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On June 29, 1973, all members of the Federal Open Market
Committee (including alternates for certain President-members
who were absent from their Banks) voted contingent approval of
a proposed special FOMC authorization, described in my telegram
of that dateywhich related to direct Treasury borrowings from
the Federal Reserve. The special authorization was approved on
the understanding that it would become effective only if and when
the Chairman determined that the Treasury's financial requirements
made it necessary. Before casting their votes, the members were
informed of the circumstances leading to the proposed authorization
by staff personnel who had been involved in contingency planning
discussions with the Treasury.

At approximately 3:30 p.m. on June 30, I was advised by
Mr. John Carlock, Fiscal Assistant Secretary of the Treasury, that
new debt limit legislation had been enacted by both Houses of

Congress and that in the Treasury's judgment the transactions
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contemplated by the special authorization would not be needed.

I reported this information to Governor Mitchell, Acting Chairman

of the Federal Open Market Committee, who thereupon indicated that
he would not make the determination that the special authorization

was required. Accordingly, the authorization did not become effective.



