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CLASSIFICATIOUS OF BAILIS II OPERATION.. ON DECELBIR 31, 1935

By clagses of banlts

Number of banks.

When the banks in operation on Decemwber 31, 1235,

were classified according to membership in the Federal Reserve System, it

was found that 6,387, or 40 rercent of the 15,861 baiks, were members and

that the total of 14,178 member and nonmember insured banks comprised

approximately 89 percent of all banks.

The number of banks in operation

on December 31, 1935, by classes of banks is shown belows

Class of bank

Numbzr of banks

Total

Member banks Nonmembsr banks

Nationall State |Insured|Uninsured
Commerciall/ 14,949 | 5,386 998 7,642 923
Cash depositories 39 - - 24 15
Private 138 —= -- 6 132
Morris Plan & Industrial 79 - 1 61 17
Mutual Savings 567 - - 57 510
Branches of foreign banks 9 - - - 9
Trust Co., without deposits 77 - 2 1 74
Other financial institutions
without deposits 5 - —- - 5
Total 15,863 | 5,38 1,000 7,791 1,685
Percent of total 100.0 34.0 6.3 49,1 10.6
Percent, of total (commercial
only)L/ 100.0 36.0 6.7  51.1 6.2

1/ Includes 28 banks which reported no demand deposits and

172 (uninsured

nonmember) banks for which the distribution of demand and time deposits

was not reported.

.org/
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By Geographic divisions. 4s nay be seen from the following table,

the largest numbers of banks were locntaed in the West North Central and
East North Central States which nad 3,617 ~nd 3,243 b-nks, respsctively,

in operation on Deccuber 31, 1935, -nd in the Middle Atl-ntic Statos which

had 2,483 banks:

Huriber of bonks
Geographic divisionl/ Total Menber banks Nonnenber bonis
Nntionnl| State | Insured|Uninsured
New Englsnd 935 330 46 159 400
Middle Atlantic 2,485 1,404 246 607 228
Enst North Central 3,243 863 251 1,991 138
West North Central 3,617 855 140 2,109 513
South Atlentic 1,646 471 101 926 148
East South Central 1,186 2006 35 812 73
West South Contral 1,673 748 64 741 120
uountain 521 224 70 205 22
Pacific 557 225 48 241 43
Totnl 15,803 5,3% 1,001 7,791 1,685

l/ New England:  Maine, New Hanpshire, Vermont, Hassachusetts, Rhode Islend,
Conniecticut.,

Liiddle Atlantict New York, Hew Jersey, Puunsylvanis.

East North Centr~lt Ohio, Indiwnn, Illinois, dichigan, Wisconsin.

West North Centralt Minnesota, Iows, liissouri, North Dakota, Scuth
Dakota, Nebraska, Kansas.

South Atlantic: DJelaware, Maryland, District of Columbia, Virginia,
dest Virginia, Horth Carolina, South Carolins,
Geor;sia, rflorida,

East South Central: Kentucky, Tennessee, Alabama, Mississippi.

West South Centralt: Arkansas, Loulsiana, Cklahowma, Texas.

Hountains Uontana, Idaho, Wyoming, Colorado, Wew Mexico, Arizona,
Utah, levada,

Pacific: Washinzton, Oregon, California.
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lumber of,"Commercial"l/ banks by geograpnic divisions. Inasmuch

as a large majority of the mutual saviugs banks, Morris plan and industrial
banks, cash depositories, private bauks and other miscellaneous classes of
nommember banks are concentrated in the eastern part of the country, in the
Hew England, Middle Atlantic, and South Atlantic geographic divisions, the

following tabulation has been prepared to show the geographic distribution

of commercial banks only:

Number of commercial banks
Geographic division Total Member banks Nonmember banks
lation=1| State Insured!Uninsured
New England 559 330 45 139 45
Middle Atlantic 24247 1,404 _45 575 23
Sast North Central 3,161 863 250 1,963 85
West North Central 3,600 855 140 2,107 498
Soutit Atlantic 1,499 471 101 70 57
East South Central 1,180 266 35 806 73
West South Central 1,660 748 64 741 107
Mountain 520 224 70 205 21
Pacific 523 225 48 236 14
Total 14,949 5,386 998 7,642 923

This table shows that over two—thirds of all commercial banks in
the New England and Midale Atlantic divisions were wmemnber banksi in the
lMountaln and Pacific divisions, over one-half were member banks, and the
proportion of membsr banks decressed in the West North Central and East

Horth Central divisions to a little over one—fourth.

1/ A11 of the analyses which follow are limited to the "commercis1!" bonks
shown in the table on page 1j the other closses of banking institutions
shown in the table have baen excludead.
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It will be noted from the above tabulation that over one-hall of
the 923 uninsured banks ware in the West Horth Central states which in-
clude., nmong others, four states that hove nad experience with deposit
guaranty laws: Kansas, Hebraska, South Dakota, and Horth Dnkota, The

~ving over fifty uninsured commisrecial

o

following list includes the states

banks or having over one-fourth of fleir nomnmember commercial banks un—

insured:

Humber of rommenber commercial banks

State o Percent

Insured Uninsured unincured
Konsas 254 264 51
Texas 299 79 21
Town 438 76 15
Hebraska 230 61 21
Rhode Island 2 7 78
lew Hampshire 3 2 75
Maine 16 S 36
Connecticub 45 16 26

419 of the 923 uninsured banke, or aprroximately 44 percent, are in

Kansas, Texas, and Nebraska, three states that had experience with guaranty

laws. A high percentage of the nonmembsr comsiercial bonks in the lew

1z
(0

ngi~nd states ars uninsured, but there ars comparatively few nounember

banks in that division,

Deposits. Although the classification by number of banks showed
that less than 43 percent of all commercinl b-nks were member bouks, the
deposits of member banks comprised over 86 percent of all deposits on
December 31, 1935, The total deposits of bmks, by classes of bnnks,

of
together with a comparison of the percentn.¢/deposits of banks witn the

percentage of numbsr of banks in eacn clnss are shown as follows:
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Arount of denosits| Percent Percent of tohal
Class of bank (In thousnnds of total nuwiber of
of doll-rs) deposits |commercinal banks
Member boanlkss
Hational 24,801,793 25.5 36.0
State 13,648,295 30.6 6.7
Honmember banks:
Insured 5,504,040 12.3 51.1
Uninsured 729,680 1.6 6.2
Total 44,683,808 100.0 100.0

hecording to ratic of dem~nd to botal deposits.

