt accompany any inquiry respecting this Telegram.

Office of Origin and Service Instructions

No. nf Telegram

Sent M

To

By

Words Received!
here at '

Rtnmp
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COPT OP TELEGRAM RECEIVED PROM GOVERNOR STRONG 18th AUGUST 1919 •

"Replying your telegram regarding insurance I am just

"advised by Federal Reserve Bank that Chubb quote rate about seven

"and one half cents per hundred dollars covering all risks from

"Brussels to London* No rate yet arranged from Amsterdam* Also

"advised if entire amount placed in America none elsewhere probably

"possible to insure seven million five hundred thousand dollars

"one conveyance and possibly might increase to ten million dollars

"one conveyance. They cannot now guarantee this amount but request

"advice if business is likely to eventuate and will then advise rate

"definitely* Am cabling New York there will be ten or more ship-

ments of maximum amount and to quote definite rate both Brussels

"and Amsterdam direct to you. Kindly advise Kent"*
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POST OFFICE TELEGRAPHS.

If the accuracy of this Telegram be doubted, a part, or the whole,
can be repeated under special conditions, particulars of which can
be obtained on application at the Office from which it was delivered.
This form must accompany any inquiry made respecting this

•" Telegram.

Office of Origin and Service Instructions.

Office Stamp.

D E P A R I S 2 1 8 9 8 2 8 1 8 2 0 5 3 5

R U S H F R E D I K E N T C U R I D f E S H O T E ?

L O N D O N _ ; _ _ H A _ V E A B A N D O N E D C O N S T A N T I N O P L E

T R I P S T O P A M S E N D I N G I M P O R T A N T

T E L E G R A M C A R E E M B A S S Y T O N I G H T S T O P

P L E A S E I N F O R M N O R M A N A N D G R E N F E L L

A N D E M B A S S Y = S T R O N G :

CE. 1676.]
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COPY

Federal Reserve Bank of IT^ York,

Ho*el Ritz, Paris,

August 19, 1919.

Dear Sir,

I an .just in receipt of confirmations of cables, passin"
between us, dated the 12th August, over the signature of your
Deputy Chief Cashier, and beg now to confirm the receipt of
telegrams mentioned, together with the following;

1. August 12. ' Your telegram of 8th received stoo \7ill
be happy to arrange shipments both Amsterdam and Brussels ~x,~p
have cabled New 'fork respecting business (insurance?"}.

2. August 14. ŵ,̂ :i from New York insurance -u.. jo
arranged terms unknown to Bank but understood cabled you
direct.

5. August 15. We are ready to send to take delivery at
both centres as soon as authorized. We await terms upon which
to insure with Chubb.

I now ber to eonfim the advicus sent to you with Mr.
P.I.Kent that I have abandoned for the present my intention of
visiting Constantinople, but will greatly appreciate Mr.Kent!s
assistance in. arranging the details of the gold shipments
while he is in London.

I also beg to confirm sending you to-day the followi.̂ .;
telegram:

"Replying your telegram regarding insurance I a::, just
advised by Federal Reserve Bank that Chubb quote rate about
seven and nne half cents per hundred dollars covering all risks
fron Brussels, to London stop No rate yet arranged from Amsterda
stop Also advised if entire amount placed in America nona-
elsewhere probably possible to insure seven million five
hundred thousand dollars one conveyance and possibly r.iight
Increase to ten million dollars one conveyance stop They cannot
now guarantee this amount but request advice if business is likel,
to eventuate and will then advise rate definitely stop An
cabling New York there will be ten or more shipments of maximum
amount and to quote definite rate both Brussels and Amsterdam
direct to you stop Kindly advise Kent".

The amount of gold to be included in the present
shipments consists of approximately 200,000,000 marks out of a
total of 290,000,000 rrr&s now held by the National Bank of

-~~^ 0-ut, of a total of

440,Q00,0C0 marks
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The gold held in Brussels, I n..: advised, is entirely
German coin. The <?old held in Amsterdam is reported to consist
of the following: "520,999,999 marks, 1,554,500 sovereigns,
18,300,000 Austrian crowns 5,500,000 roubles, 1799 "bars fine
weight 21,837 kilograms, or a total of 440,000,000 gold marks
valueB.

The 200,000,000 mrrks to be left resent in
Amsterdam, will consist entirely of German gold coin and the gold
to "be shipped is to include the balance of the riarks and the
other coin and bars.

I an Just advised by the United States Treasury Departne-v
that it may be necessary to make a payment on behalf of the
United States government of approximately $10,000,000 to the
Bank of Spain in Î adrid, and should other arrangements for making
this payment prove impossible \7ithin the limited tine at our
disposal, \7ould the Bank of England be willing to set aside out
of the gold to be held for our account an amount of approximately
$10,000,"000, earmarking it for account of the Bank of Spain
pendinr x'— ~~- -? ..tion of •"4-.h"r --.-• r-gements?

I shall endeavour to i.mkc a direct shipment to Madrid out
or w_.- "balance of the gold held in Amsterdam or Brussels, but,
failing that, would greatly appreciate being able to conduct
the transaction through yrur good institution.

May I also ask that you be good enough to show this
letter to Mr.Kent, who will be glad to do v/fcat he can L,̂
facilitate the arrangements.

Again than. " . -•;. for your ::)£••::•' ' * ~' T, I bug to
remain.

Very truly yours,

BENJAMIN STRONG,

Governor.

The Governor the Banli of England,
London, England.

BS/V
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» THE B^THCl^LB,

| q iO 16,aetfKELEV^STREET, W.I.
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With the

Coazpli^ents

LOffDOH, August 19, 1919.
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RBCEIViO) Ai' Aî iirfiJAi-J LlibASzi LUi;i;ui»

AUGUST 19th. PROM AHEHIGAli EMBASSY PARIS, dated AUGUST 18th,

For Fred I. Kent from Strong.

"Have jyist received the following telegram from

(Treasury: •

TIt may be necessary or desirable to ship gold

to Spain in oase of finajt settlement of peseta credits

opened for the treasury through 2Jew York banks. Treasury

is making inquiry through the Departmant of State as to whether

Bank of Spain would if requested be willing to accept gold

earmarked in Paris, London or iJew York with the proper allowance

for shipment charges thence to Spain. The French Government

has expressed willingness to furnish up to $10,000,®Q& in Uapo-

leons in return for German gold delivered in Paris accenting

German gold on the basis of 999.4 of fineness. Can you ascer-

tain and cable (1) cost of shipping German gold from Belgium to

Paris; (1) same thin,? from Amsterdam to Esris?; (3) cost of

shipping Napoleons from Paris to Lladrid; f40> cost of shipping

gold from London t~b'Uadrid; (5) earliest possible date upon ->

which Uapoleons shipped from Paris to Lladrid against German gold

shipped from Belgium or Amsterdam to Paris can be depended on to

reach Madrid.* Have replied stating that impossible to arrange

shipments in time for August 29&h. and September 2nd, maturities.

Have suggested the advisability of allowing shipments to London

to proceed as arranged and endeavour to have Bank of Spain ac-

cept gold earmarked by the 3ank of England. As an alternative

suggested earmarking Amsterdam,

data requested paragraphs 1, 2, 3 and 5. Please get data 4 wiring

me Ritz and include necessary information regarding irsurance."

obtain
Having abandoned trip East shall/
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l ? ank <t£

20th August,1919

Dear Mr.Kent,

I enclose a copy of the

telegram from Governor Strong which

I told you last night had arrived.

Yours sincerely,

Fred I.Kent, Esq.
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India Office,

Whitehall, S.W.I,

20th August,1919.

Dear Mr. Kent,

I promised to l e t you know whether the Bank of Montreal

undertakes the business of s e l l ing Rupee credits for us

in New York. I t has now consented to do so.

Yours s incerely ,

F. I . Kent, Esq.,
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For Leffingwell from Strong T eight August 20th

Your two cables 16th received stop Believe suggestions to British and

French in 9Y9ry way desirable stop Unquestionably next no at important natter

is arranging credits for food shipments this fall stop France Belgium and

Germany undoubtedly faoe consider -ble shortage after present crop and meat

supplies are oonsuaed eto? Regarding rupees I entirely agree natter oust be

handled by Treasury and have so advised Bank stop Had fully considered Spanish

situation in this connection but regard Indian conditions as justifying free

direct gold shipaents so long as price fixed by Indian government for rupees it

satisfactory as already stated in ay cables to Bank stop Hope you succeed in

negotiating satiof aictory arrangements stop Please send copy to Bank

, STRONG
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FEDERAL RESERVE BANK

OF N EW YORK

,N REPLY PLEASE RE.ER

TO —

August 21,

Dear Fred:

I am enclosing confirmation of a telegram just sent you and regret the
delay in your receipt of mine of last week, which I do not understand. You
can see the difficulty of taking care of the peseta situation and I am yet
without final advices as to whether they are relying upon a gold shipment.
Probably the cable will come today or tomorrow.

I have sent two cables to the Treasury Department and one telegram to
the National Bank of Belgium on this subject, copies of which I enclose,
but I am not sure whether they fully appreciate in Washington the importance
of the point in regard to the currency in which insurance shall be payable
in case of loss. As a practical matter, for the sake of the value of the
insurance, to avoid delays, etc., unless it can be written in New York it
should certainly be taken out in English companies, and I presume we would
be limited to payment in sterling.

The Bank of Prance is prepared to ship napoleons promptly on receiving
orders from the Ministry of Finance, but they hesitate at receiving the
shipment earmarked in Brussels, as I have suggested, because it will show
in their statement as gold held abroad, with the corresponding reduction
of gold held in the Bank.

When I have replies to my cables to Leffingwell I shall know whether
to press the point or not.

Keep me posted by telegraph of anything new. Many thanks for your
help. Probably you can get over here pretty soon.

Sincerely yours,

Fred I . Kent, Esq.,
Claxtige'e Hotels
London.

BS/V
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London, August 21,

Dear Mr. Kent:-

I hasten to enclose, for your information,

copies cf the telegrams which the Embassy trans-

mitted on yesterday.

Yours sincerely,

Fred I. Kent. Esq.,
Room 516.
Claridge's Hotel,

Brook Street, W.I.
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AM. BLUE . OUT 15 o
August 20, 1919e

TO American Embassy, Paris.

FROM American Embassy, London.

DATED August 20 f 6 p.m.

FOR BEKJAKQJ STROUG, RITZ HOTEL, FROM KEKT.

