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June 30, 1956

Dear Les:

The Committee's final deciwion, now that
Mr. Sproul feels he must resign as Chairman, is that
the office and the research sctivities shsll be
transferred to Brookings, with the person who heads
it up still to be chosen, and a greater degree of
administrative responsibility to be conferred on
Brookings though the Committee by no means "ab-
dicates.”

My owp tenure as exscutive director snds
formally on July 30th, but that includes a month's
vacetion. I shall be gending files to Washington
about the middle of the month, and closing the office.

Thanks for your patient tutoring, and best
luck with the book-~I shall be awaiting it with great
impatience. And warm pergonal greetings always.

Cordially yours,

Mildred Adams

Professor Lester V. Chandler
Department of Economics and
Socizal Institutiona
Princeton University
Princeton, New Jersey

JEWikm
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May 24, 1956

Dezr Les:

In telking todsy with Miss Mildred
Maroney, Treasurer of the Brookings Institution,
sbout our budget, I find her eeger to heve an
accounting from you by early July of monies you
have spent in connection with the Strong biogrephy.
She says the last accounting was in July, 1955, and
ghe would like & record from thea until the end
of June. If you csn get it to her in early July,
ghe can both reimburse you sznd present the account
properly on the Brookings bocks.

I told her thet I would write you and
give you this messsge.

Cordielly yours,

Mildred Adams

Dr. Lester V. Chendler, Chairman
Department of Economics & Sociology
Princeton University

Princeton, New Jersey



ey 3, 1956

Dear Los:

In naking inventory of the material in
the office, I remembered that you had had over
here certain papers wiaich wers borrowed from
Benjamin Strong Jr. Did taey go back? And is
there enytaing else which you would like us to
return to its place of origin? We are in & stage
of neatening up.

Cordislly yours,

Mildred Adaus

Dr, Lester Chandler, Cheirman
Department of Economics & Sociology
Princeton University

Princeton, New Jersey
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March 1, 1956

Deur Last

Thenks for your note of the 28th, I
will be at your office &t 10130 on Tuesday, March
6th,

I have promised to see Stewart st 11:30,
30 that this does not give us toa much time, but,
not having to clear awey beckground, I think we
can cover & good deal of ground in a short time,

Cordially yours,

Mildred Adams

Dr, Lester V., Chandler, Chairman
Departuentiyof Economics and Sociology
Princeton University

Princeton, New Jersey
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MAR 11753
COMMITTED ON THE HISTORY
OF THE
FERERAL RESERVE SVSTEM

Miss Mildred Adams

Committee on the History of
the Federal Reserve System

33 Liberty Street

New York 45, N, Y.

My dear Mildred:

I shall be very happy to see you on
Tuesday, March 6th, although there are a few
complications., I have a class until 10:30
that morning and in the afternoon a seminar
that runs from 2:00 to 5:00, It appears that
about the only time that might be convenient
for both of us would be from 10:30 until about
noon., I hope this will be acceptable to you.

Sincerely .yeours,

»*/ v
Al

R

_’m N A
Eg;f\r V. Chandler
LvC:hhe Chairman of the Department

2



Pebruary 27, 1956

Desar Les:

I'n coming to Princeton on Tuesday, March 6th, to
see Dr, Stewart at lunch, and I would like to talk with you
on one or two matiers if you have a free moment that day.

I shall be there the night before, staying with a friend, so
that before 1l a.n. or after 2130 p.m. would probebly be
best for me., Will you let me know which sults your con-
wenience?

Among other matters, I'd like to talk with you
about Bray Hemmond whose manuseript you reed, Dr. Calkins
wants to read galleys of it if he can - I told him I wes
sure it could be arrangeds 8o far as I can find, Hammond
is the only real historian whom the System has spawned, but
he still faces &« most eingular distrust of his historical
ebility. The acceptance of his book has dented this distrust,
but not destroyed it, so thet he has not yet been commis-
sioned as & monograph writer. It is e strange busineas.

Until Tuesday.
Hopefully,

Mildred Adems

Dy, Lester V. Chandler, Chairmen
Department of Economics and Sociology
Princeton University

Princeton, New Jersey
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PRINCETON UNIVERSITY
PRINCETON NEW JERSEY

Department of Economics and Sociology January 27, 1956
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JAN 3 0 1856
OCOMMITTEL ON THE HIBTORY
OF TR
PEDEAM. AEAAME SVSTIM

Miss Mildred Adams, Executive Director

Committee on the History of the Federal Reserve System
33 Liberty Street

New York 45, N. Y.

Dear Mildred:

Sorry I can't report more than three chapters.
In fact, the third chapter is not yet completed, though
it is well on the way. As usual, the first sections
are the slowest-going. I hope they will not feel that
my progreéss is overly slow. From now on the writing
will be somewhat easier,

Best regards.

Lestér V. Chandler

LVC:J



Jenusry 25, 1956

Dear Lest

I hate to keep pestering you sbout
progress on the Strong book, but on the other
hend, I don't went to under-state. The Committee
neeting of Februasry 4th at Princeton will be
informed that you have three chapters done. If
more should be reported, do let me know, If
not, don't bother to reply.

HRIW'

Mildred Adems

Dr. Lester V, Chandler, Cheirmen
Department of Economics and Sociology
Princeton University

Princeton, New Jersey
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December 8, 1955

Desr Les:

Dr. Bopp will be gled to telk
vith us on the 15th and suggests that we
coma in for lunch at 12:30, I have told
him thet I would be there with cheera,
end following our telephone coxversation,
I essume that you will be there elso,

Best as alweys,

Mildred Adams

Dr, Lester V. Chandler
214 Western VWay
Princeton, New Jersey
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PRINCETON UNIVERSITY
PRINCETON NEW JERSEY

’ Department of Economics amd Sociology August 3, 1955

Dr, Robert Calkins

The Brookings Institution
722 Jackson Place, N. W.
Washington, D. C.

Dear Bob:

Enclosed is a report on the Strong biography
project, covering the period up to August 1, I hope
the report is adequate, If it is lacking in any respeect,
please let me know.

With best regards,

Sincerely yours,

w2 ’
LVC:hhe ester V, Chandler
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Progress Report op the Benjamin Strong Biography, July 31, 1955,
By Lester V., Chandler

Ky progress on this project has been quite gratifying
to me, This is in large part owing to the excellent cooperation
that I have received from Hiss Mildred Adams and her staff, the
Federal Reserve Bank of New York, the Board of Governors of the
Federal Reserve System, Benjamin Strong, Jr., and the various
people who have given generously of their time for interviews,

From early September 1954 until the end of January
of this year, I averaged a little more than one day a week in
New York and worked another day each week on the projeect in
Princeton., Durimng February, March, April, and the early part
of May, I averaged more than four days & week in New York and
another day each wesk in Princeton, During the latter part of
May I divided my time on the project more evenly between New
York and Princeton, After a two-week vacation in early June,
I have worked largely in Washington and Princeton,

During this period I have consulted at length the
following sources:

l., The files of the Federal Reaserve Bank of New York.

The "personal®™ files of Benjamin Strong were found
to be both voluminous and highly valuable, Few men
have left a rischer or more enlightening collection of
letters and memoranda, The other records of the Bank,
all made available to me, also proved to be highly
valuable,

2, The personal papers of Benjamin Strong, now in the
possession of Benjamin Strong, Jr.

Mr. Strong, who has been most cooperative, gave
me free access to these papers., They have been quite
useful in throwing light on Benjamin Strong's experiences
from the late 1890's until he became Governor of the
Reserve Bank in 1914,

3. The personal papers of Fred I, Kent, now located at
Princeton University.

A few of these papers indicate Strong's knowledge
of international finance before 1914, and Mr. Kent's
role in educating Strong in this field.
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Le The files of the Board of Governors of the Federal
Reserve System,

Though my search of these files is not yet
completed, my experience to date indicates that I
shall not find much that is new relating directly
to Strong, This is because the New York files contain
so many things that duplicate those in Washington,
However, the Washington files are an invaluable source
of background materials for the biography, and they
throw much light on the attitudes of others toward
Strong and his ideas and actions,

5. Interviews

These have been highly useful, To date I have
interviewed the following mern:

Welter Stewart

Jay Crane

Leslie Rounds
Bussell Leffingwell
Harold Roelse
Benjamin Strong, Jr.
Philip Strong

W. Randolph Burgess
Ray Gidney

Jan Ciechanowski

J. Herbert Case
Owen D, Young

6, Government documents, official papers, books, pamphlets,
newspapers, periodicals, etc,

Though I have already studied and noted large
numbers of these sources, I have not yet completed
my searches in these areas,

My present forecast is that I shall finish the bulk
of my research by October of this year, and that I shall start
writing at that time, Further information on some subjects or
periods will undoubtedly be necessary, but I shall gather it as
I proceed with the writing.

