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*Averages of 5 year credit default swap spreads of major financial firms.
Source: Bloomberg

Authorized for Public Release

€ Billions

Indexed to

174 of 198
Exhibit 1

(2) Euro Liquidity Provided by
ECB Operations
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7) Equity Prices
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(9) Effects of European Stress on
2012 U.S. GDP Growth*
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*Hypothetical change in 2012 GDP forecast if there were a fully convincing
resolution to European situation.
Source: Federal Reserve Bank of New York Survey
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(8) Economic News Index*
Index Level
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(13) SOMA Portfolio Holdings (14) Transaction Prices for Purchasing MBS
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NOVEMBER FOMC STATEMENT

1. Information received since the Federal Open Market Committee met in September
indicates that economic growth strengthened somewhat in the third quarter, reflecting in
part a reversal of the temporary factors that had weighed on growth earlier in the year.
Nonetheless, recent indicators point to continuing weakness in overall labor market
conditions, and the unemployment rate remains elevated. Household spending has
increased at a somewhat faster pace in recent months. Business investment in equipment
and software has continued to expand, but investment in nonresidential structures is still
weak, and the housing sector remains depressed. Inflation appears to have moderated
since earlier in the year as prices of energy and some commodities have declined from
their peaks. Longer-term inflation expectations have remained stable.

2. Consistent with its statutory mandate, the Committee seeks to foster maximum
employment and price stability. The Committee continues to expect a moderate pace of
economic growth over coming quarters and consequently anticipates that the
unemployment rate will decline only gradually toward levels that the Committee judges
to be consistent with its dual mandate. Moreover, there are significant downside risks to
the economic outlook, including strains in global financial markets. The Committee also
anticipates that inflation will settle, over coming quarters, at levels at or below those
consistent with the Committee’s dual mandate as the effects of past energy and other
commodity price increases dissipate further. However, the Committee will continue to
pay close attention to the evolution of inflation and inflation expectations.

3. To support a stronger economic recovery and to help ensure that inflation, over time, is at
levels consistent with the dual mandate, the Committee decided today to continue its
program to extend the average maturity of its holdings of securities as announced in
September. The Committee is maintaining its existing policies of reinvesting principal
payments from its holdings of agency debt and agency mortgage-backed securities in
agency mortgage-backed securities and of rolling over maturing Treasury securities at
auction. The Committee will regularly review the size and composition of its securities
holdings and is prepared to adjust those holdings as appropriate.

4. The Committee also decided to keep the target range for the federal funds rate at 0 to %4
percent and currently anticipates that economic conditions—including low rates of
resource utilization and a subdued outlook for inflation over the medium run—are likely
to warrant exceptionally low levels for the federal funds rate at least through mid-2013.

5. The Committee will continue to assess the economic outlook in light of incoming

information and is prepared to employ its tools to promote a stronger economic recovery
in a context of price stability.

Page 1 of 10
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DECEMBER FOMC STATEMENT—ALTERNATIVE A

1. Information received since the Federal Open Market Committee met in September
November md}ea%es Suggest s that eeeﬁem*egrewth—sferer%{hened—semewha{—m—th%thﬁd

eafl-}er—m—t-h%yea-r the economy has been expandlnq modestlv, whlle qlobal rowth
appears to be slowing. Nenetheless Although reeent indicators point to eontinting
weakness some improvement in overall labor market conditions, and the unemployment

rate remains elevated. Household spending has iereased-atasomewhatfasterpace-in
reeent-menths: continued to advance, but business fixed investment in-equipment-and

seftware-has-continued-to-expand appears to be increasing less rapidly butinvestment
innonresidential strueturesis-stib-weals and the housing sector remains depressed.
Inflation appears-to-have has moderated since earlier in the year, as-prices-of energy-and
some-commodities have-deelined-from-theirpeaks: and longer-term inflation

expectations have remained stable.

