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AGTIVITIRS OF THE WONEY GOMMITTYR (SUBCOMMITTER ON MONEY pprrs
OF THE LIBERTY LOAK COMMITTEE)

References in New York Times, September 1, 1917 to
Jamuary 31, 1919.

Fote: "Preas release” indicates gquotation either direot or indi-
rect from sn official statement given out for publication by

the Committee either through Governor Steong, Chairman, or other
members such as Mr. MeGarrah of the Stoc: exchange.

Daily reports on transactions with out-of-towm insti-
tutions will be required by Federal Reserve Bank in cooperation
with Liberty Loan Committee in order to facilitate loun finan~
oing end ald money market.

Bankers approve plem to stabilize money market.

Addi tional membership of Liderty Loan Qommittee was
announced yesterday by Governor Strong.

- First meeting will be September 17 to examine re-
ports on call loans and balances of out-of-town institutions
in compliance with request of Reserve Banke

Loen campalgn opened by Governor Strong.

¥o statement was given out concerning proceedings of
yesterday's meeting of money committee but money was sonsidera~-
bly essler as a result.

Exchange of views in meeting of lMoney Conmittee yes~
terdsy hes lead to plssing large sums in market.

¢’
Addi tional members of mb—%hﬁ of 1liberty loan

committee (otherwise Money Committee) were announced yesterday
by Governor Strong.
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To ocurbe aotive speculation is desire of money ocom=
mittee.

Rates charged on loans no longer show relation be~
tween supply and demand in money market due to cooperstive ao-
tion of Federal Reserve Bank end loney Committee.

Arrangements have been made with Rarge banks to form
poel of 200,000,000 and more to be losned at discretiom of
Honey Committee in order to float government loan without dis-
turbing business.

$200,000,000 pool to be loaned at discretion of None
oy Committee is consldered to mean that rates will be controlled
with view to avolding severe fluctuations to which market would
become subfect in process of floating government loans.

Soney Committes approves suggestion of Federal Fe-
serve 3oard that commercial puper be limited to 4 months dure=
tion.

imowledge that strong control exerolised by Noney
Committes has kept osll funds at level of 6 and 6 1/27 has
served to limit speculative sotivitye

Federal Reserve Bank approves vieuws of Board in
regard to neceseity of congerving oredit.

innouncement of Bank's approval of Board's views
on credit did not ocause much comment begause New York banks
and trust sompenies have for some time beer exerscising dlsore-
tion in making loans.

®

" Gssentiality and non-essentiality of losm met be
determined in each oase by loc:l benkers after consultation
with the business men and study of existing oonditions.

Federal Reserve Bank of St. Louis



Digitized for FRASER
http://fraser.stlouisfed.org/

Rauling covering essentiality of loans would have to
be very gemeral or might easlly prove unworkable.

Tagit understanding in the Street that in acting as
it has the Bankers' Committee has met the wishes of the Feder-
al Reserve Board.

Letter from Plerre Jay to benks and trust compa~
nies requests restriction of loans not made in connection
with government financing or the production or distridution
of things for maintemance of health and efficliency of our

armed foroces and oivil population.

- In face of new government loan, Hanks show no dispo-
sition to remove check placed on speculation through agenoy
6f Money Committee.

Statement of Gates V. MeGarrsh warns that disposition
to indulge in speculative commitments will be ascompanied by
& corrective rise in rates.

¥oGarrah's warning has met with genmeral approval
among bankers.

No statement resulted from yesterday's meeting of
loney Committee but it is rumored that corrective rates will
be instituted if warranted.

)
Easing of rates following Momey Committee's meeting
Tuesday caused comment.

Governors of Stook-Exohange psss resolution requir-
ing members to submit dsily statements showing money borrowed
on time and call in compliance with request of Governor Strong.

Federal Reserve Bank of St. Louis



)
Bank statement throws light on Noney Committee's refus-
al to grant sny further leewny %o stock mar-et loans.

