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COMMITTEE ON THE HISTORY OF THE FEDERAL RESERVE SYSTEM

Himttot of Owwlttto Hooting

8§sMt&NI*Ii£mxJUJ&2k
frtaooton. »«v JoriNar

Distributed
2/17/5*

tOi Maaars, AUaa ml, Oh&imé&Q
V* Haadolph Buxfass
Robart P* Galkina
F. Cyril Jaaaa
Hiliiaa McC. Mrrtin, Jr,
Haltar V, Stawart
Jonali H« ¥l11lita

Tha Ce«alttas oonraaad at IQtlS a,a, la tha Ssalaar Ifeca at tha
Institute for Advaaood Study at Prlaoatoa, law Jar#ay« Kaabar* praaaat vara
<&alx»&& iproul# Messrs, Burgasa, Galkins, Jaaas* Blaflar (far Mr* )terU&)f
Btavart* Willita aad "©odvard* Klsa Ad«»# was praaant aa executive director.

Reeding of tha Minutes of the prsTloue meeting (Kay 24, 1955) vaa
foregone aa they had been distributed to aead&era,

Farsoee

the Gbalfsian declared tha purpoaa of the meeting to be * review of
tha progress of tha project to dcte, a dissuasion of ita future course sad a
declgioa aa to which of several suggtsted course* should be adopted, la do—
alered tha Gcsndttea to have baas <fertile la ideas and paper plaaa* bat leak-
ing la tha executive aeaaa of obtaining the aaadad historian of tha Federal
Raaarva System or writers of monographs concerning particular episodes la Ita
history, (i @y of the Ghaintaal* review will ba placed la tha Minute Book,)

esorte

three reports# previously circulated to actabara# vara thaa smartsed,
(These vUIl ba placed la tha Minute Book,) Dr* Galkiaa presented tha report of
Hald t*o sessions during tha sts&aer of
1955* aa addad aa oral extension of that raport to include aa ecxpaaded aooouat
of a conversation with JSr, B. J. Saulnier wt*o la lataraatod la tha general flald
of coarlttee iataraat but aot now available* aad of a conversation with Br,
Howard 1Uls) tha lattor would Uka to do a study of tha Federal Kanarra*a
foreign relations la &e 1920U bat slight ba persuaded to uadartaka tha vrlting
of a history of tha “~rstaa If tha flald vara broadly define*!.

Nr. Woorfvard prosoatod e oa. .ro,ot»Xt to ant Into «ff«ot
tho MOBOicwBh tBBWMii to tho f>rop»rotlon of hlotorlooi otwlloo of tho W » » 1
Beserva tystea which included ae»In&rs at Brooking*|] ha also reported oa topics
for acaagraffea which aoald ba aollaatad Into several proposed volaaea.
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Minuted
2/4/56

Mr* Burgess prttmated © oomprostiee plan* previously discussed la
meetings of the Executive Committee* which would include commissioning a single
volume sequent!#1 history, a volume of readings, other volumes which would
be in substance collections of monographs* He suggested the coast!salonlng of
Br* Kills to writ# either the history or a monograph*

Bi* swH>3mid«i. 0» proposed aooo”™nihg mis discussed at iangto, tad
with suggested emendation#*

Ptaomsion of Alterar tlv* Court**

On tii* basis of these reports tha Chairaan called for consideration
of four siternstlve courses of action*

(1) As originally planned*

(2} Monograph approach immediately, while continuing search for
author or editor of definitive history*

(3) Sequential or text book histoxy* with one or acre volume* of
supplements:® readings* monographs and* possibly* volume of
previously unpublished material uncovered by this project*

(4) Vind up project at end of fiscs! year June 30* 1956*
Two further suggestions emerged during the discussion*

(1) First, that the logical place to focus the continuance of the
Committee*s plans Is the Brooking* Institution)

(a) Second* that in view of the executive problem created by the
mfrailties attendant on distinction* the Coms&ttee revise its
constitution so as to divide the operations of trustee and of
expert. Executive functions would be shifted to Brookings and
the Committee functions clarified as advisory*

In further discussion of the various proposals facing the Coassdttee*
it was emphasised that the changes proposed Involved no lessening of Comsdttce
responsibility but were designed to speed the plans of the Comgdttee by im-
proving their functioning mechanisms*

