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SUMMARY

Definition

Three methods may be distinguished by which the same interests op-
erate a banking business at several different offices--branch, group,
and chain systemse. The term group banking designates that fype of
multiple office banking in which two or more independently incorporated
banlzs are owned or controlled by a corporation, business trust, associa-
tion, or similar organizations The term chain banlzing, on the other hand,
designates that type of multiple office banking in which an individual or an
unincorporated group of individuals owns and controls a majority of the stock
of two or more banktse Both of thesce types of rultiple office banlring are
to be contrasted with branch banking, in which the various banking offices
are part of the same legal entitye his study deals with group banking,.

The structure and organization of banking groups in the United States
are exceedingly diverses The clearest cut type centers in a holding com-
pany which controls banks as well as a variety of other financial and busi-
ness corporations through stock ownershipe The degree of control exercised
by the holding company over the subsidiary banks varies widely and most of
the groups, though not all, have been organized around a izey banlz, Systens
which are included in the statistics are those with three or more banizs con-
trolled by (1) a "holding company affiliate" as defined in section 2(c) of
the Banlzing Act of 1933 as amended 1/; (2) by a holding company which would
be 2 '"holding company affiliate" if the Reconstruction Finance Corporation

did not own preferred stoclkt in the subsidiary banks; and (3) what is re-

1/ This definition is quoted on pe 2le
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garded generally as a bank group even though there 1s technically no
"holding company affiliate" as defined in secction 2(c) of the Banking
Act of 1933,

Development and Status

A few examples of group banking existed prior to 1920 but its
major development occurred between 1927 and 193C, an important pro-
portion of the principal holding companies having been incorporated
during this period. The development was associated with the gencral
business optimism and the amalgamation movement which characterized
the period. An important element was the desire to obtain the advan-
tages of multiple office operation which could not be devcloped in the
branch form because of legzal restrictions,

On December 31, 1936 there were 52 groups with 3 or more banks con-
trolling 479 banks and 1,326 banking offices with $5,450,000,000 of loans
and investments and $6,840,000,000 of deposits, This represents 3,2 per—
cent of all comnercial banlcs, 7 percent of banking offices and 14 percent
of both loans and investnonts, and deposits of such banks. Most of the
group banks are of nediun or large ;izc. The proportion of banks in groups
which are small ig much less than that for all commercial banks, Group
banks do not sorve snall towns to the sane relative extent as do unit
banks,

Eighteen of the principal groups control 333 banks with $3,820,-
000,000 of loans and investments and $4,830,000,000 of deposits, or
about 70 percent of the financial strength of the 52 groups.

Most of the banking groups operate within a single State or, at
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most, within the limits of the Federal Reserve district, but there are

L groups which operate in 2 Federal Reserve districts and 2 groups which
operate in 3 Federal Reserve districts, One group operates in a total
of 7 States and another group in 5 States,

The 52 bank groups controlled 69 branch operating banks with 847
branches on December 31, 1936, A large proportion of these branches is
accounted for by the Bank of America N, T, & S, A., belonging to the
Transamecrica Corporation,

Recent Changes in Banking Groups

The short period since 1927 when the modern bank holding company
emerged has been characterigzed by widespread difficulties for banks in
the United Statos, and the banking groups were seriously affected by
these difficulties, Many changes took place during the period in the
number of active groups and in the number of banks in such groups, Therc
were also a number of susvensions of group banks.

Official statistics for groups separate from chaing were first com-
piled for December 31, 1931, when 97 groups controlling 978 banks were
reported, From December 31, 1931 to December 31, 1936 changes in the
nunber of active groups resulted from the addition of G groups and the
dissolution of %5 ~roup systens becausc of susvension of constituent banks,
because of conversion of banks into branches of other banks in the grouns,
or for other reasons. Important changes within the active groups which
are still in operation were due to conversions of some banks into branches,
nergers between and anong banks within groups, sales and disposition of

group banks to outsiders, and by suspoensions of individunl banks, Total
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suspensions of all banks in groups during 1930-1934, inclusive, amounted
to 201, There were no suspensions of group banks in 1935 or 1936,

Regulation of Group Banking

Federal regulation of group banking was first attempted by the
Banking Act of 1933, Holding company affiliates are required to ob-
tain voting permits from the Board of Governors of the Federal Reserve
System in order to vote the stock of member banks which they control,
The Board may grant or withhold voting permits as the public interest
may require and may rovoke such permits in certain circumstances. Mo
pernit nay be granted cxcept upon certain conditions prescribed by the
law and it is the Board's policy to prescribe additional conditions,
Experience has shown that such legislation is not wholly satisfactory,

The developnent of group banking has prescnted adninistrative prob-
lens to Statc authorities also and a few States in rccont years have
adopted statutes attempting varying degrecs of regulation of group bank-
ing and holding company affiliates, Thus far, however, the efforts of
nost of the States to doal directly with group banking in this way have
not been cxtensive,

Advantagses and Disadvantagzes

Although the modern bank holding company has existed as a recog-
nized forn of banking in the United States for only a decade, expoeriocnce
with it thus far has brought out some advantages over unit banking but
relatively fow advantages as compared with branch banking. Some gencral
disadvantages and dongers arc associated with the group forn of overa—

tion. Evidence as to the disadvantages of group banking, as conpared
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with branch banking is found in the opinions of the majority of group
bankers themselves wﬁo have expressed themselves in recent years, It
appears from their statements that most of the group bankers in the
West and South would distinctly favor branch banking, if it were per-
nitted by law, while some of those in the East sqem more favorable to
group banking.

The proponents of group banking point out the following advantages
over unit banking:

1, Through group banking some of the benefits of
branch banking are provided in areas whare branches
arc prohibited or limited by law and the establish-~
ment of branches is facilitated in States where they
are pernitted.

2. DBetter trained, more efficient, and abler
nanagenent of the constituent banks is made posgible
through the organization of groups.

3, Better credit facilitics to the business con-
nunity and more satisfactory diversification of loans and
investnents are possible through group organizations,

4, Group banking provides norc adequate facilities
for formulating invegtnent policies and for ninndling the
investnents of the banks.

5. Morc adequate facilities for developing and handling
fiduciary banking services are nade possible throush groups
than are possgible for the banks operating individually,

6. Mnny operating ccononmies to the merber banks are
possible through the group organizations that could not be
acconplished by the units individually,

Te Through their affiliation with groups, nany of
the constituents obtained assistance during the banking
crisls and were aided and strengthened after the crisis,
and losses to their depositors were prevented,
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The principal disadvantages and dangers that are felt to be in-
herent in group banking may be summarized as follows:

le It is difficult to supervise and control the banks in
groups and the holding companies around which grouss are organ-
ized.

2. The great amount of banking funds which may be con-
trolled by o comparatively modest amount of investment in a
bank holding counpany is dangerous.

3« Opportunities for promotional profits to the organi-
zors of bank stock holding companies may lead to unwholesonc
developnments,

4, Tendency of banking groups to acquire and operate
existing banks rather than to supply communities that are
without banking facilities with then by the establishment
of banks de novo, is an important shortconing of the group
organizations,

5. The potentinl dangers that charactorize the extensive
overations of holding companics in othor ficlds of busincss
cnterorisc arc 1lilkewise present in bank holding conuvanies,

I Y Y s

be A group systen has on unfair advantage in expanding
nultiple office operations becnusc of capital requirencnts in
contrast with a national bank not affiliated with a group,

T« In branch banking the liatilitics of every office are
legal liabilitics of the entire organization, so that legally
the capital of the ontire organizatisn affords protection to all
creditors; whoreas in group banking creditors of unit banks in the
group legally have reesurse nnly to thoe capital of such banks,
Morcover, the anount which nay legally be leaned to single bor-
rowers is snaller than would be the casc in a branch banking
organization supported by a single copitnl structure,

>
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CHAPTER 1

INTRODUCTION

Characteristics of Group Banking

Group banking and chain banklng are terms used to describe
types of multiple bank organizations that have been developed in
the United States whereby two or more corporately independent banks
are jointly owned or controlledes In general, the term group banking
designates that type of multiple office banking in which two or more
independently incorporated banks are owned or controlled by a corpora-
tion, business trust, association, or other similar organizations The
term chain banking, on the other hand, designates that type of arrange-
ment by waich an indivicdual or an wnincorporated group of individuals owns
and controls a rajority of the stock of two or rore bankse Branch banl-
ing as a method of multiple office banking is in contrast with group
and chain banking since in a branch system there is but one legal
person of which the scveral offices are a parte

A detailed description of some of the characteristics and fea-
tures of group banking was given by Lyman E, Wakefield in the fol-
lowing statement filed with the Banking and Currency Committee of
the House of Representatives in April 1930, regarding the operation
of the First Bank Stock Corporation of Minneapolis, of which he was

vice president,
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"Group banking is the 2-ns thnt has cone into common
uengs for thic step in thoe ovelution of the Ancrican bank—
ing syston, which has devoeloonod oxtensively in the North-
weat, pronpted by a need to neet n Aefinite change in cco-
nonic conditions. Group bonking is not sinply chain banle—
ing under anothor nanc. Chning of boanks wnder cormon owner-
ship or common control, usunlly of o single individunl, have
cxisted for gencrations, thoe najority stockholder or stock=-
holders simply oxercising tnt antural right to supervisce the
operations of all the corporntions in vhich their holdings
representod controlling intorssts, Chaln nanngeoneont gencoral-
ly reflected a single doninant individual., Group banking, on
the other hand, is the assscintion of o numbor of corporately
indencndent institutions within o single helding compnny for
matual advantages, the group being tullt arownd one or nore
large bonke of o territorinl notuerc and its nonagenent rest-
ing in the hands of the bankin: intcorosts of the torritory
sorved., !

The banking sroups vhich hnve developsd in the United Statcs hove
fnllowed no stondard pottcern., Their structure and organizotion nrc ox-
cendingly 4ivaersce. Certnin fenburcs, wro or less cormwon to oll of the
grauns although nnt nocessarily fount in onch of then, aros (1) = hola-
ing carmpany affiliete vwhich owas the stock of a nunbar of indiviiunl
bonks; (2) sonc contrnlized contrsl or dircetion of the lonns, invest-
neats, trust functions, and coporatine mothods and policics of the brnks

ts and exnninations of the

e}

in thoe arswps (%) supervision trnroush ropo
benks in the group by the holiin; commany or its subsiliary scrvice
orpanization, or by interlocking oificers or directors; and (W) an o
change or snlo of stock, wneroby the sharcholdoers of the banks iz thoe
croup surrcnder thelr bank stock for shares in the holding compnny or
frr eash payment by thoe helling conzany.

The holding compnny affilists is usunlly oporatod in conncction

o]

the holding company was organizel

=
3
-1
ks
%.)
hE
F]
g
O
-
a

1iith n koy banlz,

oricinatlly by ~ nnjority of tho stockhollers of the oy bank who ox-
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cianged their stock of the key boank for stock of the holding compnny.
In several sroups the holding compony was owned by the same stockholders
as those of the key bank, encn cartificnte of stock of the bank bearing
an endorsenment represcnting pro ratn omership of the holding comprny.
In other groups the holdinzy compnny vias orgnnized by the stockholders of
the key bonk through the mediun of trustees who held the stock of the
nolding conpany for the benafit of the stockholders of the key bank.
In o few cases the key bank, usually n trust company, otmed the stock
control of the subsidiary banks, cither directly or throush o subsidinry
company. In sone instances tho holding company itself is the doninant
force in the group. In nthers tho koy bank is the doninating institu~
tion, the holding coupany boias larzely a corpornte encity through ~hich
the Iz baniz or its managenent controls the othor banlzs in the groun.

Tae croups vary as to tho desroe of control that is ezercised by the
holding company ovoer the subsidinsry Danlis and as to th: range of opora-
tions ovor whilch contrel is cxorcised., Group orgenizations contrnl both
netionnl ~nd Statoe banks, nombors of the Foderal Reserve Systom ~nd
nonnenboers, insured and noninsured brunks, bonks with branches and barks
vrithout branches, city banks and country banks, boanks with mlllions of
{ollars of rosources and banks witih less than a hundred thousand dol-
inrs.,

Business units other than co:rizreinl bonks and trust companies
are included in or affilinted ith crowp banking organizations in nnny
instrnecs. Thoy include investnent trusts, insurance compnnics, roalty

firns, safe deposit companices, building and loan associations, Jjoint

[}

stock lan benks, and several other tvpes of businoss cntermrises.,
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Scope and Limitations of Study

This study attempts primarily to analyze group banking as a part
of the banlting structure of the United States at the present time, It
attempts to point out some of the principal features of the organization
and opcration of the groups; to show the cxtent, distribution, and de-
velopment of group banking; t0 review the changes and suspensions in
banking groups through 1936; and. to point out the principal advantages
and wealmesses of group banking as compared with unit banking and with
branch banking in the United Statese

Systems which are included in the statistics are those with three
or more banks as of December 31, 1936, controlled by (1) a "holding com-
pany affiliate" as defined in section 2(c) of the Banking Act of 1933
as amended; (2) by a holding company which would be a "holding company
affiliate" if the Reconstruction Finance Corporation did not own pre-
ferred stock in the subsidiary banks; and (3) what is regarded gencrally
as a bank group even though there is technically no "holding company
affiliate" as defined in section 2(c) of the Banking Act of 1933, The
term "principal groups" is used to designate the larger and rore irportant
groups in the various sections of the United States, as measured by the
number of banks and banking offices (banks and branches) and the amount
of loans and investments controlled by the group, that have been developed
for the primary purpose of providing banking services through the coordi-
nated operation of a number of banks.

Banking chains are not included in the tabulations since satisfac-
tory data relating to them are not available., A large anount of the data

relating to banlk groups has been obtained from voting permit files of hold-
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ing company affiliate groups. Similar dato relating to banlk chaing are
not available, since there are no provisions in the statutes giving the
Board any powers or responsibilities in conncction with chain banks come
parable to thogse in connection with group bankse Information or data re~
lating to bank chains could be obtained only through gucstionnaircs, a
carcful survey of reports of examinations, and information obtained
through the Fedcral Reserve bankse In view of the nature and purposes
of this study and the time element involved, no attempt has been made
to assemble data on chain banks,

The distinction between a chain and a group is not always clcar and
in specific instances the decision as to whether a number of banks opcrate-
ing under joint ownership or control should bte classified as a group rather

than a chain was a close one,
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CHAPTER II

ORIGIN AND DEVELOPMENT OF GROUP BANKING

The early development of group banking is obscured because
of the failure of early records to distinguish between group and
chain bankinge Banking literature indicates that group banking
was discussed to some extent as early as 1892-1902 as a form of
banking but that bankers at that time felt that it would be op-
posed by the anti-trust spirit of the day. Chain baniting, how~
cver, developcd congiderably in the two decades prior to 1920
and in some respects may be considered as the antecedent of group
bankinge A few examples of group banking appear to have cxisted
prior to 1920 but extensive development was a product of the late
1920ts (1927 to 1930)e In this period financial companics were
developed on a broad scale in the field of banking to acquire con-
trol through stock ownership of corporately independent banl-ing
institutions, Many of the principal groups now in existence werc
established during this period, as will be seen from Table 1, which
gives the dates of the organization of the bank holding companies

around which many of the principal groups have been organized.
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Table 1 - Principal Bank Holding Companies and the
Dates of Their Incorporation

Date of
Name incorporation
Trust Company of Georgia Associates, Atlanta July o4, 1922
Atlantic Trust Company, Jacksonville 1/ 1924
First National Trustees, Louisville July 1, 1925
Marine Bancorporation, Seattle September 10, 1927
Citizens and Southern Holding Co., Savannah April g, 1928
01d Colony Trust Associates, Boston May 14, 1928
Shawmt Association, Boston May 21, 1928
First Security Corporation, Ogden June 15, 1928
Transamerica Corporation, San Francisco October 11, 1928
Anglo National Corporation, San Francisco December 4, 1928
Northwest Bancorporation, Minneapolis January 24, 1929
First Bank Stock Corporation, Minneapolis April 1, 1929
First Securities Corporation of Syracuse May g, 1929
BancOhio Corporation, Columbus September 19, 1929
Marine Midland Corporation, Buffalo September 23, 1929
Wisconsin Bankshares Corporation, Milwaukee December = 10, 1929
Hamilton National Associates, Chattanooga January 20, 1930
Florida National Group, Inc., Jacksonville 2/ June 16, 1932

1/ Incorpﬁrated September 15, 1908; began to function as holding company
in 1924,

2/ Organized to take over bank stock holdings of Almours Securities, Inc.,
which started acquisition of bank stocks in 1930,

An analysis as of December 31, 193%1 was the first made by the Fed-
eral Reserve System that distinguished between group banking and chain
banking. At that time there were §7 groups of 3 or more banlzs operating
a total of 978& banks with $17,400,000,000 of loans and investments, Of
these 97 groups 34 were described as leading examples of the group move-
ment, each having 6 or more banks and $25,000,000 or more of loans and in-
vestmentse A total of 674 banls with $6,301,000,000 of loans and investments

was . included in these 34 groups, 3/

3/ As of December 31, 1931 there were 176 chain banking systems with 3
or more banks operating a total of 908 banks with total loans and in-
vestments of $926,733,000,
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Reagong for Formation of Groups

Various reasons have been suggested for the rapid development of
banking groups . The reasons vary, however, among the different groups
and among the different men responsible for promoting and organizing
the groupse. Some groups ray have been organiged for one reason and
others may have been developed for a combination of several reasons,

In general, the reasons that appear to have beon most important may be
surmarized as follows: (1) group banking was a substitute for branch
banking where the latter was prohibited or limited; (2) the organization
of groups was in anticipation of and preparation for branch banking,
since it was believed at the time many of the groups were organized that
branches would be permitted later and that units brought into groups
could be converted into branches; (3) the organization of larger units
in banking comparable to the large units in business and industry was
necessary and group banking was thought to be a nethod by which such
larger banking units could be dev. loped; and (4) there existed a desire
for promotional and speculative profits that characterized the period
1927-1923.

Group banking as a neans of accomplishing some of the objectives
of branch banking and as preparation for the establishment of branches
seeris to have been the most fundamental of these reasons. Concentra-
tion of banking resources into larger units in the United States by
the fusion of separate banking organizations under one corporate charter
as in other countries, particularly in Canada and England, generally had

been checked by th:s restrictions against branch bankings In the cities
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it had been possidble to combine banks through the process of merger and
consolidation to meet the need for larger banking units demanded by
growing industrial units. In the smaller centers this was more diffi-
cult; and in the country districts, especially where branch banking

was prohitbited, it was not possible to merge banks located in different
towns and operate banking offices in each town., The group method was
found to be a way open for the development of large scale bhanking opera-
tions where branches were restricted, and the statistical record of the
development of banking groups through holding companics shows that the
greatest growth in the early years was in those States where restric-
tions on branch offices were more rigid. Statistical data available for
banking groups as of December 31, 1931, as shown in Table 2, indicate that
834 of the 978 banks in groups were in States where the establishment of
branches was prohibited entirely or restricted as to location.

Table 2 - Number of Banks in Groups
Decermber 31, 1931

States classified according to law Number of
regarding branch banking- banits
State~wide branch banking permitted 46
Establishment of branches restricted
as to location 789
Establishment of branches prohibited Lhs
No provision in State law 98
Total 978

Developnent of group bankking, however, was not confined to States
where branch banlking was restricteds In some States groups were organ-—

ized side by side with branch systens and in some instances barks operat-
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ing branches were included in the groups. Nevertheless, the group move-
ment appears t0 have been most pronounced in areas where branches were
restricted.

In States permitting branch banking and where groups also operate
it appears that the holding companics did not always desire to convert
their banks into branches immediately upon acquisition of control for
various reasons, among which were:

le The nccessity for more than 50 percent of the stock
to be voted before taking such action,

2e The desire by the holding company affiliate not to
antagonize a large minority group of sharcholders
by forcing the establishment of a branch bank.

3+ Approval by the supervisory authorities is required
and in many cascs cxaninations had to be made and
reports thercof studied both in the district and
Washington offices in th: case of a national bank
before such conversion was legally possible,.

4, In many cases the establishment of branches has becn
held up vecause of tochnicalities, inadequate
capital, failure to makec all desired eliminations,
and many oticr reasons.

He The value of a lon; established charter or a highly
esteencd nane was a principal factor in delaying
conversion of banits into branches in a great
number of casese.

Oe In many scctions of the country unit bankers have
waged relentlcess war upon branch banking and in
order to avoid this opposition, as well as any
chance of loss of business or prestige, rany
holding companies deferred organizing subsidi-
aries into branchics until such anti-branch banlk
agitation subgided.

Developnents with reference to group banking from Decermbor 31, 1931
through December 31, 1936 are discussed more fully in a latcr chapter in

this study, but it isc of intcrest to corment at this point that the period

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



- 17 -

of growth and expansion reached a peak about 1930 and thereafter the

group banking movemcnt declined. During the banking crisis many of the
groups were seriously affected and in many casces there were widespread
losses, The period since that time has been characterized by the task
of rebuilding and reconstructing the banks included in the group move~

ment as has becn the case for banks in general,

Federal Regulation of Group Banking

The growth of group banking in the 1920!'s, as thus described, pre-
sented important administrative problems to Federal banking-authorities
and an active interest in its regulation was evident by the end of 1930,
As early as 1926, the Federal Reserve Board was concerned as to the ex-
tent of the development of chain and group banking, and "addressed a
letter to Congressman McFadden recommending that there be incorporated
in the pending McFadden bill certain provisions designed to secure ade-~
quate information regarding national and State member banks which are
closely related in management, operations, or interests to other banking
ingtitutions and, in particular, to afford some check upon the abuses fre-
quently occurring from chain bankinge"l/ These suggestions, however, were
not adopted by Congress.

Prior to 1930, the Comptroller of the Currency made but little com-
ment concerning group banking in his anmual reports, In his report for
1930, however, he pointed out that it was his view "That group banizing
ghould be brought under the visitorial powers of the Federal Government
in those cases where membership in the group is composed in wiwole or in

part of national or State member banks of the Federal Reserve System" and

1/ Statemen? of Governor Roy A. Young of the Federal Reserve Board befors
the Banking and Currency Cormittee of the House of Representatives, U, S

Congress, [lst, 2nd Session, Hearings under Ho Res. 1Ul
Vol. 1, Part 4, pp. 4i2-L3, » March 18, 1930,
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said that legislation to this effect was necessary.

Members of Congress likewise began to express concern about the
development of bank holding companies toward the end of 1929 and four
bills were introduced in the House in January 1930 dealing with group
banking, Two of these bills 1/ looked toward the control of groups and
two 2/ proposed to dissolve the movement by one legislative device or
anothers On Februvary 10, 1930, the Committee on Banking and Currency
of the House of Representatives was empowered "to make a study and in-
vestigate group, chain, and branch baniting during the present session
of Congress." 3/ Hearings were held by the House Committee from Febru-
ary to June 1930. In the latter month Senator Glass introduced in the
Senate the first of a long series of bills which led up to the Banking
Act of 19%% and which included provisions relating to bank holding come
panies. Like some of the House bills, the early versions of the Glass
bill looked in the direction of dissolving bank holding companies,
Later editions of the Glass bill, however, proposed regulation rather
than dissolution, and that introduced early in 193%2 contained provisions
similar in their general nature to the anactment of June 16, 1933, known
as the Banking Act of 1933.

The Banking Act of 1933 recognized group banking and provided
for its partial regulation. The Banking Act of 1935 contained certain
minor amendments but made no fundamental change in the legislation on

this subjecte.

U. S. Congress, [lst, 2nd Session, H. R. 7966 and H. Re 8005,
2/ U. Se. Congress, [lst, 2nd Session, H. R. 8367 and H. R. 8366,

U. S. Congress, [lst, 2nd Session, Hearings under H. Res. 141,
Vol 1, Part l, Pe 1.

SN
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To provide a means to regulate group banking, section 5144 of the
Revised Statutes was amended to provide that stock of a national bank
controlled by a holding company affiliate shall not be voted unless such
organization first obtains a voting permit from the Beard of Governors of
the Federal Reserve System, 1/ Section 9 of the Federal Reserve Att was
amended to require a State member bank affiliated with a holding company
affiliate to obtain and file with the Board an agreement that such organi-
zation shall be subject to the same conditions and limitations as are
applicable in the case of holding corpany affiliates of national banks
under section Hlil,

Section 514l provides that the Board may grant or withhold a voting
pernit as the public interest may require, It further provides that in

acting upon an application for a pernit -
" eeethe Board shall consider the financial condition

of the applicant, the general character of its manageuent,

and the probable effect of the granting of such permit upon

the affairs of such bank, but no such permit shall be granted

except upon the following conditions:"

The conditions prescribed by the law aro designed (1) to authorize
the exanination of the holding coﬁpany affiliate, simmultaneously with
bankzs affiliated with it, by examiners authorized to exanmine such banks;
(2) to authorize the exanmination of any bank controlled by the holding com-
pany affiliate, both individually and in conjunction with other such banks;
(%) to authorize a requirement that individual or consolidated statements
of condition of such banks be published; (W) to require that after June 16,

1938, the holding corpany affiliate possess and/or acquire out of earnings

a "regerve" of readily marketable assets and maintain such "reserve';

1/ Under an amendment contained in the Banking Act of 1935, no voting
permit is necessary to vote in favor of placing a bank in liquidation
or action pertaining to liquidation.
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(5) to male officers, directors, agents and cmployces of the holding com~
pany affiliate subject to the same criminal penalties for false entries
as officers, directors, agents and employees of member banks; (6) to re-
guire the complete divorcement of the holding company affiliate from
"securitics companies" within five years from the date of its applica-
tion; and (7) to require the holding company affiliate to declare divi-
dends only out of actual net earningse As to most of these mattcrs, the
law requires that the holding company affiliate execute agrecrments when
it applies for a voting permit,

The law further provides that, after affording the holding company
affiliate an opportunity to be heard, the Board may revoke a voting por-
nmit if it shall appear that the holding company affiliate has violated any
of the provisions of the Banking Act of 1933 or of any agrcerient pursuant
to section H5lUli, Revocation of its voting permit subjccts the holding
corpany affiliate to certain penalties,

Entirely apart from the provisions relating to voting permits,
section 23A of the Federal Reserve Act places certain restrictions
upon extcnsions of credit by a member bank to its holding company af-
filiate and upon the bankls investments in, or advances against, stock
or obligations of the holding corpany affiliates Also, other provisions
of law 1/ require national banks and State member banks to obtain and
file with the Corptroller of the Qurrency and the Board, respectively,
reports of their holding company affiliates as of the sane call dates

as condition reports are rendered by the banks., Such reports rmust be

1/ Section 5211, Revised Statutes; secction 9, Federal Reserve Act,
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published by the banks in the same manner as their condition reportss
It will be noted that thc law deals only with "holding company af-
filiatcs," That term is defined 1/ as including

"aeeeany corporstion, business trust, association, or other
similar organization =~

®(1) Which owns or controls, directly or in-
directly, either a majority of the shares of capital
stock of a member bank or more than KO per centum of
the number of shares voted for the clection of direc—-
tors of any one bank at the preceding election, or
controls in any manner the election of a majority of
the directors of any one baniz; or

"(2) For the benefit of wlhose shareholders or
members all or substantially all the capital stock
of a member bank is held by trustees,

"Notwithstanding the foregoing, the term 'hold-
ing company affiliate? shall not include (except for
the purposes of section 234 of the Federal Rbserve
ict, as amended) any corporation all of the stock of
which is owned by the United States, or any organiza-
tion which is determined by the Board of Governors of
the Federal Reserve System not to be engaged, direct-
ly or in¥recctly, as a business in holding the stock
of, or managing or controlling, banks, banking asso-
ciations, savings banks, or trust corpaniese"

The last paragraph of the definition was added by section 301 of the
Banking Act of 1935, in the light of expericnce in administering the law,
It made it clear that an organization such as the Reconstruction Finance
Corporation nced not obtain a voting permit, However, its principal pur-
pogse was t0 provide a moans by which the voting permit requirements might
be made inapplicable to "accidental® holding corpany affiliates, organiza-
tions which came within the terms of thie definition but not within its in-
tent and purposese 4s of December 31, 1930, the Board had rade the pre-

scribed determination with respcct to 91 organizations, most of which had

previously applied for voting permitse While the facts have varied greatly,

1/ Section 2(c), Banking Act of 1933
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it may be said that the basic consideration throughout has been whether
the organizations were engaged in group banking such as the law was in-
tended to regulate, Thus, in the grcat majority of the cases the organi-
zation in question has controlled only one banke

On July 6, 19%7, in responsc to a recguest from Senator McAdoo, the
Comptroller of the Currency with the assistance of the Board of Governors
compiled a list of the national and State member banks which on March 31,
1937 were controlled by "holding company affiliates" as defined in sece~
tion 2(c) of the Banking Act of 1933, as amendeds, This list is repro-
duccd in Appendix II. It shows that there were 33 different holding
company affiliates, wiich controlled in the aggregate 173 national banks
and 22 State member banks. The deposits of these banks on December 31,
1936 were respectively $2,581,835,000 and $419, 875,000, The list in the
appendix shows that some of thesc holding company affiliates controlled
no more than one nmember banlt sach,

Procedurg on Voting Permit Applications

Following the cnactment of the Banking Act of 193%%, the Board received
applications for voting permits from a large number of holding corpany af-
filiatese In handling such applications the Board found it neccessary to
adopt the practice of issuing limited voting permits from time to time in
nany cases, deferring action concerning general voting permits pending the
developnient and analysis of informaticn, the completion of reorganization

plans or the correction of unsatisfactory conditionse. 1/ 4 large per-

1/ A linited voting permit authorizes the voting of stock of a bank only
at a desiznated meeting or at a mesting or meetings held within a desig-
natcd period of time and only for purposes stated in the permit, whereas
a general voting permit authorizes the voting of stock of a bank at all
ncetings and for all purposese
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centage of the applications was eventually disposed of without the grant-
ing of general voting permitse While some general voting permits were
granted carlier, it was not until December 1935 that the issuance of such
permits to a substantial number of major holding company affiliatcs was
authorizods Since the initial rush in 1933 and 193u, relatively few ap-
plications have becn received,

It has been a common practice for the Board to authorize the issuance
of voting pernits, both limited and gencral, subject to conditionse It
is now the Board!s policy to require, as a condition to the issuance of
any general voting pernit, that thc holding company affiliate oxecutec a
comprehonsive standard agrecmcent designed to reguire the maintcenance of
a sound financial condition and proper policics and practices by the hold-
ing company affiliatc and its affiliatcd banks during the life of the per-
mite The agreenont was prescribed in substantially its present form in
Decenber 1935, prior to the issuance of gencral voting permits to the
najor holding corpany affiliatcse

By Decenber 31, 1936, the Board had received 199 applications for
voting pernitse Table 3 suwamnrizes the disposition which hag been made

of such applicationss
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Table 3 -~ Disposition of 199 Applications for Voting Permits
Received, June 16, 1933% to December 31, 1936

l, General voting permits authorized %1
ae. General voting permits issued 32
be General voting permits authorized but
not accepted by holding companies 5

2+ Issuance of general voting permits deferred

because of expected termination or unsatis-

factory management or condition 7
3. Holding company affiliates judged by Board of

Governors not to be primarily in the business

of owning banlt stocks or controlling banks

under authority of section 301, Banking aAct

of 1935 13
4, Holding company affiliate status terminated

by liquidation, consolidation, merger, etc. 36
5e Holding company affiliate tcrminated by sale of

preferred stock 19

6. Holding company affiliate terminated by sale or

distribution of subsidiary bank stock previously

owned by holding company affiliate 17
7o Holding company affiliate terminated because appli-

cant’s minority holdings of subsidiary banks

ceased to be majority of stock voted at elections 2

8o Company deemed not to be holding company affiliate
by Board and/or application withdrawn 8
Total 199

Experience has shown that the present legislation is not wholly satis-
factory. The Board has the responsibility for granting voting permits,
but does not have sufficient authority 1o require the maintenance of satis-
factory conditions in holding company affiliate groups after general voting
permits are issued, except as it retains control through the implied au-
thority to require the execution of agreements as a condition to the issu-
ance of such permits. Holding company affiliates are not required to apply

for voting permits or to accept such permits subject to conditions prescribed
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by the Board. While originally too broad in some respects, the defini-
tion of "holding company affiliate" is too restricted in otherse It and
other provisions of the law relating to holding company affillates are
ambiguous and difficult to interpret and applye. The voting permit pro-
cedure is cumbersome and its administration tends to bog down in a maze

of necessary procedural detail and technical gquestions.

State Laws with Regard to Bark Holding Companies 1/

The development of group banking has presented administrative prob-
lems to State authorities also and a few States in recent years have
adopted statutes attempting varylng degrees of regulation of group bank-
ing and holding company affiliates. Thus far, however, most of the States
have mede no effort to deal directly with group banking in this way and the
effects of those that have adopted statutes have not been extensive,

Only in the following 5 caseg do State laws appear to be designed
to prevent or restrict the control of banks by holding companies:

Mississippi Prohibits formation of any corporation,
or the admission of any foreign cor-
poration to do business in the State,
for the purpose of operating banks in
SYOUPS e

West Virginia Prohibits holding of bank stock by a
corporation to perfect control of a
bank. (The ownership of bank stock
for investment purposes is not pro-
hibited.)

New Jersey Prohibits holding by a corporation of

rore than 10% of the stock of more
than 1 bank or trust comwanve.

1/ Discussion based on provisions of State banking laws witlwout rogard to
other provisions of State lawe (See provisions in Appendix III compiled
as of June 1, 1936; a subsequent rcview indicated no alterations through
December 31, 1930.)

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Washington Prohibits acquisition by a corporation
organized or licensed to transact busi-
ness in the State of more than one-fourth
of the stock of any bank or trust company.

Eentucky Prohibits holding by any person of more than
onc-half of the stock of any bank or trust
company e

In spite of the apparent intent of the law, there are some group
banks in each of the above States except Mississippli and West Virginia,

In the latter State there are several vanks subject to what might be in-
terproted as group controles It may be that control over the banks in such
States is held by a method not specifically prohibited by law.

The laws of the following 5 other States contain miscellancous pro-
visions designed to afford some measure of supervision of the operations
of bank holding corpanics or to control somewhat the relations between the
holding company and the controllcd banks:

Indiana Requires a holding company to obtain a vot-

ing permit, as the Federal statute does,
hefore it may vote the stock of controlled

banikts,
Kansas Authorizes the baniting authoritics to exanine

any corporation holding as ruch as one~fourth
of the stocl: of any banlt or trust companye.

hi

Arizansas A person owning 50 percent of the capital stock
of tlhree or nore banks or trust companies may
not obtain loans from such institutions.

Oregon Restricts dealing between bank holding companies
and their banking affiliates.

Wisconsin Prohibits the holding of more than 10 percent of
the stock of any bank or trust company by any
corporation unless 75 percent of the stock of
both the corporation and the bank or trust com-
pany is voted in favor of such relationship,

A corporation controlling a majority of the stock
of any bank or trust company is subject to super-
vision and examination, rmst file reports, is
gubject to double liability, and nay be required
to correct unsound practices,
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Wisconsin (Conte) When more than 10 percent of the stock
of a bank is controlled by another cor-
poration, the bank may not establish a
receiving and paying station, the sub-
stantial equivalent of a branch offices
Minnesota law rocognizes the existence of group banking by prohibit-
ing any bank from advertising in any way that it derives any financial
strength from association with any other bank or banks by way of a holding
company or other similar structures. Pennsylvania recognizes the existence
of group banking by providing that any corporation owning bank stock may
vote the stock by its presidentes No provision, however, for supervision
of holding companies exists in either of these States., There appears to
be nothing in the laws of the other 36 States relating to the acquisition

of bank stock by holding companies or relating to chain or group banking,

Qwnera:ip of Bank Stock by Banks and Trust Companiesg ;/

The laws of some States also contain provisions with respect to the
acquisition of bank or trust company stock by banks and trust companies,
These provisiong vary widely from State to State and are difficult to
sunmarize.

In genceral, it appears that cormercial banks in approximately half
the States are prohibited from acquiring any bank or trust company stock
or are limited as to the amount that may be acquired; the laws of 19 other
States contain no provisions with respect to the acquisition of such stock
by commercial banks; and the laws of Arizona, New Jersey, Pennsylvania,
and South Carolina permit cormercial banks to acquire such stock, apparent-
ly without limitation, although Arizona requires the approval of the Super-

intendent of Bankse

1/ Discussion based on provisions of State banking laws without regard to
other provisions of State law. (Sec provisions in Appendix III compiled
as of Junc 1, 193%6; a subseguent review indicated no alterations through
December 31, 1936.)
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The laws of about half the States (though not always the same States
that impose similar restrictions on commercial banks) prohibit trust com-
panies from acquiring bank or trust company stock or limit the amount that
may be acquired; the laws of 12 States apparently contain no provision with
respect to the acquisition of such stock by trust companies; and the laws
of Arizona, Arkansas, Colorado, Louisians, Maryland, Michigan, Montana,
Nebraska, New Jersey, Ohio, Oklahoma, Pennsylvania, and Utah permit trust
companies to acquire such stock apparently without limitation, although
Arigona and Utah require the approval of the State banking departmcnt,.

Insofar ags State law is concerned, therefore, there is no reason why
trust companies in a number of States may not acquire control of banks and
operate group banking systomse There are, in fact, a number of bank groups
that are headed by trust companies which own the controlling interest in
tie stock of other bankse Therc arc also sone groups which are headed
either by a national bank or by a State bank, which controls other banks
through trustees, subsidiarics or otherwisc,

Table 4 classifics the States according to the type of provision in
their statutes with respect to the acquisition of banlkk or trust company
stoclk by commercial banks and by trust companies. It doeos not show, how-
over, the detailed provisions of the law in each State, such as the limi-
tations on the acquisition of banlz and trust company stock by commercial
banks or trust companies, ctce For gsuch detailed provisions reference
should be had to the compilation of the laws of the individual States

and the District of Columbia, given in Appendix III, p. 173.
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Table 4 - Summary of State Banlkking Laws Relating to Acquisition of Bank
or Trust Company Stock by Banks and Trust Companies

As of June 1, 1936
States which by statute States which Dby statute per~|States which do not have
prohipit or limit acqui- mit acquisition of bank or statutes as to the
sition of banlz or trust trust company stock with-~ acquisition of bank or
company stock by - out limitation by - trust company stock by -
Cormercial Trust Cormercial Trust Commercial Trust
banks companies banls companies banls companies
Alabana Alabara Arizona Arizona Arkansas Connecticut
California California New Jersey Arkansas Connecticut {Illinois
Colorado Delaware Ponnsylvania |Colorado Illinois Iowa
Delaware Florida South CarolinajLouisiana Iowa Kentucky
Florida Georgia Maryland Kentuclky Maine
Georgia Idaho Michigan Louisiana Minnesota
Idaho Indiana Montana Maine New Mexico
Indiana Kansas Nebrasks Maryland North Dekota
Xansas Massachusetts New Jersey Massgsachusetts {Rhode Island
Mississippi Mississippl Ohio Michigan Tennessee
Montana Missouri Oklahorma Minnesota Wisconsin
Nebraska Nevada Pennsylvania |[Missouri Wyoniing
Nevada New Hampshire Utah Wew Hampshirce
New York New York New Mexico
Yorth Carolina |North Carolina Ohio
North Dakota |Oregon Rhode Island
QOklahona South Carolina Tennessee
Oregon South Dalota Vernont
South Dakota |Texas Wigconsin
Texas Voroont
Utah Virginia
Virginia Washington
Washington West Virginia
Test Virginia
Wyorning
Total - 25 Total - 23 Total - 4 Total - 1% | Total - 19 Total - 12
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CHAPTER III
PRINCIPAL GROUPS - ORGANIZATION AND OPERATIONS

Banking groups have been organized in different ways and exist today
in a variety of forms, Their operations and policies also vary widely,
The purpose of this chapter is to present some of the general features of
the organization and operation of the principal groups, as well as a brief
case study of each of 12 selected principal groups.

Organization of Groups

In general, the principal groups now in existence were organized by
interests closely identified with one or more important or key banks in the
region where the group was established. The groups were Organized through
one or more holding companies affiliated with the sponsoring bank, such com-
panies being necessary because of the legal restrictions against the holding
of bank stocks by other banks. They were established in various wayse. In
some cases they were trust companies and in others they were companies or-
ganized under the general corporation laws directly for the purpose of ac-
quiring and owning bank stocks,

An illustration of a group that was established by a bank through a
trust company is the Atlantic National Bank group of Jacksonville, and
examples of groups that were developed through a holding company organized
directly for the purpose of acguiring bank stocks by interests identified
with an important bank or banks are Marine Midland Corporation of Buffalo,
the First Bank Stock Corporation and the Northwest Bancorporation, both of
Minneapolis, the First Security Corporation of Ogden and the BancOhio Cor-

poration of Columbus,

- 30 -
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Several of the principal holding companies are organized under a State
of Delaware charter, while others are organized under a charter of the State
in which is located the head office of the group., The articles of incorpor-
ation of the holding companies generally enumerate broad powers in addition
to the powers to acquire and hold stocks of banks, Most of the holding com-
panies have issued only one clags of stock and this usually has been stock
with a small or no par value. Several have issued two types of common stock
and a few have issued both common and preferred stock,

Ownership and control of banks hav.: been brought about by holding com-
panies in various ways. Many of the companies followed the policy of ac-
quiring stock in the banks by exchanging their stock for that of the bank,
and others purchased it directly for cash., Some companies acguired stock
by a combination of these two methods, Policies followed by the holding
companies have varied widely as to the proportion of stock of the subsidiary
banks which is acquired. In some cases, as illustrated by Marine Midland
Corporation, BancOhio Corporation, First Bank Stock Corporation, and Trans-
america Corporation, the policy has been to hold substantially all of the
stock, whereas the policies of other companies have not been so consistent.

Table 5 shows the percentage of shares of subsidiary banks which was
controlled by the holding company in the case of 10 of the principal groups
for which information was available as of December 31, 1935, It shows that
the proportion of the total common stock of all banks held by the holding
company ranged from 64 percent for the Florida National Group, Inc. to over
99 percent for the Transamerica Corporation, For 5 of these groups the
proportion held by the holding company was over 92 percent, for 1 it was

8% percent, and for 4 it varied between 64 and 72 percent.
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Table 5 -~ Percentage of Total Shares of Common Stock
of Subsidiary Banks Controlled by Holding

Companies of 10 Princ
December 31,

ipal Groups,

1935

Percentage of total shares
of common stock of all banks
Name of group controlled by helding company

First National - 0ld Colony, Boston
Shawrmut Association, Boston

Marine Midland Corporation, Buffalo
BancOhio Corporation, Columbus

Citizens and Southern National Bank,
Savannah

Trust Company of Georgia, Atlanta

Florida National Group, IncC., Jacksonville
First Bank Stock Corporation, Minneapolis
Northwest Bancorporation, Minneapolis 1/

Transamerica Corporation, San Francisco

69.8
Ol 1t
980

9842

8843
71.6
6349
9049
9346
9914

1/ Statistics for the Northwest Bancorporation are as of September 30,

1936.

The group banking systems have been established almost entirely by

acqguiring control of existing and not by organizing banks.

In many ine

stances, however, the groups have converted their existing banks into

branches and in some instances have established branches de novo. In

fact, as is pointed out in detall in a later section of this memorandum,

one of the principal developments within certain groups since 13931 has

been the conversion of some of their banits into branches of lzey banks of

the region where the group is operating.
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The principal groups vary widely as to the number of banks included
in them and as to the extent of the area in which they operates. The
groups with the largest number of banks are the Northwest Bancorpora-
tion and the First Bank Stock Corporation of Minneapolis, with 92 and
78 banks respectively as of December 31, 1936, and the group with the
largest number of bvanking offices is the Transamerica Corporation of
San Francisco which had 11 banks and 511 branches as of December 31,
1936. The extent of the geographic area in which groups operate ranges
from that included within the immediate environs of the city of the head
office of the group to that embracecd by 7 States and 3 Federal Reserve
districts, An example of group bankting confined to the irmediate environs
of the city where the head office is located is the Shammmut Association
group of Boston, Most of the banlting offices operated by the First Nation-
al - 01d Colony group of Boston are also within a short distance of the
head office of the group. ZExamples of regional group banking embracing
geveral States are the Northwest Bancorporation, operating in 3 Federal
Reserve districts, the First Bank Stocl: Corporation of Minnespolis and
the Transamerica Corporation, Other groups operating in 2 Federal Re~
serve districts at the end of 1936 include Wisconsin Bankshares Corpora~
tion, Citigzens and Southsrn National Bank of Savannah, First National
Trustees of Louisville, First Sccurity Corporation of Ogden, and Rawlins
Securities Company of Salt Lake Citye

Relation of Holding Company io Subsidiary Banks

Although banks in groups retain their identity and operate wader
gseparate charters, most of the holding companies have developed definite

policies with reference to the administration and management of the sub-
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sidiary banks, When the groups were first organized, some of the holding
companies followed policles of leaving the administration and management
of the gsubsidiary banks largely in the hands of local directors and officers,
but in more recent years more of them have become active in the administra-
tion and management of their constituent bankse In general, the policies
of the groups at the present time vary from those where the rmanagement of
the subsidiary banks is directed to a large degree by the holding company
or its subsidiary company to those where the holding company is similar to
an investrient trust, exercising very little active control over the opera~
tions of thic banks, In most of the principal groups the holding company
participates actively in the managenent of the subsidiary banks. In sone
of the smaller groups the holding company does not tale an active part in
the managenient of the subsidiary banks,

In cases where the holding company participates actively in the manage-
rent of its subsidiary banks it does so in several different ways. In
sorie instances the holding company participates by appointing rcepresenta-
tives to sorve as directors or officers of the subsidiary banks; in some
participation is through interlocking officers or directors, the presi-
dent or a dircctor, for example, of each bank being a director of the
holding company; in some it is done by having officers of the holding
company attend the meetings of the board of directors of a subsidiary
bank or by having an official representative of the holding corpany act
in an advisory capacity to the board of direcctors of a subsidiary bank.

