SPEECH OF MR. RAYNER, OF N. CAROLINA,

ON THE SUB-TRTEASURT BILD,

MADE IN COMMITTEE OF THE WIICGLE,
IN THE HOUSE OF REPRESENTATIVES, JUNE 22, 1840.

e

Mr. CuorrMan: I cannot consent that thiz hill shall pass, without entering my most
volemn protest against it.

This is a subjeet. the disenssion of which, for four successive
£ 'ssions, in both branches of Gongress. has elevated the stundard of American cloguence,
v. hile it has exhibited oue of the mnsat Litter contesis that was ever waged between the
advocates of unlimited power on the ene hand, and tht- friends of constimiienal law and
pooular rights on t‘:e other. ‘Flina far, the gollant sud untersificd supporters of liberty
and law have beon snble to proest the sracrces ol thia 4 dostrover of the prosperity and
industry of the co: um:'- th’v i they been able o saes onr institntions {from the dead-
1y gripe of this boa-coa-iricive wiiel has heen for venrs aradunily  coning stseli around
_them, and which now, I fear, 1s abouat 1o thrust its (lca(.i\ fangs into the very vitals of the

Constitution.  Yes, sir, the 1ime has nearly eome— the deeree is pronounced—ithe fint ia
s, oken—the deed must be done. Sir, we konow xt—-\'.' l ave expected it—we are pre-
. p red for it. For, anxious as may be the advocates of this menstre te postpone its final
"adtmn till a more propitious seasoni desirous as they may be to defer it Gl the political
trmpest, now swecping over the land, may have svbsided : ardently as they muay desire
to put off this question ull after the great pelitical baule in November, that is to ‘seal the
idestiny of this eouutry, for weal or ivr wo, as 1 believe, fur ages to come-—yet, having
] ]ong held up this mensare before the outraced people ol this country, as the panacea
“that is to restore the bo:ly politic to its pristine health and vigor, they have no other al-
e "native, bhut to pross i o n gprecdy ot final r-m'summmum, or t¢ abandon it in despair.
J'v hesitaie is fr .m-rul with danger, to ratrace their steps ia ahsoiute destrue

clion,
o Sir, this measure comes to us w'..h the ok of ¢ .nn uron its braw-—wiih the very taint

L of corruption in its breath. ¥t comoes from a =ervile Senate—a body which, for years, has

been the bye-word and repr n:u’h, iustead, as {formerly, the pride snd glory ()1' the republic;
a hody which, but a few vears cinee, in point of character, mighi have stood a aguinst the

wHorrld—now, dcgm‘l{*d 1 the o1kt a

or gt

w .lnnmmm, s and none so pom- as to o it rev-

erance.’”  And the bill upen vour table is jast such a measure as we mipyht hove c\pected

Sfrom _)ust. such a body. It came not here, m Tatared | by the nands of wisdom and experience,
af-er free and full discussion, o< every great questiow cf iln,mco shionld : bat it eomes here,
h rrieds yea, forced through the Seaate, w th an daudtsert haswe, and a tyravuical inso-
le e, onlv to be acceounted fur by examiing the: r“:n"u

wal whieh amajority in that
body is compoae(l No time was allow: ed v peviect its Jdetalls, or to aiscass 1"‘.pvov1sxons

It comes here, impericet, unfinished, vamnature.  Liois not wh it hus beon £0'tung promise
ed to the country.  Instead of boiitz a.veal, bona f:72 specic S

Sub-treasury, of .whlch we
hzve heard so mueh, it is a Rocgrel measurg, colecictad tdeenit taz emergeneies of the

timaes. It is indeed a sort of AnlfZies filius, tab prociuctoa o0 nd one mind, but.’~ com-

po'und of the confllicling opinions of any. Aud, sir, this bhastard offspring o = foul
connection between power ad monay, fas uot.eves visor uirlody; '\ud comzlip:ss of form,
to recommend it, but, ke ilie hideous v.uper, g !

.~ ] . . |-.,,.
-

« Deforued. unfinished. sent hefore ita time
Into this breathing workl, i1 made ap.”™

This, I presume, siv, wiil he the last apporinnity we shall have n{' reelhung thiz en-
eroaclinent of excentive power; aur arms. that have bean o ofien raised aminst this in-
iquitous mecasure, hizve Lecome wewried in the eontliet; a m.in‘:-'.v has heen obtained
againgt us, by ui valrageous violation of oYl precedent and aif Inw: we are now powetleas,
aixd mast subinit. But slthor 1igh oir reronstrances may be in vaing altheugh awve eannot
carry convietion to thaae, whonse hearts are ateeled by party miadaess awainst 'hv voice of
trath, and whose eves are shat against the light of reason s——stitl, siv, [ conecive it to be
ot duty to raise our warn ag voiees in this Hn.n, and, 13 the name of cur ble eding coun-
try, to protest against this outrage upon her dearcst rights,

Although thai warning voice
(m]euu, Piinter.
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may be unheeded here, still it may reach our suffering countrymen, and cheer them oit -
1n that ¢lorious contest they are Inaintaining with the minions of power, in dcfence of*
liberwy itself.
i Mr. Spealker, 1shall notattempt to discuss this subject, merely as a question of finance.
Fhat is a subject to which I make no pretensions; it is one, which, of all others of a po~
]!l.ecal nature, is least understond, and a know ledge of which ean only be acquired by pa-
tient re_seamh, and long practical expericnce aud chservation.  But then this questionu is
not entirely financial in its nature. ‘T'here are pulitical influences connected with it, and
political consequences growing out of it, which must ztlect that balance of power countem-
plated by the Constiwtion ; which must uproot all the long usages, and time-honored
habits of our people ; und which must, in fact. constitute its _opcr:\".ion the era of a new
systemn, in the peolitieal and soerial history of this country. T'he collection, custody., and
disbursement of the public revenue of a2 couatry. i= the most important power that is ex-
orcised by any government in Christendom. in tais enlighiened ace of the workd, and in
which the citizen is most deeply and vitaliv inicre=ted : because it is intimately connected
with taxation, that great lever of op;'-rc-ssic;n in modera times.  Yes, sir, the muachinery
of taxation is the principal weapon v ith which tvranay now inflie:s its blows. ‘Fhe stake,
the giblet, and the dungcon, are no lonzer resorted to, to frichten the timid, and to punish
the refractory ; for the moral sense of this Christian ace will no longer tolerate thein.
Lut, still, power continues to steal its wav with cauttous step. cathering in its insatiate
grasp the plundered privileges ol man.  In the frame-work of medern governments, the
power of taxation has sneceeded to that of direct physical oppression. and, though secret
and deceptive in its operations, it is not less despotic in its nature, and paralvzing in its
effects.  And thus it is that many a man, whose person the forms of law nay protect
from torture and stripes, may yet be doomed to see his energics crippled, his industry un-
rewarded, and the very bread snatched froin the mnonths of his famishing children, by the
fiscal action of a government, which, under the forms of freedom, may he scattering ruin
and devastation throughout the land. I {ear, sir, that we are fast diverging to that, in this
country, and that the passage of this bill will so far consummate the system, as to put
peaceable resistance beyoud our reach. 'This refinement upon oppression, this regulating
the means, not only of comfort, but of actnal subsistence, h_\'.comrolhpg the currency of
a eountry, is an iinprovement peculiar to the present age. 1ltis a species of tyranny the
most odious of all others, because it comes clothed in the garb of peace. It approaches
us with the smile of pretended paternal regard, and we never discover its sinister designs,
until it has eompletely encircled us in the arms of its power. . )
Money has been power in all ages of the world ; and in this caleulating age of ours, ity
acquisition seems to be almost the only object of llun‘mn pursnit.  And in proportion to
the influence of this desire for wealth ever the ninds of our people, must bhe the influence
of that government which cnutm_ls, net ouly the means of ucqmrir_lg wea}th, but of affix-
ing to it its value after 1t i3 ccqaineds I'm Englaand, that great emporium of the commereial
worlidl—that connury that Napoleon ealled <+ a haticn of shopkeepers”—the first Lord of
the 7reasw iy 1= the President of the Counceil 3 o intuamely is the wealth, the currency,
the treasire ¢of the natine coastdored (0 be connedten with its prosperity and gl'eutnea;s.
In our couatry, whers cosmneceinl catesprive and ambitoa for wealth have vone a lon
way furthier, the control or that whici is the medium of troitic and exchange, the standard
of value, aud the means of adventure and prosperitv, must L a matter of still greater mao-
ment, amd fraughe witn the mest importznt ~onrejuetces 0 every man in the land, in
proportion to his mezans, and the sutent ot Lhis afivrts. Lioek at the situation of the coun-
try at the present time.  Its intrinsic wealth is the same : its enterprise is unrepressed ;
its envrgies are wasubdued 3 and stitl, commereial ruin and disaster perviades the land, and
suflering and distress go wafted on every breeze.  And why is this?  Because your cur-
rency is deranged 5 because your credit is embarrassed ; becuuse vonr finauces are unre-
gulated 3 beeause there is no established system that can enuble labor to count with cer-
tainty npon the reward of its toil, or enterprise upon a return of its venture.  And, sir,
why, I repeat it, why is this? - uas it always been thus?  Cerinly not; for our own
recollection cun carry us back, but a very few ycars, when peace and quiet, prusperity
and comfort, she:d their beulgn intluences over the land. 'I'hen, what is the discase, and
what the remedy ? .
Fortunately for us, and for the country, this is a subject o which we have the experi-
ence ol the past, and the example of the good and the great who have gone before us, to
guide and direct our steps.  'We are nof left to grope our way slong the darksome path
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of conjecture and uncertainty, unless we resolve to shut our eyes against the lights of ex~
perience, and to close our ears against the warning voice of a glorious and departed ances-
try. If our country had sprung into existence but yesterday—if this was the first Con-
gress that had assembled under the Constitution, and we were just about devising a sys-
tem of finance for the first time, without having the results of a past history to aid us,
why then the Sub-treasury scheme—this improvement of modern theory upon past prac-
tice—might be entitled to the merit of consideration, at least. In that case, prudence
might require that the question should be entertained. Butwe have had a national exist-
ence, under the Constitution, for more than fifty years, during the whole of which time
the finances of the country have been under the operation of different systems; but, for
forty years of the time, under one to which 1 shall presently allude; und as to that one,
whether for good or for evil, an impartial history must judge.

The gentleman from Georgia. [ Mr. CorquirT, | in the zeal of iis new conversion, has
just discovered the criminal inconsisteney of his quondam friends, the Whigs. He com-
plains of us for muking war upon the Sub-treasury, whilst we fail to bring forward any
measure of our own ; and insists that, as we oppose this favorite measure of the Admin-
istration, we are bound to propose a better,  Well, now, sir, we are not in power-—we
are not responsible to the country for a faithiful administration of the Government; we are
in an oppressed minority, and powerless, so far as all pesifive action is concerned. Whe
ever before heard of a majurity calling upon a winority for the aid of their counsel 7 In
Governments far less republican than ours, when ministers find themselves unable to car-
ry on the affairs of the nation, they surrcnder the sculs of oftice to those who ean.  DBut,
so far as J am concerned. T accept the issue tendered by the gentleman fromm Georgia. 1n.
the view which I shall take of this bill, T will try to discuss it with reference to my plan
for the relief of the country, which 1 frankly avow is o Dank of the Umited States.

Mr. Chairman, it is well known that one of the f{irst and indispensable duties devolv-
ing on the Government, immediately after the adoption of the Coustitution, was the pro-
viding a means of paying ofl the heavy debt we had incurred during the war of the Revo-
lution. Another duty, no less important, was to provide a fisecal system for the support
of the Government—not only as to a medium of taxation in the payment of the revenue,
but also as to the safe-keeping and disbursement of that revenue, when collected. And a
third great obhject which suggested itself to the atention of the patriots and statesmen of
that ume, as indispensable to the happiness and prosperity of the country—if not 2 duty
arising under the provisions of the Constitution—was the furnishing a currency of uni-
forin value, for the geacral purposes of commerce and exchange. We must all be ac-
quainted with the incidents of those early tumes in our history.  We all know that our
liberties were purchased, not only by the expendituie of much blood and. treasure, but al-
so with the incombrance of a debt of many millions of dollars ; that during the state of al-
most anarchy that prevailed between 1783 and 1789, the credit of the States was pros-
trate, their commerce suspended, and their inonetary aflairs in a state of entire derange-
ment, without any system or wuiformity whatever. And the issue remained still doubtful,
wltether, afier having achieved onr liherties, we should he able to preserve them.

The meeting at Annapolis, in 1786, from which came a proposition for a General Con-
venilon, and which was, in {uet, the nucleus of the convention that formed the Clonstitu-
tion, had its ovigin in an attempt to remedy the commercial embarrassient, and the de-
ranged currency of the several States.  So the Constitution, which the wiseacres of mo-
dern times declare so roundly to confer no power over the subjeets of curreney and ex-
change, grew itscll’ out of the very want of such power in the old Coufederation, and the
consequent disasters to trade and commerce throughout ¢very portion of the countryv.

