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REMARKS.

Mr. Presipent: An cxiraordinary course of events, with which all are tco familiar to need
recital, has separated, in fact, the Government and the Lanks. What relation shall they tear
Lereafter? hall the banks agaia be used as fiscal agents of the Goverminent? Be the doposi-
tories of the public money ? Ang, above all, shall their notes be cunsidered and treated as
money, in the receipts and expenditures of the Government? This is the great and leading
question; one of the first magnitnde, and full of conseguenees, 1 have given it my most anx-
ious and deliberate attention; and have come to the conclusion that we have reached the pe-
riod when the inierest both of the Guvernment and the banks forbid a reunion. I now proposc
to offer my reasons for this conclusion, I shall do it with that perfect frankness due tothe sub-
ject, to the country, and the position I occupy.  All I aslt is, that I may be heard with a candor
and fairness corresponding to the sincerity with which I shall deliver my sentimcnts.

Those who support a reunion of the banks and the Government, have to overcome a pre-
liminary difficulty. They are now separated, by uperation of law, and cannot be united while
the present state of things continue, without repealing the law which has disjoined them. 1
ask, who is willing to prupose its repeal 7 1s there any one who, during the suspension of spe-
cie payments, would advocate thieir employment as the fiseal agents of the Government, whao
would make them the depositories of the public revenue, or who would receive and pay away
their notes in the public dues? If there be none, then it resulis that the separation must con-
tinue for the present, and that the reunion must be the work of time, and depending on the
contingency of the resumption of specie payments,

But suppose this difficulty to be removed, and that the banks were regularly redeeming their
notes, {rom what party in this body can the proposition come, or by which can it be supported,
for a reunion between thcin and the Government1 Who, after what has happened, can advo-
cate the reunion of the Government with the league of State banks? Can the opposition, who
for years have been denouncing it as the most dangerous instrument of power, and efficient
means of corrupting and controlling the Guvernment and country? Can they, after the exact
fulfilment of all their predictions of disastrous consequences from the connexion, now turn
round and support that which they have so long and loudly condemned? We have heard
much from the apposite side of uniried experiments on the currency. Iconcurin the justice of
the censure. Nothing ean be more delicate than the currency. Nothing ean require to be
more delicately bandled. It ought never to be tampered with, nor touched, until it becomes
absolutely neccssary.  Butif untried cxperimnents justly descrve censure, what condemnation
would a repetition of an experiment that has failed deserve? An experiment that has so sig-
nally failed, both in the opinion of supporiers and opponents, as to call down the bitter denun-
ciation of those who tried it. Ifto rmake the experiment was folly, the repetition would be
madness. But if the opposition cannot support the measure, how can it be expected to receive
support from the friends of the administration, in whose hands the experiment has su signally
failed, as to call down from them execrations deep and lond 1

If, Mr. President, there be any one point fully established by experience and reason, I hold jt
to be the utier incompetency of the State banks to furnish, of themselves, a sound and stable
currency. They may succeed in prosperous times, but the first adverse eurrent nceessarily
throws them into utter confusion. Nor has any device been fuund to give them the requi-
site strength and stability, but a great central and coutrolling bank, instituted under the au-
thority of this Government. Igo further. If wemmust continue our cunnexion with the banks—
if we must reccive and pay away their notes i};meney; “we'nict only have the 7ight 1o regulate
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and give uniformi'y and stability io them, but we are bound to do so, and to use the most
effizient means for that purpose. The constitution makes it our duty to lay and collect the
taxes and duties wiiformly throughout the Union ; to fulfil which we are bound to give the
highest possible equality of value throughout every part of the conntry, to whatever medium
it may be collected in; and 1if that be bank notes, to adopt the most effective means of aceom-
plishing it, which experience has shown to be a bank of the United States. This has been
long my opinion. 1 enteriained it in 1816, »nd repeated it in my place here on the deposite
question in 1834. The only alternative :hen is, disgnise it as yon may, between a disconnexion
and a bank of the United States. This is the real issue to which all must come, and ought
nosw to be openly and fairly met.

But there are difficalties, in the way of a nativnal bank, no less formidable than a reconnex-
ion with the State banks. It is utterly impracticable, at present, to establish one. There is
reason to believe that a majority of the people of the United States are deliberately and unalter-
ably opposed to it. At all eveats, there is a numerous, respectable, and powerful party (I refer
to the old State rights party) who are, and ever have been, from the begirning of the Govern-
ment,oppnsed to the banic; an i whose opinions, thus Jong and firmly entertained, ought at least
1o be somneh respected asto forbid the creation of one, withoutan amendment of the constitution.
To this must be added the insuperable didiculty, that the Executive branch of the Government
i= openly opposed to it, and pledged to interpose his veto, on constitutional grounds, should a
bil! pass to incorporate one. For four years, at least, then, it will be impracticable to chartera
bank. What must be done in the mean time? Shall the Treasury e reorganized to perform
the functions which have been recently discharged bty the banks, or shall the State institutions
be again employed until a bank can be created? In the one case, we shall have the so much
villified and denounced sub-treasury, as it is called; and in the other, difficulties insurmount-
abLle would grow up against the establishment of a bank  Let the State institutions be once re-
instated, and reunited to the Government as their fiscal agents, and they will be found the first
and most strenuons opponents of a national bank, by which they wonld be overshndowed and
curlaited in their profits. I hold it ceriain that in prosperous times, when the State banks are
in full operatiun, it is impossible to establish o national bank. 1Its creation, then, should the
reunion with the State banks take place, will be postponed untit some disaster, siipilar to the
present, shall again befall the country. But it reguires little of the spirit of prophecy to see
that such another disaster would be the death of the whole system. Already it has had two
paralytic strokes—the third would prove fatal.

But suppose these difficulties were overcome, I would still be opposed ta the incorporation of
a bank. 8o far from affording the reliet which many anticipate, it would be the most disas-
trous ineasure that could be adopted.  As greatas is the calamity under which the country is
suftering, it is nothing to what would follow the creation of such an institution, under existing
circumstanees.  In order 1o compel the S:ate instilmicns to pay specie, the bank must have a

capilal as great, or nearly as great, in proportion to the existing insiituticns, as the late bank

ha, when established, to those of that day. This would give it an immense capital, not much

less than one hundred millions of dollars, of which a large proportion, say twenty millions,
must be specie. From what source is it to be derived? From the State banks? It would
empty their vauliz, and leave them in the most helpless condition. From abroad, and England
in particular? It would reproduce that revalsive current, which has lately covered the coun-
try with desolation.  The tide is «til} running to Europe, and if forced back by any artificial
causze, before the foreizgn debt is paid, cannot bui be followed by the most Qdisastrous conse-
quences,

But suppose this diflicnl'y overcome, and the Eank re estalilished, I ask what would be the
effects under such circumsianees? Where would it find roum for business commensurate
with 15 exiended capuai, withou: era~hing ithe S:ate in~titutions, enfeebled by the withdrawal
of their means in order to create the instrument of their oppression? A few aof the more vig-
ov22s ight survive'ybatthe far graator portion, with their debtors, creditors, and stockholders,
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would be invuived in ccmmoen ruin.  The bank would, indced, give a specie cur: ency, r.ot by
enabling the exising instituticns to resume, but Ly destroying them and taking their place.

