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Class II FOMC – Restricted FR Exhibit 3

0.0

0.5

1.0

1.5

2.0

2.5

3.0

3.5

01/01/07 01/01/09 01/01/11 01/01/13 01/01/15

$ Trillions

25th Percentile

75h Percentile

(16) Expected SOMA Portfolio Holdings*

*Actual values before 10/14/11, dealer median responses after 10/14/11.
Source: Federal Reserve Bank of New York Policy Survey

FOMC

0
50

100
150
200
250
300
350
400
450

6-8     
Yrs

8-10     
Yrs

10-20 
Yrs

20-30 
Yrs

TIPS       
6-30 Yrs

MBS*

$ Billions
Gross Public Issuance
SOMA Purchases

(14) SOMA Purchases and Gross Issuance
(Projections Through June 2012)

*Projections based on gross issuance of low-coupon securities.
Source: Federal Reserve Bank of New York

0
10
20
30
40
50
60
70
80

Increase 
SOMA 

Duration

Reduce 
IOER

Provide 
SOMA 

Guidance

Increase 
SOMA 

Size

Change 
Rate 

Guidance

Percent

1-Year
Median

Interquartile
Range

Current 
Meeting
Median

Source: Federal Reserve Bank of New York Policy Survey

(15) Probability of Additional Policy Actions

30

40

50

60

70

80

90

100

110

Germany France Neth. Belgium Spain Italy

BPS

Median

Min-Max

*Spot/next offers, ex Goldman Sachs.
Source: Federal Reserve Bank of New York

(17) Euro RRP Rate Offers on 10/28/2011*

1.0
1.2
1.4
1.6
1.8

2.0
2.2
2.4
2.6

04/01/10 08/01/10 12/01/10 04/01/11 08/01/11

BPS

2-Year

10-Year

(13) Treasury Market Cost of Transacting* 

*Price impact of simultaneously buying and selling $500 million of 
benchmark, calculated using 5 best bids and offers.
Source: Brokertec, Federal Reserve Bank of New York

FOMC

Median

(18) Liability Structure of Financial Institutions*

*Expressed as percent of assets.
Source: MF Global, Morgan Stanley, JP Morgan

Type MF Global MS JPM
Repo & Trading Liabilities 61% 36% 15%
LT Unsecured Debt 1% 24% 12%
Deposits 0% 8% 47%
Other Liabilities 35% 24% 18%
Equity 3% 8% 8%

Total 100% 100% 100%

4 of 4

November 1–2, 2011 249 of 282Authorized for Public Release



Appendix 3:  Materials used by Mr. Wilcox 

November 1–2, 2011 250 of 282Authorized for Public Release



 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Material for 

Forecast Summary 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

David Wilcox 
November 1, 2011 
 
 
 
 

November 1–2, 2011 251 of 282Authorized for Public Release



Forecast Summary
Confidence Intervals Based on Tealbook Track Record

 

0

1

2

3

4

5

6
Percent change, annual rate

Real GDP

2010 2011 2012 2013

70% confidence interval
September TB
October TB

 

0

1

2

3

4

5

6
Percent change, annual rate

PCE Prices

2010 2011 2012 2013

70% confidence interval

October TB
September TB

 

6

7

8

9

10

11
Percent

Unemployment Rate

2010 2011 2012 2013

70% confidence interval

October TB
September TB

 

0

1

2

3

4
Percent change, annual rate

PCE Prices Excluding Food and Energy

2010 2011 2012 2013

70% confidence interval

October TB
September TB

 

-1000

-750

-500

-250

0

250

500
Thousands of employees

Change in Private Payroll Employment

Sept.

2000 2002 2004 2006 2008 2010

Three-month moving average

0

20

40

60

80

100

120

140

160
1985 = 100

40

60

80

100

120
1966 = 100

Consumer Sentiment

2000 2002 2004 2006 2008 2010

University of Michigan
Conference Board

Page 1 of 1

November 1–2, 2011 252 of 282Authorized for Public Release



Appendix 4:  Material distributed by Ms. Leonard 

November 1–2, 2011 253 of 282Authorized for Public Release



 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Material for Briefing on 

FOMC Participants’ Economic Projections 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Deborah Leonard 
November 1, 2011 
 
 
 
 

November 1–2, 2011 254 of 282Authorized for Public Release



3

2

1

+
_0

1

2

3

4

Percent

Exhibit 1. Central tendencies and ranges of economic projections, 2011–14 and over the longer run  
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2011 2011:H1 2011:H2

