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For immediate release

The Federal Reserve released the following statement after today's Federal Open Market
Committee meeting:

While the FOMC did not take action today to alter the stance of monetary policy, the
Committee was concerned about the potential for a buildup of inflationary imbalances that
could undermine the favorable performance of the economy and therefore adopted a
directive that is tilted toward the possibility of a firming in the stance of monetary policy.
Trend increases in costs and core prices have generally remained quite subdued. But
domestic financial markets have recovered and foreign economic prospects have improved
since the easing of monetary policy last fall. Against the background of already-tight
domestic labor markets and ongoing strength in demand in excess of productivity gains, the
Committee recognizes the need to be alert to developments over coming months that might
indicate that financial conditions may no longer be consistent with containing inflation.
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