Those who take a diferent view, and so tundly anticipate relief fiom a national bank, are
deceived by a supposed analogy between the present situation of the country and that of 1316,
when the late Lank was charwered, afier the war with Great Briiain. I was an actor in that
scene, and may be permitted 1o speak in relation to it with sotne lizle authority.  Between the
two periods there 1+ little or no analogy. They staad almost in contrast.  In 1816, the Gov-
cernment was a debler to the banks—now it iz a creditor: a difference of the greatest import-
ance, as fur as the present yucstion is concerned.  The banks had over-issued, it is trug, but
their over-issues were tothe Guvernment—a solvent and able debtor, whose credit, held by the
banks inthe shape of stock, wasat par. It was their excessive issues to the Government, on iis
stock, which mainly caused the suspension ; in proof of which, it is a remarkable fact, that
the depreciation of bank paper under gold and silver was about equal to the proportion which
the Government stoci held by the banks bure totheir issues. Tt was thisx excess that hung on
the mariet and depressed the value of their notes. The solution is easy. The banks t1ook
the Governmen: stock payable in twelve years, and issued \heir notes for the same payable on
demand, in violation of the plainest principles of banking. It followed, of course, that when
their notes were presented for payment, they had nothing but Government stock to mnect them.
But its stock was ai par, and all the banks had to do was to go into market with the stock they
held and take up their notes, and thus the excess, which hung upon the market and depressed
their vaiue, would have heen withdrawa from cireulation, and the residue wounld have risen to
par, or nearly par; with gold and silver, when specic payments mizhi be easily resumed.

This they were unwilling to Jdo. They were profiting every way—by drawing intercst on
the stock, by discouniing on it as capital, and by its continued rise in the market. It became
necessary to compel them to surrender thesc advantages. Two inethods presented themselves
—one abankrupit law, and the other a national bank., 1 was opposed to the former then, as T
am now. I rezarded it as a larsh unconstiutional measure—opposed to the rights of the
States. If they l ave not surreadered the right to incorporate banks, ax is conceded, its exer-
cise cannot be controiled by the action of this Government, which has no power bat what i«
expres-ly granted, and no authority to conlrol the Siates in the cxercise of their reserved
powers. It remained to resort to a national bank, as the meaus of compulsion. It proved ef-
fectual. Specie payweals were restored; but, even with this striking advantage, it was fol-
lowed by great pressure in 1813, 719, and 20, as all wha are old cnough to remewsber that pe-
riod must recolleet.  Such, in fact, must ever be conscqguence of resumption, whenjforeed un-
der the most favurable circumstances; and such, accordingly, it proved even in England, with
all her resources and with all the caution she used in restoring a specie circulation, afier the
lung suspension of 1997. What, then, would be its cffeets in the present condition of the
when tie Government is a creditor, instead of a debtor; when there are so many

country;
ared bangs without established eredit; when the over-issues are sv great; and when

newly cre
o large a portion of the debrors are not in a comdition to be coerced?  As great s is the {de
of disaster which iz pussing over the laud, it would be as nothing to what would follow were
a national bank to e esmbhished as themeans ol coercing specie payments.

1 amm bound to speak without reserve on this impoctant point. My opinion then is, that, if
it shotdd be determined to comypel the restoration of’ spgeie paymeits by the ageney of bauks,
there is but une way--hut to that I have insuperable otjeciicns. I mean the adoption of the
Penusylvania Bani ot the Uniied States as the fiseal agent of the Governurent. It jx already
in operation, and sustained by great resoureces and poweriul connexions, both at howe and
abroad. Through it~ reney specie payments mizht undoubtedly be restared, and that with
far less disaster than throngh o kewly created hanlk; but ot without severe presaure. 1 can-
r:of, however, vore fur sach a measure. Teannotagree o give aprelerenes and such advanteges
to a baniz of oite of the r1aabers of tiis confederacy over those of others—a bank dependant

npen e widl of a Sace oot mluence and e, I eannct consent o confer
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such favors on the stacxkholders, many of whom, if rumor is to be trusied, are foreign capital-
ists, and without claim on the bounty of the Government. Bu, if all these and many other
objections were overcome, there is still one which I cannot surmount.

There has bean, as we all know, a conflizt between one of the departments of the Govern-
ment and that institution, in which, in my opinion, the department was the assailant; but I
cannot consent, after what has occurrad, to give to the bank a trinmph over the Government,
for such its adoption as the fiscal agent of the Government would necessarily be considered.
It would degrade the Government in the cyes of our ciiizens and of the worid, and go far to
make that bank the Government itself.

But, if all these difficulties were overcome, there are others, 10 me, wholly insurmountable.
I belong to the State rights pariy, which, at all times, trom the beginning of the Government
to this day, has been opposed to such an instiration, as unennstitntional, inexpedient, and dan-
gerous. They have ever dreaded the union of the political and moneyed power, and the cen-
tral action of the Government to which it so strongly tends; and, at all times, have strenuously
resisted their junction. Time and experience have confirmed the trath of their principles;
and this, above all other periods, is the one at which it would be most dangerousto depart
from them. Acting on them, I havcnever given my countenance or suprort to a national bank,
but under a compulsion which I felt to be imperious, and never without an open declaration of
my opinion as unfavorable to a banlk. '

In supporting the bank of 1816, I openly declared that, as a question de noro, T would be de-
cidedly against the bank, and would be the last to give it my support. 1 alvo stated that, in
supporting the bank then, I yielded to the necessity of the case, growing out of the then exist-
ing and long established connexion between the Government and the banking system. I took
the ground, even at that early period, that so long as the connexion existed ; so long as the
Government received and paid away bank notes as money, they were bound to regulate their

value, and had no alternative but the establishment of a national bank.

I fonnd the connexion in existence and established before my time, and over which 1 conld
have no control. 1 yieldad to the necessity in order to correct the disordered state of the cur-
rency, which had fallen exclusively under the control of the States. I yielded to what I conld
not reverse, just as any member of the Senate now woulkl, who might believe that Louisiana
Was unconstitutionally adwmitted into the Union, but who would, nevertheless, feel compelled
tc? vote to exrend the laws to that State, as one of its members, on the ground that its admis-
Sion was an act, whether constitntional or unconstitutional, which he could not reverse.

In 1834, T acted in conformity to the same principle, in proposing the renewal of the bank
chartcr3 for a short period. My object, as expressly avowed, was to pnze the hank to break the

IS 428 now befallen us, and which I then clearly pereeived. But the connexion,
which I believed to he irreversille in 1516, L:as now been broken by operation of law. It is
now an open question. 1 feel myself free, for the first time, to choose my course on this im-
pffrlant subjcet, and, in opposing a bank, I act in confurmity to principles which I have enter-
tained ever since I have fully investigated the subject.

