' A ’/
Reproduced from the Unclassified / Declassified Holdings of the National Archives N )
DECLASSIFIED

Authority %

e

o “ha— " ""."

CONY TORETIAL 3 7 M__/

¥inater of mesting of the Open larket Investment Gmntu far tht Mml

rve System in Yashington on July 27, 1927 at 11100 a.m. “f /;- /

FORRENTT  Mesabs, Orissinger, Platt, BEmalin, James and “elntosh,
Hophere of the Yadersl Massrve Roawmd.

Oovermars Stromg, Wavrding, Norris, Yansher and “eDougal,
Yeubary of the Drnen Varket Investusnt Committes,

fovernor Younz, Pedewal Reserve Bank of inuespolis,
fOoverncy Mlaxs aad Chalrvmun Martin, Vederal Reserve Bank
of 3%, louls
Hr., Harrisen, Deputy fevernar, Feleral mﬁm- R-ak of Nes York,
Hr, ¥i1le, Undersearetary of the Treagury.
Hr, Burgess, Asting Secretary, Open larket Investment Cosmittes.
Hess s, Fooll and Malielland, Assistant Searotaries, Federsl
Raserve Boand,

The meating was aslled aw n mweting of tite Opan Harket Tnvestment
Commmitton with the Foderal ﬁeq;smo Boari anl representatives ¢ two of the mid-
segtern banks ware present, '#‘hx Chalrman presanted his report reviering cpen
marcet opsrations and oredit soniitioms. The credit policy of the Tyztem was
thepgtivon fully disccased.,

" Cousilderation wes ziven to the gomntimued fa3l1 in comodity pricws, to the
faot that thers wes a dimimution of berrowing !n+&w reagervs banks dus ppar-
ntly %0 some slackeming ix Dustuess, and esreaislly o the relation of money

ratos in the Maited Stztes to money rates in ®urope. It was reported that bew
oauge of heuvy forsigm paymants which are lilkely t0 inorease with the fall
mo-wnent of commodities to “wrgps, thare was a continued drain on Turopesn cenird
Bk gold reserves, "hiek made it :ﬁﬁ/xmr that central bank rates in

Yarope would need to be further sivanced this fsll. 7The Oewman and Austrian
rates have already been once sadvanced axi there is some predability of a one

per oent ndvance in the rate of the Bank of Pngland,

A1l prasont at the meeting regognized th:t theso ;nalmoatn #auld neces~
sxrily have a depressing effeat upon hapinnn abdroad and aight tend to restrist
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the fresdom of purchases of gosds In this ocountry at the umual seasen. IS
waw al s brooght oul that 1% is the duly of the aentral Yanke to kesp money
rajes st as low = level as may be attained with safety, and that at tuts
time Tetes could Be rednesd wot oaly without harm dut with reasonshle sxpect-
aflons of benefiolal results, It wus falt that the only pessidle adverse
doveloyment rervltiag frem s geneval lovering of disgount rates would ¥e in
the spesulative sesurity markets, bat that this rossidtlity should not

stand in the way of the exeemtion of sn otherwise desirable pelley,

There was w0 smseption t2 the view that he time had arvived, or was
aprroaching, whem the disceust rete in Wew York sheuld be refuced, and vith
oRe or tve sisepiions thare was w0 dLeceuBk fram tie view t!a’tmg'ggwnpng
o} hvm- discount rates should in gemewal prevail. It was pointed out, how-

B e

@ver, thot leeal comiitions im seme of the imdorier ressrve distrists did mot

inticate amy demeni fer Pate redustions fn those districts amd that the suall
hom-am from the reserve beuks indlests sn sdequate warply of eredit for all
needs at \hpmﬂt m«. Officers of seme of mxmmm were
quoted as opposed to rate mnm O he otder hand, 1% was pointed out
that nmtlou now, whioh wonld resuld h 20 harm and mmmu rossible
benefit, would place the ressrve bamks im mttiu to maks Lnoresses lutar

‘! “'if*-‘*‘..:wm M “”“' to "'?,' . %‘3"' rmt omenbelt por eom
Gasoumt rate offcertve vous further yurebuses of sequritiss migkt be drsirable W
te say Wam-m !

" 7he most Lupertant swasideration at the mreting was wmioutedly the fast
that the d1fferentia) Detwasm the rates in Nev York and tho rates in Lonien wes
Wt teday sufficlemt % ensdle um anl Aharefore the vest of Xreops, to
mu mnx sdvances ia rates this sutusm unless rades hers were lowered,

e el Ahed Ahe somsequence of sush high rates as would result in Birepe would Ve
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mfavoradle to the mavketing of our exyort produse abresd ad would have
s sdverge offest gemayally on werld drade,

Mn munmt of the n«tm. th fbmm Mim of theee
mimates wis m.u ¥o the umm -a mm i thout objestion. Thereupen,
wmuu mmwmrdnrdxmmmmmu thet the
mthcrlt;r of the Open Narket Tavestaant eu-aem e um for the mhm
a3 end vhom cond{tfons warrest, of Wt to emesd an addfiiomal - #50,000,000,
of tavestueate,

{3:gmad) ¥, R, Burgess, Aoting Seevelary
Opon Market Investuent Oommities.
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