"Bank of England recently had occasion to ship

gold to Spain and rate was three eighths of one percent "but

insurance was in sterling, Uorman does not believe they can

get insurance in dollars but am finding out and will wire

tomorrow. Total pesetas outstanding one hundred fifty five

million and would suggest you telephone Hare at General

PershingTs headquarters and ascertain whether he is making

progress with Urquijo of Madrid in selling supiiies to Spain

as it might help out Treasury to know exact situation."

MR. WILLIAMS.
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AAK . BLUE OUT 14.
August 201 1919.

TO Department of State, Washington.

FROM American Embassy, London.

DATED August 20, 6 p.m.'

NO. 2848.

IMPOETABT.

FOR FEDERAL RESERVE BAKK, HEW YORK, FROM KEUT.

"Cablegram Ho. 20

Referring to my cablegram No. 1.

Paragraph 1. When covering insurance one percent

should be added to total value of gold and should be distri-

buted over each shipment to cover incidental expenses such as

boxing, packing and shipping.

Paragraph 2. Bank of England now expects to make

three shipments weekly from Amsterdam and two shipments

weekly from Brussels.

Paragraph 3. Maximum advisable to endeavor to

insure in each shipment ten million dollars.

Paragraph 4. Under insurance arrangement of

Bank of England they are not required to declare each ship-

ment as made but their statement in writing after shipment

has been made and delivered is effective.

Paragraph 5, If Federal Reserve Bank can arrange

insurance so that cable notice of each shipment is unneccessary

but that all shipments made are covered as and when shipped

with notice to follow, it would be safer, and while cable advices

could be sent just the same, any oversight on the rtart of anyone

concerned would not cancel the insurance.

Paragraph 6. Believe such arrangement of sufficient

importance to warrant your insistence upon it if possible and

as it is only ~ "-"4"ter of integrity on your part, can see no

reason why it should be

Liu. WILL-
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POST OFFICE TELEGRAPHS.

If the accuracy of this Telegram be doubted, a part, or the whole,
can be repeated under special conditions, particulars of which can
be obtained on application at the Office from which it was delivered.

This form must accompany any inquiry made respecting this
Telegram.

Office of Origin and Service Instructions. \ {_
I I

1 P A R I S ' 6 4 8 1 £ 5 2 2 1 * » 2 0 = - _
F R E D I K E N T C L A R I D G E S H O T E L

Office Stamp.

L O N D O N
V E D S T O P= f Q U R S A U G U S T T H E N I I E T H R E C E

S U G G E S T S E N D I N G B I R E t f " C A B L E 1 0
L E F F I N & A E L L T R E A S U R Y G f v t N G E S T I I A T E D
C O S T O F S h I P I E if 1 L O N D O N T O S P A I N ' -

I N C L U D I N G I N S U R A N C E F R E I G H T A N D A L L
O T H E R E X P E N S E R E P E A T I N G M E S S A G E T O
P A * R I S S T D P H A R E A B S E N T H I S O F F I C E '
S T A T E S N O D E F I N I T E P R O G R E S S Y E T I N

S P A I N J U S T I F Y I N G E X P E C T A 1 I D N O F C R E D
B U T " P R O S P E C T H O P E F U L F O R
B A K I N G S A L E S = S T R O N G -

I E

T/
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POST OFFICE TELEGRAPHS. ce Stamp.

If the accuracy of this Telegram be doubted, a part, or the w.
can be repeated under special conditions, particulars of whi<
be obtained on application at the Office from which it was deli
This form must accompany any inquiry made respectin

Telegram.
Charges"!

Office of Origin and Service Instructions.
to pay J

P A R I S 3 1 2 8 1 4 £ - 21 1 0 ? =

F R E D I K E N T C L A R I B G E S H O T E L L O N D O N =

T E L E G R A M R E C E I V E D S T O P I M U C X

A P P R E C I A T E Y O U R P R O M P T A S S I S T A N C E S T O P

H A V E T E L E G R A P H E D B A N K O F E N & L A N D G I V I N G

L A S T A D V I C E S R E G A R D I N & I N S U R A N C E S T O P

N O T H I N G F U R T H E R C A N BE D O N E R E G A R D I N G
R U P E E S A S N E G O T I A T I O N S A R E U N D E R W A Y

_ I N W A S H I N G T O N = S T R O N G =
[E. It...Digitized for FRASER 
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Brook stro-ct ,

London, .

fiflncl Axxnxr.t l ?19 .

Dena? Son,

i o u r - l o t t o r ~" '•"""• " ' .. i - - „ - • - - ••- -.-—-.-•..-.

together -I.th the onelomires* Last ni&frt la ts I rcooived

your te losrw :-'onne8tin;; > oablo LoxTXtigsfoXl, uMoh I have

done, - ^/'rowith. :'othi"{; ; ot cono from How

York sh-^/ln^ tiv:.t iii'-.uronc© Jiac boon ofi . GLOCL ,

the wholo uaot»r staridB exactly an i t \raR»

llrs. Kent and I are renajbiins In London ovor the

a s I di- ' . ,o t f o u l - - ™ — + - • * **. T — * - ^ ••••.+-. --^, - ^ ' - - - b i l i t y o f

oablos coining in to-day th«-/u riitjUt havo to bo maverod or ulvioo

of which ml^btt Jû .vo t o go &© ;Vnatorclai3 p-nd BrunaelD* If tho

oablo ri.rrlvor, on li'ondajr 1* v;l l l no1, dolay tho BnnJc o^ rR~land

r&prQQQiar^czlvoiif ho*.7over# as uliuir cio no t oi^jooii 1.0 OQ ^bJ.o t o

get off tiny ohiixaenta unt i l poaaibly the Tuesday or v/odnosday

u, v/hatovor. days thoy na;- on.il.

Ginooroly vroirr ,̂

Govenor "onj.^iln Strong,

Hotol Hits,

PARISm

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



FEDERAL RESERVE BANK

OF N EW YORK

IN REPLY PLEASE REFER

TO
Hotel Ritz, Paris,

August 25,

Dear Fred: ,-

I just have your letter of August 21 and thank you for looking
up the information about the shipment. Please note the following:

1. I have telegraphed asking that you reply direct to the
Treasury giving the estimated cost, which I presume you have done.

2. Arrangements were not to be made for the shipment, but I
was simply asked to ascertain what the cost of the shipment would
be in case it had to be made. You say in your letter, "Subsequent
programme not yet arranged but there are generally about two
steamers a month in this service." I do not want to ship gold
from London if it can be avoided, preferring to make the shipment,
of course, from Brussels.

5* I do not quite make out how you figure 1/2 plus 1/20 per cent.
The calculation contained in your letter is as follows: •

"Freight 5/8£ (on not less than 1200*000)
(to port only), . 1

Insurance 1/8£ (to Madrid),
Packing charges, 60 boxes 9 4/- each,

•̂ v.., :..-, . F e e s , • ,w- ' - - . .

12

.515

Say

which I understand means that 1I1515 would be the cost of shipping
1200,000, which is to say that a little more than 5/4 of 1 per cent,
would cover the cost.

From this I would deduct that the cost of shipping 12,000,000
would be a little over M^,000, and this strikes me as being pretty
high.

Also, I notice that you mention having advised the Federal Reserve
Bank by cable. Should not that cable have gone to Leffingwell, as
the inquiry came from the Treasury? I am sorry to bother you with
all of these details, but the question was from the Treasury and was
purely hypothetical, I presume to ascertain what the cost of gold
shipments was as against the cost of pesetas.
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FEDERAL RESERVE BANK OF NEW YORK P«I»K»*" 2 ;

Of course one important thing to bear in mind is that insurance and
freight can be paid by check, which means that it will cost the rate
quoted, figuring the pound as worth $4.10 or $4.15, or thereabouts, as
of course we would not figure on paying the insurance in gold but by check.

Won't you write me clearing up these points, and, in case I receive
any further cables indicating the imminence of the movement of the gold,
I will telegraph you more specific advices.

Thanks for the advices about the India Council matter. I still
do not agree with our people at home, but let it go at that. I hope
you get over here pretty soon.

Sincerely yours,

Fred I, Kent, Esq.,
Claridge'8 Hotel, London

. . . , , - - , . . „ • • - . - . , , - • " " . - • • - • - . - - • - . * » ' • ,

P.S. I am enclosing herewith copies of letters to Dr. Vissering,
Monsieur Van der Rest and the Governor of the Bunk of England with reference
to a possible change in the amounts of gold shipments from Brussels and
Amsterdam respectively; also copy of Bank cable No. 12 received in a bad-
ly mutilated condition after the writing of this letter and reply thereto
my No, 18.
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CABLEGRAM (transmitted through Embassy)

Furls, August 2?,

For Federal Reserve Bank

Huaber 18 August ra 2J.

1. Probably entire value of gold in Brussels and Amsterdam will be

expended by Germans for food stop Am shipping three hundred and sixty

million marks from Amsterdam to Bank of England and recommend leaving

eighty million marks for present for safekeeping with Nederlandsche Bank

stop They will only charge for actual disbursements on understanding

we will refund compensation we have charged them for gold we hold for

their account or charge us exact equivalent amount to balance account

thereafter each earmarking for the other without charge stop These

arrangements subject to Bank's approval which please telegraph promptly

if satisfactory

2. Your number twelve received badly mutilated am having repeated

stop Shipments of two hundred million marks from Brussels commence

Monday stop If Treasury requires gold in Spain for peseta payments due

after September I should be advised probable amount at once in order to

reduce shipments from Brussels which is most convenient for shipment to

Paris or Madrid
STRONG
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Claridge's Hotel,
Brook 3treet,

LONDON, W.,

England, 25th August 1919.

Mr* Benjamin Strong,
This Ritz Hotel,

PARIS, France.

Dear Ben,

It seems to me <;hat in figuring the cost of
shipping gold from London to New York it should be on
the basis of the ordinary market, and not on any special
rate that the Bank of Kngland might be able to obtain
covering some particular transaction. This being true,
I got the regular rates for shipping gold in the market
today, which I ai-i telegraphing you to-nir,ht» These rates
are f of Up for freight a d f per i»Iille insurance.

The insurance conip nies state that their present
f -eling is that without question they would be willing to
riake t ie insurance read in Dolloxa, although the rate
ri.;ht be fractionally higher if Exchange should go much
worse. Tney also stated that the rate of § per ilille
irignt be s:\aded in case or an actual transaction, parti-
cularly if the amount was large. It 3eems to ine, tnereforet
fair to take these tvro rates as tasivtg a basis, particularly
in vlv.7r of the fiot that you contoiaplate making a return,
if ship ent is not made, whereas you vould have no means of
recovery should you be obliged to s ip at a higher cost.