2. Consistent with its statutory mandate, the Committee seeks to foster maximum
employment and price stability. The Committee eentinnes-te expects that, absent
further policy action, amederate the pace of economic growth would remain modest
over coming quarters and consequently anticipates that the unemployment rate w
would decline only very gradually toward levels that the Committee judges to be

consistent with its dual mandate. Moreover, there-are-stgnificant-downsiderisks-to-the
ceonottie-ottook—meludingsteatis-loba-inarctabmarkets: the Committee sdse
anticipates that inflation w#H would settle, over coming quarters, at levels at or below
those consistent with the Committee’s dual mandate as-the-effeets-of pastenergy-and
othercommedity-price-inereases-dissipate-further. Strains in global financial markets

continue to pose significant downside risks to the economic outlook, and the risks to

the outlook for inflation also appear to be tilted to the downside. Hewever;-the

3. To support a stronger economic recovery and to help ensure that inflation, over time, is at
levels consistent with the dual mandate, the Committee decided today to purchase a
further $500 billion of agency mortgage-backed securities by the end of December
2012. In addition, the Committee intends to continue its program to extend the
average maturity of its holdings of securities as announced in September. The
Committee is also maintaining its existing policies of reinvesting principal payments
from its holdings of agency debt and agency mortgage-backed securities in agency
mortgage-backed securities and of rolling over maturing Treasury securities at auction.
These programs should put downward pressure on longer-term interest rates,
provide support to mortgage markets, and help make broader financial conditions
more accommodative. The Committee will regularly review the size and composition
of its securities holdings and is prepared to adjust those holdings as appropriate.

OR
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To support a stronger economic recovery and to help ensure that inflation, over time, is at
levels consistent with the dual mandate, the Committee decided today to undertake a
program of purchases of agency mortgage-backed securities. The Committee has
initially authorized purchases of agency mortgage-backed securities of $40 billion
per month, and will adjust this program as needed to foster its objectives of
maximum employment and stable prices. In addition, the Committee will continue
its program to extend the average maturity of its holdings of securities as announced in
September. The Committee is also maintaining its existing policies of reinvesting
principal payments from its holdings of agency debt and agency mortgage-backed
securities in agency mortgage-backed securities and of rolling over maturing Treasury
securities at auction. These programs should put downward pressure on longer-term
interest rates, provide support to mortgage markets, and help make broader

fmanmal condltlons more accommodatlve %&Ge;m&rt—te%wﬂ-l—reg&l—aﬂ-y—reﬂwthe

The Committee also decided to keep the target range for the federal funds rate at 0 to %
percent. and-eurrently The Committee now anticipates that economic conditions—
including low rates of resource utilization and a subdued outlook for inflation over the
medium run—are likely to warrant this exceptionally low levels range for the federal
funds rate at least through mid2643 the end of 2014. Specifically, given its anticipated
path for monetary policy, the Committee currently projects that the unemployment
rate will be roughly [ 7 ] percent and the inflation rate (as measured by the price
index for personal consumption expenditures) will be around [ 2 ] percent at the end
of 2014.

The Committee will eontinue-to-assess monitor the economic outlook #-tight-ef

incoming-information and financial developments and is prepared to employ its tools to
promote a stronger economic recovery in a context of price stability.

Page 3 of 10
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DECEMBER FOMC STATEMENT—ALTERNATIVE B

1. Information received since the Federal Open Market Committee met in September
November md}ea%es Suggest s that eeeﬁem*egfesﬁh—stre&g{hened—semew%at—m—th%thﬁd

%a-r—l-}er—l-n—t-h%yea-r the economy has been expandlnq moderatelv, notW|thstand|nq

some apparent slowing in global growth. Nenetheless \While reeent indicators point to
continuing-weakness Some improvement in overall labor market conditions, ane the
unemployment rate remains elevated. Household spending has inereased-at-a-somewhat

fasterpace-rreeentmmenths: continued to advance, but business fixed investment is
equipment-and-software has-continued-to-expand appears to be increasing less rapidly
butinvestmentinnonresidential strueturesisstilweals and the housing sector remains
depressed Inflation aiepeafs—te—ha*le has moderated s1nce earlier in the year, as-prices-of

nd-some-commod re-deelinedfrom-theirpeaks: and longer-term inflation
expectatlons have remained stable

2. Consistent with its statutory mandate, the Committee seeks to foster maximum
employment and price stability. The Committee continues to expect a moderate pace of
economic growth over coming quarters and consequently anticipates that the
unemployment rate will decline only gradually toward levels that the Committee judges
to be consistent with its dual mandate. Mereover;-there-are Strains in global financial
markets continue to pose significant downside risks to the economic outlook;-inelading
strains-n-global-finanetalmarkets. The Committee also anticipates that inflation will
settle, over coming quarters at levels at or below those con51stent Wlth the Commlttee S
dual mandate asth Ackey—atrd-oth I :
further. However, the Commlttee will contlnue to pay close attention to the evolution of
inflation and inflation expectations.