Nutiber of banks. an analysis of bmuks according to the ratio of

th

deriand deposits to total deposits showed »towell over one—half of the

k)
L . e - ., A i
14,777"@omn@r01w1 banks had denand deposits of from 30 percent to 70 per—

N

cent of total deposi- s, Only 493 of the b-uke were primarily s-vings
banks with retlos of dennand deposits to total deposits of less than 20
percent and only 1,472, or aboub 10 perceut, of the bpanks hed demand de-
posits of 90 percent or nore of total deposits, The classification of
the banks accordinz to the ratio of demand deposits to total deposits is
shown below:

n

1/ ZExclusive of 172 banizg for viiica tae distribubtion
of demand and tine deposits wes not reported,
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Nunber of cowriercial b-nks

Rafiotof demand\@Tposits Moiber banks 1 Honmenber bonks
to total depgiius Totnl Nntionql[ Stnte [Insurmd lUninsured

0.0 percent 28 - 1 21 6
0.1 - 9.2 ti 67 13 3 45 6
0 - 19.9 " 398 191 10 180 17
20 - 29.9 n 1,196 574 82 506 34
30 -~ 49,9 " 4,066 1,547 325 2,089 105
50 = 69.9 " 4,228 1,438 299 2,315 176
70 = 79.9 " 1,856 616 113 1,014 113
8 - 89,9 " 1,466 483 73 779 131
90 -~ 99,9 " 962 338 7R 466 86
100 L 510 186 20 R27 77

Total 14,777 | 5,386 998 7,642 751

& comparison of the groups indicates that a larger proportion of
the nonmeuber bnanks, particularly the uninsursd banks, have high ratios
of denand to total deposits, than have the denber banks, More than half
of the 751 uninsured banke had dernand denosits of 70 percent or over of
total deposits, while only about 30 percent of the 5,386 national b=nks,
28 purcent of the 998 State nenber bauks and 33 percent of the 7,642 in-
sured nonnenber b-onks hnd denand deposits =nounting to 70 percent or .ore
of total deposits.

Deposits. Tue following classirlication by ratios of demand de—

o

rosits to total deposits, but showing the total depocsits instead of the

nutiber of banks, indicatss a sornewhat sinilsr distribution in the nonnmenber

1/BExclusive of 172 b-nks for which the distribution of demand and tine
deposits was not reported.
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groups, but in member banks the bulk of the deposits wag in the classifi-

cations with high ratios of denand deposits to total deposits:

Ratio of denand Meuber banks Nonmenber banks
a3 tg Total

depooftb £ o National] State |Insured |Uninsured

total devosits

(In millions of dollars)

0.0 percent 78 —— 3 o8 47
0.1 - 9.9 " 302 34 21 235 12
10. - 19.9 ¢ 618 326 35 243 14
2 - 29.9 " 1,782 916 208 594 64
30 - 49,9 g,351 4,478 2,032 1,788 53
50 - 69,9 " 7,272 3,717 1,973 1,472 110
70 - 79.9 v 5,927 4,062 1,320 517 28
8 - 89.9 " 2,085 7,031 1,658 310 a6
90 - 99,9 " 10,862 4,152 6,342 272 96
100 " 309 86 56 46 121
Total 4l 586 | 24,802 13,648 5,505 631

Over ons-half of the deposits of State neuber banks were in banks having
demand deposits of 80 percent or over of total deposits., The 390-99 percent
ratio classification of State nenmber banks contained only 72 banks but these
banks had deposits of #6,342,000,000, =n average of almost $90,000,000 per
banik, as compared with average deposits of less than £14,000,000 for all
state member baniks, The concentration is explained by the Tact that the
large state member brnks in Hew York Cibty with total deposits of nearly
six billion dollars are in this high ratio classification. Similarly, the
high aver=age deposits of the national banks in the £0-89.9 percent =and 90-
99.9 percent ratio olassifications are caused by the large New York banks in
thege classifications. In contrast, however, to the correlation of large

nenber banks with high detiand ratios, the nember banks which had demand de—

posits only, were conparatively small banks.
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By geographic divisious. Over one—half of Tiae banks in the Hew

England, #iddle Atlantic, and East Horta Central divisions had dermnnd de—
posits of less than 50 psrcent of total deposits; and the majority of the
banks in the Mountain and West South Central divisions had demand deposits
of 70 percent or over of total deposits. The total number of comicreinl
bmxs in each geographic division is classified by ratio of denand to total

deposits in the following tables

}Numbvr of comnercinl banics with the following

Geographic division ratios of denand deposits to total deposits——
| Tot-l | 0 —19%] 20-49% | 50-69% | 70-100%

Hew England 559 62 252 110 135
iiddle Atlantic 2,245 223 1,593 257 132
East Horth Central 3,136 85 1,536 1,023 450
West North Central 3,484 20 774 1,167 1,523
South Atlantic 1,499 59 546 465 429
East Soutn Central 1,168 9 323 469 367

I i /

West South Central 1,548 1 46 261 1,340
Mountain 515 5 45 197 268
Pacific 523 25 147 239 108
Total 14,777 453 5,262 4,228 4 794

Percent of total numbser of banikcs with the above ratios
of derand deposits to total devosits

New England 10C 11 45 20 24
Middle atlantic 100 10 71 13 6
East Horth Cezntral 100 3 49 33 15
West Lorth Central 10C 1 22 33 L,
South Atlantic 100 4 36 31 29
East South Central 160 1 28 40 31
Yest South Central 100 —— 3 16 a1
Mountain 100 1 9 38 52

Pacific 100 6 28 46 2
Total 100 3 35 29 32
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According to population of places in which situated and accordiig to
size of lonns and investments

Humber of banics by size of loans and investments. A classification

of the comrizrcial banks on Decenter 31, 1935, according %o the amount of
loans and investnents disclosed a high percentage of small banks. More
than 6,000 of the 14,949 banks had loans nnd investuents of less than
%250,000, and 9,073 banks had lo~ns and investuents of less than $500,000.,
The distribution of banks according to size of loans and investuents is

shovn below:

S Nunber of conumercial banks
La¢ group —- Menber bauks Nonmenber banks
ane . ostrie Tt el 08 1S ‘ UISING o1 AL
Lo=ng and lnvestnents fotal lational | State Insursd lgninsured
Under $150,000 3,613 407 78 2,596 532
150,000-250,000 2,400 602 115 1,538 145
250 ,000-500,000 3,060 1,181 172 1,587 120
500,000~1,000,000 2,483 1,235 162 1,024 62
1,000,000~-2,000,000 1,623 930 139 522 32
2,000,000~5,000,000 1,071 633 154 271 13
5,000,000-10,000,000 341 203 63 68 7
10,000 ,000-~50,000,000 27 150 76 35 11
50,000,000 and over 86 45 39 1 1
Total 14,949 5,386 998 7,642 923
Percent of total nunber of hanks
Under $250,000 40 19 20 54 73
250,000-500,000 21 22 17 21 13
500,000~1,000,000 17 23 16 13 7
1,006,000-5,00G,000 18 29 29 10 5
5,000,000-10,000,000 2 4 6 1 1
10,000,000 and over 2 3 12 1 1
Total 100 100 100 100 100
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It will be noted that the percentare of nontenber banks in the swnller
size groups was particularly high. Approxinately 86 percent of tne un—
insured bonks and 75 percent of the insured nomnnerber benks had lo~ns =and

investrients of less than $500,000.

