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LIST OF OENTLEMEN PRESENT AT COVFERENCE
HELD AT THRE NARLROROUGH-BLEVHETY HOTEL, ATLANTIC
CITY, MEW JERSEY, PESRUARY 10-12, 1911,

Hon., ¥, B, Vresland, Vice-Chalrman National Monstary Commis-
sion. :

Dr, A, P. Andrew, Asaistant Secretary of the Treasury.

¥r, H, P, Davison, of Wew York City,

¥r., Imther Drake, Yerehants ¥ational Bank, Omaha, MNeb.

Mr, Jawes B, Porgan, Pirat ¥ational Mank, Chiecago, Ili.

¥r, A, Parten Hepburn, Chase Natl. Bank, Yew York Clity.

Hr. CLifTord Hubbell, Puffale, Vaw York.

¥r, C, H, Huttig, Third Natjonal FBank, 3t, Louis, Mo.

Mr. Btoddard Jass, Pirst National ¥ank, Tos Angeles, Cal.

Judge T, ¥, Lunk, National Cerman-Americen Bank, 8t, Puul,
H¥innesota.

Mr. Joseph A. MeCord, Third %¥atl, Bank, Atlanta, Oa.

#r. Co Btpmart Patterson, Philadelphia, Penns.

ir. ¥, ¥, Prince, Pirat Natl, Bank, Mimmeapolis, Minn.

¥r. Yiliiam Porter, of New York City.

Nr., Osorge ¥, Raynelds, Continental and Commercial Vational
Henk, Chieare, ITll.

Mr, ¥, #§, Rowe, Pirst Patiomal Tank, Cincimmati, 0,

¥r, J. T. Scobtt, Pirst Wutional Pank, Houston, Texas.

¥r. Praneis ¥, Sears, Fationmal Shawsnut Pank, Boston, Mass,

Mr, Fenjumin Strong, JIr., Vice-Frast, Bankers Trust Co., Vew
York City,

¥r, B, 7, Swimsy, Pirst Nutional Bank, Kanaas City, ¥issouri.

Y¥r. ¥, A, Vanderlip, President Yational City Bank, ¥ew York
City.

¥r, Pootus J, Wade, Yercuntile ¥ationul Bank, 8t. Louias, Mo.

¥r, Paul ¥, WVarhrg, ¥ow York City.

¥r, ?, O, Watts, Pirst Hational Bank, N¥ashville, Tenn,

¥r, 5. Wexlaer, "hitnay-Cantral Yational Bank, New Orleans, La,

¥r. Ne O, ¥ing, Pirst Xational Bank, Roaton, Mass,
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THE NATIONAL RESERVE AEECC.ALION
OF THE UNITED STATES,

CHARTER AND LOCATION.

It is proposed to charter the Reserve Association of America, which
will be the principal fiscal agent of the Government of the United
States. The authorized capital of the Reserve Association shall be
approximately $300,000,000. The length of its charter shall be 50
years. The head office of the association shall be in Washington, D. C.

The country shall be divided into 15 districts, and a branch of the
Reserve Association shall be located in each district.

The Reserve Association and its branches shall be exempt from
State and local taxation, except in respect to taxes upon real estate
owned by it.

CAPITAL.

Only national banks of the classes hereinafter provided for may
subscribe to the capital stock of the Reserve Associstion. A national
bank having a minimum capital of at least $25,000 may subscribe to
an amount of capital stock of the Reserve Association equal to 20 per
cent of the stock of the subscribing national bank, and not less, and
each of such subscribing banks shall become a member of a local
association as hereinafter provided for. Fifty per cent of the
subscriptions to the capital stock of the Reserve Association shall be
called in cash; the balance of the subscriptions will remain a liability
of the stockholders, subject to call.

Shares of the capital stock of the Reserve Association will not be
transferable, and under no circumstances may they be owned by any
corporation other than the subscribing national bank, nor by any
individual, nor may they be owned by any national bank in any
other amount than in the proportion here provided. In the case of
a national bank increasing its capital after it once becomes a sub-
scriber to the stock of the Reserve Association, the national bank
shall thereupon subscribe for an additional amount of the capital
stock of the Reserve Association equal to 20 per cent of the national
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6 SUGGESTED PLAN FOR MONETARY LEGISLATION.

bank’s increase of capital, paying therefor its then book value, but
only one-half of this additional subscription will be called in cash,
as hereinbefore provided. In the event of a national bank which is
a holder of the capital stock of the Reserve Association decreasing its
capital, it shall surrender a proportionate amount of its holdings of
the capital stock of the Reserve Association; or if a national bank
goes into liquidation, it shall surrender all of its holdings of the cap-
ital stock of the Reserve Association. The capital of the Reserve
Association so surrendered shall be canceled, and the national bank
thus surrendering stock in the Reserve Association shall receive in
payment therefor a sum equal to the then book value, as shown on
the balance sheet of the Reserve Association, of the stock so sur-
rendered.

EARNINGS AND DIVIDENDS.

The earnings of the Reserve Association shall be distributed in
the following manner:

After the payment of all expenses and taxes the stockholders shall
receive 4 per cent. Further earnings shall be divided, one-half to
go to the surplus of the Reserve Association until that surplus shall
amount to 20 per cent of the paid-in capital; one-fourth to go to the
Government of the United States, and one-fourth to the stockholders;
but when the stockholders’ dividends shall reach 5 per cent they
shall receive no additional distribution. After the stockholders re-
ceive 5 per cent the earnings shall be divided. one-half to be added
to the surplus of the Reserve Association and one-half to go to the
Government. After the stockholders receive 5 per cent per annum
and the surplus of the Reserve Association amounts to 20 per cent

of the paid-in capital, all-exesss-enenings-shal-go-te the ( rovernmenty

shall receive two-thirds of the net annual earnings,

plus of the Reserve Association,

The minimum dividends to the stockholders shall be cumulative.

LOCAL ASSOCIATIONS OF NATIONAL BANKS.

All subscribing banks shall be formed into associations of national

banks, to be designated as local associations. Every local association
shall be composed of not less than 10 banks, and the combined capi-
tal and surplus of the members of each local association shail aggre-

.gate not less than $5,000,000,

All the local associations shall be grouped into 15 divisions, to be
called districts. The territory included in the local associations shall
be so apportioned that every national bank will be located within
the boundaries of some local association. Every subscribing national
bank shall become a member of the local association of the territory
in which it is situated.

and one-third thereof shall be added to the sur-
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MONETAR SLATION. 7

DIRECTORS OF LOCAL ASSOCIATIONS,

Each local association shall elect annually a board of directors in
the following manner:

The number of the directors may be determined by the by-laws
of the local associations. Three-fifths of that number shall be elected
by ballot cast by the representatives of the banks that are members
of the local association, each bank having one representative, and
each representative one vote, without reference to the size of the
bank. Two-fifths of the whole number of directors of the local asso-
ciation shall be elected by these same representatives of the several
banks that are members of the association, but in voting for these
additional directors each representative shall be entitled to as many
votes as the bank which he represents holds shares in the Reserve
_Association. At such elections there shall be no proxies. The author-
ized representatives of a bank, as herein provided. must be either
the president, vice president, or cashier of the bank he represents.

The directors of the lpcal association shall annually
elect from among rtheir number a president, a.vice-
president, and an executive committee, whose powers

and duties and terms of office shall be determined
by the by-lawe of the lacal association, subject,

however, to the provisions of this Act.

DIRECTORS OF BRANCHES, f

As heretofore provided, all the local associations shall be grouped
into 15 divisions, and each of these divisions shall be designated a
district. There shall be located in each district a branch of the
Reserve Association. Each of the 15 branches of the Reserve Asso-
ciation shall have a board of directors, and those directors shall be
elected in the following manner:

The board of directors of each local association shall elect by ballot
one member of the board of directors of the branch of the Reserve
Association. In this manner there will thus be elected as many di-
rectors of the branch of the Reserve Association as there may be local
associations in the district in which that branch of the Reserve Asso-
ciation is located. In addition to that number there shall be elected
a number of the directors equal to two-thirds of the number of local
associations in the district where the branch is located. Such addi-
tional directors shall be elected in the following manner:

There shall be chosen by the banks composing each local association
a voting representative or proxy holder. In choosing such voting
representative each bank shall be entitled to as many votes as it holds
shares in the Reserve Association. The voting representatives of the
several local associations which form a district shall then meet at the
office of the branch and elect an additional number of directors of the
branch equal to two-thirds of the number elected directly by the local
associations: that is, equal to two-thirds of the number of local asso-
ciations composing the district. Each voting representative at snch
election shall have a number of votes equal to the number of shares
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8 SUGGESTED PLAN FOR MONETARY LEGISLATION.

in the Reserve Association held by all the banks composing the local
association which he represents.

The first business of the board of the branch as thus constituted
shall be to add to its numbers by the election of an additional num-
ber of directors equal to one-third the number of local associations
situated in the district. Such additional directors shall fairly repre-
sent the industrial, commercial, agricultural, and other interests of
the district and shall not be officers of banks. Directors of banks
shall not be considered as officers.

The manager of the branch shall be ex officio a member of the
board of directors of the branch and shall be chairman of the board.

The board of directors of a branch of the Reserve Association will
thus be composed of—

First. A group of directors equal in number to the number of local
associations composing the district, and this group shall be elected
by the directors of the local association, each director having one
vote.

Second. A group of directors equal to two-thirds of the foregoing
group and elected by stock representation.

Third. A group of directors equal in number to one-third of the
first group, representing the industrial, commercial, agricultural, and
other interests of the district, and elected by the votes of the first
two groups, each director thus voting having one vote.

Fourth. The manager of the branch shall be ex officio a member
of the board of directors of the branch and shall be chairman of the
board.

All the members of the board of directors of the branch, except the
ex officio member, shall, at the first meeting of the board, be classified
into three classes, and the terms of office of these three classes shall be,
respectively, one, two, and three years. Thereafter members of the
board shall be elected for a term of three years.

DIRECTORS OF THE RESERVE ASSOCIATION.

The board of the Reserve Association shall consist of 45 directors,
and it shall be composed in the following manner:

First. Six ex officio members, namely, the governor of the Reserve
Association, who shall be chairman of the board; two deputy gov-
ernors of the Reserve Association, the Secretary of the Treasury, the
Secretary of Commerce and Labor, and the Comptroller of the
Currency.

Second. Fifteen directors to be elected, one by the board of direc-
tors of each branch of the Reserve Association. They shall be elected
by ballot, each member of the branch board having one vote.



Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

SUGGESTED PLAN FOR MONETARY LEGISLATION. 9

Third. T'welve directors, who shall be elected by voting representa-
tives, one representing the banks embraced in each district. Each
voting representative shall cast a number of votes equal to the number
of shares in the Reserve Association held by all the banks in the
district which he represents. :

Fourth. The board as thus constituted shall select 12 additional
members, who shall fairly represent the industrial, commercial, agri-
cultural, and other interests of the country, and who shall not be
officers of banks. Directors of banks shall not be considered as
officers.

