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Supplemental Notes 

 
The Domestic Nonfinancial Economy 

Consumer Spending and Confidence 
Retail sales appeared to improve last month.  Total nominal retail sales decreased 
1.8 percent in November; sales in the retail control group of stores fell 1.5 percent 
following declines in September and October that were slightly larger than reported 
earlier.  A large drop in nominal sales at gasoline stations in November, reflecting 
declining gasoline prices, more than accounted for the overall drop in nominal retail 
control spending last month; elsewhere, nominal sales moved up in a number of 
categories, especially at general merchandisers and electronics and appliance stores.  
Among outlets excluded from retail control, sales at building material and supply stores 
and motor vehicles and parts dealers fell further last month. 

The early December reading of consumer sentiment from the Reuters/University of 
Michigan survey improved a bit, although the index remained close to the all-time lows 
recorded in 1980.  The increase mostly reflected improved perceptions of buying 
conditions for large household appliances.  Among those items not included in the overall 
index, consumers’ expectations about the change in unemployment over the next twelve 
months moved up noticeably and stood just below its highest level on record.  
Households’ appraisals of buying conditions for cars strengthened, but their attitudes 
toward purchases of homes reversed much of the gain in November. 

The survey measures of expected inflation moved lower, likely influenced by sharp 
declines in gasoline prices and expectations of deep discounts more generally.  The 
median of expected inflation over the next 12 months dropped more than a percentage 
point, to 1.7 percent, and the median of expected inflation over the next 5 to 10 years 
moved down to 2.7 percent, at the low end of the range recorded over the past five years. 

Business Inventories 
Folding in a small decline in the book value of retail inventories (excluding motor 
vehicles and parts), book-value inventories in the entire manufacturing and trade sector 
(excluding motor vehicles and parts) dropped at an annual rate of $97 billion in October 
as businesses continued to rapidly deplete their inventory stocks.  Of course, because 
changes in book-value inventories can be heavily influenced by price changes that lead to 
revaluation of existing stocks, these book-value data can differ substantially from real 
inventory changes.  Despite firms’ efforts to keep up with declining sales, the ratio of 
book-value inventories to sales (excluding motor vehicles) moved up steeply again in 
October. 



December 12, 2008

Retail Sales
(Percent change; seasonally adjusted)

2008 2008

Share1 Q1 Q2 Q3 Sept. Oct. Nov.

Total retail trade and food services 100.0 -.3 .9 -1.3 -1.6 -2.9 -1.8
      Previous estimate    -1.2 -1.3 -2.8  

  Auto and other motor vehicle dealers 14.5 -3.9 -6.1 -7.9 -6.5 -6.1 -3.3
  Building material and supply stores 7.5 -2.5 3.0 -.9 -.7 -1.0 -1.2

  Retail control 78.0 .8 2.4 .1 -.6 -2.5 -1.5
      Previous estimate    .1 -.5 -2.3  

    General merchandise 14.1 .6 2.4 .0 -.7 -.4 1.2
    Food and beverage stores 14.0 1.1 1.7 1.2 -.3 -.3 .3
    Food services 10.8 .1 1.8 .7 .2 -.4 .2
    Gasoline stations 9.2 4.0 5.1 1.1 -.1 -12.9 -14.7
    Nonstore retailers2 7.2 .0 4.2 -1.2 -.8 -1.7 -1.3
    Health & personal care 5.9 1.2 1.3 .8 .6 .1 1.0
    Clothing and accessories 5.1 .1 1.1 -1.3 -4.1 -2.0 .8
    Furniture and home furnishing 2.5 -2.7 -.7 -4.4 -2.0 -1.0 .2
    Electronics and appliances 2.6 -1.2 2.3 -2.8 -.9 -2.0 2.8
    Auto parts, acc. and tire stores 1.9 -1.2 2.2 -.3 .6 .2 1.2
    Other retailers3 4.9 -.1 1.3 .2 -1.1 -.3 .7

Other aggregates of retail sales:
  Total excluding motor vehicles and parts 83.6 .5 2.5 .0 -.7 -2.4 -1.6
  Retail control ex. gasoline station sales 68.8 .3 1.9 -.1 -.7 -.7 .5
        Previous estimate    .0 -.6 -.5  

Memo: Real PCE control 4  -.1 1.2 -1.9 -1.0 -1.0 n.a.
      Previous estimate    -1.9 -.9 -.8  