3. To support a stronger economic recovery and to help ensure that inflation, over time, is at
levels consistent with the dual mandate, the Committee decided today to continue its
program to extend the average maturity of its holdings of securities as announced in
September. The Committee is maintaining its existing policies of reinvesting principal
payments from its holdings of agency debt and agency mortgage-backed securities in
agency mortgage-backed securities and of rolling over maturing Treasury securities at
auction. The Committee will regularly review the size and composition of its securities
holdings and is prepared to adjust those holdings as appropriate.

4. The Committee also decided to keep the target range for the federal funds rate at 0 to %4
percent and currently anticipates that economic conditions—including low rates of
resource utilization and a subdued outlook for inflation over the medium run—are likely
to warrant exceptionally low levels for the federal funds rate at least through mid-2013.

5. The Committee will eentinue-to-assess monitor the economic outlook in-Hght-of

ineoming-information and financial developments and is prepared to employ its tools to
promote a stronger economic recovery in a context of price stability.

Page 4 of 10
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DECEMBER FOMC STATEMENT—ALTERNATIVE C

1. Information received since the Federal Open Market Committee met in September
November indieates suggests that the pace of economic grewth activity has

strengthened somewhat in-the-third-quarter, reflecting-in-part-areversal of the-temperary
£aete¥s—tha{—h&d—wekghed—eﬂ—gfea4h—ea¥her—m—ﬂ&%yeaf Neﬁetheless—reeen{—mehea%e%s

: as;-and Although the
unemployment rate remains elevated it has decllned of Iate and employment has
continued to increase. Household spending has inereased-at-a-somewhatfasterpace-in
reeent-meonths advanced further, and business fixed investment #-equipment-and
seftware has continued to expand, but #rvestmentinnonresidential strueturesisstil
weals-and the housing sector remains depressed. Inflation appears-te-have has
moderated only somewhat since earlier in the year, despite a decline in the as prices of

energy and some commodities have-declinedfromtheirpeaks. Longer-term inflation

expectations have remained stable.

2. Consistent with its statutory mandate, the Committee seeks to foster maximum
employment and price stability. The Committee eentintesto expects a-meoderate-pace
some strengthening of economic growth over coming quarters and consequently
anticipates that the unemployment rate will decline enly gradually toward levels that the

Commlttee Judges to be cons1stent w1th 1ts dual mandate Me*ee*%&ther%&r&srgmﬁeam

The Commlttee also antlclpates that 1nﬂat10n w111 settle over comlng quarters at levels at
or-below-these consistent with the Committee’s dual mandate as-the-effeets-efpast
energy-and-other commeodity price-inereases-dissipatefurther. However, the Committee
will continue to pay close attention to the evolution of inflation and inflation
expectations.

3. To support a-strenger the economic recovery and-te while helping to ensure that
inflation, over time, is-at does not exceed levels that are consistent with the dual
mandate, the Committee decided today to eentinae-its reduce by half the size of the
program to extend the average maturity of its holdings of securities as that it announced
in September. In particular, the Committee intends to limit purchases and sales of
securities under this program to $200 billion each and to complete these operations
by the end of March 2012. The Committee is maintaining its existing policies of
reinvesting principal payments from its holdings of agency debt and agency mortgage-
backed securities in agency mortgage-backed securities and of rolling over maturing
Treasury securities at auction. The Committee will regularly review the size and
composition of its securities holdings and is prepared to adjust those holdings as
appropriate.

4. The Committee also decided to keep the target range for the federal funds rate at 0 to %4
percent and eurrenthy NOW anticipates that economic conditions—including low rates of
resource utilization and a subdued outlook for inflation over the medium run—are likely
to warrant exceptionally low levels for the federal funds rate at least through mid-20H3
2012.
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5. The Committee will eentinte-te assess the economic outlook in light of incoming
information and is prepared to employ its tools as appropriate to promote a-stronger

economierecovery-in-a-context-of price-stability its objectives of maximum

employment and stable prices.
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November 2011 FOMC Directive

The Federal Open Market Committee seeks monetary and financial conditions that will foster
price stability and promote sustainable growth in output. To further its long-run objectives, the
Committee seeks conditions in reserve markets consistent with federal funds trading in a range
from O to % percent. The Committee directs the Desk to continue the maturity extension
program it began in September to purchase, by the end of June 2012, Treasury securities with
remaining maturities of approximately 6 years to 30 years with a total face value of $400 billion,
and to sell Treasury securities with remaining maturities of 3 years or less with a total face value
of $400 billion. The Committee also directs the Desk to maintain its existing policies of rolling
over maturing Treasury securities into new issues and of reinvesting principal payments on all
agency debt and agency mortgage-backed securities in the System Open Market Account in
agency mortgage-backed securities in order to maintain the total face value of domestic
securities at approximately $2.6 trillion. The Committee directs the Desk to engage in dollar roll
transactions as necessary to facilitate settlement of the Federal Reserve’s agency MBS
transactions. The System Open Market Account Manager and the Secretary will keep the
Committee informed of ongoing developments regarding the System’s balance sheet that could
affect the attainment over time of the Committee’s objectives of maximum employment and
price stability.