But my opposition 0 a re-union with the banks is not confined to objections limited to a
naiional or State banks. 1t zoes beyond, and comprehends others of a more general nature
relating to the currency, which to me are decisive. I am of the impression that the connex-
ion has a most pernicions influcnce over bank curreney; that it tends to disturh that stability
and uniformily of value which is essential to a sound ecwrrency; and is among the leading
causes of that tendeney to expansion and contraction, which experience has shown is incident ta
bank uotes as a currency. They are, in my opinion, at best, without the regnisite qualities to
canstitute @ currency even when unconnected with the Government ; and are donhly disquali-
fied by reason of that connexijon, which suhjeets them to sudden expansions and contractions,
and exposes them to fatal catacrophes, such as the present.

I will explain my views. A bank note cireulatas not mierely on aceount of the credit of the
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asiitateon Ly wilech is ssued, Lut because Government veeeives it like gold and silver in ci!
t= dues, ani! thus add iis own credit to that of the bank. It, in fact, virtually endorses vn
the note of every specie-paying bank, “reccivable by Guvernment in its dues.” To under-
stand how greaily this adds to the circulation of bank notes, we must remember that Govern-
ment is the great wmoney dealer of the country, and the holder of itmnense public damains, ar.l
that it kas the power of creaiing a demand against cevery citizen as high as it pleases, in the
shape of a tax, or dmty, which can be discharged, as the law now is, only by bank notes or
gold and silver.  This, of course, eannot bur add greatly to the credit of bank notes, and con~
tribute much to their circulation, though it may be diificult to determine with any precision tn
to what extent. It certainly is very great. For why is it that an individual of the first credit,
whose responsikiliy is so inldisputable that his friend of equal credit cndorses his note for
nothing, should put hir with his friend’s, Leinz thenr joint credit, into a bank, and tale
out the nutes of the bank, which is, in fact, but the credit of the bank itself, and pay six per
cent. discount between the eredit of himself and his friend and that of the bank? The known
and establisheil eredit of the banlk may be one reason, but there is another and powerful ore :
the Guvernment treats the eredit of the bank as gold and silver in all its transactions, and does
not treat the eredit of individuals in the same manner. ‘To test the truth, let us reverse the
casc, ant suppose the Guvernment to treat the juint credit of the individuals as money, and
not the credit of the bank; and is it not obvious, that, instead of borrowing from the bank, and
payiag six per cent. discount, the bank would he glad to borrow fiom them on the same terms.
From this we may perceive the powerful influence, which bank circulation drrives from the
eonnexion with the credit uf the Government.

It fullows, as a necessary consequence, that to the extent of this influence, the issues of the
Banks expand and contract with the expansion and contraction of the fiscal action cf the
Guvernment ; with the inerease of it dities, taxes, income, and expendiware; with the deposites
in its vaul:s aciing as additional eapital, and the amount of bank notes withdrawn, in con-
sequence, from civenlation; ail of whick mus<t dirertly affect the amount of their business
and iwurs, and bank currency must of course partake of all those vibrations 1o which
Governmet:® is necessarily exposed, and, when great and sud-len, muost
In face, @ mere suitable instance

i
i

the fiscal action cf the
exp.se ithe sysiom o ciasirophes sacl as wWe now wiiness.
cannu be selecied G iilnsirate the trade of what [ assest, than the present; as Ishall procee !
1 show.

T understand the causes which have led to the present state of things, we must go hack tn
the year 1823, when the terist sysiem trivmphed in Congress—a system which imposed Anties,
not for the parposc of revenue, but o encourage the industry of one portion of the Uuion at the
cxpense of the other. This wax followed up by the act of 1823, which ccnsummated the
system. It raiscd the duiies so extravagantly, that out of an annual importation of sixty-fouc
willi m=, thirty-two passed into the Treasury; that is, Government touk onc half for the
Loeny of jgtraducicy tae vther. Countless miliions were thns poured into the Treasury
teyond the wans of the Geverniment, which beeane in time the source of the most extrava-
gant eapenditures. This vast inerease of rececipts and expenditures was followed bty a cor-
re-pemlng oy pran-iom of the busivess of the banks.  They had to discount and issue freely tn
ananle the merchants o poy their duty Londs; as well as to meet the vastly inereased expend;-
tures of the Government.  Another esivet fllowed the act of 1328, which gave a sl farther
eapatsion tothe action of the banks, anl which is worthy of notice. It turne.d the exrhonge
wirth Evgland in faver of this country.  That portion of the proceeds of aur exporis, which,
in corseguetes of the high daties, could no lonzer return with profir, in the uvsual articles
whiclt we had bheea fn the Eobit of reciving principally from that county in ex~hange fir
oir expoute roten tin soll aad silver, in order to purchase similar articles at 1the Nooth
This wasthe 8r teaaes whizh g that western diveetion to tae preci. s metals, the revulsive
1 Las boan dollewdd by =o many disasiers, With the exchapge in ourfavor, andt
1

.
N

atcoge et qaebr iy
retiatie U WILIL)

P O o t.. e | L g et - . ;
gonmer rentiy ny tenant Ua s Lhan lelver abread, ant be vastdenau! S me ney arenaam
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LH AN IL2IEAsC OF Lhe revenue, almcst every restraint was remcved o the discounts anil lssues
uf the banis, especizlly in the noriiern section of the Union, where these causes principally
operated. With thzair ircrease, wages and prices of every descripticn ruse in proportion,
fullowed of cousse by an iucreasing demand on the baunks for further issues.  This is the true
cause of that expansion of the carrency, which began about the coumiaencement ui the late
administration ; but which was erroneously charged by it to the Bauk of the United Siates.
It rose out of the action of ithe Gouvernment.

The bank, in increasing its business, acted 1 vbedience to the coudition of things at the
time, and in confurmity with the banks generally in the saine section. It was at this janciure
that the late administration came intu power—=a juncture remarkable : many respects, but
moure especially in relation tu the guestion of the eurrency. Most o the cauases which have
since terminated in the complete prostration of the banks and the cornzercial prosperity
of the country were n full acuiviy.

Another cause, about that time, (I do not remember the precise date,) bugan o produce
poewerful efvets. I refer o the last renewal of the charter of the Bank ¢f Eralard. It was
renewed for ten years, and, among other provisions, contained one making the noutes of that
bank o legal tender in all cases except between the bank and its creditcrs. The effect was to
dizpense still furiher with the use of the precious metals in that grear commercial country,
which, of course, caused them to flow out in every dirceiion through the varions channels of
i*s corunerce. A large poriion took their direction Litherward, and served still furiher o
increase the current, which, from causes already enumerated, was flowing so sircugly in this
<irection; and w hich sull furiher increased the fureeofthe reiurning current, on the wurn of the
tile,

The admiristration did not comprchend the difficulties and dangers which sarrcunded it.
Insteal of perceiving the true reason of theexpansion of the currency, and adupting the mea~
~uresnecessary to arrest it, ti:ey atiributed it to the Bank of the Uniicd Siates, and made it the
sanse or pretexi for waging war on that institution.  Among the first acts of hostilaty, the de-
posites were removed, and transrerred to selected State banks, the cHuet of which, instead of
1esisiing the tendency to expansion, was to throw off the uriy resiraint that heid the banking
iastitntions of the country in check; and of course gave tu the sweiling tide, which was des-
tincd to desolate the country, a powerful impulse. Banks sprung up in every dircetion; dis-
coants and issucs incereased alinost wichout limitation; and an immense surplus revenue accu-
mulated in the deposite banks, which, after the payment of the public debt, the moest exirava-
gant appropriations could rot cxhaust, and which acted as additional banking capial. The
v:ﬂ.ue of mc.ney daily depreciated; prices rose; and then commenced thaoxe unbonnded specu-

l?uons, particularly in public lands, which was transferred, by millions of acrvs, from the pab-
lic to the speeunlators for worthless bank notes, till atlen

. ] igihtheswellizg fleod was checked, and
the revulsive current burst its Larriers, and overspread ond desolated the land.

