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References in Hew York Tines, September 1, 1917 to
January 31, 1919.

Sotei "Press release" Indloates quotation either dlreot or indl-
reot from an off lolal stateacnt given out for publlo&tlon by
tho Committe© either through C'oTomor t»ong, Chairman, or other
awebers maoh at *'r. "oG..rr?ih of the "too' exohang*.

> 1917.
Daily reports on transaction! with out-of-to«i ine t i -

tutlona wi l l be required by Federal Btverve Bank In cooperation
with Liberty Loan Oonraittee Is order to fao i l l ta te loan finan-
olng and aid mcm«j market.

September 12. 1917. o.17. ool.5>
Bankers approve plm to s tabi l i se money market*

September IS. 1917, -J«1<A. ool»6> (Press
Additional iserabership of Liberty Loan Gomittee

annoixooed ^esterda^f by Goyemor Strong.

n 1917
First meeting wi l l be September 17 to examine re-

port* on o&ll loans and balanoes of ont-of-to'^n institutions
in oompliapc© \-fi th request of HeserTe Bmik*

17- 191,7.
horn etimpaigii opened bj Governor Strong.

Geotembgr 18. 1917*
Ko statement war givon out oonoornlng prooeedlngs of

's meeting of i&onê  ooiamittee but money was considera-
bly easier as a result*

gent ember 19 ^ 1917. a* 16. qql.2# iOomnmn%)
F*xQh:jng9 of Tiews in nesting of ffoce^ Committee

terd:.,: hus lead to pl&oln-': larse sums in market.

5entember 1 9 f 1917 . r*. 1C > a o l . 2 . (t:>Tftfl| "
Additional nenbers of sub-oowttttM of liberty loan

oo!?sDlttee (otherwlso Money Ooanlttee) wero snnounoed yestorday
b̂  Qnvernor Strong*

ACTIVITIES OF THE MONETY COMMITTEE (SUBCOMMITTEE ON MONEY RATES
OF THE LIBERTY LOAN COMMITTEE)
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To ourb* aofclve « >«anilatlon Is deelre of 001a-

l r 1 9 1 7 . r>,lfl.
Bate* oh&l*ged on lo&cs no longer •how relation

t»ee« supply and d«MB»d It! aon«> market due to ooopwratlvt ao-
tion of Fedir&l

have hmti made with Jferg» bar>« to form
of %200t000t000 and raort to b« loaned at <2isor*tl®a of
CoaalttM in ordar to flo&t govemiwmt lo^n wlthotit

ttirblng

4 £00 §000,000 col to be loaned at dl»or*tio» of MOB-
ID 0on®lder«d to mmm tfeat rate* wil l be oontrolled

view to avoiding severe flnotriattotm to ahioh market
»iib$#ot In prooeee of floating soTemneut loan*.

Qqtqbo

tiODt

Ht>net> QosRdtte« approve* •oggeetlon of Federal
Board tbut oomerolal gm&wr be limited to 4 raoctbe

Knowledge that strong ormtrol exeroieed
Oomalttee hm» ktpt o&ll funds at level of 6 «ed 6
eerved to limit ap«oul^tive

ha»

fi- 1910 aol.S. C
Federal Reservo Sault approve*

to iic*oe»elti- of oon»»rving or edit*
of Board In

cnoanoeaent of Bank's approval of Board••
on or edit did not oause auc»h aonaent bsormsa low York b«nk«
a**a trust oo^wlwi have for totse time >.)»ev ex«roleln't dtaore*
tloa in wddng losn«.

(Quoted tram
lit;, of lo-^s miet bo

dotermised In #aeit oaso b., loo 1 baslt^re after
vvitr. the bvj»lne«e mm and otud^ of exist ing oondltlona.
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gnat gg» 1918. o«l£, OQ1.2* (C eminent)An gnat gg» 1918. o« l£ , OQ1.2* (C eminent)
Baling covering essential i ty of loans VPOUI hare to

bs very general or might easi ly prove unworkable*

August £§fl %9j)fl+ "QmlZm aol*2t
;aoit understanding In th* ,,tr©©t that In acting as

i t has ths Bankers* Oommittee has met th« wishes of the F«d«r-
nl Beserv* Board*

27» 1916« )»1S. ool>2« (Press y
Latter from Pi errs J&j to Panics and trust oompa-

nios requests restriction of loans not mad« in oonneotlon
with goremmsnt financing or the produotion or diBtrlbution
Of things for raaintenaroe of health and offioieno;, of our
arraed foross and o lv i l populatioa#

^ t 29f .3,9^6. ^ I p . . ool»^ (Couaentl
In faoe of new eovernmsnt loan, ;>i*rtks show no dis po-

s i t ion to remove oheoK plaoed on speoulatlon through
i f Monê  Corn I t tee.