Page 7 of 10
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December 2011 FOMC Directive — Alternative A

The Federal Open Market Committee seeks monetary and financial conditions that will
foster price stability and promote sustainable growth in output. To further its long-run
objectives, the Committee seeks conditions in reserve markets consistent with federal funds
trading in a range from 0 to % percent. The Committee directs the Desk to continue the maturity
extension program it began in September to purchase, by the end of June 2012, Treasury
securities with remaining maturities of approximately 6 years to 30 years with a total face value
of $400 billion, and to sell Treasury securities with remaining maturities of 3 years or less with a
total face value of $400 billion. [ The Committee also directs the Desk to execute purchases
of agency mortgage-backed securities in order to increase the total face value of domestic
securities held in the System Open Market Account to approximately $3.1 trillion by the

end of December 2012. | The Committee also directs the Desk to execute purchases of
agency mortgage-backed securities in order to increase the total face value of domestic
securities held in the System Open Market Account by approximately $40 billion per

month. | The Committee also directs the Desk to maintain its existing policies of rolling over
maturing Treasury securities into new issues and of reinvesting principal payments on all agency
debt and agency mortgage-backed securities in the System Open Market Account in agency
mortgage-backed securities #-order-to-maintain-the-total face-value-of domestie seeuritiesat
approximately-$2-6-trition. The Committee directs the Desk to engage in dollar roll transactions
as necessary to facilitate settlement of the Federal Reserve’s agency MBS transactions. The
System Open Market Account Manager and the Secretary will keep the Committee informed of
ongoing developments regarding the System’s balance sheet that could affect the attainment over

time of the Committee’s objectives of maximum employment and price stability.
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December 2011 FOMC Directive — Alternative B

The Federal Open Market Committee seeks monetary and financial conditions that will
foster price stability and promote sustainable growth in output. To further its long-run
objectives, the Committee seeks conditions in reserve markets consistent with federal funds
trading in a range from 0 to % percent. The Committee directs the Desk to continue the maturity
extension program it began in September to purchase, by the end of June 2012, Treasury
securities with remaining maturities of approximately 6 years to 30 years with a total face value
of $400 billion, and to sell Treasury securities with remaining maturities of 3 years or less with a
total face value of $400 billion. The Committee also directs the Desk to maintain its existing
policies of rolling over maturing Treasury securities into new issues and of reinvesting principal
payments on all agency debt and agency mortgage-backed securities in the System Open Market
Account in agency mortgage-backed securities in order to maintain the total face value of
domestic securities at approximately $2.6 trillion. The Committee directs the Desk to engage in
dollar roll transactions as necessary to facilitate settlement of the Federal Reserve’s agency MBS
transactions. The System Open Market Account Manager and the Secretary will keep the
Committee informed of ongoing developments regarding the System’s balance sheet that could
affect the attainment over time of the Committee’s objectives of maximum employment and

price stability.
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December 2011 FOMC Directive — Alternative C

The Federal Open Market Committee seeks monetary and financial conditions that will
foster price stability and promote sustainable growth in output. To further its long-run
objectives, the Committee seeks conditions in reserve markets consistent with federal funds
trading in a range from 0 to %4 percent. The Committee directs the Desk to eentinae modify the
maturity extension program it began in September SO as to purchase, by the end of Jare March
2012, Treasury securities with remaining maturities of approximately 6 years to 30 years with a
total face value of $400 $200 billion, and to sell Treasury securities with remaining maturities of
3 years or less with a total face value of $466 $200 billion. The Committee also directs the Desk
to maintain its existing policies of rolling over maturing Treasury securities into new issues and
of reinvesting principal payments on all agency debt and agency mortgage-backed securities in
the System Open Market Account in agency mortgage-backed securities in order to maintain the
total face value of domestic securities at approximately $2.6 trillion. The Committee directs the
Desk to engage in dollar roll transactions as necessary to facilitate settlement of the Federal
Reserve’s agency MBS transactions. The System Open Market Account Manager and the
Secretary will keep the Committee informed of ongoing developments regarding the System’s
balance sheet that could affect the attainment over time of the Committee’s objectives of