My enthusiasm for this project grows as I proceed,
This is partly becsuse of the richness of Strong's experience,
partly because of the unexpected wealth of available materials,
I am very hopeful that the results of this study will be both
interesting and significant,
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July 31, 1955. Expenses to date have been smaller than I
anticipated, partly because I decided to go through all the
basic materials myself rather than employ a research assistant,

f Following is a financial report for the period ending

Benjamin Strong Biography Finaneial Report,
September 1954 through July 30, 1955.

EXPENDITURES TO?@

Rosemary N, Worley for secretarial work

at per hour $ 790.21
U.S, nal Revenue Service for social

security taxes 32,25
Brookings Institution for diectabelts 20,00

Lester V, Chandler for reimbursement of
expenses for:
1, Tramsportation
3 monthly commuter tickets to New York

at $33 99.00

33 trips to New York at $4.55 150.15

# 3 trips to Washington at $16 48,00

*#% 2, Subsistence - 10 days in Washington at $10 100,00
3, Stationery and supplies 16,07

*#% ), Dictaphone rental - 6 months at $20 120,00

Total $ 11212.68

#*# Several trips to Washington during which I worked on the
Strong project wers not charged to this project. This was
because I also worked on other things and charged the trip
to other agencies,

#% T have charged subsistence for only those days when I stayed
at a hotel, rather than with my relatives.

###% Explanation: Needing a Dictaphone and finding that rental
of the equipment is $40 a month, I bought new machines on
my own account and am charging the above amount, and only
that, against the Strong project,
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’ Reconciliation:

Received from the Brookings Institution $ 3,000,00
Expenditures $ 1,375.68
#Balance on July 28, 1955 1.624,36

Total & g!ogg.gb

* See attached bank statement, I cannot explain the four-cent
difference, There ars no outstanding checks or ufpaid bills,
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The Stromg Project,
Lester V. Chandler,
214 Western Way,
Princeton, New Jersey.
PRINCETON BANK AND TRUST COMPANY

PRINCETON. NEW JERSKY
e

WO. OF CHECKS

THECKS DEPCSITS DATE ey BALANCE
e e = - = —_—
AMOUNT BROUGHT FORWARD 505 a n . : . a
44 590" JuL2e"s 1 1,6345=2 %
101 6= JuLegss 2 1,6 2436 %
i
i
I
PLEASE HECONCILE THIS STATEMENT PROMPTLY YOUR BALANCE
(FORM PROVIDED ON REVIRSE 81DU) IS THE LAST ANOUNT
SHOULD YOUR RECORDS BE AT A VARIANCE WITH THIS STATEMENT, REFPORT SAME TO ONE OF Pl!lg:tul.l.flll

OUR OFFICERS WITHIN TEN DAYS, ALL CHECKS DEPOSITED ARE CREDITED SUBJECT TO FINAL
PAYMENT. CHMANGE OF ADDRESS SHOULD BE RECORDED WITH US IMMEDIATELY,

DIPLANATION OF CHARACTERS
L8T—TorAL As Fem iLa7v SC—-SamvicE CHARSE
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MISC, 34.3-24M~1-34

FF—ERAL RESERVE BANK
N OF NEW YORK
S8RT Comnittee on History of
SENT BY ias Federsl Reserve System

COPY OF TELEGRAM SEND TO FILES

703 Dr. Lester Chendler
clo Hay Adams House
Weshington, D, C,

Am seeing Owen D, Young and Herbert Cese in Van Hornesville tomorrow
Thursday and Fridey ETOP If you vent specific questions asked please vire
or phone me Hotsl DeWitt Ciinton Albany tonight betwsen 10 and 11 pm,.

Mildred Adams
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WIRE TRANSFER DIVISION

Juu 2l 2 32PM’55

FEDERAL RESERVE BANK
: OF NEEW YORE :
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July é 1955

Dear Les:

A detail about Strong and McAdoo cesme up &t a small luncheon
todey waich Mr. Sproul gave for Semuel Reyburn. You may know about
it, but if not, it may be usefuls

According to Reyburan, who wes & director of the New York
Fed from 1925 to 1933, Strong and McAdoo first met when the latter
was trying to find finencing for the tubes under the Hudson, now
called the Hundson and Mamhatten Railroad. That whole affeir is
hazy in my mind, but it apparentily had some sura of unsavory promo-
tion around it, as well as including what were then considerable
engineering feats. Mr. Reyburn hastily denled any approval of McAdoo
by Strong, but said that the latter recognized the former as &n able
HéNe

Whether the Bankers' Trust participsted in the finencing,
with Strong es the active agent, I don't know, Nor do I know who
advised wvhom. Anyhow, according to Reyburn, the two men already
knew each other when McAdoo went to the Treasury and Strong to the
Bank.

Reyburn, aged 83, a retired banker, merchandising expert
(head of Lord and Taylor for years) and finencier, is spending the
summer with his daughter, Mrs. Frederick Abbott, on Cherry Street,
Katonah, New York. If you want to question him ebout Strong and
Harrison, I'm sure he'd love to talke.

Cordially yours,

Mildred Adsms

Dr. Lester V. Chandler
214, Western VWay
Princeton, New Jersey

Federal Reserve Bank of St. Louis



PRINCETON UNIVERSITY
PRINCETON NEW JERSEY

RECEIVED

Department of Economics and Sociology

JUL 12 1955
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July 12, 1955

Dear Les:

Thenks for your note of the 9th. I wonder if
Owen Young is 111 or without a secretary. Philip Young,
his son, who is head of the Civil Service Commission in
waﬂhingm, might knov.

About the Mellon - Strong relations, Mr. Burgess
told me some time ago that Charles S. Dewey, who was Assis-
tant Secretary of the Treasury in charge of fiscal affairs
from 1924 to 1927, hed ideas on this subject and would talk.
According to Who's Who, Mr. Dewey lives at 2339 Massachu-
setts Avenue, Weshington. I think it would be fair to use
Mr. Burgess'! name if you want to try that source.

Cordially yours,

Mildred Adams

Dr. Lester V. Chandler
214 Vestern Vay
Princeton, New Jersey
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Dear Dr. Chandler:

We have just had & letter from Brookings in regard
to certain financial details which contains a parsgraph of
possible interest to you. Mises Meroney, who is the Brookings
treasurer, says, "In the case of the Chandler contract, we
are distinguishing on our books between the ezmounts paid es
personal compensation and the amounis sdvanced for expenses.
Pro tem, we are reporting only the former and esre holding
the latter subject to hig accounting. As you will recell,

I advised him to thet effect months ago, e&nd his first ac-
count will be due for the period ending Jume 30, 1955. (Any
time this summer will do for his report.) I heve not met
Dr. Chendler but can imagine that there will be no trouble
in this case; he is undoubtedly familiar with the tex as-
pects.”

You may slready have tasken care of this. If not,
it mey be useful as a reminder.

Cordially yours,

Mildred Adams

Dr. Lester V, Chendler
214 Vestern Way
Princeton, New Jersey
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June 7, 1955

Desr Dr. Chandler:

My calendar says that George Herrison might be
available in New York after the 10th of June, and Owen Young
in Ven Hormesville after the 1l5th., You talked about wanting
to see both of them.

Mrs. SBinger will show you what correspondence we
have on them if you want to see it., George Harrison knows
you will be wanting to see him., Mr. Young knows I have been
hoping to come ups

I shall be back here the 20th surely, perhaps the
16th, but I've mede no sdvance detes with either man, so
the coast is clesr for you,

Cordielly,

Mildred Adems

Dr. Lester V. Chandler
214 VWestern Vay
Princeton, New Jersey
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May 23, 1955

Dear Les:

I understand from this office thet
you &re not reachable for most of this week,
and therefore I sm putting on paper the sub-
stance of & conversation with Welter Stewart
on Thursday of last week, Mey 19th. He sent
you messages by me which you will went to know
&bout.