Nunber of banks by population of places in which situated. A dis-

tribution of b-nks nccording to the size of conmunity in which they were
situated showed that over cne—half of the nonneiber banks were in towns

of less than 1,000 population and that over one~half of the nember barks
were in towns with populations of less tinan 5,000. The distribution accord-

ing to population is shown in the following table:

Hunibsr of comniereial bauks

Populntion Total Merber banks Honneno=r banks

of city Hational| State Insured|Uninsured
Under 500 3,020 339 74 2,169 438
500-1,000 2,615 676 96 1,662 181
1,000-2,500 3,143 1,279 183 1,563 118
2,500-5,000 1,849 908 132 755 54
5,000-10,000 1,361 738 100 488 35
10,000~25,000 1,170 648 111 392 )
25,000~50,000 531 280 63 178 10
50,000~100,000 342 164 49 113 16
100,000 and over 918 354 190 322 52

Total 14,949 5,386 998 7,642 923

Percent of tot=l nusber of banks

Under 1,000 38 19 17 50 67
1,000-2,500 21 24 18 20 13
2,500~5,000 12 17 13 10 6
5,000 and over 29 40 52 20 14

Total 100 100 100 100 100
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Banks witu loans and investnents of less than ¢500,000, The

following tnbls shows that 7,654 of the 9,073 banks with loans ~nd

investuente of less than £500,000 were situabed in towms with populations

of less than 2,500)

Huibor of comuwercial banks having loans wnd
investments of less than 500,000

Population Monh o i o

e m n emoer a2NKS MO ‘.;;f:.,if DanKs

OFCEY fotal lational | State Insurad | Uninsur.d
Uncer 500 2,933 307 70 2,120 436
50051 ,000 24375 551 &9 1,557 178
1,000-2,500 2,344 838 133 1,275 100
24,500-5,000 836 336 56 AR 29
5,000-10,000 305 124 13 154 14
10,000-25,000 110 22 3 76 9
25,000-50,000 39 4 - 25 6
50,000~100,000 37 5 - 24 8
100,000 and over oz 3 1 71 17
Total 9,073 2,190 365 5,721 797

Pereont of nunbaer of banks

Uncer 1,000 59 39 44 64 77

1,000-2,500 26 34 36 23 12
2,500~5 ,000 9 16 15 7 4
5,000 nd over 6 7 5 6 7

Total 100 100 100 100 100

A similar classificntion of bwmks with loans and investuconts of loss
than ¢250,000 showad thot nearly 95 perceont of them were situntad in towns
with populations of less than 2,500,

In the classification siowi in tho table above and in the classifi-

cation of baks with loans and investisuts of less than 250,000, there

appear Sore =xceptional cases of sinnll buks ceing in the larger citioss
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it is probable that these banks are in the outlying or residoutinl dis-—
tricts of the largo cities. An annalysis oy states of the 168 banks with
loans and investrnents of less than £500,000 which were situated in clties
of over 25,000 population indicates no wnususl concentration., They were
scattercd among 34 states and the District of Columbia and the only states

having 10 or more wered

Nuniber of comnercial banxs with loans anc
State investunents of less than $500,000 located
in cities of 25,000 or over population

Indiana 14
Wisconsin 17
innesota 11
Kanosas 10
iissouri 14

There were 13 nernber oangs witn loans and investments of less than

$500,000 located in citles with population of 25,000 or over. They were
located in the following states: Massachusetts, Rhode Island, Pennsylvania,
Uebraska, Indiana, Kentucky, Texas, Colorado, and California.

Banks with loans and investments or§l,000,000 and over. The follow—

ing clascification of banks with loans and investments of over #1,000,000
according to the population oif the places in which they were situated shows
that comparatively few banks of this size were in the smaller tovms; only
222 or about 7 percent of the bauxs of this size were found to be in towns

of less than 2,500 populations
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Number of commercial banks having loans and
investments of £1,000,000C or over

Pigpiiﬁi?n Total Hember banks Nonmember banks
. 2 National | State | Insured|Uninsured
Under 2,500 222 147 14 60 1
2,500-5,000 375 236 32 o8 9
5,000~10,000 552 336 47 160 9
10,600-25,000 810 499 85 218 8
25,000-50,000 433 260 57 113 3
50 ,000~100,000 270 153 A9 64 4
10C,000 and over 731 330 187 184 30
Total 3,393 1,961 471 897 64
Percent of number of banks

Under 2,500 7 8 3 7 2
2,5C0-5,000 11 12 7 11 14
5,00C and over 82 &0 90 8r 8
Total 100 100 100 100 100

As in the case of small banws in large cities, it is probable that

some of the large banks in small places are due to special circumstances,

such as being in suburban villages adjacent to large cities. For instance,

one bank with loans and investments of over eighteen million dellars in the

250 to 500 population classification was the Hational Stock Yards Hational
Bank of Hational City, Iliinois, in the stock yards district across the
river from St. Louis.

By geographic divisions. When banks with loans and investments of

less than $500,000 were classirlied geographically it was found th-t the New

England and lilddle Atlantic divisions had comparatively few of the smalicr

bankss however, in the West North Centrnl and West South Central divisions

approximately 80 psrcsnt of the banks hnd loans and investmonts of loss

Federal Reserve Bank of St. Louis
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$500,000, The geozraphic distripution of banks witn lows and investments

of less than 500,000 is indicoted in the following table:

Banas having lo-aus and
investments of less than $500,000

Geograpnic division Number Percent of total
of banks banks in division

New England 99 18
Micdle Atlantic 487 22
BEast North Central 1,884 60
West North Central 2,905 8l
South Atlantic 891 59
BEast South Central 853 72
West South Central 1,312 79
Mountain 352 68
Pacific 290 55

Total 9,073 61

The following table shows that in the West Horth Central and the
West South Central states, which had the largest porcentages of small benks,
about 3,800 of the 5,260 banks in operation were situated in tovns with a
population of less than 2,500, compared witi only 883 out of a total of
2,800 banks in operation in the Kew England and Middle Atlantic states,

which had comparatively fow small banks.
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Humber of commercial banits located in plnces
with a population of —

