
June 30, 1956

Deer Lea*

The Committee's final decivion, aov
Mr. Sprotil feels he jsust resign as Chairruan, Is that
the office and the research activities shall be
transferred to Brookings, vith the person vho head*
it vp still to be cbocen, and a greater degree of
administrative responsibility to be conferred on
BrootLngs though the Coaaittee by no oeane wab-
dleateev*

My ovn tenure as executive diractor
formally on July JOth, hat that Includes a month19
vacation. I shall be sending files to Vachington
about the middle of the month, and closing the office.

Thanks for your patient tutoring, and best
luck with the book—I shall be awaiting it with great
lapatienccu And vans personal greeting's always.

Cordially yours,

Mildred Adams

Professor Lester V. Chandler
Department of Economics and

Social Institutions
Princeton Sfa&Tersity
Princeton, Sev Jersey
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May 24, 1956

Bear

In talking today vith Miss Mildred
Treasurer of the Brookings Institution*

about our budget, I find her eager to h&ve an
accounting from you by early July of monies you
hare spent In connection vith the Strong blograpay
She says the last accounting \ms in July* 1955*
she would like a record frcn then until the end
of June* If you can get it to her in early
ehe can both reimburse jou end present the account
properly on the Brookings books.

I told her that I "would write you and
give you this message*

Cordially

Mildred Adams

I>r« Lester V« Chandler*
Department of Econoad.cs & Sociology
Princeton Ifeiversity
Princeton, Hew Jersey
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May 3,

In sioklag izwa&tary of fee s*&t,#ri&l la
til® offiea* I resumberad that you bad &ad ovtr
here certain papers vaioh wars borrowed froa
B-enjaî iii Strong Jr» Did taay go baokf And is
thara anything alsa lAioh you wo-uid like ua to
rstun* to its place of origin? ¥0 are in a stage
of

Mildred Adams

Lastar Chandler* Chairman
of Setmaoios & Sociology

y
Hev Jersey
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l f i f 56

for- j®mr note of the 28th* i
v l l l be a t your offio* at 10130 on ftiasday* March
6th*

1 have proaletd to gee Stewart a t
oo that thia do«« not gl^e us too mu<5h time*

having to cl tar avr*y baekgroimdif I ^iluk HB
cov^r a good deal of ground in a aiiari tia##

Mma

Lester ?• CJneiader* Chairman
f Seoaos&ica amd S

w Jersey
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PRINCETON UNIVERSITY
PRINCETON NEW JERSEY

REC EfVED
Department of Economics and Sociology February 28 , 1956

MAR
COMMITTEE ON mt HISTORY

OF THE
FCDtRAL R^SERVe SVST«*

Miss Mildred Adams
Committee on the History of

the Federal Reserve System
33 Liberty Street
New York 45, N. I#

My dear Mildred:

I shall be very happy to see you on
Tuesday, March 6th, although there are a few
complications• I have a class until 10:30
that morning and in the afternoon a seminar
that runs from 2:00 to 5*00. It appears that
about the only time that might be convenient
for both of us would be from 10:30 until about
noon. I hope this will be acceptable to you*

Sincerely y-ours,

V# Chandler
LVC:hhc Chairman o£ the Department
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27, 195&

Dear $•#»!..

eoolog to ?rinc©t©n on Tuesday* Karcfa 6th* t&
£r» Stewart at lunch* and I ̂ ould like to talk vlth you

oa one or two Batters if you have a free some&t that day*
1 shall be thara the night before^ ataying viih a friendf so
that before 11 a«m* or after 2t30 p*a» iiiould probably be
best for me* Will you let me know vhich suits your eon-
ireniencet

Mmmg other matteraf I fd like to talk with y
about Bray Bamondl vhose manuscript you read* Dr* Calkins
nants to read gall#ya of i t if m esa - I told him I vms
siire i t could be arranged* So far as I can fiadf HaMEond
i s the only real historian vhom the Systam has spawned* bmt
he s t i l l faces a moat singular diatrust of his historical
ability* She acceptance of his book haa deated this distrust*
but act destroyed i t f BO that he has not yet been eonmiS"*

as a monograph writer* I t i s © strange busl&ess*

CTntil Tuesday*

lopsf uHy t

Mildred

Cr» I*aster V# Chandler* Chairman
Department of Seonoaics and Sociology
Princeton University
Farlnoetonf Sev Jersey
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PRINCETON UNIVERSITY
PRINCETON NEW JERSEY

Defartment of Economics and Sociology January 27 9 1956

RECEIVED

JAN 3 01255

cowwmt on tm mmt
•rim

Miss Mildred Adams, Executive Director
Committee on the History of the Federal Reserve System
33 Liberty Street
New York 45, N. T.

Dear Mildred:

Sorry I can't report more than three chapters,
In fact, the third chapter is not yet completed, though
it is well on the way. As usual, the first sections
are the slowest-going. I hope they will not feel that
my progress is overly slow. From now on the writing
will be somewhat easier.

Best regards.

Lester 7. Chandler

LVCrJ
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Jfanuaty 25# 1956

Dear Lest

1 hate to keep pestering you about
progress on the Strong book* but on the other
hand* I donH want to under-state# The Committee
meeting of February 4th a t Princeton will be
Infomed that you ha^e three chapters done^ If
more should be reported* do l e t me know* If
not* donH bother to reply*

Hastily*

Klldred

DTm Lester V# Chandler* Chairman
Department of Economies and Sociology
Princeton Qnlveraity
Princeton, New J
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Jhombw B9 1955

Dear

Br» Bopp will be glad to talk
vlth ms on the 15 th &»d suggests that v*
a^i0 in for lunch at !2s30* 1 have told
blft that I ̂ otald be there vith

following our telephone con
that yon vill bs there elio*

Best as

XUdred Adams

fo% l#e$ter f
214 Western Ms:/

Mew Jersey

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



PRINCETON UNIVERSITY

PRINCETON NEW JERSEY

Dtf*rtm*nt of Economics **d Sociology August 3, 1955

Dr« Rob art Calkins
The Brookings Institution
722 Jackson Place, N. W<
Washington, D* C.

Dear Bob:

Enclosed Is a rsport on the Strong biography
project, corering the period up to August !• I hope
the report is adequate* If it is lacking in any respect,
please let Be know*

With best regards,

Sincerely yours,

LVCihhc ester V# Chandler
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Progress Report on the Benjamin Strong Biography, July \\+

By Letter V* Chandler

My progress on this project has been quite gratifying
to me. This is in large part owing to the excellent cooperation
that I hare received from Hiss Mildred Adams and her staff, the
Federal Reserre Bank of New York, the Board of Governors of the
Federal Reserve System, Benjamin Strong, Jr., and the various
people who have given generously of their time for interviewed

From early September 1954 until the end of January
of this year, I averaged a little more than one day a week in
New York and worked another day each week on the project in
Princeton* During February, March, April, and the early part
of May, I averaged more than four days a week in New Xork and
another day each week in Princeton* During the latter part of
May I divided my time on the project more evenly between New
York and Princeton, After a two-week vacation in early June,
I have worked largely in Washington and Princeton*

During this period I have coneulted at length the
following sourcess

1* The files of the Federal Reserve Bank of New York*

The "personal* files of Benjamin Strong were found
to be both voluminous and highly valuable* Few men
have left a richer or more enlightening collection of
letters and memoranda. The other records of the Bank,
all made available to me, also proved to be highly
valuable#

2* The personal papers of Benjamin Strong, now in the
possession of Benjamin Strong, Jr*

Mr* Strong, who has been most cooperative, gave
me free access to these papers* They have been quite
useful in throwing light on Benjamin Strongfs experiences
from the late 1890*s until he became Governor of the
Reserve Bank in 1914*

3* The personal papers of Fred I* Kent, now located at
Princeton University*

A few of these papers indicate Strong's knowledge
of international finance before 1914, and Mr* Kent's
role in educating Strong in this field*
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2*

4* The files of the Board of Governors of the Federal
Reserve System*

Though my search of these files is not yet
completed, my experience to date indicates that I
shall not find much that is new relating directly
to Strong* This is because the New York files contain
so many things that duplicate those in Washington*
However, the Washington files are an invaluable source
of background materials for the biography, and they
throw much light on tha attitudes of others toward
Strong and his idea® and actions*

5* Interviews

These have been highly useful* To date X have
interviewed the following men:

Walter Stewart
Jay Crane
Leslie Hounds
lussell Leffingweli
Harold Soelse
Benjamin Strong, Jr.
Philip Strong
tf* Randolph Burgess
Say Gidney
Jan Ciechanowski
J* Herbert Case
Owen D* Young

6* Government documents, official papers, books, pamphlets,
newspapers, periodicals, etc*

Though I have already studied and noted large
numbers of these sources, I have not yet completed
my searches in these areas*

My present forecast is that I shall finish the bulk
of my research by October of this year, and that I shall start
writing at that time* Further information on some subjects or
periods will undoubtedly be necessary, but I shall gather it as
I prooeed with the writing*

My enthusiasm for this project grows as I proceed*
This is partly beeause of the richness of Strong's experience,
partly becamee of the unexpected wealth of available materials*
I am rery hopeful that the results of this study will be both
interesting and significant*
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3.