I told him that you had said you
were rather reaching the point of diminishing
returns on the Strong paepers. He said he weas
not surprised, and he suggested that it might
be wise to think sbout teking time off from
reading and meking asppointments with the few
contemporaries of Mr. Strong who are left.

He said he would start on & series
of interviews with Mr, Cese, Mr. Harrison and
Owen Young. He did not mention Leffingwell
for the reason, I think, that he was thinking
in terms of close associetes in the New York
Benk.

He said thet in his mind these men
are "disappearing assets" znd far more impor-
tent then znother series of related pepers.

He urged thet no gress grow under feet on this.
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He also ssid he had told you that it
might be possible for him to drive up with you
when you go to Van Hornesville to see Mr,
Young, It would, of course, be a wonderful
plan, end if that could be done; I would withe-
draw my earlier suggestion that you and I go
together and would try myself to see Mr, Young
at another time during the summer., This on
the ground that what you might get with Walter
Stewart present might be of far greater value
by way of ebility to recall and to reminisce
then anything which I could evoke by a more
formal outline of interview.

In the meantime you may, of course,
have talked to Walter sbout this, but in any
event, here is the message as given to me.

When I hed lunch with Sheperd Morgan
today, I told him again about your working on
the Strong papers, and he said he would be
very interested in talking with you. He came
into the New York Federal Reserve Bank about
1918 or 1919 &nd stayed here with a short ab-
sence until 1924. Thus, he knew Strong in
the early days of this Bank. He was himself
working under Pierre Jay who seems to have
been responsible for starting the reseerch
function here, but he also had contact with
Strong, He himself went on to help in the
fQund:‘.ng of the B.I.s.

He comes to New York about twice a
month from his house in Connecticut where he
gpends the summer, He will be here the 6th of
June &nd the 28th of June. If you have time
go thet we can meke &n appointment for one of
those days, I think this might serve you very
well .

I do hope you are feeling better.
Mrs. Singer says you are going to be in Washing-
ton part of this week, so I sssume that the
doctor had no slarming report to meke.

Cordially yours,

Mildred Adams

Dr. Lester V. Chandler
214 Western Way
Princeton, New Jersey
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Mey 9, 1955

Memorandum
T0: Dr. Lester Chandler

FROM: Mildred Adams

Williem Edel, whose letter is attached, is
a graduate student at the University of Virginia, who
worked under Dr. Kincaid last summer on the Glass
pepers. If you know of any project in economic re-
search needing a precise and rather melve graduate
student, I would be glad to know a&bout it. He needs
a more demending overseer than was Dr. Kincaid, and
he also needs to get out into wider fieids than of=-
fered at the University of Virginia.

We have no obligations of any kind toward
him, but somehow one elweys pesses cn these leilters
from the young.
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March 31, 1955

Dear Dr. Chendler:

Miss Adams has asked me to tell you thet this
office is in the process of revising the trenscript of
the conference at Princeton on January 29th. We have
already received corrections from two participants, and
we wish to add any further corrections you may suggest.
Will you therefore let us know before Monday, April 1lth,
of any chenges you wish made.

In the event you have no corrections, it
would be most helpful for us to receive a note to that
effect,

Very sincerely yours,

Ellen 8inger
Research Assistent

Dr. Lester V. Chandler
214 Vestern VWay
Princeton, Bew Jersey



MEMORANDUM

T0: Dr. Lester Chandler
FROM: Mildred Adems
DATE: March 17, 1955

I find in my notes that the typed sheets of the Hamlin diaries are
composed of excerpts concerning the System which run from 1913 to March, 1929,
with the exception of a portion for which no carbons were made.

So far as I am aware, the only way to get the complete material is
to go to the Library of Congress where the full set of the diaries is kept.
On the other hand, the Manuscript Division is very friendly to us, end it will
do no herm to ask 1 we might borrow certain volumes if you would like to read
them here. This may be egainst their rules, but I will be glad to ask, if this

will help.

MA:ib
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MEMORANDUM

I0: Dr. Lester Chandler
FROM: Mildred Adams
DATE: Harca 17, 1955

The Directors! Minutes of the New York Bamk é&re in tae charge of the

Secretary, Arthur Willis, who tells me that they are under such wraps as not to be
released even to senior officers. Mr. Sproul can overrule this, but Mr. Willis sug-
gests that before going to Mr. Sproul, it might be usgeful if you would telk with him,
Mr, Willis, and tell him something about what you are locking for. He warns that the
directors' meetings are very dry, being merely records of sction, with no points of
discussion kept in thiem.

I told him that rether than act as go-between, I would suggest that you
call him when you come in tomorrow afternoon, and either go to see aim, or he will

come to see you. He said he would be very glad to talk with you sbout this,

MA:IB
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MEMORANDUM
T0: Dr. Lester Chandler © March 3, 1955
FROM: Mildred Adams

When I was in Washington this week talking with Walter Stewart, he gave
me one detall which he may have given you, but which you should surely have.

In telking of how interested he is in your book on Strong, he said that
Owen Young should certainly not be neglected. It was, says Stewart, Owen Young
vhom Strong called when he went off to the hospital for the last time, and when
the doctors told him that he was & very sick man and time was running out, it
wes Owen Young to whom he dictated what was, in & manner of speaking, his last
will &nd testement concerning the Federal Reserve Bank.

I have been trying to see Young for about a year on general things, but
this makes it sound as though there was at least this one specific thing which
ought to be found out. He is in Florida st the present time and gets back to Van
Hornesville about the first of May. Last year his wife's mother was very ill,
end he did not come up early. He promised to let us know when he was returning
but failed to, and for that reason we missed out on him until it was time for him
to go back to Florida. He knows about this project, is entirely friendly, and
unless you think it worthwhile to maeke & special trip to Floridea now, I think there
is no reagson to assume that he would not be glad to be interviewed when he comes
back. We have had considerable correspondence with him, but none of it except on

the business of where he was when.

MA:ib
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Memorandum February 24, 1955

Dr. Legster Chsndler

T10:
FROM: Mildred Adams

In going through my memorandum of conversation with Mr. Jay Crane,
I find that he is said to have gone &broad for the first time in 1922 or
1925. There seems to be some doubt about these dates, but they can easily be
checked. He went to study the gold markets and how they operated and how the
central banks functioned in regerd to the gold merket. He visited London,
Paris, Berlin, Berne (which was the center of Swiss National Bank operations
in gold) and Amsterdam.

These two memorende of convergations with Mr. Crane mey serve your
purpose. I think there are errors in them, and the materisl hag not been

checked, but they might be suggestive.
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February 11, 1955

Dear Dr. Crendler:

The meubers of this Commitiee hsave asked me to thank
you in their names for the ocare, the active thought, &nd the
fine secholarsiip which you =nd your collesgusa put Ilnvo the
mesorande you prepered for thex and the discussions held with
them, They recognize thet tas success of the two Frineceton
conferences held in Hovember and Jenuery was solidly based on
the work which you three dié in advence end thae coatributions
which you made in the course of the discussion.

Ao & smell token of their spprecietion, they hope you
will sccept the enclosed honorerium. This is by no mezns %o be
considered as an sttempt at compensation, bul rether as an
aprneat of thelr gratitude and their sstesm.

Mey I add my personal regret that circumsiances
beyond my contrel prevented my shering go interesting and re-
wvarding & geaslon as thut of Janurry 29th must have been,

With werm personel regavds 1 am,

Very sincersiy yours,

Donzld Woodward

Dr. Lester Chandler
Depertment of Economies
Princeton University
Princeton, New Jersey

Ene, Check for $100.00. Letter and check sent to DBW for
signing and mailing.

