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REVIEW OF THE VETO.

THE veto of the President upon the bill ¢ to modi- .
fy and continue” the charter of the Bank of the United
States, whether we- consider the power claimed, the
principles advanced, or the consequences to flow from
it, is well calculated to awaken public attention. Al-
though it is not a more dangerous innovation on the

' principles and usages of the government than his for-
- Ier ones, it is now becoming more alarming by the

frequency and the boldness-of its exercise, and by its

“direct operation and effect upon the country.

It is too Iate toavert the evils of thisfatal measure, it

* will soon come home to the bosom and business of every

man; it will be seen* and felt in every portion of this
widely extended empire. It is not teo soon, however,
to discuss the principles of this high-handed measure,

to restore the constitution and preserve what still re-

maias to us. .

This veto, as the power is now claimed, is an anoma-
ly in a free government, it is founded in a principle
at variance with the fundamental principle, the power
of the peeple to make their laws, and the superior might
and influence of the legislative body. -

It is, when exercised as a check upon the represen-
tatives of the people in ordinary legislation, an arrogant
pretcns'gn, and an odious power, inconsistent with our
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republican plan—a power which has been totally aban-
doned, even in the monarchichal governments from
which it was borrowed—a power which the king of
England, with all his sovereign attributes-and powerful
influence, has not dared for a century te exercise.

A negative upon the laws was confided to the ex-
ecutive, chiefly to protect himself from encroachment,
to guard against hasty leglslatlon, and for the correc-
tion of palpable errors.

Butif the power which has become obsolete elsewhere,
is to become a dommaut power in this government, to
control the. constitution,  even agaipst the expressed
will of the ‘people, and to protect the states against
themselves, it becomes the duty of the citizen to see

how the power is exerted, and to know the opinions \‘
and principles of tho,se to. whom the power is entrusted.

{ This negative, nonﬁded to the executive for cases of

extreme necessity, of rare occurrence, is now erected,

“into am independent power and high prerogative, and
forms a part of a general system, by which the. execu-

tive is drawing te himself.all the power of the govern--

ment, through which he may, upon any pretence of
constitutional scruple, or views of expediency or per-
sonal caprice, counteract the will of the- people, and
direet and control by his own authonty, the whole
course of legxslatwg,j i

. This assumption, whether arising from error or am-
bition, from weakness or passmn, from misapprehension
of duty or the love of . power, is equally dangerous to
the constitution, and will be fatal to the best interests
and hopes of the country.

The President now claims to refuse his assent to laws, ‘

deliberately passed by a majority of the people and by
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a majority of the states, upon principles long approved,
not only on constitutional exceptions, but upon mere :
grounds of expediency, constituting himself the sole |
judge of what is useful, necessary and proper. }

He claims to decide-not only what may be done, but
when and where and how it may be done.

He maintains that every officer and magistrate call-
ed w execute the laws of the Union, must decide for
himself upon their constitutionality, and whether they
shall be executed, which must-lead to utter confusxon
and total insubordination.

He claims not only to decide on the bills- presented :
to him, but upon all those laws which have been enacted
with all the forms of the constitution.

He disregirds the authority of the Supreme Court,
and will not execute their decrees. -

He has wrought an entire revolution in the govern-
ment. He has coneentrated in himself all the power
which the- constitution designed to divide among the
co-ordinate branches. He practically nullifies the
power of Congress, ‘the authority of the Court, the will
of the people, and the rights of majorities. He destroys
the principle of representation, and defeats the objects
of public discussion, the advantages of local information,
and all-the benefits of a compamson and compromlse of .
opinions and interests. .

If the people are competent to understand their own
interest and to govern themselves, which is the idea
on which all free governments rest, there is no danger
in allowing them & free action, and no occasion for re-
straints upon their authority. ’

If the people cannot trust themselves, shall thef trust
ome man? if the opinions and principles of the execu-
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tive correspond with those who elect him, the power
is unnecessarys; if they differ, it is as dangerous in prac-
tice as it is absurd in theory. :

If the people cannet govern. themselves, there is an
end to all our hopes. If one man, even a wise and
‘able one, can shape the constitutien, control Congress
" and the Courts, countervail the authority of the states
‘and a majority of the people, it is the government of
one man, call it as you will, which ean be tolerated no
longer than he embodies public sentiment and responds
to public opimion. »

The power of the veto was genemusly conﬁded as a
shield to the: executive, to be used only on extraordl-
nary occasions; and with the greatest caution and deli-
cacy: it is now perverted to a.supreme and overruling
and dlrectmg power, a power greater, than the people,
and supenor to all the- ocher powers -of the govern-
ment.

- It is now the duty of the people to mqun'e how this
po_wer has.been obtained, and how it has been exerteds
how it happens tha¢ the exéoutive entertains views of
public policy different ﬁ’om the people whe called him"
to that office. «

- When the Pres:dent is founioften arrayed agamst
both Houses of Congress upon questions of deepest in-
terest, it becomes necessary to imquire how this has
happened., Have the pgople changed; or have they
been deceived and béetrayed? Were the opinions of
the President frankly explained, or have they been
artfully concealed and vaguely -expressed? or have the
people connived at the fraud practised wpon them?

If, in the generous confidence of their nature, they
have entrusted such extracrdinary powers to a magis- -
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trate, whose opinions were unknown, and whose prin-
ciples were unsettled, they deserve to suffer, though
. not 30 severely as in this case, that they may learn wis-
dom by experience, never to trust-those rights and in-
terests to men of no principles or bad principles, and
much less to weak and incompetent hands. If they have
been misled through error, deceived by specious pro-
mises, or betrayed by treacherous friends, let them
right themselves—-let them put the power in the hands
of these who will honestly exert it;-in accordance with
public sentiment, for the-public benefit.
The people have a set of primary principles in rela-
tion to the powers of the government, upon which has
been erected a_system of public pelicy, which has for
its general object, to protect the industry- of the coun-
try, to improve the communieation and extend the °
commerce among the states; to regulate the currency,
‘to create an ampleé, equal and active circulation of mo-
ney, to establish a uniform atapdard of value, and to
equalize exchange. Upon this system is supposed to
" depend the.great interests of the country,-and from
“which has arisen its unexampled prosperity.

~ The President, a long time balancing between oppo-
.site principles, scattering ambiguous speeches and art-
fully disguised sentiments, has at length thrown off the
mask, and has openly commenced a system, upon the
strength. of his power and popularity, which leads di-
rectly to & total subversion of these prmctples, and the
sacrifice of these interests, NN

He avails himeelf of the nght of recommendmg to
Congress, to dictate the whole course of legislation.
He then exerts all his influence over the members to
-carry his' peculnr schemes of policy into eﬂ'ect. He
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puts in requisition all the resources.of his power to
counteract the wishes of the people,.and thwart their
measures, and finally, when carried against all the force
of party discipline, and executive influence—he resorts
to the- veto,-arrests the legislative power of. the coun-
try, and with most arrogant pretensions to superior in-
telligence and .virtue, . tells us’ ¢ it is time‘t.o. pause in
our career, to review’ our; prificiples,” ¢“and, if possi-
ble, to revive the. devoted :patriotism which distin-
gtiished the sages of the revolution,”” ¢¢ of Jmprowdent
legislation,” and “of the prostitution of government.”

In relation to thé Bank of-the United States, he

began, long before any necessity, to denounce the insti-
tution, ‘‘he said its- eonstitutionality and expediency

were well -questioned;” and what most astonished all

intelligent men, he declared it had failed to produce a
-sound currency, or toequalize exchange. At a subse-

quent session, he renewed these sentiments, but ex~

pressad a determination to subm;t the questlon to the

people.  Then came a long ami well reasoned report
from the Secretary of the Treasury, recommendmg the.”

rechartering of the bank..
The-question, under these ausplces came before Con

- gress; it was fully discussed in beth houses, during

whieh everyart and resource of the executive was em-

ployed to defeat the measure. It was carried, how-

ever, by considerable ma_]omtles. -Under thése cir-

cumstances, the President has deemed it his duty to

exert the extraordinary power of the veto.

Let us now examine the reasons upon which he has
justified. this assumption of power, which brings upon
the country so heavy a calamity, :

The bill to recharter the: hank ‘was presented to the :

e —
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President on the anniversary of our independence, and
he seized the occasion: to say that he had ¢¢ considered
it with that solemn regard to the principles of the con-
stitution, which' the .day was calculated* to inspire,
and come to the conclusion that it ought not to become
a law.”?

If the Presxdent, in performmg that duty on that
day, had adverted to the causes that led to that me-
morable event, and to the prineiples it consecrated, he
would have geen -that'the revolution had its origin in
abuses and usurpations.of the king—that we accused
him of having ¢¢refused.his-assent to laws the most
wholesome and necessary for the public good”’— of
taking away our charters, abolishing our most valua-
ble laws, and altering fandamentally the forms of our
government”’—of ‘having ¢¢forbidden his governors to
pass laws of immediate and pressing importance, unless
suspended in their operation, until his assent should be
- obtained”’~——¢¢ of having refiised to pass other laws for
the accommodation of large districts of people’”—¢¢ of
having obstructed the administration of justice by re-
fusing his assent to laws”—<‘ of making judges depen-
dant on his will alone for the -tenure of their of-
~ fices,”” and consequently of being ¢¢ unﬁt to be the
ruler of a free people.”

If he had been rightly imbued with the true spirit
of those times, he would have perceived he was imitat-
_ ing the worst example, and perpetuating the worst
abuses and usurpations of that monarchy. .-

The President thinks the charter ¢ unauthorized by
the constitution, subversive of the rights of the states,

nd dangerous to the liberties of the people.”

The Bank has been twice chartered, once in 1791,
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under General Washington, and once in 1816, under

Mr. Madison; and ifs constitutionality:has been decid-

ed by the Supreme Court. This weuld seem to con-

stitute some guthority in faveur of the power.—But

‘¢ mere precedent,’’ says the President,. ¢ is a danger-

ous source of authority”’—upon what then will he rely?

upon his own judgment? is that the safe and infallible

* guide, which shall outweigh the repeated sanctions of
Congressand the Courts? He says: ¢‘ Precedent should -
be disregarded, except when the acquiescence of the

people and the states can be considered as well settled.”

The Bank was chartered immediately after the adoption
of the constitution—it was rechartered after the last:
war—it has been near forty years in operation—-it has

been again revised gnd sanctioned by Congress at the

last session—and all this is not sufficient acquieécénce ,
on the part of the people and the states to constntute a

- precedent.

In the face of this, the Presrdent argues that thls s
no authority for the constitutional power, because Con-
gress at other times have refused to charter the Bank. -
Now the reasoning would be perfectly fair and candid,
if Congress-had refused upon this ground to renew the
charter, but the contrary is known to be true—it was
the union of those who denied the power and those whe
denied the expediency, with those who disagreed to
some of the details, that constituted the majority.

This refusal to charter the Bank in consequence of
difficulties in the arrangement of the system, is im-
properly ascribed now .to constitutional objections, in
order to impair the force of the precedent.

The President seems to labour under some extraor-
dinary errors of fact as well as of réason. . He says “ the
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expressions of executive, legislative and judicial opi-
nions against the Bank are probably, to those in its fav-
our, as four to one.” This, if true, would only show that
those opposed, have taken more pains to publish their
‘opinions. Bat, so far as any judgment can be formed
from the votes in the Senate, the reverse is true. There
were only seven states voting against the Bank, many
of them distinctly upon party grounds, to shield the
executive from the responsibility of the veto, most of
them'in reference to the time rather than the measure,
and very few exclusively upon constitutional scruples.

The charter was passed in 1791 by thirty-nine to
nineteen, when the necessity of the institution was not
so well understood as at present.