Guographic division T Tndor 2,500 to 5,000

fotal 2,500 5,000 and over

New Englend 559 100 T 385
wiadle Atlantic 2y ANT 783 331 1,083
Bast Worth Central 3,161 1,872 334 955
Wost Worth Central 3,600 2,742 289 569
Soutiy Atlantic 1,499 851 209 439
East Youth Central 1,180 798 165 217
“est South Central 1,660 1,055 250 355
Mountain 520 311 70 139
Pacific 523 266 77 180
Total 14,949 8,778 1,849 4,322

Percent of total number of bniks

New England 100 18 13 €9
Middle Atl-ntic 100 35 17 48
East Horth Central 100 59 11 30
West North Central 100 76 8 16
South Atlantic 100 57 14 29
East Youth Central 100 68 14 18
West South Central 100 64 15 21
Mountain 100 60 13 27
Pacific 100 51 15 34

Total 100 59 12 29

There was a rather close correlatlon between the proportion of
bags in a geographic division in places with population of less then

2,500, and the proporticn of bauxs that had loans and investments of less

St

than $500,000. The percentages are repeated below for comparative purposes.
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- Percent of total boanks in divigion ——
U U With lo=ns and In places with
He0grapiile alvision investments of population of

less thin 500,000 less than 2,500

New England 18 18

Middle Atlantic 22 35

Fast North Central 60 59

West North Centrnal 81 76

South Atlantic 59 57

East South Centrnl 2 68

West South Central 79 64

Mountain 6H8 60

Pacific 55 51

Population per bauk. The population per bank in the West North

Central sbates was only 3,800 as contrastzd with population per bk of over
10,000 in the Middle Abtlantic, South Atlentic anc Pacific divisions. The
approximate population por bank, bascd on 1935 Burcau of Census populsation

estimates, is shown below?

Geographic division Population per bankl/
Hew England 15,200
iiddle Atlantic 12,100
Bast North Central 8,100
West North Central 3,800
South Atlantic 11,600
Bast South Central 8,900
West South Central 7,700
Mountaln 7,100
Pacific 15,800

Total 2,500

;/ If the mutual savings banks, Morris Plw and industrial baks, private
banks and the various otaer classes of basing institutions shown in the
table on poge 1 were inclucea 1u the csleulations the population per benk
would be lowered to &,000 for tie country as a wiole, to 9,100 in the Hew
nu“l*nd States, 11 (\C in the hicdle abtlantic States, and to 10,500 in
he South A*]qu+Lc States.  In thne other goopraphic divisions the addition
of the other vanking institutions to the commercial banks would not
materially cnengs the population per bank,
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According to size of denosits,

The following table shows that tis distrivbution of banks according
to size of deposits is very similar to the distrioution by size of loans

and investrents:

Distribution by.SiZc of | Distribution by size
Size group —— loans and investments of deposits
Loans aud investrents Number of |{Percent of Humber of {Porcent of
or _ceposits banks total banks total
Under 150,000 3,613 24 2,449 16
150,000~250,000 2,400 16 2,237 15
250 ,000-500,000 3,060 21 3,441 23
500 ,000-1,000,000 2,483 17 2,841 19
1,000,060-2,000,000 1,623 11 1,856 12
2,000,000-5,00G,000 1,071 7 1,271 9
5,000,000~10,000,000 341 2 4 3
10,0600,060-50,000,000 272 2 325 2
50,000,000 ana over 86 - 109 1
Total 14,949 100 14,949 100

It will be noted from the 2bove table thal in the two snallest size
groups the number of banks iu the deposit classification wns leass than the
number in the Jloans and investnent classificntion, but in the larger sige
groups there were more banks in the deposit classificnation than in the
loans and investrnient classification. This results from the £act that the
loans and investrents of the average bank are less than its deposits., In
the following table the total loans ana investments and total derosito of

all comnrercial banks on Docember 31, 1935 are compareds

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



llember banks

Nonmerbor banigs

Total

Nationall State

Insured!Uninsure.

Loans and investments

Deposits

Dernosits pearcent of

loans anc investments

(In miliions of dollars)

35,157 18,950 10,968
44,684 24,802 13,648

127.1 130.9  124.4

2 597
04 730

118.6 122.3

this comparison shows that the uverage deposits

greater than the average loans and investmeuts.

of all banks were 27 p=arcent

It seems quite probable

that 1f the banks were distributed into size groups according to total de-—

posits approximately 27 percent luarger thun the corresponding loans and in—

vestments size groups,

e about the same,

: nunber of bands in the corresponding groups would

Insured nonmember bunks with deposits of 81,000,000 or more. Under

the terms of the Bunking Act of 1935 insured noumember banks having average

deposits of ¢1,000,00C or more during the yeur 1941 will be required to join

the Federal Reserve System or forfeit their insurance privileges. On

December 31, 1935, there were 1,118 insured nonmember banks with derosits

of 1,000,000 or more.

shown in the following table:
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Of these banks 1,042 were located in 28 states, as
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Hunber of insured Nunbei »f ingured
nonrenbir banks with l nonncribor banks rith
State depusits of State deposits of
1,000,000 or over 31,000,000 or over
Hew Fngland
wndine 11 South Atlantic
Vernont 20 Maryland 22
iassachusetts 29 Virginia 22
Connecticut 32 West Virginla 1@
North Carolina 29
L.‘Iir‘ldlo Atlantic Georgla 12
lew York 97 Florida 10
J.I oW Jursey 66
Pennsylvania 147 East South Centrnl
Kentucky 26
ast Noith Contral Tezn*ws Sen 12
Ohio 70 ississippd 21
Indinna 72
I1lineis 56 West South Contral
dichipan 34 Louisiana 15
Wiisconsin 49 Texas 14
Fest Hortn Central Ezsifig
Hinnosota 4 Calitornia 36
Iown 46
Missouri 32 Total, 28 Stnates 1,042
Kaisas 20 Total, 21 othoer
Statest/ 76

1/ Iicluding District of Colunbia.
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236 of the insured nonmenmber banks with deposits of £1,000,000 or
nors on Dscember 31, 1935, were situataed in the Chicago Federal Hoserve
district, 160 in the New York district and 148 in the Cluveland district.
The insured nommenbor b-nks with deposits on December 31, 1935 of

31,000,000 or more are distributed by Foderal Reserve districts as follows:

Nuiiber of insured nonnenber

Federal Reserve district banks with deposits of
$1,0006,000 or gver

Boston g3
New York 160
Philadelphia 112
Clavaland 148
Richnond 99
Atlanta 57
Chicago 236
St. Louis 78
Minneapolis 24
Kansas City 47
Dallas 20
San Francisco 54
Total 1,118

According to ratios of total cnpital account to total deposits.