The first check came from the Bank of England, whiech, alarnned at the loss of its precious
metals, refused to discount American bills, in order to prevent a further decrease of its cash
means, and cause a reiurn of those which it had lost. Then followed the exceution of the
ileposite act, which, instead of a remedial measure, as it might have bLeen made if properly
vXecuted, was made the instrument of weakening the banks at the peint of pressure, especiale
ly in the great metroupolis of the Union, where so large a pertion of the snrplus revenue vas
accumulated.  And, finally, the Treasury order, which siil further weakened these Lacks, by
wihdrawing their cash means to be invesied in public lands in the wess,

B Is often easy 0 prevent what cannot be rewmedied, which the present instance sirongly
Hustrates. If the admiristrazion had formed a true concertion of the danger in time, what
e aince happened might have then been casily averted. Tie near approach of the expire .
ieil of the charter of the United Stases Bank wonld have aforded ample means of siaying
he deselation, i it had been time'y and properiy used.  Isaw it then, and purpesed o renew
iLe charier, for @ lmited period, with such modificaiens as world Lave eivcinally resizted
}

i
)
H

—~

-
-
—

nereasing expanzien I ihe curtency; and, at the same e, graduaily and fnelly, wear
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cut the connex:en betwecn the tank and the Government. To wse the cxpression 1 then used
*to unbauk the bauks; ™ toiet down the systein easily, and so to effeet the separation between
the bank and the Government as tu avwid the possibility of that shock which 1 then saw was
mevitabie without some such remedy. Theinomuent was eminently propitions. The precic.us
metals were flowing in on us frua every guarter, and the vigorvus measures I purposed :u
adopt in the renewal uff 1he charier, would have effectnally arrested the increase of banks an 4
checked the excess of their discounts and issues; so that the acenmn’ating mass of gold and
silver, Instead ol being cunveried into lani eapital and swelling the tide of paper circulaticr.
would have been substitnzed in the jlace of bauk noies, as a permmanent and wholesome adli-
tion to the currency ot ihe couniry.

But neither the zdministraiicn ner the oppesition sustained me, and the precious oppor‘ur 1-
1y passed unsvizeld.  Ithen clearly saw the coming calamity was ineviiable, and it has neiiker
arrived sooner, nur is it greater, than what I expeeted.

Such are the leading causes which have produced the present disordered state of the cur-
rency- There are others of 2 minor character, ecnnected with the general condition of 1t
commercial world and the uperaticn of ih.e Exceuntive Lranch of the Guvernment, bat whict,
of themseives, would have produecrd but little efitet. To repeat the causes ina few words, the
vast inercase whicl the tarift or 1824 and 1828 gave to the fiseal aclion of the Guvernmer.t,
combined with the canses I have enummerated, gave the first iinpulse to the expansion of the
currency. These, in tnra, gave that exiraordinary impulse to overtrading and speculaiicn
(they are effeets and not canses) which has "um.ll) terminated in the prevent calmmnity. Itmcy
thus be ultimately traced to the connexion letween the banks and the Government; and it s
not a little remariable that the suspension of specie payments in 1816 in this country, and
thai of 1797 in Great Britain, were produced by like causes,

There is ancther reasen againgt ke union of the Government and the banks, intimately cone-
nected with thar under consideration, which 1 shall next procecd to state. It gives a prefis-
ence to one portien of citizeas uver ancihier, that is neither fiir, equal, nor censistent with the
spirit of our institntiuns.

That the connexivn heiween the tank and the Governnent, the reeeiving r and paying a\*:.'- Ry
their noits as eash, and the use of the paklic meney frou the ume of the collection to the Qs
bursement, is the scarce of immenxe profit to (e Lanks, canuot bie questivned. It is hinpos-i-
ble, as I have =aid, tu asceriain wiih any precision what extent their jizsnes and circulaticn
depend upon it, but it ceriainly constitties a large propoitivie, - A single illusiration mway throw
light upen this point.  Suppose the Gove:nment were to take up the veriest beggar in thestreet,
and enter into a contract with him that nothing shouid be received in payment of its dues ot
for the sales of itx public lands in futnre, except gold and silver and his promissory notes, and
thot he should have the use of the public funds from the time of their collection until their dis-
bursement,  Cun auy enc cxtinate the wealth which sucl a contract would cunfer? His notes
would circulaie 1ar az2d wide over the whole extent of the Union; wounld be the mnediumg
through which the exchanges of ilie country wonld be perfurmed; and his ample and exterd-
ed credit would give him @ con aral over all the bauking instiiutions and moneyed transactiv;::
of the commurity. The jossessien of 2 hundiel milllons would not give a control mere
effcetnal. T ask, woald it oc fair, would QL be equal, woald it be consistent with the spirit o1
onr institutions, to cexter such advaniages on any individual 7 And i not on one, would it i
uf conferred wn any nnuber? And if not, why should it Le conferred en any corporate budy o
mdividuals 1 ITow car they puessildy be entitled w bencfits o vast, whichall mustacknowledg,
could nut Le justly confesre! on any naber of anineorporated indwvidaals ?

1 sinte not these views with any micuiivy of hringiu; down odinm on Lackicg ineiigtior -
1 have ro unkind teeling teswitds thon whatevers, I donot hold them responsilie fur the Fre-
sent state of things. It Las grown up gradualiy, without eithers thie bands or e comiman:y
perceiving the cousuguences wizich have Quilewe Dthe cvnneaion boiweer then, My bjaet -
v state et as ther Ungst, Lot e Tradis LAY T e L tonte 2w ntl Tl

Cran nne of 1AV

=

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



10

tigation. The public mind is b "0:1-3‘.)’ awalte upon this ali imporiant subject. It affeets the in-
terests and condition of the whole communi'y, and will be investigated to the bottom. Noth-
= £ P

irg will be lef: unexplored, and it is for the interest of both the banks and of the community,
that the evils incident to the connexicn sheuld be fully understood in time, and the connexion
b graduaily terminated, before such convulsions s'n‘l follow as to sweep away the whole sys-

tem, with its advantages as well as its dizadvantages.

But it is not only between citizen and citizen that the connexicn is unfair and upequal. It
is as much so between cne portion cf the country :md ano:her. The connexion of the Gov-
ernment with the banks, whether it be with a combination of State banks or with a national

institution, will necessarily centralize the action of the system at the principal point of collec-
tiom and distursement, and a: which the mother bank, or the head of the league of State banks,

miust be located. From that point the whole system, through the connexion with the Govern-
ment, will be enabled to control the exchangesboth at home and abroad ; and with it, the com-
merce, foreizn and domestic, incluling exports and imports.

