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Jenuary 6, 1956

Dear Elmer:

Thenks sc much for your fine letter of
the 3rd, which just ceme in, I will tressure
your advice ebout the Reedings problem, and pess
it on to the Comnittees

Your former pupil, Mona Dingle, wes here
at t¢he yeer-end economics meetings, end I had the
pleasure of taking her to lunch at the Harvard
Club which she'd never seen. She's & very able
person, end I'm gled you called her to my atten-
tion.

Best greetings for what is left of 1956.
Cordielly yours,

Mildred Adams

P.8. Mr, Sproul's speech is & perticularly
gooé one., His secretery will see that you get
& COpY.

Dr. Elmer Wood

School of Business Administration
University of Missouri

Columbia, Missouri
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Miss Mildred Adams JAN 6 1958

Executive Director

Committee on the History of m“m”ﬂﬁnv
Federal Reserve System

33 Liberty Street mmmm

New York L5, New York

Dear liildred:

It was awfully nice to have your note last week. I should
certainly have enjoyed being at the lunch with you and Karl and
Lester, as I am sure you all had a nice and interesting time.

A book of Readings in Federal Reserve History would undoubtedly
be of value for courses both in financial history and in monetary
policies. Since the material that could be included would be only a
small portion of the amount available, the volume would necessarily
reflect in high degree the editor's views as to what is important.
But I am sure that if an independent person like Lester made the
selections they would contain what the great majority of people in
the field would consider most relevant.

From here on my thoughts are rather provisional and more of the
nature of questions. Should material from books and periodicals be
included? I should be inclined to exclude such items except possibly
those that are extremely hard to get hold of. There is also the
question whether fairly recent official sources should be used, since
they are readily available to students where courses in advanced
nonetary subjects are given. On the other hand, material that has never
been published ought to have a certein priority. Of course, a selection
dependent on whether the material is rather inaccessible would lack
balance. But this difficulty could be handled by including a selective
bibliography of material that is readily accessible.

The second project you mention as a possibility -~ a volume of
material hitherto unpublished but shedding new light -- would presum-
ably be intended primarily for scholars specializing in monetary sub-
jects, or at any rate people doing research for publication. I think
you would do well to bring out such a volume, or set of volumes, and
perhaps you should give it the priority. One of the problems here is
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to determine what size units should be used. Rather sizeable pieces
would perhaps be preferable. If one is using the work for research,
he would want to feel that such limited areas as he did cover were
covered completely. On the other hand, if he had only relatively
small excerpts, he would feel that he would have to cover everything
again from the unpublished sources. For instance, if a speech or a
letter were given, it ought to be given in full., But I realize it
would be hard to follow any simple rule == a diary would have to be
excerptedl

You asked about the book I am working on. I made some progress
during the summer -- a chapter on "The Acceleration of Expenditure"
and one on "The Quantity Theory of Money". Though I reject the
Quantity Theory approach, I think there is real wvalue in analyzing it
in some detail and in stating why I reject it. This next semester I
am getting a sabbatical with half pay and hope to do some more chapters.
The Ford Foundation has asked our Department to make one application
for a faculty research fellowship in economics for next year. Whether
I can get in on that I don't know. There seem to be a number of dif-
ficulties.

I am sorry to have missed the AEA Meeting. I should have liked
especially to hear Mr, Sproul's talk. Uiy guess is that he spoke out
plainly.

A very Happy New Year to you.

Cordially,

e

Elmer Wood

EW: ngr
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December 20, 1955

Dear Eimer:

Having just lunched in Pniladelphie with Kerl Bopp and Lester
Chandler, I feel thet you should know how much you were missed, and how
brightly your ears should heve bupned if the old seying about esrs burning
when people talk sbhout you holids true, a8 all old sayinge should in thie
foonoclestic ege.

Both men seemmed in exceedingly good form. EKarl had Just spent most
of the previous night serving Christmes dinner to the night staff &t the
Bank; he should heve been sleepy, but he seemed remerkably slert end full of
wit end wisdom. Les wes his ususl ebullient self, and the two men played
well together., Ve all three mourned your abgence.

The subject of this three~cornered discussion wag & proposed volume
of "Reedings in Federsl Regerve History," and I wes esking how useful such
a thing might be for their students, Ve talked about bringing to light ime-
portent material thet might now be hard to come by. We slso discussed the
velue of & volume of materiel hitherto unpublished but shedding new light.
If either of these ideas sppesl to you &s useful (or not), do let me know,
a8 the idee i3 still being discussed.

Also ve asked each other about your book, but no one seemed to
know how it was progressing, or vhether the sumeer's work in Estes Park had
been fruitful this year. Do send me word on that so thet we can know how
the opus is going.

Meenwhile, the best of Christmas greetings to you and your good
vife, and mey the New Year be good to you both.

Cordially yours,

Mildred Adams

Dr, Eimer Wood

School of Busineps end
Public Administration
University of Missouri
Columbia, Missouri
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October 20, 1955

Dear Elmer:

Thenke ever so much for sending me & copy of your
paper on "Recent Monetery Policies." I am delighted to have
it and exceedingly interested in whet you heve to say.
Sitting in the middle of this Bank does not mean that I know
much sbout wvhet goes on except what I read in the pepers or
plek up from chance conversation, so that I find your
critique very provocative. I shall see thet il goes to
Mr. Sproul wvho will also be interested whether or not he
agrees with you.

How is the book coming on, and have you sei any
date when you think you mzy have it ready for a publisher?
The Committee's interesit in 1t keeps being mentioned by one
individual or another, snd I would like to be able to give
them at least a word concerning its progress.

Taanks again and best greetings to your wife.

Cordially yours,

#ildred Adans

Dr. Elmer Wood
603 Rock Hill Road
Columbia, Missouri



June 2.1’ 19'55

Dear Elmer:

Your letter of June l4th was waiting
for me when I got back from Minneapolis and
Kanses City. My geography is so bad that I did
not know quite what the distance between Kansas
City and Columbia was, but the Bank discouraged
eny idea that I could hop over for & quick con-
versation with you.

Under those circumstances, I wes doubly
glad to hear by letter that all was well., Thanks
for the Midwest Economic Association programe It
sounds like a good meeting. I had hoped, however,
that you made & President?s sddress, and I am
atill so eager to know what you said that I em
hereby making a formel request for a copy of said
Presidential address.

Also, I am interested to see that
Werner Hochwald of Weshington University, who is
used as consultant by the St., Louis Bank, telked
about his Measurement of Money Flows. I heard a
good deal sbout it when I wes in St. Louls last
vear and am curious to know how it sounded to you
in that speeche

Thanks for suggestions of young people.
I did not see Charls Walker of the Dallas Bank
chiefly, I think, because I kept emphasizing my
need of talking with the older men. It wes an
oversight wvhich I shall hope to remedy at a
later time.
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Ross Robertson of the 8t, Louis Bank
has a2 new "Economic History of the United States®
which has just been published by Harcourt Brace
as a text-books I haven't seen it yet, but he
was working on it when I was there last vear.

As for Mone Dingle, I will certainly
keep her in mind. She is a very appealing person,
and I hope we may be sble to include her,

You will went to know that thus far
The Historian has not yet been found. We are in
& stege where I think we will try to carve up
the big project into monographs and get more of
them started. The influence of Lester Chendler
es & vworker on the Strong papers has been so
beneficial for this office that we are esger to
get one or two more of his calibre to work
quickly. I mey have intimated this in my pre-
vious letter, but it geems to be more and more
of a possibility, and I will use your sugges-
tions of the young in that connection.

I hope by this time that you have set
out, for Estes Park. We too have had a cool June,
but late June is a chengeeble jade in these parts,
and I do not trust her. I should think you would
vent to drive escross those pleing vhile it was
still chilly rether than braving them in tropic
weather, I shall think of you installed in that
charming study with a brook babbling below you
and the birds celling from above, Do give my
best greetings to your wife, and have a lovely
sumnmer,

Cordially yvours,

Mildred Adems

Dr. Elmer Wood
603 Rock Hill Road
Columbia, Missouri
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UNIVERSITY OF MISSOURI
COLUMBIA

SCHOOL OF BUSINESS AND
PUBLIC ADMINISTRATION June 1]_1, 1955

DEPARTMENT OF ECONOMICS AND BUSINESS

CEIVED
Miss Mildred Adams
Executive Director
Committee on the History of the 16 &
Federal Reserve System
33 Liberty Street 0! THE h
New York 45, New York iE
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Dear Mildred:

I am sorry that I got a 1little behind on my correspondence, We have
been moving == to a house which we bought on the other side of town (603
Rock Hill Road). Also we have been having exams.

Professor Ketchum, editor of the Journal of Finance told me he would
publish a revision of "Recent Monetary Policlies". That is now in the mail
and I hope he does not change his mind. He wanted a shorter version and I
felt it ought to be a little more up to date. o

I am glad you talked with Mona Dingle. Her mind really clicks. Howard
Ellis told me she had read about everything that was worth reading on money.
If she should do a piece of work for you it would be awfully well done., You
could not do better. Also she would be independent and objective in her

analysis.

Did you meet Charls Walker at the Dallas Bank? We have exchanged same
letters, and he seems a very nice fellow. Ross Robertson was over here from
the St. Louis Bank a few weeks back and spoke to my graduate class. He
seemed to me quite an able man.

You spoke of the Midwest Meeting in Omaha. It seemed to be a real nice
meetinge I am enclosing a copy of the program. George Mitchell of the
Chicago Bank did not speak at the luncheon -- doctor's orders. Ernest Béughman
came in his place and made an excellent impression,

I am sure you will do a fine job on your Report. And I hope you can
find the right man -- or woman for the job -~ before long.

For months I have had no time to work on my book but hope to again in
Colorade this summer. Same place., We are not hastening to get out there
because we have been having the furnace on here. Why go out to Colorado
when we can freeze right here in Columbia?

With best regards.

Sincerely,

i__ ,‘ W-—-! / \

EWsmgr Elmer Wood
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May 10, 1955

Dear Elmer:

Now that the winter has gone &nd spring
has come to the middle west &8 to the east, I am
beginning to wonder about that Midwest Economie
Conference of yours in the first place, and in
the second place about your book. How did the
spring meeting of the Midwest Economic Association
go, and were there papers which we should know
ebout? And perhaps even more important, what has
happened to the book since last summer, or is it
waiting for another summer amid the beauty of
Estes Park?

I know how busy you are and how hard it
is to get to sit down to unnecessary letters. At
the same time, what you had to say about both the
conference and the book interests me enormously,
and I should not like to lose track of them.

At the seme time, you may like to know
that after your account of your former student,
Miss Mons Dingle, I looked her up the last time I
wag in Washington end had & very pleasant lunch
with her. She has the reputation there, as with
you, of being an extremely able person end is ob=-
viously popular in the Board's steff. I still
have to find and read studies which she may have
made and which are directly credited to her in
the Bulletin.

I wvish I could tell you that there was
interesting news of this project, but since the
Princeton meeting we have been mostly absorbed in
the deily grind and as yet without any solution
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to the problem of "who."™ I went to Dallas and San
Francisco in April by air, which was a very nice
interlude, but even that failed to 1ift the burden
of the problem off shoulders. At present, I am
in the midst of drafting an annual report to the
Rockefeller Foundation, an occupation full of op-
portunity to tell the world how good we ere. It
i8 a dreadful temptation, and I am not at all sure
that I am going to be able to withstand it, or
even that it is wise to withstand it. Such, I am
afraid, is the morality of the unbowed, -

All this is by wey of sending you best
greetings and hoping that you will keep this dis-
tent place informed of things that go on which we
should know about., Please give my warm regards
to your wife as well as yourself,

Cordielly yours,

Mildred Adams

Dr. Elmer Wood

8chool of Business and
Public Administration

University of Missourl

Columbie, Missouri
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Miss Mildred Adams

Executive Director

Committee on the History of the
Federal Reserve System

33 Liberty Street

New York L5, New York

Dear Mildred:

I will try to get any suggested changes for the
Record of the Second Meeting of the Committee to you
by April 11, I am assuming you do not want substantive
changes, but merely clearer statements. Last minute
problems of the Midwest Economics Meeting, which comes
April 1)l - 16, keep me pretty well occupied.

With best regards,
Sincerely,

A,

EWsmgr Elmer Wood
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L . Editorial Changes of Elmer Wood APR 11 1955
COMMITYEE ON Tig
OF TeeE HISTORY
P. 40 FEDERAL RESERVE SvsTem

DR. WOCD: I am the one who wrote a good deal of this
material, here. Since I believe that the crisis of 1931-33
was essentially due to a progressive decline of liquidity
(whatever other objectionable features may have been present),
the leading question in my mind in studying the period is "why
should a country permit itself to suffer such devestating
effects from monetary contraction?" The answer seems to be
that some of the basic ideas then dominant were at fault.

A. C. Miller, for instance, testified that the Federal Reserve
should not buy securities to stop a decline in business. There
was quite a little testimony given by various people to the
effect/ggagxpansion of credit, or an expansion of money, in an
unsound and declining business situation would cause further
unsoundness and further decline. Beginning in 1933 there was
quite a revolution in 1deas, and the change in ideas that were
dominant seems to be related to the change in the kind of

action that was taken.

P, 41

DR. WOOD: Was there not a general idea in the business
and financial world at that time that you did not deal with
business depression by monetasry expansion -- or, as it was

often expressed, by tinkering with the currency?
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P. 55

DR. WOOD: I was thinking of a conversation with James
Hervey Rogers about 1936 -~ I am not certzin of the exact year.
Rogers told me the Administration had given up attempting to
expand general demand by means of monetary measures but was

going to depend more on government spending.