~

Nunber of banis, The classification of all connercial banks accord-

ing to the ratio of total capital accuuntl/ to total deposits diaclosed that

a great majority of the banks had book capital accounts amountinz to more
than 10 percent of total deposits. 9,544,0r more than one~half of the

14,949 commercial banks,had ratios of total capital accounts to total deposits
of 15 percent or over. Only 420 banks, or about 3 percent, had capital

ratios of less than 8 percent and 1,321 banks, or aprrovimately 9 percent

1/ Lg.rve ate book value of capital stoelr, cuwd
surplus, undivided profits and reserv.s,

DL

tal notes and debentures,
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of the total, had capital ratios of less than 10 percent. The number of
banks and a percentage distribution of the number of banks in the capital

ratio classifications are shown in the following table:

Ratlo of book Humber of commercial banks
canital account to Total Member baiks {Nonmember banks
total devosits orn National| State | Insurad|Uninsursd
Less thau 6 percent 60 27 1 26 6
6~ 7.9 " 360 154 30 153 23
8~ 9.9 " 201 405 73 380 43
10 -14.9 " 4,084 1,691 372 1,829 192
15 ~19.9 L 3,577 1,424 247 1,753 153
20 -nd over " 5,967 1,685 275 3,501 506
Total 14,949 5,366 998 7,642 923

Percent of tot~l number of banks

Less thian 8 percent 3 3 3 R 3
&~ 9.9 n 6 8 8 5 5
10 - 14.9 n 27 31 37 24 21
15 ~nd over 64 58 52 69 71

Totnal 100 100 100 100 100

Book capltnl account and net sound copitsal, It must be romemberad

that the capital ratios used in the above table are based on the book cap-—
ital at December 31, 1935, unadjusted for appreciation or depreciation in
securities, or other hidden assets, or assets classified in reports of ex—
amination 4s lons or doubtful, bubt still carried on the banks! borks, The

)

the distribution of insursd nonmenber bnangs

ieil
421

following compariscn show

accerding to capital ratios, basad on net souna copital at the date of the

most recent report of examination by the Fedsral Deposit Insurance Corpora-

tion during l935i/, and based on book cavital at Decomber 31, 1935, (Com—

1/ Anmal Report of tie Federal Deposit Insurmice Corporation for the year
ending Decembor 31, 1935, page 43.
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~ng8 or for uninsurced non-—

parable data are not avaeilable for me

pombor banks):

Percent of iusured noumember banks with
Ratlos based on - cqital ratios to tot=l deposits oi ~
ovor 105 | 5 to 10% | Under 54

Het sound canital at date
of latest oxanination
during 1935, by Federal
Durosit Insurance Corpora-—

tion&/ 87 11 2

Boolz capital, D=c. 31, 1935 93 6 1

Some of the improvem.nt indicoted between the examination date and
Decemosr 31, 1935, may b:e 1eal, due to continuad rehabilitatlon of banks
during 1934-1935, curr.ont earnings, and the rise in sccurity prices during
this periodsy but thoe comparison indicates that the book cropital ratios
should be scaled down somawhat to r.flect the ratio distribution baszd on
net sound capital.

Total deposits. Another classification was mnde according to total

deposits rather than according to the number of banks and it wns found that
avout 11 percoent of tobtal deposits were in banks that had eapital
ratios of less than 8 percent and that over 25 percent of a1l deposits were
in banks with capital ratios of less then 10 percent., The percent of de—
posits in uninsured bonks that had capital ratios of less than &€ porcent or

10 percent wns similar to the percent of the number of banks, but in the

insured nonmember and member groups the proportion of the total deposits

P}

in banis with capital ratios ol less than 8 percent or 10 percent was con-

sierably larger than the proportion of the numbir of banks with lower

1/ Annual Repost of the rFederal Deposit Insuraunce Corporation for tne year
ending December 31, 1935, pags 43.
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capital ratios. This indicates that thoe larger bauks had lower capital
ratios than the snualler sized baics, The following table shows the de—

posits and the percent of total deposits in vnach capital ratio groupt

Ratio of book Deposits (in millions of dollars)
canital nccount to ‘ Menber bauks Nonmember banks
total denosits Total National] State Insursd |Uninsured
Less than 6 percent 570 501 6 57 6
6 = 7.9 " 4,246 3,111 926 190 12
&€ - 9.9 " 6,522 4,373 1,614 510 2%
10 = 14.9 " 19,406 11,796 5,609 1,861 140
15 ~ 19.9 " 8,550 2,898 4,301 1,228 123
20 and over 5,390 2,123 1,193 1,658 416
Total 4ly 684 24,802 13,649 5,504 729
Perceut of total deposits
Less than 8 percent 11 15 7 5 4
8 - 9.9 1 15 18 12 S 3
10 =~ 14.9 L 3 4y il 34 19
15 and over 31 20 40 52 74
Total 10C 100 100 100 100

In contrast to the claseificntion according to the numbsr of banks, the

above classificqtion by total dsposits indicates that only in the nonmember
there i , . :

groups wvers/over onz-nalf of the total deposits in banks having capital

ratios of over 15 percent. Nearly two—thirds of all bonks had book capitnal

ratios of over 15 perc.nt but less than one—third of all deposits were in

banks with this high ratio,

By geographic divisions. s shown by the following table, 420 bnks

with ratios of total cenpital accounts to total dorosits of less then & perecent
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were concentrated largely in the West Horth Central and the East North

Central states:

Mumbwr of baniks wish ratio of capital account
- ) Lo to tobal _ deposits of less then 8 nercont
Geographic Division Pt a] Meriber banks Honrienber banks
rova lintional| State Insured|Uninsurszd

Hew England 2 — 1 — 1
Middle Atlantic 4 1 1 2 ——
East liorth Central 22 39 11 39 5
Weet lorth Central 145 45 9 75 16
South Atlantic 35 15 3 17 -
East ®outh Central 25 g 1 12 4
West South Central 53 37 — 14 2
Mountain 45 26 4 15 -
Pacific 17 10 1 5 1
Total 420 181 31 179 29

Banks not on the Federal Reserve Par List.