The incidental expenses would probably be about
one-twentieth per Mille. A fair rate therefore inight be
J or 1$ for freight and one per Mille for insurance, and
incidental expenses. Will telegraph you the Bank of England
rates as soon as received.

ji^ tJ7 Sincerely yours,

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



TELEGRAM Paris, August 26, 19'9-

FRED I. KENT,

Claridge's Hotel, London

Tour letter twenty second received stop Am advised by Bank that

Treasury will pay off peseta bills maturing September second and renew bills

maturing September twenty ninth stop Have telegraphed New York asking

whether we should make any provision for later maturities and if so how much

atop In meantime suggest proceeding with shipments as stated my letter

August twenty third to Ookayne stop I understand figure eight nine nine

point four meant simply ooin value of gold allowing for alloy rather than fine

value

STRONG

/*
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FEDERAL RESERVE BANK

OF N EW YORK

Hotel Ritz, Paris,

August 26,

Dear Fred:

I telegraphed you this morning in reply to your letter of the
22d instant, as per enclosed confirmation, which I hope is clear* By
now you have doubtless received the copy of the garbled cable in regard
to the peseta payment.

Gen. McCoy has written asking that you arrange to work up everything
bearing on the Turkish-Armenian situation that you are able to reach in
London and arrange to have the Imperial Ottoman Bank people in Constan-
tinople and any other reliable financial people like the English head of
the Bank of Turkey, give them sympathetic help and information, y Could
you start something along this line pending my return to London,

I do not like to leave Paris until I am certain that everything is
cleaned up about the gold. Otherwise I feel that I am about through here,

Sincerely yours,

Fred I. Kent, Esq.,
Claridge's Hotel,
London.

P. S. Enclosed herewith is copy translation of letter just received
from Governor Van der Rest.

BSA
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1-HB8. BLUE 2965

Washington

Dated August 27th,

Rec'd 9:40 ft. ¥. 28th.

Ammission,

Paris.

2965, August 27th, J P , M.

From Rathbone

For Strong, c/o Morgan Harjes and Company,

Embassies 1515. August 2}rd, 7 P. M. Your No. 18 paragraph two,

Treasury does not expect to require gold in Spain for peseta payments.

LANSING
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FEDERAL RESERVE BANK

OF N EW YORK

IN REPLY PLEASE REFER

TO Hotel Ritz, Paris,

August 27, 191$>.

Dear Fred:

Thanke for your two notes of the 25t& and your two telegrams about
shipping costs, insurance, etc. One of them I think was somewhat
garbled and I am having it repeated.

As apparently no shipment must be made in order to pay the peseta
credits, it seems aB though it would be possible for me to leave Paris
the last of this week, stopping for a couple of days in Amsterdam, and
then direct to London, and, as Stettinius tells me you will be there
until the 10th, I shall hope to join you there before that date. Mean-
time Mr. Hare has been laid up with a slight attack of blood poisoning
and I have not been able to see him.

As soon as I get sufficient figures I want to give Mr. Hoover an
estimate of how he will make out in his gold settlement with the Ger-
mans, and would greatly appreciate your sending me the figure, the best
you can make, as to just how much we shall pay to Mr. Hoover when we know
all the factors. You understand it is proposed to deduct from the pay-
ment a sum sufficient to pay all the costs of moving all the gold from
Amsterdam and Brussels to London and then from London to New York, includ-
ing charges for melting up the coin and reducing it to fine bars of
known value. If you could make some sort of an estimate, even though
rough, and send it to me at once, I would appreciate it.

Sincerely yours,

Fred I. Kent, Esq.,
Olaridge's Hotel,
London.

BSA
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Claridf5efs Hotel,
Brook Street,

LONDON, W., England,
23tn August 1919•

Mr* Benjamin Strong,
Ritz Hotel,

PARIS.

D e a r B e n , '• ' \ •

Your letter of the 2oth instant with enclosure*
recsired this morning, August 28th. You need give the
Turkish-Armenian tta-.ter no thought whatever, as I nave
done everything necessary and will be in osition to
a final report to General Harbord as a ranged in a few
days. I at, thoroughly convinceu that nothing would
been gained by going to Constantinople, ao I can get
rsore real light on the situation here taaa vsould be
possible t;ere. ' / i l l send trio report direct to Oonoral
Harbord aa requested, aa I imagine that he desires to
have i t in Constantinople to work into the balance of
his own report. Tne Imperial Ottoman Ban* nave been
working upon the natter for several aays, and I expect
to see then this after noon* ! J

As there i s absolutely nothing further that I can
do at the Bank of England in connection with the Gold
at the moment, except to auvise theiu of any changes that
i t niay be possible to nafce in regard to the *rounfe
covered under any ono shipment, including the question
of train service covered in my cablegram to New York
copy of 'hion I hau repeated to you through the ftiabassyt
in Paris, I will leave for tne Valley of Rocks Hotel, >.
Lyndon, north Devon tomorrow horning. Snoulu any \ '•
t e l egrams or c a b l e s cone for i&e wni le there they w i l l '
be forwarded without p r a c t i c a l los^ of t i m e , and i f . v>>̂
n e c e s s a r y I w i l l c o i e bacx t o L5nd n i m e d i a t e l y .

S a i l see LIr« Norman t n i s a f ternoon the l a s t t h i n g i ?i
and make c e r t a i n t h a t I a cor e c t i n my judgnent as t o
t h e a d v i s a b i l i t y of my be ing out of London for a few \
d a y s . Of course , i f I were not w i t h i n easy c a l l by \
t e l e g r a h I would not cons ider doing s o , under any cir— -
cui.,8 a n c - 8 . The Federal Reserve Bank i s c a b l i n g a snorV
repetition of the cables to re direct to the Bank of <
England, so that the Bank would be advised promptly in any
event. Tne instructions to the Bank of England stand

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Hr. Benjamin Strong, PARIS. 3KKET 2. 28/8/1919.

positively and clear, and will only be changed as
authority ia received froa New York..

Sincerely yours,

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Claridge fs Hotel,
Brook Street ,

LONDON, W.,

28t:i August 1919.

M« 0* Norman, Esq. , D.S.O.,

Bank of England, Lonaon, li.C.

r. Norman,

As advised you, I expect to lea/ve Friday morning
for Lynton, where I hope to be able to stay t i l l
Sej.r.eri.bcr 6th* From tnere I wi l l be obliged to 30 to
Liverpool for one day, and will be in London a^ain
Tuesday morning, September 9th, and you can reach me at
Claridgefs Hotel snould i t be necessary.

In the meantime, if anything should develop
that in your opinion would s.e; to require my presence
in London, if you wil l tel^gra h to :re care of tne
Valley of Rocks Hotel, Lyndon, North Devon, I snail
take the firat train back.,

I have loft my address with the Lonaon Joint
City & Midland Bank, with trie American Embassy and
7/ith Claricige'a Hotel, so that if any mail or cablegrams
corâ  for me at any of tnose places they ?/ill be for-
warded isanediately, wnich should result in no delay of
£ iiOr.ent should any instructions of a nov nature arrive
froii How York.

Enclosed -jerewith is copy of cablegram which I
sent to the Federal Reserve Bank of New York, vmich
includes a.) exact statement of the procedure under which
you arc woiking.ln case trie Federal Reserve Bank, of Hew
York is able to cover the i.atter as suggested in
paragraph So . 7 they wil l undoubtedly cable you direct
at the same tir^e as they cable nie, in whion case i t . / i l l
be in ord^r for you to act upon their cablegram when
received.

I will telegraph you immediately should I re-
ceive any cablegram*

Assuring you of my appreciation of your many
courtesies,

I «B,
Cordially yours»
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C l a r i d g e ^ Hotel»
Brook S t r e e t ,

LONDON, W.f
28th August 1919.

Mr* Curtis C. Will iams, Junr. ,
American Embassy,

4 , Grosvenor CJardens, LOitDOIJ, W.

Dear r . Williams,

Your l e t t e r of August 27th enc los ing copy of
cablegram wnich you ~ere kind enough to send to America
through the Paris .iinbaasy received and i:i order•

The Federal Reserve Bank w i l l very probably send
another cablegram to i;.e through the liinbassy SOL.G time
during tne next f^w days; out aa I air. l eav ing for Lynton
toiaorrow, w .ere I s h a l l be u n t i l Saturday 3eptoncer 6th»
w i l l have to aak you i f you . r i l l bo ao kind aa to forward
the cable to ute c /o the Valley of Rocks Hotel* Lynton,
Norta Devon. I t Trill be in order for you to send the
cable by ..£.11, ao i t may re^cn .e as promptly as by wire;
and in a n t i c i p a t i o n of i t s a r r i v a l I nave so arranged
n a t t e r s bnct a 'ualogriuu ut»on rece ipt " i l l place everytning
in order.

Thanking you for your a t t e n t i o n in the iuatter f
and assuring you of riy apprec iat ion of your
oourtesias,

Cordial ly yours .
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Claridge^s Hotel,
Brook Stree t ,

LOKDON, W.,

28th August 1919.

Dr. G. Visser ing,
President,

De Mederlandscne Bank,
A28T2RDAM, Holland.

My dear Dr. Visser ing,

As I promised you in Amsterdam on the evening
of the most pleasant l i t t l e >arty which you and your
friond8 vrere kind enough to give to u s , I ta&e pleasure
in enclosing herewith copy of statement on tae American
Credit Organisation. As I t o l d you, t h i s was the
hui rieci d i c ta t ion of a rooming mlch I had t o forward
t o America by spec ia l steamer, so that cer ta in waiters
wnich I accented to you are not covered in as much de-
t a i l as ttight nave been advisable*

For instance , I a. thoroughly convinced that the
matter covered on page 12 .vould undoubtedly :<rove to be
t a e beat way to make distributiori of credi t s allowed.
Witn the org5inisation in orce i t »as ay idea tiiat i t
should nave sufficient elasticity so that such differ-
ent conditions as might exist in each country could
be met by tne nnnagers. In fact, there la no detail
of the situation whatever that, with the AiueriCrin organ-
isation in force along the lines suggested, could not
be shaved to cover any local conditions that might exist*
since seeing you I have been over the matter -vlth a
number of Xsauc Foreign Kxchange bankers as well as
others in Brussels» Paris, and London, aau they all
agree that the plan f ou tne European side is workable,
and is the only feasible one v/nica has uoiae before them.