Following is a financial report for the period ending
July 31, 1955* Expenses to date hare been smaller than I
anticipated, partly because I decided to go through all the
basic materials myself rather than employ a research assistant•

Benjamin Strong Biography Financial Report,
September 1954 through July 30f 1955*

XXPXNDITURXS TOt

Rosemary M# Worley for secretarial work
at  per hour $ 790*21

U*S# Internal Revenue Service for social
security taxes 32#25

Brookings Institution for dlctabelts 20*00
Lester V# Chandler for reimbursement of

expenses for:
1# Transportation

3 monthly commuter tickets to New York
at $33 99*00

33 trips to New Tork at $4.55 150*15
• 3 trips to Washington at $16 kS.OQ

** 2# Subsistence - 10 days in Washington at $10 100.00
3« Stationery and supplies 16#O7

••* 4# Dictaphone rental - 6 months at $20 120»00

Total $ 1.375.68

• Sereral trips to Washington during which I worked on the
Strong project were not charged to this project* This was
because I also worked on other things and charged the trip
to other agencies*

•• I have charged subsistence for only those days when I stayed
at a hotel, rather than with my relatives.

*** Explanation: Seeding a Dictaphone and finding that rental
of the equipment is $40 a month, I bought new machines on
ay own account and am charging the above amount, and only
that, against the Strong project•
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Reconciliation:

Reccired from the Brooking! Institution $ 3,000*00

Ixpenditmres $ 1,375.66

•Balance on July 28, 1955 1-624.36

• See attached bank statement* I cannot explain the four-cent
difference* There are no outstanding checks or u&paid bills*
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The Strong ProJ*ctf

Ltst*r V* Chandler,
214 i«s t*m f*jr,
Princeton» He* Jersey.

PRINCETON BANK AND TRUST COMPANY
PRINCETON, NEW JERSEY

-HECKS

AMOUNT MOUGHT

4- 4 i.9 0-

1 0.1 6-

DKf»O«fT« DAT«
M6. OW CHWCKU

PAIO

UL28'5r.

4.5 2 *

4.3 6 *

; wtcoNca.a. THIS STATEMENT PROMPTLY
fromm rfwmtxfc© OM mnrciriMt •*»«>

SHOULD YOUR RECORDS BE AT A VARIANCE WITH THIS STATEMENT. REPORT SAME TO ONE OF
OUR OFFICERS WITHIN TEN DAYS, ALL CHECKS DEPOSITED ARE CREDITED SUBJECT TO FINAL
PAYMENT. CHANQK OF ADDRESS SHOULD SE RECORDED WITH US IMMEDIATELY.

EXPLANATION OF CHARACTERS
L0T~TOTA1. A* PWt U«T SC »mVM« CHARM

YOUR BALANd
IS TMt LAtT AHOUVT

MINTED IN TRIt
COLUMN t
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MISC. 34.3-24M-1-54

F/"^ERAL RESERVE BANK
OF NEW YORK

S R Iv

COPY OF TELEGRAM

Committee on History of
SENT BY the Te&srsl Reserve System

SEND TO FILES

10* Dr# Lester Chandler
c/o H$y Adams House
Washington* D# C#

Am seeing Owen D# loung and Herbert Cese in Tan HornesYiHe tomorrow
^inrsday fend Trite? ST(» I f you vant specific questions aaked p lwse wire
or phone me Hotel DeVitt Clinton Albajcy tonight betn#^i 10 and 11

Mildred Adems
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WIRE TRANSFER DIVISION

JUL27 2 32PJP55
FEDERAL RESERVE BANK

OF NEW YORK
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c

% 1955

Bear Les:

A detail about Strong and McAdoo ceme up at a smell luncheon
today which Mr* Sproul gave for Samuel Reybunu Xou may know about
it, but if not, it may be useful*

According to Reyburn, who was a director of the Hew fork
Fed from 1925 to 1933* Strong and McAdoo first met when the latter
was trying to find financing for the tubes under the Hudson, now
called the Hundson and Manhattan Railroad* That whole affair is
hassy in my mind, but it apparently had BOMB aura of unsavory promo**
tion around it, as well as including what were than considerable
engineering feats« Mr* Reyburn hastily denied any approval of McAdoo
by Strong, but said that the latter recognised the former as an able
man*

Whether the Bankers* frust participated in the financing,
with Strong as the active agent, I donft know* Hor do I know who
advised whosu Anyhow, according to Reyburn, the two m&n already
knew each other when McAdoo went to the Treasuiy and Strong to the
Bank*

Reyburn, aged 83, a retired banker, merchandising expert
(head of kord and Taylor for years) and financier, is spending the
staamer with his daughter, Mrs# Frederick Abbott, on Cherry Street*
Katonah, Hew Xork* If you want to question him about Strong and
Harrison, Ifm sure he*d love to talk*

Cordially yours,

Mildred Adams

Dr« Lester V» Chandler
214 Western Way
Princeton, Hew Jersey
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Defartment of Economics and Sociology

PRINCETON UNIVERSITY
PRINCETON NEW JERSEY

DECEIVED

JUL12 1955
C O M M I T T E E ^ THE

- € 2 C~T7
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July 12, 1955

Dear tea*

Thanks for your note of the 9th# I wonder if
Owen Xoung is ill or without a secretary* Philip Ioiangf
his son* vho is head of the CiYil Service Commission in
Washington, might know.

About the Mellon ~ Strong relations* Mr* Burgess
told me some time ago that Charles S# Dswey* t*ho tms Assis-
tant Secretaiy of the Treasury in charge of fiscal affairs "
from 1924 to 1927f had ideas on this subject and would talk*
According to Who fit...Who» Mr- Dwey lires at 2339 Massachu-
setts AYenuef Washington* X think it nould be fair to use
Mr* Burgesa1 neae if you want to try that sottrce*

Cordially yoursf

Mildred Adams

Dr* Iiaster ¥• Chandler
214 Western ¥ay
Prinoaton* Hew Jersey
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iwm 30, 1955

Dear Dr* Chandler:

¥e h&re just had a letter from Brooklnga in regard
to certain financial details yfaitih contains a paragraph of
possible interest to you* Mise Bfaroney, i*ho is the Blockings
treasurer* B%JB§

 nXn the case of the ©tardier contract, we
are distinguishing on our books between the amounts paid m
personal ecsupe&satlon aBd the ammmis advanced for expenses*
Pro ten* we ar® reporting only the former and er© holding
the latter subject to h±u accoimtiiig* As you vill recall^
I advised hi® to that effect months agof and hi® first ac-
count will be du© for the period ending June 30# 1955* (Any
time tills sturaer idll do for his report*) I haTe not met
0r» Chandler but can imagina that there will be no trouble
in this case} he ia undoubtedly familiar vith the tax as-

say already haTe taken care of this* If not*
it may be useful as a remiader#

Cordially yours,

Mildred Adams

Kr* Lester f# Chandler
214 Western lay
Princeton f Sew JTersey
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June 7, 1955

Dear Br» Chandleri

% calendar says that George Harrison Might be
available in Hew York after the IGth of June, and (him loung
in Van Hornesville after the 15th * lou talked about wanting
to see both of thenu

Mra. Singer will show you what correspondence we
have on them if you want to see it* George Harrison knows
you vi.ll be wanting to see him* Mr» loung knows I have been
hoping to come up*

I shall be back here the 20th surely, perhaps the
16th., but I've made no advance dates with either man, ao
the coast ±B clear for you*

Cordially,

Mildred Adams

Dr* Lester f• Chandler
214 Western Way
Princeton, Mew Jersey
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Hay 23* 1955

Dear Leas

I understand fiw this office that
you are not reachable for most of this week*
and therefore I $m putting on paper the sub-
stance of a conversation with Walter Stewart
on Thursday of last week, Kay 19th* He sent
you messages by me which you vill vant to know
about*

I told him that you had said you
were rather reaching the point of diminishing
returns on the Strong papers« He said he was
not surprised, and he suggested that it might
be wise to think about taking time off fro®
reading and making appointments with the few
contemporaries of Mr« Strong who are lef t#

He said he would start on a series
of interviews with Mr« Case* Mr» Harrison and
Oven Xoung* He did not mention lafflngvell
for the reason, I think, that he was thinking
in terns of close associates in the Hew Xork
Bank*

He said that in his mind these men
are * disappearing assets11 and far more impor-
tant than another aeries of related papers*
He urged that no grass grow under feet on this.
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He also said he had told you that it
might be possible for him to drive up with you
•when you go to Van Hornesville to see Mr*
Xoung# It would, of course* be a wonderful
plan, BU<3 if that could be done, I would with-
draw my earlier suggestion that you and I go
together and would try myself to see Mr* Xoung
at another time during the summer* Tal© on
the ground that what you might get with Walter
Stewart present might be of far greater value
by way of ability to recall and to reminisce
than anything which I could evoke by a more •*
formal outline of interview*

In the meantime you m®y$ of course,
have talked to Walter about this, but in any
event, here is the message as given to lie*

When I had lunch with Shepard Morgan
today, I told him again about your working on
the Strong papers, and he said he would be
rery interested in talking with you* He came
into ih® New lork Federal Reserve Bank about
1918 or 1919 and .stayed here with a short ab~
fence until I924» Thus, he knew Strong in
the early days of this Bank. He was himself
working under Pierre Jay who seems to have
been responsible for starting the research
function here, but he also had contact with
Strong* He himself went on to help in the
founding of the B,J»$.