August SO. 1918, . . 1 5 . OG1.4. (Press release)
statement of Gates "• MoQ:rrah wares that disposition

to indulge in speculative oommitraents -.vtll be aoooinpanied by
a oorreotire rise in rates*

t 1918. ,iiJ.
MoJarrah's warning has met Alth general approval

among bankers^

So statement resulted from yesterday fs meeting of
Honey Oosaaittee bat I t Is rumored that corrective rates
be instituted i f warranted*

September Sf 1916. c^l4. ool>5.
Easing of rates following lossy Ooan&ttsVs meeting

oaussd

Gowraors of 8took-Ex0hang« pass resolution requir-
ing w*mb*T$ to submit duil,y et^teraents showing money borrowed
on t ins sod call in ooffipliano* with r e v e s t of Gorernor Strong*
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Bank s tat •mint throvra l ight on Sone^ CoiaHittae's refue*
al to grant any further leeway to stook raar et loans*

# aol*2«
Money Ooiamlttet's statement of la«t week Is oonsidered

as Invitation to so i l

, 191B. -Qfl^ sel»7, f r«6s release)
a tat •moii t of 3 took ;xolu«ig» asBibtrs showing amount

of time and demand loans to be i lsu wltii 3u»iress Jonduot Oom-
mlttoo will bs submitted to-da^ for f i r s t time.

11- 1916. ^16. eol«2.
has boon no eiridonoo of pressiaro on liqnida-

tion of s ectiltittTe aooounti as "one> Onnaslttt« bas not yet bad
time to fomi la t* fa ir idea of extent to vshloh stook market
trading has bean absorbing hrnik funds*

1918.
Begalar meeting of Money Joramlttee ,ms held yes -

terday bat no statestect was given out*

1919. i>*14> ool*£* (Qoifflaentl
Red DOt^ons by brokers of stook holdings ahIon had

figured too prominently la the loan aooounts, have been grad-
ual -r,d meets the • l e w of the bankers.

There seems to be no further seed of regulation now
for the stook market has saet thm requlrenetits of the lioney
Oomsittee*

r 16. *gw ( G f
The reform aimed at l>cv "tor ĵ Joriaslttee hm been at*

tained with l i t t l e aotael int«rf»renoe zith brokers* loans*

.16 . oplft2>
Dealing on •1xah.mg» -ere confined to narrower range

with no indioatlon of break in deadlock w d̂oh has existed sinoe
the work of Honê  Oonaaittee beo&iUMi affective.

<Qo—anti
Sfonej, Ooiasittee's restriottons on oall loans will be

l e s s bordeesone tuie« Fourth Liberty Î ô i oaqpalga fe t s underway.
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*> «

• 5 •

oint h»li ,h«ti aowuor Strong's Isttsr to .took !CaOha»«» warn issusd
•oms

... 1916 . ^ 16 n,

of
not llght«n lt» r«triotlon» la

lo n

r)otob»r

b t -> of
to

thai
for aor*

of '-on*,, fo
It afiott

111 b#

of fi# î of
to &«

funds*
f# ring of

OatobT ...4. 191.8,. >̂
n»H»tlt.,i» Of th» »̂ >n»̂  Oonwitt»« t*r# follow-

•d If rumors »• to further r«str otions on iom» end bl^htr

that

(
'tt letter to ^••ldont of

oo»talned no K«W r^l^Uoaa or •ugg««tlons
b« look«a u on ^

Thirty i.H»r 3«st jmsrisiri Ififtto^ft Of ^># I t r# wlr««
in th# no *0 th:,t h l^#r mt»» isill eot

of 3
but

of ir.or«i*«in
•»•*»tlml u«« and i f

Is to oontrol
or 7 0 margins r:.̂  b»
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g •ipondco ^estertl»$ to volume prevailing for
•sver&l di$a before tosmltte*)** extra t^rgln re ulreissmt*