Central Tendency 1.6 to 1.7 0.8 to 0.8 2.4 to 2.6
     June projections 2.7 to 2.9 2.0 to 2.1 3.3 to 3.6

Range 1.6 to 1.8 0.8 to 0.8 2.4 to 2.8
     June projections 2.5 to 3.0 1.9 to 2.2 2.9 to 4.0

Memo: Tealbook 1.7 0.8 2.6
June Tealbook 2.7 2.0 3.4

2011:Q4

Central Tendency 9.0 to 9.1
June projections 8.6 to 8.9

Range 8.9 to 9.1
June projections 8.4 to 9.1

Memo: Tealbook 9.1
June Tealbook 8.9

2011 2011:H1 2011:H2

Central Tendency 2.7 to 2.9 3.6 to 3.6 1.8 to 2.2
     June projections 2.3 to 2.5 3.5 to 3.6 1.0 to 1.7

Range 2.5 to 3.3 3.6 to 3.6 1.4 to 3.0
     June projections 2.1 to 3.5 3.1 to 4.0 0.6 to 3.0

Memo: Tealbook 2.7 3.6 1.8
June Tealbook 2.3 3.6 1.1

2011 2011:H1 2011:H2

Central Tendency 1.8 to 1.9 1.9 to 1.9 1.7 to 1.9
     June projections 1.5 to 1.8 1.7 to 1.8 1.3 to 1.8

Range 1.7 to 2.0 1.9 to 2.0 1.5 to 2.1
     June projections 1.5 to 2.3 1.6 to 1.9 1.2 to 2.7

Memo: Tealbook 1.8 1.9 1.8
June Tealbook 1.7 1.8 1.5

NOTE: For change in real GDP and inflation, the values for 2011, 2011:H1, and 2011:H2 are at 
annual rates in percent, measured in terms of Q4/Q4, Q2/Q4, and Q4/Q2, respectively.

Change in real GDP

Unemployment Rate

PCE Inflation

Core PCE Inflation

Exhibit 2. Economic projections for 2011 (percent)
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2012 2013 2014 Longer run

Central Tendency 2.5 to 2.9 3.0 to 3.5 3.0 to 3.9 2.4 to 2.7
    June projections 3.3 to 3.7 3.5 to 4.2 --- 2.5 to 2.8

Range 2.3 to 3.5 2.7 to 4.0 2.7 to 4.5 2.2 to 3.0
    June projections 2.2 to 4.0 3.0 to 4.5 --- 2.4 to 3.0

Memo: Tealbook 2.5 3.2 3.9 2½
    June Tealbook 3.5 4.2 4.0 2½

2012 2013 2014 Longer run

Central Tendency 8.5 to 8.7 7.8 to 8.2 6.8 to 7.7 5.2 to 6.0
    June projections 7.8 to 8.2 7.0 to 7.5 --- 5.2 to 5.6

Range 8.1 to 8.9 7.5 to 8.4 6.5 to 8.0 5.0 to 6.0
    June projections 7.5 to 8.7 6.5 to 8.3 --- 5.0 to 6.0

Memo: Tealbook 8.6 8.1 7.3 5¼
    June Tealbook 8.1 7.1 6.0 5¼

2012 2013 2014 Longer run

Central Tendency 1.4 to 2.0 1.5 to 2.0 1.5 to 2.0 1.7 to 2.0
    June projections 1.5 to 2.0 1.5 to 2.0 --- 1.7 to 2.0

Range 1.4 to 2.8 1.4 to 2.5 1.5 to 2.4 1.5 to 2.0
    June projections 1.2 to 2.8 1.3 to 2.5 --- 1.5 to 2.0

Memo: Tealbook 1.4 1.4 1.5 2
    June Tealbook 1.5 1.5 1.5 2

2012 2013 2014

Central Tendency 1.5 to 2.0 1.4 to 1.9 1.5 to 2.0
    June projections 1.4 to 2.0 1.4 to 2.0 ---

Range 1.3 to 2.1 1.4 to 2.1 1.4 to 2.2
    June projections 1.2 to 2.5 1.3 to 2.5 ---

Memo: Tealbook 1.5 1.4 1.4
    June Tealbook 1.5 1.5 1.6

NOTE: The changes in real GDP and inflation are measured Q4/Q4

Change in real GDP

Unemployment rate

PCE inflation

Core PCE inflation

Exhibit 3.  Economic projections for 2012-2014 and over the longer run (percent)
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Exhibit 4. Risks and uncertainty in economic projections  
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Exhibit 1:  Central tendencies and ranges 
 
 
 
 
 