In addition to the policies with refcerence t0 managsernient through
adninistrative personnel as tlhus described, close supecrvision of the

operations of subsidiary banks is exerciscd by some of the holding con-
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panies, Some companies, however, attempt no supervision other than that
which is accomplished through administrative personnel selected or ap-
pointed by the holding companys In cases where supervision of operations

is exercised by the holding company the extent of such supervision and

the method by which it is accomplished vary among the different groupse
Supervision appears to be limited in general to lending and investing
operations, although in a few instances it includes accounting and other
internal routine. Through supervision of the subsidiary banks, operating
procedures are coordinated and standardized in some of the groupse. Super-
vigion ig accomplished by such companies as the Marine Midland Corporation,
the First Bank Stock Corporation, and the First Security Corporation throuzh
subsidiary companles organized within the group to audit, oxamine and other~
wise serve the different units; by other groups, such as the Atlantic Nation-
al Bank group of Jacksonville, internal committees and officers of the hold-
ing company are relied on to cxamine and audit the different units; and by
still others, such as the Citizens and Southern Vational Bank of Savannah,
indepcndent accountants are used to some extent,

Services rendered by the holding companies for members of the groups
other than those in connection with their supervisory activitics often in-
clude the purchase and sale of securities, the holding corpanies acting as
agents for the banks, and the provision of legal counsels The lzey bank of
the group serves as correspondent for the affiliated bankse

Under the emergency conditions that prevailed generally at the time of
the banking holiday in 1933 and aftor, some of the holding cormpanies rendered
important additional servicess They strengthened subsidiary banks in several
instances by contributing additional capital and assisted the banks in obtain-

ing additional funds from the Reconstruction Finance Corporations They also
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often aided menbers of the group to restore their portfolios to a sounder

basis and to improve their position in other respects,

Selected Principal Groups

In the following pages some of the general features of the organiza-
tion and opecration of each of 12 of the principal groups are described in
order to illustrate in greater detail the nature and characteristics of
the groups that typify the group banking movement in the United States,
It has been pointed out that the principal groups are the larzer and ore
irportant sroups that have beocn developed for the primary purpose of pro-
vidin: banlring services through the coordinated opcration of a munber of
bankse. The principal groups were deternined in general by tiic number of
bamzs ant baniting offices (banizs and branches) and the amount of loans
and invostients controlled by the group.

Transamerica Corporation, San Francisco

The Transamerica group was started earlier than most of the other
principal banlz holding company groups and differs from them in several
respectse It was sponsored and developed by A, P. Giannini and others
jdentified with the Bank of Italy (now Banlk of America National Trust
and Savings Association),

The Bank of Italy was incorporatcd in 1904 and beginning in 1909 for
many ycars established its own branches throughout the State of Califor-
niae. Until about 1921 or 1922 the principal method employed by the Bank
of Italy in building up its branch organization was that of buying wp in-
dividual unit banks and merging them into the Bank of Italy as branches,
Under California law the bank was not permitted to purchase the stock of

another bank.. In the beginning the purchase of unit banlks was effected
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through the principal officers of the Bank of Italy and later an affiliated
company, the Stockholders Auxiliary Corporation, was organized for this
purposes This company was incorporated under the laws of the State of
California on June 20, 1917, and subsequent to that date it became the
purchascer of the banks intended to be converted into branches of the Bank
of Italye. Thec name of the corporation was changed to National Bankitaly
Company carly in 1927 and in 1930 it was absorbed by the newly organized
Corporation of America., Since the Bank of Italy was a mcmber bank, the
permission of the Federal Roserve Board was required when a branch was
added by the banke This procedure, a relatively slow one, was in course
of time largely superseded in the program of expansion carried out by Mr.
Giannini and his associates by the method of using closely allicd nonmember
banks to build up supplementary branch organizations and later merging them
into the Bank of Italy. 3By the beginning of 1927 the Bank of Italy interests
had built up a large branch organization operated by the Banlt of Italy and
by scveral nonmember State banls, the principal one being the Liberty Bank.
During the interval between January 1, 1927, and the coming into force of
the McFadden Act on February 25, 1927, a series of mergers was carried out
whereby the Bank of Italy increascd its number of branches from 98 to 276,
It then had branches located in about 150 cities, towns and villagese. A4
few days later, on March 1, 1927, the merged institution was converted into
a national bank under the name of Bank of Italy National Trust and Savings
Association,

The bank!s program of cxpansion did not stop here, however, but was
actively continued and through numerous mergers another controlled non-
member institution, Bank of America of California, was built up until at

the end of October 1930 it was operating 161 banking offices, On Novem-
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ber 3, 1930 this institution was merged into the Bank of Italy Ne Te and
S. A. under the name of Bank of America National Trust and Savings Asso-
ciations Under the existing law, however, only 80 of its branches could
be taken over by the national banke Some of the remaining &l branches
were merged with existing branches of the former Bank of Italy Ne T. and
Se Ae, and the Bank of America, a nonmember State bank, was organized to
take over the other branches of the Bank of America of California, which
could not, under the terms of the McFadden Act, be brought into the Bank
of America Ne Te and S. As by the merger of November 3, 1930, Ey the
latter part of 1934 this nonmember State bank was operating 70 branches.
In December 1934, probably as a result of the passing of the Banking Act
of 1933, 61 of its branches were merged into Bank of America Ne To and
Se Ae and became branches of that institution.

In 1919 the Bancitaly Corporation was organized in Now York by the
Giannini intorests for the purpose of acquiring certain banks there and
bringing then under thc same general control as the Bank of Italy in Cali-
fornias This company acgquired controlling stock interest in Bank of America
We Ae in New York City and through its subsidiary, Americormercisl Corpora—
tion, which was organized in California in 1923, it acquired certain banks
in California and later nerged ther into the Bank of Italy.

Transanerica Corporation was organized on October 11, 1928, under
Delaware laws, and served to bring together for the first time the varied
and scattered Giannini interests into a single holding cormpanye. In 1930,
the corporation was organized along functional lines and one of its direct
subsidiaries, Transamerica Bank Holding Couopany (later Inter—Anerica Cor-

poration) :-.came the holding company of the stock of Bank of Italy (now
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Bank of America N, Ts and S. A.) and other banks and for certain of the
auxiliary organizations of the banks., In 1931 the Bank of America N. 4.
in New York was sold to the National City Bank of New York and Transamerica
Corporation acquired in exchange a substantial minority interest in the lat-
ter institution, At that time Transamerica Corporation apparently abandoned,
at least temporarily, its plans for a branch banking system in New Yorke

In 1934 the Transamerica group entered the branch banking field in
Nevada through the purchase of the stock of the First National Bank in Reno.
During 1936 it purchased 24 banks in California, which were merged into the
Bank of America National Trust and Savings Association, 3 in Oregon, which
were merged into The FPirst National Bank of Portland, and one in Nevada,
merged into the First National Bank in Reno, and acquired substantial in-
terests in Central Bank of Qakland, California, the National Bank of Tacoma,
Washington, and several banks in Oregon which early in 1937 were merged into
The First National Bank of Portlande

By the end of 1936 the group operated Y banks with branch systems X~
tending over 3% States, In California, the Bank of America N. T. and S. A,
and the Bank of America (California) operated 465 and 10 branches, respec—
tively; in Oregon, The First National Bank of Portland operated 28 branches;
and in Nevada, the First National Bank in Reno operated & branches. In ad-
dition to barnks with branches, Transamerica Corporation eontrolled 2 small
nonmember State banks in California without branches, a joint stock land bank,
the Banca dtAmerica e d'Italia in Italy, and numerous nonbanking organiza-

tions, the more important ones being as follows:

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



- 40 -

Inter-America Corporation which, in addition to serving as the hold-
ing company for the principal banks in the group, owned controlling
stock interest in The First National Corporation of Portland, through
which it controlled The First National Bank of Portland and its wholly
owned subsidiary, the First Securities Company, engaged in the liqui-
intion of charged off assets of the bank; the Corporation of America,
engagzed solely in ligquidating cortain notes receivable and acting as
trustee under deeds of trust; and the General Metals Corporation, a
nanufacturer of steel, iron and mallcable castings;

Transamerica Genernl Corporation, which acts as holding company for
insurance and other conmvanices and ownsg controlling interest in the
2 small nonmenmber State banks; the Banca d'America e d'Italia, which
controlled 6 foreign corporations acting in the capacity of real estate
holding and service organizations; the Capital Company and Californina
Lands, Inc., formed for the purpose of helding and managing real estate
acquired from banks in the group; the California Joint Stock Land Bank;
the Occidental Life Insurance Company, licensed to do business in 26
States; the Pacific NVational Fire Insurance Company; the 4nerica &
Security Insurance Corporation, an insurance broker; the Bankamerica
Agricultural Credit Corporation, engaged in naking loans on live stock;
and the Coast Servicce Company, which acts as insurance nanager and
counsellor for the zroup;

Intor-Continental Corporation, which is engaged in the purchasing,
szlling and holding of securitics for its own account and owms all
of the stock of 2 brokerage companics and the Coast Corpany (inactive):

Transanierica Service Corporation, vhich acts as the cash disbursing and
accounting azent for Transanerica Corporation and certein other com-
vanics in the group;

Bankanerica Company, which is an investnent banker and securities denl-

ars

Bancanmerica~Blair Corporation (W. Y.), investmont banking and securi-
ties comnmany, which ovmed 5 other sccurities comnanies, 2 of which were
inactive.

At the end of 1936 a total of 6 banks--3 national and 3 nonnenber State
banks—-with 511 branches--was controlled by the zroup., The area of opora-
tions of the group covered 3 Stmtes, The group is also reported to have prac-
tical control of the Central Bank of Oskland, California, the National Bank

of Tacona, Washington, and 3 snall nationsl banks in Orsgon., During 13937 the
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group extended its operations into Arizona by the purchase of control of

the First National Bank of Arizona at Phoenix, The Phoenix National Bank
and the Phoenix Savings Bank and Trust Companys. It also purchased "an
interest" in The First State Bank at Bremerton, Washington. The group

thus appears :0 be operating in 5 of the 7 States of the Twelfth Federal

Reserve District. The corporation also owned 10 percent of the stock of

the National City Bank of New York and about 12.5 percent of the stock of

the Commerce Trust Company of Kansas City, Missouri,

In July 1937 Transamerica Corporation distributed to its shareholders
approximately 5% percent of the stock of Bank of America N. Te and S. A.
This distribution, made apparently for the purpose of divesting itself of
technical control of the bank, leaves about 42 percent of the stock of the
bank in the control of the groupe It has been reported that if plans under
consideration by officials of the group are carricd out Transamerica Cor~
poration will divest itself of control of all baanking institutions which
arc members of the Federal Reserve Systems

In partial compliance with the Banlking Act of 1933, under the pro-
visions of which it must divest itself of ownership, control and interest
in sccurities companies, Transamerica Corporation during January 1937 dis-
tributed to its shareholders the majority of its holdings of stock of
Bancamerica~Blair Corporation, leaving only l4e2 percent of the stock still
owned by the corporatione Inter-America Corporation was dissolved on June 28,

1937, and on July 1, 1937, its assets were turned over to Transamerica Corpora-

tione
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On December 31, 1936 Transamerica Corporation was authorized to issue
50,000,000 shares of no par common stock and 23,181,568 sharus were out-
standing, In July 1937 its authorized capital stock was changed to 25,-

000,000 shares of a par value of $2 per share, thereby reducing its issued
23,181,568 no par shares to 11,590,784 shares of $2 par values The shares
are listed on the New York Stock Exchange and are widely held,

Stock of the Bank of America N, T, and S, As. was originally acquired
by Transamerica Corporation by the exchange of its shares for those of the
bank tut the stock of the other banks in the group was generally acquired
by purchase, The general policy of the group has been to acquire substantial-
ly all of the stock of the subsidiary banks, In California the purchased
banks generally have been converted into branches of the Bank of America
No Te and S, A, or the Bank of America (California), and in Oregen and

Nevada, where banks have recently been purchased, the purchased banks have
been converted into branches of the key bank of the State,

Management and supervision of the subsidiary banks by the holding com~
pany appear to have been accomplished mainly through the selection of their

directors and officers., In a few instances steps have been taken by the

group to guarantee some of the assets of the Banlk of America N, T. and S, A,

Transamerica Corporation and its affiliates have functioned primarily in the

establishment of branch baniking systems in California and other western States.
An accompanying chart shows the location of banks and branches controlled

by this system in the Twelfth Federal Reserve District., The accompanying or-

ganization chart gives an indication of the complex relationship of the variety

of corporations included in the System,
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e MAIN OFFICE OF GROUP
®  BANKS

TRANSAMERICA CORPORATION
AREA OF OPERATION

w
ASHINGTON NUMBER OF BANKS._._.____ J

NUMBER OF BRANCHES...511

HEAD OFFICE CITY____54
OUTSIDE __________457

SAN FRANCISCO F.R.BANK TERRITORY
9 BANKS 282 BRANCHES

LOS ANGELES F.R.BRANCH TERRITORY
O BANKS 20! BRANCHES

PORTLAND F.R.BRANCH TERRITORY
t BANK 27 BRANCHES

SEATTLE F.R.BRANCH TERRITORY
{ BANK O-BRANCHES

SALT LAKE CITY F.R.BRANCH TERRI-
TORY O-BANKS | BRANCH

NEVADA

x  BRANCHES

Places where group operates a banking office (Decem—
ber 31, 1936). Location of each bank in gromp is in-
dicated, but location of & branch or tranches is shown
only where the group does not operate a bank.




TRANSAMERICA

CORPORATION
December 31,1936

]

]

|

INTER-AMERICA TRANSAMERICA | | BANCAMERICA-BLAIR INTER- TRANSAMERICA ANKAMERICA
CORPORATION GENERAL CORPORATION CONTINENTAL SERVICE B R
CORPORATION (NY) CORPORATION CORPORATION COMPANY
100% 1009 50.95 % 1009, 100 % 100%
RITI
| | ek or auemcn BANK OF LAKE 53551‘;‘\'";: i ;%ii‘;::z
NT.&SA. Lakeport, Cal. (2-Inactive) Ine.
99.657% 6814 % 100% 100%
_
: NORTHERN CALIFORNiA ASSOCIATED
L MERRECAI'EI:TZ:Q;L BANK QF SAVINGS | AMERICAN
100% Marysville DISTRIBUTORS, Inc.
95.85% 100%
DOWNTOWN
L PROP/E;)T;ZS, ne. BANCA :‘ lAT»:fslu e b= FOREIN const
° - Mitsn. ol CORPORATIONS — COMPANY
a9.'6;73 100%, 100%

BANK OF AMERICA

CALIFORNIA JOINT

1 California ] STOCK LAND BANK
98.99% 100%
FIRST NATIONAL BANK BANKAMERICA AGRICULT'L
- {N RENO m CREDIT CORP.
99 % 100%
FIRST NATIONAL CORP. AMERICA & SECURITY
=~ OF PORTLAND [—{ INSURANCE CORP.
73.9% 100%

FIRST NATIONAL BANK
1 OF PORTLAND
84%

OCCIDENTAL LIFE
INSURANCE €0,
100%

]
FIRST SECURITIES
COMPANY
700%

PACIFIC NATIONAL
FIRE INSURANCE CO.
100%

CORPORATION OF
- AMERICA
99.87 %

CALIFORNIA LANDS
ine.
100%

GENERAL METALS

— CORPORATION
507%

CAPITOL COMPANY
100%

COAST SERVICE
COMPANY
100%

Percentages signify the proportion of shares of each corporation
controlled by the Transamerica Corporation.

The various banks in the Transamerica group operated among them
511 branches, of which 465 were operated by the Bank of America K. T,

&S. A,

Transamerica Corporation is also reported to have had at the end
of 1936 practical control of the Central Bank of Oakland, California,
the National Bank of Tacoma, Washington, and three small national banks

in Oregon.

The Corporation also owned 10 percent of the stock of the

National City Bank of New York and about 12.5 percent of the stock of
the Commerce Trust Company of Kansas City, Missouri.
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Anglo National Corpor%tion, San Francisco

This group includes two holding companies, the Consolidated Securi-
ties Company and the Anglo National Corporation of San Francisco. Con-
solidated Securities Company, now in liquidation, was organized October 29,
1917 under the laws of California and the Anglo National Corporation was
incorporated December M, 1928 under the laws of Delaware, Both companies
were organized by the interests comnected with The Anglo California Nation~
al Bank of San Francisco (formerly Anglo and London Paris National Bank of
San Francisco)e. Stock of the Consolidated Securities Company is held by
trustees for the benefit of the shareholders of the Anglo California Nation-
al Bank and this company in turn owns practically all of the Class "B"
(voting, no par, common) stock of the Anglo National Corporation.

Anglo National Corporation owns the stock of the subsidiary banks of

this groups Its authorized capital is as follows:

600,000 shares Class A, common, no par value, non-voting stock and

100,000 shares Class B, common, no par value, voting stock of which
the amounts ocutstanding are as follows:

215,507 shares Class A, common, no par value, non-voting stock and

100,000 shares Class B, common, no par value, voting stocke

The group consisted of 10 banks with 18 branches-~9 national banks and
1 nonmember State bank, and 18 branches as of December 31, 1936, In addi-
tion, the group included a safe deposit company, an industrial company and
several investment and securities companies in liquidation, All of the
banks and their branches, except one bank in Washington, are located in
the northern and central parts of California, as is shown in the accompany-

ing chart,
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ANGLO NATIONAL CORPORATION, SAN FRANCISCO
AREA OF OPERATION

SAN FRANCISO F. R. BANK TERRITORY
9 BANKS-18 BRANCHES

PORTLAND F.R. BRANCH TERRITORY 1BANK
(LONGVIEW, WASH. NOT SHOWN ON MAP)

CALIFORNIA

XX

e MAIN OFFICE OF GROUP
@ BANKS
X BRANCHES

Flaces where group operates a banking office (Decem-
ber 31, 1936). Location of each bank in group is in-
dicated,but location of a branch or branches is shown
only where the group does not operate a bank.

NUMBER OF BANKS __ _______ . ___ 10
NUMBER OF BRANCHES __.__________ .18
HEAD OFFICE CITY ______________ 9
QUTSIDE . . 9
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It appears to have been the policy of the corporation to acquire exist-
ing banks rather than to establish banks de novo and to acquire only a con-
trolling interest in them, sometimes less than a majority of the stock out-
standing, It is also the policy of the corporgtion to convert its subsid-
iary ‘banks into branches as conditions warrante In fact it is said that
the plans of the group contemplate the conversion of all of its subsidiary
banks into branches of The Anglo California National Bank of San Francisco
and the eventual liquidation of the Corporations

General supervision is exercised by the Corporation over the loan
policies, investments and operation methods of the subsidiary banks by
means of reports and through traveling representatives who inspect the
bankse

In general, the efforts of the holding companies thus far appear to
have centered largely in the acquisition of the subsidiary banks and the
conversion of them into branches of The Anglo California National Bank of

San Prancisco.

First Security Corporation of QOgden

The First Security Corporation was organized as a Delaware corporation

June 15, 1928 by The J. M. and M. S. Browning Company and The Eccles Invest-—
ment Company for the purpose of owning banl: stocke The authorized capital
is

40,000 shares preferred, par value $50, non-voting stock

360,000 shares Class 4 common, par value $10, non-voting stock

40,000 shares Class B common, par value $10, voting stock

of which the following was outstanding on September 30, 1936, the latest

date for which information is available:

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Digitized for FRASER
http://fraser.stlouisfed.org/

- 48 -

222,187 shares Class A common, non-voting
20,000 shares Class B common, voting

The group comprised as of December 31, 19306 a total of 5 banks and
22 branches-~2 national banks, 1 State member bank, 2 nonmember State
bankse Various companies, including 7 building and loan and real estate
companies, and 2 nonmember banks in liquidation were a part of the groupe
The banks that formerly operated as units in Idaho have been consolidated
and are operated as a branch systemes A similar consolidation was made of
all but two of the Utah bankas, The area of operation of the group includes
3 States, as is shown on the accompanying chart,

Information is not available showing the methods of acquiring banks in
the early histery of the group. The recent acquisitiens, however, have been
made by the holding company largely by cash purchase, The holding company
owns practically all of the common stock of 2 of its 3 large banks, over
80 percent of the common stock of its other large bank, practically all of
the stock of another bank, and over 72 percent of the common stock of its
smallest bank,

The holding company has a management subsidiary which exercises rather
complete supervision over the banks, It examines each of them at least
annually and reviews daily and weekly statements from the banks, Credit
policies are formulated by the management company and loans and investments
are supervised by ite The junior and executive officers of all banks are
employed only by sanctlon of the management company and other personnel
matters come under its reviewe The management company does central pur—

¥
chasing for the banks and manages the insurance coverage, Advertising and
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FIRST SECURITY CORPORATION OF OGDEN, OGDEN

AREA OF OPERATION

NUMBER OF BANKS ______.___ 5
NUMBER OF BRANCHES_____ 22
HEAD OFFICE CITY__.__ 1§
OUTSIDE .. .. 21

SALT LAKE GITY F R. BRANCH TERRITORY (12TH DIST.)
4 BANKS - 22 BRANCHES

OMAHA F.R. BRANCH TERRITORY (10TH DIST) 1 BANK

* IDAHO
®
x [
x
x
x % x x
x x x WYOMING
< %
% .
3]
o
X0
X %
UTAH @ MAIN OFFICE OF GROUP

@ BANKS
X BRANCHES

Places where group operates a banking office (December 31,1936). Loca-
tion of each bank in group is indicated, but the location of a branch
or branches is shown only where the group does not operate a bank.
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publicity are directed by the management companys The services of the
management company are paid for by special charges against the bankse

Northwest Bancorporation, Minneapolis

The Northwest Bancorporation was organized January 24, 1929 under

Delaware law by E. W, Decker of The Northwestern National Bank of Minnea-
polis together with Mre Ee. Je Weiser of The First National Bank and Trust
Company, Fargo, North Dekota, and Mra. Hanford MacNider of The First Nation-
al Bank of Mason City, Iowas The Bancorporation has the usual broad powers
granted Delaware corporations to acquire and deal in the stocks of moneyed
financial institutions and investment corporations, to loan money to cor-
porations acquired, and to organize corporate subsidiariess In general

the Bancorporation has limited its activities thus far to holding bank
stocks and the stocks of related financial institutions,

The authorized capital is 2,000,000 shares of no par common stock of
which 1,584,824 ghares were outstanding and 4,677 were in the treasury
on December 31, 1936. About 350,000 shares were sold at public offering
and the other issued shares were exchanged for the stock of unit banks,

The holding company stock rags.changed from $50 par to no par value Decem-
ber 9, 1932,

The number of banks now in the group is smaller than at earlier periods
due to consolidations, conversions to branches, and voluntary liquidations,
On December 31, 1936 the group consisted of a total of 92 banks with 18
branches--57 national banks, 3 State member banks and 32 nonmember banks--
and several nonbanking units. Some of the group banks located in South

Dakota have been consolidated and the absorbed units operated as branches,
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The group operates in 7 States and 3 Federal Reserve districts. One of
the accompanying charts shows the location of banks and branches while
another chart shows the interrelationship of a variety of corporations
dominated by the holding companye. It controls more banks than any other
£roupPs

Most of the banks were acquired by exchange of stock with the holding
company, but some of the bank shares were acquired by cash purchasee, The
general policy of the holding company has been to own as near all of the
stock of acquired banks as possible but this policy has not been followed
invarlably., O0Of the 92 banks included in the group on Dscember 31, 1936

the holding company owned the following proportion of common stock:

Proportion of common stock Number of
held by Bancorporation banks
90 percent and over 38
75 to 90 percent 33
50 to 75 percent 18
Under 50 percent 3
Total 92

Large amounts of preferred stock were sold to ths Reconstruction
Finance Corporation by many of the banles in this group and this reduced the
relative squity of the holding company in theme, In many cases the amount
of preferred stock sold to the Reconstruction Finance Corporation excesded
the amount of common stock held by the holding company,

The policy of trading holding company stock for bank shares together
with the public offering of some of the holding company stock has resultied

in a wide distribution, On January 16, 1937 there were 17,862 shareholders

in the Northwest Bancorporation. The stock is listed on the Chicago Stock
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NORTHWEST BANCORPORATION, MINNEAPOLIS

AREA OF OPERATION

NUMBER OF BANKS ________

NUMBER OF BRANCHES._
HEAD OFFICE CITY -
OQUTSIDE - .

MINNEAPOLIS F. R. BANK TERRITORY (Qw. D[ST)
67 BANKS-18 BRANCHES

HELENA F. R. BRANCH TERRITORY (STH DIST) 12 BANKS
CHICAGO F R. BANK TERRITORY (7TH DIST) 6 BANKS
OMAHA F R. BRANCH TERRITORY (10TH DIST) 7 BANKS

@ MAIN OFFICE OF GROUP
® BANKS
X SRANCHES

NORTH DAKOTA

x

SOUTH DAKCTA

lox®
P x
*
¥ x
NEBRASKA

FLACES WHERE ORQUP OFERATES 4 BANKING OFPICE (DECEMEER 31,1936). LOCA-
TION OF EACH BANK IN GROUP IS INDICATED, BUT THE LOCATION OF A BRANCH
OR BRANCHES IS SHOWN ONLY WHEKE THE GROUP DOBS 3¥OT QOPERATE A BANK,
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NORTHWEST BANCORPORATION

December 31, 1936

NORTHWESTERN MIDLAND NATIONAL THE EMPIRE NORTHWEST NORTHWEST NORTHWESTERN
NATIONAL BANK BANK AND TRUST NATIONAL BANK SECURITY LIVESTOCK MORTGAGE  CO.
AND COMPANY AND NATIONAL BANK LOAN COMPANY
TRUST COMPANY OF MINNEAPOLIS TRUST COMPANY OF SI0UX FALLS, MINNEAPOLIS, MINNEAPOLIS,
OF MINNEAPOLIS OF ST. PAUL SOUTH DAKOTA MINN. MINN.
97 % 96 % 93% 93% 100 % 100 %
OTHER BANKS
IN GROUP FARM AND
IOWA - DES MOINES MORTGAGE _OTHER COMPANIES
COMPANIES
NATIONAL BANK —— MINNEAPOLIS NATL. CO.
0,

UNION INVEST. CO. : 100% o

H SI INS. AGCY. IN!
TRUST COMPANY 52 NATIONAL 100 % SOoU SPc)Eoor\joS

THE FARMS CO.

W, STOCK YARDS MTGE. CO.
DES MOINES, lowA 3 STATE MEMBER 100 % 75%

9 UNION FARM CONTINENTAL COMPANY
98 % 32 NON-MEMBER LAND COMPANY 100%

100 % UNITED STATES NATL CO.
100%

NORTHWESTERN

BANK BUILDING
COMPANY

MINNEAPOLIS,
MINN.

50%

E. HUGO ERICKSON
INC.

MINNEAPOLIS,
MINN.

84 %

I |
STOCKHOLDERS INV. CO.
EMPIRE NATIONAL BANK DES MOUINES, IOWA
NATIONAL CO. INVESTMENT CO. 100 %
OF MONTANA LIVESTOCK
HURON, LOAN COMPANY
ST PAUL, MINN. SOUTH DAKOTA HELENA, MONT.
100 %
(Stock trusteed for the CATTLE FEEDERS
benefit of shoreholders o LOAN COMPANY, INC.
100 %
of Empire National OMAHA, NEBR.
Bonk and Trust Co.) 100 Y%

IOWA-DES MOINES
BUILDING CO.

100%

IOWA NATIONAL
BUILDING CO.

100 %

JACKSON INV. CO.

(Owned by officers
of bank)

Percentages signify the proportion of common shares of each
corporation ovned by its respective holding company; this percentage
varies from 22 percent to 99 percent for the various banks controlled
by the holding company. The various banke in the group operate among
them 18 branches.
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Exchanges,

The holding company has an examination department for the subsidlary
banks which also reviews the examination reports of the public supervisory
authorities, In view of the extensive territory covered by the group the
area is divided into districts for administrative purposes,s The supervisor
of each district oversees the banks in his territory and makes many policy

and operating decisions. Personnel replacements except for clerical and

lower grades are usually made by the Bancorporation.

The holding company manages the investment accounts of the group units,

receives reports of credit extensions. and supervises the credits of all
with the possible exception of a few of the large banks in the group,

The holding company contributed over $5,000,000 to subsidiary banks
and $7,000,000 to nonbanking subsidiaries during the period of the banlking
crisis (up to April 1934). It also conducted negotiations with the Recon-
struction Finance Corporation to secure added capital for thse subsidiary
bankse Through its efforts in this manner and otherwise the group has been
successful in preventing losses to depositors, although the area in which

the group operates has suffered from many bank failures, droughts, etce

First Bank Stock Corporation, Minneapolis

First Bank Stock Corporation was organized April 1, 1929, as the First
Bank Stock Investment Company, & Delaware corporation. The name was changed
to the First Bank Stock Corporation, August 26, 1929, It was organized by
the interests controlling the First National Bank of St. Paul and ths First
National Bank and Trust Company of Minneapolis, respectively. A majority

of the stock of the Corporation was issued in exchange for the holdings of

Federal Reserve Bank of St. Louis



- 55 -

the stockholders of these two banks. The reported purpose of the Corpora~

tion was to meet the new competition given the two parent banks thirough the
organization and development of the Northwest Bancorporation, The Corporam
tion is given very broad powers in its charter, but its activities appear to
be confined to holding stocks of subsidiary banks and affiliated companies,

Four million shares of $10 par walue common stock are authorized and 3,125,-
811 shares (including 90,553 shares in treasury) were outstanding as of
December 31, 1936, The par value was reduced from $25 to $10 on February 13,
1934 (as of December 31, 1933), when the value of the stocks of the sub-
sidiary banks and companies was written down approximately $85,800,000,

From the point of view of number of banks controlled, the group is the
second largest that has been developeds It includes as of December 71,
1936, 78 banks with 6 branches—59 national, 1 State member, and 18 State
nonmember banks--operating throughout the Minneapolis Federal Reserve Dis-
trict, as is shown in the accompanying charts Other active units included
in the group are a management company, an industrial finance company, and
miscellaneous companies holding real estate, liquidating assets of the
banks in the group and operating in other capacitiess

First Bank Stock Corporation acquired control of its first 17 banks

by purchase of their stock for cashe Control of the others, including the

two key banks, was acquired largely through the exchange of stock of the
holding company for that of the bankss The general policy of the Corpora-
tion appears to have been to obtain as much of the stock of the banks as

possible through the exchange of stock and to keep the former owners in-
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NUMBER OF BANKS. ...

NUMBER OF BRANCHES
HEAD OFFICE CITY.
OQUTSIDE . ..

HELENA F. R. BRANCH TERRITORY 14 BANKS

MINNEAPOLIS £ R. BANK TERRITORY 64 BANKS-6 BRANCHES

FIRST BANK STOCK CORPORATION, MINNEAPOLIS

AREA OF OPERATION

NORTH DAKOTA

-
* o

@ MAIN OFFICE OF GROUP
® BANKS
R BRANCHES

PLACES WHERE GROUF OFERnTES 4 BAMKING OFFICE (DECEMHRR 31,1936). 10CA-
TIGN OF PACH BANK IN GROUP IS INDICATED, BUT THE LOCATION OF & BRANCH
OR BRANCHES IS SHOWN ONLY WHERL THE GROUY DOES NOT OFERATE 4 BANK.
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terested in the managzement and operation of such banks through their fi-
nancial interest in the holding company. The Corporation has acquired exist-

ing banks rather than establish new bankse In 1934 4 banks in the State of
Michigen were merged into a national bank at the location of the key bank
of the area and branches were established in the other 3 townse In several
instances national banks in the group have been converted into nonmember
State banks for various reasons, among others to gain the advantages of
lower capital requirements under State lawse

Relations with the subsidiary btanks in the group are handled in two
wayse The First Service Corporation, a management company organized within
the group, supervises the activities of the units located outside the cities
of Minneapolis and St, Paule Within the cities each of the two key banks
supervises the units within its respective territory. Auditors of the ser~-
¥ice corporation and of the key banks make periodical exsminations of the
banks in their respective jurisdictionss. The holding company coordinates
the supervision through its executive officerss Two of its senior officers
are the presidents of the two key banks and the president of the holding
company itself was formerly president of the Minneapolis key bank,

The services furnished subsidiary banls under ordinary conditions, in
addition to the periodical examinations thus described, include the installa-
tion of accounting systems, income tax services, purchasing and selling
securities and commercial paper, furnishing credit and statistical reports,
procuring insurance coverage, preparing advertisement and publicity, pur~
chagsing supplies, obtaining legal counsel in connection with important

litigation, and overseeing the affairs of the subsidiary banks and assist-
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ing them with suggestions regarding loans, investments, and general opera~
tionss Under the emergency conditions of 1933 and 1934, the holding com-
pany aided the banks in a nmumber of ways, including contributions of nearly
$9,000,000, the securing of assistance from the Reconstruction Finance Cor—
poration, the closing or placing in liquidation of a number of unprofitable
banks, the strengthening of the management of the banks, and the rendering
of counsel and advices,

Service and menagement fees are collected by the First Service Cor-
poration from the subsidiary banks for its services, and dividends are
paid by the banks to the holding companye Recently, however, but few of
the banks, except the two key banks, have been paying dividends, and the
holding company has becen supported to a considerablc extent by the two key

bankse

The group has continued in a strong financial condition because of
the financial strength of the two key bankse Rather high prices are re-
ported to have been paid for the subsidiary banis; however, payment was
made principally in stock of the holding company and the resulting shrink-
age in value of the stock of the banks is merely reflected in the value of
tne holding company stocl,

Wiscongin Bank Shares Corporation, Milwaukee

Wisconsin Bank Shares Corporation was organized December 10, 1923 under
the laws of Wisconsin by interegsts connected with the First Wisconsin Nation-
al Bank of Milwaukee. It was reported to have been organized for the pur-

pose of developing a group banking system in Wisconsin to meet the compe-
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tition of Minneapalis bank holding companies which were entering the terri-
tory of the key banks The Corporation is given very broad powers in its
charter but its activitles appear to have beén confined chiefly to holding
bank stocks and supervising subsidiary banks, Two million shares of no par
value common stock are authorized and 1,956,456 were outstanding as of Deceme
ber 31, 1936, a large part of whichwas held by former stockholders of the
parcnt banks

The group included as of December 31, 1936, 16 banks 1/ with 12 branchege—
10 national, 1 State member, 5 State nonmember banks operating throughout the
State of Wisconsin, as is shown in the accompanying charte. Other active units
in the group includes 2 trust companies engaged primarily in trust business,
a mortgage company, an abstract and title guaranty company, numerous com-
panies operating or liquidating real estate properties, 2 companies ligqui-
dating other assets of the group and 2 industrial units acquired by sub-
sidiary banks in liquidation of loanss Inactive units include 11 banks
and 3 companies in liquidation and a former securities company.

Most of the subsidiary banks, particularly those outside of Milwaukee,

were acquired through exchange of stock of the holding company for stock of

1/ Includes one trust company not in a general deposit business, the t rust
deposits of which as well as some savings deposits are insured by the
Foderal Deposit Insurance Corporation, Excludes two other trust com-
panies not in a general deposit business, trust deposits of which are

not insured.
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WISCONSIN BANK SHARES CORPORATION, MILWAUKEE

AREA OF OPERATION

[~4

@ MAIN OFFICE OF GROUP
® BANKS

D

WISCONSIN

NUMBER OF BANKS ~--_.__

NUMBER OF BRANCHES....12
HEAD OFFICE CITY
OUTSIDE _oooeemanees

CHICAGO F. R. BANK TERRITORY -
(77TH DIST.) I3BANKS - 12 BRANCHES

MINNEAPOLIS F.R.BANK TERRITORY ~
(9TH DIST.) 3 BANKS

Places where group operates a banking office (December 31,
1938). Location of each bank in group is indicated. Lo-
cation of branches is not shown since all branches are in
places where the group operates a hank.
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the banks. Nearly all of those that were acquired through the purchase of
stock for cash were small institutions in Milwaukee which were later con~
verted into branches of the parent banke, The policy of the Corporation ap-
pears to be to hold as much stock as possible of its subsidiary banks,

Supervision of the subsidiary banks is accomplished through visits
by the holding company!s representatives and auditors. Up until a few
years ago it appears to have been the policy of the holding company to
permit the subsidiary banks to operate and formulate policies fairly in-
dependently. More recently, however, it has participated more actively
in the management of the bankse At the present time the holding company
makes all purchases and sales of securities for the subsidiary banks, and
with the exception of the two largest banks, closely supervises their loan~
ing activities by means of regulations, reports, etce The holding company
also now maintainsg close supervision of the personnel in the subsidiary
bankse The Pirst Wisconsin National Bank of Milwaukee apparently serves
as the principal correspondent to the other banks in the group.

The banking crisis of 1933 left the holding company in a very weakened
financial condition and since that time one of its principal tasks has been
in aiding the rebuilding of the banks in the group.s A policy was adopted
by the Corporation of merging unprofitable banks with others or selling
them to local interestses ILate in 193% 9 State nonmember bank subsidiaries
in Milwaukee were converted into branches of the key bank; in 1935 9 banks
were sold and 2 were merged; sarly in 1936 2 more State nonmember banks
were solds, The Corporation also made large cash contributions and secured
aid from the Reconstruction Finance Corporation for the subsidiary banks,

pledging practically its entire assets to guarantee the repayment of such
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obligations to the Reconstruction Finance Corporations The Reconstruction

Finance Corporationt's purchase of preferred stock and debentures of sub-
sidiary banks amounted to $13,000,000 and in addition the Reconstruction
Finance Corporation loaned the holding company $U4,600,000 for use in re-
habilitating the banks of the group.

BancOhio Corporation, Ceolumbus, Ohio

BancOhio Corporation was organized September 19, 1929, under the laws
of the State of Ohio, by He Pe Wolfe of Columbus and his associates for the
purpose of operating a holding company for bankses The Corporation is em~
powered to acquire, own, pledge, or dispose of all forms of securities issued
by any bank or trust company or any affiliated organization; to own, buy, and
sell securities or investmsents which are legal investments for banks, savings
banks, or trust companies under the laws of Ohic; and to exe;cise all rights
and privileges incident to the ownership of these securitiess The original
capital was $5,000 consisting of 250 shares of $20 par value. A4s a result
of subsegquent changes, 850,000 shares of $15 par value are now authorized;
56h,312 shares (including 128 treasury shares) were outstanding as of May ZM,
1937e

The group included 14 banks with 12 branches, as of December 31, 1936——

11 national and 3 State member banks--all located in county seats in Ohio,
as is shown in the accompanying chart. Negotiations for the control of
another national bank were being completed early in September 1937, The
group includes a real estate company which supervises all other real estate

carried by the banks, A securities company formerly technically affiliated
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BANCOHIO CORPORATION, COLUMBUS

AREA OF OPERATION

® BANKS
X  BRANCH

@ MAIN OFFICE OF GROUP

NUMBER OF BANKS______ 14
NUMBER OF BRANCHES...12

HEAD OFFICE CITY._.11
OUTSIDE ... 1

CLEVELAND F.R.BANK TERRITORY 9 BANKS-12 BRANCHES

CINCINNATI F. R. BRANCH TERRITORY 5 BANKS-O BRANCHES

Places where group operates a banking office (December 31,19%). Loca-
tion of each bank in group is indicated, but the location of a branch
or branches is shown only where the group does not operate a bank,
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with the group is now closely assocliated with the group but not technically
affillated, The group also owmns an industrial banke.

The control of most of the banks of this group was acquired through
the exchange of shares of BancOhio Corporation for shares of the banks,.
The group has been developed by acquiring existing banks rather than by
establishing banks de novo, the policy having been to acquire substantially
all the stock of the subsidiary banks,

BancOhio Corporation closely supervises the operations of the sub-
sidiary banks through the use of operating budgets, examinations, and
standardized forms and accounting methods, The Corporation has trained
and placed individuals as senior officers in certain of the banks., A
complete record is kept of the earning assets of each bank and opsrating
statements are prepared monthly., The local management of each of the sub-
gidiary banks has only limited authority in maldng loanse. Credit files

of all banks are held by the credit department of the Corporation, and
all loans are reviewed each month in conjunction with the executive or
loaning officers of each bank, An executive loan committee meets daily
to pass upon loans to $1,000 and over,
The Corporation has been designated as agent by the various banks with

authority to buy and sell all investment securities., Legal counsel is re-
tained by the Corporation for the subsidiary bankse Insurance coverage is
supervised, advertising programs are prepared, and promotional activities

are directed by the Corporation,

During the emergency period in 1933 and 1934 none of the barks in the

BancOhio group issued preferred stock or capital notes or debentures, but
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the Corporation contributed substantial sums to the capital structures of
the banks during the period 1930 to 1935 Through these contributions the
Corporation appears to have prevented losses to depositors and aided its
banks during the banking crisis,

In general the group is closely coordinated and functions more in the
nature of a branch system than is usual in most bank groups~-with the Ohlo
National Bank as the key bank,

Marine Midland Corporation, Buffalo

Marine Midland Corporation was organized Scptember 23, 1929, as a
Delaware corporation, It was organized by interests identified with The
Marine Trust Company of Buffalo for the purpose of acquiring a group of
banks in New York State and operating them in a fashion similar to a sys~-
tem of branches, 1Its certificate of incorporation contains the usual broad
powers granted Delaware corporationse, Ten million shares of common stock
are authorized and 5,551,010 shares were outstanding as of December 31,
1936. The shares outstanding have since been increased to 5,83&,510 by
shares ilssued in connection with the acquisition of stock of the First
National Bank and Trust Company of Elmira and the First National of Elmira
Corporation and The Nyack National Bank and Trust Company and The Nyack
National Corporation, The par value of the shares is now $5, having been
reduced from $10 in February 1934.

As of December 31, 1936 the group included 18 banks with 63 branches--
3 national, & State member and 7 nonmember banlks--located in New York State,
as shown in the accompanying chart, Otlier units included in the group were

Employees Service Corporation formed to assist officers and employees in the
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MARINE MIDLAND CORPORATION, BUFFALO

AREA OF OPERATION

@ MAIN OFFICE OF GROUP
® BANKS
X BRANCHES

NEW YORK

NUMBER OF BANKS

NUMBER OF BRANCHES...... 63

HEAD OFFICE CITY _______ 52 o
QUTSIDE s 1 &

NEW YORK F.R.BANK TERRITORY 9 BANKS-12 BRANCHES p
BUFFALO F. R.BRANCH TERRITORY 9 BANKS- 51 BRANCHES

Places where group operates a baniking office (December 31,1936). Loca~
tion of each bank in grouvp is indicated, but the location of a branch
or branches is shown only where the group does not operate a banke
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group in the liquidation of their loans and to acquire stock of the Marine
Midland Corporation, a securities company functioning as an investment trust,
8 realty companies, 6 safe deposit companies, a wholesale and retail seeds
dealer, and a bank management and service organization for the banks in the
groupe Early in 1937 the Marine Midland Corporation acquired control of the
First National Bank and Trust Company of Flmira, First National of Elmira
Corporation and its 3 subsidiary banks, The Citizens National Bank of Waver-
ly, The First National Bank of Horseheads, and the Watkins State Bank at Wat-
kins Glen, all in New York, and The Nyack National Bank and Trust Company
and its affiliate, the Nyack National Corporation, Nyack, New York, The
Pirst National Bank of Horscheads was later merged into and made a branch
of the First National Bank and Trust Company of Elmirae

Marine Midland Corporation acquired control of the greater portion of
the banks of the group by the exchange of its stock for that of the banlk,
some being acquired by direct purchases The policy of the Corporation is
to hold substantially all of the stock of the subsidiary banks, 96 percent
and 98 percent, respectively, of the stock of the national and State banks
being owned as of December 31, 1936, The policy of the Corporation is to
acquire existing banks rather than establish banks de novoe Some of the
banks in and around Buffalo have been converted into branches of the Marine
Trust Company, the principal bank in the groups

Relations with the subsidiary banks in the group are handled by the
Marine Midland Group, Ince., which functions as a management or service
organization for the banks, Standard accounting and record systems have

bean developed and installed in the banks by the service organization and
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each bank is required to make daily reports of its operations to the Groupe.
The Group examines the banks through its own examining and accounting staff
and maintains an investment department to study and analyze investments of
the banks and to advise them with reference to purchase and sale of securi-
tiecse It also maintains credit and loan departments and a trust department,
which act in an advisory capacity to the banks in the group, and a business
development department which concerns itself with new business and advertise
ing activities of the banks,

In 1932, 1933 and 193 the holding company aided in rebuilding the
capital structure of its subsidiary banks through substantial contributions
to the banks' capital and through assistance rendercd in the sale of pre-~
ferred stock and capital debenturcs to the Reconstruction Finance Corporation.