He comes to Htw Xork about twice a
month from hia house in Connecticut where he
spends the simmer. He will be here the 6th of
June sad the 28th of June* If you have time
so that we can make an appointment for one of
those days, I think this might serve you veiy
well*

I do hope you are feeling better.
Mrs* Singer says you are going to be in Washing-
ton part of this week, so I assume that the
doctor had no alarming report to mske#

Cordially yours,

Mildred Adams

Br# Lester V# Chandler
21-4 Western Way
Princeton, Hew Jersey
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May 9, 1955

Memorandum

TO I Dr« Lester Chandler

FROMJ Mildred Adams

William Bdel, whose letter is attached, Is
a graduate student at the University of Virginia, who
worked under Dr. Kincaid last stumer on the Glass
papers* If you know of any project in economic re~
search needing a precise and rather aalve graduate
student, I would be glad to know about it* He needs
a more demanding overseer than was Br* Kincaid, and
he also needs to get out into vider fielda than of**
fared at the University of Virginia*

We have no obligations of any kind toward
hiia, but somehow one alleys passes on these letters
from the young*
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March 31* 1955

©ear Br# Chandlers

Miss Jkdaias has asked me to tell you that this
office is in the process of revising the transcript of
the conference at Princeton on Jamuuy 29 th* We have
already received corrections from two participants, and
•we wish to add any further corrections you n&y suggest*
Mill you therefore let us know before Holiday* April lith,
of &ny changes you wish made*

In the event yo*i have no corrections, it
would be i&o3t helpful for us to receive a not# to that
effect*

Very sincerely yours*

Hl#n Singer
Ees#«.rch Assistant

;Br« Lester ¥• Chandler
214 Western Way
Princeton* Ban Jersey
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MEMORANDUM

TOt Dr* Lester Chandler

FRQMs Mildred Adams

DATE? March 17, 1955

I find in my notes that the typed sheets of the Haalin diaries are

composed of excerpts concerning the System -which run from 1913 to March, 1929,

with the exception of a portion for "which no carbons were made*

So far as I am aware, the only way to get the complete material is

to go to the Library of Congress where the full set of the diaries is kept*

On the other hand, the Manuscript Division is very friendly to us, and it w i H

do no harm to ask if we might borrow certain volumes if you would like to read

them here* This may be against their rules, but I will be glad to ask, if this

will help.

MAsib
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MEMORAHDIM

TOt Br# Lester Chandler

fWMt Mildred Adams

DATE* March 17, 1955

the Directors1 Minutes of the Hew lork Besik fere in the charge of the

Secretary, Arthur Willis, who tells me that they are under such wraps as not to be

released even to senior officers. Mr» Sproul can oTerrule this, but Mr* Willis sug-

gests that before going to Mr. Sproul, it might be useful if you would talk with him,

Mr» Willis, and tell him something about what you are looking for* He warns that the

directors1 meetings are very diy, being merely records of action, with no points of

discussion kept in fcienu

I told him that rather than act as go-between, I would suggest that you

call him when you come in tomorrow afternoon, and either go to see aim, or he

come to see you* He said he would be very glad to talk with you about this.

MAiIB
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MBMDRANDUM

Dr. Lester Chandler March 3, 1955

FBQMs Mildred Adams

When I was in Washington this week talking with Walter Stewart* he gave

He one d6&fdl which he may have given you, but which you should surely have»

In talking of how interested he is in your book on Strong, he said that

Owen Toung should certainly not be neglected* It was, says Stewart, Owen Xoung

whom Strong called when he went off to the hospital for the last time, and when

the doctors told him that he was a very sick man and time was running out, it

was Owen loung to whom he dictated what was, in a manner of speaking, his last

will and testament concerning the Federal Reserve Bank*

I have been trying to see loung for about a year on general things, but

this makes it sound as though there was at least this one specific tiling which

ought to be found out# He is in Florida at the present time and gets back to Van

Hornesville about the first of May# JLast year his wifefs mother was very ill,

and he did not come up early. H© promised to let us know when he waa returning

but failed to, and for that reason we missed out on him until it was time for him

to go back to Florida• He knows about this project, is entirely friendly, and

unless you think it worthwhile to make a special trip to Florida now, I think there

is no reason to assume that he would not be glad to be interviewed when he comes

back* We have had considerable correspondence with, him, but none of it except on

the business of where ha was when%

MAsib
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Memorandum February 24, 1955

JOi Dr» Lester Chandler

FROMt Mildred Adams

In going through my memorandum of conversation with Mr* Jay Crane,

I find that he is said to have gone abroad for the first time in 1922 or

1925• there seems to be some doubt about these dates, but they can easily be

checked. He went to study the gold markets and how they operated and how the

central banks functioned in regard to the gold market* He visited London,

Paris, Berlin, Berne (which was the center of Swiss national Bank operations

in gold) and Amsterdam.

These two memoranda of conversations vith Mr« Crane may serve your

purpose* I think there are errors in them, and the material hag not been

checked, but they might be suggestive*
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F#bru&ry 11* 1955

The maaberi of this Comdttoe h«we aaktd ue to t£uu&
you l a their n-aaea for the euro* the active thesaght, and the
fin* scholarship vaica you n̂<I your collw^aea put ln%o the

fs you prepared for them eaa the dJUeus&ioM held vith
T.ie/ reoo^nlae ttir.li tiia ^ucces^ of tae tvo Frince'boxj

held i a Jtovc^ber and Jaatiery vas aollcOy fe^®^d on
noxk "4bi<&i you 1£ir#e did In adt&aee aM tae

you ma4# in the 00mi*te of the

l a a naadl tofcea of their appx#ec?l^.tioii, tliey hop# jou
'irxll ucc^pt the 3>iclo£ed honorflirluffi» th is i s hj no ma&as to be

as aa attempt at compen^atioat but rather 1,0 aa
of t i e i r gratitude and their es

Key I add my pQT&$n6l regret that
say control provented B^ sharing BO interesting; &ixd r

a aas^ion as that of Januatif 29t& aust have been*

With | g #

^ i i yoursf

Dr* Laatar
Sepertsient of
Princeton t f e y
Princetonf M®v Jersey

Check for $100.00. Letter and check sent to DBW for
signing and mailing.
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C. 34.3 - 24 M-7-54

rEDERAL RESERVE BANK
OF NEW YORK

S R I

COPY OF TELEGRAM

Coai&ittee on History of
SENT BY 'oderal Reserve Sy

SEND TO FILES

Jen« 27, 1955

# i*ester ?• Chandler
Department of Economies
Princeton University
Princeton, New J

AMD
Dr. Eliner Vooci
Behool of Business ®nd Public

Administration
tfaiwriltjr of Missouri
Columbiii,

Princeton Inn fears cieiayed sedlcal convention may crss them..Jfrlday night*
il&y© emergency resenratlona for your ioc%itt^ and consultants dinner Friday
at Xassau favera in Princeton. STOP, Saturday conference 10*00 AJM. at Inn
as sdieduled«

Mildred Attorn*
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December 1, 1954-

Dear Letters

I a» hastening to forward to you a cory of the
stenotype record of the Princeton meeting which came
in this rtoming. There has not been ttee to do more
than leaf through it, but even vith such slight scanning
it a;puar« both interesting and provocative, When you
get a chance to go through it you will, I think, be
reassured that a second meeting of experts and committee
la eminently worth

In the light of this record 1 ma? ***• m® liberty
of making suggestions as to additions to your rough
draft of a document for the Committee1s consideration
on the 8th•

Hastily yours,

Hildrtd Mams

Dr. Lester ¥• Chandler
Department of Economics
Princeton University
Princeton, Mew Jersey
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December U* 1954

Dear

This i s to verify in greater detail the telegram I sent you
this morning saying teat tee meeting scheduled for Princeton on Janu-
ary 8to had been postponed* tti&t happened was that both Mr* Sproui and
Mr* Woodward were incapacitated and unable to attend toe Executive meet-
ing scheduled for December 14th • That meant postponement of the Execa**
tive Coa&mittee meeting until after Christmas, vbich crowded the Janu-
ary 8th meeting too close for anyone1s comfort*