Clausa —of Snactasnt

Paring the luncheon period Hr* Woodward and Kiss Adams put into
skeleton form the consensus arrived at during the morningls discussion* After
Coasslttee revision It was accepted as follows*

Provided that the Brookings Institution should decide to appoint a
full-time staff member in the field of central banking who would devote his
entire tig* to this responsibility, this Coms!ttee, considering In the light of
two yesrs* experience what its future course should be, proposes*
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1* to affirm its responsibilities toward the general development of the
projest ss follow# —

1* the Committee Mill continue to
(a) review general policy end individual projects#
(b) authorise expenditures Jointly with Brookings,

(c) counsel and advise those comadssioned to work in
the project*

(d) read and criticise manuscripts*
"lIl. to Modify its administrative arrangements whereby —

1* the Committee would Invite the Brookings Institution to be
responsible for the executive initiative concerning!

(a) the formulation of programs and the finding and s»—
ploylng of properly qualified persons to activate
programs* these to be submitted to the Committee for
review* criticien and authorisation* Such progress
will include the stimulation of interest in the
field of central banking* the commissioning of
monographs* the continuing hunt for an historian and
all other activities accesses? to carry the project
to successful fruition*

It ms also decided that it is the sense of the Committee that It
would be desirable to employ Dr* Howard Il1lis for a major writing assignment
in this project and to authorise $r* Calkins to execute this consensus if and
when the revised course of the project has been approved**

Keraxt, SU M ExfitttUV Xa.rjOtO£, dirtribute* to iMBbwa at
this aootiag (a copy has been placed in the Minute Book)* Included an £xeeu»
tive Coradttee report of discussions held vith the authorities at Columbia
University regarding the establishing of a canter for collections of bankers*
papers* the st of #35*330 would be needed to set up and maintain such a
canter* It was agreed that if Columbia chose to requeet such funds from one
of the foundations* this Committee would lend its aid by endorsement and
support of $uch a request*

the report also included a suggestion asarovea by the Executive Com-
mittee that data collected on the hereabouts of 104 eolleetione of pertinent
papers be circulated to interested institutions such as university libraries*
Mechanics and timing remftia to be worked out*

tha Executive Director recommended that a well-planned effort be
made to get the Parker Willis papers and the J»effingwell—~tre& tbuxy papers to a
scholarly depository* and that consideration be given to the publication of
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the Strong—Soraan correspondence* It vis agreed that Colttabla ba asfced to
take the tvo collections, and that the (?iman vould support recasts for
the paper* men thair consent vae obtained*

SmtLMm.

It wee agreed that $r« Calkins should present the Co&mittee*1 pro-
posal to the Board of the Brookings Institution at their nest mooting (in
early March) and that If accepted by that Board* he and Mr* Woodward should
than discuss the Cewrlttee*® proposal with tho Rockefeller Foundation and
seek a renewal of ita approval of the revised program*

tha salting vaa adjourned at 3130 p*jn* tha seating of tha Executive
Cofsadttee which bad been planned to follow vaa postponed until a latar data*

Donald B, Voodvtrd
Secrets*?

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



COMMITTEE ON THE HISTORY OF THE FEDERAL RESERVE SYSTEM

Fsferuory 17* 1956

Xn tho of th« Oonnlttoo*s nxporlonoo during th# post tv© yoors*
Audi tfWr oon«id«riflg various ftltimUv* ?>1*a* and praooduros* tho Cm-—
aittoo rooogri*o# Hint la ordor to oorxy out its ro#ps>n&IMXItios for tho
gonorsl dovolojpisont of tho g*rojoot* it t» doolrohlo to osolgn to tho
Brooking* Institution & loxgor o&dJBlotrotioo ro$ponilfeiXit3r for studios
ond poroonnol* to till# ond tho Qonalttoo snggostst

X* thot tho Brooking* Institution appoint * full-tl&o otoff uoabor
In tho flold of oontrol hashing vho sould dovoto hie oittlro ti&o to tho

dovoXo|noo% and dlrootlon of ~rojoots on tho llrtosy of ttio Fodorol Soooroo

XXe Ibt tho Brooking# Institution ossuao ro«|*oiisihlilty for initloti™t
prog***1** finding ond snploytng pwporly ~oftllfiod *rseastli und tho rufc—
aiooloa of thono proposals to tho C@nciittoo for roviov* oritieisa* $nd
outhorltfttioai 1% feoing understood that suoh progroas %dll Inolndo tho
nttnvlotton of intoroot in tho Hold of control bonking* tho ooa&lonioning
of nMMtfngfen* tho continuing hunt for nn hlotovlon* oad oil othor sotiviltios
noooooof? to mrr? tho g*eJoot to suooosnful fruition*

