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REVMOVAL OF THE DEPOSITES.

SPEECH OF MR. HILL,
OF NEW HAMPSHIRE.

Ipn the Senate of the United States, Monday,
March 3, and Tuesday, March 4, 1834—on the
Resolutions offered by Mr. Cray, of Kentucky,
and the Report of the Committee on Finance,
relative to the remuoval of the Public Deposites
from the Bank of the United States:

Mr. HILL addressed the Senate as follows:
Mr. PrRESIDENRT:

I wish to take up as little time of the Senate as
possible. I will at least engage to take none of
xtg time to increase the alarm of rain and distress
that are so much dwelt upon in this branch.  Itis
anly to allay the panic, so far as may be in my
power, that I would trouble the Senate at all on
this question. I am willing to tuke that time for
this purpose that may give the Senate the leastin-
convenience.

If there was any uncertaint'y, at the commence-
ment of the discussion of the resolutions offered
by the Senator from Kentucky, as to the constitu-
tjonal power of ths Chief Magistrute to remove a
Secretary of the Treasury, or nny other head of a
Department, that uncertainty no longer exists.
Na little doubtis there left on the question of pow-
er of removal, that there seems to be a general
wunderstanding that the majority of the Senate who
gJisapprove of the withdrawul of the deposites,
will not suffer the question to be directly taken,
put that the accusation of high crimes and misde-
weanors against the President is finally to be evad-
ed, detach=d as it has been by the action of the
gommittec on Finance from its consort, by suffer-
ing it in the end to repose (uictly on the table.

Sir, since public opinion, and even the opinion
of thie Senate itself, has acquitted the President
of knowingly and wilfully violating the constitu-
1ion, we have only to ascertain whether the rea-
sons assigned by the Secretary of the Treasury,
for the removal of the money of the United States
deposited in the Bank of the United States and
its branches, are satisfuctory and suflicient: in
other words, the inquiry should be simply, was
the remeval of the deposites from the United
States Bank to the several State Banks, a mea-
sure both lawful aud expedient? This state of
the case will fairly bring into discussion every

point having relation to the Bank, which nowag-|

tates the public mind. -
The sirongest proof of merit in thie reasons of

the Secretary of the Treasury for the removal of
the deposites, may be found in the manner in
which they have been assailed. Weak these rea-
sons cannot be, when it is considered that a regu-
lar attack by a regular party in oppe sition was
not deemed sufficient to break them down: strong
they must bhe, thus long to have withstood a three-
fold attack from parties on two sides of the house.
Whiie the onset has been daily made by nearly
two to one in length and breadth of the speeches
on the special order, almost every day has wit-
nessed a skirmish of outposts—an attack upon the
supposed weaker points, during the hour of morn-
ing business. Superadded to these, a supposed
instrument of death, In the result of a Herculean
labor beyond the immediate battle ground, cemes
in as a third means of attack, inthe shape of a re-
port ofthe Committee on Finance. Do we want
stronger proof thut the rcasons of the Secretary

are strong reasons?  Shall we not speedily have

ground to believe that the citadel is impregnable;

that ncither the party with the flag of Union

down,* nor the party with the colors of consoli-

dation flying, T nor both of them united, with all

their potent champions,and instiuments of attack,

can either effect a breach in its walls, or surmount

its ramparts?

Mr. President, since [ listened to the reading
of the report of the Comnmittee on Finance, from
the Clerk’s table, ¥ have found time once more to
peruse it. Itis relied upon, by the friends of the
Bank, as the conclusive argument against the
reasons of the Secretary for removing the depo-
sites; and if the opponents of the Bank will take
for granted all tl ¢ assumptions of the report,
there can be Little difficulty in arriving ut the con-
clusion that the Secretary’s reasons are altogether
s ungatisfactory and insufficient.”’

And, in the first place, if' it shall be admitted
that one of the *f exclusive privileges’ granted to
the Bank for a consideration paid, was the right
of the Bank to the deposites without any restric-
tion or qualification, then it will follow that the
withdrawal of the deposites by the Secretary was
a breach of contract. Butis it not easy to be
tperceived, that if the retaining of the depositeaby

*Nullifiers. -
1 Naional Republicans, alias Federalista.
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the Bank was a privilege, it was not one of the
‘¢ exclusive privileges® intended by the charter?
And if not one of these exclusive.privjllegenz then
clearly the withdrawal was no violation of cen-
tract. The law enacted, **that no other Bank
shall be established by any future law of the
United States during the continuance of the cor-
poration, for which the faith of the United States
is hereby pledgeds” reserving the right to grant
Banks within the District of Columbia to a certain
extent. ‘This section, and thisalone, was obvious-
lv intended to embrace all the ““exclusive pr'fv'}-
leges” yranted to the Bank. Neither the privi-
Jege (if it may be cabled such) of recciving the
public deposites, nor of making its notes cvery
where receivabie for debts due the United States,
was an cxclusive privilege; they were both con-
tingent, because the Secrctary of the Treasury
was without limitation (except that of reporting
his reasons to Congress after the act was done)
author:zed to withdeaw the deposites; and Con-
gress retained to itself the right at any time to
pass a law that the notes of the Bank should neo
longer be reccived in payment for ducs to the
United States.

1f this construction of the law be correct, an
end is put at vnce to the lubored argument of the
first nine pages of the report to prove the want
of power in the Secrctary to make the removal.

It may be remarked, in passing, that the notion
that the act of removal cannot be consummasted
until Congress shall have passed on the reasons
assigned by the Secrctary, is altogether fallacious;
for Congress, after hearing those reasons, may not
choose 10 act; or if they attempt to act, one
branch of Congress may consider the reasons sa-
tisfuctory, and the other branch may consider
them unsatisfactory; or, both branches may con-
sider them insufficient, and omit to pass a bill for
their restoration; or both branclies may pass a
bill for restoration, and the bill shall be disap-
proved by the President; still the act of the Se-
cretary will be vylid.

The report says, *“T'he keeping of the public
money is not a matter which is left, or was Uitendd-
ed to be left at the will of the Secretary, or any
other officer of the government. 7 e public mo-
nsy hus a pluce fired by law, and seitled by con-
druct; and this place {s the Banlk of the U. Stutes.”
From this strong assumption it would scem that
no powcer to remove was by law given to the Se
cretary, but that all power was given to the Bank
to hold the public deposites. But when we
come to look at the law, we find it direets the
deposites of the public money only to be made
‘“in places in which the said Bank and branches
thereof may be established, unless the Secrotary
of the ‘I'reasury shall at any timc otherwise or-
der and direct.”” There has not been a moment
since the establishment of the Bank of the U.
States, when other local banks in places where
there was no United States Bank or branches,
have not been places of deposite for the public
money; and these banks were as lawfully places of
deposite as was that of the United States or its
branches. So that the unqualified assumption
thatthe ““ place fixed by law and settled by con-
tract” for the deposite of the public money, ¢¢is

the Bank of the United States,”” is not founded
in fact. Even if the Secretary of the Treasury
had not the power to change the place, the State
Banks or individuals would as lawfully be depo
sitories of the public money in plices where
there was no Bank cof the United States of
branches, as would be that Bank or its branches

But, mark further: ‘“The keeping of the puab
lic money is not a matter which is left, or was in
tended to be left at the will of the Secretary, of
any other officer of the government.”” Herei
another unqualified assumption not warranted by
the practice of the government under the law.
The charter of the Bank itself most clearly leaves
it at the discretion of the Seccretary to say how ,
long the keeping of the money shall be in the
custudy of the Bank; he can, hy that charter
change the place of keeping at any lime he
chooses.  Itis admitted that he eannot pay outs
dollar of the publie money withoutan appropris
tion first made by Congress; le therefore, in
that scnse, lLas no comtrol over the publc
purse; and hence, all the cry about the Executive
seizing the purse and the sword contrary to law,
15 25 the ¢ baseless fabrie of a vision;”’ but hoth
the law and usage give him unlimited power gver
the keeping of the public money. 1f he at any
time deems it to be unsafe, will the power of re-
moval to a place or places of greater safety be de
nied him? Neither can he be denied, as one
branch of the Exccutive, the power of remaoving
for other reasons than those of mcre sufety. He
may remove for reasen that the institution or indi
vidual in whose custody it is placed, has taken us-
warrantuble steps to interfere in the politics of the
country—he may remove for reason that the most
important business of the bank of deposite shall be
transacted without the knowledge of its board of
directors—lic may remove, if he has good reasof
to suspect that such ar institution Las suffered
loans to be made from favoritism, without ample
security—he may remove for a variety of 1 easons
not necessary to be here enumerated. It would
be his duty to remove, if it should be ascertained
that the board of bank directors in whose custody
the public d2posites were placed, had given un-
limited power to one individual to expend an un-
limited amount of the funds of the institution for
preparing and circulating articles, and purchasing
pamphlets and newspapers, calculated to operate
on elections, and sccure & renewal of its charter.

The financiud report again says, ““But he (the
Secretary of the I'reasury) has no authority gver
the circulating medium of "the country, cither me-
tallic or paper; nor hus he the control of the nation-
al currency. Itis no part of his duty eithep to
contract or expand the circulation of bank paper,
nor in any other way to exercise a general super-
intendence over the money system of the coumn
try.””  Speaking of a presumed ‘¢extraordinary
power of judging of the general interest’’ vested
in the Secretary, the report continues, ¢ auchs
power, did he possess it, would necessarily make
him the general superintendent ot all the pro
ceedings of the bank; because it would cnable".im
to compel the bank to conform all its operatisymg to
his pleasure, under penalty of suffering a re

of the public moneys.*’
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I cannot readily conceive the object of denying
the authority of the Secretary n‘f the Trea_sury
over thie ¢ circulating medmrp, euhox: metallic or

r,”” and his *‘control of the national curren-
cy,”” but for the object of claiming those powers
for the mauagers of the bank. The power over
the metallic circulating medium, the standard of
the value of money, is vest'e(,!, I acknowledge, in
the general government—it is one of the powers
directly granted to Congress by the constitution.
PBut I am notready to acknowledge that Congress,
much less the Sccretary of the Treasury, has any
power, direct orimplied, to make a paper circula-
ting medium the standard of ‘va.}ue in our money
system. The power to coin money does not
mean the power to create a paper standard of
m’?‘:l{en in connexion with what .ll:&S been before
stated, I canscarcely doubt 'the wish of gen.t!en}en
to give the Bank of the United States—an institu-
tion which acknowledges no responsibility—a per-
manent *tauthority over the cuculating medium
of the country,”” which shall control, not only alt
the money operations of Government, butall the
trade and business of the United States. Can
gentlemen contemplate such a power I a Ccorpo-
ration which may be owned and directed [)y :}llens
to the country, and enemies to free prmcxples:,
without shuddering for the fate of our republican
mstitutions?
ms"lel:m much for the general argument of the
Finance Report, which will, I Ufmk, be' found
based on principles entirely at variance with the
whole practice of the Treasury ﬂhepartment ever
since the adoption of the Constitution.

The last twelve pages of the Finance Report
are altogether devoted to the attempt to m\‘mh-
dace the reasons offered by the Secretary to Con-

ess for the removal of the deposites; and really,
ffrthe people of the United States would believe
that the Bauk and its manag ers could do no wrong,
there will be no room to doubt for a moment that
the reasons offered by M. 'I‘anty, were to them
poth ¢ unsatisfactory and insufficient.”’

The report, in answer to that reason of the Se-
cretary which refers to thc_ near f{ppronch of l‘he

eriod when the charter will expire, says: ¢ The
withdrawal of the money left on (iqposx_te from a
bank whose charter is about to expire, 15 ngtura}-
1y one of the things Jongcest ])()Sf]}(u)cd.”» Now, it
{s of little conseyncnce to state it, butis nat this
position at variance with the fuct? 1t could not be
cxpected at such a time, when the Bank s ubn}lt
to expire, it would want the means to extend its
Joans. On its own account, the money wpuld be
of no usc; on account of the public, 1t might be
ready at the moment when called for.  But for
all the valuable purposes usually ant;mgatcd from
depogites, while the Bank was ““winding up its
concerns,’’ this <‘longest postponed’  matter
wonld not be of the least benefit to the interests ot
the Bank. 1If *‘the commiilee can perceive no
gibble reason” for ““so early and so sudd-n a
withidrawal’”” as was made on the first of October,
the people may pcrc_eivc the best possible reuson
in the resolutions of the Bank of the 13th August,
arbitrarily derunging the exchanges between the
differentsections of the country, and the * sudden®

curtailment of loans for the two previous months
in the mother Bank and its branches.

The committee are of opinion that there is very
little ground for complaint that “ many important
money transactions of the Bank are placed under
the control of a Committee of Exchange, of which
committee no one of the public directors, as they
arc called, is allowed to be a member,”’ because,
they say, ‘it has not been alleged that. in the dis-
count of bills by this committee, any indiscretion
!ms been committed, or any loss incurred, or that,
. consequence thereof, any facility to the mer-
cantile community has been withheld, or any duty
of the Bank to the Government violated.”

The bare allegation that no positive harm L.+
resultzd, is but a sorry justification of scts im-
proper and unlawfal in themselves. The com-
mittee of exchange, of which complaintis made,
consisted of three persons, a minority of the
board; and to this committee of exchange much
ofthe important business of the institution was com-
mitted. ~ The public directors allege that the
real business of the institution is not tronsacted by
the board, nor its real authority there exercised;
that there cxists, beyond its control,

: a power
th:}t can be and is exeirted, promptly, secretly,and
ei-fectually, from onc end of the country to the
other,

] They further allege that they (the pub-~
lic directors) are excluded from the standing com-
mittees, and that two of these committees are se-
lected by the president of the bank alone; that
these committees have assumed the functions of
the bouard of directors: that they have done this
contrary to the recorded opinion of the board;
that they have loaned money contrary to thé by
laws, and on doubtful and unusual sccurity; that
they have done it on days and under circumstan-
ces where the board might have acted, had the
business been brought before them; that they
are not required to report in writing their pre-
ceedings ta the board, &c.
The Committee on Finance are doubtless of
opinton that little harm cither has or will result,
fiom this Committee of Exchange, who discount
paper without the knowledge of the board.
¢ The bank (they say) has been advisced that it
might wightfully do ihis; and if it be not clear
that this opinion i3 right, it is certainly far from
clear that it is wrong.?”  1In this justification all
fist friends of the bank may unite. The Ameri-
can people, who have some interest in the matter,
may entertain another and a different opinion.

T'he comnuttee say they have no cvidence of
the truth of the allegation of the Secrctary of the
Treasury, ‘¢ that the meuasures of the Committce
of Exchangc are, as it appears, designedly and
by sy:tem, so arranged as to conceal from the
officers of the government transactions in which
the public are deeply involved  This, it must
be admitted, is & very secrious charge. it im-
pittes n corrupt motive. The committee have
sought for the foundation, ecither in evidence or
argament, on which thig charge rests: they have
found neither.” )

If the Committee on Finance are really unable
to perceive any evidence i this matter, have
the president of the bank and the dircctors ever

denied the fact?  On the contrary, does not every
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circumstance that has come to the knowledge of
the public,show that there have been many transac-
tions involving the deepest public intevests, the
history of which has never been told? The peo-
ple, av jeast, have strong suspicions; and 1h.€
kind of argument used by the Committee on Fi-
nance is not exactly calculated to aHay those sus-
picions. )

The affair of the protested draft en the French
treusury, on which the bank claims, without ha-
ving wdvanced a dollar that did not belong to the
government, the enopmots amount as damage of
one hundred and fifty-cight thousand dollars, is
ireated as a matter of ordinary occurrence he-
tween individuals, € The bank (say the commit-
tee) thinks itself entitled te damages on a pro-
tested bill purchased and held by itself, and drawn
by government. ‘Fhe Secretary of the Treasury
thinks otherwise.”” $¢1t 1 quite inconceivable to
the committee that the pendency of such a differ-
ence of opinion, on such a question, should fur-
nish any reason whatever for the withdrawal of
the deposites.”’

This claim for damages, in my opinion-~inas-
much as it indicates a disposition to grasp what
cannoct in cquity be said to belong to the Bank—
5 ond winong toe many good reasons why the Go-
vernment should, at all events, change its fiscul
agent.

Say the cemmmittee, ““ The last charge preferred
against the bank is, that it has used its means with
a view to obtain political power, and thereby se-
cure the renewal of its churter.”” <« The very
statement of such a charge, us a reason for reinov-
ing the deposites, is calculated to ¢xcite distrustin
the wisdom and propricty of that mcasure; be-
cause the charge, too general to be proved, is too
general, also, to be disproved.”” ¢ The bank, it is
said, *‘has sought to obtain politieal power.”
What i3 the definition of such an offence ay this?
What acts constitute it?  Flow is it to be tried?
Who is t9 be the judge? What punishment shall
follow conviction? All must see that charges of
this na‘ure are but loose and vague accusations,
which may bhe made at any time, and can neither
be proved nor disproved,?’ &e,

Itisbelieved,howeverstrong may be the dnubts of
the committee against the bank secking for politi-
Cal puwer, thal taere are wiliions of the people
of Amoricawho hwve no doubts on the subject.
They understand the ¢ definition” of the offence
—““w it acts constitute i’ —<“how it should be
tricd”—*“who is to be the judge’—and ¢ what
shall be the punishment.” Aud although the
committee think the charge too general to be
either proved or disproved, they want no stronger
proof than thic admission of the party criminated.
The Dircctors ol the Bank, in their pamphlet,
which has been Iaid en the tublos of the Senutors,
in justification of the many thousand dollars of the
fundas of the bunk expended in political publica.
tions, suy. ‘‘'This has been done with regret that
it shouid !).c necessary, but with the strongest con-
wict on of its propriety, and without the slightest
wi.h to disavow or to conceal it.  On the contra-
ry, the Bapk asserts its clear right to defend itsclf
equally a;atust those who circulate false stute-
ments, and those who circulate fulse notes.””  And,

although they deny that their object in payiag®
amouant fur political publications unparalleled eves
by the expenditures of any mere political p B
this country, has extended beyond self-defence it
is abundantly munifest from this pamphlet i
that they consider misreprescntation and crimise
tion necessary to eflcet that object. The bssk
has poured out its funds through its agent, who#
not limited in the amount of his expenditares, 8
the most profligate manncr, to paitisan prist
ers. It is said one clition of seventyfive
thousand copies of a single newspaper, prat
edd at New York, contaning this report
the directors, and other offensive matter, bt
been lately circulated, evading the posiage by sd:
dressing them to postmasters, 1t is also s
that three or jore editions of fifly thou
speeches, made since the commencement of the
present sesston of Congress, printed on fair large
ts pe, at the expense ot the Bank-—in one or mof¢
of which the Executive Head of this Government
i3 abused in no measured terms—have been ciret
lated fur and wide at the jublic exprnse.

If the friends of the Bank are in reat doudt
whetlier or not the Bank owns presscs, and car
ries un the business of party political managemest
on an cxtended scale, tiie mass of the citizeus et
not but be convinced of'a fact of which many per
sons have ocular demonstration.

¢ The committee entertsin no doubt that the
immediate causc of the existing public distress #
to be found in the removal of the public depe-
sites, and in the manner i1n which that re
has been made.”  ¢¢‘The change of the depaosites
is made on the strength of charges against the
Bank, of a very grave and aggravated nature:
such s, if true, would most seriously affect it
credit for solvency and stability.  [tis proclaimed
to the whole world s having converted itself into
a political partisan, misappl ed its funds, negleet
ed its highest duties, and entered on a career
clectioneering against the government of the
country.”

This is satd by the committze in the way of jus
tification for any imputed hotility of the Bank
townrds the whole business community; and yet
the committee intimate that the graduual withdraw-
«! of nine milliors of the public revenue from the
Bank, on which, they say, * was sustained, ®
deubt, « discount of far greater magnitude,’” <ne-
cessarily compelled it to diminish its discounts to
thz full ¢xtent of all that part which may be sup
poscd to have been sustained by it.”’

Now let us recur to the condition of the Rank
of the U. 8. in the city of PPhiladelphia, and in
the city of Boston, as last reported, and see hov
fur, in these places, the Bank has been ¢ compel
led to diminish its discounts.””

In the city of Philudelphia, the Bank curtwil
mentin the month of January was from 87,999,
232 to $7,576,509—$402,724; while the specic
wusg increased from 1.881,686 1o $2,030,034.
Why this curtailment in the month of Jan
with a supcrabundance of specie on handr  jait
not exphuned in the fact that the Bank and its
friends were, during that month, making 1he ut
most cfforts to procute in Philadelphia an expres
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sion of the people against the removal of the de-
p%eu, and in favor of a recharter?

‘#n the city of Boston on the 1st of August last,

-the discounts amounted to five millions, nearly,
while the amount of specie was $265,000 and a
fraction. Atthe same place,on the first of Janua-

, the discounts had been reduced to £2,300,000,
while the specie had :_accumulated. to the amount
of more than half a million.