I t i s now being suggested that the second meeting of the Com-
stittae with i t s coxisultmnts be set for Saturday, January 29th, %ihlcii
vould nemn that you vouid vant to plan to confer vith Dr* Bopp and Dr*
Wood & day or so ahead* Would you l e t me know at your earliest conve-
nience ^hetaer January 29th i s possible for you? ¥e do hope so*

fhe best of the season*® greetings to you and your wife* I
hope the weather i s kind* "- '•; . -

C d l i jrourt*

Mildred Adams

Dr» Lester Chandler
Department of Sconooica
Princeton University
Princeton* Mew
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December 9» 195-4

Dear

I have been re-reeding the verbatia record of Sunday's con*
fere&ce* suid the memo- of Monday's- iitcussion, in an attempt to see
\ibere they seemed to be headed in terms of the thing to do next* In
the process* I have been again impressed with the value of the work
which you three experts did* not only in building the chronological
framework %*hieh the Conimittee ha3 been looking for, but alao in help-
ing to persuctde the Comiaittfie members to so much active and interested
digcua&ioru It is of trie greatest help in many ways*

ye will know more about the next step .after the Executive
Goomittee oeete on December 14-th* Meanvbile, mey I make two auggea~

In vim of the importance milch flkey incidents^ haire in the
mi&da of the CoBBiittee» what vouid you think of uaiiag the chronologi-
cal pattern in the memorandum of Monday, Uovember 22nd, as a frame**
voric into wxion to throw incidents, any iaeiaents arnica occur to the
minds of any of you as pertinent? Sucn a list, framed in appropriate
periods, could provide a sketcny &n& provocative basis for Committee
disoussion (aM addition) on January

Second, may I suggest that the three of you consider, as a
basis for your proposed meeting on January 6th, the value of present-
ing the CoA&ittee at the joint meeting 00 Januaiy 8th vitb

! • A re-cast ttgrim(i design^ of history mnd monographs to
replace ih® one vhioh ttxmj tore apart oa November 21st;

2. The chronological mmm embodying period divisions end
topies which you dictated on the 22nd, with aî r changes
you may want made;

3* A suggestive sketch of kegr incidents in their ehrono*
framework j
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(though this is tentative] A trial questionnaire for
interviews on & trial period* as Stewart suggested at
Princeton*

'•: ' this quartet ought to sat going discussions that would keep
them active and interested far paat 3*4$ ?*su They would also be of
inestimable aid to the research functions of this office* . ..

'. •;;';• I111 be e&ger to know iftiat"you think of these suggestions*

Mildred Adam$

(Dictated by Miss Adams
but signed, in her absence)

Br# tester Chandler
Department of Economics

Mm*
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PRINCETON UNIVERSITY

PRINCETON NEW JERSEY

^>efartment of Economics and Social Institutions December 2 •

RECEIVED

DEC 6*954
Miss Mildred Adams
Committee on the History OOMMITTCSCN
Of the Federal Reserve System of me
33 Liberty S tree t KDWAL ntwm
New York H-5, New York

Dear Mildred:

Thanks for the copy of the steno-
type record of the Princeton meeting. Owing
to the necessity of going to Washington, I
shall not have a chance to look at it before
next Tuesday. But it will then receive my
close scrutiny.

I hope you certainly will feel
free to make suggestions for additions to,
or deletions from, the rough draft of the
document that we drew up. The existing edi-
tion of that document was never meant to be
considered as anything more than a point of
departure.

I shall look forward to seeing you
again in New York on December 13•

Sincerelj^yours,

Lester V. Chandler

LVC:rnw
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Hovmber 24, 1954

Bear Dr* Chandler*

I know that I am speaking for the entire Committee when
I tell you how Tery grateful we all are for the skill, know-
ledge and judgement which you poured so generously into the
recent threeniay meeting at Princeton* Those of us who
enjoyed the benefit of your wisdom on Sunday can only gueg*
at what we missed by not being able to sit in on your expert
sessions Saturday and Monday*

In addition to acknowledging the v&lue of the fresh
viewpoints which you brought to Committee members, Mias-
Adams tells me that we also* owe you gratitude for the clearer
definition end sharper focut which you brought to the research
functions in which she i* trageged* She would like me to add
her thanks to ours*

tfe will be looking forward with great interest to the
seeoxid seaaion in January•

Sincerely yours,

Donald

Dr* Lester V* Chandler
Department of Economics
Princeton University
Princeton| Hew Jersey
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PRINCETON UNIVERSITY

PRINCETON NEW JERSEY

Department of Economics and Social Institutions November

Miss Mildred Adams
Committee on the History of the Federal Reserve
System
Federal Reserve Bank of New York
New York, New York

Dear Miss Adams:

This is just a brief note to let you
know that I cannot be in New York on Monday,
November 8# The reason is a total of 110
midterm examinations which can't wait to be
graded. I shall come in the following Mon-
day and see you in Princeton on the week
end after that.

Sincer

fester V. Chandler

LVC:rnw
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Cowaittae on the History of the Fed©r«l Reserve Syetea

Miss Ade&s asked me to te l l you tiiat Mrs* Katherine Converse

Strong, widov of Benjamin Strong, died in 1936. As you knov, she

wm I I I ittcmd. u£f«*

Research Assistant

Pr* l i s ter V» (handler
Oepartneiit of Eooncanioo
Princeton Wnive
frina#tonf Sew
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THE EROOKINGS INSTITUTION

September 30, 195U

Mr. Donald B. rfoodwgrd
122 E. U2nd St.
New York 17, N.Y.

Dear Mr. Woodward:

The copy of ray September 2l* letter to Professor Chandler
(enclosed herewith) was mailed to you earlier, but I inadvertently
addressed the envelope to 122 E. 66th St., which is Mrs* Brookings1

address when in New York, I hope I have it right this time.

The purpose of my somewhat involved explanations to Dr.
Chandler was an attempt to prevent the kind of confusion which has
developed in the case of Dr. Kincaidfs contract. Iffind that these
things are harder to straighten out ifpeople don't know what their
responsibilities are until after they have spent the money.

Personally, I would much prefer when possible to take
salaried people or wage earners on our own payroll, where we can meet
employer tax responsibilities in the course of our normal routines.
And I would extend this preference to many people who are working for
principals under so-called "contractual arrangement." (In the end,
burden of proof of contractual character will rest on us, I believe.)

But Dr. Calkins seems to have a preference for shifting
these responsibilities, particularly in the Kincaid case. So I
will help Dr. Kincaid as much as I can consistently with the principle
of non-acceptance of responsibility.

Perhaps I shall see you this autumn.

Yours sincerely,

s/ Mildred Maroney
Treasurer
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Y THE BHDOKINGS INSTITUTION

September 2h, 195U

Professor Lester V. Chandler

Department of Economics

Princeton University

Princeton, New Jersey-

Dear Sirs

We are enclosing herewith the first advance of $1,000 toward your
expenses for assistants and secretarial help as provided for under Item 3
of an agreement approved by Dr. Calkins for the Institution and the
Committee on the History of the Federal Reserve System on September lU,
195k and by yourself on September 16, 19 5U.

In this connection, I believe you should be informed that in my
opinion the payments to you under this section of the agreement constitute
reimbursement for wages and salaries of persons who are not employees of
the Institution or of the Committee on the History of the Federal Reserve
System, and that you are the employer in these cases. (We shall be obliged
to report these payments in our annual information return of payments to
individuals not subject to withhcldings, and you would be entitled to
adjust your own gross income received for your expenses.)

Therefore, in my opinion, you should anticipate the responsibility
of making withholdings of income and social security tax ax required of
employers by law, and of paying the additional tax as employer under the
Federal Insurance Contributions Act (OASI). The latter item may of eoursee
be included among your expenses under the contract.

The regulations governing withholding, payment, and reporting of
taxes withheld are fairly complex, and I have devoted considerable thought
to the possibility of exemption from such requirements in cases of these
research contracts. In the case of persons who are employed fcy the
Institution and compensated through our own payroll, there are no exemptions
for withholding of income tax but there are exemptions for OASI if the
employee earns less thati $50 in a calendar quarter. (These are regulations
applicable to non-profit institutions, which would not in my opinion apply
to you as the employer.)

As I interpret the regulations, the on^y possibility of exemption for
you would be for "service not in the course of the employer1s trade or
business (pther than a fam operated for profit)," in which cases with-
holdings both of income tax and payroll tax are required only if $50 or
more is earned in a quarter and employee works on 2k or more different
days in that quarter or 21* or more days in the preceding quarter." I am
not in a position to judge whether or not this provision would be applicable
to you.
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As suggested, the foregoing represents only my opinion* In
doubtful cases, it is customary to seek a special ruling which you may do
by consulting your District Director of Internal Revenue•

Otherwise (if you concur with my interpretation), you would be
assisted in your paper work by obtaining the following materials from
your District Director of Internal Revenue:

Cirdular E Revised January 195U Employer's Tax Guide
Form 9Ul Employerfs Quarterly Return
Form W-U Employee1s Exemption Oertificate
Form W-2 Employeefs Statement of Withholdings
Form SS-I4 Employer1 s Application for Social Security Number
Form SS-5 Employee1s Application for Social Security Number

(Stating number of employees you expect to have.)