Mr. Dallas, in 1814, considered the questlon as de-
cided. He says, “when therefore we have marked the
existence of a national bank for a period of 20 years,
with all the sanctions of the legislative, executive,
and judicial authorities, when we seen the dissolution of
one institution, and heard a loud and continued call for
the establishment of another, when, under these cir-
- cumstances, neither Congress nor the several states
have resorted to the power of amendment, can it be
deemed a violation of the right of private opinion to
consider the constitutionality of a national bank as a
question forever settled and at rest.”’

He adds, ¢“that it is necessary and proper for carry-
ing into execution some of the most important powers
censtitutionally vested in the government.”

In 1815 the bill passed both Houses. It was nega-
tived by the President, not on the ground of unconsti-
tutionality, but because in his judgment it would not
effect the object of the legislature. He says: ¢ Waiving

2
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the question of the constitutional authority ef the le-
gislature to establish an’ incorporated bank, as being
precluded, in my judgment, by repeated recognitions,
under varied circumstances, of the validity of such an
institation; in acts of legislative, executive, and judi-
cial branches of the government, accompanied by indi-
cations in different modes of the concurrénce of the
general will of the nation.” -,

In the annual message of December following, he says?
¢ It is, however, essential to every modification of the
finances, that the benefits of a uniform mational cur-
rency should be restored to the -community. If the
operation of the state banks cannot produce this result,
the probable operation of ‘a national bank will merit
consideration.” -

In 1816 the bill passed and recelved the approbatmn
of the President. It has been since that time in suc- -
cessful operation, and has completely answered: all the
expectations of the country.

During the last year, Mr. Madison has more fully
explained his views. He says: ¢ It was on the respect
due to. the deliberate and reiterated precedents, that
the Bank of the United States received the executive
signature. . The act originally establishing a bank, had
undergone ample discussion-in its passage through the:
several branches of the government ; it had been carried
into execution. throughout a period of twenty years,
with annual legislative recognitions, and with the entire
acquiescence of all the local authorities, as well as of the
nation at large, to all which may be added a decreasing
prospect of any change in the public opinion-adverse
to the constitutionality of such an institution. A veto
from tlie executive under these circumstances, with the
admission of the expediency and almost necessity of the



13 -

theasure, would have been.a defiance of all the obliga-
tions derived from a course of precedents amounting
{0 the requisite evidence of the national judgment and
intention.”

The President had repeatedly brought the question
of the/ Bank before the country—committees of both
Houses had reported at large in favour of rechartering
the institution—the bill had passed the Senate twenty-
eight to twenty, and through the House of Represen-
tatives' with a Jarge majority, upon the recommendation
of the Secretary of the Treasury, that the measure was
constitutional and essential to the fiscal operations of
the government, notwithstanding all the influence of
party management and executive power.

The Secretary of the Treasury is clear and strong
on the question of power and precedent. ‘¢ The au-
thority of the present-government fo create an insti-

- tution for the same purposes cannot be less clear. It
has, moreover, the sanction of the executive, legiskative
and judicial authorities, and of a majority of the peo-

ple of the United States, frem the organization of the

. government 1o the present time. If public opinion
cannot be considered the infallible expounder, it is

~ among the soundest commentators of the constitution.

It is undoubtedly the wisest guide and only effective

* check to those to whom the administration of the con-

stitution is confided ; and it is believed, that in free and
enlightened states, the harmony, not less than the wel-
fare, of the commuhity, is best promoted by receiving
as settled those great questions of public policy in

.. which the constituted authorities have long concurred,

and in which they have been sustained by the unequi-
vocal expression of the will of the people.”
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It is upon this view of the question, the President
finds ¢¢ precedent dangerous, that ‘it ought to be dis-
regarded, that the force of precedents is equal, and
that four-fifths of the legislative, executive and judicial

.opinions are against the Bank.” It is'manifest the

President has totally misconceived the force of public

opinion, and the authority of precedent, and set at de- ’

fiance the legislative will. :

The force of precedent being destroyed by this mode
of reasoning, and the assumption of facts, he pronounces
the law unconstitutional, and how?) He does not say
that Congress may not employ all necessary and proper
means to carry their powers into effect, but that they
are not the proper judges of what is necessary and prb-
per, and assumes to himself to decide, not that the Bank
itself is not a proper means, but ¢¢ that some of the
powers and privileges conferred on it, cannot be sup-
posed necessary (in his judgment) for the purpose for
which it is proposed to be created, and-are not, there-
fore, means necessary to attain- the end in view, and
consequently not justified by the censtitution.”

This Bank was originally recommended by General

Hamilton, as a necessary means of aiding the operations

of the government, and approved by General Wash-

.ington. Mr. Gallatin has on several occasions declared
~ it a constitutional and proper aid to the tréasury in col-

lecting and distributing the revenue. Mr. Crawford
in 1811, and Mr. Dallas in 1816, considered it within
the competency of Congress and an essential branch of
the financial system. 'The opinions of Mr. Rush are
well knawn, and the present Secretary of the Treasury,
one of the President’s cabinet at the last session, re-

-
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commended the institution in the following emphatic
language, :— '

¢ The indispensable necessity of such an institution
for the fiscal operations of the government in all its de-
partments, for the regulation and preservation of a
sound currency, for the aid of commercial transactions
generally, and even for the safety and utility of the lo-
cal banks, is not doubted, and, as is believed, has been
shown in the past experience of the government, and
in the general accommodation and operations of the pre-
sent bank.”-

¢ The present institution may indeed be considered
as peculiarly the offspring of that necessity—springing
from the-inconveniences which followed the loss of the
first Bank of the United States.”

No doubt, therefore, can exist, as to the necessity
and propriety of the bank as a means of carrying on
the government—and well may the Supreme Court say
“that when the law is not prohibited, and is really cal-
culated to effect any of the obJects intrusted to the go-
vernment, to undertake to inquire into the degree of
the necessity, would be to pass the line which circum- -

scribes the Jud1c1al department and tread on legislative
ground.”

Now, the bank being a necessary and proper means,
is clearly constitutional; but the President has gone
into the details, and there finds what he considers, al-
thougthongress does not, some powers and privileges
conferred on the bank, not necessary for the purpose,
and not, therefore, means necessary to attain the end
in view—and not justified by the constitution.

Now, admitting the censtitutionality of the bank, as
well as the necessity of such an institution, to be sus-
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tained by precedent and authority, and that they are

not denied by the President, let us see whether in the
details, there is found any thing so important in-princi-
ple, - ¢ s0 subversive of the rights of the states, and so
dangerous to the liberties of the people,” as to make it
necessary for him to interpose hlmself to save the con-
stitution from violation. ’

According to the views of the Pi‘emdent, a bank may
be a necessary and propér means, but.if in the charter
any power or privilege is given, which is not necessary,
that is, indispensable to a bank, (that is, without which
the bank could exist,) however useful, convenient,
~ needful, or conducive to the end of the institution, the
provision renders the whole charter unconstitutional.
Thus foreigners and females are hot necessary to a
bank ; it is not indispensably necessary that the bank
should hold property, or have banking houses; a capi-
tal of thirty-five millions is not indispensable ;- it could
well exist without ‘paying a bonus—and so every thing
which is not intimately connected and indispensably ne-
cessary to the existence of the bank, is unnecessary,
_and renders the charter unconstitutional. . .

This is a piece-of hypercriticism, as new as. it is in-
genious—produced, no doubt, by that solemn regard
for the constitution, which the day inspired, and is alto-
gether worthy of the admirable conclusion to which it
brought the mind of the Presrdent to annul the whole
charter.

Among the objections most serlously and strongly
urged upon public prejudice and state pride, is the
right of state taxation. There is in the discussion a
‘total want of clearness and dnstmctness in the xdea pre-
sented to the censideration of the people. When
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rescued from the confusion arising from general and
vague expressions, it will be seen, that the charter has
preserved all the rights of the states and of the people.

‘The right of taxation, which, from the want of pre-
cision, the President treats under one general head,
involves three distinct powers: 1st, The franchise, or
liberty of banking: 2nd, the capital stock and the divi-
dends of the citizens of the states: and 3dly, the pro-
perty of the institution.

The charter is entirely silent upon the questlon of
taxation. It neither gives nor denies any rights to the
states. - They. are free to exercise any right, and to
enforce it by the courts—they stand upen their rights.
The President complains of its silence; but has Con-

- gress a-power to grant to the states expressly, a right

inherent in them—or a right which they have not—or .
to. set limits to their authority.

It is admitted, that the states may tax the banking
houses, and the property acquired by the bank; and -
that they may tax the capital stock of their own citi-
zens, as they may in their own banks, or the dividends
as.any other income, and these rights are not contest-
ed, and are freely exercised. The only difficulty ex-
isting, was to obtain the necessary information with
regard to the amount of the stack, and the names of the
stockholders, and the provision of this bill, for furnish-
ing that information, to enable the states to exercise
their rights, is denounced in the message as the very
worst feature in the. bill.

This was a pre-existing right, which Congress could
not give or take away—but under this right all the
stock of our own citizens invested in the Bank, may be
taxed to as great an extent as capital in any other bank.



18
The only question of any real difficulty which arises

from this -exercise of power, is, whether the right to
tax the funds, attaches, or ought to attach, to the citizen

-or the property—to the state where the bank capital

is employed, or where the stockholder resides. Much
may be said on that abstract right; but Congress could
not and did not decide. The states having the power
to tax the income of their citizens, from wheresoever
derived, it would have been unjust to grant to other
states -the right to tax the same property in another
form.. But admit the right of Congress to confer this
power of taxing the capital employed in a state, and
even with safe and proper limitations, what would be
its operation? Most unjust:and unequal among the
states. The whole benefit of taxation would result to
a few states. The chief revenue would be received by
the states which, from their peculiar position, derived
the greatest advantage from ‘the institution. New

-Orleans, being the emporium of all the western states,

employs one-fifth of all the capital, and the west, with

-4 small investment in the Bank, emp]oys mare- ‘thaw half

its capital. :

Would it be- fau' that these ‘favoured states, shou]d
draw the money from the other states, and enjoy the
exclusive benefit of taxing the capital in the Bank?
Would-it be just that the states who equally grant this
franchise, -and ‘who furnish .the means, should be cut
off by this mode of distribution? The states would not
submit to such a system, and it would be grossly ini-
quitous to tax the capital in one state and the dividend
in another. Congress have not mterposed in this ques-
tion among those states.

The charterisa national grant-—the franchlse, which
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is entirely distinct from the property or funds or divi-
. dends of the institution, is conferred by all the states
as well as by all the people; the liberty, whatever it is
worth, belongs to them to grant, and the bonus or tax be-
- longs equally to all the parties. The charter, therefore,
wisely stipulates that this fund shall go into the common
treasury for the common benefit. When there it is.sub-
jeet to the disposition of Congress, and at a proper time
it would have been a question, whether it should be di-
vided among the states, accordmgto population, or ap-
plied to some national purpose, in which all the states
may have an equal interest. :
But if the charter. is constltutmnal, Congress alone
have the right to grant the franchise; the states then
. _can have no power to tax a right, which Congress alone
- is competent to make ; a right which, being unlimited,
would be a right to destroy what the other only had
the right to create. It would admit. the absurdlty of
-two incompatible jurisdictions.
- The power of taxing the corporatmn involves in its
exercise .an absolute "control over its existence—and
‘upon this pririciple the Supreme Court decided against
the right of the states ; a righit which some of them, in
the spirit of hostility, were disposed to exert—to pro-
‘hibit the exercise of the- pnvﬂege within their limits,
-and thereby destroy the connexion, harmony and utility
~ of the system, and defeat. the pyrposes of the govern-
mént. - It would be to make the institution, created for
natienal objects, dependant on the concurrent will of
all and each of the states. -
~ In any event, whether- the states possess the right
or not, Congress cannot and ought not to grant it, and\
much less-can they aflix limitations to it.
3
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It is known that the state of New York, a great '

commercial state, in the “heart of the union, from
the spirit of aggrandmement, or thé ambition of con-

~ trolling the monitory system of the United. States,.

or for political purposes, would refuse the Bank admis-

sion, if that was. required, or expei it by taxatlon, if

the power was conferred.