Federal Reserve Bank of St. Louis



°C., 34.3-24M~-7-54
EDERAL RESERVE BANK COPY OF TELEGRAM SEND TO FILES

OF NEW YORK
SRT Committee on History of

Jan, 27, 1955

2
107 Dr, Lester V, Chandler Dr. Elm
. ™~ . er Wood
Depsrtment of Economice AND Behool of Busin and Public
Princeton University Aduinis on
Princeton, New Jersey : University of Missouri

Columbis, &iugg,rl
~ ,'; a s
Wi
Princeton Inn fears delayed medical convention ¢ i
ram them,
Have emergency reservetions for your lodging anﬂonmltm rid:{ ;irﬁ:;

&t Nasseu Tevern in Princeton. STOF, SR
s Siaiing. Seturday conference 10:00 /AyM. at Inn

Mildred Adams
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December 1, 1954

Dear Leaster:

I am hestening to forward to you = cory of the
stenotyre record of the Princeton meeting which came
in this morning. There has not been time to do more
than leaf through it, but even with such slight scanning
it a:pears both interesting esnd provoeative. When you
get & chance to go through it you will, I think, be
reassured that s second meeting of experts and committee
is eminently worth while.

In the light of this record I 32y take the liberty
of making suggestions =2s to acditions to your rough

draft of a document for the Committee's consideration
on the 8th.

Hastily yours,

Mildred Adams

Dr. Lester V. Chandler
Department of Econcmics
Princeton University
Princeton, New Jersey

Federal Reserve Bank of St. Louis



December 14, 1954

Dear Les:

This is to verify in greater detail the telegram I sent you
this morning seying that the meeting scheduled for Princeton on Jenu-
ary 8ta had been postponed. What happened was that both Hr, Sproul end
Mr, Woodward were incapacitated and unable to attend the Executive meet-
ing scheduled for December l4th. Thet meant postponement of the Execu-
tive Committee meeting until after Christmes, which crowded the Janu-
ary 8th meeting too close for anyone's comfort,

It is now being suggested that the second meeting of the Com-
mittee with its consultants be set for Saturday, January 29th, which
would meen that you would went to plan to confer wita Dr. Bopp and Dr.
Wood & day or so shead. Would you let me know &t your esrliiest conve-
nience whetner Jsnuary 29th is possible for you? We do hope so.

The best of the season's greetings to you and your wife. I
hope the weather is kind.

Cordially yours,

Mildred Adems

Dr. Lester Chandler
Department of Economics
Princeton University
Princeton, Hew Jersey
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December 9, 1954

Dear Les:

I have been re-reeding the verbatim record of Sunday's con-
ference, and the memo of Hondey's discussion, in an attempt to see
where they seemed to be headed in terms of the thing to do next. In
the process, 1 have been again impressed with the value of the work
whnich you three experts did, not only in building the chronological
framework which the Committee has been looking for, but also in help-
ing to persuede the Committee members to so much active and interested
discussion. It is of the greatest help in many ways.

we wiil know more ebout the next step after the Executive
Committee meets on December 14ith. Meanwhile, may I make two sugges-—
tions -

In view of the importence which "key incidents® heve in the
mindg of the Committee, what would you think of using the chronologi-
cal pattern in the memorandum of MHonday, November 2<nd, &s & frame-
work into which to throw incidents, sny incidents which occur to the
minds of any of you as pertinent? OSuch & list, frawed in appropriate
pericds, could provide a sketchy and provocative basis for Committee
discussion (end addition) on Jenuary 3th.

Second, may I suggest that the three of you consider, as e
basis for your propesed meeting on Jenuary 6th, the value of present-
ing the Committee at the joint meeiing on Jenuasry 8th with three do-
cupents:

l. A re-cast "grand design® of history and monograpns to
replace the one waich they tore spert oa November 2ist;

2. The chronological memo embodying period divisions and
topics which you dictated on the 2Znd, with any changes
you may want mede;

3. A suggestive sketch of key incidents in their chrono-
logical framework;

Federal Reserve Bank of St. Louis



4s (though this is tenictive) 4 trial questionnzire for
interviews on a trial pericd, as Stewart suggested at
Zrincetons

This quartet ought to set going discussions that would keep
taem active and interested far past 3:40 p.mes They would also be of
inestimable aid to the research functions of this office.

I'1l be esger to know what you think of these suggestions,

Cordially yours,

Mildred Adems

(Dictated by Miss Adams
but signed in her sbsence)

Dr. Lester Chandler
Department of Econocmics
Princeton University
Princeton, New Jersey
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PRINCETON UNIVERSITY
PRINCETON NEW JERSEY

Department of Economics and Social Institutions December 2 ’ 1951'"

RECEIVED

1954
Miss Mildred Adams DEC ©
Committee on the History COMMITTES Cii THE HISTORY
Of the Federal Reserve System OF THE
33 Liberty Street FEDERAL RESERVE SYSTEM
New York KS, New York

Dear Mildred:

Thanks for the copy of the steno-
type record of the Princeton meeting, Owing
to the necessity of going to Washington, I
shall not have a chance to look at it before
next Tuesday. But it will then receive my
close scrutiny,

I hope you certainly will feel
free to make suggestions for additions to,
or deletions from, the rough draft of the
document that we érew up. The existing edi-
tion of that document was never meant to be
considered as anything more than a point of
departure,

I shall look forward to seeing you
again in New York on December 13.

Sincerel ~yours,

e
oo

g e

| ":?‘{iﬂ/"
Lester V. Chandler

LVC:rnw

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



November 24, 1954

Dear Dr. Chandler:

I know that I am spezking for the entire Committee when
I tell you how very grateful we all are for the skill, know-
ledge cond judgement which you poured so genercusly into the
recent three-day meeting 2t Princeton. Those of us who
enjoysd the benefit of your wisdom on Sunday can only guess
at what we missed by not being able to sit in on your expert
sessions Scturdey and Monday.

In =ddition to zckpowledging the welue of the f{resh
viewpeoints which you brought to Committee members, Miass
ideams tells me that we also owe you gratitude for the clearer
definition end sherper focus which you brought to the research
functions in which ghe is engeced. Bhe would like me to add
her thsanks to ours.

We will be looking forwerd with great interest to the
second seasion in Jrmuary.

Sincerely yours,

Donalé Woodward

Dr. Lester V. Chandler
Department of Economics
Princeton University
Princeton, New Jersey
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PRINCETON UNIVERSITY
PRINCETON NEW JERSEY

Department of Economics and Social Institutions November )'l', 19511'

Miss Mildred Adams

Committee on the History of the Federal Reserve
System

Federal Reserve Bank of New York

New York, New York

Dear Miss Adams:

This is just a brief note to let you
know that I cannot be in New York on Monday,
November 8, The reason is a total of 110
midterm examinations which can't wait to be
graded, I shall come in the following Mon-
day and see you in Princeton on the week
end after that,

Sincer

I
//l‘
ST D v S S

7

A

ﬁester V. Chandler

LVC:rnw
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Committee on the History of the Federal Reserve System

60

October 13, 1954

Dear Dr, Chandler:
Miss Adems asked me to tell you that Mrs, Katherine Converse

Strong, widow of Benjamin Strong, died in 1936. As you know, she

was his second wife.
We look forward to =eeing you next Monday.

Sincerely,

Research Assistant

Dr, Lester V. Chandler

Department of Economics
Princeton University
Princeton, New Jersey
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THE BROOKINGS IRSTITUTION

September 30, 195k

Mr. Donald B. Woodward
122 E. h2nd St.
New York 17, N.Y.

Dear Mr, Woodward:

The copy of my September 24 letter to Professor Chandler
(enclosed herewith) was mailed to you earlier, but I inadvertently
adiressed the envelope to 122 E, 66th St., which is Mrs. Brookings!'
address when in New York. I hope I have it right this time.

The purpose of my somewhat involved explanations to Dr.
Chandler was an attempt to prevent the kind of confusion which has
developed in the case of Dr, Kincaid's contract, Iffind that these
things are harder to straighten out ifpeople don't know what their
responsibilities are until after they have spent the money.

Personally, I would much prefer when possible to take
salaried people or wage earmners on our own payroll, where we can meet
employer tax responsibilities in the course of our normal routines.
And T would e xtend this preference to many people who are working for
principals under so-called "contractual arrangement." (In the end,
burden of proof of cortractual character will rest on us, I believe,)

But Dr. Calkins seems to have a preference for shifting
these responsibilities, particularly in the Kincaid case. So I
will help Dr. Kincaid as much as I can comsistently with the principle
of non-acceptance of responsibility.