XXX* Hador thoso orron”ononts tho Oomlttoo vUI oootinas tot

(a) roviov gonorol poller ond individual s>roj*ot#j
(t) onthorlso o*-ondlturns Jolntljr vith tho Brooking# Institution!
(o) oounsol and advioo thoso oonalssionad to <ork on projooto* and

(d) rood and orltloiso n&nuaoxlpts*
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XT* Thfet, if the BrookingO Institution vill work out the foregoing
&rr*ng€i&edts in » awmr &eeept*fele to iteelf* tne Oomittee viU be
prepared to give th# ptop&wl imediat* consideration*

? 1t ie the mmmé&m of the Cosaaittee that it wv&& be desirefele

to ceiptasr KUi* for * a*jor writing ennigment on this project*
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COMMITTEE ON THE HISTORY OF THE FEDERAL RESERVE SYSTEM

Proposed Supplementary Statement on Administrative Procedures,
with Particular Reference to the Authorization of
Administrative Exsenditures from Committee Funds.

Approved Mey 4, 1955
by Executive Cormittee

Following paragraph 3 of the agreement on the
"Relation between the Committee on the History of the
Federal Reserve System and the Brookings Institution,® it
is understood that that member of the Executive Committee
vho is empowered to act for the Committee shall have the
power and thé -duty to authorize the payment of Committee
funds for administrative purposes or to delegate such power
g8 he sees fit. In accordance with that understanding, the
power to authorize expenditures for ordinary office and
travel expenses coming within the budget is hereby dele-
gated to the Committee's Executive Director. Any extra-
ordinary expenditures not previously suthorized by the
Executive Committee shall be submitted to the said member

for his authorization before being incurred.
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COMMITTEE ON THE HISTORY OF THE FEDERAL RESERVE SYSTEM

February 10* 1956

tO* Itoser*™ All&n %ronl* Ch* iret™n
W+ Boastalpb 8nr*es*
Eobert 0* Ceikin*
F Qyrtl li»«s
Millie* HOC* H&rtin* Jr#

bolter §

Svmpti ¥11111*

JHneid >. V<H*erd* Sooretery
Vir.fl«ld V* hotter

la view of the diechelon leet Saturday of the tom* on which tho
FoeteefeXler gmto w » and#* end 4fc# yolntlw reepeatibilitjr of %*%»ee» thlo
Conatittoo end drookin*;** um*b$m my bo interested in thro# oot* of quotations*
t*© of th«* fross the lloekafoller lottoi*sof tho third o oory of the
doouoent defining the rol«tioii*hlf between mo Cootoittoo end Brookins*

On J*mie?y 21* 1954# ~itoa tho pilot project vei eterting* His* Fiore
Uniftd# Seerotery of tho Rockefeller Foundetlea# m te to Dr* Celkin* ot
follow*!

*X bevo the honor to Inftes* yon that actiQtn h83< boon taken by the
officer* of the tiookefoiler Foundation isekin* available tho »m of $10*000* or
e* Kuh thereof ** my to neeeeaery* to the Brooking* Institution for on
exploretor? study of historical ®et#riala relitting to tho Federal Heserve
%*te»* thi* frent i» for ueo during tho period ending Aj:ril 50* 1954* end
it i* our w$*rwtm*&ng that it *111 bo *&ilnt*tered by the Brooking* Xactitue
tiou is collaboration with the OttndtIM on Xae History of the Federal fteeerve

Syate® of wfcieh Hr* Ailea Sproul 1* President*

Hey wo request ttwt *feen o*a»sranle&tlac; vitfe the Foundation od*—
eerniag thi* grant* yon quote the reference asiafeer fCJ. $A04***

On May 24* 1954* Hiss Shiad wrote for* Celkln* concerning tho i»&Jo*
grant e* follow
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*1 have the honor to inform you th*t st « acting of the Executive
Committee of the Rockefeller Foundation on M&y 21# 1954# action was taken
providing up to $3X0tKK) to the Brookings Institution for the preparation ot a
history of the Federal Keserve System* this grant is in addition to the Founda-
tion*s grant Kb* OM Si 5404# «ad the combined sums ere available for the
period ending itey 31# 1959**

Thei? parf.grftphs ere so genert-l eg to include a vide r*n$e of pos-
sibilities# the letters make no reference to any plan or description govern-
ing or inspiring the grant. All that the Foundation sake is attention to the
code number# an annual budget end an ennuel ststwent of expenditures#

On Kay 21# 1954 the Ooe&lttee approved a statement of the proposed
relation b*t*een the Cewsittee and Brookings* A week eerlisr (Hf2y 14, 1954)
tfeis had been approved by the Brookings Beerd of Trustees# It rmdts as

follows!