The Bank claims no exemption from- taxatmn, and-it
is indifferent whether the.amount is pa1d a8 a‘bonus to
the government, of in-the form of a tax to.the states.
The rights of the states are equally preserved, and it is
equallv indifferent to the stockholder, whether he pays
in the state where he resxdes or where the capltal is

-employed.

The Bank of the United. States, to maintain a fam :

equality with the state’ institutions, ought to pay what
similar capital pays, for - bankmg pmvxleges, and the
support of government. -

The bill has provided fora bonus, (to the. amount of .

which reference will be hereafter made,) for the fran-
chise of banking'and ‘other- pnvﬂeges——that wasa pow-

er which could not be delegated to the states, and in

this bonus all the stites equally participate; but 'the
states enjoy ‘the ‘right of taxing the stockholder.

The power is equally and justly distributed between the

_two sovereignties, both- constituting a fair equivalent,
and placing this institution upon an equahty with the
other institutions."” -

The Supreme Court . haVe declded that the,

states cannot tax the institution,.and to grant it,
would be to tax it'twice. Is there in all this any
thing injurious ‘to state rights, or to the constitution.

Is there not, on the contrary, the evidence of a pro-
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found investigation of all the nghm of the parties, and
an equitable adjustment of their several interests.

The next-'objection, in point of importance, is that
‘the corporation cannot hold property, and that if they
could, it is not necessary to the institution, and there-
fore unconstitutional. Property cannot be held, 1st.
Because the government not having power to hold it—
the right cannot be. delegated—and 2nd. Because it
infringes the rights of the states in the control of titles
and transfers of real property,

" The government of the United States, bemg 80-
vereign as-to certain ‘powers, can exercise all the
powers incident to or necessary to that sovereignty.
There are powers in relation to certain things, so
transcendant in their nature, that they may be said .
. to be above the constltutlon The. right, for exam-
'ple, to use all the means necessary to carry their
powers into  effect, would have been just as much
within the scope of their powers, if they had not been
‘expressly granted. When therefore it is, in the discre-
tion of Congress, necessary toacquire Jand, for any pro-
per purpose of the government<—or houses, ships, ar-
' morics, arms, or any thing else necessary to make war,
or regulate eommerce, or coin money, or to regulate
the currency, or to collect the revenue, they have
a clear implied power to acquire them. By what
authority was . Louisiana. and - Florida acquired, or
_ the boundaries of the United States established. It

. Was not gmnted in the constitution, but it was an ema-
nation of the. sovereign power, exercised under the
authority to make treaties. By what grant in the con-
stitution are lands acquired from the Indians. .

It is said the power of -the government is limited to
purchasing for the ¢ erection of forts, magazines, ar-
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senals, dock yards, and other needful buildings.” How

then have they acquired s1TEs for light houses, armo-

ries, mints, hospitals, custom houses, barracks, and for

the military academy; ‘they are not included in the

enumeration—nor do they come -under the head of
¢ needful bujldings.” But suppose land needful for -
the growth of live: oak for the supply of the navy—-lt

‘has been purchased for this purposé—suppose it is

- decmed necessary. to purchase lands-and "houses to se-

cure debts to the government; -there is now an act of
Congtess authorizing the Secretary of the Treasury ‘to

purchase property under execution, "and - under it,

lands have been dcquired in several states. The

government may therefore. hold lands in the states— -
the consent of the states is-necessary not to enable them

to buy the land, for any necessary purpose; while it.
‘remains subject to the jurisdiction of the state, but itis

necessary. only when demgned for either of the pur-

poses mentioned in the constitution, to have the juris-

diction and sovereignty, which are necessary to exert

the authority, and extend: the ]aws of the Umted States

over those places.

The government -may: do many thmgs-by bthers, or
exert its power through different means, either of con-
tracts, agencies or corporations. " It may ‘build ships
or coin money by its own officers or by contract; a cor-
poration might:be created with- the special power in
these ‘and similar casesy it may confer ‘the power
necessary to- the end. A bank is necessary to col-
lect and keep and pay out the’ revenue, and for other
purposes. cornected ‘with the currency.. The right
to have banking houses is to a certain degree neces-
sary and useful to the, establishment, and the right to
acquire property from their debtors is a natural in-
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cident to the right of collecting their dues. “This right
may not be mdlspensab]y necessary to the existence of
the institution, but it was not granted for the benefit
of the Bank; but chiefly of the people—a right by
whieh they could, in the event of misfortune, deliver
up. their property and be discharged from the debt, or
transfer it to the Bank for a higherprice than could be
obtained from others. The power has been beneficently

‘exerted, and has given relief to many individuals.
The charter limits the power of holding property to
five years, 5o that it does not interrupt the laws of de-
-scent or_tli'e righgs of escheat; it does not become indi-
_vidual. property, and therefore not of aliens.. But if it
affected the rights of the states, the Courts would cor-
rect the error, but no state has complained of this pri-
vilege, and the objection is entirely gratuitous on the
part of the executive, and evinces. an excessive fasti-

diousness and morbid sensibility abeut state rights.
. There is no motive of interest on the part of the bank:
the acquisition . of property is not the object, itis the
~ result of necessity—the means of saving under peculiar
circumstances the debts apd rescuing the debtors. It
~ isa power used for the safety of the Bank, and the relief
of individuals, by which they voluntarily dispose of
their property, upon terms most advantageous to them,
and most frequently save themselves from hopeless bank-
- ruptey; and, discharged from their engagements, re-
commence business under more favourable auspices, It
“is a power to he used only in extraordinary cases, and in
‘times of general distress. . In-ordinary times, when
property will sell, there can be no necessity and no ob-
jeet in exerting the right; and the rlght has'never been
used » but for the. rellef of the unfortunate and there
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will bé no occasion to use the power, without some yn-
expected revulsion, perhaps durmg the continuance of
the charter. -

‘Another objection to the constltutlonahty of the char-.

ter, so novel as to have escaped the attention of all the

astute lawyers, and -all the sagacious men who guard the
constitution in both Houses of Congress.. It relates to

the stipulation that no other Bank shall be established
durmg the period of the charter, and: certain limita-
‘tiens upon. the power of creating banks in ‘the District
of Columbia. Let us test this new: prmmple, -which
is put forth upon the single. dictum . the executlve,
unsupported by reason or authority. 1. S

- Congress then have no express power to grant a cor-
pomtxon, but merely as an agency or as a means of car-
rying any of its general powers into effeet. - Congress
have to collect revenue from ‘imports itis indispensable
that there should be a currency in which it can be paid
of equal, uniform value—-otherwxse ‘duties would be
unequal at the different ports, and a general derange-

ment would ensue of all the affairs of government. The,

money must be safely kept, and promptly distributed
1o different parts of the union.. To effect these objects,.
a bank has been instituted, which, after an experiment
of fifteen years, had satisfied Congress, that besides
other benefits, resulting from the institution, it had
accomplished "all the - speeial objects of its creation.
Anether bank would not therefore be necessary, and
therefore ¢ould not be. granted, and would be a viola-
tion of the constitution. - Congress believe it indispen-
sable to have one bank, but that a second would be not
only unnecessary, but would defeat- the operation,-and
destroy the usefulness, of the other. | Now the Presi-
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dent, who acknowledges that ¢¢the bank is in many re-

spects convenient to the government and useful to the,
people,” with admirable consisteney refuses to approve
the first, which he pronounces uncenstitutiopal, because
Congress have stipulated that they will not make an-

other unconstitutional bank. ,But, says he, ¢Congress
have taken away [this right] from their successors. for
twenty years;” “‘and it cannot be necessary OF proper to

barter away any of. the powers vested in' them tobe

exercised for the public good”—therefore the conclu-
sion follows, that, as this stlpu]atlon is not necessary or
proper, the act is unconstitutional. _

Now, bes;gles, that no other bank can be necessary,
this is in its nature exclusive—the duties (as being the
depositary of the public money, &c.) could only be
performed by one—there weuld be therefore a tacit
understanding; in the mind of the parties, binding i in
foro conscientia, a sort of good faith, resulting from
the nature of the compact, obligatory upon all men of
honour in the absence of all stipulation.

The pres1dent has invoked a principle in this case
of great public consequence, and of universal applica-
tion. - It was not supposed that at this day any public
man was ignorant of the nature.or extent of the princi-
ple to which one legislature may bind its successors. -

The principle is not true that one legislature cannot
bind another. From- the.nature of their functions, it
results, that they must, from necessity, bind not only
subsequent legislatures, but posterity. ‘

Laws in general are passed without limitation of
time, and are 'répealab]e at all times; but they bind
during all time, until repealed.

Laws which the public interest reqmres to be per-
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manent, stand upon the good faith of the country, such .

as the pledge of the public lands—pledges of taxes—
an appropriation of ten milliens-to the siriking fand—
and others; théy may be repealed, but it would be a
violation of the implied faith of the nation.

Laws which create obligations and vest rights, such
as the pension laws, which are binding during the life
time of the person, compacts with -individuals of par-
ticular duration, and charters having a Jlimitation of
time. -Inall such cases; there is a superior law ‘of
honour and duty that binds the civilized world, that re-
strains the subsequent legislature, and forbids:the vio-
lation of personal rights. - In the case before the Prem-

dent there was a ompact, importing certain obhgatlons, :
and creating certain rights of property, to continuefor .

fifteen years—was that not binding on subsequent le-
gislatures, as much as if there was a formal stipulation
“in the act that it should not-be repealed,. and ‘would
such a provision vitiate the charter? .
‘The:act confers certain powers.and pnvx]eges in
their nature exelusive~—could -Congress, if they could
not repeal ‘the aet, take them away by, granting the

same to others—would it not be to do indirectly what -

they could not do dlrectly, and will a stipulation not to

impair the grant by a subsequent act, invalidate the.

charter, or impair-any rlght of a subsequent legisla-
ture? . . ,

- These errors result from characteristic - precipitan-
cy, a loose generalization of ideas, the want of ‘sober
reflection and accurate analysis; they could not hgve
- emanated from the skilful and practised statesmen, his
constitutional advisers—but how lamentable that such
principles, under their auspices; and on- their authori-

-
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ty, should be piit forth, to deceive a too.corfiding peo-
ple, and to Justlfy a gross misuse of power.