After wha: has bzen said, these peints will rejuire bur litle illustration. A single one will
be sufficient; and I will take, as in the former instance, that of an individwal.

Suppose, then, the Government, at the commencement of its operation, had selected an indi-
vidual merchan:, at any one point in the Union, say New York, and had connected itself with
him, as it has with the banks, by giving him the use of the public funds from the time of their
-:>llection until their disbm‘semen!, and of receiving and paying away, in all its transactions,
nothing but his promissory notes, except gold and zilver. Is it not manifes: that a decisive con-
trol would be given to the port where he resided, over all the others; that h=~ promissory notes
would circulate every where, through all the ramifications of commerce; that they would re-
gilate exchanges; that they would be the medium of paying duty bonds ; \.nd that they would
a':ract the imports and exporis of the couniry to the pert where such extraordinary facilities
viore afforded ? If such would clea"lv be the effiec:s in the case supposed, i: is equally clear

t the concentration of the currency at the same point, through the conncxion of the Gev-
~rminent with the banlks, would have cml'll if not greater effects; and that, whether one general
bink should be use! as an agent, or a league of banks, which shonld have their centre there.
To other purts of the country, the trifling advaniazes which a braveh or deposite hank would
give, in the safe lrecping of the public revenue, would be as nothing, ¢ compaved to the losses

caused to their commerce by centralizing the moneyed action of the country ai a remote point.
Other gentlemen can speak for their cwn sectzons; 1 can speak with cornfidence of that which
I have the honor in part to represent.  The entire SLHPIC States, I feel a deep ccnviction, banks
and all,. would, if‘ the end, be great gainers by the chs.aevers_nce whatever might be the tem-
porary inconvenience. 1If there be any other secticn in which the cffects will be different, it
vould be but to confirm the views which I have presenced.

As connected with this, there is a point woll dosorvine censlleratios

n. Tlue union beiween
bank and Government ix not only a miain sanree of that dangerous expansion and contraction
in the banking <_, em, which Thave alr

realy illostrated, but is 2lso one of the principal causes
olthat powerfuland a'most irresistible tendeney to the inerease af banks =, whicheven its friends
#ze and deplore. I :‘l\f.'elt on this point on a furmer oceasion, (on Mr. Webster’s motion to re-
new the bank charter in 1833,) and will not repeat wha: I then said. Bui, in addition to the
~3ases then enwnerated, there are many othersvery puywerful, and amony others the one under
consideration.  They all may be summed up in one g’ neral eanse. We hnve made bank-
15 too profitable ; far, very far, too prefirable; and, Taay ald, inflnential. One of the most

mple sonrees of *his profit and intluence may "*c :mce-.'._. as I'have shuwn, to the conmexion
vith the Government ;and i3, of eourse, amoeng the promingn; causes of the streng and inces-
=t tendeney of the srstem o ?nﬂ'cn:s: virich eveon itz friends see must finally overwhelin
ei*lier the ban¥%s or the instiswsisns =f the ¢ vasty.  Wohha view o cheek iis growth, they

ho-ve proposed ) Yimiz thie numel or oF Danit an ot owmeesnt of Lanking carial ""' an amend-
- an amenduiont, if it were

t.
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practicable, would Lu:increase tize profits and mfluenve of bani capital ; and that, finally, it
would jusily produce such indignazion en the pait of the rest of the community against such
unequal advantages, that in the end, afier a lung and violent struzgle, the uverihrow of the en-
tire system would tollow. To cbviate this difficulty, it has heen proposed t add a limitation
upon the amount of their business; the etfeets of which would be the accvmmuodation of fa-
voritesto the exclusion of the rest of the community, which would be no less fatalto the xystem.
There can be, in fact, but vne safc au.! consistent remady; the rendering banking, as a business,
less profitable and indnential; and the first and deeisive siep towards this, is a disseverance
between the banks and the Govermment. To this may be added, some effecinal limitation on
the denomination of the noutes to be issued, whick would operate in @ simiiar manner.

I pass over other imporiant objections to the connexion; the corrupting influence and the
spirit of speculativn which it spreads far and wide over the land.  Who has not seen and de-
plored the vast anl corrupiing infduence brought to bear upon the legislatures to obtain
charters, and the means neccssary to pariicipate in the profils of the instititions. This gives o
control to the Government, which grants such favors, ef 2 mast extensive and paraicioms
character; all of which must continua to spread and increase, if the connexion should con-
tinne, nntil the whole coxmmunity must become one contaminated and corrupted mass.

There is another, and afinal reason, which I shall assign against the reunion with the banks.
We have reached 2 new era with regard to these institutions. He who would judge of the
future by the past, in rcference to thewn, will be wholly misiaken, The year 1833 marks the
commenccmen! of this ¢;x. That extravndinary man, who had the power of imprinting his
own feclings on the commuuity, then conuncneed his hostile atiacks, which have left such
effects behind, that the war then commenced agaiust the banks, I clearly sce, will not termi-
rate, unless there be a separation beiween them and the Government—until oune or the
other trivunphs—ill the Governmeni hecomes the bank, or the bank t}\c.Guvcmment. In re-
sisting their union 1 nct as the friend of buth. I have, .a: T have said, no unkind feeling
toward the banks. Iam neithera bankau, nor an anti-banl mman, I have had little erne
nexion with them. Maoy of my best frends, dor \-.:hum I have the highest esteem, have a
deep interest in their pi’nspcrit?', and as far ax filendship ar pevsonal m‘:nr:l'.mcm c.\'!o.mk, ay
inelination wouli be xrongly in their favor.  Bat I sand up Lere as the representative of ne
particuin® interest. 1louk to l.he whole, aud to the 1iure as well as the present; and I shall
stea:dily pursue that c;ur.sie'\\'luch., under the mast enlarged view, I belicve to be my duty. In
1531, I saw thue present t:l'hlj. I in vain rzised a warning voice, and enldeavored to avell i
I now see, with eyanl cermmfy, one far mare portentows.  IF this strngale is to go on—if the
banlks will in<ist upun a rcum:zn with the Governuent, against the sense of a large and influ-
enzint purion of the (E.ﬂ!!:ll‘.l:lll)'—- an:l, abuve all, it they should succeed in eflecting it, a
reflux iluml will inevitaldy sweep ‘away the :vhulc Ky~tem. A deep popula'r f:xcltemcnt in
never witlout seme rensa, an lought ever to Yo treated with respect; anld it is the part of
wixdom 1) Juae tiaely ) ) " cAlereht 3
grea: as to Jemulish the otdecy, wih allits goenl and evil, .a:;:uns! \\’!'.:ch it i< direeted.