¥oney Committee's statement of last week is considered
a8 invitation to sell stocks.

Dally statement of Stook Exchange menmbers showing amount
of time and demand loans to be riled with Busiress Conduct Come
mittee will be submitted to-day for first time.

. There has been no evidence of pressure on liguide~
tion of speculative scoounts as Yoney Committee has not yet had
time to formulate falyr ldes of extent to which stoock market
trading has been adsorbing bank funds.

Regular meeting of loney Committee was held yes-
terday tut no statement wes given out.

; Reductions by brokers of stook holdings whioch had
figured too prominently in the loan agcounts, have been grad-
ual and meets the views of the bankers.

There seems to be no further need of regulation mow
for the stock market has met the requirements of the Noney
Committee.

The reform aimed at by loney Committee has bLeen ate
tained with little asotual interference with brokers' loans.

Dealing on Txchange were confined to narrower range
with no indication of break in deadlock which has existed since

the work of Vomey Uommittee becaume affective.

¥oney Committee's restrictioms on call loans will be
1ess burdensome whem Fourth Liberty Losn campaign gets undervay.
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&
Stesl, thouch & market leader, 1s comelderably below

point held when Govermor Strong's letter to “tock Zxohange wos lesued
some weeks af.

¥oney Committee will not lighten its restrictions in fuoce
of heavy government loan nvmlmw

: )
Toney Oommittee wots as & damper to speculstive tendenay
whioch would be & normal result of encouraging war news.

o

Soney Committes held meeting yesterdaye. Fumor is aflost
that suffioclent supply of money for general purvoses will be avall-
sble for some duye.

)
Heeoting of Wead of Stook Exchange with Yoney Comuittee
yesterday onused traders to be cantious feuring deoresse of loun
funde.

: Two long meetings of the Voney Committee sre follow-
ed by rumors as to further restr otions on losns ond higher rates.

@

Money Committee’'s letter to “resident of Jtook Hx-
shange jesterdsy contained no new regulstions or suggestions
that might be looked upon as drastio.

i3 }
Thirty per ocent marghn instead of 207 ls re ulred

on all regular loams in the hopes thet higher rates will not
be nedessury.

E o

Fegommendztion of 304 margin depressed the market
somevhat but sellin: pressure esased rather misklys

&

1des of inorecsing margins is to sontrol oredite
for sssentisl use wnd if necessary 60 or 767 margine mey be
remired.
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)
Trading expanded yesterday to volume prevailing for
several days bDefore Committes's extra margin re uirement.

)

Few ruling of Money Committee'yesteriuy rroviding
that persons from out of tow trading in New York mist get their
finsncing done in thelyr home town.

Several flrms were asked to materially redice their
losus. Loans were permitted to be ghifted to other firms and
liguldation wus not demanded.

leed of preventing undue diversion of credit inte
speculative shannels remuins in spite of incressed mariet
sotivity following favorable war news,

oney Committee held meeting yesterduy. Speoial commit-
tes appointed Nonday to 000 erate with Money Conmittee 1s oxpeoted
to begin Jjoint deliberationms with the latter in » few daye.

Inflation is always helped und csontrastion hindered.
There is no note of slarm in ocsutions o7 Federsl Teserve Ramk but
simply the teashinge of exserience sxpressed lv practisal ways.

» Money Committee held meeting jyesterday but deliberas-
tione were kept secrst.

Governor Strong snnounced that business =t yester-
dsy's meeting of Noney Committes vwas largely routine snd would
not comment as to whether recent sonference had been held with
gtook Txohange suthorities.

- In some uarters scomplaint is heard that MNoney
Gommi ttee is too camtiouns and t00 much inclined to sot with
an fron hondesess
Consldered broadly the lomey Committee's consent
lest Fridsy to the inorecse of losns 80 Stook R:change members
when used for purchase and ressle of bonds and notes has for
its parpose tie stimlation of peace undertakings.
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)
It wos rumored yesterday that Nomey Committee has
oonsidered the advisablility of restoring the old 207 mar-
gin requirment on Stock Rxohange loans.