As it regards the reference to the district of Colum-
bia, it is only necessary to add, that the stipulation is
rather an ackmowledgwment -or -reservation of power
than a limitation, although expressed in negative terms.
There are five -banks alréady with a capital of two or
three millions of dollars, besides the Bank of the
“Upited States, which are quite sufficient, and fio others
have been asked for. Thestipulation that,they will
not, on. rechartermg them, increase. their capitals, and

‘that in making. new ones, they. will not exceed ‘six ’

millions of dollars, can scarcely-be called a limitation :

bat it contains a direet inference,. that Congmss may
increase them to an almost unlimited extent, and nega-
-~ tives the conclusm thet mlght have beep drawn from
the charter, against the exercise of this right; end this

is called “ a palpnble attempt to amend. the constltu—

tiou by an act of legislation.”
" Another constitutional objection is, that “if Congress
, lmve any power. to. r-egulate currency, (whwh he de-
mes;) it.was conferred to be exercised by themselves,
snd: not tobe transferred to a corporation.”” . That is,
that. ctm'ency «an only be regulated by, &n act of Cone
'gress, and-cannot be affected by any other means or
agerey,: -which: is equivalent to declaring that money
can oaly be coined by statute j that shlps can be built,
the ‘mail- trapsported, and the revenue collected .and
paid out only by Jaw ; and war made only by fn'oclama-
tiga. .- The magic power of the law: over the currency
weu!d /by equal te the fabled touch of Midas.,
~ 'These pewers are. exerted by, Congress in various
ways, but-always in the way to effect the object, either
by law or by agents, by contracts ‘or by coeporations,
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and it is obvlous that the purpoée of the bank could not

be accomplished: in any other. mode, eertamly so well

and so eﬂ'ectually I o :
These are -the :constltutwnal ebjecuons upon which

the president has rested the Véto. - It has been seen

they are untenable, ‘they are founde& On €rroncous

views and false reasoning This is-net all, the doec-

trines-if-carried out, would. be found 1ncompat1ble with
the exeCutlon of all the Jaws; no law estabhshmg any

of our systems can stand such a scrutmy ‘Can-i#t be

1magmed that~ every provision, in -every act, is in _this

‘loose. sensey necessary to the. main purpose, ‘and -that
‘therefore the law is unconstltutlonal “and that upon
this assumption he may, upen. his peculiar principles

of ‘action, refuse to- car’ry them into effect? _Is every
provmon in the laws for collecting: 1mposts, for or-
ganizing, the judiciary, for the’ administration of the
public Jands. indispensable, and are the laws therefore
void? For example, the oath at the-custom house i#

not-absolutely necessary, the duties could be- collected

thhout, perhaps, as well 3, itis dispensed-with in many
places in Europe; it is there proverbially useless §

_many other parts of the same law are merely a choice -

of expedients, more or less conducive to the end. Is
every part of the military system necessary to the com-
mon defence? And what is the degree of necessity t that
makes the act and all Jits parts constitutional ? . Some
jdeal standard of metaphysical necessity existing in.the

mind. - It is a theory of the censtitutiof that makes the

government lmpxactiéable It is founded in.a gross

‘absurdity, and has been. exploded as a mischievous fal-

lacy. It'is that no power or meaps. can be used, that
are not essential to the thing, that is indispensable ;-and

<
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that is, without whnch the. thmg cannot - beé. - Now, -
nothlng is’ mdlspensable, when any other thing will
: accomphsh the'same ends ﬂlerefore, while two or more
thlngs exist, adapted to the same end; neither of them
can be employed, kecause' neither are mdlspensable.
- The. constitution- has now" reeeived -a ‘more practical
constructlon by all- enhghtened statesmen.

- But, the president has armed himself - with other.
means of .défence, and.drawn, into the discussion other
topics, more dxréctly addressed to the feelings, passions,
and’ prbjudxces 6f ‘the. people:- His' mind seems never
‘elevated to the dignity of the subject, or inspired By
“the so1emmty of pronouncing hls ﬁat, in a case in- -
volvmg such momentous cohsiderations. Instead-of

: \Jookmg to the great obJects of the institution and its
“influence upon the  prosperity of the country, he is
searching for difficulties, and groping with petty de-
tails. - ‘The good it has accomplished, the evilsit has
rémedied, the bénefit of a sound currency, an ample

: clrculatmn and i’ree exchange ; the evils of depreciated
paper, in the disorder it creates and the loss it inflicts;
“the necess1ty of a system which has the sohdlty of ‘the
precious metals, and the capacity and expansibility of
paper; and its general effect upon the stability of pro-
perty and prices, upon the mdustry and epterpnse

. ‘of the peopfe, and ‘upon the ‘revenue of the country,
- do not éntér into his v1ews of publie pohcy The

* ‘ind of the- presxdent runs on the stockholders, the
bonus, ‘upon taxatlon, and foreigners, and all. the

© minutia in the details of such a gystem; expressmg
narrow nOtmns, illiberal - prejudices, and injurious sus-
picionss awaking heart-burning jealousies among dif-
ferent classes,’and" fostering -thte worst passions in the
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bosoms of the wm-st men, t]m 1gnorant, ‘the needy, and
the desperate. -
LThe firsti 1mpressmn mtended to be made agamst the
bank, is by conjuring up ideas of mtmopoly and exelu-
- siye pnvﬂeges, and exciting odium by the force of asso-

ciation.” This is-all gencral and’ wild declamatlon, well .
calculated to-act upon preﬁexlstmg opinjons and popu--
lar feeling.” -But there.is no monopoly of ‘banking, or

of dlscountmg notes, or dealing in - exchange. - Every

individual may buy and sell notes and bills'of exchange. -

Every state _may -grant charters without “limit;- and
there are hanks iniiumerable in. the- several states, with
‘the same powers and. privileges ‘of banking within thén-_
several spheresl "80 far, therefore, as banking is eon-
cerned, they enjoy no peculiar: favour, or exclusxve

privilege : the idea of monopely is. therefore a vulgar' )

error, The power is a mere bankmg p‘rlvxlege, ‘held

in common with other institutions, entermg into active

conipetition with them, as well as 'with individuals.

The charter only confers a corporate character, the

right to sue and be sued, and exemptmn from personal

responsibility. “The bank enjoys the exclusive privi-’
lege, while it does not forfeit its charter, and under the -

-discretion of the Secretary of the Tneasury’ of receiv-
mg’, keepmg, and paying out the public revenue. It
is in its nature exelusive ; it.is an office, i in fact, but o

more of 4 monopoly than any ether. agency or office

under the government——no more ihan the presulentml
oﬂ'lce. -
. 'This has given rise to'all the cant about “ artlﬁmal

dnstmctmns,” grantmg 4% titlesy gratumes, aml ex-

clusive pmvﬂeges, to make the rich rnehep, and ‘the
notent more 'powfrful 3 to mvxdmus compansons on

Al

“_s .
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“the high and the low, the rich and the poor;” and
artful appeals to the pride of that numerous and re-
spectable c]ass, “ the farmer%, 1mechanies; and labour-
- ers,”” whom he’ desxgnates a8 “the humb]e members of
society.”? .- . - .o
~The message labours, in. a spxrrt. unbecommg the
‘chief ‘magistrate of this.great nation, to infuse into the
minds of the peoplean llhberal preJudtce agamst fo-
' rergnérs. o
. ‘The charter was granted in: 1816, when there wasa
‘ great scarcity of the: preeious metals:: - The books were
opened to foreigners, in order 10, attract their capital.
They had loaned us largely: dunng the tevolution, and -
held extenswely not only -government, but many other
kinds of American stooks. The bank has been com-
“pelled to borrow in Europe large sums of specie, in
“order to.fill.up our circulation. The government are
_now paying the remnant of the public debt; and while
~ foreigners may take all the state loans, subscribe to all
state banks, and. hold property, credits, and securities
. 'of all klnds—-—whllc they are not only invited to invest
‘among us; but’ agencxes aresent to them to proecure money
. —while all our stocks sejl as freely in Europe as in our’
own market, and ‘derive- enhanced value from them, and
~ while this freedom of ‘tradé serves to” render capital
abundant, and interest low;. and exerts the most direct
influence on all our foreign’ relatmns, the President is
fmstﬂhng into our ears suspicions, fears, and hatreds—

~ provoking. Jealoumes and enlisting prejudices against

- foreign- stockho]ders, which wounds their natxonal sen-
sibility and our public credit.

What renders this mast mottifyingto the natlonal

' prxde is, that this’ 11P-natured prejudice against fo-
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reigners’ is mcoinpatlble ‘iith our’ oharacter, our
principles, our secial feelmgs, and-ouf practice;
While our.¢ountry is the asylum of: the unfortu-
nate and the unhappy and the - oppressed of. all ma-
tions; while we invife all the worldto lay down their
' preJudlces and abjure’ their errors, to-give. llberty‘/'
to man and: freedom to- commerce, "while we are
looking " to the influente of liberal and enlightened’
views of public poh(:y ‘upon the intercourse of na-’
tions, prmcnp]es 50 cofisonant-to-the spirit of our”
institutions and the professwns of our! people, the
President of the . United- States talks of the danger'
" of foreign capltal to our coutry.’

Money is like” any ‘other article of merchandxse,'
it has a real and 1nbr1n51c, as,well as an established
value—it sells all over the World for every produc— _
tion of every clime—why, therefore; should" it be
excluded more - than any other exehangeable com-
modity? It is the representative- also, of all other
things, and the mednum by which all- thmgs afe -
measured and sold—a certain portlon of it is neces-
sary to the trade of individuals and the commerce
of nations—it s the means,\also, by which mdustry"
and enterpnse are set in motion. . T hls is” cpmpa-
ratively a new country, rapldly increasing in popu-
lation, derlvmg its supphes of the metals from..
abroad, having less than the other -commercial ni-
tions-of Europe, with much. greater déemands. and
much more proﬁtable employment for. it, - Why..,

“therefore, should it be pre)hxbltedp Is there more -
‘danger in introducing money than any other mer-
chandise? While: they remain, they are both. ours,
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. abd when they return, they both- mthdraw their
equwalentsm money. or prodnctmns of the country.
. The activity of trade, the progress of improve-
- . ments, the proSperlty of the country, the abundance
- ‘of capital; the low rate of interest, &c. depend, in a
" great' measure; upon forelgn capital; and must do so
tntil, by our- lndustry, we -have gamed a suﬁiment
quantlt) of the precxoas metals. .
““The country may owe to foreigners for money ‘and
‘ merchand:se, equal to half the circulation, but thisis
not more than-otie-tenth” of one year’s labour, orone
"fyear’s export. “But this capjtal besides adding every
year. to -the national capital, is working miratles in
ourland; see the axtensnon of cultivation andthe im-
. provements of the- country, in houses, roads, canals
- andrail-ways—see the growth of the cities and towns
_——see the mines and the workshops—see fhe pro-
gress of national and individual weéalth, the increas-
- ed comforts and the i improving condition of the peo-
ple ‘How absurd, then, to talk about the capital of
forelgners—rto withdraw it would paralyse industry,
derange commerce, involve the property and for-
‘tunes of the people, and destroy the wonderful crea-
- tions of mdustry, and gemus and art, that are every
" Where rxsmg around us, to cheer and ammate the
‘heart of the patriot. * - i} '
"+ How absurd to talk of an advance of stocks and a
\ large bonus; and, it the same time, of excluding
foreign capital, when the advance and the. value of
‘the bonus, depends entirely upon the mﬂuence of
foreign capital!! , :
And what are the obJectlons? The forelgners own
about one-fifth of the stock of the bank; they have no
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vote in ele:c(ions, amd no power in- the- g,vemment of
the. institution ; ‘and, after - an experienge . of -sixteen

years, they evince no great desire, to monogohze -this

stock. - But. the Presulent apprehends .the stock wxll

rise {o. fifty per gent., that they will -bay. it ally -

and that the bank will be badly manwed, and then be

says, ¢ Should the stockof the bank passinto the hands

of the subjects of a forelgn countl‘y, and was’naald un-

Sortunately become mvvlved in a war with that coun::
try, what would be om*condmon?” dreadfull v That’

our eitizens, who hald. twventy millions of stock, many-
of them females and orphans, too, should sell their. spock

to forexgners for ﬁfty per eent. advance, and then we

* should be mvo]veﬂ in’ & war with them, W1th all- thls

money m our country,, admtmstened by our cltlzens m

aid of hostile fleets and armies wnhOut, ‘Horrible!

The very idea of going to war with o much capital in -

our hands is appalling. What a- n-nhtary and soldler-
like view of -the question!