As 1 have before said, this derungement of the finauces was one of the tirst and most
important subjects that engaged the attention of Congress, afier the adaption of the Con-
stitution.  And who were the men that composed that and the saceeeding Congress ? Let
those who are. disposed to throw discredit on their memories, but cast their cyes over a
]is_t of their nnmes.  They were purer and better men than live in this dvguﬁemlc age.
Many ol them were the same men that had presided over the couneils of the nation, dur-
ing the dark period through which we had just passed : many of them were the same
men who had pledged their ¢ lives, their fortunes, and their sacred honor,”” for the sup
port of those great prineiples on which our free iustitutions rest.  "1'he IFather of his
Country, 1n his first message in 1739, suggested the * importance of a uniform cuivren-
ey ;”’ and although there was no definite action_ppon the subject at that session, vet in
1791 the subjeet of the finunces, owing 1o thgih’crbasinz eritharrassments of the yine was
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the great and leading measure. The Seeretary of the Treasury, Mr. Hamilton, thag whom
an-abler financier or purer patriot has never lived in this or @uy other country, in pursu-
ance of an order of the House of Representatives, ¢ requiring him to prepare and report
such further provisions as migit, in his opinion, he necessary for establishing the publie
cradit.”” made a report, and as the result of his wisdom and deliberation, offered the pro-
jeet of a Nuuonal Bank. Ifere we see that the first bank had its origin in the great effort
of that time, to esfahlish the public credit. So far, theretore, from being a scion of mon-
archical growth, as has been frequentily urged in this debate, the first Bank of the TUnited:
States was the very child of the Revolution—it grew out of the very necessities and diffi-
culties consequent upon that great struosle.  And as incidental to the primary object of
¢ establishing the public eredit,”” Mr. Hamilton mentioned among the principal advanta-
ges of the bank, ¢ first, the angmentation of the aetive or productive capital of the coun-
try ; secondly, greater facility to the Governmeut. in obtaining pecuniary aids. especially
in sudden emergencies ; and, thirdly. the fucilitating of the pavment of taxes.””  But let
us look at the preamible to the bank charter iiselt. It sayvs, «¢ that the estublishing a bank
will be very conducive to the successiu! condueting of the national finanees, and will tend
to give faucility to the obtaining of loans for the vsc of Government in sudden emergencies,
and will be produective of considerable advantage to trade and industry in gencral.” Here
then, are cectain great purposes, contemplated by the estblishment of a National Bank,
viz : the conducting of the national finanees, so far as regards the safe keeping and dis-
bursement of the public mouney; the furnishing a sound and uniform currency, for the
purposes of trade and comieree 3 the regulation of the exchanges between distant sec-
tions of the Union ; the fuarnishing a uniicrin medium for the payment of taxes ; and the
affording pecuniary aid to the Government in cases of emergency.

Well, sir, did the first Bank of the U nited States answer those great purposes, as de-
signed by its authors? INo matter what party malignity may say, no matter how furj_
ously raving demagogucs may swear to the coutrary, yet history answers in the affirmga.
tive. Although there was no express provisien in the charter of the first bank for depo-
siting the revenue, when collceted, 1o that institution, yvet so palpable were its advantages
in this respeet, that from the very comiaconcemen: of jis aperations, it contimied to be the
deposiiory of public moneys, and the azent of trausterring them to the points of digw
bursement.  ln 1809, the collectors of the revenue were required by law to make theip
deposiics in the bank. Ilven previous to the establishment of the United States Bank
the same systemn of bank agency was used by the Government : it was foreed upon it by’-
the very ncecasity of the case.  The three hanks then in existence had been employed ag
fiscal agents, on necount of their superior saitty and convenience. Tor the Sccr(!.l'ary of
the 'I‘rc:u:;'ury having ordered their notes to L received in payvment of the public dues, anQ
the opeuing of an account by the "Freasury Department with each of those banks bein
the neeessary conscquence, they thereby became depositories of the public moneys from,
the very nature and necessity of the case. And even that great inan. Alexander lamil-
ton, saw no rcason for depaiiing from a svsten which had answered a goud purpose, es-
pecially when, after the incorporadon of a nntional justimtion, there wus an opportunity
of umproving upon that sysicm, and renderinag it more perfect. T'he bank continued to be
the {iseal agent of the Government, from its incorporation in 1791 to the expiration of ita
charter, in 1811, and no one can deny that, in this respeect, it answered the purposes de-
signed by its ereation in an eminent deuree. It kept salely, aud aceounted for to a cent,
ali the many millions of revenue entrusted to its custady 5 and it transferred the same,
withont loss or inconvenience to the Gevernment, to any peint required for disbursement,
cither at home or abréad. It was cqually suceessiul in establishing a sonnd and uniform
currency.  Unfavorable as wete the auspices nuder which it went into operation, still it
immediately acquired the contidence of the conutry, by the prompt redemption of its notes
when required, and by the accommodations it atforded, und the facilities it extended to
commercial enterprise.  For all the purposes of exchunge and commnmeree, its notes were
preferrcd to specic ;3 trade revived ; commerce again raised its drooping head ; and exe
changes soon hecame regulated, according to a wailorm and proper standard., ‘I'he notes
of the bank being made reeeivable, by its charter, in all payiments to the United States, it |
furnished a mediim for the payment of taxes, uniform in ail parts ol the Union, and easie .
1y tn be obtained by the publie dehtor. It cannot be denied that the bank aflorded great -
a1 to the Governinent, in paying off the national debt; for it not only placed the public.
Mo, ey at the points where it was due. but to 1t were transferred all the duties and func. -
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tions performed by the Commissioners of Loans, under the old Confederation, which du-
ties it gprictly and faithfully performed.

Such was the operation of the first Bank of the United States, and sueh it continued up
to the expiration of its charter, in 1811. :

In 1810, the question of the renewul of the charter was brought up in Congress, and
the measure was defeated by the casting vote of the Vice President, in the Senate. By
examining the debates upon that questinn, however, it will be seen, that those whe op-
posed the renewal, rested their objections mainly on the ground of unconstitutionality.
‘The beneficial operation of the bank was not denied. At that time the doctrines of the
Virginia schoo! were in the height of fashion.  Politieal scepticisin was the spirit of that
system ; a system of unmeaning abstractions ; of Phurisaical political self-righteousness ;
of eternal prating about ¢ prineiples,” and ¢¢ the Constitution.”” So far as the Constitu-
tion was concerned, it was orthodox to doubt every thing, and to believe nothing. And
although the course of those who profess to be the especial guardiaus of this system of
¢ Virginia principles™ has, of late vears, bronght the whole matter into contemupt and ridi-
cule, yet the eilcets of the discase are stll lingering amongst us ; for even vet it is very
common to sce members here rize and deseant, most eloguently, about ¢¢ Southern princi-
ples,” ¢“strict construction,” ¢ Mate rights,” ¢ Jeffersonian school,”” &c., &c., whose
votes andd nets show that 2!l these cant pheazes are used by thein merely for the purpose
of concealing their high-toned Federnd princinles.

From 1811 1o L8135 there wus 1o Nutional Bank in existence: and what was the situa-
tion of the eountry at that period 7 Inthe reply of thie Sceretary of the '1I'reasury, Mr.
Datlas, 1o the Committee of Wavs and Means, who had ealled upon him for his ¢ views”’
in rzgand to ¢ suech provisions as might be neeessary to revive and maintain, unimpaired,
the public credit,” dated 17th October, 1814, he thus deseribes the then eituation of the
country :

“The condition of the circulating medium of the enuntry presents anether copionr souree of mischiefand
embarrassment.  ['be recent exportations of svecie have considerably diminished the fund of gold and xil-
ver coin ; and another considerable portion of that fund has been drawn, by the timid and the wary, from
the use of the community, into the private eoffers of individuals,  Oan the other hand, the multiplication of
banks in the several States, has so inereased the quantity of paper currency, that it would be difficuit to
calenlate its amount, and still more difiicult to ascertain its valne, with referenca to tlie eapital on which
it has been issued. DBut the benetit of even this paper eurrency, is, in a great weasure lost, as the suspension
of payments in specie at most of the banks, has suddenly Lrokea the clhiain of aceominodation that previ-
ously extended the credit and the circulation of the noteswhich were eutiited in one State, into every State
of the Union. Tt may, in general, be aflirmed, therefore, that there exisls, al thiz time, no edeguale cir-
eulating medium common to the citizens of the United States. The moneyed transuctions of private life
are at u stand, and the fiscal eperctions of the Coveritment labor witl cctreme inconvenicnce.”

Afier having thus described the painful suffering of ih:e country, he procceds to suggest
a remedy, as tollows:

«“The establishment of a national institution, operating upon credit, combirned with gapital, and regulated
by prudence and good.fnith, is, after all, the only eficicnl remedy for the disordeved condition of our cir-
culating medium.  While accomplishing that ohject, too, there will be found, under the auspices of such
an institution, a safe depository for the public treasure, and a constant auxiliary to the public credit.”’

'Thus spoke Mr. Dallas, in 1814, and if he had been drawing a picture of our own
times, he could not have desevibed more accuratcly the difliculties under whieh we are
now laboring.

At the following session of Congress, in 1815, a bill was paszed, to establish a Nation-
al Bank, which was vetoed by Mr. Madison, then President of the Tluited States. Buat
by examining the reasans given by him in that veto messuge, it will be found that he did
not object to it on constitutional grounds, but on account ofits details ; because he thought
the charter in its then shape imperfeet, and that it wounld net answer those purposes cou-
templated by the incorporation of such an institution.  In his veto message, he says:

“Whaiving the question of the constitutional authority of the Iegislature to cstablish an incorporated
bank, as being precluded, in my judgniant, by repeated recognitions, under varted eircumstances, of the
validity of such an inatitution. in acts of the lezislative, executive, and judicial branches of the Govern-
ment, accomnpanied by indicativnsin difforent moder of a concurrenes of the geioral will of tho nation ; the

roposed bank docs not appear to be calcutated to answer the purposes of reviving the public credit, of pro-
viding a national medium of circulation, and ofaiding the treasucy hy faciiiieting the indispensable autici-
pations of the revenue, aud by afording to the pihlic more durable boane.”

‘I'he situation of the country continued to grow worse and werse, and in December,
18156, Mr. Madison in lits messare 1o Congress, sugzroted a Nezdonal #onk as a remnziy
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“The arrangements of Raances, with a view tu the receipts and expeuditures of a permanent peace €8« ;
tablishment, will neceasarily enter intu the dehberations of Congress during the present session. Jt 18 &=
eential to every modification of the finances, that the benefits of a uniform national currency show ra-
stored to the community. The absence of the precious metals will, it is believed, be a temporary evil
but until they can again be rendered the general medium of exchange, it devolves on the wisdom of Con-
gress to provide a substitute, which shall equally engage the confidence and accommodate the wants of the

eitizens throughout the Union. If the operation of the State Banks cannot produce this result, the prob-"
able operation of a Nutional Bank will merit consideration.™

The Secretary of the Treasury, Mr. Dallas, in his annual report on the state of the finan-
oes, at the same session, said as follows:

“The establishment of a National Bank is regarded as the best, and perhaps the only adequate resourco,
to relieve the country and the Government from the present embarraasment. Authorized to issue notes,
which will be received in all payments to the United States, the circulation of ite issues will be co-exten-
sive with the Union; and there will exist a constant demand, bearing a just proportion to the annual
amount of the dutics and taxes to be collected, independent of the general circulation for commercial and
accial purposes. A National Bank will, therefore, possess the means and the opportunity of supplying a
circulating medium, of equal use and value in every State, and in every district of every State. Establish- -
ed by the authority of the Government of the United States; accredited by the Government, to the whole
amount of its notes in circulation; and entrusted, as the depository of the Government, with all the accumu-
lations of the public treasure; the National Bank, independent of its immediate capital, will enjoy every
recommendation which can merit and secure the confidence of the public. Organized upon principles of
responsibility, but of independence, the National Bank will be rctained within its legitimate sphere of ac-
tion, without just apprehcension from the misconduct of its directars, o1 from the encroachments of the Go-
vernment. Eminent in its resources, and in its example, the National Bank will conciliate, aid, and lend
the State banks, in all that is necessary for the restoration of credit, public and private.”

In January, 1836, Mr. Calhoun, from a commitiee appointed on the state of the cur-
rency, introduced the bill to charter the late bank ; and, in the remarks which he made
upon that subject, lie used the following language : L ) .

“As to the question whether a National Bank would be favorable to the administration of the finances

of the Government, it was one on which there was so little doubt that gentlermen would excuse him if he
did not enter into it."”’

Again he says: “We have in licu of gold and silver, a paper medium, unequally, but generally depre-
einted, which affects the trade and industry of the nation; which paralyzes the national arm; which sullieg
the faith, both public and private, of the United States.”

And further he says: “A National Bank, paying sapecie |t§,elf. would have a tendency to make specie
payments general, as well by its influence as by its cxample. .

Further: “A National Bank would cnable the Go_vermnent. to resort to measures which would make j¢
unprofitable to banks to contmue the violation of their contracts, and advantageous to return to the obaserp.
wation of them. The leading measure of this character would be to strip the bar!ks refysmg to pay Specie,
of all the profits arising from the business of the Government; to prohibit deposites with them, and tq re.
fuse to roceive their notes in payment of dues to the Government.