Brokere are encours #d by Yomey Committee's deoi-
sion yesterday to decresse necessary margin to 20%.

Deceber £, 1918, ..u._%p._m_n
Fithirawval of margin requirement indioates

change of attitude on vart of Momey authorities.

NMoney Committee reduces mergin requirement to
205 at suggestion o7 President of 3took Dxchange, who
maintains control #ill be exerclised volumterily.

Jonfirmation could not be obdtainmed of rumor
that carrest restrict one on brokers® lommse would be re-
moved aoon.

Monagy Commlttee wuld sutomatioally oease funo~

- tioming Jemuary 10, but will continue control of oredite
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at government's request.

it seems more them ooinciderce that Yomey Commd ttee
met yesterday ot time when snmouncement was made of & new offer-
ing of Treasury Certificates of indebtedness.s BHanks were tacit-
iy urged to make their subsoriptions large.

¥

Subjeot of yesterday's mecting is understood to e
matter of finaneing sovernment's requirememts.

At meeting yeoterdsy it was announced that cone
trol by stock exchange commitied may for the present bde
suspended, dally reports from mombers of exchenge are %o be

continued, snd that $200,000,000 momey pool should be termi-
nateds

Announcement of “bngy Committee yosterday signi-
fies ocareful study of spesulative transactions end roallze~
tion that astivity groat enough to disturd the market is not
likelye



| Honey G-llm’a announcement Fridsy does not

mean that all the call or time money asked for will be
allotted.

Stook exchange suthorities im urging that Yoney
Committee let dow bars belleved that influences for mar-
ked inorease of spoculation were not preseut. Aotually,
removal of comtrol is sococompamied by tacit understanding
that supervigsion 411 be wluntarily exercised by bankers
and stook exshange leaders.
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AOTIVITIES OF THE SUBQOMAITTES OX MOBEY RATES
OF LIBRERTY LOAR QOMMITTEZ

Reprint from W.Y., Times, Septomber 19, 1917, p.l18

~ Benmjarin Strong, Governor of the Federal Heserve Bank of New
York, announged yestorday thut James 5. .lexander, President Aot the
Hational Bank of Go-nm..m Albert H. Wigein, Preslident of the
Chase National Bank, had bseen added to the special sub-committee of
the Liberty Loan Committes, which Ls othorwise known as the ioney Jom-

-ltuf. The committes held its second meeting yesterday, and at ite

-

elogse ire Strong issued a statement, in part as follows:

“The two meotings wers prinsipally dsvoted to & study of
data assembled as the result of reports now being made every day to
tho i‘odoui Reserve Bank by almost all the banks of Hew York Oity
and Brooklyn. 4As a result of the discussions at these meetirgs, but
without any formal sotion belng takem, certaln of the lamrer lew
Tork banvs and trust companies have put cut & oco-sidersble asourt of
time money, the loans being wsde by each institution for its own ine-
dividual ascount on such terms and collateral as it may determine

for itself.

"Frequent meetings of the committee will be held, but no

statement can be mede as ts future procesdings or plens, which rust

necesserily depend upon the informstion before the committee and the
corditions provalling et the time.,"
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AOTIVITIE: OF THE SUBJOMNETTES OR ROBSY RATED

OF LIBERTY LOAK COMMITTEE

Reprint from l.Y. Times, Cotober 2, 1917, pe3d

The committee, after its meeting, authorized the fol-

lowing statement:

"Daily reports are now belng regeived from all the
banks and trust compsnies in New York City in response to the
regquest recently sont thom.

“In view of the approaching poeriocd during which larpe
payments will be made on sccount of the new fssue of .overn~
ment bonds, tho committee has considered it prudent to meke
arrangoments with a large nusber of the banis and trust com-
penies which are now filing these reports to place at the dic-
posal of the committes & fud tq be loaned in their discretion
as noeded.