*?m :0%$zd helatidi mvra to confirm oh tm mntonx or rm
irmML mszmm $m m *m the wxxm jm ihstttbtxo*

1, the Coé&nlttee on the History of the Federal Reserve System end the Brookings
Institution will ussu™e joint rs»ponsiblli% for the edmlnistrstion of the
proposed projsot on the History of the Federal Reserve By&tm snd the expendi-
ture of funds thst »ay fee granted by the Eookefeller Foundation for this
activity* The proposed grant will b* made to the Brookings Institution for

administration Jointly tyr the Cmz*Xttm @& the Institution*

2* The Co*smittee will emlarfe it# present membership sod provide for the re-
placement of members ss agreed upon lw the Committee end the Brookings

Institution*

3* To faollitete the sdiainitration of the project, the Committee vill designate
an Executive Committee with power to nslce fufetialstratlvs dscisions jointly with
tna Brookings Institution on setters that may require scUon# and a member of
this Executive Comitte* will be designsted and empowered to sot for the C/a&ittee
in accordance with general policies established jointly by the Committee and

the Brookings Institution*
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Im the Go&rlttee* directly or through Its designated representstivea* and the
Brookings Institution* tterevgh tn« President* will jointly the
research. and related ieUvIU«« to be undertaken* the allocation of funds* the
Banner in which thcsa activities shall ba pursued* the personnel to be engaged*
tha contract#, “rsnts, or other eosssitraentB that any be s"de*

5# fteat adeiinistrative arranfe*snt* and the p*|*ect of funds will be handled
bjr the Institution on tha authorisation of the freaidant in aceordanee with
procedures approval bj the Ccsaaittae and the Institution.

6* feployaas engaged for work on tha project shall be appointed by the Presi-
dent of the institution in consultation with a designated representative of
tne Cassatttee* end they shall ba joint employees of tha Cosfiftittfic and tha
Institution for specified periods* and not regular aftflcye#* of tha Breaking*
Institution#

7* Contracts or grants for writing, research* or other services ©hall be
arrange b? tha President of tha Institution in consultation with a designated
representative of tha Gotuaittce# these contracts or greats* as tha clreon—
stanoea £*7 require* shall specify the obligations of tha parties* the amount
and manner of payment* th# responsibility for supervision* and tha responsi-
bilities respecting reading and criticism of Sfjntfttartpt* edltorial work*
approval for publication* and publication arrangements# Such contracts or grants
»ay be entered inso with the Brookings In?ititution itself for portions of the
vorfc on tam.# that co«?ay with the Institution*s usual operating practices#

3# the Institution will k#ap a record of its overhead and other expanses
incurred in administering tha project, a*d rainier an accounting to the Coassittee
annually, Such eatpandituras un to $3*0U0 par yaar (aa provided in tha request)
tfafdl ba charged against the funds for tha project# iInf expenditure# beyond
$3*303 per year shall be object to rei&burssssent with the approval of the

Comittee#
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9* ttiese errt”eneat* aktdl kpply for the dturetioft of the px*J*61 over the
next five ye*ra, ualsss titered vita th# *p|drml of the Cosiraittee <4 the
Brooking# laatltutica**

tm third 1.*T&grhpn m# ea™nded m My 4* 1955 in regard to
authorising

Fresm”~hXf it is this tMrcl doe\*rxat virtch *#o<€ be mseaded by the
"ea&ctiseat oleu#*& *"piW«d by tha Co&ft&ittee *t their meeting oa Saturday,
February A# 1956*

E&#%« three iteao hav* aow b$m taken from %h* files end pJUeetf ia
t*« Kiaute Book* Their £ub&t*mtlve paregré&pku &re sent you utth apologies
for ih«ir abss&oa *t Prinettoa*

Kiidred *d «f
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