And it now appears, that inthe moenth of Janu-
ary, the loans at the branch Bank in Bosto1were
reduced to $1,636,164; making a further reduc-
tion of about SEVEN HUNDRED THOUSAND
DOLLARS in one month!

It will not do to say that while the specie and
the means of the Bank are increased, and great
eurtailments are made with a rapidity unparallel-
ed in the annals of banking in any part of the
world; it will not satisfy the people tobe told, that
the Bank is ¢‘compelled to diminish its dis-
counts’ to this extent. A curtailment of two-
thirds of all the Bank accemmodations in Boston
in the space of five months, and a curtailment of
‘nearly half a million in 2 month of unexampled
pressure in Philadelphia, during Ju!mary, under
a rapid increase of specie andd as rapid a decrease
of those resPunsibiIitEes which create cccasions
for its use! It is impossible that the Committee
on Finance should continue toinsist that the Bank
was “ compelled to diminishits discounts” to the
. extent th have been diminished.

We find, on looking over the returns of the
PBank from time to time, that expansions and cur-
tailments have been made for the especial purpose
of operating on public opinion; and that the
community has been rewarded or punished as the
Bank might consider expedient for its own inte-
prests and the interests of tie political party on
whose efforts it has depended.

And, sir, we have daily evidence, that whatever

rediction3 of distress and suffering are made by
the friends of the Dank here, the Bank imrpedi-
ately takes measures that they shall be verified;
and if any opponent of the Bank points at any
section of the country that is prosperous and
flourishing in its business, that man who sits in
his chair at Philadelphia **calm as a summer’s
morning,’’ immediately proceeds to anply those
means which shall produce the desired distress.
The Senator from [D'ennsylvania (Mr. Wilkins)
some time ago stated that when he left his home,
Western Pennsylvania felt no pressure; that the
city of his residence, one of the most fourishing
manufacturing and trading places of the country,
was enjoying its common state of prosperity.
“T'his statement has only tima to travel to Pites-
burgh, ria Philudelphia, before the screws arc
.,pvlied there; and seventy thousand d(?“:’u"{ at the
Branch Bank of that place ac curtailed in two
months. Fhis produces the desired stite of is-
tregs at Pittsburgh; but distress is not vet exten-
pive enough in that region. A gentleman  at
Sieubenville, on the Ohio, some thirty miles he-
low Pittsburgh, writes to his friend here, a few
days sirce, that the distress had not yet arrived
at that place; but that a Pank-man from DPitts-
burg had arrived, and that he bad declared a fur-
ther cuartailment of one hundred thousand doflars

at the Pittsburg branch should make Steubenville
feel the necessity of crying out for the restora-
tion of the deposites and the rechartering of the
Bank.

An order to curtail immediately two hundred
and twenty-six thousand dollars at the Louaiaville
(Kentucky) branch, is said to have gone furth.
There is 1 representative in Congress from the
Louisville district, who votes against the Bank;
and measures must be taken to pour in a torreat
upon him. But recent advices from Louisville
say that the Dircctors of the Branch Bank at that
place have taken upon themselves the ‘“respon-
sibility®” of refusing to carry this order of the pa-
irent Bank into execution; that these Directors
have the feelings of men, and will not be instru-
mental in enfurcing an order that will be ruinous
to their fellow.citizens. We shall soon sce what
will be done with a Board of Directors who shalt
have the temerity thus to resist the orders of the
mother Bank.

At Nushville, the Branch Bank hiad a capital of
one million, and its discounts had ranged from
one and a half to two millions. But when in
1831.2, to counteract the opinion ot the Presi-
dent, it becomes necessary to *¢ buy golden opin-
ions’’ at his door, the Ioans of that Branch Bank
are in a short time extended to the enormous
amount of five millions of dollars at this single
interior town. But this operation gains for the
Bank not a solitary friend in Congress from Ten-
nessez: nothing can be gained there; and in a
very few months the vast loans of that branch are
curtailed frem five millions to less than one mil-
Jion of dollars. ‘The State ot Tennessec had for-
tunately estublished at the moment a lurge State
Bank, to which capital had flowed; and this cire-
cumstance alone, enabiing her to supply the va-
cuum suddenly made, preserved that flourishing
community from the anticipated distress. .

There is, sir, no excuse, no apology for the
conduct of the bank in producing pecuniary dis-
tress to the utmoest extent of its power. It will
not do to say that ¢ charges against the bank of «
very aggravated nature’ have been maude, .a.n.d not
proved. 1fits sing have been heinous—if it has
been proved to have converted itself into a ¢* polit-
ical partisan,”” to have < misapplied its funds,”
““neglectzd its highest duties,”” und electioneere”!
against the government,” this is offensive enong
forever to place on it the seal of condemnatio
Butif to those offences, it has more recently add:
that of a settled design to embarrass and distre
the whole trading community—and the proof
this desigh is as palpable as 1t1s awful—then mu
it prepare itseif for that measnre of popular indi-
nation which will continue to overflow so long aa
its name shall be remembered.

Again, speaking of the United States Bank
notes as a curreney, the Committee on Finauce
say, ¢ T the State Banlks these noles and bills have
performed the office of specie;” and they further say,
that the curtaiiment of the ¢irculation ““is remo-
ving, to the amount curteiled, the basis of general
circu’ation.’””  Daoes this ook, when the bank shall
have succecded in forcing a renewal of its charter,
to the making of United States Bank notes a sub-
stitute for specie—to the adoption in earnest of

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



8

the British system of paper currency? By there-
cent law in England rechartering her great Na-
tional Bank, the notes of the Bank of England are
made a legal tender. Mr. Walsh, of Philadel-
phia, pronounces this to be *¢a sound and bold>
measure, and sagely concludes, that by it the bank
will be relieved from all drain of specie, and con-
sequently, form one great cause of derangement
of the currency! The effect of the suspension of
specie payments in England, and. the suhstitutiqn
of a paper currency “as_ the basis of general cir-
culation,” I intend (o notice in another place. If
it be the opinion of the Committee on Finance,
that the bank has the exclusive control of the cur-
rency; that it can substitute, ¢¢as the basis of gen-
eral circulation,” the paper of the bank for gold
and siiver; and that the bank, on this basis, is to
be the sole arbiter in ali the busin~ss relations of
currency and exchange, I must be permitied to
give it as my belief that the great mass of the com-
munity will never unite in their opinion.

The doctrine of the Committee on Finance as
+o the basis of moncey, surely is not now what was
the doctrine of the Chairman of that Committee,
{Mr. Webster,) when a representative in Con-
gress in 181G6.  Although the paper circulation
w 18 in its worst condition, he then said,

¢¢ No nation had a better currency than the Uni-
ted States—there was no nation which had guard-
cd its currency with more care; for the framers of
the constitution, and those who enacted the carly
statutes on this subject, were hard money men;
they had felt, and thercefere duly appreciated, the
evils of a paper medium. 'T'hey therefore sedu-
lously guarded th: currency of the United States
from embarrassment. The legal currency of the
United States was gold and silver eoin.  "T'hia was
a subject in regard to which Congress bad ranin-
1o no folly.”

The hard money men who framed the constitu-
tion were not then in as bad odor as the Aard mo-
ney men of the present day.

I have thus, Mr. President, perhapsin a manncr
too cursory, yct in a manncr satisfactory to
my oun belief, that my grounds are the
only tenuble grounds, noticed all the promi-
nent points in the argumentative report of the
Committes on Finance. If in this lubor I shall
have convirced nobody that mine are the corrcet
views, I will have satisficd myscf, that the Secre-
tury’s reasons for femoving the deposites are as
little invalidated Ly the report of the Committee
on Finance, astiey have been by the hundred and
onc specches that Lave been spoken and printed
aranst them.

f doy orpe recive that the Committee on Finance
has any whivre notie d that prominent reason of the
Secrutary of the Treasury for the removal of the
deposites—<the conduct of the Bank in relation
to the three per cent. stock of the United States.””
This was i case: in which the Exchange Gomniitice
“ n'nt nnly managed, in sceret, a4 moneyed trans-
action of vatt wmount, intimately connected with
the int-rests of the people of this country, but
one where the measires of the Government were
thwarted by the Bank, and the nation compelied
to contipue {or a tme liable for a debt which it
wits ready and desivous to extinguish.’”®  As this

case, evincing an utter recklessness towardsh
interests of the Government, and justifying et
ly the dismissal of any agent, if within the Po'ﬁ
of the F.xecutive, charged with the execution 4F
the laws, is totally omitted in the report of 8%
committee; what inference shall we draw d
the fact? Was it really a matter too slight or $#
contemptible for notice? Or was it a matter (8
could not be satisfictorily answered?

Another reason of the Secretary slightly notioed
it not entirely passed over in the argument of the
committee, is the fact ¢* that the whole capital
the Bank is, in effect, placed at the disposition
the President of that institutions’’ that ‘‘he iss®
thorized to expend what he pleases in causing ®
be prepared and executed such documents | o
pers as may communicate to the people informe
tion in regard to the nature and operations of ths
Bank.”” Was this unlimited power of the Pres
dent a matter so frivolous, or of so small interest
to the public, that the committee did not deem#
worthy of an anawer?

It has frequently been. noticed of the adeed
lawyer who has a hard case, that the best he ca#
do for his client, is cither to glide over alto
the tough points, or to notice them very hm
making. much of thuse points which can be ea
answered, or which will not leave the case a 8
dead certaintly against him. It would not be ost-
rect to impute any such intention as this to the
Commiittee on Finance for their omissions in exs
mining the Seccrectary’s reasons. I will only say,
that it was an oversight in the committee much
more fortunate for the Secretary than for te
Bank.

From the reasons of the Secretary, and the
attempt of the committes to refute them, I new
turn to the Bank itself, and to the cousequences
of its approaching co:templated dissolution.

Sir, it has been complained more than onee
that the purpose of those opposed to the Bank is
to urray the poor against the rick! Not so, Mr
Prcsident.  'Who are they who are dependent o
the Bank? Arc they not those who are too poot
to live on their own means, and are cndeavon‘nﬁ
te create the artificial means of living by the
of & paper currency, predicated, not on gold
silver, but on the credit which shall he given to
that currency by the government deposites’ Who
is more poor and dependant than they who rely
on the paper issnesand the credit which a
Bank can afford as their sole means of <loing
business when the Bank shall discount, but mus
stop the moment it ghall deny its favors? No, siry
the great mass of men in this country whom the
Bank has endeavored to inveigle and deceive,
wmml who, for its uaprighteous conduct and bear-
ing, have given this Bank its death blow, are not
the povr and dependant of the land. They are
the bone and muscle of the country, the veoman-
rv, whose means are substantial; whose bank of
discount and deposite is the soil which they culte
vate, and whose wealth has become too ample to
make them the dependants of the dependants on
siuch wmonopoly as that which is now attempting
to agritate the lan.l. ‘Thanks to a beneficent Pro-
vidence, the condition of the great majority who
sustain the President in his  opposition to the
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'htnk is not that of the poor who can be coerced
‘Op geduced from their purposes by either the
&vwns or smiles of the managers of any moneyed
Raonopoly - )
¥rom the dawn of the revolution to the pre-
moment, the struggle betwcen what John
Adams called the *“absclute oligurchy’’ and the
emocracy, has beengoing on.  The conflict has
been between the Jew who grasp st power
tl)rough the wealth of the country, and the many
Struggling to retain the right of selfgovernment,
In 1820, the ‘¢ excellent friend”* of the Sena-
r frcm Kentucky, fezekiah Viles, sard:
. ¢*The power of the bank of the United States
s geverely deprecated by the wise and good;
1t i3 an engine of a more formidable nature, than
\ny before known to our country—competent to
Qictate public measures and private conduct, and
Yet is irresponsibie either to the government or
the people—and may be above the regulation
®ven of its own stockholders through the con-
Yrivances mentioned. The firsf clection under
itg charter furnished a proof that the minority
Wight govern; and if that minority had been less

foolish or less wicked, that minority woull have |

governed still.  The bank is yet excecdingly
trippled through the proceedt!lgs of thf*se‘ men,
its original fabiricators, the singular 1nfidelity
of its officers and agents—so that for a long
time past it has made no dividend. The time
Aas heen when a man without a bluck cockade in
his hat, would hardly ¢xpect to be civilly treated
in a bank of the United States, much less to be
favored with a share of that public accommod’a-
tion which it was intended to furnish. The dis-
positions of men, and the force of party, are the
aame they were twenty.two yeurs ago; and it
cannot be doubted but the present bank woula
conduct itself as badly as the old bunl; did, if
there shoull be any strong political excitement.

The influence of two or three hundred moneyed |

men, dispersed throughout the United States,
and commanding a large part of the moneyed in-
terest, located at the most convenient points, aid
concentrating their force in our chief cities and
towns, then rendering & common obedience to
the Grand Lama, or parent bank, as the sun of

their system-—muy be more easily conceived thin,
Lhey earnot wand udherents and wn-.
derlings—~for those who have the commund ot
will always command them; and they may |

describe«d.

money . ’
also dictate their mcusdres to the body of
« commmerecial interest,” a very powerful class
of suciety. As matters work at present, the
bank is as necessarily on the side of govern-
ment as the bench of bishops i Eugland are
on the side of the‘ country; for to
money i8 the order of the. day .
terest of the Bank to lend it.  [1t will be recol-
lected that the Treasury, from the organization of
the Bank, up to 1820, was in u condition that
obliged the borrowing of money.] But the cir-
cumstances of the tisnes may be changed; und it
may be the good pleasure of the Bunk to oppose the
et B

* In a debate in the Scnate in the session of
1831-2, Mr. Clay called the editor of the Balti-
more Weekly Rtegister his “excellent friend.”

horrow
»oand it s the in-

government with an ability lo depress the public
credit and obstruct the public means, yet lLittle
thought of. Atthe present moment, many per-
sons are desirous of loanming money to the Uni-
ted States at less than six per cent. interest; but
as the Bank can render money ‘¢ scarce’’ when it
pleases, by checking its circulation, I verily be-
lieve that it has the power to reduce the price of
our six per cent. stocks to 80 or 85 per cent. in
six months, if there should not be a foreign mar-
ket for them. With such means, what may we
not apprehend, it the Bank should interfere in our
elections; zealously support this man, and eppose
that, and, if unsuccessful, throw its weight in di-
rect opposition to the administration? I'his may
not appear to be the interest of the Bank; but
twiien we recollect that “*holy men denounced
]damnation” on those who lent money to the go-
jverninent daring the late war, and know the
j force and fervor of party, we can easily believe a
. sacrifice of interest might be made to embarrass
‘and derange the pubhic proceedings. "There is
| no prospect just now, of such a political excite-
iment as has been spoken of; but let it come
wihien it wil, and it will one day or another agi-
s tate us, 1the Bank will mmost assuredly be a roriTi-
,CAL MacmiNE.  Whether, as such, it happens to
he ou my side or against me, I shall still hold the

saume opinion of it— that it is an unconstitutional
mstitution,”” &ec.

Mr. Niles propliesied right of the Bank in all,
saving one thing; and that was, that he should
continue to hold the opinion that this Buank was
an ‘‘unconstitutional institution.?”  This man was
opposed to the U. S. Bank. 1 understand that he
is now in favor of it, and that he was one of a com-
millee 10 come here from Baltimore to ask for
a restoration of the deposites. He sounded the
alarm against the Bank fourteen ycars ago; he
dreaded its ““interference in our elections’’—he

‘¢ feared that it might be the good pleasure of the
'Bank to oppose the government”—he did not
f doubt that the new Bank ¢ would conduct as bad-
,ly as the old one did, if there should be any
strong political excitement”—that it ¢ might
throw its whole weight in direct apposition to the
administration”—he said the Bank would assured-
ly becoine a ¢* potitical machine.”  And now that
the Bank scems to have verified all that he said
against it, we find lim among its strongest advo-
cates.  But, whoever read Nilev’s Register fif-
teen or twenty years ago, and will read it now,
must pereeive that not I relation to the Bank
alone, but in almost every thing else, lHezekiah
Niles has changed bis principles; he chimes in
‘perfect unison with the practices and the party
that he before condemned. ¢ Ephraim has join-
cd to udols, let him alone.??
|  Mr. President, we have lived in an age of pa-
-nics ana alarms; and was there ever a4 time in

which the party opposed to the free principles of
iom- Government (fould not bear the entire sway
Cof the atlministra\}()n, when they did not attempt
| to produce an excitement?
;. Sir, this is not the first deposife subject in this
: country that hias been made use of to ereate a -
nic. My vouthful reminiscences carry me buck

jthirty-two yeurs, when theright of depusifc, not

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



of the public moneys, but of the whole produce
of the Western States, at the port of New Orleans,
was denied by the intendant or ruler of the Pro-
vince of Louisiana, ander the crown of Spain.*
'this was scon after.Mp. Jeflerson was elected
President; and with no fess viu_!ence was he as-
saulted on account of that deposite ¢uestion than
Gen. Jackson is now assailed for his determination
to carry into e¢ffect the expressed will of the peo-
ple in‘relation to_the Bank of the United States.
The opposition of that time call:d for an immedi-
ate war with Spain to force a resforation of the de-
posites. Led on by Ross an:l Morris, who the_n
misrcprescntl-(l the great States of Pennsylvanis
and New York in the Senate of the United States,
the federalists of that day contended that the Go-
vernment could not get on without a change of
our rulers.  Imaginary distress and ruin to the
country were then urged—the administration was
eharged with cowardice and pusillanimity for not
decluring war, and marching instantly to talke pos-
session of New Orleans.  Buat, belore the opposl.
tion were awarce of what was going on, Mr. Jefler.
son's measures for the purchase of T.ouisiana had
sucseeded, and an end was put to thut deposite
question. Tt was thien that the opposition turned
azain and abusad him for paying fiftcen millions
of dollars to purchase a <* worthlessswamp.”' The
event has proved, that the purchase would have
been an excellent barguin for the country, hd ten
times fifteen millions of dollars heen pa'd for it.
After this, the opposition party cssayed to create

*A friend has since reminded the speaker that
this deniul of the right of deposite at New Or-
leans was the act of Napoleon Bonaparte.  Loui-
siana had been ceded by Spain to Frauce, although
not formally delivered.  'Lhe effect of taking
forcible possession of New Orleans would have
been 2 war with both Spain and France; and this,
at that time, to the 0¥ federal party, wasa “‘ con-
summation devoutly to be wished.

. Mr. Benton, in Lis speech on Foot’s resolu-
tions, (see Congress Debates, vol. 6, part 1, page
104.) speaking of t! e acquisition of Louisiana in
1805, says—**1t is to be remembered that Frence,
emerging from the vortex of her revolution, over-
flowing with warriors, and governed by the con-
queror who was catch ng at the sceptre of the
w.orld, was then the owner of Touivana.  The
l‘:lrs} Consal had extorted it from the King of
Spain in the year 18005 ant the violation of the
right of (l':;)_osi!c nt New Orleans was his first acy
of uwpc:‘y!t!p over the new posiession, and the
first :ng-n:hc:ml intimation to us of the new kind
of neighhor that we had acquired.?”?

Mr. Benton gaees on to show that, vast and im-
portan: us was the acquisition of the tervitory, ity
value shrink to mere nsignificanze when eompar-
cd with the value of proventing its passing peria-
nently, with the wlhole control of the commere:
of the West, Juto the hands of ¢t her Franee op
Great lte likewise proves the host'ity
uf the folerd or opposition puarty at evory step 1o
the m ans for aequiring this 1errizory. The no
minnion of the minister appnint <F (o nego iate
the -roatv (M Monroe, att raar s President, )
passcd only Ly amsjority of twao votes!

> ¢
.

boat:an.
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panics whenever the European belligerentr &
croached on our neutral national rights. The®
tack on the Chesapeake, and the murder of Pesr@®
in the hurbor of New York, in 1805 and 1906
were fruitful themes of vituperation. The pstt
was as valiant as Julius Cwxsar, and declared td
administration “‘could not be kicked into war.”

The panic of the em'argo in 1807, 08, and 0%
so much resembled the panic that is now attem
ed, that, to all living who recollect that time
need not enter upon the particulars. :

Then came the series of panics which the opp®
sition {iist excited, and afterwurds played off dur
ing the war of 181.2. ‘These, too, are quite o€
familiar to ask for detail. 'The money purty, the
very men who now support and urge the restors”
tion of the deposites to the United States Bask,:
and the rechurtering of that Buank, +in the merca®
tile towns, then attempted to force the Gover®
ment into submission to the terms of the enemh
by witsholding their money from the public st
vice, and by disgsnading the citizons from subserid-
ing to the loans authorized by Congress. .