And after thus urging 2 National Bank, as a means of restoring specie payments, h
goes on to say: )

«The restoration of specta payments wonld remove the embarrassments on the industry of the country,
and the stains from its public and private faith.” >

Here, then, we see the evils nnder which the country lahored at that time, from the
concurrent testunony of the prominent men of the day; and the mode of relief which
was proposed. And I have been thus tedious in citing these authorities, because theyr
show the evils which were intendad to be remnoved by the establishment of a bank, agq
further, because they describe a state of things alinost exactly similar to that which existg
at the present time.  These evils were a depreciated and irredeemable paper currency
the want of a fiscal agentto keep and wansfer the funds of the Government without loss ;
the want of a uniform rate of exchanges; the want of a faithful agent in aiding us to
pay off the national debt—for it will be recollected that we had just come out of another
war with Great Britain, encumbered with another heavy debt, and an entire prostration of
the credit and commerce of 1he country. In April, 1816, the bill chartering the late
Bank of the United States was passed. Did the bank, after going into operation, remedy
those cvils?  Or did it fail of its design! As to the restoration of speaie payments, [
will cite an authority whirh will not be questioned by the advocates of the Su -treasury,
at all events, not by that portion ot them who cafl them-elves State Rights men. Mr,
Calhoun, in his speech in 1834, on his proposition for the extension of the bank charter
for twelve yoars, said:

«Jt is said that the bank had no azency, or at least no efficient ageney, in the restoration of specie pay-
monts in 1817, and that it ha= fhiled to furnish the country with a uniform and sound carrency, as had
Been promised at its creation.  Both of these aliegations 1 pronounce to ke without just foundation. To
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enter into a winute examination of themn, would earry me too far from the subject; and 1 wmurt coutent
myself with saying that, having been on the politicul stage without interruption, from that day to this—
having been an attentive observer of the question of the currency throughout the whole period—the bunk
has been an indispensable agent in the restoration of Specie payments; that, without it, the restoralion
could not have Leen cffected short of the wlter prostration of all the moneyed institutions of the country,
and an entire depreciation of bank paper; and that it Jies not only restored specie payments, bul has g o«
en a currency far moie uniform, between the extremes of the country than was anticipated, or cven dreameod
of, at the time of its ereaticn”

As to the financial agency of the bank, it is well known that the charter contained a
provision, vequiring that the public moneys should be deposited with it; and it cannot
be denied, that of the many hundreds ol millions of dollars kept and disbursed by the bank,
not one dollar was lost to the Goverminent ; and that the public funds were always truns-
ferred with punctuality, to the different points of disbursement, without loss, inconve-
nienece, or cost to the country. It must also be admitted, that it performed the part of a
faithful agent in paying off' the national debt, not only at home, but in negotiat ng for the
payvment of that abroad.  Unider its operation, trade and commerce revived, the exchanges
were brought down w0 a cheup and unitorm standard, and the business, the wealth, and
the energies of the country, were thrown into active and prosperous exercise.

These are important historical facts, which ought not to be disregarded. T'wice in
our histery, before the present time, has the country groaued under the same diseace
from which it is now suffering; twice has the same remedy of a National Bank been
resorted to, and twice has it succeeded in restoring the country to prosperity. Of course
1 speak of the general apera‘ion of the bank during a series of years. It is not pretend-
ed that there were not any temporary revulsions or reactions in the business and curren.
cy of the country; it in beyond the wisdom of man to devise any system that is perfect 3
these occasional interruptions in the regular course of trade, depend on contingeucies,
which cannot be provided for: but with these exceptions, which must necessarily attach
to the imperfect nature of all government, the Bank of the United States performed all the
objects before mentioned, and that in a most eminent degree.

fn 1829, when the late President of the Uniwed States was elevated to power, the late
bank had for years been running the career of suceessful experiment. Every branch of
business was prospering ; indusiry and enterprise were meeting with their due encour-
agement and reward; men in all the pursuits of life, the merchant, the mechanie, the far-
mer, and the prolessional man, were all reaping the benefits of a sound currency; and the
accommodations always extended where credit wns due, By a combination of causes,
which it is unnecessary to menticn, General Jaekson had been iuvested with the robes
of oflice, amid the shouts of his countrymen. But events soon proved how vain are all
human ealeulations, and how fruitless are human designs.  Those who had been mainly
instnunenial in electing General Jackson—who had marched in the van ol the conflict—
who had borne the burden and heat of the dayv-—soon diseovered, that instead of shield-
ing the country from danger, by the elevation of General Jackson, they had planted a
dagger in the very heart of the Republic.  Yes, sir, they discovered, when it was tco
late, that, like the unfortnnate artisan that invented the engine of torture for the Agrigen-
tinc tyrant, they were to beenme the very first vietins of their own indiscretion.  Many
of them no doubt sullered deservedly. ‘T'hev knew, or cught 10 have known, the
character of him whom they were fuisting upon the confiding people ot thin country.
But thousands—and I among them, though then but a youth—were deceived, misked, be-
trayed.

And it has so turned out at last, that the distinguished gentleman from Massachusetis
[MRr. Apayms] has lived to see the hopes of Iv's encmies disappointed—their slanders re-
futed—and the agents of his political overthrow, either repenting of the ruin and misrule
they have brought upon their country, or paying the penalty of their misdeeds, by the
ruin they have brought upon themselves.

During the canvass which resulicd in General Jackeon’s cleetion in 1828, so general
was the conlideuce of the community in the Bank of the United States, and so little was
it supposed that he centertained feelings of hostility towards it, that the matter was not =t
all ngitated in the conteet. "U'lie journals of that time furnish a elew to the first impulas
of his opposition. By examining them, a correspondence will be found, which took plaoce
in 1829 Letween Mr. Ingham, the then Secretary of the Treasury, and Mr. Biddle, the
President of the bank, wherein the former expresses the wishes ef the ruling powers, for

- the removal of the President of the Bronch Bausk at Portsmouth. New Huampshire, merely
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8 . .
because he cluimed the privilege of every freemaen, to think and sneak free!ly of the politioal
aflairs of the day. 'This is a fact which should never be last sight of. Notwithstanding
all the denunciations which have for years been uttered against that institution, for inter-
fering in the politics of the country, the truth is, that the very first ground of hostility to-
it was because it wornld not interfere in party pulitics, but, as declared by the President

of that institution at the time, confined itsz2lf to the commercial and business relations of
the country.

As soon as the President of the bank refiised tobow to the dictates of the tyrant, he was
put under the ban of proscriptien.  But still the insdwtion, over which he presided, was
to be approaci:.ed ‘cautiously and insidiously. At that tirue, so tirmly seated was the bank
in the confidence of the couniry, so strong the conviction of its indispensable agency in
managing the finances, that General Jackson. in 2!l his power, dared not recommend the
dispensing with such an institution. In the =ame messace in which he showed the first
symptoms of opposition to the bank, he suvrgested, «*whether ane founded upon the credit

and revenue of the Government mivht not be devised.”” HMere is the first germ of that

“T'reasury, Government Bank, shadowed forth in the bill on vour table. ‘T’he able and
unanswerable argument ot Mr. AleDuilie, put this matter to rest for the time: butits re-
vival, at this late day, shows that ¢ the =nuke wis seorchied, not kilied.”  In July, 1832,
the bank was re-churtered by a vote of twentyv-einshit to twenty, in the Senate, and one hun-
dred and seven to cighty-five, in the touse of Reprezontatives.  And if any thing could
prove the strong conviction which the country entertained of the utility and absolute ne-
cessity of the Bank of the United Siates, it was this strong vote in its favor, by a Con-
gress in which the Adminiswuration had a larre mejority in hoth Houses; for the absolute
control which General Jackson excereised over his toliowers is well known., With them,
his word was law. A stemp of his foot, or a shake ¢f )ir heul, was 1o them the signal
of instant obedicnce. When the lion growied, the iaeialls gusked with fear and trem-
bling. But still, on rve-churtering the bank, he eouid net conteed Lis refractory subjects,
g0 strong was public sentiment agaiust hun.,  Ia Juiv, 1832, he vewoed the bill, but still
he dared not dely public opinion so far as to sagaest the propricty of abandoning such an
institution altogethier; for in that veto message he save: +"Ihar o Bank of the United
States, competent to all the duties which may Le requircd by the tievernment, might be
s0 organized as not to infringe upon our own delegated poswers, or the reserved rights of
the States, T (o not entertain a doubt.  ¥lad the £xecuiive been called upon to furnish the
project of such an institution, the duty would have been cheeriully performed.”” He here
yields the constitutional question altogether, and bears testimony 10 the ¢ competency’’ of
such an institution to perform ¢ all the duties required by the Government.””  This veto
of the bank charter, contrary to the public opinion of the nntian, and the recorded vicws
of Congress, was the first zetual blow struck at public eredit, the first great obstacle

“thrown in the way of trade and commeres, the connnencement of thet series of disasterg
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which has brought the country to its present state of sutlering.

I'he removal of the deposites in October, 1933, from the cw~ 1w of the United Stateg
Bunk, wheve the law had placed thorm was the siguai 0y -2 - 2o, svstematic, and un-
compromising wariire against the LooRoas ag lnei 1. 20 L oMe was nOw up; the
.dogs were unleashed 3 they had teon 2ood, st 7oy weont, i | wall = erv, with theip
infuriate huntsinan at their heels.  The violence wnid impetuesity ef General Jackson’s
temper were well known; and he woas also known to be as steady 1o purpose, as he wag
bitter and unrelenting in his hozulity. It wos pow toreseen that, armed as he was with
the power and popularity he posse-scd, and urged on by the demon that controlled his
feelings, the bank must trall in a contest with him.

'T'he certain destruction o’ this instituiion presented a vacuum which the business and
wants of the country required to be filled. Capiialists luoked around for new chauces of
investment ; apeculation, taking advantage ol the derangement of credit, began to usurp the
place of regular business, and, in a spirit of rivairy, different States, crdes, and communi-
ties, rushed forward, each endeavoring to be foremost in the ruce of speculation and bank-
ing, and in endeavoriong to grasp the business and influence soon to be lost by the Bank of
the United States.  And what agaravated the evil, was, the pubiic depusites were known
to be in market as the reward of partisan service. '[hat removal of ithe deposites was an
open declaration of war upon the currency of the country. It was, in every sense of the
term, a breach of national faith., It was in direct violation of the law of the laud, which
held the Secretary of the Treasury responzibl: ts Conyress for even fuiling to make de-
posites in the bank, and which by no wmizuns silowed the ruwe,cdl ¢1 thase aire

1 Al
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It was in wolation of an express contract by which the Government became hound to
make deposites in the bauk, with the privilege, on the part of the bank, to use them when
not required for'the public service, in cousideration of the many heavy duties which the
bank agreed to perform for the Government. 'Fhis breach of public faith, this shoek
given to public eredit, applied the match to the train which had for some time been laying,
and the explosions of which liave been heard, at vegular intervals, from that time to this.
The public monevs were taken {rom the custody of the law, and placed in State banks,
that were willing to degrade themselves so far as to accept of a tyrant’s terms.  “['his was
the beginning of the experiment, as it was termed.  Bulletin after bulletin was issued from
the storehouse ol slander in this citv, cotmmplaining of the failure of the United States
Bank to perform the objects of its ereation, and heralding forth the praises of the State
bank system. We were told, apuin and again, that the deposite banks wounld furnish a
better currency ; that thev would regulate the exchanges hetter : that they would keep the
public money safer, and transfer it more expeditiously to the points of disbursement, than
the Bank of the United States had ever done. T'his was the ery that was chaunted in full
chorus by every venal press, and every upstart demagoguce in the land. It was the lan-
guage that came trom high places andlow. Mr. Tuncy, in his message of December, 1833,
said : ¢ 'The State banks can, T have no doubt, furnish a general cireulating medium quite
as uniform, in value, as that which has been aflorded by the Bank of the Uaited States
probably niore s0.””  'The President, in his message of the sanie session, said, T entirely
concur in the view he [the Scevetary of the Treasury] has taken of this subjeet”  Alr,
Pollk, chairman of the Committee of Wavs and Means, in o report made during the
session of 1833-—"314, on the removal of the deporiies, sayvs; )
-*The Committee are satisfied that the State banks are fully competent to perform all the services which
the General Government ought to require, in the collection and disbursement of the revenue, and to afford

all the facilities to the Internal commerce anud exchanges of the couutry, which have been derived froms
the Bank of the United States.

«“The opinion has already been expre.sod, that the Siate banks are competent to perform  alt the duties
which the Government, or the public convenience misy require; and there are many circumstances which
strongly recommend them to a greference srer a Bank of the United States”

Well, sir, what was the consequence ?  Were these predictions flfilled?  No, sir.
The State banks, relieved (rom the restraining influenece of the United States Bunk, which
was {ast expiring, and, eager to fill up those chunnels fyom which that institution was
withdrawing its circulation, let out tneir issues without stint, and fed, with a hberal hand,
the greedy appetite of speculation.  'F'he privilege of using the public deposites, {ree of
interest, excited the mania for banking, as it afforded additional mmeans of Jssue and ac-
commodation. What was the consequence?  Bunks begun to spring up like mushrooms
after a shower—all cager to get a portion of the publie money, all striving to ueconuuodate
the country with their loans, and to realize the most profitable Investment 10 their stock-
holders. .