On December 31, 1935, there were 2,553 normember commercial banks
witih deposits of 743,000,000 that were not on the Federal Reserve par
list., The banks 1ot ou the par list rupresented approximately 30 percent
of the number but only 13 percent of the deposits of all nonmeuber com-—
mercial banks. The Boston, Hew York, Phltadelphia and Cleveland Federal

Reserve districts did not contaln a single bank not on the par list, and

Federal Reserve Bank of St. Louis



in ©

wers

— 25 -
he other & districtsl/ it was found that the banks not on the npar list

concentrated in the Southeastern part of the country and in a few

liorth Central States, as shown below:

Humber of nonmenmber banks
State .
Total in State ot on par list

Vorth Carolina 160 144
South Carolina 80 75
Georgla 198 188
Mloerida 95 78
Tennessee 45 178
Alabana 129 124
Mississippi 181 174
Arkansas 164 99
Louisiana 116 104
North Dakota 137 133
South Dakota 124 100
Hebraska 251 157
Minnesota 465 392
Wisconsin 487 164
Totul, 14 Stat:s 2,872 2,110
Totul, 15 other States 3,021 443

»

1/During 1936 a number of national banks in the finneapolis Federal Reserve

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

district have converted into State baniks and have withdrawn from the

par list. Iu this conuncction the followliy excerpt is taken from a
report of Mr. Preston of the Minn:upolis Federal Reserve Bank, subnitted
to the Board with Mr. Peyton's let<er of October 24, 1936:

"A large nuaber of national baniks visited indicated that they were giv-
ing serious consideration to surrendering their national charters and
operating as state institutions, thereby pezromitting them to increase
thelr earnings through the revenue derived rfrom exchange. This wexchange
situation is a serious one in our distriect, and I am satisficd buyond a
reasonable doubt that we have very little chance of ottaining any nsw
state members and that many nabtlonil banks will eventually surrender
their charters for conversion into state institutions. Now 1f all banks
were permitted to muke an exchange charge, or if a nation-wide arrange—
nent could be devised whersby the naker's account would be charged on a
uniforn basis or, say, 10 « hunared dollars, when checks wers issued und
trensmitted out of its trude territory, that we would experisnce little
diriieculty in bringing into the Systen virtuslly 2ll the State bunks that
could qualify. I have often wondered vhether the supervising authoritics
at Washington are fully cognizant of this oxchangs situation ag it ex-—
ists in tue Hinth District and the nccessity for corrective legislation, ®




By size of derosits. The classirication of banks not on the par

list by size of banks shoved that the banks were cven smaller than the
averdar: noumenber bank.,  The avordage deposits of nonm=uber bunks were
W727,000 on Decenber 31, 1935, connurcd with avoerase deposits of buaks not
on tis par list of £309,000. 1,590 of the 7,557 L .uxs not on the par list
had deposite of less than 250,000 and 2,190 had deposits of less bhan

3500,000,  The concentration of the non—par buanks in the snall size grours

is shown in the following tables

) P . Deporits
funber of banks (In thousands of dollars)
Size group = deposits |ALL nonmenber| Banks [ALL nonmembor Banks
conrzerei il | not on cornercial not on
baniks par 1list b-nks par list

Under .-1%0,000 2,237 988 209,063 89,443
150,000~250,000 1,734 602 338,494 116,852
250 ,000-500,000 2,098 600 734, 549 206,218

500,000-1,000,000 1,298 270 08 , 229 183,832
1,000,000-5,000,000 1,052 87 1,962,919 130,523
5,000,000 and over 146 6 2,080,466 61,907

Total 8,565 2,553 6,234,720 788,775

By population oi towm. 1,001 of the 2,553 banks not on tho nAar

3

list were located in places witha a population of wuwisr 500, and 1,654 werc
locatud in places with a population of less thun 1,000, By populution of

towns in which situated the non—par bwrs ore distributed as follows:

PN

Population of towm Hurber of buiks not on par list

Under 500 1,001
500 ~ 1,000 653

1,000 -2,500 562
2,500 and over 330

Total 2,553
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Capitul reguirerents for Federal Reserve nonbership and for conversion
into national banxs.

Under tie terns of section 9 of thne redesal Reserve Act, as amended,
and Regulation H, to be cligible for admission to nembership in the Federal
Reserve Syster a State bank, other than a rutual savings banik, nust posscss
sufficient cupitall/ to entitle it to becoue a national banking assoclation
in the place where it is situated. There are certain exceptions to this
rsgairenent, however, two of wnich arce

1. banks organized prior to June 16, 1933 (the date of the

approval of the Banking fct of 1933) sitnated in a place
the population of which does nobt excecd 3,000 inhabitants,
and at the tiune of adnission having a capital of net less
than $25,000, nay be adnitted to nembership, and

2. bunks (whether or not organized prior to Juns 16, 1933)

situated in a place the population of which does not cxceed
3,000 inhabitants, and which are cntitled to the benefits of
insurance and have a capital of not less thuon ©25,000, nay
be adnitted to nenbership.

4 nmutual =avings bang must possess surplus and undivided profits
of not less thun the anount of cupital roguired for the organization of
a nation:l bk in the place where it 1s situated in order to be oligible

for nenbership,

1/ The word Meapital® refers to capital stock only.
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The mininum capitoel reguired for the organization of a national

bank is as follows:

If locat=d in a city or town with o population —-— gzgizzﬁi/
lot exceeding 6,000 inhabitants $50,000
Bxcesding 6,000 but not exceeding 50,000 inhabitants 100,000
Excewding 50,000 inhabitants (except as stated below) 200,000
In an outlying district of a city with 2 population

sxceeding 50,000 inhabitantss provided State law

pernits organization of State banks in such loca-

tion with a capital of &100,00C or less 100,000

Banks operating branches (other than branches outside the head
office city establishied after February 25, 1927) are subject to the sane
capital reguirencnts as bunks operauting no branches at all. Banks operoting
branches outside of the head office city established since February 25, 1227,
are required to have $500,000 of cupital unless thay are located in a State
the population of which is less th.un 500,000 and ths largest city in which
has a population of less than 50,000, in which circumstances the ninimun
capital regquired is $100,000; or if locuted in a State with a population of
less than 1,000,000, the largest city in which has a population of less than
100,000, the minimun capitul requirement is $250,000, It is also required
that the aggregete capital of banks with such branches must uot be less than
the aggregate minjuun required for the establishment of an equal nunber of
national bunks situated in the various places in which such bank and its

branches are situated.

1/ The word Mcapital! rufers to cupitul stock only.

Federal Reserve Bank of St. Louis



Digitized for FRASER
http://fraser.stlouisfed.org/

- 29 —

Nonrierber baniks (other than rutuil savings banks) with insufficicnt

capital for Federal Reserve membership

Number of baunks and total deposits. On December 31, 1935, 2,835

banks, other than mutual savings banksl/, with deposits of 964,000,000

had insufficient capital to qualify for Federal Reserve membership. Of

the 2,835 banks ineligible for membership, 319 with deposits of $303,000,00C
were operating branches outside of the head office city established after
February 25, 1927, and were thus subject to higher capital reguirements

than the remaining 2,516 banks with deposits of $661,000,000 which were not

operating such branches.