maximum employment and price stability.
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Exhibit 1: Overview of FOMC Participants’ Assessments of Appropriate Policy
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NOTE: In the upper panel, the height of each bar denotes the number of FOMC participants who judge that, under appropriate policy
and in the absence of further shocks to the economy, the first increase in the target federal funds rate from its current range of 0 to ¥4 percent
will occur in the specified calendar year In the lower panel, each shaded circle indicates the value (rounded to the nearest 0 25 percent) of an
individual participant’s judgment of the appropriate level of the target federal funds rate in the fourth quarter of the specified calendar year or
over the longer run
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Exhibit 2: Mockup of New SEP Narrative

Overview

As shown in figure 2, most participants judged that
highly accommodative monetary policy was likely
to be warranted over coming years in order to
promote a stronger economic recovery in a context
of price stability. In particular, as shown in the
upper panel, about two-thirds of participants
anticipated that, under appropriate monetary
policy, the target federal funds rate would stay at
its current range at least through the end of 2013,
and nearly all of those participants expected policy
firming to commence in 2014 or 2015. The
remaining participants judged that raising the
target funds rate would be appropriate within the
next two years in order to forestall inflationary
pressures. As shown in the lower panel,
participants generally agreed that the pace of
firming was likely to be gradual and that the target
funds rate in the fourth quarter of 2014 would still
be well below their assessments of its longer-run
level.

Appropriate Monetary Policy

Most  participants  anticipated that, under
appropriate monetary policy, the target federal
funds rate would stay at or close to its current
range of 0 to 4 percent through the fourth quarter
of 2013. In particular, seven participants expected
that policy firming would commence during 2014,
while four others judged that an increase in the
target funds rate would not be appropriate until
after the end of 2014. In contrast, six participants
judged that an increase in the target rate would be
appropriate within the next two years, and those
participants expected the target rate to be increased
to around 1.5 to 4 percent by the fourth quarter of
2014.

Participants generally viewed the current weak
economic conditions and a moderating outlook for
inflation as warranting highly accommodative
monetary policy for an extended period, though at
some point a reduction in accommodation would
become appropriate in order for the recovery to
proceed in the context of price stability. A number
of other key factors informed participants’
projections of the appropriate path for the policy
rate, including their judgments regarding the extent
to which current conditions deviate from longer-

run goals and the mechanisms through which
policy actions affect economic activity and
inflation over time.

Nearly all participants projected that the target
federal funds rate in late 2014 would still be
substantially below its longer-run level. Most
expected that the target rate would converge over
time to a value in the interval of about 4.0 to 4.5
percent. However, a few participants’ longer-run
projections were a notch lower at around 3.75
percent, and one participant’s projection was about
4.75 percent. Participants noted that their longer-
run projections reflected their judgments of the
mandate-consistent inflation rate as well as their
estimates of the longer-run equilibrium level of the
real federal funds rate.

Figure 4.E depicts the distribution of Committee
participants’ judgments regarding the appropriate
level of the target federal funds rate in the fourth
quarter of each calendar year from 2012 to 2014
and over the longer run. Participants noted a
number of factors that contributed to the dispersion
in these judgments. In particular, those participants
who expected that policy firming should
commence within the next two years cited the need
to forestall inflation pressures, the implications of
financial and structural imbalances, and the
importance of keeping inflation expectations
firmly anchored. In contrast, participants who
anticipated a later onset of policy firming generally
referred to the slow pace of economic growth,
persistently low levels of resource utilization, the
subdued medium-term outlook for inflation, and
the degree to which monetary policy is constrained
by the effective lower bound on the federal funds
rate.

Some participants noted that appropriate monetary
policy would involve further clarification of the
Committee’s forward guidance regarding the likely
path of the target federal funds rate. A few judged
that further expansion of the FOMC’s securities
holdings could be appropriate to provide additional
monetary ~ accommodation,  whereas  others
indicated that the Federal Reserve’s balance sheet
would need to shrink substantially over coming
years in conjunction with the process of policy
firming.
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Exhibit 3: Approaches of Foreign Central Banks

Market Expectations: Bank of England, Bank of Japan

Constant Interest Rates: Reserve Bank of Australia, Swiss National Bank

Staff Forecast: European Central Bank

Projections of Appropriate Policy: Reserve Bank of New Zealand, Norges Bank,
Sveriges Riksbank

Note: The Bank of England is also providing quantitative assumptions for asset purchases, and the Swiss National Bank
noted their current forecast was conditioned on a further weakening in the Swiss franc.