‘What was then the eonduct of those in power? Instead of using their influence to
check this froward spirit, they urged on the hanks in their headlong carcer.  The Seere-
tary of the "I'reasury, Mr. Tanev, in a cirealar issued 1o the pet banks, shortly after the
removal of the deposites, thus addresses them: < 'T'he deposites of the public monev will
enable you to affurd increased facilities to the commercial and other classes of the com-
munity, and the department anticipates from voun the adeption of sueh a course, respect-
ing your accommodafions, as will prove acceptable to the peoylde, and safe to the Govern-
ment.””  And the banks took him at his word., 'T'hey did *afford increased facilities,”
not only *“to the coinmercial,” but to * other elusses of the community.””  The conntry
soon became literally fiooded with bank paper, speculation ran to excess through the land,
and every marketable commodity rore vapidly in price.  The inerense in the number of
banks kept pace with the excesses of speculation und the extravagance of the times. It
was soon discovered that the seencs of 1811715 were (o be enacted over azain—for, du-
ring that period, the same result* followed the expiration of the Bunk of tise United States.

-

* It appears from an official report of the Secretary of the Treasury, of February 27, 1839, that at the
expiration of the United States Bank, in 1811, there were hut cighty-uine bauks in Crivtence in the Union
while in 1815, there were two hundred and cight—an increase of one huwdred aud nincteen banks in four
years, Well, the last United States bank went inlo operation in 1816, and althonah the period betweon
1816 and 1830 was cne of great prospenty, yet during that time the numbor oi local Jwnks bad inerensed
to only three hundred and tweuty—being an increase of but one hundred aned swe] ]
when there was 2 Bank of the United Stat~s in existence: while, a3 w2 have soop, 35 1% - 7 v 4 age pros

eeding, when there was 110 such institution, the uumber hal lscrensed cne b o Toos

firean veora,
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T'he bloated and unnatuval state of the currvency which followed was then looked upon’
with dread and misgiving by the prudent and experienced, us the precursor of evil. The
very embarrassments which have since occurred, and which now exist, were then foretold
by those whose warning voice was unheeded; while the slaves of power proclaimed it
throughout the land as the fruits of a successful experiment, and as the evidence of un-
paralleled prosperity.

‘The facility 1 obtaining money of the banks caused excessive overtrading, speculation,”
and extravagance, in cvery branch of business. Foreign* goods and commodities of every
kind were poured into the country, in proportion to the ability of the pcople to obtain the
mneans of purchasing them. The great increaxe in the sales of the public landst afforded
another sure index of the reckless spirit of speculation engendered by bank facilities.

I shall not, Mr. Chairman, here attempt a detail of the history of our commercial em-
barrassments in 1837, which, first appearing in our large cities, swept like a tornado over
the land.  Suflice it to say, that from the great excess of the imports over the exports,
which reached tts maximum in 1836, we had incurred a heavy foreign debt. In addition
to this, the great demand for speeie. as a basis for banking operations, had forced that
article into the country, at a high prewmium, coutrary to the natural course ot trade and
commerce. In order to obtain it, our stocks were forced into the Eunglish inarket, until
it beeame drugged with them ; and the credit of the country was converted into specie,
the importation ot which was heralded by the Administration presses as the golden fruit
of a suceessful experiment.  But instead of filling the pockets of the poor, or ¢ flowing
up the Mississippi, to replenish and refresh the whole face of the land.” as had been
proumised, it went into the vaults of banks, to eoustitute a basis for the issue of paper, in
the proportion of about ten 1o one.  T'he Baunk of England becoming alurmed by this
drain upon its gpecie, and discovering the vast amount of American credit in England, and
the immense engagements of the American houses-there, and having reason to doubt the
solvency and the ability of our merchants to meet their liabilities, resolved to discredit
the paper of the American houses, and accerdingly passed an order to reject it for the
future. 'I'his news produced consternation and alarm among all those connected with the
American trade in IEngland, and more cspecially with our merchants here. They saw
that they must immediately prepare to pay many millions of eutstanding debts, as well
as to mect many more of returned bills. "I'he erisis had now come—ocur eredit was ZEONe—
the time had arrived (or a balancing of aceounts, and nothing but specie would answer the
purposc. ‘T'he only resource wus a run upon th.(: banks, au(} never was there a time
when the banks were less able to meet it.  For, just about this time, the famous speeije
circular of General Jackson, requiring that nothing but gotd and «ilver should be received
in payment for the public lands, had gone into operation, and t‘hus. the banks had to Tneef
the double demand tor specie, to buy public Ladg, and to pay torcign debts. They Wera
unable to mect snch a pressure-—suspension {followed, with twelve millions of the public
money in their vaults—and I need not attempt to deseribe the embarrassnient, cuin, dig-
tress, and devastation, which followed, and which has, in tact, continned ever sinece.

And this was the result of your boasted expertment. "This was the realization of your
golden dreams, 3y the stimulus and encourngement whieh you gave to speculation, you
plunged the country in a foreiga debt, which desiroyed the eredit of the nation abroad.’:
3y placing the public money in the pet bunks, and then eompelling them, by a system ©
of oppression, to lock up their vanlts against vou, you destroyed the eredit of the Governe'
nient at home. By decoying our citizeans to go in debt, i offering them bank facilities,
and then depriving them of the means of payment, you destroyed the eredit of the people

lonk at the state of the caze after the veto in 1832, It appears from the same report, that the number of
banks, which, in 1830, was three bundred and twenty, with a circulation of sixtiv-one millions of dollarg,
and with loans and discounts of two hundied milbtions of Jdelars, had. in the six years ending July, 18386,
tbereased to the startling number of (ive bundred and sixty-seven, with a circulation of one hundred and
forty millions of dollars, urud with loans and discounts of four hundred and fifty-seven millions of dollars.
* 'The imports into the [nited States, for the yeur ending September 30, 1830, amounted to only sgv-
enty miltlions of dollrs, and 1or the year ending at the same time, in 1836, they amounted to one hundred .
and ninety millions of dollars, showing an annaal inerease of one hundred and twenty millions of Jollars, |
or of two hanudred and seventy pee cent., within the short space of six veurs; whil-t the exports {or the .
vear ending September B0 1830, amonated to cighiy-three millions of dollars, aud tor the vear ending at -
the sime L, 10 1835, they ameunied to one hundred and twentyv-cizht mtllians of dollars —thus show.
ine an excess of opocds over exports, for that yeor, of zixty-one wmillions of dollars, or nincty six per cent.
1 {"or the year IR3H, the procecds nrising trom the =al.s of the pubidie landa, amounted to three mmdllions
of dollurs: in 135, they rose to fourteen mithions o dollues: and in 18306, to twenty three milliony of Jdollars.

[
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with each other. You fostered the State banks into existence, and then, like Saturn, yow
devoured your own offspring. You promised us a golden currency, and you inundated
‘the country with irredeemable paper. You promised the people prosperity, and youw
plunged them into ruin. You promised us a glorious and happy administration, and you
bankrupted the Government.

Mr. Van Buren came into power, pledged ¢fto follow in the footsteps of his illustrious
predecessar;”’ and he has attempted strietly to keep his word. In September, 1837, he
convened Congress; but, as he gave them to understand in his message, not to relieve the
embarrassment of the country, not to relieve the sufierings of the people, but to assist the
Government ; in other words, to provide means for paying the office-holder his salary.
He and his party were evidently in a difliculty. Something was necessary to be done,
and that speedily. All eyes were turned to Congress. The experiment had failed, sig-
nally failed. Some cther system had to be tried.  What could he do? e could not
return to the old system given us by our fathers, (a United States Bank,) beeause that had
for years been the watch-word of his party. It was by the denunciation of that institu~
tion, as an aristoeratic monopoly, that he had mainly ridden into power upon the preju-
dices of a deluded people. It was by a lavish abuse of it that his venal presses ‘¢ lived,
moved, and had their being.”” It was this that furnished argument to every political va-
grant that infested the land. Tt was the armor which they wore, and the weapons with
which they fought. 'I'o return, theu, to a United States Bank, would have been to dis-
arm his own legions, and to expose him and his party to the charge of the grossest in-
consistency. Neither could he recommend a continuation of the State bank system, be-
cause that had exploded in his hands. No other resource was left, then, but to resort to
a system which the great Moloch of the party had once declared to be *¢ against the genius
of our free institutions ;" and his chosen organ (the Globe) had described as ¢ disorgan-
izing and revolutionary, subversive of the fundamental principles of our Government and
of its practice, from 1780 down to this day.”” But still it was the last and only chance.

The Sub-treasury, then, is 2 system that has been forced upon the ¢“party” by the pressure
of circumstances ; and the question now iv, shall we, mn disregard of the experience of
the past, agree to have fastened upon us, forever, this new and untried system, the ope-
ration of which, to say the least of it, must be doubiful. )

I am opposed 1o this systemy, Mr. Chairman, in the first plaee, because the circumstan-
ces under which it is brought forward, and urged upon the country at his time, are in
violation of the great principle of representative Government, upon which our free insti-
tutions are founded. "Again and again have the people pronounced sentence of condem-
nation upon this odious measure, and still it is atlemapted to be forced upon them contrary
to their expressed wishes; and this, too, by a party that is cternally prating about its re-
gard 1o populkar rights, and its obedience to the popular will. It comes to this House,
passed by a Scnate, many of the members of which have acted in wanton defiance of
the 1nstructions of the Legislatures of their respective States. As one instance, 1 cite
the votes of the two Senators of that State T in purt represent. At the last session of the
Legislature of North Carolina, they were instructed to oppose this measure; still they
refuse to obey, and yet cling to their seats, like drowning men to a sinking wreck. It is
from such men as these reckless violators of the popular will, that we are to be taught our
duty, and with whose edicts we are ealled upon to comply. How stands the casc in this
House? Here, too, the people had sent a majority opposed to this ruinous and tyranni-
_ ocal scheme; and yet, by an act of party madness, violative of all justice and all prece-

dent, you have duared to reverse the verdiet of the people—to drive with insult from your
doors, the chosen Representatives ol freemen, and to fill their places with those who
stand rcady to carry ont the hish behests of power. 1Is this republicanism ?  TIs this
. your boasted democracy ?  Will yon now disregard the recorded voice of the people,
while, at the same time, you boast of heing their especial champion and friend?  Sup-
pose au kaghsh Ministry had dared to press a measure of such importance, atter it had
been, for three times in suceession, rejected by the represcntatives of the people? Why
in England, monarchy as 1t is, all the police and soldiery of London eonld not have pro-
tected them from the violence of popular indignation.  And vet, in this eountry, which
boasts of its frecdom—in this country, which is under the administration of a party that
talks of its lowve for the people, and its gunrdianship of their rights—this measure is oh-
stinately persisied in, conteary to thetr will, as expressed by themselves und their repre-
sentatives ; and we are given to undarstand that no other systemn can be or shafl he ainter-
tained. Sueh a determination, under such etrcunistances, s contrary to the genius of our

Coerry
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republican system. It subjects the will of the people to that of the Executive, and 1s
subversive of that principle of responsibility of public agents, which is one of the main
piliars of a free Government.

Sir, I am not one of those who would surrender the calm and dispassionate conclu-
sion3 of wisdom and experience, to the sudden outbreaks of popular feeling. Tt is as
much the duty of the statesinan and the patriot, to resist, and atiempt to restrain the vio-
lence an rrr‘]udwe; of the multitude, as 1t 1s hm duty to bow in obedicnce to the soher
judgmeny of the people, after reason and refieetion have regunined their dominion. In
this case, thme Aas been allowed {for reason and refliecet’on, and ‘\Ll]l the people afier their
“* sober secnnd thoughts,”” continue to exclaim against it.  Notonly has it failed to gain
converts, but bv your obstinate perseverance, tnuvthor with the foretaste you have given
us of it, you are swelling the ranks of the rm]msmon, day after day. If this bill is
p’lSS(’:d, our Government will be revolotionized in practice, if not in 1hcor\' It will no
Tonger be a Government resting upon the basis of public opinion, but one subject to the
perverse will of a corvupt oligarchy.  "'he pxohlf?m of the Constitution will have been
solved, "T'he lixccecutive will have proven all-powerful and trresistible ; and that instead
of following, he is to lead and control the puhlw opmion of the nation. A precedent will
have been set, by which some daring usurper, in after times, will be enabled to pave Ins
wav to the throtie of despotic power.

This Sub-trensury comes before us with the mark of diseredit on its face—a mark
branded there by its own iriends. At the t;me 1}1(, State banks were the pets and favar-
ites of the Administration, we were told that the Sub-treasury system was ¢ disorganiz-
ing and revolutionary 377 that it was *“ against the genius of our free institutions;’’ 'md
every vile epithet in the vocabulary of abuse was hf"‘l]’)(,d upon it,  Now we are 1011 b
the same men, that itis <t a grest question of deliverance and libertv.”  They first at-
tempt to teach the people that it is {raught with all mauner of mischief, aud then the ey
tell thom 1t is to shower blessines on l.h(m heads.