Additional capital reguired for Federal Reserve membership., The

2,835 ineligible banks had total capital of : 90,000,000 on December 31,
1935, They would have needed 187,000,000 of additional capital to
qualify for Federal Peserve menbersuaip. The 2,516 banks operating no
branches outside of tne head oifice city established aftsr February 25,
1927, had capital of £63,000,000 and they would® have ne=zded 558,000,000
of additional capital for Federal Reserve menbership. The 319 banks with
branches which were subject to higher capital requirements had capital of
$27,000,000 on Decenber 31, 1935, and would have needed additional capital
of nearly $130,000,000 to qualify for menbership. The total present cap-
ital and the additional capital required by the ineligible banks for

Federal Reserve menmbership arce tabulated belows

1/ On December 31, 1935, 37 of the 567 nutual savings banks in operation had
insufficicent surplus and undivided profits to qualify for Federal Reserve
riembersnip, The 37 bunks not eligible for Federal Reserve nenbership had
surplus und undivided profits of :52,592,000 on that date and they would
have needed additionwl cupital funds of 2,863,000 to qualify for member—
ship.
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Additionul capital
reguired for Federal
Reserve nenbership
(In thousands of dollars)

Fresent
capital

2,516 bunks operating o
branches outside the head
orfice city estublished
after February 25, 1927 63,003 57,572

319 banks operating ons or
more brancrtes outside the
heaa office city establisned

after February 25, 1927 26,970 129,830
Total, 2,835 bauks 89,973 187,402

Ratio of capnital to deposits. The 2,835 banks with insufficiunt

capital to qualify for Federul Reserve nenbership on Decanber 31, 1935,

had a ratio of capital to devosits of 9.3 percent and o ratio of total cupital
and reserves)

account (capitsl, surplus, = undivided profits/ to deposits of 15.5 percent,

If the capital of these banks was increoas:d to the nininurm capital requirsd

for nerbership they would have a ratio of capital to deposits of 28.7 per-

cent., Because of tins higher cupitul requirei-nts for bunks operiting

brunches outside th: hend office city estuclisned after February 25, 1927,

the pinimun capitael required for Federil Reserve nerbership would provide

a ratio of cupital to deposits for thesc banks of 51.8 percent, These

ratios ur: sumnarized in tie following table:
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Ratio to total deposits of —-—
eseit Total Minimun capital
Prvgcg cupital required for
canital L "
' account rerbership
2,516 banks operating no branches
ocutside the head office city
estublished after Feb.25,1927 9. 5% 16.4% 18.2%
319 banks operating ons or nors
branches outside the head
oftice city estublished after
February 25, 1927 8.9 13.7 51.8
Total, 2,835 banks 9.3 15.5 28.7

By size of capital stock. Fror the following table it will be seen

that 1,920 of the 2,835 nonueliber bunks, other than mutuul savings bunks,
with insufficient capitul for Fed.rul EFHescerve menbership on Deceuniber 31,

1935, were banks with capltal of l:ss thun 24,000

Huriber of nonmenbor banks
Banks oper.ating | Banks operating
no branchzs out—|on¢ or nors branches

Bann§ with canital Total sicde the head outside the head of-
stock of — ota office city fice city established

established afterjafter Feb., 25, 1927
Feb. 25,1927 ,

Under 25,000 1,920 1,898 22
25,000 -~ 50,000 359 260 99
50,000-100,000 351 255 %
100,000-200500C 176 103 73
200,000 anc over 29 - 29

Total 2,835 2,516 319
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By size of deposits. 1,345 of the 2,835 banks not eligible for

membersnip on December 31, 1935 because of insufficient capital had total
deposits of less than $150,000 and 2,346 of the banks had deposits of
less than #500,000. By size of deposits the banks are distributed as

follows

Number of nonmember banks

Banks operating no|Banks operating one
branches outside or more branches out-
Total the head office side the head oifice
city established city established
after feb.25,1927 jafter Feb. 25, 1927

Banks with total
deposits of ——

Under 150,000 1,345 1,340 5
150,000-250,000 521 477 L,
250,000-500,000 480 393 87
500,000~1,000,000 284 190 O
1,000,000~2,000,000 162 97 65
2,000,000 and over 43 19 24

Total 2,835 2,516 319

By population of city. The iollowing table shiows that 1,851 of the

2,835 ineligible banxs were located in pluces with a population of less than

1,000 and 2,073 were located in places with a population of less than 3,000:

| Number of nonmember banks

Banks operating no|Banks operating one
branches outside |or more branches out-—
Population of city Total the head office side the head office
city established city established
after Feb, 25,1927 |after Feb, 25, 1927

Under 1,000 1,851 1,773 78
1,000-3,000 222 154 68
3,000~6,000 187 143 L,
6,000-50,000 288 243 45
50,000 and over 287 203 84

Total 2,835 2,516 319
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By States. 2,145 of the 2,835 banks with insufficient capital
for Federal Reserve membership were located in the 15 States named in the
table below. It will be noted that Konsus, Missouril, Minnesota, and Iowa
cach had morsz than 200 bunks with insuflicient capital on December 31,

1935, to qualify for Pederal Reserve membership.

Number Additional capital

State of Present required for Federal

banks capital Reserve membersiip

(In thousauds of ollars)

Kansas 321 6,236 5,764
Missouri 284 5,728 5,897
liinnesota 264 5,356 L 8L4
Towa 211 7,116 43,909
Kentucky 138 3,078 5,722
Cklahoma 138 2,356 2, 544
Wisconsin 130 0,225 26,950
Nebraska 115 2,100 2,200
Tennessae 112 2,549 5,351
Texas 94 2,119 1,481
I1linois 75 2,342 1,583
Wississippi 68 24286 7,014
Georgia ©7 1,719 1,831
Indiana 65 4,098 11,402
Michigan 63 1,278 3,122
Totul, 15 States 2,145 54,586 129,614
Total, 33 other States 690 35,387 57,788
Total, United States 2,835 89,973 187,402
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Bunks operabing branches, by Stutes.

The 319 branch banks subject

to higher capital requirements for Federal Reserve membership were located

srincipally in seven States, Iowa, Wisconsin, Horth Carolina, Indiuana
e ’ ’ y ’ y

Virginia, Mississippi and Loulsianu.

The following table shows that the

245 branch banks in the seven States needed more than 100,000,000 of

addition.l cupitul to qualify for Federal Reserve membership under vresent

law,
Humber Present Additional canital
State of capital reguired for Federal
ban«s ) Reserve membership
j (In, thousauds of dollfrs%
Towa 93 4,570 41,930
Wisconsin 59 4,175 25,325
Torth Carolina 27 3,995 9,955
Indiana 21 1,652 8,848
Virginia 20 1,860 8,14
Mississippi 15 1,213 5,287
Louisiana 10 1,312 3,688
Total, 7 states 245 18,777 104,173
Total, 19 other states 74 8,193 25,657
Total, United States 319 26,970 129,830
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Banke with insufficient capital for conversion into natiounal banks.