Perhaps I shall see you this autumn,
Yours sincerely,

s/ Mildred Maroney
Treasurer
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Y THE BROOKINGS INSTITUTIONM

September 2L, 195k

Professor Lester V. Chandler
Department of Economics
Princeton University
Princeton, New Jersey

Dear Sir:

We are enclosing herewith the first advance of $1,000 toward your
expenses for assistants and secretarial help as provided for under Item 3
of an agreement approved by Dr. Calkins for the Institution and the
Committee on the History of the Federal Reserve System on September 1l,
195, and by yourself on September 16, 195k,

In this connection, I believe you should be informed that in my
opinion the payments to you under this section of the agreement constitute
reimbursement for wages and salaries of persons who are not empldyees of
the Institution or of the Committee on the History of the Federal Reserve
System, and that you are the employer in these cases. (We shall be obliged
to report these payments in our annual informztion return of payments to
individuals not subject to withhcldings, end you would be entitled to
adjust your own gross income received for ycur expenses.)

Therefore, in my opinion, you should anticipate the responsibility
of making withholdings of income and social security tax as required of
employers by law, and of paying the additiomal tax as employer under the
Federal Insurance Contributions Act (0ASI). The latter item may of coursec
be included among your expenses under the contract.

The regulations governing withholding, payment, and reporting of
taxes withheld are fairly complex, and I have devoted considerable thought
to the possibility of exemption from such requirements in cases of these
research contracts, In the case of persoms who are employed by the
Institution and compensated through our own payroll, there are no exemptions
for withholding of income tax but there are exemptions for OASI if the
employee earns less thah $50 in a calendar quarter. (These are regulations
applicable to non-profit institutions, which would not in my opinion apply
to you as the employer.) -

As I interpret the regulations, the on}y possibility of exemption for
you would be for "service not in the course of the employer's trade or
business (pther than a farm operated for profit)," in which cases with-
holdings both of income tax and payroll tax are required only if $50 or
more is earned in a quarter and employee works on 24 or more different
days ir that quarter or 2L or more days in the preceding quarter.," I am
not in a position to judge whether or not this provision would be applicable
to you.
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As suggested, the foregoing represents only my opinion. In
doubtful cases, it is customary to seek a special rulimg which you may do
by consulting your District Director of I,ternal Revenue.

Otherwise (if you concur with my interpretation), you would be
assisted in your paper work by obtaining the following materials from
your District Director of Internal Revenue:

Cirdular E Revised January 195l Employer's Tax Guide

Form 941 Employer's Quarterly Return

Form W-Li Employee's Exemption Bertificate

Form W-2 Employee's Statement of Withholdings

Form SS-=L Employer's Application for Social Security Number
Form SS=5 Employee's Application for Social Security Number

(Stating number of employees you expect to have.)

I regret excesdingly the involved character of this explanation,
but feel it should be made at this time in order to head off possible
complications later.

If there is any way in which we carn help you further with these
matters, please feel free to call on me or on Mr. Sheldon B. Akers,
the Executive Manosger.

Yours sincerely,

s/ Mildred Maromney
Treasurer
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Septevber 2u, 1954

Professor lester V. Chandler
Department of Hconomics
Princeton University
Princeton, New Jersey

Dear Sir:

we are enclosing herewith the first advance of §1,000 toward your
expenses for assistants and secretarial help as provided for under Item 3
of an agreement approved by Dr. Calking for the Institution and the
Comaittee on the History of the Federal Reserve System on September li,
1954 and by yourself on September 16, 1954.

In this connection, I btelieve you should be informed that in my
opinion the payments to you under this section of the agreement constitute
reiwbursement for wages and salaries of persons who are not employees of
the Institation or of the Committee on the History of the Federal Reserve
System, and that you are the employer in these cases. (We shall be obliged
to report these payments in ocur annual information return of payments to
individuals not subject to withholdings, and you would be entitled to
adjust your own gross income received for your expenses.)

Therefore, in my opinion, you should anticipate the responsiovility
of making withholdings of income and soeial security tax as required of
employers by law, and of paying the additional tax as employer under the
Federal Insurance Contributions Aet (0ASI). fThe latter item may of course
be included among your expenses under the contract.

The regulstions governing withholding, payment, and reporting of
taxes withheld are fairly complex, and I have devoted considerable thought
to the possiblility of exemption from such requirements in cases of these
research contracts. In the case of persons who are employed by ihe
Institution and compensated through our own payrmll, there are no exemptions
for withholding of income tax but there are exemptions for 0ASI if the
employee earns less than 50 in a calendar quarter. (These are regulations
applicable to non~profit institutions, which would not in my opinion apply
to you as the employer.)

As I interpret the regulations, the only possibility of exemption for
you would he for "service not in the course of the employer's trade or
business (other than a farm operated for profit)," in which cases with-
holdings both of income tax and payroll tax are required'only if §50 or

http://fraser.stlouisfed.org/
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mnore 1¢¢mdm‘qwurg_ngqhmmon2hornnmtmnt
days in that quarter or 24 more days in the preceding quarter."

I an not in a position to judge whether or not this provision would be
applicable to you,.

hs suggested, the foregoing represents only my opinion. In doubt~
ful cases, it is customary to seek a special ruling which you may do by
consulting your Distriet Director of Internal Revenue.

Utherwise (if you coneur with my interpretation), you would be
assisted in your paper work by obtaining the following materials from
your Distriect Director of Internal Revenue:

Circular £ Hevised Jamuary 195k Employer's Tex Guide

Form 941 Employer's Quarterly Return

Form W=l Huployee's Exemption Certificate

Form W~-2 Employee's Statement of Withholdings

Form 58~4 Employer's Application for Social Security Number
Form 85=-5 HEmployee's Application for Jocial Security Humber

(Stating number of employees you expect to have.)

I regret exceedingly the involved character of this explanation,
but feel it should be made at this time in order to head off possible
complications later.

If there is any way in which we can help you further with these
matters, please feel free to call on me or on Mr. Sheldon B. Akers,
the Executive Manager.

¥nclosure
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September 22, 1954

Dear Dr. Chendler:

Mips Adoms asked me to tell you thet she wrote Benjamin
Strong after talking with you last week. She has juat
received & letter from him in wvhich he says, "I em, of course,
grestly interested in this progrem snd am particulerly pleased
to leern of Professcr Chandler'a project. I will look forwerd
to hearing from him and will mske eveilable to him all the
matericl I heve at my disposal." Mr. Strong's sddress ia3
United States Trust Compeny of New Iork, 45 Well Street,

Nev York 5, N.Y,

\fs avait your coming next week with a wmixture of

pleasure and trepidetion.

Sincerely,

Regearch Lasistant

Dr, Lester Chandler
.Department of Economics

Princeton University

Princeton, Hew Jersey
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The Brookings Institution
Washington 6, A. C.

September 22, 1954

Dear Don:

I have Lester Chandler's approvel of the agreement
which we sent him on September 14. He indicates that he
has alreedy begun work on the study. He is entirely
satisfied with the arrangements specified in the agree-
ment, I shall keep the originsl signed copy of the agree-
ment here on file at Brookings. '

Sincerely yours,
=

President

Mr. Domald B. Woodward
Vick Chemical Company
122 East 42nd Street
New York 17, New York

ces )&lllﬂ.dx‘odldnl/
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CHANDLER, Lester

Septenber 16, 1954
Dear ¥r. Strong:

when [ hal the pleasure of talking with you last spring sbout
the work sud the hopes of this Committee we were still in whet we called
the pilot phase, Since then we have had such luck in the {inding of new
materisl and the probing of nemories that the Rockefeller Foumdation
decided to give us the flve-ysar grant we needed for [urther work.

One of the first iteas oa our program is that auch-nesded book
about your famous futher which was oniy & goal to be held to vhen you and
I tulked. In the course of spring couversatlons we found that Professor
Lester Chandler of Princeton University, whom I think you know, bad long
wented to write under the title "Benjamin Strong - Central Banker®. is
socn 55 the loag-term grant became svallable we moved to ses what we could
do to help make this voluwe possible. The Committee counts ltself fortunate
te be able to ald so brilliant a monetary =conowist, a distinguished young
member of the facully of your father's coliege, in this undertaking. Ve
hope you will be &5 pleased as we are.