Pirst National - 014 Colony, Boston

0ld Colony Trust Associates was organized May lu, 1928, under a declara-
tion of trust subject to the laws of Massachusetts, It was orgnnized by
014 Colony Trust Company, prior to the affiliation of that organization with
First National Bank of Boston. The shares of 01d Colony Trust Associates
are widely distributed and have no vote, control and management of the
Associates being placed in trustees, The coriginal trustees were appointed
by 0ld Colony Trust Company and vacancies are filled by the surviving
trustecs subject to the approval of the executive committee of 01ld Colony
Trust Company. At the time that the Associates filed its application for
a voting permit the najority of trustees of the Associates were dircctors
of the Pirst National Bank of Boston, but more recently this technical af-
filiation between the First National Bank of Boston and the Associntes has

been terminated, Under authority of section 301 of the Banking Act of 1935
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the Board of Governors found that the First National Bank of Boston was

not engaged directly or indirectly as a business in holding the stock of),

or managing or controlling banks, banking associations, or trust companies
and therefore not a holding company affiliate of the 0ld Colony Trust Com-
pany. This bank and its apffiliated organization, the 0ld Colony Trust Com-
pany, were included in the group tabulations, however, because of their
close association with the banks technically affiliated with the 01ld

Colony Trust Assocliates, Four hundred thousand non-voting no par value
trust shares were authorized and 376,208 shares are outstanding, The

group as of December 31, 1936 included 1% banks with Y45 branches—-7 national
banks and 6 State member banks~—most of the banks being located in the metro-
nolitan area of Boston, The group also includes 2 real estate companies and
a nanufacturing company. The accompanying chart shows the location of bank-
ing offices.

The general policy of the Associates hasg been to acquire stock of exist-
ing banks by purchase, In two instances sroups of subsidiary banks have been
consolidated and branch offices established to take the place of the former
independent banks. The First National Bank of Boston serves ns the nain de~
positary for the banks of the groun and renders various services to the
Associates,

No donination »f the various banks in the group by the helding company
is apparent oxcept in a recently consolidated national bank, Representa-
tives of 0ld Colony Trust Associates act as advisers to the directors of
several of the banks, and it appears that First National Bank of Boston
supervises the operation of one of the national banks in the group.

During the emergency conditions of 1933~-193Y4 the Associntes placed sub-
ordinated deposits in the subsidiary banks which needed strongthening, ILater

the deposits were used to pay for additional capltal stock issued by the
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FIRST NATIONAL - OLD COLONY, BOSTON

AREA OF OPERATION

.
MASSACHUSETTS

.
| %

NUMBER OF BANKS . ____. 13
NUMBER OF BRANCHES ... 45
HEAD OFFICE CITY ___

OUTSIDE

© MAIN OFFICE OF 6ROUP
® BANKS

X BRANCHES

Places where group operates a banking office (December 31,1936) .« Loca-
tion of each bank in group is indicated, but the location of a branch
or branches is shown only where the group does not operste & bank.
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Shawmut Associstion, Boston

The Shawmut Association was organized May 21, 1928 as a voluntary asso-
ciation or trust under the laws of Massachusetts. It was organized by The
National Shawmut Bank of Boston and the stock of the Association was reserved
for the stockholders, officers and friends of this bank, The Association was
organized to operate as an investment trust and to acquire control of inde-
pendent banks for the National Shawmut Bank, One million shares of no par
value stock were authorized to be issued, of which uO0,000 shares (exclusive
of treasury shares) are outstanding.

The group includeé 7 banks with 17 branches as of December 31, 1936——

Y4 national banks, 1 State member and 2 State nonmember—-located in the metro-
politan area of Boston, as is shown in the accompanying chart. It also in-
cluded 7 nonbanking business units.

Shawmrut Association acquired control of one of its subsidiary banks
through an exchange of shares of Shawmut Association for stock of that bank
and obtained controlling interest in the other banks apparently by purchase
of stock, Its policy appears to be to acguire only a sufficient amount ef
the stock to constitute control and to allow minority stockholders to hold
a substantial interest and have a voice in the management, The amount of
the common stock of the banks held by the Associntion averaged 57 percent
for national banks and 64 percent for State banks,

Relations with other banks in the group are conducted principally by
the National Shawmut Bank, At least one officer or director of each bank
in the grous is an officer or director of the parent bank, Supervision
of the subsidiary banks in the group is accomplished by visits to each bank

by an officer of the National Shavmut Bank once a week, Ioans are reviewed
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SHAWMUT ASSOCIATION, BOSTON

AREA OF OPERATION

MASSACHUSETTS

= B
NUMBER OF BANKS ... 7
NUMBER OF BRANCHES....__ 17
HEAD OFFICE CITY ..
QUTSIDE .

@ MAIN OFFICE OF GROUP
® BANKS

Places where group operates a banking office (December 31,
1976). Location of each bank in group is indicated. Lo-—
cation of branches is not shown since all branches are in
places where the group operates a bank.
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by this officer and other activities of the bank are supervised in a
similar way. In addition to supervising the activities of the banks in
this manner the National Shawmut Bank furnishes investment service, manage-
ment counsel, legal counsel, benefits of cooperative buying of supplies,
advertising. and other services,

In general, the group is opcerated by the National Shawmut Bank (through
the Shawrmt Association as = holding commany), in a manner somewhat similar
to a branch system, in the metropolitan arca of Boston,

Citizens and Southern National Bank, Savannah

The Citizens and Southern Holding Company was organized April 9, 1928
by The Citizens and Southern National Bank of Savannah, Georgia, for the
purpose of expanding its operations in Georgia and the Southeast, The
Citizens and Southern Bank of Savannah began a progran of expansion in 1912
by acquiring a national bank in Auvgusta, Georgia, which was converted into
the Auvgusta branch of the Citigzens and Southern Bank, Other banks were ac-
gquired later and branches were estavlished in 6 Georgia cities., In 1927
the bank obtained a national charter and retained all of its branches but
it was then no longer legally permitted to cstablish branches in cities in
Georgia. A1l of the sharcs of the holding conpany are owned by the nation-
al bank as trustee for the benefit of its own shareholders. There are 100,-
000 shares of $10 par value holding company stock authorized, of which 40,000
shares are outstanding. The holding company had an original paid-in surplus
of $1,500,000 which was reduced subsequently to 3600,000 by charge-offs.

The group as of December 31, 1936 consisted of 3 national banks, in-
cluding the koy bank, 3 nonmember State banks in Georgia and 1 nonmenber
State bank and a real estate company in South Carclina. (One of the sub-

sidiary national banks has since been converted into a State nonnember in-
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stitution.) The principal bank in the group had 9 branches in Georgia and
the South Carolina subsidiary had 3 branches in South Carclina., The accom~
panying chart shows the location of banking offices.

The holding compnany has followed the general policy of acquiring con-
trol of existing institutions by the direct purchase of stock and of obtain-
ing substantial amounts of the outstanding stock of each of them, As of
December 31, 1936, 638 percent of the common stock of the subsidiary national
banks and 96 percent of'the stock of the State banks were owned by thc hold-
ing company.

The holding company has no separate management organization for serving
its banks., Audits are made by public accountants for the holding company.
Officers of the holding company make fregquent visits to thc banks for the
purpose of making inspoctions, maintaining standards of operations, etc,

The key bank has one direct ropresentative on the directorate of each sub-
sidiary bonk and controls the selection of important officers., The hold-
ing company does not review all credits as a matter of routine supcrvision,
but it practically directs the credit policies of the banks, The koy bank
nanages and closely suvervisces the investment accounts of all banks in the
group.

In the past the keoy bank has used the facilities of the holding company
affiliate as a vchicle for the purpose of elininating a large amount of "Other
real estate! from its assets,

The holding conmpany has strengthened the capital structure of several
of the banks by cash contributions and has assisted in recapitalizing and

in removing substandard assets from then,
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CITIZENS AND SOUTHERN NATIONAL BANK
SAVANNAH

AREA OF OPERATION

x x
% SOUTH CAROLINA
GEORGIA
°
® x
)
1 °
@® MAIN OFFICE OF GROUP
X ® BANKS
X BRANCHES
NUMBER OF BANKS _______ 7
NUMBER OF BRANCHES._..12
HEAD OFFICE CITY . _____ -3
OUTSIDE - e e 9

ATLANTA F. R.BANK TERRITORY (6 TH DIST.) 6 BANKS - 9 BRANCHES
RICHMOND F. R. BANK TERRITORY (5 TH DIST) 1 BANK 1 BRANCH
CHARLOTTE F. R. BRANCH TERRITORY (5TH DIST) O BANKS - 2 BRANCHES

Places where group operates a banking office (Decem-
ber 31, 1936). Location of each bank in group is in-
dicated,but location of a branch or branches is shown
only where the group does not operate a bank,.
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Atlantic National Bank, Jacksonville

The Atlantic National Bank was organized July 13903 and in February
1934 the American Trust Company was merged with it. The Atlantic Trust
Company was orzanized September 15, 190£ but did not begin to function
ns a bank stock holding company until 1924, The Trust Comvany had been
owned originally by poersons connected with the Atlantic Nationnl Bank but
it was later sold to the stockhonlders of the Atlantic National Bank on
the basis of one share of Atlantic Trust Company stock for each ten shares
of bank stock, The authorized and outstanding stock of the Atlantic Trust
Company consists of 1,500 common sharcs, and 1,000 cumulative non-voting
preferred shares both of $100 par valuc,

The group consists of 7 banks~—-b6 national bonks and 1 nonnmember State
bank—-2 nonnenboer State banks in liguidation, 1 mortgage company in liqui-
dation, and variocus nortgnge bond and finance companies not tochnically
affilinted, including onec company organized to purchase the profsrred stock
of the Atlantic Trust Company. 411 banks arc located in Florida, as is
shovm on the accornvanving chart,

The banks in the group have been acquired through the purchase of fron
H0 to 70 percent of the common stock

The Atlantic Wationnl Bank suserviscs the loan and investnent policies,
conducts nudits of the controlled banks, and rcguires daily statenents fron
then as to loans, The contralled banks consult the key bank on credit nate
ters but have final responsitility in the naking of loans. The key bank has
control of the invostrnient accounts, ZExccutive cmployecs arce selected by the
key bank, Much of the publicity and new business pronotion of the group is

centralized in the key bank,
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ATLANTIC NATIONAL BANK
JACKSONVILLE

AREA OF OPERATION

_

&,

FLORIDA

NUMBER OF BANKS .......... T
NUMBER OF BRANCHES.... O

@ MAIN OFFICE OF GROUP
® BANKS

Places where group operates a banking office (December 31,
19368). Location of each bank in group is indicated. ©
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The trust business of the group is centralized in the Atlantic Nation-
al Bank and one officer in each subsidiary bank is designated a trust officer
of the Atlantic National Bank so that complete trust service is rendered at

each of the controlled banks,
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CHAPTER IV
EXTENT AND DISTRIBUTION OF GROUP BANKING

Group banking includes banks of all classes and of all sizes and
has developed in practically every section of the country. It varies,
however, in the extent of its development in different areas and the
groups differ in the pattern of their organization and development,

On the basis of statistics as of December 31, 1936, there were 52
grovps controlling 479 banks and 1,326 banking offices with $5,450,-
000,000 of loans and investments and $6, 840,000,000 of deposits, These
groups control 3.2 percent of all commercial banks and 7 percent of
the banldng offices, which hold 14 percent of the loans and invest-
ments and nearly 14 percent of the deposits of all banks in the United

States. Table 6 shows these figures in detail.

Table 6 - Banks in Groups and All Commercial Banks
Decenber 31, 1936

Number | Number of Loauns
of banking and Deposits
banks offices investments

(in thousands of dollars)

All commercial banks
in the United States 14,929 18,157 $ 38,904,029 $ 49,869,319

Banks in 52 groups 1/ 479 1,326 5,458,413 6,841,027
Percentage of banks

in groups to total
banks 3e2 o3 14,0 13.7

;/ This figure includes only incorporated cormercial banks and ex-
cludes such institutions among others as trust companies without
deposits, industrial and Morris Plan banks, etc.
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Table 7 shows that national banks coustitute a larger proportion
of the banks in groups than all of the other classes of banks combined.

Table 7 - Classes of Banks in 52 Groups
December 31, 1936

Number Loans and ’
Class of bank of investments Deposits

banks (in thousands of dollars)
National 285 $ 3,936,429 $ 5,062, 937
State member L3 1,134,139 1, 321 674
Nonmember insured 138 335,646 o4, 523
Nonmember non—insured 13 52,199 51,893
Total 479 5,458,413 6,841,027

Size of Banks in Groups

Banks in groups vary in size from those with less than $100,000 of
loans and investments to some of the largest in the country, Chart 1
and table 8 show that 40 percent of the group banks have between $500,000
and $2,000,000 of loans and investments and that 38 percent of them have
$2,000,000 or more. Loans and investments, and deposits, however, are
concentrated in the larger banks in the groups, 70 percent being in the
22 largest banks,

Only 6 percent of the group banks each had loans and investments of
less than $250,000, while 13 parcent each had loans and investments in
excess of $10,000,000, This is in contrast with the distribution of all
commercial banks as of Decerber 31, 1935 which indicates that about 40
percent of all such banks have loans and investments of less than $250,-
000 and less than 3 percent have loans and investments of more than

$10,000,000,
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CHART 1

NUMBER OF BANKS IN 52 GROUP SYSTEMS
BY SIZE OF BANK

NUMBER NUMBER
140 140
120 120
100 100
80 80

60 60
40 40
20 20
0 0
SIZE GROUPS

IN UNDER 100 150 250 500 1000 2000 5000 10000 50000
T TO0 To T TO T0

THOUSANDS 100 v b 2 o =
OF DOLLARS 149 249 499 999 1999 4999 9999 49999 OVER

Number of banks in 52 group systems as of December 31, 193%6. Banks
are classified according to the amount of their loans and investments.
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Table 8 =~ Number of Banks in Groups, and the Amount of their Loans
and Investments, and of Deposits, Classified by 8ize
Decenber 31, 1936

Size group

loans and Numger Percent| Loans and |Percent Deposits |Fercent
. 0 of investments of o of
(oogTotmente | varke| total |(000 omitted)| total [(°00 OPHEEl s
Under $100 3 o6 $ 181 - $ 268 -
100 - 149 9 1.9 1,211 - 1,737 -
150 = 249 17 3.6 3,476 .1 4,8l o1
250 - 99 70 14,6 26,120 .E 35,038 .E
500 ~ 999 102 21.3 75,317 1. 93,807 1.
1,000 - 1,999 93 19 134,129 2.5 168,577 245
2,000 - 4,999 g3 17.3 251,916 4,6 32& 12 4,7
5,000 = 9,999 38 749 257,991  L.7 331,027 4.8
10,000 - 49,999 42 8.8 g74,673  16.0 1,121 695 16,4
50,000 and over 22 4eb 3,83%,399 70,2 4,759,622 69.6
Total 479 10040 5,458,413 100, 6,841,027  100.0

The 22 largest group banks, each having $50,000,000 or more of loans

and investments, are shown in Table 9.

Table 9 - 22 Largest Group Banks, December 31, 1936

Bank

Loans and investnents I Deposits

Bank of America N.T. & 8.A.San Francisco
First National Bank, Boston
Union Trust Company, Pittsburgh
Mellon National Bank, Pittsburgh
Anglo California Nat. Bank,S
First Wisconsin Nat. Banlk, Milwaukee
Marine Trust Corpany, Buffalo

First Nat. Bank & Trust Co.,Minneapolis
National $hawrmt Bank, Boston

Cormerce Trust Co., Kansas City
Industrial Trust Company, Providence
First National Bant, St. Paul
Northwestern Nat.Bank & Trust Co.,Minneapolis

Marine Midland Trust Company, New Yorl City

an Francisco

First National Bank, Pittsburgh

Farrers Deposit National Bank, Pittsburgh
Peoples~Pittsburgh Trust Co., Pittsburgh
First National Banl, Portland, Oregon
Citizens & Southern Nat. Bank, Savannah
Republic National Banl, Dallasg

Ohio National Banlz, Columbus
National Bank of Cormerce, Seattle

Total

{in thousands of dollars)
1,151,167 1,287,928
398,979 587,109
310,755 295,509
286,489 3 0,053
160,833 207,954
EE »125 203, 76

1100718 L

110,
1101186 180560
107, oo 175, 1886
100 ,¢59 120 ,7)145
2, 1

95 1250 132 205

90 uss 109,
76,881 103 817
76,608 462
74,182 9u 5u9
EO 1138 87,367
g 226 88 723
5550 fares
51,181 68 653
3,833,399 4,759,622
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Size of Grouns

From the point of view of the number of banks controlled the groups
vary in size considerably, as is shown in Table 10, Of the 52 groups
covered in this study, each consisting of 3 or more banks, 33 groups each
have from 3 to 5 banks, 8 each have from 6 to 9 banks, and 11 each have
10 or more banks. The group with the largest number of banks, the North-
west Bancorporation, consists of 92 banks and that with the second largest
number of banks, the First Bank Stock Corporation, is composed of 78 banks,

Table 10 ~ Group Systems Classified by Number of
Banks in System, December 31, 1936

Size classification wmber of | TLoans and .
Number of banks Number of N banks investments Deposits
in each group groups controlled (in thousands of dollars)

ﬁ 19 57 $ 523,150 $ 681,406

5 20 187,326 280,097

5 9 L5 8gl, 214 1,007,990

6 g 18 111,555 149,005

7 28 2ls5, ol7 331,458

9 1 9 29,935 63,083

10 1 10 171,505 221,769
11 1 11 1,313,5u1 1,u4gg,u62
12 1 12 Kl4,961 61,199
13 1 13 500, 201 687,854
14 1 1 gl, 252 102, 6Ll
16 1 16 206, 830 275,432
18 2 36 Yo 223 518,223
20 1 20 79,946 100, 86
78 1 78 301,105 411,660
g2 1 92 312,582 ko9, 769
Total Ko U79 5,U58,417 6,841,027

Principal Banking Groups

Among the 52 groups there are 12 that may be designated as the principal

i/

examples of banking groups. These 18 groups control 333 banks with

1/ The term "principal groups" is used to designate the large and important
groups, as measured by the number of banks and banking offices (banks
and branches) and the amount of loans and investments controlled by the
group, that have been developed for the primary purpose of providing
banking services through the coordinated operation of a number of banks,
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$3,820,000,000 of loans and investments and $U,830,000,000 of deposits,
Table 11 lists the principal groups and shows the number of banks, branches,
and the amount of loans md investments, and deposits controlled by each of

them, A list of the BM other groups is given in Tables 1 and 2 of the

Appendix,
Table 11 -~ Principal Groups, December 31, 1936
Name of group and Number {Loans and . Numbor
location of head of investments Deposits of
office banks |[(in thousands of dollars)|branches
Transamerica Corp.,San Francisco 11 $1,313,541 3 1,482,462  m11
First National-0ld Colony,Boston 13 500, 201 687,854 Us
Marine Midland Corporation,Buffalo 18 385,593 L5, 203 63
Northwest Bancorporation,Minneapolis 92 312,582 Log, 769 18
First Bank Stock Corp.,Minneapolis 78 301,105 411,660 6
Wisconsin Bark Sharcs Corp.,Milwaukec 16 206, 830 275,432 12
Anglo National Corp.,San Francisco 10 171,505 221,769 18
Shawrut Association, Boston 7 122,882 194,086 17
BancOhio Corporation, Columbus 14 gl, 252 102, 64l 12
Citizens & Southern Nat,Bk.Savannah 7 74,468 113, 4lo 12
Hamilton National Bank,Chattanocoga 18 56, 690 g2,801 5
First Trust & Deposit Co,Syracuse 12 5l, 961 61,199 11
Marine Bancorporation, Seattle 4 2,715 70,595 10
Pirst Security Corp.of Ogden,Ogden 5 6,099 66,501 22
First Nat.Trustees, Louisville 6 Uo, 787 50,021 7
Atlantic ¥at. Bank, Jacksonville 7 36, 240 EM,} 4 -
Trust Co. of Georgia, Atlanta 6 30,762 3,363 -
Florida Nat,Grow,,Inc.Jacmonville 9 29,935 63,083 -
18 Principal groups 3&3 3,821,148 4,870,296 769
34 Other groups 146 1,637,265 2,008,731 78
52 All groups 479 5,458,113 6,841,027 guy

Comparison of the statistics of the principal groups with those of all
groups shows that the 333 banks controlled by the principal groups constitute
nearly 70 percent of the total banks in groups and that these banks control
70 percent of the loans and investments, and deposits of banks in groups.
Some groups with large banks were not included anmong the principal groups
because they comprise a small number of banks or because they are not typical

of the group movemcnt, for exnrple, the Union Trust Company of Pittsburgh.
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Geograpnic Distribution of Group Banking

Banks belonging to groups are located in many sections of the country,
Only sixteen Stateg—Vermont in New England; Delaware, Maryland, District of
Columbia, Virginia, West Virginia, and North Carolina in the South Atlantic
division; Alabana, Mississippi, Arkansas, DLouisiana, and Oklahona in the
South Centrd division; Xansas in the West North Central division; Colorado,
New Mexico, and Arigzona in the Mountain divisi on-are without any reported
banks in groups of 3 or more, States with the largest number of banks (20
or nore) in groups are Massachusetis, New York, Pennsylvania, Wisconsin,
Minnescota, North Dakota, Florida, Tennessee, Montma, and Washington, The
15 States where the proportion (more than 25 percent) of loans and invest—
nents controlled by banks in groups is largest are Massachusetts, Rhode
Island, Wisconsin, Minnesota, NWorth Dakota, South Dakota, Georgla, Florida,
Tennessee, Montana, Idaho, Utah, Nevada, Oregon, and California. Table 12
shows in detnail the number of bamks by States in groups and the number of
groups by States, and Table 13 shows the anount of loans and investments
and deposits of banks in groups by States,

Table 12 —~ Number of Banks in Groups and A1l Cormercial Banks

by States and by Geographic Divisions
Decerber 31, 1936

. All Ratio of Munber of
Stggsiziingeographlc conner- B?ﬁks basks in groups with
cial groups to head office
banks |STOUPS 5 all banks | in State
New England
Maine 70 E 4,3 1
New Hampshire 65 6.2 1
Vernont 17 - - -
Massachusetts 202 21 10,4 2
Rhode Island 26 3 11.5 1
Connecticut 120 Ce 3
Total 560 3 ol 6
Middle Atlantic
New York 752 4o 5e3 5
New Jersey 393 Mg 2.2 2
Pennsylvania 1,10 .
Total 2,0L8 g9 &.O 1%
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Table 12 ~ Number of Banks in Groups and 4ll Commercial Banks by
States and by Geographic Divisions, December 31, 1936 (Continued)

all Banks Ratio of Wumber of
State and geographic commer=y 4. banks in groups with
division cial sToups groups to head office
banks |° all banks in State
Fast North Central
Ohio 698 14 2.0 1
Indiana 502 - - -
I1llinois 8az - - -
Michigan L71 1 o2 -
Wisconsin 60 22 3.6 Y
Total 3415 7 l.2 2
West North Central
Minnesota 688 86 12.5 3
Iowa 657 5 8 -
Missouri 673 7 1.0 2
North Dakota 196 27 13,8 -
gouth Dalota 191 15 TS -
Nebraska L35 10 2e3 1
Kansas o — - -
Total 34547 150 .2 4
South Atlantic
Delaware S - - -
Maryland 187 - - -
District of Columbia 22 - - -
Virginia 323 - -
West Virginia 187 - - -
North Carolina 211 - - -
South Carolina 149 1 o7 -
Georgia 282 lg 6.0 i
Florida 1R8 2 1h,2
Total 1,525 e 2.7 5
Fast South Central
Kentucky 43l 6 1.4 1
Tonnessee 315 22 7.0 3
Alabana 218 - - -
Mississippi 208 - - -
Total 1,175 28 RN I
West South Central
Arkansas 222 - - -
Louisiana 146 - - -
Oklahoma 403 - - -
Texas 882 10 1,1 2
Total 1,653 10 .6 2
Mountain
Montana 116 26 21.8 -
Idaho 53 7 13.2 1
Wyoming 53 3 Bel -
Colorado 151 - - -
New Moxico 41 - - -

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Tatle 12 = Number of Banlks in Groups and All Commercial Banls
' by States and by Geographic Divisions
December 31, 1935 (Continued)

All . N
State and geographic cormerw| Banks| BRatio of Number of 1
division cial in banks in groups y?ta
bﬁ%k groups| &roups to head office
aoss 4 all banks in $tate
Arizona 14 - - -
Utah 59 7 11,9 3
Hevaca 10 1 10,0 -
Total 505 jnn 87 T
Pacific
Washington 183 oL 13,1 5
Oregon 92 I 3 -
California 24n %1' 6.9 3
Total 520 5 N 2
UNITED STATES - Total 14,929 479 32 52
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Table 1% « Loans and Investments, and Deposits of All Cormercial

Banks and of Banks in Groups, by States, December 31, 1936
(In thousands of dollars)

re Loans and Ratio of Ratio of
iggiiagggé investnents banks in Deposgits banks in
division All Banks |S&roups %o All Banltg |&TOUpS o
cormercial in alllcgmiﬁr‘ cormercial in 21l cgmmer—
. cial banls p cial ba
barks groups (porcent) banks groups (E%rcc%%%s
Yew England
Maine 130,954 g,6L46 h.8 203,710 11,229 5¢5
New Hampshire 75,181 3,202 11.0 gl ,889 §,685 1042
Vernont 106,246 - - 105,518 - -
Massachusctts 1,440,476 625,180 3L 1,875,367 883,797 H47.1
Rhode Island 272,510 107l 39,4 307,130 128,598 41.9
Connecticut 436,458 29,567 6.8 548,393 36,173 6.6
Total 2,511,825 779,099 31,0 3,125,007 1,068,487 34,2
Middle Atlantic
New York 11,651,684  L71,4ls 4,0 14,308,513 533,481 3e7
New Jersey 1,411,172 60,360 4e3 1,736,292 77,773 4e5
P-nnsylvania _14,012,266 988,942 24,6 4,702,310 1,118,860 23,8
Total 17,075,122 1,520,753 849 20,747,115 1,730,111k 8e3
Bast North Central :
Ohio 1,711,536 gl 252 4.9 2,218,409 102,644 4.6
Indiana 597 4 HH - - 80%,031 - -
Illinois 2,562,468 - - 4,033,028 - -
Michign 1,046,074 6,262 .0 1,430,468 7,662 5
Wisconsin 693,874 214,206 0, 863,966 284,117 2o
Total 7,011,336 304,720 T 9,348,902 394,423 o2
West North Central
Minnesota 679,563 419,815 61.8 890,519 564,842 63,4
Iowa 458,137 43,550 945 613,569 54,570 8.9
Missouri 1,005,527 119,401 11.9 1,441,406 196,165 13.6
North Dalkzota 57,766 25,691 L5 71,639 32,709 45,7
South Dakota 67,263 28,303 ho,1 91,486 35,686 39,0
Nebrasla, 236,510 54,615 2341 336,998  &1,556 2h,2
Kansas 267,055 - - 420,245 - -
Total 2,771,821 691,375 2l .9 3,865,852 965,528 25,0
South Atlantic
Delaware 141,959 - - 166,219 - -
Maryland 477,623 - - 622,390 - -
District of Col. 229,767 - - 334,04l - -
Virginia Lo, 205 - - 573,311 - -
West Virginia 214,359 - - 281,749 - -
North Carolina 291,138 - - 410,742 - -
south Carolina 97,305 9,347 Yeb 155,21 16,682  10.7
Georgia 302,473 99,830 33,0 Loly Wil 1h45,702 34,3
Florida 220,396 116,180 52,7 374,490 182,458 5&.5
Total 2,417,165 225,357 93 3,303,204 3Lk 839 10,
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Table 13 = Loans and Investnents, and Deposits of All Commercial Banlts ¢

of Banks in Groups, by States, Deceuber 31, 1936 (Continued)
(In thousands of @ollars)
v a Ratio of Ratio of
State and iﬁzzzimzits banks in Deposits banks in
geographic A1l Barks |STOUPS t0 11 Banks | Sroups tO
division cormercial in a}llcgmigr‘ corrercial in iiilCQZEf:”
bank el cla anks - . & <
anks Zroups (percont) banks groups (porcent)
Bast South Central
Kentucky 369,541 40,787 11.0 470,253 50,091 10.7
Tennessee 350,092 111,688 31.9 504,630 160,304 31,8
Alabtana 199,471 - - 287,351 - -
Mississippi 129,799 - - 207,403 - -
Total 1,048,903 152,475 14e5 1,467,637 210,395 14,3
West South Central
Arkansas 107,993 - - 179,871 - -
Louisiana 310,201 - - 463,100 - ~
Oklahoma 282,£ig g ’ - Mﬁu,709 - p -
Texas 371, 11 10,3 1 123,61 9.2
Total ThET eIt el Tliey  ioal es
Mountain
Montana 91,630 52,093 5649 138,210 475 5% ¢9
Idaho 65,110 24,86 3842 96,692 38,538  39.9
Wyening 38,364 2,195 5e7 SR A 34,817 5¢9
Colorado 203,808 - - 337,483 - -
New Mexico 324763 - - 53,709 - -
Arizona 52,096 - - 76,333 - -
Utah 1ou,ﬁé§ 54,883 22.6 145,060 £1,590 5642
Vevada 22,6l 15,112 073 32,011 22,007  _70.6
Total 010,651 149,1Lg Ol U 943,991 221,027 23,
Pacific
Washington 335,20% 82,773 4.7 Us2,308 111,105 24,6
Oregon 212,16& 73,325 EM.6 282,8&1 91,9506 52.2
California 22334 ,384 1,384,017 1,5 F,zl ,3£E 1,579,783 R
Total 3,884,753 1,541,309 397 +,052,5 1,752,538 3843
TOTAL = oo ni0 38,904,029 545,413 1.0 U9,869,319 6,841,027  13.7

States in Which Branch Banking is Prohibited

At the end of 1936 there were 137 group banks in 5 of the 9 States in

which the establishment of branches 1s prohibited, distributed ag follows:
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Minnesota 86 West Virginia 0
Florida ok Illinois 0
Texas 10 Kansas 0]
Nebraska 10 Colorado 0.
Missouri 1 Total 137

The Northwest Bancorporation controlled Ul of the group banks in
Minnesota and the First Bank Stock Corporation controlled 3G. Both of
these holding companies operate in several States, In Florida 9 of the
24 group banks belonged to the Florida National @Group, Ince, 7 t0 the
Atlantic National Bank, Jacksonville, Florida, and & to 2 other groups.
In Texas 5 of the 10 group banks belonged to the Republic National Bank,
Dallas, and 5 to the lMercantile National Bank, Dallas., In Nebraska 7 of
the 10 group banks belonged to the Northwest Bancorporation. The con~
trolling inteorests in some of thesc casces, for example, the Florida Na-
tional Group, Inc., and the Atlantic National Bank, both in Florida, have
indicated that they would turn the banks into branches if the State law
permitteds

The laws of Kansas, in which there are no group banlts although branch
banking is prohibited, authorize the banking authorities to examine any
corporation holding as much as one~fourth of the stock of any bank or
trust company. This factor and the agitation of unit bvanks against both
branch and group banking may account for ths fact that group banking has
had no development therc. The laws of Colorado, where there also are no
group banks, appear to contain no provisions which might tend to prevent
the operation of group banking systems.

States Whose Banking Laws Contain No Provision withi Respect to Bronch Banking

There were 4O group banks at the end of 1936 in U4 of these States,

digtributed as follows:

Worth Dalkota 27 Wyoming 3
Kontucky b Oklahoma 0
New Hampshire 4 Total Lo
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The 27 group banks in Nonth Dakota were all controlled by the Forthwest
Bancorporation and the First Bank Stock Corporation.

Although there are no group banks in Cklahoma, there appears to be nothing
in the laws of the State that would prevent the development of group banlking,
There was in fact a fairly large group there before the banking holiday in
1933, and there is a "chain" of 7 banks controlled by Thurmond Brothers.

The question may be raised as to why chain banking exists in some States
where no holding company affiliate groups exist and where there appears to be
nothing in the laws of the States that would prevent the development of group
bankinge The answer in some cases may be that the individual or individuals
who control the chain have no fear of double liability. In the past some such
individuals have not possessed a great amount of assets subject to double
liability assessments. Perhaps, also, the State laws do not impose double
liability. Another reason for chain banking is that some individuals desire
to dominate and perpetuate thelr individual names, which they feel would be
impossible under corporate ownershipe

States in Which Branch Banking is Restricted to the Head Office City or County

There were 69 group banks in 4 of these States distributed as follows:

Massachusetts 21 Delawarec 0
Tennesses 22 Louisiana 0
New Jersey 9 Alabama 0
Georgia 17 Total 9
Indiana 0]

In Massachusetts the First National-0ld Colony, Boston, controlled 13
banks and the Shawmut Association 7. In Tennessee thie Hamilton National
Bank, Chattanooga, controlled 12 banks, besides 6 banks in Georgia where
branches may be established only in the head office city. In New Jersey

the 9 banlzs belonged to 3 different groups.

org/
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There appears to be nothing in the laws of Delaware, Loulgiana and
Alabvama, in which there are no group banks, preventing the development of
group barking., A group of 7 banks in Alabama, headed by the First National
Banlz of Birmingham, was converted into a branch system in 1935 upon the
enactment of enabling legislation,

In nany of the 8tates in the above classification as well as the ones
below the groups control banks which are dispeirsed over areas wider than
that permitted to branch systems under existing law,

§tates in Whaich Branches May Be Established Beyond the Head Office County

but Not Throushout the State

There were 147 group banks at the end of 1936 in 6 of these States,

distributed as follows:

Wew York 4o hio 1L
Pennsylvania 40 Arkansas 0
Wisconsin 22 Mississippi 0
Montana 2b New Mexico 0
Iowa 5 Total iﬁ?

In Wew Yorlk, where a State bank may establish branches only within the
vanking district, as defined by statute, in which its head office is located,
there were 40 group banks, of which 18 belonged to the Marine Midland Corpo-
ration and the remainder to 4 different groups. In Pennsylvania the 40 group
banks at the end of 1936 are accounted for principally by the Mellbank Corpo-
ration and Union Trust Company which controlled 25 banks. The status of the
Mellbank Corporation as a holéing company affiliate has since been terminated
by distribution of stock of the subsidiary banks to its owm stockholders,
the Mellon interests. Sincs the Corporation continues to dominate the banks,
it is still included in the tabulatinns. Five other groups in Pennsylvania
controlled a total of 15 banks at the end of 1936, In Wisconsin 16 of

the 22 group banks belonged to the Wisconsin Bank Shares Corporation,
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In Montana the 26 group banks all belonged to the First Bank Stock Corpo~
ration and the Northwest Bancorporation., In Ohio all of the 14 group banks
belonged to the BancOliic Corporations In Iowa all of the 5 banks belonged
to the Nortiwest Bancorporations The organization of the bank holdings of
he Toy family appearsto fall on the border line between a personal trustee—~
ship and a business trust but has been classed as a chain,

The existence of group banking systems in some of the States moy be
explained partly by the fact that the branch banking area, as defined by
State laws, is not sufficiently wide to permit the conversion of sone of
the group banks into bdranches. In New York, for examplec, some of the
banking districts fixed by statute are relatively small, comprising as
few as 3 or 4 counties, while the banks in the Marine Midland group are
located in a number of the banlzing districts. In Montana the limitation
of the branch banking area to the head office county and adjoining countics,
and the further linitation that branches may be established anly upon con-
solidation of banks, have restricted the conversion of group banks into
branch systems, In Wisconsin and Chio the limitations of the branch barlking
areca ecffectively prevent the Wisconsin Bankt Shares Corporation and BancOhio
Corporation, respectively, from converting some of their banks into branches,
The high capital requirements applicable to national tanks establishing
branches outside of their head office cities also retard the conversion of
banks into branches,

Migsissippi, which has no group banking, prohibits the incorporation
in the State, or admission to business in the State, of any corporation to
operate banks in groups or chainse Arkansas prohiltits any person who owns
Hh0 percent or more of the capital stock of three or more banks from borrow-

ing from such banks. There appears to be nothing in the laws of New Mexico
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to prohibit the development of group banking there,

States in Which State~wide Branch Banking is Permitted

There were 86 group banks at the end of 1936 in States which pormit

State~wide branch banicing, distributed as follows:

Washington 2h Connecticut 3
California 17 Michigan 1
gouth Dakota 15 South Carolina 1
Idaho 7 Arizona 0
Utah 7 Maryland 0
Nevada 1 North Carolina 0
Oregon L Vernont 0
Maine 3 Virginia 0
Rhode Island 3 Total g6

These banks were distributed through 12 States and belonged to 1T
different groupse. The existence of group banks side by side with branch
banks in some of the Btates listed above is due in part to the fact that
legislation pernitting State-wide branch banking was not enacted in sone
of these States until 1933. Since that time many of the banks belonging
to groups in these States have been converted into branches, Certain
factors tend to postpone the conversion of group banks into branches, such
as minirum capital and other reguirements made by supervisory authorities,
especially with respect to nmember banks; personnel problems; the desire of
the holding company %o acquire additional stock of the controlled bank be~
fore converting it into a branch; the need of determining whether or not
the interests of the holding coipany would best be secrved by the conversion;
and the existence of gtrong anti=branch sentiment or desire to gradually
test the state of public feeling with respect to branch banking. The North~
west Bancorporation has converted several of its bvanks into branches in

South Dakota although the First Bank Stock Corporation has not as yet done so.
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In summary, of the 479 banks belonging to groups at the end of 1936,

137 were located in 5§ States in which the extension
of branch banking was prohibited;

40 in Y4 States in which there is no statutory pro-
vigion for the establishment of branches;

69 in 5 States in which the establishrment of branches
is restricted to the head office city or county;

147 in 6 States in which branches may be established
beyond the linits of the head office county but
not throughout the State; and

86 in 12 States in which State-wide branch banking
is permitted,

Extent of Areas of Operation

Banking groups operating at the present time may be divided into State
and regional systems, Forty-two groups operatec banks within the linits of
a single State and 10 operate in more than one State, Forty-fiv. operate
within the confines of a single Feleral Reserve district, 5 operate in two
districts and 2 operate in three districts. Table 14 shows the groups
classified by the nusber of States and the number of Fedsral Reserve
districts in which they operate and the nuiber of banks and banking offices
operated by them,

Table 14 - Group Systems Classified by the Number of States and

Federal Reserve Districts in Which Their Banks Operate
Decerber 31, 1936

Number of S
Number o? Number |lunber Nuriber F. R, dig- |Hunmber |[Nunber Nuiber
States in of . . of
A of of C._ ltricts in of of o
which group crouns| barls banking i b roups| banks banking
operates banks|5 0P T8l ofrices | TR STOup) STOUP of fices
operates
banls
1 Lo 2l 491 1 S 37 1,113
2 4 38 76 2 5 41 g5
3 3 15 L3 3 2 95 118
L 1 11 Fee
5 1 78 gL
7 1 92 110
Total 52 br9 1,326 Total 5o 479 1,326
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Of the 10 groups operating in more than one State, 4 have banks in
two States, 3 in three States, 1 in four States, 1 in five States, and 1
in seven States. The two groups operating in 5 and 7 States respectively
are the First Bank Stock Corporation and the Northwest Bancorporation of
Minneapolis., States in which these two groups have banks and offices are
shown in the charts on pages 52 and 56 of this study.

Table 15 shows the different groups with 5 or more banks which on
Decerber %1, 1936 werc operating in more than one State, more than one
Federal Reserve district or nore than one Federal Reserve bank or branch

territorye.

Table 15 « Banlk Groups With 5 or More Banks Which Were Operating
in lore Than One State, More Than One Feleral Reserve District,
or More Than One Federal Reserve Bank or Branch Territory
Decenber 31, 1936

Nurber of States,
Federal Ressorve bark
State |Non- and branch terri-

Nuriber of banks in group

Yame and location Nat- tories, and Federal
of principal office Totallional tank (DCO- |pogerve districts in
of group banke| 2eM- |ber  Iwhich the group has

bers |[banks|banks or branches
States|Terri-|Dis-
tories tricts

Northwest Bancorporation,Minneapolis 92 57 3 32 7 4 3
First Bank Stoelk Corp.,Minneapolis 78 579 1 18 5 2 1
Marine Midland Corp.,Buffalo 18 8 g 1 2 1
Hamilton NateBank, Chattancoga 12 12 - 2 3 1
Wisconsin Bank Sharcs Corp.Milwaukee 16 10 1 5 1 2 2
BankOhio Corporation, Columbus 1 11 3 - 1 2 1
Transanerica Corp.,San Francisco 11 7 1 3 L 3 1
Anglo Nat, Corpe., San Francisco 10 2 - 1 2 2 1
Rawlins Securities Co.,Salt Lake City 7 - 1 3 2 2
Citizens & Southern Nat.Bk.Savannah g 3 - 4 2 2 2
First Nat. Trustees, Louisville 3 2 1 1 2 2
First Security Corp., Ogden 5 2 1 2 3 2 2
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Intrastate Group Systems -~ Number of Townsg and Countics Served

Table 16, giving the 42 intrastate groups classified according to
the number of towns and counties in which banking offices are operated
by ther, shows that 7 of the groups serve only 1 town each and that 35
others serve from 2 to 29 towns sach, It shows also that the operations
of 16 groups are each linited to 1 county and that the others serve from
2 to 20 counties sach.

Table 16 = Intrastate Group Systems Classified by the Number of Towns

and Counties in Which Their Banking Offices Operated
Decermber 31, 1936

> _ -
J?ﬁbsiigi zzzﬁf Hum?er Numger Nuiger ggﬁg:§egf Numger Nuiger Eug?er
ing offices ° O |vanking|in yhich | © barking
operated groups| banks officef 3%??%25 grovps | banis office:
operated
1 7 oy 25 1 16 56 78
2 6 18 28 2 7 26 30
i 4 16 17 i 3 1k 17
3 13 14 2 9 34
5 T 33 53 5 5 b3 123
6 3 16 19 6 2 1& 1
7 1 7 ol 7 1 15
8 1 6 17 g 2 29 33
g 1 9 9 11 1 3 1
10 1 3 17 12 1 16 28
11 1 3 14 13 1 I 26
12 2 16 37 20 1 13 81
13 1 16 28
14 1 1 26
19 1 13 58
2 1 20 ol
29 1 13 g1
Total bo  2ks Lol Total he el ho91

Interstote Group Systems -~ Number of Towns and Counties Served

Table 17, classifying the 10 interstate group systems according to the
number of towns and countics in which barnizing offices are operated by then,
gshows that © groups each have banking offices in from 3 to 19 towns, 1 in

25, 1 in 73, 1 in 97, and 1 in 311 towns. It also shows that 6 of these
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10 groups operate in from 3 to 16 counties each; that 1 operateg in 22
counties, 1 in 67, 1 in 83, and 1 in 86 counties.
Table 17 = Interstate Group Systens Classified by the Number of Towne

and Counties in Which Their Banking Offices Operated
Decenber 31, 1936

Numb Wunmber of ‘ :
Number of towns |Number|Number usfer counties in|Number (Number Nus?er
in vhich banking| of of 4o icine|Which bank-|{ of of )
! 3 b . 2ling offices banrg | Panking
offices operated|eroups| bants{ ,es. oo ogeratéd groups | ban'zs| BTENE
2 1 3 8 3 1 3 g
13 1 7 19 13 1 7 15
18 1 10 28 1 1 10 oY
19 1 18 23 16 1 183 23
25 1 5 27 22 1 5 27
73 1 78 gl 67 1 78 8L
97 1 92 110 83 1 11 522
311 1 11 522 86 1 92 110
Total 10 23k 835 | Total 10 234 835

i

Size of Towns in Which Banking Groups Operate

Table 18 an” Charts 2 and 3 show that the tendency of the groups is to
operate in towns of 1,000 population and over rather than in places of less
than 1,000 population, linety percent of the banks and 90 percent of the
branches operatel by group systems are located in towns of 1,000 or over,
Branches operated by banlkts in groups are concentrated in large towns to a
greater extent than the banks, U4 percent of them being in towvms of 100,000

population and over,
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CHART 2

DISTRIBUTION OF BANKS IN GROUP SYSTEMS

BY SIZE OF TOWN

NUMBER NUMBER
90 90
80 80
70 70
60 60
50 50
40 40
30 30
20 20
10 10
0 0]
POPULATION UNDER 27500 593 1220 2330 3’?30 5’920 6'930 10%%00 2?2?00 59'300 102'200 52?3%00
GROUPS 250 499 999 2499 2999 4999 5999 9999 24999 49,999 99999 499999 OVER
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CHART 3

DISTRIBUTION OF BRANCHES IN GROUP SYSTEMS
BY SIZE OF TOWN

NUMBER NUMBER
350 350
300 300
250 250
200 200
150 150
100 100
50 50
0 0
POPULATION UNDER 2'?00 5%0 1 000 2, 500 3. ?go 5 000 5'930 10_£°D0 25 000 501%00 109'-200 50£N0é)0

GROUPS 250 499 999 2999 2999 4999 5999 9,999 24999 »9999 99.999 499999 OVER

Number of branches of banks in 62 group systems as of December 31, 1936,
Branches are arranged according to the size of town in which they are located.
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Table 18 = Number of Banks and Branches in Groups
by Size of Town of Location
Deceriber 31, 1936

. Humber of {Number of Porcent of total
Population of town | ;g branches| Banks | Branches
Und.er 250 1 10 02 1.2
250 = 499 8 22 1.7 2.6
500 - 999 37 51 Te7 640
1,000 -~ 2,499 62 113 12.9 13,3
2,500 = 2,999 24 22 540 2.0
3,000 - 4,999 Ly 58 9e2 6.8
5’000 - 5’999 25 16 5.2 1.9
6,000 - 9,999 4o 55 golt 645
10,000 - 24,999 79 56 16,5 6eb
25,000 - 49,999 37 27 Te7 362
50,000 = 95,999 19 L5 4,0 5e3
100,000 = 499,999 73 121 16.5 15,5
500,000 and over 2 241 560 28¢5

Total 479 gh7 100.0 100.0

Branch Banking Among Groups

4 considerable amount of branch banking cxists among banking groups,
particularly among the principal groups. As shown in Table 19, 69 of the
banks in groups operate 347 branches, and U5 of the banks with branches
and 769 of the tranches are in the principal groups.