Tae question as to the ability of tne American «̂
interests t organise at their end i s , in my opinion, .
tne only really difficult one; and from what I can
gather from conditions in America at present no organi-
sation o. any kind can be brou^t together just at the
moment. The reason for tnis l ies in tne Tact that America
doe§ not yet appreciate tine real conditions nich exist
in Europe, â a tnat this lack of £nowled($e, stra ge as
i t may seem, extends to exporters to the sa^e extent as
to other classes of business ...en. Apparently, there-
fore, it is going to be necessar to let things kkkm
develop a l i t t l e further until the ptessure is absolutely
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Dr. G. Vissering, Â iSTKRDAll, Sheet 2. 28/8/1919.

fe l t in the United States, after which i t may be possible
to qui kly brin; something together that will taet the
requirement &•

The fact that there is a large group of bankers
ready ',o take up the natter at the f irst favourable
moment, and that they have been studying the needs for
8one time ana should consequently be able to act i>romptly
when OpL ortunity offers, is what leads wo to hope that
ooBotiaing positive car; be developed quiciily when the
preasure of tue Kuropaan situation iii so great that i t
wil l ovorride interfering pol i t i cs .

It in my belief that our Treasury Department i s
as anxious to see the matter v;orK2J out as the bueinos:'
interests, and tinat i t v:ill co-operate in so far ao is
possible v/nen tho rigat tiino

g you of my aporeciation of the great
courtoey exte/ided to me by you and tne other lumbers of
your staff, and with sincere regards,

I am,

Cordially yours,
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Hotel Ritz, ?«tri8,

August 2>, I9I9.

Dear Sir:

A cablegr^M just received f m the Federal Roserve Boik will ^a/.e i t
neceer.txry fcr uc to 8hl>> the witii-e sjuount of &olu, ti^i. i s , approximate-
ly 440,^00>00* sjarks now held by the IIederl«ndsche Bank, to London, and
irtiile I regret the necessity of i;apo8in£ Uiiu uUdiliutiui trouble upon your
food institution, an inevitable change in our plans makes i t necessary.

It nleo may be necessary to ahip tiie entire amount now held by the
Bar.cue :f&tior.a.ic ie Bal^iqaCj concerning which I siuu.1 texe^ranii you
probably from Brussels early next »eek.

Letters to thia effect are being sent to the Nederlundsche Bunk and
the Baroque Rationale de Bel^iviiiej but i t v i i l doubtless i>e nocesoary that
they also receive instractions direct from you.

X am just advised by the Bank that Messrs. Chubb - Sons seen to
Iwve bean disturbed by reports \rhich they had received from thie side
indicating ViuX some insurance might be placed direct in London. I hare
cabled to Haw York that this doubtless uroaa iJroa inquiries as to rates
for ahi^cionte to PUJTIB or iilujdrid, und t>hat no insurance v i l l be placed
in London. This limits the vulu<~ ' ~~ covered in any one shipoent,
plus "Uio cost of shij-jient, to $6/,

1

St'r. Kent a copy oi this letter and will greatly ap-
preciate your further assistance in carrying out our plans.

Very truly yours,

Kontagu Konaan, Esq., Deputy Governor,
The Bunk or
London.

•S/V
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FEDERAL RESERVE BANK

OF NEW YORK

IN REPLY PLEASE REFER

TO Hotel Ritz, Paris,

August 28, 1919.

Dear Fred:

Thank you for your letters of the 25th and 26th and your telegram <£

the 26th. I will try and make up some figures for Mr. Hoover based

upon these estimates, but still need something to indicate what the

cost will amount to from Amsterdam and Brussels to London. I am glad

you feel able to take a little loaf.

My understanding now is that no shipment will be required for Spain

at present, and I do not see how we can delay proceeding with moving the

amounts as I have written you.

With best regards to Mrs. Kent and yourself,

Sincerely yours,

Fred I. Kent, Esq.,
Claridge's Hotel,
London.

" t i e , , %FiK0+<4

BSA

P.S. Enclosed herewith is copy of cablegram just received from
Washington regarding the peseta situation.
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Hotel Ritz, Paris,

August 29,

Wf ctenr Monsieur V**n. <LQT Rest:

* cable just received fron the Federal Reserve B&nk of Jfew York
indicates tLut i t i&uy to nocesd&r^ to ship ^11 tiie gold now lusld by year
good inrtituticvi for our a.c

^ ^ iirussels, vnieji w i l l probably bo
Wednesday of next we<>k; the jd September, when I shal l expect to have

Should a.iy £^ble£ or o o i l utiareoaecl to uo in your cur* arrive
before I reach Sruseele, may I &sk you to be good enough to Itold

UM M* .\j a r l

Faithfully yours,

Honaieux L#on V«n der Rest, Gcuvemeur,
IM. Bunqiae Jlatioiiule le Bel^ique,
Brussels .
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Claridge's Hotel,
Brook. Street ,

LONDON, W.,

29th August 1919*

Mr* Benjamin Strong,
RITZ Hotel,
PARIS,
France*

Dear Bin,

Your letter of the 27th received this rnorningf Friday. It
is quite iii«pO38ible yet to make any estir̂ ate that would be helpful
to Mr. Hoover for tne reason that tne experience of the Bank of
England in moving its o-vn Gold can hardly be used to estimate the
shipments for the Federal Reserve Bank* This is partly due to the
fact that the amounts covered by insurance on one conveyance are ,
much smaller than those under vhich the Bank made shipments. The I
tine involved ^ill therefore be iruch longer and the incidental
expenses also, all of which will be covered in the bill which the
Bank will have to render after the operations are closed. This
being true I believe that it T?ould hardly be possible for the T?ank
to make any estinate that would be a satisfactory one upon which
to base a settlement.

Upon my return to London September 9th I will take this matter
upt as sufficient movement will then have occurred to make it oasible
to mafc - a fair estimate* We will also know before that tire
whether the shipments can come forward nore rapidly than under
pr e8ent c ondit ions *

Saw u'ir. Korean yesterday afternoon and left hti a copy of the
cablegram which I sent to the Federal Reserve Bank of New York
tnrough the Embassy, and which I had repeated to you in Paris,
which, after reading, he said he would use as his bible for it
covered every phase of the situation. Also left tne letter with
him authorising him to act upon any telegram received by the bank
direct from the Federal Reserve Bank of New York, which might give
positive authority to make larger shipments.

Called ;**• Paice, tne Cashier of the bank, on the telephone
and asked him if, as far as he could see, everything was in order;
and if it would be alrignt in his opinion for iiie to go on to Lynton
for a fev? days. He stated that, with the copy of tiie cablegram which
I had given him, they were in a position to move forward without
any delay or any further instructions, and therefore Inam going
on to Lynton to-day. Both ur» j£or&an ana vx. Paice know that
I will cOi.e back at a moment's notice if necessary.

Sincerely yours,
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Hotel Rite, Paris,

August 29,

My dear Or. Yiasering:

A cable juat received fron the Federal Reserve BanV it IfewYork ad-
vise a of a chango in the program in regard to the handling of our gold,
^Mch will naVe i t veceso-.ry to ship the entire anount now held by your
institution to London. This I regret, bat I fe«l obliged to carry out
toes* iirtrv.ctiwis unleet t?.ey p^ould "bo altered before ray arrival in

abcut Wednesday or Thursday of next week .

Advice of this change of program i« being sent to th© Bonk of
England with t re^uoet that thoir re;resentatiTec b« notified.

I MI uloo dvj sed that the tota.) amount which nay be insured in
•ny one conveyance is *6,5?0,<V>n, this aaount to include the value of
the gold plua one per cent, allowance for cort of shiprwit.

I em planning to iecre here on Tuesday, «:«nd one day in Brussels,
and then proceed to Amsterdam, where T thtdl hope to spend two days,
but I very much fear th«,t i t v i l i not he possible for .ie ta make the
trip in Holland which I hud contemplated.

Tliers *re nany isattera which I an tmxioxx* to die cue c tfith j'ou,
i f we ure 'juit* tree the latter >^rt of next week, we will I hope
opporUciit.7 "--.- * rthsr r i e i t .

^rlndeet regards and thv̂ nlring you for your courtesy in handling
the gold in our behal" T heg to receln,

Paithfrjlly yourc,

Bar. 3 . Viaeerins, President,
De He'iar: u\d3ch# Dc.nk#
Ansterdaa, Holland.
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CABLEXJRAM (forwarded through Embassy)

Paris, August 29,

FEDERAL RESERVE BANK

New York

Number nineteen. August 2oth

1, Your number fourteen received stop Am instructing that all

Amsterdam gold be shipped to London stop Paragraph of Rathbone'a cable

which you quote contemplated leaving all gold in Belgium atop Present

plan contemplates leaving ninety million marks Belgium stop Please cable

promptly care National Bank of Belgium if *«• r<? intends entire aicunt there

to be shipped also stop I do not agree with Board^s conclusions but

have insufficient time to explain situation fully by cable and get replies

2. fill discuss exchange of gold with Bank of England when 1 reach

London

5. No insurance will be placed over here and rumors reaching Chubb

probably originated in inquiries regarding insurance rates to Spain

4. Am endeavoring to leave for Brussels and Amsterdam Tuesday

p. Please repeat to Brussels your cable number twelve badly mutilated

STROKE
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FEDERAL RESERVE BANK

OF N EW YORK

IN REPLY PLEASE REFER Hotel RltZ, POTiS,

TO

August 29, 1919.

Dear Fred:

I am enclosing copy of a cable just received from the Bank, copy

of my answer and of letters addressed to Norman, Van der Rest and Vis-

Bering, all of which explain themselves.

I now plan to leave Paris Tuesday, stopping one day in Brussels,

two day8 in Amsterdam, and reaching London the end of next week, say

around the 6th.

I hope you had a good rest.

Yours sincerely,

Fred I. Kent, Esq.,
Claridge's Hotel,
London.
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London, September 1, 1919•

Dear Mr. Kent:-

I hasten to enclose, for your infor-

mation, a copy of the telegram which the Embassy

transmitted on to-day.

Yours sincerely,

Fred I. Kent, Esq.,

Valley of. Hocks Hotel,

Lynton,

DEVON.

ie: Telegram no. 2942.
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DC?
BLOB

out 3
September 1, 1919

ORIGINAL

TO

?ROM

DATED

HO.

IMPORTANT:

Department of State

Amerioan Fmbassy, London

September 1, 2 p.m.

£942

To federal Reserre Bank of flew York from Kent:

*Cablegram 4* Referring your cablegram Z.

lote amount indlridual shipments increased to

4000,000* lo insurance being placed ezoept through you*

Inquiries made to ascertain probable ooet shipments London

to Sew York to enable settlement with Hoorer undoubtedly basis

of rumor whioh reaohed Ohubb."