After the war was ended, the Missouri pane
was artfully coutrived, to array the honest men
the North against the honest men of the Southi
'and so well did the contrivers of this scheme s
ceedin what was termed an *¢ era of good feelin
betweon the two old parties; that the oligard'."
actually laid held of the administration, by fore-
ing on the people the choice of a Chief Mgt
trate, agninst the will of more than three-fo
lof the States of the Union. ]
But, Mr. President, for the last five or s
'years, the cherished ¢ American System,” unti
it received its death-blow ut the last session of Cor
gress from the hand of its own parent—et ¥
Bricte/—has heen the standing subject for ag
tion and panic, when ull others failed. Ho¥
charmingly would the northern opposition mat
play into the hands of the southern oppositioh
man by this gaune of the American System? 50
late us one ycar agn, while the Legislature 0
Seuth Carolina was declaring herself out of the
Union if the tarifl should be continued, the Le
mislature of Mussachusette was resolving that she
woulid o to war if the tariff should be reduct:'d!
F'he  taridft was reduced; an ultimate reductior
’down to twenty per cent., even lawer than had
been proposed by the friends of General Jackson
| —even lower than that rate which the friends o
’the system declured wonld prostrate all the man
| factures of the country. This reduction was made
{by a ¢ compromise;” and Massachusetts becamé
not only pacified, but convinced that her interest
had been consulted, upon the empty declaration
ithat the compromise alone had saved her manu-
factures from inevituble ruin!

Che Indian athirs in Goorgia and Alubama have
[presented another exciting subjeet, whch has
been made use of by political agi'ators for the
worst purpo<es. bt hal beeu supposed that the
stipulated obligations of the pgavernment of the
Uniaed States to the State of Georma amt to the
Indians were such 1§ st being vhe former in di-
rect collisiun with ons or both af thoe latter. When
amandate was issued by s Judge of the Supreme

+

flourt, intended to arrest the procecdings of the
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wc.nrt, whieh adjudge:d an Indian murderer jmade to produce that distant effect; and they are
% his merited punishment, how high was the con-| every where formed against a general expression
%ypof the agitators that collision would not be | of scorn from the real friends of the Union.
dueed between the State authority and the Uni- But, Mr. President, my present object is to
N States authority!  And when the cause of the |[notice the panic and agitation produced by the
ﬁri.oned Missionaries was adjudged, onan ex-}distross for money whicli is feit in the commercial
e hearing sgainst Georgia, how ioud were the cities of the Union. What hus pruduced that
Qelamations against the Pres dent for not at the! distress? Both the {rends and the foe_s of the
Noment declaring war against the Stuate of Geor. | Bank have admitted that the Bank, wxel.ding a
Bia! And it has been a matter of taunt on thejcapital of thirty five millions, and controlling the
l'Pelidcnt, (since the commencement of this de- pecuniary means of debtors to twice the amount
blte, that he did not instantly carry inte cffect{ofthat capital, can produce temporary distress.
t decision, which could have been done only | This fact admitted, the only question is, has the
b} the shedding of blood, and the wuaging of a) Bank taken those measures which are calculated
Riyil war. It is now said, that the Suprim= Court|to produce distress?
% the United States has lost its power! If that That the Bink can produce temporary distress
par‘fment of the government has lost any por-|ata given point has been abundantly proved by
Yon of the respect and confidence of the people, | the conduct of its branch at the commercial capi-
R has been brought ahout by its eagerness to de-[tal of New Hampshire, in 1829. Very little of
Yde this question of the missionaries, and others of | the cupital of this Bank has ever heen owned in
Rindred 3mracter, calculated to disturb the quiet|that State. Three hundred thousand dollirs were
Wwd harmony which subsisted betweenthe State and | sent to that town, and loans to the amount of per-
National Governments—it has been from an eager- | haps half amitlion of doliars were urged on that
tess to grasp at jurisdiction which many Liave con-|community ata time when there was abundant
lended never belonged toit.  Subsequent events capital in the State Banks for «li the legitimate
Nave raised the strong suspicion that the whole business of the town and its vicinity, This made
dlan of this missionary suit originated at the head | moncy so easy  of attainment, that men who had
ers of the oppasition in Massachusetts; and a little meney and some credit, were induced to
probability is that tiie missionary appropriation jtake more money from the branch Bank and in-
from the national treasury intended for the reli-|vest it mamifucturing establishments. After
/ instruction of the Indians, was converted | the tariff law of 1828 had passed, the manufae-
Into a fund to enable agents toattend in this city, | tunng §to.;k fell, in many instances sinking the
and prosecute their suit. 1t is well undersiood | whole investment, so that where the Bank had no
the Foston agitators were driven from the ground oth!cr security, bad dcbgs were made, ant.l where
saly by the interference of a generous and munt- cotiateral security was given, those who lure‘d the
fcent pairon of many humane institutions, resi-imoney, and their sureties became the suﬁ_erers.
ding in the Stute of New York, who declared, if Aﬁl:n'g.'c portion of the business men were stripped
these missionarvies did not accept the terms of re- | of therr all; and the Bank lost in bad debts scme
legse which the Executive of Georgia had offercd eighty thousand dollars. i
them, that the missionary society, which ba:l en- To improyve the uﬂ‘.au's of that branch, it was
couraged the obstinacy of these imprisoned mis- | recommendced that ils management should be
Nonaries, no longershould receive his countenance placed in the hands of a great bank attorney,
or support. with an addition of some fifteen hunt_lred dul}a:_‘s
Another subject more recently moved by the |peryearto the salary of its former President. This
seators, is the slave question.  Accordingly, we Bank attorney, ignersat of the wants of the men
find the sgitators at the public meetings in South {of business, as he was of what was the true inte-
Carclina, declaring to their followers on public | rest of the Bank, took it into his head, because
pecasions, that there isa deliberate desizn on the {the B nk had made bad dobts from speculators m
of the people of the North, to drive the the State, that the sabstintial men of business
whole white population out of that country, to who remained, ought no longer to be trusted; and
annihilate their property, arml (IGSU‘U}’ thci;: pros- |1 violation of thc!terms ol payment on which
perity- The agitators of the North, being in nine [loans had been made, called on all the customers
cases out of ten, the same persons who have la-{ of the Bank te pay four {or one of what they were
pored so zealously in the Iadian agiwtion; these required to pay by the implicd terms of their first
itators, reducedl. 1o almost nothing in point of |contract. Preceding even this, he madea loa:lx tc;
pumbers and influence, by the unmasking of their single house in Boston of nearly imhhun }’Q\e
hypocrisy, actin perfect concert wztl} the agita- t‘hous:md dollars at one time, dm:;?m‘i;r: i%?-(t(;:e
tors in the South. They attempt to give color to from the local Banks, “..'hcl‘?by t*l‘%‘;' which they;
their complaints by calling meetings anl deliver- | moment unable to furnish :t.lc{f.h; wh c hey
inflammatory addresses in varions places; and |otherwise might have done. _Lhe customers
are attemnting to operate on Congress by the DBranch Bank were p:‘L‘559(1; they in turn
rac simMiLE petitions in Varif)lxs parts, asking that|pressed othe_rs; the Sptfc',‘(s., which was the ‘su:l)-
siuvery may be abolished in the District of Co-|stratum of the entire currency, was abstracted;
lumbia! Of these agitators, 1t suffices to say, that [and the expanaion and contraction of the United
in the whele North not one inteiligent mman in| States Bank paper credit alone might !?e :?et down
twenty will join their standard. 1 1e South has | as the sole procuring cause of the dxstLIC'S? alhfl
nothing to fear from thf:-u' elforts, but in the effect { embarrassinent wh.xch f(}llowcd- It was tius ;l‘ M-
they .aay have at a distance.  These cfforts ave | trary breach of faith with the customers of the

]
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Bank that induced the merchants and men of
business of all parties to petition for the removal
of the man who had caused the distress. The
present Secretary of the Navy, then a resident of
Portsmouth, and mysclf, were the organs of the
wishes of that community. M. Woodbury wrote
the Sceretary of the Treasury, expressing the dis-
satisfaction of the citizens at the conduct of the
offending officer, and requesting the influence of
that Department to assist in correcting the evil;
and I wrote two gentlemen of Philadelphia, en-
closing for the President of'the Bank the petition
of ¢¢sixty respectable members of the New Hamp-
shire Legislature,’’ and another petition subscrib-
ed ‘¢ by most of the business men, merchants, at
Portsmouth, without distinction of party,” re-
questing that the cause of the trouble might be
removed; that a Board of Directors of mixed po-
litical charucter (instead of a Board exclusively
hostile to the State and national administrations)
should be delegated fur the year which was about
to commence, and that the ¢ ipstitution in that
State may neot continue to be an engine of politi-
cal oppression by any puarty.”> These were my
words; and a most disingenuots use was made of
them and of the petitions which they covered, by
the President of the mother Bank, who not only
exposcd these petitions to the derision of his
agent, but justified and retained that agent in of-
fice ti!l, by the force of public opiunion, he lcft
both the office and the State.

’l‘h:e. oppression and contumely heaped upon
the citizcns of Portsmouth did not end the af-
f%ur. This isolated trunsactionis made, in a puh-
lication beuring the sanction of Nicholas Biddle
and eleven directors of th:e bank at Philadelphia,
at a meeting on the 3d December, 1833, the
ground of a weighty charge against the ad-
ministration. The pamphlet charges as follows:

¢“It was in the midst of this career of inoffensive
uscfulness, when soon after the accession to pow-
er of the present Fxecutive, the purpose was
distinctly revealed that other duties than those to
the country were required—a=and that it was neces-
sary for the bank, in administering its attuirs, to
consult the political views of those who had now
obt;\ncd the ascendeney in the Executive. 77 &5
un ersloud. Thet SODR ofter that cven? o wieeting
was hlid in Washington of the principal chicfs to
consider the means of perpetuating their newr au-

thority, und the possession of the bunk was among

the most prominent vbjects nf the parties asvembled.
The first open mani

; cstation of the purpose was
in June, 1829, when a concerted effort was made
by the Executive oflicers to interfere in the clec.
tion of the Board of Directors at Portamouth,*
When and wlhiere was this meeting of << prin-
cipal chiefs” in the city of Washington to get
¢ posscssion of the bank?’ 'T'he charge can bhe
but the mere coinage of the brain of one who
had flm.;btless.oﬂen consulted the will 6f other
¢ principal chiefs’” as a puide to what should he
his vwn course of action in future ¢ fair busi-
ness transicluons.”  To give such a charge cven
an «ir of probability, 1t ought to have been follow-
ed by some consequences ofa more marked official
character than letters from Mr. Woodbury,then not
connceted with the Cabimet, and myself, represent-

ing the wishes of an oppressed and injured ¢
nity in the distant State of New Hampsl
it had been the object of the ¢ principal ¢
lay hold of the bank and convert it to pel¥
purposes, the Secretary of War would
that time, have attempted, for the accomm
tion ol the citizens of that State, to remove’
funds to pay pensioners from the vaults of
bank to another State bank of more conves
location. At no time have the friends of the
ministration manifested a desire to convert
Bank of the United States into a political
or to take it under thelr execlusive control.
The cause of the present commercial- di
must be apparent to all who assent to the truth
the fict that the Bank of the United States ea
ail affect the moncy or credit of the country-
In July, 1832, after the President had
the bank bili, an honorable Senator from
chusetts, (Mr. Webster) is reported in Gales
Seaton’s Debates, to have said:
¢ Let us look at known facts. Thirty million
the capital of the Bank are now out, on loans
discounts in the States on the Mississippi and its
ters; ten of these miliions on the discount of its
of exchange,forcign and domestic, and twenty
lions loaned on promissory notes. Now, sir,
is 1t possible that this vast ainount can be )
ed in so short a period [three yearsand a , &
which time the charter would expire] withoﬂt\‘j&'
feringr by any management whatever? * .ﬁi’)
I hesitate not to say (continues the Senator
Muassachusetts) that as this veto travels to ¥
west, it will dipreciate the value of every $
property, from the Atlantic States to the Missosf*
Its effects will be felt in the price of lands, 8
great and leading article of western property:
the price of crips: in the product of labor;
the suppression of enterprise; and in embarl_"‘
mert 1o every kind of business and occupate®
I take this opinion strongly, because I Lave 8
doubt of its truth, and am willing its correctne®,
should be judged by the event.” 7 » A
If the honoruble Senator intended to create 3
alarm in the west, as was distinctly svowed, to
fect << an important election’ then at hang, the
event on which he staked his reputation has not
occurred; for from the date of the veto in 1
up to the time of the presant panic, notwiths
g the merchants at Cincinnati, controlled by the
Bank, before the election, advertised that )
wouldl give a cent more in a pound for pork if
Bank should be, than if it should not be rechsr
tered; the price of lands and the price of cropt
continued to risc; the products of Jabor were mort
abundant; enterprise was irore rife; and embsr
rassment in every kind of business and oceupd
tion, was less known throughont the whole wes
than had ever before been known. But agsth
spraking of the west, the Senator continues:
¢¢"T'o call in this loan at the rate of cight milliost
a year, in addition to interest un the whole,
to take away at thce same time, that circulstiof
which constitutes so great a portion of the media®
of payment throughout that whole region, is an ¢pe
ration, which, however wisely conducted, canit
but inflict a hlow on the community of tremendo#
force, and frightful consequences. 'Che thing

[
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net be done without
W to many.’”
“The gloomy predictions of the Senator, al-
the Bank, throughout the west, having en-
the field as a competitor with General
w.'tkeon, puton the screws and attempted to
.Q!'ify them, never came to pass. But by taking
onger time and drawing a longer bow in antici-
Avion nf the removal of the deposites, the Bank
d% probably been able to produce a temporary
®rangement in the commercial business of the
Cuntry; has heen able to reduce prices. aided by
hQ reduction of prices in the foreign market; has
“*aated inconvenience to the whole trading com-
nity; and this, so far from being an argument
A favor of rechartering the Bank, or restoring the
ites, pruves that the powcer which may be
Vielded by this monopoly ouaght not to be intrust-
m to the most pure and disinterested body of men
Xy,

distress, bankruptey, and

earth; much less 1o a single individual, ue-
owledging no responsibility whatever to the
ple or to any tribunal of the pcople.

8ir, the expansion of the currency of the Bank;

Y call its bills as well as its illegal drufts eurrency,
Athough a misnomer—the expansion of the cur-
Jency and debts of the Bank nearly thirty mil-
lit'ms, Just at the point of time when application is
be made to recharter the institution, was an
®xpedient highly culpable, under the best possi-
le aspect of the case; it was an expedient which
Could not be justiied even had the Bank intend-
td the loans to be made in good faith, and
Never to have curtailed them onlv when the
Circumstances of the borrowers might favor an
Rasy payment. To me, sir, it is evident that this
Mep was taken for no other purpose than to cre-
Ate that very state of things which might enable
the Bank to force a recharter; to create an influ-
tnce whiech should force out of public office eve-
Yy candidate who was known to be opposed to

the Bank.

To produce the most mischievous effects, the
Wimost distress, in making their curtailments—and
these curtaiiments notatthe rate of ‘eight millions
Wna year”’—the reduction from the first of Au-

st to the first of January, wais nearly thirteen
millions of dollars, or two millious and a half in a
wonth. Andhow is the curtailment made? An
entirely new system is si:pulmm-nus]y forced-on
the country—a system arbitrary, partial, and un-
Just, adopted without consultation with, and
witbout the knowledge of busincss men—a sys-
tem calculated to circumvyent, and prostrate in ab-
Ject dependence on the bank ull the nerchants
and traders, and extending even to the farmers of
the Great West. Yes, the whole prosperous busi-
ness of the country is designedly arvested and
surprised by stopping up its‘usual channels and
utterly changing its current, in a measure propos-
ed and adopted on the same day by a conclave of
the directors of this bank at Philadelphia. These
are the resolutions, which it should be borne in
mind, were adopted on the 13th of August, more

six weeks before the withdrawal of the de-
posites:

¢ Resodved, That for the present, and untii the
further order of the board, the amount of biils
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discounted shall not be increased at the bank and
the several offices.

‘¢ Resolved, That the bills of exchange purchas-
ed at the bank and all the offices, except the
five western offices, shall not have more than six-
ty days to run. :

““Hesolved, That the five western offices be in- -
structed to purchase no bills of exchange, ex-
cept those payable in the Atlantic cities, not ha-
ving more than ninety days to run—or thuse
which may be received in payment for existing
debts to the bank and the offices, and then not
having mare than four months to run.”*

Tuese resclutions were adoptcd; and after-
wards the imperions board adopting them refus-
ed to consider another resoiution offered by the
Government Directors instructing the committee
on the state of the bank t{o report, at an early
day, a system for the ¢ gradual reduction of the
business of the institution throughout all sections
of the country, having regard to the interests of
the stockholders, the debtors of the bank, and
the community in general.”

As the distress accumulates, the local Banks at
Philadelphia invite a conference with the direct-
ors of the United States Bank to devise ways and
nicans to case and relieve the money market.
The mammoth monopoly utterly refuses to unite
i any such purpose! she has ten millions of specie
in her vaults; more money, as the Sepator from
Kentucky (Mr. Clay) said sorne time ago, than
she knows what to do with. As was graphically
described by the Senator from New Jersey (Mr.
Frelinghuysen,) ¢ There sits Mr. Biddle, in the
Presidency of the Bank, as calm as a summer’s
morning, with his directors around him, receiving
his salary, with every thing moving on harmonious-
¥-”  And yet his Bank refuses to lift her hand for
the relief of the distress she has herself produc-
ed; nay, like the dog in the manger, she not only
refuses relief, but she holds all the other Banks
in a position which shall prevent their affording
rcelief.  The President of this Bank, in answer to
a question propounded to him by the Committce
on Finance of the Senate in 1830, said, **tkere
are very few Banks which might not have been de-
stroyed by an exertion of the power of the Bank.”
This power, it scecms, he is now exerting to its
greatest extent; and while hLie utterly refuses all
concert of action with other Ranks for the relief
of individual distress, he presses on the State
Banks i he forcesthem to cry to Congress, and
beg for the restoration of the deposites.

And is it to be endured, that an institution,
which for the term of cighteen years has had the
benefit of more than six millions of permanent
government depasites—which has had w universal
currency given to its notes, even including its spu-
rious drafts, by every where making them receiv-
able in payment for dues to the United States—
which has done no service lo the Gavernment,
either in receiving, paying out, ar transferring
money, that has not been to hera source of pro-
fit—which has been secured from all taxation,
both State and National, either of the mother
Bank or its branches —and which paid {or the mo-
nopoly alone of being without a rival in the coun.
try, no more than a million and a half of dollars;—
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is it to be endured in this free country, that such
an institution shall erush all other moneyed ¢s-
tablishments—shall produce consternation and
distress—shull assume to argue with and dictate
to the constituted authorities, and contest their
right to manage the funds of the Government as
they please?

Mr. President, I must again be permitted to
advert to the veto speech of the Senator from
Massachuactts: he then stid—

¢¢ There is no longer wny mystery, no longer
a contest between hope and fear, or between
those jrophets who predicted a veto and those
who forctold un approval.  The bill is negatived;
the President hus assumecd the responsibility of
putting an cnd to the Bank; und the country
must prepare itself to mect that change in its
concerns which the c¢xpiration of the charter
will produce. - e . The Bank lias
fallen, oris to fall.

““It is now ccrtain, that, WITHOUT A
CHANGE IN OUR PV RILIC COUNCILS, the
Bank will not be continued, nor will any other be
established, which, usccording to the general sense
and tanguage of mankind, can he entitled to the
name. In three years and nine months from the
pres-nt moment, the charter of the Bank eXpires:
within that period, thercfore, it must wind up its
concerns. It must call in its debts, withdraw its
bills from circul dion, and cease fiomn all its ordi-
nary occupatiogs.’’

The speech of the gentleman, written out af-
ter delivery, was circulated far and wide by the
Bank; it was sent into the State 1 have the
honur to represent, by horse-loads, and forced
mto every human dwelling where it would be re-
ceived.  So, T beli ve, it was circulated through-
out New England, snd in every part of the coun-
try; steam-power printing machines werce kept
inmnotion in Boston and Washington, that no vo-
ler in the countiy might doubt what was the point
in issuc. ‘The Bank itsclf published this speech
as her manifesto—her declaration of war agrainst
General Jackson.  The elcction, by hep chioosing,
was placrd on this as the tarning point—the Bank
or Andrew Jacksen; the Bank was beaton—so
suanasx favorable to it “i1x ovn punic coun-
€1rs” wag effected.  The subsequent clections
in _the House of Reprecentatives in Congress,
still further manifested the great majority of the
people decidedly opposed to the Bank. And
now whaut canlie fricnds of the Bank-—what can
the Bank itself, say in b half of the press they are
making on that very Congrers which his been re-
turned to second the views of the President in re-
Iation to this institution® Has the Bank any
right to complain that it now must do what
its great friend said it must do in case of
the rc-election of Andrew Jackson——¢*s wind
up its concerns?’ FKven if it had done jus-
tice to the Government and ta the pcoplc—c;vcn
had it been guilty of no act contravening its du-
ty; even had it never done the things whicn it
ought not to have done, and left undone those
things which it ought to have done; it was the
duty of this Bank quictly to submit to the public
will{ when 50 audibly exprecssed. The turpitude
of creating, by articial means, distress on the

community for the purpose of trying the experk
ment of a reaction on the public sentiment, coll

not be too strongly repreliended; anu let me
you, sir, that not only wil! this generation
sentence of condemnation on this Bank, but.t
example will be a lasting beacon to generatiosd
to come, warning them against an odious and af
oppressive mone) ed monopoly.

