June 9, 1955
Internal Memorsndum

Interview with My, Clyde T, Jeffrey

Mr. Jaffrey is snother of those extrsordinary elder statesmen who seem to

ze the Minneapolis region &t this pericd. He wes & member of the Federal
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Advisory Council from 191/ to 1915 end sgasin from 1918 through 1920, He was for years
president of the Soo Line Railwey, and he gtill has en office in their building,
although he has withdravn from active connecticn. He is 90 yeers oléd, & very acute and
interested elderly gentlemen,

Lgked sbout the contest between Minnesroliis and St. Peul in esrly devs wien
the site of a Federzl Reserve Bank wee being determined, he said that St. Pzul was the
oider town end the capitsl of the siate, but thet Minnespolis had been the deposit
center for country banks. It slso was the center of larger whest and grain business.

L meeting was held in Chicego at which the locstion of the bank was 61qcu sed, but no

In those deys Jamss J. Hill of St. Poul was very infliuentizl, a weslil;

1ad every intention of bringing the benk to St. Pesul., Mr, diil tried
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very hard to persusde Minmespolis to weve ite cleinm to the new bah] He invited Mr.

F. A, Chemberlin, Mr, E. W. Decker and Mr. Jaffrey fo dinner in his megnificent home

s

end fed them champeigne, but it did not change their insigtence that the bank should
~come ‘te Minnespolis,

At the Chicago meeting, Mr. Mcidoo was present, end Mr. Dougles £. Figke of
Minnearolis had prepared a complete statement which he presented to lMcidoo. What was
chiefly remembered wes & statement attributed to McAdoo, "Chamberlin, this is not s

irt of justice. Plesse keep your sests when you talk,"

After the bank had been definitely swerded to Minnesrolisg, sests on the
Advigory Council snd on the Bozrd of Directors were divided between Mr. Decker, Mr.
Chemberlin and Mr, Jaffrey,

The bank was first located in the New York Life Insurence Company. Mr. John
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L. Rich, put in as President, weas himselif not a banker, but & powerful force in Min-
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nespolis (probebly po 1 ticel). Mr. Roy Young, vho weg his deruty, end vho had cone
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from Michigen, was chosen to succeed him when he withdrew.

(Mr. Ringlend is ss=id to be now in Weghington).

It wes with Mr. Forgen of Chicego that Mr, Jaffrey got his first banking
treining. Forgan was chairmen of the Advisory Council, and in Mr., Jaffrey's opinion,

he had & grest desl to do in freming the Lct., Jaffrey had been before then in the

He thinks tnat the System ig lucky in the wen who ran the Federal Adviscry

Council. There wag not very much to do &t first. In 1219, when econcmic affairs were

getting tight, the Council passed & resoclution asking that the banks relise their rates

to 6%. The then 8ecretary of the Tressury cere into the meeting sfter lunca and
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thet he had to reise money
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Council not to reise the rates ss they had irtended. They acouiesced, but in Mr,
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said

n the month of Msrch for the govermment. Hs besought the

ceffrey's opinion, this wes & mistake. He thinks that the 1920's might not have been

such a disastrous pericd hed they held firm o the higher retes

On the Council he remembered Mr. Forgen, Mr. Werburg, Mr. J. P, Morgan,

Mr. E, F., Svinney of Kanses City, Mr, H of Cincinnsti, and ¥Mr. E. G, ¥Wing of
Boston. Telking of older people, he remembered My, Hamiin end M., Adolph Miller. Of
thc two he thought Miller was much the abler men. He saiéd thet Mrg, Hamlin vas pro-

minent in the city of Albanv,
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