At the first meeting of the board all the members of the board,
except the ex officio members, shall be classified into three classes,
and the terms of office of these three classes shall be, respectively, one,
two, and three years. Thereafter members of the board shall be
elected for a term of three years.

No member of any national or State legislative body shall be a
director of the Reserve Association, nor of any of the branches, nor
of any local association.

The directors of the Reserve Association shall annually elect an
executive committee and such other committees as the by-laws of the
Reserve Association may provide. The executive committee shall
consist of nine members, of which the governor of the Reserve Asso-
ciation shall be ex officio chairman and the two deputies and the
Comptroller of the Currency ex officio members.

The executive committee shall have all the authority which is
vested in the board of directors, except such as may be specifically
delegated by the board to other committees or to the executive officers.

There shall be a board of supervision elected by the board of direc-
tors from among its number, of which the Secretary of the Treasury
shall be ex officio chairman,

EXECUTIVE OFFICERS OF THE RESERVE ASSOCIATION.

The executive officers of the Reserve Association shall consist of
a governor, two deputy governors, a secretary, and such subordinate
officers as may be provided by the by-laws. The governor and
deputy governors shall be selected by the President of the United
States from a list submitted by the board of directors. The governor
shall be subject to removal by the President of the United States for
cause. The term of office of the deputies shall be seven years, but
the two deputies first appointed shall be for terms of four years and
seven years, respectively.

In the absence of the governor or his inability to act, the deputy
who is senior in point of service shall act as governor.
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10 SUGGESTED PLAN FOR MONETARY LEGISLATION.
EXECUTIVE OFFICERS OF BRANCHES.

Each branch shall have a manager and a deputy manager. They
shall be appointed by the governor of the Reserve Association, with
the approval of the executive committee.

The powers and duties of the manager and deputy manager and
of the various committees of the branches shall be preseribed by the
by-laws of the Reserve Association.

FUNCTIONS OF THE LOCAL ABSOCIATIONS.

Any member of a local association may apply to that local associa-
tion for a guaranty of the commercial paper which it desires to
rediscount at the branch of the Reserve Association in its district.
Any such bank receiving a guaranty from a local association shall pay
a commission to the local association, to be fixed frem~time-to-time
by the board of directors of that local association. The guaranty of
the members of the local association, in the event of loss, shall be met
by the members of the local association in the proportion to the ratio
which their capital and surplus bears to the aggregate capital and
surplus of the local association, and the commission received for such
guaranty, after the payment of losses and expenses, shall be dis-
tributed among the several banks of the local association in the same
proportion. A local association shall have authority to require addi-
tional security from any bank offering paper for guaranty, or may
decline to grant the application.

The total amount of guaranties by a local association to the Reserve
Association shall not at any time exceed the aggregate capital and
surplus of the banks forming the guaranteeing association.

FUNCTIONS OF THE RESERVE ASSOCIATION.

All of the privileges and advantages of the Reserve Association
shall be equitably extended to every national bank of any of the
classes herein defined who shall subscribe to its proportion of the
stock of the Reserve Association and shall otherwise conform to
the requirements of this act.

The Government of the United States and those national banks
owning stock in the Reserve Association shall be the sole depositors
in the Reserve Association. All domestic transactions of the Reserve
Association shall be confined to the Government and the subscribing
banks, with the exception of the purchase or sale of Government or
State securities or securities of foreign governments or of gold coin
or bullion,

The Government of the United States shall deposit its cash bal-
ance with the Reserve Association and thereafter all receipts of the
Government shall be deposited with the Reserve Association or (when
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necessary) with such national banks as the Government may desig-
nate for that purpose in cities where there is no branch of the
Reserve Association. All disbursements by the Government shall be
made through the Reserve Association.

The Reserve Association shall pay no interest on deposits.

The Reserve Association may rediscount notes and bills of ex-
change avising=eui-oi-commereml-teancaetions, for and with the in-
dorsement of any bank having a deposit with it,

such notes as m it may have discounted for its customers,

rediscounted for other banks, or purchased through commers-
1 A _

commercial, industrial, or agricultural purposes, and

cié 7%rokera. the proceeds of which have been used for

not for carrying stocks, bonds, or other investment
gecurities, |

A Such notes and
bills must have a maturity of not more than 28 days, and must have
been made at least 30 days prior to the date of rediscount. The
amount so rediscounted shall in no case exceed the capital of the
bank applying for the rediscount. The aggregate of such notes and
bills bearing the signature or indorsement of any one person, com-
pany, corporation, or firm, rediscounted for any one bank, shall at
no time exceed 10 per cent of the capital and surplus of said bank.

The Reserve Association may also rediscount for any depositing
bank,notes and bills of exchange, RO IR s

i /Tot;i:&, having more than 28 days, but not exceeding four months,
to run, but in such cases the paper must be guaranteed by the local
association of which the bank asking for the rediscount is a member.

Whenever, in the opinion of the governor of the Reserve Associa-
tion, the public interests so require, such opinion to be concurred in
by the executive committee of the Reserve Association and to have
the definite approval of the Secretary of the Treasury, the Reserve
Association may discount the direct obligation of a depositing bank,
indorsed by its local association, provided that the indorsement of
the local association shall be fully secured by the pledge and deposit
with it of satisfactory securities, which shall be held by the local
association for account of the Reserve Association; but in no such
case shall the amount loaned by the Reserve Association exceed +we-

) 4hinds of the actual value of the securities so pledged.

»g/ The rate of discount of the Reserve Association. which shall be
uniform throughout the United States. shall be fixed from time to
time by the executive committee and duly published.

The Reserve Association may, whenever its own condition and the
general financial conditions warrant such investment. purchase to
a limited amount from a depositing bank acceptances of banks or
houses of unquestioned financial responsibility. Such acceptances
must arise from commercial transactions and have a maturity not
exceeding 90 days, and must be of a character generally known
in the market as prime bills. Such acceptances hall also bear the
indorsement of the depositing bank selling the same, which indorse-
ment must be other than that of the acceptor.

The Reserve Association may invest in United States bonds and
in short-term obligations—that is, obligations having not more than
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12 SUGGESTED PLAN FOR MONETARY LEGISLATION,

one yvear to run—of the United States, or of any State, or of certain
foreign governments to be named in the act.

The Reserve Association shall have power at home and abroad to
deal in gold coin or bullion, to grant loans thereon, and to contract
for loans of gold coin or bullion, giving, when necessary, acceptable
security for their repayment.

The Reserve Association shall have power to purchase from its
depositors and to sell, with or without its indorsement, checks o
bills of exchange payable in England, France, or Germany, and in
such other foreign countries as the board of the Reserve Association
may decide. FheseBills of exchange must arise ‘from commercial
transactions and be of a maturity not exceeding 90 days, and shall
bear the signatures of at least three responsible parties, of which the
last one shall be that of a depositing bank.

The Reserve Association shall have power to open and maintain
banking accounts in foreign countries and to establish agencies in
foreign countries, for the purpose of purchasing and selling and col-
lecting foreign bills of exchange, and it shall have authority to buy
and sell, through such agencies, prime foreign bills of exchange
arising from commercial transactions, running for a period not

exceeding 90 days, and bearing the signatures of4 > reSp
sible parties. X ley oX
DOMESTIC EXCHANGES,

It shall be the duty of the Reserve Association or any of its
branches, upon request, to transfer any part of the deposit balance
of any national bank having an account with it to the credit of any
other bank having an account with the Reserve Association. If a
deposit balance is transferred from the books of one branch of the
Reserve Association to the books of another branch, it may be done
by mail or telegraph upon terms to be fixed from time to time by the
executive committee,

FUNCTIONS OF NATIONAL BANKS.

In addition to the rights now conferred by law, national banks
shall be authorized to accept commercial paper drawn upon them,

having not more than 90 days to run, preperky—sesured, and arising

out of commercial transactions. The amount of such acceptancesy!

shall not exceed one-half the capital and surplus of the accepting

bank,

e —t
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and shall be subject to the restrictions of Section 5200

of the

L

Revised Statutes.

The organization of banks to conduct business in foreign coun_tries
shall be authorized. The stock of such banks may be held by national
banks,

—4, i Wi

but the aggregate of bank stock “so eliKshall not

Ao
exceed twenty per-cent of thedr capital,

The bank so organized may have an office in the United
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co?['nh:re shall be established a—mew class of national banks, to be M/
known by a specifically designated name. Such banks may have S“i A,
ings departments and may make properly sn.acured loaps onf rte:lae
estate; such loans to be restricted to a certain proportion of A
aggreéate time and savings deposits in the b?.nk. The reserve 1::-
quirement in such banks will be less against savings and time deposits
inst demand deposits. . )

thl:{ln?:ﬁer class of national banks shall be authorized, which shall be
in effect national trust companies, to be 'demgnated by some appro-

riate name and to exercise all the functions and have all the privi-
ﬁa es. including length of charter, which are given to trust companies
bgtllie laws of the various States. These national institutions sh'all
bz subject, like other national banks, to inspection and examination

|

by the National Government.

These two paragraphs are referred to the national uonetary

Commission, with the recommendation that they work out a

practical method to nationalize savings banks and trust compan-
ies,

There shall be no change in the percentage of reserve required by
law to be held against demand deposits by national banks, except as

otherwise provided herein, but the deposit balance of any national
bank in the Reserve Association/

{
and the notes of the Reserve Association

'shall be counted as a part of its legal
reserve.

REPORTS TO THE COMPTROLLER.

The Reserve Association shall make a report, showing the prineipal
items of its balance sheet, to the Comptroller of the Currency once
a week. These reports shall be made publie. In addition, full re-
ports shall be made to the Comptroller of the Currency coincident
with the five reports called for each year from the national banks.

All reports of national-bank examiners in regard to the condition
of national banks shall hereafter be made in duplicate, and one copy
shall be filed with the Reserve Association for the confidential use
of its executive officers

National banks of a?i cleﬁ?ﬂg slﬁﬁﬁ?&gf&ﬂﬁ&efﬁtekl_\' report
to the Comptroller of the Currency showing the principal items of
their balance sheets, such reports to be available for the use of the
executive officers of the Reserve Association.

NOTE 1SSUES.

There is herveafter to be no further issue, beyond the amount now
outstanding. of bank notes by national banks. National banks may,
if they choose, maintain their present note issue, but whenever a bank
retires the whole or any part of its existing issue it will permanently
surrender its right to reissue the notes so retired.
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The Reserve Association must. for a period of one vear. offer to

purchase at ~—a{a—price-not-tess-thampar—snd-necrued-imterest)

’two and one-half per-cent premium and accrued interest

the 2 per cent bonds now held by national banks and deposited to
secure their circulating notes. =

and United States Government deposits.

The Reserve Association shall take

_~—assume responsibility for the redemption (upon presentation) of

M‘t over these bonds with the eseting currency privilege attached and

outstanding notes secured thereby. The Reserve Association shall
issue, on the terms herein provided. its own notes as fast as the out-
standing notes secured by such bonds so held shall be presented for
redemption. it being the policy of the United States to retire as
rapidly as possible, consistent with the public interests, bond-secured
circulation and to substitute therefor notes of the Reserve Associa-
tion of a character and secured and redeemed in the manner pro-
vided for in this act.