Bat it tlm}: Fad never diseredited it themselves, it would not be the leoss objectionable.
It is enonch for ug to know that it eonmes from the erucible of the same tinkers who have
so often dece tved us Dy their fair and delusive promises—swho have not only injured, but
destroyed the eurrene y of the country—and who, while they have plozma(,d us a golden
harvest, have left us nothing to reap but wreck and ruin.  When the deposites were re-
moved from the Bank of the United States, we were told it would prevent that danger-
ous power of expansion ancd contraction, which those deposites aflforded to that institg-
tion ; and that the State banks, with the aid of the public tnoney, would furnish a better
currency, mul a betier rate of exchanges, than the Bank of the United States. The
great Humlmrr,r:m proclaimed, in all the pomp of his manner, that gold was to become
the common currency of the country; that it was to tflow up the \Ileslssmpl, to the very
sources of its tributary streams : thut the precious metal was to shine in the pockets of
every poor man; in short, that the golden age was to be vestored., The ¢ greatest angd
best,”” in that partisan paper which he issued on reuring from office, in insolent initation
of the Farewell address of the Pather of his country, dec Lucd that he ¢ lefi this great people
prosperous and happs,” and took oeeasion to felicitate himself that he had been success-
ful in his efforts to restore the constitutional currency.  What has been the result?  In-
stead of a golden currency, they have bani-hed all the specie from ecireulation, and filled
the country with their worthless rags.  Instead of filling the pockets of the poor man,
they have reduced him to penury and want; and now np(*nlv proclaim, that onc of the
ohj(‘(‘ts of this bill is to reduce the wages of Lﬂ)ur. Instead of improving the exchanges, 4
they have ruised them from one-quarter of one pe1 cent., to from ten to fiftcen per cent.,
and this great people, instend of being prosperous and happy, are agonised with the
throes of commercixl and pecuniary distress. . Al their predictions heretofore have failed;
and still they eall upon us to believe them again. T'hey have proven themselves to be
either willully eorrupt, or stupidly ignorant.  In ecither case, they are unfit to conduet the
finances of the country.  TIsit pmdmn in px'lvlte life, to trust the man who has onee de-
ceived you? Is it good policy to commit your interests to the charge of one who has
proven himsell’ incompetent o the management of bosiness 7 If not in private life, then
much less 1n }uhlwai matters of great moment, where the mterests of willions are in-
volved, and where the consequences are so much more fatal and extensive. 1If these
men have wilfully deceived us heretofore, what evidence have they afforded of a
moere honest purpose now ? i they wers drerived themse! vee, what nroaf hnve 1hey
civen of any nprovement 1 fnonela! Drosledee sinee ! ‘ako cither horn "of the di-
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lemma, and still 1 distrust them. They have proven false prophets, again and again, and
I bave no faith in their predictions now. And while this measure is urged by the.same
men, whose schenies have so often proved abortive, and whose predictions have so re-
peatedly proven fallacious, it is opposed, and its evil conseyyuences foretold, by the same
men who foresaw and predicted all the evil results that have followed the rash experi-
ments of the last ten years. Yes, sir, the warning voice of these same scutinels, whe
have so long stood upon the watchtower, is arain heard admonishing their countrymen
of the danger of this system. They foretold, as with the spirit of proplhecy, the very
disasters from which the country is now suflering. Shall we believe them whose wis-
dom and foresight experience has proven, or shall we trust those who have so ofien
mocked us with promises, while they have beggared us by their deeds?

This Sub-treasury is a new and untried experiment, caleulated to uproot all the long
established usages of our people. It asks us to throw aside a svstem which we received
from the hands of our fathers—which has relieved us of the dithenliics eonsequent upon
two wars, and earried us suceessfully through forty vears of peace.  As I have attempted
to show, the Bank of the United States answered all the purposes contemplated by its
founders. Ii answered the double purposes of a financial acent, and a regulator of the cur-
rency and exchanges. It fosiered that svstem of eredit which has been the main agent
of our prosperity, whilst it also afforded 2 reasonalle eheck upon the exwravagant spirit of
speculation.  Now, sir, I would nsk, is it wise, is it prudent, is it consistent with good
economy, to throw aside a system which has answered a good purpose, under which we
have prospered, which has received the sanction of all partes in the country, and all de-
partments of the Govermment, and take up one which, to say the least of it, is presented
to us under very unfavorable auspices?  Would it be wise to pursue such a course in the
ordinary avocations of domestie life?  Ought any farmer, upon the advice of some wild
theorist, to abandon the use of hoes and ploughs. when for a long series of years he had
reaped a plentiful harvest by the use of those vpluable implements of husbandry 7 Ought
the physiciun to resort to the nostrums of se Siraretending quack, ta.cure a disease for
which he lLias mn infllible remedy in his ownive Yoas proven by repeated trial 2 Certainly
not.  'Then, ouglit we. as a nation. to disrcgd "2 ‘tnt rexperience of the past—ought we to
abandon that svetom which was handed dow?a wr ug hy the same men from whom we re-
ceived the h(:ri'tage of our freadom, and under wiich we hnve grown up to our present
greatness, for the purpose of trying experiments which niayy involve the suﬂprmgs and
distress of an innocent people? FThe tyrast who tovtured tlies on the point of a pin, for
his own simusement, was not more eruel than would be the Government that would thus
try experiments with the vital interesis of a great people. ) .

'The most renowned nations of antiquity were remarkable for the veneration which they
felt, and the honors which they paid, to the memory of those men who had been the de-
fenders of their vights, and the founders of their iustitutions. A place among the stars,
after death, was the reward of him who had founded a city, released a people from bond-
age, or compiled a code of laws for the government of his countrymen.  And they evideneced
their regard for the memory of deparied heroes and sages, by guarding against eacroach-

“ment the institutions they had faunded.  The laws of Nuwma were the main groundwork
of Roman jurisprudence, and were appealed to with pride and devotion, even in the de-
elining days of Roman greatness. So sensible were the Spartaus of the value of the laws
of Lycurgus, that,in conformity with the outh they had tuken, they stricily observed them,
without repeal, for seven hundred years: and they were at last abolished by the hands of
& conquering cunemy. Ought we to be less mindtul of the deeds of owr ancestors—ought
we to place less vulue on these institutions which were purchased with their blood, and of
those laws which they enacted, and those systems they adopted, when fresh from the
battie-field? 'There is a daring spirit of Innovation, in this proposed Sab-treasary, which
is alarming to those who love order, and venerate the established 1ustitutions of the country.
Inall ages and countries, inmovation has been the precursor of faction, violence, and revo-
Jution. It is this spirit of change, change, which is shaking the civilized world to its cen-
tre, and which threatens, at no very distant day, to turn loose upm the time-hounored insti-
witions of the age, all the tirbulent and angry passions of man, It is the spirit of anirchy,
of passion, of commotion, of blood. Tt is the spirit that is personified in O'Connell, that
ran riot at Harnsburg, that stalks in agrarian insolence over the land. 1 am not to be un-
derstood as opposing every thing like change and improvement in government. Govern-
ment, li_ke every other science, is susceptible of improvement ; but that imprevement, to be
productive of happy resulis, must not be the offapring of passion or party fecling ; it inust
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proceed from a conviction of its necessity : it must be gradual in jts operation ; it must be&
in accordance with the progress of the public mind. Institutions, which are the growth’
of generations, or ages, cannot be remodeclled in a day. The public feeling, the customs,
the habits, and the sympuathies of the people, must be prepared for, and, in fact, they must
cffect the change, in order 1o make it permanent and vseful.  Who believes that it would
be practicable to engraft, in a day, a year, or a generation, our Republican institutions upown
the Monarchical systems of Austria or Russia? No one but a mad theorist. Iqually
absurd is it to atteinpt to introduce the financial systers of those couutries here, until our
people shall have become, like theirs, ready and willing 1o receive a master. 1 repeat, I
am not opposcd to the movement principle, when long cxperience has convinced the pub-
lic mind of the absolute necessity of change.  But I have the authority of the great char-
ter of our liberties, that ¢ Governments long established should not be changed for light
and transient causes ;7’7 mueb less ouglhit institutions to be abandoned, when they are inter-
woven with the habits and pursuits, the happiness and prosperity of a people.

One of my principal objections to this measure is, that it contemplates nothing for the
relief of the peo;le from their present dificultics, or for their future interest and eonveni-
cnee, in their commercial and business transactions. It is intended merely for the benefit
of the Government; which, aecording to the voecabulary of the pariv in power, means the
office-holders. 1t provides for those who reccive, and neglects those who payv the reve-
nues of the country. T'his eannot be denied; for Mr. Vau Buren, in his message at the
Fxtra Session, uses the following language :

“T'hose who look to the action of this Government for sp-cifie aid to the citizen, to relieve embarraas-
ments arising from losses by revulsions in commerce and credit, lose sight of the ends for which it was
created, and the powers with which it is clothed.  * % *  All communities are ant to look to Govern-
meunt for too much.  Even in our own country, where its powers and duties are so strictly limited, we arve
prone to do so, especially at periods of sudden embarrassinent and distresz.  But this ought not to be.
The framers of our exccellent Constitution, and the people who approved it, with calm and sagacious de-
liberation, acted at the time on u sounder principfe.  Phey wisely judged, that the less Government in-
terferes with private pursuits, the better for ths {TORrul prosperitv.  * * * If therefore, I refrnin from
suggesting to Congress any specific plan for2lusivdng the exchanges of the country, relicving mercantile
cmbarrassnents, or interfering with the ordiz y o» @tions of foreign or domestic comnmerce, it is from a cons-
viction that such measures are not within the coustigutional province of the General Government, and that
their adoption would not promote the real and permanent welfare of those they might be designed to aid.”

Here the bold ground is assumed, that the Government has nothing te do with the com-
mercial relations of the people, and that its functions are restrieted to the providing for
those in authority. 'I'he startling proposition is enough to alarm every one who is hoht too
stupid to understand it, or too corrupt to regard its tendency. 1 had always thOllght ‘hat
this was a Government of the people, made by the people, administered bv the cho :
agents of the people, and intended for the good of the people. Then if the'GovernmseI:
was made by the people, and for the benelit of the people, is it right, is it republican e?
frume a system ot finance to suit the convenience of those who administer that Gove, "
ment, regardiess of ifs operations upon the business and pursuits of the people ? Ab;'n-
all, does it come with a good grace from a2 party who are continually whining about t} ve
love for the dear people? . 1eir

Withont going iuto the question, whether the General (lovermment is hound (o furnish
a currency for the eountry, ) insist that it has noright 1o destroy that currency which xnl's
be furnished the people by their State institutions ;s or 1o establis 1 a currclu-,:y for the uA};
of its agents, which may be bhetter than thal used by the great mass of the people whesn'
the tendency of such diserimination imust disturb the course of their Lusiness an,d pros-
perity.  Such a course would be destruetive of the very end for which the Constitiition
was formed.  Gentlemen may say, if paper is less valuable than pold and silver, whv
will you compel the Government to use an inferior currencey 7 But, siv, it is the discrimi-
nation which will make 1t less vahwable,  Tris the diseredit that will be stamped on it by
the Government, in refusing to reccive it, that will render it worthless, compared to specie.
It a paper currency, founded on a specie hasts, s good enough for the people, 1t ipust be
good enough for those whom they may choose to administer the Goverument. 1If the
people are content with 1t, and have prospered under i, why attempt to diseredit it, and
thereby unhinge the whole order of business throughout the country ¥ Because, if pro-
perty 1s held zw.t:urd_ing {0 .this s.t.‘:mdurd of value, it debts are contracted with a view to
their payment in this medium, if all the details of business have been arranged with a
view to thcirtransaction in the existing kind of curreney, it musi be evident to the simplest
mind, that vou cannot destroy, or even lmpair the credit of that currency, without pro-
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ducing a crash, that mmust be felt in every department of business, and cvery interest of

society. I lay it down as a political axiom, which needs no attemipt at proof, that in the
exercise of those powers which are strictly constitutional. the Government is bound to
have a due regard to their intluence upon the wants, the interests, and the pursuits of the
people ; otherwise the intent, the spirit, the object of the Constitation might he perverted
by the sophistry of construction, If this be so, von are bound, i {framing a fiscal system
for the Government, to look at its operation upon the great business coucerns of 1the coun-
try. If Congress has no power to provide a currency for the country. I insist that it Js
bound, in providing a currency for 1tsclf, to see thuat the interests of the people are not
compromised, but rather, that they are subserved.

When Congress was convened at the Extra Session, the eountry was sullering under
the most intense distress 3 and a beam of hope alightcd on the publie mind when it was
announced that the legislative power of the Union was to be arsembled.  Butlo, and be-
hold ! the represcntatives of the people were told, that it was not for the purpose of aflord-
ing relief to their suficring constituents that they were convened, but for the purpose of
providing means to relieve the wants of the Government.  They were told:

«If the debts of our merchants have acenmualated, or their credit is impaired, tlicse are fluctuations ul.
ways incident to extensive or extravagant mercantile transactions.™

As to the real purpose for which Congress zees convened, the President explaius it ina
very few words. 'T'he whole seceretis told in one short sentence, as follows :

“The sum necessary for the service of the year, bevond the probable receipts, and the amount which it
was intended should be reserved in the Treasury ut the connnencement of the year, will be about six mil-
lions.”