P. 55 (lower on page)
DR. WOOD: But in this period (about 1936) there was a less
active effort at monetary expansicn than in the period when the

Thomas Amendment was passed,

P. 60
DR. WOOD: Following some of the meetings of: the two

agencies where credit policy decisions were made, there was a
public announcement that the decision was arrived at jointly
by the Treasury and the Federal Reserve. I think there were

two such occasicns.

P. 63
DR. VOOD: I wonder whether anyone here could help me to

establish a little closer the date when the Treasury decided --
and to what extent it decided independently -- that the two-and-
a-helf per cent rate would be the maximum? The first point in

time I can be sure about is the summer of 1941.

Tw 1o

DR. WOOD: Karl made a suggestion earlier that you might
just take the trenscript of comments that were made today.
That would give the future historian a pretty good picture of

the Committee's ideas.
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March 31, 1955

Dear Dr, Wood:

Miss Adams has asked me to tell you thet this
office is in the process of revising the transeript of
the conference at Princeton on Jenuary 29th. We have
alreedy received corrections from two participents, and
we wish to add any further corrections you may suggest.
Will you therefore let us know before Mondsy, April 1llth,
of any changes you wish mede.

In the event you have no corrections, it
would be most helpful for us to receive & note to that
effect.

Very sincerely yours,

Ellen Singer
Research Assistant

Dr. Elmer Wood

School of Business and
Public Administration

University of Missouri

Columbia, Missouri
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February 23, 1955

Dear Elmer:

Your letter and your expense sccount came in this morning. I
was delighted to note that the Congressional Committee hed transported
you from Coluambias to Wasnington &nd return and that we were being
charged only for the Washington to Princeton expenses. Somejow, guard-
ing one's funds becomes & kindé of occupational diseese, and it is sl-
vays & pleasure to have them more lightly taxed then one expected.

I'm glad you thougnht the meeting was interesting. The fact
that you did not ell agree &t 211 times was one of the things which
made it most veluable. We will be sending you the transcript very
shortly, eand I do hope you will have time to let me know how it seems
to you.

I will give your message to Karl and Lester. You saw, of
course, that the latter had been formelly nemed Head of the Economics
Department at Princeton, News of it with & plcture appeared in Tues-

day's New York Times.

Also, you may or may not have heard tast Randolph Burgess is
going to marry & niece of J. P. Morgan named Mrs. Helen Woods. That
too was ennounced in Tuesday's Times, all of waich, I suppose, proves
that the world does move even if we haven't yet picked an historian.

My warmest greetings to your wife end yourself -
Cordially yours,

Mildred Adsus

Dr. Elmer Wood

School of Business and Public
Administration

University of Missouri

Columbia, Missouri

Federal Reserve Bank of St. Louis



UNIVERSITY OF MISSOURI

COLUMBIA

SCHOOL OF BUSINESS AND
UBLIC ADMINISTRATION Febmar'y 20’ 1955

DEPARTMENT OF ECONOMICS

RECEIVED

Mr. Donald B. Woodward

Committee on the History of the FEB 2 2 195
Federal Reserve System £B 23 1955

33 Liberty Street COMMITIEZ On'Th ﬁ

New York OFéggEHmnsv

FEDERAL RESERVE SYSieMm
Dear Mr. Woodward:

Thank you very much for your recent letter
and for the honorarium. Though I should have been glad to
do what I could without a money reward, I appreciate the
Committee's thoughtfulness.

It was nice to meet the members of the Committee, 2
majority of whom I had not met before, but whose writings
or testimony I had read.

With my best regards,

Very sincerely,

Elmer Wood \
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UNIVERSITY OF MISSOURI

CoOLUMBIA

SCHOOL OF BUSINESS AND
PUBLIC ADMINISTRATION February 20, 1955
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Miss Mildred Adams _R ECEIVED

Reasearch Director
Committe on the History of the

Federal Reserve System FEB 23 1995
33 Liberty Street
New York COMMITTES it TAE HISTORY
OF THE

FEDERAL RESERVE SYSTEM
Dear Mildred:

I hope the delay in sending my expense account
has not besen an inconvenience. Some of the details were
not immediately available.

It seems to me we had an interesting meeting even
though we did not all agree at times.

I had an awfully nice letter from Donald Woodard.
It was very thoughtful of the Committee to send me the
honorarium.

Tell Karl and Lester I have been intending to write
to both of them about a question asked by Congressman
Patman.

With very best regards,
Sincerely,

g

Ly
— A AN

Elmer Vood

Federal Reserve Bank of St. Louis



February 11, 1935

Dear Dr. Wood:

The members of this Committee have asked me to thank
you in tneir nemes for the care, the sctive taought, end the
fine scholarship which you and your colleagues put into the
memorenda you prepared for them and the discussions neld with
them. They recognize that the success of the two Princeton
conferences held in November and January was solidliy based on
the work which you three did in sdvance &né the contributions
which you made in the course of the discussion.

As a small token of their appreciation, taey hope you
will sceept the enciosed honorerium. Iais is by no means to be
considered as an attempt at compensation, but retner as an
earnest of their gretitude and their esteem,

Mey I add my personal regret thet circumstances
beyond my control prevenied my saering sc interesting and re-
warding & session as that of Janusry 29th must have been,

¥ith warm personel regsards I am,

Very sincerely yours,

Doneld Woodward

Dr. m.ﬂr Wood

School of Business end
Publie Administration

University of Missouri

Columbis, Missourd

Ene. Check for $200.00. Letter and check sent to DBW for
signing and mailing.
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January 3, 1955

Dear Elmer:

It is fine news that we may expect you in Princeton at
the end of January. The last time I talked with Karl, he thought
that the three of you might meet at the Inn on the evening of the
28th in preperation for the Seturday meeting with the full Commit~
tee, but he may have changed his idea in the meentime. If he
sends us any other word, I will let you know.

Thanks for the nemes of James Rhodes and Cortland Peret.
Both are new end sound interesting. As for Mona Dingle, I am
hoping to see her next time I go to Waeshington.

Cordielly yours,

Mildred Adams

Dr. Elmer Wood
205 Edgewood Avenue
Columbia, Missouri
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RECEIVED

Miss Mildred Adams DEC 31 1954

Research Director COMMITTEE ON THE HISTORY
Committee on the History of the OF THE
Federal Reserve System FEDERAL RESERVE SYSTEM

33 Liberty Street
New York L5, New York

Dear Mildred

I just received your note of December 22 -- the mail has been moving a
little slowly lately.

I think T can arrange to be there at the sppointed time. Perhaps I

can make my peace with the University Committee on Schedule for holding
part of my examinations early. I will check with Karl as to the exact
time he would prefer to have me arrive,

I have been making a little check as to possibilities for writers.
Though I have not come up with anybody for the Comprehensive History,
I have two or three suggestions for some of the work. No doubt you
have long ago checked with Arthur Cole on any recommendations he
might have; also with Howard Ellis. Would you think Roland Robinson's
former connection would disqualify him for writing a monograph? He
has been at Northwestern for some time now.

One of our former students, James Rhodes, who went to Harvard and is
doing his thesis there in Agricultural Economics might do a good job
on the Federal Reserve.and Agriculture. He was a major in History
who went over to Economics. He is back here writing his thesis
under a government grant and is regarded as a very able man.

Another of our former students, Cortland Peret, who one time taught
sections of Money and Banking here, is a teaching fellow at Harvard.

He is now doing work on the national income accounts for his thesis.

He did a very good M. A.y thesis for me on the Investment Outlook

in the Agricultural Implement Industry. He would do a very careful jobe.

When it comes to sheer genius in handling great masses of material with-
out getting lost in it, Mona Dingle (of the Board) would be hard to equal.
Her talents ought to be used in some capacity if possible.

Professor Williams could probably give you some estimate of the two
Harvard men mentioned above. I will be looking some more.,

Very sincerely

Elmer Wood
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December 29, 1954

Dear Dr. Wood:

By this time you will have received my letter
of December 22nd which explains arrangements for
the Committee meeting on Jamuary 29th. 1 do hope
that this is not too inconvenient for you.

I am looking forward to seeing you again at
Princeton.

Sincerely yours,

Mildred Adams

Dr. Elmer Wood

BSchool of Business and Public Administration

University of Missouri
Columbia, Missouri



UNIVERSITY OF MISSOURI

COLUMBIA
s

S SCHOOL OF BUSINESS AND R E c E ' v E a

PUBLIC ADMINISTRATION
DEPARTMENT OF ECONOMICS AND BUSINESS

December 26, 1954
DEC 26 1954

COMMITTER ON THE NISTORY

F THE
Miss Mildred Adams PEDERAL :mm AYBTEM
Research Director
Committee on the History of the Federal Reserve System
33 Liberty Street
New York 45, New York

Dear Mildred:

In answering your letter I wanted to wait until
things were in less of a rush. Karl has my suggestions for
revising the Outline or Aide Memoire for the Comprehensive
History. It may be that some of my suggestions are too detailed,
since the real purpose of the Outline is simply to specify the
kind of study that ought to be made.

As to the other items you suggest, I am sure we shall be
glad to do whatever might help you in your investigations. It
will be interesting to see what the various members consider a
"wey event". As I interpret the meaning intended, it would
include both outside events, such as an important bank failure
or the suspension of gold payments by the Bank of England, and
important developments within the System. 1In a sense, any major
change of policy is a key event unless the change fits into a
general pattern slready agreed upon. The decision to have cheap
money in 1924 would seem to be a key decision. The one in 1927
I should feel less certain about, as it seems to fit into the
regular pattern. The decision of the Federal Reserve Bank of
New York in 1929 to tighten credit "until the situation was
corrected" (until the stock market broke) was not part of a
general pattern, but a key declsion, since it involved an
important change of criteria of action. But one should not
expect too much from a list of "key incidents". TWhat one is
faced with 1s a continuous development of pressures and of
ideas. The decision, or whole set of decisions, to take issue
with the Treasury in 1950 was a key incident, but it was a result
of ideas that had been building up for some time.

I expect you got my telegram regarding the time of the
next meeting. I hope the matter will not give you too much
trouble.

A very happy New Year to you.
Very sincerely,

Co,

Elmer Wood
Digitized for FRASER
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December 22 » 1954

Dear Dr. Wood:

I sm sorry thet we have set that postponed Princeton meeting
in the middle of exzminsiion week. Unfortunztely for you, we hsve heard
from sll but one other participent thet they cen errange affairs so as
to come to Princeton for the 29th, Under these circumptances, I sm sure
you will understaud that we hesitste to meke = second change.

In talking wvith Kerl Bopp, I find he seems to think that if
e three of you could get togetaer on Fridey evening, the 28th, thie
would give you all the extra time you need in preperation for the meet-
ing of the 9th. Perhaps thieg, vhich relesses you from any need to
come oo Thursday, mey meke things sesier for you. Certai I hope so,
end I do hope you will be sble to errange szo s@ to srrive for 2 Fridey
night meeting st Princeton or Miledelphia, vhichever iz the more con-
venient for the three of you.

Cordially yours,

Mildred Adems

Dre. Elmer Vood

Sehool of Business snd
Public Administration

Univeraity of Missouri

Columbia, Missouri

¢.¢s - Dr, Bopp
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December 14, 1954

Dear Dr. Wood:

Thics is to verify in grecter deteil the telegram I sent you
this morning saying that the meeting scheduled for Princeton on Janu-
ary 8th hed been postponed. What happened was thet both Mr. Sproul and
Mr. Voodwerd vere incepaciteted and unable to attend the Executive meet-
ing scheduled for December 1l4th. That meant postponement of the Execu-
tive Committee meeting until after Christmas, which crowded the Janu-
ary 3th meeting too close for anyone's comfort.

It is now being suggested that the second meeting of the Com-
mittee with its consultants be set for Saturday, Jenuery 29th, vhich
would mean that you would want to plan to be here & dey or so ahead to
confer with Karl Bopp and Lester Chandler. Would you let me know at
your earliiest convenience vhether January 29th is possible for you? We
do hope &o.

The best of the season'’s greetings to you and your wife. I
hope the weather will be kind.

Cordially yours,

Mildred Adems

Dr. Elmer Wood

School of Business and
Public Administration

University of Missouri

Columbia, Missouri
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December 9, 1954

Dear Dr. Wood:

I have been re-reading the verbatim record of Sundey's con-
ference, and the memo of Mondey's discussion, in an attempt to see
vhere they seemed to be headed in terms of the thing to do next. In
the process, I have been again impressed with the value of the work
which you three experts did, not only in building the chronological
fremework which the Committee hes been looking for, but alsc in help-
ing to persutde the Committee members to so much active and interested
discussion. It is of the greatest help in meny ways.

We will know more szbout the next step after the Executive
Committee meets on December 14th., Meesnvhile, may I make two sugges-
tions -

In viev of the importence wnich "key incidents® have in the
ninds of the Committee, whet would you think of using the chronologi-
cael pattern in the mexorandum of Mondey, lovember 22nd, &s & {rame-
work into vhich to throw incidents, eny incidents wvnich occur te tae
minds of any of you as pertinent? Such z 1ist, fremed in appropriste
periods, could provide z sketchy uncd provocative basis for Committee
discussion (and sddition) on Jenuery 3ta.