 
 
 
 
  
 
NOTE: Projections of the target federal funds rate in the fourth quarter of the year indicated.  The fed funds rate 
projection corresponds to the participant’s assessment of appropriate monetary policy. 
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Exhibit 2.  Distribution of federal funds rate projections 
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Exhibit 3.  Distribution of participants’ projections for year of first fed funds rate increase  
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Key factors underlying policy path:  
 

For those favoring lift-off in 2014 or later: 

 Slow growth and high unemployment + moderate inflation 

 Large and persistent output and unemployment gaps 

 Zero lower bound is limiting support of monetary policy 

 

For those favoring lift-off in 2013 or earlier: 

 Stronger inflation pressures despite elevated unemployment 

 To forestall build-up of financial and structural imbalances 

 To keep inflation expectations anchored 
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Exhibit 4.  Projections aligned by year of lift-off 
 

 Panel A.  Central tendencies and ranges in 2011, the year before lift-off, and the year of lift-off * 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
*Projections for the year before the first federal funds rate increase (i.e., for the year before lift-off) are not available for the participant  
projecting this increase will occur in 2016.

 
 
 

  Panel B. Scatter plots of projections in year of lift-off* 
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Table 1:  Overview of Alternatives for the Nov. 2 FOMC Statement 
 

Selected 
Elements 

September 
Statement 

November Alternatives 

A1 A2 B C 

Balance Sheet 

MEP 
$400 billion; 
complete by 

end of June 2012 
unchanged unchanged unchanged 

cut to $200 billion; 
complete by 

end of March 2012 

Reinvestments 

payments of agency 
debt and MBS into 

agency MBS; 
Treasuries into 

Treasuries 

unchanged unchanged unchanged unchanged 

Additional 
Purchases none none 

$600 billion of 
Treasuries 

by end of Sept. 2012 
OR 

$300 billion each of  
Treasuries and 
agency MBS 

by end of June 2012 

none none 

Forward Guidance 

First Option  at least through 
mid-2013 

at least through 
mid-2014 unchanged unchanged at least through 

2012 

Second Option  

through end of 2014 
and forecasts of 

unemployment and 
inflation at that time 

 at least for the next 
six to seven quarters 

at least for the next 
four quarters 

Third Option  

at least as long as 
unemployment and 
inflation conditions 
hold; expect such 

conditions to prevail 
through end of 2014 

   

 
 
  

November 1–2, 2011 267 of 282Authorized for Public Release



SEPTEMBER FOMC STATEMENT 

1. Information received since the Federal Open Market Committee met in August indicates that 
economic growth remains slow.  Recent indicators point to continuing weakness in overall 
labor market conditions, and the unemployment rate remains elevated.  Household spending 
has been increasing at only a modest pace in recent months despite some recovery in sales of 
motor vehicles as supply-chain disruptions eased.  Investment in nonresidential structures is 
still weak, and the housing sector remains depressed.  However, business investment in 
equipment and software continues to expand.  Inflation appears to have moderated since 
earlier in the year as prices of energy and some commodities have declined from their peaks.  
Longer-term inflation expectations have remained stable.  

2. Consistent with its statutory mandate, the Committee seeks to foster maximum employment 
and price stability.  The Committee continues to expect some pickup in the pace of recovery 
over coming quarters but anticipates that the unemployment rate will decline only gradually 
toward levels that the Committee judges to be consistent with its dual mandate.  Moreover, 
there are significant downside risks to the economic outlook, including strains in global 
financial markets.  The Committee also anticipates that inflation will settle, over coming 
quarters, at levels at or below those consistent with the Committee's dual mandate as the 
effects of past energy and other commodity price increases dissipate further.  However, the 
Committee will continue to pay close attention to the evolution of inflation and inflation 
expectations.  

3. To support a stronger economic recovery and to help ensure that inflation, over time, is at 
levels consistent with the dual mandate, the Committee decided today to extend the average 
maturity of its holdings of securities.  The Committee intends to purchase, by the end of June 
2012, $400 billion of Treasury securities with remaining maturities of 6 years to 30 years and 
to sell an equal amount of Treasury securities with remaining maturities of 3 years or less.  
This program should put downward pressure on longer-term interest rates and help make 
broader financial conditions more accommodative.  The Committee will regularly review the 
size and composition of its securities holdings and is prepared to adjust those holdings as 
appropriate.  

4. To help support conditions in mortgage markets, the Committee will now reinvest principal 
payments from its holdings of agency debt and agency mortgage-backed securities in agency 
mortgage-backed securities.  In addition, the Committee will maintain its existing policy of 
rolling over maturing Treasury securities at auction.  