Table 19 -~ Number of Banks and Branches or Additional
Offices in Groups, December 31, 1936

Baunlzs |Branches or Total
Banks operating| additional banizing
branches offices offices
All (52) groups 479 69 g4t 1,326
18 principal
ZToups 333 5 769 1,102
34 other
groups 146 oL 78 ool

Table 20 shows that 267 of the 847 branches operated by banks in groups
are located in the city of the head office of the bank by which they are

operated and 580 are outside of the city of the head office. Of the 580
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branches operated outside the city of the head office, Wil are in counties
non-contiguous to the county of the head office, nost of them belonging to
hanks operating branches on a State~wide basis. Branches operated by one
newzber of the Transamerica group in California, the Bank of America N. Te

and S. A., account for 360 of the branches that are in non-contiguous counties.

Table 20 = Location of Branches or Additional Offices
of Banks in Groups, December 31, 1936

Number of branches or additional offices

in Outside head office city
Total] head Head . Tone
office|Totalloffice Contlggous contiguous
city county counties counties
All (52) groups guy 267 580 43 96 4
18 principal
groups 769 2oL HH5 o7 g5 433
3l other
groups 78 43 35 16 11 8

0f the 847 branches anong groups, 607 arc in States periiitting branches
on a State~wide basis and 27 are in States restricting branches as to location.
ag is shown in Table 2l. A fow years ago most of the branches anong groups
were in States restricting branches as o loccation, Recent changes in laws
relating to the operation of branches have increased the nuwriber of States
pernitting branches on a State-wide basis. Some of these are States where
banks in groups operate branches. The change in the logal status of branch
banking partly accounts for the fact that the largest proportion of branches
in groups is now in States permitting branches on a State-wide basis,

Table 21 -~ Baniming Offices of Banlzs in Groups, by Groups of States
Decerber 31, 1936

States classified according to Nunber Total
law (June 1, 1936) regarding Banks Banks banking
branch banlking ™ loperating| Branch offices

branches| ©Offices
State~wide branch banking permitted 86 o6 €07 693
Branches linited as to location 216 4o 227 MR}
Establishment of branches prohibited 137 2 & 143
No provision in law regarding ‘
branch banking 4o 1 1 47
Total - All Statos 479 69 ghy 1,326
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CHAPTER V

GROUFS

- ainn et

CHANGES AND SUSPARNSTONT

During the decade 1927=103%6 chenges have taken place in the
number of active groups and within the groups themsclves. Amons the
important changes has been the dissolution of many group systems be=
cause of suspensions of constituent banks, because of conversion of

the constituent baiks into branches of other banks in the groums, or

for other rcasons. There also have been important chungss within the

groups which are still in operation becausc of convirsions of some
banks inte branches, because of noergers hotween and cmony banks within
groups, becausc of sales and disposition of grour brniks to outsiders,
and occasionally becausc of sucpensions. Through these developments
some of the results ol the cxperience with group banlring thus far arc
revealcd.

Data showing changoes oand suspensions for the cntirs period 1927-
1936 arc not availablcs Information for groups, as distinet from chains,
was compiled by the Board of Governors of the Federal Rescrve Systom
first as of Deocembor 31, 1921 and later for Decemboer 31, 1936. Analysis
of changes that occurrced within the yroups betwoon thoese two datgs pre=
sents the important developmonts during thoe latter holf of thoe docado,
a period that was characterized by a series of unusuzl cvents in

cnking.

Stotistics of _roup bank suspensions arc available by ycars for
the 7 ycars 1930 to 1936 and will be uscd in that part of thie chaptor
dealing with susponsions.  Information as to suspensions prior to 1930

is not available scparately for bonke in groups as distinet from thoso
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in chains, although it is bolieved thabt there were few failurcs of
zroup banks prior to 1930,

Doercase i Grouoss, 1931-1936.

Between December 31, 1931 ~nd December 51, 19%5, the number of
banking groups comprehended within the definition given in Chapter I 1/

wracter of this chanze is shovm in Tatle 22.

o

docreased Trom 97 to B52. Th2 ch

o

Table 22 ~ Changes in the Mumbor of Banking Groups
Botwoon Decomber 31, 19%1 and Docomber 21, 10935

mumbor
Panking groups, Doccmbor 31, 1931 97

Barking pgroups ws of Decumbor 31, 1931, dissolved,
decrcased below defircd sizo, or not considered
group for othor reasons, 1¢32-1956

Banking groups operating both on December 31,
1931 and December 31, 1936 ho

Banking group counted as one December 31, 1931
and coupted as two groups December 31, 1936 1

Banking groups organized, increased to defined size,

or now considered group on basis of new informa-

tion, 1932-193%6 9
sroups December 31, 1936 52

A larger proportion of the "leading groups,” E/lthan

groupe was in continuous operatiion between 1931 and 1936, This is showm

by Table 23%.

1/ Supraes, pe 10
§V’Groups with six or mors banks and loans and investments

g/EB,OOO;OOO as of December )l, ](_)11

of over
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Table 23 = Chanres in Leading and Other Banking Groups
Betwecen December 351, 1951 and December 31, 1926

Leading  Other

groups  groups Total

Banking groups, December 31, 1931 3l 63 97
Banking groups as of Dec. 31, 1931,

dissolved, decreased below deoflined

size, or not considered a banking

grovp for other rcasons 14 L1 _55_
Panking groups operating both on Dce.

31, 1931 and on Decomber 31, 1936 20 22 L2

Changes in Lornks in Active Groups

The L2 groups which wore in operction both on December 31, 1931
and on December 31, 1936 werc operating 611 bunks on the first dete and
L3 banks on the second datce The chanzes in the number of banks both
for leading groups and oth:r groups arc shown in Table 2L.

Table 2 - Chenges in the Number of Banks Between December 31,

1931 and December 31, 1936 in )2 Groups = 20 Leuding

Groups and 22 Other Groups - Opcrating both on
Docember 31, 1931 and Dcecomber 31, 1936

20 Leading 22 Othor L2 Total
groups  groups  groups

Numbcr of active banks, Dec. 31, 1931 509 102 611
Deercascs:
Suspensions - 3 3
Conversions to branches 8% 5 68
Mergers, absorptions, consolidutions and
voluntary liguidations L7 8 55
Affilistion with groups torminated 38 5 L3
Roelassification 5 1 6
Total decrcascs 173 22 195
Increcases: Banks acquircd by grovps
and suspended bunks roeopencd 23 L 27
Mumber of active hanks Dece 31, 1936 359 8l L%
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Forty~-five perc:nt of the iross decrease of banks 1n these zrouss
was accounted for by the conversion of banks into branches. Such con-
versions were concentrated in States which changed their laws since 19351
so as to allow the operation of bankinz branches or so as to extend the
arcas in which branches could be organizeds The following zroups which
were still in operation in 19%6 accounted for 69 of the 88 banks con-
verted into branches.

Humber of hanks

converted into bran
. N Ze AL
during 1932-1930

First Sccurity Corperution, Ogzden, Utah 20
Wisconsin Bankshores Corporeation, Milwaulkee 13
Northwest Bancorporation, Minneapolis 1k
Anglo Nationel Corporation, San Francisco 9
First National-0ld Colony, Eoston, Muss, 7
Marine Bancorporation, Scattls, l.ashinwston 6

Total 69

The 55 mergers, absorptions, consolidations, and voluntary ligui-
dations, and the L3 terminations of affiliation with croups accounted for
most of the rcmaining decreasces. It aproars that the mergers, absorptions,
and consolidations were usually undertalien to close out wesk and un=-
profitable hanks or to aveld having banicc compete with ecach other in the
same or nearby towns, or to afféct economies. Viithdrawals from the
groups resulted from sales or transfers to outsiders or from terminutions
of affiliation not based on centralized stock control. MNost of the with-
drowals were from the two large Minneapolis groups, the Wisconsin
Banksheres Corporation, and tho Amsrican Fationel Banlk group of Hashvil

m P
lennesses.
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Leading Other
groups  group Toval
Insolvency of holding compeny bhocausc of
P _ ) f
cuspensions of controlled bhanls 7 17 20
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Disposition of Banks in Dissolved Groups

Of the 367 banks controlled by the 55 groups which disappearcd from
the group statistics betwcen December, 1921 and December 1936, 190 were
climinated dircetly or indirectly by susncnsions, 12l being susponded and
66 belonging to groups which were c¢liminated from the records beosousc of
insolvency of the contrelling organizotions or becousc of suspension of
affiliated burks as i shown in Table 26. In somo cuscs, groups wWore
dissolved or went into receivership when leading banks or other bonks in
the greoups suspondads  In other casces the greup is still in opcravion
with two banks bLut cxcluded from the statistics by dofinition. Con-
versions to braonches accounted for 100 other hunks, 79 haying bcen con=
verted to branches in the period 1932-1936, and 21 having becn controlled
by groups which in most instances were reduced telow 3 hanks by conversions
of other banks into branches. There were 38 barks which were not in-
cluded in the Dscember 31, 19%6 statistics because of reclassification of

the groups on the basis of new informaticn. Of the cother banks %L were
& W)

hr}

mergoed, absorbed, consolidated or placed in voluntary licuidation or im
groups reduced to two by such changes and 28 banks were sold, otherwise
disposed of or removed from the group statistics for other reasons.

The 55 groups were composed of 1l groups which had been listed as
"leading groups" on December 31, 1921, and L1 other groups. The 14
"leading groups" controlled 165 banks and the L1 othor groups controlled

202 banks.
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Table 26 - Disposition of Banks in 55 Groups Vhich
Disappeared from the Statisticel Records Between
Docember 31, 1931 and Decomber 31, 1936

Lecading  Other Total
Disposition groups  groups groups

(1L) (L) (55)

Number of Banks

Suspensions, 19%2-1936 /s 2/c6  1/2/19),
Banlzs in group December 31, 1931 removcd

from statistics by insclvency of con-

trolling organization or suspension of

other banks 38 28 66
o
Conversion to branches, 1932-193%6 l/h5 2/56 E/E/%9
Banks in group December 31, 1931 rcmoved
from statistics by conversion of other 2/ o/
banks to branches 6 =5 =21
Mergers, absorptions, consolidations, and / 1/
voluntary liguidations 13 19 =/ 32

Banks in group December 31, 19321 removed
from statistics by mergers, absorptions,
etcss of other banks - 2 2

Affiliation with group terminated - 17 17
Banks in group December 31, 1931 removed

from statistics by termination of atffilia-

tion of other banks - 11 11

Banks in group December 31, 1951 removed from
statistics by reclassifiication on the basis
of new information 11 27 38

Total 3Nes  3fece 3367

1/iFourteen banks in one group suspended and later reopened; 11 of these

- reopened banks were converted to branches and the other 3 were con-
solidated with other banks.

2/ Nine banks in one group suspended and later reopened; 8 of the reopened

- banks were later converted to branches of the otler reopened bank.

2/ Duplications indicated in notes 1/ and 2/ﬁare removed from the total.

Several groups in which conversion fto branches accounted for the
dissolution of the group or its reduction below the size included in this

study are listed below:
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in «
Dece

Peoples Trust and Guaranty Co., Hackensacl, H.J. 9
Bartford Connccticut Trust Co., Hartford, Conn. 9

First National Bank group, Birmingham, Ala. 6
First National Bank group, Scattle, Wash. 6
United States National Corp., Portland, COre. 11
Worcester County Bank & Trust Coss Worcester, Masse 7
Tirst National Investment Co.s Bolses Idaho 10

The last two banlzs listod above were converted into branch systems
partly incident to reorganizabtion of constituent banks following suspen-
sione

There were 10 other groups in which conversions of hanks into

branches dissolved the grouv or reduced the number of banks belor three.

Suspension of Group Banks and Dissolution of Banking Groups

Out of the 127 suspensiorns in group banks wlick were in existence
on December 31, 1931, 12/ occurred in groups which disapneared from the
statistical records. Thesc suspensions were a major cause {or the dis-

Fal

solution of 2l of the 55 groups but suspensions occurred in 6 other groups

,_
g
0
:

or 50 altogether. The other 25 groups did not have any suspended ba
Selected groups which dissolved ac a result of important bank suspensioas
between December 31, 1931 and December %1, 1936 are included in tho

Tollowing list:

Total group banks Groun banks suspended
December 31,1831 19%2-~10%86
Loans and Loans and
Mumber investments Humber investments
(000 omitted) (000 omitted)
Detroit Bankers Group, Detroit 9 $513,572 6 ©L20,190
Guardian Detroit Union Group 27 332,769 16 06,5595
Financial Institutiors Group,
Augusta, Maine 12 79,871 9 03,5300
Central Republic Bank and
Trust Company, Chicagzo 10 183,602 7 13,677
Lafayette South Side Bank &
Trust Company, St. Louis 5 Z2,795 L 25,230
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These susponsions do not cover grouns dissolved before Decembor
%1, 1931, or banks suspcaded hefore thot vims ia groups which wxistoed
on and after that datce.

Tanle 22 above shows thet of the 52 groups which appeared in the

statistics for December 31, 1936, L2 wore listed on December %1, 1971,

one wes added by dividing a group into two, and 9 other new ones woere

W
o
o
0
@
5
[
’—)

addeds The latter were organized or converted from chains sines
31, 1931, and are included in the current list of groups because their
bark holdings were incrcasced bo Three or more sinco Deccembeor 31, 19751, or
arc included in thce current list on the basis of informetion not ypro=-
vicusly availablee Three of the 9 grouvps, The Wow Hampshire Benksharcs
Corporation, The Trust Company of New Jersey, and The Union Bond and
Mortgzase Company of Fort Angeles, V'ash., were organized since December 31,
1931e Two of the other 6 groups were formerly designated as chains, and

four were not in the records in 1931,

Disposition of Groups in “ihich Susponsion Occurred

The suspension of one or meore banks in a sroup has not always in=-
volved +he imrcdiate dissolution of the sroup and some groups have sur-~
vived to the present time in spite of susronsions of constituent units.
The 201 group barks which suspsnded 1930-1936 belonged to LO sroupse. Six
of the L0 groups had suspznsions in more thaen one yeare. £ll of these 6

groups cventually dissolved although one group wes finally liguidated as
) O J p

latc as 1936. Thore were five other proups in operstion on Decombor 31,

[N

19356 which owned banks that suspe 1830-

e
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Even when the dissolution of a group has been forced by the
suspension of some banks within the group, the other banks often
have continued to operate with the same names or new ones, have
merged with other banks or been succeeded, From the 24 groups
which were forced to dissolve primarily as a result of suspensions
there were 63 banks which were listed as members of these groups on

December 31, 1931 which were in active operation on December 31, 1926

Suspensions of Banks in Groups, 1930-1936

In the period 193%0-19%3 there were 200 susponsions of banks
belonging to 39 groups. There was one suspension of a bank
belonging to a group in 1934 and none in 1935 or 1936, These 201
suspensions of group banks during the soven years accounted for
$1,115,916,000 of loans and investments and $1,011,3%60,000 of
depositse

By Geographic Area

Over one=half of the suspended group banks were located in
the East North Central and West South Central States. Suspensions
in the East North Central States accounted for almogt two~thirds
of the loans and investments of all group banks which suspended,
his concentration is the result of two very large bank suspensions,
The First National Bank--Detroit, and the Guardian Hational Bank of
Cormerce, Detroit, Michigan, which accounted for nearly one=half of
the loans and investments, and deposits of all group banks suspended
1930~1936, It appears, however, that depositors in these banks will
recover a large proportion of their claims before the receiverships
are closed., Table 27 shows group bank suspensions by gecgraphic

areasSe
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Table 27 = Suspensions of Group Banks by
Geographic Regions, 1930-1936 L/

Suspended banks Percont of total Trbter of
- Nur~{ Loans and , Mum- [ Loans and _ sroups
Roglon bor |investments |25 ¥ |ver |investe De involved
. nents posits
(000 omitted) :
Wew England 21 132,65u 125,950 104  13.7 12.5 5
Middle Atlantic 17 4,205 38,603 8.5 4,0 348 S
East Forth
Central 55 695,219 657,859 27.3 62,3 65,0 10
West North
Central 10 28,611 2E,gau 5.0 246 2.2 2
South Atlantic 3 20,499 14,040 1.5 1.3 1. 1
East South
Central 10 88,275 78,994 5,0 7.9 78 4
West South
Central 50 hg,164 37,935 24,9 he3 348 5
Mountain 11 9,903 9,839 55 9 1.0 2
Pacific 24 28,386 22,480 11.9 2.5 262 6
Total 201 1,115,916 1,011,360 100.0 100.0 100.0 2/ 4o

1/ Wo group banks suspended in 1935 or 1936,
2/ Suspensions occurred in the same group in two or more geographical
areas in sone casese. The total eliminates the duplications,.

By States

Table 28 below shows the six States in which the largest number of
group suspensions occurred., These six States accounted for almost 65
percent of all group bank suspensions during 1530-1936, The State in
which the greatest number of group suspensions occurred, Arkansas,

accounted for one~fifth of all the group banks suspensions.
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Table 2% -~ States Listed in Order of Number of Suspensions
of Group Banks 1930-1936

) State .
Total U¥ational Merbor Yonnember

Arkansas 2 1 1 Lo

Michigan 28 g 2 18

Illinois 19 2 1 16

Washington 18 g - 10

lMassachusetts 10 4 2 i

Idaho 11 3 _— _8

Total 6 States 128 26 6 6
Total 20 other

States 73 31 6 36

Total suspensions 201 57 12 132

Table 29 below lists the six States in which group suspensions
accounted for the largest amownt of loans and investments, The list
of six States includes three States also included in the preceding
table. In theo case of each State included in the following table, the
large amounts involved grew out of the difficulties of one or two ime-
portant groupse

Table 29 - States Listed in Order of Amount of Loans and
Investments of Group Banks Suspended 1930-1936

(In thousands of dollars)

State
Total National Menber  Nonnenmber

Michigan 622,133 522,826 15,310 83,997
Massachusetts 8L, 3ho 36,491 27,890 20,459
Kentucky 9,180 37,721 19,317 2,142
Illinois ,031 8,491 24873 32,717
Maine 63,306 10,962 - 52,344
Indiana 29,005 21,972 - 7,033
Total 6 States 902,545 638,463 65,390 198,692
Total 20 other

States 213,371 97,229 59,760 56,332

Total 1,115,916 735,692 125,150 255,074
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Table 30 shows the 201 suspensions of group bankts by years during

1930-1936.
preceding yoars, ono in 1934, and nonc in 1935 or 1936.

bank susponsions during the scvon years involved $1,011,360,000

Thers were 91 in 1933 compared with 109 in the three

The group

of doposits, over three quarters of which werec accounted for in the

year 1937,

Table %0 ~ Suspensions of Group Banks, by Ycars
1930-19% 1/

Suspended banks Porcent of total .

Nun~| Loans and Nur Loans and furber of
Year |Nun- . . = T ~ ; o]

ber |investnents Deposits jpep investnents Jeposits iiﬁolﬁzd

(000 onitted)

1930 53 $ 117,332 $ 104,007 26,4 10.5 10.3 6
1931 21 76,830 70,646 10,4 6,9 7.0 7
1932 ,, 35 52,127 39,562 17.4 He7 449 9
1933 = A 861,847 788,533 45,3 T7s2 7840 29
1934 1 7,780 8,607 5 o7 o8 1
1935-36 - - - - - - -
Total 203 1,115,516 1,011,36C 1000 100,0 100.0 3/40

1/ Yo group banks suspended in 1935 or 1930,

2/ Includes 8 banks with $13,610,000 of loans and investments and $9,141,-
000 of deposits which suspended between January 1, 1933 and March 15,
1933; 6 licensed banks with $26,870,000 of loans and investuents and
$22,342,000 of deposits which suspended between March 16, 1933 and
Decerber 31, 1933; Ui banks with $702,760,000 of loans and investnents
$650,300,000 of deposits not licensed following the holiday and sub-
sequently placed in ligquidation or receivership; and %3 banks with
$120,607,000 of loans and investments and $106,755,000 of deposits
not licensed by June 30, 1933 but licensed at one time or another
after that date,

3/ Suspensions occurred in the sarme group in two or nore years in several

C
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By Clags of Bank

0f the 201 group banks which suspended during 1930-1935, 132
were nonnenber banks, . About two~-thirds of the suspensions of na-~
tional banks in groups occurred in 1933 amnong banks which were not
licensed following the banlzing holiday. National banks accounted
for almost 70 percent of the deposits of all group banks which sus-

pended, due to the two large national banks in Detroit.

Table 31 -~ Suspensions of Group Banks
By Classes, 1930-1936 1/

Class of Total

bank 1930_193)4, 1930 1931 1932 1933 193LL
National 57 6 7 6 38 -
State Member 12 2 2 1 7 -
Yonmeriber 132 45 12 28 46 1
Total 201 53 21 5 91 1
Loans and Investments
(In thousands of dollars)
National 735,692 53,365 40,636 15,858 625,333 -
State Member 125,150 33,100 11,020 2,873 784157 -
Nonmeriber 255,074 30,867 _25,174 _33,396 1;1 ,821 72780
Total 1,115,916 117,332 76,830 "2,127 801,847 7,780
Poposits
(In thousands of dollars)
Tational 694,787 52,92 37,080 11,015 59%,750 -

State Member 100,472 25,451 84665 2,231 olt,125 -
Nonnerber 216,101 25,614 2h,901 26,316 130,665 2,607
Total 1,011,360 104,007 70,238 39,562 783,538 8,607

1/ Mo group banlks suspended in 1935 or 1936,
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By Size of Bank

For the group banks which suspended in 1930-1936 deposits
averaged $5,030,000, Of the 201 banks 8%, or 42 percent, had
loans and investments of $1,000,000 or more. Theo Banco Kontucky
Caldwell - A.B. Banks system suspensions in 1930, however, included
many stall banks so that only 19 percent of the suspended group
banks in that year had loans and investments of $1,000,000 or rwore,
Tables 32, 33, and 34 present details of group bank suspensions
by size of bank and by years.

Table 32 ~ Suspensions of Group Banks, by Size of Loans
and Investmonts, 1930~1936 1/

Size group Suspended banks Percent of total
Loans and Loans and Loans and
investrents Nunber investnents Number investrents

(000 oriitted) (000 omitted)

Under $100 20 1,271 10,0 ol
100 -~ 149 15 1,820 Te oo
150 - 2ug 2 4,524 11.2 ol
250 - Lgg 2 8,308 11.9 o7
500 = 999 34 23,977 1645 2.2
1,000 - 1,999 27 39,314 13.4 345
2,000 - 4,599 25 76,941 12,1 609
5,000 = 9,999 12 53,646 6.0 75
10,000 - 45,993 19 986,u71 945 34abd
50,000 and over 2 139,644 1.0 L43.9

Total 201 1,115,916 100.0 100,90

1/ Wo group banks suspended during 1935 or 1936,
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Table 33 ~ Number of Suspensions of Group Banks by Size of
Loans and Investments, and by Years

1930-1935 1/

Size group
Loans and ,
investnents Total 1930 1931 | 1932 | 1933 | 1934
(000 omitted)
Under $100 20 11 1 2 6 -
100 - 1kg 15 8 1 3 5 -
150 - 249 2 10 2 3 8 -
250 - 499 2 6 - b 14 -
500 - 999 34 & 3 9 1k -
1,000 =~ 1,999 27 2 7 5 13 -
2,000 ~ 4,999 25 3 3 6 13 -
5,000 - 9,999 12 - 3 3 5 1
10,000 =~ 49,999 19 5 1 - 1 -
50,000 and over 2 - - - é -
Total 201 53 21 35 91 1
1/ Wo group banks suspended in 1935 or 1936,
Table 34 - Loans and Investnents of Suspended Group
Banks by Size of Loans and Investnents and by
Years, 1930-19% 1/
(In thousands of dollars)
Size group
Locns and Total 1930 1931 1932 1933|1934
investuents
Under $100 1,271 596 89 145 4h -
100 - 149 1,820 961 116 b5 308 -
150 - 249 .52k 2,111 379 509 1,525 -
250 - 499 8,308 2,18 . ,39j b,725 -
500 = 999 23,577 5,463 2,649 ,3M3 9,520 =
1,000 - 1,999 39,314 2,143 10,278 7,20 19,689 -
2,000 ~ 4,999 76,941 6,9&0 11,232 18,052 k40,717 -
5,000 = 9,999 835 646 - 23,603 18,058 34,205 7,780
10,000 - u9 999 EQO u71 96,934 28,484 - 261, 02 -
50,000 and over 89,64k - - - 489,6 ﬁ -
Total 1,115,916 117,332 76,830 52,127 851,847 7,780

1/ No group banks suspended in 1935 or 1936
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Disposition of Suspended Banks

Of the 20k group banks which suspended 19%0-19356, over half, or 10%,

were reopsned, succeeded by a new bank or taken over by another banlk,

of

the other 93 banks, 21 were in ligquidation, onec was completely liguidated,

and the disposition of the remaining 71 is unknown but it is presum2d that

most

of

them are being liquldated as no further information is avallable

regarding them and they have not been roported as having roopencd, Table

35 shows the disposition of the 201 sugnonded banks by years,

Table 35 —~ Disposition of Suspended Group Banks
by Years, 19%0-1936 1/

Year of | Total Suceeedsd|Taken over In process|Complotoe~ |Disposition
suspen~ [ suspen— |Rcopened by by another| of ligqui-i{ly ligqui- not
sion sions new buﬁ} bank dation dnted recordad
1930 53 22 1 30
1831 21 5 16
1932 35 13 1 21
1933 91 36 23 7 o1 i
1934 1 1

Total 201 76 ol 2 °1 1 71

1/ o growr banke suspended in 1935 or 1936,
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Suspensicn of Individual pank Groups

An examination of the facts with respect to a few important grouvs
in which banks suspended will serve to illustrate the circumstances under
which the suspensions occurred, lNMaterial presented in the following

paragraphs with respect to three cases has been taken from public records.

Banco Kentucky - Caldwell - A, B, Banks Group System

A. B. Banks of Little Rock, Arkansas, owned a controlling interest
in three insurance companies and two personal holding companies and
used the insurance companies as well as his personal holding companies
to carry the stock of banks controlled by him, Following an examination
of the insurance company in the early part of 1928 which was participated
in by representatives of several States in which the companies operated,
there was a general agreement by the insurance companies to dispose of
the bank stock holdings. This was rot done but a controlling interest
in the insurance companies was sold to Caldwell and Company of HNashville,
Tennessee, and it was agreed that the purchaser might use a part of the
purchase price to remove undesirable assets from the insurance companies,
The "undesirable assets" referred to were bank stocks. In the early
part of 1930 Roger Caldwell exchanged part of the stock of his company,
Caldwell and Company, for stock of the Banco Xentucky of Louisville,
Kentucky. The inter-relations among these group systems arc too diverse
and complicated to describe fully in o short account.

On November 5, 1930, Caldwell and Company was placed under the con-

trol of a committee of Nashville bankers and the subsidiary banks were
closed or taken over by other interests soon after. On MNovember 17, 1930

the American Exchange Trust Company, leading unit of the A. B. Banks
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interests, and the National Bank of Kentucky, leading unit of the Banco
Kentucky group, closed, The related units, insurance companies, and
holding companies, were placcd in receiverships shortly thercafter,

In all of these groups the most important cause of weakness was
exploitation by the owners., koger Caldwell expanded his business
operations with the funds controlled by him, A. B, Banks paper was
placed in most of the unit banks controlled by him. The Naotional Bank
of Kentucky was dominated by James B, Brown who used his control of
the bank to further private business intorests,

These systems accounted for the susponsion of 47 banks operating
8 branches and having loans and investments of $111,494,000 and deposits
of $99,686,000,

The Detroit Bankers Company

The Detroit Bankers Company was organized on January 8, 1930 after
threce months of negotiations. This holding company started with four
large Detroit banks and a trust company. Tho Peoples Vayne County Bank,
The First National Bank, the Bank of Michigan, the Peninsular State
Bank and the Detroit Trust Company. In ordcr to centralize management
during the formative period the voting privilege was limited to 120
"trustee" shares of $10 par value stock which were held by twelvo men
designated in the corporation charter as trustees., This plan of control
was later abandoned.

The group planred to cover only the Dotroit metropolitan area. Several
banks in surrounding towns werc acquired where branches could not be estab-
lished under the law. The holding company very early incurred indebtedness

in order to purchasc partial interests in a number of up-State banks.
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These stoeks were acquired by a subsidiary, the First National Company,
which belicved that it hed reccived a commission for such purchascs by
the organizers of the Detroit Bankers Company. Although the Bankers
Company was not bound legally to suarartcc the obligation inmvolved in
such purchascs, it did so and the resulting debt was a matter of cone
tinued difficulty throughout the depression,.

In May 1930, the Bank of Michigan and the Peninsular State Bank
were morged with the Peoples Wayne County Bank, and on December 31,
1931, the Peoples Wayne County Banl was merged with the First National
Bank to form the First Wayne National Rank operating 179 branches., On
October 8, 1932, the title of this bank wes changed to the First Nation-
al Bank-Detroit. At the end of 1932 the group operated the Detroit Trust
Company and secveral small suburban bonks in addition to the key bank, It
is apparent that the owners did not intend to operate anything more than
a metropolitan bank system. The purchasc of partial intercst in non-
suburban banks was considered a mistalte and not a part of the regular
group plan, At the Stock Exchange Practices hearings in 1933 and 1934,
¥r. E. Do Stair, publisher of the Detroit Pree Press, and president of
the Detroit Bankers Company for a period declared that he was opposed
to group banking and always had been.i/ The group attempted to raticnal-
ize the complicated braonch location problem in the city of Detroit which
had resulted from the merger of the several formerly competing banks.
During 1922 the number of branches was reduced frem 179 to 147. The
original competing banks which had composecd the group had many branch
offices located in the same noighborhood, frequently on the same four-

COrnerse,

1/ U. 5, Congrcss, Serate Cormittce on Bonking and Currcnev, Hearings on
It ’ £ AR £
Stock Exchange Practices, Port 11, p. 5402,

org/
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The holding company attempted to pay a stable dividend rate in
order to stabilize the market for its stock, The maintenance of hold~
ing company dividends necessitated a maintenance of dividends by sub-
sidiary units and in several cases this carried a dangerous reduction
of liquidity. The credit practices and the efficiency of the loan of-
ficers were improved., The time at which such Improvements were initiated,
however, was too late to effect a full correction of undesirable conditions
which had formerly prevailed, The consolidation of the large Detrolt banks
revealed substantial loans to officers, directors, and their interests and
in many cases these loans were secured by holding company stock, This con-
dition docs not necessarily indicate that such crodit extensions were made
after the formation of the holding company wnit, Many of the original
credit extensions may have been collateraled by unit bank stock which
was exchanged for holding company stock, and in other cases the holding
company stock may have been received as additional gecurity on loans which
were made originally for other purposes and on other security. Another
weakness of the loan portfolios was the excessive amount of real estate
vaper., The post-war development of Detroit real property was rapid and
spectacular, A very large number of the Detroit fortunes were based
on real estate appreciation and it was only natural that the large banks
should be real estate minded, The depression and the decline in busi-
ness activity were very severe and the market for Detroit real estate

was greatly depressed and disordered,
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Therce was a large shrinkage of deposits in 1231, 1832, and 1933
up to the banking holiday, and although the banks entercd the depression
in a reasonably liquid position, they wore unable to preserve this condi-
tion particularly because of the large proportion of ecapital and fixed
loans.,

In the rehabilitation period following the banking holiday the
Pirst Nationnal Bank-Dotroit was not rcopencd and there were 5 other
suspensions within the group., A roceiver for the holding company
was appointbed in Apbril 1933, The First Nationel Bank-Detroit had 147
branches, 379,788,000 of loans and investments and $373,360,000 of
deposits at the time of suspension.

The Guardian Detroit Group, Inc.

The Guardian Detroit Group, Inc., was organized May 10, 1929 for
the purpose of owning and opcrating two banks, a trust company and a
security company, all located in Detroit, The Union Commcrec Corpora-
tion was formed at about the sswe time for the purpose of operating a
banlr and a trust company. The two holding companies merged on November
12, 1929 to form the Guardian Detroit Union Group, Inc. This new bank-
ing group set out immediately on a pregram of cxpansion and acquired a
number of small banks in Detroit suburbs in which branches could not be
established, The group secured stockholdings in eleven southem Michigan
banks and trust companies beyond the Detroit urban area. The banks
usually were acquired by an exchange of group stock for bank stock but
in a few cascs bank stock was purchased for cash, The group attempted
to secure all of thc stock of controlled banks. At the end of 1930

the expansion program was halted because of uncertainties caused by
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the depression, The group had some holdings in zach of eight snall
mid~State banks at that tine, in addition to thosc mentionad above,
The Bank of Detroit was nerged with the Guardinn Detreit Bank on
July 1, 1930, and this bank wns nerged with the National Bank of
Conmmerce on December 31, 1931 to form The Guardian National Bank of
Commerce, The two trust conpanies werec ncrged into the Union Guar-
dian Trust Company in March 1930.

The holding conmvany exacted dividends fron nany of its units far
beyond the limits of safety in order to naintnin dividends on group
stock., Many of the banks had loaned substantial amounts to officers,
directors, and their interests. Some of the banks were heavily in-
volved in real estate loans, The weakness of londing nethods had un-
desirable effects on the loan portfolics of sone of tho controlled
banks, which the holding company attempted to correct., The depression,
however, prevented nuch accomplishnent in this connection., Many of
the group banks suffered deposit withdrawals beeause the declining
narket for the stock of tlie holding commany reduced confidence in the
banks,

By Decenber 31, 1932, the Union Guardian Trust Company as in an
unsatisfactory position and was losing deovnsits rapidly. Negotiations
with the Reconstruction Finance Corporatisn for assistance werc not
successful and on February 11U, 1933, the Michigan banking holiday
vas declared in order to avoid closing the trust company. In the
rehabilitation following the banking holiday neither of the two large

units of the group, the Guardian National Bank of Conmerce and the
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Union Guardian Trust was reopened., There were 1M other units which were
not promstly opened following the holiday., A receiver was appointed for
the group holding company in 4April 193%3, The 16 suspenced banks in this
group had 59 branches, $196,595,000 of loans and investments and $18%,-

069,000 of deposits,
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CHAPIER VI

EVALUATION OF GROUP BANKING AS A TYPE OF
BANKING ORGANIZATIONW

Thus far in this study developments with reference to group banking
have been discussed without attempting to evaluate it as a type of banking
organizationruuﬁhis chapter undertckes an analysis of the advantages and
disadvantages of group banking as an alternative to branch banking and to
unit banking in the United States.

Croup Banking and Branch Banking Comparcd

Group banking has‘develcped largely as a substitute for branch panking,

articularly in areas where braonches are prchibited or limited by law., It
appears to have few, if any, advantages. as compared with branch banking,
if restricted to the same areas of operation as branch banking. One of
the principal advantages thot group banking is said to have is that each
bank in a group retains its legal identity and its local officers and
directors, It is felt that through such local officers and directors,
who may retain o greater degree of independence than managers of branches,
more familiarity and sympathy with lccal problems can be maintained,

Such an advantage, however, if it is one, does not always exist, since
experience shows that the groups sooner or later bring their constituent
banks under a substantial degree of central control, In some instances
when the groups were first organized, the holding company exercised
relatively little control over newly acquired banks, but as time has
passed the tendency seems to have been for the degrse of control of

the local board of directors to decreasc and the degrec of ccntral
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control to increase. Waen such a situation has been reached, the bank in
the group is not much more than a branch, except that it may be more ex-
pensive to opcrate and the capital of all of the banks in the group does
not serve as a protection to the depositors in any one bank,

Additional evidence that group banking has few, if any, advantages
ag compared with branch banking is found in the opinions of a majority of
the group bankers themselves who have discussed the advantages of group bank-
ing. as compared with branch banking before Congressional committees in re-
cent years. These opinions arc summarized as follows:

L, E. Wakefield, President, First National Bank of Minneapolis

"I recognize that in advocating state~wide branch banking

at this time, I am departing from opinions I expressed in my

testimon;” before the subcommittee a year ago. I admit that

frankly. We have learned by our experience of the last three

years how much more effective branch banking would be than

group banking. I do not think that a year ago the people

in the country districts were rcady to accept branch bank-

ing, but this sentiment has undergone a great change, and

I am certain that the majority of thesc people are not only

no longer opposed to branch banking but anxiously hope that

it will be accomplished with the least possible delay." 1/

Mre Wakefield also implied at the same time that he made this statement
that the group banking organization with which he is connected would be
willing to convert the banks of its group into branches if permitted by law,

Thomas R. Preston, President, Hamilton National Bank, Chattanooga, ex-

pressed the opinion that it will be

"eeeeall right to abolish group banking® altogether if it
were possible to turn to branch banking., 2/

;/ Us Sﬁ Congress, 72nd, lst Session, Senate hearings, S, M115, March 1932,
Pe 3l
2/ Ibide, Pe 327s
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B, . Trafford, Vice Chairman, First Nationsl Benk of Boston,

"Mr. Trafford: ...l do not think it is opportunc to
open the country to branch banking on a large scale,

at the present times...I do not sec any need for branch
banking in New England,

"The Acting Choeirman: He (Comptroller of the Currency)
speaks of trade areas which...is o pretty indefinite
term.s It might be a radius of 10C miles in the Dast
and o thousand miles in the ¥est. But whatever that
might mean, branch banking somewhat along the English
line, perhups.

"vr., Trafford: We would like thet....¥es, in trade
OrC8Seses

"I, personally would prefer the branch-berking
method (of banking). It seems to me the responsibility
is more centralized (than in group or chain banking)." }/

Y, R. lcQuaid, President, Darnett Vationol Bank, Jacksonville,

"Holding companics were created because Federa
law did not, ond many stotes do not, permit statc-wide
bronch banking,

"is a bark having affiliated banks in our State we
would walcome the opportunity to convert these scparste
affiliated banks into branches and fecl that other banks
having affilicted banks would do likewiso,

"
o0 0

banking)

-

v prefcrence...would be to confine it (braonch

Y

o State limits," 2/

kb

cf

1/ U.S.Congress, 7lst, 3¢ Scssion, Senate herrings, S.Res. 71, Jonunry
1931, pp. 243, 245, 246,
2/ U.S.Congress, 72nd,lst Session, Scnate hearings, $.4115, Farch 1932,

Do 290.
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John K. Ottley, President, First National Bank, Atlanta.
"As between group banking and branch banking under
proper regulations, I have no hesitation in saying that
I advocate the latter." 1/
Gordon L. Groover, Vice President,Citizens & Southern National Bani,
Savannah,
"I do not mind telling you that I am in favor of
branch banking, under cerftain restrictions. I think
it ought to be worked out very carefully, nowever." g/
Robert 0. Lord, President, Guardian Detroit Union Group (suspended in

1933).

"Senator Cougens: Would you be willing to abandon group
bankking if branch banking was permitited throughout the
State?

"Mr. Lord: Yes, sir, and we would put our banks into
one institution, a national bank." 3/

Several group bankers, however, have at one time or anothecr expressed
the opinion that group banking offers advantages over branch barking. The
opinions of these bankers are summarized as follows:

George F. Rand, President, Marine Trust Company, Buffalo, expressed
the opinion that tne record made by group banks tarougnout the country has
demonstrated the economic soundiiess of the priuciple upon wihich they have
been organizod and that it is doubtful if braanch banking would be a satis-
factory alternative. Y4/

Ja Cameron Thomson, Vice President, Northwest Bancorporation,

Minncapolis.

o i~

[ Ioide, pe 317
/ U. S Congress, 72nd, lst Session, House hearings, EHe. R. (10241) 11362,
March and April 1932,
1/ Us Se Congress, 72nd, 1st Session, Senate nearings, S, 4115, March 1932,
Pe 171,
4/ Ibide, pp. 480-84,
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"Mr. Thomson: I think that group bankine, ownsd by the
public and operated by the local people, 13 very much
preferable to a branch...system owned by an individual
or controlled by one interest, without that local
interest and management.

"Senator Norbeck: You feel that the branch-bank system
would have too much of a tendency to centralize?

"lir, Thomson: There again it depends upon management...
"In our section of the country...we think that

group banking is preferable to general branch banking
in thet territory." 1/

Professor Chepmen, in his snalysis of chain and group benking, compares

group banking with branch banking in the following statement. E/- H

concludes that branch banking is superior in most respects.,

"There does not appear to be any marked adventage in a
group system that could not be attained by branch banking.
Of the two, brench banking is the more desirable from a
social point of viecw for the reason that a greatcr degree
of responsibility rmay be placed upon the management and the
branches may be more successfully cxamined and supervised,
There is less oxponse attached to the opceration of a branch
than to an individual bank undcr the group systom. Capital
requirements moy be more accurately adjusted to the needs
of the community under brench bhanking, thus rendering the
cost of banking service less. In 2 group system banks
7ill be operated only in locelitics wherc profits may be
made, and since the cost of opersting o bank is greater
than of o branch, thore arc likely to be more bronches

l/rU. Se Congress, 7lst, 3rd Session, Serate hearings, S. Reso (1, March

1931, pe 5824

Chapman, John M, in Willis and Chapman, The Backing Situation, Che XVI,

De 391, Columbia University Press, New Yorlk, 1934,
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cstablished under brancihi systems than unit banks
under sroup systems, If this be true, branch
banking will providce morce bauking officcs which
will reoch a larger numbor of individuals or
corrunitics,”

In conncection with the final point mnde by Professor Chaprien in
the above statement it is of intercst to note that in only onc instance,
ns indicated in Chapter 1II, has o principal group cstoblishcd o subsidi-
ary é& novo to provide banking scrvices to conmmunities, Branches, on the

other hand, have becn establishced de novo in many instanccs to provide

banking services to communitics that werc without them, n fect, nearly
two~thirds of the branches now in operction in the United States werc

¢stablished de novo,

1.

Group Baniking and Unit Banking Compared

L
L

Proponents of group banking belictc thet it has pronouncced advan-

tages over unit banking, The onces that frequently have been pointed out

may be summarized as follows:

1. Through group benking sore of the benefits
of branch bnking are provided in crens vhere branchos
arc prohibited or limited by law <nd the establishment
of branches is facilitated in States where they arc
permithed,

Ze. Better trained, more cfficicent and abler
rmanagement of the constitucnt banks is made possible
through the organization of ercups.,

Ze. Morec cfficient credit fucilities for the busi-
ness community cnd more satisfactory diversification of
and investments arc possiblce through group organi-

4. Group banking provides merc adequate facilities
for forrmlating investment policics ond for handling the
investrments of the banks,
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5. Morc adcqunte facilitics for developing and hondling
fiduciary banking scrvices arc mode possible through groups
thon arc possible for the banks operating individually.
6. Many opcrating cconomies to the member banks arc
possiblc through the group organizations thet could rot be
accomplished by the units individuaelly,
7. Through their effilietion with groups, many of the
cornstituents obtained assistance during the banking ecrisis
and were ailded and strengthened af'teor the cerisis, and losscs
to tholr depositors were proventoed,
Perhops the most important advantage which group banking is said to
have over unit banking is thet it is a mcans by which some of the rosults
of Yranch banking are gaincd in arcas end undoer circumstances where branches
er¢ prohibited or limited by lawe Evidence of this is the fact that the
development of banking groups occurred largely in regions where branches
were prohibited or restricted ond ir thoe fact that mors recently, as laws
perteining to the operction of branches in those nreas have been liberalized,
meny of the groups have convertcd their banks into broanches as conditions

varranted,

Establishment of Multiple Dfficc Systoms

Through the use of the holding compeny multiple office systoms ere
opereted not only in localities whero branches are prohibited cntirely
but #lso in wider areas than are accorded to branch systems in any case,
Examples of the use of group banking orgonizations to facilitate the
establishment of multiple office systems of an interstate character
are the Transamerica Corporation group of o Francisco, the Citizens
ond Southern National Bank group of Savannai, tie Northwest Bancorpora-

tion and the First Bank Stock Corporation of Miuneapolis, Examples of
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the use of group banking organizations to facilitate intrastate mul-
tiple office banking where branches are prohibited or restricted are
the Atlantic National Bank group of Jacksonville, Trust Company of
Georgia and the Wisconsin Bankshares Corporation.

Venopement and Porgonnel

Under the plan of erganization that is typieal among the principal
groups whereby cach bmanking office continues to operatc as a separate legal
unit, with its local officers and directors, but under the goeneral control
of the group, the banks enjoy the advice and eounscl eof the better treined
and professionel personncl of the group. In this way it is claimed that
the menagement of the scparate banks is dmproved and greatly strengthencd.
In somc instances, as peinted out in on carlicr chopter, the group appoints
the principal cxceutive officers of the constitucnt banks and through thom
menages the banks

Improved Qredit Facilitics

Commenting on credit facilitics under group banking, Mr, Androw
Price, Prosident of the Marine Boncorporation, Scattle, scys, "Through
the medium of bank holding companics, greoater mobility of cormereinl bonl
ing Tunds cen with safcety end propriety be provided., Desirnble loans, teo
large for an individual banlk, can bec handled by division with the helding
compnny and other members of the proup, Execss funds of onc member bank

con be cmployed by other member banks with a profit te both and benefit

to large worthy borrowers," 1/

l/ Quoted in Cartinhour, Goines T., Branch, Group and Chain Banking, p. 219,
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Partly as = result of the shifting of funds, as thus indicated, as
well as for other reasons, a more satisfactery diversification of loans
may result to banks in groups, thus giving them another advantage over
unit banking.