While mere statesmen were contemplatmg the mﬂu-
ence, of the bank: upon ﬁnance, revenye, and, | commerce, |
the President ‘saw, though - theycould notﬂ))r a smgle
coup d’(Ell, “the advantages the enemy’ would " enJoy,
in the event of wap; in hang t,heu- Jmeans in’ our
hands, rather than in, thelr own. cou,ntry What a_
striking: illustration of the supemomty of mlhtary OVeI'
civil quahﬁcatlon' ' :

The President, however, entertams same anthuated

notions:-a new theory. has obtained since his  day. Mo-

ney, it is now thought;, ought to be free and udirestrict-
ed. It will obey its own laws, and’ preserve its ‘own
ethbmum 3" like the-air, it ryshes into a void § like
water, it findsits ownlevel ; it will gowhere it is wanted,

>
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stay where it is useful, but it cannot be governed by
force, or restrained by laws. It is as idle to talk of
excluding foreign money from this country, as it is to
prevent its exportation from England, and both are as
impossible as to chain the tides, or imprison the winds.
| Foreign money comes here because the industry and'
enterprise of the country demands itj it remains be-
cause it is profitable; it will go when it ceases to be
. usefal. It dwells in the haunts of industry, and fol-
lows in the train of commerce. It creates a foreign in-
terest in favourof our country, not against-it; it makes
friends, not enemies; it is'a p]edge in peace and a
hostage in war_j
Monied men are in general intent upon their own
interest; as they are sagacious in the pursuit, they have
every motive to peace,"and in war.every interest im-
- pels them to neutrality. - While we maintain our faith,
they will not dare, even if they desired, to throw them-
selves into the contest, and hazard their fortunes upon
its issue. The interest of the money, and the safety of
the fund is their object it must bewell and ably adminis-
tered ; if it is mismanaged the public funds will be
withdrawn; if the charter is violated, it will be forfeit-
ed; but foreigners have no power to direct the opera-
tions of the 1nst1tut10n, and the idea that this direction
will fall into the hands of a few bad men, who will com-
bine to use it agninst their country, in aid ¢ of hostile
fleets and armies,” is one'of the wildest freaks, if it is
not evidence of a disordered imagination. The govern-
ment appoint five of the directors, the money will ‘be
distributed into at least twenty-four establishments; and
placed in each under the control of twelve respectnble
citizens, bound by much stronger ties to their country
5
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and the interests of the mstltutlon, than to those of any
foreign goverament. : g :
Al the American stocks are 0peu to- foreigners,
their capital becomes ours by transfer, and is soon
naturalized among us; it.is ipvested in loans, roads,
camals, rail-ways, commerce,.navigaﬁon, and manufac-
tures ; it unjtes with ours to fotm a solid basis for a sound
currency and an abundant circulation, it stimulates
trade and animates industry. Why then exclude
forexgn capital, or foreign skill, or art, or learning; it
is a miserable political .expedient, founded in narvew,
selfish’ views, and illiberal prejudices ; it is not conso-
nant with the spirit of our free 1nst1tutfons, or the en~
lightened spirit of the age.
™~ The veto message is dlstmgmshed (and perhaps by
this only) by a tissue of gross mistakes and vulgar. ep-
rors, the result, no doubt, like the unhappy conclusion
to which they led him, of the want of personal know-
ledge and practical ability and sober reflection, which
the magnitude of the subject demanded. - - = - . .
Let us pass them in rapid review. B
The president objects to the capital, as too large‘
He thinks eleven milliens. enough. ‘Fhis is a mere
practical question. His views result from his peculiar
notions; if a bank is an eyil, no doubt the less capital
the better; if the object of a bank is merely to keep
the public money, then no capital is-necessary. In this
case, the president, inexperienced.by his position -and
habits of life, and far removed from the great theatre
of our commercial affairs, sets up his judgment a.g&inst
the experience and wisdem of Congress. . -
In 1814, Mr. Dallas, a praetical and enhghtencd
statesman, recommended fifty millions: The Congress
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of 1816 established thirty-five millions, for the capitel
of the Bank, and after the-experience of sixteen years,
it was not considered expedient to enlarge or diminish
it.. The thirty-five millions are now profitably and
usefully employed ; no objection has been made by the
states or local banks to the capital ; it is less than the
amount of domestic bills, bought annually by the Bank;
it exceeds the revenue only by one-third, and it is but
little more than half the export, of half the import; it
is not more than one-sixth of the circulation of the United
States, and is about one-twentieth of the amount of an-
nual labour “in the country, and less than three do]]ars
to-each individual.

Eleven millions were sufficient when the population
stood at three millions and a half, and the revenues at
five millions. The mind of the President does not
keep pace with the progress of things, and the extra-
ordinary development 6f our resources.

. "Fhe safety of the country, and the accomphshment
of the purposes of the Bank; which do not seem to be
comprehended by him, depends upon a large and solid
capital, not affected by slight aceidents or partial de-
rangements, and commanding public confidence.

The President objects to the continuation of the
charter. He assumes that it is a great bount‘y, granted
to a few rich persons, &c.

" The object of Congress is solely the public good,
they deem a bank useful and necessary ; they are satis-
fied that this Bank is judiciously located and wisely
administered; that it has accomplished, in a signal man-
ner, the design of its creation, and fulfifled the hopes
of the country. They deem it safe and useful to con-
tinue its operations, and dangerous to attempt a new
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experiment, These advantages are of more import-
ance than a new subscription or a larger bonus. Money
is loaned at six per cent., bills purchased at one-half per
cent. premium, in addltlon to the interest, and among
the large cities of the north exehange is equalized ; the

. bills are every where equal to specie ; in many places,
especially in the south and west, more valuable, they
arereceivable in settlement with all the state banks‘The
Bank has hitherto yielded little more than five per
cent., it has incurred many l‘lSkS, it i8 noew 1in ‘more
successful operation, it is a period of peace and of un-
exampled prosperity ; the country must, like all others,
undergo seasons of distress, embarrassment, war, reve-
lution, and perhaps disunian;.in all the evils of whlch
the Bank must participate; -

The object of Congress wasnot speculatlon or proﬁt,
they did not desire to grant any extraordinary boon,
or to stickle for the amount of a bonus. They desired
to make it sufficiently 1nducmg to the stockholders to
centinue the present able- administration of its affairs.

If the books had been opened to a-new subscription,
a shameful scramble, such as we. have w1tuessed, ora
scene of wild speculation, would have ensued : if the
shares were reduced, no man would have more than one
share. But not a dollar would be taken in the west or in
the south, except in South Carolina. Now, what would
be the value of this right of subscription to any indivi-
dual? Was it worth the derangement of the public
affairs? !

A very artful attempt hgs been made to 1mpress the
people with the idea that this charter is held by a few
rich persons; that it “granted gratuities,” ¢ to make
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the rich richer, and the potent more pewerful;” and
it required but little stretch of the imagination to fancy
¢artificial - distinctions’” and ¢‘titles.” - This cord is
never touehed in vain; it vibrates to the human heart;
it is the strongest appeal to our pride and passions,
and has been in all times the topic of the agltator, and
the theme of the demagogue.

- Now, of this thirty-five millions the government holdl
one-fifth, and foreigners little more than a fifth. Fwo
hundred thousand shares, or about twenty millions of
dollars, are held by about four: thousand citizens of the
United States, averaging fifty shares each, or 55000 ;
one-fifth are holders of and under 8500; more than a
third are less than $1000; more than one-fourth is
owned by females, trustees, executors, and religious and
benevolent societies. .

Among the foreign ‘holders, about half is owned in
fifty shares and under, and one-sixth are females. So
much for this fruitful topic of declamation, ¢the high
and the low, the rich and the poor.” . Some are and
must be greater than the rest, more wise, more rich;
but who infers from hence that such are happier?

Banks are a mutual accommbvdation to those who have
money, and those who want it; to those who can live by
its profits, and those who profit by its use. It is a safe
depository for females and children, for the old and in-
firm, for the rich and even for the poor. It is conve-
‘nient to those who cannot use their money, and to those
who can. . _ -

Is there any cause e of jealousy between the nch and
the poor? Are they not mutually dependent and
equally necessary to each other? Are they not both
‘protected by the laws? :
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- 'The rich are in general those who have made their
own fortunes by their honest industry. - The other
clagses are following in thejr path, and imitating their
example; they are daily increasing their means and
improving their pondition, and gradually, by their ex-
ertions, and by'the acquisition. of property, preparing,
at the proper time and age, to enjoy their -indepen-
dence,2nd to take the place.of those whoare now called
rich, as they pass off the stage. - :

In this country, where estates are dwlded ‘every
generatwn , great equality of fortune must prevails few
can be very rich, and none long. - The children of the
rich, are in few cases above the necessity of labour; ia
some form; and if they are, by anather law of our ni
ture they are often reduced to the necessity. Instead
of jealousy, distrust, and alienation among the different
classes, there is every motive of interest to chensh the
kindest feelings. :

~The rich..do niot horde theu- money, itis put into
banks, invested in canals and roads, houses are erected,
ships built, land purchased; and this puts in requmv
tion all the labour and capital of the country; and it-is
this labour, from which few,in some form, are exempt,
that .increases the enjoyments of the rich, and prer
““cures health, peace,-and competence to the poor. It
is this labour-that constitutes the public prosperity and
the national weal. It binds'society together in a gneat
chain of connexion and dependence, by their mutual
wants and interests.| How unfortunate, then, to fement
feuds among the diffeFent orders of society ; to array the
poor against the rich! How dangerousand how wicked

" to sow the seeds of discord, to make the poor unhappy,
and to rouse those passions that have, in -other coun-
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tries, so often disturbed the peace and order of govern-
ment. Happily, in our favoured land, there is no dis-
tinction: but the good and the. bad there is no mob to
move, a

The Presndent thmks the bonus too small,. and that
that is a sufficient objection to the charter.

The bonus, in the existing charter, was fixed by the
recommendation of Mr. Dallas, in his report of Decem-
ber, 1815, Who, in his estimate, fixed seven per
cent. as the general rate of dividends; he says, ¢ al-
lowing therefore two, three and four years for the pay-
ment of the bonus, a sum.of 1,500,000 dollars, would
amount to about four per cent. upon the eapital of the
Bank, and would constitute a just equivalent for tbe
benefits of the charter.” .

On the renewal, the bill proposes to give three mil-
lion for fifteen years, being double the gmount, and for
one-fourth less time, equal to near nine per cent. on
the capital, more than equal to one year’s interest, and
about three-fifths of a per cent. per annum. This bonus
i a tax upon all the stock, and when divided is equi-
valent to a tax by each of the states~—now the stateés
may tax the stockholders, as other bank capital or divi-
dends in the states if they tax them. equal to two-fifths
of a per cent. it will make a tax with the bonus, equal
to one per cent. per annum.

. The bank eught to pay what slmnlar charters pay in
the states. In gemeral, this tax is compromlsed for a
bonus, but mever both.  One per cent. is the maximum
of either; so that the sum which the Bank: pays to both,
besides the-taxes on their property, will be equal to the
highest rate peid by ether institutions, and much above
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the general average. The bonus alone is equal to the
bonus usually exacted in Pennsylvania.

But Congress, with-a full view of the whole subJect,
having no interest, and large portions of the country
having no stock, and standiirg between the Bank and
the states, to do - justice to both, upon ample dehbera-
tion, fixed the bonus at three millions.

But the President, in the: spirit of control and do-
mination over the legislature, descends into all. the
minutia of detail, confounding the duties-of the differ-
ent branches of the government, and without thelights
of experience or benefit of discussion, boldly censures .
every provision of the bill, even'the amendments to the
former charter. - . * :

"Fhe object of Congress was the Bank and'its national
benefits; that of the President to defeat both, he has
resorted to all -the captious  objections and popular
topics, which, consulting his own duty and proper dig -
nity, he would have left to the nepresentatlves of the
people, to whom they belong.

The bonus is: made one of the leading obJectlons to
the bill. The message, which is not ascribed to the
hand or the head of the President, is replete with
egregious errors and monstrous eXaggeratmns, which, if
not merely intended to delude, evince a total want of
practical knowledge of the subject. -

The bonus, recommended upon these extravagant
calculations, is of such magnitude as to shock the com-
mon sense of mankind. 'But no error is too gross or
too palpable for credulity.