5. The Committee also decided to keep the target range for the federal funds rate at 0 to ¼ 
percent and currently anticipates that economic conditions—including low rates of resource 
utilization and a subdued outlook for inflation over the medium run—are likely to warrant 
exceptionally low levels for the federal funds rate at least through mid-2013.  

6. The Committee discussed the range of policy tools available to promote a stronger economic 
recovery in a context of price stability.  It will continue to assess the economic outlook in 
light of incoming information and is prepared to employ its tools as appropriate. 
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NOVEMBER FOMC STATEMENT—ALTERNATIVE A1 

1. Information received since the Federal Open Market Committee met in August September 
indicates that economic growth remains slow strengthened somewhat in the third quarter, 
but the pickup was due predominantly to a reversal of the temporary factors that had 
weighed on growth earlier in the year.  Recent indicators point to continuing weakness in 
overall labor market conditions, and the unemployment rate remains elevated.  Household 
spending has been increaseding at only a modest a somewhat faster pace in recent months 
despite some recovery in sales of motor vehicles as supply chain disruptions have eased.  
However, Business investment in equipment and software has continueds to expand, but 
investment in nonresidential structures is still weak and the housing sector remains 
depressed.  Inflation appears to have has moderated since earlier in the year as prices of 
energy and some commodities have declined from their peaks.  Longer-term inflation 
expectations have remained stable.  

2. Consistent with its statutory mandate, the Committee seeks to foster maximum employment 
and price stability.  The Committee continues to expect some pickup in the a moderate pace 
of recovery economic growth over coming quarters but and consequently anticipates that 
the unemployment rate will decline only gradually toward levels that the Committee judges 
to be consistent with its dual mandate.  Moreover However, there are significant downside 
risks to the economic outlook, including strains in global financial markets.  The Committee 
also anticipates that inflation will settle, over coming quarters, at levels at or below those 
consistent with the Committee's dual mandate as the effects of past energy and other 
commodity price increases dissipate further.  However, The Committee will continue to pay 
close attention to the evolution of inflation and inflation expectations. 

3. To support a stronger economic recovery and to help ensure that inflation, over time, is at 
levels consistent with the dual mandate, the Committee decided today to continue its 
program to extend the average maturity of its holdings of securities as announced in 
September.  The Committee intends to purchase, by the end of June 2012, $400 billion of 
Treasury securities with remaining maturities of 6 years to 30 years and to sell an equal 
amount of Treasury securities with remaining maturities of 3 years or less.  This program 
should put downward pressure on longer term interest rates and help make broader financial 
conditions more accommodative.  To help support conditions in mortgage markets, The 
Committee will now is maintaining its existing policies of reinvesting principal payments 
from its holdings of agency debt and agency mortgage-backed securities in agency mortgage-
backed securities.  In addition the Committee will maintain its existing policy and of rolling 
over maturing Treasury securities at auction.  The Committee will regularly review the size 
and composition of its securities holdings and is prepared to adjust those holdings as 
appropriate.  

4. The Committee also decided to keep the target range for the federal funds rate at 0 to ¼ 
percent.  and currently The Committee now anticipates that economic conditions—including 
low rates of resource utilization and a subdued outlook for inflation over the medium run—
are likely to warrant exceptionally low levels for the federal funds rate at least through mid
2013 mid-2014. 

OR 
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4´. The Committee also decided to keep the target range for the federal funds rate at 0 to ¼ 
percent.  and currently The Committee now anticipates that economic conditions—including 
low rates of resource utilization and a subdued outlook for inflation over the medium run—
are likely to warrant this exceptionally low levels range for the federal funds rate at least 
through mid 2013 through the end of 2014.  On the basis of currently available 
information, the Committee projects the unemployment rate to be about [ 6½ to 7 ] 
percent and the inflation rate (as measured by the price index for Personal 
Consumption Expenditures) to be around [ 1¾ to 2¼ ] percent at that time.  

OR 

4´´. The Committee also decided to keep the target range for the federal funds rate at 0 to ¼ 
percent.  and currently The Committee anticipates that economic conditions including low 
rates of resource utilization and a subdued outlook for inflation over the medium run are 
likely to warrant this exceptionally low levels range for the federal funds rate will be 
appropriate at least as long as the unemployment rate exceeds [ 7 ] percent, inflation (as 
measured by the price index for Personal Consumption Expenditures) is projected to be 
at or below [ 2½ ] percent in the medium term, and longer-term inflation expectations 
continue to be well anchored.  On the basis of currently available information, the 
Committee expects these conditions to prevail through the end of 2014.   