Second, mey I suggest that the three of you consider, as a
besis for your proposed meeting cn Jznuary 6th, the value of present-
ing the Committee at the joint meeting or Jenuary 8th with three do~
cuments:

l. A re-cast "grand design® of history and monographs to
replace the one which they tore epart on Hovember 2lst;

2+ The chronological memo embodying period divisions and
topics wnich Les dictated on the 22nd, with sny changes
you ney want made;

3. A suggestive sketch of key incidents in thelr carono-
logical framework;

Federal Reserve Bank of St. Louis
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4e (though this is tentative) A trial questionnaire for
interviews on & trial period, as Stewart zuggested at
Princeton,

Tals quartet cugat to set going discussions thet weuld keep
them active and interested far past 3:40 p.me. They would zlso be of
inestizable aid to the research functions of tais office.

I'1]l be esger to know what you think of these suggestions.
Cordielly yours,

Mildred Adams

(Dictated by Miss Adeums
but sizned in her absencs)

Dr, Elmer Wood

School of Business and
Public Administration

Univereity of Missourl

Columbie, Missouri
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December 1, 1954

Dear Dr. Wood:

I am bhestening to forwuarc to you & cory of the
gtenotyje record of the Frinceton meeting which came
in this morning. There has not been time to do more
then lecf through it, but even with such slight
sennning 1t wprears beth interesting and provoestive.

¥e shall be looking forward to the fruit of
your consideration of this end the rough draft which
you will h=ve hnd from Karl Hopp.

Hsstily yocurs,

Mildred Adams

Dr. Elmer Wood

School of Business ard Public Acdministration
University of Missouri

Columbis, Missouri
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UNIVERSITY OF MISSOURI
COLUMBIA

: SCHOOL OF BUSINESS AND

C PUBLIC ADMINISTRATION November 27, 1954
DEPARTMENT OF ECONOMICS AND BUSINESS

Miss Mildred Adams

Research Director

Committee on the EHistcry of the Federal
Reserve System

33 Liberty Street

New York 45, New York

Desr Mildred:

I feel I should write you a bread and butter letter
with capital "B"s. You certainly took care of us royally and
it was a most pleasant meeting. I thought our little group
worked together amazingly well.

The TWA plane reached St. Lcuis about midnight and our
little Ozark plane got to Columbia about 10:30 the next
morning. Lots of letters were waiting for me, not to speak
of classes. I wish I had a secretary like Karl's, My list
of expenses is inclosed. Tomorrow I will send back the folder
you loaned me.

Don Woodward sent me an exceedingly nice note, which I
appreciated very muich indeed. If I could only show it to our
University President!

With very best regards,
Sincerely,
Elmer Wood

RECRIVED

opc 1 WS

wmumzs‘;n: THE WIATORY
FEOERAL RESCAVE SYSTEN
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00

Expenses of Elmer Wood - Columbia, Mo. to Princeton

Plane tickets, Columbia to Philadelphia and return $123.53

"Limousine" in St. Louis - evening of Nov. 22 and

morning of Nov. 23 3.20
Hotel, night of Nov. 22 6.12
Food and incidentals __3.00

Total 135.85
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Rovember 24, 1354

Desr Dr. ¥Wood:

I know that 1 sm spesking for the entire Committee vhen
I tell you how very grateful we zll are for the skill, know-
ledge snd judgement which you poured so generously into the
recent three-day wmeeting at Princeton. Those of us who
enjoyed the beneiit of your wisdom on Sundey cen only guess
at what we missed by not being able to sit in on your expert
sessicns Saturday snd Mondsy.

In sccition to acknowledging the value of the fresh
viewpoints which you brought to Committee members, Miss
Adams tells me that we also owe you gratitude for the clearer
definition and sharper focus which you brought to the research
functions in which she is engaged. OShe would like me to add
her thenks to ours.

We will be looking forward with great interest to the
second sesgion in Jamumry.

Sincerely yours,

Donald Woodward

Dr. Elmer Wood

Professor of Economics

School of Pusiness and Public Administrstion
University of Missouri

Columbia, Missouri

This letter alsossent to Dr. Karl Bopp Dr. Lester Chandler
- Federal Reserve Bank Princeton University
Philadelphia frinceton, N. J.
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October 29’ 1954

Dear Dr. VWood:

Just & emall note to tell you how delighted I am that
you have consented to collaborste with Karl Bopp and Lester
Chandler in this special attack-by-conference on the problems
with which this Committee is grappling. Quite aside from the
pleasure which has been expressed by Comnmittee members, and
vhich I share, I feel as though a load was being lifted off
my own shoulders by the fact that you three are willing to
have & go at this.

It will be good to see you in Princeton on the 2lst
of November. I wish we could furnish a fourteen thousand foot
peak as background, but at least the town has towers.

My warm regards to your wife.

Cordially yours,

Mildred Adams

Dr. Elmer ¥ood

Professor of Economics

School of Business and Public Administration
University of Missouri

Columbia, Missouri

Federal Reserve Bank of St. Louis
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Wr.'wt‘ Ci‘lml“'
Committee on the History of the Federal Reserve System /

Septesber 9, 1954

Vhen we were talking last week about Dr, Elmer
Hissouri I promised to send you persgraphs from a recent

suggestions concerning the history., I

sn enclosing & psge copied from that letter which, es I told you,

r us the

Vood of
letter

I have not been sble to see Donald Woodward this week
and give him your message but when he emerges from & geries of
do so, Vhat either of us can produce
in the vay of & memorendum of what we Rean by talking of a
Sdefinite history® is something I will try to get at Lmmedistely.

hed fficulty st Trenton. I resliszed
after you left that I hed not even thenked you for & most charm.

and hope you took my sbgorption in our conversetion
&s its own form of thanks,

Most sincerely yours,

Fildred Adenmp
Reresreh Director

Enclosure

Hr, Valter Stevart
Council of Economlic Advice
Waite House

Vashington, D.C.
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COMMITTEE ON THE HISTORY OF THE FEDERAL RESERVE SYSTEM
33 Liberty Street, New York 45, New York
Telephone: REctor 2-5700, Extension 286

August 31, 1954
Dear Dr. VWood:

Your suggestions of August 18th have been most gratefully
received, and I shall hope to put them to work. If only it were
possible to conduct this operation in such a fashion that portions
of it could be assigned to eminent acholars, including yourself,
the tagk would be far easier. Unfortunately for us, the eminent
and skilled are also the busy ones who do not encourage assignments.
All one can hope is that they will be caught by an idea and be moved
to think about. The more of this we can emcoursge, the happier we
will be, and the nearer to getting s top level job going.

On the weather front, I note thet the mercury out your
way dropped close to freesing, which ought to mean that the aspens
will begin to turn before you leave. They have always seemed to ne
to form one of the most attractive gold displays in the country.
Here we have just been swept.by the skirts of a& hurricane named
Carol, to the detriment of soft maple trees and electric pover
lines in Comnecticut.

Thanks agsin, and do continue to think of us even when
back in the asecademic hurry of Missouri,

My wvarm greetings to your wife.,

Cordially yours,

Kildred Adams
Research Director

Ur. Elmer Wood
Box 1041
Estes Park, Colorado
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Box 1041
Estes Park, Colorado
August 18, 1954 -

Dear Miss Adams:

It was nice to get your note and the extra copy
of my paper you sent me came in very handy. Roy Harrod's book

on The Dollar came in the last mail, and I want to tell you how

very much I appreciate your sending it to me. I am enjoying
reading it and seeing our System through English eyes.

I have thought a good deal about your project on the History
of the Federal Reserve. It seems to me that the mass of material
is so great that it would be well to break up the work into
several studies before any attempt is made to have a definitive
history -~ and perhaps histories are never really definitive.

In addition to the blographical studies, there might be the
following types of books:
The Founding of the Federal Reserve (which might or might
not be combined with the Operations during the First
World War)

The Development of Federal Reserve Policy during the
Nineteen Twenties (intc the classic form in which

B. Strong left it)

International Monetary Cooperation of the Nineteen
Twenties

The Crisis of 1929 to 1933 and the Recovery

The Federal Reserve System and the Treasury, with Special
Reference to the Period since 1933

Then there might also be a History of Federal Reserve
Procedures and Policies for the period as a whole, which, though
not attempting to cover all the sourcematerial, would get some

of the cream, but in the main would be analytical. Of course
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Karl ought to do this; but if not, he ought to keep in very
close touch with it.

I hope New York, or at least Connecticut, is pleasant.
Last night we nearly froze here -- it got down to 36! The
letter I wrote to Karl at Candlewood Lake was returned.

My wife sends her very best regards.

With best wishes,
Sincerely yours,

€0 . W

Elmer Wood

C o s (33’“7

+ il AW .
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EXCERPT FROM LETTER TO MISS ADAMS FROM ELMER WOOD, AUGUST 18, 1954

"I have thought a good deal about your project on the History of
the Federzl Reserve. It seems to me that the mass of material is so great
that it would be well to break up the work into several studies before any
attempt is made to have a definitive history -- and perhaps histories are
never really definitive. In addition to the biographical studies, there
might be the following types of books:

The Founding of the Federal Reserve (which might or might not be
combined with the Operations during the First World War)

The Development of Federal Reserve Policy during the Nineteen
Twenties (into the classic form in which B, Strong left it)

International Monetary Cooperation of the Nineteen Twenties
The Crisis of 1929 to 1933 and the Recovery

The Federal Reserve System and the Treasury, with Special
Reference to the Period since 1933

Then there might also be a History of Federal Reserve Procedures
and Policies for the period as a whole, which, though not attempting to
cover all the source material, would get some of the cream, but in the
main would be analytical. Of course Karl ought to do this; but if not,
he ought to keep in wvery close touch with it.

I hope New York, or at least Connecticut, is pleasant. Last
night we nearly frogze here -~ it got down to 36! The letter I wrote to

Karl at Candlewood Lake was returned."
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AIR MAIL

August 3, 1954
Deer Mr. Wood:

It ie just & week since you were kind enough to let ne
invade your summer peace, and already the clear dry besuty of Estes
Park has become a lovely dream. Ve don't have aspens quivering and
brooks chuckling in Liberty street, now is the supply of chipmunks
really adequate.

I am returning with this note the copy of your paper for
the Midwest Economic Association which you so kindly loened me.
Knowing how eager others were to reed it, I have taken advantage
of your permission to show it to interested friends and have had
copies made for several people including Dr. Earl Bopp and Mr.
£1lan Sproul. (An extra carbon is enclosed for your own files.)

Also I am taking the liberty of sending you under another
cover & copy of the Harrod bock on The Dollar of which we talked.
I hope you will accept it &s e very smell memento of a very stimu-

lating pair of days.

Please give my warm regards to your wife and your sister.
And do let me kmow how the book progresses, and what ideas you evolve
which might be valuable for us.

Gratefully yours,

Mildred Adams
Research Director

Ene.

Dr. Elmer Wood
General Delivery
Estes Park, Colorado

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



August 3, 1954
Dear Dr. Bopp:

In terms of interest and stimulus my vieit to Dr. ¥ood at
Estes Park was all thet could be asked. He hng his typewriter set
up in a small cebin which looks out on silver aspems, chipounks and
a talkative brook - a setting so charming that only & well disciplined
intellectual could be moved to work there., He finds it idenl - the
¢limate is dryer than that in Vermont, and the interruptions fewer,

He does mot, however, want to be considered a possible
candidate for writing the history of the Federal Reserve Systea.
The book on whiech he is presently engaged will take st least &
solid year of work, and even though he applied for 2 sabbatiecal
year to begin in the summer of 1955, this would mean 1956 at the
very earliest before he could finigh it. The amount of new meterial
vhich the Committee has been turning up seemed to weigh him down
rather than to cheer him. He gave me the impression that he thought
himself past the age when he would consider undertaking so voluminous
a task.

The interview resulted in two suggestions - cune from me
{vhieh he turned aside) that the book now under way might conceivably
belong in the gealaxy of books vhich the Comaittee hopes to further
and that therefore he might want to think about applying for a grant;
the other from him, that you yourself were the ideal person to do the
definitive history. This second suggestion will come =e no shock to
you, but it leaves us having come back to = door which we tried to
enter esrlier in the spring.

T had read with interest = summary of the paper which Dr,
¥ood presented to the spring meeting of the Midwest Economic Associ-
ation, and I told him I had been seeking = full copy. He wasg kind
enough to let me bring his own manuseript back, and to say that I
might have it copled and show it to interested frienmds. I mm there-
fore enclosing & carbon, (though you mey slready have one) and I shall
see that it goes to Mr. Sproul, Mr. Roelse and Dr. Jehn Williams, all
of whom were interested in the summary,
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Dr. Wood wanted me to give you his warmest greetings., He
says you are to spend your own vacation on Cendlewood Lake, and he
was esger to know more about thet section of New Englsnd. I only
hope that Connecticut will prove as good a vacation spot for you
as Colorado seexms for him,

I am ever so grateful to you for providing en introduction
which opened so pleasant a door. Even though we heve not yet found
our history writer we have, I hope, made a valuable new friead for
the Committee's work, Further suggestions will be most welcowme.

Very sincerely yours,

Mildred Adams
Research Director

Enec.

Dr. Karl Bopp

Vice President

Federal Reserve Bank of Philadelphia
Philadelphia 1, Pennsylvania

Federal Reserve Bank of St. Louis
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Paper presented at the spring 1954 meeting
e—=""0f the Midwest Economic Association.