Inasmuch as the Gov ernment will receive all

profits of the Central Reserve Association over and above the

limited dividends provided for, it is only just that the

notes issued to replace the existing national bank notes

should be free of all tax,
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The Reserve Association agrees to hold, for a period of not less
than 10 years, the bonds so purchased, or any Government security
which may be exchanged for them by n-fnndmg or otherwise. The
Reserve Association, however, shall have the right, with the approval
of the Secretary of the Treasury, after two years to dispose annually
of $50,000,000 of the bonds held by it to secure circulation. The
Government reserves the right at all times to purchase at par from
the Reserve Association, through the trustees of the postal savings
bank or otherwise, any or all of such bonds so held.

If the Government should adopt the policy of issuing securities at
a higher rate of interest than 2 per cent, the Reserve Association
shall have the right to exchange at par the Government bonds which
it may have acquired from the national banks, previously held by
them to secure circulation, for any bonds bearing interest at a rate
not exceeding 3 per cent, but in that event the amount of annual
taxes to be paid on notes b ased upon such new securities shall be as
much greater as the interest rate of the new securities shall exceed
2 per cent.

To illustrate: If the Government should decide hereafter to issue a
24 per cent bond, the rate of taxation on currency issued by the
Reserve Association thereon would be 1 per cent, instead of one-half
of 1 per cent, as on the existing twos. and upon a 3 per cent bond the
rate of taxation would be 1} per cent.

iss yer cent : above-$4
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In addition to the authority to issue notes to replace
any national bank notes outstanding at the time of the or-
ganization of the Reserve Association, it shal]l have the right
to issue additional circulating notes. We believe these notes
should not be subject to tax, There are no considerations,
either of income to the Government or penalty upon management,
that should lead to the imposition of such a tax. IT, in
spite of this fact, there are consjderations that would lead
the Commission to impose a tax, we believe the plan suggested
for a tax is incorrect. It would tend to prevent a natural
and wholeesome conversion of legal money now in cimculation
into reserve in the hands of the Association in exchange
for its notes. If a tax should be imposed, we believe that

s imposition in the first instance, and its graduated
increase, should be based on the hasociations'a proportion of
reserve to total deposits and note liabilities; that tle
tax should only begin when that reserve fell to a certain

point, and should increase inversely as the reserve decreased.

The Mamhmmmih Reserve Association shall have authority
to issue, (without restriction as to the relative proportions
of the different denominations) notes of the denominations of
85, $10, 820, %50, and 3100, to take the place of the notes
of similar denominations prev iously issued by the national banks,
and shall be also authorized to issue notes of the denominations
of $500, $1,000, $5,000, and $10,000, for the convenience of
the banks in their daily settlements with each other,
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All note issues of the Reserve Association must be covered to the
extent of at least one-third by gold or other lawful money, and the
remaining portion by bonds of the United States or bankable com-
mercial paper as herein defined, or both. (It should be provided
either that the Reserve Association may also hold in its reserve for-
eign coin, or that the Treasury will issue gold certificates against
foreign coin.) The notes are to constitute a first lien upon all the
ussets of the Reserve Association, and adequate provision must be
made for their immediate redemption in lawful money on presenta-
tion at the head office of the Reserve Association or any of its
branches.

The notes of the Reserve Association shall be received at par in
payment of all taxes, excises, and other dues to the United States,
and for all salaries and other debts and demands owing by the
United States to individuals, corporations, or associations, except
obligations of the Government which are by their terms specifically
payable in gold, and for all debts due from or by one national bank
to another, and for all obligations due to a national bank.

The Reserve Association shall at once, upon application and with-
out charge for transportation, forward its circulating notes to any
depositing bank against its credit balance.

@)



LIST OF ENGAGEMENTS OF SENATOR
ALDRICH.

CHICAGO, SATURDAY, NOVEMBER 6th:

(1) Informal recention, Hamilton Club (George W.
Dixon, President), 12 noon.

(2) Luncheon, Chicago Clearing House Committee
(James B. Forgan, Chairman; John J. Mitchell,
Ernest A. Hamill, Orson Smith, and George Ii.
Reynolds) at Chicags Club, 1 o'clock p. m.

(3) Dinner, The Commercial Club of Chicago, Con-
gress Hotel, 7 o'clock p. m.

};T LOU » MONDAY, NOVEMRER 8th:
s ‘L“ A §
» { . o fot .| gl) inner, The Commercial Club (Hanford Crawford, .
LA S | President), p. M. &7 &7 v g (o
prE e v —/77— N
."{’ KANSAS CITY, TUESDAY, NOVEMRBRER 9th:
(1) Luncheon with F. P. Yeal, _/_p. m.
(2) Dinner, Kansas ity Clearing House Association,
(F. P. Neal, President), :Z p. m. 12
ﬁAdA WETTBQDAY, NOVEMEBEE 10th:
A { // (i] Dinner, The Commercial Club of Omaha (Edgar
J f
A Alien, Chairman Executive Commnittee), ;7_ pP. m.
ﬂ; MINNEAPOLIS, FRIDAY, NOVEMBER 12th:

LT J ,' P il‘_

EA- ngf ,i‘ (F. ¥, Prince, President), Pe M Mirns Claw
/7 I 4

ST. PAUL, SATURDAY, NOVEMBER 13th:

|p\f'
A CA (1) Dinner, Minneapolis Clearing House Association . JK

= (1) Dinner, Clearing House Association of St.

0 VT Paul, °/ p. m
__'\ i \—}"“
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ENGAGEMENTS -- page 2.

CHICAGO, SUNDAY, NOVEMBER l4th:
(1) ZLuncheon at Lake Forest, Owentsia Club, p. .,

MTLWAUKEE, MONDAY, NOVEMBER 15th:
i

j (fl‘(l) Dinner, Merchants' & Manufacturers' Associa- ’
lf tion (William George Bruce, Secretary), _Q_H G So
e e
i DETROIT, TUESDAY, NOVEMRER 16th:

(1) Luncheon, Detroit Board of Commerce (Edward A.
Sumner, President), / p. m.

(2) Dinner, Detroit Bankers' Club, | 9 ms
NEWV YORK CITY, THURSDAY, NOVEMBER 18th:

(1) Dinner, Chamber of Commerce of the State of
New York, Waldorf-Astoria, 6:50 p. m.

- ———— .
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That the members of the National Monetary Cormmission,
or the survivors of them, who were appointed on the thir-
tieth day of May, nineteen hundred and eight, under the pro-
visions of section seventeen of the Act entitled "An Act
to amend the national banking laws," approved May thirtieth,
nineteen hundred and eight, shall continue to constitute the
National llonetary Commission until the final report of said
Commission shall be made to Congress; and saild National lone-
tary Commission are authorized to pay to such of its members
as are not at the time in the public service':;rﬁkceiving a
salary from the Government, a salary equal to that to which
sald members would be entitled if they were members of the
Senate or House of Representatives. All actis or parts of

acts inconsistent with this provision are hereby repealed.
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That the izﬁbers of the lNational Monetary Commissio%\whﬁeh

N 7% PPy

Y 4ctl ecction seventeen of the Act entitled "An act to amend
the national bankingx}aws", approved May thirtieth, nineteen hundred
and eight, amd-who were appointed on the thirtieth day of May,
nineteen hundred and eight); ga-&ha-oa..&-o-o-tﬁnthem;=%ha11 con-
tinue to constitute the National Monetary Commission until the final

report of said Comaission shall be mace to Congress; and said

ational llonetary Commizsion are authorized to pay to such of its

2
members as are not at emy time in the p blic service or receiving

a salary from the Government, sweircompeTsat ton-as—-the—Comadssion,

PRI T IV E -V, vv e '
3aﬁ;2=-to which said menbers would be entitled if they were members

of the Senate or House of Kepresentatives. All acts or parts of

acts inconsistent with this provision are hereby repealed.
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That the members of the lational Monetary Comminsion which
was created by section swwenteen of the Act entitled "An act to =2mend
the national banking laws®, apnroved lay thirtieth, aipeteen hundred
and eight, and who were appointed on the thirtieth day of lay,
nineteen hundred and eight, or the survivors of them, shall con=
tinue to constitute the National Yonetary Commission until the final
report of said Comrnission shall be macde to Congress; and said
YWational Wonetary (Commission are attthorized to pay to such of ite

members as are not at time in the p blic service or recaiving
el ; ot 8 an

a, salary from the Government,
—‘{f" _af,,.,-

y - Ly-ROWeTer - the-comien=

At 'y
s to which said members would be entitled if they were membors
of the Senate or House of henresentatives. All acts or vnarts of

acts incongistent with this provision are hereby repealed,

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



0

NATIONAL MONETARY COMMISSION,
WASHINGTON,D. C.
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“APPENDIX A.

NUMBER AND CAPITAL OF STATE BANKS AND '?IJST COUPM%CM{%CCORDING TO-

-:_/é‘f'

POPULATION OF LO

2o

1. Less than $50,000

Banks of and above $100,000
Less than $100,000 :