“The committes has pledges that a very large sum will
be provided, of which over (200,000,000 1is {mmediatoly availo=

ble. It is expectod that by this means the credit resources

of the federsl Hesorve Bank will be made avallable as needod.”
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ACTIVITIES OF THE SUBCOMMIPTEE CN MONEY R/TLS
OF LIBERTY LOAN OOMIITTEE

Heprint from i.V. Times, Cotober 6, 1917, p.7

FAVORS SHORT-TERM PAPER.
Gov. Strong Urges Limitation of Mazurit;y te Four lonthe.

Benjamin Strong, Governor of the Federal Resarve Bank of NHew
York, and Chairmen of the Liberty Loan Committee of this distriest,
sent out a letter yesterday to all banks and trust companies direct-
ing their attention to the fasct that the limitation of the maturity
of current commercial paper to a period not exeeeding four months
would go far toward strengthening money market conditiors. The
following statement was issued by the lMoney Committee, of which he
is also Chairmun:

"A recent letter from Governor Harding of the Federal Reuer;o
Board to the Gove-rnors of the; Federal Reserve Banks states that the
board looks with approval upon the suggestion that commercial paper
be mude to run for not longer than four months instead of six months,
as is frequently the case at the present time. '

"The committee, in analyzing the present financial situation,
considers it of utmost 1q;orténoe to emphasize this suggestion in
every possible wey. It should be made certsin that the amount of
commercial paper eligible for rediscount is the maximum that can be
pr;:vlded.

"This committee believes that the financial machinery of the

United States is sufficiently sound and elastic to meet the strain

incident to the forthcoming war loan and subsequent loans, It feels,
however, that the Mllw, of such vast sums as are required by the
present situation cells for the most sareful preparation and fore-
thought. Any method whieh will obviously strengthen the money situ-
ation should be adopted. If current commercial paper is made to run
for not more than four months instead of six months, as is the present

general practice, t'ho gredit eituaﬂon will be greatly improved.”

Federal Reserve Bank of St. Louis
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ACTIVITIES OF THEZ SUBCOMMITTAL OX MOWLY RATES
OF LIBERTY LOAN OOMMITTES

Reprint from i.Y. Times, August 30, 1918, peld

© Supplementing the recent statements of the Ffederal Hesorve Bank of
Jew York regariing the need for the conservation of oredit, Gates . ’#odu'-
rah, President of the lbghsnics and iBdtals Natlonal Bank, Prosident of the
New York Clearing Nowse Assooiation, and Asting Chaivmen of the so-eallsd
ioney Committee, Lssued yesterdsy, through the medium of the two dall
Jtreat news tickers, & brief warning against exoessive spsculation in se-
curities. It read as follows:

"The efforts to stabilise mney retes mede aince the iirst Liberty

Loan was cftaéod have mot with a cheerful and sinsere co-operation on the
part of borrowers and lenders. The Governtent in prosecuting the wjr i
quires & oconstantly incressing amount of money, and while every effort will
contimae to be made to maintain rates at the presant level, it is thought
wise, in view of the present progress of the allied armies, to poi :t out
that any disposition to indulge in speculative commitments, based on bor-
rowed money, mst of necessity lesd to an inerease in rates that will

prove corrogtive.”
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AJTIVIZIE: OF THE SUBCOM ITTEE OF 2 NEY RATE?
OF LIBERTY LOAER COMMITTER
Reprint from I.Y. Times, lLecember 31, 1918, peld
NOREY COMMITTEE TO STAY
W1ll Cortimae Contrel of Oredits at lovernrent's fHeguest.

i mumimt between the Treasury Departmeont at .ashinston and
the onay Conmittee of ban«ars, it was announced yestorday at the lederal
Reserve Bank, had been reached whersby the Money Committee would contirme
its oper:tion in aid of Goveornment fin neing and in curtailing the expan-
sion of loan accounta. The lionay Committes would automatically have
ceuged functioning on J:ine 10, but it was deemed wise to confer with the
Troasury Department on the matter with the result that the committee may
contimie to exercise a directing power over monay and iho stabilizing of
rates on the New Yor: Stock Ixohange at least untll the close of the
forthsoming Liberty Loan, and perhaps for even & longer time,