Copied 7/30/54 from original manuscript
by permission of Elmer Wood. Copies sent
to Messrs Sproul, Roelse, John Williams,

and Karl Bopp.
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Revised copy

Eecant Mometary Peliclss
Elner ¥ood

This paper will coseider the recent ldeas of the Federel
Fegerve snd Treasury offieisls ss well as the sonelary policies.
A large part of the dissussion will senter about the surreat ldes
of the Iree Honey Harket,

Pashions in economic thinking sve wather Tickle, Thare was
2 tiwe baek in the niveteen-tuvsntles vhen a grest desl was expected
of sentral bapks 15 the way of maintsining price stability and
scononie stability gemsyelly. The leading central banks of the
world were sxpected Yo cosperate under the gold standard %o aceome
plish this aim. But during the nineteen~thivrties the beliel that
senersl nonetary controls were ilaportsst weat out of style. For
many seoncuists, serbaps the great majority, the sais lesson of
the Jreat Degression was that luctustions in econcale sstivity
wore slwost entirely of nenmosmetary erigin, znd therefors shanges
in intersnsl zometary sonditions were unimportest in stiselating
spending or cheeking inflaticn, ¥isesl pellicy measures ceane %o
bs regerded ap far sore isporteat for regulating Jdesand, Sows
soononlists argued that sonetary peliey, sroperly considered, wag
fiseal golley. (There is no inmtention here %o suggest that fiseal
polisy 48 not of grest importance im influsseing densnd,)

The rats of futerest, considersd ae s sonstary gontrel device,
88411 had & fermel place in the sconomie snalysis of the late
thirties, dut 1t wes belng pleyed down more and wore, sven as 8
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Fecent ¥onetary Policlies -

procticeble nesng of sheckirg inflation, By the sinstesn-forties
it wes believed that interest retes sight ss well Yo Trosen. DBut
sinoe the abiding probles wss thet of counternating the defieieney
of investment oprortunities, rates =ight s¢ well de frozen 2t a
low level, so that sueh little influnanse as they could swert would
be in the right direction, "Boome dle 2 naturel death® snyhow,
and 4f the seonomy iz troubled tempersrily by the dangers of inflatiosn,
these con be dealt with nore effeotively, aad with less danger %0
future prosperily, by direet contrels sad by Tiseal poliey nessures,
Tt was in such sn intelleetusl stecephere that Tedersl Heserve
pvoliey in tha forties was redused to a routine of asintaining
governaent seourity yields at sresetically fizsd 1m3.l.x Parinsg

1., Long retes, hovever, wers peraiited ts fall in 1945 sné
1946, Gush a result wes not originally intended and esme abovt
in this way: Because the publie believed thet the price supports
on governsent securities would be selutainsd for st lesst = con~
siderable period, the liguidity sdvenlage of the shorter ters
iseses over the longer itera {zsucs wes reduced, Aud pinees the
rate pattern belag maintained by the autborities gave » bigher
yield for the longer term issues, there wss s shift in pertfolie
prsferences tovard the longer end of the market. This shift was
scountusted by the fect that » gele im sdiition to the yisld to
saturity eould sorwally be exyected from & longer Seym issue
snd selling i% sffter 1t had partlaliy run off (vhen 1% would be
sapltalised on o lower yield besls). But the suthorities, disre-
garding the ehange ia portiolle sreferences snd the feet that their
suprort goliey remaved the legle in the rate differestials whieh
had preveilsd ot the begluning of the Wer, continued thelr offer
to scnetise short~tera securitiss in acoordsnce with the rate
patiern previously sgresd upan., Thus the long rate deellsed hoth
beosuse »f & ehange in portfolie preferences and becsuse of a
greatar senstary axpsmsion potentlsl, (& grexter axpanslon poten-
tisl wes reguired in ovder %o maintain the low short rate as the
msarket's preference for short debts wae redused.)

Though oeriginslly the Tressury hed been concersed mainly %o
held dowm the long-term rets te 21/2 per cest, it nevertheless
refused (until 1947) te allov & medification of the short vate as
the long-tern rats dropsed down tewsrd 2 per cent. {(Pootuste com,)
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Fecont Honetary Felicles 3

the last two or three years thers bas besn a sort of ayth, resalting
fros diseuesions in the nevsrspers snd in Congress, that the
Treasury vitk Jduinistration backing lapesed this pelley os o
reluctent Tedoral Reserve Systes; dut st the tine the Faderal
Pererve dld not objeet fo the pelicy exeept n» to miser felails.
Beth the Tressury and the Pederal “egorve ressoned that bigher rates
would have sractieslly mo effect oo lovestuent during the ¥er,

sines =est real (avestment would be Tor ¥War purposes, And other
wethode, they believed, would have far sere alffect on the willing-
neee o save from x glven incone thun sn iseresse of interest rates,
They gsve no resl consideration to the faet thet a low yleld on
dobts would relse the relative sttrectiveness of resl assetas, new
and old, and ewert a conitinmvous gravitational yull im the diveetion
of inflstien,

For scus time aftsr the Var the Pederal Tessrve oflelals did
oot sdvocate sny impertant change in monetary poliey, though they
444 sek the Treasury %o agree ou some »inoy changes. Like & great
rany others, they blesed inflstlon %o o lerge sxtent on eontinued
beavy goveraasent speading end on upvard pries pressures of &
nonmonetary charaeter. They considered thet s realistie sttuek

{Contimuation of [ootnote)

Ope should add this guulificasion sbout the signiflesnce of
the Tressury BIl retesr By 1044 the Foderal Seserve was holding
& large portlen of the Mlls outstendling, sse therefore the 3/8
per sent rete did not represent culte us plentiful wmosey ss would
have been the case if i1 had been nsoesssry to ijndusce the market
te hold & large voluse of B1lg. The Tressury bL1l rate ceased
to be a2 sgeurete eriterion of the cheapuess of uoney in the
short-tern mavioet,. 4 better criterion wis the rate on eertifi-
sates of indsbtedness,
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Reaend Honetary Policles 4

ou the probles of inlistlcs would desl with imdustrial srisiag,
wage settlemenis, and fern price supports, (¥or csn one deny that
this was sound advice as far ae it went,) Susll advences of
intersat rates, they argued, would have 1ittle effest iu cheaking
inflation, and very iavge lseremses wﬁé sadapger proaperity. Ta
view of the secesslly of saintalnisg o high level of predustion,
toth for car owa needs and te take sare af tomxitunents to ether
friendly sountries, ihay oppesad ihe use of gemeral m;tuy con~-

trals 28 = pregiieadle sesns of deeling with {=flatlen,

1., HNr, Zeclaw iz 1947 %ld the Fouve Benking snd Curreney

Corsittes (Hearings “M‘M%’ that the
eontral of retes on governess ties sxible vay) wae
not an effsetive wesns of schieving wmonetery ohjectives., He seid

mmnmmmmmmmmm
chesp money in support of the dedb. i# lats aa 194% be stoted
{te the Deuglas Subsonmittes) that few buyors would be priced out
of the searket by rates proposed by the yroposents of & flexible
rats poliey.

It will de resenbered that the Beard of Governors st that
tine (dut et My, Spyvenl or ¥r, Burgess) sdvessted sn increcse
of reserve resulrensats as an appropriste sati-inflation devies,
Thelr theory wes thel they ossuld effectively suppert governsent
mwmmmut!mmun.wnumnmw
seuts, provent the resorver supplied iz the cappert procsss from
serving as the basis for depesit expazelon, They sesmed to
sverleok the feet that essspilslly they suppertsd goverssent
sscurities by providing the spproprizte degres of liguldity to the
banks, snd indirectly to the publie. £ Curther ineresse of reserve
recuirensnts would have required the Pedersl Peserve toc buy &
corresropdingly greater amount of secarities,
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But the boom 41d mot die o matural death, though there wes
s ulld recession is 1%4%. However, for some months befors the
outbreak of the foress Sar, business was eapanding snd prices vere
rising. ¥r, Sproul, the President of the PFederal Reserve Benk of
Hew York, stated that the Federal Heserve wanted to use some
restraint during the letter pert of 194% bBut that the Treasury
ebjected, Nevertheless sredit was graduslly tightened somewhal
from late 1949, _

The panicky demand for goeds that csse with the Horean War
apreresetly coused s very definite chasge from the old sosition st
the Federsl Bessrve. The Feserve suthorities fesared to enter what
=1ght be snother great way with rates frosen at the low levels
thes existing., (The lomg-terz rate, though gwreduslly rising during
1980, was woll wnder Z21/2 per cent ot the end of that year,) The
Tressury, on the other hand, held to the old logle. But the publie
generally, snd Congress, tock the side of the Pedersl Hassrve.
Generel monmelsry sontrole sgsisn becsse populsy, Hose Federsl
Reserve offfcisls still claim thet the pollcy of pegging retes
was sppropriate for the peried when it wan uessd. But there has
undoubtedly besn s fundasentel chonge in the theeretical spproseh
8% the Federsl Meserve since the decsde of the forties, sad the
prasent poliey is not sizmply ss adaptation Yo diffarent cireunstsnces.

s is generslly keown, the Tressury offieciels of the present
Aduinfetration sgree with the Peders) Feserve that gemeral sonetary
sontrols are ersentisl in ssintelning sccuosic stability, though
not the only means to thst end, ilse, the Tressury's Tormsl
position 15 that the Federsl Feserve has the saln responeibility
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in detervining monctary peliey; although the Fresidest has sone~
tines spokes of mopetery poliey as an instrunent the Adsinietrstion
vould use to owmbat recession If occeaslon srises, One sen sesrcely
doudt, bovever, that Tressury influcses was sxerted {u the direction
of tighter voney during the firet fev months of 1943,

Bat though 1t is sow the fashion %to say that sonstery contrels
should be used flexibly, 50 &8 to conbat elther inflation or defla-
tion, current idess sz %0 the nature of monetary conirels have taken
an odd turn., There is nov & populsay belief thet the smaln lessss to
be lenrned fros the experisnses of the forties iz not that interest
rates should be controlled flesibly, hut that 44 is & aistske o G0t
trol rates st all, Interest rates, it 1z said, sheuld reflect the
naturel forces of supply and demand in the asrket, The Federal Esserve
in controlling the money supply should net interfers vith rates, or
interfere with them as 11t%le 28 possible; and even them it i2 mot
clenr vhether it is to be for sosetary ressons or 23 & eospromise
for extrancous considerations. Mopey markets should be "ree®.

This lden, that wmomelary controls should wot invelwe intersst
rates, seens o run through the offizial attitude-w or st lsast
the offielal attitude now dominsnte~- on various sspects of the
sgtuel proeedure of monetary contrel and on the Feders)l Resgerve
relation to the manegement of the publie dedt,

In sriticlion of this position, let us ddlstinguish between
the more ultimate tests of scmetary polisy snd what we msy eall
the lamediate eriteris of wmonetary seareity. Lot us say the
ultimete sin of monetary poliecy Lo to msintain & high level of
saploysent and, as far zs poasible, aveld inflation., ¥ithout
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stoppiag =t the menent to eonsider %o vhat sxteut thesw simy asy
sonfiled wod just hov they should de sowpromised, 1t ia evidwnt
the® the sriewt to whieh the sopeisry suthorities suscesd in
asgonplishing then dees not glve & pointer resding of the influenee
bwlng oxerted by the Federal Beserve st & given mowent. The offeet
of monetary searvity on prise levels snd eoomenie setivity is met
simple and neshanicel and ismedistely meesuresble, bud is slov end
cusnlstive, The direet offect is temwous indeed and iz llkely %o
e greatly saplified or lmpeded by opinious sbeut the future. For
that rexson, price ehunges snd ehamges in ihe level of employnent
respend tos slevly %o be good testa of the lamedlate 1nflnence
belng exerted by sonstary coanditions. They sre seasures of the
asre ultisete saceess of sonelory poliay, Mt they are sot eriteria
of sonetery sosvelty =% = given momant,

Haney veten, on tho other hand, arg highly sensitlive to
shanges in the degree of liguldity of the ssomony, and se¢ glve
the best indieation of the lemediste fafluenes being exerted by
the senstery suthorities at & given %&l&.l he recerded ehanges
in reserves and the cash Balences of the publle de met tell ue the
dggree of monetsry sase or pressure, becauss they reflset not zerely
the sonebary supply potentizl but also the efforts zade %o
attalin & glven eash position. Thosw whe bave their hands on the
sontrols aust heve sn luetant polster reading ¢f the pressure
they ere applying—~ long before it 1s reglsteved lu price levels

1, Vor an sxeellasat discussicn of messures of menetery influence,

see the paper oa “Centrsl Bapking Objectives, Guides and Measures®,
glven by Karl Bopp before the inerficsn Finenoe Assceistien, omm 1953,
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and enploysente- snd ithey have such «u indication ia the prices
of debts, Hegerdless of thelr thesriss, the sulborities de in
considerable degree take iantersst vates as = sessure of thely
iefluence, but thelr thesries affest thelir procedure ta the sxtent
of ailoving rates %o vary by scoidest withia sertais iiaits of
tolersnee.

Y& should sob devlore eitogether the axperiscces of the
slueieon~Toriios, Frow the stendpolnt of grucedure, real progress
was Gade sl hat time. Jluce the lmsediste objeelive of the
suthorities should be to govera eonditioss Lo the sousy sariet,
there 18 no polat 1a having & couplicated precedurs for Jolug 1t
or one thal Lends Yo obscure the real nature of muelary ssnsgenent,
The sluplest yrecedurs is for the Jpen Harkel Comuittes to mala-
tadn the prises of governsent ssourities st such levels a8 sewn
to eomply with the geaeral sims of wenelery pelisy. iAutemstis,
or seaisvtoastis, secers Yo reserves ils not & demger inm Ltself,
Central bauks bave always given the comnereial tanis the ueans of
sdjusting reserves ob their ows laitistive, elther directly or
through sarket chonpels, or some terss oF othere- ezgept when
thelr procedure has hroken down, ss 1% 414 durisg panics., Vhet
was objsctionsble about the operations of the rirmstesn~lorties
wis the refusel of the autderities to revise sulficlently the
sehedale of vetes us & vesns of resisting lsflstion.