The only safe enurse Gor bl Governaren: snl baaxs, is to remain os they are, separated—
cach in the use of their own crediz and in the matazement of their vown atairs, The les
the control and inflience of the one over e vther the htor, Confined to their legitimate
sphere, thai of aifording temporary ere-dit ta commerzial and busine~s men, hauk notes woul!
furnizh a saf: and ecnvenicnt circulation in the range of commerve an:d busine.s,.,
within which the bank: may b respectively sitnated, exeinpt almast en:irely frur thuse ilye-
tnations and convulspas 1o which they are now <o exjose? ;) or if they should cecasionally te
subject io them, the evil wonlthe loeal and temporary, leaving wrtisturbe 1 the action of the
CGorernment, an-l the meneral curreney of the ooy, en e sty of which the prosperiry
and safmy of the entamm

I have now stated my objecticas to the remnieh ol she Govornmme a0 (b hanks, I they

jnto e cwse, and corress @@ befure the exceitelent shall become so

fry seipuch Jepenll

are well foun 18 580 b B qpi-s are o thinmeelves owwpran saonis; i o Lank of the

2 s

Federal Reserve Bank of St. Louis



)

United S:ates he irmrraciicatle, or if practicable, would, at ihis time, be the destruction of a

large pertion of the exisiing banks, and of renewed and severe pecuniary c‘.is:_r.ess; if it would
be against the setiled conviciior of an old and powerful paity, whose opposition time ?a.nnot
abate; if the Unicn ¢f Government and banks adds to the unfiiness cf ﬁ.}Olr notes for t.‘:xrcula-
ticn, and be unjust and unequal between citizen and citizen, and oune poriion of t_he Union and
another; and, finally, if it would excite an implacable and cbstinate war, which could only
terminate in the overthrow of the banking system, or the instiim:ions of the country, it then
remains that the only alternaiive wonld be permanently to separate the two, and to reorganize
the Treasury so as to enable it to perform those duties which have hereiofore been performed
by the banks as its fiscal agents. This proposed recrganization has tecn called a =ub treas-
ury—an unfortunate word, calculated to mislead and conjure up difficnlties and dangers that
do not in reality exist. So far frem an experiment, or some new device, it is only returning
to the cld mede of ecliceting and disbursing public money, which for thousands of years, ha®
keen the practice of all enlightened people till within the last century.

fn what manner it is intended to reorganise the Treasury by the biil reported, I de not
know. Thavebeen too much engagedio read it; and I can only say, that for one, 1 shall
assent to no arrangement which provides for a Treasury bank, or that can be perverted into
cne. If there can be any scheme more faial than a reunion with the banks at this time, it
would be such a project. Nor will 1 give my assent to any arrangement which shall add the
Jeast unnecessary paironage. 1 am the sworn foe to patronage, and have done as much and
suffered as much in resisting it as any one. Too many years have passed over me to change,
at this late day, my course or principles. But I _will say, that it is impossible so tq organize
the Treasury for the performance of its own functions, as to give 10 the Executive a tenth
par: of the patrenage it will lose by the proposed separation, which, when the bill for the
reorganization comes up, I may have an opportunity to show. I have ventured this assertion
afier much reflectioa, and with entire confidence in its cerrectness,

But something more must be dene besides the reorganizaticn of the T'reasury. Under the
resotution of 1816, bank notes would again be received in the dues of the Government, if the
banks should resume specie payments. The legal, as well as the actual connexion, must be
severed: Buat I am opposed 10 all harsh or precipiiate measures. No great process can be
effected without 2 shock, but through the agency of time. [ accordingly propose to allow time
for the final scparation; and with this view, I have drawn up an amendment to this bill, which
1 shall offer at tl.e proper time, to modify the resolution of 1816, by providing that afler the first
of January nex:, threce fourths of all sums due to the Government mayv be received in the notes
of specie-paying banks; and that after the 1st of January next folio'\\'inﬁ, one half; and after
the first of January next snbreguent, one fourth; and afier the 1st of J:;nu:.ry thereafter, no-
thing but the legal curreney of the United S:ates, or bills, notes, or paper issued under their
authority, and which may by law be anthorized to he received in their dues. If-the timeis not
thonght 1o be ample, I am perfeerly disposed to extend it. The period is of little importance
in my eyes, so that the object be efiected.

I addition to thiy, it seems to me that some measure, of a remedial character, conneeted
with the currency, vugit to be adopted, to ease off the pressure while the process is going
through. It is desirable that the Government chonld make as few and small demands on the
speeie market as pessible during the time, so as to throw no impediment in the way of the re-
sumption of specie payments.  With this view, I am of the iinpression that the smin necessary
for the present wanis ¢f the Treasury should be raised by a paper, which shonld at the same
time have the requi-jze gualities to enable it to perform the functions of a paper circulation.
Under this impression, I object to the interest to e al'owed on the Treasury netes, which this
hill authorizes to be issued, cn the verv oppesite ground that the Scnator from Massachuscits
bestows his approbativn,  ¥le approves of interest, because it would throw them out of circu-
Jation into the hands of capiralists, as a converient and safe investinent: and I disapprove,
tecause it will bave thar effect. Tam disyesed 10 ense (T ihe precess: he, T would suppose, is
very lule reliciens e thar poine
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But I go farther. L am of the inpression, to ma«e this greal me2asure ~vueceszful and secure
it against reaction soine stabie and safe medium of circulatiwy, to take the piace of banlk notes
in the fiscal operations of the Government, ought to be issned. 1 intend to propose nothing.
1t would be impossible, with so great a weight of opposition, to pass any measure without the
entire support of the administration; and, if it were, itought not to be attempted where s
much must depend on the mode of execution. The best measure that could be devise:!
might fail, and impose a heavy responsibiliiy on its author, unless it met with the hearty ap-
probation of those who are to execute it. Ithen intend merely to throw out suggestions, in
arder to excite the reflection of others on a subject so delicate, and of su much importance,
acting on the principle that it is the duty of all in so great a juneture to present their views
withont reserve.

It is, then, my impression, that, in the present eondition of the world, a paper currency, in
some form, if not necessary, is almost indispensable in financial and commercial operations
of civilized and exten<ive communities. In many respeets, it has a vast superiority over a
metallic enrrency, especially in great and extended transaclions, by its greater cheapness,
lighiness, and the facility of datermining the amount. The great desideratum is, to asceriain
what deseription of paper has the requisite qualitizs of being free from fluctuation in valuae,
and liability to abuse, in the greatest perfection. I have shown, T trust; that the bank notes do
not possess these requisites in a degree sufliciently high for this purpose. I go farther. It ap-
pears 12 me, after bestowing the best reflection I can give the subject, that no convertible paper,
that is, no paper whose credit res's upon a promise to pay, is suitable for currency. It is the
form of credit proper in private transaciions between man and man, bwt not {or a standard of
value, to perform exchangces generally, which constitute the appropriate funciions of money
or currency. The measure of safety in the two cases are wholly different. A promissory
note, or convertible paper, ix considered safe so long as the drawer has ample means to meet
his engagements: and in passing from hand to hand, regard is had only to his ability and wil-
lingness to pay. Very dilerent is the cise in currency. The azzregate value of the cur-
rency of a country necessarily bears a small proportion to the aggrezate value of its property.
This proportion is not well ascertaincd, and is probably subject to cunsilerable variation in
different countries, and at different periods in the same country. It may be assumed conjec.
turally, in order to illustrate what I say, at one to thirty.  Asswmining this proportion to be co:-
rect, which probably is not very fur from the trath, it fsllows that!, in a sound cendition of th
country where the enrrency is metallic, the aggregate value of the coin is not more than one
in thirty ofthe apgregate value of the property. It alzo follows that an increase in the amouty
of the currency, by the additien of a paper circulation of nu intrinsie value, but increases the
nominal value ot the azgregate property of the country in the same proportion *hat the increase
bears to the whole amount of currency ; o that, if the currency be doubled, the nominal value