Qotobar 30.. ,.l&18. . 1 ^ . aol»3»
lew ruling of SKmey Oosaalttes^esttri^ providing

th^t persons from oat of t o * trading In Be** York nu»t g«t t l i t lr
don* In tu»tr home t o ^ -

:»T«rAl firms .f«r« &»k#d to mut#rlall>- r«u .̂̂ « th^lr
Loans w«r« trattt id to N shifted to oth^r firms

-,.̂ -s not

i

of preventing unduw di version of credit Into
remains in sp i ts .of ir;tir«,.»»u

following favorable wmat cew»#

held aesting yesterday* Spools!
tee appointed v'cm<: ,> to 300 «r t« with Stonejr Oowmitt*e le oxpeoted
to begin joint deliberations with the lat ter in a few

10 > 1918> ^
Inflation i s a^aya helped tmel oontrttOtiOB hindered*

fhere i# ca nots of s»la3rai In oatttlons or Federal tsssrve Ba©k »»
ply th* tea9hli3g» of »r ffrioroe #xpre$sed Is praotlasl weys*

*
tlone were kept near«t*

Qov*rrar Strong ^mottnoeti th .t b?!,vir»»» ®% yii|sjy»
^ cae«tln; of "on<*\ Oonnlttee) ^ms largely routine m& wotad

not aoraraent &s to whether reee»t wnferenoe h&d been held with
3took ^xofe«Bge

In some u&rters aomplslnt I t he^rd that
Qoae&ttee Is too v itioas m-d too mi&& Inolined to &»% with
sc Iron ln^nd»«««*

Considered bro^dl^ tbe "ots«5. Oomffiittte*a aorserit
last frlA»> to the inoresss of loans to ^took t ob^ge members
when used for puroh&se aî J resale of bonds mid tiotes has for
I t s purpose t: e stlwwl tton of
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I t tteo raraor«d yottordft^ that
oontidoro* tt» odTi«abUUy of rootortag tfeo old
gin ro$Bt*ato.t on 3took Ejeohaago IOOBO*

hu«

•Ion
Ooanl ttoo9o

to S0r •

Ittiftroaol of
Of attltndo on part of

r&cg&treao&t
a

at «a§g*tttoa o
saimtaist oozitrol r i l l t>o

16... >tlp.t

Oot^firtaatio© ooul; not b® ol>t«l««d of ramt
thiit oorr«iit reatrlet oc» on brokers' loaaat «mild be re-

tioalag J«am«ry 1 t hut will oonilnuo ooatr 1 of or edit*
at jpmmiBt** revest .

I t ooooo saor© than oolnctdoroo that lO&oy Oowittoo
mot ^ost@rd% git time rf»»n oaaowioanont wot aado of a now of for
lag of Treasury Oorttfloatoo Of twtooto&sooo* Bark» woro taolt
1> urged to msk@ th*ir *ub«ari;.'1

> trndorttood to
re uir«?n«oH.

At moot 1st fOotord% It
trol tgr itook oxolaaiigo ooanlttoo
mgpo»dod.v daily foporto froa
ooMtinusd, i-rr;.- that ^ ̂ >0 f000f000
a»to6»

that con-
lor tho jprotost bo

of «xohir«« oro to bo
pool should b« tormi

of Wtmag aomaittoo ^©ctordof •Igci-
fio« oarofol otud^ of tpooalativo tractaotione «od roAlis*»
tloa that *oUvit$ great r o u h to disturb th« wMrtrot Is not
l lkoly.Digitized for FRASER 
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• 8 -

Wmog OoanlttooU
that all the oali or tin*

allotted.