1. Banks ol and above $100,000

1. Banks of and above $200,000
2. Less than $:00,000

L]
The '3 o /v‘- -ﬂ...‘“
New Eugland States, Eastern States. Southern sutu] Middle States. Western States. Pacific States.
m Amount of m Amount of m Amount of | Num- Amount of E::,':E Amount of m Amount of
|banks, [ CPHAL lpagys | capital | ponyy | esmital pn | esital | S| Coapital | berol | T
A
STATE BANKS — 1N~
(Including stock savings banks.) r
POPULATION 3,000 AND LESS. I s
1. Bauks of and above $25,000. .. ... .iievrrerinesniarenans] 6 $23n 500 170 $6, 567,000 1,183 fq\-.’l&.ns {l-Bm ﬂo.n‘m 495 $14, 618, 000 199 $15, 622, 461
2 Een I Ba5.000. . .. uiiii il i e bR R s v 1 6, 49 . 596,880 1,064 24,634 718 ¥ 2,389 " 30, 3584 T,0691 20,357, 863 256 3,218, 869,
A %
POPULATION OVER 3,000 TO 6;000. / \ 4 ’
T l!unksulaminhovetsa.wb..., Va1 R W k) 2, 618, 500, 182 q:,aq&;_;u 168 10,936, 000 32 » 783,000 63 :.7:6,“&_
e A B 2 60, 644 i \’"“" 82 annses | ST (fsaacell 6 1,686, 350 65 11748, 800
POPULATION OVER 6,000 TO 50,000, - "N : » 1 .
. N,
L 1, 580,909 40 4163, 1 105 14, 080800 183 24 146, 025 i _J1: 310,000
s viraawe w2 brevavase 4 171,400 38 1,941,700 9:380042 | 279 WRREY TR fYpuce
POPULATION OVER §0,000. T, ] : A
1. Banks of and above$300,000. ... .......ccconuninnn.sadanes 8 51490, 000 78 48, Bbs. 300 19 5860250 45, 591, 821 19+ 493, 666
7. Tess thAN $200,000.". i iovnicinnnincenivinsnsaaeivantines il 420,000, L 5:776,135) 04 5901 127 | 81882, 650 54 3 541,011
. x ey f
1. Total*State banks conforming to national bank |
».mmtndsu regards capital .. 19 7r325.409 3t 62,213,990 1,489 7:.985..“)4 17, 711,000 583 75,052,137
Total “halc banks nmsucon{ormmg ot} 1 658, 044 167 8,509,705 2,458 26,643, 215 442 11,469, 578/,
TRUST COMPANIES, / , ey
P et y ! A/
POPULATION 3,000 AND LESS. i /‘ "
1. Banks ol and above $25,000. ,.........,. hrsasreaciaaakes io 1, 580, 000 32 3.;6.1.60% 52 45741550 “ a8 1,497 500| 17 22
3. Lessthan $25000. .........0.... PR L ICIIEA T Ot TR 4 jr'{to Jo iy 240 ‘6 8o, 000 24 346, F\ﬁ
POFYLATION OVER 3,000 TO 6,000 1 >
1. Banks of and above $s0,000. ........ fheetensden Ay B 15 910,000 ap/ 6, 370, bas o9 s:041,450 35 2,439, 600 8 600, 580 5
2. Lessthan $50,000. . ........co0iiunans | 4 100, 000 |//4 |u.ml 4t “;‘._pi 14 ' 420,000 13 271, Boo 5
1
POPULATION OVER 6,000 TO 50,000. |
......... 1375, 000 153 29,009,625 107 20, 798,019 108 '“'6-‘"7"“5 1’ 3y 225,000 18 4,083, 300
2. Less than $100,000. .. .0....i0iiuvareinassie 1,280, 400 3 120, 600 100 4+ 222,785 87 3,920, 000 ir 1,213,890 22 1,088, 100
POPULATION OVER 50,000, r,’, ) . |
................... 27, 716, 100 208 183, 698, 394 63 330484, 300 1y ?s-hr-sssl 1 41450, 000 EL] 20, 060, 380
...... 1,740,057 12 12,655, 826, 99 74558, 082 | 59 | 4+ 596, 600 29 1,956, 500 2y a;:;g.o;sl
. Total trust companies conforming to national | | i J
itk standards as regurd capital .. 33. 591, 100 419 zu-&:-E are | 63,865,319 | 288 | 99, 287,633 L 8,757,000 : t 16, 060, 440
2. Total trust companies not nmnlm‘mmn 3. 120,457 I 123 12,961/345, 310 13,681, 437 166 | 9,022,600 96 3,788, 390 \ 3517, :ssi
e — pp— s * - !” ____,,_ -—
— B R me— — p———
1071711, Dodenepage o, | et b \,____ ]
= ;
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.~ - APPENDIX A. /a
2
APITAL OF STATE BANKS AND TRUST COMPA CLASS ACCORDING TO. %mnon OF LOCALITIES. </%
' . g :
g o b o T Gl Caminoyos fro Balin,' Deia Tuniaa)
New England States. Eastern States. Southern St.ltﬂ] Middle States. Western States. Pacific States. Island possessions. Total United States.
Nuto- Num- Num- Num- Num- Num- Num- Num- \ v/
| Amount of Amount of Amount of \ Amount of Amount of Amount of Amount of Amount of : ]
! ::;:: capital. m": capital. Qﬁﬁ capital. ber of capital. m capital. ber of capital, m capital. m’{ capital. / 4.( b
- ""-\ =4
— 3
, Ly : PN
il 6 $:2 170 $6,567,090| 1,183 $42,289,.305 {:-Bza P-ﬂ‘ﬂso 4958 $14,618,000 399 $15,622,4010. . ...... 4,082 $139, 827,496
1 6, 49 . 506,880] 1,964 '2q,624 7181 2,38 ‘3o.asBisBa| 1,601 20,257, 863 256 3,218, Bbg| 6,350 ’__)sroﬂz.ms
\\ . - /-‘
_;, ........................ N 2,618, 12 n.q&;;oe 168 18,936, 000] 32 5 783,000 63 71 716,600|, ., 478 34, 100, 400
o 2 60, 644 i 285,000, 182 4: 731,545 A (aga A 1,686, 350 o5 1,748, 800 473 14, 485, 339 -
p » ! v i) e
5 1, 580, 909 40 4,163, 10 105 14, 080,80 18y 24,146,228 1 1 310,000 78 12, 3090741 419 58,932,944 ' \
4 171,400 a8 b.oan700f w8 o.,‘aoiq: 279 T ROL8%0) Dtk 3y#33,000 6 »#-Q 696 28, 593,940
o 8 5, 490, 000 78 48, 863, 300 19 5. 569250 45, sq;,ﬂ-t 39, 403, 666| 1 500, 000 209 1455430, 037
o] 4 420,000, 69 &1?6-“3; 94 l 5,901 127 T e AR SRR T 402 26, 086, 913
K | i
o 19 7325, 409 3at 62,213,990, 1,489 ::.985.'?, 17,711,000 583 75:052, 137 4 1,842,500 | 5,188 378,280,873
.| 11 658, 044 167 3.599.793; 2.458 44,037 432 - 26, 642, 215 442 I 2,9:: 148, 229, 107
P : .
ol A kel
boe o 1, 580, 000 Az 3563, 6o FL 45741550 28 1,497, 500} 17 4 22 DA ION, o vuc v sl ennn s dnbnnnnt 200 12,614,410
. K B G v dr A e s 4 85v419 70 o83, 240 6 B0, 000 24 346, »\6 DEO00L: i - i v ooy o 1o 1,597,459
'. e
| '
| 15 930, 000 494 6.;7:1.6:51' 5,041,450 a5 2,439, oo 8 600, 000 5 181 16,371,675
| ;».ml_’/d lm.ml 4t 922,430 " ‘4u.m! 12 271,800 R 8o 1,939, 230
> ] ) i \
25 /4wo 153 29-m‘6=s'i 107 20,798,019 108 tn,és:,ml 18 3,225,000 18 4,083, 300 3 1,000, b 432 81, 140, 644
27 1,280, 400 3 120, 000 100 4, 222,785 87 3,926,000 31 1,213, Bgo 22 1,058, 100 1 $7, 500 n 11,878,675
o~ ! :
aﬂ‘ 27+ 716, 100 208 183,608, 394 i3 3354545 300 17 75,697,833 1" 41450, 000 a8 482 345,077,007
18 1.740.057 L 3F] 12,655,826 99 | 7+ 550,982 59 ] 4 596, oo, 29 1,956, 500 a7 344 30, 739 020
| . | | ' /
| | ' /
e 33:501,100 | 439 222,642.244| 310 | 63, Big 419 288 . 99, 287,633 54 8,757,000 t 26,060, 440, 3 1,000,000 | 1,285 455, 203, 736
_____ a9 3.120,487 | 123 12,961,885 310 l 13,688,437 | 166 | 9,022,600 96 3,788,390 3517785 ! 57,500 | Bos © 46,149,380
~ " 2 X - B — _'—r‘__,___ l i o - :
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SOUMIS A LA

COLMIISSION MONETAIRE NATIONALE

par

1'honorable NELSON W. ALDRICH

Edition revue et corrigée
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THE NATIONAL RESERVE ASSOCIATION OF THE
UNITED STATES.=-

CHARTE ET SIEGE SOCIAL

I.=- I1 est proposé d'accorder une charte
3 1la"Nationsl Réserve association"qui sera le principal
egent fiscal du Gouvernement des Etats-Unis, Le capital
sutorieé de la " National Reserve Association g'élevera
& 20 % du.capitsl des Banques pouvant faire partie de
1'association. (Approximativement 300 millions de dol-

lars), La durée de la charte sera de 50 années, le

siege central de l'association sera & Washington, D. C.

CAPITAL

7.~ Toutes les Banques nationales, les
Banques d'Ltat et les Trusts Companies qui rempliront les
conditions requises pour faire partie de l'associationet
énoncées ci-apres ( § 659 & 63 ), ,pourront souscrire au ca=
pitsl de la " National Reserve Association, Le mot
" Banque " employé ci-apres devra &tre considéré comne
g'appliquant i toutes les banquee nationales, banques até-
tat, et trusts companiee qui rempliront les conditions
requises pour faire partie de l'association ci-apres ém

noncées.
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Une beanque syent un ceapitel minimum de

25 millions de dollars pourra souscrire & une part du
capitel de la " National Reserve Association ",égale

a4 20 % du capitel de la dite Banque,et chacune des ban=-
ques souscrivant ainsi deviendrs membre d'une associa=
tion locale, comme il est dit plue loin, Cinquante
pour cent des souscriptione su capital de la " Natio=-
nal Reserve Ascociation " seront appelés en especes; le
solde des souscriptions restera dii par lessouscripteurs

et susceptible d'Stre appelé.

III.- Les actions de la " National Reservé
Association " ne serornt pas cescibles et ne pourront
en aucun cas etre possédées par une société autre que
la Bangue souscriptrice, ni par des particuliers; et
elles ne pourront pas Btre poseéddes par une banque,
en quantité autre que la proportion prévue ci-dessus.

51 une banque souscriptrice augmente son ca=-
pital, elle devra souscricre immédistement a une part
nouvelle du capital de la " Nestional Reserve Associa-
tion " égale 4 20 % de l'augmentation de sonicapital ,
en payant @es nouvelles actions afew valeur d'inven=-
tzire, telle qu'elle réesultera & ce moment du bilen de
1'Association,

Si une bYanque souscriptrice réduit son
capital,elle devra ebandonner une partie correspondante
de ses actions de la " National Reserve Assowiation "

51 une banqgue entre en liquidstion,elle de=
vra abandonner toutes ses actions de 14 " National
Reserve Association " ; les actions abandonnées seront
annulées et la Benque recevra en échange une somme égale
& leur valeur d'inventaire,
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Une banque sollicitant son admission dans
1'Association, aprés la fomation de celle-ci, devra
souscrire a une part proportionnelle du ca ital de
1'Association en payant les actions & leur valeur

d'inventaire.

BENEFICES ET DIVIDENDES

(4) Lee bénéfices de la " National Reserve
Association " seront distribués de la maniere suivante :

Apres le paiement de toutes les dépenses et
des impdts, les actionnaires recevront 4 %. Le solde
des bénéfices sera ainsi réparti :

La moitié sera jointe aux réserves de la
" National Reserve Association " jusqu'a ce que les
réserves s'élevent a 20 % du capital versé; un quart
sera versé au Gouvernement des Etats-Unis; et un quart
aux actionnaires; mais quand le dividende des actionnaires
atteindra 5 % ils ne participeront plus aux disgri-
butions additionnalles. Apres que les actionnaires
auront regu 5 %, les bénéfices seront répartis de telle
sorte, qu'une moitié soit ajoutée aux réserves de la
" National Reserve Association " et gu'une moitié soit
versée au Gouvernement., Apres que les actionnaires
auront regu 5 # et que les réserves s'éleveont & 2 0 %
du capital versé; tout l'excédent des bénéfices sera
distribué au Gouvernement., Le dividende minimum des

actionnaires sera cumulatif,
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ORGANISATION

(8) »= Toutes les banques souscriptrices seront
réunies en associations de banquesqui seront désignées
sous le nom d'" associatiorft locales". Chaque associa=
tion locale aura le caractere et lesdroitsde personne
morale., Elle sera composée d'zu moines IO banques et
1'ensemble du capital et des réserves des membres de che=
que association locale ne devro pas s'élever & moins
de I6 millions de dollars.