of the property will also be doubled. Flence it is, that when the paper currency of a country
is in the shape of promissary nutes, there is a constant tendency o excess.  We look fur their
safety to the ability of the drawer, and so long as his nmeans are ample to meet his engaze.
ments there is no distruat, without reflecting that, considered as currency, it canno: safely
exceed one in thirty in value comparerl to property; and the delusion is further increased by
the econsiant increase 1n value of’ property, with the increase of the notes in cireulatiun, so as
to maintain the same relative proportion. It follows that a Government may safely contract
a debt, many times the amount of its agrregate circulation; hut, if {1 were o attempt ta put 2+
promissary notes in circulation in amount e:;junl to its debts, an ex losion inthe currency wanld
he inevitable. An:d henee, with other causes, the consiant tendeney o an CXCcessive issue of
bank notes in prosperous times, when so large a por.don of the community are anxious i nhtam
accomnaiodazivi, and who are disappainted when negotinble paper ia refused by the hnnks, Hor
reflecting that it would not be saf to direount beyond the limis Thave assiyned thy g wafo . -
culaiion, hnwever =ood the poper effered.

On whv, then, ousht @ paper currzacy o rest T Lwolisov on e fan] supply simply
which rozalates the value of every taning elre—the consian! demand which the Goveramen
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has ca the communizy fuT iis necessary suppiies. A raetiam, resting on th.i_s demand, wh?cb
simply otligates the Government 10 receiveit inall of its ducs:, to the exclusion of every thing
else, except gold and silver, and which shall be optional with thoste who have demands on
Covernment to receive or not, would, it seems to me, be as stable in its value as those metals

themselves, and be as little liable to abuse as the power of coining. It would contain within-

jtself a self-regulating power. It could only be issued to those who had claims on _the Govern-
ment, and to those only with their consent, and, of course, only at or above par with gold a.nd
silver, which would be its habitual state; for, as far asthe Qovernment was co.ncemed,.xt
would be equal, in every respect, to gold and silver, and superior in many, particularly in
regulating the distant exchanges of the country. Should, however, a demand for gold and
silver from abroad, or other accidental causes, depress it, temporarily, as compared with the
precious metals, it would then return to the Treasury, and as it could not be paid out during
such depression, ils gradual diminwtion in the market would soon restore it to an equality,
when it wonld again flow out into the general circulation. Thus there wounld be a constant
alternate flux and reflux into and from the Treasury, between it and the precious metals; but
if at any time a permanent depression in its value be possible from any cause, the only effect
would be to operate as a reduction of taxes on the commanity, and the only sufferer would be
the Government itself. Against this, its own interest would be a suflicient guaranty.

Nothing but experience can determine what amount and of what denontinations might be safely
issued ; but it may be safely assumed that the country would absorb an amount greatly exceed-
ing its annual income. Mauch of its exchanges, which amount to a vast sum, as well as its
banking business, would revolve about it, and many millions would thus be kept in circulation
Leyond the demands of the Government, It may throw some light on this subject to state that
North Carolina, just after the revoluation, issued a large amount of paper, which was made
receivable in dues to her. It was also made a legal tender, but which, of course, was not obli-
gatory after the adoption of the federal constitution. A large amount, say between four and
five hundred thousand dollars, remained in circulation after that period, and continued to
circulate for more than twenty years at par with gold and silver during the whole time, with
no other advantage than being received in the revenue of the Siate, which was much less
than $100,000 per annum. 1 speak on the informeticn of citizens of that State, on whom
I can rely.

But, whatever may be the amount that can be circulated, I hold it clear that, to that amount,
it would be as stable in value as gold and silver itself, provided the Government be bound to
receive it exclusively with those metals in all its dues, and that it be left perfectly optional
with those whe have claims on the Government to receive itor not, It will also be a necessary
conditiO!'l that notes of too small a denomination should not be issuned, so that the Treasury
shall have ample means to meet all demands, either in gould or silvey, or the bills of the Gov-

ernment, at the option of those who have claimns on it. With thesc conditions no farther vari-

ation could take place Letween it and gold and silver, than that which would be caused by the
action of commerce. An unusual demand from abroad for the metals, would, of course, raise
them a little in their relative value, and depress, relatively, the Government bills in the same
proportion, which would cause them to flow into the Treasury,and gold and silver to flow out;
while, on the contrary, an increased demand forthe bills in the domestic exchange would have
the reverse effect, causing, as I have stated, an alternate flux and reflux into the Treasury,
between the two, which would at all times keep their relative values either at or near par.
Noone can doubt that the fact of the Government receiving and paying away bank notes in all
its fiscal transactions, is one of the principal sources of their great circulation; and it was
mainly on that arcount that the notes of the late Bank of the United States so freely cireniated
all over the Union. I would ask, then, why should the Government mingle its credit with
that of private corporations? No one can doubt but that the Government credit is better than
that of any bank—more stable and more safe. Why then should it mix it up with the less
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perfect c:edit of those mstiuiions 1 Why not nse its own credit to the amount of its own
transacticns 2 Why should it not be safe in its own hands, while it shall be considerel

safe in tlLe hands of eigit hundred privaie institutions scattered all over the country,

and which have no other object but their own private profits, to increase which, they
almost con zantly extend their business to the most dangerous extremes?  And why shon’d
the community be compelled to give six per cent. discount for the Government credit blended
with that i the banks, when the superior credit of the Government could be furnished sepa-
rately, withsut discount, to the mutual advaniage of the Government and lhe community ?
Why, let 1.2 ask, should the Government be exposed to snch difficulties as the present, by
‘ringling 1+ credit with the banks, when it could be exempt from all such by using by itself i«
own safer .redit? It is time the community, which has so deep an interest in a sound and

* «heap currency, and the eyuality of the laws between one portion of the citizens and the coun-
try and another, should reflect seriously on these things; not for the purpose of oppressing any
interest, but to correct gradually disorders of a dangerons character, which have insensibly in
the long ronrse of years, without being perceived by any one, crept into the state.