The ammouncment as issued at the Federal Resarvs Bank yestorday
read as fellows:

In view of the approach of the time when the arrangemont on

the part of the banks to furnish money for the purpose of stabilize
ing rates on Stoek Sxchange loons would expire by limitation, namely
Jane 10, 1919, it was deomed wise by the ‘ub-Committee on Money of
the Liberty loan Committee to confer with the officials of the Treas-
ury, that thelr wishes as to an extension of the presont arrangmont
might be known,.

Such genference was had, 'nd the Tre:sury has written ss fol-
lows:

“The Trossury requosts the ‘ub-Committes on Nonay of the Libe-
oerty Loan Committee to contime i{ts operations in ald of the Uovern.
mnt's financial roguirements, on ths one hand to prevent an inoresase
in the rate for call money, and on the other hand to prevent expansio:
of the loan account.” S

Aoting in acoordance with the expressed wish of the Treasury,
the ‘ub-Committee on Yoney has ith the banks to contirme the
presont arrangoment and has arranged with the puthorities of the Stock
Fxochange that thay shall continue to exerscise control to provent ox-
pansion of tho aggregate loan acoount.

Federal Reserve Bank of St. Louis



ACPIVIZIES OF THE SUBCOMMITTEE ON MONEY BATES
OF LIBERTY ICAN COMLITTEES

Reprint from N.Y. Times, January 25, 1919, pe 1

At & meeting of the Sub~Committee on koney of
the local Liberty Loan Committee, held at the Federal
Reserve Sank yesterdsy afternoon, it was decided to
remove the restrictions which have been in force on the
money borrowings for stock market purposes for some
months peste It was also decided to terminate the
$200,000,000 "money pool™, notice to which effect will
reach the members of the pool this mornings

The Stock Exchange authorities are requested to
continue to receive from members the dally reports of
thelr borrowings until after the next Liberty Loan is
placed. :

"Last December when the arrengement whereby the
New York banks have been fumishing funds to stabilize
rates on loans on Stock Exchenge collateral was about to
explre,” said a statement issued by the committee, "the
committee inquired whether the Treasury Department wished
an extension of the arrangement then in force, and were
requested by it to continue thelir operations in ald of
the Government's financial requirementss

"Acting in accordance with the wish of the Treasury,
thus expressed, the Sub-Committee on Monsy arrenged with
the New York banks to continue the arrsngement then exist-

. ing until after the next Government loan, and with the
suthorities of the Stock Exghange to continue exercising
control of the loan account to prevent its expansion in

the aggregate.

"This week, however, the officials of the Stock
Exchange, in & written commnication to the Money Committee,
having stated that the conditions have 80 changed that 'there
is now nothing to indicgte the probability of a speculative
movement which would absorb large amounts of money,' the sub-
committee on Money at its meeting to-day gave full consideration
to this statement and after consultation with and the approval
of the Treasury Department reached the following conclusionss

le = That control by the Stock Exchange Committee
may for the present be suspended.

2¢ = That the Stock Exchange authorities be requested
to continue t0 receive from members of the Exchange daily
reports of their borrowings until after the next Liberty
Loan is placed.
Digitized for FRASER
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de = That the definite arrangements rede with
& lurge group of New York banks to fumnish funds for
Stock Exchange loans, if and a8 required, should not
be teminated.

"The Money Committee desires to acknowledge and
record 1ts appreciastion of the hearty co-operation which
the members of the Stock Exchange and the New York banks
have given it during the past months, and feels confident
that should it hereafter become mnecessary, in the interest
of Government flnancing, to re-establish the control of
money for Stock Exchange loans and for the stabilization
of money rates, the Stock Exchange authorities and the New
York banks will again unite, with a patriotic purpose, to
lend full support to the Treasury Department.”
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