The message states, that ¢ the value of the monopoly
in this case may be correctly ascertained, the twenty-
eight millions of stock would probably be at an advance
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. of ﬁfty per cent., and commarnid in the market at least .
~ forty-two millions of dollars, subJect to the payment of
‘the present benuss. ;_the.present. value of the monopoly,
therefore, is seventeen millions of dzoilars, and thls the

‘act) proposes to sell for three millions,” . &e, . -
: It is-not nepessary to -notice the trifling. error of
three milljons on the face of this statement, as it will
" net yary the argnment; but fifty per.cent. upon twen-
ty-elgbt milliens would be. but fourteen mllhons. The
trath, of : the four(een mnlhons depends ‘upon a fact
which is boldly assumed, and is at best, a wild specu-
lgtive opinion, upon whwh vo statesman would base a
great public. measure. - -Let us bring it to the true test
of ealcu]atwu, which wﬂl ot mislead our judgments.
.. The value nf this stock must depend upon the general
'va}ue of money, the, ;cate of interest, and the duration
of thexbarter ‘The present value is calculated. in a
* period of general peace and of unexampled prosperity,
when eapital. is _abundant and jnterest eonsequently
low’, n.xs then most. favdurable tothe.yalue of the stock.

Let us_assume . the. mlmmum rate. of mterest upon
stocks of the }nghest character at four and a half per
cent., that this bank will. suffer no losses, the ‘market
Aundergo o chapge, and the bank yleld seven per cent.,
and continue for ﬁfteen years.

The Bank has averaged heretofore little more than
ﬁve per, cent.- : The’ d1v1dends of the Bank of the
Umted Staj:es, 4urmg the first six years, fell short of

' three and & half per dent. a year, they have gradually
mcreased since that tlme to five and seven per ceat.,
and may. contmue to. glve that but the average during

_thirteen years, and a half, endmg lst July, 1830, had
been but four nu per -cent. a year.. ‘An annual divi-

b4
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dend of about’ nine per cent. dunng the tesidue of
the term, ‘would be’ n.ecessary ‘to give” an average of
six per cent. a’year, - The whole operation for fifteen
years of the present institution;” including the- surplusl
fund, and makmg no’ aﬂowance “for hsses, will not ex-
ceed thatrate.” - © -

"Let us now test "the ‘truth of the. statemenf u.pon»
which the whole' question of the bonus depends, to wiq;‘
that the stock will rise fifty: per cent. and make seven- :
teen millions for the stodkholders, . :

The stock at one huridred and fifty dollars Would pro-

- duce four and two-thirds per cent., but the difference

between this and four and 4 half wou}d require an in-

finity of time to- reimburse. the Afifty dolfars's but ‘the

charter’ has. but fifteen years to Tun 3 to- purchase stock

therefore at fiftydollars advarice, to yield fous and .two-

thirds per eent., would be to'sacrifice nearly the whole

of the advance; that is, to make the illustrition motre
clear; it would be' nearly equlvalent to-a total loss of
interest for near eleven Years, in a charter of- ﬁfteen

years. * The whole interest received would amount to

sixty-nin€ dollars and ninety centsf which would leave,
after paying the gdvance only, nineteen-dolars and
‘ninety cents, or equal to-one’ und one-thn'd pei' cent.

on the capital. - -

The idea that thls stock wou!d ‘rise tb one hundred
and fifty dollars, and be thereby worth seventeen mil-
lions to the. stockholders, is one of.the most palpable
absurdities that has ‘been, in.a period of extraordmary‘
delusion, palmed upen the people; it is the: grossest at-
tempt to impese on the popular credulity, and evmces, -
somewhere, a total ‘disregard of all truth and accuracy
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in a casey suscephble not only of the ciarest eluclda-
~ tion, but of mathematical demonstration.
. The President, not familiar with sich subjects, has
- heen deceived by the ighorant or the designing; and
-the people, if they will not rouse’ themselves, must be
‘the dupes of the fallacy, or the victims of the artifice.
"~ The prudent, reflecting men, whe deal in stocks, do
"yiot threw away their capital, upon such miserable po-
‘litical speculations, but the President, without, data or
calculation, boldly- assumies the fact, and upon such
premises. and sueh reasoning - pronouncesin a casey in-
- volving directly many mﬂhoas, and mdrrecﬂy the sta-
- bility of-all the property in the country, and rushes to
“his conclusions, with a total independénce of responsi-
- -bility, and an a.larmlng fearlessness and reck]essness of
‘consequences. . -
" - The value.of the J$t.ock, upon thegrounds stated, at4}
‘would ‘be B122.3%, equal ‘to 54, per cent. That
s, astock of 100 dollars, yielding seven per cent., will,
--if sold at B122, produce four and a half per cent.
-upen the investment, and a 5urp}us of 122 per cent.,
- 'which, at the.end of the fifteen years, w1ll reimburse
the $22 39 advance. The stock “cannot sell for-more

~ upon: any: réasonable calenlation, an increase of the

- rate. of the dividends, or diminution of the general rate

- of mterest, -waiild raise. ‘the stock as a less rate of divi-

dend; or an-increase of .the valpe ‘of money would de-
. press it. - It would pot therefore rise without some
* extravagant speculation, always injurious, and often dis-
~estrous, . The lbwest_—vglu'e of meney in this ecountry is
from 4} to 5 per.cent.. If we assunfe that money is
‘worth 5 per cent.; the stock would be worth- 8117 14,
and at this rate it would pay 5 per cent.,and reimburse
the advance in fifteen years.
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ter commences, gnd which would of course deelme every

L year, until # camie to pa¥ at the. end of fifteen years. It -

: would be - fafry under ‘the ‘circumstances, to place the.
| value of a stock bearing seven per cent ﬁwﬁﬂ:een years,
% at-twenty dollars-advance,. Ed

‘- This advange of ‘twénty dollars upt)n the thn-;y-ﬁve B
1 mllhons, would-be equal to seven milliors of dollars, of
which the government holding -one- ﬁﬁh ot‘ the’ stook, -

| - would receive 1,400,000 dollars.

_individuals at ‘twenty-eight - milhom, the -advance of
twenty dollars would be 5,600,000 dollars; they pay to

of dollars.” There'is then. twenty milliofs. of this stock
" held by our citizens, Jjable to be taxed: like other in-

states exercise their rights,” fnay be estimated at half'a:
Y 3" cent., equal to 200,000 dollars a yéar, or 1,500,000

diginution of dividends: below seven per-cent:, or any

A
’t‘. n g
!
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. The whlé ‘oF this advance would be: 84,760,000
 Deduct the bOnus, ot e 3,000,000
State taxes 2 percent.. ~« - - . --'.- 1,‘5‘00‘000

The ‘mean dtﬂ'erence perhaps betWeen 122 and 117"
would be thé truevalue of this stock, on the day thé char -

‘But estimating the remainder-of the” stock he]d by '
. the government, in the form of a bonus, three millions.”
© come, Whlch cannot be estlmated, but: which, if the

: lars in ﬁf‘een yéars, toaking in all 4,500,000 dol-

"l"‘ § there is then left n- margin of - 1,100,000 dollars, -
¥ omnbout a third of 2 per cent. for'the chapter ol acei- - .

dents. ‘The slightest rise in the value of: money or

- lainngj. or-derangements would immedistely cover the -
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"This calenlation is founted on the very lowest rate
of interest ; the state loans are taken at from five to six
per cent., at which'the bonus in this case:would be re-
duced mach lower,, Now, the gOVerument ‘have exacted
nine per cent. sleaving the statesto tax the stockholder
oi-his inéoime from the bank. The difference between
the twenty dollars and what they pay. for bonus and
taxes, about one-third of a per-tent., is ‘the boon, the

_mighty. gratuity, as-it ‘is called;which Congress bave
' granted. Ttwould-bave been unworthy the government,

in an arrangement with her citizens, to have exacted

the last doltar; some space must be left for accidents
and changes, and as inducemert to the stockholders.
Upona fair and candid view, it will appear that Congress
have acted withi justice andTiberafity, and that narrow
viewsand loose ealculutxons wxll not do in tﬁe aﬁ'am of 2
great hatiow. -:f v

The bohus in this. case- exceedﬂ‘ the general rate esta:
blished for state barks in Pennsyivania., ‘and is believed
to be €qital to-the highest rate in -any of the states.

* Now; when the President asserts upoh his responsi-
bility, that this stock will rise to 8150, and' the gratuity
be worth 17 millions, what econfidence ‘cdn be p]aced
in his Judgment ‘and his hbdlty? The exaggeration in
this case is only more apparent, because it is more ex-

- posed. -

The Prendent’, havmg magmﬁed the monopo}y into
séventeen millions of ‘dollars, says. ¢“it must come
. out of the earnings of the Américan peop]e - Now'it

is clear that no one pays motre than Six per cent. to the -

bank; 3that i§ the usuallegal interest in the states; the

rate at which all other banks discount; the ratewhich -

can be obtained on the best property and best security
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in the cities; and is undouhtedly less thm they make
who borrow from the banks.

It would be extranrdmary, if thls bank should obtam
seventeen millions.out of.flie earnings of the people, by
loaning them thirty-five -millions of dollars at-gix per
eent., and they should,eontmue, for. years,. voluntarlly
to borrow it; and. never dlscover the fraad uni;I it is
revealed to them bym ora;:le ;

_In truth, this rise of ‘stock is merely ideal, 1( extsts
on]y among the dealers of .stocks;. and does not; in. the

_slightest degree, affect . the commuiiity, any more than

" any ‘other transac'aons among men, relating to money or -

property.” This point.is,of great importance(, a8 1t xl-
lustrates the who]e theory of the veto.. - ...

First... Imre]ahon to- foreigmers,. who seem to have :

mrpressed themselves -strongly upon ‘the - President’s

imaginations suppose the foreigners should, as. ‘the Pre: .

sident fears,. buy the atwenty millions of stoek of our-¢i-
tizens, at fifty. per cent, ‘advance. .'That would be a
clear gain to our natxonal_wealth of te.n mllions of fixed
capital, and the forexgner would derive -less than four
~ percent.; and this, wauld consutute the enormous drarn
upon Qurncor.mtry T :

Now, in reference to our oWn mtrzens. Jt s clear
_ that, from the begmmng to, the end of the charter, the
rise and the fall of -the stock. must be equa], and that
~ what one gains, another losess. . .-

The price of stock, depending on the mcrease of
_capltal and the decline of interest, both of which may

be asenbed to the’ mﬂuence of forengn capital and con- -
fidence in this institution, must,of course fluctuate,and

the changes must be very gnadual, and almost, insensi-

ble Its ei_i‘ect, therefore, in the maltifarious transse-
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tionis- of men, and ‘dmong an infinite number of persons,

" must be -very mcons}defab]e, and. the partial gain or
“loss must, from the nature of thmgs, be perfectly
\equa} ' :

Now, as it’ regards those: who ongmally subSOnbed
and who retain their stock to the end of the_charter,
when of course. the stock will fall to' par, it is obvious
the ‘rise of pnce, at any mtermedlate time, will not be--
nefit t.hem, they will receive back the amiqunt omglnally
paid for the stock,- havmg received only the dividends
duting the- time, as a’ compensation ‘for” their money.

‘The _change.of the names of the stockhelders, by sale

and transfer; will not change the principle.  The stock
can.yield nothing iore than the ‘dividénds.. The rise
of stocks is, therefore, mere1y nomma] aﬁ‘ectmg only

‘those Who buy and selt; and it has been shown that, as
~ regards.foréigners, it is"a national gain; as to indivi--

duals, the effect is almost: insensible; as-to the stock-
Holders, it is'altogether fictitious; and as to the loss or
gain, mmperfect]y equaly and so'it must ‘be equa]ly,
if the chartes is-continued for fifteen- years longer.