I regret exceedingly the involved character of this explanation,
but feel it should be made at this time in order to head off possible
complications later•

If there is any way in which we car* help you further with these
matters, please feel free to call on me or on Mr* Sheldon B. Akers,
the Executive Manager.

Yours sincerely,

s/ Mildred Maroney
Treasurer
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Profeaaor tester ¥* Chancier . '..
Department of jfeonoidea
Prij^^ton University
Princeton, tiew Jersey

Star S i n . ( .. .. . , .. . . . ;,t;:;r

m att> encloeii^; herewith the first advance of $1,000 toward your
expenses tor assistant* and secretarial help aa provided for uatfer ItMi 3
of an agreement approved by Or* Calkins for the Institution ami the
Cacwlttee on %h® History of the Federal Reserve %sta» on September 3&f

i tap y rnruelf on Septenier J6, ^

In this connection, I relieve you should -^ iiifanMd that in agr
the paysimts to you under this section of tte agrwmKife oonatitiat*

for wages and salaries of persons #19 are not «spletfMS of
the Inistltuti >r, or of t1 © Coamivtee 011 tlie History of the federal Reserve
ay«tew, amd that yem are tl̂ e ©^plo/er in thsne cases. (We shall be obliged
to rerort these payments in oar annual information return of pqjwaftts t#
individuals not subject to wittiholdinf s, ami yout would be entitled to
adju&t your own grosti income received for your expenses*)

Therefore, in my opinLon, ynn ehoula anticipate ti^ respoiiei Ility
withboldirif s of incoiae ana socsial security t̂ »c as required of
iagr law, aitd af paying the ati&itiorjd tax as m®l$pw unaer the

Insurance Contributions Act COnSI). Hie latUr item way of
inclttcieci a»<mĝ our ^q:ie îmi uncter tbe contract*

The re^uLyLioiiS ^avorninf: withli£i2dliigf paymnt, and renorti^g of .
tajces with^ld are fairly oomplMx, and 1 have devotee considerable thought
to the T>o«sibility of exemption from such requirements in cases of timm
research contracts« In the case of pmrmmm who are twplcryeo by trw
Institution and ccMapensateo tJir̂ xigfa our own payroll, there are no exertions
for withho.LCiir̂  of inc<»^ tax bat there are exemptions for OMI if the
employ©^ earns Icn>:. tlmi #>II lit a ealemter quarter, (fhe ŝe arts regulations
applicable to noii-profit inst^tutio^i, which wmiM not in
to you as the employer*}

you H0ula e f0r "service not in
Imsiness (otlier than a farm operated for ^roiit)," in whi^ oases with-
hold In̂ rs both of inconw tax w?y£ rmyroll tax are t*e^«ired!^a!y if 150 or
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more i s earned in a quarter and OTplaytm m>rk® on 2ii or msnm different
days in that quarter or 21* or more days in the preceding quarter/*
I am not in a position to juclre whether or not this provision would be
applicable to you.

As suggested, the foregoing lMMMflMM(§ $**2y W opinion* In doubt-
ful easesf i t i s customary to seek * ^p>eeSl nilirip nhich ysu *ay do by
consulting ^our Uietrict Director of Internal J&evemie*

(If ymi aonmiir with î j
assisteu in your paper VPTK by obtaining the follovdlng
your District Director of Internal Revenue i

Circular I Revised January 195U Saployer1* fax (kdite
Form 9iil E^loyer 's Quarterly Heturn

: ' U Form 1M4 *̂ ^ic^eeU SKse t̂dcm Certificate
: '[• ' l fe i i i -2 ^JLoye*1* statement of DithholdlnRS

Form SS-ii Saployerfs Application for Social Security
Pear* S*I«S iwpl^rtefs Application for ^iooial Security

(Stating number of eisplojneee you expect to have*}

' I i^gret exceedingly the Involved character of tida ejcplanmtionf
Iwlt Ami i t should be made at thia time in order to head off possible
e$«f?iieati®iis later•

• : : • • If there i s my nay in nhich m can help you further with
please feel free to cal l on me or on Mr. Sheldon B. Alters

Executive Manager •

Yours

Treasurer
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September 22,. 1954*

Dear Br« Gbandlers

UifiB Adosn asked me to te l l you that BHB wrote Benjamin

Strong after talking with you las t week* Sh® has just

received a le t te r from bin In *#i.ich he $ayg#
 ttl «mf of course,

greatly Interested in this program Jt*'id as perticulerly pleased.

to leem of Professor Chandler1? project. I v i l l look forvatrd

to hearing tvoai him m& will mak# evailnblt to Him a l l the

ft&terl&l I have at ©y dispoeal*11 Mr. StroBgfn «^<fr#ss lm

United States Trust Cwip^oy of Hev lork^ 45 Veil Street,,

Sew fork 5, »•*•

¥a avodt your ooifting neatt veek vith a si3rt«r# of

pleasure and trepidation*

Research Assistant

Br* Iieater Chandler
8ejp«rtaent of
Princeton Univeralty
Princeton, Bmt

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



ngs institution

6, <©. 0L

September 22,

Dear Dow

I have Lester Chandler1 a approval of the agreement
which we sent him on Septeaiber 14. He indicates that he
has already begun work on the study. He it entirely
satisfied with the arrangements specified in the agree-
ment. I shall keep the original signed copy of the agree-
ment here on f i le at Brooking6.

Sincerely yours,

Preaiaent

Mr. Bon&lci B# Moodward
Vick Chemical Company ;
122 East 42nd Street . -X
Mm Xoxk.17, I«v lorifc

Mildred

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



CHANDLER, Lester

fitpteaber 16* 19.54

Bear Jgr. Strong*.

1 ha£ tlui pl#ns»ir# of talking with you las t sprint about
the woxk and the hop^s of th is Ctomlttee *e were s t i l l IB vtet we e&lladi
the pilot phase* £inc# thaa ve h&vn h*d such I tick La the finding of new
s&tsrlal Mid the ^i^bing ^f m^^>ri#s that th^ Bd€k#f#ll#r Foundation
declc*£ to gi¥e us 1ii# nv«-»/6ar gr^nt ¥# n«ed^ for further

of tb# f i r s t ite*in on our progriyi i s that muciî iî ^d^d book
about your faaott* father vfoich W5i» only a ^oal to 'CHI held to vh««a yo^ and
X teilk«d« In tfas uourste of spriag oonviira&tions ŵ  found that frofmnsor

Cha^dl^r of Frinoeton CniT«irsityf vbo« I think f®u )mov, bad long
to vri t* under thi* t i t l e ?lB#iijiwiiii Strong - C#ntimi Banker*. A©

aoon ris the longytsr^ ,gx*mt became available w# aoved to &#«t what va could
do to kelp stake tbia vcluiae ^a$sifel#* Th# CoondLttee eoimtn i t se l f fortunate
to b® able to aid so br i l l iant a uvonvtaxy economist» a clstinguiehed jos^g

of the faculty of your father's oolleg«t in this uacertaJting* We
you %lli hu mm pleased ^s ve

Professor Chandlert vUa has just returned fro& a sum^r IB
in y^eteraiiy to oiscoes vorkixig plans* Ka v i l i , of course, 'be

your f&tfcerfs (mp&TB that mm be m&dti aTailable. I haw t&k©& the l iberty
of tel l ing Mm that I am sare# fr^B our c^sversation las t spring, that he
count on your iittttr&ftted ooop^r&tian* He inteaas to get ixi touch vith you
iu the s#tr future*

\ith higtt h®$®& for m flute TO1U^^# 1 &»

fery sinc#rely yours*

Beteareto Director

Mr* Benjamin strong

United States Tract
45 Wall Street
Mm lork 15, Heir lorffc
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CHANDLER

m tm ntrr$n or rnt FOTWL ^STTMZ SYSTEM
31 Litorty Btmtt, Hw Tort 45, I«wr fork

EWII

In I told fmi mmr %hm phooe* &*st«r Ch*tidl*r &«&# to yeat#rciay
afternoon «&£ ITS the *?»«?*«§ of 0 Icmg dt actual crc jg#ntlon*d th# f&et that

forth th# Br
net tfetek tlmt tî isld mm

of patti^f <m
In flm of a \

him
* 8* 414

Thi thing

oontrol

i t ve«ld
to « «»

tfint j
©r (1?) tey

»«jr thai I

It v i l l not
Strong p
dciy to ^
vi l l b# vorfetd

If i
ttato to JWI cm

wuqr

tip ip tb# mtstt^r of hmr ^
feel It muat trjr te #x«rel9t

vlth

ant! for tbf*t r#agoti this particular i

(*L) fe? a praot0# and lengthy X^
faith* K© womld prtf.'-:- •**•* l a t t t r

vlth bin with mj Singmrm * ***%*,

th#
e vork. He pl&nt to <umt in t^ m i l

Hcmdny b#fisiniaf roptimt^r 57th• f t##k hia
vho i f prorldlng hte -l

tSaatUmr in tiilt | 1 will

MlUrtd

Mr.

