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T0: Yedersl Opan Mazket Committes Bubjest: Views on lagged
FROM: Arthur L. Broids reserve accounting

As you nay recall, there was a brief discussion at the July 17
mesting of the Open Market Committee of the implications for tha
sffoctive implementation of monetsry policy #f lagged reserve aceount-
ing and such related matters as earry-over provisions and the length
of the reserve ascounting psriod. Bubsequently, on August 13, ceples
weare distributed to Reserve Bank Presidents of a vepert to the Board
of Governors dated August 10 and entitled "Fivst Report of tha Staff
Committes on lLagged Raserve Accounting."

In 1ight of the time pressures st uestings of the Cpen Market
Committee, Chairmen Burns balieves that the views of the Reserve Baok
Presidsnts on this gensral subject can be more affactively transmitted
to the Board in writing rather then by scheduling s discuesion at an
TOMC meating. Aceordingly, the Presidents are herewith invited to
forvard their views te Ny, Yeldberg, Bacratary of the Board. Comments
on any aspect of the subject, including the peesibls canssquences of
changses in present arrvangements for msmber bank relstions, would be
walcome. It would be halpful 4if any such commente ware veceived by

aid-0ctobar.
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