
December 15, 1955 >/

Internal Memorandum

Survey of Papers left by Howard A. Loeb, Chainnan, Tradesmens National Bank

and Trust Company, Philadelphia

Mr, Loeb was for six years a Class A Director of the Federal

Reserve Bank of Philadelphia, and was for ten years a member of the Federal

Advisory Council for that district* In the latter capacity his service ran

from 1930 to 1940.

His files should be expected to yield material of value, but it's

quite possible that as he died in November, there has already been time to

clear out any intimate material.

In any event, the files are interesting as representing what

a Federal Advisory Council member did in the decade 1930-194-0. Mr. Loeb

served as alternate at certain meetings not falling within that decade, but

that is his membership span. The files contain little of £ confidential or

revealing nature, but there are a few items which we might like, and I have

therefore suggested to the President of the Tradesmens Bank, Mr. James Large,

that they not be destroyed but be put in a proper deppsitory.

The files which were shown to me are in four file folders entitled

as follows:

1. Federal Advisoiy Council, 1929-1938

2. Federal Advisory Council, May 1937

BarkKley Bill - Trust Indenture Act of 1939

Cole Bill

3. Federal Advisory Council 1937

Februaiy 15-16, Bank Survey Regulation Q

Chandler Bill, Bankruptcy Act

May 17-18, Barclay Bill
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3* Federal Advisory Council, 1937 (continued)
#

December 13-14, Patman Bill

4. Federal Advisory Council, 1940, 1941, 1942, 1951

The following material was noted in a quick survey as being

of possible interest to us.

Letter of May 6, 1929 from the Federal Reserve Bank of Philadelphia,

quoting a letter of April 30, 1929 from the Board, which in turn quotes a

directive of February 2, 1929 reading as follows, "A member banks is not

within its reasonable for rediscount facilities at its Federal Reserve Bank

when it borrows either for the purpose of making speculative loans or for

the purpose of maintaining speculative loans•"

A statement published February 7th by the Board enlarges oni this,

but its language makes the purpose more dim* Governor Norris of the Federal .

Reserve Bank of Philadelphia wrote Mr. Loeb that the latter1 s bank was in a

class needing to readjust its position. "The restoration of the Federal

Reserve System to a more nonnal base of operation should be by the.orderly

and reasonable process of cooperation between the Federal Reserve and the

member banks.11

Mr. Loeb's reply to Mr. Norris, dated Mayd9, 1929, develops in

some detail the plight of a member bank wishing to confonn with the desires

of the Board but beset by competition from others which are not so minded.

This correspondence is enlightening on the subject of £ (a) moral

suasion, and (b) Mr. Sproul's suggestion that there was a period in which

the Bank was pushing for credit for business but not for speculation.

There is considerable correspondence between Mr. Loeb and bankers

of his acquaintance concerning the Glass-Steagall Bill introduced June 17,

1930. Mr. Loebfs correspondents opposed this bill.
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November 6, 1930, a letter from Mr. Calwell, President of the Corn

Exchange Bank of Philadelphia to Eugene Meyer complains at length at the low

interest rates then prevailing. Mr. Meyer's reply is illuminating.

The Advisoiy Council members in 1930 got a fee of $100 each for

attending meetings. This was paid by the Federal Reserve Bank of the district

which they represented. Apparently the fee was the same whether the meetings

covered one day or two.

The file notes a speech by Melvin Tray lor (the speech itself is not

in the file, but it might be worthwhile looking up) of Chicago entitled

"The Price of Prosperity" and delivered in Dalles in February, 1931.

Mr. Walter Lichtenstein, then Secretary of the Federal Reserve

Council, went to Russia for the period June U - July 23, 1930 and wrote a

confidential report on conditions in Russia of that time. It was distributed

among a few men of whom Loeb was one. In the light of 1955, it makes very

interesting reading.

There is a suggestion in these files that Melvin Traylor did a bogk

on the Bank for International Settlements.

Thomas Steele of New Haven, who was at that time a Federal Reserve

Council member from Boston, made a speech flffiffiXKXgp: on November 8, 1935

about the work of the Federal Advisoiy Council. That speech was apparently

re-cast in February, 1938 and printed under the title, "Federal Reserve Council

as an Independent Body." There is also in this file a statement by the Council

itself, "relative to the position of the Council in the Federal Reserve

System."

Files on the Barkley Bill, the Trust Indenture Act of 1937 and

on the Patman Bill of 1937 indicate pressures and activities then prevalent.

A 1937 Advisory Council survey of the banks was made of which details of the

Philadelphia district are in this file.
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