5. The Committee discussed the range of policy tools available will continue to assess the 
economic outlook in light of incoming information and is prepared to employ its tools as 
appropriate to promote a stronger economic recovery in a context of price stability.  
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NOVEMBER FOMC STATEMENT—ALTERNATIVE A2 

1. Information received since the Federal Open Market Committee met in August September 
indicates that economic growth remains slow strengthened somewhat in the third quarter, 
but the pickup was due predominantly to a reversal of the temporary factors that had 
weighed on growth earlier in the year.  Recent indicators point to continuing weakness in 
overall labor market conditions, and the unemployment rate remains elevated.  Household 
spending has been increaseding at only a modest a somewhat faster pace in recent months 
despite some recovery in sales of motor vehicles as supply chain disruptions have eased.  
However, Business investment in equipment and software has continueds to expand, but 
investment in nonresidential structures is still weak and the housing sector remains 
depressed.  Inflation appears to have has moderated since earlier in the year as prices of 
energy and some commodities have declined from their peaks.  Longer-term inflation 
expectations have remained stable.  

2. Consistent with its statutory mandate, the Committee seeks to foster maximum employment 
and price stability.  The Committee continues to expects some pickup in the pace of recovery 
economic growth over coming quarters to be relatively modest but and consequently 
anticipates that the unemployment rate will decline only gradually toward levels that the 
Committee judges to be consistent with its dual mandate.  Moreover However, there are 
significant downside risks to the economic outlook, including strains in global financial 
markets.  The Committee also anticipates that inflation will settle, over coming quarters, at 
levels at or below those consistent with the Committee's dual mandate as the effects of past 
energy and other commodity price increases dissipate further.  However,  The Committee 
will continue to pay close attention to the evolution of inflation and inflation expectations. 

3. To support a stronger economic recovery and to help ensure that inflation, over time, is at 
levels consistent with the dual mandate, the Committee decided today to continue its 
program to extend the average maturity of its holdings of securities as announced in 
September.  The Committee intends to purchase, by the end of June 2012, $400 billion of 
Treasury securities with remaining maturities of 6 years to 30 years and to sell an equal 
amount of Treasury securities with remaining maturities of 3 years or less.  In addition, the 
Committee intends to purchase a further [ $600 billion of longer-term Treasury 
securities by the end of September 2012 | $300 billion of longer-term Treasury securities 
and $300 billion of agency mortgage-backed securities by the end of June 2012 ].  This 
These programs should put downward pressure on longer-term interest rates and help make 
broader financial conditions more accommodative.  To help support conditions in mortgage 
markets, The Committee will now is maintaining its existing policies of reinvesting 
principal payments from its holdings of agency debt and agency mortgage-backed securities 
in agency mortgage-backed securities.  In addition the Committee will maintain its existing 
policy and of rolling over maturing Treasury securities at auction.  The Committee will 
regularly review the size and composition of its securities holdings and is prepared to adjust 
those holdings as appropriate.  

4. The Committee also decided to keep the target range for the federal funds rate at 0 to ¼ 
percent and currently anticipates that economic conditions—including low rates of resource 
utilization and a subdued outlook for inflation over the medium run—are likely to warrant 
exceptionally low levels for the federal funds rate at least through mid-2013.   
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5.  The Committee discussed the range of policy tools available will continue to assess the 
economic outlook in light of incoming information and is prepared to employ its tools as 
appropriate to promote a stronger economic recovery in a context of price stability.  

 

 

 

 

Note: If policymakers decide it is appropriate to reduce the remuneration rate on reserve 
balances, the Board of Governors would issue an accompanying statement that might read: 

In a related action, the Board of Governors voted today to reduce the interest rate paid on 
required and excess reserve balances from 25 basis points to 10 basis points effective with the 
reserve maintenance period that begins on November 17, 2011. 
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NOVEMBER FOMC STATEMENT—ALTERNATIVE B 

1. Information received since the Federal Open Market Committee met in August September 
indicates that economic growth remains slow strengthened somewhat in the third quarter, 
reflecting in part a reversal of the temporary factors that had weighed on growth 
earlier in the year.  Nonetheless, recent indicators point to continuing weakness in overall 
labor market conditions, and the unemployment rate remains elevated.  Household spending 
has been increaseding at only a modest a somewhat faster pace in recent months despite 
some recovery in sales of motor vehicles as supply chain disruptions have eased.  However, 
Business investment in equipment and software has continueds to expand, but investment in 
nonresidential structures is still weak, and the housing sector remains depressed.  Inflation 
appears to have moderated since earlier in the year as prices of energy and some commodities 
have declined from their peaks.  Longer-term inflation expectations have remained stable.  