MR. WILLIAMS
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of
1st September, 1919

Dear Mr. Kent,

Thank you for your let ter of the 30th

ultimo quoting the cablegram which you have received^

upon the strength of v/hich we have directed an increase to

Marks 27,000,000 in the authorised shipments from Brussels

and Amsterdam.

Yours sincerel:

Fred I.Kent, Esq.
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London, September 4, 1919

ft

Dear Mr. Kent:-

I hasten to transmit herewith?; for your
*

information, a copy of a telegram which has been

r e c e i ^ d from the Secretary of State in Washing-

ton, containing a mebeage for you.

Yours s incerely,

Fred I. Kent, Esq.,
Valley of Rocks Hotel,

Lynton,
DEVON.

Enclosure, As above s tated.Digitized for FRASER 
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BWB BLUB In 8
September 4f 1919.

OhlGUAi

TO American embassy, London f

FBOM Department of State, signed

DATED September 2* 3 p« »•

RSC'D September 4t S#3£ a* m»

BO. 5914

Deliver the .following aeaamge to Fred I. Kent,

eare of Banii ox icgiand, London, from Federal ieeerre

Bank of £ew York:

"LjiCVA WHACJC KAUUM*

Replying your Ntrwber 3.

(1) Prooedure aa outlined by you aa to

notification of shipments is satisfactory.

(S) We have arrange* with Chubb to cover

total insurance of £136.000,000, and It is understood

and agreed that In oases where shlpaentB by two vessels

arrive at nort in England and both or Dart of both

tbes* shipaeiits should go forward by one train or otner

land oonveyanoe to destination in London, the warranty

as to limit of liability la waived as regards these

LB which are BO oonveyed by land to
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6th September 1919.

Dear Mr.Kent,

Norman has gone away for a "bit of holiday,

"but I have opened your letter to ham of yesterday and have

taken note of its contents.

I hope you too are enjoying a little rest.

Yours sincerely,

Fred I.Kent, Esq.
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London, September 8,1919,

Dear Mr. Kent:-

I hasten to transmit herewith, for your

information, a copy of a telegram which has

been received from the Acting Secretary of

State in Washington, containing a message

for you.

Yours sincerely,

Fred I. Kent, Esq.,
Valley of Rocks Hotel,

Lynton,
DEVON,

Enclosure:- as above st_.ted.
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HWS BLUJS In 5*
SoptOttbor 7,

OKIGIBAi

70 American aftfeassy, London,

mm Department of state, signed "PhiUipe let ing,

DATET September 6 , 8 p .»»

fiSO'D 5epteraber 7 , 10*36

HO*

Delir«r following tt#«M«« to ftr#d I ,

of Bank of Bagl&nd London, from foAoyol Boaorvo Bank

of How York:

* UESf WACOH RAIM* Chubb bao eueoeoded

In Increasing iafftir&noe from % 6,500,000 to $ 7v5(?o9o: o

offoot ive on and after September 19«"

HE,
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FEDERAL RESERVE BANK

OF N EW YORK

London, September 15*

Dear Fred:

Thanks for helping figure out this gold matter and for many other
things which I greatly appreciate. Enclosed is a draft for 2,000
francs to square up the loan,which I entirely overlooked. I want you,
if you will, to send me to New York a memorandum of expenses which should
be borne by the Bank in connection with your trip, on which so much of
your time has really been given to our affairs rather than your own.
Also, I am most anxious to have those pictures,- two prints for myself
and one for Mr. Vaughan, making three altogether, and I hope you can have
them developed and sent to me at New York, as I know they will be useful
in discussing the trip. You can have them developed and printed very well
at the Gaumont establishment, in a side street off the Place de I1Opera.

I have a telegram from Warburg asking if you will not write him
c/o Hope & Company, Amsterdam, and stating that he expects to be in
Amsterdam October 9th, then in London from the lpth to the 15th of Oc-
tober. He is most anxious to see you and talk matters over, and I wrote
that I would convey this word.

In order that you may be up to date I shall probably effect an ex-
change of t608,000 in sovereigns with the Bank of England, delivering
sovereigns which we have in Amsterdam and accepting sovereigns or bars at
the Bank of England. When the details are worked out I will send you a
memorandum. I am enclosing copy of a statement handed me today by the
Bank of England, the mint weights and fine gold shown at the top being
the figures given in Tate's Cambist, and the resulting figure being the
calculation of loss on 715>OOO,CCO marks, allowing that the coin averages
as the first parcel of 58,000,000 marks averages, or a total of i»122,248.
This I gather includes both remedy and abrasion and is apparently already
allowed for, at least by the Nederlandsche Bank, in the method of weigh-
ing adopted.

I am feeling disappointed in being obliged to leave without a further
visit with you.

Won't you please write me at New York, letting me know how things are
going.

With warmest regards to Mrs. Kent and yourself,

Sincerely yours,

Fred I. Kent, Esq.,
5 Rue Scribe, Paris.

BS/V
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FEDERAL RESERVE BANK

OF N EW YORK

London, September 17,

Dear Fred:

Your8 of the 15th is juBt received, and I see as yet no reason to
make any change in the figures which you prepared, although I doubt if
the shrinkage allowance of fe125,OOO is realized as the result of act-
ually melting the coin, at any rate, so far as the 44©,COO,000 marks
coming from Holland is concerned. It is safer, however, to allow it
to stand for the present.

There seems to be considerable delay at the assay offices in get-
ting returns and I fear it will be a long process having all the coin
melted and its real fineness ascertained.

I am planning to sail Friday on the Baltic unless I am able to
switch over to the Mauretania sailing Saturday, but I shall leave
word at the Bank of England that in case anything arises necessitating
your presence in London not to hesitate to call on you, and I am cer-
tainly most grateful to you for your good help.

Won't you write me at New York from time to time,if you have oppor-
tunity, just how things are developing and how they look to you, par-
ticularly anything that you discover as to Germany. Should you get in
contact with Warburg, do not hesitate to send me a report and, if pos-
sible, deliver your letter to the Embassy to come forward in the pouch.
Also, as you know, I am relying on your submitting an account of your ex-
penses which we should pay. I will not hesitate to communicate with
you if anything turns up after I get home.

With best regards,

Sincerely yours,

Pred I. Kent, Esq.,
5 Rue Scribe, Paris.

BS/V

Wf&^jP
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FEDERAL RESERVE BANK

OF N EW YORK

Ritz Hotel, London,
IN REPLY PLEASE REFER

TO September 17, 1919.

De?r Fred:

I have just received two copies of txie enclosed

memorandum from Doctor Vissering, who desires that I should

send one to you. 3o far, I uave not had time to re*3 i t .

He expresses great regret that I was unable to

meet Warourg in Amsterdam, s.n3 i t occurs to me that you m&y

feel tnat i t is worth while to make another t r ip there, oy

arrangement, to meet Warourg. I shall preetly value any-

thing in the way of information that you are aole to send me

if you do have such a meeting.

«̂y friend kr. Montague Gorman is bi-ck in London and

I find that he uss developed quite a liking for our "Lucrcy

3trike" cigarettes, which i t seems.quite impossiolfc .~ ct

xn London. They have some at trie Crillon Hotel and I wonder

if you would be good enough to ret a csrton of them >nd send

them to him, if possible, by so;ne one wno is coming to London

or, if not, by post if i t is ssfe to entrust tobacco to tnat

agency. I will reimburse you for the cost *t tue f i r s t oppor-

tunity.
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FEDERAL RESERVE BANK OF NEW YORK l&T . - . -• J^Cnt 17/9/19.

The fold movement i s proceeding most s* t i s fvc tor i ly

end I em sure wil l rive you no further trouble.

Once more thenks for your splenflici help.

. - ... warmest regeris to yourself *ni I/re. Kent,

Sincerely yours,

Fred I . Ken t, Esq.,
5, Rue Scribe,

, France.

Enc.
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FEDERAL RESERVE BANK

OF NEW YORK

London, September I9, I9I9,

Dear Fred:

It just occurs to me, before sailing tomorrow on the Mauretania,
to ask if you can possibly arrange to get up some really good material
for General Harbord in connection with his Armenian-Turkish investiga-
tion. He will be coming back some time next month and will be most
anxious to get something on the financial and economic situation, the
relations of the various banks of Europe to Turkish and Armenian af-
fairs, the trade of the country, etc., etc. When I was in Paris I
met a very interesting man connected with one of the Ottoman banks, at
Mr. Simon's house at dinner. Possibly you would be good enough to
call on Mr. Simon at the Societe Generale and tell him that I men-
tioned this gentleman to you as a possible source of information in re-
gard to affairs in Turkey, and see if you cannot arrange a meeting.
This man, I think, is of English descent, at any rate he speaks English
perfectly and seems to have a wide knowledge of matters in the East.

I have transferred from the Baltic to the Mauretania and leave
early tomorrow morning.

Sincerely yours,

Fred I. Kent, Esq.,
5 Rue Scribe, Paris.

BS/V
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AMERICAN EMBASSY, PARIS

COPY OF TELEGRAM

RECEIVED

Receive. October £ t 4 pm.

698 PA.RAPHR/13E.
LOIiDOK

October 1,1919

PARIS.

698. October 1,3 p a . Following for Ur. 9.1 .Kent f e d e r a l

Reserre Bank9Ucw York .from t h e Deputy Governor Bank of Eng-

l a n d . Thank you for message. Amsterdam and Brusse l s were

inat rue tea on the twenty-sixth ultimo to discontinue shipments

and the information was cabled to Federal ^esorve Bank. There

i s no shipment in t r ans i t now.

DAVIS.

JGT.SL*
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AMERICAN EMBASSY. PARIS

COPY OF TELEGRAM

RECEIVED r.

Oetooer

XAHIS

9134* Octofewr £ 4ga« *Ua»O d « l i W tho

to i:

your cttbl* S«pt«»b«r S9th* i»xdt of

««bl»d HB SeptflMl̂ r 27 tiiat owing to railway

a l l ShipEKste at cola -Prom ^rtr.t 1r•:£>-!t h&& b«es

for the ^ xoiutre 41; eai l ing

and w« &r i t to jm*0ft«at ittok of

with regard to gold osas^t la trmnolt.
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AMERICAN EMBASSY. PARIS

COPY OF TELEGRAM aeco ived 9:30 rf.ni,

RECEIVED j c t o b e r i5, 1919.

4 S 8 •

Brus se iH .

October £ , 1919. '

4^ octobor 2, 12 am.