Professor Cheundler, who has just returmed from a sumser in Lurope,
cexe in yesterday to discuss working plens. He will, of course, be studying
&ll your father's papers that can be made available. I have taken the liberty
of telling him that I em sure, {rom our conversation last spring, that he can
count on your interecsted cooperstion. Ye intends to get in touch with you
in the near future,

With high hopes for a fine volume, I am

Very sincerely yours,

Mildred Adenms
Eesesreh Director

¥r. Benjamin Strong
President

United States Trust Company
45 VWsll Street

New York 15, Hew York

http://fraser.stlouisfed.org/
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CHANDLER

COMMITTEE ON THE NISTORY OF THY FEDERIL RESERVE SYOSTEM
33 Liderty Bireet, Hew York 45, New York

Denr Dony

te T t0ld you over the phone, Lester Chandler seme in yesterday
aftermoon nnd in the »rocess of o long discussion mentioned the feet that
there were twe or thrae deteils which night have to be ehanzed,

The srineisal thing which sesmed o concern him was paragraph 6
whieh sete forth the Brockings systen of paesing on publicstions. He did
not think that would pase Sproul's eye in view of a paragraph which Sproul
rad on the gare day sent ne,

e thing which 12 now coming up ls the metter of how much
eontrel 2 bank or the Fosrd will feel it must try te exerciee and how
fer that control cen be squered with the Prookings attituds and the
Committee desires. Thirz 13, of course, not & new prodblen, Ve have
mown 1t vould confront us snd for that reason this pertioulsy woment
becoames in 8 sulet way & test case,

Crepdler? s attitude ip that the impondersbles are so important
thet they csn enly be handled (2) by e precise end lengthy lsgel defining,
er {P) by generelities anéd good faith, He would prefer the latter and I
mugt say that ¥ symsathize with hin with sy fingers crosssd.

™e prohlem ia to find the generel phrase, This may tske time,
but 1% will not hold up Chendler's work. Ho plmns to come in to read
Strong pepers every Yondey beginning Soptember 27th, 1 took him yestere
day to see Mr, Foelse who 1g providing him Jdesk szrece, Other detalls
will bs worked cut.,

If there sre further developments in thie, I will report
them to you en Tuesday.

Bast as always,

Mildred Adams
ne,
P.fiy I am returning your copy of the agreement.

¥r. Doneld B. Voodward
208 West S4th SBtreet
Eew Tork, Hew York

e.t. MNr. Doneld B, Voodward
Yick Chemical Company
122 Fast 4A3nd Etreet
New York 17, New York

http://fraser.stlouisfed.org/
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Letter from Mr. Allan Sproul, September 10, 1954.

"Second, I have your letter of September 8th about Lester Chandler's
desire to get started on his study of "Benjamin Strong, Central Banker®, I
am sure that Mr. Roelse will be able tc find desk space for him without in-
vading your guarters and I will give the neceassary instructions so that he
may have access to the Strong collection and relevent papers in the bank's
files. It will have to be understood, of course, that while we shall make
these materiale accessible to Professor Chandler for reading and study at
the bank, we shall also have to reserve the right to review whatever public
use he wishes to make of the information obtained from them, This is in no
way an sttempt to act the part of censor with respect to views, ideas or
interpretations, but solely as 2 protection ageinst the disclosure of con-
fidential information concerning this bank, foreign central banks, the United
States Treasury or others, which we would not wish to or would have no right
to make public. I shall be glad to see Professor Chandler on VWednesday after-
noon, September 15, at 3:30 o'clock if that is convenient for him."
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TRUSTEES

WILLIAM R. BIGGS, Chairman
HUNTINGTON GILCHRIST, Vice Chairman
ARTHUR STANTON ADAMS

DANIEL W. BELL
ROBERT D. CALKINS
LEONARD CARMICHAEL

WILFRED L. GOODWYN, JR.

JOHN W, HANES

LEWIS WEBSTER JONES
JOHN E. LOCKWOOD
LEVERETT LYON

ROBERT BROOKINGS SMITH
LAURENCE F. WHITTEMORE

DONALD B. WOODWARD

Dear Miss Adams:
with Mr. Chendler.
approvel.

today, who lunched here.
this form.

The Brookings Institution
Washingtos 6, B. €.

722 JACKSON PLACE, N. W.

September 14,,1954

I am enclosing herewith a copy of the agreement
This is being sent today for his
1 hope it meets with your approvel.
mitted the draft to Walter Stewart and Rendy Burgess

They o.k.'d my sending it in

Sincerely yo

Miss Mildred Adems
Committee on the History of

the Federal Reserve System
33 Liberty Street

New York 45, New York

Enclosure
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President
MILDRED MARONEY
Treasurer
ELIZABETH H. WILSON
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The Brookings Institution

Washington 6, B. .

September 14, 1954

This letter sets forth the temms of the agreement between the
Brookings Institution, acting for the Commitiee on the History of the
Federal Reserve System and itself jointly, and you, who, &s perties,

1. That you will undertake the preparstion of & biographical
volume on Benjamin Strong -~ Central Banker, and complete
this study substantielly as outlined in your memorandum of
May 18, 1954.
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Professor Chendler e 9/14/54

4e That the Committee will pay you as compensation for this
work the sum of $5,000. The Institution will pay this sum
a8 the work proceeds in instellments - §1,500 on June 1,
19553 $1,000 on December 1, 1955, June 1, 1956, December 1,

5. With respect to publication, the Committee will defer
publication arrangements until the feasibility of publishing
the entire series of proposed studies in a single series by
& commerciel publisher, a university press, or the Brookings
Institution has been explored. As soon as the Committee's
publishing plens are settled, the publishing errengements
with you will be worked out in detail., Meanwhile, the
Committee agrees to publish the volume, or, if it does not
elect to publish the volume iteself, it will allow you te
arrange for publication on your own responsibility. In the
latter event, the Committee will subsidigze publication up to
$5,000, if such & subsidy should be necessary.

6+ Thet members of the Committee on the History of the Federsl
Reserve System will have an opportunity to examine the
manuseript prepared by you before publication, in order
that they may make eriticisms and suggestions for your
consideration, It is understood thet thie provision imposes
on the suthor no obligation to adopt the suggestions of the
Committee, If the study is published by the Committee itself,
by the Brookings Institution, or under the auspices of the
Committee or the Institution, & smell reading committee of
three scholars--appointed by the Committee and the Institution
after consultation with the author--will have final deter-
mination of the acceptability of the mamuscript for
publication.

7. That you will send the Institution for esch fiscel year
ending June 30 a statement of expenditures made under this
eontract and will annually on that date furnish a report
on the progress of the study. Any portion of the funds
for expenses which remains unexpended on June 30, 1957 will
revert to the Institution and the Comnittee.
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Professor Chandler -3- 9/14/54

If this sgreement meets with your spproval, will you kindly sign a
copy &nd return it to me for our files.

Sincerely yours,

Proi:i.dcnt

2

el oo /27745 4

For the Institution and the
Committee

For the Author Dete
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CHANDLER, Lester V.

Comslittee on the Zlstovy of the Fedevel Reserve Syaten

Septesber 8, 1994
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COMMITTEE ON THE RISTORY OF THE FEDERAL EESERVE SYSTEM
33 Liberty Street, Nev York 45, Hew York
Telephone: Rictor 2-5700, Extension 286

September 1, 1954

Dear Dr. Chandlers

This note is first to welcome you back {rom Europe, with
the hope that your trip was ss interestiag and &s full of fun as
vacation trips ought to be., Reports of English weather have been
dreary, but I hope the continent was kinder, and that the hurricane
called Carol did not disturd your landing.

In the gecond place, the Comulttee 13 assuming that you
will be preparing to get to work on the book enrly this month, and
I an wondering if it would be possible for you to schedule an early
conversation in this office. 4is you are our firat suthor, we would
like to know how our facilities can be of use to you, what information
you would like from ue, and in general to set up the kind of relation-
ship which you would like established and the seryice, if any, which
you would like us %o render.

At the same time there are problems which ought to be cleared
avay, and on which we would appreciate your advice.