2. Consistent with its statutory mandate, the Committee seeks to foster maximum employment 
and price stability.  The Committee continues to expect some pickup in the a moderate pace 
of recovery economic growth over coming quarters but and consequently anticipates that 
the unemployment rate will decline only gradually toward levels that the Committee judges 
to be consistent with its dual mandate.  Moreover, there are [ significant ] downside risks to 
the economic outlook remain, including strains in global financial markets.  The Committee 
also anticipates that inflation will settle, over coming quarters, at levels at or below those 
consistent with the Committee's dual mandate as the effects of past energy and other 
commodity price increases dissipate further.  However, the Committee will continue to pay 
close attention to the evolution of inflation and inflation expectations.  

3. To support a stronger economic recovery and to help ensure that inflation, over time, is at 
levels consistent with the dual mandate, the Committee decided today to continue its 
program to extend the average maturity of its holdings of securities as announced in 
September.  The Committee intends to purchase, by the end of June 2012, $400 billion of 
Treasury securities with remaining maturities of 6 years to 30 years and to sell an equal 
amount of Treasury securities with remaining maturities of 3 years or less.  This program 
should put downward pressure on longer term interest rates and help make broader financial 
conditions more accommodative.  To help support conditions in mortgage markets, The 
Committee will now is maintaining its existing policies of reinvesting principal payments 
from its holdings of agency debt and agency mortgage-backed securities in agency mortgage-
backed securities.  In addition the Committee will maintain its existing policy and of rolling 
over maturing Treasury securities at auction.  The Committee will regularly review the size 
and composition of its securities holdings and is prepared to adjust those holdings as 
appropriate.  

4. The Committee also decided to keep the target range for the federal funds rate at 0 to ¼ 
percent and currently anticipates that economic conditions—including low rates of resource 
utilization and a subdued outlook for inflation over the medium run—are likely to warrant 
exceptionally low levels for the federal funds rate at least [ through mid-2013 | for the next 
six to seven quarters ].  
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5. The Committee discussed the range of policy tools available will continue to assess the 
economic outlook in light of incoming information and is prepared to employ its tools to 
promote a stronger economic recovery in a context of price stability. 
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NOVEMBER FOMC STATEMENT—ALTERNATIVE C 

1. Information received since the Federal Open Market Committee met in August September 
indicates that economic growth remains slow of late has been somewhat stronger than the 
Committee had expected.  Recent indicators point to continuing weakness in overall labor 
market conditions, and Although the unemployment rate remains elevated, household 
spending has been increaseding at only a modest a faster pace in recent months despite some 
recovery in sales of motor vehicles as supply chain disruptions have eased.  However, 
Business investment in equipment and software continues to expand, and investment in 
nonresidential structures is still weak has increased.  and The housing sector remains 
depressed.  Inflation appears to have moderated only somewhat since earlier in the year, 
despite a decline in the as prices of energy and some commodities have declined from their 
peaks.  Longer-term inflation expectations have remained stable.  

2. Consistent with its statutory mandate, the Committee seeks to foster maximum employment 
and price stability.  The Committee continues to expect some pickup in the a moderate pace 
of recovery growth over coming quarters but and anticipates that the unemployment rate 
will decline only gradually toward levels that the Committee judges to be consistent with its 
dual mandate.  Moreover, there are significant downside risks to the economic outlook, 
including strains in global financial markets.  The Committee also anticipates that inflation 
will settle, over coming quarters, at levels at or below those consistent with the Committee's 
dual mandate as the effects of past energy and other commodity price increases dissipate 
further.  However, the Committee will continue to pay close attention to the evolution of 
inflation and inflation expectations.  

3. To support a stronger economic recovery and to help ensure that inflation, over time, is at 
levels consistent with the dual mandate In light of the recent improvement in the economic 
outlook, the Committee decided today to reduce by half the size of the program to extend 
the average maturity of its holdings of securities that it announced in September.  The 
Committee intends to purchase, by the end of June 2012, $400 billion of Treasury securities 
with remaining maturities of 6 years to 30 years and to sell an equal amount of Treasury 
securities with remaining maturities of 3 years or less.  This program should put downward 
pressure on longer term interest rates and help make broader financial conditions more 
accommodative.  In particular, the Committee intends to limit purchases and sales of 
securities under this program to $200 billion each and to complete these operations by 
the end of March 2012.  To help support conditions in mortgage markets, The Committee 
will now is maintaining its existing policies of reinvesting principal payments from its 
holdings of agency debt and agency mortgage-backed securities in agency mortgage-backed 
securities.  In addition the Committee will maintain its existing policy and of rolling over 
maturing Treasury securities at auction.  The Committee will regularly review the size and 
composition of its securities holdings and is prepared to adjust those holdings as appropriate. 