In reference to your wire number 64 for Ilent from

Van der Rest, Governor Banque Rationale da Bel^ioue.

" All ahiprngnts stoppea last Saturday as a reaaii ox an

a^reeijent reached witli the representatives of the Bank of

England. 1'he last shipment left the tv;entythird ultimo<>

I'iie remaining a..:uunt to be shipped is r swventy-tv/o

million gold iiarks."

Armour • '
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DE NEDERLANDSCHE BANK.

SECRETARY. AMSTEROAM, 3rd October 1919

F. I. Kent Esq.

VicePresident of the Bankers Trust Company,

c/o American Embassy,

P a r i s .

Dear Sir,

We beg to acknowledge having received through the

Legation of the United States of America, The Hague, your telegram

concerning the goldshipments to the Bank of England in connection

with the British Railroad strike, to which we replied by wire,

as follows:

m Answering your cable Representatives received
on twentyninth September telegram from Bank of
England to stop further goldshipments.Last
shipment 25 September from here arrived at Bank
of England "

As requested by you we despatched our message to the

American Embassy , and also to the American Consul,here. However,

the Consul informed us that he could not comply with our wishes,

as the forwarding of cables for others is contrary to his

instructions.-
Yours truly,

De Nederlandsche Bank,
Voor den Directeur-Secretaris,

d j unc t-Se ere tar is. -

651.
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isc. 34

FEDERAL RESERVE BANK
OF NEW YORK (TO BE MAILED)

CONFIRMATION OF TELEGRAM

SE/.VA3/B Ootooer 10, X919.
We have today telegraphed you as follows:

Kant 5 ftua 3flrl.>o ^ R.ri « ^ ^ ^rt» —

Baiflc Bn^;land aabled ninth r e s o n i ^ sold shipments soon as possible

Strong
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Indications de service.

Signification des principale3 indications ercntuclles
( pouvant figurcr en tete de l'adresso.

PC.

Tr.....
MP

Re"pqnsc payee.
Telegramme collationne.
Rcmetlrc en mains propies.

XPx.... =E\pres pave.
Nun*... = Rcmdlre mime pendant la

ruut.
JOUK.. - — Rumeltre seulcment pendant

ie jour. —
01'YE J*T= Rcmellrc ouvert.

\

Dans les liJl^ramir.cs imprimi^ m caractcrcs remains par rappaml telegr-iphique, !e premier nombre
qui figure aprcs le nom du lieu <J'origine est un num>5ro d'oruie, le second indique le nombrc de mols
taxes, les autres dc ŝignrnt la dale el l'heure de depot.

Dans le service inlerieur et dans les relations aVcc certains pays ilrnngers, l'heure de depot sst
indi.jn.V -,11 mnvpii des chiflres de o a J4.

f.'r.i,.i n r-( Mjii«ij £ anenne re'ponsabilile i raison da service de la corretl "idance privet par hi roit
telr'gruphiqae. (Loi du 9̂ novenibre i85o, art. 6.)

Timbre
& date.

' CH'.IGi .\ E. D I HOTS.
nrtr.E

• n e r u r
M E B T 1 0 m D l ( I f T I C

4 5 - 3 / 1 1 1 5 - V W E S T U N -
= B A N K E N G L A N D C A B L E D N * I N T H R E S U W I N 5 S O L D S H I P M E N T S S O O N A S
P O S S I B L E - S T R O N G
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Signification des principales indications eTentaelles
poavant figurer en tete de l'adresse.

Indications de service

D..
AR
PC.
RP.
TC ,
MP.

— Urgent.
= Remettre contre rec.u.
= Accuse de reception.
= Reponse payee.
= Telegranime collationne.
= Reniettre en mains propres.

! XPx = Expres paye.
NU1T . . . = Reniettreniemependant

la nuit.
JOUR... = Remettre settlement pen-

dant le jour.
OUVERT = Reniettre ouvert.

Timbre

a dater

L'ttat n'est sovmls i aucure respomabillti a ralton du service de la correspontiance prlvie par
la vcie ttligrsphique (Loi du 29 novembre 1850, art. 6).

NEWYORK

KENT FIVE RUE SCRIBE PARIS

WOODIN AT HOTEL MAURICE

PROSSER
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Signification des principal es indications eventuelles
pouvant fignrer en tete de l'adresse.

Indications de service

D = Urgent.
AR . . . = Remettre contre rec.u.
Kr.
TG
MP

= Accuse de reception.
= Reponse payee.
= Tefegramme collationne.
= Remettre en mains propres.

XPx = Expres paye\
NL'IT . . . = ' Remettre meme pendant

la nuit.
JOUR... = Remettre seulement pen-

dant le jour.
OUVERT = Remettre ouvert.

N°

Timbre

L'itat n'est soumis & aucune respcntablllti s niton du service de la corrtspontiinoe prlvie par
la voie tettgrtphiqut (Lei dn 89 novembre 1850, art. 6).

7 K 43

KENT FF7E RUE SCRIES PARIS

DR F H PIRSCHLAHD VICE PRESIDENT AKD GSiGRAi uLA.HA.GER T.STAI

TERwIIT CORPORATION ARRIVES ROTTERDAM IN PEW DAYS STOP HE DESIRES

TO SEE YOU AND HE 13 BEING CABLED TO CALL- AT FIVE RUE SCRIBE STOP GIVE

DUE CONSIDERATION TO HIS REPRESENTATIONS

PROSSER
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BfflJXBLL&i

FOXiLDWXHG OABLJS3 B 8 0 S I T O «JQ2!£ KS SHOUBD GAB LED

9X8SB HB3UMXH0 00 LD 3HIPMHHT3 9 0 0 5 AS P033XBLE 3XGESD 3TB0IG

qpo«E IOGDXK AT H O T ^ HAORIOK PBOSSBB

F H PXH3CHUHD TXOS PRB3II>3IT ARD (HESSRAL MAHAOBK METAL

AJtD OGRPOiUilON A^lOtS3 III f i t DATS STOP KS

sssxirss »o as^ YOU AHD ES XS BEIHG OAJUSD TO GALL AT FIVI

SOB 30BXB3 GXVB SO HIS BWR1S1I1AII0B3

LOEJ)

Mr. Bertram Lord
5 r«« 3orliM9 Paris,

115 Ootobre 1 9 1 9 .
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FEDERAL RESERVE BANK

OF NEW YORK

Ootober 15, 1919.

Dear Fred:

I am delighted bo have your letters of September 22d, and 25th, and

Ootober 3d, and to know that you will have some satisfactory data for General

Harbord on hie return from the East.

The exchange situation, while a little better at the moment, I fear has

got to go through a period of agony before it is really righted, but that's just a

gueeB. Our exports are today running at the rate of four billion dollars per annum

in excess of our imports, and wh: n the remnant of our Government's credit is exhausted

I am frank to say I don't see how payment can be made for any such movement of goods.

About Dr. ViBB^ring'e plan, and every other plan that so far I have ex-

amined, I fear there is one fatal, fundamentalerror and that is that they are all

short-cuts to prosperity by way of inflation, and certainly the world has had

enough of that for the moment.

Things here are very much mixed up at the moment bec?»use of the bitter

controversy in the Senate over the ratification of the treaty and the unfortunate

illness of the President, leaving the propagandists of the treaty and league idea

without their natural leader, but I am hopeful that some day we will see the treaty

ratified, even though there may ba some reservations which will be a little difficult

for our friends abroad to accept with complacency. Please consider this quite be-

tween ourselves,

I went over the long os-ble in regard to the question of the formula for

bookkeeping, etc., for the Reparations Commission, and, frankly, I don't like the

plan because it appears to measure the value of the gold mark absolutely by the de-

preciation in mark exchange, and, applying that formula to the value of goods de-

livered by Germany for immediate credit on the Reparations1 account would not, I be-Digitized for FRASER 
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Federal Reserve Bank of St. Louis



2 Mr. Kent 10.15.19.
FEDERAL RESERVE BANK OF NEW YORK-

lieve, be a true reflection of the purchasing power of the mark in the domestic market.

However, it is a very complicated situation faced by the commission, and I hope that

discussion, after Mr. Rathbone's arrival, will clear it up.

Don't worry too much about the strikes over here. We are having our epidemic,

juet ae they are abroad, but they will be nothing more than the usual strike, and I

doubt if as much disorder as ha.- accompanied those of past years will be prevalent,

and, in the end, moBt of the men will get more pay, and I am rather inclined to think

that most of them are entitled to it.

I am rushed just now catching up with back work, but will try and write you

again, and a little more fully and satisfactorily, before long.

Again a thousand thanks for your splendid help when I was abroad.

Faithfully yours,

F. I. Kent, Esq.,
5 Rue Scribe,
Paris, France.

BS.MSB
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FIFTEEN NASSAU STREET

NEW YORK

December 1, 1919.

Dear Fred:

I have your various letters dated October 21, 22, November 7 and

10, all of which I have read with great care and interest. 1 an greatly

pressed for tine just now and will defer writing you fully in regard to the

proposed system of accounting in the reparation organization. The ivabassy

bills will be promptly paid. In regard to the meeting at Amsterdam, how-

ever, I feel sone real concern lest we be developing a situation already

difficult, either for yourself personally or for the Government. It would

appear,if you or any American signed the report^that certain of our citizens

were endeavoring to influence or bring pressure upon the Government through

the instrumentality of the organization of the League of Nations. Representa-

tions of that character should first be presented to oar own Government by

private citizens. Furthermore, the report contains some references to the

method of treatment of foreign debtors which are wholly out of line with

what we know to be the present official attitude of our Government and some

sort of embarrassment is certain to result from anyone occupying so near an

official position as yourself signing such a report. But, what impressed me

as unfortunate and I think I should write you this frankly, was yoar letter

of November 10 to Dr. Vissering, the effect of which has put everybody on

notice, that you are proposing to put the matter up to the Government for a

decision. It might be that our Government might not like to be asked to

make such a decision at the tiae. In fact, I think it would have been wiser

to ask for an opinion from the Government privately before indicating to

others that we were asking for such an opinion. I am writing this very
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-2-

fsrankly because I know that you want ny opinion and that you are accustomed

to getting it frankly when you want it.

In one of your letters you said that you understood that I was in

sympathy 7/ith the idea of a bankers conference. The only conference which I

discussed was a proposal that the Governors of the central banks should meet

at so:ne time to discuss natters of mutual interest. Such a meet ing; v/as urged

upon me by Jr. Gunther, Charge' de Affaire's, at the Hague, who it seems sent

a dispatch to Washington recommending that such a conference be arranged.