It is contended that more adequate facilities for handling investments
are provided through group bsnking because connections with a group places
the services of the investment department of the parent bank or central
organization at the disposal of the affiliated banks. Such dopartments
are larger and better equipped with expert personnel to analyze, select,
buy end sell securities and to furnish more scientific service in con-
nection with investment portfolios than the individual banks couvld provide
for themselves. In fact, in scverzl instances, as pointed out in an
earlier chapter, the parent hank or tho central organization manages the
investment portfolios of the subsidiary banks, purchesing and selling the
securitics for them,

Another advantege over unit barking that group banking is frequently
seid to offer is its meking cvailable improved and morc complete facilities
for the managemont of cstotes and trusts: nor is this service limited to

“ .

the larger cities. 1/ The groups arc in o position (1) to gother together en

orpanization of spceialists cepable of manaring cstates and trusts; (2) to

iy

study currcent conditions in various industrics and groups of industrics and

_1./ .I].D:l.ﬁ" e 226,
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to dctcrmine which eppear teo be the mere promising; (3) to anclyze the

monagemoent and finoncial structure of the leading compenies in different

industrics; and (4) to wotck for changes both ir the condition of indus-

trics and of individucl corporntions and to change investments in accordance

with careful mnalysis of the latest information. 1/

Fconomics in Cperotion

Opcrating ceonomics arc said to result to banks in groups through the

centralized purchasing of sceuritics and supplics, preparing and handling

vl

n

advortising programs, handling insurance of diffcrent kinds, bording of

cmployeces cnd the introduction of uniform accounting, etece More pgroups

today, os preovicusly pointed out, crc hendling these itoms for their

nembors with resulting economiess ¥r. George ry Rond, President of the

Karine Vidland Corporation, wi testifying before the Committee on Banking

and Currcncy of the House of Keprescnbtatives in 1930, discusscd the
ceonormics that had resulted to the banks in this group through the opceration
of the corporation, os follows: 2/

PR

"Ferhoaps 17 T give 2 cuse involwing onc of our lerger

banks, a bank of some 370,000,000, where we cre able to
cffect o great many ecconomics, it will serve to illustrate
whet 1 have irn mind.

"Those¢ economics are to be made, first, in the rentals
thet bank hee been paying for space., Theat bonk had scveral

unnccessary officese It had 11 br?wo”cu, I b“llCVC, and wo
cre able to show thom how they con ocliminate two or thre
of thosc branches.

¢/ .8, Congress, 7lst, 2nd Scssion, Yousc hcarings

1/ 75id, pp. 220-17.

Tcsl 141, April 1930,
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"In the sceond case--thot same bonk--in conncetion with

the amount of cosh that that bark carricd in its own wvault,
we hove been gble to save thet banl ferty or fifty tuousand
dollars o year, by showing how similar barks, in our group,
operate with loss cash in their vaulte In other words, it
does not metter to o local hank whether it carries cash in
its vaults or on dcposit with the Federal rescrve bank. The
tellers wore doirg business with fiftcoen or cightoen thousand
dollsrs in their copes, and we WOTS oble to show those tellers
thot in another bank of the same size, the teller could do the
same amount of busiross with 24,000 in his cage, if he would
usc hisz hend o little. 7ie worce able to cut down the cash
rcquﬁrcwonts in thot bonk and give the same scorvice to the

ustomor, I think clmost to the oxtent of $1,000,000, in the
ag@rcgatv. ¥ow, if vou figurc 5 per cont on $1,000,000, it
50,000 o yoar

"o have done thet in all our bonks, and the saving has
rot been so much ir the smeller barks, but in the larger banks
it is gquite a greont desle. ¥e hove done the same thing in pur-
chnsing.

ttlc benks, nnd ]ﬁrmcr orics, arc the prey
0G o their town. They will buy

11 buy typowriters; they ill buy

p ¢ or four million dollars
ec or four thousand

cds thot people come in
de in thot conncetion

"l"ost of the 1
cf cvery salcsmon © z
ndding machires; thoy i
ledgers, and o little Lo
in rcsources, wlll
dollars o yeoar ung

I_l
o e
77

.

o

J

!

h]

-t

w3

end scll thor. Thk s<viﬁgs e hove Mo
ore rerarkable.

shoviny these sunllor banks, and lorgor ones,
our group, thet, through ccrtoin physical
sotup of their bank inside, in the vy they
wetions and hondle theoir items, they can cut
T othelir emploveese. Ve are trying to increasc
our criployeces mnd ot the same time inereasc
snd cut dovm on the total salories.”

™

Assistrnce to Bonks irn Energoncics

Durine the banking crisis and the period of rehabilitation thot followed
cfter the crisis, therc were o nunber of banks that found their affiliation

with groups cn importaont source of strengths In o fow cascs, on the other
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hand, affiliation with groups was found not to be to the advaniage of the
constituent banks during this periods. Scveral of the prineipal groups, os
hes been described alrcady in Chopter 17, made extensive contributions to
the capital and deposit accounts of thelr banks to support ther during the
erisis and to rc¢habilitate them afterwards. In cddition to aiding thon
directly in this manner, scvceral of the groups obtained assistance from the

Reconstruction Finnnce Corporction for their banks. Without such assistance,

many of thosc banks would have suspended with losscs to depositors.

Disadvantapes cnd Dangers of Group Boanking

vy

Althourh group benking has importent advantoages os compared with
unit barking it is not without its dongers and disadvantages in comparison
with branch benking. The principeil discdvantages ond dangers that are felt
to be inherent in group banking moy be surmarized as follows:

1, It is difficult to supervise and control the banks
in groups =nd the holding companies around which
groups are orgonized.

2. The great amount of banking funds which mey be
contrelled bty o comparctively modcst amount of
investment in o bank holding eompany is dengerous,

3. Opportunitics for promotional profits to the organizers
of banlk stock holding compenics may lcad to unwholesone
developrients,

4, Tendency of banking groups to acquire and operatc
cxisting banks rathor than to supply communities thot
arc without bonkirg facilities with them by the
cstablishnent of banks de novo, is on importont
shortcoming of the grodguorganizations.
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5. The potential dangers that characterize the exten-
sive operations of holding companies in other fields
of business enterprise are likewise present in bank
holding companies,

6. Group banking, as compared with branch banking, is,
in general, an inferior form of multiple office
banking.

Te A group system has an unfair advantage in expanding
multiple office operations in contrast with national
banks and with State banks, in many States, which are
not affiliated with a group.

Difficultics of Supervision

Supervision and control of banks in groups and of the holding
companies themselves are difficult for several reasons. In order
to supcrvise offcctivelr the banks in groups, simultaneous examina-~
tions of the banks are advisable, if not essential, Under the dual
banking system in the United States, however, it is difticult to
arrange for simultaneous examinations. Almost all of the larger
groups include national banks, State member banks, State nonmember
banks, and in some cases, insured and non-insured nonmember banlts,
To effect a Jjoint simultaneous examination of such barizs and to
effect a unified analysis of such examination, cooperation is re-
quired among all of the parties involved -~ Comptroller of the Cur-~
rency, the Federal Reserve banizz, the Foderal Deposit Insubrance
Corporation, and the State banking departments. In addition, a
complete analysis of the affairs of a group should include an ex-
amination of the holding company and its non-banking subsidiaries.
Under prevailing conditions thie task of organigzing and conducting

an cxamination of a large group would be practically impossible,



- 1o -

The preblems thus arising in conncetion with the examination of

the constitucnt benks of the croups were swmcrized by the Comptroller

of the Currency in his stoaterent before the Cormittce on Bankirg and
Currcncy of the iflousc of Reprosuntatives 1630 as follows: 1/
e + » vhero o proup is compescd of bath Stote and

nrtic“ﬁl benks, as well as of othor types of financial
institutions, 1t becomes procticelly irpossible for any
supcrviscry povernmnent offieciels to sscortain avthori-
totively tnd accurately the finaneinl conditicon of tho
croup o8 o wholes Each corperetion in the rroup is an
indep.ondent legal ontity, some responsible to State
zovermentes, ond somc, thet is, national banks, to the
notienal povernment, whilc other Steote bonk rembers of
the Federal Reserve Systen arc rosponsible to both
State ond notional, ~nd this crentes o situntion in
which the public is not sufficiently protected, insofa
os 1t can be protceted by rornmental authority,,

The problem of supcrvising beonl stoek holding companics presonts
e 5till more difficult task thon that of supervising the constitucnt banks.
Ou:ly o fow of tho Stotes have attampted ony contrel of thesc corpeorcticns
ot o1l end the attompts of scevercl of those cre very ucagre.  Ir oddition,
the Limited seovercignty of individual Stiutcs rondors rmuch of the Statc
lepislation ineffeoctive, ir conses whore

ke heldire compoanins oporots

ceross State boundarics. Most of the Stotes have

ne legislefion rooordir
thene  As has been poirted out corlicr in this study, on ottoopt wes nade

in the Brrking Act of 1233 to contrel cemponics which hold stocks o

of tho Fodo

morher bes ral Rescerve Syster. by conditioning the powers of

-

1/ U.S, Conpress, 7lst, 2nd %cscion, House hwerings H.Rese 141,
Februery 1930, pe 27,
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such corporations to vote the stock of these banks., Thus far, however,
such reguletion has nct been wholly successful,

Control Through Small Amount cf Investment

The creat amount of banking funds which may be controlled by a
comparatively modest investment in a bauk is a danger of group banking
of considerable magnitude. Public regulation of the individual banks is
not an adequate safeguard that this financial leverage will not he used
improperly. In any unit bank the ovmer of an effective steck control
has the disposition of funds amounting to scveral times his ovmership.
Then the effective stock control of a group of banks is vested in a
holding company, which in turn may be partly cepitalized by non-voting
shares, an effective stock control of the holding company affects the
disposition of funds many times the origirnl investment.,

Closcly related to this donger is that which is made possible by the
opportunities for promotional profits to the organizers of bark stock
holding componiess. In the coase of a great meny unit banks, the stock
is closely held ond no public market is meintained and is not needed.
Holding companies, however, often fincmee themselves through recourse to
the open mearket and many of them have listed their shares on oxchanges for
trading, In addition, the organizers arc somotimes encouranged to cxpand
and acquire bonks ot pricos cut of line with assot velues and earning

capacity, particularly in periods of spcculative cnthusiasm and optimism,

sueh as 1928-1929, In order to meintain the prices of the holding company

stock, the promoters of the proups often have « strorng incentive to usc
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the crodit of controlled banks for loans on holding company stock. This

is tantsmount to loans by barks on thoir own stocks, a practice which is
both improper and illegal. The acctive trading in holding company stocks
also carries the dangor thot sharp market breals in the price of the hold-
inr compeny stock mey lead to rcduced confidence of depositors in the safoty
of the controlled banks.

Another unsatisfactory feature of group banking that experience thus
fer has rovealed is the failure of the groups to provide banking facilities
in communities which have beon deprived of such facilities through suspeon-
sions, It has alrcady becen pointed out thot very fow of the groups have
organized benlks de novo, their prefercnce being to acquire and operate
existing benks., In o fow ploces, howsver, whore branches are cuthorized
by law, banks in groups have, irn scveorel instances, established branches

de novo.

lNon-banking Affiliotcs of LFank Molding Componics

The various ways by which bank stoek holding companies may be improperly
uscd by promoters and orgemizers arc comparable to thosc that arc open to
promoters and organizers of holding companics in other fields of business.
The different ways, however, in which they moy so bo usced connot be

vi

[0)]

unlized casily in cdvancces Tt should be pointed out, ncvertheless,

thet the potenticl dangers of bank stock holding companics ere perhaps

of greater social magnitude thoan thosce of holding companies in other fields
of business cnterprisc, becnuse of the position and functicns of banks in

ccononic organization.
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The possibilities of improper relationships between group banks and
other subsidiaries or affiliates of the holding company are also a source
of dangers This was recognized by the Banking Act of 19%%, which contem-
plated the ultimate discontinuance of the joint operation, either direct
or by way of a holding company, of member banks and securities companies.
Other forms of business enterprise, however, continue to be affiliated
either directly or indirectly with bank holding companies. One or more
of the promincnt bank holding companies, for example, are directly or
indirectly affiliated with a realty firm, coal company, industrial bank,
joint stock land bank, fire insurance company, life insurance company,
title insurance company, tclephone company, railroad, manufacturing enter=
prise, otce.

Inferior to Branch Banking

A fundamental consideration with respect to group banking is that
it is an inferior form of'multiple office banking when conpared with
branch banking, The control which may be exercised by the holding com-
pany over the individual banks for the purpose of promoting economical
operation and improving credit risks is rmch inferior to that which may be
exercised by a head office over branches., The unit banks owned by a hold-
ing company are forced to maintain full staffs of officers and complete
boards of directors and they have all of the expenses of separate corpor-
ate maintenances

The acquisition of a unit bank by a holding company will increase
the margin of safety to depositors of the unit bank only so far as the hold-
ing company improves nanagement and contributes capital, In nost cases hold-

ing companies feel obliged to support the weaker group meribers in times of
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distresses Despite this fact, however, banks belonging to groups have
been allowed to fail, and in some cases the weakness of some banks in
a group has carried down the whole group.

Finally, a group system has an unfair advantage in cxpanding rultiple
office operations in contrast with a national bank not affiliated with a
groupe In States with a population of 1,000,000 or more, a national bank
cannot establish a branch outside its head office city unless it has a
capital of at least $500,000, but a group system can organize and operate
a new national bank similarly situated with a capital as low as $50,000.

It has boen brought out that group banking is one of the alterna-—
tives t0 branch banxing by which multiple office systems may be opcrated,
The widest area recognized for branch operation in this country today is
State-wide, The Northwest Bancorporation, however, controls banks in 3
Federal Reserve districts, Minneapelis, Kansas City, and Chicago, which
embrace all or part of 16 States with a population of 32 millions and
more¢ than one-third of the total area of the United Statess It has been
suggosted in various quarters that national banks should be authorized
to operate branch systems throughout a single Federal Reserve districte
If Congress were ever to grant national banks branch banking powers so
broad and failed at the same time to curtail the banlk holding company

movement, rultiple office systems could casily become Nation-wides AS
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indicated above, the Northwest Bancorporation could control a branch sys=
tem in each of 3 Federal Reserve districts in which 1t now opcrates banks
and might at the same time acguire other branch systems in each of the
othier 9 Federal Rcserve districtse

It may woll be argued that some of the unfavorable considerations with
respect to group banking are not the fault of group banking, that some of
them hold true also of branch and unit banking, and that legislation might
be enacted correcting the defects of group banking, For ecxample, consolida-
tion of Federal supervision over banks would rectify one of the principal
evils of group banking, and Federal authorities might be given additional
power t0 supervise bank holding companics or regulate their operations
without regard to whether or not they choose to apply for voting permits.
The danger of overvaluing a bank is also prcsent when one bank absorbs
another for the purpose of converting it into a branche The tecrms of such
mergers, however, either have to be approved by supervisory authorities or
are more closely scrutinized by such authoritics than the purchase of bank
stock by a holding corpanye. Inproper relationships between banks and
affiliated organizations arc not confined to group systems. Xven in the
case of a large unit bank or branch system a minority group may control
the banlz if the stock of the bank is widely distributed.s It may te con-
ceded that if adequate supervision and regulation have a salutary effect on

the practices and soundness of unit banks and branch systems, the same thing
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could be achieved with respect to group banking by appropriate legislation.
The fact remains, nevertheless, that under the existing laws and the cxisting
division of rosponsibility for bank examinotion and supcervision, group
banking is a much less satisfactory means of providing multiplc office

4

banking facilities than branch banking.
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Table 1 -~ Number of Group Banks by Classes, Nunmber of Group Banks Operating Branches,

APPENDIX I

Humber of Branches by Location, Number of States and Cities in Which Operating,

December 31, 1936
4 Mumber of group banks Number | Number of branches Tamber [Wumber |Number [Number
‘Na- Jonmember of Head |Con-|ilon~| of of of of
States |To- [tiaq-|Stute banks |To- |Head{of- |tig-|con~jcities jcities|coun~ jcoun-
where (tal: al |mem- -Not lopera-|{tal| of-{fice |uous|tig-} in in |ties Inities in
hanke ver| In- in- |ting fice |comn- |cowm-|uous | which|which |which | which
are sured| sured [bmnch city| ty |ties|coun-| banks |barking | banks {banking
located es ties| are |offices| are joffices
lo- Jare lo-| 1lo- lare lo—
. cated catedicated lcated
New Eneland
Bastern Trust & Banking
Co., Bangor Me. 3 -1 - 1 2 2 3 - 2 1 - 3 5 1 2
New Hampshire Bankshares,
Inc., Nashua N. E. y hi - - - - - - - - - L L 2 2
First National-9ld L
Colony, Boston Mass. | 13 71 6 - - 7 451 35 | 10 - - 12 12 5 5 &
Shawmat Association, !
Boston Mass 7 L1 1 2 - 2 171 17 -~ - - 7 7 5 5
Industrial Trust Co.,
Providence R. I. 3 11 1 1 - 1 IR T 5 2 3 2 10 2 L
Bridgeport City Trust
Co., Bridgeport Conn. 3 - - 3 - 1 1 1 - - - 3 3 1 1
diddie Atlantic
Marine Midland Corp., U
Buffalo He Y. | 18 3] 8 6 1 9 03| 52 6 5 - 18 29 12 16
First Wational Bk.& Tr.
Co., BElmira N. Y. L 3] 1 - - 1 302 1 - - L 5 3 3
Ogdensburg Trust Co.,
Ogdensburg He Yo 5 3 1 1 - - - - - - - 5 5 2 2
First Trust & Deposit Co,,
Syracuse ¥. Y. 112 51 1 6 - 1 11! 11 - - - 12 12 5 5
Banca Commerciale ‘
Italiana,Milan,Italy ¥. Y. 1 -] = 1 - 1 51 5 - ~ - 1 1 1 1
Penna. 1 -1 - 1 - - - - - - - 1 1 1 1
Mass. 1 -t - 1 - - -1 - - - - 1 1 1 1
Total for group 3 -f -3 33 - 1 5" B - - - 3 3 3 3
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APPENDIX 1
Table 1 - Number of Group Banks by Classas, Number of Group Banks Operating Branches,

Number of Branches by Location, Number of States and Cities in Which Operating,
December 31, 1936 (Con't)

Number of group banks Number of branches Tumber [Number lumber |Wurber

Yonmember {Number of of of of

States of Head [Con~ |Non~|cities jcities |coun~ |coun-
where |To-| Na- |State banks Head| of-|tig-lcon—-| in in tiesInjties in

banks tal {tion~ |mem- Not |Jopera—|To-{ of-{fice|uous tig-|which |which lwhich |which
are al |ber In- in- (ting tal |fice [com~|{coun-uous |banks |bankiy |banks banking
located sured |sured {branch- city| ty |ties coun4 are officeg arc offices
es ties| lo-~ are le— lo- J|are lo-

catedlcated lcated |cated

Trust Co.of N. J.,

Jersey City, ¥. J. N. J. 3 - - 3 - 2 10} 8 2 - - 3 5 1 1
Bank of Nutley, Nutley Ne Jo 3 2 1 - - - - - - - - 1 1 1 1
United States Trust Co.,

Paterson N. J. 3 - - 3 - - -1 - - - - 1 1 1 1
Citizens Trust Co., !

Clarion Penna. 5 1 - 1 - ~ -1 - - - - 5 5 1 1=
Monongahela Trust Co., Y

Homestead Penna. | 3 2 - 1 - - -] - - - - 2 2 1 1
Colonial Trust Co.,

Pittsburgh Penna. |3 1 1 - 1 - -1 - - - - 2 2 2 2
Mellbank Corp.,Pittsburgh |Pemnna. [20 | 17 1 2 - 4 b 1 3 - - 18 21 g g
Peoples~Pittsburgh Trust

Co., Pittsburgh Penna 3 1 2 - -~ 2 & 8 - - - 2 e 1 1
Union Trust Co.,Pittsburgh {Penna 5 2 1 - 2 1 1l 1 - - - 1 1 1 1

East North Central
BancOhio Corp., Columbus Phio 1 3 - - i 12} 11 1 - - 13 1L 13 13
Wisconsin Bankshares Corp.
Milwavkee Wisc. 16 |10 1 5 - 2 12|12 - - - 13 13 12 12
West North Central
Bank Shares Corp.,
Minneapolis Minn. 3 1 - 2 - ~ -1 = - - - 1 1 1 1
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APPEDIX L
Table 1 - Wumber of Group Banks by Classes, Number of Group Banks Operating Branches,
Number of Branches by Location, Number of States

and Cities in Which Operating,

December 31, 1936  (Con't)
Number of group banks Number of branches Number [lumber [Wumber |Number
Nonmewber [Number of of of of
States of Head |Con- [Non-|{cities jcities |coun~ |coun-
where |[To-| Na-|State banks Head| of-|tig-|con~| in in ties mjties in
banks tal jtion4mem- Not |operg— |{To-jof- |ficejuous |tig-|which |which |which [which
are al |bver In- in- (ting tal |fice |com~counquous lbanks [bankinsibanks |banking
located sured {sured {branch- city |ty ties coun+ are cffies| are offices
es ties| lo- are 104 lo- are lo-
cated lcated |cated jcated
First Bank Stock Corp., ‘
Minneapolis Minn. 391 28 - 6 1 3 3 - - - 71 31 28 28
Mich. 11 1 - - - 1 3 - 2 - 1 1 i 1 2
Mont. L 9 1 4 - - - - - - - 14 14 14 14
N.D. 151 13 - - 2 - - - - - - 15 15 14 14
S.D, 9f 8 | - 1 ~ o 9 9 9 9 L
Total for group 781 59 1 11 7 2 5 3 2 - 1 70 73 66 67 3
!
orthwest Bancorporaticn
Minneapolis Minn. Lyt 23 1 20 - 1 3 3 - - - | 37 37 31 31
Iowa 51 k4 - 1 - - - - - - - 4 4 b )
NeD. 121 9 - 3 - - - - - - - 12 12 12 12
S.D. 6 6 - - - 3 k4 - 4 3 7 6 21 6 17
Nebr. 7 b - 1 - 1 1 - - 1 - 5 5 5 5
Wisc. 6| 5 - 1 - - - - - - - 6 6 5 5
Mont, 12 Uu 2 6 - - - - - - - 12 12 12 12
Total for group 92 | /7 3 32 - 5 N8 3 L L 7 82 97 75 86
Commerce Trust Co.,
Kansas City Yo. bl - 1 3 - - - - - - - 1 1 1 1
First Wational Bank
St. Joseph Mo, 311 1 1 - - - - - - - 1 1 1 1
Bankers Bond & Share Co.
Omaha Nebr. 3 1 1 1 - - - - - - - 2 2 2 2
3outh Atlantic
Trust Co. of Georgia
Atlanta Gan 615 11 |- - - - - -f-1-165 6 6 6
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Table 1 - ¥umber of Gro
Wutber of Branches by Location, FNumber of

up Banks by Cla

E
sses, M

g!
2y
£
H

4
Q

I
farber of Greup Banks Operating Branches,
tates and Cities in Which Operating,

December 31, 1936 (Con't)
! Wuther of group banks Iumber of branches urber [Nurber prarber |Humber
FKonmember (Nuvber of of of of
of Head |Con- {¥orn—{cities |cities |coun- [coun-—
States banks Head jof- [tig-icon-| in in ties infties in
where |To-|Na- 4State Not |opera-4To-|cf- jficc juocustig—|which |wnick jwhich jwhich
banks tal jtion— [mem~ In- | in=- lting tal [fice [counicoun-uous |banks (bankinzivanks |[vasking
are al ber sured {sured {braach~ city |ty ties |coun- are offices | are offices
located es ties| 10~ are lo4 lo- are lo-
cated |cated |cated icated
Citizens & Southern g ‘ 3
National Bank,Savannah [Ga. ! 6 3 ! - 3 - 1 9 2 - - 7 5 4, 10 5 10
S.C. (1 - -1 - 1 3 1 - - b2 i3 b 3
Total for group 7 3 - k- 2 12 3 - -1 9 € 13 1 ¢ 13
! i | i ;
Florida Jaticnal, Inc., i | | ; i | &
Jackscnville Fla. i 9 6 -1 3 - | - - - - - 1 - g | § | & & ?]
Aftlantic National Bank § o g § | | | ;
Jacksonville Fla. Ly 5 - ! 1 ; - - - - - b 6 5 1 5 S
Barnett National Bank : | : | l ;
Jacksonville Fla. Ly 50 -1 - ! -0 - - - - - l - 5 5 1 5 5
First Hational Bank ; | | ? | A ;
Miari Fla. (31 2 -l 1 -0 - ool 2 2 | 1 1
East South Central ; ! | l I | %
First National Trustees P i i 1 i : i
Louisville ky. 61 3 20 1] -4 1 17070 -1-1=-1s5 5 | 5 5
Hamilton Hational Bank | ? | | 1
Chattancoza Tenn. |12 ; 10 | - > - S 2 N T T T RGO SRR N P 13 11 11
Ga. [ b 2 - b - ! - - - - - ’ -1 6 5 1 5 5
Total for group g | 12 - & -1 2 |5 %1 -] -] 18 19 16 15
| N
American MNational Bank | ! ; ;
Nashville Tenn, | o 3 - 30 -1 2 hri9gj2|-|-16 g L ki
Commerce Union Bank ‘ ! ’ i |
Nashville Tenn. |3 | 2 - 1] - 2 m 2 | - L 5 % o 11 2 11
o % ! | | i
E | i | i { i i i
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APPENDIX T

Table 1 ~ fu~ber of Group Banks by Classes, Number of Group Banks Operating Branches,

Nurcer of Branches by Location, Fumber oif States and Cities in Which Operating,

Decerber 31, 1936 (Con't)

Humber of groun banks furber of branches Nurber {Furber |[umber [Murber
Fonmember [lwrber of of of of
of Head jCon- |Non-|cities | dties jcoun~ jcoun-
States banks Head {of- (tig-|con-| in in ties hities in
where To- |Ha- State Not rpera—- {To-lof- (fice pnous jtig—|which |which |which {which
banks tal {tion-men | In- in- jtin~ tal |fice jcoun-coun-uous jbanks |bankingbanks (banking
are al ber sured |sured {branch~ city |ty ties jcoun+4 are cfficeg are offices
located es ties} lo- are lo4 lo- |are lo-
. cated [cated |cated lcated
West South Central : { | : ! ; i ; 5
Mercantile National Lo | ; : g P i |
Bank, Dallas Tex. |5 1! 11 301 1 - Q- o . - 3 3 3 3
Republic Hational Bank L ; : : ! o .
Dallas Tex. T . T - A - -1 = S - - 3 3 3 3
Mountain o ! { | [ ,
Vollmer Sec.Co.,Lewiston|{Idaho ;2 | 1§ - | 1 |- i3 - - 300 - 2 5 1 L =
Wash. 1 ¢ - - 1 - - = - - - - 1 1 1 1 P
Total for group 13 - 1 130 - - 300 - 206 2 5
| !
First Sec.Corp.,0gden  [Utan 3 | 2 . - | 1} - 2 18 11 -] 3 L 2 1 9 2 6
Idaho 1 | - ' 1, - I - 1 Ak ;-0 - 03 11 1 15 1 15
Wyo. f1 0 = - | 1 | = - - -] - - - 1 11 1 1
Total for group 5 ; 2 g 11 2 - 3 @2 1 - 6 ;15 L | 25 4 22
! j % i ? i !
Corveration of the Pres- P % | 1 | | !
ident of the Church of P % | é !
Jesus Cnrist of Latter : ; | : | { '
Day Saints, S. L. C. Utan 3 | 10 11 1 |- T 1 1 1 1
Rawlins Sec.Co., b ! | i
Salt Lake City Utah i1 | 1 | = - | - 1 11 -1 1 - = 1 2 1 1
Idako 4 . 3 | - 1 i - - - - - - - i Y Y 4
Wyo., 2 | 2 | - - - S i T R 2 2 2 2
Total for group PT 6 i - % 1 ! - 1 i1 - 1 - i - 7 g 7 7
| | | . :
o] | i | !
P ? z | ! l
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APPENDIX I
Table 1 - Number of Group Banks by Classes, Number of Group Banks Operating Branches,

Number of Branches by Location, Number of States and Cities in Which Operating,
Becermber 31, 1936 (Con't)

Number of croup banks f Number of branches Nurber |Nurber Mumber [flunber
Nonmerber (Humber, Head cf of of of
of ‘ Head |of- |Con- [lion-|cities|cities|coun~ |coun-
States banks - To-|of- |ficeitig-|con-| in in ties injties in
where |To-|Na~ |State Yot opera~! tal|fice{counqucus |tig- |which |which |which {[which
banks tall|tion-}{vem- | In~ |in- ting city |ty |coum-uous |banks |bankingibanks |banking
are al ber sureld |sured {braich~ ties |coun+ are cfiices| are offices
located es v ties| lo- arc lo+ lo- are lo-
L;A cated lcated lcated lcated
Pacific P : | . ; ; ; | s
Eall Inv. Co.,Carnation Wash. | 5 - - 5 - - - ; - === 5 i 5 1 ! 1
Shareholders Fund,Everett|Wash. . 5 3 | - 2 . - 1 1! -1 al 1 - ; S S S T B
Coffman-Dobson, Chehalis |Wash., W' - =~ L R e T R A Lo 1 1
Union Bond & Mortzaze Co. ~ ‘ ; ! : | ; | ; : §
Port Anseles Wash. 302 - 1 = = = e e = - 3 0, 3 3 o2 o2k
Marine Bancorp.,Seattle |Fash. L 3 - 1 - 1 10, 2 - 3.5 4 12 0 o3 | 7
Kat.Corp., San Francisco |Cal. 9. 8 - 1 - 118 9 =i 1{ &+ 9 i 17 e 13!
Wash. |, 1: 1 - e R e Rt S S S S SRS S
Total for group 1009 - 1 -1 11 .09 -1 1, 810 i 18 . 7 1k
i i 1 : i | i i
Transamerica Corp., : : : ; ! § | f ;
San Francisco Cal. 5001 1 3, - 3 W75 Ub - | 62 367 4 277 4 56
Nevada © 1. 1 - - - 1,7 1 1 31 2 1 7 1 6
Orezon W' L - - - 1 :28 7 1. 1119 ! L 25 3 20
Wash. © 11 1 - - - 11 - 1 -1 - 1, 2 1 1
Total for group 11 7 1 3 - 6 511 (5% ¢ 3 | 66 388 10 {311 9 23
: ! i ' i
Sebastopol National Sec., i L ; 3 ’ '
co., Sebastopol Cal. 3.1 - 2 - 2 22 -0 -1 o2 12 1 1
. | N | |
UNITED STATES TOTAL 79 283 43 138 13 69 @4y 267 g 43 196 } h1g 283h 333 §u75
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APPENDIX

L

Table 2 -~ Loans and Investments, and Depesits of Group Banks by Class of Banks, Dece~ber 31, 1936
(In thousands of dollars)

States
where Loans and invesi—ents Deposits
banks Nonmermber . Nopwmember
are Total National | StatelInsured| ¥ot Total [~tional |State |Insurcl] Tot
3located member insured merber ingured
New England 3
Eastern Bank & Banking Co., ¥ i

Banszor Maine g, 6ko - - ] 7891 7,857 11,229 - - 7701 10,459
New Hatpshire Bankshares, i

Inc., Nashua . H. 5,262 8,202 - | - - &, 585 &, b&5 - - -
First National-0l4d Colony, !

Boston Mass. {500,201 435 U631 6L, 734 - - | 687,854 628,026 59,828 - -
Shawmit Associatidn,Boston |Mass 122,852 115,05C | k,2h5 3,587 - 194,086 | 185,857 4,674 3,555 -
Industrial Trust Co., ! ?

Providence ) R. I. ,107,bbk 4,4g4 00,259 2,701 - 128,598 4,676 {120,743 3,177 -
Bridgeport City Tr. Co., i

Bridgeport Conn. 29,557 - - 29,567 - 30,178 - - 136,178 - 5

Middle Atlantic j ! ¥
Marine Midland Corp., ‘ . ;

Buffalo W.Y. 355,593 35,004 {284, 2U7l eh, 563 1 1, 689 | 435,203 | 36,U&0 i329,230167,700 | 1,73k
First ¥at.Bk.& Tr. Co.,

Elmira N.Y. 14, 8rk 14,351 | 503 - - 16,882 | 16,278 604 - -
Ogdensburg Trust Co. |

Ogdensburg N.Y. 5,226 Qb2 | 3,866 398 | - 7,677 1,020 G,254 403 -
First Trust & Deposit Co., i

Syracuse ¥.Y. 54,961 3,926 | 47,211 3,e24 - 51,199 4,137 53,0151 4,047 -
Banca Commerciale Italiana

Milan, Italy N.Y. 10, €11 - - |10,%811 - 12,520 - - 112,520 -

Pa. 3, 646 - - 3, 045 - .3,190 - - 3,190 -

Mass. 2,097 - - 2,097 - 1,857 - - | 1,857 -

Total for group 16,554 - - 116,554 - 17,567 - - 117,567 -

Bank of Nutley, Nutley T 3,960 1,476 2,4l - - 4, 6z2 1,679 © 3,003 - -
United St-tes Trust Co., ;

Paterson Jede 15,079 - - 115,079 - 15,041 - - 116,041 -
Trust Co. of ¥. Y.

Jersey City We Jo 41,327 - - {1,327 - 57,050 - - B7,0%0 -
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able 2 - Loans and Investments,

APPEIDIX I

{In thousands of dollars)

and Deposits of Group Banks by Class of Banks, December 31, 1936 (Con't)

States
where Loans and Investments Deposits
banks
are Nonmember Jonmerbd
located! Totzl National! StstelInsured Wationalj State
member merher Insured linsy
Citizens Trust Co.,
Clarion Penna. 4,71k 2,41k - 2,300 2,613 - 2,523
Monongahela Tr. Co., ;
Homestead Pennae. 9,465 2,916 - 6,549 | 2,775 - 7,k58
Colonial Trust Co., : :
Pittsburgh Penna. 28,421 1,787i25,48¢ - 2,257 | 33,353 -
¥ellbank Corporation, 2 ‘ |
Pittsturgh Penna. 79,946 70,085] 9ok | 8,097 lg9,571 | ‘ 1,281 1 10,034
Peoples—Pittsburzh Tr.Co., ! 5 I
Pittsburzh Pennae 152,835 | 75,881!75,95H - 103,817 | 96,927 | -
Union Trust Co., | ? ]
Pittsbureh Penna. | 709,915 | 333,09730,7551 - 434,515 95,509 1 - 31,9303
East Worth Central ;
BancChio Corporation ' ! 1 i ;
Columbus Onio gl 252 79,u6oj 4,792 - | 97,005 | 579 -
Wisconsin Bankshares ‘ : ]
Carp., Milwaukee wisc. 205,830 | 192,9h6§ 5,029 &,855 252,583 ¢ 2,007 | 10,8k2
west North Central ' -
Bank Shares Corp., ! ;
¥innem olis Minn, 4,566 3,515 - 1,051 5,318 | - 1,523
Tirst 2ank Stock Corp., '
Winneapolis Minn. 2o, 11k 231,50¢ - 3,527 ’310 oIty ] - 4,753
¥ich. 5,252 6,262! - - 7,062 -
vonte 35, 585 26,34¢| 7,809 1,829 | 3&,“&3 12, hgg‘ 1,897
FeDe 12,047 11,782 - - 1l cer - -
S.D. 5,955 5,554 - Loz | £,172 1 - bap
Totsl for group 301,105 | 2¢2,b54( 7,205 5,458 235» 53 | 12,%02 | 7,132
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APPENDIX I
Table 2 - Loans and Investments, and Deposits of Group Banks by Class of 3anks, cember 31, 1936 (Con't)
(In thousands of dollars)

R States Loans and Investments Deposits
%’gﬁig : Nonmember Nonmember
are : State Not State Not
located| Total National| memberjInsuredlinsured| Total |National}j member|Insured|insured
Northwest Bancorperation I
Minneap olis Minn. 175,135 161,925 1,94911,251 - 230,403 | 214,763} 2,314 13,325 -
Iowa 43,550 | Ue,kes - 1,142 - B4, 570 53,108 - 1,462 -
¥ .Dak. 13,6041 13,148 - L56 - 17,305 16,810 - Lgn -
S.Dak. 21,347 | 21,347 - - - | 27,032} 27,032 - - -
Nebr. 35,1611 34,385 - 776 - 4g,ol1| Uu4g,700 - gl1 -
Wisc. 7,376 6,709 - 667 - g, 685 7,967 - 718 -
Mont. 16, 409 5,264 7,513 3,632 - 22,133 6,957/ 10,769 | 4,Lo7 -
Total for group 312,582 | 285,186 9,4c2(17,934 - 409,769 | 375,337 1%,083 | 21,340 -
{
Commerceé Trust Co., ‘
Kansas City Mo. 109,678 -~ [O7,b22) 2,256 - 180,806 - 75,8861 U4,920 -
First Mational Bank
St. Joseph Mo. 9,723 4,5211 2,577 2,625 - 15,359 &,060] 4,236 3,063 -
Bankers Bond & Share Co.,
Omaha Nebr. 19,454 | 18,647 Lg7 310 - 31,915 | 30,806 581 Log -
South Atlantic
Trust Co. of Georgia
Atlanta Ga. 30,762 | 14,966]15, 796 - - 43,363 | 20,602|22,761 - -
Citizens & Southern Nat!l Bk.
Savannah Ga. 65,121 | 64,107 - 1,01k - 95,758 | 93,520 - ! 3,238 -
S.C. 9,347 - - 9,347 - 16,682 - - 16, 682 -
Total for group 74,468 | 64,107 - [10,361 - 113,440 | 93,520 - 19,920
Florida National, Inc.Jacks. |Fla. 29,935 | 25,7461 - | 4,19 - 63,083 | 55,88 - 7,595 -
Atlantic National Bank
Jacksonville Fla. 36,240 | 35,822 - Uig - 54,34l | 53, A8k - 760 -
Barnett National Bank
Jacksonville Fla. 22,368 | 22,368 - - - 27,846 | 27,846 - - -
First National Bank
Miami Fla. 27,637 | 26,385 - 1,252 - 37,182 | 35,596 -~ 1,580 -
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Table 2 - Loans and

APPENBIR I

Investments, and Deposits of Group Banks by Class of Banks, Decerber 31, 1936 (con't)
(In thousands of dollars)

States
wnere Loans angd Invesiments Denosits
banks Nonmember . Nonmemher
are Total Wational| State Not Total Naticnal |State ot
located member |Insured linsured member jInsured jinsured
Bast South Central
First National Prustees
Louisville Ky. 40,7571 27,721 9,470 3,595 - 50,091 | uc,5291 %,3351 k4,127 -
Hamilton National ®ank.
Chattanooga Tenn. 52,7431 51,532 - 1,211 - 77,4391 75,067 - 1,372 -
Gae 3,o471 1,bke1] - 2,4es - 5,581 2,574 - 3,007 =
Total for group 55,5081 52,993 - 3,557 - 62,801 78,041 - L 150 -
Anerican Katienal Group
Nashville Tenn. 39,5851 35,853 - 1,133 - 55,551 | 54,321 - 1,230 -
Commerce Union 3ank i
Nashville Tenn. 18,959 5,152 - 13,807 - 27,314 g,506 - 17, 70¢ - 5
West South Central T
Mercantile Natiocnal 3ank
Dallas Texas 24,391 21,957 207 | 2,217 - 29,9771 27,158 st 2,574 -
Republic National Bank
Dallas Texas 59,725| 65,893 - L, 032 - 93,639 | &7,992| - 5,647 -
Mountain
Vollmer Sec. Co.,
Lewiston Idaho 4,539 4,423 - 116 - 5,092 5,934 - 158 -
Wash. 357 - - 357 - 514 - - 514 -
Total for group 4,905 4, 423 - L3 - 5,606 5,934 - 572 -
First Sec. Corp.,0gden Utah 26,734 o5,1cn] - 1,634 - 35,503 | 34,352 - 2,251 -
Idaho 18,434 . 18434 - - 25,206 - 128,200 . -
Wyoning 531 - - . 931 - 1,592 - - 1,692 -
Total for group 46,099 | 25,ic0| 1&7434} .8,565| - 0¢,501 | 34,352 |28,206) 3,943 | -
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APPENDIX I
Table 2 - Loans and Investments, and Deposits of Group Banks by Class of Banks, December 31, 1936 (Con't)
(In thousands of dollars)

= States Loans and Investments Deposits
gggig Honmember Honmenber
are State Yot State Not
.1ocated Total |Nationd] |member|{Insuredlinsured Total National {member lInsured |insured
Corp. of the Pres. of the Chunch of Jesus Christ
of Latter Day Saints, S.L.C. Utah 19,847 5,351 2,070 12,426 - 31,764| 14,9034 2,772! 1k,0%9
Rawlins Sec.Co.,S.L.C. Utah g,302 8,302 - - - 13,223, 13,223 - -
"Idaho 1,891 1,573 - 318 - 4,240 3,551 - 6%9
Tyo. 1,264 1,264 - - - 2,125 2,125 - -
Total for group 11,457( 11,139 - 318 - 19,588| 18%,899 - 689
Pacific
Hall Investment Co.,
Carnation Washa 9731 - - 973 - 1,151 - - 1,151
Coffman-Dobson Inv. Co., ,
Chehalis Washs 1,817 - - 1,817 - 3,129 - - 3,129
Shareholders Fund
Everett Washe 10,803 8,297 - 2,506 - 14,100 11,172 - 2,937 M
Union Bond & Mortgage Co., b
Port Angeles Washe 2,766 2,71k - 52 - 3,547 3 477 - 70 !
Marine Bancorporation,
Seattle Wash. 52,7151 52,479 - 236 - 70,595] 70,381 - 21k
Angle National Corp.
San Francisco Calif. 170,3941 16¢, 619 - 3,775 - 219,985 214,564 - 5,421
Wash. 1,111 1,111 - - - 1,784 1,784 - -
Total for group 171,5051 167,730 - 3,775 - 221,769 216,3ug - 5,421
Transamerica Corp.
San Francisco Calif. |1,211,85301,151,167]29,920{ 30,766 - 1,357, 66911,287,928( 40,011| 29,730
Nevada 15,112] 15,112 - - - 22,607 22,607 - -
Oregon 74,3551 74,355 - - - 91,906! 91,906 - -
Wash. 12,221] 12,221 - - - 1€,2%0! 16,280 - -
Total for group 1,313,541, 252,855 |29,92¢1 30,700 - 1,488,462 7,418, 721| Lo, 011] 25,730
Sebastopol National Sec.Corp. | Wash. 1,994 791 - 1,203 - 1,929 747 - 1,182
TOTAL~UNITED STATES 5,458,4131393 06,429 1,134,139 335,646 | 52,199 | 6,8U41,027(5,062,937(132L67 41 U0k, 523 | 51,5893
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APPENDIX T
Table 3 - Number of 3anks and Branches, and Amount of Loans and Investwents, and Deposits in Grouns by Statcs
December 31, 1936

~64T-

Number of banks Number of branches Loans & investments Deposits
All ! 3anks All Banks All Banks A1l " Banks
commercial in commercial n commercial in comercial in
banks groups banks groups panks groups banks Zroups
i (In thousands of dollars)

New Englangd 560 Y 232 gC 2,511,825 775,C9G1 3,125,007 1,068,467
Maine 70 3 58 3 180,954 g,6u61 203,710 11,225
New Hampshire o5 4 2 - 75,181 8,262 gl, 89 £, 565
Vermont 77 - 12 - 165,246 - 105,518 -
Massachusetts 202 21 112 62 1,4l40,470 25,1801 1,875,397 ££3,797
Rhode Island 25 3 38 14 272,51C 107,44} 307,130 128,598
Connecticut 120 3 10 1 436,458 25,567 5LE, 353 36,175

Middle Atlantic 2,248 g9 s2¢ 105 117,075,122 1,52C,753 (20,747,115 1,73C,114
New York 752 Lo ecg 82 11,051, oal u71 L49 14,305,513 533,41
New Jersey 393 5 ‘ 119 1¢ 1,411,172 C,300( 1,735,252 17,773
Pennsylvania 1,103 40 5o - 13 4,012,256 9@0 gho | 4,7c2,310 1,118,£€0

East North Central 3,155 37 475 27 7,011,396 3k, 720 9,348,902 334, U423
Ohio 098 14 169 12 1,711,536 84,2521 2,213,409 172, 5l
Indiana 502 - 52 - 597, Lkl - £03,031 -
Illinois 882 & - & 2,962,468 - i c33,025 -
Mickizan 471 1 145 3 1,045,074 6,262 1,43¢,k455 7,552
Wisconsin &C3 22 18 12 693,874 214,206 563,966 28k, 117

West North Central 3,547 150 166 21 12,771,821 691,375] 3,885,882  955,52¢
finnesota bbc 86 6 S 575,563 419,815 £90,519 5cl, sl
Iowa 057 5 139 - 458,137 M3,550| 913,589 54,57¢
Missouri 673 7 - - 1,005,527 113,401 1,441,400 155,15,
North Dakota 196 27 - - 57,755 25,691 71, 539 32,705
South Dakota 191 15 19 15 57,263 28,303 91,48 35, 686
Kebraska 435 10 2 - 235,51C 54,6151 335,99¢ 1,556
Kansas 707 - - - 267,055 - boe, 2l -
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APPENDIX I
Table 3 - Number of Banks and Branches, and Amount of Loans and Investments, and Deposits in Groups by States
December 31, 1936 (Con't)