    1. Share of total retail trade and food services for November.
    2. Includes electronic shopping and mail order houses, direct selling establishments, and vending
machine operators.
    3. Includes miscellaneous retailers and sporting goods, hobby, book, and music stores.
    4. PCE control is a BEA measure and has approximately the same coverage as retail control.  Revisions
to real PCE control are a staff translation based on the revisions to retail control.
    Source: Census Bureau.
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Reuters/University of Michigan Survey of Consumers
 Indexes of consumer sentiment 

(Not seasonally adjusted)

2008

Category May June July Aug. Sept. Oct. Nov. Dec.P

   
Composite of current and expected conditions1 59.8 56.4 61.2 63.0 70.3 57.6 55.3 59.1
Current conditions1 73.3 67.6 73.1 71.0 75.0 58.4 57.5 69.4
Expected conditions1 51.1 49.2 53.5 57.9 67.2 57.0 53.9 52.4

Personal financial situation
  Now compared with 12 months ago2 80 69 73 72 86 60 59 61
  Expected in 12 months2 98 96 105 105 120 106 107 108

Expected business conditions
  Next 12 months2 36 38 42 52 65 49 42 37
  Next 5 years2 68 59 65 72 83 71 65 63

Appraisal of buying conditions
  Cars 96 91 103 103 108 98 115 122
  Large household appliances2 109 104 115 110 107 89 88 117
  Houses 130 133 138 146 140 117 145 128

Expected unemployment change - next 12 months 153 159 154 150 141 156 162 164

Prob. household will lose a job - next 5 years 22 25 20 22 21 24 27 26

Expected inflation - next 12 months
  Mean 7.0 6.5 6.3 5.3 4.6 4.3 2.9 1.9
  Median 5.2 5.1 5.1 4.8 4.3 3.9 2.9 1.7

 Expected inflation - next 5 to 10 years
  Mean 4.0 4.0 3.5 3.9 3.3 3.1 3.1 2.7
  Median 3.4 3.4 3.2 3.2 3.0 2.9 2.9 2.7

    Note. Figures on financial, business, and buying conditions are the percent reporting ’good times’ (or
’better’) minus the percent reporting ’bad times’ (or ’worse’), plus 100.   Expected change in unemployment
  is the fraction expecting unemployment to rise minus the fraction expecting unemployment to fall, plus 100.
    P  Preliminary.
    1.  Feb. 1966 = 100.
    2.  Indicates the question is one of the five equally-weighted components of the index of sentiment.

2002 2004 2006 2008
20

40

60

80

100

120

140

160

180

40

50

60

70

80

90

100

110

120
1966 = 100

 

Reuters/Michigan (right scale)

1985 = 100

Conference Board (left scale)
 Dec. P

 Nov.

P Preliminary.

Consumer sentiment

2002 2004 2006 2008
0

1

2

3

4

5

6

0

1

2

3

4

5

6
Percent

 

Median, 5 to 10 years ahead

Median, 12 months ahead

 Dec.
P

P Preliminary.

Expected inflation
(Reuters/University of Michigan)

-3-



 Change in Business Inventories
 (Book value, billions of dollars at annual rate)

2007 2008 2008

Industry        Q4 Q1 Q2 Q3  July  Aug.  Sept.  Oct.

Manufacturing and trade 60.9 94.5 93.6 57.5 202.6 34.8 -64.9 -99.6
Previous       58.1     -63.2   
  Ex. wholesale and retail
    motor vehicles & parts 69.1 95.8 97.5 46.3 132.6 65.0 -58.6 -96.9
    Previous       46.6     -57.8   

  Manufacturing 34.7 60.5 39.3 10.7 41.3 44.5 -53.8 -37.9

  Wholesale trade 27.5 39.0 53.8 30.8 80.1 32.7 -20.3 -56.1
      Motor vehicles & parts 5.6 -.1 5.3 6.1 12.4 5.1 .7 -1.1
      Ex. motor vehicles & parts 21.8 39.0 48.5 24.8 67.7 27.6 -21.0 -54.9

  Retail trade -1.3 -5.0 .5 16.0 81.2 -42.4 9.3 -5.6
      Motor vehicles & parts -13.8 -1.3 -9.1 5.1 57.6 -35.3 -7.0 -1.6
      Ex. motor vehicles & parts 12.6 -3.7 9.6 10.9 23.6 -7.1 16.2 -4.1
       Previous       11.2     17.0   

