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CONFIDENTIAL

A m eeting o f  th e  Open Market Investm ent Committee and th e  

Governors C onference w ith  th e  Federal R eserve Board was held  in  

Washington at 9 :30  a . ra* on F riday, November 16, 1928,

PRESENT: Governor Young, M essrs, Hamlin, M ille r  
M cIntosh, James, Cunningham, P la t t  and 
Eddy
G overnors Harding, N o rr is , Faneher,
Seay, B lack , McDougal* B iggs , G eery,
T a lle y  and Calkins
Mr. McGarrah, A ctin g  Chairman'
Mr. H arrison , A cting  S e cre ta ry .

The s e cr e ta r y  d is t r ib u te d  t o  each  member o f  the F ederal 

Reserve Board, a copy o f  the rep ort o f  th e  Open Market Investment 

Committee as approved b y  the Conference o f  Governors to g e th e r  w ith  

co p ie s  o f  th e  pre lim in ary  memorandum dated November 14 and th e  form al 

re p o r t  o f  th e  s e c r e ta r y  o f  the committee dated November 12* Upon the 

request o f  the a ctin g  chairman, th e s e c r e ta r y  read the re p o r t  o f  th e  

com m ittee* In th e  ensuing d is cu s s io n  i t  was poin ted  out th a t in  

substance the re p o r t  in v o lv ed  a continuance o f  th e  present p o l ic y  o f  

th e  System, excep t th a t in  the event o f  a p o s s ib le  emergency th e  System 

sh ou ld  be prepared to  purchase government s e c u r i t ie s  in ord er to  avoid  

an a cu te  c r e d it  s tr in g e n c y . T his p rop osa l in vo lved  no more than a 

renewal o f  the recommendation con ta in ed  in th e  la s t  r e p o r t  o f  the 

com m ittee dated August 13 and approved by  th e  Federal R eserve Board*

I t  was th e  op in ion  o f  th e  committee th a t w h ile  th ere  had been no 

o cca s io n  to  e x e r c is e  th e  emergency a u th o r ity  granted  in  August, and 

w h ile  at the moment th ere  appeared to  be  a tem porary p e r io d  o f  ease in  

money r a t e s ,  n e v e r th e le ss  in view  o f  th e  approaching demands fo r  curren cy
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fo r  h o lid a y  pu rp oses, which norm ally  r e s u lt  in  an eq u iva len t eas- 

pansioa  o f  F ederal R eserve c r e d i t ,  and th e u n ce r ta in ty  o f  th o  

presen t c r e d it  s i t u a t io n ,  th e  com m ittee should have th e  same emer

gen cy  a u th o r ity  th a t was gran ted  t o  i t  in  August when we were 

approaching th e  u su a l sea son a l demand f o r  crop  moving purposes*

The m eeting adjourned at I0 i3 0  a* m0

George L, H arrison , 
A cting  S ecretary*
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