As to the suflferings of the peaple, they are given to understand, that they must wait for
time and cconomy to eflect a cure. And do we come here merely for the purpose of min-
istering to the wants of Executive agents 7 Really. it seems that such is the theorv of the

" party in power. not only from the language ot the messuge above cited, hut from the course
of legislation here during the prescnt session.  Sir, yon are in a majority—vou have been
in session for near seven monltls, and what have you done? You have disfranchised a
State, it is true ; but that was only a prelude to what has siitee followed.  You have pas-
sed an appropriation bill, to pay the office-holder his salary.  You have passed a ‘T'reas-
ury note bill, to raise the means ot paying Lhim ; and now you are about to pass a Sub-
treasury bill, to enhance the profits of his salary, at least ten per cent.  1f this theory be
true, then is this Government the nerest farce on earth, and it presents the ridiculous
spectacle of onc ret of the people’s agents meeting ogether annually, at great inconveni-
ence and expense, simply for the purpose of providing for the support and maintenance of
another set.

'T'his diserimination bhetween the people and the oflicers of their Government is anti-
republican, and dangerous to the permanency of our free institutions.  That the Govera-
ment hag a separate and distinet interest from that of the people, savors too mueh of the
divine right of Iings, to suit my fancy. It strikes at that responsibility of public agents,
which is the basis of our svstem. Tor if the Government is entitled to a diflercut cur-
rency from that of the pcuplc——und that a better curreney too—then it is not respousible .
for the consequences growing out of the exereise of this privilege, or for the mauner in
which they may choose to enjoy it.  One of the beauties of our system is, that it recow-
nises no privileges to the governors, difierent from  those of the governed, except those
which ilie law has preseribed as incident to the nature of their oflices, and as lnecessary
to a jaithful dischurge of the same. The surest guarnnty against oppression is in havin
the interests of the people and their oflicers inseparabiy identified.  Restrict thein to the
same medium of eiveulation, and they will feel the same fluetuations in trade, and the smine
desire to remedy the evils of a disordered currency.  You must make those who admin-
ister the Government sensibly alive to the sufferings of the people, because it is their in-
terest to be s0. But by making a discrimination hetween themn, whilst you render the pub-
lic agents callous and indiflerent to the grievances of the people, vou weaken the affections
of the people for the Governinent itself—those affections which are the surest basis of the
Government, and on which it must rely for support.

You have already, by the privileges and favors showered upon the office-holders
weakened the bonds of union between the Government and the people. Who can sa};
that he now feels that same regard and veneration for the Government and its institutions,
which he did a few years since? By a system of servility and obedience, the Executivo
has become pampered into alawless tyrant; and is now the master, instead of the servant
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as Lie should be, of the people. Tha legislature, instead of being * the high inquest of
the nation,”” has becomne humbled into a mere rcgistry of imperial reseripts. The judici-
ary, instead of heing the guardians of the Constitution and the laws, has become corrupt-
ed and defiled, from being filled with the mere teols and pimps of power. The Govern-
ment in all its deparbinents, instead of possessing the affection and confidence of the peo-
ple, now excites no other feelings but those of contempt and disgust. 1 do not speak of
the institutions of the country as they existin theory, butas thev arc administered in prac-
tice.  And now you propose to sever the last remaining tie, by giving a gold and silver
currency to the officers of the Government, and leaving the peoyple nothing bnt rags—
yes, rags, to use your own modern deseription of your own tuvorite money, with which
you have flonded the land. : ‘ £

And, sir, why is this ? Why is it, I ask, that these office-holders, these mere fawning
sycophants, are to be entitled to these special privileges ? "'hese men have no-sympathies
in connon with the great inass of the bardy yeomamy of the country. W hat matters it
to them, if the honest laborer is turned out of employment?  Ifihe suflering widow is
reduced to poverty, or the friendless orphan deprived of bread? © What is it to then, if
the country is writhing in distress, il commercial embarrassment does prevail, if every
braneli of business is depressed 7 “I'hey still may look on *¢ ealm as a sumnier’s morn,’’
aml ejor the golden rewards of their venal Iabors.  Is there any propositién to reduce
their salarics—to reduce the wages of their buseness?  None whatever.  While, on the
other haud, the ground is boldly taken, by a promincut advocate of this measure in the
other Hou«e, [Mr. Bronaxan,] that one of its happy eflects will be; to bring down the
wages of labor.  You thus fessen the profits of the laboring man, while you inerease the
wages ol the pulldic officer; for, as labor is lessened in value, the medium of that value
must be cuhaneed,  Sir, who are these office-holders, that they should be thus favored 7
Do they come from the ranks of the < pluin Lorest people,” with whoin the advocates of
this measure always fll so much in love, just on the eve of an election 2 Where-does
tos Adisiuisrntion go, 10 seek these who are elevated to the oflices and high places of
power?  [2o they tuke the honest toer from his plough, the industrious mechanic from
bis ~hep, the enict mecehant from his desl, or the studious professional man from his
oiiee?  No, sir. They seleet the noisy politician, who is notorious for his stentorian
voice ia denouncing e bards, or some miserable pretender, who has been discarded by
an injured and indignant people ¢ "Phese are the men who ave to be paid in specic, while
1he grest mass oi’ the people, who pay the taxes (or the support of the Government, are |,
1o b tobl, thut with their geievances the Government has nothing to do 3 and who, when *
in divtress, ave 1o be ansulted by being told, that it is owing to their own extravagance 3
an Laf they wast velicf, thiey mnust learn cconomy,  And this i your boasied divoyce of
Covermment acd bank,  Carry it out, and von will have eilected a divoree; but it will
e a divores of the Government and the pcople; {or the people will never consent 1o
o jovie. honor, and obey” a Government which, instead of wreating them with a cnnjugal.
affection, shiall atticmpt 1o roule them with such a eruel hand. .

Another objeetion to thig new-fungled seheme is, the cost of it—the expense which it
will catdd upon the Government. Afier all - the eaution with which the framers of this
Lill have guarded iy they admit that it will cost the GGovernment about thirty thousand
dolinrs 8o purt iF in operation, and nearly that amount per annum to carry it on afier-
wards.  Now, sir, every one knows that, in matters of this kind, the preévious cstimates '
ahways fail fur short of the ultimate cost. In carrying into effect a new system of financs,
which is intended to be permanent, it is impossible to foretell or provide for the addition-
al expenso that will be daily aceruing.  And once the system is adopted, once it is putin
operation, Congress will not stop at any g¢xpense neecssary to complete it.  Like all the
waorks of public improvenient iu the eountry, after it has been commenced, you will call
it folly. you will eall it faction, to refuse to carry it on to completion. Look at the splene
did edifices now going ap in this city, for your Treasury and Post-oflice Departments.
I'he former, according to the estunates, was 10 cost two hundred thousand dollars ; it is
now evident that it will execed a million of dollars.+ T'he latter, froin the estimates, was
to cost nnder two hundred thonsand dollars ; it is now admitted that it will exeeed _six
hundred thousand dollars. "The new custam-house, in New York, is a still more glar-
ing instance. We were told that its eost would not execed two hundred thousand dol-
lars 3 it has already cost more than a million—thousands having been spent in f{inishing
it in the most rostly style of Grecian architecture, contrary to all pood 1avte as well a8
ceonomy.  Estimates!  Why, what are yvour estimatea worth?  Your estimates were
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sent in for a Post-office Department of geanite, and you are putting up one of marble.
And what do we want with a marble Post-office Department?  One of mud aid straw
would be too good for such as in latter times have ministered over its conecerns. Marble
Post-offices and marble Custom-houses! Does the party in power wish to be able, on
their retirement from oflice on the 4th of March next, to make a boast similar to that of
Augustus ? That crafty prince, when about to die, boasted that he had found Rome built
of brick, but that he left it built of marble. He might have added, that he found it en-
Joying liberty, but left it in slavery. And that is what the historian may and will say of
this Administration, when recording the events of the present time.

Make your Sub-treasury the law of the land, put it in operation, and scssion after ses-
sion we shall be ealled on to vote additional appropriations, which were not and eould
not be foreseen at its passage. You will be told, again and again, that-the public inter-
est requires the employment of additional clerks.¥ No one can donbt this, who sees that
in most of the Dcepartinents the number of clerks has been nearly doubled in the last ten
years, as was brought to light by my friend from Ohio, [Mr. Boxp ;] and that by a par-
ty, too, that came into power pledged to reform abuses, and to administer the Government
economically. We shall be ealled upon to erect splendid edifices for the offices of these
modern Quastors, 10 enable them to keep safely and disburse conveniently the public re-
venue. We shall be told that patriotism1 requires that these national establishments should
be in keeping with the pride and wealth of the country. And then they must be fitted
out in all the style and luxury of eastern magnificence. If any one doubts this, let him
look at the accounts of the superintendentof the Branch Mint in North Carolina, by which
it will be seen that he has expended thousands of the public money in the purchase of
shrubs and flowe s, and splendid furniture—such as inkstands, at $8 75 ; scroll sofas, at
$81 50 ; office chairs, covered with morocco, at %34, &c., &c.,—for fitting out his pri-
vate residence there; and when cemplaint is made, he replies, “if he has erred, it is the
error of patriotism.”” And the offices of your Receivers-General, under this bill, instead
of being in the custom-houses, will soou become so many marble palaces, overshadowing
the land ; and the offices of the inferior receivers be scattered throughout the States, like
the palaces of the Persian Satraps through the provinces of that vast empire. And when
we complain of this extravagance, we shall be told, ¢“if it is an error, it is the error of pa-
triotism.”” When the poor man passes by, and looks up at these towering edifices, and
complains of his suffering wife and children, he is to be told, in the language of the super-
intendent of the Branch Mint, that the odor of the flowers, which is exhaled from the sur-
rounding gardens, when wafied on the breeze, ¢ is free to the poor man as well as the
rich ;”’ and this is to b& suflicicnt compensation to him, for being despoiled of the hard
earnings of his labor, in order to support this extravagunt system. Under this corrupt
dynasty, this system will prove a mint, for the comnage of inmuncrable offices. The thou-
sands of hungry expectants that crowd these streets will then be easily provided for; and
if we complain, we shall be told that it bespeaks a fuctions spirit. It will furnish a sure
means by which any cunning intriguer or bold usurper may hereafter reward the minis-
ters of his ambition. Sylla, the Dictator, when he clutehed supreme power, added twen-
ty additional Quastors, when the number had never before excecded eight; and Ciesar
‘added forty more. And the Roman Quamstors, let it be remembered, were very much
like the Receivers-General contemplated by this bill——they were the collectors of the tri-
bute. We may expect the same thing here, whencver it becomes necessary to maintain
power or reward partisan services.

Now, contrast this system, even at the small cost to the Government contemplated in
the bill, with that of 2 United States Bank. 'Fhe last bank, in addition to the other vast
benefits it conferred on the country, paid to the Government $1,500,000, as a bonua for

.its charter. It is reasonable 1o suppose that the same, or larger amount, might be obtain-
ed by the Government for a new charter. "I'hien here is the diflerence between the two
systems, in regard to the expense: the Sub-treasury, aceording to the admission of iis
friends, must cost the Government uear thirty thousand dollars per annum, to keep it in
operation ; whilst its annually inereasing expense, in order to complete it, no one can
foresece— whilst the Bauk of the United Siates, so fur {rom costing the Government a sin-

*Since this measure has become a law, Mr. R. has understood that it is said, upon the suthority of some
of the leading friends of the Adnidnistration, that it will require st/ y additional elerks to pul (he system
tn operation. ‘L'here is no doubt but it will cequire at least fire hundred clerks to manage the system
withiin a few vears; and the teadeney will B, to inercase the number annually, :
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xie cent. will actually bring into the Treasurs %1,500,000, or more.  Thac friends of this
mweasure may perhaps sneer o4 this, and say, what is a mijl'on and a hait of dollars? It
may he avery n‘xﬂmsr gsum. in the estimation of men who think it net at all extravagant
that the President shonld spemd one hundred dollars of the public money In purf‘h’\"lng
artificial flowers to deck his roval table; yet it is no small amount, C“p(’(‘l'ﬂh' when we
(nnqdcr that it is to go info the "I're asury, instead of coming owf: or when we think ot
the blessings it might difiuse. if properly applied. ow m: wy an honest claimant would
it satisly, who ig k.mckmq at vour door {or velief? especially at this time, when by your
extravaganee youn have P.‘npn(-'l the Treasury. How many a suffering widow and orph'ln.
whose AH may be involved in thewr n(“frlr'(‘wd clains, now lying on your table, would it
eave from the pangs of hunger? How | many 2 thie-worn rev nlntmn.}rv soldier would it
pzy his long-deferred claimis on vour justice?  Bnt why do [ speak of such objects ns
these? They are of little moment with the dominant party here, compared with the
great ends of party which itis the ohject of this bill to attain.