Number of banks and total deposits. On Dec=mber 31, 1935, 5,963

bunics, exclusive of mutual saviigs banks, with deposits of 41,731,420,
operating in the United States, had insufficlent capital for conversion

into nationul banks. These banks are classified as follows:

Humber Deposits
Classes of baiks of (In thousands
balks of dollars)
State menber banks 237 82,524
Honmember bankss
With sufficient capital for
Federal reserve membership
but not for conversion into
natioual banks 2,891 685,193
With insufficient capital for
Federal Reserve meupbership or
for conversion into
national banks 2,835 963,703
Total 5,903 1,731,420
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Additional carital recuired for conversion into national banks.

As may be see¢n from the following table, the 5,963 banks would have needed

$252,697,000 of additional capital for conversion into nationdl banks. The

total capital of the banks on Decembsr 31, 1935, amounted to $181,703,000

divided between State member bunks and nonmenber banks as follows:

Classes of banks

Present
capital

Additional capital
required for conversion
into nationul banks

237 State member banks

Nonmenber banks:

2,891 bunks with sulficient
capital for Federal Re-
serve membership

2,516 bunks operating no
branches outside the head
office city established
after Feb, 25, 1927 with
insufficient capital for
Federal Reserve membersiip
or for conversion into
national banks

319 banks operating branches
outside the head office
city established after feb.
25, 1927 with insufficient
capital for Federal Reserve
membersalp or for conversion
into national banis

(In thousands of dollars)

Total, 5,263 banks

7,426 5,074
84,304 60,246
63,003 57,572
26,970 129,330

181,703 252,722

The 319 nonmenmber bua ks operating brancines outside of the head

office city estublished after February 25, 1927,

wers: deficient mors than

129,830,000 of cupitil for conversion and the 5,643 banks without such

branches were short 122,892,000 of capital for conversion.
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Ratio of capital to deposits. Tne 5,963 bauxs with insurfficlent

canital for conversion into national banks had a ratio of capital to
deposite of 10.5 percent and a ratio of total caoital account (capital,
and reserves)
surplus,. undivided nrofits/ to deposits of 16.5 percent., If the capltal
of these banks was increased to the minimum capital required for membersiip the

banks would have a ratio of capital to deposits of 25.5 percent. These

ratios are summarized in tie followlng tables

Ratio to total deposits of -
R _ Total M1n1@um c%pltal
Classes of banks Present canital reguired for con-
capital account version into
national banks
237 State member barks 14.8% 9.0% 15.1%
5,726 nonmember banks 10.6 25.6 16.6
Total, 5,963 banks 10.5 16.5 25.1

In the case of bauks operating branches outside tie head office
city established after February 25, 1927, the ratio of minimum capital
reguired ror conversion into nationual ovangs to total deposits of the bunks

on December 31, 1935, woull amount to nore thun 50 percent,
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By size of cavlital stock.

QR

L)

The distribution oi tue 5,903 bonks

with insufficient capital on December 31, 1935 for conversion into national

banks shows that 1,920 of the bunks had capltal of lece than 725,000 and

3,473 had capitul of from .;25,000 to $50,000.

Included in the 3,473 banks

with cupital of from 25,000 to 50,000 are 2,891 that had sufficilent

cipitul for Fedsral Eeserve membersiip but lacked sufiicient cupital for

conversion into national bangs.

lowing table:

These figures are summarized in the {ol-

Banks with capital

Humber of banks

ctook of —- Total Stagg m?mber hopmegber

anks bangs

Under 15,000 721 —— 721
15,000-25,000 1,199 — 1,199
25,000~50,000 3,473 223 *3,250
50,000-100,000 363 12 351
100,000-20C ,0C0 178 2 176
200,000 and over 29 - 29
Totul 5,963 237 *5,726
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By size of deposits. 2,196 of the 5,963 bunks with insuriicisnt

cupital on December 31, 1935 for conversion into nationul bauxs had total
deposits o less thun 150,000, and 5,276 of these bunks hav deposits of
¥ o

less than 500,000, The bunks ars distributed by size of deporits as

follows:

Humber of banks
Banizs with deposits of —- Total State member Nopmenber
banks baing
Under 150,000 2,196 33 2,163
15G,000-250,000 1,599 64 1,535
250,000~500,000 1,541 95 1,386
5¢0,000-1,000,000 aral 40 431
1,000,000 and over 216 5 211

By ropulation of city. 4,042 of the 5,963 banks with insufficient

capitul for conversion into nitional buws were located in places with a
populution of less than 1,000, by population of citizs in which located,

the 5,963 buanis are distributed as rollows:

Number of banks

Population of city Total Staﬁc nenber| Nonmenmber
oanks banks

Under 1,000 4,042 130 3,912
1,000-3,000 1,147 95 1,052
3,000-6,000 190 3 187
6,000~50,000 295 7 288
5G,000 und over 289 2 287

Total 5,963 237 *5,726

*the 2,891 banks with suilicient cupital for Federal Feserve nenbership but not
for conversion into nution 1 bunks wers dissributed as follows: 2,061 in
places with populution o lern thon 1,000 and 830 in plices +ith a
ropulation of 1,000 to 3,000,
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By States.

- iy -

The buks with insufficient capital on Docenmber 31,

1935, for conversion into national bunks were concentrated principally in

the East North Central and Vest Horth Central States —— 4,346 of the 5,963

bunks were situabed in 15 States, ss shown by the following table:

Number Additional capital

v of Present required for con-

State banks capital version into nat-
ional bunks
(In thousands of dollars)
Kansas 474, 10,476 9,174
Missouri 466 10,976 9,749
Towa 436 13,191 49,134
Minnesota 431 10,124 8,426
I1llinois 304 8,945 6,630
Nebraska 276 6,465 5,885
Wisconsin 273 10,914 29,411
Texas 255 7,142 4,558
Indiana 250 10,081 14,669
Kentucky 237 5,946 7,804
Wichigan 213 7,509 8,191
Ohio 204 7,894 6,856
Tennessee 192 4,843 7,057
Oklahioma 181 3,471 3,579
Georgia 154 4,171 3,729
Total, 15 States 4y 346 122,148 174,852
Totul, 34 other Statesl/ 1,617 59,555 77,870
Total,United Stutes 5,963 181,703 252,722

1/ Including the District of Columbia.
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