Le territoire cwuvert par les associations
locales sers divieé de telle sorte que chaque bangue
soit située dans les limites d'une association locale.
Chague banque souscriptrice de-viendra membre de l'asso=-

ciation locale du territoire sur lequel elle sera située,

(6) .- Toutes les associations locales seront
groupées en divisions appelées districts.

Le territoire des Etats-Unis sera divisé au
début en Ib6 districts qui seront déterminés Pans le pro=
jet de loi préparé par la Commission monétaire Nationale;
et une succursale de la " National Reserve Association "
sers situde dans chaque district, son siege devant &tre
déterminé par les administrateurs de la " National Reserve
Association "; le district pourra &tre modifié de temps en
temps; et de nouveaux districts et de nouvelles succur=-

sales pourront &tre oréés par les administrateurs.

¢7) .= La " National Reserve association ", ses
succursales et les associatione locales seront exemptes
d'impdts d'état et d'impdts locaux, exemption faite pour

les impdts sur lees biens immobiliers.
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PERSONNEL ET ADMINISTRATION

(A) Administration des associations locales.=

(8) Chaque association locale élira annuelle=
ment un conseil d'administrateurs dont le nombre sera
déterminé par les statuts des associations locales.

Les trois-cinquiemes des administrateurs seront
élus au scrutin par les représentants des banques fai=-
sant partie de l'association locale, Chaque banque ayant
un représentant et chaque représentant une voix, indépen=-
demment de 1'importance de la Banque. ZLe® Beux cinguiemes
des administrateurs de l'association locale seront élus
per les mémes représentants des di férentes banques fai-
sent partie de l'association, mais pour 1‘'élection de
ces administrateurs chaque représentant aura satant de
voix que la Banque gqu'il repréaente,poaséde d'actions de
la " National Reserve Association ", Pour ces élections
il ne pourra y avoir de mandataires, Lesreprésentants au=
torisd d'une banque, comme il est dit plus haut, devront

8tre le Président, le vice-Président, ou le caissier de

la Ban’ue.

(B) ADMINISTRATZURS DES SUCCURSALES

(9)= Chacune des succursales de la " National
Reserve association " aura un conseil d'administrateurs
qui sera élu de la maniere suivante :

Le conseil des administrateurs de chaque asso=-
ciation locale élira au sputin un membre du conseil des
administrateurs de la succursale de la "Nationsl Reserve
association ", De cette maniere il sera élu autant d'ad-
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ministfateurs de la succursale de la " lNational Reserve
association " gu'il y aura d'associations locales dans
le district ou 1la succursale de la " National Reserve
association " sera située.

(I0) Outre ces administrateurs, il sera élu
de la maniere suivante un nombre d'administrateurs égal
aux deux tiers du nombre des associations locales du
district ol la succursale sera situde.

Les banques composant chaque association locale
désigneront un représentant ou fondé de pouvoirs. Pour
la désignation de ce représentant chaque banque aura au-

tant de voix qu'elle possedera d'actions de la " Natio=-
nal Reserve Association ",

Les représentants des différentes associations
locales qui forment un distrift éliront un nombre addi-
tionnel d'administrateurs de la succursale, égal aux deux
tiers du nombre des administrateurs élus directement par
les associations locales, c'est-a=-dire égal aux deux tiers
du nombre des associations locales composant le dis=
trict,

Chaque représentant aura pour cette élection
un nombre de voix égal au nombre d'actions de la " Natio=-
nal reserve association " possédées par toutes les bangues
composant l'associstion locale qu'il représente.,

(II) Le conseil de la succursale, ainsi cons-
titué, complétera immédiatement le nombre de ses membres
par 1'élection d'administrateures en nombre égal aux tiers
du nombre des associations locales situées dans le district,

Ces administrateurs supplémentaires devront

représenter fidélement les intérdts tndustriels, commer-
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ciaux, agricoles et autres du district et ne devront
pas etre des fonctionnaires de banques. Les admimise
trateurs de banques ne seront pas considérés comme
fonctionnaires,

(I2) Le Directeur de la succursale sera
d'office membre du conseil des administrateurs de la
Buccursale et sera repri¢sentant du conseil.

Le conseil des administrateurs d'une succur-
sale de la " National Reserve Association " sera ainsi

composé de

I°= Un groupe d'administrateurs égal au nombre
des associations locales composant le district et ee
groupe sera €lu par les associations locales, chaque
association ayant une voix,

2°= Un groupe d'administrateurs égal aux deux
tiers du précédent groupe et élu en tenant compte du
nombre d'actions possédées par chaque association
locale,

3%« Un groupe d'sdministrateurs égal en nombre
& un tiers du premier groupe, représentant les inté-
réte industriels, commerciaux et agricoles et autres
du district et élu par les deux autres groupes, cha-
que administrateur votant ayant une voix,

4°= Le directeur sera d'office membre du Bon-
seil des administrateurs de le succursale et sera
Président du conseil.

(I3) Tous les membres du Conseil de la succursa.e,

excepté les membres d'office, seront, lors de la premiére
séance du conseil, répartis en trois classes, et la durée
des fonctions de ces trois classes sera respectivement de

une, deux, et trois années.



Par la suite les membres du Conseil seront

élus pour une durée de trois ans,

C.- ADMINISTRATEURS DE LA NATIONAL
RESERVE ASSOCIATION,=

(I4).- Le Conseil de la " Nationsl Reserve
Association " se composera au début de 45 administra=
teurs et sera constitué de la maniere suivante :

Premierement.- Six membres d'office, savoir :
Le Gouverneur de la " National Reserve Associetion "
qui sera Présidént du Conseil, deux Sous=Gouverneurs
de la " National Reserve Association ", le Secretaire
du Trésor, le Secretaire du Commeree et du Travail et
le contrdlemide la €irculation,

(I15) Deuxiemement .= Quinze administmateurs
qui seront élua,é raison de un, par le Conseil des
administrateurs de chaque succursale de la " National
Reserve Association ", 8i par la suite le nombre de
districts a augmenté, chaque district supplémentaire au-
ra droit & élire un administrateur aapplémentaire,

(I6) Troisicmement.- Douze administrateurs
qui seront élus par des représentants deodifférents dis-
triats) Chaque représentant ayant un nombre de voix
istkizltxtnxnumhnlx&xtzttuntx;utxxdixt égal au nombre
d'actions de la " National Reserve Association" .osgé-
déee par toutes les banques du district qu'il représen=
tera.

(I7) Quatriemement.- Les vingtesept adminise-

trateurs ainei élue élir nt & leur tout I2 administrae
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o -
teurs supplémentaires qui devront représenter fi=-
delement les intéréts industriels, commerdagx, ¢f
agricoles et autres du pays, et qui ne devroat pas
étre fonctionnairee de banques.

Les administrateurs de FBanque$ ne seront pas
considérés comme fonctionnaires.

(18) .= Il ne devra pas étre choisi par le
méme district plus de 3 administrateurs élus conformé-
ment aux § I6 et I7.

(19) .~ Lors de la premiere séance du Conseil
tous les membres de celui-ci, sauf les membres d'offie
ce ,seront répartis en trois classes et la durée des
fonctione de ces trois classes sera respectivement de
un, deux, et trois ans,

Par la suite les membres du Conseil seront élus
pour une durée de trois années,

(20) .= Aucun membre de corps législatifs nationsdu
ou d'Etatt ne pourra &tre administrateur de la " National :
Reserve Association ", d'aucune de ses succursales ni

d*'aucune association locale,

/
D.- COMITESDE LA NATIONAL RESERVE
ASBOCIATION.

Les administrateurs de la " National Reserve As-
gsociation " élig¢ront annuellement dans leur sein un Co=-
mité exécutif , et tels nutres Comités que prévoicront les
statuts de la"National Reserve Association"., Le Comité

exécutif se composera de 9 membresldont le Gouverneur de
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la " National Reserve Association " sera d'office Pré-
sident egwf;a deux Sous-Gouverneurs, et le Contr®leur
de 1la circulatioﬁ?g;mbres d'office; mais il ne pourra pas
étre choisi dans le m8me district plus d'un membre élu

(22).- Le Comité exécutif aura les pouvoirs qui
sont attribués au Conseil des Administrateurs ,a 1'ex-
ception de ceux qui seront spécialement délégués par le
Conseil, suxm'autres Comités ou aux agents d'exécution
ou qui seront spécialement réservés ou retenus par le
Conseil,

(23 ).= I1 y aura un Conseil de surveillance
élu par le Conseil des Administrateurs dans son sein et

dont le Secrétaire du Trésor sera d'office Président.

E.- AGENTS D'EXECUTION DE LA "NATIONAL
RESERVE ASSOCIATION".

( 24 ).- Les agents d'exécution de la " National
Reserve Association" coneisteront en un Gouverneur,
deux Sous=-Gouverneurs, un Secrétaire et qué}gaaa agents
subalternes que prévoieront lesstatuts. Le Gouverneur
sera choisi par le Président des Etate-Unis sur une liste
qui lui sera soumise par le Conseil des Administrateurs,
il pourra &tre révoqué par une décision motivée du Cone
seil des Administrateurs prise & la majorité des trois
quarte. La durée dex fonctions des Sous-Gouverneurs sera
de sept années, mais les deux Sous-Gouverneurs élusau
début ne resteront en fonctions gue pendant cuatre années,

et sept années respectivement.
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Les sous Gouverneurs seront élus par le Cone-
seil des sdministrateurs; ils pourront &tre en tout
temps révoqués avec juste motif et remplacés par le
Conseil, En cas d'abg¢sence ou d'empéchement du Gower-
neur, le Sous=Gouverneur le plus ancien en fonctions

le sygpléera.

F.- AGENTS D'EXECUTION DES SUCCURSALES

(25) Chaque succursale aura un Directeur et un
Sous-Pirecteur nommés par le Gouverneur de la " Natio-
nal Reserve Association " avec l'approbation du Comité
exécutif,

(26) Les pouvoirs et attributions du Directeur
et du Sous Directeur et des divers comitée des succur-
sales seront fixés par les statuts de la " National

Reserve Association ",

G.= AGENTS D'EXECUTION DES ASSOCIATIONS

LOCALES .=

(27) Les admbnistrateurs de .'Association lo=-
cale éliront annuellemmt dens leur sein un Président,
un Vice-Président et un Comité d*éxécutif , dont les
pouvoirs, les attributions et la durée de ionctions
seropt déterminés par les statuts de l'association lo-
cale, sous réserve toutefois des dispositions de la

présente loi.
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(28) Les associations locales, les succursales
et la " National Reserve Association " auront chagune
des statuts qui prévoieront, entre autres,lz maniere de
pourvoir sux vacenes pouvant se produire dans leurs

Conseilt respectifs.