Doumed to *wind up its concerns,’’ (as the Se-
nator from Massachusetts has said it must,) why
does the Bank continue its efforts on our nations
councils? Why <o its acdvocates continue to
beard that man who was chosen by the people for
the express purpose of putting an end to
charter? Do they think a restoration of the de-
posites to the Bank that is about to expire co
be of the least benefit?  On the contrary, do they.
not know that the restoration, at this time, In-
stead of allaying, must increase the distress? Do
they not know that the Bank has no longer &
right to claim them; thart, according to the opwn-
ion of many distinguishe:l jurists, it has r.cpeate_do
ly violated its charter; and that if a seire facias
has not been issued, it has not been for want
ample causc for sustaining it? Do not the stock-
hioldfers of this Bank know, that of all persons
having a right to claim a recharter, they are the
very lust persons that should doit? for if they be
of the few JAmerican citizens who had once this
privilege, they surely, on no principle, can claim
to exercise the same privilege a second time, to
the exclusion of all that numerous portion of the
Pcople who have never had a chiance to procure
these beuncfits; and if they are fireigners, they
stand behind all others as to the right of being
stockhiolders in aay Bank which may succeed the
present.

The speceh of the gentleman (rom Mas achu-
setts, made in July, 1832, after the reception of
the veto, is insingular contrast with his recent
speeches in the Scnde.  The President and the
administration are now told that they may o
well give in at once, for that we are to have * o
FEACE, nor A #woun,” as long as the funds of
the government sliall be under the control of the
Secretary of the Treasury: we must have a Jaw
for restoring the deposites to the Bank. Two
years ago, the langunge was *¢‘I',c Bunk has
fallen.?” ¢ 1t is now certain, that, without s
change in our public  councils, 1he bank will
not be continuerd, nor will another be established,
which, according to the gencral sense and lan-
guage of mankind, can be entitled to the name:
tl musl wind up ity eomeerns.’’  ‘Uhere has been
no ‘¢ change in the public counc’1s?? since the veto
of the President.  ‘T'he Bank, on his own show-
ing, has become defunct. That stute of things
precisely has occurred which the gentleman had
represented as putt:ng an end to the Bank and
all other banks entitled to the naume. What
morc can the Bank desirc? The People was the
tribunal to which the Bank appealed; it was the
tribunal of the Bank’s choice. The decision wss
against the Bank. Was it not sufficient that the
Bank, to influence public opinion, resorted to
means nn;)amlleled under this or any other go
vernment? Must this institution, in defi.nce of

the People’s decision, now 1esort to other and
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sye unjustifiable measures to force a recharter?
%a ¢ Bank, according to the Secnator, will now
“we the astonishing condescensien, so the depo-
shall be restored, to make ‘¢ fair concessions;”
¢ furnish any and every guard against any
Ry se of power;” to allow Congressto make the
t *‘liberal modifications.’”” These conces-
s come too late. Why did not the represen-
Rj ves of the Bank in Congress in 1832 make
Tane concessions? Why were all terms, not ac-
Jed to by the President of the Bank, then pre-
xat, refused by the friends of the Bank? Why
¥ g the bill passed, perpetuating the monopoly

its present hands on terms of millions of dol'ars
¥y advantageous to the People than were

ered by others? Why was this gratoity
esented to stockholders, =a large portion
whom were foreigners—and denied to

Thyers who were native citizens? Let those who
\y yried through the charter in one branch without
T & jgning to answer the objections then made, and

Xa gsion—let those answer why they would have
x®™rced on the people u moneyed monopoly on
e, &= tter terms than the monopolists themselves ask-
k(l for! I.et them account to the people why the

i H was passed, giving to the present stockhold-
§)*5 gratuities for which other companies were wil-

X

‘\g toany State that it should be placed undur the
?‘ime control as the several State Banks? why no |
-«

fair concessions,” no ““I'beral modifications,”
N cre then offered?
. The Bank, it is said, will make ¢ {3ir conces-
?l(pns,” and will furnish guards aguainst abuses.  Let
® pe conceded that the bank shali e rechartered
ky the present Congress, under any modifications
let it now be understood that the bank has the
ower Lo ferce on the people a recharter in defi-
nice of their expressed will—amd who will under-
ke hereafter to pluce bounds to the abuses of
X),e institution? Haive not the directors of the
hank heretafore defied the stipulations of the
W parter?  Was not the charter notoriously and re-
beatedly violated during the two first years of its
%= gistence? Has the charter not been violated by
X1}ie bank putting and keeping b circulation mit
1ions of paper, such as wus cxpressly forbidden?

s it not now violated by the practice of an irre-:

kpons'blc committee, without the consent of the
‘b.o:ﬂ‘d of directors, loaning more than a million 6f
rponey at a rate koss than legal interest, and for
an indefinite time, to a single fuvorite, while the

wyhole community s pressed with its unparaileled:

wurtailments?*  hake what guards and restric-
“"®ihere Las bceen a single loun  nade 1o
~Thomas Biddie, a broker and relative of the Presi-
«dent of the Bank, of ¢leven hundred thousand dol-
Nars, at five per cent.  The branch at New York
Astely loaned to o single favorite house from 230, -
Q00 to 300,000 dollarg; and it it said that two-
thirds of the discounts of that branch would he
<omprised in the accounts of less than thirty hou-
se8. The investigating commiitee, in 1832,
jound, of the whole loan at the imother Bank,
about 8,000,000 of dollars, £5,434,111 was loan-
ed to ninety-nine individuals. More than 3,000,.

ih‘\rough the other brarch by precluding «ll dis- |

3 Yo to pay millions? why it passed without secur-

5

tions yeu please to any Lill rechartering the Unit-
ed States Bank, and if it shall not be perfeetly
convenient for such a board of directors as the
present to violate them all with impunity, from
whst I have seen, 1 conld hiave 1o good resson to
doubt that the bank might hereafter obtain fust
such modifications and concessions as the direc-
tors shall please to ask from Congress. Renew
this charter, and the will of any future board of
directors wi!l be law: renew it, and better will it
be for the people to have no Congress, no Go-
vernment, than such a Congress anid such a Gu-
vernmient asthey may have.

Sir, it has been boasted that the United States
! Bank lias produced such a cuirency during the
last fifteen years asis unequalled in the history of
currency. More is due to the good management
{of Stute Banks, which in my section of the coun-
‘ry act on a system altogetl.er indepenilent ofthat,
than to the United States Bank, for the healthy
cand equal state of the currency during the last

i twenty veurs. Gentlemen must be mistaken when
, they suppose that paper currency to be scund,
i which is not redeemable with specie without con-
cungency, in the vicinity of the place of issue.
The United Sisrtes Bank tranch drafts, issued a
thousand miles from the place where they are
payreble, if indeed they can be said to be pay-
able at’all, ate no better ent'tled to the ap-
ipellation of a “*sound cuwrrency,” than were the
["'T'reasury notes of the last war, which, though
: bearing an interest of six and seven per cent. were
{passced at a discount of twen'y and twenty-five per
crnt.;andit may be soon discovered that United
States Bank paper is no currency at all, if the Se-
cretary of the Treasary shall order, as he legally
may do, that these branch drafts shall no longer
be receivedin payment of debts due the United
States.

The stock of the Bank, ut the time it was char-
tered, was made up as follows: the seven millions
subscribed by Government was paid by croating a
stock Dearing five per cent. interest, which was
reccived by the Bank at pur, although it was then
realiy worth twenty-five pev cent. less. Twenty-
one millions of private stock of the Bank were
paid in Governiment sceurities, six per cent. stocks
being then worthin the market about eighty-four
cents o the dollar. Only seven millions were re-
quired to be paid in specie; and of this only one
Imiltion four hundred thousand ever w:s so paid-
“The two subsequent payments of stock were
imade, not in specie, but by raising the wind on
the creditof the Bank stock from discounts in the
| Bank itsclfe  That the 1,400,000, taken from the
‘vaults of the local banks, and adding nothing to
'the amount of specie already in the country, COm-
{pelled a specie payment of more than a hundred
i millions ot'bank notes then in circulation, is alto-
gether incredible.

+

|7 Corruption wastife in the Bank of the United

' gtates even before the institution was well under
way; and I regret tosay, that, although the evil
was smouthered while the DBank was under Mr.
Cheves’s administration, it has never been com-
pletely purged of the foul pollution. .

Before the Bank bhad gone fuirly into oper-

000 were in the hands of twenty-seven persons. | ation, under severe embarrasement, it commenced
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curtailing its discounts. It curtailed, as it now
does, its best business pwper, while immense
amounts loaned on the security of stock pledges,
were suffered to remain in bank without curtail-
ment. Here was partiality and injustice.

To enable the President and Directors to spe-
culate on the stock, an order was passed for tak.
ing stock sccurity on loans at par; and this order
wus transcended by loaning on merely nominal
security {wenty-five percent. to the stockholders,
aver and above the par value.  In this way, enor-
mous and collusive speculations were made on
stock. The directors purchased when the stock
was low, and sold out after its price had been en-
hanced by their own purchases.  The then Presi-
dent was proved to have made some thirty or forty
thousand dollars in a single operation of this kind.
Herce was prostitntion of office, and treachery 1o
the publicinterests.

Dividends were made to delinquent stockhold-
ers, who had notes discounted to the full par value
of their stock.

Sharcs were divided into parcels, with fictitious
owners, who gave powers of attorne y to act, ¢na-
bling the nominl owners to evade the rule restrict-
ing a single stockholder to thirty votes: the per-
sons thus voting were those who had the jrreatest
loans on s*ock; an:l thus those men who had vir-
tually no interest in the Bank, were able to con-
trol it.

These are some of the abuses prior to the cx-
plosion of the Bank in 1819, gathered from the
report of an investigating commmittee of Congress,
and which, had not the arm of the Government
sustsined it, must have put an ¢nd to the Bank.
Somcewhat different have been the messures of
the directors within the last few years; but cven
more corrupt amd corruptings has heen its last than
its first estate.

The resumption of specic payments, and the
restoration of the currency, was not due to the
Bank of the United States, but was the natural
consequrnce of that wexlth which was guined by
the industry of the country.  ‘This industry, and
its accumulation, sonn furnished specie for the
Bank, and furnishing the means of cischar
the public debt, enabled the B nk Erada
turn its stock into a specie capital,
Envc to the country the means for redeeming the

undlred smillions of bank paper, which hart vitiat-
ed the currency from the suspension of specie pay-
ments,

Instead of thisBank contributing to a sound eur-

ally to

rency, it noay fearlessly he asserted, that the suc- |

cessful enterprise and lnbor of the'

! ) country, accs-
mulating wealth,

! : had ereated w sonmnd currency
in spite of the bad munagement of the Bunk; for 4t
must have been evident 1o all who have watched
ita course, that the tendency of this bank, whether
it expanded or contracted] ity paperissucs, hasheen
to injure both the currency of the country and
the strwdy prosperity of the pecople.

Permit me here, Mr. President, to say that I
differ from those who are disposed to admit that
the removal of the depuosites, although necesgsarily
to take place previous to the expiration of the char-
ter, was ill-timed in the month of October last. If
the deposites had not then been removed, under

y;ing'|

anedl likewise

theresolutions of the mother Bank of the 13th As-
gust, directing curtailment on a partial and arlif
trary principle, the blow of *‘tremendous force and
frightful consequences’ (predicted by the Senatet
from Massachusctts after the Veto of the Presk
dent,) must have been felt with tenfold vengeanct
‘Then the cry at this session of Congress for re
would have been directed to the single point of 8
rencwal of the charter.  The screws in that case
would have been applicd to the local banks, and
to business men, who in their turn would have
operated on all in their custom or employ, com
pelling them to sign and present, fac simile peti-
tions and memorials, praying that the monopoly
itself night be continued.  If the deposites had’
not been withdrawn, the power of the Bank to
produce distress must have been increased.  The
Bank hwd taken measures to hringe about a pres-
sure and cmbarrassment; and I am not now to be-
lieve that her disposition to do justic: would have
been greater with increased than with diminish
mceans.  The withdrawal of the public deposites
al that tine and under the peculiar circumstancesy
will be the means of carrying into effect the will of
the people in relation to” the Bank:  without the
removal at that time, the strong chance is, that the
public witl, so audibly expressed in all the elec-
tions since the Bank charter was vtoced, wogld
have been defeated by the immense means which
the Bank could bring into action against it.

If pecuniary clistress must atiend the death
struggles of the bank, it will be encountered with
firmness by the patriots who have always looked
dangers in the fuce and made great pecuniary
suerifices when the good of the country required
them.

‘Fo prove that the money pressure now ex-
istingg at the points where forcign imporations
are cxtensively wiade, preceded aznd  was more
'scvere beyond than within the limits of the Uni-
llo(l States, and that of consecquence it was not
;caused by a withdrawal of the deposites from the
cUnited States Bank, T will recur to a summary
textract from the Quebee Gazette of December
“Iast, in an articl: on the commerce and business
lof Lower Canada during the last ycar. The ar-
ticke folowa:

‘“'The depression in the moncy market in Ca-
nada commenced as early as the first of Angust
{last.  Several extensive failures at Montreal and
*lt.),m-h(-c took place early last summer. FExchange
jon England for cash declined from 94 to 6 per
cent. preminm. The scarcity of money was
such, (suys the Quebee Gazette) thatin the latter
cpart of the season business wins not done to more
i thait one-fourth the wsual amount.  Fhe number
. of persons engaged in retailing dry goods, (says the
same paper,) will be considerably diminished due-
ing the next yeur.”’

In confirmation of this statement, the circular
froin the house of H. Gutes & Co. of Montresl,
dated .lan. 1, 1834, says: *“ Wc very much re-
gret tosay, that while we have to recond almost
unexampled distress and difficulty the year psst,
we sce nothing in prospect for the vear to come,
calculated to raise high hopes of safe and profit-
able business.”” ® * < 0Une great embarrase-
raent in doing a heavy business in the year pamt

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



17

R arisen from a scarcity of money, and the
vses of this scarcity seem likely to continue at

¢ &= ast for some months to come.”’
" The New York Journal of Commerce, naticing
h e contents of Italifux newspapers to the 20th
W January, remarks, that they complain of great
\r’_i stress in the money market in the British Pro.
& nce of Nova Scotia.  The Acadian of the 18,
. =M glds the following language: “f That this town
{& at present involved in great distress, and that
~ & ae merchants and traders, and the community
' w large, fecl their inability to meet their pecunia-
. engagements and pay off’ their outstanding
'ﬂeth, are facts too clear and self-evident to re-
g uire either proof or illustration. This calamity
Xxz notconfined to a few individuals engaged in
™z gme particular branch of trade, but appoears to
kc general and  almost universal.” A public
h—,eeting was held on the subject, January 15th, at

hich resolutions were ndopted.””

, In the West Indies too, there s a similar dis-
- W yess., A correspondent of the Norfolk Beacon, !
Nowriting uader date of the 10th December last, |

Wrom St. Barts, says: ““The West Indies are now in
== deplorable state——poverty has overtaken many
wsince you left here, an 1 is making rapid and quick
wnarches upeon many others.”

In Engiland lik«wise, the pressure for money
Thas been preat.  They there can have no cause
wo complain of the want of a National Bank—{for
wheir great Bank had just been re.chartered. A
friend at the Bastward has furnished me with the
following extract of a letter from Baring, Brothers,
& Co. dated at YLondon, November 22, 1833: it
~tates—

““That the prompt payments for the leavy
«wransactions of August have come round, produ-
€ing a great scarcity of money in our colonial

trade, and which, with the attempts to force sales, |

have caused u general decline of prices.”

Still later accounts from Great Britain repre-
gent the money rmarket as more easy, and that a
vise had taken place in the price of cotton.

It need not be denied or disguised, that the cur-
tallment of discounts by the Bank of the United
States, between the first of August and the first
of Dacember, by which the pavment of ten mil-
lions of dollars was tisrown upon the cities of
Philadelphia, New York, and Boston, was calcula-

ted to prodice distress; this immensc amount was!
thrown upon thoese cities by stealth, the order of

August 13th which produced it, huving been kept
from the public until December.  The rapid cail-
ing in of the debts of the Bank of the United
States, payment being made in Lills of the loeal
banks—for the circulation of the United States
‘"Bank itself, was extending instead of contracting
~—drew the specie for the rcdemption of those
bills out of the local banks, into that of the Uni-
ted States andits branches, so that the local banks
were obliged to curtail their circulation at the
same time. A friend at Boston intorms me that
the brauch bank at that place has curtailed two
thirds of the amount due to it in September last:

must now become evident that the Bank in that.
city, although it may have replenished its vaults
with specie, by running upon the local banks,

has expended much of its strength by pressing

upon that class of its customers which furnished

s greatest profit; and the conscquence will be,

that these customers will scek other avenues of

accommodation, and leave the Bank to turn its.
exclusive attention to the local banks, through

which it doubtless intends to keep up the distress
of the whole trading community, and compel the
i people to ask for a re-eharter of the monopoly.

I ftiseven suggested that in this plan of making
s money scarce the managers of the Bank here may

[have acted in concert with great speculators in

+ Furope, some of whom are owners of the Bank

stock, with a view to affect the price of the cottonr
crop, and profit by the fluctuation.  Certain it is,

that the price of cotton first fell in England, and
this before the removal of the deposites.

It is this premedituted design of the managers of
cthe Bank of the United States to produce distress
to which that distressis due. That the managers
themselves are disappointed, in being unable hith-
crto, to muke the distress general, we may well
believe. Fortunate itis to the country that it never
P wus in so good a condition generally, to encounter
i this hostility of the Bank as at the present time..
. The sprriculturists every where this year have been

blessed with an abundant harvest: generally they
I are Indebted to no Bank; and even should they be
cunable to dispose of their produce, they can live
upon it themselves, and furnish it for others to live
upon, withoutasking thvors from the managers of
the Bunk. But threaphout the country their pro-
duce commands the cush, snd such high prices as
amnply repays the toil of rearing and gathering it
i But thercare other classes in some purts of the
country who feel the pressure which the Bank
has designed. 1t is those men who have traded
beyond their capital, many of whom, being warn~
ed in season, will struggle through the difficulty-
Others who are reallyinsolvent, and whose insol-
vency has hitherto been concealed, in the abun-
dance of paper credit, must fall and muke their
bankruptey apparent. 1t is, I believe, this last
class principally, which has as yet suffcered toany
extent in consequence ofthe unpardonable course
pursucd by the Bank. Whetherinany partof the
country other classes must suffer, remains to be
i developedl. i
I The inducements tn invest capital in different
enterprises have been so great, that many men,
thougsht to be nrudent, have gone into trade upon
eredit, investing tens and hundredsof thousands it
manufucturing and other kinds of business. When
investments are once made, the _cap:fal‘necelﬂl'
ry to be used increases instead of diminishing. Fre-
| quently it may happen that such men succeed fora.
. series of vears ancd lay up tortunes. But more fre-
' quently, the result of the whole matteris insolven-
I ¢y, the adventurer sacrificing allhe was worth ori-
| ginally,and much nfwhat he hus obtained on credit.
i These are the cases that become open and palpa-

in deing this, it had compelled the local banks of| ble, especially when frum the contraction of paper

the eity to curtail from five to seven millions of
their loans. This, a3 will have been perceived,
must have made the pressure very scvere. It
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ty, there shall be arevulsion in business: such are
the cases which are now the fouudation of the pa-
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mic which is made so much of by the friends of the As anaddition to the calamitous state of thinq
Bank. Alarms of this kind are always to be dread- | anticipated from the great commercial cities, }
ed: nevertheless, it must be admitted that their: the deposites shall not be restored, and the nank
«ffects are sometimes salutary.* charter renewed, the Senator from }Massachusetts
{(Mr. Webster) sayvs, the town of New Bedfoﬂ?’