Wr»

122 E&at
Mm Yoik

your of th*

Company
Strt#t
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Letter from Mr* Allan SprouL, September 10, 1954.

"Second, I have your letter of September 3th about Lester Chandlar*®
desire to get started on his study of nBenjamin Strong, Central Banker1*. I
nm sure that Mr* Roelse will be able to find desk space for him without in-
vading your quarters and I will giv© the necessary instruction© so that he
may have access to the Strong collection and relevant papers in the bank's
files* It will have to be understood, of course, that while we shall make
these materials accessible to Professor Chandler for reading Bnd study at
the hank, we shall also have to reserve the right to review whatever public
tttt he wishes to make of the information obtained from them* This is in no
way an attempt to act the part of censor with respect to views, ideas or
interpretations9 but solely as a protect!on against the disclosure of con-
fidential Information concerning this bank, foreign central banks, the United
States Treasury or others, which we would not vish to or vould have no right
to make public. I shall be glad to see Professor Chandler on Vednesday after-
noon, September 15, at 3*30 o1 clock if that is convenient for
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TRUSTEES

WILLIAM R. BIGGS. Chairman
HUNTINGTON GILCHRIST, Vice Chairman
ARTHUR STANTON ADAMS
DANIEL W. BELL
ROBERT D. CALKINS
LEONARD CARMICHAEL
WILFRED L. GOODWYN. JR.
JOHN W. HANES
LEWIS WEBSTER JONES
JOHN E. LOCKWOOD
LEVERETT LYON
ROBERT BROOKINGS SMITH
LAURENCE F . WHITTEMORE
DONALD B. WOODWARD

0, ̂  <L

7 2 2 JACKSON PLACE, N. W.

September 14,

HONORARY TRUSTEES

ROBERT PERKINS BASS
MRS. ROBERT S. BROOKINGS
JOHN LEE PRATT
HARRY BROOKINGS WALLACE

OFFICERS

ROBERT D. CALKINS
President

MILDRED MARONEY
Treasurer

ELIZABETH H. WILSON
Secretary

SHELDON B. AKERS
Executive Manager

Dear Miss Adams:

I am enclosing herewith a copy of the agreement
with Mr. Chandler, This is being sent today for his
approval, 1 hope it meets with your approval. I sub-
mitted the draft to Walter Stewart and Randy Burgess
today, who lunched here. They o.k.'d my sending it in
this form.

Sincerely y

^resident

Miss Mildred Adams
Committee on the History of
the Federal Reserve System

33 Liberty Street
New York A5, New York

Enclosure
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6,

U$ 1954

P r o f e s s o r L e s t e r f • C h a n d l e r -l • / ' ' t. v •
D e p a r t m e n t # £ h m r i l ^ l ;:->•./;. .;v : ,-""'' : /-, . •• - r •.'••"' " - ' : V ' "/ '/.' '" ̂ r '
Princeton University
Princeton, Mm Jersey

Dear Las*

This letter aets forth the texms of the i p f i i i B t between the
3rcx>Jdjig» Inatitution, acting for the Cooftttt** on the History of the
Federal Reserve Syat*a end i t i e l f jointly, mid ymi, who, as parties,
agree*

1* that you v l l l undertake ttie prepa»tt<m of a Wogr8iphic*d
vaXnae m Beajatin Strang - Central Beaker, and complete
this etudy «abctaati€aiy as outlined in yw&? Aioora&d&si of
May IS , i^54# , ; : : . . , . , , , _,,•.;••;.., r

1U That you will complete the study Hi thin the next three
years - July 1, 1954 to June 30, 1957, aad th*t you will
actually start work on the mLime i s Septwber 1954*

$• That the Ceos&ittee n i l l underwrite expenses as outline*
in your aaaorandum of May IS, 1954 up to a total of
$7,000, The secretarial and other assistents employed
for the study n i l l be e&gaged by jwu The Institution
v i l l pay orer to you in advanee the funds for these
mxpm*** so that you aay make payments as the circmnwtences
require* Pursuant to ttda prorision, the Institution v i l l
pay orer to you for expenses $3,000 in the fiscal y*zr
195^55, *3#000 in the fiscal year 1955-56, and $1,000 in
the fiscal year 1956-57 • These payments for expenses v i l l
be made in advance as the writ prooeedei | l ,000 on September
20, 1954f and subsequent payments of $1,000 each on January 1 #
May 1, ami Sept«ober 1 of each year until the full $7,000 1mm
been paid. Unexpended balances of the&e funds for expanses
«m lime 30, 1957 will revert to the Institution and the
Committee.
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Professor Chandler «&» 9/14/54

4# That the Gsomittee *dl l pay you *• compensation for this
woiic the sum of $5,000. The Institution wi l l pay tills mm
as the work proceeds in installments ~ $1,500 on Jims 19
1955} $1,000 on December 1, 1955, 3nn^ 1, 1956, Becaaaber 1,
1956| and #500*00 on March 1, 1957*

5* With respect to publication, the Ocwaittee v i l i defer
p\i)lic&tion arrangements unti l the f eas ib i l i ty of publishing
the entire series of proposed studies la a single series by
a ooamerelal publisher, a university press, or the Brooking*
Institution has been explored. As soon *s the Committee1 §
po l i sh ing plans are sett led, the publishing arrangements
with you v i l l be worked out In detail* Meanwhile, the
Coandttee agrees to publish the volume, or, i f i t does
e lec t to publish the volume I t se l f , I t wi l l allow you t#
arimge for publication on ycnir omx reaponsibility. In
l a t t e r event, the Committee v l i l subaidize publication up to
|5#000, i f such a subsidy should b© neeessary*

6« That meters of the C&Bmiitee on the History of the Federal
Iteaerve Syst«a Mill have an opportunity to examine the
manuscript prepared by you before publication, in order
that they may make criticisms and suggestions for your
*t>a*id#ratian. I t i s understood that this provision imposes
on the author no obligation to adopt the suggeetions of the
Coamittee* I f the study i s published by the Comiaittee i t s e l f ,
by the Srookingt-. Institution, or under the auspices of the
Gowaittee or the Inst i tut ion, a Mal l reading coiaiaittee of
three scholars—appointed by the Committee and the Institution
after consultation with the author-~will have final deter-
mination of the acceptability of the manuscript for
p-ubllcation*

7* That you will send the Institution for each f iscal year
ending June 30 a statement of expenditures made under th i s
contract and *&11 annually on that dat© furnish a report
on the progress of the study* Any portion of the funds
for expenses which remains unexpended on June 30, 1957 wi l l
revert to the Institution and the Gowdttee.
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Profeaeor Chandler -3- 9/14/54

If this agreement meets with your
copy t&d return i t to me for mxr file**

will you kindly tiga m

Sincerely yours,

President

Above agreement Approved:
For the Institution and the Date
Committee

Hie Author Bate
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CHANDLER, Lester V«

to* frwi tow* *n4 M i n g&**t« t# ***** «ft Hit <i«»j*Ki» M*m$* ::

#MN& «tafc#?*# S* fi«*r ## tee f*«% H»% WMH of «Mi *•»!• -:

mtmdi h« nil <••«#* U IM m* %*MkH film (mt <mijr \&* t*mm '

I l l * ttftUMp #f w&rtei«i it§«@» I ^.T« tft«WiM(t «|1|» '
«r* ftatlM, *%« tiilak. that #t«fe *j*e# a i ^ t fc« pt«vi«t# in t5w
f l l« f«eM«» m in %b* libry^T. If itfitfeiy ! • f>*««lbl«, wt «MHO4

•Wy gfimtia *J»i» @NKttfcMi w «« t® gl*t ft* & f-rtTtte off ic*. X»
n;^ •Waty i>» l H l i » >— V-.U tti snort.