Norges Bank Policy Projections, October 2011

Chart 1.24a Key policy rate in the baseline scenario and in the alternative
scenarios. Per cent. 2008 Q1 - 2014 Q4
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Exhibit 4: The FOMC’s Longer-Run Goals and Policy Strategy

Following careful deliberations at its recent meetings, the Federal Open Market Committee (FOMC)
has reached broad agreement on the following principles regarding its longer-run goals and its
monetary policy strategy. The Committee intends to reaffirm these principles and to make adjustments
as appropriate at its annual organizational meeting each January.

1.

The FOMC is strongly committed to fulfilling its statutory mandate from the Congress of promoting
maximum employment, price stability, and moderate long-term interest rates. The Committee seeks
to explain its monetary policy decisions to the public as clearly as possible. Such clarity not only
enhances transparency and accountability, which are essential in a democratic society, but also
facilitates well-informed decision-making by households and businesses, reduces economic and
financial uncertainty, and increases the effectiveness of monetary policy.

Inflation, employment, and long-term interest rates fluctuate over time in response to economic
disturbances. Moreover, monetary policy actions tend to influence economic activity and prices
with a lag. Therefore, the Committee’s policy decisions at each point in time reflect its longer-run
goals, its medium-term outlook, and its assessments of the balance of risks.

The inflation rate over the longer run is primarily determined by monetary policy, and hence the
Committee has the latitude to specify a longer-run goal for inflation. The Committee judges that
inflation of 2 percent, as measured by the annual change in the price index for personal consumption
expenditures, is most consistent over the longer run with the Federal Reserve’s statutory mandate.
Communicating this inflation goal cleatly to the public helps keep longer-term inflation expectations
firmly anchored, thereby fostering price stability and moderate long-term interest rates and enhancing
the Committee’s ability to promote maximum employment in the face of significant economic
disturbances.

The maximum level of employment is largely determined by nonmonetary factors, such as the pace
of technological innovation and the structure of the labor market, that may change over time and
that may not be directly measurable. Consequently, it would not be appropriate to specify a fixed
goal for employment; rather, the Committee’s policy decisions must be informed by assessments

of the maximum level of employment, recognizing that such assessments are necessarily uncertain
and subject to revision. The Committee considers a wide range of indicators in making these
assessments, and information about Committee participants’ estimates of the longer-run normal
rates of output growth and unemployment is published four times per year in the FOMC’s Summary
of Economic Projections. For example, in the most recent projections, FOMC participants’ estimates
of the longer-run normal rate of unemployment had a central tendency of 5.2 percent to 6.0 percent,
roughly unchanged from last January but substantially higher than the corresponding interval several
years eatlier.

In setting monetary policy, the Committee seeks to mitigate deviations of inflation from its longer-
run goal and deviations of employment from the Committee’s assessments of its maximum level.
The Committee follows a balanced approach in promoting these objectives, taking into account

the magnitude of the deviations and the potentially different time horizons over which employment
and inflation are projected to return to levels judged consistent with its mandate.
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Exhibit 5: Questions for Discussion of FOMC Communications Initiatives

1. Enhancements to the Summary of Economic Projections

a. Inits December 2 memo to the FOMC, the Subcommittee on Communications
recommended a particular approach for incorporating policy projections into the
Summary of Economic Projections (SEP). Does that approach seem reasonable,
or do you think that a substantially different approach would be preferable?

b. Do you concur with the Subcommittee’s recommendation to start publishing
policy projections in the January SEP?

c. Are there any other potential enhancements to the SEP—such as the items that were
noted in the concluding paragraph of the December 2 memo—that the Subcommittee
should explore over coming months?

2. Statement of Longer-Run Goals and Policy Strategy

a. Inits December 6 memo to the FOMC, the Subcommittee presented a draft statement
regarding the Committee’s longer-run goals and policy strategy. Could you support
the adoption of a statement along these lines? If not, what modifications would be
needed to garner your support?

b. Do you agree that such a statement should be a “living and breathing document” that
would be reaffirmed, with any appropriate adjustments, at the annual organizational meeting
each January? If so, are there any further aspects of the Committee’s longer-run goals and
policy strategy that you think should be clarified and communicated over time?

Page 5 of 5