I shall be in Vashington the rest of this week, and I go on
vacation for thres weeks beginning the 18th of September. Anyday
between the 7th and the 17th could be arranged as long as I know
& bit in advance which one is most convenient,

Very sincerely yours,

Mildred Adanms
Research Director

Dr. Lester Chandler
Department of Economics
Princeton University
Princeton, New Jersey
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Mail Addresses of Mr. and Mrs. L. V. Chandler, June 22-August 22, 1954.

NOTE: The dates given below are the LAST days we shall pick up
mail in the indicated places. Allow about six (6) days for
air mail from the U. S.

Date Place Address
June 25 London, England Royal Court Hotel

Sloane Square
S.¥W.1l, London

July 5 Edinburgh, Scotland c/o American Express

July 9 0slo, Norway c/o The Oslo Travel
Association

July 15 Stockholm, Sweden c/o Swedish Tourist

Traffic Association

July 20 Copenhagen, Denmark c/o The National Travel
Association of Denmark
8 Bernstoffsgade
Copenhagen, Denmark

July 23 Amsterdam, Netherlands c/o American Express
July 26 Antwerp, Belgium c/o American Express
August 15 Paris, France c/o American Express
August 21 London, England Royal Court Hotel

Sloane Square
8.W.1, London
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PRINCETON UNIVERSIYTY
Frinceton, %, J.

Deapertaent of Nooncales snd
Soelal Institubions

June 21, 1954

Drs Sobert D, Calking

President, The Brookings Institution
722 Juckson Place, N, ¥,

Yashingten &, P, C,

Tear Bobe

T ae afreld this will heave to be sn extrexely hurried note
owing to the fact that & Jesth in the fenlly %ss made 1t gloeost lzpos-
gible for us to exteh our plene evenr witheut sneverisg s nurber of letters.
fowever, 1 do vent very nush o say two thimgs., The first iz that the
letter outlining the srrangevents for the studye-Benjazin Ttrong Centwal
Bavker is satiesfactory in every respect, 1 shell de glad tv confore 4o
1% and %W try % Justify your felth in meking the grant to e,

The other ratter relates to Kloer Vood aan & possidle pesvson to
write the hintory of the Pedersl Heserve fyster, I have the highest respeect
for Wood, He ip thorough, & herd worker, and sn excellent stufent ~f centrel
benking. Versover, his vork on the Sank of England indfieestes that ke hes an
interest in the historicel spprosch to central banking probless. My one big
worry wouls be whether he could fimish euoh & project in eny period of tine
thet would be scoepteble to yru snd the conpittes, e hes written very little
indesd, end the publications that he 414 turn sut were in the works for meny
resra, If he oould bring hiveelf ¢ work steadily sn the history and to bring
it to & covpletion in su zocepteable time, he would he an ercellent prospect, ¥
think, however, thet you had hetter check very cavefully with others shoe pertaps
know hie better them I in order to find out vhether he iz & good prospect for
the ressons that Y indleated, On the way to Fogland, I shall tyy te think of
sonsons whe sight be sonaidere’ for the Job and shall certainly let you know
£ T have sny bright ldess,

T sm sncloning o copy of owr f{tinerary in case there L1z snything
argent eboul whilch you would like to coununicete.

Thank you again for the faith thet you end your cumuittee have
shown in 2e in seking the researeh grant,

Hncerely yours,
(signed) Lester ¥V, Chandler
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PRINCETON UNIVERSITY
PRINCETON NEW JERSEY

Department of Economics and Social Institutions June 9, 1954

Mrs, Mildred Adams

Committee on the History of the
Federal Reserve Systenm

33 Liberty Street

New York, N. Y.

Dear Mrs, Adams:

Enclosed is a supplementary statement
relative to the scope of the proposed Benjamin Strong
study. I hope it will meet the needs of the members
of the Committee.

After talking to you, I had a long
conference with some of my friends at Harper's
regarding the probable costs of publishing the
study. They agree with you that the subsidy
would not need to be as much as $10,000., Without
being able to estimate accurately, they guess
that the necessary subsidy would be somewhere
between $5,000 and $7,000.%

Sincerely yours,

Lester V. Chandler

LVC:Jd

st 9 o L, CinaTiom, 2Tl s Gl it

W&&,(m Z,‘leﬂmbff‘“«vj
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y
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CHANDLER, Professor Lester V.

June 4, 1954

Dear Professor Ch#ndlerz

The deseription of your proposed study, tentatively entitled
"Beunjamin Strong -~ Central Banker®, which you sent us under date of
May 18th, has been circulated to the members of this Committee. Ve
now have had replies from all members but one, and I am glad to tell
you that the interest that they displayed in your project when it was
first brought to their stteation still helds.

There is a general disposition to provide the necessery funds
for the study, but questions remain in the minde of some members which
you will went to answer before you sail. They would like to know more
about how comprehensive & study you plan, end how definitive. They
guestion certain details of the budget, and some of them would prefer
to see it set up on & differeant bessis. 4s this is the (irst grant of
its kind which they contemplate meking they want to be gquite sure it
is set uwp on & buia,vhich will work.

Some of these questions are perhaps more essily handled in
discussion thsn by correspondence. If you are planning to be in New
York during the near future I would suggest that you let me know, and,

I will be glad to meke an appointment. Like you, we would prefer to
have the matter settled before you sail on the 22nd if that is possible.

Very sincerely yours,

Mildred Adems

HMr. Lester V. Chandler
Department of Economics and
Social Institutions
Princeton University
Princeton, New Jersey

[ fy ? \:3 \ - 5 J
(5 ;/V‘ h V. Wiruwanr
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Supplementary Statement Relative to a Proposed Study -
"Benjamin Strong—Central Banker."

The purpose of this note is to provide a somewhat
clearer description of the scope, comprehensiveness, and
completeness of the proposed study.

My purpose will be to provide as complete a study
as possible of Benjamin Strong in relationship to the
evolution of Federal Reserve structures and policies and
to economic policies in general., To do this, I shall first
study Benjamin Strong's life before he assumed the leader-
ship of the Federal Reserve Bank of New York., I shall study
his family backgrounds, his training and experience, his
position in the banking community, and his ideas as they
evolved in this period., In short, I shall do my best to
find out what type of person he was and what kinds of ideas
and predispositions he had as he entered the System.

From that point on, I shall study carefully the
interactions of the man and his experience, trying to assess
his influence on course of events and the influence of
events on him and his thinking. This would include both
domestic and international aspects of his experience, for
I am confident that both are important and inseparable.

In some cases, "domestic!" policies were influenced by
international considerations, and after World War I—if not
before--our so-called "domestic" policies inevitably had

important effects on other countries, Moreover, it is my

Federal Reserve Bank of St. Louis



impression, still without adeguate documentation, that
Mr,., Strong also played an important role in conference with
foreign central bankers and other officials,

In short, my objective is to provide as close to
a definitive study of the subject as the available materials
will permit, and the study would include Mr, Strong's role

in both domestic and international developments.

(ﬂfﬁ;l‘7 Lt Yhindin
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: CHANDLER, Lester V.

¥ey 19, 1954

Dear Professor Chandler:

Your letter of May 18th together with the
deseription of your proposed study "Ben Strong, Central
Banker" came in this morning. Thank you for sending it
to us so promptly. As you know tomorrow, May 20th, is
the day when the Rockefeller Foundation meets and the
fete of our larger project, of which this might form
& part, is to be decided. I will be writing you about
thig agein in the near future.

Most sincerely yours,

Mildred Adams

Professor Lester B. Chandler
Department of Economics
Princeton University
Princeton, New Jersey
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PRINCETON UNIVERSITY
PRINCETON NEW JERSEY

Department of Economics and Social Institutions May 18 > 1954

Miss Mildred Adams

Committee on the History of the Federal Reserve System
33 Liberty Street

New York 45, N, Y.

Dear Miss Adams:

Enclosed is a description of my proposed
study, "Benjamin Strong-— Central Banker," and a
formal request for a grant to finance the study.

I am acutely conscious of the fact that
this description and request leave many questions
unanswered, I have, however, tried to provide as
much information as I can at this early stage.,

If you or others desire any further information,
I shall do my best to provide it,

I now find that I shall be leaving for
Europe on June 22 and returning on August 23, I
shall appreciate receiving any information that
you feel free to send before my departure date.