Prldt^ do«« not
Mk«d for will fe*

for
Btoak oaifeunge suthorltlea la urging

OoanlUoo lot dO3» bara btllowd that
fred Inovooso of ftpooalattoa wtwi not proaocU
roaoTal of oontrol Is aooon anlad tjf taoit (nd«r»tandlng
that tapdrTlaloB i i l l b» TOluxstsxlly exorolaed
and otodk •w>har:flf» lowloro*
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MONEY COMMITTEE 191? - 19

(Extracts from N.Y. Times articles:
Sept. 19, 19175 December 31, I9I85 and Jan.25,
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0# LIB&fttT LQAX CJOttSITIRS

Asprlnt from K«Y« Tirn©8f 3©ptonatoar 19, 1917, p.lB

; In 3tva&g9 Governor of th$ i-oaeral Be*err9 Bask of Star

Tork, himoxt o%d ytstordfty th^t James 3* l»xandert Ye»si(i«nt of th«

Katloz&l &&nH of ;or«^root and ^ lbart if. »i« in f Fresidant of tb«

Ohavo national Bank, had bion added to t'W spaoial sub-ootindtteo of

%h» Liberty Loan kamlttos, w -ioh i» etlisrwtsQ kno'-vn &s

ooonitt«9 held Itr saoond trw^tin.r yast^raay, un<X at i t e

a otatemont. In part a« follows:

*$he two maotlivr* wsro prLrtoipally davot#d to a study of

«ata ««s«mbled as the result of reports now being1 raado «very day to

tho *«<?oral .tea«rv3 Bank by aliao»t a l l the banks of lew forte Jity

and Brooklyn* Aa a raault of the ui?oatatcns at tbs«a f?»©tir^8t but

without any for âl aoticr. boliig takant aortaln of tho lar-^r -ew

Torit teii^t «rd trust oonr ar.tes h«v« put out a oo~a!tl«r&b!3 & ou t of

time none?, %tm loan ? being nmdo ly each Instltutioi. for i t s own i»-

dividiml aoooui t on «uoh tdr * aid oollAtaral as i t nay detarmln*

for it««lf*

"î 'ra,tu«at njQ«tin^s of t)̂ o ooxunittao wi l l bo hela, but no

•ttcte.ant oa;; be -.*uie as to fa tuna proo^ddii^pt or plans* whioh ust

neo«sairily aapsnd u;^n ths Infor^vtirn bofor@ tho oorv itte^ ano thft

oo ditioiin pritklllih at trie tine***
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ES of ra suBOot&ifT&s on mm?x

W LXBiSBCT LOAM 3O

Boprlnt fro® :;•¥• Tino»t October 29 1917, p.3

fhe ooicmlttea, feftar i t s seatUjg, onthprlsed tho fol~

reports &*9 mm talnr r»<Mived from al l tbt

banks and trust ooapi nles t» I<0w If rk Jlty In resporse to the

st reoontly wnt thurn*

"In Tl«w of tho approaohing porloci during whleh

wi l l bs s$i,dAj on iioooutit of tha nm i.-auo of >o¥orn-

n u t bonus, the oonrclttoe has eonsldored i t pradont to make

with & largo nu?:nb«r of the ban/is and trust

whioh aro now f i l l n the^e raports to pliioa at tha

poaal of ti-to oojjsrdtto) a fu a to be loaned In their discretion

an xmedea*

*Th& Qontittet has plodf^a that a very lari^o etna w i l l

b® pjrovidoat of which ovar ^800,303,000 i s imn»al6t'-Jly vnilfa-

ble* It i s eiuoat'jd that by this rs&tme tho oredit reooaroos

of the federal l^esanro 3&n̂  wi l l h® TBOBAQ avtiilabl^ as noedodi'*
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A8TIVITXL..; OF THE iSUBOC-isMXWKE f » MOH. Y H
OF LIBEHfT LOA

fro® .v . Tinea, otobur 6, 191?, p.7

Favors Short-Term PAPER.

(tov. Jtrong tfrg-as Limitation of .ifeturity t© tfVur

Benjamin Strong, Governor of the t'ederal Resonre Bank of

York, and whalrraan of the Liberty Loan Gommittee of this distr iot ,

sent out a let ter yesterday to all b^nks and trust companies direct-

ing their attention to the fact that the limitation of the maturity

of current commercial paper to a period not exceeding four months

would go far toward strengthening money market conditions. The

following statement was Issued by the itoney Committee, of tfi loh he

is also CJhairmou

MA recent letter from Governor Harding of the federal Hesarre

Board to the uovernors of the federal Eeaerve Banks states that th@

board looks with approval upon the suggestion that commercial paper

be made to run for not longer than four months instead of six months,

as is frequently the case at the present time.