* From the late report of a New York commit- |in that State, has been smitten by th: recent
tee of merchants on the causes of the destruction | events; that three months ago it was in a high
of cre:lit and confidence, and consequent com- |state of prosperity; but that it hus received 8
merciul distress, the followingis quoted. Tt pre- — ——
sents facts and illustrations which it will be diffi-| confidence among merchants is shaken, and 3
cuit fur the triends of the United States Bank to | per cont. a month is offered for the discount of
gainsay: . . promissory notes which a lLittle while ago were

“ I'n the first eighteen months of its existence, | considered as good as old gold, ani whase makers
namely, during the year 1817 aned part of 1818, Liuve not since suffer i

; ) sred any losses to ronder their
the Bank of the United States, through s nu-inotesTess valuable than heretofore,” Four months
merous hranches, had issued, according to the

ufterwards, August 7thy, 1819, the same jourml
report of Mr. Cheves. notes o it enurmons | gavy, ¢6it is estimated that there are 20,000 per-
amount.  1ts discounts in_ this short period, al-iagyg duily secliing work in 'hilaclelphia; in New
though the specie part of its capital was hardly [york 10,000 uble bo lied men are said to pe wan-
two 1!;1]:10‘115, exceeded im-tyf'_-:hrfe‘ mﬂ\lmns nf! dering about the streets lovking for it, and if we
dollars.  Every department of business, snd spe-i,dd o them the women who desire something to
culation, and living, was, as a necessary consc-jdg, the amoun: cannot be less than 20,000.7% A
guence, stimulated to the utmost; costly mansions: committee appointed by a mecting of the eiti-

“ inte : fia

1
were crected, and adorned with the most expen- yeny of Philivlelpbia on the Slst August, 1819,
sive fl“'“‘f“""}* T}‘inf‘t“f'““ cutertanments were inquire into the situation of the manufacturers of
gwven, and Spieil i‘ equipages were set up. And | the'eity and its vicinity, reported on the 2d o
every rinand-;(_cmer. to 1imagine th:}t becuuse eredils October, that of thirty mechanicel and manufac
Wef(‘l:_a ’]l}“ «Ultl, rickes miust t'f]H-';n]}’ abound.  The | qyring branches of trade, » hich they enumerat
51'0 ‘K‘}‘f) and wuste ."f SaMme OF cur cilZens Woere | whicl gave employment to @188 persons in 1814,
v On e [ APN RPN sardh.? savy TGASY ] 3
most bevond }3r‘hd. S W heve heard, EaYs and to 9672 in 1816, thire were but 2137 per-
ﬁ}c \;chllcly R;gmtcr af 1819, < Uit the furniture | cang employed in 1819,
of a single parlor, possesse ,owWe o 3 £
bel whe p », PO q.(frul by, we cannot say < Here then we have a case of former days, pre-
elonging to, one individual, (who afterwards be-| . : ) ety - its 1
i i S cisely =0 tur as the effects of moneyed credits 18
came bankrupt,) cost forty thousand dollars. In ned 1 R e et A e
this wa e n views of those wi concerncd, analogous to the prescent. As mo
¥, according to the views of those who R . y f
Tooked onlv ¢ i recently 11 1831, so in 1317, the flood gates o
ookcd only at the surface, the country enjoyed af - - e .
£ ¢ L. « b circulation had becn opened wide, = scene of un-
state of ‘unexampled prosperity.”  And what cxampled Hrosperity as it s ed. but of delusive
without any ‘removal of deposites’ was the se- | il;*‘ox‘zIZ'Lt‘i()lI:x’l'; Et reall :,, ) wr_ns ,’du ¢
quel _of this pl'cvipusly brilliant drama? 2 rupid! ‘“" o an T reaty L.L[S' cnsued. _ .
curﬁzalmentdnf c{n,cmm[;‘n was cu;r'um:nyd. '['./:e ‘ o l:;c( :]{;?rr(;f C(Zl!ll'l-;l(!t;()n,;10\\{;,’\'51‘, 2;1-:;5(; h\z::’j
soulniern and western offices 1eere direcled nol {o is- | 5CCH, so0n ciines the gvder Jor that purs
sue their notes; the Bank ceased fo purchase a,,d|issu(:d from Philadelphia on the 20th Jaly, 1818,
collect exchanges on the south and rwest; and the i ';““l by the Ist of April following the c.urt:':tlments
dueal institutions were called upon to pay up their| bl smounted to the immense sum of’ £6,530,159.
dalaners. IIAn(t what then became of the unexampled pros-
€ Thesa measures, according to thie roport uf‘i purity, about which, then, as now, so much has
its then President, Mr. Cheves, simple and obyi- | beensaid. Boing a mere phantom it vanished, as
ous as they arc, and some of them so strungcly , We have secn, inan instant, and universal ruin apd
over]oolfed so long, lifted the Bank, in the short | ismuy follow i its footsteps. The pommunxty
space of seventy days, from the extreme of pros- | then saw, and fult, as they now feel, without see-
tration to a state of safi ty, and even, in degree, (,{'l ingr, and of conrse, without acknowledging that
ower; und cnabled it to defy all attacks. paper money, ke dram drinking, relicves for the
¢ The Bank,’” obseryes n Judicions comrmenta- | 1noment by the deceitful sensation it creates; bat
tor on this .statemeni, ¢ was saved, and the Peo- | graduaally C‘}.'hzu'lihng' the natural heat, _lc'\w»s t!lc
ple were ruined.”  Foratime, the fquestion cve- ! body atlength in a worse state than 1t found it.
ry morning, was, not who hxd broken the pre- € We lve the authority  of the printed atate-
vious day, but who vel stood—suity, warrants, ment, kid before the stockhalders by their then
:-:!(1‘ excentions took place of bank  er dite. | President, for saying that  during «10 this time
i i‘{"o"_‘l atl parts of the country,” says the Week-: (1817, 218 an 1719,) the Bank had the advantage
y eg-l..,t:‘r of April 10, 1819, ““we henr of a se- tof omense government deposites—that at the
VEere plci:tl]zi on men in business, 1 general stam- very moment when the curtzilments were ordered,
na.tu]m © t'l‘l" e a {al‘g‘(t reduction in the price of ! ““ the government deposites o the Bank and its
stapie articles.  Real property is rapidly depre- [ branchies amounted to eight millions of dollars.”
ciating In its nomiual value and its rents or profits ¢ 1f, then, the passession of the deposites did
are exceedingly diminishing.  Many highly re-!irot prevent the contraction and conrequent ruin
spectable traders have become bankvupts, and it {in 1819, why should the removal of ne dephnsits
13 agreed that many others must go: the Banks|be the cause, under precisely similar encumstan-
are refusing their custumary accommodations, | ces, of the contraction and ruin of 1834.”
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blow,.in numerous failures, from which it cannot
800N recover.

Now, what does the gentleman mean by ¢fre-
centevents ! Referring to whathehad before said,
these recent events must have been intended to
mean the withdrawal of the deposites from the
United States Bank.

The North American Review of the 1st of Janu-
ary, 1834, hasan interesting article on the subject
of the whale fishery; siid to have been written by
a gentleman of New Bedford, (Mr. Williams,)
which presents the more rational account of what
has smitten that town. It is overtrading. ‘Water
does not more naturally seek its level, than does
revilsion succeed thut high state of prosperity
founded on fictitious credit, carried by enterprise
beyond its tru= point.

It is well known that within the Jast few years,in
esonsequerice of the great success that had attend-
ed the whale fishery from Nuntucket and New
Bedford, and which had given the latter place, <de-
pending_on no interior tracle, 2 growth altogether
unexampled in any othier merely commercial town
of the United States, there had been a rushing of
capital to investments in the business of the whale
fishery. Asincvery thing clse, credir, as well as
capital, was extendod to push their business. The
ordinary time after departure befo. e the ships can
return from distant whuling voyages, Is two and
three years; of course, those who embark in the
trade, for that time lie out of their investments.

Although the whale fisherics have extended to
several ports from whence the business had never
been carried on before, yet the proportionate in-
crease has probably been greater in New Bedford
than any where else. The North American He-
view gives, ‘‘as derived lrom authentic sources,”
the estimate that the whole number of ships em-
Plu ed in the whale fishery in the United States,
is :{92; of which 184, newrly one-hulf, belong tu
the single district of New Bedford. The Review
continues—

seft woul! scem to be mpossible to stretch the
buginess to any greater extent from this country.
In 1824, too great asupply of sperm oil produced
& ruinous depression of prices, but the dvmand Was
still thought to wurrant a steady and graduoal in-
crease of the sperm whale fishery., The calcule-
fion is now, hkowever, considered by the shrewdest
snerchants (o luve bge’n too sanguine, end they wl-
ready begin (o anticipale the reverse.  The markets
for common whale cil are now precarious. They
fiuctuate with the fortanes of the Greenll fishe.
ry, and prices are more or less dependent on the
crops and manufacture of the vegetable il in
Europe. While the increase or decrease, there-
fore, of the sperm whalce fishery ought to depead
on somewhat certain caloulations, the right whale
fishery must fluctuate w1t‘.}.cil'cumstanccs.” )

'The prices of sperm oil and spermiceti can-
dles are now as high as evuor they were; but the
rage for investments in the whale fishery hus
brought the New Bedf('n-d merchants o o sudden
stop. The merchants b that town who have re-
cently. failed in business—and some of them per.
haps already insolvent, bLut whose dcficiency
would mot appear while there was abundance of
paper credit—have gone to the whole extent of

that credit in making investments for the whale
fishery-—some ten, fifteen, twenty, and up to a
hundred or more thousand dollars. Their calcu-
lation was, asif moncy never would be scarce,
that they might always get money at one bank to
pay their debt at ansther bank, until some three
yvears hence their ships woukl return. A natural
consequence is, that whenever fictitious credit is
brought buck ta a state of solidity, those whe ne-
gotiate loans in the way describel, fail in obtain-
ing means to meet their payiments. From this
cause a portion of the New Bedford merchants
engaged in the whale fishiery have falled—not es-
pecially because the deposites have been with-
drawn  from the Bank of the United States, for
there is no branch of the bank near New Bed-
ford, but because they have not the means te
ray their debts, and because the ¢ shrewdest
merchants”  understand  that their prospective
means cannot become available.

It is but w few yvears since— 1 beliove 1824,
that the two Nantucket banks suspended pay-
ments on account of having loaned a large part

of"'thcir capital to whalers: these banks were
obliged to take in payment for their debts

whale und sperm cil und spermacet! candles, and
bad their agents to sel them in the various coms-
mercial towns, and they commenced vedeeming
their notes. when they had sold their merchan-
dis=. At that time it may be recollectad that a por-
tion of the Nantucket whalemen were ruined;
vet then no deposites were withdrawsn from the
Bank of the United States.

There was great pecuniary distress in the
town of Lowell about two vears ago. The
town seemc.l to have been ¢¢smitten,’” as the
town of New Bedford is now. The reason was,
there liad been enormous speculations in build-
ings and building lots, anticipating the growth
of tiat flourishiny town. The property, accele-
rated in price at cach successive change, pass-
ed from hand to hand, till most of the specula-
tors, having really little foundation, who had not
carly vetiredd from the contest, were brought up
at the same time.  The banks would not discount
to them; and thus the bubble bhurst. Lowell was
“smitten,” and has not yet entively recovered.
As well may we charge the fall of property and
the distress at Lowcll to the withdrawal of the
deposites which was to take place two years after-
wards, as now to charge the embarrassments at
New Bedtord to the same source.

To increase and sprewd wide as possible the
panic at the preeise moment when the recharter-
ing of the Bank is to be pressed on Congress, &
concerted movement is msde by the great manu-
facturng capitalists at the FIuast. Notice was
sometime swnce given at Lowell, Massachusetts,
that the price paid for labor would be reduced on
the first of March from fificen to twenty-five per
cent: similar notices are given at Nashuaand Dover
in New H-mpshire. T other places itis notxf‘ie.d
that the factorics ave about to he stapped, anditis
mentioned in the vewspapers that one large facto-
rv, whose stock is understood to be controlled by
pPhiladelphia owners, hasbeen stipped, and }he
hands dismissed, at New Market, New Hampshire.
Other newspapers, in the confidence of the own-
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ers, threaten that other facturies are to be stopped.
The reason now assigned for reducing wages and
stopping work is, that the removal o_f the deposites
prevents the sale of the goods manutactured! For
a year previous to the removal of the deposites,
there was the same talk of stopping the fuactories;
and several of them were stopped. The reason
then was, the high price of collon—but now, that
cotton has fallen from twenty and eighteen to
twelve and ten cents, a diffecrent reason must be
assigned.

The truth is, that the large manufucturing capi-
talists have been quite too much in the habit of
sporting with the fears of the community; and as
body, they have shown themselves much too sub-
servient to the views of the leaders of a pulitical
party to leave them the weight to which other
wise they might b entitled.  Why isit, that they
are constantly in the ficld? Why are they at eve-
ry session of Congress aiding in some new project
ofalaim? Let as manry of them stop their works
as choose to doit.  Suppose half of them, that
portion of them that prefer ® war, p stilence, and
famine,?” to the natural and et death of a mo-
neyed corporation, that assumes to be more pow-
erful, wit: the means of the Government, than the
Government itself] shall shut down their gates and
stop thetr machinery; thut other portion who
mind their own business, and pursue the even
tenor of their way, will, in the course of six months
or a year, be more prosperous than they have ever
before been, and will have no reason tu regret the
folly of sucl: as change their purposes at every
turn of the wind.

If there be already too many manufactories for
the market, why have capitalists up to the present
moment invested millions in new cstablishments?
Experience has shown that in this country there
cannot be too much agriculture: when has there
becn a season producing more wheat, or sugar, or
cotton, or wool, than could find a market? - The
price of these articles, in different seasons, fluctu-
utes more or less; but rarely dogs it happen that
the price does not more than cover the expense.
If manufactures may not succeed in this country,
under all the encouragement the Government has
afforded, and is continuing to them, there is ample
room for investments in agricultural and other en-
terprises.  Not the West alone, the growth of
which during the last twenty, and especially, du-
ring the last ten years, has been without a parallel;
not the West alone, opens the exclusive field for
improvement. The hard soil of the Eastern States,
improved already perliaps beyond any other sec-
tion of the country, is capable of moré than doub.
ling or trebling ils agricultural proeducts; and the
most Nox-!heaﬁern State, inits immense forests of
valuable pine timber, presents scarcely less tempta-
tions to the man of enterprise, than the other more
luxuriant soils of the South and West.

_Mr. President, there never was a time more pro-
pitiouts than the present for the Bank of the Uni-
ted States to commence the ¢ winding up of its
concerns.” If the directors of the Bank under-
stood the true intcrests of the institution, they
would commence the work with alacrity; and they
would find that a course of mikiness and acecommo-
dation would be far more salutary to the Bank

/]

than the opposite course, which they now are pur
suing. This, however, does not scem likely tobe
the case from present appearances. Recent advw
ces from the city of New York, leave us to infet
that the Bank has determined we shall not ¢ gav?
PEACE, nUT THE sworn.” ‘Uhe directors of the
branch bank at that place have not only refused to
unite with the lecal bavks in attempting to relieve
the distresses of the community, but they have re-
fusel to have it understood that they will not run
upon the State Bunks for specie the moment these
last shall discount for the purpose of relieving in-
dividuals; and these dircctors assign for their bels
ligerent uspect the reason of their peculiar rela
tions at this time wiith the Government! Those
peeuliar relations we arc left toinfer; and these we
may safely suy to he a determination to force the
return of the dupaosites, and with that a recharter
ing of the Bank. Indeed we have it announcedift
the known organ of the Bank (the National Intelli-
gencer) in this city, that the Bank will never cow
sent cither to iake any steps for the relief of the
cominuni.y itself, or suffer the State Banks to do
it, until the Slute Banks selected by the Secretary
of the Treasury as places of deposite, shall them:
selves ask to have the deposites taken from them,
and restored 1o the United States Bank! Here
the People and the State Tanks have their choice
of the only ualternative. The State Bunks must
be destroyed, and the distress must be kept up, 50
long as the means to do it can be furnished by the
Bank of the United States; or else the Govern-
ment, the I'eople, and the State Banks, must con-
sent to UNCONDITIONAL SUBMISSION and
DEGRADATION! Thislooks so much like the
conditions and requirements of a certain New Eng-
land conclave twenty vears ago, who sent a mis
sion to Mr. Madison, demanding of the Govern:
ment to submit unconditionally to such terms of
peace as Great Britain might grant, that I bhave
about as much faith that the one will be attended -
with success as the other,

I readily and freely admit, that in the vicinity of
the mother Bank and its branches, more than com-
mon pecuniury distress does now prevail.  There
they have put on the screws; and where the Bank-
had made extensive loans, the pressure is felt—
where the people have been so fortunate as never
to huve had *the henefits of the Bank’s capital,.
there is very little distress. 1t is the extension of
leans and their sudden contraction which produce-
revulsions in trade—it is the facilities of credit
suddenly caught up that cause the distress. That
the Bank can expand or contract—that it can at
any time make money plenty or scarce where it.
hus an extensive operating capital, or whereverit
can concentrate its operations, is true; and heing
true, furnishes the sirong conclusive reason whyl
wonld never place the power again in its hands.
With the strong expression of the people against
the Bank, manifested in the triumphant election of
Gen. Jackson, 1 should consider myselfa traitor to
that people, now to vote in favor of continuing the
odioys monopoly. Wherever thereis a-branch ©
this Bank, there we find an attempt to oppress
FEver since the Hepira of Mr. Biddle’s attorney-
agent from New Hampshire, the business of the
Branch in that State has been small: from 1829 te
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1830, the branch did not do sufficient business to
pay the salaries of its officers—that is, the amount
of interest on its loans was not enough to pay the
galaries of its President, Cashier,clerks and waiters.
But the little branch there, is contributing its mite
to do what the parent Bank requires. A recent
letter from an intelligent gentieman at that place
ways:—

s¢ You know my great desire is, that the monster
which has so long held the purse strings of the nu-
tion should be prostrated, and no longer be per-
mitted to tyrannise over other moneyedinstitutions.
The monster secms however, determined to die
bard, and do all the mischiefin i:s power before it
expires, putting on the screws with ail its might.
Even the little branch here is doing all it can to
“‘ make the people feel,”” as they term it, by with-
holding discounts and getting hold of the bills of
the Stute banks in this town, and helding them in
a menacing attitude, preventing our discounting to
the extent we otlierwise could.”

In the interior of the Stats, among the mass of
the people, but little pressureis fvlt. The lurger
portion of these pcople are men who never ask for
a bank favor—who rely atall times on their own
resources, and who of course would prefer a
bhard money currcncy to any other currency.-—
They do not believe thut United States Bank notes
are any better asa currency than their own State
Bank notes: and gladly would they see the flood
of paper circulation superseded by silver an: gold.

Another letter, dated Jan. 21, 1834, from the
sccond manufacturing town in the State, situated
on the Merrimack river, forty miles from Boston
—and the manufacturing towns are the first in the
interior to feel & money pressurc—says—

«¢ It is wonderful that the attempts made by the

~.opposition to produce a panic should not have

A few failures may

in which the farmer, mechanic, and the great mass
of the people, felt themselves more independent
than they do at this time. The most of the people
have their debts paid, and cash in their pockets.
The markets are good; every thing that the far-
mer hus to dispose of fiuds a ready market, with a
price sufficient to satisty every reasonable per-
son. The products of the country are at this
moment teaming 1o market in great abundance,
and have been for some time, upon our good
sleighing, of which we have had abundance this
winter. Pork sells from 7 to 8 cents—butte: from
16 to 18 cents—cheese from 8 to 10—beef from 5
to 6 dollars per hundred. From this, you will
perceive that the pressure upon this section of the
countiry is not scvere.”

I believe throughont New England the condi-
tion of the people is as it is in New Hampshire.
The reduction of prices in Europe may have had
some effectin a few places. 1 have a letter from
Salem, Mussachusetts, dated on the 15th January,
which says—

*The Biddle screws are not severely feltin
Salem, although ours is a trading and commercial
community; and the only way in which they can
be brougl.t to bear on the interests of the Salem
merchants, is through their agents in the great
citiecs. There are eight Banks in Salem, and
they sustain the trade at the legal rate of interp-
est, 5ix per cent. Where there is a branch of
the United States Bank, there will be a pressure.
But one merchant has falled in $alem since Au-
gust lust, and the United States Bank did not af-
feet him in his business.

1 sent you some days since, the annual re-
turns of all the Banks in Massachusetts; the cap-
ital of these Banks excceds twenty-eight millions
of dollars. Our currency in New England, as
you well know, has long been well established,

T eaused more extended ruin.
-have happened in the seapoerts, but they have only
- been hastened a few weeks or months, and not
caused. If there had bcecen the extensive pres-
" sure and distress we hear spokein of, it must, one
- would think, have extended itself to this place

and uniform without the aid of the Bank of the
United States. In fact, in New England the
Bank of the United States does nothing in aid of
the currency; their notes over five dollars are of-
ten at a discount, while the country Bank notes

and its vicinity. Therc is no special pressure
herc. There is no depreciation of prices, though
our market is regulated, in a great measure, by
the Boston market, and thougl. the sleigh'ng has

* been such »s to ufford the greatest fucilities for

"

- from §15 to $16 per ton.

carrying produce to the markets. Hay is here

It is, 1 am informed,
from $20 to $22 at Lowell [fifteen miles distant. }
Wood is $4 per cord here, which is higher than

- those most skilled in the market calculated it

* would be last summer.