Sincerely yours,

Htv. bl

Lester V, Chandler

LvVC:Jd
enc.,
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A PROPOSED STUDY, TENTATIVELY ENTITLED,

Benjamin Strong—Central Banker
By Lester V. Chandler

SCOPE OF THE STUDY

The central interest of this study will be the
role played by Benjamin Strong, as head of the Federal Reserve
Bank of New York from the time of its establishment until his
death in 1928, in the formulation and administration of
monetary policy, both in this country and abroad, It will,
of course, devote much attention to Mr. Strong as a person—
his background, his training and experience befcre 1914,
his ideas before becoming head of the New York Federal Reserve,
and the complex of personal characteristics indicating the
"manner of man" that he was. But it will devote much more
attention to his professional life, his impact on the Federal
Reserve and economic affairs, and the impact of the Federal
Reserve and economic developments on him and his ideas.

The original Federal Reserve Act and its early
amendments left room for much flexibility. Only in the most
general terms did it indicate the objectives of Federal
Reserve policy, the instruments to be used to attain selected
objectives, and the location of policy-making and administra-
tive powers, Within such a broad legislative framework,
actual policies underwent continucus development and evolution
in response to the march of economic events, changing ideas,
and the interplay of many personalities, I believe this study

can make a substantial contribution to our understanding of
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the evolution of Federal Reserve practices and policies
during the first fifteen years,

Though Benjamin Strong will be its focal point,
this study will clearly have to touch on many things that
will also be covered by the projected over=all history of
the Federal Reserve and by the more specialized studies,
This, however, I consider an advantage, for it will permit
readers to compare the points of view éf more than one
writer.

At this stage it is impossible to forecast how
long the finished study will be, I am sure, however, that

it will require several hundred pages,

PLAN OF STUDY
If this application is granted, I hope to begin the
study no later than September 1954, From that time until
February 1, 1955 I would work part-time on it, doing back-
ground reading, locating and becoming familiar with source
materials, and so on, Because I have a leave of absence for
the second term of the coming academic year, I can work on
the study full time from February 1l to September 15, 1955,
After that I shall again have to work on it on a part-time
basis, Though such prediction is dangerous, I expect that

I could finish the study in a little over two years,

Federal Reserve Bank of St. Louis



I plan to rely primarily on the following sorts
of materials: (1) published materials, (2) the Benjamin Strong
papers at the Federal Reserve Bank of New York, (3) relevant
materials at the Board of Governors, (4) any private papers
that the Strong family may agree to make available, and
(5) interviews with people who knew Mr., Strong. I shall
also seek any other sources that promise to be fruitful,

My "home base" would be Princeton, from which I
would commute to New York and make such other trips as would

be helpful,

FINANCIAL MATTERS

Another estimate that is extremely difficult at
this stage is that relating to the cost of the proposed
project. The following figures, admittedly no more than
"guesstimates,”" are based on the following assumptions:
(1) I would receive out of the grant only my out-of-pocket
expenses, Any net financial reward to me would have to
come from royalties on the finished book, whose sales would
probably be rather small, (2) I would try to hold expendi-
tures as small as possible without undue sacrifice of either
my own time or of the quality of the study. (3) I would not

expect supplementary grants and would return any unused funds,
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Estimated Costs of the Project

My own expenses

Transportation $L00
Meals, hotels, etc.
when away from home 600

Research assistance

Secretarial assistance
Salary 3,000

Expenses for trips to
New York while
working there

500

Publication costs (maximum)

Typewriter rental, paper, materials, etc,

TOTAL L] L L * L3 L L . L L] L .

I should like to have you consider this as a formal

$1,000
2,000

3,500
10,000

500
$17,000

application for a grant of $17,000 to finance the study

outlined above,

further information that you may desire.
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Respectfully submitted,

%}:am

I shall, of course, be glad to furnish any

Lester V. Chandler



CHANDLER, Lester V.

May 13, 195kL.

Dear Professor Chandler:

You may like to know that at a meeting of this Committee
in Washington on May 1lth your desire to make a study of "Ben Strong,
Central Banker® was discussed at some length. Obviously neither you
nor the Committee is prepared to make a decision at this time, but
the interest was general, Members of the Committee would like to
have more details of your plan, and some indication as to how much
time is involved, as well as what costs they would be asked to con=-
sider,

Ag I think I told you, the Rockefeller Board at its meeting
on May 20th is expected to act on the Committee's request for funds
making possible the larger project toward which we have directed this
pilot work. When we last talked you expected to go abroad June 26th
and were hoping to know before then whether your own study might ex-
pect help from those funds,

If you can sketch the study out in terms of time and cost,
tell us how much ground you expect to cover, (is this to be a full
biography or a short monograph? W#ill it deal with the man and his
entire career, or merely with his central banking operations and so
on) and something of how you expect to go about it the Comnmittee would
hope to consider such a presentation after May 20th and before June 26th.
May I add my own suggestion that you make the picture as clear and as
detailed as is possible at this time.

Very sincerely yours,

Mildred Adams

Professor Lester Chandler
Economics Department
Princeton University
Princeton, New Jersey
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CHANDLER, Lester V.

April 20, 195L

Dear Professor Chandler:

Now that the request to Rockefeller Foundation for
further funds has gone in, I would like to discuss with you
a little more concretely the sugrestions we talked of earlier.
I shall be in New York until Vednesday, of next week, and then
I go south about ten days. If you are by any good chance
coming to town between now and the end of Wednesday, I hope
that it will be possible for you to drop by.

Cordially yours,

¥ildred Adams

Professor Lester Chandler

of Economics and Social Institutions
Princeton University
Princeton, New Jersey

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



CHANDLER, Lester V.

March 10, 1954

Dear Professor Chandler:

Thank you for your extremely prompt
response to my request for an appointment for
Miss Mildred Adams. She will telephone your
office, as you suggest, as soon as she reaches
Princeton on the morning of Wednesdey, Merch
17th. Thank you for bring me up to date. I
think I heve been running & month behind mentally
or perhaps it is all a part of mot fecing up to
the grimness of the Ides of Mareh.

Sincerely yours,

Regearch Assistent

Professor Lester V. Chandler

Department of Economics and
Social Imstitutions

Princeton University

126 Dickinson

Princeton, New Jersey

kn
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PRINCETON UNIVERSITY
PRINCETON NEW JERSEY

Department of Economics and Social Institutions Mareh 9 ' 195)_'_
1 : v

Miss Mildred Adams
The Committee on the History of
the Federal Reserve System
33 leertK Street
New York 5, New York

Dear Miss Adams:

I have just received from your
Research Assistant, Miss Katherine MeKinstry,
a note asking whether we could make an appoint-
ment sometime during your visit to Princeton on
Wednesday, February 17, I assume that she meant
to ask regardlng Wednesday, March 17, If this
is the date on which you will be in Princeton, I
shall be very glad to see you at your convenience,
Please give me a ring sometime after your arrival
in Princeton so we can make a definite appolntment.
My extension is 430 on the Princeton University
line.

I shall look forward with much interest
to discussing your project., It sounds fascinating,

Cordia

7 T (. Cloa O, _

edter V., Chandler

yours,

LVC/mr
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March 8, 1944

Dear Professor Chandler:

On behalf of Misg Mildred 2dems, Research
Director for the sbove Committee, T am gending you
this note to egk whether it would be possible for
you to see her sometime on Vednesdey, Rebmmsmy 17th, Maich
vhen che ig planning 4o be in Princeton to look over
the Benjarin Strong collection in the University
Librery and to t2lk with people vho might heve 2
gpeciel interegt in the work of this Committee.

Since you ore one of the men vhoge neme has
been given to Mise Adams by & number of persons whom
she heg consulted over the pagt few weeks, ghe is most
enxicue to have & telk with you during the present ex-
plorstory phese of this project, &nd wonld be rost
gretefu) to you 1f you conld grant her e definite
sppeintment for the dey she will be in Princeton,

Bincerely yours,
Research fsaistant

Professor Lester V. Chandler

Department of Economics and
Socisl Institutions

Princeton University

126 Dickimson

Princeton, New Jersey

km
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