“As it regards those who have sold at an advance, and
made a eertain gain, which must have been very small,
whateverit mayhave been, it is passed, and neither the
new. charter nor the veto can have any retrospective
aperation: on those. transactions. 'The present holders
whohave purchased, have paid-the sdvance pmce, and
to them it-will be no gratuity. <. = -

~Tt'is. clear, therefore, that this- seventeen mllhons i8
altogether a chimera, a mem f(gment of the brain; the
only ‘thing which the Bank can’yield is the dividend;

‘this - dividend has been. shown to be’ seven per cent.;
bt all the state banks yield six,. eight-and temr pér cent.,



50
none less than six. The value of manéy ranges from -
four and & haif to hen, according to the- Place, the' tunes,

" the safety and permanency of the investment, . ..

But does any- one suppose that-that advance ¢ oqmn
out ofthe earnings of the people?” Can ‘such an ar-
gument. impose on the shallowest understanding? -

. The -banksloan. money at’ six . per -cent., the usual
rate, the. borrawer ﬁnds his proﬁt in it, and grows
) rich, the bank rec*exveq ‘seven per cent. (but no' iadi-

-vidual pays more than six, and he cannat get it for less
- any where élse.) . There are certain classés, foreigners,
females, - -minors, rich and aged.persons; and. genemlly"
all those who.cannet use -their maney. themselves more
‘-proﬁcably, are willing 'te give more than par for the
stock,-becanse - they prefer a Smaller rate of interest,
" ppon a safe-and permmgntgnvestment‘ does that pur-
chase; whether at the rate:of ten or fifty, affact sqciety
aay-more than: any othe.r rise or transfet' of, pmperty,
or any other transaction.. Nathing is lost, the rise.is
evidence only of. pubhc prospenty, and the stocks rise
from the samie cause that . effects every thing- else.
They who buy get a fair equivalent ; they who sell are
the active, mdustrxous, and enterprising, who ean eni-
ploy-their money. to. greaﬁer advanéage in some othe: :
u}vestment. _— R
-.A manhas a share worf.h one. hqndreddollars, a.nd 1t
yields him six;-some oue fipds it hig interest to give one
hundred and twenty.in money 4 for it, which he tikesto
employ again, if he gan,.in some oﬁkepway, at six per
cent., if he succeeds he is t,wenty doHars; nommal])y,_
rieher,.and - Teceives. $7T’,‘-’, & yean, instead of six dol-
~ lars; ;sany one poorer for- this. - The. condition of one.
of the parties uumproved nothms i§ created, noﬂuns
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.annihilated ; the money and the paper have merely

changed hands. How then does it come out of the
earnings of the people?

There is another consideration which deserves no-
tice, although it is not relied on. When the Bank was
chartered, money was scarce and high. The currency
was " depreciated at different rates, at-different times
and places, and banks yielded eight per cent., which
was perhaps its fair market value. There was, of
course, no inducement to subscribe, and the stock hung
very heavily, and was taken with reluctance.

The stockholders paid in one-fifth in specie, and
four-fifths in United States stocks, which were-advanced
equal to the depreciation. The Bank by restoring
specie payments raised the paper circulation to par,

and thereby gained for the. whole country an advan-

tage equal to the depreciation, which varied from fif-
teen to twenty-five per cent. Itis clear, that their
stock -had cost them. in the currency an advance of fif-
teen or twenty per cent.; it was therefore necessary
that this stock should raise to that price, to reimburse
them, that is, to place them where they would have
been if they had not subscribed, and where it had
placed all other persons. For example, the stock cost

‘in the currency of the time one hundred and twenty

dollars; the Bank soon made this currency par, the
holders had then lost twenty dollars, which they would
have gained, and which was gained by the community.
It would require an advance of twenty dollars to rein-
state them, Those who sold at twenty dollars advance,
gained no more than all others by the operation, and
those who retain their stock until the expiration of the

charter, will have received six per cent. only upon one
7
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bundred and twenty dollars paid iny and will be minus, .
unless made up by the surplus fund, equal to the de-
precmtton at the time of subscription. - _

It is true, this depreciated paper had been received
in exchange for other property, which had depreciated
to the same extent; and so it is also with the rise of
stocks, the price rises with every thing else, the change
is nominal, the relative state of things is preserved.
You can buy no more property now with the one hun-
dred and twenty dollars, than you could formerly with
the one hundred dollars. You get no more interest for
the one hundred and twenty dellars than you received
for the one hundred dollars. While the currency had
risen to par, every thing had accommodated itself to
the general standard. Money became more abundant,
its relative value was lessened ; it required more of it -
to purchase property as it did the stock ; it gave there-
fore less interest. Every thing has changed its nomi-
nal value, by the change of the standard by which it is
_ estimated ; but the general relations of society are pre-
served. The object of the Bank is to secure specie
payments, which make the general circulation equal to
the specie standard, which maintains what is called a
sonnd, equal, uniferm currency of standard value every
where. It is to prevent depreciation, fluctuation of
price, revolutions in property, wild sPecuiatmns, and
the consequent ruin of many people.

-The Bank had accomphshed these great purposes, it
was the intention of Congress -to perpetwate them.
The stock was as high at the date of the veto as it
would have been, when the new charter went imto
operation, and higher than it would have been after
the distribution of the surplus fund. By continu-
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ing the charter, nothing was changed, the relative
state of things, the standard, the currency, the circu-
lation, the exchange, the value of property, of stocks,
of money, and the prices would have remained fixed
and unaltered—there would have been no great gain
or loss, any gain would have been less than the actual
loss in consequence of the veto, and the country would

- have been satisfied.

The bank, at the date of the veto, had three years
and eight months to run; the stock was, therefore,
worth $107 87; the surplus fund was equal to B6yyy
which made the stock worth 5114 68. It stood, how-
ever, on the 7th July, at 8121 2; the difference of
$6.%% was a rise above the. actual value, created by
the hopes of a renewal of the charter, greatly increased
by passing through both houses, but upon the publica-
tion of the veto, the stock fell to its true value, 5114 68.
The stock, with the accruing dividend, now stands at
B117 18, being only four per cent. less than before;
but this 8117 18 advance will be extinguished at the
end of the charter; the stock them would have been at
the highest 8120 for the stock of the new charter for
fifteen years. So that no permanent rise of stock could
have taken place, and the general price of from 8117
to $120 would have been maintained, but gradua]ly
declining to the expiration of the charter. -

Besides, it ought to be remembered, that the bank,
to enable itself to accomplish the great purposes of its
institution, incurred the expense of borrowing and im-
porting into this country, seven millions of specie,
which greatly contributed to the rise of these and all
other stocks, as well as the general appreciation of pro-

perty.
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" The stock of the bank having advanced in this way,
with every thing else, 'and holding only a correspond-
ing relation to things in general, the .advance being
fully compensated, and being held either by original
subscribers, who deserve well of their country, for hav-
ing taken it under doubtful, and retained it under the
most discouraging circumstances, or held by those who
had already purchased at this advance, what motive
was there, as it must necessarily come back at the end
of fifteen years to par,to take this advance at all into
view, or to disturb the -existing state of things? Con-
gress acted wisely in leaving every thing untouched,
and rechartering the bank as it happened to be.

Every man cannot get his due proportion of the stock,
and if he could it must be very small, and of little value,
and if opened again, it would lead to disgraceful scram-
bless if sold at auction, it would either not sell at an ad-
vance, from the amount in market, or it might induce
wild and ruinous speculation; and after all, it must get
into the hands of men who have no other or hlgher
claims to public favour.

The old bank must close its concerns, collect its
debts, and sell its property. Money distributed over
the country, and -every where exciting industry and
animating enterprise, must be withdrawn from its ac-
eustomed channels, and concentrated again in the large

_cities, there to be reinvested. All this must lead to
great disorder—capital must be displaced, the circu-
lation deranged, exchange embarrassed, and business
interrupted; these will impair confidence and credit—
“banks will curtan], money depreciate, and property
fall.

Upon a fair and statesmanlike view, then, of the
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question, what' motive was there in breaking up this

institution to its.foundation? Wasit the miserable pit-

tance of the bonus? or was it the seventeen millions,

which has been shown to be moonshine? or the fear of
foreign capital, invested in every state and institution

in the country? or was it not a deep feeling of hostility

to the bank, a secret passion ranklingat the heart? and

have. not the best interests of the people, and the best
hopes of the country, been sacrificed to private resent-

ment, to ignorant prejudices and political ambition?

Among the evils to flow from this méasure is the dis-
placement of capital, by the withdrawal of twenty mil-
lions from the west; the effect of this measure was fore-
seen, but who can calculate the extent of the loss, and
sacrifice, and suffering it may create? The President
looking to this embarrassment and distress, calmly sur-
veyst the catastrophe, and assures himself that ‘‘the time
is ample,”” and ¢‘ that the pressure will be light;”’ but
if it has been badly managed, or the pressure should
be heavy on the people, ‘“the fault will be all ils
own.” And does the President suppose it is the Bank
or the stockholders who are to suffer; they have ample
time to collect their money, and it will be again invest-
ed in a manner equally profitable to them. So far as
the Bank is concerned, they scorn his power, and smile
at his impotent malice. So far from injuring them, he
is preparing a crisis that must greatly enhance the value
of money, as it will diminish the value of every thing
else, while it will introduge confusion and disorder in
all the walks of life.

He complains of a drain of mterest upon the west,
and recommends a withdrawal of the whole capital, as
the means of relief! If any evil is to be experienced
from closing the bank, it is, in his opinion, much better
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to come now than fifteen years hences how philosophi-
cal! He dreads the influence of foreign capital; does
it go out of the country? Money has political power;
will it have less when divided into numerous other in-
stitutions? It has, he thinks, too little to bind it to
the country; will its dispersion inorease its attach-
ment? Is the suppression of this charter to make
the rich poorer, or the low higher? - On the contrary,
is not the tendency to make the rich richer, and the
poor poorer? and to aggravate the evils of poverty, by
destroying the nécessity and the value of ]about‘, by de-
stroying its reward?

- But what has the President recommended in its
place? A great national bank, founded on the reve-
nues and credit of the government, in the hands of a
dominant party, with immense capital and unlimited
powers; a political machine, by which the distribution
and management of the capital will be placed in the
hands, not of statesmen, but of a divan located at the
seat of government and at the source of power, with
numerous agents, selected for their political influence,
‘'stationed at the great commercial points, with power
over the fortunes of the whole community; a con-
trolling power, capable of wielding every other
power; a fatal instrument of political corruption,
and a potent engine of political ambition—a tremen-
dous power, touching every man, controlling every
interest, subsidizing the press, seducing public men,
subduing public opinion, demoralizing the people,
and corrupting the principles of the government.

It is for such a cunning device as this, “a branch of
the treasury,” without capital, resting on credit,with-
out funds, depending on the revenue; without pro-



-

57

perty, without stockholders, without debtors, with-
out creditors, without paper, and without discounts,
merely selling bills enough * to pay the manacers
for counting and keeping the money ;” the President
would surrender the Bank of the United States!
Would such a miserable expedient, that has not ob-
tained the sanction of one responsible name, supply
the place of the present Bank? Would it furnish
money where the wants of society demand it? Would
it provide an ample circulation of a sound, uniform
and equal currency ? Would it fix a standard of value
of money, property, and exchange? Is there any
thing in the impracticable scheme, if created, which
a wise man can approve? Is there any redeeming
principle which can avert the calamity he has in-
flicted on the prosperity of the country? Could it
have any effect but to swell the power, and augment
the influence of the executive, by adding money to
patronage?

The President, unable to conceal the private
feelings that dictate his public conduct, lends hlm-
elf to the repetition of refuted calumnies.

- The charges against the Bank were fully made,
ably investigated, and upon a deliberate considera-
tion of all the reports and evidence, Congress passed
the bill to modify and continue the charter. Can
there be higher evidence, that before that high tri-
bunal, the Bank was fully vindicated ?