Pt some of the Federsl Reserve efficlels sov sesn to think
thers was sowething inberently wreng in the procedure §tself
wiiegh was usad during the forties, IDuring the lest few years
they have gtated thatl the discouct mechscism should sgsic becons
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an fsportent instrument of policy. The {dea sesnms to ba to retwrs
to the procedure of the nineteen-twenties,

Sush ideas, 1t seens to the writer, represent = backward step
in monetary snalysis., In the Tirst plsce, 1% ts prodably impossible
te compsl the member benks to borrow more than = smell sargia of
thelr ressrves~- gertainly for very long-- without driaglag on
vanie., Tha ¢lsecunt prededure is still enly a "sonvenience® %o
the meaber banks vho osre to use 1%, and the Federsl Beserve can
pot mske It & "neseszity%-—— to jarsphrase thelr own languege of
& fov yoars back, The chunge from & poliey of searly fixed retes
to the present poliey, vhere rates are allowed %o fluetuatas within
wider limits, hag not chenged thie {set about procedure in any
sigoificant degree. ¢ long as the Pederel Neasrve has only
linited talorance for s change of market rates sad the senber banks
have & wather saall toleraxes for indebtedusss, the central bank
suet sepply a1l but & thia margin of reserve through epen sarket
purchases. It ies true that membar bank borroving fregueatly
excesded » billion dollers la 1952 and the first few sonths of
1953, snd st ons tine exeonded two bBllllons, but it was at 2 tine
when rates vers sdvancing te new highs fer many yesurs back. It
seums doubtful vhether the benks could hewe besn kept uader that
renge of indebtedness for very leng without its esusing = drep in
goverarent securities that the Federsl Reserve would heve Tound
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i
{ntclerable,

Bat vhether or not the nember banks have & groater tolerapoe
for izdedtedaess than 1s hers supposed 4% sesss & sfstake te
sllow veristions in indebtedness, iun conblestion with the discount
rate snd & veriable relustenes to bervew, %o have any effect on
the eredit situstion) dsemnge to do o mesns contlisusl minor changes
in rates vhich are purely Tortultous and ssrve ne purpese vhetaver
frem the standpoint of eredit regulation, The need to borrew
changes Tres 2 sonbiostion of accidestal clirsumstonses, such ss
changes in the currengy in olreulation, gold sovemsnts, shangse
in renveserve depesits 2t the Federsl Ffeserve Zsuks sud in the
*float®, snd the like, ¥hy showld sn inmovesse in the Trenmsury's
balanos ot the Federsl Beserve be peraitisd to sauvse sn lucresse
in warket rates of interest? & rise of retes semns to that extest
an inevensed 440f{culty in ecdjueting cash positionsz ia the seenony.
#11ght s2 sech changes may be st times-- though sesidentel shanges
sometines sppesr to be sz mush as & half of & per cenbes they not
anly reglstsr the edsnge 1v sonetary pressure st = given tise but
serve carély as s besls Tor estisating what the trend of rates is
going to be,

4 change of rates sbould be & sigssl of the intentions of the

Ie The tradition sgainst borrewing is by 20 means wnifors
suong the banks, Joss are uvewilling to borrow at all and the
gract sajority sare willing te bervow oaly for very shurt perleds
under oriinury civounstances., BPut there sre s Jow that are willing
to borvow larger sscunts :nd for lesger periods than the Federsl
Feserve suthorities sre willing to perait. The writer iz
that the officlsl attitude toward this latter greup of bamke will
resnin gemerally the seme.
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suthorities. The publie should be teught to hecome more sensitive
to changen of rates vather than to ignore them, Put it i lapos-
sible to interpret what the signals mean if the red snd gresn sre
flashed on is 5 peaninglesz wvay in the pursuls of a pelioy of
deliberate uncertalnty of mtes.

The Faderal Feserve officinls dave defended fortultous changes
in rates, Clyst, on the ground that uwncertainty ef future reates
reduser the woneytiess of dedt instrumante, Uowever, & Maerible
rate policy neesssarily involves & degres of unesrtalsty s rates,
But the essential point i{s that a monetary sonsgesent that iz free
to govers rates within vhatever lislts seen neceseary does not
aeed to depend on anesriainty., The inflation or spending petentizl
of pesr-maney debts osn be reduced by an ineresse of thelr yleld,

m ather delemze that has been made for fortultous changes
in interast ratas is that they refleet the catural sonditions of
supply sad demand in the morist.

In srguing sgninst this latter position, one doess not need
to nosert that interesst rates are pursly wonetary phenosens., MNost
soononlists would sgree that the volume avd structure of debt asnd
ths portfolio reguireaents of the lovesting publie (based partly
on institutional arvengesments and partly on other feetors) have
sone influsnee on the prices of debts. Also, the supested esraings
on resl assets exert sn influsnee on the structure of rates and
en the inflatlon potentiel of s given set of sdminlatered key
rates, Yet the impertsct faed remsins thet the wedketo-wsek
ehanges in rates veflect mainly weaetary conditions, surrent snd
prospestive, iod vhen the shanges oecur in s fortultous way it
merely zesns thet the autherities have tskem thelr bends off the
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oontrols.

There may do aome bemporary public relations walue ia
baving the nmubllic believs that retes are deterained largely by
satural suuses. It smay save the authorities frem eritieliss a%
timen, Put in the long rum 4% would be betier %o aduit that the
Paderal Jeserve eoutvels rates, dut that it dess 20 in the publle
iaterest.

As sxmounced objective of the Federal Besarve is %o provide
& yoluse of ressvves gonsistest with Yhe nesds of & groving ssoncmy.
The proponents of this formuls sontrast their purpose with that
of regulating interest retes. They seen to believe Lhat the sumount
of reserve {8 not ouly the proper messure of Federsl Ressrve ine
fiunence but that (% Ls slee nartlally s weasure of general ceomosie
resulta.

The ol jestion to the forauls iz that the awsunt of reserve
f# med & wengure of the sase or pressure soplied by the Federal
Eesorve a2t & given tine, at lexst pot under esuch condltions a3
ve fage today. Nelther is 1t an appropriate measura of general
sconemic results. 1In the shert wun it $2 not possible te comtvel
the amount of resarve st some flgures deaided on in sdvanee, In
prastios the formuls would mesn that the geseral trend of reserves
would be taken as & moderataly long rum messure of econsuie remulis,
to be welghed along with prises and the voluws of employzemt, BPut
why should » souetary poliey justified an grovsde of the expected
level of espleymeat and prices be modilied merely bessuse it is
sssociated vith su sxount of reserve that is 4ifferent Irom soue
expocted historical trend?
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in pursuit of the policy of providing the reserve reqgulved
for a groving seomony, sud in preetles to pravent retes from
golng beyond the Yaderal Reserve sargln of telarance, the Padamsl
teservs atlongts to Joveosst the nasd for reserves, snd supplies
aprroxinately the szount thet will be needed through open sarked
speretions, leaving ooly & #mell zarzis %0 be obtalned threough
ssaber bank tervovisg. CSometizes, the offielals point out, it
f8 J1ffioult ¢ setimste the amcunt that will he nseded. Dut why
stiexpt to estisete 1Y 17 thelr critericn were exnlicitly the
lsvel of rates, the proper smount of reserve would be supplied
entonsticelly s« the rates deened spprogriste by the Federsl
Heserve, Implieitly, the market rate is thely criterion to o
sensidersble extent, sines they try to aveld undue [luctuations
in wotes, Thelr procsdure asrely allows secidentsl wariatious
within thelr ssrgin of tolersnoe while paying homags %o the thesry
thut rates sre estabilshed Yy satural Torces,

Ve turn sovw te 3 metler on vhieh there haz beern 4dlssgreonent
within the Zystem {tsell,-- vhether the Open Morket Comuitites
should esaline sscurity sverations %o the short eud of the sarkes,
i clowely related guestion is vhether the purpsss of seewrily
ocerations (exeept s the emergeney of a ®diserderiy"” merket)
should be salely for changing the swoumt of veserves, in sontrast
to {nflusneing retes,

The rule restristing operaticns to the short end of the
uwarket was ndopted in Mereh 1953, The Ussmittee, in explaining
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a% that Slas i1%s ressens for the rule, stated that a more self-
relient seriet ip govermaent securitises vould develep 1f open
sarket opevetions vere "solely to #flestuste the objectives of
wonetayy snd uredit policy” snd net to suppert any jattern of
retes in the governmeat soourities sarket. i progssdure ssaliaing
apavations Yo short-tera seourities would allow sdaquate Ulexibility
iz oporaticas with & ninleus of disturtance to the prices and
yvields on longer term seourities. (Heport of the Bowrd of Governors
for 1943, pe 8%.) Apperestly ibe Committes considered that
operstions "to sffsctiuste the objectives of sgaetery and eredit
peliey® vere operstions siuned st ehengling the smount of reselvee-
in cenirast with those ained ot changing vstes,
it the June msseting of the Conmitiee thers was dlssgresssnt
s8¢ te vhether the rule sbould be contivued, On the moties of
Hre Spreul lhe rale wes yesoiaded, vith the understanding thut the
Ezeoutive Jonuittes would de frée to deterains in whet sections
of the market o operste (ihe four sesbers of the Board of Govermors
present votlng to retals the rule ans the five Fedaral Peserve
Bank Presideats voting %o reseind). The Executive Counities,
bovever, deeided Ly wajority vols to confine aperntilons to
Trecguyy bills, nad so for graeideal purposes ithe rule was ned
rovoked; and iz Deptender the il Comsittes formally resieored the
Hereh rule-— soufining operstisas to the short end ef the market.
Those who supperted the rule (ss they oxpressed their views
at the Juoe meeting) "falt that 1% wes batter, as & gemersl peiley,
to confine Gystes scoount eperations to the usarsst thing teo
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woney, thet is, short-~tera Treasury securities-- preferasbly billse
exeept 1o the cuse of correcsting & disorderly market. Thelr con-
copt of the open markel epsration wae that a ninimus burden should
be yut on the open market secount or the Opean Harket Committes

for deteraining what the mariet should be ..."

Gz the other hand, Hr, Spreul, snd is Juse the other four
Bapk Presidents on the Committes, "falt that, in onrrying out the
Cosmittoe's eredit peliey, ths executive scraitise should have
dlsereation, particularly st times of Treasury fizoncing, %o sake
purchases in vhatever srecs of the merket were under pressure so
that there would not de untecsssary erosion of rates, sffecting
rdversely lmvester sed denking psyehelogy and intansifylng the
restrictive offeots of oredit policy 2t the wroag time, Although
it wee recogalzed thet purchases of Trassury dlls wuld put
ressrvas into the market, 1t wee thought that sach purcheses night
2ot be s sffestive as would be desirsdle in svelding uwnvarrsnted
changes in the Qoversment seeurities seriket ssd that, sinee chenges
in that market aight affsot luvestment sonditions gensrally, ihay
vere 3 (notor to be conslidered in carrying out the almes of monetary
polioy, It was slsd belleved that, so lomg s it wes the poliey
of the Committes to put funds into the market, freados to put them
in vhere the pressurss vere grealsest zight minizise the anpunt
the Comsities would have to put in end thes help to schisve the
purposes of mometary poliey most effectively®, (Repert for 1943,
Pe 98.)

Later #r, Bproul stated {in » speesh Hay 6, 1994) thst the
spproash he preferred had ®nothing te do with price pegging, nor
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with trying to establish and ssintais e parifeular patters of
interest retes .. Hevartheless he believed thet *the central
tenking syates should retain freedes of aclion to assist or promnots,
directly snd under approprizte circussiences, ehenges in ths swalle
ability and cost of Tunda threughout the money snd onpitel mariets,
snd fresdom of 2otion %0 sseist, direetly snd under sppropriste
eirgussteances, desirskle debt maenagesent operstions of the Treasury.*
At their seetisg in Deceaber 1953, the Open Market Comaittes
confiresd thelr view thed operations sheuld be ssufined to the
short end of the serket sad i sddition pissed & resolution stating
that operetions should be "solely for the purpose of providing er
sbaorblag reserves (szoect i the corvection of disorderly markets) ...°
(Raport for 1933, pp. 102+%,) 7Thisz statement sesss to underscore
the predeminant view in the Comsittee thet the prices of debts
sre not to be taken s the direet nessure of monetary seareity;
sad that a peliey of providing reserves in sccsrdance with the
nesds of scomemio stability and growth wiil svoeld ss far saa possible
any influence on the level #nd structure of laterest rates,
leaving them Yo be detarained by notursl forees. In the Committes's
view, sonfining oreratisss to ths short emd of the sarkete- prefer-
ably 2illsw~ vould best scoomplish ihis purposs,
Onew it i3 seen, however, that the prices of dabts inidlicate
et uny glven time currest and sntieipate nonetary senvelty,
menctary sdwinistratiosn becosse = prossdure for governing the
priess of eertaln ey debta. Ghert reates relleet current woustaery
evnditions, leng rutes reflest La high degree the mariet's sstisate
of the Teture movesent of the complex of rates, By seting on the
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rate pattern directly the Committes can guide the publie in
interpreting the latemtion: of the Federsl Reserve beyond the
imuediate future. If, bowever, they limit operstions te the short
snd of the market, they csn give ne resl sssurssce thst o dowm-
turs in rates is oot sersaly o temporsry devistion “rem & rather
long-period upwerd 4rift. 4lse, iv & pericd of depression low
short rates asey essse o be good sessures of liguidity, but reflsct
#n incrvesed demsnd Tor near-money sssets, or = shortage in the
supply of such sssets, The Federal Hessrve ney then need to turn
to long reates as Detter ssasures of ldguidity and $o set upos long
rates direstly,