I was told, a day or two

since, that pork hal just taken a rise (to use a

common phrase) and was higher than it has been

during the winteror fall.  Where is this pressure?

We feel it not. We hear of it, however, and

shrieked torth in such lugubrious tones, that ¥|
marvel business should go on here, asit docs, in

the even tenor uf its way.”

Another letter, from one of the best informed
farmers—and none are more intelligent and shrewd
than farmers in New Hampshire—living nearly
central in the State, dated so late as the 17th Feb-

TuUAry, says— . .
st "There never was & ime, since I can recollect,

-

have been current at par; receivable at the Banks
in Boston, and of course in every part of the
New England States. Neither do the New Eng-
land States need the United States Bank for capi-
tal: their own Banks can supply the wants of
trade, and answer all the purposes of transmission
to or from different parts of the country. The
United States Bank hasd] realized a very large
amount for premiums on inland bills of ex-
change.”

Second Day— Tidesday, Mzrck 4.

Mr. HILIL continued:

On yesterday I examined the report of the Com-
mittee on Finance, and attempted to show that
neither the facts nor the inferences of that report
were stifficient to invalidate the reasons of the Se-
cretary of the Treasury for the removal of the
deposites.

T attempied to show that the allegationis untrue,
that efforts are making to array the prejudices of
the poor against the rick, to the injury of the Bank,

I attempted to show that one ot the present fast

and influential friends of the Bank presented,
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fourteen years ago, such an array of facts and in-
ferences as demonstrate most clearly, that those
who then opposed and now support the Bank,
are condermnned from thieir own mouths,

1 attempted to show that the present party op-
posed to the administration, have for a long time
been panic-makers, wiensver, out of pluce and
power, they could invent any plausible pretext
for creating excitement.

1 attempted to show that the Iiranch Bank in
New Hampshire, in 1829, and previous, played
the same game of cxpanrion and curtailment that
is now playng by the mother Bank and its
branches in all parts of the United States; and that
although it succceded in bringing rnin on some,
it fuiled 1o muke itszlf popular or acceptsble to
the people of New Hampshire.

Ichallenped the proofto the charge made by
the Directors of the Bank in their publication
of December last that the ““principal chiefy’” of
the administration had a mecting in this city in
1829, {or the purpuse of concerting measures to
make tiie Bank a politieal engine;
proved that charge so fur as strong prosumptive
evidence could disprove it.

I have shown that the Bank itself veluntarvily
put the question of re-charter or no charteron
the resujt of the last presidential election; that it

took this position from choice, and put all its|

means, without limitation, into the contest, inter-
fering snud attempting to influience the elections
to the tull cstent of its abilitv; and that the Bank
new stands i the position of that individusl who
should propose his ¢wn teims—make his own

bargain; and after he should have availed himself

of all the privileges of his own {erms, should insist
that & decision should go fr nathing, because it
had heendiscovered that the right }3L:l(,v51g'c(1 to the
other party; and claim a new trial by .x. tribunal
which the people (the opposite party) never had
sanclioned.

I hiwve shown thot the Bank hes wantonly, and

with 1malice wiorethought, contrived  the _ntn:'nns
which shoul I break up the currency of the coun.
try, and destroy the facilities of  trade and ex-
ehange; «nd that wahin the Jast six manths jt has
premeditacd embarrassment wnd ruin to the tmd(;
S)f'th.v countrys; that, through distress and suffering
it ‘m:ght force on the Pceople what it could net ol;f
tain by afair usce of itz capital und influence. ‘
) { have shrJW{i that a great portion of the suffer-
ingr and pecumary distress huve been ecaused by
overirading and an inflated paper credit; and that
this distress could at any titne be prodiaced by the
B:ml:n, whenever its owners amd direclors should
feel 1t to be fur their interest o bring the distress
into operation to further their purpoées.

i have shown that th» pecuwniary distress has not
been confined to the United Stote: That it pre-
t:edefl, and was  more severe m thie British
Provpn?c:,: o .th(.‘, North, and in the West Indies
than it 13 in Las country, and that i( is even felt t«;
a considerable ~xtent in Groeat 1ritain, where o
Nationa! Bunk had just been !‘(?Ch:—l!"u;l't‘d: frent

which fucts it may fairly be inferred, either that.
the present distress woild not have cesnrred st
this time 3 the United Stides Hank had not swan.
toniy produced it, or that we might have had par-

t

and have dis-:

tial distress, with the exercise of the best dispoé
tion on the part of the Bank. :

1 have shown, thatin New England, the sounﬂ
state of the currency is not at all dependent on thé
United States Bank—that the local banks there
regulate the curreacy. 1 bave also shown that the
prices of the tarmers’ produce have there been
highcr within the Jast two months than they have
been at arv correspon:ding period for several years
—that where there bas hbeen no overtrading, there
is no uncommon pecuniary distress; and that the
zreat mass of the community are better off in 8
pecuniary point of view than they had before
been for mny years.

These, Mr. President, are some of the points
which 1 on yesterday attempted to establish. I
regret not to have been able to finish iy remarks
then commenced.  If my own strength, laboring
under indisposition of body, had rot been ex-
' Lausted, Tknow that a long speech, exhibiting no
graces of oratory, and adverting to facts which
might be unweicume to a majority, would surely
exhaust the paticnes of the “enate. 1 chall de-
tain the Senate not a great length of time to com-
plete all 1 have to szy on the subject.

nlr. President, the idea of a hard moncy sys-
Jtem meets with ne fuvor by those whao contend
i that a United States Bank isa panacea for all evils.
Gentlemen may rest assurcd, tlet any system 9f
currency th:t has not hard money for its basis,
must fail. Tt is the essence of money to possess
intrinsic valze. Bliney, or a given quantity of gold
or silver, is not «nly the ecrmmon minsure and
common representafice of all other commodities,
but also the ecommon and universal equivalent.
Puper currencyr bas, ohyiously, no infrinsic value.
A promissory  note, under whatever form,
or from whatever source it may issue, represenls
valuc. Itdocs so, inasmuch as it is an undertaking
to pay, in moncy, the sum far which it is issued.
The money or coin of a country isss> much of its
Peapital.  Paper currency is ro part of the capital
of a country. It isso much circulating credit
Thess proposiions, taken from an eminent writer
on currency, (Ms 1luskisson,) are axioms estab-
Lishied by experience, and will not be disputed.

Now, sir, any attempt (o substitute paper cur-
reszezy, which has ro intrindic value as a foundation,
in tle plice of specie, must fiil.  The Goveru-
ment itself receiviyg such paper as specie in pay-
ment of all its ducs, or disbuesing 1t 1 payment of
iis d- Lts, cannot long mainwin for it a uniform
value,  The British Goavernment, from stern ne-
vessity, authorized the Bank of Foagland to sus-
pend specie paviments—in otlier words, to make
Vits own paper o substitute for goid and silver
l'l'iu* same Goverament also made 1t an offence
f punishuble with severe penalties, to melt a guines
weighing more thun 5 dwts. 8 grs., or to reduce
ity by clipping, filing, ov any other process, below
that weight. By law, a gninea of that weight

coulid net be exchonged for meore than 21s, in
! Bank of 'nglund papers for tosell tham for more,
rwoas an off nee also Lighly punishuble, \What
was the corseqgusncse of thus yroveornment att. mpt
to fires a paper standard of money?  Mr. Hus-
kissou informs us—

“«The ctate of the law, thercfore, is this: the

Vir
e
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sor of a heevy guinea, which is intrinsically
worth about 24s. 6d. in bank paper, who should
exchange it for more than 21s. of that sume pa-
per, would be liable to fine and imprisonment.
The more fortunate possessor of a light guinca is
entitted by law to exchange it for what it will
fetch, which would be ubout 24s. 3d.

s« A lLght guines, therefere, cried down, no
longer current, no tonger o legal tender, is, aut the
present moment, more valuable than a guinea of
Sull weight, in the proportiun of 24s. 3d. to 21s.

¢« The bLight guinea, by melting, is converte
into 5 dwts. 74 grains of buliion,

¢ The heavy guinca, being by law incapable
of being converted into bullion or of being ve-
duced, by a diminution of quantity, into _the more
valuable shape of a ligh! guinea, is equw:-.lel‘xt to
4 dwts. 14 grs. of gold. The dificrence of va-
lue in favor of the light guinea is 174 grains of
gold.”” L

Such, in Great Britain, was the anomualous state
of the currensy produced by theattempt to gl:mkc
paper money a substitule for gold and silver.
By law it was attempted to fix the guinea =s =

d

standard for the irredeemabl: papcor; and thisy

law lessened the vilue of the perfect guinea one
sixth, or equal to the amcunt of depreciation of
the paper of the bank. ‘The cons-quence was
what may well be supposed—huid money was
driven out of thie country, and the currency had
no uniform intrinsic value. .

1t woul.l not be difficuit, Mr. President, to trace
back the origin of the present disiress to the at-
tempt to mike a paper currency a complote sih-
stitute for pold and silver. "The Bank of the
United States, for some purpose, in the year
1852, extended its loans fiom between forty :n}‘d
fifty millions of dollars to more than scventy mii-
Jions of dollars. 1t did not lend spesic, nor yet

did it lend such ordinary notes puyable at the!

places of issue as were authorized by laws it
pasacd off many millions of paper in the shape
of bank mnotes, but containing really no promise
to pay, and wlich w.re only a request that the
mother bank would redecmn them when they
were presented. This new paper curreacy,
which dil not even puogsess the r‘e:i‘:cm.m;: ‘7"531'
ity of n p:'nmissor".’ nole, wasz put 1}:&;: _rrn'f‘nl:zt]on
by means of a treasury order that it migzht l:.o‘ re-
ceived 1 payment of (k:b‘ts <_1u:‘: te Unitea
States. After it was put in cirenlation, there
was scarcely a probability that the paner waoull
be prcsentedto be redeemesd Ly speeie, !1()\'tfcx‘-
er great might be the amount put in cirvalation.
T or the time, to the Ban% of th- Uilied States,
this paper answered :‘.‘ll‘ the purpeses of a pa-
per issued without Fability to z;pem:vx-e:;-x':mpt[';n;
for so long as this paper was receivable st oall
the land offices t‘m*uug!u)ut the great West, sl
at the Custom hous s for duties from ane enl of
the country 1o the other, there

on once a year to redecm with specie one dol-
lap in ten ot the smount issied.
The maonagers of the Bunk soon ascertnimed

that they might iznune fram ten to twen'y mitliions

of thia spurions puper—enough to £11 up the ¢a-
tire circulation of the West—without a specie

was noat the most;
distant pln()!)"{,!ji{.{’,’}’ thint the bank wonld he culled,

foundation, and in addition {o their ordinary issues.
It was this expansion of paper, in direct violation
of the charter, by the Bank of the United States,
that has produced over-trading in almost cvory di-
rection.  Reflect, sir, for a moment, what must
have been the consequence of a sudden irercase
of paper circulution by the Bank of the United
States of twenty to thirty millions.  If the Bank
of the United States was so generous, the local
banks were obliged to be generous Likewise i
I self-defence. Paper moncey, fer the momont, snd
yuntil the bubble should burst, was made & com-
; rlete substitute for gold and silver: no hied o=
| ney coull be wanted when paper facititics, “tard-
“ing inits place, could every where Lo obtain-d
by the asking.

i Letussuppose the Bank of the United States
vhad confined itself strictly to the letter ¢ i's char-
ter, :md.issued none of the spurious orlersas &
fmoney circulution; and that it had never cxtend-
; ed its loans beyond fifty mitlions of dollars, which
1is fifteen millions of dollars more than its capitalz
{15 there a man in the country acquainted with
rmoney operations, who can deny that, in such
event, much, if’ not ujl the over-trading in the
cowntry would have been prevented; and by con-
sequaenee, that the distresses which now pervade
the country as a matter of course, when the bank.
steddenly wind arbitrarily curtails its debts, could
not bave taken place?

From a statement Intely published by the Bank
Commissioners of the Stwe of New York, I find
that the united loeal bhanks of the three cities of
Boston, Philudelphis, sand New York, (includings
i those in the Iast vamed city enly which were sab-
juvet to the bank fand law) with a eapital of risin
310,050,000, wud loans amounting to $70,000,000,.
had tess than $£12,000,000 of billsin circulation—
while the United States Bask, with a capital of
33,000,000, and foans amounting to $35,000,000,
Phad bills in circulation winounting to more than
$19,000,000.  'The saune stutement presents the
following table of the eapital, circulation, and
loans of the loe:] banks of six of the eastern coin-
mercial States, as contrasted with the Bank of the
United States, on the Ist January, 1834:

Y Cupital. (Yircutation Losns.
Alaine - I R L BT Tt 118508000 2,782,083
11 o T-lanl - e [RMESRIE B H550 652
Aiassachusetls - TEa0 0P 45,261,008
I Connecticnt - - &.‘)3'{.927! 7425, 482
Pevsyivania - 360,239 ] 31,520,203
New York - - 15,402 7051 46,496,492
i 38,051 665] 142,998,560
Bauk TS, - - Bongo0uil 10,202,370 54,911,168

The banzs in the three cities, with about the
same capital as the United States Baok, had, in
ov, 1832, Jess than hadf the smount of paper cir-
culation of the United States Bank, and less than
two thirds of the same bank in Jan. 1834; and
the s1x States of Maine, Rhode Tslund, Bassachu-
setis, Connedticut, l".‘nnq_\lvnn'm, and New York,
with o eanital of 83 milliong, und loans amounting
tro 145 millions, bad only double the circulation
Lof the UL 8. Baad with a capital of 35 millions,
[and Joansamonmting to €355,000,000.  Take the
C&oatos o Massachusetdts and Rbode Istind as g
Cdr sumpie of Gie four other States of New Eng.
“iand; the banking capital of these two Stutes is

v

an
i
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2 Jittle over 35 millions, the same as the Bank of
the United States; their loans are 54,800,000,
nearly a million more than the United States Bank,
while their paper circulation is nine millions less,
and little more than one half that of the United
States Bank. And yet the circulation of the
Bank of the Uuited States is less by four or five
millions than it had been a year or two since.

If it be truc that the pressure of the present
time is owing to an overloaded state of the cur-
rency—and it will be admitted that the large
amount of paper credit has produced over-tra-
ding—it must be conceded that the United States
Bank has done more than its full share in produc-
ing the present state of things.

So far as Danks loan capital, their operations
arc beneficiul; but when they extend Yoans on a
created paper currency, pushing that currency
beyond its trae point, pccuniury revulsions and
distresses are surc to follow. The spurious
orders or drafts of the Bank of the United
States, being every where reccivable in payment
of debts to the Government, have carried the pa-
per circulation of the Bank of the United States
far beyond that of the local State Buanks: and to
this paper extension mainly may we attribute that
pecuniary distress, which the same Bank is ena-
bled to creute by suddenlwy curtailing its  dis-
counts. ’ )

In this country there is no standard for regu-
lating the amount of paper issues, but the julg-
ment of Bank directors. Government canwot
here regulate that subject. In New England,
where the competition among the Banks is jreat,
and where the notes of Banks must be redeemed
almost us soon as they are issued, there iz little
danger that any Bank will issue beyond what it
ean redeem. But a monopoly like that of the
United Stutes Bank, having its notes every where
Teceivable for debts due to the United States, can
issue the paper payable at one branch ata dis-
tance from its place of redemption; and this paper
will fill up the circulation for the very reason that
it is not worth so much as the local paper.  This
is the reason why the United States Bank has a
greater circulaticn in proportion to its capital than
the State Banks.

Mr. President, it is claimed, with an assurance
that will not ellote of « denial, that the United
States Bunk has been the great regulator of the
currcney; that *“the old Nutional Bank, for
twenty ycurs, worked to perfection;™ that << dur.
ang an intervening period of five years, public
credit became impaired, the revenue defaleated,
real and personal property depreciated, and all
kinds of business interrupted or embarrassed; and
tbat with the ingtitution of the new Bank, these
troubles vanished, and for another term of six-
teen ycars the rapid advance of the nation in
prosperity hasoutstripped the most sanguine cal-
culation.”  This, say the udvocates of the Bank,
s ““absolute demonstration®” of its utility.

Casting batk for twenty-five ycars, ‘it will be
found that facts do 0ot warrant the assumption
that the United States Bank has always sccured a
sound currency. There has Leen no time since
1790 when the currency of the Eastern States was
_im a worse state than from 1808 to 1811, when

the old National Bank might be supposed to have
exerted its most potent influence. This Bank
never had an influence in regulating beneficially
the local Banks at any time: during the last three
years of the old Dank, we had such defilcations
and swindling among the State Banks as we may
hope never to witness again.  The Farmers® Ex-
chunge Bank, the Iillsborough Bank, the Berk-
shire Bank, the Coos Bank, the Vermont Bank,
and many others, were not prevented by the Na-
tional Bank from operations which will long duw-
grace their authors. And although the wur that
mtervened between 1811 and 1816, when no Na-
tional Bank existed, was accompanicd by pecuni-
ary distress, the depreciation of property, and
cmbarrassments in business, yet it must be admit-
ted that during the existence of that war the locsl
Stute Banks were much better managed than they
were before the old charter of the Bank of the
United States expired, or since thie new charter
wentinto operation.  The failures of local Banks
subsequent 1o 1817 were much more numerous
and extensive than they were from 1811 to 18186,
And, as I have before remarked, the United States
3ank itself, had it not been for the helping hand
of the Government, would have stopped payment
and been in a condition little better than that of
the broken State Bunks, in the year 1819.

If gentlemen will be content that the voice of
the prople shall rule—if they will consent, as con-
sent they must, that the United States Bank shall
go down to rise no more—they will soon find that
the currency of the country cannot be changed
for the worse by the death of this Bank. Both
the currency and the exchange will be in as favo-
rable a position when the national Bunk is dead
as when it is alive. Suppose the notes of this
Bank no longer receivable for dues to the United
States; how much more valuable would be a U.
Stutes Bank note ut New Orleans payable at Bos-
ton, than the bill of any local Bank payable at the
same place? Suppose the ten millions of spurious
drafts now in circulation amalgamated with some
hundred kinds of counterfeits throughout the
west 10 be discredited as they ought to be; would
they coustitute a currency as sound as the genu-
ine notes of the local Banks of the west? The
truth is, that owing to the circumstance alone, of
United States Bank notes being rcceivable at
the T'reasury, these notes have a general curren-
cy in small sums which the local bank notes thas
are not so received, have not. But bow easy
for any local Bank at the south or west will it be
to give its notes a currency in Pennsylvania, N.
York, or New England, by placing funds for
thewr redemption at Philadelphia, New York, or
Boston?  And how easy at the same points to give
the local notes of the Atlantic seaboard a curren-
cy when they are the best article in the world to
pay for the purchases that are made in the cities?
So long as the vast prodocts of the south and
west are vendible either in New York or Boston,
or in Europe, so long may exchange be had in
abundance at those marts; and se long as those
places furnish every species of imported goods
that the west consumes, will the balance of trade
between the north and the south, the east and

the west, be kept up. The facilities to trade
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undant without than with the
“wﬂ-;tehs“B:tl;k. I.et gentlemen suffer the
2 t to be miade; and one year will not

:re before we shall have ocular demonstra-

Sen that trade can better regulate itself than can
the Dnited States Bank regulate it. '
The danger of placing the sole regulation of
txchange in one institution is demonstrated by
the econfusion and embarrassment iuto which the
txchanges between the east, south, and west have
been thrown by the secret orders issued by the
Rank on the 13th August last. The exclusive
bower over the exchanges }Vthh the Bank has ex-
YGrcised was given it by its conncexion with the
vernment, by its exercise Of_ the functions of a
aﬂ agcilt in receiving and disbursing the pub-
Now, if the government had had se-
perform this service instead  of

money-
Yeral agents to
e, it never wou
‘ t',':(,ns'“lr"“a been produced
1 1ave < .
\u;!tmi:’ecrg;n;?ained that if several State Buanks
herform the office of fiscal agents fur the govern-
Nent, great evils will result from a want of con-
tert among them. Now, this very want of con-
. tert, in My pbelief, will be a great sccurity against
ibuse both to the government and the people.
S0 far as the funds of the pgovernment give
wength to these several Institutions and cxtet}d
their influence, that strength and influence will

te so much mischief, suffering,

Id have been in the power of;

1

he far more salutary while the action of cuach

nt of, than while scting in con-

independe
wrtwl:;.h eagh other in whatever rel
nterest of eac
test of the gover

i and ma
Mhte ”l';t:ll::ti’our from the know}cdgg that mono-
poly is not within its grasp, there will be a guar-
Intze against outrage cither on the rights of the

le or the government. A concerted at-
lempt to arrest the cxchange, to embarrass th.e
vho‘I’e trade of the country, and to proluce uni-
versal distress, would not have been made, if the
$tate Banks had been employed to do that ser-
vice which it hasbeen a bocn to the Bank of the
United States to perform; thereby enabling her
10 increase her profits, and add to her power.
C"T:lfn‘;u:t;ld other southern and western States
discount of from three to five per cent.

nment.

of specie paying Bank notes in North

ates to the | cxceptionable, but in gold or silver.
h, separate from the especial inte-,
Whiile each has its sepa-.
y be said to be put upon its:

:“lgg:t;ork, has been mentioned as a subject of
oisym. It ought to be no matter of surprise if:

distant Banks were even at a greater

m’, ‘}f;r, in a healthy and sound state of the
currency, the notes of no Bank ought to pass at
considerable distance {rom the place of issue.

b 1 presume, 18 the case with the Buanks of
Worth Carolina and all of the Southern States;
nene of them ought to be sent for circulation ei.
ther to Philadelphia or New York. It is entircly
SRnecEssa for merchan_tg at that distance to
meke remittances to the citiesin tl‘}en- local Bank
sotes: they might better remit their ewn private
sotes or due bills; because both Bank notes and
private notes have no iatrinsic value; they only
represent value,and to represent value truly, they
shoukd be very naar the point where the value is
to be obtained for them.  Very few North Caro-

: object were solely to

lina Bank notes go to Philadelphia at all; and
their paucity, together with the difficulty of de-
tecting counterfeits at a distance from their place
of issue, and the want of knowledge of their sol-
vency, is prood cause of their depreciated value.
Did enough of these bilis there circulate to have
them taken in masses, the interest on the time,
and the expense of returaing, would constitute
all or nearly all the discount.