         Furniture, home furnishing,
            electronic and appliance stores 1.1 -2.3 1.9 2.4 5.2 .1 1.8 1.0
         Building materials & garden
            equipment and supply dealers 2.8 2.7 -.5 5.9 6.0 7.2 4.4 -2.3
         Food and beverage stores 2.3 1.9 2.0 2.1 .8 1.7 4.0 2.3
         Clothing and accessory stores -.3 -4.0 -.1 1.2 3.1 -.6 1.3 .0
         General merchandise -.5 -2.6 1.5 .5 -.5 -8.3 10.3 1.6
         Other1 7.2 .6 4.9 -1.2 9.0 -7.2 -5.4 -6.7

 1. Includes health and personal care stores; gasoline stations; sporting goods, hobby, book, and music stores;
miscellaneous store retailers; and nonstore retailers.
 Source: Census Bureau.
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Producer Prices 
The producer price index (PPI) for finished goods declined 2.2 percent in November 
reflecting a sharp drop in finished energy prices.  Core finished goods prices edged up 0.1 
percent as prices for most categories of both core consumer goods and capital equipment 
were soft.  Prices at earlier stages of processing also retreated.  The PPI for intermediate 
materials excluding food and energy declined 2.3 percent, marking the third consecutive 
month this index has declined.  The intermediate price declines were widespread, with 
prices of certain metal products, chemicals, and other energy-intensive goods posting 
especially large declines. 

The PPI medical price indexes, which are used as source data for PCE prices, were also 
soft on average in November. 
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Recent Changes in Producer Price Indexes

(Percent change)

12-month change2  3-month change 2008

Nov. Nov. Aug. Nov.
Product Weights1 2007 2008 2008 2008 Aug. Sept. Oct. Nov.

Annual rate Monthly rate

PPI finished goods 100.0 7.3 .4 8.3 -19.5 -.9 -.4 -2.8 -2.2

Food 21.3 7.3 6.7 9.1 .0 .3 .2 -.2 .0

Energy 21.7 23.6 -15.4 15.6 -68.0 -5.0 -2.9 -12.8 -11.2
   Gasoline 7.4 51.6 -40.1 21.3 -90.5 -3.5 -.5 -24.9 -25.7
   Fuel oil 1.0 35.9 -21.9 2.9 -87.4 -13.6 -13.9 -9.6 -23.3
   Residential natural gas 3.0 2.1 7.3 42.7 -53.9 -5.2 -8.2 -5.9 -4.6
   Residential electricity 7.4 4.1 6.5 12.4 2.4 .5 -.2 -.5 1.4
   Other energy 2.9 53.4 -24.0 -9.8 -81.8 -15.7 -4.5 -18.6 -16.0

Finished goods ex. food and energy 57.0 2.1 4.2 4.9 3.9 .4 .4 .4 .1
   Consumer goods ex. food and energy 35.3 2.4 4.4 4.9 3.7 .5 .5 .3 .1
      Nondurables ex. food and energy 21.2 3.7 5.9 7.0 4.1 .6 .5 .3 .2
         Apparel 1.5 .7 1.1 2.7 -.2 .5 -.2 .0 .2
         Tobacco products 3.4 8.1 3.3 .4 1.8 -.1 .3 .0 .2
         Other nondurables 16.3 3.6 6.9 8.8 4.9 .7 .6 .4 .2

      Durables 14.1 .8 2.5 2.6 2.9 .4 .4 .4 .0
         Passenger cars 2.1 -.7 1.2 11.1 -7.2 .5 .5 -1.7 -.6
         Light trucks 3.0 -.3 .6 -13.4 14.5 -.2 1.0 2.6 -.1
         Other durables 9.1 1.5 3.5 6.3 1.8 .5 .1 .1 .2

   Capital equipment 21.7 1.5 3.8 4.3 3.9 .3 .5 .5 .1
      Passenger cars 1.3 -.7 1.2 11.1 -7.2 .5 .5 -1.7 -.6
      Light trucks 2.3 -.3 .6 -13.4 14.5 -.2 1.0 2.6 -.1
      Heavy trucks .9 2.9 3.4 2.9 4.9 .3 -.3 .2 1.3
      Computers .1 -22.4 -17.5 -10.2 -17.6 -1.7 -1.5 -2.5 -.8
      Communication equipment 1.6 .8 1.7 1.5 -.8 .3 .0 -.2 .0
      Other capital equipment 15.5 2.5 4.9 6.9 4.0 .4 .5 .4 .1

Memo:
   Physicians3 n.a. 3.3 2.0 1.9 3.1 .1 .1 .4 .2
   Hospitals3 n.a. 3.9 1.5 2.3 -.6 .2 .2 -.4 .0
   Applications software n.a. .0 1.1 -1.2 -.8 -.6 .2 -.4 .0