**The coHmittee, in analysing the present financial situation,

considers I t of utmost importance to emphasize this suggestion in

Qv*ry possible wry. It should bs made oert. in that the amount of

commercial paper eligible for rediscount is the maximum that can be

provided.

ffThis committee believes that the financial machinery of the

United States is sufficiently sound and elastic to njeat the strain

incident to the forthcoming war loan and subsequent loans. It feels,

however, that th@ handlim of such vast sums as are required by the

present situation calls for the most careful preparation and fore-

thought. Any method which vl i l obviously strengthen the money situ-

ation should be adopted. If current commercial paper is mde to run

for not more than four mrnths instead of six months, as is the present

general practice, toe credit situation will be greatly improved."Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



OF LISEHTT LGJJ JOMMIffÊ

Reprint from ::.¥• Tiroes* August 30ff 1918, p. 13

3u]>pl#!mmtlng the racert st&teinenta of the ederal deserve Bank of

Sew tork regard ix*; the need for the conservation of oreuit, uates • r<3^r-

raht -res id a lit of tha Jooh^nlos and :«totala Il&tlorml Ba»kt Prosldent of the

l?«w Torlr dtoarlx^; Itouse ADsoolatlon, and Aotliv: Jhsin^n of th# ?o-oallod

SlDJi«y Jocfslttee* issued yastardily, throw^h the medium of the two '<all.

Street news tiok»r8f a brief nArnii^* against exoeealve ep^oalation in oe-

our i t i s s . It read as follows:

*Tho efforts to ctablliae mnrty retes made nlnee the / lr«t Liberty

Loan was offered have mt with a cheerful and sincere ao*operation on the

part of borrowers aisd lenders* The Govern ent in prcsecutirc the war re*

quires a oonatantly inore&sir^ a îount of nsoney, and while ovory effort wil l

to be a»de to maintain rates at the presmt leve l , It la thought

, in view of the present progress of the a l ied armies, to pol t out

any disposition to irxiulge in t?jooalatlv^ coroniitiaonta, based or* bor-

rowed iwmoy. runt of necessity laŝ d to an increase in rates trtat

prove eorrootivo*" .
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Activities of the subcommittee on money rates of liberty loan committee

Baprlnt from IT.Y* TinasV liioembor 3 1 , 1918, p . 15

MONEY COMMITTEE TO STAY

Will Qortlmie Sontorl of -3re4lt8 a t ' . i ovenmnt ' s %<ju«*st«

;n eH;ro9;^;:t botwdan tho Treasury Detmrtnsint a t -ashli^tem and

th» onoy Oonr l t t e o of ban-oro. I t was announoed yesterday a t the eao ra l

Itoaervo Bank:t had bean reached whereby the "-tonoy Co^naittoa w< uld oonttimo

i t s O|)er t l cn i n a id of Govormacmt f i n no ing and in our ta i l ia - r the expan-

sion of loan Gooormt. • fh« J^nay 3ci33lttd@ would au tona t ioo l ly hav«

oaasea fui.otloniry- on Jm* 10» but i t \^as deemed wise to so for with the

Tre&sury B»partaant on tHo r a t t e r with the r e s u l t t h a t the oonsnitted may

continue to oxoroiso a direot iaf : power over money and the s t a b i l i z i n g of

Thtoa on the l̂ ew Yor Stoon ;*oharv^> a t lor s t u n t i l the olose of the

forthao ;ing Liber ty Loan, and parhape for evon a 1 ̂ -n -̂er tlroo.

The annoujicsajQnt aa issued a t the /e<ieral Res'inre Bank

read ae follows:

In view of the approaoh of the t i n e whcjn tho arriini'enont on
the part of the ban«cs to furnish raenoy for the purpose of s tab i l l a-
lng v&tm on .'tooH exchange lor-no wo-ild expire by l i m i t a t i o n , namely
Jan* 10 f 1919, i t was d^etKsd wise \% the ub-JoismittQe on *loney of
the Liberty Loan Joranittoe to oonfer with t t e o f f i o l a l s of t t o Treas-
ury, that the ir wishes as to an e^teaaion of the present arrangt-ont
might bo known.