FONCTIONS DES ASSOCIATIONS LOCALES

(29) Toute banque faisant partie d'une ssso-
ciation locale peut demander & cette associetion d'avae
liser le pevier commercial qu't#lle désire réescompter
& la succursale de la " National Reserve Acsociation "
de son district,

Toute banque recevant zinsi l'aval d'une assochka=-
tion locale paiera & celle-ci une commission qui sera
fixée dans chaque cae par le Conseil des administrateurs
de l'association. En cas de perteg résultant pour 1l'as-
sociation locele de l'aval donné par elle, cette perte
sera supportée par les membres de l'associstion confor-
mément eu rapport qui existe entre leur capital et leurs
réserves, et l'ensemble du capital et des réserves de
1'aeeociation locale; la commisegion regue pour cet aval
sers opres paiement des pertes dt des frais distribuée
suivant la méme proportion entre les diverses bvanques
composant l'association locale, Une association locele
Béras en droit d'exiger dee garanties supplémentesires de
toute banque présentant du papier pour stre avalisé, ou
elle pourra refuser de donner suite & la demande.

(30) Le montant total des engagements d'une
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association locale envers la " National Reserve Asso=-
ciation " ne pourramem sucun moment excéder le montant
total du capital et des réserves ©leap banqueds cons-
tituant 1'association ?ﬁiapumd/donné son aval,

(3I) Les essociations locales pourront, a la
majorité des trois guarts de leurs membres, et avec
l'approbation de la " National Reserve Association " )
assumer dans 1l'intérét réciproque de leurs membres
d'autres fonctione, etaremplir pour la " National Re-
serve Associastion " tels services qui ne seront pas en
opprosition avec ls présente loi et ne seront pas inter=-
dite par le# droit# communs.

(32) Les ascociations locales nommeront des
insﬁecteurs’qui auront le droit de vérifier la situa=-
tion des banquee composant l'association, suivant les
réglements qui pourront &sre adoptés par l'association
locale avec 1'approbation de la " National Reserve Asso-
ciation ", Copie des rapporte de ces inspecteurs de-
vr étre fournie oaux agents d'exécution de la " Natio

nel Eeserve Associstion " sur leur demande.
FONCTIONS DE LA " NATIONAL RESERVE ASSOCIATION &

(33) Tous les privileges et evantages de la " llge
tional Reserve Association " seront équitablement éten-
dus & toute banque faisant partie de la catégorie énone-
cée dens la présente loi qui souscriront & une partie du
capital de la " Netional Reserve Associstion,drempliront

Par ailleurs les conditions requises per la présente loi.



(34) Le Gouvernement des Etats-Unis et les
banques possédant les sctions de la " National Reserve
Association " seront les seuls déposants de la " Natio-
nal Reserve Association ", 1La " National Reserve
Association " ne pourrs faire aux €tats-Unis d'opéra=
tions qu'avec bde Gouvernement et avec les banques sous=-
criptrices, a 1l'exception de 1'achat es de la vente
de titres du Gouvernement des Etets~Unis ou des Etatsa%ﬂéﬁ
ded detres des états étrangers et d'or monnayé ou en |
lingot.

(35) Le Gouvernement des Ltats-Unis déposera
8es fonds disponibles & la " National Reserve Asso-
ciation " et par la suite, toutes les recettes du
Gouvernement Bcront déposées & la " National Reserve
Aesociationn", cumscette réserve que, en cas de néces-
eité le Gouvernement pourra désigner, & cet effet, des
banquea‘nationalea dans les villes ou il n'y aura pas
de succursale de la " National Reserve Association "
Tous les paiements faits par le Gouvernement seront

effectués par 1l'irtermédisire de la " National Reserve

.»—.-:-""' "‘-v"'*“"-\.

Association ',

(36) La " National Reserve Association " ne
Paiera aucun intérdt sur les dépdts.

(37) La " Nationsl Reserve Association " peut
réescompter & toute banque syant un dépdt chez elle :
avec l'endos de cette bangue, des effets, et lettres de
change crées a 1'occasion d'opérations commerciales,

Cette expression,lorsgu'elle est employée,
8'applique & tout effet et Lettre de change créé dans
un but agricole, commerciel ou tndustriel et non en vue

d'opérations sur actions, obligations, ou autres valeurs

b
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de placement,

Ces effeteet lettres de change mE devront
avoir une échéance n'excédant pas 28 jours et avoir
été srées 30 jours au moins avant leur réescompte ,

Le montant sinsi réescompté ne devra en aucun cas
excéder le capitel de la Eanque sollicitent le rées-
compte, ie montant total des effets et lettres de
change portant la signature ou l'endos d‘'une seule
personne, compagng, " corporation " ou maison de come
meree, Le réeacompt; 4 une banque quelconque ne
devra en aucun cas excéder I0 % du capital et des ré-
serves de la dite banque.

(38) La " National Reserve association " pour=
ra également réescompter & toute banque déposante des
effets et lettres de change créés & 1'ocassion d'opéra-
tions commercisles comme il est dit Plus haut, ayant
Plue de 28 jours, mais pas plus de 4 mois & courir,
mais en pareil cae le papier devra etre avalisé par

1l'association locale, dont la banque sollicitant le ré-
escompte fera partie.

(39) Lorsque,de 1'avis du Gouverneur de la
" National Reserve Association " 1'intér®t public 1'exi-
gera = cet avis devoe/ &tre partagé par le comité exéou-
tif de la " Netional Reserve association " et recevoir
1’approbation formelle du Secretaire du Trésor = la
" National Reserve Association " pourra escompter 1'obls
gation directe d'une banque déposante endossée par
8on association locale, & condition que l'endos de 1l'as-

sociation locale soit Pleinement garanti par le nantisse=~
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ment et le dépdt chez elle de garanties satisfai-
santes, lesquelles seront conscrvées par l'associa=
tion locale pour le compte de la " National Reserve
Association "; mais en aucun cas, la somme endossée
par 1é& " National Reserve Association " ne pourra
excéder les trois quarts de la valeur réelle des ga=
ranties ainsi fournies, |

{40) Mes taux d'escompte que la " National
Reserve association " aura le droit de fixer de temps
en temps, seront publiés et devront etre uniformes
dans toute 1'étendue des Etats-Unis,

(4I) La " National Reserve Association " pour=-
ra, lorsque sa propre situation et la situation finane
ciere g nérale justifieront ce placement, acheter
en quantité limitée a une bangue souscriptrice des
acceptations de banques ou de maisons jouissant d’un
crédit financier incontesté, Ces acceptations devront
résulter d'opérations commerciales, ne pas avoir plus de
90 jours a courir et etre de la catégorie généralement
connue sur le marché sous le nom de " Premiére signature "
Bes acceptations devront porter l'endos de la banque
souscriptrice qui les aura vendmes, lequel endos devra
€tre autre que celui de l'accepteur,

(42) Le " National Reserve association " pour=
ra faire des placements en obligations des Etats-Unis
et en obligations & court terme = c'est-a-dire n'ayant
pas plus d'un an & courir - des Etets-Unis, d'un Etat
de 1'Union ou de certains Etats étrangers qui seront
désignés dans la loi,

(43) La " National Reserve Association " aura
aux Etats Unis et & 1'étranger le droit de faire 1le

commerce de monnaies et lingots d'or, de con=
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sentir des avances sun ce métal et de contracter des
emprunts sur dee monnaies ou lingots d'or en garan=
tissant, lorsque cela sera néceasaire,le remboursement
de ces emprunts bar des valeurs acceptables,

(44) La " National Reserve Association "
aura le droit d'acheter aux btanques Bouscriptrices
et de vendre avec ou sens son éndos ,des cheques ou
lettree de change payables en Angleterre, en France,
en Allemagne et dens les autres pays étrangera’gue
le Conseil de la " National Reserve Association "
pourra fixer, Ces lettres de change devront résulter
d'opérations commercisles, ne pas avoir plus de 90
jours & courif et porter la sifmature de deux ou plu=-
sieurs personnes aolvables,dont la derniere devra &tre
une banque déposante.

(46) La " Nationsl Reserve Association "
aure le pouvoir de se faire ouvrir et de conserver des
comptes de banque dans les pays étrangers et d'établir
des agences dans les pays étrangere a 1'effet d'acheter
et de vendre des lettres de change étrangeres. Elle
aura le droit de vendre et d’echetes, par 1'intermédiaime
de ses correspondants ou agencee, des cheéques ou des
lettres de change étrangers de premier ordre, résultant
d'opérations commercisles n'ayant pas plus de 90 Jours
& courir et portant la signature de deux ou pPlusieurs

Personnes solvsbles.

TRANSFERTS DES FONDS A L'INTERIKUR

(46) La " National Reserve aseociation " ou we
qQuelconque de ses Suacursales si elle en est requise,

aura l'obligation de transférer une partie quelconque du
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solde d'une bangue ayant un compte chez elle au cré=
dit d'une autre banque ayant un compte a la " Natio=-
nal reserve association ", Si un solde est tranféré
des livres d'un buresu de la " lational Reserve asso=-
ciation " gux livres d'un autre bureau, cette opéra-
tion pourra &tre effectuée per poste ou par télégraphe ,
a4 des conditione qui seront fixées de temps en temps

par le €omité Exécutif "(Voir aussi § 7I)

FONCTIONE DE LA " IATIONAL RESERVE ASSO-
CIATION .=

(47) Outre les droits qui leur sont acguelle-
ment c¢:nférés par la loi, les banques nationales se=-
ront autoriéées a secepter le papier commercial tiré
sur ellesfn‘ayant pas plus de 4 mois a courir, con-
venablement geranti et résultant d'opérations commer=
ciales. Le montant de ces acceptations en coure ne
devra pas excéder la moitié du capitel et dee reserves
de la banque gndommang son acceptation, & seras soumis
aux restrictions de la section 5.200 des Statuts Ré-
visés.

(48) La création deé banques destinées & fai-
re des opérations dens lee paye étrangers et dans les
dépendances des Ktets-Unis sers autorisée. Les actions
de ces banques pourront €tre possédées par une banque
nationale, mais le montant total de ces actions possé
dées par une seule banque ne devrué%xcéder 20 % de son
capital, La Banque ainsi organisée pourra avoir un
bureau aux Etats-Unis, mais ne pourrs recevoir de dé-
pdts aux Ltats-Unis, ni entrer en concurrence avec les

. - W , b ’
bangues Nationsleeg "les operetions a l'intérieur ne se
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rattachent pas nécesseirement aux opérations effectudes
dens les peys étrangers ou dens les dépenderces des
Etats=-Unis,

(49) Les vanques nationsles recevront le droit,
moyennant des restrictions et des regles convenableé
qui seront définies par la loi, d'étsblir des sections
d‘épargne,et de préter,moyennant des restrictions con-
venables, jusqu'a concurrence de 40 % de leurs dépdts
d'pargnesur des biens immobiliers productifs; ces ?réts
ne devront pas emcéder 50 % de la valeur réelle des

diss biens immobiliers.