It was a part of the system of attack, to poison

-the public mind and forestall public opinion, by the

number and the grossness of the charges, and then
to defeat the measure by the delay of investigation
The President says an ¢ mvestlgatnon unw' 4
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conceded:” by whom? to whom does he bring this
imputation? The Bank was not consulted, but
it opened to the committee all the -secrets of the
institution, disclosed every: fact, answered every in-
quiry, nothing was withheld. Does he then impute
to Congress, that they were willing to wink at its
abuses and suppress inquiry? is that the delicate
insinuation against the motives of the members of
the House of Representatives? The chairman of
the Committee of Ways and Means promptly ac-
ceded to the proposition for a committee of inquiry
—the committee was appojnted with ample powers,
with a majority, not of moderate and impartial men,
but of these most distinguished for their hostility:
the chairman, who made the charges, and was re-
sponsible for the truth of them, was made at once
the prosecutor and the ]udge and the umpire in
the committee.

With a committde thus constituted, wanting nei-
ther zeal nor ability, with all the aid and facility
which the Bank could give, he prosecuted the in-
quiry for four weeks, examined thirty witnesses, and
published a volume of near six hundred pages.

The inquiry ended in the unanimous acquittal of
the President of the Bank from all impropriety, an
abandonment of several of the charges, and a tri-
umphant refutation of all the others by the minority.
One of the majority declared he considered the in--
vestigation as amounting to nothing; that nothing
had been proven to inculpate the Bank, and that
he had signed the report without meaning to be re-
spousible for its contents. But the President now
alleges that the committee were too restricted im
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time, that -the practiees of -the Bank are only par-
~tially unveiled, and that “numerous charges confi-
dently made are wholly uninvestigated.”

[The whole of this evidence was laid before Con-
gress with elaborate reperts; it did not change the
opinion of one man. - The Bank has stood the test
of scrutiny, and passed the ordeal of public opinion,
againstthe efforts of political opposition,against the
machinations of prwate mahgmty and the schemes
of concerted hostility.~

“All the charges alleged, and aH the points made
by the President, were- fully "discussed, and Con-
gress, upon a full view of the whele subject, upon
their responsibility, and against all the influence of
the executive and his Cabmet approved of a con-
tinuation of the charter. \ -

* The President seems to misconeeive the nature
of his office, which is chiefly executive. The self-
complacency with which- he speaks of himself is
amusing. “ Had the executive (says he) been called
on to furnish the projeet of such an institution, the
duty would have been cheerfully performed”—how
condescending! The project would no-doubt have
been either the old, exploded Treasury Bank, that
miserable skeleton, or it would have been formed
upon the -original views of the President himself,
as. disclosed in his message. ‘1st. The capital must
not exceed eleven-millions.: 2d. It must give a bo-
nus of 50 per cent. 3d. It must grant no power that
is not indispensably necessary to a bank, merely to
receive and distribute the public revenue. 4th. The
states must have unlimited right to tax it. 5th. It

. v 8
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must hold no property. 6th. It must not be-an.exclu~
sive Bavk of the -United States. 7th. Eoreigners
must be prohrblted and, 8th, there must be -fair
competition in subscribing, &e. ~

Congress, however, not advised of the peeuliar
notions and extraordinary tenacity of the President
apon his bank project, proceeded in the usual way
to prepare a bill, whieh was discussed, passed, and
sent to him as the constitution preseribes; and he
returns for answer that e “ has not been consulted,”
that ke “neither needs nor wants an agent clothed

with such powers;” when but a few months before,
. the President’s own Secretary of the Treasury, in -

a report to- Congyess, declared that various consi-
derations, which he stated at greatlength,“induced
him to recommend the expediency of re-chartermg
the present Bank.” :

- The President objects that the bank monopohzes
the exchange. - s ,

The bank enjoys no exciusxve pmvﬂege——no mo-
nopoly of this kind has been conferred. 'The right
of dealing in exchange belongs equally to- all men,
and all banks. It is the chief merit and peculiar
beauty of the system, that by widening the field of
operations, the pre- exnstmg monopoly is destroyed.
Exchange—heretofore in the hands of indlviduals
and separate corporations, with narrow means and
limited views-—was altogether unsettled and uncer-
tain, as it was inadequate tothe wants of commerce,
The rate, governed by nolaws, regulated by private
interest: and individual necessities,: ran -high,-and
constituted a heavy tax upon all the agrisultural

S
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community. It is now reduced to order and system
—the means are adequate, the rate low and uniform.
If the bank enjoys the benefit of this exchange, it is
because it obtains it ima fair and open competition;
it results:from the nature of the institution, the loca-
tion of'its branches, the extent of its means, and the
liberal principles of its administration; it is, in fine,

. because it buys for less. But is this a subject of
complaint to the people? Exchange hasheretofore
constituted a tax of from three to.five per cent.upon
all the productions of the country; how does it stand
now? The bank notes dre every where receivable
for duties, for lands, and in the settlement of all
transactions with all the local banks—this renders
them almost universally receivable—and are, there-
fore, to that extent, a means of general remittance,
and so far supersede the neeessity of exchange orthe
removal of metals. The bank alse put in circulation,
in the western states, eight or ten niillions of orders,
payable in Philadelphia, which served as a remit-
tance; and preserved the local circulation, and su-
perseded to that extentthe necessity of bank checks,
upon which they might have made large profits;
to this extent, -therefore, exchange is perfectly
equal, and all the business of society transacted
without cost, o

‘On the other hand, the exchange in domeshc bills
is rendered more equal than gold and silver.

The bank, durmg the last twelve months, pur-
chased mxty-two millions of bills—of which thirty
millions are in the west; ‘about eighteen. millions
are drawn on New Orleans, from Pittsburg, Lexing-
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ton, Cincinnati, Louisville, Nashville, St. Louis; and
Natchez, upon the shipments of western produc-.
tions; about twelve millions from New Orleans, on

the north. These bills are taken at half a per cent.;

the remainder of the bills, in the Atlantic ports, are

nearly at par: so that the whole exchange dees not

much exceed one-fourth of a per cent., and the whole
amount of premium on exchange and- remittance,

may be stated at one-eighth of a per cent.—far less
than the expense of removing metals, and less than

that of any other country. . The President ventures

to.assert that the bank has failed in equahzmg ex-

change.

- The bank deals in forelgn exchange o the amount

of from three to five millions a year, but enjoys in

this ne monopoly or exclusive privilege.

- The effect of this state of currency and exchangeis.
incalculable upon agricultural industry and commer-
cial enterprise; in the saving of premiums; in the
anticipation, by several months, of the result of their
labour; by the employment of cash instead of cre-
dit; by avoiding the delay and expense of -the dis-
placement of capital, and the derangement of cireu-
lation by the remoyal of the metals.  Now, what is
the alternative? State bank paper of limited circu-
lation, and doubtful character—exchange high and
difficult—remittances in money, and a credit system,
&c. from which must result consequences the most
disastrous. - S

There are now exlstmg three hundred and twen-
ty-nine state banks, with a capxtal of one hundred
and ten millions, all in high credit, circulating their
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paper through the community, all of whom are now
governed by the force of moral obligation, and the
" restraining influence of the Bank of the United
States.

The fact that one hundred and sixty-five banks,
with a capital of thirty millions, have failed in twenty
years, of which the loss and injury, directly and in-’
directly, cannot be calculated, may serve to awaken
attention to the dangers that menace them now.
What have we to preserve specie payments, a
uniform currency, and regulated exchange? What
is there but the public good faith, to protect the
~country against the new ‘banks, that must every
where spring up, as they did before, on the dissolu-
tion of the old bank? :

Notwithstanding the general and acknowledged
benefit of thisinstitution,inall its modes of operation,
upon the affairs of government, upon the business of
society, in every part of the country, and in all the
walks of life; it is insidiously instilled into the ear
of the honest people of the ‘country, to exasperate
their minds, that “these exclusive pnvnleges are
granted at the expense of the public.”

The President has taken the occasion to repeat
the stale story, so fully explained and so often refut-
ed, “That the President of the bank has told us
that most of the state banks exist by its forbear-
ance.” He is unconscious, no doubt, of the artful
manner in which the tenses have been changed, the
words displaced, and the meaning perverted to force
this construction, to answer a pamcuiar and favour:
ité purpose. Lo :
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Every one knows, that the. Bank of the United
States has no power-over the existence of any sound
and well conducted state. igstitution, much less any
disposition to exert such power. The credit of
state banks rests upon the same principle as private
credit—upon the honest and punctual fulfilment of

“their engagements. . .

The Bank of the United btat;es has a power, held
concurrently with all the state banks, and with every
individual, necessary to the public safety,and which
was the chief object of its institution, to compel all

banks to pay their notes in specie. It is this salutary

power that preserves the monitory system: While
the banks perform their engagements, they cannot
be destroyed; and if they fail, they fall, not by the

bank, but by their own folly, and the force of

public opinion.- [t is the duty of the bank to pre-
vent the circulation of paper not at all times. equal
and convertible to specie. . -

What the President.of the bank said of the: power
of the bank, related not-to the present time, but to
a period of great difficulty,on the resumption of
specie payments, when the government deposites
were transferred to the Bank of the United States.
The - state banks then stood indebted to the bank
eight or. ten millions, and which they were not pre-
pared to meet. Certainly a rigorous exaction would
have compelled these banks to stop payment. The
President of the bank, in reference to this state of
things, and to the peried of 1817 and 1818, said,
“ there are few bankswhich mjght not Aave been de-
stroyed, by the exertion of the power of the bank—
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none have ever been injured. Many have been saved,
and more have been and are constantly relieved,
when it is found they are solvent.”

Is it possible, honestly, to construe this into a de-
claration, that the bank now holds the power of life
and death over the state banks, or to believe that
any such power,in fact, exists? On the oontrary,
is not the power exerted by the bank essential to
the safety and existence of the state banks, as well
as to the security of the people? And instead
of any feeling of jealousy or hostility, which this was
intended to excite, many of the local banks have pe-
titioned Congress for a recharter of the bank, from
a conviction of its necessity and importance to the
country. ‘

This veto, then, rests upon false principles, mis-
taken views, and futile objections.

Itis presump'tuously put forth, against the public
sentiment and the public interest—in the face of the
highest authority and most approved precedent; it
is founded in fallacies the most pernicious, in doc-
trines the most detestable, in principles the most
dangerous, and must lead to consequences, both by
its example and its influence, the most disastrous. -

It tends to a total revolution, if not dissolution of
government: an assumption of all power in the
executive; a total disregard of the rights of majori-
ties, or the will of the people; a denial of all power
in Congress,and of all authority in the courts; all
the balances of the constitution are destroyed, and
all the connexion, dependence, and subordination of
‘the parts islost.-
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While the states deny the most essential powers
to the government, and the President interdicts the
most wholesome laws, the constitution becomes a
dead letter, the executive the only power, the elec-
tion of the chief magistrate the principal end, and
the “spoiLs oF vicTory” the only object of govern-
ment. ‘

It is time to pause, examine our position, review
our principles, and question our rulers.

Let us see if this is the true copstruction of the
constitution, and the just mterpretatlon ofthe power
of the executive. Let usinquire if he has consulted
the real interest of the country, or sacrificed it to
ambition. /

Let us see whether this institution, connected
with all the affairs of government, and with all the
pursuits of society—a bond that united in one com-
prehensive system all the various interests of in-
dustry, and all the dependencies of commerce ; has
not been wantonly sacrificed, in contempt of the
rights of the people, to propitiate a party, to per-
petuate the office he seeks, and the power he has
abused. . Let us see if the man who has so violated
" his trust, and disappointed our hopes, is longer fit
to be the ruler of a free people. \\

—

Erratum.—~In page 3, fourth line of .the third peragraph, the word .-u'glzt was
accidentally inserted for weight, in some few imprguiéns.
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