4. The Committee also decided to keep the target range for the federal funds rate at 0 to ¼ 
percent and currently, now anticipates that economic conditions—including low rates of 
resource utilization and a subdued outlook for inflation over the medium run—are likely to 
warrant exceptionally low levels for the federal funds rate at least [ through 2012 mid 2013 | 
for the next four quarters ].  
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5. The Committee discussed the range of policy tools available to promote a stronger economic 
recovery in the context of price stability.  It will continue to assess the economic outlook in 
light of incoming information and is prepared to employ its tools as appropriate to promote 
its objectives of maximum employment and stable prices. 
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September 2011 FOMC Directive 
The Federal Open Market Committee seeks monetary and financial conditions that will foster 

price stability and promote sustainable growth in output. To further its long-run objectives, the 
Committee seeks conditions in reserve markets consistent with federal funds trading in a range from 
0 to 1/4 percent. The Committee directs the Desk to purchase, by the end of June 2012, Treasury 
securities with remaining maturities of approximately 6 years to 30 years with a total face value of 
$400 billion, and to sell Treasury securities with remaining maturities of 3 years or less with a total 
face value of $400 billion. The Committee also directs the Desk to maintain its existing policy of 
rolling over maturing Treasury securities into new issues and to reinvest principal payments on all 
agency debt and agency mortgage-backed securities in the System Open Market Account in agency 
mortgage-backed securities in order to maintain the total face value of domestic securities at 
approximately $2.6 trillion. The Committee directs the Desk to engage in dollar roll transactions as 
necessary to facilitate settlement of the Federal Reserve's agency MBS transactions. The System 
Open Market Account Manager and the Secretary will keep the Committee informed of ongoing 
developments regarding the System's balance sheet that could affect the attainment over time of the 
Committee's objectives of maximum employment and price stability. 
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November 2011 FOMC Directive — Alternative A1 
The Federal Open Market Committee seeks monetary and financial conditions that will foster 

price stability and promote sustainable growth in output. To further its long-run objectives, the 
Committee seeks conditions in reserve markets consistent with federal funds trading in a range from 
0 to 1/4 percent. The Committee directs the Desk to continue the maturity extension program it 
began in September to purchase, by the end of June 2012, Treasury securities with remaining 
maturities of approximately 6 years to 30 years with a total face value of $400 billion, and to sell 
Treasury securities with remaining maturities of 3 years or less with a total face value of $400 
billion. The Committee also directs the Desk to maintain its existing policyies of rolling over 
maturing Treasury securities into new issues and to of reinvesting principal payments on all agency 
debt and agency mortgage-backed securities in the System Open Market Account in agency 
mortgage-backed securities in order to maintain the total face value of domestic securities at 
approximately $2.6 trillion. The Committee directs the Desk to engage in dollar roll transactions as 
necessary to facilitate settlement of the Federal Reserve's agency MBS transactions. The System 
Open Market Account Manager and the Secretary will keep the Committee informed of ongoing 
developments regarding the System's balance sheet that could affect the attainment over time of the 
Committee's objectives of maximum employment and price stability. 
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November 2011 FOMC Directive — Alternative A2 
The Federal Open Market Committee seeks monetary and financial conditions that will foster 

price stability and promote sustainable growth in output. To further its long-run objectives, the 
Committee seeks conditions in reserve markets consistent with federal funds trading in a range from 
0 to 1/4 percent. The Committee directs the Desk to continue the maturity extension program it 
began in September to purchase, by the end of June 2012, Treasury securities with remaining 
maturities of approximately 6 years to 30 years with a total face value of $400 billion, and to sell 
Treasury securities with remaining maturities of 3 years or less with a total face value of $400 
billion. The Committee also directs the Desk to execute purchases of longer-term Treasury 
securities in order to increase the total face value of domestic securities held in the System 
Open Market Account to approximately $3.3 trillion by the end of September 2012. The 
Committee also directs the Desk to maintain its existing policyies of rolling over maturing Treasury 
securities into new issues and to of reinvesting principal payments on all agency debt and agency 
mortgage-backed securities in the System Open Market Account in agency mortgage-backed 
securities in order to maintain the total face value of domestic securities at approximately $2.6 
trillion. The Committee directs the Desk to engage in dollar roll transactions as necessary to facilitate 
settlement of the Federal Reserve's agency MBS transactions.  The System Open Market Account 
Manager and the Secretary will keep the Committee informed of ongoing developments regarding 
the System's balance sheet that could affect the attainment over time of the Committee's objectives of 
maximum employment and price stability. 