Though the lommiltee should govers boih ‘he level and tine
patters of rates-- siuge ihese rellest the surrent aad prospestive
terus on whieh oesh puositions for the ecomomy ¢ 5 whole ¢an be
sdjustede~ it sesns undesirable to fix rates by public uetice.
for ooe thing, changes in for=al pegs ere 6o Jdremstlie. Gradations
of ohsnge may ceed to be smell, ss the Comaittes feel thelr wey
in the ever changing ecvoonis situstion. Alse, the Msnager of the
hecount sust be free to sllow for changes in the demand ey the
supply in partieulasr ssctors of ths umz1- #0 long, that is,
ag they do sotl seswm %o rellect so catimate of fature monstary
conditions whish is inconsistent with the intentions of the

1. If, for instanes, there were & large zdditions] <enand for
bills, & fallure %o allow the Bill rate to Mall would sscunt to
¢ tightening action, To cose =xtent the Managsr of the iccount
gsould desl with this sort of probles by shifts in bis ewvm portfolie,
but be sust be fres fo maie rofe adjustments aleo,
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Committes, It should be emphasiszed, bowever, that adjuctasnts
of rates of this sort sre quite different from sllewing retss %o
change beeause of scsidental shanges in reserve conditions

It is sonsiines objected that 1t L more 41f71lenit to deteymine
what schedule of rates is appropriate to & glves seonenic situstion
than to estimete the preper swount of ressrve to be supplied,
Operstionslly, this letter nmesns buying eneugh soourities %o sest
reserve reguirements except Tor & small =argie of recerve %o le
obtsined through mesder benk borrowing, =ud 1t does net specifly
%t a1l closely the terse on whieh the reserve will be supplied,
But it is these terms vhieh are ¢ruelanl, simce in sny csse the
reguirements vill be met, I the sonetary sdsisistirstios doer not
have any resson either for relsing or lowsring the sehedule of
rates, which wust quite comwonly be the cape, 1t should weep them
generally vhere they are., This, however, is guite differsut from
peraitting rates to be determined by chance, weh 20 i the sase
vhen they eve determined by the smount of indebledse:s in relation
to the reluvetssee of the banks to borrew and the discount rste,

Sowe aritles of sdministered rates bave clelumed thet controllisg
the prices of government sseurities is anxlogous %o controlilnmg
commedity prices by the government., There 1s ne proper saclogy
botveen the twe, 1 free enterprise sysles vequires the delibervute
reguletion of zeunetary soareity. In & systen where money is
Loened againet debts and vheve the peltes of debie vefleot swnstery
seapeity in bigh degree, this seane detersising the prices st which
debbs uay be sonetised. This task csn not be delegeted te
natural forses,
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~ I% i poesible that scme o the Pederal Reserve officials

o fesr that emtering the long~term market would csmplisate their
relations with the Treasury, Mr, Humphrey bas stated that the
Pederal Peserve has the maln responsibility for deternining
nonetary policy. Would the Tressury consider that operating in
the long-ters mariet was entering the field of debt munagensnt,
snd that therefors the Treasury should he = purty to decisions as
to what rates should be? However, the Yreasury nov presumably
giver the Fadersl Bessrve 5 fres hend in influensing the Trassury
Pill rete, Ouoe it Ls understocd that sonetery solliey properly
ineludes the direct ianlluensing of long-term ratss, the Treasury
should have ne besitation In glving the Federal Reserve & ree
hand throughout all sectors of the governaent securities market,
Is eny osss an sdegusts polliay should net be sacrificed ss o
neens of resolving sdminletrative confilets.

There is ne confliet betwesn zonstary control and dedt nanage-
ment in the publie interest. The goversmasnt in its total sspuet
sesd be eneerned only with whother the vete schedule being maine
tained by the Federsl Reserve ocomplies with the geveral alss of
moznetary policy. OSome people seem to imagine that the maintensnce
af any vete strueture by the mometary suthoerities plaices the
eoonomy ia Jesopardy in the sense that st any time the publie nay
rejeet bonds and foree the Pedersl Beserve and the commerelal benks
to areste vast cuantities of cssh, They place grest emphssis upon
the seceseity of meking the securities sufficlestly atirestive
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i
on o yield basis %o find delders for them, 4 ocsreful sanlysils of

1. ZEves though the Open Murket Comumlittiss wers willisg to
saintals flexible supports throughout the rate siructure, iheve
would atill remaln the probles of adjusting the terns of 2 new
issue to conditions in the uariet. 4o sdditios %o the swprly in
¢ partisnlsr secter of ihe sarket tends s depress the priee in
thet sestor, and Yo au extent thet osn aot be predicted emaotly.
Also thers wmay Yo shifés v the desends for particulsy seturities
after the teras of & nev issue are amnounsed, If the goversuent
necurities market wore an auction market, the presiss adjustusat
of the yleld on & nev lssue to serket cenditions would be wade
autosatieslly, But, except for Mils, the saourities sre s0ld on
» negotianted basisy eud officinls in eloss toueh wilh the |
believe thet it would be d4ffienlt to got blds that would mot result
iz intelerable yleld distoriions.

Gne way of danling with the proble:m 15 to meke the vatls on the
rnew issue atiraetive asough in comparison with the sxlsting sarket
strocture to sllow for changes is the latter during the selling
pariod, vhieh nestis erring generslly oo the side of making the
fesus & bargain conpsved with 5id Llasues., Howsver, ss ¥r, Roose
suggeste, the Tressury cms reduge the underteinty by enzcunsclsg
the ssount and desceription of the new fasue in sdvance of Muing
the oxsoet yleld, snd obperving the resetlsn of the amrket in the
sovtore neighboring that of the new lssue,

ingtaer solution is for the Federsl Ressrve to gilve sufficient
support in the ares of the new issue (while making ofsetting
ssles in other zeetors] %o lssure the suecess of the nev lasue;
even though this alght mean » slight deviation fros the psttern
which the Open Herket Committee would supiort if they vers not
siding Tressury fisaneing. Gueh deviatiens sould snot b very
sigedflosnt, however, sxd so long os the rate on sew lssues nust
be nagotinted, thie scexs the spproprists srocedare-~ sspuming
the Federsl Reserve has approved the rete o zonelsry grounds,

Under present procedure the Federsl Reserve glves no sapport
is Tressury Tissneing, sué so the Tressury =must sllow for mush
grester changes in the msarket then formerly. With = negotisted
market this sesns pleeing the yleld bigh iz order to play safe,

The genersl principle whish should be sized st is for the
Treasury to pay vhatever rete seets the recuirements of monetsry
poliey, bt 2o than that, Perhags the Trsasury sould sxtend
the austion frem blils %o notes, Alse, 1% sdght ofler an
sasarteent of suturities snd glve yreference %o the sobseriptions
deened wost feversile %o the govermsent.

Por » comprehensive review of the probles, ses "Integrsting
bt Yemagesant sad Open Hariket Oservations®, by Rubert V. fooss,

mwwummmm
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af sur sroerience shows that sueh fears nre groundless. ZEven sn
inflationary rate structure would produse its effset slowly and
cumeliatively., The omly clrouwssiance that =ight csuse an imgortast
rijaetion of seourities iz fTavor of assh would bs & general Jear
thet & rise of rates wes laninent, Ouck dewands Tor eush 2re not
itkely to be large., But even Lf they were, oush held from & feer
ef an sdvance in ratosz 18 not inflstionsry, % lesesd under eush
sirousstanees s vo are sonsideriag bere,

Lot us turn %o Lthe general objectives of polloy ss these
hawe Bean stated by cressnt Pederel Peserve and Tressury of{ioisls)
and them we shall consider briefly the inervessed restriction of
1983 and the subsesuent reliey aof "aative sene”,

To begin with, it vas sn lavortani step fovr the Federel
Regerve to reture to the fdea that genersl monetary ssptrels are
& prastioable mesns of eheeking inflstice snd to refect s jpeliey
of alsest continmuveus iufletlonary pressure. This shenge of views
hed siresdy taken place befors the nev sduninistrstion of the
Treasury csse in., The new Treamury officiala bave an entiraly
different sttitude toward nonelary pelliey frem thet of forser
feoretaries, from ¥Nr, Morgesnthss to Mr, Sayler, Both Mr. Husphrey
and Mr, Burgess have stated thet It should de ke aim of monetary
poliey to meinteln » stable dollar, They do not mean that this
iz the Treasury's =aip responsibility, dut that the Tressury will
Bot make Jemands on the Pedersl Ressrve thet will interfere with
it The Pederal feserve officials sre more onutious in atating
their siss, WVitheut clalsing too sush for monelary contrels,
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they propose to follow = polisy that in gemersl is flewidls with
respect %o inflstion snd deflation snd thet at the same time will
sontribute toward & high level of ipcose and esploywent.

There is good ressen o suppose Shat the seonemy can fuc&iﬁn
at o falrly bigh level st sn sprrovimstely stabilised prise lewl,
sssuning ve do not start from &« depression lesvel, But s *feirly
high* level of employsent say sot be solitically satisfectory.
Upward price pressures by pover groups tend ts csuse sither
unenployssat or inflation- purtly dirsetly and portly by spesifying
sonstsry snd Fisesl policies For Mull ssploymens. Ve ¢an nmet
expect the Fadersl Feserve to hold baok thase prespures merely
with senetary restristion. The ilnpocent would vevy likely seffer
sore then the gullty, The days of oreeping inflstios are probekly
not over; but there may be tenporary down~swings of some wislsuee,
partioularly if the monetsry suthorities set on the theory that
iamai rates vefleet mainly the fovees of nature,

This brisgs us t& the inorsased restriction of eredit and
subsagquent polley of eass during 1983, sué the way the procedures
st that time wers colored hy ldeas of the "Iree soney sarkai®,

In Decvesber 1942 the Open Harket Uommitles considered “that
the geners]l outlook was for & high level of incowe and productien
owver the sext few wonthe with no lusediste evidence of priee
inflation®, (Report of the Board of Jovernors for 1982, p. 9%.)
They vere concernsd, hovever, sbout the secslerated expansion of
bank credit, But publie epemding, they thought, was going to be
iesse than they hed earlier expected. At their Harch meeting they
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sgnin ptated that there was »o lmsedlate evidence of inflation,

¥r, Sproul, in veviewing the situstion later, stated ihat there
wae sone evidence of beom psytholegy in Japuery 1943, but that
there was 1ittle conlirmation of 1t in the critical ares of srices.
feswrve officiale were e¢oncerned sbout consuner spending in excess
of iucones, the incrensed lovestment in inveatories, snd the
consequences of the remowal of the resuining wege snd price cone
trols., But in the syring, he seys, there was & desline in farm
prices sud in farm incone, sad there were the unpredietable «’sels
of the cessation of the fighting in Keves, (Speech, Jumwary 23,
1984.) Tre Record of the June nwetlsng of the Open Market Jommittes
states that, though comwodity prices had ramsined feirly stable
sod output had actuslly inoressed sinee Mapeh, finsmoial murkets
"had been unsettled st tines during the spring menths, particularly
during late ¥ay, end throughout the seried since Merch there had
beem an undertons of concern sboul poteatisl deglines in economie
setivity®, (Report for 1933, p. 93.)

It must be resembered thst credit had graduslly been getting
tighter sines late 194% or esrly 1950, the cumslative effects of
whieh wight be expeeted to shov themselves slovly., Whem we
conglder thet prices were nat rising, znd that there bad been =p
undertone of voncern “throughout the perlod since Haren®, i3
seoms d1f7ieult to reconcile the further tightening of eredite-
apd on sueh » severs soale~- with the geal of price stebility snd
& pigh level of employsent, Fut what we sre interested in sa
sesnonists is not in oriti{ecising sdministretive dsoistens But in
1dons,
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¥eat we ose eriticise in the way of ideas is the explovation
of vhy rates rose snd the theory of bow to reverse the tendenay.
The Treasury =nd the Pederal Ressrwe offieisls bave stiributed the
tight soney to the natursl foroes of the marked. MHr., Burgess
stated (ir & specch Dmessber 3, 1043) that *Barly in the yesr the
Foserve System sllowed the neturel Torces of & hmge domand for
nonsy to tighten sepey vates,® At & lster point he ssid that the
31/4 per cent long-term Bomd dod some icfluence on the woney msrket
but that {6 wea the goleg rete in the sarket. In an sarlier
spsech (May 12, 1953) he sttributed the bigher rates partly te
Faderel Peserve poliey; but his slatesepts 28 ¢ whole show clearly
that be consldered the desand for losns mostly responsidble, The
leng-tersm marvet, be sald, ves overlosded becsuse so memy people
vere trylag tc bderrew so mueh 2t one time, Nr, Husphrey, in
expizining thst the ideisistration and the Pederal Recerve had ne
*hard money® policy, stated thst the Federsl Ressrve *has simply
sllowsd the demsad for soney %o buve ite norsel sod pstersl effeet
and vespond %o m‘mwmmm.' {Eponeh of August 4,
1953.)