Intermediate materials ex. food and energy 72.7 3.3 6.4 20.9 -16.0 1.3 -.3 -1.7 -2.3
   Materials for nondurable manufacturing 15.2 12.3 6.0 64.0 -48.4 3.9 -2.9 -4.6 -8.5
   Materials for durable manufacturing 8.6 1.8 1.6 16.8 -42.3 .5 -3.2 -4.1 -6.2
   Components for manufacturing 15.1 .4 4.2 8.0 1.1 .6 .4 .0 -.1
   Other intermediate materials 33.7 1.3 8.9 10.0 8.1 .6 1.5 -.4 .8

Crude food materials 32.8 19.9 -5.4 -8.1 -43.0 -5.0 -1.1 -11.1 -1.2
Crude energy 50.9 21.1 -28.9 -30.0 -91.6 -17.3 -11.7 -24.9 -18.7
Other crude materials 16.4 16.8 -22.1 9.5 -87.2 -1.6 -9.4 -17.0 -20.4

    1. Relative importance weights for December 2007, which are based on 2002 shipment levels.
    2. Not seasonally adjusted.
    3. Seasonally adjusted by FRB staff.
    Source: Bureau of Labor Statistics.
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1 Our previous method relied for all components of corporate equities on a “perpetual inventory” 

approach, which used estimates of net equity issuance and capital gains to extrapolate the level of equity 
wealth outstanding from a benchmark in 2000.   

The Domestic Financial Economy 

Revisions to Household Net Worth 
The December release of the Flow of Funds Accounts of the United States included 
substantial revisions to the estimates of the market value of corporate equities and the 
market value of residential real estate; accordingly, the release also included revisions to 
the estimates of household net worth.  The revision to the value of residential real estate 
boosted the trajectory of household net worth from 1999 to 2007 but reduced it after that; 
the net effect of this revision in the second quarter of this year was negligible.  The 
revision to the value of corporate equities raised the trajectory of household net worth 
from 1999 to the second quarter of 2008. On net, the estimate of household net worth in 
the second quarter of this year was revised up $3 trillion.  
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For the value of corporate equities, the revisions were based on the following improved 
data sources and methods:  For common shares of publicly traded firms, values are now 
benchmarked to quarterly aggregates of microdata from the Center for Research in 
Security Prices.  For preferred shares of publicly traded firms, values are now estimated 
using a perpetual inventory method based on data from Standard & Poor’s and Thomson 
Financial Services.  For closely held firms, values are estimated using data from the 
Internal Revenue Service, Compustat, and Forbes.1 
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For the value of residential real estate, the revisions were based on the following 
improved data sources:  For owner-occupied housing, values are now benchmarked to 
American Housing Survey data for 2001, 2003, and 2005, and changes in the value of 
single-family homes in nonbenchmark quarters are estimated using a recently developed 
house price index from LoanPerformance (LP).  Previously, we used an index from the 
Federal Housing Finance Agency (formerly the Office of Federal Housing Enterprise 
Oversight).  For renter-occupied housing, changes in the value of single-family homes in 
nonbenchmark quarters are estimated using the LP index; this category had no revisions 
to benchmarks.   

Bank Credit 
The attached exhibit on bank credit includes a set of updated Greenbook charts. 



III-T-1
Selected Financial Market Quotations
(One-day quotes in percent except as noted)

  Change to Dec. 11 from
2007 2008 selected dates (percentage points)

Instrument 2007 2008 2008
  Aug. 6 Sept. 15 Oct. 28 Dec. 11 Aug. 6 Sept. 15 Oct. 28

Short-term
FOMC intended federal funds rate 5.25 2.00 1.50 1.00 -4.25 -1.00 -.50

Treasury bills1

     3-month 4.74 1.03 .76 .01 -4.73 -1.02 -.75
     6-month 4.72 1.52 1.23 .22 -4.50 -1.30 -1.01

Commercial paper (A1/P1 rates)2

     1-month 5.26 2.47 2.71 .41 -4.85 -2.06 -2.30
     3-month 5.29 2.73 2.89 1.35 -3.94 -1.38 -1.54

Large negotiable CDs1

     3-month 5.34 3.45 3.63 1.90 -3.44 -1.55 -1.73
     6-month 5.27 3.85 3.73 2.37 -2.90 -1.48 -1.36