ENCAISSES, -

(A) Encaisse des banques gousaiptrices

(50) Toutee les banques souscriptrices deuvent
se conformer aux obligations Buivanteﬂien ce qui con=-
cerne l'encaisgse a conserver en contre_partie des die-
verses catégories de dépdts, mais le solde de toute
banque souscriptrice & la " Nationel Reserve Associa-
tion " et tous les billete de 1a " National Reserve
Association " que posséde cette bancue doivent &tre
comptés comme feisant partie de son encaisse obligatoi-
re,

(6I)= I - DEPOTS A VUE - Il n'y aura pas de
changement dmrs la Propordtion de l'encaisse dont la loi
exige le maintien en contre partie des dépdts & vue nar
les banquee nationales dans les diverses localités et,
par la suita{ la méne propasdtioneculec 1'encaisse atfes dépots
& vue sera exigée dans toutes les banques souscriptrices

dane les m&mes localités,




Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

- 20 =

(52) = 2 = DEPOTE A TERME - Tous les dépdts
3 terme et les fonds conservés " in trusté " remboum
sables dans un délai égal ou inférieur a 30 jours a
compter de la date du dépdt,seront soumis ence qui
concerne la propasttion de 1l'encaisse, aux mémes con=
ditione que lee dépdts & vue dape la méme localité,

Les dépdts qui sont remboursables dans un
délai égel ou supérieur & 30 jours & compter de la
date du dépdt necessiteront la méme encaisse que les
dépbte & vue dans le méme localité, pendant les 30
jours précédent 1'échéance,et en outre une encaisse
égale & 40 % de celle exigée pour les dépdte & vue
pendant toute période supérieure A 30 jours,mais in-
férieure & 60 jours que les dépdtes pourront avoir &
courir, mais aucune encaisse ne sera exigée pour ces
dépdte, sauf pendent lee 60 jours précédent leur é-
chéance ;ces dépdts et les fonds conservés " in teustp "
devront 8tre représentés par des certificats ou docu=
ments écrits payables seulement & une date fixée, éloi=-
gnée d'au moins 30 jours de Ia date du dépat, et le
retrait ne pourra Btre autorisé avant le terme stipulé
gzne préavis de 30 jours.

(63) (3) DEPOTS D'EPARGNE - Les dépdts d'épargme
comportant un préavis de 30 jours eu plus, devront &tre
sarentis par une encaisse s'élevent & 40 % de celle
requise pour les dépdts & vue dens la m@me localité.

Les dépdts d'épargne ne comportant pee un préa=-
vis dé 30 jours seront garantis par une encaisse s'éle-
vant & 60 % de celle recuise pour les dépdte § vue

dans la méme localité.
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(B) Bnceisse de la " National Reserve

Aesociation " -

(54) Tous les engegements & vue de la " National
Reserve Association" y commris les dépbte et les bil-
lets en circulation, seront garantis jusqu'a concurren-
ce de 50 % par une encaisce composée d'or (y compris
les monnaies d'or et lingots étrangers) ou d %eles monnajes
légalesdes Etats-Unis, étant entendu cependant, que
lorsque et aussi longtemps que cette encaisse tombera
et restera au-dessous de 50 %’la " National Reserve
Association " paiera un impdt spécial calculé comme suit :
pour chaque écart au-dessous de 50 %, un impdt au taux de
I 1/2 % 1'an sera payé sur l'insuffisance de 1'encaisse.
(55) Pour les calculs des engegements a vue
de 1l'association, il sera déduit une somme égale & la
moitié du montant des obligations des Esats-Unis possé=
dées par l'Associmtion qui auront été achetées aux ban-
ques nationales et qui avaient été antérieurement dépo-
sdes par ces bancues en garantie de leurs billets en cir=

culation,
RAPPORTS

(66) La " National Reserve Association " #dressem
une fois par semaine au Contrdleur de la circulation
un rapport faisant connaltre les principaux chavitres
de son bilan, €es rapports seront publiés, En outre,
des rapports complels seront adressés au controleur de
la circulation, & des dates coIncidant avec celles des

5 rapports exigés chaque année mex des banques nationales,
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(57) Tous les rapports des inspecteurs des
banquee nationalee concernant la situation des banques
seront & l'avenir éteblis en double et une copie en sera
adressée a4 la " Nationale Reserve Association " pour &tre
communiquée confidentiellement & ses agents d'exécution
et directeurs de succursales,

(68) Toutes lee banques souscriptrices devront,
conformément aux reglee qui seront établies, adresser
a la " Nationale Reserve Association " un repport heb=-
domadaire faisant connaltre les principeaux chapitres
de leur bilan.

(59) BANQUES D'ETAT ET TRUST COMPANIES

Une banque ou une trust company constituée
conformément aux lois d'un état quelconque peut sous=
crire au cepital de la " National Reserve Association "
de la méme maniere et dans les mémes conditions que les
banques nationales; elle peut devenir membre d'une
association locale et y exercer les mémes droits et pri-
vileges que si elle était une banque nationale; & condition:

(60) (a) que, s8i c'est une banque, son capital
versé ne soit pas inférieur & celui qui est requis pour
une basnque nationale pour la méle localité, et que (b)
8i c'est une trust company, elle ait un fonds de réserve
dpntact égal & 20 # au moine de son capital, et que, si
elle eet située dens une ville de 25.000 habvitants au
maximum, elle ait un ca ital versé d'au moins 100.000
dollars, et, dqans une ville plus importante, un capital
Proportionnellement plus considérable, jusqud concurren-

ce de 500.000 dollers, dans une ville de 500.000 habie
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tants ou devantage

(81) qu'elle ait et ®'engage & meintenir, en
garantie de ses dépdte & vue, une encaisse de méme
nature et de méme montant que celle exigée par la 1léi
pour une banque Nationale dans le méme localité;
étant entendu cependant que les dépdts qu'elle pourra
avoit dans une banque Nationale, une Banque d'Etat, ou
une Trust Compasny, dens une ville désignée dans la loi
sur les Banques Nationales comme " Reserve city ou
" Central Reserve Bity ", dont le capital versé ne
sers pas inférieur au cepitel minimum exigé d'une
banque Nationale dens la méme ville, et s'il s'agit
d'une trust company pas inférieur & celui qui a été
précédemment indiqué pour une trust company dans une
ville de méme catégorie, et qui sers membre d'une
association locade, = que ces dépdts seront comptés
comme enceisse de la méme meniere et dans la ~€me me-
sure que les dépdts similaires d'une banque Nationele
dene les banques nationales des villes de cette caté-
gorie,-

«62= (3) qu'elle 2it et s'engage & maintenir
en garantie de toutes les autrees catégories de dépdts,
lee proportions d'encaisse requises per la présente
loi.

(63)(4)Qu’elle e'engage & Be sowsdtre sux ins=
pections et & faire les rapporte qui sont prescrits par
la présente loi et par la loi sur les tanquee natio=-
nales et & se conformer aux autres obligations et condi~-

tione imposées par la présente loi,



EMISSIONS DE BILLETS

(64) Aucune banque nationale ne pourra a
l'avenir enettre de billets au deld du montant actuel-
lement en circulation, Les banques nationales pour-
ront 8i elles le désirent maintenir leur émission éc=-
tielle, mais lorsqu’'une banque retirera tout ou par=-
tie de ses billets en circulation, elle renoncera
définitivement au droit de réemettre les billets ainsi
retirés.

(65) La " National Reserve Association " devra
pendant une période d'une année offrir d'acheter a un
prix qui ne sera pas inférieur a leur valeur nominale,
plus les intéréts échus, les obligations 2 % sctuelle=
ment posséddées par les Banques nationales, et déposées
en garantie de leurs billets en circulation. La " Na=-
tional Reserve Association " reprendra €es ﬁbligaiiona
et assumera la responsabilité du remboursement " a pré=-
sentation " des billets en circulation garantis par
ecs titres. La " National Reserve association " émettra
dans les conditions orévues par la présente loi ses
propres billets a mesure que les billets garantis par
les dites obligations seront présentés au remboursement
et pourra emettre d’'autres billets de temps en temps
pour faire face aux besoins des affaires,la politique
des Etats-Unis, Itantd%etirélauasi rapidement que pos=-
sible, en tenant compte de 1'intérét public, les billets
gagés par des obligations/et de leur substituer des bid
lets de la " National Reserve Association " créés, ga=-
rantis, et remboursés de la maniere prévue par la pré=

sate 101 .
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-66) Toutes les dispositions autorisant les
banques nationales & conserver ou transférer et remet-
tre au Trésorier des Etats-Unis des obligations des
Eeats-Unis autres que celles requises pour garantir
les billets en circulation et les dépdts du Bouvernement
seront aborgées,

(67) Toutes les émissions de billets de 1la
" National Reserve Association " devront &tre couvertes
Jusqu'a concurrence d'su moins I/3 par de 1l'or ou d'au-
tres monnaies légales, et pour le surplus par du papier
commercial bancable défini parsla présente loi, mais au-
cun billet ne sera émis lorsque la monnaie légale ainsi
conservée descendra au dessous du tiers des billets dn
circulation,

(68) Tous les billets de la " National Reserve
Association " en circulation & un moment donné,au deld
de 900 millione de dollars(I) mais au dessous de I.200
millione de dollars,qui ne seront pas couverts par un
égal montant de monnsie légale conserveé par l'associa-
tion paieront un impdt spécial au taux de I 1/2 % 1'an
et tous les billets émis au-deld de I1.200 millions de
dollars, qui ne seront pas ainsi couverts, paieront un
impdt spécial au taux de 5 % 1'an.

(69) Les billets seront investis dum privilegeg
de premier rang sur tout l'dctif de 1a " National Reserve
Association " et dee dispositions qﬁt&;éaﬁtés devront

&tre prises pour lewremboursement immédiat & vue en mon-

(1) Les 900 millions et les I200 millions de dol=-
lars doivent comprendre tous les billete des banques

nationales qui pourront etre en circulation au moment
envisagé,
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naiefau siege central de la " National Reserve Asso-
ciation " ou dans n’importe laquelle de ses succursa=-
les,
(70) Les billets de la " National Reserve
association " seront regus pour leur valeur nominale
en paiement de tous dmpdts, droits d'aseise , et au-
tres sommes dues aux Etats-Unis et en paiement de tous
Balaires et autres sommes dues par les Etats-Unis &
des particuliers,a des sociétés ou associations, hormis
les obligations du Gouvernement qui sont yen vertu d'une
convention spéciale,payables en or et en paiement de
toutes les dettes d'une banque emeers une autre, et de
toutes les dettes envers une banque,
(7I) La " National Reserve association " devra,
a la premiere demande, sans faire payer des$ frais de
transport, adresser ses billets a toute banque déposante,

en contre-partie du dolde créditeur de celle=ci.
OBLIGATIONS DES HETATS=UNIS

(72) Sur la demande de la " National Reserve
Ascociation " le Secretaire du Trésoréchangera dcs
obligations 2 % investies du privilege de circulation
achetédes aux banques, contre des obligations 3 % sans
privilege de circulation, remboursables 50 ans apres la
date d'émission,

La " National Reserve Association" paiera
au Gouvernement pendant la durée de sa charte une taxe
compensatrice spéciale de I I/2 % sur une somme égale
& la valeur nominale des obligations & elle transférges

par la Banque souscriptrice.
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( 3 ) La " Reserve association 8'engage a a
conserver les obligations 3 % ainsi émises pendant la
durée de son existence sociale.