OR 

The Federal Open Market Committee seeks monetary and financial conditions that will foster 
price stability and promote sustainable growth in output. To further its long-run objectives, the 
Committee seeks conditions in reserve markets consistent with federal funds trading in a range from 
0 to 1/4 percent. The Committee directs the Desk to continue the maturity extension program it 
began in September to purchase, by the end of June 2012, Treasury securities with remaining 
maturities of approximately 6 years to 30 years with a total face value of $400 billion, and to sell 
Treasury securities with remaining maturities of 3 years or less with a total face value of $400 
billion. The Committee also directs the Desk to execute purchases of longer-term Treasury 
securities and of agency mortgage-backed securities of approximately equal face amounts in 
order to increase the total face value of domestic securities held in the System Open Market 
Account to approximately $3.3 trillion by the end of June 2012. The Committee also directs the 
Desk to maintain its existing policyies of rolling over maturing Treasury securities into new issues 
and to of reinvesting principal payments on all agency debt and agency mortgage-backed securities 
in the System Open Market Account in agency mortgage-backed securities in order to maintain the 
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total face value of domestic securities at approximately $2.6 trillion. The Committee directs the Desk 
to engage in dollar roll transactions as necessary to facilitate settlement of the Federal Reserve's 
agency MBS transactions.  The System Open Market Account Manager and the Secretary will keep 
the Committee informed of ongoing developments regarding the System's balance sheet that could 
affect the attainment over time of the Committee's objectives of maximum employment and price 
stability. 
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November 2011 FOMC Directive — Alternative B 
The Federal Open Market Committee seeks monetary and financial conditions that will foster 

price stability and promote sustainable growth in output. To further its long-run objectives, the 
Committee seeks conditions in reserve markets consistent with federal funds trading in a range from 
0 to 1/4 percent. The Committee directs the Desk to continue the maturity extension program it 
began in September to purchase, by the end of June 2012, Treasury securities with remaining 
maturities of approximately 6 years to 30 years with a total face value of $400 billion, and to sell 
Treasury securities with remaining maturities of 3 years or less with a total face value of $400 
billion. The Committee also directs the Desk to maintain its existing policyies of rolling over 
maturing Treasury securities into new issues and to of reinvesting principal payments on all agency 
debt and agency mortgage-backed securities in the System Open Market Account in agency 
mortgage-backed securities in order to maintain the total face value of domestic securities at 
approximately $2.6 trillion. The Committee directs the Desk to engage in dollar roll transactions as 
necessary to facilitate settlement of the Federal Reserve's agency MBS transactions. The System 
Open Market Account Manager and the Secretary will keep the Committee informed of ongoing 
developments regarding the System's balance sheet that could affect the attainment over time of the 
Committee's objectives of maximum employment and price stability. 
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November 2011 FOMC Directive — Alternative C 
The Federal Open Market Committee seeks monetary and financial conditions that will foster 

price stability and promote sustainable growth in output. To further its long-run objectives, the 
Committee seeks conditions in reserve markets consistent with federal funds trading in a range from 
0 to 1/4 percent. The Committee directs the Desk to modify the maturity extension program it 
began in September so as to purchase, by the end of MarchJune 2012, Treasury securities with 
remaining maturities of approximately 6 years to 30 years with a total face value of $200$400 billion, 
and to sell Treasury securities with remaining maturities of 3 years or less with a total face value of 
$200$400 billion. The Committee also directs the Desk to maintain its existing policyies of rolling 
over maturing Treasury securities into new issues and to of reinvesting principal payments on all 
agency debt and agency mortgage-backed securities in the System Open Market Account in agency 
mortgage-backed securities in order to maintain the total face value of domestic securities at 
approximately $2.4$2.6 trillion. The Committee directs the Desk to engage in dollar roll transactions 
as necessary to facilitate settlement of the Federal Reserve's agency MBS transactions. The System 
Open Market Account Manager and the Secretary will keep the Committee informed of ongoing 
developments regarding the System's balance sheet that could affect the attainment over time of the 
Committee's objectives of maximum employment and price stability. 
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