3aoh oonftirenoe was had t nd the Tre sury has writ ten &g f o l -
lows 8

"The Trot'oury re^uosts the ab-J mraittea on IJonay of the Lib-
e r t y l«oan Connlttee to aontiixa** I t s o p e r a t i o n i n airt of th^ v*cv^rn-
motif x f inanolal requirements, on th i one hiind to prevent an Increase
in the rat a for cut 11 money, and on th?i other hand to prevent expanpio
of the loan aooount.'*

Acting In aooordanoe with tHa exprensed wlah of tho Treasury,
the ab-JoT?«Jltt*ae on *Jbm$ has arr&m;i$*i%h the btmks to oontlnue the
presont arra^ea»nt and has arranged with th- au thor i t i e s of t t e Stock
Hjtohango that they sha l l continue to ©xerclsa control to provont ex-
pansion of the ag^regftte loan
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Activites of the subcommittee on money rates
of liberty loan committees

Reprint from N.Y. Times, January 25, 1919, p* 1

At a mseting of the Sub-Committee on Monsy of
ths local Liberty Loan C ©malt t e e , held at ths Vederal
Reserve Sank yesterday afternoon, i t was decided to
remove the restrict Ions which have been In fores on tins
money borrowings for stook market purposes for sons
months past* I t was also decided to terminate ths
#200,000,000 "money pool**, notice to which ef iect wi l l
reach, ths msmbors of the pool th i s morning*

2?hs Stook jixcJionge authorities are requested to
oontinus to receive from members ths daily reports of
their borrowings until after ths next Liberty Loan i s
placed*

**Last December when the arr&ngsnsnt whereby
New York banks hars been furnishing funds to s tab i l i s s
rates on loans on Stock Kxahangs collateral ^as about to
expire," said a stateiasnt lssusd by ths commutes, "the
cowaittee inquired whs the r ths treasury Department wished
an extension of ths arrangement then in fores, and were
requested by i t to oontinus their operations In aid of
ths aovermasnt's financial requirements*

"Acting in accordance with ths wish of ths Treasury,
thus expressed, ths tfub-C omit tee on Money arranged with
ths Hew York banks to continue the arriingeiaent then ex i s t -
ing unti l a f ter ths next Gov«rnxoent loan, and with ths
authorities of ths 3took Exohangs to continue exercising
control of ths loan account to prevent i t s expansion in
ths

"Shis wssk, however, the o f f i c i a l s of too 3took
in a written oosnunioation to ths Monsy Conmittee,

having stated that ths conditions have so oh&ngsd that 'there
i s now nothing to Indicate ths probability of a speculative
movement vfcioh would absorb largs amounts of money,' ths sub-
committee on Monsy &t i t s meeting to-day gave ful l consideration
to th is statement and after consultation with and ths approval
of ths Treasury Department reached ths following oonclusionst

1# - Ihat control by ths Stock Kxchangs CossUttss
MQr for ths present bs suspended*

2* - That ths $took &oBhang@ authoritiss bs requsstsd
to continue to receive from members of the ^whangs daily
reports of their borrowings until after toe next Liberty
Loan Is placed.
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3» • 2hat the definite arr&ng»n»nts rmde with
% large group of Hew Xork basks to f; mi ah funds for
Stock JSaoiuoigi loans9 if and as r*qulr»d, should not
bo tenalnatod.

"Th« Money Oomnittw dosirss to aokno\d«dg» aad
record Its upproclotion of the hearty co-operation wnich
tilt mmteTB of tha litook hiwhfiagi and the Hew Tork banks
haT» given i t during the past months, and iee ls confident
that diould it hereafter iaeooiae necessary* in the interest
of QoTernnent financing, to re-establish the control of
money for Stock £x&hange loans and for the stabilization
of money ratesv the Stock x̂oh&mge authorities axul the ftew
York banks will again unite, with a pat riot io purpose, to
lend full support to the treasury Department•"
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