Confidentially, his dispatch was referred to ne by the Mission in Paris and

I urged there as I had already with Dr. Vissering, that no such conference

was desirable under present conditions because it would be interpreted as an

effort on the part of the central banks to deal with the foreign exchange

problem which is too vast a problem even for the central banks to undertake

to solve and it night in fact give rise to distrust and uneasiness. Such a

conference would be of great benefit to the whole world just as soon as

governments are spending no more than their income. Until that time arrives

continued expansion of credit and inflation of currency is likely to occur

and under such conditions I do not want to see the Federal Reserve banks in-

volved in a discussion, the only result of which can be to place burdens upon

them which they should not now assume.

Sincerely yours,

Fred I. Kent, i£sq.,
c/o 3ankers Trust Company,
5 Rue Scribe,
Par i s , France.

BS:iWoC

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



FIFTEEN NASSAU STREET

NEW YORK

December 1, 1919•

Dear Fred:

It has been quite out of the question for me to write you
fully in regard to reparation accounting methods, and, in the meantime,
the position of the treaty in the Senate is such that we may be wast-
ing our time in corresponding on this subject.

The arguments you advanced for the plan you propose are
logical and convincing, and I am perfectly satisfied that it is the
only plan in which accuracy and uniformity, with the minimum of in-
vestigation nork and expense, can be produced.

My chief objection to the plan, which may be entirely
eliminated in the course of a few months or a year, was the possibility
of injustice in ieuuming that depreciation in exchange was a measure of
the domestic buying power of a local currency. In other words, the
relation of prices between any two countries, when applied to restitu-
tion in kind or in services, might, and probably would require a good
deal of correction after careful study and investigation of local con-
ditions, prices, wages, etc., in sach country affected by the account-
ing. Where Germany has entered into an obligation to pay so many
marks which are described in the treaty as "gold marks of the existing
German standard" it seems to me that no question can arise, but where
a method of putuing a price upon an article must be arranged, then to
arbitrarily accept the respective exchange rates with the one gold stand-
ard country might be most unfair. ^ Let me illustrate by such a case as
this: Suppose marks are quoted in New York at two cents, or, roughly,
one-twelfth of gold par and Francs are quoted at ten cents, or, roughly,
one-half of gold par. In order to credit Germany against the delivery
of eorae specific article, one would assume that the cost of that article
in Germany would be, roughly, six times what it would be in France —
and I do not believe that that is the case or can be regarded as a fair
measure!

i
You must have been having exceedingly interesting and busy

times and I surely hope that it has all been well worth while.

How &.bout those pictures? Have they been located, and are you
going to be able to send me some prints? I would like to have three copies
of each.
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Mr. Kent 12. 1. 19,

My best regards to you and Mrs. Kent.

Sincerely yours,

!&

Fred I. Kent,
5 Rue Scribe,
Paris, France. ••3

BS.MSB
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FIFTEEN NASSAU STREET

NEW YORK

PRIVATE AND CONFIDENTIAL; December 1 , 1919.

Dear F r e d : :

I am sending you two letters today, neither of which, I fear,
will prove very satisfactory to you.

I am exceedingly anxious that you do not push ahead too fast
in connection with Dr* Vis^ering's plans, or those other bankers'. I
have gre .t respect for Dr. Vissering and for his intentions and purposes,
but, personally, I regard ail of these plans for creating something out
of nothing as fundamentally unbound in many particulars and highly danger-
ous from an inflationary standpoint. The report which you sent me con-
tains some admirable recitals, but, when it comes down to the proposed
treatment of the situation, it is exceedingly indefinite in certain im-
portant particulars and rather takes for granted a willingness to organ-
ize the financial forces of the world to look after Germany's situation
at the moment, wiohout regard to the interests of the nations ?/ith which
we were associated in the war.

Nothing that has developed since ray return changes my own
view that the instrument to be employed in this country for furnishing
food credits is the Grain Corporation, and the one for furnishing raw
material credits i3 the War Finance Corporation. I would like to seo a
plan worked out by which the interested neutral nations would cooperate
in a large way, and even that should not be difficult with a little in-
genuity. I hope you keep in close touch with Rathbone on all of these
matters, as he, of course, will be fully informed of everything that is
going on here.

With many thanks for your very interesting letters, I am,

Sincerely yours,

Fred I. Kent, Baj.,
5 Rue Scribe, /
Paris, franee.

BS.MSB
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FEDERAL RESERVE BANK

OF NEW YORK

December 22, 1919,

• • " ••'• y -• . . £ ' •

Dear Fred: . = . .. -

I am just now replying to yours of November 18th, which was not mailed

until December 2d and reached me only a few days ago.

Just as soon as I saw the correspondence relating to your meeting in

Amsterdam, I felt certain that embarrassment would ariae, as I immediately wrote

you. It was inevitable that developments in the International situation, with

which you were not at that time fully acquainted, made such a proposal as the

Amsterdam meeting developed quite out of the question from our standpoint, and I

feared that Kaynes, who has great energy, and, I fear, sometimes unsound view.:, or

at least impractical views, might have stampeded the meeting into a course which

would prove personally embarrassing to you.

At any rate, if meetings of bankers are to be held, I hope they will be

either for the purpose of arranging banking business on the one hand, or, on the

other hand, if they reach into matters having to do with the Governments concerned,

th;;t they shall first sound their own respective Governments to see what the

official attitude may be. No other courne is sound, or diplomatic or safe.

Let me say that this again is one of those cases where I can use the

expression frankly used with you, ahere we must deal with things as they are, and

not as we would like to have them. In this particular matter, all of the Govern-

ments and our own administration are suffering some embarrassment because of the

failure to ratify the treaty, and so long as that condition exists, it is necesBary

that we be peculiarly cautious in going ahead with plans.

I am going away for a rest and to cut off from business for a time, und

will be at Castle Hotsprings, Arizona. Eut my personal mail will be forwarded,

and I am sure you will not hesitate to *rite me of anything of importance.
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FEDERAL RESERVE BANK OF NEW YORK £ F. I. Kent, Esq. 12.22.19

With best regards and wishing you and Mra Kent a very Merry ChriBtmae

and Happy New Year, I am,

Sincerely yours,

F. I. Kent, Esq.,
5 Rue Scribe,
Paris, France.

BE.MSE
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AMERICAN MISSION, Paris

S S S Washington 121 102/100

WYWO Legri for Ginn from Rathbone Treasury

QQTI Following ia for Benjamin Strong quote Two

1. Have received the following cable dated QUth from Nether.unds
Bank quote First lot approximately 20,~00,CCC £old marks completed gross
kilograms 7?'*5 grams ?"6 ounces 255^2.3 coins ure genuine are weighing
second lot quote This was confirmed by State De:)artment

2. The following cable dated 199* OHTTWG Netherlands Bank quote
your cable 16 gold Germany said to contain 220,999,999 Jaarks l,59^»5OO
sovereigns V°,;5~0,~00 Austrian crowns 5,5*0»'-?" roubles 1,799 barrels
fine weight 21,857 (aoahg not aoahcX kilograms total 440,rCC,rOO gold
marks We ctin roughly veigh total in ^0 with margin 1/2# (obwos for obwoh)
our respon ibility stop pending your instructions we continue accurately
weighing î old coins <*s heretofore and will telegraph reault 9V9ry lot
approximating value 20,000,"CO marks unquote

z>. ILive not replied to this cable but hold it in abeyance ^waiting
instructions from you.

4. Your cables 2 and 5 received (ivwep) in plain English we under-
stand you would use Bentley's code and test word.

5. Duplicate of this cable sent to London Federal Reaerve Bank
unquote

LANSING
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FEDERAL, RESERVE BANK
OF JNEW YORK

( DRAFT.)

C A 3 L 3 .

Ho plying seriatim:

1. Are we to -understand th~t 600,000,000 imrks gold is our

charge excluding British? ^ >

2« federal Reserve Bank will purchase gold outright.

3« We agree with your conclusions.

4» Federal Reserve Bank hopes to conclude purchase and preliminary

payment promptly and "before JUIB 30th, leaving any details requiring further

adjustment to Strong, who sails Baltic early July.

5. Federal Reserve Bank will accept preliminary exanunation and

report as to quantity, qurlity, and value of 410,000,000 marks gold by

ITederlandsche Bank in .^sterdam without supervi ion by theL* Ow-n rer>resentative

pending final determination of values at Bank of England. Gold will be taken

at rate of 20.67183462 dollars per fine troy ounce of pure gold less at least

,i of value as ascertained by TTederlandscue Bank to cover e l l costs of r_ -

delivering the gold at London and fron London to New York of every nature in- ~r

eluding packing, freight, insurance, abrasion, melting and assay charges.

Percentage stated thought considerably in excess of probable ultimate cost Y ;

which will be determined accurately vfnen possible. V/ill likewise accept

examination of national Bank of Belgium in Brussels as to quantity, quality, and

value of 190,000,000 gold marks with same percentage allowance for costs as

above pending exr.ct determination. Best estimate of a l l costs and allowances

at present obtainable reduce value of. mark delivered ITew York to between 23.40

£04 23.50 but uncertainty in cost of insurance and freight makes necessary

temporarily to allow wide margin. •

6. Payment to Grain Corporation of approximately $150,000,000 will

be made by Federal Reserve Bank upon exact compliance with following conditions:
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^.SERVE BANK ' -^. , .•; .
OF NEW YORK \ i

^ ' - 2 ~ -s

(a) Delivery to you, to "be held for account Federal Reserve Bank,

of explicit written direction by proper officers of Train Corporation, or Food

Administration, or !*oover, or whomsoever holds aotTltl t i t l e to cold, for

Federal Peserve Bun}-: to rx-»kc the payment to the Grain Corporation. "

(b) Receipt "by the Federal "Reserve 3ank of direct cables from

Nederlandsche Bank and the National Bank of Belgium advising exact intrinsic

value expressed in American currency at rate named of gold held subject to

order of Federal "Reserve Bank. This muBt show gold to value of substantially

(c) Eoceipt of confirmatory cables sent, in case of Federlfcnclsohe

Bank: in Bent ley's code with Federal Reserve Bank's private cipher check ".voids ..

through American minister to State Department, and, in case of National Bank of

Belgium in State department code through American minister to State department«

(d) Receipt of cable advice from you that government of Holland,

Belgium and Great Britain huve ^ivoa you necessary 48surii.nce that this gold

raap be exported from respective countries at pleasure of Federal Reserve Banko

(e) Receipt of cable from you that conditions of this cablegram

are definitely accepted by Germans ant other parties concerned, and have been

complied v-dth.