The Report of the Board of Uowernors for 1983 stetes that the
*Pregsure of credit dessnd resulted in 2 sodercts inoresse in
interest rates through mid-April and then io a shary advance®,

The Beport sdds thet, %Wy May and Jume, 1t bsgame spparent that
Federsl fisaneisg would be hesvier shen hed Lesn anticipsted, sad
that borrovers tonded t- enmter the market for fisencimg in advance
of thelr xesds, (P, 25.) fowe of the Pedersl Reserve offielals,
theugh not denylog pertial responaibllity for the advence of rates,
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thought that the privets desend for bank eredit plus the Tressury
sewds for nev soney caunsed the restraint at the Pedersl Beserve

to be sore severs. The Dpen Hovket Comsittes (ir June 1953) ad-
nitted that thers was » restrietive Fadersl Reserve poliey, but

in expleining the drop io goverasent sesurity prices geve nsin
wmphasis to the nead Tor new Treasury Tlnaseing snd %o heavy private
snd wricipal dessnds for nev capital, “whieh eoatimued o excesd
the supply of mnew long-terz funds in the market®. (Beport for
1983, py. $3=U4,) dre we now to suppese thet defielt finsneing
saerts & contraetive offeet on the ceonomy? Other officlals withim
the Systex claimed thet the stresn of savings, though large, was
ot adezuate to meet the demsnds fur funde at eurreat interest
ratag,

¥arly in Mey the Federsl Reserve deeided te relez ersdit
eopditions and bought Tressury Pills with thet end in view; but
rates west higher, The orucial question f#s what fs the oriterion
of wometary ease or pressure, the asount of securitiss beld by
the Federal Feservs or the s:erifice recessary to msintain
liguidity? 1I7 the Connittes had used the 2rices of debis ns thelr
eriterion, there seuld have been no deley in essing the orisis,
onos they had decided that it war time Yo do ae.

The rise in the lomg-ters rets (the price of the ¥1/2 per sents
of 1967-72 went slightly below %0 in June] reflected uot oaly tie
ismediste money shortage ss evidemced by short-ters rates but the
merket's satinate of future eredit conditions. The statesents of
the Tressury offieials, the offering of the J1/4 per cent long-ters
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- bond, the actieons of the Open Market Commiites, and the spasches

of the Cheirsen of the Soard of OGovermove (Apwil 13 sad Wey 6, 1983)
gave good resson to believe that wyates weres likely to be hizher,
After all, were not the days vhen the Pederal Reserve would inter-
fere with & rise of intervest rutes over for geod? Ves ot the
United Ttates golog to roturn %o "hard® zoney? The Conmittes
sould have sorrected this estismate of thelr istentions 17 they had
sntered the long term merket. But they stsyed out or the theory
that the bond smarket should reflect asturel forees., Vhat they
sotuslly observed was not the forees of pature butl whet thelr
own aetions and statements laplisd far the futurs, '

A brief comment about debl mensgesent =3 1t is related to
nonstary ssasgenant. The Tressury offieials have ssid that it
wvould be desirabie %o lengthen the terz of the debt considerably
and 2lso to get sore of the debt cut of the banks,

Though Federal Beserve poiley ean eops with warylog types
of dedt strusture within reason, one wust resember that s very
grest asount of short-term debt is reguirved us secondery reserve,
2ot enly by benks, but by general Dusiness concerns wnd others,
snd that 1% would be dsngerous to redues the sssunt of debt
svailable for this parposs on sn laportant senls, pertlioulerly
during s recession, This probles should Ye spprosched sisply from
the stendpoint »f the veed for liguldity by the economy snd not
with & fear thet the governoant may be esbsrrassed in refunding
its debt,

A to getting the goveramest seourities out of the banks,
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- let us bear in mind thet our sonstsry strectare 1s & atruoture of
debts, If the selety of the debte is lupaired, the senetery
structure 1s fmpalired, sod this resste further ou the salety of
privete debbs, & vieclous elirele of matusl destrueiion Ls thus set.
Our econouy il extrosely wulnersble in this respect, Did we net
learn this lesson in 1931«337 The bonks need a large ssount of
governeent febt, sonecthing which Le Deyond suapiolen,

¥het medn ecanclucions ean ws dyaw fras our sonetary experiences
snd dissussions of recent ysars?

General sonetery controls ars pewerful instrusents, sad &
.:ammma ieval esonomy requires thelr flexible use,

But since scoetary comtrection L& such s terribly lethal wespenm,
it should be ueed with greet woderation. Our bisterieal tradition
about the order of sagnitude of allowable restriction ceses from
gold stendard days, when it wes Yhought 1o be Heture's wish to have
recurrent criees, unsmployment, sad the liquidstion of the seconomie
atrength of the wesker sleseuts ln the sosmomy, Hystical belief
1o economie Atonement! The sort of heswy bunded vestriction sueh
&8 ve used o have must mot ba vevived, under the gulse posalbly
of restoring free enterprise.

Connges in the prices of debts reflect salnly changes in
the degree of mouetary esse or sesreity, and sye tharelore
exesllient oriteria of the influcnce sxerted by vhe nonstery
suthorities a2t a given tive, The ldex of & frew wcosy =market is
not & asefal snaelytical devies, aznd 1f the Pederal Resarve gro-
eseds on the theory that interest rates =re largely deteraised
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by ratural forees, the shances for economie stability will be
grestly reduced,
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August 3, 1954

Dear ¥r. Foelse:

You may be interested in seeing the full text
of the paper which Dr. Elmer Wood of the University of
Missouri delivered st the spring meeting of the Midweet
Economic Association. T understand that only = summary
has been aveilable here in NHew York.

Most sincerely yours,

Mildred Adume
Resezreh Director

Ene.

¥r., Harold Boelse
33 Liberty Street
Nev York 45, New York
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THIRTY THREE LIBERTY STREET

NEW YORK 45 N.Y.

August 6, 1954

Dear Miss Adams:

Many thanks for a copy of
Elmer Wood's paper, which I am sure others
in the Bank as well as myself will want to
read.

I hope you enjoyed your visit
with him. I have not seen him for years,
but I liked him very much when he was at
Harvard doing his thesis.

Yours sincerely,

John H. Williams

Miss Mildred Adams
Room 807



August 3, 1954

Dear Dr. Willisms:

You may be interested in seeiug the full text
of the paper which Dr. Elmer Wood of the University of
Missouri delivered at the spring meeting of the Midwest
Economic issociation. I understsacd that ocaly s suasary
hes beea avelilsble here in New York.

Most sincersly yours,

Mildred Adaas
Hssearch [irecter

Ir, John Williams
33 Liberty Street
New York 45, Few York
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July 27, 1954

me out of the heat of 8t. Louis and sends me to
Estes Park thereby paye off in my book. This one is, I hope, also profitable
a negative sense. It has, I suspect, dis-

posed of the idea that Elmer Wood is the person to write the definitive history.
e could do it is less important

not want to, and (b) he has & book of his
own under way which could conceivably come within our scope if he and the Com-

sumnary attracted attention from both Dr. Williams and
Mr, Sproul. This gives the flavor of his thirking, and in its various controver-
sial points of view would certainly have an impeet on certain of our Committise
nembers. I have permigsion to have it copled and to show it to anyone who is
interested.

But to go back «~ before I leit St. lLouis, I asked William Abbott,
head of research in the 8t. Louls bank, about Wood and found less enthusiasm

rather talk English than take refuge in econcmic jargon. He is interested
in theory, but he is also interested in fact, and in the relationship which
pmu.(urm.upmu)ummm. There may be about him a slight
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poverful, But there is nothing stuffy or pretentious about him., Hig intent
is clear and direct, and his mind is keenly snalytical., He is perhaps overly
aware of vhat he considers his own limitations.

If we could somehow tumm back the clock and telescops the years
vhich have passed since he wrote his book on English theories of central banke
ing, so that he could begin on an American equivalent of that book, I think
he might produce something of considerable value., Obviouely we can't. The
next best thing is to plan some other way of bringing the thing he wants %o
do inte our orbit. Two possibilities have presented themselves: one, an
easing of the way so that he can finish the book he has in hand, the other, a

monograph.

The book has been in the writing for some time. He works om it in
sumzer vacations, but not during the academic year, He thinks that there is
another year's work to be done on it, and it is possible that he could per-
suade the University of Migsouri to give him a sabbatical year on half pay.
He approached Chester Davis for a subsidy whem the latter was with the Ford
Foundation, but never got an answer, which is curicus in view of the latter's
decade as President of the St. Louls Federal Reserve Bank. When I asked if
he would like to have our Committee consider the book for a place in the
projeet, he was doubtful «- he wants it to stand on ite own feet, and he wants
to be free to exercise his own judgment in regard to Federsl Reserve and/or
Treasury activities. I assured him no censorship would be exercised, and left
the matter open for further thought on both sides.

He has been writing under the title "Monetary Control,” but is not
content with that. ™onetary Control in American Theory and Practice” is
perhaps & better description of what ke has in mind,

He has nine or ten chapters written: one on Open Market Operations,
one on Discount Rate, one on Reserve Requirements and the changes that have
taken place in them, three on Deposit Expansion, two on Intereet, cne on
Adjustnent of Cagh Positions. He is now working (in a cabin facing a bubbling
broock which furnighes & running obligate to the chatter of chipmunks) on the
Relation of Monetary Procedures to Expenditures, studying general monetary
controls in their relation to expenditures: he expects to come out with a
criticimm of both the Keynesian theory and the quantity theory of money., He
has ahead of him a consideration of International Monetary Relations and
Controls, of Federal Reserve Procedure, with or without techniques, of later
nineteenth century English practice as it illumines American practice.

I asked Dr, Wood if he had a publisher. He is thinking in terms of
one of the more popular publishers such as Doubleday, rather than a strictly
academic publigher like Maemillan. No commitment has been made,
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The monograph idea came up in conversation, end after reading the
peper vhich was presented to the Midwest Economic Association. VWood is very
puch interested in the accord of 1951, and he has been thinking of going to
talk with Truman sbout it. He might, I think, be interested in embarking
upon & study of what accord -~ what conditions it arose from, vhat made it
necessary, vwhat the various parties concerned thought they were doing, vhat
the result has been. I did not ask him vhether he would like to do a
monograph -« I only suggest it now for consideration.

Vood's own recommendation of the man to do the definitive history is
Karl Bopp, but he doesn't think Bopp would do it. So we come full circle again.

I do mot, however, think this has been wasted time, energy or travel
money. We now know Wood, know what he is sbout, what he wents to do (or
doesn't), We have his interest, and we mey in the end get something veluable
from him, In any event, he is out of the class of vague but enticing enigmas.

In talking over other possible candidates, he showed interest in
Howard Ellis of Californis, shook his head at Harold Reed of Cornell, wone
dered vhether it might be possible to interest Earl Hemilton, now at the
University of Chicego.

I have asked Miass McKinstry to type this and send it on to you
before I return. You may think it well to have some part of it sent to the
other members of the Executive Committes, but we can talk sbout that vhen I
return, I also have some interesting dets for you from 8t, Louis.

8o glad you urged me to go to Estes Park., A day in those mountains
is & vhole vacation in itself.

Best, as alvays,

Mildred Adems

Mr, Donald B, Voodward
Vick Chemical Company
122 East 42nd Street
New York 17, New York

HAtkm
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Tuesday, July 20

Dear Miss Adams:

Thank you for your letter of July 16th from New
York. Your Office added a note saying you would not be at the Brown
Palace in Denver, and I am expecting to find word today at the
Post Office as to where you will be. If I should not find where
to reach you by letter, I shall try to reach you by telephone
Thursday evening or Friday morning at one of the Denver hotels,
trying the 0lin and Shirley Savoy first.

I shall be free during the week end and can see you either
Friday or Saturday. If you have no commitments here we should be
glad to show you some of the sights in our car.

We live in Fay Brainard's Cottage on a short winding side
road the entrance to which is opposite Perkin's Trading Post.
That is elemen miles out from Estes Park on route 7 and (from the
other direction) about a mile or so from St. Malo Catholic Church,
a very prominent landmark on the main road (route 7). 1In last
resort you could ask the people at the Caldwell Real Estate
Agency in Estes Park to help you. Their office is not far from
Western Union, before you get fully in to the main business section.

But I would be glad to pick you up in Boulder since you are
going there, if you will tell me when and where to meet you .
I do not know the names of the hotels there.

As to hotels around here, friends of ours recommend the Aspen
Lodge, about 2% miles toward Estes Park from our cottage. A room
americen with private bath is $12.50 per day. It seems a very
nice place. Another of the same general character is Sprague's
Lodge. The big hotels are the Stanley and the Crag or Cragg.

These seem unnecessarily expensive., If you don't get a reservatimm,
we will help you find a place after you get here,

I hope this is all clear!

Sincerely,

Elmer Wood {
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M, (o €/
Tuesday, July 20

Dear Miss Adams:

Thank you for your letter of July 16th from New
York. Your Office added a note saying you would not be at the Brown
Pelace in Denver, and I am expecting to find word today at the
Post Office as to where you will be. If I should not find where
to reach you by letter, I shall try to reach you by telephone
Thursday evening or Friday morning at one of the Denver hotels,
~trying the 0lin and Shirley Savoy first,

I shall be free during the week end and can see you either
Friday or Saturday. If you have no commitments here we should be
glad to show you some of the sights in our car.

We live in Pay Brainsrd's Cottage on a short winding side
road the entrance to which is opposite Perkin's Trading Post.
That is elemen miles out from Estes Park on route 7 ans (from the
other direction) about a mile or so from 8t. Malo Catholic Church,
a very prominent landmerk on the main roed (route 7). In last
resort you could ask the people at the Caldwell Real Estate
Agency in Estes Park to help you. Their office 1s not far from
Western Union, before you get fully in to the main business section.

But I would be glad to pick you up in Boulder since you are
going there, if you will tell me when and where to meet you .
I do not know the names of the hotels there.