There would be as much reason to apprehend
the breaking up of trade betwecen New York and
Liverpool becsuse the Bank notes of each place
would not pass at or near par at the other place,
as that a like calamity will take place because the
local Banks notes of North Carolina, &e. will not
pass at par at Pliladelphia.  Remittances in nei-
ther case are made in Bank notes.  Money may
sometimes be remitted to distant points; but Bank
notss, the representative of money, never. The
merchant of the South purchases goods at Phi-
Iadelphia or New York, .nd he makes payment
either by shipping cotton or other produce, or
purchasing a bill of exchange of soine other per-
son, who has sent produce to those places. If
tiiere be more goods purchased than there is pro-
duce shipped, 1t 1s either done on credit of six
months or a year, until more produce can be ship-
ped, orthe balance must be paid in money, not
in the local Rank notes of Alabama, or the Bra ich
Bank notes of the United Stutes, issued from and
ma-le payable at Mobile; for local notes and Unit-
ed States Bank notes of that tenor would be alike
If paid in
Bank notes, it must come to the gold and silver at
last by being sent back to their place of issue;
and just in proportion to the time and expense ot
their transmission will be the disccunt on the
notes. .

If the notes of specie paying Bunks in North
Carolina mayv be obtained at five per cent. dis-
count at Philadelphia, the North Carohfm man
might add much to his profits by shipping his
produce to Philadelphia, selling it, and with the
avails of those sales buying up the deprf;cmtﬁg
bills. Taking them hence, he would obtain tix
intrinsic value, and save s five per cent. if his
turn his produce into mo-
ncy; so that what would be the loss to _the man
first passing the Bank note, would be guin to the
man taking and returning it to the Bank; and
here the business would end, with as much gainas
loss to the citizen of North Carolina, while the

‘Bank wonld have the benefit of the credit during

‘the time the note was absent.

Sir, the President of the United States hasbeen
called a tyrant, robher, plunderer, usirper, for
having been instrumental in changing the depos.
ites. To prove that the Exec'uuve has no power
over the keeping of the public money, it is assu-
med that the clause of the Bank charter which
gives the Secretary of the Treasury the ungnalifi-
ed right to change the place of deposite is without
meaning; and from this cunstruction of the law
the inference is drawn that the Executive usurps
a power which did not belong to it.  Gentlemen
take it for granted that the direction of the public
money 1s not in the Executive Government, but
in the will of a money corporation, controlled by
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mcn who are not responsible to the People. ¥rom
time immemorial it seems to have been the policy
of a party in this country to wrest the power from
the PPeople.  Legislutive power has been claimed
for judges appointed for life, by coutending for
extended jurisdiction to all cases where they
choose to interfere.

now preseants for wresting tie whole power of
the Gevernment from the Pcople: the Bank of

the United States will reheve them from all fur-
ther trouble avcout Government.  Alrcedy this
Banl assumes 1o he the judge of the duties of the
public officers chosen by the people.  So late as
the 23d of Junuary, N. Biddle writes to the Seere-
tary of War in relation to the payment of pensions
under the act of Congress of June 7, 1832, o5 fol-
lows: “‘Having thus ascertained that these direc-
tions emanated from the highest authority claim.
ing the power to give them, the board of direct-
ors have proceeded to consider how fur they
waould be justificd in couforming to them,” &e.
And who arc these directors that ¢ procecdod to

considur’ and judge of the power of a branch of

the Bxcemive 10 eontrod the dishursement of an

appropriatien placcd by law under the special di-|
.
I'he!

rection of that branch of e Government?
Governmentdircetors surcly luad no participation
in this siving for hwldgment o the Fxecutive; for
we have bad oo Governmentdirectors, or only one,
sine: the fist of January.  “They wre twenty ir-
responsible men, 1epresentatives of
owing stuck inthe Wk, of Baring, Brolhers. end
Conmpeny, of Nir Willivm Keppel, General in his
Britwanic Mujenty’sforces, ol S Marwad ube T ar-
v Dedecely It General, &e. who nssume to sit
in podgment enthe Fxoeutive, and gravely decide
thiat the Seerctiry of War shall not be permitted
to contiol, aceording 1o the terms of the law, the
appropridtions for the payment of the pensions.
They arc men totally unknown to the Icople, and
to whom no nower hias been delegated by the Peo-
ple.  Fvenhad the Sceretary of Wur mist ke
s duty inoregard to the sppRroprintion, what pight

had these nen tositin fudgment upon him?®  But
the public reprobation

»

5L

how do they chullenge
when the fuct is considered th they wouid have
Just asamuch rirht 1o cladm as e

¢ property the
mones oithe Governgeent, ay ¥

custedy of the nulhh (o ceny e use an |
st ,,.y' Cthe punbiic property when the Govern-
n‘\e!‘.ﬁ hall eall forit. Well has the
Goenral demonstrated that ¢ the
Bank 2l of it President to o« mphy with that or.
der voas o braach of tast, and a violation of its
duty to the Govermnent,” and that ¢ (e rofusal
ol the .}4::1? to dediver over the books and pupers
brlogmge 1o thes sgeney s a0 811 more p-lushle
breact of the duty which resal 8 rom the subor-
dination of the sgont o L, prineipal.”
saconraged by justification of all its acts on th
Noor cim Congress, there 15 no assmupiion that the
Buank Jees 1ot seery ready to undertako . Not
onlysdocs it avsmne to comeol the errrency of Use
C()\lntn', m:z!\,s:;,‘ !i!’f[)(-}» i)]L'!l‘}' G S (:'

Atlm'n(-y
reinsal of the

Ly o

pro dgm or conteoon of its Tepedio sund §oores— |
Pt ,,;m-; G Tee e 1‘») whotn L owes '.'v-n"
ROV LR T v iy ey st other pobnis
whicpe s soppiinntadeecatos have enrned them—

gt ondv g i tatie th ey currensy Tnto s e ping

But a glorious oppo:tunity |

forciyrnery,

—but its ¢ Board of Dircctors proceed to
sider’” in what method the Government shal
—in what manner legislative appropriations
mitted cutirely to exccutive discretion shatl be
bursed; and these men take on themselves
power of deciding, that if the Bank of the Uni
Stutes shall not be thie agent for making pay
to the soldiers of the revolution, no payme
shall be muacde.  The withholding the books
papers which were furnished by the War Deps
ment, and which are the property of the Gove
ment, can be justified on no prineiple of right a3
knowledged in any civilized eountry: the age
feudal harbarism may furnish paratlel breaches

| trust where force has stood in the place of lawy
( but never, inany Government of lawsy, has a mer®
corporation with impunity attempted to stand 4
the place of the Government, or to instruct the!
Government what are 1w appropriate duties. {

Talic of tyranny, usarpation, piunder, and rob-
bery!  Who is the tyrant and usurper, but the
I Bank that attempts to hold on to that which d_OC’
I net belong to it, for the purpose of pr_cventﬂ'
| the Governmeant from disbursing: the public money
‘ initsown way?  Aund bow much better than ptue
i der and robbery is thut secret excreise of power
: !)-‘/ the Bank which atternpts to force the 1-¢:pre0
"sentatives of the people to concede all ifs wishes

through the public distress which it is able to pror
Lduce?
© Do those who are continually magnifying t"'c
Jimportince and necessity of the Bank of the Unit-
fod Stutes, reflect thaty i the midst of atl the pre-
Lsent misery and suflering, this satne United States
FBankostil existe, with hee orginal amount Oft‘hll'"
Hy-five millions of cupital? 1t 1he existence of this
CBask be of such conscquence to our pecuniary
jwelfure, why does it not aftford pecuntuy relief?
[There cannot he a doubt that this Bank has heen
the guiliy cause of thut overtrading which produ-
Lces distress, by cxpanding its eredit and its issues
tanlwhat prevents the Bank from stfording at the
Pmoment sl that relicf which is in its power? s
1, thut having fu'ledd in every other expenment,
and ﬁn:lin_r.;‘ the- poonle opposed tna recharter, the
Bank is now det emined to force its object through
| distross and rain®  What right lave the stock-
[holders o0 thia Bunk to furce o csntiniance of the
tehinrter?  Becnuse they have bl the immense
privilege twenty vears, dacs it fullow that they are
entitlerd to it forcever?

Th: eredit system, Mr. President, principaliy
through the aid of this institation, has been blown
up to an immense bubble, and saoner or later that
bubble mast buest. Look through the country,
and see how the meansof man have been magnified
annere eredit,

2

The roan who is worth s hundred
thousyud,and even o miilion, has overtraded not less
than the ran ot ten thousand, or one thousand, orbhe
who was worth nothin.e when he commenced. In
some communitios, the whole muss of trading men
hove pone ino debt two orthree times «s much s
they are woerth, By temptation in the prospeet of
rain, the tnan of o huadred thousand extends hie
operations to hald nowmttion, or a mitlion; and the
than of o] oo besiaties not (o incre-s: his two
andd threceHilhat amount. . "The joint stock come
Panies, with millicas of nominal capital, are -
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"in numbers, and the passion for gambling
stocks, is as strong as thatof thesuccessful
ofloo or brag. 1 have often been sur-

are undertaken by persens whom T had
d to be possesscd of small means. In one
I see a cotton or woollen fuctory spring up
ost in a day, with u capital of one, two, or
s hundred thousand dollars, all the owners of
hich together are 1,0t worth the tenth of its
. This concern will gonlong in good timnes,
long as the article it produces bews a high

e, and will sell for cashy but it exists purely;

tredit, generally on such peper fucil'ties us are
orded by a Bank—-and tic moment times
nge, down goes the whole establishment. In
hﬁther place, I sce hundreds of men at work on
,“.‘anal or rail-road, whose stock in the principal
“‘ks'm kept up by the constant excitemont of
Mhtion; and this stock has for its foumdation
‘ihuper credif. | get on board anew and elegunt
km boat, whose cost is cighty or an hundred

a‘@!mnd dollars: this runs p:erhaps in opposition|

y others of equal cost, on the same line; I ask il
‘.}\r; owners are likely 1o be remunerated for their
Nyestment; and am told that when this boat shall
:h'm run the others ¢ff the line, it will be good
"mperty. This speculation alwo is found don
h’pe'r eredi? obtained from the Banks.
tis this state of things that is now taken ad-
intagre of by the Bank of the Upited States
»erc there no forzced speeulaticns, the situation
this country is such, that a torecd and vnnatu-
| eurtaiim: nt of credit mus: producs distress;
E\'in all nzwly settled-communitics, a Irrge por-
n of labor is exponded necessurily, not for pre-
nt subsistence, but for such impbrovemonts as
y be denominated peraunent cap_ital: the la-
Yy of clearing forests, crecting bu'ild:z‘.g_jt, meal-
Mg fences, &c. may be ficluded in this class.
ence it i, that newly scttled countrics are al-
"oys in debt beyond the present mewns  of pay-
‘Ment.  The Bank of the United States hias nlown
"P the bubble of paper credit, .‘}ﬂ(l this paper
"»edit hus caused overtrading, :u.;d investments in
great variety of splendid projeets; and it now
Yyrails its enormous loans, 3}1:1:-!(.: two :"nd th'mie
Tears ago for the purpose of enticing the puablic
vor in, such rapid ratio, ss shall drive the eow
"‘mnity to Deg the priviiege of tuking upon them
the yoke of the Bank!
Millions ¢an, and will be expended by the Bank
‘n obtain a recharter. Tie ﬂ)rmgflers who Gwira
1lrge portion of the stoek, can affer] to pay it-—
¢ the moment the Busk is recharterad, the
Yock riscs fifty per cont. :
Thousands bhave boen cxpended to corrupt the
public press, anl to spread that kind of informa-
tiomwhich i caleulated to poisen public opinicn.
Fam told that the expmh»cht fras Iﬂ.‘iﬁg}' b eeln re-
wrted tog of buying up the stock of these niate
Banks wh ch have boensclected as the Jdepaesii
Banks, with the avowed piipnse of <y control
iing them that they shia'l ask Ui’ﬂ:—{‘-_, i 1~nm('n‘;
thst the deposites may be tweon from them ond
Ziven back to the United States Dank. Our Lot

Vo

wlvicrs from the city of the Runkare, that w.

Ve koaow that munn

shall have nothing but AcITATION, AGITATION,
i AG1TaTIoN—that we are 10 have ‘*no pesce, but
a sword,”” until the deposites shall be restored,

in pass'mg through the country, to see with | and the Rank shall be rechartered.
facility enterprises requiring large sums of|

That eminent organ anad advecate of the Bank,
jatits very door, Robert Walsh, so late as Satur-
. day last, thus issues the new declaration of war
twhich the Bank intends waging until its object
¢ shall be gained:
I ¢ The struggle, [thatis, all the appliances of
- the means of the Baik to producc pe-uniary dis-
| tress, ] for the republican system, the constitution,
(the haws, and  the currency, will be conlinued in
Congress, and throughout the Union, with a1l the
creselution and perseverance which the defence of
such interests inspircs and prescribes.””

In «il former times there has been nothing in
the history of this Government that hias equalled
the present expertment of the Bank, in shame-
tess  effrontery, and recklessneas of means to the
accemplishiment of its purposes.

! have said that the B:unk of the United States
is tize cuuse of the existing ¢vils.  The unparal-
oled expansion of its paper credits and  issues
during afew wmonths near the time it applicd to
be reechartered, followed by the late sudden cur-
tuilment of one-half and twe-thirds of its whole
debts at points where the business was most ac-
{ive—as at Nashville aud Boston—-is ample demon-
stration of the truth of my  pesition. What could
bhe expected from such a course bhut ruin and dis-
tress? “Uhe grester activity and prosperity of bu-
sinesd, 1he more intense niust be the suftering.
Anldo we not find the Buank applying s instru-
men's of torture at those points where there was
the grewiest amount of business?  Add to this,
the meeret manauvre of the Bank (o cut off or
dam up the usual channels of exchange by which
money and funds Lad been teansmiticd from one
part to the cther.  Wihatever of evil hus resulied,
1t may s tenth Le said that this Bank Las been the
authar of it all; asd that it has done what no
oth-r corporation ever did  before —wantonly de-
sined the riin of men of business and the dis-
tress of the whele community,  If there were not
;other sand more poweriil reasans for putting an
i end to such an 1 stitution, thds reasen aloae would
i be sufficient.

' The Scenutor frem Penmsylvenia (Mr. Wilkins)
has shown that Mr. Biddle kaew full well what
would be the offvet of his eoar e of conduet; by
goenting: the small fiivoer of fifty  thousand dotl-
flars in 1325, the nunic wit then steyed and the
banlis wers zavad from Jdestrection. Yet, Mr.,
Biddle has heen unahle to show that wherr he had
the very bhest intentions, this Bank was able to
prevent extended bankiuptey in the country. In
the years 1825 and 1826, the commeree and bu-
siness of the country was il wmore aluing con-
ditton thun it naw is. The prvice of cotton fill at

3
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Pihat tinee feom 39 and 25 0 12, 10 and 8 cents.
i fere was widesspread Giinny . Phis was pro-
Prucel by overwradug in Buope, producing
.

sver L (v and not all the credit
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and distress prevailed among the manufacturers
of the castern States; the stock fell down to less
than half ef its original cest, and the panic be-
came general.  This resulted from unwise legis-
lation inviting supplies of manufactured goods
from abroad which we had the abundant ability
to furnish at home. Yet, then the credit and
means of the Bank of the United Stutes were not
extended to preventthe evil.

From these three instances it will be scen that
although in one case the Bank of s¢he United
States is positively the author of the evil, in the
two others, wherve it was not the direct cause, the
same Bank cither had not the power, or falled to
exercise it, of preventing the cevil.

It is becomiyg abundanUly evident, that
the ery of distress that comes in here from dif-
ferent parts of the country, is made i most cases
in answer to the signals that the cry is wanted
from this place: the simultaneous petiti/ons ¢ with-
out distinction of party,” differing only in time
as the mail has to travel a shorter or alonzrer dis-
tance, coming frem the banks and from the ex-
ertions of those dependent on banks, furnish
abundant evidence that the whole machinery is
moved by acentral directory;—nay, the very lan-
guage of the petitions and remonstrances and re-
soluticus is in most instances a literal copy of that
made use of on the floor of cither House of Con-
gr:ss in fuvor of the bank.

The bank likewise follows fuithfully in the path
pointcd out from this place; it carries at once
mnto  execution whatever nlarm is ralsed here.
1€ I have not inistaken the signs of the last week,
an experiment is next to be made on some of the
State banks in a certain (uarter. A run is pro-
bably contemplated on svme of them that huve
not signified their adhesion to the United States
Bank, that the predictions here that Stalc banks
camnat be relicd on, may be verified,

A display of petitions in favor of the bank
made almost everv day.  And it is here worthy
of remark, that after all the cfforts that have
been inade on the commercial and trading pla-
ces, much the largest petition from the city of
New York has come in against the restoration of
the decposites. How are the petitions got up?
At the mstigation of the bank itself.  That same
fund, consisting in part of the money of the peo-
ple of the United States, is put in rcquisition to
pay persons for travelling the rounds to procure
the signatures of men and boys, aud in some in-
stances, a8 15 asscrted, females, asking, either or
both, that the deposites mauy be restored and the
bunk may be rechartercd, mixed with a due pro-
portion of compliints of distress and rain,—that
same fund is put in requisition for this purpose,
that iz so profusely poured out to pay for the print-
ing of hundreds of thousands ofpspeeches, pam-
phlets, and newspapers, impugning the motives
and culling down vengeance upon the Executive
head of the government.

Yet with all the exertions that are made for
this l)bjCCt'——Wi.th all the noise made by the pa-
rude ot committees and individuals seut here to
ovcrawe the constituted authorities—how few are
the 1mumbers whose names come up here in fa-
yor of the bank? Not one in a hundred-—nay,

s

! to me as one somewhat in point.

scarcely one of a thousand of thc whole
The local banks are every where—no, not al
them—for there are several local banks wi
my knowledge already that have refused to obd
the orders which have been sent themi—the
cal banks are petitioning for the restoration
recharter. Dotheselocal bankseven when they
freely and without the influence of'the threatof
mammoth that they can atany time be crushed
these local banks speak the sentiments of the
ple? Far fromit. These banks,in their aggregate
corporate capacily, in the State 1 represent,
directly opposed to the voice of the people:
the twentiy-four banks In New Hampshire, th
.re not more than two, a major part of whos
stock is owned or controlled by cither friends
the State or National administrations; and yet
the recent clections have shown those friends &
nearly two to one of the opposite party. The
more substantial men of the country-—the ownest
and tillers of the soil—the men ot surest mess
and most substuntial wealth—are naturally )
ous of all banks, and therefore it cannot be sup
posed they will readily enter into those mercent
ry consi<lérations which most influence aggregat®
bunk corporations. ‘This is the reason why
larger portion of bunk capital is owned and cow
trolted by persons who are not supporters of he
present administration. -

As a general rule, every banking insth:uuoﬂ
cught to wind up its concerns at the expirativg
its charter. For what other object than this is ®
charter hmited as to time? ~ Not the people
alone, but the stockholders themselves, have 88
interest in looking to the bottom of the Bank
the United States.  If the charter shall be codr
tinied, how can they ever sece the bottom? The
case of the Essex Bank, in Massachusetts, occurs
Of that Bank,
nany years ago, Willlam Gray, long esteem
the most weaslthy, as he was one of the mast up
vight, merchants in the country, was President;
the Directors, and principal stockholders, were
men of the first character. The stock of the
Bank, having all along furnished the usual dive
dend, was supposed to be intrinsically not lest
valuable than the best stock in the State. The
Cashier of the Bank, with one of the Directors,
had had pretty much the entire management of
th's Bank. One of these persons absconding,
about the time the concerns of the Bank were t0
be wound up, suspicion was excited, und the dis
covery was soon made that what, between the
speculations and wants of the two delinguents and
the fuir dividends that had been made tu the
stockholders, there was not a dollar of the original
capital stock left; nay, the very special deposites
of gold that were here made, as a place of the
greatest safety, had been abstracted, and inferiot
metals, to represent its weight, had been placed
in the vault in its stead.

