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The meeting of the Open Market Investment Committee with the Federal

12/!/,15‘
Reserve Board, called by the Board for December 1, 1925, was held in the office

AR AT SR P

of the Governor at 11:00 a.m.

PRESENT':
Mr' Platt’

Governor Crissinger,

Mr, Hamlin,
Mre Mil 18!"

Mr, James,

Members of the Board.

Governor Strong,
Governor Harding,
Governor Fancher,

Mr. Hutt,
Mr. McKay

Members of the Committee

Dr. Stewart,
Mr, Noell.

The subject submitted to the meeting for discussion was the following

resolutions of the Federal Reserve Board:

"That the Federal Reserve Board approves in general
the report of the Open Market Committee dated November 2nd, but
degires an immediate meeting of the committee to cousider whether
changed conditions do not make a change in the open market policy
of the Federal Reserve System desirable,®

"That one of the matteres to be referred to the Open
Market Committee be the question of allowing December 15th
maturities of Goverrment securities to run off without replacement,”

After thorough canvass of the System’s open market policy, as well as

the subject of rates of discount and bill rates, it was the consensus of opinion

that the Treasury certificates held in the System account, amounting to about

438,000,000,maturing on December 15th, should be replaced by other maturities

to be purchased by the Committee,

The meeting adjourned at 1:00 o'clock to reconvene at 2:30,

There

were pregent at that time in the Board room the same members present at the N

morning seesion,

The meeting formally approved the action taken informally at the

mornine eonference,
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The balance of the session was devoted to a discussion of condiﬁipng_begri
ing upon the discount rates of the sttem and especially of the Federal RgsqryeABgnk
of New York. It was the consensus of opinion that it would be better to await the
turn of ﬁhe year before the Federal Reserve Dank of New York made any rate_advanpe,
as at that time there was likely to bé qonaiderable 1iquidation and a lg;ge_retyrq_
flow of currency, with some easing of the monhey market, .which migh£ prove to be the
appropriate time for sélling'somé of the System's holdings‘of Governmeﬁt securities
and for an increase in the New York discount rate.

Dr. Miller expressed the view that thé raté should ﬁe'advanced to 4 per

cent at once and Mr. Platt expressed the view that he would prefer to see it ad-

vanced to 4 1/2 per cent.

i# The meeting adjourned at 4:30 p.nm.

/«[ (Signed) Benj. Strong,

?ﬁ Fﬁ : Chairman.
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The meeting of the Open Market Investment Committee with tzo ok Dt
s ' '

\Sﬁ’ | Federal Reserve Board, called by the Board for December 1, 1925, was '
enber 1, 1 o5

held in the gf_fioe of the Governor at 11:00 a, m,

PRESENT : Governor Crissinger,
Mr., Platt,
¥r. Hamlin,
¥Mr. Miller,
Mr. Ja-ms,
Members of the Board,
Governor Strong,
Governor Harding,
Governor Fancher,
¥Mr, Huatt,
¥r. neK‘y,
Members of the Committee,
br, Stewart,

4 Mr. Noelil,
\

The subject submitted to the meeting for discussion was the follow-
ing resolutions of the Federal Reserve Board:

“That the Federal Reserve Board approves in general the
report of the Open Market Committee dated Kovember 2nd, but
desires an immediate meeting of the cammittee to consider
whether changed sonditions do not make a change in the open
market policy of the Federal Reserve System desirable,"

“That one of the matters to be referred to the Open
Market Committee be the question of allewing December 15th
maturities of Government securitles to run off without re-
placement." !

After thorough canvass of the System's open market polioy, as well .
as the subject of rates of discount and bill rates, it was the consensus i
of opinion that the Treasury certificates held in the System account,

| amounting to about $38,000,000, meturing on December 15th, should be

{ replaced by other maturities to be purchased by the Comittee,

{ . )

\\/» The meeting adjourned at 1:00 o'slock to reconvene at 2:30., There
were present at thet time in the Board room the same members present at

the morning session.
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The meeting formally upproved the uction taken informally at the
morning conference,

4 The balance of the session was devoted to a discussion of conditions
bearing upon the discount rates of the System and especially of the
Federal Reserve Bank of New Yorke It was the consensus of opipion that
it would be better to await the turn of the year before the Federal Reserve
Bank of New York made any reate advance, as at that time there was likely
to be considerable ligquidation and a large return flow of currency, with
some easing of the money market, which might prove to be the uppropriate
time for selling some of the System's holdings of Government securities
end for an increase in the New York discount rate,

Dr. Miller expressed the view that the rate should be advanced to
4 per cent at once und Mr, Platt expressed the view that he would prefer
to see it advanced to 4 1/2 per cent,

EN

The meeting adjourned ut 4:30 p. m. (E/
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