As to hotels around here, friends of ours recommend the Aspén
Lodge, sbout 2% miles toward Estes Park from our cottage. A room
Americen with private bath is $12.50 per day. It seems a very
nice place. Another of the same general character is Sprague's
Lodge. The big hotels are the Stanley and the Crag or Cragg.

These seem unnecessarily expensive, If you don't get a reservatimm,
we will help you find a place after you get here,

I hope this is all clear!

Sincerely,

<0,
Elmer Wood W
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July 19, 1954

Dear Professor Wood:

I am happy to report that since writing
you last Friday we have received a confirmation
on our request for a room for Miss Adams at the
Olin Hotel in Denver. The address is 1420 Logan
8treet, and the telephone mmber is Main 4211.
Miss Adams expects to reach there on Thursdey night,
July 22nd (vie Continentsl-Braniff plane from St.
Louis) and will get in touch with you at an early
opportunity.

Sincerely yours,

Secretary and Assistant

Dr. Elmer Vood

¢/o General Delivery
Estes Park

Colorado
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July 16, 1954

Dear Professor Wood:

Since Migs Adems dictated the enclosed
letter, we have received a telegram from the Brown
Palace that they cannot accept her reservation for
July 22«24. I have requested as an alternative
& room for her at the Olin Hotel and as & second
choice the Bhirley Savoy.

I do hope we will have an immediate
confirmation from either of these, preferably the
Olin, and I will let you know what her Denver
hotel is a8 soon as I get the word,

S8incerely yours,

Research Assistant

Professor Elmer Wood
¢/o General Delivery
Estes Park, Colorado

km
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July 16, 1954
Dear Dr. ¥Woods

Thank you sc much for your return wire indicating that
you would be willing to discuss the Federal Reserve System in the
midst of a Rocky Mountain vacation. It is exceedingly kind of you,
and I shall be looking forward to the conversation with great interest.

My present plan is to arrive in Denver by plane from St.
Louis on Thursday evening the 22nd, and to spend that night at the
Brown Palace Hotel. From there on & certain vagueness sets in. I
would like to go to Boulder to see a friend or two there, but as I
heve no specific appointment until Sunday, vhen I must start back to
Chicago, I could come to see you either Friday or Saturday to suit
your convenience.

Dr. Bopp has given me your locale as "eleven miles out
of Estes Park on route 7*. The available maps indicate that that
meens eleven miles south. I would probably come up from Denver in
& Drive-R-Self car, and could come direct to you if you can give
me more specific directioms. Or if there is an inn somevhere near-
by I might stay overnight there. The hotel guides at hand in the
Bank give us names of imms, but mo exact information as to wvhere
they are in a large territory, so that I will be grateful for

suggestions.

I would therefore be grateful if you would send me
word, to be awsiting me at the Brown Palace Hotel on Thursday
and covering the two points (a) would Friday or Saturday be
more convenient for you, (b) whaet neeting place will be most
convenient, and (¢) is there a near-by inn where a mountain-
loving New Yorker could spemnd the night?

Thank you so much for your courtesy in this, as in
your willingness to let me invade your vacation peace.

Most sincerely yours,

Mildred Adams

Dr. Elmer Wood
¢/o Gemeral Delivery
Estes Park, Colorado

i
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’ " OF NEW YORK
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Brookings Institution Miss Mildred Adems e el
~ COPY OF TELEGRAM
Code: SRT
'%ﬂt X DAY LETTER
Jaly 13, 195
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Baph letter of July 8, am planning Denver trip for

July m—&kmmd Please weibe collect whether convenient

to arrange meeting at Estes Park them.
Mildred Adans
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FEDERAL RESERVE BANK
OF
PHILADELPHIA

POSTAL ZONE 1

Mr, Elmer Wood
¢/o General Delivery
Estes Park, Colorado

Dear Elmer:

I do not know jJust how well you ar
progress being made by the Comnmittee on :
Reserve System., The Committee, you s
Sproul as Chairman, Randolph Bm-gou. 3c
Stewart, Don Woodward as Scoret
Director.

nount of materisls outside the

id it is now intended to proceed with the writing

eries Of monographs and major works, Among the monographs might
be one on Gtive Credit Controls® - possibly by Carl Parry, one on
»International Financisl Operations of the System in the 1920's", and a
biography of Ben Strong, major work, of course, would be a reasone
ably definitive history of System, Other major works might include
biegraphic essays on key figures in the history of the System and
another on crises. In addition to appropriate authors for such works,
the Committes will probably also wish to have availsble some crackerjack
monetary theorists as consultants.

I am telling you all this by way of preliminary., As you must
know, your name has been advanced from a number of places as one who

could make a genuine contribution to this history of the Federal Reserve
System. Mics Adams would like very much to hsve an entirely exploratcry
conversation with you as to the possibilities in this direction. The :
conversation would be, of course, without any commitment on your part or
onthopu'tottmomtm. stnm-nkodntogotintauchvﬂhm
concerning the possibility of h a meeting., She plans to be in St.

mn-htommmuwwuntyouinlsm?ukhtcu
the month (perhaps the weekend of July 24), Incidentally, her willing-
ness to do this indicates something about your standing.

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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PG AR s Mr. Elmer Wood
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I have had a mumber of conversations with Misghd end
have found her chaming, enthusiastic, and competent. puld like to
urge you to have a talk with her,
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wooD, Elmer

July 8, 1954
Dear Don:

Dr. Bopp, whom I called immediately zfter talking with
you this morning, sounded very cheered at the suggestion that I
go out and talk with Professor Weod. He is entirely willing to
call the latter by telephone, but he is afraid that there is no
phone in an Estes Park cabin. Therefore, he will write Professor
VWood "an extended letter™ telling him about the Committee, the
project, the search for an historian, ete. He seems to think
that Professor ¥Wood will see me with pleasure,

I am, therefore, planning to fly from St. Louls to
Denver on Thursday, the 22nd, and spend the weekend there rather
than in Chicago. I must sey the prospect is very much more
pleasant than the one which I had had scheduled.

I will let you know as scon as I hear from Professor
Vood that this is a firm date.

Best as always,

Mildred Adams

Mr. Donald B. Woodward
Vick Chemicel Company
122 Bast 42nd Street
Revw York City 17, N. Y.
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UNIVERSITY OF MISSOURI

CoOLUMBIA

SCHOOL OF BUSINESS AND
PUBLIC ADMINISTRATION

OFFICE OF THE DEAN Jnly 2, 1994

Miss Mildred Adams

Federal Reserve Bank of New York
33 Liberty Street,

New York L5, New York

Dear Miss Adamss:

lMrs. Patta C, Anthony has ask me to send you Dr. Wood's
summer address. The addres is as follows:

Dr. Elmer Wood

c/o General Delivery /)//

Estes Park, Colorado w
This address will be Dr., Wood's only address, untill we hear
further from him,

Sincerely ycmrS:_ _r
Gy e £ Jentl

Joyce A, Violett
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WOOD, Elmer

July 7, 1954
Dear Dr. Bopp:

Thanks so much for your note of July 6th giving us
the summer sddress of Professor Elmer Wood. I can imsgine mno
pleasanter place to spend the summer than Lstes Park even
including the General Delivery.

I wish I thought I could get out to Colorado while
he is there. Probably I shall have to postpone talking with
him until he gets back to the University. Thanks again for
your courtesy in this.

Sincerely yours,

Mildred Adams
Research Director

Dr. Xarl Bopp

Vice Presicent

Federal Reserve Bank of Philadelphia
Philadelphia 1, Pennsylvania

Federal Reserve Bank of St. Louis
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FEDERAL RESERVE BANK
OF
PHILADELPHIA

(ZoNE 1)

July 6, 1954

Miss Mildred Adams

Research Director

Committee on the History

of the Federal Reserve System
33 Liberty Street

New York 45, New York

Dear Miss Adams:
I just received a postcard from Professor
Elmer VWood in which he gives his summer address as
General Delivery, Estes Park, Colorado.
Sincerely,

.

Karl R. Bopp
XKRB/b Vice President



WOOD, Elmer

June 23, 1954
Dear Tr. Poppe

I heve been trying t= reseh yeou by telephone, but without
saceens, =0 plesse conplder this letter in llen of the tslephone cone
vercstisn vhich right have been &n esasier way %o discuss the guestion
T would 1ike to pose.

¥hen I sev you earlier in the spring you telked with reel
wermth of Professor Flzer Yood »s & 3an vho 2ight poszldly bs intere
ested in undertaking the nistory of the Federsl Reserve fyztex which
ve dacursed. Since then, Professor Yood's nave hes alsgo Deen suge
geated a8 an addition to sur Covmittes, an’ I have been esghoed %o get
further information sbout air,

In viev of those two suggestions for quite seperate functions
on the jart of Profeseer Weod, I would greatly sypreciste two kinds of
infrrention, In the firgt place, we peen %~ have a very smell biblio.
graghy for Professer Yood., I unferstend thet his beast knowm work ig
"Engliagh Theorier of Centrel Banking Control 1819-1253", but T have not
found eny conslidersble lint of the periodicsl naterial which I a» sure
ne muzt have written, but of vhich we have not yet found & record, Ve
wvould sppreciate suggestions on this, or titles if you heve them,

Tae gecond quastion is vhether you think Professor Vood could
play e sore uzeful pert in this work if he were eitting on the Coamittse,
or 1% he vare vriting on sone phase of the project. Ve both know that
writing 1a, so to spemk, = kind of habit end that sometines those who
ghow & very small production de zo beceuse they find writing - #ifficult
rather than ¢ likesble pecupation, T thie is Frefessor ¥ood's frate of
mind, I would wonder 1f he would wvant to be asked to underteke an syten-
sive hiztory.

fuy light you can shed on elther of these questions will be
zost gretefully received, I hate to press you for aid in this, but, if
you eould, by any chence, cell me at the Bsnk on Thursdey, I would ke
wost grateful, If that is irpossidle, I cen be resched on Fridsy and
¥Yonday &t Vertport, Comectiout vhere the phone mumber in Chpite) 7-545%.

Thenking you zost varely in edvence, T sn

Very sincerely yours,

¥ildred Adams
Pre. Rarl Bopp
Digitized for FRASER Vedersl “enerve Bank of MIM”h
http://fraser.stiouisfed. orgii ladelphia 1, Peansylvanis
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PRINCETON UNIVERSITY
Princeton, N. J.

Department of Economics end
Social Institutions

June 21, 1954

Dr. Robert D. Calkins

President, The Brookings Institution
722 Jackson Plece, N. ¥,

W.min‘%n 6, DO CO

Dear Bob:

I aw afraid this will have to be an extremely hurried note
owing to the fact that a death in the family has made it elmost impos-
sible for us to catch our plane even without snswering s nurber of letters.
However, I do went very much to zay two things., The first is that the
letter outlining the arrangements for the study--Benjamin Strong Central
Banker is satisfactory in every respect. I shell be glad to conform to
it and to try to justify your faith in making the grant to me.

The other matter relates to Flmer Wood as a possible person to
vwrite the history of the Federal Reserve Systen. I heve the highest respect
for Wood. He is thorough, & hard worker, and an excellent student of central
benking. Moreover, his work on the Benk of England indicetes that he has en
interest in the historical approach to central banking problema, My one big
vorry would be whether he could finish sueh & project in eny period of time
thet would be aceepteble to you snd the committee., e hes written very little
indeed, and the publications that he did turn out were in the works for many
years, If he eould bring himself to work steadily on the history and to bring
it to a completion in an scceptable time, he would be an ercellent prospect, I
think, however, that you had better check very carefully with others who perhaps
know him better than I in order to find out vhether he is a good prospect for
the reasons that I indicated. On the way to Fnglend, I shell try te think of
someone who might be conaidered for the job and shall certainly let you know
if T have any bright ideas,

I am enclosing a copy of our itinerary in cese there is anything
urgent sbout which you would like to communicate.

Thank you again for the feith that you and your committee have
ghown in me in meking the receareh grant,

Sincerely yours,

(signed) Lester V. Chandler

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



	Letter to Elmer Wood
	Letter to Mildred Adams
	Letter to Elmer Wood
	Letter to Elmer Wood
	Letter to Elmer Wood
	Letter to Mildred Adams
	Letter to Elmer Wood
	Letter to Mildred Adams
	Editorial Changes of Elmer Wood
	Letter to Dr. Wood
	Letter to Elmer Wood
	Letter to Mr. Woodward
	Letter to Mildred Adams
	Letter to Dr. Wood
	Letter to Elmer Wood
	Letter to Mildred Adams
	Letter to Dr. Wood
	Letter to Mildred Adams
	Letter to Dr. Wood
	Telegram to Mildred Adams
	Copy of Telegram
	Letter to Dr. Wood
	Letter to Dr. Wood
	Letter to Dr. Wood
	Letter to Mildred Adams
	Letter to Dr. Wood
	Letter to Dr. Wood
	Letter to Mr. Stewart
	Letter to Dr. Wood
	Letter to Miss Adams
	Excerpt from Letter to Miss Adams from Elmer Wood
	Letter to Mr. Wood
	Letter to Dr. Bopp
	Recent Monetary Policies
	Letter to Mr. Roelse
	Letter to Miss Adams
	Letter to Dr. Williams
	Letter to Donald Woodward
	Letter to Miss Adams
	Letter to Miss Adams
	Letter to Professor Wood
	Letter to Professor Wood
	Letter to Dr. Wood
	Telegram to Miss Mildred Adams
	Copy of Telegram to Elmer Wood
	Letter to Elmer Wood
	Letter to Donald Woodward
	Letter to Miss Adams
	Letter to Dr. Bopp
	Letter to Miss Adams
	Letter to Dr. Bopp
	Letter to Robert Calkins