¥umber of banks Nunber of branches Loans & Investents Deposits
All 3anks All Banks All Banks All Danks
comrercial in commercial in comrercial in comercial in
L Janks | _&roups banks |__£rouns banks |__Zroups - tanks Zroups
(In thousands of dollars)

South Atlantic 1,565 42 328 12 2,417,185 225,3571 3,303,204 3l g39
Delaware 46 - 12 - 141,959 - 166,819 -
Maryland 187 - 76 = 477,623 ~ 622,390 -
District of Columbia 22 - 30 - 229,767 Lo 334, ol -
Virginia 323 - 52 - LLo, 205 - 573,311 -
West Virginia 187 - 2 - 214,359 -~ 281,749 &
North Carolina 211 - 101 - 291,138 - lio, 742 -
South Carolina 149 1 22 3 97,305 9,347 155,215 16,582
Georgia 262 17 23 g 302,433 99,830 Lol uul 145,702
Florida 158 24 - - 220,396 110,180 334,450 182,455

East Scuth Central 1,175 28 138 34 1,048,903 152,475 1 1,467,637 210,355
Kentucky 3L 6 28 7 359,541 e, 787 47¢,253 7,091 &
Tennessee 315 22 L7 27 - 350,092 111,688 504, 630 150,304 1
Alabama 218 - 21 - 199,471 - 287,351 -
Mississippi 208 - re) -~ 129, 799 - 2cs, o3 -

West South Central 1,653 10 61 - 1,572,373 Q4,116 | 2,435,037 123,616
Arkansas 222 - 9 - 107,993 - 175,571 -
Louisiana 146 - 52 - 310,201 - 453,100 -
Oklahoma 403 - - - 282,733 - L2k, 7¢9 -
Texas 582 1C - - &71,4U6 94,116 | 1,347,357 123, 516

Mountain 565 Ly _19 . 33 010, 551 149,149 chy3 ool 221,027
Montana 119 25 - - 1, 63C 52,095 135,210 ICRG
Idaho 53 7 32 17 05,110 2l, 5ok 50,662 32,538
Wyoming 58 3 - - 35,364 2,195 o, ki3 3,817
Colorado 151 - - - 203,808 - 337,483 -
New Mexico 1 - 5 - 32,763 - 53,705 -
Arizona 1k - oL - 52,096 - 76,383 -
Utah 59 7 10 9 104,416 54, 883 145, 06C £1,59C
Nevada 10 1 g 7 22,464 15,112 32,011 22,607
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APPEDIX I

Table 3 - Number of 3anks and Branches, and Amount of Loans and Investments, and Deposits in Groups by States
Decerber 31, 1935 (Con't)

Number of banks Number of branches TLoans and Investments Deposits
All Banks All anks All Ranks All Ranks
comrercial in commercial in comrercial in commercial in
banks groups banks groups banks | _groups banks Zrouns
(In thousands of dollars)

Pacific 520 45 929 535 3,684,753 1,541,369 4,652,544 1,782,558
Washington 183 ol I 12 335,203 82,773 L52,328 111,109
Oregon g2 Y Lg 28 215,155 74,355 2:5, 841 31,500
California 2l5 17 835 495 3,334,384 1,384,241 3,914,375 1,579,583

TOTAL — UNITED STATES 14,929 475 3,208 gh7 38,9C4,029  5,Um8,413 | bg,809,319 6,841,027
}
4
o
—t
3
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APPENDIX I
Table 4 - Wumber, Loans and Investments, and Deposits of Group Janks Suspended 193’3—-1936, by Class of 3ank,
and by Stetes _1_/

Nurber of Janks Loans and Investments | Depcsits
State State State
Total {National [nember [lionmemter Totak [Nationall| metber |Nonmember Total National {merber [HJonmemter
(In thousands of dollars) _

Alabama 4 4 1,115 1,115 | gl cicl
Arizona G 3
Arkansas Lp 1 1 4o 25,2¢1 23¢ 13,723 12,175 | 23,152 283 11,242 0 11,451
Califorma 1 1 310 310 | sk 2ck;
Colorado G
Connecti cat 1 1 3,355 3,369 2,275 2,279
Delaware G
Dist. of Col. C
Florids C
Georgia 0
Idaho 11 3 g 5,90 6,737 3,105 3,839 5,748 3,0
Illinois 19 2 1 16 i rcal g, 491 2,875 32,717 29,142 3,310 2,231 23,07
Indiana g 2 & | eg,r05 21,972 7,033 17,482 1k,005 5,4
Towa 5 5 3,185 3,185 2,72¢ 2,7
Kansas C
Kentucky 3 1 1 1 55,18¢ 37,721 19,317 2,1k2 5h,035  37,83¢  1bk,ers 1,996
Louisiana 5 2 1 2 21,1C5 380 18,803 1,530 13, &us 235 12,291 1,351
Maine ) 2 7 63, 306 1¢,562 52, 341 us,1h3 10,278 3k, 855
Maryland ol
Massachusetts 10 Y 2 4 g, glc 30,451 27,85C 2C,453 77,066 33,055 26,752 17,&55
Michigan 28 & 2 18 522,133 522,625  15,31C £3,997 €09,235 515,044 10,741 £2,6RC
Minnesota 1 1 195 195 1:C 1ce
Mississippi 1 1 1,807 1,807 1,566 1,405
Missouri L 2 2 25,23C 5,523  18,7C7 22,74¢ 0,327 15,421
Montana C
Ne raska oo
Nevada 0
New Hampshire G
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APPENDIX I
Table 4 - Nu-ber, Loans and Investments, and Deposits of Group Banks Suspended 1930-1935, by Class of 3ank,
and by States l/ (contt)

Number of Zanks Loans and Investments Devnosits R
State State State
Total |National jmerber |Nonmember Total |[National|member |Nonmember Total |National merber [Wonmerber
‘ (In thousands of dollars)
New Jersey 3 1 2 8,558 367 8,151} 9,206 245 §,9°1
New Mexico ¢
New York 11 10 1 17,809 10,834 7,175 15,040 9,574 5,385
North Carolina 1 1 5,376 5,376 4,780 4,780
North Dakota C
Ohio C
Oklahoma 3 1 2 858 152 700 695 105 750
Oregon 5 3 1 1 3,095 1,706 1,235 103 { 2,727 1,38k 1,243 gl
Pennsylvania 3 1 2 13,652 10,592 2,67c ] 10,849 8,396 2,453
Rhode Island 0 .
South Carolina 2 2 18,299 18,299 112,774 12,774 b
South Dakota 0 ‘ g
Tennessee 2 1 1 26,113 12,946 13,167 { 22,453 12,579 9,880
Texas C
Utah C
Vermont 1 1 1,139 1,139 | 562 862
Virginia ¢
Washington 18 g€ 10 24,951 18,892 6,089 15,469  1k4,c60 5,405
West Virginia C
Wisconsin C
Wyoming o]
TOTAL-UNITED
STATES | 201 57 12 132 1,115,916 735,602 125,150 255,074 [L,011,360 &gy, 787 10m,U472 216,101

1/ No group banks suspended in 1935 or 1936.
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NATIONAL AND STATE BANKS MEMBERS OF THE FEDERAL RESERVE SYSTEM
WHICH, ACCORDING TO REPORTS RECEIVED BY THE COMPTROLLER OF
THE CURRENCY AND THE BOARD OF GOVERNORS OF THE FEDERAL
RESERVE SYSTEM, WiRE CONTROLLED ON MARCH 31, 1937, BY

"HOLDING COMPANY AFFILIATES" AS DEFINED IN SECTION

2(c) OF THE BANKING ACT OF 1933, AS AMENDED

Name and principal office of
holding company affiliate,

Capital stock of
bank outstanding

Number of shares of
capital stock owned

Aggregat umb or co
and.(indentod) name and lo- bgpafa o ¥ ofer h;lgigérgiiggn;y
cation of controlled momber value }/| shares affiliate

banks
Anglo National Corp., San Francisco, Calif,
First National Bank, Fairfield, Calif, $50,000 500 298
Bank of Suisun, N.i., Suisun City, Calif., 100,000 1,000 895-5/6
First National Bank, Weed, Calif, 50,000 500 450
Winters National Bank, Winters, Calif. 50,000 2,000 1,374
First National Bank, Yreka, Calif, 50,000 2,000 &97
First National Bank, Longview, Wash. (P)19,680 2u6 ——
100,000 1,000 782
Inter-America Corp., San Francisco, Calif,
Bank of America, WeTe & Ss4., San Fran-
cisco, Calif, 50,000,000 2,000,000 1,99%,084,83
First National Bank, Reno, Nevada 500,000 5,000 4,950
First National Banlz, Portland, Orc. 2,500,000 25,000 10,358
Sebastopol National Sccurities Company,
Sebastopol, Calif,
Sebastopol National Banlk, Sebastopol, Calif, 75,000 750 700
Atlantic Trust Company, Jacksonville, Fla.
First Atlantic National Banlk, Daytona
Beach, Fla, 100,000 1,000 5924
First National Bank, Gainesville, Fla. 100,000 1,000 20
Palatka Atlantic National Bank, Palatka,
Fla. 100,000 1,000 685
Sanford Atlantic National Bank, Sanford,
Fla, 100,000 1,000 724
West Palm Beach Hational Banlk, West
Palm Beach, Tla. «00,000 2,000 1,566
Barnett National Sccurities Corporation,
Jacksonville, Fla,
Barnet National Bank, Avon Park, Fla. 50,000 500 Llg
Barnett National Banlz, Cocoa, Fla. 50,000 500 400
Barnett National Banlz, Deland, Flae 100,000 1,000 2897
Earnett National Bank, Ft. Lauderdale, Fla., 100,000 1,000 ”10
Ste Augustine National Bank, Ste Augustine,
Tla. (P) 100,000 1,000 1,000
100,000 1,000 566
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APPENDIX II (Cont.)

Capital stock of [Number of shares

Neme and principal office of bank outstanding |of capital stock

holding company affiliate,
and (indented) name and lo- Aggregate| Number towiid og cfn—
cation of controlled member par of rgnhegomgaggld“
3
banks | value 1f| shares affiliate.
Florida National Group, Inc., Jacksonville,Fla,
Florida National Bank, Bartow, Fla. $100,000 4,000 3,400
Florida National Bank, Jacksonville, Fla, 1,500,000 60,000 11,495
Florida National Bank, Lakeland, Fla. 100,000 4,000 3,200
Florida National Bank & Trust Co., Miami,Fla. 400,000 16,000 14,800
Florida National Bank, Ocala, Fla. 75,000 750 595
Florida National Bank, St. Petersburg, Fla, 200,000 g,000 6,200
Trust Company of Georgia Asgociates, Atlantay Ga.
National Exchange Bank, Augusta, Ga. 400,000 4,000 2,919
Fourth National Bank, Columbus, Gae 300,000 3,000 1,834
First National Banlz & Trust Co., Macon, Ga. 500,000 50,000 ho,729-1916
First National Bank, Home, Ga. 150,000 1,500 950
Liberty National Banlt & Trust Co., Savannah,
Gae 500,000 5,000 3,832
Citizens & Southern Holding Company, Savannah,Ga.
Albany Exchange National Bank, Albany, Ga. (P)L6,375 400 -
100,000 1,000 855-1/3%
LaGrange National Bank, LaGrange, Gae 150,000 1,500 gol
Trustees Under Agreement Dated January 31, 1919,
As Amended July 30, 1920, and January 26, 1923,
With Reference to Stoclks in the Citigzens Union
National Bank of Louisville and Fidelity and Col-
umbia Trust Company, both of Louisville, Louig-
ville, Kye.
Citigens Union National Bank, Louisvills, Ky. 1,000,000 10,000 9,870
Trustees Under Trust Agrecement with Reference
to Stock of the First National Bank of Louisville,
Ky. and Other Corporations, Dated July 1, 1925,
Louisville, Ky.
Boyle Bank & Trust Co., Danville, Ky. (P)25,000 250 208
75,000 750 689
First National Banlzy, Louisville, Ky, 1,000,000 10,000 9,810
Kentucky Title Trust Co., Louisville, Ky, (P) 100,000 1,000 9
900,000 3,000 9,000
Pirst National Banlk, Nicholasvillc, Ky 100,000 1,000 562
Madison-Southern National Bank & Trust
Co., Richmond, Ky. 225,000 24250 1,461
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APPENDIX II (Cont.)

Capital s tock of (Numboer of shares

Namc and principal officec of bank cutstanding |of capital stock
holding company affiliate, owned or con-
and (indented) name and lo- Aggrogato | Number |, 4.4 by hold-
cation of controlled member par of ing company
banks value 1/ | sharcs affiliate

01ld Colony Trust Associates, Boston, Mass,.

Mcnotomy Trust Co,, Arlington, Mass 300,000 30,000 15,726
Norfolk County Trust Co., Brookline, Mass,. 1,000,000 100,000 81,282
Harvard Trust Co., Cambridge, Mass. 1,000,000 K0,000 25,309
Concord National Banlz, Concord, Mass, 100,000 2,000 1,010
Middlesex County National Banlk, Bverett,

Mass., 500,000 50,000 11,165.,9062
Appleton National Banlkz, Lowell, Masse 300,000 3,000 2,428
First National Bank, Mansfield, Masse 100,000 10,000 3,348
Newton Trust Co., Newton, Masse 1,080,000 108,000 81,761
Union Marlwet National Bank, Watertown, Mass. 500,000 50,000 33,041
Winchester Trust Co., Winchester, liasse. 100,060 10,000 8,515

Shawmut Association, Boston, Mass, _
County Bank & Trust Co., Cambridge, Mass, 300,000 30,000 19,700
Needham National Bank, Needham, Masse 150,000 1,500 760
Merchants National Barlc, Salem, MasS. (PA)298,500 19,900 -
(PB) 150,000 6,000 4,200
100,060 4,000 2,188
Winchester National Bank, Winchestor, Masse 125,000 1,250 835
Bank Shares Corporation, Minncapolis, Minne
Marquette National Bank, Minneapolis, Minne (P)94,250 9245 -
300,000 3,000 2,63543
First Bank Stoclz Corporation, Hinneapolis, kMinn.
National Metals Banlz, Hancocl, Micl, 500,060 5,000 4,900
Frecborn County National Bank, Albert Lea,

Minn. 10¢,000 1,000 50
Farmers National Banl:, Alcxandria, Minne. 50,000 500 50
First National Banlz, Austin, Minn. 200,000 2,000 1,910
First & Parmers National Banz, Bluc Earth,

Minn. 50,000 500 hhe-2/3
First National Bank, Brainerd, Minne. 106,000 1,000 920
Minnesota National Bank, East Grand Forlss, Minn, 50,000 500 440
Pirst National Bank, Fairmont, Minn. 50 ,0C0 500 450
First National Banlz, Graceville, linne. 25,000 250 225
First National Bank, Hcron Lake,Minn, 35,000 350 300
Farmers & Morchants National Benlz, Ivanhoe,

Minn, 25,000 2h0 225
American National Bani, Little Falls, Minn, 100,000 54,000 7,167
Luverne National Bank, Luvernc, Minn, 50,000 500 Lo
First National Bank, Mankato, Minne 15G,000 1,500 1,450
First National Bank & Trust Coe., Minneapolis,

Minn, 6,000,000 300,000 295,499
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APPENDIX II (Conta)

L . Capital stock of |Number of shares
Name and principal office of bank outstanding |of capital stock
holding company affiliate, Agsregate| Number owned or con-
and (indented) name and lo- par of trolled by hold-
cation of controlled member value 1/ | shares ing company
banks L affiliate

Bloomington-Lake National Bank, Minneapolis,

Minn, $100,000 1,000 930
Minnehaha National Bank, Minneapolis, Minns 100,000 1,000 920
Farmers & Merchants National Bank,; Minneota,

Minn. 60,000 600 540
Northfield National Bank & Trust Co., North-—

field, Minn. 50,000 500 450
First National Bank, Owatonna, Minne 100,000 1,000 950
Pipestone National Bank, Pipestone, Minn,. 50,000 2,000 1,800
First National Bank, Rochester, Minns 200,000 2,000 1,910
First National Bank, St. Paul, Minn, 6,000,000 60,000 58,219
Merchants National Bank, Sauk Centre, Minne 50,000 500 450
First National Bank, Spring Valley, Minn. 50,000 500 440
Farmers National Bank, Waseca, Minn. 50,000 500 460
First National Bank, Wheaton, Minn. 50,000 500 L50
Security National Bank, Willmar, Minn. 100,000 1,000 950
First National Bank, Windom, Minn, 50,000 500 4ali-2/3
Kidland National Bank, Billings, Mont, 200,000 2,000 1,950
‘Cormcrceial Tational Bank, Pozénan, Jont, 150,000 1,500 1,450
Metals Banl: & Trust Co., Bubtte, honte 600,000 6,000 5,930
First National Bank, Great Fallas, Mont. £00,000 6,000 5,230
Montana National Bank, Havre, Mont. 50,000 500 Lo
First National Bank & Trust Co., Helena, Mont. 600,000 6,000 5,930
National Bank of Lewistown, Lewistown, Mont. 100,000 1,000 950
National Park Banl, Livingston, liont. 100,000 1,000 950
First National Bank, Miles City, Monte 100,000 1,000 9i46-2/ 73
Western Mont. National Bank, Missoula, Monte. 200,000 2,000 1,950
First National Bank, Bismarck, N. De 250,000 2,500 2,440
First National Banlz, Cooperstown, . D. 50,000 2,000 1,800
Merchants National Bank & Trust Co., Fargo,N.D. 150,000 6,000 5,408
First National Banlz, Glen Ullin, Ne D. 25,000 250 225
Red River National Bank, Grand Forks, W. D. 225,000 5,000 4,600
First National Bank, Hebron, Ne. De. 30,000 300 203
National Banz of Jamestown, Jamestown, Ne. D, 100,000 4,000 3,760
First National Banl, Lidgerwood, N. D 25,000 250 2eh
Union Wational Bank, Minot, N. D 100,000 1,000 930
First National Bank, Valley City, e D. 50,000 2,000 1,800
Aberdeen National Bank & Trust Co., Aberdeen,

S. D. 100,000 1,000 920
Clark County National Bank, Clark, Se. D. 25,000 250 225
First National Banlz, Highmore, S. D. 50,000 500 450
First National Bank, Huron, S. D. 125,000 1,250 1,200
First National Bank, Lewmmon, S. D. 50,000 500 450
First National Bank, Hiller, S. D. 50,000 500 450
Citizens National Bank & Trust Co., Sioux

Falls, S. D. 100,000 1,000 950
First NVational Banl, Vermillion, Se D. 75,000 750 670
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APPENDIX II (Conte)

. Capital stoclk of |Ilumber of shares
Name and principal office of bank outstandingz |of capital stock
holding company affiliate, owned or con-
and (indented) name and lo- Aggregate Num?er trolled by hold~
cation of controlled member par o : e
banls value 1/ | shares lzgfgiTgizy
Horthwest Bancorporation, Minneapolis, Minn,
First National Bani, Denison, Iowa $100,000 1,000 868
First National Bank, Mason City, Iowa (P)250,000 2,500 -
350,000 3,500 3,410
Live Stock National Banik, Sioux City, Iowa  (P)148,000 1,480 -
250,000 2,500 2,430
First & Amcrican National Bank, Duluth, Minn., 2,000,000 20,000 19,741-2/3
Security National Bank & Trust Co., Fari-

bault, fisn. 150,000 1,500 1,381-1/4
Pergus Falls National Bank & Trust Co.,

Fergus Falls, Minn, 100,000 1,000 930
Hastings National Banlz, Hastings, Minne. =G ,000 500 290
Security National Banl, Hopkins, Minn, 50,000 500 260
Horthwestern National Banl, Litchfield, Hinn. 75,000 750 690
National Citizens Bank, Mankato, Minn, (P)148,750 1,h87-1/2 —

200,000 2,000 1,940
Third Northwestern National Bank, Hinnea-~

polis, Minn, 100,000 1,000 300
Fourth Forthwestern National Bank, Minnea-

polis, llinne 125,000 1,250 1,177-1/2
Pifth Northwestern National Baniz, Minnea-

polis, iiinne 106,000 1,000 gLo
¥idland National Bank & Trust Co., liinnea-

polis, linn. (P) 390,000 3,900 -

60G,000 6,000 5,784
Worthwestorn National Baniz & Trust Co.,
Minneapolis, Minne (P)2,500,000 25,000 -
5,000,000 50,000 48 ,660-3/U
First HWational Banlk, loorhead, iiinne. 10G,000 1,000 930
Security Bank & Trust Co., Owatonna, linn, 100,000 1,000 920
Pirst National Bank, Red Wing, Minne (P)29,750 297-1/2 -
70,000 700 610
Stock Yards National Bank, South St. Paul,
Minn, (P) 50,000 500 -
250,000 2,500 2,450
First Hational Banlk, Two Harbors, iiinne 62,506 025 Lug-3/u
Firgt National Banit, Winona, Minn. (P)75,0QO 750 -
350,000  3,5C0 34336-2/3
Great Falls National Bank, Great Falls, lont. 200,000 2,000 1,907
Contincntal National Bank, Harlowtor, liont, 50,000 500 440
First National Banz, Fairbury, Ncbre (P) 97,000 970 .
150,000 1,500 1,442-1/2
Hastings National Ban'z, Hastings, Febr, (P) 75,000 750 -
100,000 1,000 940
United States National Banlz, Omsha, Hebr, 1,100,000 11,000 10,830
Dakota National Bank & Trust Co., Bismarclk,
Y. D. 10G,000 1,000 900

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



- 170 -

APPENDIX II (Cont,.)

Capital stock of

Number of shares

Name and principal office of bank outstanding  lof capital stock
holding company affiliate, owned or con-
and (indentcd) name and lo- Aggregate | Number . .. 5 by hold-
cation of controlled member par of ine cor
. g conmpany
banks value 1/ | shares aFfilinte
Northwest Bancorporation, Minneapolis,
Minn., continued
Grafton National Bank, Grafton, Ne. De 75,000 750 700
Amcrican National Bark, Valley City, N. D. (P) 14,000 1ho -—
50,000 500 uho
Citizens National Bank, Wahpeton, N. De 75,000 750 650
First Citizens National Bank, Watertown, S.D. 150,000 1,500 1,260
National Bank of LaCrosse, LaCrosse, Wisce 400,000 4,000 3,659
Albert M. Keller, Fo August Luyties, Carl Fe Ge
Meyor, James Jo. Mullen, and Edgar M. Queeny,
Trustces, Ste Louls, o,
¥ercantile~Commerce National Bank, Ste Louis,
Mo. 350,000 3,500 39357
Excelsior Realty Company, Butte, Monte
Miners National Bank, Butte, lont. 100,000, 1,000 514
Bankers Bond & Share Company, Omaha, Nebr.
Washington County Baniz, Blair, Hebr. 35,000 350 2h5
New Hampshire Bankshares, Inc., Nashua, 1l H.
First Wational Bank, Derry, . H. (P) 25,000 250 -
60,000 600 315
Rockingham National Banlz, Exector, e He 100,000 1,000 599
Indian Head National Bank, Hashua, He EHe () 100,000 1,000 —
100,000 1,000 501
Wilton National Banlt, Wilton, . He 50,000 5,000 24890
Marine lMidland Corporation, Jersey City, Ne Joe
Marine Midland Trust Coe., Binghamton, N, Y, 500,000  10,0G0 9,630
Marine Trust Cos., Buffalo, 1. Y. 8,000,000 250,000 247,890
(D) 2,000,000 - -
Urion Trust Company, Endicott, . Y. 100,000 10,000 9,011
Workers Trust Co., Johnson City, M. Y. 200,000 8,000 7,534
Hiagara County Wational Bank & Trust Co.,

Lockport, e Y. 500,000 20,000 19,266
Pcoples Trust Co., Malone, He Y. 200,000 20,000 18,667
Marine Midland Trust Coe., New York, N, Y. 5,000,000 500,000 496,555
Power City Trust Co., Niagara Falls, ¥. Y. 2,000,000 160,000 156,598
First & Second National Banlk & Trust Co.,

Oswego, e Ye 400,060 16,000 15,080
Manufacturers National Banlkt & Trust Co.,

Troy, Ne Ye (P)400,000 16,000 -

1,000,000  4G,000 38,747
Worthern New Yorlk Trust Co., Watertown, ¥.Y. 500,000 20,000 19,113
(D)280,000 - -
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APPENDIX II (Cont.)

o ) Capital stock of Number of shares
Name and principal office of bank outstanding of capital stock
holding company affiliate, owned or con-

and (indented) namec and lo- trolled by hold-

Aggregate | Number

cation of controlled member par of ;
banks value 1/ shares 12§f§§?§22y
First National of Elmira Corporation, Elmira,
Ne Yo
First National Bank, Horseheads, N. Y. $75,000 750 380
Watkins Statc Bank, Watldns Glen, N. Yo 50,000 1,000 750
Citizens National RBanlk, Waverly, . Y, 100,000 2,000 1,001
First Securities Corpe., Syracuse, . Y.
First National Bank, Earlville, M. Y. (P4) 25,000 1,000 —_—
(PB)50,000 1,000 960
50,000 1,000 676
First National Bank, Waterloo, N. Y. (PA) 37,500 7,500 -
(PB)50,000 5,000 b,850
62,500 6,250 5,034-3/8
BancOhio Corporation, Columbus, Ohio
Union National Bank, Cadiz, Ohio 200,000 8,000 7500543
First National Banlz, Chillicothe, Ohio 300,000 3,000 2,084
Ohio Wational Bank, Columbus, Ohio 4,000,000 200,000 198,315
Pifth Ave. Savings Banlz, Columbus, Ohio 200,000 2,000 1,884
Cormecrcial National Banl:, Coshoctong Ohio 150,000 1,500 1,2%2
Delaware County National Bank, Declawarc, Ohio 100,000 1,000 819
Madison National Bank, London, Ohio 60,000 600 540
First National Bank, Marysville, Ohio 75,000 750 670
Licking County Bank, Newark, Ohio 200,000 2,000 1,909
Perry County Bank, New Lexington, Ohio 75,000 750 679
National Bank of Portsmouth, Portsmouth, Ohio 200,000 10,000 8,621
First National Bank & Trust Co.,; Springfiecld,
Ohio 1,000,000 10,000 9,749
First National Banlz, Washington Court House,
Ohio 100,000 1,000 899
Citizens National Bank, Zanesvillo, Ohio 460,0C0 4,000 3,765
United States National Corporation, Portland,
Orts,
Clark County Wational Bank, Vancouver, Wash.  10G,000 1,000 930
Hanilton National Associates, Ince, Chattanoogn,
Tenncssce
First N¥National Bank, Harriman, Tenn. 100,000 1,000 590
First National Bank, Lenoir City, Tecnn. 100,000 2,000 1,088
Firgt Wational Banlz, Loudon, Tenn. 50,000 500 2h3
First National Bank, Pikeville, Tenn. 30,000 300 163
First National Bank, South Pittsburg, Tenn, 100,000 1,000 685
American Investnment Corpany, Ogden, Utah
Commereial Security Banlk, Ogden, Utah 300,000 3,000 1,410
(D) 250,000 - -
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APPENDIX II (Cont,)

Name and prinecipal office of

holding company affiliate,

and (indented) name and lo-

cation of controlled member
banks

Capital stock of
bank outstanding

Aggregate | Number
par of
value 1/ | shares

Number of shares
of capital stock
owned or con-
trolled by hold-
ing company

affiliate
Rawling Securities Company, Salt Lake City,
TJtah
First National Bank, Caldwell, Idaho $100,000 1,000 619
Hailey National Bank, Hailey, Idaho 50,000 500 393
First Security Corporation of Qgden, Ogden,
Utan
Tirst National Bank, Salt Lake City, Utah 750,000 7,500 6,628.1232
Shareholders Fund of the First National Bank
of Bverett, Washington, Crosby, Moody,
Yorway, Trustees, Everett, Wish,
First National Banl, Snohomish, Wash. 50,000 500 145
Union Bond & Mortgage Co., Port Angeles,
Washington
First National Banlz, Port Angeles, Wash, 100,000 1,000 609
Marine Bancorporation, Seattle, Wash.
First National Bank, Cosmopolis, Wash, 25,000 250 207
First National Bank, Mt. Vernon, Wash, 100,000 1,000 572
National Bank of Cormmerce, Seattle, Wash, 2,500,000 100,000 99,120
0ld National Corporation, Spokane, Wash.
First National Bank, Spokane, Washe (P)150,000 2,000 -
342,100 6,962 4,620
014 National Bank & Union Trust Co.,
Spokane, Wash. (P) L450,000 4,500 -—
550,000 5,500 55379
Wisconsin Bankshares Corpe., Milwaukee, Wisc,
Badger State Banlk, Milwaukee, Wisce 200,000 2,000 1,952
(D) 300,000 - —

1/ The amount of capital stock shown represents common stock unless otherwise in-
dicateds The letter "P" preceding an amount denotes preferred stock; "PA" de-
notes preferred "A" stoclz; "PB" denotes preferred "B" stock, and "D" denotes

capital notes or debenturcs,.
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COMPILATION OF FLDERAL AND STATL EasiTul LAWS
RELATING TO THE
ACQUISITICN OF LAwn 0 TLUSY COMvainY STOCK
BY BALRES AawD TRUST COMPANIES

Adl pFLETING TO

7 T R W R e
DG COLPAGTER

CHAIW CR GROUP BANFKING



FORENLORD

sng Federal laws

The Folliowing compiiztion cof ftat

]

*y

the Federal Reserve System, with the sssisternce of the counsel

eral Keserve banks, vrelates to provisions with respect te the

of bank or trust comnany stock by banks and trust corponies

an of June

L1936, preparcd in the office of Counsel of the Duara of Governcrs of

of the Fed-

respect Lo bank stock holding companies ond chelin or group banking. The

compllation includes w1l of the Feoeral laws on the subject but the cor-

tion of the compiletion coverins the State lawe i¢ based entirely

o

statutes os

expressly to the scguisition of benk or trust comnany stock by

trust companies have

eny such statune, provisicns of tae Stale beniting

soration laws of the States. The State sta

onteined in tihe benking lave anc doee not reoresent 2 search

bonks and

cited wherever guch exist, but in the absence of

with the acquisition of corporats ctocks gemersliy by bdonks anc trugt com-

panless have heen inciuded.

When o orovision is folooweo by wo citstions,

JOS T BRI ] TARNN T
to & pamphlet ecdliicn of the

ficial editicn of the Llawvs. 7T

eral statule, and wherc the crovision of

amphlet edition, only the officinl citution 1o wiven.

-t

laticn covers only

pany's ovn funds. It cose noi cover the

G,

acquizition of its own stock, stodk

«fere

the gecong referg to an of-

citwetion foolowing each Fed-

\

Stete luw wos nodt incluced in the

in municipal or other wublic corporations, Fadernl rezerve backs, joint

stock lanc bonke, cornorciions en

N

ations, safe deposit co

regpects wiih the husiness of bankin:.
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K
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alar:
ui"

States hoving lecisglation pernmitiing scoaisition hye

Banks Trust Savinre Banks

ORI

Ala

Arizena (3
Californiz
De]awar

F*ilew
Penn
*Sou

Texas (.L)
t Virginia (2}

RYAAN
e s

Conmpmuies
4 )

(1) (2
Arizona (Z)

*hrkaneas
California (4)

#*Colorado
Delaware (1)
Floride (7
Kaﬂbd& (e)
Tovisiana

Arizona (3)
Californisz (4)
Connecticut (11)(1R)
Lelaware (1)
Florids
#*Louisiena
vaine (5)
assachusetts (
New Hamosbire (

bema (L Alabama )

37
5Lk

)
)

{
(L)
Jersey
vylvpnl (14)
th Corolina

e

10 5

18s

)

O

*Marylund Rhode Islend (L 2)
Mabs;cnuoetos (1) (8) WGoq h FJIOllLu

mont (11)
1 Virginia

1) (2)

L
(9) es
'Jntuna
evraska (10)
w Hemoshire (&)
ow Jersey
Ohn(

Pe”ﬁ"LV nia

South Carclina (1) (2)
Texszs (1)
ch (13)
mont (11
t Viezinia (%) (8)
Total -~ 9 Total ~ 25 Totval - 13

imd
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P Weam N o NtV
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NN
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( % Indicabes statute permitbting iied of
corgorcete stock generw“lvw—ro statute spe—
cificaily permittiing acquisition of bunk or

trust compuny stock.)

Amount of stock in other banks iinit
Limited ount may be invested.

Purchase wust be auproved by suveriniencent of

o
CLd

ks,

Limited amount mey be invested in stock of cne O ifurnie trust comoany in
same county.
Limited amount mey be invested in limited smowt of stock of certein banks.

1

Perpission only zrantec Lo bDanking instituilons authorized o engoze in
business of trast comsen, .
Apoarent conllict in lewe; encther provicior oroaivlts urchase of corporate

stocks.
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invested in limited amount of
notional vanks.

5 he ovnerghip of

Limited smount be
compani anc

Limitation do

n a‘y‘
certain
not

es

stock of

wne

A
tion orzanized for orincipal purccss of recelving
(10) Stock of another trust company =nd coroorshionc

be ouirchased.
Limitec amount m
gnd trust companises.
Saviags depertnents of
Purchase of tank stock mnst
Oniy stock of banks
sequired.

States heving legisiation prohibitin

haak or

L-477

one

.u'

banks.

Pernsylvonia mey

Commercial banke T Comoenies

ex

stock of cevitsin trust

coruora—

hanks

be

% Colorado s Floricea (L)
¥ florida -oor“1“

Georgia
Idaho i
# Indisnea
Kansss
iississipul

F

e
=
=,

A
<4

* dew Yor

% Montena Nerth Carclins (%)
* Nebragka S O*or04

Nevada
* New York (5) * Jirginia

north Ceroliia Veghington
sorth Deokota

Oklahoms

Oregon

fouth Dakota

#* Utah
¥ Virginle
washington

vyoming

Totsl 20 Totul 1z

(¢Indicates stoute
aLiy--no stetule

trucst compnny stoc

CL corucr

SR oIey: 113

cequiosition
crohibitin

[ TR AL N
prohiviting
coecifics

N Y
k.)

‘1‘.1’

[ S

bpparent ccouflict of lows; nnot provision psrmits |
stucks.

Prokhiviticn doen not avoly to
Doeg net incliuvae trust coms
Acauisition of stock of wsnusn

rot prohibited.

cavings bonks dodnyg only
ice not receivin; ;G
and trust comenn

(5) Timited emount of corrorate stocks uoon :poci urhiorizaticn of Bunking
Board.
(6) Limitec amcunt may be invested in stock of wink or firust compony crgeni:

under lawe of o forelgn country.
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e

[

Ttates bavin: no legisisticn sz 1o cecviciticn vy

Commerciasl Banks Trust compenies Savin:e Lanke

Arkansas Co
Connecticut
Iilinois
Towa
sentueky
Louigians
daine Hentucky
sMeryond ) ) ; Mapyland
izgsachusetts rhode Lelenc (1L){&) Michlgan
“lichizan ' o uLnnuSOUd
HAY

nnecblow Lo(E)

Iowa

1

e

ga
nnesota
Jilssouri
Wew Jlampshire
New L.exico
Nhio (3)
Rhode Islanc Cliahoma
Tennessees South Dakoue
Vermont Tennessea

Wisconsin

(1) Benk stoc: is asctually zscguired under authoritr to hold wnd en) personal
properiy.

() Limitea investments b savings depsrtuen’s of
nernitted.

(2) Llthoush no statute gpecifically zuthorizes co H’UL+imn of stocks, thlero

te ] 1 smount ot stock thcn

(4) Stock of any trust cowpany owned LV al lowch 20
chused,

JOS
e and wrust ocomg
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Acquisition of stocks Uy bhanis snd trust coapsnied:

"% % The buginess of decliny in gecurities and stock by
the (national banking) association shail be limited to ourchesing
and seilin: such securitics anc stock without recourse, soclely uocen
the order, and for the account of, customers, and in nc case for its

owvn account, =nd the asgociation shall not uncerwrite eny isaue of

securitices or stock; #* ¥, Exceplt as lhereinafler proviced or otheriice

permitied by law, nothing lierein containec sgholl suthorice the ur-

chnge by the asssocintion for its own acenunt of any snwres of stock

o

>

of any corvoration. ¥ # #,1 (Federal i

)

legerve Act, 19835, o. 1743 Sec.
5136, Seventh, Rovised Statutes of the United Stotes)

"State memboer panks suall be subject to the same limltations
¢t

Lo the urehe selling, uncerwriting,

an¢ conuiticons with re

and holding cf invesiment securitier and stock sy are applicable in
the case of national benks wicer puragraph 'Soventh! of section 5136
of’ the kevised Statules; as amonded.® (Feueral neserve hct, 1855,
Sec. 9, Par. 19)

ve unlawful {or wny corporation or similar orguniza-

tion Mengaged in the business of Lesulng, unoserwriting, sellinz, or
distritvuting, abt wosesale or retoll, or throu.n synuicate participa-

—~ T M o By BT SR P A e L. . . - B . ~ * §
tior, shbocksst # ¢ or other securivles, w0 enw;e at the same tlie to

any extent whatever in tusinzss of vecelirin: ceposits rubiect to

check o to repgyment upon gebook, certificate of

deposit, or other evidencs of thu cenesitor:

s %, (Foderal hocerve ve 189 Sec. 21(0) Donking fet of

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Digitized for FRASER
http://fraser.stlouisfed.org/

- L- 477

1932, June 16, 1935, os smendad by act of august £3, 1935)

Holding Company afriliatoes:

"In all elections of directors, each shareholder shall
have the right to vote the number of shares owned by him for as
many persons as there are directors to be elected, or to cumulszte
gsuch shares and give one candldate as many votes as the number of
directors multiplied by the number of his shares shall equal, or
1o distribute them on the same principle among as many candidates
as he shall think fit; and in deciding all other questions at meot-
inge of sharcholders, each shareholder shall be entitled to one
vote on each share of stock held by Lim; except that (1) this shzll

not be construed as limitiang the voting rights of holders of pre-

(=] S

ferred stock under the terms and provisions of articles of sssocia-
tion, or amendments thereto, adopted pursuant to the provisions of
section 302 (z) of the Emcrgency Banking and Bunk Conservation Act,
approved March 9, 1933%, ns smended, {%) in the election of direc-
tors, shares of ito own stock held by a national bank as sole trus-
tee, whether registered in its own nome as such trustee or in the

>

name of its nominec, shall not be voted by the registered owner

4

unless under tne terms ol the trust the manner in which such shares
shull be voited may be determined by a donor or bencficiury of the
trust «nd unlesg such douor or beneficizry actuslly dirvcets how

such shares shall be voted, (3) shares of its own stock held by a

national bank and one or more perscas s Lrustecs may be voted by

Federal Reserve Bank of St. Louis
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other person or persons, uf brustees, in the same manner as if he
or they were the sole trustee, and (4) shares controlled by any
holding company affiliate of a national bank shall not be voted
unless such holding company affiliate shall have first obtazined
a voting permit as hereinaflter provided, which permit is in force
at the time such shares are voted, but such holding company affili-
ate mey, without obtuining such permit, vote in favor of placing
the association in voluntary liguidation or taking any other action
pertzining to the veoluntary liquidation of such association. Sharc-
holders may vote by proxies duly authorized in writing; but no offi-
cer, clerk, teller, or bookkeeper of such bank shall act as proxy;
and no shareholder whose liability is nust due and unpaid shall
be allowed to votc. Whenever shores of stock cannot be voted by
reason of being held by the bunk as sole trustee, such ghares shall
be excluded in determining whether matters voted upon by the share-
holders werc adopted by the requlsite percentage of shares.

"For the purposes of this section shares shull be deemed
to be controlled by o holding company affiliate if they are owned
or controlled directly or indirectly by such holding compeny «ffili-
ate, or held by any trustes for the bencfit of the shareholders or
menbers thereof.

"iny such holding compony affilicte may make application
to the Bozrd of Governors of the Federal Reserve System for o voting

permit entitling i1 %o woiz tne sitock contrelied by it st cny or all

Federal Reserve Bank of St. Louis
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meetings of shirehclders of cucii bonk or suthorlzing the trustee or
tructees holding the stock for its benefii or for the benefit of its
shareholderc so to vote the smme, The Board of Governors of the Fed-
eral Descrve System may, in its discretion, grant or withhold such
permit as the public intercst may reguire. In acting upon such applica-
tion, the Board shall consiaer the financial condition of the appli-
cant, the genernl character of its management, and the probable effect
of the grunting of such permit upon the affairs of such banlk, but no
siich pernit shall be granted except upon the following conditions:
"(a) Every such holdins company «ffiliute shzll, in making the
uwpplication for such permit, ~grec (1) to receive, on dates identical
with those fixed for the excmination of banks with which it is =2ffili-
oted, oxaminers duly cuthorized to cxomine such banks, who shull make

B B IRE PP TR T | o .. -
arviiliste ag shall be necces-

such examinationz of such hola

scloge fully the rolations Letween such banks end such hold-

e

sery to d
ing company affiliszte ond the orfect of suen relations upon the affairs
of such bunks, sucn exsmincutions Lo boe at the expensde of the holding
company affiliate so examincd; (&) thit the roports of such cxominers
shall contnin guch information sg shell be neceosary to disclose fully
the relations betweoen such afTilicte nnd such bunks and the offect of
such relotioms upon the affairs »f such banks; (3) that such examiners
nay examine cuch bunk owned or controlled by the holding company offili-

ate, both individually aad in conjunction wiih other banks owned or

controlled by such holaing company affiliate; and (4) thet publicotion

Federal Reserve Bank of St. Louis
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of individual or consolidroted statements of condition of such banks
nzy be required;

"(b) After five years after the enaciment of the Banking Act
of 1933, every such holding company aftiliate (1) shall possess, and
shall continue to possess during the life of such permit, free and
clear of any lien, pledge, or hypothecation of cny nature, readily
marketable assets other than bank stock in an amount not less than 1k
per centum of the aggregate par value of zll bunk stocks controlled by
suclt holding company affiliate, which amount shall be increcsed by not
less thon 2 per centum per annum of such aggrezate par value until such
zssets shall amount to 25 per centum of the cggregrte par wvnlue of
such bank stocks; und () shall reinvest in rendily murketable ascets
other than bank stock all net earnings cver and shovs 6 per centum per
annum on the book value of ite ovn shares outstunding until such
z8sets shall amount to such 25 per centum of the nggregate par value
of all bank stocks controlied by it:

"(c) Notwithstunding the foregoing provisions of this section,
after five years after the enactment of the Beuking Act of 1933, (1)
cny such holding company ~tfiliate the shercholders or members of
which shall be individuclly snd scverslly licble in proportion to the
number of shures of such holding company affiliate held by them respec-
tively, in addition to amounts invested therein, for all statutory
liability imposed on such holding compeny affiliste oy resson of its
control of shares of stock of banks, shall be reguired only to cstabe

lish and maintain out of net earnings over and above 6 per centum per

Louis
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annum on the book value of its own shares outstanding a reserve of
readily marketable sssets in an amount of not less than 12 per centum
of the aggregate par value of bank stocks controlled by it, «nd (2)
the assets required by this section tc be possessed by such holaing
compeny affiliate may be used by it for replacement of cupital in
bonks affiliated with it and for losses incurred in such banks, but
any deficiency in such ussets resulting from such use shall be made

up within such period ag the Board of Governors of the Pedernl Reserve
System may by regulation prescribe and the provicions of Lhis sub-
scction, instead of subscection (b), shall apply to «ll nolding com-
pany affiliates with respect to any shares of banli stock owned or
controlled by them as to which therc is no stututory liabllity imposed
upon the holders of such bank stock;

"(4) Every officer, dircctor, agent, ond employee of every
such holding company affilisnte sholl be subject to the same penalties
for fulse entries in any book, report, or statement of such holding
company affiliate ae ore applicable to officers, directors, cgents,
and employees of member banks under gsection 5209 of the Revised Stat-
utes, as amended (U. 8. C., title 12, sec. 592); &nd

"(e) Bvery such holding compuny affiliate sholl, in its spplica-
tion for such voting permit, (1) show that it doeg not own, control,
or have any intereet in, znd 1s not participating in the menagement

.

or direction of,any corpcration, business trust, associatlion, or other

.

imilar orginization formed for the purpose of, or enguged principally

w
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in, the issue, flotation, underwriting, public szle, or dlstribution,
at wholescle or retail or through syndicete participation of stocks,
bonds, debentures, notes, or other securities of any sort (hereinafter
referred to as "securitics company™); (2) agree that during the peoricd
that the permit remains in force it will not acquire any ownership,
control, or intercst in any such sccurities company or participate in
the management or direction thereof; (3) agree that if, at the time

of filing the application for such permit, it owns, controls, or has

an interest in, or is particlpating in the manugement or direction of,
any such securities company, it will, within five years zfter the
filing of such application, divesgt 1tsclf of its ownership, control,
snd interest in such sccurities company -nd will cease participating

in the management or direction thorcotr, and »ill not thereafter, during
the period that the permlt romains in force, acquire wny further owner-
ship, control, or interest in any such sccurities company or portici-
pate in the management cr direction thorecf; and (4) agrze that thence-
forth it will declare dividends only out of actusl net carninzs.

"If ot oany time 1t shall wppesr Lo the Board of Governors of

n

the Federal Resorve Systom that any holding company affiliate has
violated any of the provisions of the Deonking Act of 193y or of any
ngreement made pursusnt to this section, the Board of Governcrs of the
Fedural Reserve Systen may, in its discretion, reveke any such voting

tice by ropgisitered mail »f ite inten-

o]

permit after giving sixty days' w

tion to the holding cowpany affilicte ond affording it an ooportunity
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to be heard. Whenever the Buard of Governors of the Federal Reserve
System shall have revoked any such voting permit, no national bank
whose stock 1s controlled by the holding company «ffiliate whose per-
mit 1s so revoked shall recaive deposits of public moneys of the United
States, nor shall any such naticnal bank pay any further dividend to
such holding compeny affiliate upon any shures of such bank controlled
by such holding company atrfiliacc.