NMr. Chaivinan, one other great object, in fact the greatest, in the establishment of a per-
manent fizxeal system. is the safe Leeping of the public money. Linsist that the Sub-trea-
sury will prove ntteviy incflicient in this respeet. 1 believe that, in the former language
of the Globe, it will ¢ sllh]l‘( t the public money to be plundered by a hundred hands, where
one caunot now reach it.”” And here, aguin, let us compare the velative mervits of the two
systems—the Sub-treasury and a National Bank. Fortunately, I have the history of forty
years’ experience to sustain my position.  Of all the vast amount of public money kept
and transferred by a National 3ank, since the origin of the Government, ¢ monntmrr 1o at
least five hundred miliions of dollars, not the ﬁl\t cent has been lost, or unaccounted for
to the Government.  ‘That institmtion alwayvs accounted faithfully, cent for cent, and dol-
lar for dollar, for all sums intrusted to its ¢ 'Hmrl'.'. ‘Then, if a National Bank ha°. kepttho
publice fands safe Iv heretofore, it is reasonable to suppose that it would do so again. [
do not preteudd that the possession of eorporate powers confers any additional honesty upon
men, or that the ofiicers of a bank must necessarify be inove honest than Executive agents
Noone is so absurd os to insist on such an argament.  But here is the difference.  Tn the
first place. therbaunk would enjoyv its corporate pn\ﬂnrr(m upon the condition of a compli-
ance with the terns ot s ehineter. Tt h.h the tervor of aceountahility to restrain it. Ifit be
amonster, sbil it is conlined with the strong chatns of the law. T here is, then, the strongest
motre of human aciion, self-interest, to (-ompvl the managers of a natien: \l Institution to
comply with the condition of its ercation. Thd objeet r)f'thn%(‘ who invest their fortunes in
such an institution is gain.  "That object can only be reached by possessing the confidence
of the country, and that confidence can only be retained by a Taithual cnmph'mc'c- with the
ohligntious of its charter.  When a bank fails to comply with its <pccml contracts, it {oseg
its eredit ; and its credit onee lost, it becomes impotent {or profit to its owners. A national
institution, responsible to national laws, would be further liable for a forfriture ofits chae-
tercd privileges.  Again, a National Bank eonld not take o itself legs, and run away ; and
if. perehanece, some one of its dishonest afiicers should do so, with a pnr[mn of the t‘m'pnmt(-,
fiunds, stll the whoie erapitul of the institniton would be hound to make up the loss to the
Government,  And hf‘\(- is o strong inducement to the t‘mplnvm(‘n., by such a hank, of
farthful and h(me%t officers. 8o we see that, on the seore of safety, 1t is a2 much the inter-
rsf of the bank to keep the publie m(m(‘*, safely, ns it is the infere st of the Government to
plare it there.

ITow stands the case with the Executive agents, whom this bill proposes to make the
depositaries of the publiec funds ? They are not restrained hy the same tervors of a loss
of public eonfidence, beeause they are not dependont on ruhln' counfidence for their sup-
port. Those who are nsually .lppmmf‘d to ofiice, in these times, have very little charace-
ier to Yose, and what would ruin the fortunes of a corporation, would wm}. e the fortunes
of a defaatting sub-treasurer. Iad the United Siates Bank stolen £1,250,000 it would
not only have Tost the confidenee of the conntry. and thereby the xpnll of its power, but
it wonld have been arraioned hefore the tribunals of the ¢ ountry, and deprived of its cor-
porate mighis.  Buat the robbery of that amonnt by Swartwout, made his fortune forever,
and atlorde b him the very means of esenping from the process oi the law,

Whilst not one eent has been In~,1 by the United States Bank in forty years, how much
Tizs boen lost by individual agents? Althongh under the administration of the United
Suites Bank, the eollectors of the revenue were required by law, to make their deposites
in bank, lmmedmth’y after it vreached thetr hands, vet so great was the temptation, so
weall poor Aiman nature, that millions hinve ",w.r-n stolen, ospeciallv within the last ten
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ears. Yes, sir, although the money merely passed through their hands, from the pub-
ic debtor to the bank, yet so great was the opportunity for plunder, that they could not -
resist. Cast your eye over the long list of defaulters, who have sguandered the public
mouey, guarded and restrained as they were by legal enactments. From a report of the
Secretary of the Treasury, before me, {Doc. No. 10. Ho. Reps. of the present session,]
it appears that up to the vear 1837, the following sums have been lost by defaulting
agents in the collection and disbursement of the public money:

Considered lost by Post Office agents - - - - - $270,94%2, 62
Due by Post Oilice agents, but considered collectable - - - - 106,550 87
Amount of defalcations by Post Otfice agenta - - - - - 377,493 66
Aianount lost by collectors and receivers - - - - - - 2,038,549 R1
Amount lost by disbursing agents - - - - - - 4,95G,A73 66

£7,372,616 93
Add Swartwout's defalcation, not included ahove - - - - - 1,250,000 00
Lost by individual agents - - - - - - £8,572,616 93

Besides several others of a later date.

Look at the reports which have been laid on our desks during the preseut session,
from the Comptroller of the Treasury. by which it will be seen that there are at this time
millions unaccounted for by these collectors and receivers. ‘These documents, sir, are
curiosities. In the columus headed ¢ Remarks by the Solicitor of the Treasury,” some
of the defaulters are marked—*‘no suit ordered.”” Qthers—*residence unknown.”’—
«« Cannot be found.”’—*Dead; left no property.”’--+*No administration; debtlost.”’-—¢* Prin-
cipal insolvent”—ecte. ete.  But I believe the greater portion are marked non est inven-
tus. Perhaps it may be said, that these defaleations have not taken place under the
operation of the Sub-treasury, but that many of them happened during the cxistence of
the United States Bank. ‘T'rue, but it was beeause the money never renched the vaults
of the bank-—:hat it was stolen. Ilad it been depasited aceording to law, it would have
been safe. It shows the practical operation of the system of individual agency, in the
custody of thie public mouney. And if so much money has been plundered, when it
merely passed through the hands of these agents—when they were reguired to pay it
over immediately after collection—what will be the resuit when they are allowed to keep
it all the time! Why, vou must not only cease appointing rogues to office, but you must
imptove human nature. You must alter man, s0o as to make him less liable 10 tempta-
tion, before you can succeed with such a system. The bill proposes pains and penalties
upon those who make an improper use of the public funds.  That has always been the
case, and still the terrors of the law have not prevented defalcations. ‘There is a vulgar
adage, *“'T'here is catching belore hanging,”’—which is no more trite than true. 1 be-
lieve about the first account we had of the defaleation of Swartwout, was, that lie was
regaling himsclf vpon the luxuries of English ciiies, upon the money which had ben
wrung {rom the hard earnings of our people.

Why, sir, under the operation of the praposed system, how many various temptations
will there be, to cause an honest man even to swerve from the line of duty, much more
the venal pack that will ocenpy these places of trust.  Suppose a temporary derange-
ment in his own private atlaivs; suppos=e o friend in distress anplying o him for tempo-
rary aid ; suppose he sces an apportuniiy for a profitnble specniation ; with thousands of
the public money lyving idle in his handz, and there likely to remuin for months or vears
even, do you think that his virtue wiil prove steen enough to resist the temptation I
have gone on the supposition that the depositary is honest: but suppose he be a corrupt
partisan ; and how thea ! 8appose he secs that the tenure of his office deponds npon his
devotion to the interests of “ the posers that be ;™ sappose he discovers that by the use
of a poruion of the nublic money in his hands, e mav restore the waning fortunes of his
party, and that sull bigher promotion will he the rewarid of success——1o yvou think the
public money will be in no dangar then?  The restraints of the lnw will have no ‘errors
for such a man, when hPknows that his violation of the aw is intended for the benetit of
those who ave to excoute it.  And, sir, this is no funey sketeh,  Ia the esaiicis of party
strife men will make dasperate efforts to obtain power, and still greater to preserve it

But it may be said that these agents are required in the bill before us, to give bond and
security for the faithful keeping, and accounting for ajl moneys which come to their hands.
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"And =0 the law has always required.  All your defauliers were required to give boud and
"sccurity. T'he law requircd it of Swartwout, and yet it was no protection against pecu-
lation. Besides, if the tendeuncy of this system will be to cause the specie to accumulate
ad infinitum, in the hands of the collecting ofiicers, as 1 believe it will, it will be impos-
sible to know the amount for which any one of these officers should be required to give
bond. How large a bond will you require of the collector of New York? He may,
under the operation of this measure, have ten millions in his hands at one time. Who
ean give security for such an amount? Supposc the Sceretary of the Treasury fail to
take any bond at all, as he did in the casc of Swartwout, for three years. Suppose the
Secrctary be disposed 1o connive at, or participate in a defalcation.  Ile may, at his dis-
cretion, transfer any amount to the hands of some collector on the confines of Canada or
I'exas; and the first we hear of them, both Scerctary and collector, may be, like Swart-
wout and Price, giving splendid entertainments jn a foreign lund.

What will be the operation of this system in a political point of view, with reference
to the power and patronage of the Exccutive?  No matter how much the argument may
be derided by those who eannot answer it, still I insist uwpon it that it will unite the purse
and the sword in the hands of the Ilxecutive. Tt will muke him in faet, the absoluie
master of the treasure of the nation. It is no answer to this objection to say, that the in-
tervention of inferior officers will operate as a check upon the President.  Ever since that
pliant tocl, R. 13, Tfaney, received oflice as the condition of thrusting his unhallowed hands
mto the treasury of the nation, the doctrine has been openly avowed and acted on, that .
the officers of the Government are the President’s officers, "P'he devotion with which,
from highest to lowest, they obey their master’s will, shows that they consider themselves
his mere instruments, appointed to do his bidding.  "They dare not do otherwise. 1t is
the price they pay for place—the condition on which they cat their bread.  Can any one
doubt this, who sccs the esprit du corps with which this trainband of greedy vultures are
leagued together, for the purpose of susiaining that power to which alone they hold them-
sclves responsible 7 ook at the organized eilort they are now making, to sustain the
tottering throne of their ldol. Who get up the sham mectings that are paraded in the
¢« collar presses,” as ¢ large and respectable assemblages of the people ' The office-
holders.  Who compose the Conventions that herald forth suclh fair professions of demoe-
racy, just on the eve of an election, for the purpuse of concealing their high-toned Federal
practices? 'The oflice-livlders.  And ean any one believe that these men are to consti-
tute a check upon Executive power ? No, sir, no. T'he inferior animals, that have no
other feelings and wishes to gratifly than the simple eravings of nature, would know thair
interests better,  ** The ox knows his owner, and the ass his master’s cnb.” As well
might you cxpeet the dog to tear thic hand that feeds him, as for these men to gainsay thag
bekents of the Excentive. By whom are they appointed ? By the Executive. To whom
are they responsible ? The Exccutive, By whom are they removable ? 'The Exceutive,
They are the mere breath of his nostrils.  Ife can at a nod speak thewn into power, and at
afrown consign them to obscurtty.  'The gentleman from Massachusetts, [Mr., Wirtiams,)
in hig speeeh thie other day, spoke of these agents as the people’s ngents —+¢ appointed by,
and responsible to the people.” as the gendeman never read the bill 7 IF he has not,
I can assure him that it provides fur their appointment by the Exccutive. The people
have nothing to do with it.  "I'bey are not to be appointed by, responsible to, or removable
by, the people.  How then ean you expect them to pay any regard to the people’s righis,
or guard sceurely the people’smoney 7 A request from the President will be to them the
commanding inguage of Luw.  And whenever he shadl attempt to lovsen the strings of
the national purse, for the purpesce of rifling its contents, it is not reasonable to supposc
that they will atretel forth their hiands in order to preveat him.

The President is commander-in-chief of the army and navy of the Wnited States; in one
hand he holds the sword, and ia the other you propose to place the purse.  Aud when you
have organized your proposed standing army of two hundred thousand men—all accus-
toned to look up to the President as their geeat head and commander, amd have placed
ithe public money in the hands of mien, who are his mmere meninls—what sccurity -shall
we haye Jeft for our hberties 7 What cheek npon the mbitioug designs of some during
u~urper hereafter? None, none, whatever.  You will hold vour rights and vour privileges
at the mere will of one man, who mayv be ealled President, but who will he a monarch in
tacd,  1lor it is not the erown which he wears, or the sceptre which he wields, that con-
stifutes o king ;5 it is the royal prevogative he assumes, and the royal power which he ex-
preiser, The prond and haughty Romuns submitted to an fmperator, or Ewmperor, with
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unlimited power, at a time when the recollection of Tarquin rendered to them odious the .
nane of king. Augustus well knew that the diadem was only the badge, and not the
source of power. Cromwell was not less a monarch, beeause hie bore the name of Pro-
tector, or Napoleon, because he was called Consul. ‘The substance of liberty once parted
with, its forms become an ¢ unreal mockery.”” T have always been accustomed to look
upon the custody of the public money by the representatives of the people, as the main
check upon power, and as one of the great couservative principles of free government.
The downfall of the liberties of every people inay be generally traced to this unhallowed
union of the exceutive and money power.  IFor, without gold, no usurper can command
the services of* those who, with it, may be made the agents of his ambition. T'he history
of all Governments, pretending to any degree of frecdom, presents a continued struggle
ou the purt ol the representatives of the people against the control of the public treasure
by the monaveh. . When foree hias failed, bribery and eunning have frequently succeeded.
The gold of Philip effected what his prowess could not; and alt the elogquence of Demos-
thenes could not save the liherties ol Greeee, when the conqueror eame with the sword.ln
one hand and gelden bribes in the otlier. 1 believe the great sceret of English liberty 1s,
the controlling power exercised by Parlinmentover the public treasure of the nation. T'he
power of the monareh to declare war is a mere brufion fulmen, while the Commions hold
the purse. What proteetion wonld have been aflorded to the rights of Englishmen, against
the daring spirit of the Henrys and the Edwards, had the money of the country been at
their command, or in the custody of those who were under their control ? \What other
protection has that people now against the extravaeant follies of a youthful Queen, except
the wholesome vestraint that is exercised Ly Parliniment in regard to the money of the
country ? It she had had control of the public treasure, she would have been spared the
tears which slic shed, a few months since. beeause fifty thousand pounds per annum was
not voted to her petted husband.  Although Wellington might have been saved the name
of rebel, which she applied to him, on that oceasion, still lic would probably have paid
the forfcit of his rashness, by alodgment in the tower.