Eurodollar deposits3

     1-month 5.33 2.70 3.75 1.75 -3.58 -.95 -2.00
     3-month 5.35 3.00 4.50 3.00 -2.35 .00 -1.50

Bank prime rate 8.25 5.00 4.50 4.00 -4.25 -1.00 -.50

Intermediate- and long-term
U.S. Treasury4

      2-year 4.49 1.78 1.49 .53 -3.96 -1.25 -.96
      5-year 4.52 2.60 2.81 1.64 -2.88 -.96 -1.17
     10-year 4.82 3.68 4.43 3.15 -1.67 -.53 -1.28

U.S. Treasury indexed notes5

      5-year 2.43 1.25 3.64 2.83 .40 1.58 -.81
     10-year 2.48 1.70 3.29 2.59 .11 .89 -.70

Municipal general obligations (Bond Buyer)6 4.51 4.54 5.32 5.85 1.34 1.31 .53

Private instruments
     10-year swap 5.44 4.24 4.26 2.88 -2.56 -1.36 -1.38
     10-year FNMA7 5.34 4.19 5.36 3.76 -1.58 -.43 -1.60
     10-year AA8 6.12 6.63 8.26 6.95 .83 .32 -1.31
     10-year BBB8 6.57 7.11 9.77 9.66 3.09 2.55 -.11
     10-year high yield8 9.21 10.86 16.27 18.42 9.21 7.56 2.15

Home mortgages (FHLMC survey rate)
     30-year fixed 6.59 5.78 6.46 5.47 -1.12 -.31 -.99
     1-year adjustable 5.65 5.03 5.38 5.09 -.56 .06 -.29

  Change to Dec. 11 
Record high 2008 from selected dates (percent)

Stock exchange index Record 2008 2008
   Level Date Sept. 15 Oct. 28 Dec. 11 high Sept. 15 Oct. 28

Dow Jones Industrial 14,165 10-9-07 10,918 9,065 8,565 -39.53 -21.55 -5.52
S&P 500 Composite 1,565 10-9-07 1,193 941 874 -44.18 -26.76 -7.12
Nasdaq 5,049 3-10-00 2,180 1,649 1,508 -70.13 -30.83 -8.58
Russell 2000 856 7-13-07 690 483 451 -47.27 -34.58 -6.49
Wilshire 5000 15,807 10-9-07 12,184 9,341 8,705 -44.93 -28.55 -6.81

       1.  Secondary market.
       2.  Financial commercial paper.
       3.  Bid rates for Eurodollar deposits collected around 9:30 a.m. eastern time.
       4.  Derived from a smoothed Treasury yield curve estimated using off-the-run securities.
       5.  Derived from a smoothed Treasury yield curve estimated using all outstanding securities and adjusted for the carry effect.
       6.  Most recent Thursday quote.
       7.  Constant-maturity yields estimated from Fannie Mae domestic noncallable coupon securities.
       8.  Derived from smoothed corporate yield curves estimated using Merrill Lynch bond data.
       _______________________________________________________________________

       NOTES:
         August 6, 2007, is the day before the August 2007 FOMC meeting.
         September 15, 2008, is the day before the September 2008 FOMC monetary policy announcement.
         October 28, 2008, is the day before the most recent FOMC monetary policy announcement.
         Data for the 3-month commercial paper on December 11, 2008, are from December 4, 2008, the most recent date for which a sufficient volume of
         new issues was available to calculate this rate.
       _______________________________________________________________________
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Commercial Bank Credit
(Percent change, annual rate, except as noted; seasonally adjusted)

Type of credit 2006 2007 H1   Q3 Sept. Oct. Nov. Level1

  2008 2008 2008 2008 2008 Nov. 2008

Total 10.3 11.1 4.7 3.7 14.2 20.3 -13.3 9,615     

Loans2

Total 12.0 12.1 6.5 2.1 11.6 9.8 -11.0 7,178     
    To businesses
        Commercial and industrial 14.3 19.1 13.8 5.7 21.7 49.1 -3.0 1,598     
        Commercial real estate 13.6 10.4 10.3 1.3 -1.2 3.3 4.5 1,724     

    To households
        Residential real estate 9.9 8.4 2.4 -4.9 -5.7 -5.4 -7.8 2,060     
            Revolving home equity 3.1 7.1 13.7 12.0 16.7 22.4 5.6 581     
            Other 12.3 8.8 -1.2 -10.8 -14.0 -15.7 -12.9 1,480     
        Consumer 2.9 7.9 7.3 8.4 6.4 11.1 7.7 876     
            Originated3 3.9 7.1 7.5 5.7 7.4 12.7 -2.3 1,295     
    Other4 21.1 17.5 -2.4 8.1 62.1 -9.7 -74.8 919     