‘Fhe extraordinary pertinacity with which
the Dank clings to a determination to be
rechartered, going for this object ta the
length that it would involve the country in
ruin, rather than fail in its object, is eal
culated to leave a sBuspicion that those who are

in the secret of the true conditian of the Bank,
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notintend that the People or the stockholders
Ny shall know what is at the bottom of its trans-
Certain it is, that no other institution in
' evantry has ever openly made use of its
with less regard to propriety and to its
purity of character. The wm-ld_ has been
acquainted with its acts ef turpitude gene-
.by =accident. Much undoubtedly remains
ind, that if unfolded would still more disgust
® moral sense of the community. It is due to
insulted People, whose means and whose mo-
have been made use of for base purposes,
inst their consent, that the charter of this Bank
ould be suffered to c¢xpire, and that its whole
‘;hcerna should be settled up before any other
"ational Bank shall be even talked of.
hlt has been said [by the Scenator from Virginia,
*, Tyler,] that the Bank has been ““lavlessly
zi::'t‘to death by the Executive;” and this has been!
"By

|
!
|

e by the exercise of that powcr which the law |
es to the Secretary of the Treasuryv for the
“Ynhdrawal of the deposites. I deny both the
‘Qtand the inference. The Dank has not been
wfully deprived of any thing given it by law,
Ny has it been put to death atall.  The Bank ex-
W, at this time, and will live out the full term of
‘N charter, except a scire facias shall be sued out
Rainst it—in which case, if it should mectits de-
, there can be scarcely a doubt, without the
Aid of the Virginia doctrine of uncoastitutionality,
an end will at once be put to its charter.

How can those gentlemen who insist that the
8ank, and the Bunk alone, is necessary to the sta-
bifity of the credit an:t currency of the country,

ahouat them and present exaggerated reports
% the derangement of the currency as evidence to
'ﬁpport their proposition? ‘I'he Bank stiil exists,
\vmg jtg full amount of capital, no part of which
has yet been withdrawn by the stockholders. Not
iy does the Bank exist, but it is exerting all its
chises, with no less activity now thanat any
former time. If it hasimmense power to do goo.d
‘o establish a sound currency, and support pub-
lie and private credit—has it not likewise power to
at evil—to break up the currency, and to
Qestroy public and private credit?  And ifat any
%me the Bank has been actuated by the spivit of
oo, does mnot every event passing before the
Beople of the United States, prove that it is now
Actpated by the spirit of evil? Thc Bank is exert-
g its utmost power to create distress, that a dis-
tresmsed People may be found to acknowledge the
hecessity of its existence: now if the Bank were
sut of existence, the existence of the distress
tight be an argument in its favor—but being stili
Vive, and the distress existing at the same time,
it may be inferred that weshallbe no more exempt
from evils with than without the Bank,

Thereare other causes fordistress than the hostile
attitude assumed by the -Ba-nk on account of the
withdrawal of the deposites. In ordinary times,
the change fram credit to cash duties on imports
provided by the tariff act 0f 1832, would be suffi-
cient to produce a money pressure in all the places
where goods are extensively imported. The

made by that act, by the introduction of
cash duties and short credits, has increased the de-
mand for money, in the city of New York alone,

since the Sd of March last, the time when the act
took effect, between ten and twelve millions of
dolars. The long credits formerly given on the
tea duties, it is well known, for years furnished
the extensive tea speculators with capital to carry
on business: sales were made at once, and so much
money was kept in advance of tite payment of the
duties as to furnish the capital for purchasing fu-
ture cargoces at Canton. The eredits under the
former tariff’ avernged cight months-—under that
of 1852, the average credit woull be scarcely

three months, including about onpe-fourth of the
duties on which nocredit isallowed. This change
requiring double payments of duties for the term
of one year after the Jaw went into operation,

would necessarily derange the money operations
at the places of importation. The United States
Bank selected this peculiar time to commence and
carry on a curtailment of its accommodations; and
it keeps up these curtailments, not ina spirit to re-
lieve the pressure which the change in the tariff
has produced, but refuses all concert of action
with the State Banks to afford relief: it even refu-
ses @ proposition to be passive while the State
Banks shall extend that relief which they can only
safely grant while they may rest under the assu-
rance that the United States Bank will not unne-
cessarily run upon them for specie.  The removal
of the drposites furnishes no apology for this hos-
tite avtitude of the Bank towards the merchants,

many of whom are forced to place themselves in
whatever position the Bank shall command them

to take. At some of the places of holding dis-
tress meetings, measures have been tuken to report
the names of all such men of busine-sas refused to

sign the memorials to future meetings: thishasbeen

done for the purpose of intimidation. We shallsoon
sece whether the New York committee uppointed to

effect an amicable arrangcment between the State
Baaks and the United States Bank, will dare re-
port the fuct that the latter absolutely refuses to

unite in any measure which shall relieve the wants
of the commercial men of that city.

Sir, looking through the vista of the last forty
years, when has been the time that the men of our
principal towns, who have male enormous wealth
by commercial ur other moneyed speculations, as
a body, have not shown the utmost imliﬂ'erencc; to
the public rights, when the nation had great diffi-
culties to encounter? How was it with these
men, as a class, in Mr. Jefferson’s time, when the
repeated outrages of France and Great Britain on
the sacred rights of the American flag, renderesl
an embargo necessary?  How was it, in Mr. Madi-
son’s time, when that war was declared which
alone saved the nation from disgrace and ruin, and
which forced the most potent powers on earth to
acknowledge us to be their equal?  Has it not al-
ways been the policy of the party which is now
pressing for the restoration of the deposites, and
through that the renewal of the Bank charter, to
sacrifice independence and principle at the shrine
of money? And has not this party at ail times
made the mast noise before the public—has it not,
in every exigency, flooded Congress with petitions
like those which have been presented from New
vork, Philadelphia, Boston, and elsewhere, pre.
dicting and threatening distress and general ruin?
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And the worst complexion of this party generally | bill appropriating money to aid in making &
has been, that their most strenuous exertions have | in the State of Kentucky.

been dirceled (o bring about the very things they
have predicted. ¢ We are in the nudst of a revo-
Iution.””  The gladiator, who deals blow for blow
might suy—

““T'hy wish was father, Harry, to that thought.”
f stind mercely on the defensive, and impute to no
man such motives. But wre the words very fiuwr

¢ Resvloved, 'That the people of the U
Stutes have never granted any express power
Congress to charter the Bank of the United Stal
Thut with Zhomas Jefferson, we consider such
institution, controlling the funds and the mo
opcrations of the Government, to be ‘one of )
most deadly hostil:ity existing, against the prino

from the truth?  We arce in the midst of avresrers
at revolution; for a recharter of the bunk would
be a revolution—a revolution of our Governmont |
from freedom to the wopst sort of tyranoy. 1Y
the bank cun succecd in its endeavors, we ave no | it should accept, or to bankiupt the Governmesd
longer u free people.  Botter that the pressure, | by withdeawing its aitds.”  Fqually do the repub
wers it {en times wors » than the most exaggerated Hhican members of the New Hampshire Legnslature
accounts make it, shonld long contimue, than that | protest aguinst the admission, that the pe ople o
the spirit of trecdom should succinb, in despair, | this State bave ever expressly granted to the Con
to be crushed by the bloated and relendess Jug- I gress of the United States the power to locate 8
gernuut. i branch of that Bank within the himits of this State,
From such a view, Mr. President, I turn with | whose specic funds and other estate shall be here
pleasure to the inteiligent yeomanry of the coun-! placed beyond the reach of State taxation, and
try—to the men who now constifute the Democra- ' possessing a monopoly of privileges which may
cy that (dected Andrew Juckson, in spite of the lcnable such a Bank to swallow up or annihilate
appculs to avarice—~in the fice of the throats of; every local moncyed mstitution in the State, st
ruin and distress which wiore 1o follow the veto of | any trying emergency.
the bank charter, That intelligent  yeornanry i “< Fesolved, That this conventinn disapproves
have ever been true to themselve ¢ when surroun- | the conduct of the nltra party in relation to the
ded by perily, or when aroused by the susplicion Ltariff of 1828—that the protection and prosperi-
that the enemies of liberty WoeTe insidicusly un- y of the domestic indastry and manufacturing ca
cerminmg its citadel. | pital of the north, does not require the oppres
The State 1 have the Lionor to represent hasjsion of the agriculturalits and planters of the
sent {ew resolations heres espeeially have not the south—thiat it is our belief the manufacturing inte
pairty ﬂ-icndiy te the admdmstration =t any time: rests do not require such an imposition of taxes
troubled either House of Congress with com- f upon imported articles us shall raise au revenue
plaints of gricvances, either fagued or felt, or|more than is o cessary to defray the ordinary ese
with requests for public mongy to be expendad ) penses of the government-—that it is the wish
for their benefit. They have couteibuted thee full| of the people of this State, after the public debt
sharc of all the money that has come into the | shali be discharged, that the duties on imports-
Treasurys but small and trifling has been their | tions shall be reduccd, first npon such articles
I_mztion of the amount thal hus been disbursed | of necessary consumption as do not come in com-
rom the ‘Freasary. “They send here no resolu- i petition with our own manufactures, and after-
tions; but as an offset for other resolutions, [ will i wards gradually upon such articles as may be ma-
ask Liberty to call the attention of the Senute to nufactured within our Lorders, so that there may
the resolutions ~which were sdopted by the aﬂi;'-i be a monopoly in no one spccies of production,
mutive voice of nine Senators (bung three-fourths ! and a1l interdsts may be equally protected.
of that body) and ene hundred and thirty-nine re- ¢ Resolved, "T'hat “while this convention disap-
presentatives (heing about two-thirds of that bo- proves the doctrine that any State has the right
dy) in the New Hampshire Legislature, June 24, forcibly to resist a law of the United States, it is
1831: equally averse to the doctrine of consolidation of
all power in the government of the U. States,
Peontended for by the ultra party; that ti.e State
of New Hampshire views with jealousy and dis-
trust the disposition which has been manifested
by the leuders of that party, that the U. States
Judiciary shall assume powcer which belongs on-
ly to the States—power which has never been
expressly granted by the people of this State to
any other tnbunad thaa to their own legislative
and judicial tribunals. It is the beliet of this con-

pleos and form of our counstitution’—that we d

na Government anfe which is under the vassalag‘cd
any sclficonstituted snuthorities, ¢ possessing in time
of wur the power to -lictate to the nation the pesct

RESOLUTIONS,

¢ Hesolved, That inzsmuch ax our Bill of Rights
guarantees to the people of this State * the sole
and exclusive right of governing themsclves us
a frec, sovereign, snd independent State,’ thut the
authoritics of this State *forever Lereafter shall i
exercise and enjoy every power, jurisdiction, and |
right pertaining thereto, which is not or may not
hereaficr be by them expressly deleguted Lo the:
United States of Amcerien in Congress assembled?
—we consider all approprintions by the Congress| vention that theve is a redeeming powsr in the
of the U. States of thie public mouaey for rouds and | whole prople of the United States, tully adequate
canals, or other sbjects of mere internal local im-| to stop and ultima‘ely to prevent all  encroach-
provement, tobea violation of both the constitu-| ments on State Rights; and that the idea should
tionsof the United States, and the State of New | never for a mument be indulged, that any State
Hampshirc; and that in behalf of the people of this may alone become umpire, * shoot mad'y from
Statc, we rencwedly express our approbation of|its proper spherc” in the great system of the
the act of the President, placing lis veto on the| Union, and thus rashly dissolve one of the ¢ aa-
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zect is worthy to be engraven on every Ame-

¥eam heart. ¢ The Uniox of the States—ir
E »% PRESERVED.’

resolutions, expressing the veic: ofa large |

ity of the citizens of that Stue, as decidedly

Sies” which cennect it in its several parts. !
ccallet sentiment of our President on this |

‘panifested at every electionsince, andincluding the |

3y

ear 1829, werce framed and passedubout one year
thet[desﬁon of rechartering the Bank of the
WUnited States was agitated in the last Congress, 1
ook my seat here in Decembr, 1831 and since
that time, as they had been for many years Lefore,
the doctrines of these resolutions huve besn my
guide. Whenever I shall deviate from them in
any vote given here, I may well desepve the 1m-
putation of being unfuithful to the Constitution,
and to the people whose voice hus sent me here.

The resolutions, it is belizvaed, cover the whole
ground of dispute bctween the friends and the,
enemies of such an administration us the voice of)
the people has willedd. They contain the princi-!

les which the President has intended to enioree
m the measures he has recomm: nded. :

The people of my State, at every successive
election, have sanctioned the veio of the President,
on the Maysville road bill, and thus declared that
Congress jias not the constitutional power to makes
appropriations for rv.?ads and canals, or any other
mere object of local improvement.,

.The same people have sanctioned the veto of:
the President on the bill rechartering the Bank of
the United States, believing that institution to be
“one of the most deadly hostility existing against
the principles and form of our Canstitution,” inas-
much as it possesses, ‘*in timz of war, the power
to dictate to the nation the peace it should ac-
cept, or to bankrupt the Government by with-
drawing its aid;* and inasmuch, in time of peace,
it has proved itveif of sufficient power to agitate
the whole country, to break in upon the founda-
tions of ifs great business, and to threaten its en-
tire mercantile relations with derangement and
ruin.

The same people have sanctioned all honest ef-
forts to reduce the taxes on imports, and have
discountenanced the idea that our agriculture an-
manofactures can thrive and Hourish only when
the Government shall secur- to them a lomestic
monopoly by oppressive taxution.  As they have
oppOSCd high taxes for px*otectz_(m, so they are
opposed to those profuse expenditures which ren-
der high taxes neccssary. ‘Fhey have seen naot
without regret, the disposition of the two last
Congresses 1o increase the public expenditares;
they believe that millions are little betrer thau
thrown away which have been appropriated to
objccts of professed improvement; they do not
believe it necessary for the welfare or prosperity
of the District of Columbia, in additivn to the
immensc amount paid in salaries ang improve-
ments of the public praperty, that there should
be from five hondred thousand te o miliion of dol-
lsrsannual'ly appropriated to kcep in l'cpg]}}- or '
build her roads, bridges, and canals; they do not

LN

believe that two or three hundred thousand dol-
lars .ho;.,ld be appropriated annually for the bene- ?
#£it of printers employed to oppose aud vilify the -

People’s President and the People’s administra-.
tion. In short, the People of New Hampshire
have often expressed, and they will continue to

i A .
express, the opinion that the General Government

should confin~ its action to the objects specified
in the Constitution; that strict economy should be
exercised in the public expenditures; that no
taxes should be imposed for protection, believing
that community the best protected which is the
lighitest taxed.

The same people have ever looked upon the

“two extremes—etremes which seem recently to
"have c¢mbraced each other—of consolidation on
“the one hand, and nullification of the Constitution
ton the other, with equal abhorrence and disgust.

They believe there is a redeeming power in the
ballot-boxes of our country, in the intelligence
and good sense of the who'e people of the United
States, not enly to furnish a corrective for all en-
croachments on State rights, but to secure the
¢xecution of laws constitutionally enacted, when-
ever any minar body of the people shalt attempt
to rasist them. :

Gronas WasnineTon saved lits country by his
great prudencs and forecast, especially in the
winter of 1776-7, when a general despondency”
had tukeon hold of the people, and when, almost
destitute of means, and witlt but the skeleton of
an army, cemposed of men reduced to skel tops
by privation and suffering, be planned and execu-
ted the glorious victory of the 25th December, at

P Trenton.

Axprrew Jacksow also grasped the drowning
honor of his country—shall I say, saved his coun-
try {rem impending ruin—by his prudence and
forecast—by that mighty energy of mind which
could create the means where the most of human
kind weuld deem it inpossible, und which, st iling
the clamors and eaballing of disaffection,cunverted
a mass of the most incongrunus materials inty a
formiduable bulwark of defence: and, what is still
more matter of wonder, from these materials fur-
nished the means of annoyance and death to an
attacking army, which was the flower and pride
ofthe enemy, in the great victory at New Orleans,
January 8, 1813.

Gronc i WasuinaTox prescrved the Union from
the incerdiary machinations of the Eastern foes to
our republican confederacy, terminating in the
abortive treason of the Hartford Convention, by
that immortat legacy which enjoined it as cur duty
to *¢ frown indignantly on the first dawning of any
attempt to alicnate one portion of the country
from the rest, or to enfeeble the sacred ties which
pind its several parts.” 3

Axosuanw Jacrsow alse preserved the Union
aguinst the attempts of fomentors of mischief at
the south, who scizing the ogcason of suppaged
oppression, taught an honest, but deluded people,
that no allegiance was due to the constitution of
our national government: he suved it, by cnerge-
tically and prowptly practising, in the winter of
18532, on the sentiment first uttered from his own
lips, and which hus since been responded by mil-
lions of freemen.  ** T%e njon: it must be pre-
served.” Thebold and resglute stand which he
then teok, caused afearful trembling a:nong those
who had threatened breaking down tlie confe:le-
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raey, and forced them to retreat ingloriously ‘ from unnecessary taxation, and h 3*'
from the field under the cover of a fire from ! ventall encroachments on State rightése ¥ -
those who had becn the source of their com- |removed fiom office some of the embittere
plaints, and finally into the very arms of the party | tisansa who deride his principles and his adi
which had been the anthors of the oppression of Jistration, Better than all, he has had the
which they comphincil. courage to take upon bimacli’ the sole res
Tnowas Frypgreon, by hisexample and hic doe- { bility of vetoing the clurter of & Bank
trine, restored the Constitution to its true reading, | United States, and has thus preserved the
and cxpelled the corvuption and abuse of power|try from that blighting curse, a monrygd co %
which & party in thiscountry, obtaining an aseen [tion, ¢ possessing in time of war th pow *
dency, have been wonl to exercises hie conlined | dictute (o the nation the peace it slhioukd se.
the operations of the General Government to its and in pence the power at any time to pee
legitimate purposes: he opposed Invish appropria- [ extended  pecuniary distress. And scares !
tinnn and unnecossary  expenditures: he was anfthan was the illustrious apostie of liberty »
enemy to hizh taxation, and to inteeference wi b jmane of Andrew Jackson held ap to rejros
the rythts rescived o the States: he anvariably | the party which has ever been opposed to
removed from office those embittered partisans ' principles. o
w,}” anpos-d his administaton, and the popniay More than either Wasnisoron or ] xrrseecg
principles of the country. He considered a Na-! Axvusw Jacrrsox bern stceessful in his sed
tional Hank to be an institution of the “most [ tation of the department of forcign relnti
deadly hostitity® to **the principles and form of there is no government of the work! havieg »
our Consti'utiong’ and had o bill, ehartering the (tercourse, with our own, that docs o pe
Bank, passed both Houses of Congres., thepe can- | him sl the respect that s due ton. o~ht
not be a doubt he wou'd have placed upon it his [tat,ons and honest intentions; and his &
veto. For his strict demodratic principles, for his | eision of charncter, has aided th 5 eculiaf |
enthusiastic attachment to the vights of the poople, ,linn of this country, to procure . v

for his strong and Ya-ting hutred to oppression of L of right for 1his administeation, which o' heen §

all kimlkr.m man has been more sbueert and vili- | nied to all othiers: and truly may it be v.od ik

ford LW s the il irious apostle of Amcrices, Canly haa Jackson filled the plucc in Wy fleld

1 berty. Sthe cabinet of boathh Wasnnixaron and J.’.’" 3
Avpriw Jacxksox, umder w syatem of incress- [but that he has gone beyond them both ind

ed corruption, has agmin attempted and is now [ing for the nation the confidence and

laboring to restore the constifution to its original Tall the principal kings, princes, and pote

feading.  He has set his fuce against corcaption tthe worll,  Hepeafier shall hin fame he .

and abuse of power. He wonld confine tha ! cended by but few men whose decds hlve‘

public expenditures to the legitimate objects nl" lustre upon their #pecies.

the eonstitution.  He would relieve the prople
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