<

"Whenever the Board of Governors of the Federul Reserve System
shadl have revoked any voting permit we hercinbefore provided, the

rights, privileges, anc¢ franchises of any or 2ll naticnal bznks the

stock of which ig controlled by such holding company «ffiliate shall,

I

in the discretion of the Doard of Governors of the Foderel Reserve Sys—
tem, bo subjoct o ferteiture in accordance with section & of the Fed-
1

e¢ral Ressrve Act, as amended." (Federal Reserve Act, 1935, p. 178;

sec. 5144, Revised Statutes of the United States)

"(¢) The term 'holaing company afiiliate' shail include any
corporation, business trust, asgocletion, or other similar osrganization--
"(1) Which ovas or contrels, directly or indirectly, either a
mejority of the shares of capit:i stock of a membor bank or more than
50 per centum of the number of shnvres voted for the election of direc-
tors of auy one bank at the sreceding election, or controls in any
menner the election ot a majority of the directors of any one bank; or
"{2) For the bonefit of vhosc shareholders or members all or

gubstantially all the capitol stoek of o pomber bank 1s held by trusteess.
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"Wotwlithstanding the i'oregoing, the term 'holding company
affiliste' shall not include (except for the purposes of section 234
of the Federal Reserve act, 2s amended) aay corporation zll of the stock

of which is owned by the United States, or any orgunization which is

¢

o

deternined by the Board of Governors of the Federal Rescrve System
not to be engaged, directly or indirectly, as o business in holding
the stock of, or managing or controlling, banks, banking assoclations,
savings banks, or trust companics." (Federal Reserve aAct, 1935,
p. 156; Sec. 2(c), Banking ict of 1933, Junc 16, 1933, =8 umended by
Act of aug. 23, 1935)
JEEUUS o S

"Each State member bank offiliated with a holding compeny affili-
ate shall obtuin from such nolding company affiliate, within such time
a8 the Board of Governors of the Feder:ul Reserve System shall prescribe,
en agreement tnet such holding company aftfiliate shall be subject to
the same conditions and limitaticns as are applicable under section
5144 of the Revisca Statutles,; as amended, in the casc of holding com-
pany affiliates of national bankg. & copy of cach such cgreement shall
be filed with the Board of Governors of the Federsl Reserve System.
Upon the failure of a State member bank affiliated with a holding com-—
peny affiliaste to obtain such an agreement within the time so pre-
scribed, the Board of Governors of the Federal Reserve System shail re-
quire such bnnk to surrender its stock in the Fedoeral reserve bank and

to forfeit all rights ~nd privileges of membership in the Federzl Reserve

System as provided in this section. Whenever the Board of Governors
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of the Federsl heserve System shail nove revoked the voling ocermit
of any such hoidin company ={Tiiiats, the Fosrd of Governors of the
Federal Regerve System nuy, in its discretion, reculre any or axl
State menmber bunks affilietec with such holding comoeny affiliste to
surrender their stock in the Federal reserve bank ana to forfeli all
rishts and mrivileges of membership in the Federal Hegerve System ug

£ b

provided in thig section. (Federal Liecserve fct, 1935, Cec. 9, Pur. al)

AT RT ATA
LLABALIA

foguisgition of stocks by banks unt brusgt

"Coruworations formed for the murnose of corcving on the business
of baukine ang trust companles doini = bankin, business, may
end sell 4% glockon, * (3ec. 6805, banking Tews, 15233 3cc.
Civil Code of Ale.,

"o bank shsell subscribe for or owa enceedcin: ten oser cent of

the capital stock of other bark, or invegh or have invested an

zregute 25 per cent of its own pald-in capitsal

aimount excending in bthe &
stock in the copital stock of sny obher bank o banks. Any bank ocjuir-
iny capitel ctock in cny other bank in the weunl course of bueinecs
in pamment of sn iucdevtednsss owin. o 11, rust sell such ooriion of

gtock ne ip in excess of the waount vhich it 1s cerpitied to hold

9]
o
[

fng oown an horein provided within one yeoar from the tlae the sime 1s

secuired.™  {(Sec. 68585, Banking Lawe, 19%5; Sec. 0L5E, Civil Cour of

£les)
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"All Corporaticne orzanised and cperating as trust companies
chall * 3% % L2 amenable %o the genersl banking laws of the State inso-
far as suid laws are applicable to truct companies * % %" (Zec. 5383,
Ranking Laws, 1933; Sec. 6388, Civil Code of Ala.)

Holding compsnies and chain or group bankings

There are no provisions in the banking laws of this State rslat-~
to the acguisition of bank or trust company stock by holdin: cou-

panies or relating to chain or groun bankinz.

LHLZOHA

ey
jo=d

=

Acguisition of etocks by banks aad trust companies:

"No benk, trust compsny, or icen wssociaztion, mey surchase, own,
held, or sell or otherwise dispose of the siharce of the capitul stock
of any other ceornoration, unless, such purchase sheil be zuthorized by
the execntive committee or upproved by the boara of dircctors; ana Uf
the purchease is of stock in & benk the ooprovsal of scld purchase must
1so be had from the supsrinteacent, ¥ % #",  (fec. ¥, Ch. 89, Luwe of
Py

1953, amending Sec. 224, (h. 8, Rev. Coce of 1948)

'Bank" definad:

» Savin s bunkg

™

comuercial b

[«
4
[
o
.

The vers "bank"

and trust companies. (Sec. 1, Ch. 27, Laws of 1835, smending Sec. 208,

Ch. 8, Rev. Code of 19Z8)

Folding comnupivs wund chain or groupr hoaking:

There are no orovigions in the basnking lewe ol this Slate

Federal Reserve Bank of St. Louis
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companies or relating o chein

~12-

rnlt or trust conpany sto

or

sroup benking.

ARKAMDADL

Acquisition of shtocks by bunks

and

wrust comvanies:

ey

lanke are permitted to

nelther bank or trust compsny

are included in this opermiscion.
Act 496 of 1921, Sec. O, ana Act
Trust companies are

3R

A\
5T

stocks and other invectment

1931; Act of Aoril

.)

19z

[@M]

Cha

g

in or groun bunking;

A statute prokibits loznrs

tal stock of three or more b
chain or gzrous of bunks ond or

comounies. (Sec.

SN
SonkKing

Do ke
Tl

Acgulsitvion of ste

acL; uire certain

authoriszed

Lruse

Laws,

LG

"

specified wypes of &

stock nor corporate stocks generally
Banking

5)

sell all

Ty
lJLJu'S, 29el

589 of 19

"to buy anc kinds of

H { <o Yo
. \bEC- 2Oy

a8 amended vy Sec. U, Act €27 of

o persoun ouning 53 ser cent of "cuoi

1

comninles, thus

compunees™ by such poanke or trugst

2)
L

Sec.

Ao PRNUSUR
LTUST COmmanlLess

B - NS iy Y BTN Sy e, PR N e PACYIRY RN L} .
"o menx shainl, 8 surchase or invest 9% in the canltal stock
AP anv cornoratia wunless Lhe velioes A oy ctEtar e aeth oo ,
Qi arl s} COY J-:.)O.x,fu LLOY WLeEsE Ll PN SIS RN TOLRCOULESLTILOn O Sucno oy T
K 1 T - ot v, prry i - ey P N R P [N T O S oomp
gwock shall be necessary Lo orevent loos Lo the bani on an onligaticn

ownad

2d

stock ourcel

VOO
HEN Ay

S0
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4

monthe therecafter 1f it can be scid for the

capital stock

thus

-

such benk agsinst it; and

muaet be =sold for the best orice obtalnablie by salc

veurs after such ourchase or acquicition unlesc the
bankes shall extenv the time of 1ts sule for a period

vears.,

.

"iny bank, with the previous written

tendent of bankes, may purchase or otheri-izs seaoulre

LUTCcha

nr

consent

T I
=47

amount of the claim of

ced or scouired

L owithin three

S

cuserintendent of

not to exceod Lwo

of the¢ superin-

and hold the vhule

or any part of the capitel stock of not more Ui=n cane trust compony
organized end exigtine uncder the laws cf thic gtnte, and doin: busiiess
in the same county in whichn the orincipal nlece of buslinecs of such
bank is located; ed, novever, that not more thrn qn emount egqual
to fwenty-five rer centum o the copivel wnd surnius of any such hank
may be at any one invected in the cepzital stock of sach trust com-

guch other corvorsticn; sther

pany or fu

trust companv in o ccabins ths busines
bank or o sevince bans or a title ingurance compani.
ing Laws, 1335; Sec. &7, irt. L, soak fct of Crlit.)

12

Alticugh sevings banks are goheciiical iy

suth

gr, that no such

s of & comuerciszl
* (fec. 37, Danl-

orizea to rurchose

Thonds or stocke" of cerieia fublic corporations, (Sec. €1, Binkiug

Lowe, 18853 Seoc. 81, ari. LI, Senw et of Cr1if.) thuy ore not cuthor-
lzed to acoulre bonk or trusi compony stock or corporcie sitocks goner-
elly except .n so Tar ¢s they ure suthorized Lo do 50 b the nrovisiuns

found in clion &7 yuote
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Llthouh Ltrust comps are ativthorized to invest thelr capi-

tal and surplus "in accordance witn “he provisions of this act, relative

to the investment or losn o

includes the right to invest such funas in "bunos or stocks" of cer-

tain zublic corporaticns, trust comsuniec are not zuthorized to ccyuire

v oexcept In

w
O

tank or runt compony stoecs or coroovats stocke zenerall
far as they are guthorized so to do Uy the provigicus found in section
37 quoted above,

" Drw rﬂ{"

shail be consitrued to mean

tbenk! as us=d in

*oghall have been incoruorated

any iucorporated bancing lnsticviicn

to conduct the business of receiviug Genceit, or trancacting

s trust husiness as herein defined, # 9% 9% Benks are diviceza into the

followin: classes: ial bunkey and (¢}

Trust comvanies." Plhy hec. Ay fri. L, honk
ict of Calif.)

chalin o xroun bankings

Holdins comoenieg

There sre nc orovisions in the benxing laws of thls Stete relat-

to the acguisition ol bank or trust compeny stock vy nordin [ com-

e
=

to chain or roup

~tocks by boneg

fu

acyuisition of

Ho osnk shell ourcchnse toe "slook of any other corgoraiion,

v
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ewcept such as 1t may L

faction of previously existiv onng mane in coed faith.
acuuired shail ve sole by chree yeove,
it car be dore without impairin, the bank's investment
(Sec. 3%, Banking Laws, 1923; Sec. 258%, Comp. Luus

4. . it

of Colo., 1

G

an

sny

1

the

S0

¥

stock

cooner if

aame "

Trusy comvarnies are authorizecd "to purchase, invest in and sell
ctocks." (Sec. 128, Dan Sec. K760, Comp. Laws of Colc.,

v

Wil

ST ETOUD i

in 1

i

There are nco nroviglons the bunkir

lsting to the acculsition of bunk or trust coapuny

companies ov t¢ chaln or groun hankin

vy e F
LUusS o

in the

o
o]

of

E00

Slscount

ck

Ltoelk of

state

cepcsit auc discount or Lrust company of csoozitoan
in thig stale;, or in the clly of dew Yorly, in L
of hmss.thuselos, or

Philadelphia -x tha siste of Veonncylvooie, -nd in the
any such brnk or trugt comparny o ome oi wleh ¢
hy indersement on the stock

cence of vwnercniy of stock

Crolte

th

ie

by

of

e

Mll

New

the

Vi
o

e e
CHELE

holcing

York, or

4

city

L ztock

eficial re:t el stock of - filited cornorotion
engaged in the sule of, or ilavestment in, slocar wnc ceenrities, nro-
[ { . 1 3 m o A PP . AT
vided {¢) thut the combined s uncividee oroffiits of
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st

any such bhonk or tru company Loce

a

shall bte st Lleuwot
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city Wew York, Boston

of

:nd )

(b) that the

neliars,

compined nital, surolug snd wnclvideo orofite of any sguch Lunk or
trust comnuny located in ialc state shall be 2t Least twe million aol-
lars. No sgvinge bark ghall polc, by way of Investment ang as secur-

ity for louns, more than hen cent of its

P

per

e

oyl

the stocks of euch and trust companies,

derosits ana surnius in

ner more than one and one-

fialf zercent of such deposits anc surpius, nor nore than one hundred
thousand dellicrs of par vaiusn in, nor wore thon coe-quarlber of the cani-
tal stock of, any such baak or trust compny, evcept (&) if zay two ox
more such banlkz or trust coumpunies merge or concolicate, wuny savings
bank holding capltal shock in elvher or sail of such consolliasting in-
stitutions, either by wey of lovestmen® or oz gecurity for loans, may
retain its vesultant holalness in the stock of the consollcabed corocra-—

stocks of

way of lnvegtuaent or ag securiiy for losns on Acvil 1, 1981, may be re-
tained. For the purpose of computin. the cerceatnse Limitaticn pre-
scribed in thls secticn,; the stoctk of any such vonk or trust company
neld way of invegiment chall he figurea st cnwl, ana the stock of

ary such bznk or truct compeny hweld logns ghell be fig-
ured ot not te excesd the amount lownge bocrecn.”  {8ec. 2395(18) =. 383,

3 e oy iy e RN Y A Te oW NTe e Cd, g coo s
Banking Laws, 180&; fec. LUDG(-8,, Ten. Jlots. of Coon., s &
{19715 tw See L AU o )
Veodd) oy o oec, ;»:;94\.(3)

"ALY bengs qna trust comvrnies melnto Lo vinze ceparument,

or gzoliciting or elving deposits sz sivinis, shall invect (li such
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deposits so received, according to the reguirements of the statutes
concerning the investment of deposits in scvings banksy * % %" (Sec.
%908, p. 52, Banking Laws, 1935; Sec. %308, Gen. Stats. of Conn.)

Holding companies and chain or group bankings

There are no provisions in the banking laws of this State relat-
ing to the acqguisition of bank or trust company stock vy nolding com-

panies or relating to chein or group lLanking.

o

DELAWARE

Acquigition of stocks by banks snd trust companies:

"No bank or trust comoany shall hcla more than ten per cent of

the capital stock of any other bank or trust compsny." (Banking Laws,
03¢, p. 76; Laws of Deleoware, Vol. 38, Part II, Ch. 93, Sec. 21.)

"Bank" defined

The term "bank" as used in thes above yuoted srovision "shall be
deemed to comprehend every hank and every cormorastion conducting a benk-
. . Y ~ / 4 . . . €
ing business of any zind or plan {except bankin: assoclations crganized

under the suthority of the United States anc cowmonly known ac Natlonal

te
b4

Banks) whose principal place of business is in this State;
(Banking Laws, 1936, v. 56; Laws of Delawure, Vcl. 32, Part II, Ch. 103,
Sec. 1)
000
"No bank or trust company shall holc mere than ten per cent of
the capital stock of any other benk or trust compsny." (Bankina Laws,

1936, p. 102; Laws of Delawzre, Vol. 38, Part [I, Ch. 94, Sec. 29.)
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"Benk! defineds

) Q

The provision lust zbove nuoted ™

to (

P
L

o )
4/

ness (2

e

W

this Act shall not be decmed to incluce such Savings

{y
o

nking Laws, 1935, o.

I3

L. 94, Sec. L)

11, ¢

Foldings compenleg and chain or group bankinzs

There are no provisicns ia the

ating to the acouisition of bsuk

hel

comuanies or re to conin or Jroupr buaking.

DISTRICT OF CCuLll BIA

COMNPLnlcse

fcouisition

"It

te use any of thelr funus

(Titlis

cornoraticn.” 9, Ch 2,

the

of

There aore no orovisions ia

relating specifically to tne acgulsition cf bank or

S ali-
STOCKS Teneralliy

or to the acguisition of corporate

Tm e

Holain: comnunice and chain or zroug bansins:

There are no orovisions in the buanking laws

Columbis relntins to the acquisition of bunk or

holcing compenleg or relatin, to chain or :roup
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Nitionel Banks; and the term "baak!" or "banks" as used in

watic

s

56
b

[
ek

[ R

te re-

or trnet compeny stock by holding

comnuny (bankin ; corporstion)

y cther

st. of Col.)
of Celumbisn
ompany stock

ComNanias.

istrict of

T

7 stock by



Digitized for FRASER
http://fraser.stlouisfed.org/

L-477

Accuisition of stocks by banks snd trust companies:

Savings barks may invest their cuplital end deroesits ana income
sevived therefrom "in the stock ol any beni incorporated under the au-
thority of this State, or the stock of any hanking sceoclation incor-

el

porzted under the cuthority of the Unitec 3

o+
a8}
ct
&
n
s
Sk
3K
3K
L]
PanhN
jof)
]
(¢
»
=
},.A
q
(1]

(2732) Banking Lsws, 1935; Ch. 28864, fcte of 1889, Sec. 41)

o
sk
sk
B

it shall be unlowful for eny bunk or trust comoany or-
ganlzed under the laws of this State and dolngz husiners in this State,
to directly or indirecitly invest any of the funds of szic bank or
truct comnany in stock of any incorporsted compony in thils State or
elsewhere * % %" (Sec, 4157, Bonkiny Luwe, 192%: Ch. 7269, Acts of

1917, Sec. 2, as zmended by Ch. 13576, ncts of 1929, cec. 11)

4

Every trust coumpany ig auvthorisew "hHe purchase, invest In and

’

gell stocks." \Sec. 4185, Denking Lawe, 189583 Ch. 5425, fcts of 19L5,
Sec. 1, amended by Ch. 7206, Acts of 1917, fec. 1, &5 smended by Ch.
13576, hcts oi 1929, Sec. €7)

{(Wote apparent conflict of stotutes referven to zbove)

Helding companiec and chain or sreus banking:

were are no orovisions in the buankirg laws of this Stote re-
Ther re no orovieions in the bunkirg laws of this Strte re
lating to the acouisition of bank or tiust company stock by hoiding

companies or reisting to chain or jroup benking.

GEOSGIA

Acquisition of stocks by banks snd trugt comoasnies:

"o benk shall suvscribe for, rucchase or hola gtock in any
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other bank %% unless the seme shail have been traznsferved to it in

satiafaection of a debt oreviously contractad or shall have been our-

chased at & sale under a power contained in a note or other ingtrument

by which it wes pledged to the bank or under a jucgment or decree in

its faver, and all such stock shuall be dicposed of by the bink within

six months, unlecs the Superintendent of Banks shall extend the time

for a ood caucse cshown, ¢ section is to be concirued asg

)

othing in

appilving to sevinge banks doing o savirgs businsss only. 0@t (Sec.

RZ, irt. ¥1X, p. 77, Benkling Laws, ©o, DoGe of 1833)

"Bank" defined:

The term "bank" shall dncluce incorooraled banks, savings

hanke, banking comdunies, trust componies ng other corporations do-

ing a bankin: huginecs in this dtate. (Lec. i, art. I, ». 1, Banking

August 16, 1919)

PR -
Cnain or

Thers ure no provisions in the - taws ¢f this State re-~

lating to the acoulisition of pank or trust compeny stock holcin

comnanies or relatin: to chain or group banxing.

IDAKO

feguigition of berks and trust compunles:

[V

"No bank ghall 7 % % surchase any * % % ghures of sny other

bank wherever orzunized, or situated, ¥ % % unless such zecurity or

nurchase silzll be necesgery to prevent losy unon & dent con-

i

crevious iy

tracted in ood fuith; znd stock so or acyulred sghall vithin
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gix months from the dote of acuuliement he solc or alsposes of at pub-

o)

Jic or privaete saley ofter the ezoiraiion or six months any such stock

e L £
ank. o (Sec,

it

chall rot be coasicercd as o parl of the zssgets of such

Y

25--801, Danking baws, 1955; fec. 256-801, Ildaho Coce, Anunotated)

"Benk!" defined:

"The word 'Bank' as used in this &ct, shall be consirued o
mesn any incorporated hank or institution (except nationsl banks) which

ghail have been inrcornorated to conduct tre buginess of receivings morney

on denveill or transsciting a trust business ng hereln cefined, ana shall

wl

-

be construed to include any individual, coosrtnershin, or unincorocrated

assoclation cngaged in the bLenkinsg buecinerss o5 hereln defineq, ¥ % =

e

Givi

"Hanie arve

{

ded into the foliowins classes: («) Savin:s

Ranke. (b)) Commercial Danis. (e) Trust Co (Cec. 25-100,

™ TR Ay IR ST ;. NN ARSI
SEnng D, Rdeao Code fnncltated)

Helouing comnanies and chain or orous Loiwiin”

)

There are no oiovicions in the hoenking lave of this Stete relat-
inz to the acquisition of bzpk or trust coucany stock by holding com--

panies or relating to chain or zroup hankin .

?m'

ey
_‘_,uu.); )J

—

seouisition of stocks by hanks and trust compoanies:

There are no previsions in the banking lawe of this Statoe ¥
inz to thes zcguicition of pank or irust company stock or cornorate stocis
generailly by banks snd trust companies.

Foldin~ comparies ond chaln or Zroup banicdris

Therc are no nrovigions in the Lenbing lawe of this fiute
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relating to the acquisition of

comgcanies or relating te cusin

of stocks by bunks

and trust

bark or trust company stock by holaing

0 groul turking.

comasniess

"Excent as In this zet

othin.g

by law, n s
bang or

bank or

by any other norovision of the banking lav..

L.
doy

Laws, 19 1958

51)

Danke

Savingzs

but neither banlk or

T

are included. (Sec. 13, p. &

o

o~

Cla
ovher similatv crgenizetion:

"(a)

Vhich

cf the she of th

I

4

or more thon

tion of

4y
GY

or convrols, in wny menner,
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herein contalned shall authorize the surchese by
trust company »f any share of

truzst company stock nor cornorsave stoc

/ - o o T N4 - .
ACTH 21 tnCladif%; Do

are Jutinorized to iavest in certain types of =

comosny sto

bolaling commury afriliate,! ¢

tvicle, shall include any corgoration; Lusiness

VILS 0 controls,
e capitel
ifty per cent of the number of shares vouted for

directors of cuch ovunk or trusgt coipany at

the

otherwise proviaed or

otherwlee neraitied

a1y

stock of uny corporstion.' Neither

renerally sre excented

p. 923, Buniing

Vo . . N S YN ST .
178, ou rmenced o Acts of 13lb, v.

tocks

ck
cH¥

ner covporate glocks wenerally

29 oo e d IR 1o20 SR A, al iy

L0, banxing Lows, Lodby 1old fcte of indinng,
2z,
ég{/

used in

<
b

wrust, sssoclaticn,

]

dlrectly or incirvectly, either a

-

stock of o trust

CUIEDUET

-

2lec-

tho preceain election,

etection oi = mjority of the directors



of such

sunstantially all

of

1S

.
TeeC.

provided

hookkeeper of

charenclder

wrustee for

wion

vote

RN T3}

partment

publi

o
\;i)‘
o
-

parti
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¢ interest may recuire, In

of

the

1

Lank or

”(b)

by trustees.

LI
B

directors or

1 ele

For

257

whoeae

<
[ I\),\

st
the

Fy the

such hank

lisbility,

the henef it
. An

LZepartmen

ronyg

The

COMDANY 3
benel

captial

shares control
bank or trust comoany shall
i weciding

such helding compeny afffiliate eheil

or

gitowad to

of

such holding
v for

~f directorg of

guch nelaing

~25~ L-477

or

it of whose shereholders or members all, or

gtock of = bank or trust company ic

Lea Wy any holuln, conpany £~

t‘"

election

cny ouesticn at

vrovided, hich nermit shall be in {orce at
ted.  Sherchoucers oy volte oy prozies, as
wat wo officer, clerk, teller or

chzil act 1o

oo
v

wrust

GroxXyy anc

“holuer or borvrower, is naet

vibe.,  Shnre e doened Lo be con-

cormany offiliate, or held Ly wny

the charenolcers wenpers thercof,

compeny af asy meke coplica-

.- o L. OV 1 e d T3 gm . e -
oo voTing it oentltiin cagt one

Jl'

sush COMpPLNny on each

4 o

or trust comoony controlied by Li. The do-

withnola such oernit, oo thae

aciing npon such spnaication, the de-
finsnciol conclvicn of the applicont, the

probuble effeet of the
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granting of such wermit upon the affairs oi such pank or trust company,
but no such permit snsll be Jrsnted except upon the concitione herein-

after enumerated In sectlons #29, 280 and 251 of this act.

"Sec. #29. Every holding company affiliate shall, in meking any

anplication for a voling osermit, agree (1) tu receive, on daye ilaeaticel

with thuse fixed for the examination of the bunks or trust companies

with which 1t ig affilicted, examinars duly authorized to ewaml
benks or trust companies, who chall make guch exsminations of such hold-
110 compeny affiliate as shall be necesgary to disclose fuliy tlie rela-

tions between such bonkyn or trust componice wnd such holdaing company af-
filiate, aond the effect of cuch relations upon the affeirs of such

banks or trust companlies, such examninationg Lo be ot the expense of the

T

holding company affiliaste so wiined; (&) thst the reonorts of such

10

xaminers shall contaln such informeticu as siall be necessary Lo dis-
close fully the relations between guch «itiliste and such baunks or truct
companies, ana the eftfect of such relations uoncn the affsirs of cuch
bonks or truct companies; (%) That such excominers muy exsmine each bank
or trust company then ovmed or conitrolled by the holding company of-
filiste, both indivicually snd in conjunction with other banks or trust
compsnies owned or contrcolled by such holalng company affilicte; and

(4) trat publicstion of individual or consolicatec stotements of condi-
ticn ray be reyuired.

"See. 220, After this act tukes eifect, every such hclding com-

ypee o » AN N - - . 3
cry offiliste (1) shall onssess, =na shall continue to posseegs during

Tl

-
2

or

the Life of the voting permit, free cno cucar of lien, pled

Federal Reserve Bank of St. Louis
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hypothecation of any noture, rdadily marketeble negets, other than
bank or trust comnany stock, in sn amount notbt leus than twelve per
cent of the agiregate pur value of all venx anca trust company stocks
controlled by such holains company affiliste, which emount shall be
incressed by not less than two per cent per annua of such ag:regate
par value until such sssets shall amowit to twenty-five per cent of
the sggregate par vaive of such bank snd trust company stock; snc ()
shall reinvest, in readliy marketable asgets, olier than ovank or trust
company stock, all nebt earnings over and abeve six per cent ver annum
on the book value of its own shares outstanding 'mmtil such assets shali
amount to twenty-five per cent of the sggregate per voiue of #ll bank
and trust comouny stocks controlied by it.

"Sec. 2%21., Hotwithstancing the proviscions of section 230 of
this act, after this act takes effect, (1) zny such holding compuny af-
fitiate, the shercholders or members of which ghall be individunlly or
severally lieblie, in oroportion to tae number of shares of such holding
company affiliate held by them, resgpectively, in rddition to amounts
invested therein, for all constitutionszl and stetutory 1iability im-
posed on such hcldinz company affilicte by resson of its control of
shares of stock of banks and trust compsnies, chall te reguired cnly to

4

establish and maintoin, out of net earnings, over :unu above six per
cent per annum on the bock value of its own shares outstonding, & re-

gerve of rendily marketable assets in on amount not lese then twolve

per cent of the aggregate our value of huank or trust company stocks

Federal Reserve Bank of St. Louis



anc. (2)

contrelled by it;
possessed by such holding
replacement of capital in
zna for losses

ficiency in

in such period as

226-01, pp. L20-122, Banking Laws,

Acguisition of stocis by benks

the asgets recuired by
company affiliate
hanke
incurred in such benits or
such assets resulting from such use shall be made

the department may

and

~26- L-477

thie section to be

P,

used oy it for the

o

mey be

or trust comnanies affiliated with it

trust companleg, but any de-
us with-
(Secs.

by regulation prescribe."

TOWA

trust companiegs

Banks, trust companies

vest thelr capital and deposite in

include bank or

9163, 9183-cl, Eanking Laws,

Holding comnznies and chuain or

and savings

Troun D

are cuthorized to in-

certuin listed stocks which do not
corporate stocks zenerclliy.

a15
L5y

PRI S
iking

There sre

iny to the acouiszition of bank

paniesg or relating to chzin or

Acguisition of siocks by bangs

no provisions

or trusu company stock Ly

in the ponking lawes of this Ctate relat-

holaing cou-

groun banking.
KENGAS

o bwani
burikk or corporstion.
Stats.,

sion), Ch. 27)
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shall "invest any of

Tenklias Lows, 19355 Sec.

w

¢ by Sescion Laws



S L=

Trust compenies are authorl.ed to buy =ue sell &il kinds of
"securities sad stocks: Provideo, That the tetal iuvesiment of any

such trust company in oank stock shall &t uwe time excoed one fourth

v

its paid-up cupital 8¢ Provided, That the total investient in bonk

gtock helc by eny trust company in excess of one fourth of ite cari-

tal shall be disposed of wi

thin two yerrs from the passeze ol this

act." (Sec. 147, Banking Laws, 19Z5; Cec. 17-800%2, Lev. Siste. Kan-
PR

sas, 19Co)

"Bankinz businesg" defined:

"Any incividual, firm or corpor:tion who shall receive money

cn deposlt, wvhether on certilicates or csubject to check, or shall re-

LI}

ceive money for which 1w iscues ite check, draft, bill of exchunge or

inacbtedness for which L% & tee; shall be

other evidance of

consloered nein |

provigions of this
Kev. State, 19:2%)

Holding compunies:

The bank commissioner 1s sutberized to nuke cxaninstion of any

investment or holdin: comparny or corporsitlon aifilicted with any bank

or trust company. (Sec. 22, sankin: Lowe, 1905; Sec. U-185-u, 1943

we

1S - o e LR
Snpp. Lo Hev, Ctate., 1Ok

To eXamine gy (30})&1"?}1".131'—

The b.nk ceommissionsr is wuthoris

ship, corvorstion or agsocistion, Comeziic or Iovelsr, holcing as much

ag 25 per cent of the capitel stock of uny benk or trust curoiny coing
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Supp. to Hev. Stats., 1923)

KENTUCKY

Acoulsitiocn of stocks by banks and truslt companius:

~J
-3

business in Kansas. (Sec. 94, Banking lLaws, 1935; Sec. 2-125b, 193%

There are no provisions in the banking laws of this 3tale relat

ing to the acquisition of bank or trust company stock or corporate stocks

generally by banks or trust companiez.

Chain banking:

No "person " shall "directly or incirectly, hola or own more

than one-half of the capital stock" of & bank or trust compar

sive of stock held as colleteral; Proviced, however, tnst

ce no limitation on the amount of the capital stock" of a

company “which may be held or owned by the Unitea States of

iy fexclu-~

there chall

bank or trust

Americs or

by a corporetlion, & majority of the stock of which corocoration is ovmned

or held by the United Stetes of imevica." (Secs. 531, 609,

Laws, 1932, as amended by Ch. 15, p. <8, Kentucky Acts, 19:44)

LOUISI/NA

Accguisition of stocks by banks ana trusi compuinies:

There are two statutes in the banking laws of this State provid-

inz for the organization of banks and trust companies. One

provides for the organizacticn of bankin - associations and

but conteing no provisiones relating to the scquisition of bank and

statute

X 7'11’1» ¢ banke

trust company stock or corporate stocks generally by banks and savings
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banks. The other statute provices fer the orgenization of "savinrss,
saf'e deposit and trust bonks" and authorizes such bunks to "receive,

held, purchase, acquire and convey, Ly wrd uncer thelr cornorate nane,

and securi-

1)

such property, real and personal, incluciag bonas, stock
ties of the United States, or of any of the United States, or of zny
corporation, board or body, public or private thereof;, as may be neces-
sary, proper or convenient to the objecte of the association, end to

exercise, in relation thereto, all the cirect and incidentel rights of

ownerchip.” (Sec. l-Second, p. 34, banking vawve, 19%2; Sec. l-Second,

m

Act 45 of 1902)

Holding comvanies snd chain or group bankings

There are no urovisionsg in the venking laws of this Stute re-
lating to the acquisition of bank or irust compsny stock by halding com-

panies or relatin: to chain or group banking.

&

HATLNE

Lcquigition of bank stocks by banls anc trust companies:

. .

Savings banks snu ingtitutions for gavinge mey invest their

i

undgs "in the cepital sbtocik of any bank in thls state incorporated un-—
cder the luws of this state or the Uniteda States, and in the cagital
stock of any benk in any of the other states of dew Enzlanc or in the
gtate of wew York incorporsted under the laws of any of those stutes

or the United States and located in a city having pooulation of not
less than 250,000; provided, that any cuch bank localed outside of this

«

gstaute shall be & member of the Federsl Reserve Bank System anu spall

Federal Reserve Bank of St. Louis
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have & capitsl and undivided profits of wot legs than £10,300,000."

"A savings bank shall not hereafler acguire bank stock, both

by way of investment and as security for loans, which, together with

QL

of its deposit; unor

i

its oresent hoidings, shall be in excess of 7

X
>

chall hereafter acquire stock in any one bank which, together with its

present holdings shall have a book value of more than 1% of

posits; nor shall hereafter acquire benk stock which, together with

its present holdings, shall exceed 10% of the capital of any one bank.”

o

(Sec. £7-XX, Banking Laws, 1935; Sec. 27-XX, Ch. 57, Rev. State. of
Maine)

Trust companics are authorized to "hold and enjoy alli such es-—
tate, real, personal, and mixed, as mey be obtzined by the investment
of its capital stock or any other rnioneys znc funcas that may come into
its possessiocn in the course of its business and dealings, and the seme

e,

(Sec. 61, Danking Laws, 1925; Sec.

ot

o Qf; et

,\
p
s~

¢

sell, grant, anc dispos

61, Ch. 57, Rev. Stats. of #aine) While this is not a specific srant

of power to purchase bank stocks, 1t is understood that, in practice,
trust companies purchase zna hold stocks, incluaing bank stocks, ap-
parently without objection hy the State banking suthorilies.

Savings banks, institulione for savings and trust companies
"may acquire and hold stocks, bonce, aid other securities net author-
ized by law, heresfter acquired in setllements and reorganizations and
accepted to reduce or avoid loss on cefuulied loans and investments

held by said banks, institutions, asscclaticn and trust companiec, and

Federal Reserve Bank of St. Louis
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mzy continue to hold such ztocks, bonos, znd other securities hereto-
fore so acquired, and all other investments lawfully acquired, and shall
not be obliged to sell or dispose of the same except at such time and

in such manner as will prevent unnecessary loss or embarrassment to fhe
business of the bank, institution, associaticn or trust comgany". (Szec.
£3, Banking Laws, 1935; Sec. 28, Ch. &7, Rev, Stats. of Maine)

Holding companies and chain or group banking:

There are no provisiong in the buanking laws of this Stste relat-
inz to the acguisition of bank or trust company stock by holding com-

panies or relating t¢ chain or group banking.

MARYLAND

Adegulsition of stocks by bankzs snd trust comoaniecg:

PR
tate for

w

There are no provisions in the hanking laws of ihis
the acguisition of bank or truct company stock or corporate stocks zen-
erally by banks, but trust compenies are cuthorizea to purchase, invest

in and sell "stocks, bills of exchange, bonGs and mortzgages and other

.“L
securities." (Sec. 46, Winth, Banking bLsws, 1935; Laws of 1910, Ch.
219, Sec. 45, as amended by bLaws of 1918, Ch. 23, Laws of 1920, Ch.

268, Sec. 46, Laws of 1924, Ch. 4%0, snd Laws of 1931, Ch. 419, Sec.

Affiliates of "banking inshtitution" prohibiteds

"It chall be unlawful for any banking institution doing busi-~
negs under this Article to have any affiliate, aifiliastes c¢r closely al-

lied corporstion or corporatlons.

Federal Reserve Bank of St. Louis
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"The terms 'effiliste’ snd 'closgely silied corporation! as
used in this section shall be conetrued to include «ny corporation,
business, trusht, associstion, or other similar organization which s
banking institution conirols by one of the following methocs:

"(1) Owns or controls, directly or indirectly, either a major-

ity of the votinz shares or more than 50 per cenitum of the numbsr of

shares voted for the electlon of its direcfors, irustees, or other per-

trols in any manner the election of a majority oi its

tees or other persons exerclsing similar funections; or
"(2) Controlg, directly or indirecily, through stock ownerchio

or in any other manner, by ihe shareholeers of such banking institution

who own or control either o majority of the shasres of such banking in-

stitution or mors than 50 per centum of the number of
the election of directors of such banking institution at ths preceding
election, or by trustees for the benefit of the shurehclders of any
such banking institution.

"Proviced, however, that nothing in this Lct shall affect or
disturb any such affilialte or closely zllied corporstlion existing at
the time of the passsze of thig act, anu orovided further that & Banx-
ing Institution, for reorganizetion purveses snd with the consent of

cna have on affiliste or clogsely al-

the Bank Comrissioner nmay

"The Bank Commigsioner sghall huve the gsme rignts and powers

Federal Reserve Bank of St. Louis
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to examine into the affairsg of all existing affiliates wna closely al-
lied banking insgtitutions as he has as Lo banizing institutions when-
ever he shall deem such examination wesirable or necessary, and for
making such examinations he shall charge the same fees s for exumin-
ing banking institutions." (Sec. 55, Danking Laws, 13353 Laws of
1975, Ch., 491)

FEolding compenlies and chain or group barking:

.

There are no provislons in the vanking laws of this State re-
lating to the acquisition of bank or trust company stock by hcelaing

companies or relating to canain or group banking.

MASSACHUSE

fcouigition of sztocks by barnks and trust companiess

Savings banks may invest thelr depoclts and income cerived
therefrom "in the stock of s trust coumoany incorporated uncer the laws
of and doing business within this commonwesnlth,; or in the stock of a
national banking association located in the New Inyland Stetes and in-
corporated under the suthority of the United States, which has puid
dividendsg of not less than four per cen® thereon in cash in each of the
five vears next preceding the date of such investment and the unount of
whose surplus ic at least equal to £ifty per cent of its capital; but
& savings bank shall not hold, wvoth by way of investment snd as securi-
ty for loans, more than twenty-five per cent of the stock of zny one
such company or association nor shall it hold by way of invesiment stock

of such compenies and ascociations huving an aggregote initial cost in

6]
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excess of fifteen per cent of the degosits of such savings bank, or
zhock of any one such company or assgocicotiom having an initial cost

in excess of one per cent of the cenosite aforesuid, except thav in
the event of tlie consolidation or merger of such companies or associa-
tions or of one or more of such compenies with one or more such szso-
ciations the amount of stock of the cconsolidzted or absorbling cumpany
or association which may be held under suthority hereof msy be in ex-
cess of one per cent but not in excees of two per cent of the deposits
aforesalid, provided the stock so hela is acquired in esxchange for stock
of the consolidating or merzing companics or asgocistions which is
owned by cuch savings bank ot the time of consoilcation or marger,”
(Sec. 54, Seventh, Ch. 168, Savings Bank Laws, 1983; Sec. 54, Seventh,
Ch, 168, General bLsws of wasg.)

o trust compeny "shall lnvect n mcre than teu per cent of
the capital stock of zny other trust company or psitiocnal banking asso-
ciation, nor, except with the vritter suoproval of the commissioner, in
more than ten per cenl oi the capital stock of any other corvoration
or voluntary association having transfersbie shares, nor shall the ag-
gregate of its investments in th: capitszl stock of trust compunies, na-
tional banking associations, oiher corncratione or voluntary assocla-
tiong having trancferable sheresn exceed the totsl of its capital and
surclus." (Sec. 4%, Ch. 177, Ceneral Laws of hess., as amended by
Acts of 1944, Ch. 549, Sec., 20)

Holidinz compan.es sna chaln  or mrour baning:

“"here are no provisions Lo the Leaking lowe of this Stute

Federal Reserve Bank of St. Louis
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relatiny to the acoulsition of bark or trust counany stock by holding

companics or relatinz to chain or zroup bvankin.

MICHIGAN

Acquisition of stocks by banks and trust comognicss:

There are no provisions in the vanking laws of thie State re-
latinz to the acouisition of bank or trust company stock by bunke orv
trust companies or to corporate stocks generally by banks

Any trust company "shall have nower in ond by its corporate

jo N

name bo take, receive and hold, ana repay, reconvey and dlspoge of any
effects and prouerty, both resl and perconal, which ma, be granted, com-

onsent, # % #,1  (Bunk-

o
<
—
o
o
L65]
oQ

mitted, transferred or conveyed to it, with

ing Laws, 1035, Ssc. 149, p. Cl; Sec. LEGI%R, 1935 Supp. te Comp. Lawue

o

of' 19E8, p. 835)

&
The capitul etock and assets of say trust compeny may be invested

7 .
1

v the airec o of such comnan in such real or sersonal securitlies
by the directo: f such compuny "i r v sergonal uri

Gy wec. LOZ, p. BO; Sec.

25 they may asem nroner." (HBanking Lawe, .F
12020, Comp. Lows of 19.9, p. 42¢4)

Holdine compenies and chedn or sroup banking:

There are no wnrovisions in the banking laws of this State re-
lating to the scyuisition of bank oy trust company stock by holdinz com-
“+

panies or relating to chein ov zroun banking,

Acguicition of stocks by banks snc trust compsniess:

There are no provisions in the banking laws of thig SGtate
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relating to the acquisition of bank or trust comozny stock or corpo-
rite stocks generally by benks or trust compunies.

Holding companies:

"No guch financial institution shall cirectly, incirectly or
by inference ol any kina dicplay, reprecent, hold out or otherwice ad-
vertise as its capltal, resources, assels or financizl strenygth or
ability or availability therefor any capital, resources or assehts of
any other financlal institution or institutlons, whetner o1 not such
other financisl institution or institutions are in any way connected
with such finsucizl institution through or by way of a holcing comoany
01 other corporaticn or gimilar structure; nor shall any such finan-
ciel institution, the capital stock of which is in whole or in part
controlled or owned by any such nelding company, other corporstion or
gimilar structure, display, represent, hold out or otherwige adveriise
that it is affiliated with or has any olber conanecticn with such com-
pany, corporation or simllar structure other than that which iruly and

actually existsy % % *.," (Sanking; Lawe, 1333, o. ll; Sec. 7357, lasoa's

Stuts., 1927, as amended by wzws of 1951, Ch. £80)

Acculsition of stocks by bunks and trusc companiess

"Ho part of the stock of any tank except rezlonal reserve bunks
shall be owned by a state pank. In cases where such stoclk is taken as

collateral and the osurchace thereof shail be necessary to prevent loss

upon & debt previously contrzcted in gooda failth, then in such cages

Federal Reserve Bank of St. Louis
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such stock shall be sold by the bank within twelve months from the
time it wag acquired, unless the consent of the gtate comptroller is
obtained in writing extending such period. A violation of this sec-
tion by enyv bank shall subject it to liguidaticn and forfeiture of
charter." (Sec. 33, Bankinz Laws, 19536; Ch. 146, Laws of 1934, as

amended by Ch. 185, Laws of 1933)

"Bank!" defineds

"Whenever the word 'bank' 1s uced in any stotute unless the

conteryt clesrly shows that it is intenced tc be Limited in its arclice-
tion to a particuicr character of bank, it shall include trust com-
panies, savinge banks, branches of benks and itrust companies, and all

o+ wn

to the provigions of this chapter.

e

prd

N
v

other instifutions subj=ct

(Sec. 2, Banking Lewg, 193%; Ch. 148, Laws of 1934)

Chain banking:

finll be 1ormed uncer the laws of this state,

o

"No corporation
nor shall any foreiszn corporation be asamittea to do businesg in this

tate, if, in any such instonce sny cbjoct, nurpose, or vower of such

W

corporation be, directly or incirectly, the orgsnization, cwnership,
or operation of banks in groups or clroing, or in systems commonly re-
ferred to as groun bankiny systems or chain bankin; svstems. ¥

(Sec. 7¢, Banking Laws, 19763 Ch. 146, Lews of 1934)

MISSOURT

Acculsition of stocks by banks and trusl companies:

There are no provisions in the banking lawe of this State

Federal Reserve Bank of St. Louis
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relating to the acquisition of benk or trust company stock or corpo-
rate stocks generally by banks.

L trust company shal:l not "purchase or continue to hold stock
of ancther bank or trust company if by such vurchsase or continuea in-
vestment the totasl stock of such other hank or trust comwany owned and
held by it as collateral will exceed fifteen per centum of the sitock
of sucn other bank or trust company: orovided, however, that this limi-
tetion shall not apply ¢ % % to the ownership by such trust company or
its stockholders of a part or all of the capital stock of one bank
organized under the laws of the United States or of this state, nor to
the ownership of & part or all of the capital of one corporailon, orgsn-—
ized under the laws of this state, for the prinzipal purnoce of receiv-
iny savings deposits * % % nor to the centinued ownershio of st
lawfully acquired prior to the first dey of January, 4. D. 1815." (3ec.
5429 (9), Banking itaws, 1929; Sec. 542¢ (9) Rev. Stets. of Lo., 1929,
as amended by 1935 Session Laws, p. 53%)

Holding comvanies and chain or zroup banking:

There are nc nrovisions in the banking laws of this State relat-
ing to the acquisition of bank or trust company stock bty holding com-

panies or relating to chain or group banking.