Etant entendu qu'mres 5 ans, le Secretaire du
Trésor pourra & son gré mermettre & la reserve associa-
tion de vendre annuellement pour 50 millions de dollars
au maximum de ses obligations, étant encore entendu,
qQue les Etats-Unis se réservent le droit de rembourser
en tout tempe, tout ou partie de ces obligations avant
leur échéance ou de les acheter au pair pour le compte
des administrateurs des caisses d'émrgne postales ou
autrement,

(L'effet de cette échange et de cet engagement
serait de permettre aux Etats-Unis de pourvoir d'une
maniere permanente au service d'une grande partie de la
dette publique moyennant un intér&t net de I 1/2 %).
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RESERVES.

Perhaps the most important defect in owr monetary system
is to be found in its unscientific treatment of the reserves
of individual banks. We have described the character of
this defect and in our opinion the provisions of the proposed
bill will furnish aun effective and logical remedy. We
propose that all or any portion of the cash reserves of the
banks which are now required by law to be held in their
vaulta, may be deposited with the Re!erve Association, and
when so deposited shall be counted as a part of their legal
reserve. This will result in the transfer of money de-
prived potency and dafensive power, to a condition of vitality
and effectivenecss. It is proposed that the reserves thus
concontrated may be used by the Reserve Association, through
its branches, for the assistance and support of any bank or

section when needed. The reserves of any subscribing bank

Federal Reserve Bank of St. Louis



47
can be replenished at any time by the rediscount or discount
of camercial paper in the manner elsewhere described,
This involves the use of assets which wotherwise would not
be available for this purpose to strengthen, whenever neces-
sary, the loaning power of the bank.

This will enable the banks to adopt the policy of pro-
viding that simultaneous strengthening of reserves and liberal
extension of credits which has been successful in every in-
stance for half a century in the prevention of panics in the
comnercial nations of Europe. In those countries there is
no suspension or paralysis of accommodation to customers,
but rates of discount are at times increased concurrently,
to a very high figure. The plan provides not only for a
concentrat ion and mobilization of cash reserves, but for a
decentralization of control by means of the powers over dis-

tribution granted to local and district associations.
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BROADER DISCOUNT MARKET.

The Commission believe that the various provisions of
the bill for establishing a broader discount market will
prove of great advantage to the people of the entire country.
The provisions upon which we rely to accomplish this purpoae
are, first, the establishment of a standard of commercial
paper issued for agricultural and other purposes, which is
made available for rediscount at the branches of the Reserve
Association. The establishment of this standard will create
a atrongg‘!Pdancy to meke the instruments of commerci al pRxpmRx
credit conform to these requirements; second, it allows
nationcl banks to the extent of one-half of their capital to
accept properly secured drafts drawn upon them, drawn perhaps
with documents attached, against cotton, wheat, or other pro-
ducts in transit or in warehouse; third, it gives a new und
wider market to domestic bills of exchange drawn on foreign

countries and based on transactions in American products, or

Federal Reserve Bank of St. Louis
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to pay for our purchases abroad; fourth, it authorizes
the National Reserve Association to buy and sell in foreign
countries prime bills of exchange, many of which would be of
American origin. These various provisions give a national
end international currency to notes, acceptances, and bills
of exchange based on the agricultural and other products
of the United States.

The methods by which our domestic and international
credit operations are now conducted are crude, expensive and
unworthy of intelligent people. The annual value of the
products of our industries is estimated at thirty five thou-
sand million dollars. If to this vast sum is added the cost
of transportation and distribution, we can realize that the
movements of these products through various stages from the
producer to the consumer requires the use of an enormous

amount of credit and cash. To form a greater estimate of

the magnitude of our credit structure, we should add our
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accunulations of wealth and capital to the sums used in
connection with our foreign trade. It is the function of
a sound monetary system to take care of these vast operations
without frietion in such a manner as will promote the prop-
perity of & great people. The unimportant part which our
banks and bankers take in the financing of our foreign trade
is disgraceful to a progressive nation.

We export of domestic products two thousand million
dollars annually and our annu=l imports amount to fifteen
hundred million dollars. Very much the larger portion of
this international frade is financed by and pays tribute to
foreign bankers, Take one illustration: last yewr we ex-
ported about six hundred fifty million dollars in value of
cotton; it was largely financed by aiaty or ninety days
bills drawn on Liverpool, London, Paris or Berlin. This

business was practically all done by foreign banks or bankers.
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The banks ,n the South, and perhaps in New York, were enabled
to collect a commission on a part of the business en route,
but the lions share of the profits accruing from the trans-
actions, millions of dollars in amount, were paid to European
financiers, and this large sum was in the last ana¥ysis paid
by the cotton planter.

The disabilities from which our producers suffer in
our foreign trade apply largely to domestic transactions.
The man who raises cotton in Missiesipvi, or cattle in Texas,
or the farmer who raises wheat in the northwest, cannot
usually find a market for his obligations in Chicago, New
York or London, because the bankers of thesd cities have no
knowledge of his character and responsibility. We propose
to remedy this condition in large part by the use of the
standardized commercial paper we have described, and also by
the use of acceptances of local banks of drafts drawn by a

farmer or planter whose responsibility is known to the bank
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and who may have deposited with it security on his products.
This commercial paper and the acceptances would have currency
in any market in the world and could bhe pronmptly transformed

into reserves and nude available for increasing the loaning

power of a depositing bhunk ut any time.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis f—



-

Changos made by the Commissions

Organlization Committess "The Secrotary of Agriculture

ls to be udded as a member of the orgunization committee”.

Sec. s "Sub-division 1 of Section 2 should be royritten®

Suce 3o

Title.

Sece 3.

Sece 4.

Sacc 4’

fucs. 11

5ec. 10.
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"That the Nutional Resorve Associati w of the United
Jtates be, und it Is heroby, ersuted a body corporats

und established for a torm™ etc.
"An ot tn_lneorporuta the Nationul Reserve Assceiation

of the United States und for other purposea®.

Strike out,"pajd out of any monoy Im the Treasury not
othervise w sroprinted” and insert "payable out of the
Treasury".
seeond parapraphe” Languuge not decided upon dut the

Intent is thut In making up the districts thut they riil
not b compolled te recognize state lines."
third paregraphe Chunge language so as to reud,"lle distriets
may ho reoadjusted @nd rnew districts and uew brunches may
from tine Lo time be :Taented by the directors of the Natlomal
Aeserve Association”.

Se¢ thut puragraph 4 of the Plan. is ineorporated in the
bill bafore the provislons for the appolnt ent of the
povernor and deputy governorue
and 12« To be roaritton.

Te provide th.t wvhen the 100,000,000 hus been pald in
that them they shull ececute and fll-.mlth the Seecretary of
Stute a cortifiente thut the 100,000,000 hus bdeen paid in

and with the Cemptrellor of the Curreney a certificute that

the monay has been pald in, alee piving the title and location

of each bank and the number of shares held and the amount

paid thareone



Sece 13, first line. The vord "stock™ to boe Iinserted aftor the
vord "eapitul". Silmilar correction to be made in svery
other place whore the capitul is referred toe

Sece 16+ Change to read,"Th re shall be a bourd of examination
olecteds It shull be the duty of this bourd to examine
into the condition of the affairs of the National leserve
Associution and the vrunches und to make a public stute-.

ment of the result at leust once a year".

Strike out requiroments thut cortifleates shall be acknowledy=

od before a judre of a court of recerd or a notary publiee.

See. 3, mecond puragraph. Separuite section and -rovide that aftoer
the organizuation of the Natlonal Reserve Association thure

shiall oe filed, etce
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_Sugrestions on Report.

by T. E. Burton.

First of a general nature: Would it not be well to make a

brief independent statement of the fzct that State banks are eligible

to membership in the Association? State banks are quite frequently

mentioned in the report on the same footing with NWational banks, but

as there is a great deal of discussion on this subject it would seem

desirable to set forth that they may be admitted.

Galley 4: It is stated twice on this galley that the Governor

should be selected by the President of the "mited States. There is

no mention of the eligible list furnished by the directors of the

Association. On this same galley the expression is used "representative

business men”. While the word "business™ is general, it is worthy of

consideration whether the exyression "citizens" would not be preferable

to '"business men".

* Galley 5: States the Reserve Association is required to maintain

ho 22PN AL

a reserve of not less than fifty per cent. TNo exception is made of

emergencies and perhaps it is not necessary 4o do so.

Galley 6: Mention is mede of the amount of authorized currency

seven hundred millions: to this an additional two hundred millions for

seasonal or crop moving demands. Then mention is made of notc issue

in excess of twelve hundred millions. The transition to this last

amount is a little abrupt bvecause, in the prior case where an expansion
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of two hundred millions is authorized, the reason for it is given.
Near to the bottom of this galley, 1t is said that two per cent
bonds would have a market value of apmr oximst ely €7. TWould they not
be worth more then that! This figure- &7- is Obt&;L ned by a compubtation
in which the rate of interest is regarded as 3%. In the life of the
bonds, however, the aifferencebetween the low rate 67, or whatever it
mya be, would be earned SO that the market value would also take into
accomnt tho fact that finally 10075 would be paid. This would increase
the figure somewhat.
Galley 7:

Under the head of rates of discount, after doubt is expressed
whether commercial rates can be secured at once by such legislation,
it is said: "7ith this provision adopted, the tendency would be toward
a gradual equalization of rates at all points". CQuery: Should this not
be stronger and begin with an adversative "But", so that it may read:
"But with this provision adopted the ineviteble tendancy",etc.

moward the close of this galley the term mproductive forces™
is used, and it is said: "They are only partially developed". 1Is not
the real lack of development in banking facilities more than in productive
forces?

On calley 9, 24 line, Curremcy. Is not the idea rather
"gtatus" or "standing"t

Near to the middle of the galley it is sald: "Mhe farmer who
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raises wheat in the northwest cannot readily find a market for
'lf his obligations in Chicego". Is not the idea rather the obligations
»

to him than his obligations.
Query: Whether the word "patriotic” sheuld be wsed before the
words "character and business ability of banking managers".
In a later paragrayh on this galley, it is said "We propose to
limit the representatives of the district to three out of thirfy-nine".
/I Would not this idea be more clearly expressed by saying "of any one

district" instead "of one district"?
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