The :uesiion is not between credit and no credit, as some would have us believe, but in
what fourin credit can best perforim the functions of a sound and safe currency. On this impor-
tant point, I have freely thrown out my ideas, leaving it to this body and the public to dctes-
mine what they are worth. Eelieving that there might be a sound and safe paper currency
tvunded on the creldit of Government exclusively, I was desirous that those who are responsi-
hle and have the power, shoukl have availed themselves of the opportunity of the temporary
Jdeficit af the Treasury, and the pustponement of the fourth instalment intended to be deposited
with the States, to use them as the means of affording a circulation for the present rclief of the
country muud the banks, during the proecess of separating them from Government; and, it
taperience should justify it, of furmishing a permanent and safe cireulation, which would
greatly facilitate the operations of the Treasury, and aflord incidentally much facility to the
commerciai operations of the country. But a different direction was given, and when the al-
ternutive was presented of a loan or the withhoulding the fuurth instalinent from the States, [
did n ¢ hesitate 1o give a decided vote for withhollding it. DMy aversion to a public debt is
deep snd durable. It is, in my opinion, pernicious, and is Jittle short of a fraud on the *public.
I saw too much of it during the late war not to understangd something of the nature and char-
acter of public loans. Never was a country more cgregiously imposed on,

Having now presented my views of the course and the measures which the permanent policy
of the country, looking to its liberty and lasting prosperity, requires, I come finally to the
question of relief. 1 have placed this last, not that I am devouid of sympathy for the country
ia the pecuniary distress which now pervades it. INo one struggled earlier or longer to pre-
vent it, than myself; nor can any one more sensibly feel the wide spread blight, which has
suddenly blasted the hopes of so many, and precipitated thousands from aflluence to poverty.
The desolation has fallen mainly on the mercantile elass—a class which I have ever held in

the highest estimation. No couniry cver had a snperior body of merchants; of higher honer,
of more daring enterprise, or of greater skill and cnergy. The ruin of such a class is a heavy
calamity; and 1am solicitous, among other things, to give such stability to our currency as to
prevent the recurrence of a similar calamity hereafler. But it was first necessary, in the our-
der of things, that we should deterinine what sound policy, loaking tu the future, demands to
be done at the present juncture, before we consider the question of relief; which, as urgent ns-
it may be, is subordinate and must yicld to the former. The patient lics under a dangerous
disease, with a burning thirst and othcrsymptoms, which distresses him more than the viial ¢r-
gans which are attacked. The skilful physician first makes himself master of the nawure ot
the disease, and then determines on the treatment necessary for the restoration of heallli, This
done, he next alleviates the distressing symptoms, as far as is consistent with the restoration ot
health, and no further. Such shall be my course. As far as I possibly can, consistently wit
the views I entertain, and what I believe necessary to restore the body politic to health, 1 will
do every thing in my power to mitigate the present distress, Farther I cannot go.
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Afier the Lest reflection, I am of the opinion that the Government can do butlinle in the
way of relief, and that it is a case which must be mainly left 10 the constitution of the pntient,,
who, thank God, is young, vigorous, and robust, with a constitution suificient to sustain and
wrercome the severest attack. Tdread the doctor and his drugs much more than the Jiscase
jtself. The distress of the couniry consists in its indebtedness, and can only be rel.eved by
payment of its debts. To effect this, industry, frugality, economy, and time, are n2ressary. i
rely more on the growing crop—on the cotton, rice, and tobacco of the South—than on alt th-
projects or devices of politicians. Iam utterly opposed to all coercion by this Government
But Government may do something to relieve the distress. It is out of debt, and is one «f hre
principal creditors both of the banks and of the merchants, and should set an example of ibe-
ral indulgence. This I am willing to give freely. Iam also prepared to vote freely th~ use of
Government credit, in some safe form, to supply any deficit in the circulation duy " ~ 1. = griw
cess of recovery, as far as its financial wants will permit. I see not what'f b

safely done. But my vision may be obtuse upon this subject. Those who differ 3 3 d
wio profess so much sympathy for the public, scem to think that much relief m ;- o ed
1 hope'they will present thair viewd. I am Anxioss & hesuthoic prescriptioosge., = . Wz
them, that whatever they may propose, if it shall promise relief, and be not incotn- - ~ith,
the course which I deem absolutely necessary for the restoration of the country -  .fee:
health, shall cheerfully receive my support. They may be more keen-sighted than : T asto
the best means of relief, but cannot have a stronger disposition to afford it. .
‘We have, Mr. President, arrived at a remarkable era in our political hist .~ "~ & gesef

Jegislative and executive encroachments, of tariffs and surplusses, of bank and pablic devt, and
extravagant expendilure, are pass for the present. The Government stgnd- in s poeition
disentangled from the past, and freer to choose its future course than it ever has been since its

~ommencement. We are about to take a {resh start. I move off under the <.ate rights bl-n-
ner, and go in the direction which I have been so long moving. I seize thc ~ppurinnity tho- .
ruughly Lo reform the Government; to bring it back to its original prinein x; to retvench
and economize, and rigidly to enforce accountability. I shall oppose, <renutously, all at-

attempts to originate z new debt; to create a national bank; to reun. . 1}  ~"iicpland
money powers (more dangerous than Church and State) in any fo: . ¢ . Jspre-
vent the disturbances of the compromise, which is gradually remo.iic. -+ % vestige
of the tariff system; and mainly, 1 shall use my best efforts 10 give «n - :.-ta2cy to
the great conservalive principle of State sovereignty, over the dangerou ar.. - -ie doc-
trine of comsolidation. 1 rejoice to think that the Executive Departmen: . “1e Govern-
ment is now 8o reduced in power and means, that it can no longer rely on s ° : - ‘e and
patronage to secure a majority. Henccforward it can have no hope of suppontin.: - s hut on
wisdom, moderation, patriotism, and devoted attachment to the Constitution, whic®  tr-st will
make it, in its own defeunce, an ally in effecting the reform which I deem it;dispe‘ . s to the
s1tvation of the country and its Institutions.

_ Flook, sir, with pride to the wise and noble bearing of the little State rights party - which
1* any pride to be a member, thronehout the eventtu) noriod through which rorLantry hes
passed since 1824, .Ex(f)el_'l(!ﬁce aiready bears testimony t3 their patriotism, firminess, ar.d s
city, and history will do it justice. In that year, as [ {ave stated, the tariff sys.em " imphed
i the councils of the nation. ‘We saw its disastrous political bearings—foresaw i's - ‘plusses

and the extravagances to which it would lead. We rallied on the election of tiv - Pres:.-
dent to arrest it throngh the influence of the Executive Department of the Goverr: . In
this we failed. We then fell back upon the rights and severcignty of the Statce. - by the
astion of a small but gallant State, and throngh the potency of its interposition, we * 3:7ht the
<vstem to the ground, sustained, as it was, by the opposition and the adminjstra . and by

the whole puwer and patronage of the Government.  The pernicious overflow ot '7 - Treasn-
1v, of which it was the parent, could not be arrested at ence. ‘The swrplus was < - d on by
the Eixeeutive, and, by its control over the banks, beeame the fruitfvl sonrce of Excoi..ve infli-
»uce and encroachment.  Without hesitation, we joined our old opponents on the lariit qacs
1on, but under our uwan flag and without nerging m their ranks, and made a gallant and “suc-
~essful war against the encroachments of the Exceutive. .

That terminated, we part with our late allies in p:ace, and move forward, lag or onwar?l
who may, lo secure the fruits of vur long but successful struggle, under the old republican fiaz
11" 738, which, though tattered and torn, has never yet been lowered, and, with the blessing of
traldy never shall be with my conszent. '
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