Securities
Total 5.6 8.4 -.7 8.5 22.0 52.3 -19.8 2,437     
    Treasury and agency 2.0 -5.8 -1.0 24.1 30.5 79.4 62.5 1,405     
    Other5 10.8 27.9 -.4 -7.1 12.8 21.8 -116.0 1,032     

   Note:  Yearly annual rates are Q4 to Q4; quarterly and monthly annual rates use corresponding average levels.  Data
have been adjusted to remove the effects of mark-to-market accounting rules (FIN 39 and FAS 115), the initial consolidation of
certain variable interest entities (FIN 46), the initial adoption of fair value accounting (FAS 159), and the effects of sizable
nonbank structure activity in October 2006, March 2007, October 2007, September 2008, and November 2008.
Data also account for breaks caused by reclassifications.
   1. Billions of dollars.  Pro rata averages of weekly (Wednesday) levels.
   2. Excludes interbank loans.
   3. Includes an estimate of outstanding loans securitized by commercial banks.
   4. Includes security loans and loans to farmers, state and local governments, and all others not elsewhere classified.
Also includes lease financing receivables.
   5. Includes private mortgage-backed securities; securities of corporations, state and local governments, and foreign
governments; and any trading account assets that are not Treasury or agency securities.
   Source:  Federal Reserve.
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The International Economy 

Trade in Goods and Services 
The U.S. international trade deficit widened to $57.2 billion in October, as a fall in 
imports was more than offset by a significant decline in exports. 

In October, the value of exports of goods and services declined 2.2 percent.  Much of this 
decline was the result of a fall in exports of agricultural goods and industrial supplies, 
which largely reflected a decrease in the prices of these goods.  Exports of aircraft, 
automotive products, consumer goods, and services also moved lower.  In contrast, 
exports of capital goods (excluding computers and semiconductors) rose in October. 
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The value of imports of goods and services fell 1.3 percent in October, led by declines in 
imports of non-oil industrial supplies, capital goods, and automotive products.  These 
declines were partly offset by an increase in the value of oil imports, which reflected a 
higher volume of oil imports.  Imports of consumer goods also moved up, because of 
increases in imports of pharmaceuticals and household goods.  Imports of services were 
essentially unchanged.   

Prices of Internationally Traded Goods 
Non-oil imports.  Following October’s 0.9 percent decline—which had been the largest 
one-month decline over the 14-year history of the index—prices of core imports fell 
2.1 percent in November.  Most of November’s drop was due to a fall of 5.6 percent in 
the prices for material-intensive goods.  Within material-intensive goods, prices for 
foods, chemicals, and metals all dropped sharply.  After being unchanged in October, 
prices for finished goods fell 0.4 percent in November, with lower prices for all major 
categories.  For finished goods, November’s price decline is the largest one-month 
decline since May 1997. 

The average level of core import prices in October and November was 8½ percent at an 
annual rate below the third-quarter average, as prices in all sub-categories posted 
declines.  The main contributors to the overall price decline were foods and non-oil 
industrial supplies, whose prices fell at annual rates of 17½ percent and 24¼ percent 
respectively.  The average price of imported finished goods declined at a ½ percent pace. 

Oil.  The Bureau of Labor Statistics’ price index for imported oil fell 25.8 percent in 
November, reflecting the continued steep drop in spot oil prices.  The spot price of West 
Texas intermediate crude oil averaged $57 per barrel in November and has continued to 
decline, closing most recently on December 11 at $47.98. 

Exports.  Following a decline of 2.4 percent in October, prices of exported core goods 
fell 3.8 percent in November.  Prices of nonagricultural industrial supplies fell 8.2 percent 
in November—a sharper decline than the drop of 4.2 percent in October.  Prices of 
finished goods, which had increased 0.4 percent in October, fell 0.3 percent in November.  
After dropping 8.4 percent in October, prices of exported agricultural products fell 7.0 
percent in November. 
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The average level of core export prices in October and November was 20 percent at an 
annual rate below the third-quarter average, as prices for material-intensive goods fell 
sharply.  Prices for agricultural products and non-agricultural supplies fell at annual rates 
of 47 and 36 percent respectively.  For exported finished goods, falling prices in 
November did not offset the price increases in October.  As such, the average price level 
for finished goods was up at an annual rate of 1½ percent from the third-quarter average. 