This plan contemplates accepting deliveries ii. T?ollaiid and Belgium;

expecting to ship Holland gold immediately to London, of"on strong's arri-tfal,

but, f^r the present, t ) leave Belgicui £°ld with National Bank of Belgiuajo It

is to be understood, however, that a l l gold is to be shipped, if, and whenever

Federal Reserve Bank so determines, V *

7. Federal Reserve Bank will accept preliminary examination and

report as stated. Strong v/ill determine whether and to what extent further

report as to amount of gold should be obtained, ^e will also arrange for

final payment and method of ultimate adjustmont of costs of transportation on

arrival .
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FEDERAL RESERVE BANK
OP NEW YORK

8. No immediate Intention to ship gold to America but bank

intends moving Holland gold to London as promptly as possible after otrong's

a r r iva l , or before if i t should be deemed advisable, necessity for adequate

insurance payable in dollars i s obvious and may require time to arrange.

9. otrong desires immediate acknowledgment of receipt, and detailed

r^ply prong)tly as possible, osriiig to early sa i l ing.

10, ..o advise drop^.,1^ ^1<.;^ Tor sell ing gold in iSuxop© a t least

un t i l we can estimate withdrawals on present movement since embargo lifted*

Heavy applications for licenses have been received, but do not necessarily

indicate volume of actual shipments•

11. All cables re la t ing to transaction to be immediately confirmed

to federal Reserve Banlc by mail and originals of a l l orders and directions to

be mailed to Federal Reserve Bark, duplicate originals to be reatined by you

for delivery to Strong on a r r i va l .

BS/L43B
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wotgh in mo aaes aad roport dlrootly to Saw torU, sad
It U «ilo amoeat whioh I womld lllw to tevo shippod to

as iramptly aa i t oaa »o arramffsd by ths oaao
whlflh pom pursusd with your own shlpa»at amd

sy imonrmaos i s dollar*.
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Xr« Wm% «t* fee* a oepy of title letter will
y»u fee mthtrtmtkm fmrnlehed ae toy the

this Matter which X lnfaa»d to !«««• with ym pwr*lcm«ly

y t t tUt«Bt In
mtt«r vhioh i s tiiply ^ m t e l i i , I teg to r e t In,
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[) 1 U
Estimated cost of melting and assaying Marks 715,000,000

German Gold Coin (£35,000,000).

Estimated loss of value of resulting
"bars compared with full weight coin
at par of exchange £123,000

Cost of melting @ Jd. per oz. 9,512
s d

Cost of double assays ® 1/9 each 3,128
(17,875 "bars)

Salaries, wages, overtime, &c« of
Bank's Staff 960

Total charges £136,600

s d
= 7/11 per cent.

24th July, 1919.
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Monsieur Kent, (tele*gramme parvenu au Credit Anversois

a ^nvers)

REPRESENTATIVE BANK OF E N G ^ ™ liEOEIYE TELEQSAH FROM THEIR

BANK HEADING SHIPMENTS MAY RECOMMENCE AT OKCE STOP DO YOU

ACffiEE WIRE

EETIERLANDSCHE BANK AMSTERDAM
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GERMAN GOLD RECEIVED BY THE 3AITK OF 3IXJLAND

o/a THE FEDERAL RESERVE BANK OP NEW YORK

Received from Brussels Marks 290.000,000

a l l of which has "been melted and assayed

and was found to conta in Fine bzs . 5,330,220*751

Exchanges

Received from National Bank of Belgium

in exchange fo r 680,000 sovs. 1159,342*215

Received from Nederlandsche Bank

in exchange fo r 14,140,000 marks 162,518-957

Returned, being in excess of the t o t a l

requ i red , marks equivalent t o . say 106*300

Received from Amsterdam ( l e s s exchange re fe r red

to above)

21,837 Kilos Bar Gold 701,991-8150

874,431 Sovs. taken over by the Bnnk
of England in exchange for . 20n,67c«960

305,860.000 marks est imated at 3,512,350-000

18,300,000 Austr ian Crowns " " 179,100*000

5,500,000 Russian Roubles " " 136.300-000

Chief Cashier

Bank of England,

10th December 1919.

Total 8,387,905-995
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FEDERAL RESERVE BATIK OP NEW

Statement of expenses incur red to date by the Bank

of England i n connection wi th the shipments of German Gold

Charged by the Great Eastern Railway -

For Fre ight © 1 / ^ on Gold valued
a t approximately £54,210,213

For Transmission Charges, Cartage,
f r e i g h t of empty boxes , &c.

Expenses incur red i n Amsterdam, v i z . ,

Netherlands Bank charges
for packing

Transmission charges to Hook
of Holland.

Personal expenses of Bank of
England Representatives.

Expenses incurred in Brussels, v iz . .

National Bank of Belgium's
charges for packing and transmission.
to Antwerp

Personal expenses of Bank's
Representatives.

Special payments to the Bank's four
Representatives

Cost of Cables advising despatch and receipt
of shipments

s
Cost of 2,900 Boxes © 4 / - each

£21,381:

888:

8: 9

10: 6

5,491: 8: 7

1,7*2: 3. 6

100: - : -

17:11: -

580: - : -

Gold received from Brussels

Cost of melting 3,703,629*600 Ozs. £3.857:18.10
@ Jd. per Oz.

Less Scrapings 81; 1: 9
s d

Cost of 7,250 Assays © 4/6 each

3,776:17: 1

1.651: 5: -

£35,619: 4: 5

Chief Cashier
Bank of England,

10th December 1919.Digitized for FRASER 
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FEDERAL RESERVE BANK
OF NEW YORK

Lot

1st

2nd

5rd

4th

5th

6th

7th

6th

9th

10th

VXDEftLANDSCHE BAHK

•KiloKraa*

7945

7945

7945

7945

7946

7945

7945

7945

7944.9CA

7944.21a

Jramo

906

565-V2

705-1/2

517

S

905

2725

95-1/2

• • • •

WEIGHT ,

Troy Ounces

255,492.5
(5)

255,^55.672

255f46o.»75

255,447.6627

255-469.8969

85% 466.53 J1

255,446.252

* 5 5 , * ! * ^

2^5,41J.156a

GERMAN WEIGHT

Kilo^ramo
'- - •.-

79^5

79^5

79^5

7945

79^6

7045

7945.5^5

7?45.124*-

7^44

C-r«ua

576.6

775-1/2

254.8

9?6-1/2

95.<>

•W.6

Y

Difference

5.1

66.

82.2

190.6

141.5

216.6

222-1/2

149

ADVANCES WADE BY FEDERAL RESERVE HARK TO GRAI5 OORPORATIOt

Against gold in Bruesela $63.396,£#7.47
:: Lots 1 to 6 inclusive, in Aasterdm 26,254,^5.78 r

B Lot 7, in An»terdt4m.. 4,^73.2^5.02
' u t e, « • 4,572,1^.52
• Lot 9, ' • 1.624,6^1.41 ;pert only)

!iO

ADVANCES ^ADt BI KKDERAL RESERVE BASK TO GUARAHTT TRUST
FOR CREDIT OF OOJSaSSIOH FOR REIIEF OP BELGIWI

Against lK>t 9 ( b o u n c e of advance) $2 ,747,476.21) i n Aaeterdw
* "10

/
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Value of sold ©lready deter-
mined by Nederlandsche Bank
and National Bank of Belgium

Gold remaining Nederlandsche
Bank.

Marks 120,000,000 Kilos 47,585,994.50
Roubles 5,500,000 " 4,713,698.
Aronen 18,300,000 w 6,193,893.50
£ 1,554,500 " 12,413,607.
Bars 1,799 M 21,837,340.40

$116,433,392.68 Corporation

Advances made by Federal
Reserve Bank to Grain

$100,000,000.00

28,463,927.80
2,819,534.63
3,704,924.93
7,562,799.74
14,513,525.27

Advances made by Federal
Reserve Bank, to Guaranty
Trust Go. for credit of
Commission for relief of
Belgium

Estimated costs
Amsterdam
Brussels
Freight and shipping to
London

Insurance to London
Reducing to bars
Insurance, freight and
sundry costs London to
New York
Remedy 4 per mille ave.

7,119,181.27

40,000.
27,000.

150,000.
132,000.
680,000.

862,493.02
623,994.42

Balance av/aiting settle-
ment 63,863,936.34

Total value of gold 4173,498,605.05

Marks
Roubles
Kronen

bars

9/10
9/10
9/10
11/12
pure

fine
fine
fine
fine

$173,498,605.05
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Mint weight of Mks. 20,000 - 0z. 256.077

do. n 1,000 - 12.80575

Pine gold in • 1,000 - 11-525575

A parcel of Mks. 58,000,000 contained Oz. Fine 666,017.591

" 1,000 11.485059

*% loss per Mks. 1,000 • .040516

" 715,000,000 - " 28,825.94

Oz. Std. 51,446.48

« bl22,248
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Talus of gold already dster-
minsd by ]fod»rl«ndsoho Bank
and Rational Bank of Bsl&iun

dold remaining in Nodorlandsohs
Bank.

•\ "^.kilos 4'
« J

• Marks 12<*
* Roubles «
•Kronen IP
• fe 1
* Bars

,ooc

'*7P9 at ,
1T75,

TulUt Of gold,

B«nk to Grain
Corporation

AdYunoss mads by
Assorre Bonk to
Trust Oo. for orsdit of
Oossission for Relief of
Bolfixsm

costs
AmsUrdstt
Brussels
freight and shipping to

London .
Insuranss to London
Roduoing to burs
Insuran©©, freight and

sundry costs London to
Now York, 1/2 of 1*

Balanot sjraiting sstUs-

27,000.

13C0OO,
1J2#000.
660,000.

fl£7.*0V

M3SsUUUmBL&mSL

* Marks
• Rubles
• Kronen

••-Bars

fine
fins
fine

11/13 fine
pure

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



PARITIES OF EXCHANGE

New xork

London

Paris

Berlin

A Mara

London

486 6534

252215

2042945

121071

Paris

5182677

252215

810001

2033199

3erlin

9528524

2042945

1234565

1687394

Amsterdam

4019595

121071

2083199

1637394

Buenos )" Argentine gold peso - $101.56. See letter
Aires: ) Banco Frances e I. (B.A.) 6-3-15.
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DOELEN HOTEL.
AMSTERDAM.

/ *
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CLARIDGE'S HOTEL,

BROOK STREET, W.1

v.,, A/,.
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CLARIDGE'S HOTEL,

BROOK STREET,W.1
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