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MINUTES OF THE MEETING OF THE OPEN MARKET INVESTMENT COngIT’IE“

'FOR THE FEDERAL RESERVE SYSTEM, HULD AT THE FETERAL RESERVE ;{/ 8/;54
DOARD IN WASHINGTON, FEBRUARY 8, 1924 _ :

Presont:

Governors Strong, McDougal and Norris
Mr, Matteson, Secraotary of the Committec.

Thers wexrealso present by invitation:
Honorable D. R. Crissinger, Governor of “dhe
Federal Reserve Board
Dr, Adolph C, Miller of the Federal Reserfe Doard
Dr. W. R. Burgess, Assistant Federal Resqrve Agent,
Federal Reserve Bank of New York
The meeting was called to order at 10:45 a. m. by Governor Strong,
Cha.irman.
The minutes of the meeting of the Committes hold January 14, 1924 wers
presented and on motion epproved, |
The Secrotary also pressnted reports covering the activities of the
Cornmittes since the last meeting accompanied by exhibits showing loans and investis
ment. holdings of the Federel reserve banks, and a memorendum on the businecss and
‘eredit situationd

' | 1
The question was raised as to what action should bes taken by the Comit*_teg

with reference to special orders for the purchass of bills and Government securities

——

in addition to regular allotments. It was agreed by those present that such pur=
chases interfered with a wnified program of purchases for the System and the opinien

was oxpressed that the practice shoyld be discontinued or some methpd adop‘bed which

would preserve the percentage plan of allotment. 1In order, therefors, to meet the

needs of certain of the banks, which at times desire larger holdings of Government

securities and bills than they would normally obtain through the regular allotments,

JL.«»M_ M/‘__/ gé‘/;'y ..';1/ ’-47 333 - b -2 A 8/
Digitized for FRASER | }l/- '

ttp://fraser.stlouisfed.org/
tederal Reserve Bank .of St. Louis

e e

— e e



- TSI
Reproduced from the Unclassified / Declassified Holdings of the National Archives N

~ DECLASSIFIED
. Authority E.0. 2356
> ~ LN

-2 -

it was suggested that bills and securities be redistributed, so far as possible,
from the allotments of banks whose eérning assets are more ample =nd who will
consent to such redistribution.. With this axception it was the opinion of the

Cpmmittee that the principle of allotting all purchases in nccordance with the

approved formula should bs striptly‘adhered 10, ’
In the statement showing purchases and allotments of bankers accept=

ances quring the period from December 12,‘1923‘to January 30, 1924, it was noted

that certain of the banks had received larger amounts of bills than their pro L////F

rata share, due to direct purchases by those banks, It was understood that tho
Secretary would endeavor tc arrange adjustments which would result in the re-
distribution of these excess amounts,

In view of higher curreni p;ices for bankers acceptances and Government
securities, it was suggested that a possible avenue for iﬁvestment might be found
in short~term municipal securities, It was agreed by those present, however, that
it was not desirable to make sgch purchases, |

At this point_Governor Crissinger and Dr. Millsr joined the meeting and
after a general discussion of present credit and banking pondition; throughout
the country, the Committee discussed proposals for extending.its purchascs of(
Government securities and raising somewhat the authorized buying prices,

After considering the probable effect, it was the sense of the meeting
that some further purchases could be made at slightly higher prices without
any large immediate effect on the credit situation, the probable result being
simply a decrease in the lean account of the Federal Reserve Bank of lNew York
corresponding to the amount of securities purdhnsed.

The question was raised as to whether the program of the Committee
should Ye determined solely with regard to credit policy or whether it should

be influenced by the desires of some of the banks to incrcase their investments
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in order that jtheix‘ sarnings might at all times be large enough to pay their
expenses and dividends without go:‘mg into surplus, The Cormittee recognized
that there was a division of opinion among the banks on this question zmd it
was suggested that it would be desirable for members of the Committee toge;ther
with represepta‘bives of the Federal Reserve Board to meet"periodically with the
Boards of Directors ‘of the different Federal reserve banks reprzsented on the
Committes in order to create a better understanding by discussing with the
different Boards of Directors the various transactions of the Committee,

The following motions wers thereupon made and carried:

(1) That the Secretary be instructed to estimate from
the reporfts of eamvings and expenses made to the Committee on Economy
and Efficien‘cy the amounts of earp_ing assets required by the various
Federal reserve-banks to earn their expenses and dividends, in order
that the Committee may be informed as to banks which reque_st special
reallotments, and banks whiech might be in a position to transfer
a portién gf .their allotments of bills and Government sscurities,

{2) That special orders for purchases of bills or
Government securities be@execuﬂtedmﬂthemarket W,i'.bh.Q‘%‘?,_Q?W}Etee
gct ionv but that the Committee endeaver to arrange when necessary
for transfers from thqse banks which are willing to surrender them,

(3) That the authorized priges for purchase of C—ovefnment
securities be revised to an extent that will permit of increased
purchases in mpderate volume, say up to the amount of $100,000,000
as previously agreed upon, and that a new schedule of prices be sent
to the members of the Committee for their app.r_ova_l.

(4) That the Committees recommend fo the Federal Reserve

Board that one or more members of the Board join the Committee in
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meetings to be held by ths Committee with the Doard of
Directors of the Federal Reserve Banks of Boston, New York,
E Fhiladelphie, Cleveland and Chicago, those being the banks
whose Governors at present constituts the Committee,
On motion the meeting adjourned, |

(Signed) W, B, MATTESON

Seecretary.
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