A* for ^a1to»rl»»Uoa ts •»«»ir# te«b l i t f t f i l f *oU»—
UOJ*. ft -,! #^«r n&#f*At ****** JU «s» B*nkr £ | i * Hlt«3.ft I «#«»• / :

K-r. flmmHtr t* «m»l^ U m tMMN^r «ft»rs«oa, S«-ct«>- ;;::: ^
h»r 13, »t i* 30 »*«1MIC tn «e mmw ****** rf»Ull» of «i# «fei«k few

th*i «ft««A«m |% ioul ( ffiNKtlf %*lp to ««t ht% «e his i*y. - ; -

«tx^*w J i j p § ..• . . ,

cc Hr. Roelat
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COHMITTUi O» TH1 HISXOMT Of TBi FEDERAL HESBFVfc S1STM
33 Liberty Street, MUM York 45* » w lork
Telephones Rector 2-5700, Extension 286

September 1, 1954

Dear Bi% Chandlert

Thii note Is first to velcoa&e you back from Europe, with
the hope that your trip was aa lnterafttlag tout as fall of fun as
vacation trips ought to be* Reports of English weather have bten
€raaryf but X hopt the continent wne kinder$ and that the hurricane
called Carol iid not disturb your loi

In the t«icoad plac^^ the Comittee la assuming that yon
vill ba prepArlng to get to vork on the book o^rly this month# and
1 am wnd^ritig If it votiLd tm possible for you to schedule nn early
e<mveriation is this office. As you are oar first authorf we would
like to knov hov our facilities can be of ute to youf vhat infonsttion
you vould like from tigf and la general to aet up the kind of relation
ibip vhich you would like established and the s#rtioef If imyf which
you vould like us to render,

It the same ttae there art problems which ougbt to be
and on vhich wt vould appreciate your

1 shall b# in Vashington the rest of this we@kt and I go 00
for thir## w##lts beginning the 18th of September* Injfday

betveon the 7th and the 17th could be arranged as long at I tooir
a bit in adTiinee which one is most convenient*

Very sincerely yo\tr§t

Mildred Adams
Besearch Director

Dr» i#tt#r Chandler
Departmeiat of Econcslee
Princeton Univtrsity
Prlncetcmf Hew Jersey
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Mail Addresses of Mr. and Mrs. L. V. Chandler, June 22-August 22,

NOTE: The dates given below are the LAST days we shall pick up
mail in the indicated places. Allow about six (6) days for
air mail from the U. S#

Date Place

June 25 London, England

July 5 Edinburgh, Scotland

July 9 Oslo, Norway

July 15 Stockholm, Sweden

July 20 Copenhagen, Denmark

July 23 Amsterdam, Netherlands

July 26 Antwerp, Belgium

August 15 Paris, France

August 21 London, England

Address

Royal Court Hotel
Sloane Square
S.V.I, London

c/o American Express

c/o The Oslo Travel
Association

c/o Swedish Tourist
Traffic Association

c/o The National Travel
Association of Denmaiic
8 Bernstoffsgade
Copenhagen, Denmark

c/o American Express

c/o American Express

c/o American Express

Royal Court Hotel
Sloane Square
8.V.I, London
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SfiJtX

fmwtmoM wcnmirt

Jtat 21, 1954

Araatdtaga

Bat* Bobt

t &$ *frttl£ thin idill haw tr. fe# nn t?tr#*aLLy Hurried not*
mdng to th* fti«t thtt a .̂M.th In t^n fi^lly Ha* »»i!« i t
i lb l* for us ta e*tcH our plm^t ertn vittuiittt »nirMtirits{ «

I % nt«t iftry r,ue?i to w tv.> thim^» %# firtpt l» tost tht
i the $Fmng^t2its for Vs#

y in CTery re^e^t* I s&itll bt
t% â td t»* try V* Jiuitliy your ^ i t k Its mktaf tH# f tr»»t

other "att#r r#l^t#^ to K&#r %o«̂  a*

for V^^# !!# 1§ tfearomfe* i i lMit«? VD^etrj, a«K* an
J'-crtowr^ hie ^̂ >ik cfi thi* BaiA of ii^X^nd la^leatetf that

in Ht# hi^t^Fiaml ^ppwaafe tr> gantre!
thirr h# wtA^ f l i t^ i aurih a projf^t in

tt&at m^^li fet ac«ai->tahX<» v* y-u
aa^ th# fiiiitentlan^ t!»at h# ^S4 tw1© ^mt *mrt in tht wenrtrii for
If h# aoal4 brlaf htff«4Xf t^ ^ ŝ% ataaHly ^» to

l t i I an tee»ptfc!&# tjlata, ^^ vaul-? ^# an
f̂ M ha<? b#tt«r ohaA v^ry carefully
T in or-#r t^ flmJ out ^i#t^#r h# I

ttiat I 1n-*icatiK!l# ^n th# H>mf to I^glsnd^ I shall try te thlidi of
miiit't b# oo^;tidor#'a for tha j#fe an^ ahalX e#-rta4nly l # t

i f f

I nm m®X&®l-®$ a €N̂pgr of our Ittnumry tit ca^t %li#̂ # I t

you again for th# faith that you m̂ei y^t^1 aem&tto*
in ^# In

I^tttr f* €k*»$lmt
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PRINCETON UNIVERSITY

PRINCETON NEW JERSEY

Defartment of Economics anci Social Institutions June 9, 1954

Mrs* Mildred Adams
Committee on the History of the

Federal Reserve System
33 Liberty Street
New York, N. I.

Dear Mrs. Adams:

Enclosed is a supplementary statement
relative to the scope of the proposed Benjamin Strong
study. I hope it will meet the needs of the members
of the Committee.

After talking to you, I had a long
conference with some of my friends at Harper's
regarding the probable costs of publishing the
study. They agree with you that the subsidy
would not need to be as much as #10,000# Without
being able to estimate accurately, they guess
that the necessary subsidy would be somewhere
between #5,000 and l7,000.)f.

Sincerely yours,

Lester V. Chandler

LVC:.

-f
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CHANDLER, Professor Lester V.

» 1954

Dear Professor Chandlar*

the description of your proposed study, tentatively entitled
tt Benjamin Strong - Gentr&i Banker*, vhioh you s^nt us lander date of
May 18thf has been circulated to the members of this Coamittee* ¥e
now have had replies irom all **saabers butt one* mad. I am glad to tell
you that the interest that they displayed in your project when it v&s
first brought to their attention still holds*

is a general diapo&ition to provide the necessary funds
for the study, but questions remain in the aindg of some members vhioh
you will want to ^B3w#r before you sail. They would like to know more
&bout hov comprehensive a study you plan* and how definitive* They
question certain details of the budget* and some of them would prefer
to see it set up on & different b&@is. As this is the first grant of
its kind which they contemplate; making they vant to h® quite sure it
is set up on a b&sie.vhich will work*

Soae of these question® are perhaps morm easily handled in
discussion than by correspondence* If you are planning to be is Sew
York during the near future I would suggest that fon let n# knowt &ndf
I will be glad to make an appointments Like you* "WB vould prefer to
have the matter s#ttl#<i before you sail cm the 22nd if that iu possible*

• ' Very sincerely

Mildred Adams

Mr. Leat#r ¥• Chandler
.Deparfei#ai of Econonics

Social Institutions
Princeton University
Princeton* Mew Jersey

y . Ujc-v-Jt ̂ <^ J
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Supplementary Statement Relative to a Proposed Study -
"Benjamin Strong—Central Banker."

The purpose of this note is to provide a somewhat

clearer description of the scope, comprehensiveness, and

completeness of the proposed study.

My purpose will be to provide as complete a study

as possible of Benjamin Strong in relationship to the

evolution of Federal Reserve structures and policies and

to economic policies in general* To do this, I shall first

study Benjamin Strong's life before he assumed the leader-

ship of the Federal Reserve Bank of New York. I shall study

his family backgrounds, his training and experience, his

position in the banking community, and his ideas as they

evolved in this period* In short, I shall do my best to

find out what type of person he was and what kinds of ideas

and predispositions he had as he entered the System*

From that point on, I shall study carefully the

interactions of the man and his experience, trying to assess

his influence on course of events and the influence of

events on him and his thinking* This would include both

domestic and international aspects of his experience, for

I am confident that both are important and inseparable.

In some cases, "domestic" policies were influenced by

international considerations, and after World War I—if not

before—our so-called "domestic" policies inevitably had

important effects on other countries. Moreover, it is my
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impression, still without adequate documentation, that

Mr* Strong also played an important role in conference with

foreign central bankers and other officials.

In short, my objective is to provide as close to

a definitive study of the subject as the available materials

will permit, and the study would include Mr# Strong
1s role

in both domestic and international developments•
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CHANDLER, Lester V.

Iky 19f 1954

Bear Professor t&andler*

lour letter of May 18th together vlth the
description of your proposed study "Ben Strong, Central
Banker® came In this morning* Thank you for sending it
to us so promptly* As you know tomorrow, May 20th, is
' the day vhen the Rockefeller Foundation meets and the
fate of our larger project, of ^hlch thin might form
a part, is to be decided* I will be vrtting you about
this again in the near future*

Most sincerely yours,

Mildred Adams

Professor Lester B» Chandler
Department of Economies
Princeton University
Princeton, Hew Jersey
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PRINCETON UNIVERSITY
PRINCETON NEW JERSEY

Department of Economics and Social Institutions May 18 , 1954

Miss Mildred Adams
Committee on the History of the Federal Reserve System
33 Liberty Street
New York 45, N. Y.