MOUTANA

Acquisition of stocks by banks and trust companies:

"No commercial or savings bank shall purchage or invest its capi-

tal or suplus, or money of its depositors, or any part of either, in the

Federal Reserve Bank of St. Louis
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capitul stock of any corporation, ualess the surcrasce or acguisition

of such capital steock shelli be nece 1658 to the bank

on a debt creviousiy contracted in jooa
curchased or acqulred shall be sold by such barnk within six months
theresfter, if it can be sold {or the anmount of the claim of such bank

11 capital stock thus purchased or acyuired mugt be

o

azzinst it; and
sold for the best vnrice obtalnable by sz2id bani within one yesr «fter
such purchase or acquisition." (Sec. %2, Heniing Lawe, 12&3; Sfec.
6014,43, Hev. Codes of Mont., 19325)

YY)

Trust compzniecs are suthorisec "to Luy znce sell & %

e
K

stucks,"
enc the board of directors of such compoanies ore sutherizeo to make in-

vestments of capitel ang apsets, end of funds sccumulioteo ¥y their

buginecses, including money, deoposgits, or nny part ihereof, in "stocks
snd bonds of corporationc.” (lecs. 4{c)(8), ¥6, Lankins Levs. 1983
Secs. 6012.0(8), CUL4.3D, mev, Coucs of wont., 1905)
Folding compenies cnu chein or paniings

There are no grovisions in the banging laws of this 3tate relat-

" bark or svock by nolding cou-

o
o+
-
’D
&
o
=
jut
.
w0
e
ct
t,—l-
S
i3
<
P

fequisition of stoeke by banks wcnd

"o corporaticn transsciiug & bankin:
the purchasercr polder of % ¥ % the ghares of any corporstion, unless

cuch gecurity or nurchase s
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debt previously contracied in good faith; and such stock sc rurchased

‘.
IS

4

or acquired shall, within six months from the time of its purchase be
sold or disposea of at puplic or private sale; or in default thereof,

o receliver may be eppointed to close up the business of the banik: I'ro-
vided, in no cace shall the amcunt of stock so held exceed ten per cent
0 the nzid-up capital of such bank." (Sec. §-137, Banking Laws, 1955,
Sec. 8-137, 1922 Comp. Stats. of Neb.)

Certain investments of the Lcansble funce of ssvings banks are
authorized but nelther bank nor trust company stock nor cornorate stocks
ly are included among cuch invesiments. (Sec. 8~158, Banking Laws,
19%5; Sec. 8-155, 1929 Comp. Statc. of leb.)

Trugt compmenies are authorized to buy, hola, own anc gell st
excent "stocks of any corporation that have act esrned annual dividends
of at least four per cent per canum for &t least three years just orior
to the date of such purchase and stock of any corgorsticn organiued

uncer this article." (8ec. 8-208, T

nking Laws, 19765 Sec. 5-20€, 1229

Holcinz companles sna chein or roup banking:

Thore are ne provisiong in the hanxing laws of this Ctate reist-

in, vo the scouiaition of bank or trust company stock oy hielding: com-

o

sernies or relatinz to chaln or group banking.

WEVADA

Acquisition of steocks by banks ana trust companies:

"No bank shall * % 3% invest any ol ite funas in the stock of
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any bank or trust company or corpeoration, ¥ % % nor bte the purchaser

[R)

or holcer of any such shares, unless such security or ourchase shal
be necessary to prevent losg upon a Cebt previously contreacted in good
faith, and stock so purchased or acquired shall, within twelve months
from the time of its purchase, be sold or disposea of &t public or

private sale; after the expiration of twelve months any such stock shall
not be considered as part of the assets of any bank or trust company;
% #,"  (Sec. 13, Banking Laws, 19353 Sec. 1%, Ch. 130, Hevada Laws,

1933)

"Bank" defineds

The word "bank" includes bhanks, savingzs banks and trust com-
panies. (Sec. 87, Banking Lawe, 19%35: Sec. 87, Ch. 190, Wevada Laws,
1923)

Holding companies and chain or sroun banking:

There are no provisions in tine banking laws of this Ftute relat-

ing to the acquisition of bank or trust company stock oy holding com-

[#]

panies or relating to chain or group banking.

NEVW HAMPSHIKE

Acguisgition of stocks by barks and trust companieg:
L

Trust companies are authorized and empowered "to negotiate, pur-
chase and sell steocks, bonds and other evidences of debt." (Sec. 3%,
Ch. 265, Banking Laws, 1955; Sec. 81, Ch. £65, Pub. Lewsg of New Hamp.)

Trust companies shall not "ourchase or hola, by wuy of invest-

ment, the stocks and tonas of any corporation to an tmount in excess of

%3 % ten percent" of thelr cazitsl stock actusily oadd In and surnius.

Federal Reserve Bank of St. Louis
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Pl

(

New Hamo.)

ec., 37, Ch.

Savings benks and

oy invest in the

o

and the canital stock of

o

but the amount of such

265, Bunking Laws,

cavin

"capital stock of

Sec. 37

1908;

9

gs dopertments of banks snd trus:

sny baniin: or trusb company

al bonk Locatec in this

eny suvings bauk ag an invest-

T
(9

aent and as collateral for losns shall not exceed one fourth of the
total copital stock # % % of such barkin: or trust company * ¥ % or
national barnk, and not exceeding ten per cent of the aecosits shall be

fo
( [»]

Ch. 262, Pub. Lews

g0 invested." ec. 12-XVi,

dew Hamp.

of

Savings banks ana

+
SU

panies may inve in the
located in the
but

state of New

savings bank be invested
wnich may be
slhall

loans

tock such national benl or

m

Ch.

Savin

T=tozk of

England states outaiae of

not exceed

©6.2;, Banking Liwe, 19555

25 cepartpents of banks sna trust com-

el hank or trust

any naw CORpAnLY

Jew llampshire, or in the

; ven oer cent of the deposite of
in such stock. The zmount of such steck
benk s iuvestment end as collateral

ten per cent of the totsl capita

trus 1L-EVII,

Banking Laws, 1935; Sec. 12-XVII, Oh. Laws of New Hamo.)
"Wo sevings banlk or gavings depariment of trust comsany shall

urchass or T

e

loens, the stock

of"* f'ive percent of
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1975; Sec. 1€, Ch. 280, Pub. Lows of New Haup.)

There are slso additionsal provigions resiricting investments
by savings banks and savings departments oi banks and trust compomnics
which may apply to investments in stocks. (Becs. 3, 14, 15, Ch. 8%,

Fanking fLaws, 1935; Secs. 8, 14, 15, Ch. 262, Pub. Lawz of liew Hemp.)

Holding companies and chain or sroup banking:

Theie are no provisions in the bunking laws of this State relsat-
in~ to the acguisition of penk or truet company stock by holdin: com-

panies or relating to chain or group banking.

NEW JEXSEY

Acquigition of stocks by banks anc trusl compunies:

Banks (other thon scvings Lanks) ure autihorized to "purchase,

<
invest in and sell stocks of cerporavions." (lec. Ga(3), Denking Laws,

N . - - 2 = S ~ - T N~
1935, p. £9; Sec. 17-€a(1l), Comg. Stuts., 1930 Supp.)

i

jol

Trust companies arz authorizec "to purchace, invest in and selli
stocks % ¥ ¥ and other securities." (Sec. 6 {10}, Banking Leowe, 1255,
. 72; Sec. 6 (10}, Comp. Stats., 1918, Vel. IV, 2. 5657)

Savings bankeg are autnorized (o invest in only certsin lListed
typee of bonds and securities; but the stock of banks and trust com-
panies or corporate stocks generally zre nol inciuded in this list.
(Sec. 23, Savincs Pank Laws, 19353 Jec. 23, Comp. Stuts., 1210 Vol. IV,

p. 4704, o8 smenced by Ch. 167, Lews of 1951, p. 525)

Holains compunies:

"Any corporaticn, other ithen corvorctions specificelly ezempted

Federal Reserve Bank of St. Louis
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from the provisicng of this act, which now or lercafter ovne more than

1

ten per centum of the number of chares of the ceoltsl stock avw or

hereafter at any time isgued anc outstezacing of any bank or trust com-
pany or national bank, now or hereafuer doing buelnezs in this Dtote
shall not purchase more than ten per centum of the number of ghares of
canital stock =

auy time issued and outstoncing of any other bunk ow

trust coupany or national bank, now or hereafter <doingz business in this

3
Ctate.”

The shares of tank or trust company stock now
owned by any such cornoratvion must be registerosd on the books of the
Lank or trust company in the name of the corporction, and certain re-
porte must be trust

furniished by the corporstion to the bank ov com-

nany before the stocit of guch vank or trust company may be trinsferred

inte the name of the

corporation, e fore such stock moy vbe voted

by the corporation, or before alvicense will be paid o the corpora-

tion on such stock. Provision iLe tiso madge for senforcin: thege laws.

"The provisions of this

ane the pendliies thereof shall

not anoly to the following corporativie, viz.; Lanks and

nanies organized under the laws of this ftnte and nationsl banks deing

business in this State, anor to guch oai nstional

¢

1, trust com

banks while acting in & icuciary cap:clty sy incivicual

or indgivicuals or the estete of any ‘ucividuzl; nor to any other cor-

voerstion the entire cunitul stock of which is owned by or held in trust

the shareholders o bank or trusl compsny organized under the

this Stote, or any netionsl btk doins tusines

0
-
5

thie Ztate,

Federal Reserve Bank of St. Louis
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in the same releative proportion as the ztock huld in cala Lenk, wruct
company or national bank." (Bunking Laws, L1905, pp. 135-19l; cSec.

!
b-t.,

47~%5, Comp. Statl 1950

NEW MEXICO

v

Accuisition of stocks by banks snd trug

comoehies:

There are no nrovigions
latin: specifically

or corporate shocks generally by

trust comcanies are authorized to wurchase,

kinas of investment securities.

4
G e

Q

[

ec. 15-303, New Mex. Sta

banks, the low provides That '"n

i 2
n7< oL

more than thirty oer ce

4
U

notes, bonds or other securitiecs

ng Laws, L950%;

(Sec. 28, Bunki

"Savings deposits shali not be lowasd or invected ex

in the baakilng laws of this

and trust companies.

investu in

of wny nerson, rirm

Sec. LA-107, few Me

D e
REVESR I a0

to the acquisition of berk or truct cowgssny stock

However,

sell all

invested

its unimpoirad canitsl and curglug in the

- ot

[

corvoration.”

Lo Ctats. fnne, 1929)

et

cep ol

in

certain licted types of securitiss and neittor stocks of bunks or trucst
companies nor corporate stocks generzily sere incluced in such list.
(Sec. 56, Banking Lawg, 1933, Sec. 13-201, Hew kev. State. inn., 1920)
Holcding compsnies and chaln or group ankin s

There are no srovigicons in the bantdng lawe of this Svete relab-

ing acquigition of bank or trus=t compe

panies or relatinz to chaln or group lonaiag.
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uLA

trust com

cifective June 4,
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T
[Fraavis

to thic

penlags

A ponk "shall not % 3

the stock of

4

extent o7 ten wer centum of its

hold and owm and exercise in resnect

wnd orivileges ap.licable Lo the

he following:

Discount Corporation of

Tasnk for

specifically

board upon £ two-ihlrds vote of oli

"Nothin- conteinad i:

stocik

DY a
o

hivit the acguisition of

¢ locm, or acvance of credi® or in

mace in zooo faith and in

acquisition of stock ig
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s voey ey AP YN
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e
1
i
~J
~J

hundred thirty-four." (Ch. 858, Lews of 1983, Sec. 1, amending Ch.

%69, Laws of 1914, Sec. 108(%), as amended by Ch. 502, Laws of 19%4)

[

e

A trust company "shall not invest in and hola for its own ac-
count the stocit of any corporation »roviced, however, that = trust com-
pany may to the extent of ten ner centum of its capital and surnliusg
purchase, acquire, hold and own anc¢ exerclse in resvect thereof 2ll the

rizhts, powers and privilezes applicable to the ownership of capital
stock of" certain listed corporaticns, incluaing & beanking corporation

or trust company organized uncer the lews of any forelzgn couniry, and
"any other corporation in the stock of which investment is specificolly
authorized by this chapter or by resolution of the bankin.: hoard upon

a two-thirds vote of «ll its members.

"Nothings contained in this subdivision shall be ceemed to pro-
kibit the acguisition of stock by a trust company in settlement or reduc-
tion of a losn, or advence of credit or in exchunge for an lnvestment
previougly made in good fuith znd ia thne ordinary course of business,
where such acouisition of stock is found necesszary in orcer to minimize
or avoid loss in connection with any such loan, advince of credit or
investment so made. Stock so acquired heretofore or hereafter may be

-

boord of directors deems odévisable. A

Q.

held for such period as th

[

trust company may likewige continue to holc any stock held by it on

nineteen huncred thirty-four." (Ch. 858, Laws of 1976,

Sec. 4, smending Ch. 389, Laws of 1314, Sec. 190(9), zs wzumenued)

Savings banks are authorized to invest in certsin listed tyves

+

of stocks but bank and trust compsny stock or corvorute stocks generslly
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are not included in such list. {Sec. 228, Banking Laws, 1935; Sec.
239, Ch. 369, Laws of 1914, asg amended)

"A savings bank may also acquire, receive, exchange «nd,or
hold stocks, bonds, notes, securities or other proverty, real or oer-
conal, of any description whatsocever, heretolcre or hereafter acquired
or exchanged in settlements or reorg:niwations effected tu secure loans,
indebtednesg, or defsulied securities.” (Sec. 239-b, Banking Laws,
1935; acded to Ch. 362, Laws of 1914, vy Ch. 493, Laws of 1954, to
continue ia affect for s period of 5 yeers from siay 11, lu34)

"The banking bosrd may specifically authorize savings banks {1)

+

te subscribe to and wvurchnce and hola capital notes and

[YRRRY]

debentures of any trust company ¥ % 3% all of the stock of which truct
Y

A

compnny % ¥ % ig, or is to be cwned by not less than twenty savinzss
banks of this state, % ¥ %" (Sec. 239(14), Banking Lows, 1935; added
to Ch. 369, Laws of 1914, by Ch. 235, Laws of 1934, as amended by Ch.
087, Laws of 1935)

Holdingz companies and c¢hain or grouo bhenking:
= oY

4

There are no provisions in the banking laws of this Stute relat-
irg to the szcquisition of benk or trust company stock hy holding com-

panies or relating to chain or group banking.

NORTH CAROLINA

Acguisition of stocks by banke and trust comvanies:

"Ho benk shall make any investment in the cepital stock of any

other state or nastional bank: Proviaed, that nothin: herein shall be

construea to prevent tine subscrivinz Lo or cure

Federal Reserve Bank of St. Louis
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stock of nore

Al
o
o
o
H.
ot
&
b

stock of # ¥ % central reserve banks, heving
than one million dollarg, by banke deing busiress uncer this chapter,
upon such terms ag may be agreed upon. 7o constitute o central reserve
bank as contemplated by this chapter, at least fifty per cent of the
capital stock of such bank ghall be cwned by other banize. The invest-
ment of any bank in the capital stock of such central reserve bank * & %
shall at no time exceed ten per cent of the pzid-in canital and perianent
surplug of the bank making the same. No pank shall invest more thon
fifty per cent of its permanent surpius in the stocks of other corpo-
raticons, firms, partnerchin, or companies, unless sucn stock 1s pur-
cnased to protect the baunk from loss. Any stocko owned or hereafter
acquired in excess of the limitations herein imposed shall be aipposed

of at public or private sale within six months after the dste of acguir-
ins the same, and if not so disposed ol sghall be churged to profit and
logs uccount, and no longzer carried on the books 235 en asset. The limit
of time in which such stocks shall be disposed of or charsed off the
books of the bank may be extended by the coummissioner of bvanks 1f in

his judgment it is for the best interest of the bank that such extensicon

be granted; ¥ % ¥, (Sec, 220(c), Brnking Lawe, 135b; Ch. 4, Sec. 28,

anc Ch. 1,

&3, 7

Laws of 1921, ss smended by Ch. 243, Sec. o, Laws of

Sec. %, Laws of 1935)

"Bank" defined:

"The term 'benk! shall be eoustiued to mesn sny corporztion,

partnership, firm, or incividuel receivin., soliciting, or accepnting

Federal Reserve Bank of St. Louis
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money or its equivalent on depoeit ag o tusiness: Proviced, uowever,
this definition shall not be construed Lo inciuce building cna losn as-
gociationg, HWorris plan cempanies, incusgtirizl banks or trust companieg
not receiving meney on deposit." (Sze. «16(a), Bankin< Laws, 1905

O

Chhe 4, Sec. 1, Laws of

[

921, as amended by Ch. 47, 3ec. 1, Lawe of L327;
end Ch. 243, Sec. 5, Laws of 19Z1)

Foiding comoanies and chsin or croup banking:

There are ric provisions in the banking laws of this stole relot-
inzs to the zequisition of bank or trust company stock by holding com-

panies or relating to chain or Jrougo banking.

RORTH DAKOTA

No bank ghall "invest any of ito cscets or funds irn the stock

1))

Banking Lows, 1835, u. 35;

[

O
e’
o
=
<&
O
@]
=
o
C
]
&
o
i
G
5
At
e
vl
o
~
sk
Sk

Sec. 3%, Ch. 96, Session Lewe of 1981)
"Evaery cerpeoration organiszec under the ilaws ol this Stute for
state bhanking asgociations or suavings bvanks, ano corporaztions or other

cssocliations excepiing natvlonal bank: ana trust companies, vhose busi-

negss in whele or in part consists of the taking of money on
shall be held ana are hereby declorea to he stute bankiary ascoclationeg,
and as thus defined shall be subject Lo the uprovisions of wthis sct."

(Sec. 6, Benking Laws, 1935, o. 16; Sec. ¢, Ch. 99, Sesricn Laue of

-
{a
i
Pt

p—

Savings barnke "shall be subject te ana governca by =li the

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Digitized for FRASER
http://fraser.stlouisfed.org/

-51~ =477

provisions of this act." (Sec. 49(1), Renking Laws, 1955, o. 87: Sec.
49(i), Ch. 9¢, Zfession Laws of 1921)

Holdine compenies anc in or groun bonking:
Holdine ¢ eg and chain or groun bankir

There are no provisions in the bankinz laws of thie SHlute relai-

ing to the acjuisition of bank or trust company stock bWy holdin: com-

panieg or relating to chain or grouv banking.

CHIC

Acquisition of stocks bv banks and trusgi companics:

invest in cer-

)
=
&

3 specifically authorized to nurchase

[

A bank

N

tain kinds of stocks but not of the kinas contemplated iy this digest.

C

o)

(3ecs. 710-5 and 710-11la, Banking Laws, 1935

n

[

ecs. 710-5, 710-111s,

s

Gen. Code of Ohio) iowever, laws of this Stuie also contain the follow-

ing provieion: "ot wore than twenty per cent of the caritsl und sur-

£ X

plus of & bank deing business under this cherter (chapter) shell be -
invested in any one stock * % * " (Sec. 710-12L, Banking Laws, 1935;
Sec. 710-12%1, Gen. Coce of Chio)

YA savings bank (inclucing mubtusl sevinge banks) may invest its

[ P T A L AT AT A N
o A W W

3\ . . . P
(b} Stocks of companies, uoon which or the constituent com-
nanies comprisinz the same, dividends heve bteen earned wnd naild for
I 5D > &
Tive consecutive yveare next corior to the investment and ztocxks of com-
I &
panies taken on & refinancing plan involving an originsl investment,

which was legal at the time 1T was msde, provided, every such investment
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shall be authorized by =n affirmative veote of & mzjority of tle board of
directors of such savings bank.
"No purchase or investment shall be made in the stock of any other

corporation orgenized or doing businesg under the vrovigions of section

ComnEny,

2>
o
ot
)
=
c

710-41 or section 710-180 (commercial barnk, suvings ban

El

special plan bank or combination of two or more thereof) of the General

Lo+ - - [ahls
tatec.! Socs. 710~

Code or of the national benking act of the United S

na 7i0-148a, Gen.

,_)

140 end 710-148d, Banking Laws, 1935; Sec. TL0-140 2
Code of Ohio)

YRR}

A otrust compsny may invest in ¢ ¥

t§
st
>R

3 1 a £ P -
stocks ana bonce of corpora-

tions when authorized by the affirmative vote of the boara of cirectors or

of the executive comanittiee of such trust company. (Sec. 710-186,
ing Laws, 1935; Sec. 710-10¢, Gen. Code of Chio)

Holding companies znd chain or groun banking:

40

There are no provisicns in the barving laws of this State relat-
ing to the acquisition of bonk or trust company stock by holalng companies

or relating to chain or groupr banking.

OKLAHOMA

other bank or corporation, * ¥* ¥, (Sec. 1i, benking Lews, 19063 Sec.
9135 Okla. Stets., 1931)
Trust companies ave authorizaed "to buy end sell ¥ % 3 211 kinds of

% 3% % stocks and other investment securities.”" (Sec. 119, lHinth, Banking

http://fraser.stlouisfed.org/
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Laws, 1928; Sec. 9208, Ukla. &t

Holding companies and chain or grouwn bankings

There are no provisiong in the benkins laws of thies Stzte relat-

ing to the scyuisition of bank or trust company stock by holdin: com-—

psniee or relaling Lo chain or group banking.

w

Acguigition of stocks by banks and trust comounies:

"Hereafter no btenk or trust company shall invest any of its as-

sele in the capital stock of any other corporaticn except % % ¥ ia such

stock as it may acqulre or ourchase to save loss on o preexisting debtbs

such stock to be solid, however, within i2 moathe of the date sciuired

or purchased, or within suchk further time sg may be ranted Yy the super-

« TR A, 1yl 73 ¢ I &y o «
intendent of banks; * #® 4. (fec., 12, Ch. 27, 1933, Laws, cmenaing
Sec, ©2-911, Oregon Code of 1930)

"Upon the written appiicaticn of the board of directors filed

with the superintendent of banks and subject to Lis written apuroval and
in gecordance with such further instruction: and Limitations os he may
prescribe,' any bank or trust company whose depositc are or hereufter

may be ingured, in whole or ia cart, by the zovernment of the United

States "mav carry fully peld up an<g nonassessuble carlitul ctock of any
other corporation as en assset, provized:
(1) That such stocks shall be acquired for the purpose of strength-

ening the bank's or irust company's ceapltaul structure or the elimincticn

of undesirable assels;
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(2) That the aggregate amcunt of such stocke corrisd oa the

1

books as an asset shall not ke in excessg of 20D per centum of the bank's

r
v

or trusgt company's unimpaired ceeital and surplus

we

That such bank or trust compsny siball not ithereafter mike

o~~~
(9]
g

a loan, directly or indirectliy, to any suclh corgoration uniess the Gbe-
iigation ig fully secured;

{4) That such stock may be held for such period as the super—
intendent of banks may determine, but in no event longer than that vro-
vided by law for the holding of real estate, other than barking premises;

(5) Thet the book value of such ascet ghull be amertized i the
same manner ag provided by law for the reductlion of tha bhook value of
real estate other than baniinyz premises.

"The provisions of this secticn shall nobt be arpiicstie Lo any
ctock that muy be scyulred by sucit buni or trust compsny in connection

q

with the insurance of ceposits, or in con

eotion with stocl that may be
purchased ag a part of any lransgaction whercby eny such bank or trust

comgpeny shall borrow from the United States or suy apency thercot or

Lons of tiis sec-

instrumentality created thereby nor shall the grov
tion repesl or in any way limit or mooify toe provisions of chenicr €9,
Uregen Lawe, 1933, second specicl session," authorizing panks snd
trugt comnanles to subscribe to the copltel steck of the Fecersl De-

ncirents to Orogon

posit Insurance Corporstion. (Sec. 7, Cio. 57, 190

- P (5% > Tated o Nsu 4. K - P 1PN s iy
Code of 1920, Sec. €RX-EQ07, 1850 Zupp emont 1 Code of 1849)

vy EORP SaE e o e o -~ B
eI LUy SOVEInGD bonde or of any

bank or trust compeny melnt ioing = savings deveriraint mey be invested
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in" certain listed "claszes of gecuritlies, anc col otlherwise,” but

)

neither benk or trust company stock nor corporute stocks generally
are included ia such list. (Sec. 2, Ch. 67, 1923 Lawe, Cecond

Soecial Cession, amending Sec. 2-1109, Cregon Coce of 1920)

"Rank" defined:

"The word 'banly' es used in this act, chall ke construed to
mean any incoroorated banking institution which shall have heen incor-
&

poratec te conduct the business of receiving moneyv on depocit, or

o

transacting & ftrust business ug herein defined. <« % 3
vided into the following clnsses:

(2) Commercial bunks:

{b) fevings bauks.

(¢) Truzt companies." (Sec. &7--102, Bunkinz Laws, 1950; Sec.
«2-102, Oregon Code of 1930)

Holdin~ companies:

Any corporution organized in thls state, or licensed Lo do busi-

A

ness herein mey own, hold or control the svock of wny bank or trust com-

ny out while so owning, holcing or controlling such stock the cor-

L
]

poration ig subject to the following restricilons:
(1) It chzll not borrow meney or otherwise secure crecit
directly or indirectly, from such oeni. or trust company, unless

1 ozther

o]
b
-
fod
o)
3
I

the loon or credit i acequately secured by ¢
than steck or evidenceg of inaebtedness »f -ony corporation which

it controls

Federal Reserve Bank of St. Louis
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trols, to or throwsh the bank or trust compsny in
or ho
sgent for the nurpose of sellin
stock,

first obtaining

rations

D

67L;

ACC UlsLu Ol

~56~

1377

18

(2)

o

It siiali not sell any ztock, scourities or other evi-

of indebledness of any other cornsorstion which it con-

hich it owns

(1541

ot
el

ids stock; nor csn it use such bank or tru COLIANY & an

or otharwice cispoainz of such

securities or other evidences cf incebtedness without

vermission from the Oregon Corporcition Commiscioner.

.

(2) It shull not carry ag an acsehl any exponses incicent
ganization or to the sule of stock sfter orgonization.

Pencltieg rre prescribed for wviolatione o this zet by corpo-
or thelr officer: or sunloyees. (Ch. 434, Ureaxon Loug 1999,

25-501 to «5-507, 1950)

L

Secs. Urezon

~

of copusniegs

the

zhares

TAny chmonAy may purcliase o invest in

of raticonaxl bonking aouociation, or any band, henk

and trugt company, or trurlt company, incorporated umer the L-we of
thic Commonweslth, ¥ 3% 3.0 (ACC do. 169 of June <1, 1255, P. L. 38Z%,
amending Sec. 1009, Bunking Coce of 19t3%, Act Moo L1l¥  of Muy 15,
1633, r. L, 624)

Ho s urchase or "invest in the sghores of capi-
tal of any corporation whatscever, * % *." (fct of Moy 15, 1982, P. L.

Digitized for FRASER
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Holding comuanies:

"in incorporated institution or any other corporation owning
sharee in a bank, a bank and trust comnany, or a trust company, or
an incorporasted institution owning shsares in any other corporetion,
mey vote them by its presideat % % % v (Cec. 608, Banking Lawe, L83%;

Sec. €08, Banking Code of 1933, Act No. 1l of #ay 156, 192%, P. L. £24)

RHODE ISLAND

Accuigition of stocxs by painks anc trusgt companics:

"All depogits in savings banks and in the savings or participua-
tion departments of, or received &s savings deposits or on participa-~
tion by banks and trust compsnies, and in the case of savings bunks
the income derived from investments helu, hereafter received shall be

invested oniy as folliows:

L AL M A
WU W W

"In the cepital stock of sny bank or trust compony incornorsted
under the laws of sny of the Hew Englano states, or of the state of Naw
York, or of any astionsl bonking associution doins businecs in any of

2
said states" or "in the capital stock of uny buenk or trust compzny in-
corporated under the laws of any other ctote and acing btusinsss in any
other state, or of any national banking cssoclation doing businecces in
such other state, if such corporation is o member of the federsl reserve
syctem, e¢nd has a principal office located in » clty of ot loagt two

hundred thousand inhabitznts, according to the wost recent United Stateg

cenfus, and has sn azgregate coplital, esurplus :nd undiviced orofits of
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at least $5,000,000, and has been in active buginezs for at least ten

years next oreceding the date of investnent, including in the comouta-

tion of @aid ten years, if such corporation resutts from a consolide-
ticn of two or more such corporations, the time during which any con-

stituent corporation has been in active business." However, a "szv-

ings bank or trust company shall not hold, either for invegctment or as

security for loans or for both investment snd security, an azgregate

of more than twenty-five ner centum of its savings wnd participation

deposits in' such stocks "ut thelr par value, nor more thain three der-

centum of such deposits the capital ctock of sny one such corpora-

tion at itz par value, nor more than one-guarter of the cupital stock

of any one such corporation." (Sec. 1, Clause VII, Ch. 272, Danlking

1 ~

Ch. 272, fec. L, Gen. Laws of R. I., a5 amenced by P. L

there ure no cther orovisicng in the benking laws of this
State relating to the acquipition of bank or trust company stock or cor-
rust companies, a trusl company

porate stocks generally by banks and

authorized to "invest itls capitel ctock «na monsys in its lhiencs in

is
guch bonds, obligations, or proverty, resl, oersonal, or mixea, as it

may deem pruaent, subject, however, to any cuillsg, restrictlons, or

limitations imposed by the -rovisions of this title."  (Sec. 4(u), Ch.
£71, Banking Laws, 19543 Sec. 4(a), Ch. 27%, Gen. Lowe of K.T.) While

this does not nppear to be a specific Zrant of pover to purchase bank

it is understoou thnt, in practice, trust compunies purchase and

hold stocks, including bank stocks, appsrently without objecticn by the

Federal Reserve Bank of St. Louis
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Stete banking authorities.

Holding companies and chain or group banking:

There are no provisicng in the banking lawvs of thic State relat-
ing to the acguisition of bank or trust company stock by holdirng com-

panies or relating to chain or group banking.

S0UTH CARGLINA

Ltcguisiticon of stocks by banks and trust comvanies

Every corporation, organized for any purpose or purposes whailso-
ever, 1s authorized to acquire "shares of stock in other corvorations,
possessing the same powers in such respects as inaivicuals now enjoy."
(Nos. 1, 10, Banking Laws, 1930; Secs. 7726, 7745, Civil Coce of 193%)

"Every banking corporation may deal in % % % public and other

stocks of other corporaticns; * % % may purchase and

[oN)

securitieg, an
hold such ## % % pergonal property, as may be conveyed to it to secure

ind ag may be deesmed necessary or con-

[53]

debte to the corporation, * #* #*
venient for the transuction of its business, and mey sell and dispose
of the same at pleasure; % % % " (No. 71, Barking Laws, 1930; Sec.
7862, Civil Code of 1922)

Trust companies are suthorized to "bhuy, * ¥ % invest in and sell
2ll kinds of * % % stocks or other investment securities." (No. 391(10),
Banking Laws, 1930; Sec. 7888(10), Civil Code of 123%)

The law provides that trust compsnies "shall not mzske auny loun
secured by the stock of another bank or trust company i1f by the making

of such loan the total stock of such bank or trust company and held =s

Federal Reserve Bank of St. Louis
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collateral security by it will exceed f{ifteen per centum (15%) of the
total capital stock of such bank or trust company." (iWc. $94(2), Bank-
ing Laws, 1930; Sec. 7889(2), Civil Code of 19%2) However, another pro-
vision provides that a trust company shall not "ourchase or centinue to
hold stock of another bank or trust company if by such vurchase or con-
tinued investment the total stock of such ¢ther bank or trust company
owned or held by it as collateral will exceed twenty-five per centunm
(25%) of the stock of such other bank or trust compuny; Provided, How-
ever, that this limitation shall not apply to the ownership « % ¥ of

a part or all of the capital stock of one bank orgsnized uncer the

laws of the United Statesz or of this State, nor to the ownership of a
part or zll of the capital of one corporntion, organized under the

lawg of this Stste, for zhe principsl purpese of receiving savings de-
posits ¥ % % " (No. 394 (7), Banking Lzws, 1920; Sec. 7889(3), Civil
Code of 1932)

Eolding compenies and choin or zroup bankings

There are nc provisgions in the venking laws of this Stute relat-
ing to the acquisition of bank or trust compsny stock by holdaing con-

panies or relating to chuain or group banking.

SOUTH DAKOTA

Acquisiticn of stocks by banks and trust companies:

No bank shall "inwvest any of its funds in the stock of any other
o J
bank or corperation, * % 3% nor be the curchuser or helder of sny such
8 b & Y

shares uniess such security or purchase shall be necessary to prevent

Federal Reserve Bank of St. Louis
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loss upon o debt previcusly contractea in ood falth; stocik so pur-

chased or acguired sghull, within six months ol the tine of its pur-

chege, be sold or disposed of at public or private sales

the expiration of six months ony such stock shall not be considered

the ossets of such bank, % % % " Bankins Laws,

8983, Comp. Laws of 1929)

Ne trust compsny shall "invest =y of 1ts funds in the stock

of any other trust company or corvoration, * * % nor be the purchoser

or holder of sny shares unlecs such security shali be

necesssry to prevert losgg upon o debt previously conirncted in good

o

faith; ana stock so purchosed or acquired shali, within six menths of
the time of its purchasss, be sold or disposed cof wt cublic or grivate

six months any such stock sazll not

]

wley and af'ter the explration of

be congidersa as =z part of the assets of any trust comprny; + # %

20

(Sec. 92050, Banking Laws, 1982

Comp. Laws of 19x9)

Holains cumnonlce snd chadn or sroup bankings

There are nc provigiong in tie bproxing lave of ihis

lating to the acquisition of bank or irust compeny stock by

companies or relatiny to chain or group banking.

s

TENNEBSSLE

Acquisition of stocks by companisgs

There are no sonking laws of re-

lating to the acquicition of bank or vt comgsany corgorate

stocke generslly by banks cr trust compunies.
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Holding comwanies eand chisin or group banking:

There are no provisions in the banking lews of this Ctate re-
lating o the scgulsition of bank or truct company stock by holding com-
panies or relating to chain or group bunking.

TEXAS

Acguicition of gtocks by buanks znd truch companies:

Ranks snd trust companies are authorized "to ourchese, invast

in % % and sell stocks * * % and other securities.” (Art. Z96(9j,

s
\

P o ' 5 L\ . N A
Ch. 3, Burking Lawe, 1933; Lri. 396(9), Hev. Stats. of 1205)

g benks are suthorized to lnvest in certsal

"classes of securities, and not otherwise" bul neither tenk or trust

ompany stock nor coryorate stocke generuwly sore included in such listh,
(Art. 416, Ch. 4, Danking Lews, 1935, Avt. 410, Rev. Shats. of 1985, us
smenacd)

"Every trust company organized unerr the laws of the State with

& capital of not lesg then {ilve hundred thousund dollars o

have the power * ¥ % +o rmurchige and sell * % % stocks, bonde, sccuri-

of Zra Culled

prs
¥

tieg # % % " (art. 151%Z, Ch. &, Danking
Seeslon of 1G20)

"It ghall be uniawful for any Stete oonk o bank and Ltract com-

obhor

veny o own more thin ter por ocent of the capital stocl of

banking cormorstion, cr to ug loun ecured by tne stock of any other

bankinzs corporation, if by the malking of zuch losn the totul stock of

B

guch other banking corporation held by it og colistoersl will exceed,

Federal Reserve Bank of St. Louis
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in the zggregate, ten per cent of the capital stock of such other bunk-
ing corporation, unlers the ownershipn or the tuking of a greater per-
centase of such capital stock as collisteral shall be necessary to pre-
vent loss upon a debt pgreviously ceatraclted in good {faith; end any such
ercess so taken as collaterzl or ownea by such bank shall not be heid
=8 collateral nor owned by it for = longer period than six montha."

(Ar+. 513, Ch. 6, Banking Laws, 1933; Lcts of 19089, 2d (Czlled Session)

1]

Holdings comwanies snd chein or zroup bvaikings

There are no provisions in the nanking laws of this Stute re-
lzting to the acguigition of bank or tructi company stock oy holding

companiesg or relating to chain or group banking.

UTAH

Ltequisition of stocks by banks and trust comnanies:

A bank ie not authorized to acquire bank or trust company stock
or corporate stocks generally, wmlessmcyuirsed by guch beank in sutbis-
faction of or on account of debts previcusly contrecuea in the course
of its business." (Sec. 7-5-33, Banking Laws, 1935; Sec. 7-%-23, Rev.
Stats. of Utoh, 1935, as cmended by Ch. 1£, Lawe of 19£5)

"4ll the % % % gonersl restrictions end limitations, oroviced
for in this chapter and applyin: to the cornorotions organiczed snd
resulated herveunder, under the general acnlsnation 'banks' shall be un-
cerstood and construed to annly Lo wnd jovern commercial banke snd soave

inze banks, and those combining both of cuch branches of the benking

business." (Sec. 7-3-2, Baniing Laws, 1975; Sec. 7-5-&, Fev. Stots.)
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"Any loan and trust corporation may purchace, own, hold and
sell or otherwise dispose of shares of stock of sny other corporation;
provided, that such purchase igs authorized by the board of directors,
and, in case the purchace is of stock of any benk, the purchage must
be anproved by the bank commissioner, * % % " (Sec. 7-4-7, Banking

Laws, 1935; Sec. 7-4-7, Rev. Stats.)

Holdiny companies and chain or group banking:

There are no provisions in the banking lawe of this Ttate relat-
ing to the acquisition of bank or trust company stock ty holaing com~

penies or relating to chain or group bunking.

VERMONT

Accuiscition of sbocks by bLmnxs anu trust compunies:

The assete of "banks" may be invested "in the stock of any na-

tional bank in the New Fngland states or the State of lew York, or in

Q

the stock of any banking: assoclation or trugt compsny incorporated un-—
der the authority of and located in such states, or in the stock of any
bank incorporated under the suthority of and located in such stutes, or
in the stock of any benk incorporated uncer the authority of and located
in the Dominion of Canada; but & bank shall not hold bsnk stock both oy
the way of investment and ag security for loans in excesg of ten per
cent of its asgets, nor, in any one bank, more than five ver cent of

its asgets, or more than one hundred thousind dollars, or more than ten
percent of the capital stock of sny one bounk." (Sec. €70¢-VI (u), Bank-

ing Laws, L934; Sec. 6706-Y1 (2), Ch. 272, Pub. Laws of Vi.)

Federal Reserve Bank of St. Louis



"Bank" defined:

"I Bank! sholl refer to and include savings hanks, saving insti-
tutiong and savingsunks and trust compenies, commonly known as truct
comoanies; % % % " (Sec. €664, Banking Laws, 1934; Zec. 68684, Ch.
&72, Pub. Laws of Vt.)

h

Holdingz companies and chein or group banking:

3 . o

There are no provigions in the bhanxing Lzws of this State re-
lating to the acguisition of bank or trust compsny stock by holaing com-

paniec or rc¢latving to chain or group bonking.

VIEGINIA

Accuicition of stocks by banks and trust companies:

"Nor shall any vank invest any of its funce in the sherec of

the common stock, cr its equivelent, of any other corporation, sxcept

~ . -

such shares of stock az national bangs sre permiiiled to ourchose for

their own account, * % % this provision net, however, ~revent any

}

bunk from zcquiring suy such stocx, * % % {o protect iltgelf or wany fund
in ite custody or possession ageinst loge from debts theretofore con-

tracted”" nor from scquiring steck of 4 bullding corporatisn or nn ngri-

r

cultural credit corporation "grovided the votal amount of such stock

Py

chull not exceed twenty per centum of the smount of the capitcel stock

L

of such bank actualily ouid in ond wimpnired, plus ihe amouns of its un-

o~

ciedny Lawe, 190Gy fcte of

pp. 1013, 1314, as mmenced by Acts of 1Y D. LEG)

"The word ‘buank' wnerever it choll apreur iIn this ect, sholl
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include bsnxs of deposit end discount, savings banks, savings societieg,
wings institutions and trust comgpanies ¥* 3 =+, (Dec. 4149(1), Fank-

[

o

124)

o= T ayre
0y LEWS,

1936; Acts of 192 ag amenced by Acts of 1936, o.

Holding comnanies znd chain or grouv banking:

ing

panies or relating to chain or group baiking

,O

There are neo provisicns in the benxing laws of this Ztats relat-

to the acquisition of bank or trust company stock by helding con-

>®

WASHINGTION

isition of stocks by banks and trust companies:

asgociation "uniesc

los

the

S

No bank or trust company shall "te the purchaser or holder of

# % % shares" of any cother bank, trust company or naitional banking

purchase shnll be necesgssry to prevant

upon a debi previcusly contracted in good fzaithy in which case
stock so purchased or acyuirea shell be zold" or cisroced of with-

in  two years. "dor ghall any such corporstion subseribe ior or jur-
chase the stock of szay other bark or trust company or a nationsl bank-
ing ascociation % * % " {Sec. 3, Ch. 4%, Laws of 1435, amending Sec.
3243, Rem. Comp. Stats.)

"A mutusl savings bonk shall have the vower bto invest ite funds
in the manner hereinafter in this act egnecifiea snd not otherwise! but
nelther hank or trust compuny stocks nor corporate stocks senerally cre
o specified. (8sc. 168, Banking Lawe, 1928; Ch. 74, Luws of 192¢, n.
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"Bank" defined:

"The term 'bank'! where used in thiz aci, unless a different
mezning eppears from the context, meeng any corporation organized under
the laws of this sitate engaged in bankingz, other than & trust cowmpsny

o a mutual sgavings bank.

SEA AL At Ak L 2 S S R A A T .1 X
WOTD WO WO T T v e T W W

"The term 'savings bank! shall include (a) sny bank whose de-
vosits shall bhe limited exclusively to savings accountz, wnd (b) the
department of any bank or trust company that accepgts, or offers to
accent, ceposits for savings accounis in accorcunce with the provicions
of this act relative to seyrsgeted savings." (Sec. 2, Ch. 4&, Lsws of
1923

sl g

Aem. Comp. Stato.)

Holdings comoanies:

A corporaticn or associotion organized uncer the laws of this

)
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stete, or licensed to ftroncsci business in the state, shall not here-
b 3
after acquire any chares of stack of any vonk, trust comosny or na-

3

tional benking association which, in the sguregate, enuble 1t to owmn,

1

hold or control more than twenty-five per centum of the crvital stock
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of such bank, trust company or nationzl
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Acqulsition of stocks by bankg and trust comvanies:

"Every banking institution orgenizeo unver the provisions of
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o suathorized to

in any buankins instliution orgeni:z

hereuncer for the purpose of sellin:, nc

ticn in *the ownership thereof either for the purpese of

trol of ane or more guch barking

Gucing other persons, firms or corporation: or tie gen

become varticipating owners therein. lHothin. herein snell

ovmership of stock in any such bunking institution by

investment nurncses "  (fec. 385, Paniin Lews, 1481; C
> ie b 37 .. e ey e )
ac, 220, W. Va. Coude o 1987)
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Acculigition of stcexs by paenks and trust corneniess

There ars no proviglous in the neakins laws of

cept the following, relaling to the ascauisiticn of bani or trust
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Holainy companies:

"Any domestic cervoratlon, invegiment trust, or other form of

trust which shell cwn, holc or in any maunner control 2 majority of the

<

stock in a state bank or trust company shall be deemed to bie en sged
in the bwusiness of bankinz znd shall be subject to the sugervision of
the state banking department. % * ¥ " There are sclso provizions re-
quiring such holding companies to file reports of finuncisl conditicn

with commissioner of banking; providing for exeminstions of :tucii hold-

the banking suthorities; suthorizing such cuthorities

te require the correction of unsound practices of such holding com—

‘&

panieg; and subjecting szuch holding companies to double Liity on

(@]

the bank or trust company stock owmed. (Sec. 221.56, Bunking Laws,
1335; Ch. 22l, ¥is. State., ab amended by Ch. 295, Laws of 1955)

"o bank when more than ten wer cent of the stock is owned,
held or controlled by any corporsation, or hy wn sseoclation, Investmnent

N

trust or other form of trust or vy 2 chain bank or holain g compony,

o

shall be permitted to estebiish z receiving and payia: stotion."  {Sec.

0

221.255(5), Banking Lswz, 1935; Ch. 221, Vis. ftufs., ng cnended by
Ch. 215, Laws of 1935)

"Any cerporation organized uncer chncpler 180 of the ztstutes
may subscribe for, and teke or holo stock in any other corporstion ex-
cent og herein grovided. The consicsyroiicon For such purchoss muy be
pald in the stock or bonds, or both, of the ourchesing comwany; hut no
corvoration orgenised under chapiter '5J of the statutes w, subscribve

N

for, take or hold more than ten over cent of the canitol stock of any
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gtate bank or trust company, unlese sevenly-five per cent of the stock
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relating specifically to the acquicition of beuk or truct company stock
or corporate stocks generalily by trust companics.

"Bank" dafined:

"Every bank, banker or corporation in thic state dein o bonk-
ing business uncder the provisions oi this chaplter, shull be known as
2 state bhank; % % % " (Sec, 10--105, Benking Laws, 1955; Sec. 10-105,
¥yo. Rev. Stets., 1931)

"iny person, firm or corporation (except nmational benks) hav-

inz a place of business within this state where credits ure crened by

the deposit or collection of money or currency or nesotisble vuper sub-
ject to be paid or remitted unon draft, receipt, check, or craer, shall
be regarded as a2 bank or banker, snd us doing & benking husiness under
the orovigions of this chapter.” (Sec. 10-110, RBunking Laws, 1935;
Sec. 10-110, Wyo. mev. State., 1331)

.

Holding comnanies and chain or group bnanking:

There are no orovisiocns in the
ins to the accuisivion of bunk or trust

penies or relating to chuln or group bznxing.

Federal Reserve Bank of St. Louis