Dear Miss Adams:

Enclosed is a description of my proposed
study, "Benjamin Strong—Central Banker,11 and a
formal request for a grant to finance the study.

I am acutely conscious of the fact that
this description and request leave many questions
unanswered. I have, however, tried to provide as
much information as I can at this early stage.
If you or others desire any further information,
I shall do my best to provide it*

I now find that I shall be leaving for
Europe on June 22 and returning on August 23• I
shall appreciate receiving any information that
you feel free to send before my departure date.

Sincerely yours,

Lester V. Chandler

LVC:J
enc.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



k PROPOSED STUDY, TENTATIVELY ENTITLED,

Benjamin Strong—Central Banker

By Lester V« Chandler

SCOPE OF THE STUDY

The central interest of this study will be the

role played by Benjamin Strong, as head of the Federal Reserve

Bank of New York from the time of its establishment until his

death in 1928, in the formulation and administration of

monetary policy, both in this country and abroad* It will,

of course, devote much attention to Mr# Strong as a person—

his background, his training and experience before 1914,

his ideas before becoming head of the New York Federal Reserve,

and the complex of personal characteristics indicating the

"manner of man" that he was. But it will devote much more

attention to his professional life, his impact on the Federal

Reserve and economic affairs, and the impact of the Federal

Reserve and economic developments on him and his ideas•

The original Federal Reserve Act and its early

amendments left room for much flexibility* Only in the most

general terms did it indicate the objectives of Federal

Reserve policy, the instruments to be used to attain selected

objectives, and the location of policy-making and administra-

tive powers• Within such a broad legislative framework,

actual policies underwent continuous development and evolution

in response to the march of economic events, changing ideas,

and the interplay of many personalities* I believe this study

can make a substantial contribution to our understanding of
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the evolution of Federal Reserve practices and policies

during the first fifteen years#

Though Benjamin Strong will be its focal point,

this study will clearly have to touch on many things that

will also be covered by the projected over-all history of

the Federal Reserve and by the more specialized studies.

This, however, I consider an advantage, for it will permit

readers to compare the points of view of more than one

writer*

At this stage it is impossible to forecast how

long the finished study will be* I am sure, however, that

it will require several hundred pages•

PLAN OF STUDY

If this application is granted, I hope to begin the

study no later than September 1954. From that time until

February 1, 1955 I would work part-time on it, doing back-

ground reading, locating and becoming familiar with source

materials, and so on. Because I have a leave of absence for

the second term of the coming academic year, I can work on

the study full time from February 1 to September 15, 1955*

After that I shall again have to work on it on a part-time

basis* Though such prediction is dangerous, I expect that

I could finish the study in a little over two years#
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I plan to rely primarily on the following sorts

of materials: (l) published materials, (2) the Benjamin Strong

papers at the Federal Reserve Bank of New York, (3) relevant

materials at the Board of Governors, (4) any private papers

that the Strong family may agree to make available, and

(5) interviews with people who knew Mr. Strong. I shall

also seek any other sources that promise to be fruitful.

My "home base" would be Princeton, from which I

would commute to Hew York and make such other trips as would

be helpful.

FINANCIAL MATTERS

Another estimate that is extremely difficult at

this stage is that relating to the cost of the proposed

project. The following figures, admittedly no more than

"guesstimates," are based on the following assumptions:

(l) I would receive out of the grant only my out-of-pocket

expenses• Any net financial reward to me would have to

come from royalties on the finished book, whose sales would

probably be rather small. (2) I would try to hold expendi-

tures as small as possible without undue sacrifice of either

my own time or of the quality of the study. (3) I would not

expect supplementary grants and would return any unused funds#
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Estimated Costs of the Project

My own expenses

Transportation #400

Meals, hotels, etc*
when away from home 600 $1,000

Research assistance 2,000

Secretarial assistance

Salary 3,000

Expenses for trips to
New York while
working there 500 3,500

Publication costs (maximum) 10,000

Typewriter rental, paper, materials, etc# 500

TOTAL • • • #17,000

I should like to have you consider this as a formal

application for a grant of $17,000 to finance the study

outlined above. I shall, of course, be glad to furnish any

further information that you may desire.

Respectfully submitted,

Lester V'• Chandler
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CHANDLER, Lester V,

May 13, l»51u

Bear Professor Chandler x

Tou may like to know that at a meeting of this Cosa&ttee
in Washington on May 11th your desire to isake a study of BBen Strong,
Central Banked was discussed at soaie length» Obviously neither you
nor the Gomiittee is prepared to make a decision at this tise, bat
the interest was general* Members of the Committee would like to
have more details of your plan, and mam indication as to how Euch
time is involved, as well as what costs they would be asked to con~
aider*

As I think I told you, the Rockefeller Board at its seating
on May 20th is expected to act on the Committee's request for funds
staking possible the larger project toward which we have directed this
pilot work. When we last talked you expected to go abroad June 26th
and war® hoping to know before then whether your mm study sight ex-
pect help from those funds*

If you can sketch the study out In terms of time and cost,
tell us how imich ground you expect to cover, (is this to be a full
biography or a short monograph? Will it deal with the man and his
entire career, or merely with his central banking operations and so
oxi) and something of how you expect to go about it the Committee would
hope to consider such a presentation after May 20th and before June 26th,
May I add my own suggestion that you make the picture as altar and as
detailed as is possible at this time*

fery sincerely yours*

Mildred Adams

Professor Lester Chandler
Economics Department
Princeton University
Princeton, Hew Jersey
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CHANDLER, Lester V,

April 20, 195h

Bear Professor Chandler:

How that the request to ftockefeller Foundation for
further funds has gone iaf I wotilci like to discuss with you
a little more concretely the suggestions we talked of earlier.
I shall be in Sew York until Wednesdayt of next week, and then
I ^o south about ten days* If you are by any good chance
coning to town beturaen now and the end of Wednesday, I hope
that it will be possible for you to drop by*

Cordially yours*

Mildred Adams

Professor Lester Chandler
Eepartment of Economics and Social Institutions
Princeton University
Princetonf Mew Jersey
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CHANDLER, Lester V,

Iferdi 10 , 1954

Dear Professor Chandlers

fharik you for your extremely
response to my request for an appointment for
Miss Mildred Adams* She will telephone your
office, as you suggest, as soon as she reaches
Princeton on the morning of Wednesday, March
17th• Thank you for bring me up to date* I
think I hare b#e» nmnii^ a month behind mentally
or perhaps it is sll a part of not facing up to
the grimneas of the Ides of Miutttw

Sincerely yours,

Keaeareh Assistant

Frofessor Lester ?•
Department of Ecom^ics and

Social lastitmtioiui
Princeton Oaiversity
126 Dickinson
JPriacetonf Mm Jersey
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PRINCETON UNIVERSITY
PRINCETON NEW JERSEY

Department of Economics and Social Institutions MeLf*(*h Q

Miss Mildred Adams
The Committee on the History of

the Federal Reserve System
33 Liberty Street
New York h*?. New York

Dear Miss Adams:

1 have just received from your
Research Assistant, Miss Katherine McKinstry,
a note asking whether we could make an appoint-
ment sometime during your visit to Princeton on
Wednesday? February !?• I assume that she meant
to ask regarding Wednesday. March !?• If this
is the date on which you will be in Princeton, J
shall be very glad to see you at your convenience*
iPlease give me a ring sometime after your arrival
jin Princeton so we can make a definite appointment
[My extension is *f30 on the Princeton University
'line.

I shall look forward with much interest
to discussing your project. It sounds fascinating.

Cordia^ty yours.

LVG/mr Letter V. Chandler

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



larch 8, 1944

Bear Professor

On behalf ef Miffs Mildred Mamsf
Oireetor far tb.# n lwe Goasdtt**, I »« feeing you
this Bate to £&9r Aether i t vould be po«*?lble for
you to see her sometime on Ve&rsesdey, IM ÎMMWF' vrth,
•̂ rhea she i s planid.Bg to be in Princeton to look
the Banjradn Strong collection in the
Iflbreiy ant? to t».Ur vttfc people i*.e wight
special J.ntepe-0t in the wrk of thle C

SIBC© you rre one of fee men î hoge nane has
given to Miss Adtas l̂ r a mw^mr of persons? iwhc©

has conceited. oTer the paet few iree*:!?̂  abe Is most
hft̂ ro ft telk vtth you <*nring tii^ preewat <R^

phe.ee of tJhls project, «r>d no^lc! be roat
grr.tefal to yon i f yon cnvld gmnt her e definite
*qppcintau5stt for the day she v i l l be in Prf.B0etoat

Sincerely yotxre,

Research

Professor Lester ?• Chandler
Department of Economics find

Soeisl Instittttiomi
frlitceton
126 Bldttnaon
frlaeetoa, Sen
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