What no other people ever surrendered, exeept at the point of the sword, you here pro-
pose to yield gratuitously—without a struggle. If the people sustain this measure, then
there is but onc example in history, that I Know of, that can show a parallel to such hu-
miliating sclf~sacrifice.  That is, where the people of Denmark, in 1660, without force
or menace, abolished the Cons:itution of the States, which secured to them their privileges
~—of their own free will, and granted absolute power to their King, Frederick 111

Money is power, and the custody of it is power, place it where yvou please, and sur-
round it by what checks you may. TItis eontrary to hunuun nature to suppose that the
publie money can rewmain secure in the ““itching pflhns” of men who, so far from being
sclected {or their honesty and virtue, are, in these times, chosen mainly on acconnt of their
subscrviency to power. What guaranty will the people have for the safety of their own
money, when some cunning tyrant may hereafter wish to use it for the destruction of their
liberties 7 Tt is a muatter of” history, that the States of Grecee ouce intrusted Athens with
the custody of the general treasure, on account of hier high character and great services
in the common cause.  I'lhis treasure, for a time, was kept in good faith, and applied to
the purposes in which all the States had a common interest.  But, as Athens grew in am-
bition, shc declined in honor and good faith.  I'his very treasuve, which had been intrust-
ed 1o her keeping through a generons confidence, was at lenoth appropriated to her own
private use. She spent it in building navies for the subjugation of ber allies, and in ereet-
ing lortresses against their attempts at redress. A it finally turned out, that what the
other States had contributed for the purpose of their safety, was converted into the very
means of their subjugation. So, I fear, it will prove with your hoasted Sub-"Freasury ;
we may, in the generosity of our contidence, entrust the gold of the people 1o the keeping
of the Lixcentive, and when he has matured his plans, he may forge it o ehains foren-
slaving us; the links of whicelh will be stronger than those of irvon.  And when we appeal
to him in the naine of the Constitution and the laws, he will point us o the gleaming
bayouncts of his two handred thousand armed men, who will be paid with our own gold,
for fastening on our necks the voke ol bondage.

‘The increase of patronage, growing ont of this sysiem, will be another auxiliary to the
exercise of power.  T'he ereation of every additional officer wili add another instrument
to the schemes of ambition.  As our country increases in wealih, prosperily, and popus
lation, this numerous host, whose ¢ name is legion” already, will reccive daily and con-

. stant aceessions.  Sappose we should be visited with the calamiiies of waor, a8 we may
i L 4
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* in time expect to be, and a direct tax should become necessary, what then will be our
condition? Hordes of excisemen will be quartered upon us, more hateful to our peop_le
than were the publicuns that collected the Roman tribute, 1o the ancient Jews. They will .

- grasp every dollar of gold and silver in circulaiion. regardless of the wants and distress of
the people. Their annual demands will be hailed with fear and trembling, as was the
returu of the Cretan vessel by the fair danghters of Athens, when it regularly came every
ninth year for the usual tribute of seven virgins. H aving placed the means of redress be-
yond our power, we shall be compeiled to submit with patient endurance, till some modern
Theseus shall appear 1o free us from this degrading bondage.

As to the visiting agents, provided for in this bill, for the purpose of examining into the
affairs of the depositaries, whose number and compensation are to depend upon the dis-
cretion of the Scceretary of the ‘I'reasury, they will only swell thie list of this avmy of office-
holders. If they are disposed to participate in peculation, whae a glorious oppourtuanity
will be afforded them. Instead of operating as a check on abuses, they will only serve (o
cover thuse abuses from the public eve. Why did not the supervisory boxver of the Naval
Agent at New York expose the peculation of Swartwout?  And what inducemment will
your visiting agents have for rigid serutiny, when they see that same Naval Agent enjoy-
1ing diplomatic hooors at a foreign court.  These travelling agents; insticad of being guar-
dizns of the public interest, will be so many political inissiouaries, traversing the country
from end to cnd—mere partisan lecturers, for the purposes of seducing the people from
their allegiance to their instituticns, and tenching them their duty to a master.

1 have thus fur spoken of this syvstem with reference to its political bearing upon the
institution= of the country. 1Its tendencey in that respect is so plain that it requires no great
effort to expose it.  In speaking of it as a financial measure. I feel mueh greater diffi-
dence. That is a subjeet to which I inzke no pretensions.  But there is a system of de-
ception practised, in regard to the ends proposed to be reached by this system, that deserves
to be exposed.  Now, sir, T ask yon, 1 ask the Chairman of the-Conmimittee of Ways and
Means, I ask the whole Adminiciration porty on this floor—What objeet do you propose
to eftfect. what reform to introduce, with reference to the currency of the country 2 1Is it
your aim to bring about an exclusive metullic curreney ; and do you believe that this bill
will produce such a result?  Or, is it your wish that the Ntate banks should be left free
and uninjured, to furnish a local currency : and do you believe that this system will pot
interfere with their operations and prosperity 7 Ttis time that the country was definite]
informed on this subject. By a system of hl..lmhugg}ng, unequnllcgl in pohuf_:al warfare,
the party in power have thus far suecceeded in keeping up a_deips:mn on this questioy)
Diflcrent doetrines are preached in different sections, and to suit different views. Twg of
the priests that minister at the altar of power in the other end of this building, [(Messrs
BexTon aud WaLker, ) have taken the bold ground, in favor of an exclusive metallic cyr.
renry, and the extermination of the whole bunking system, and support this measure for
the avowed reason that it will produce these results.  Others [Mr. Bucnavax, &c. insist
—and my colleague TNr. Suerarp] took the same ground—thut they are not for the des-
truction of sll banks, and that sueh will nof be the consequence of passing this bill.  The
genteman from Massachusetts, [ Mr. WirLrraxs, ] in the commencement of his speech, re-
pelled the idea that this measure was antagonistical to the banking system, and yet he con-
cluded his speech, by a bitter denunciation of ** the banks,”” and 4 high eulogy ona specie
cyrrcney.

Mr. Van Buren, in his message of December, 1838, uses the following language :

“I have yet ever wished to see them [the bearks] protected in the exercise of rights confeired by law,
and have never doubted their utility, when properly managed. in promoting the interests of trade, and,
through that channel, the other interests of the community. To the General Government they present
themselves merely as State institutions, having no necessary connection with its legislation or its adminia-
ration. Like other State establishments, they may be used, or not, in conducting thie affuirs of the Gov-
ernment, as public policy and the general interests of the Union may seem to require. 'The only safe or
proper principle upon which thelr intercourse with die Governinent can be regulated 1s that which regulates
their intereourse svith the private citizen—thie conferring of mutual benefits. . When the Government can
arcomplish a financial operation better with the aid of the bapks than without, it should be at liberty to
seek thut aid, as it would the servicea of a private banker, or other capitalists or agents, giving the prefer-
encec to those who will serve it on the best terms.”

And vet the presses which support him, and his partisans when canvassing for popular
favar, denounee the banks as the senvee of all our evilx, and clamor loudly for their desuruc-

tion.  One of the Senators from ny own Stute, who was not long since ou a political cru-
sade at home, adidressed two public mectings of his triends, one in Wilimington, another
-
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in Fayetteville. At the Wilmingion meeting he used the following language : ** Candor
compels me to say that I am aeainst the whole banking system—itis allogether a hremdug
—a base deception—a splendid cheal.”

At the meeting in Fayetteville, the procecedings of which state that the ** IIon. R. Strange
was reguested to address the meeting, which he did iu an zble and foreible manner,”” the
following was among the resolutions passed :

“Resolveed, That the charge made by the Whig party, thuat the Administration is in favor of the destruc-
tion of all banks, is untrue.”

1 read from the Raleigh Register of June 2, 1810.  And thisis the way that the-party
blow hot and blow cold, just to suit their interest and convenience. Now, sir, how is
this? What is the settled policy ol the Administration? Are you in fuvor of banks, or op-
posed to banks ! If oppused to them, are you oppos=cd to them in whole, orin part? "i*hat
the party in power created the far greater portion of the banks, we kuow; that they stimu-
lated them to their excessive issues, we know ; that they have for yeurs heen the bank
party, we know ; but we wish to know what is their settfed policy niow.  Which of their
uvrgans are we to believe? How is the business portion of the comnunity to accommo-
date their business arrangements 1o the state of thinges that is to follow ? 1 insist upon it,
that this disguise should be thrown off, and that the people of this country should be in-
formed upon a subject of such great moment.  In the name of my constituents and my
mjured countrymen, I protest against this miserable juggling and dupheiwy.

Bat to the bill.  What will be the effver of collecting and disbursing the revenue in gold
and silver alone? T wixzh to look utits operation, provided it be carried out in good faith—
in the spirit in which it is promulgated before thie counwry, viz: a bong fidecollecting and
paving out in specie: for the provision for 'reusury drafis in this bill is not a part of the
system, as it 1s preached before the people.  [tis not reasouanble to suppose that the ex-
penscs of the Government witl be reduced below $30,000,000 per annwi, as long as this
extravagant Administration remains in power.  The ceffect, then, will be, to abstract at
least twenty millions of specie {rom thie capiwl ol the counuy, and reunder 1t as useless
for all business or banking purposes as though it were buried in the ocean. I have thus
made allowance for the ten mnillions that wounld be requived as a basis for the thirty millions
employed in the revenue, provided 1t were collecied and paid out in convertible paper.
What will be the eflect ot this? It is admitted that there are eighty millions of specie in
the country. And it the price of property is muinly regulated by the quuntity of that
which is the standard of its value—the result must be thut every species of property must
full in the proportion of tweunty tu eighty—or twenty-tive per cent.  And every debtor in
the country be in like proportion rendered less able o pay s debis.,

But my colleague { Mr. Surrarp ]| insists, that the specie will be in a constant state of
influx and eflux to and from the Treasury ; thatin the mean time it wiil serve as a circu-
lating medium (or the country, aund that not mare than five millions will be ncceessary to
be kept permanently in the Treasury. ‘T'hat argument wight be entitled to some weight
if the disbursemeuts in every part of the couatry were the sane as the collections. It
must, however, be borne in mind, that two-thirds oi the revenue is colleeted in New York
alone. 'I'he speeie, then, must be continually on the roud from that eity, and the other
great points of collecuon, to the varivus and distant points of disbursement, i every part
of the couutry.  And as the baluance of trade is in fuvor of New York, agaiust every other
section of the Uuion, especially the South and West, as soon as the specie 1s paid out b
the disbursing ageuts, it will, in the natural course of trade, hmimediately wke its way back
to the same place ; thus the speecie will be in o constant state of transition, from one end
of the country to the other, frequently meeting on the road, instead of being employed as
a basis for permanent business transactions. I was forcibly struck with the extracts read
the other duy by my friend fromm Kentucky, [Mr. Waite, ] from the remarks of Baron
Gautier, Ex-Governor of the Bank of France, on the effieets of ihe present fiscal system,
-of using specic in the collection and disbursement of the revenues in that country, trom
which the following iy an extruct <

“The hranches of the bank of France are supplied with specia by the surplus of the Roccivers Genera,?
and by private deposites of individuals, to be reimbursod at sight at Paris; aud when these resources failr
by remittances of coin from the mother bank at Paris. The Receivers General, who ore near the branchess
find it & convenience und safoty to place their specie Jue the treasury with them, the amount being paid
the treasury at Paris by the banker. 'The banks thus lessen the expenses of general business, and the
amount of those transportations of spocie, which, crossing each other in evzry direction, aad often meati
each other on the way, occasion to trads, to the colleotioa of the public rovenuo, and o the counlry lusad,

~
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very considerable cost of coinage and interest——{ransporiations whick excite astonishment in men of busi-
ress, from countries where a more advanced ereditf system provides more cconomical methods of circula-
tion.”

‘The operation of the systemm must be the same in this country, and as much more in-
convenient, as our country is more extensive. Inthe absence of a uniferm paper currency,
specie will be the only medium of remittance by the debtor sections to New York, and
that city being the great point where specie will be needed to pay duties, it will be impos-
sible to prevent it from seeking this point of collection, as soon as it is paid out.

Again, the collection of the revenue in specie alone must ultimately destroy every bank
in the country, whether the framers of this bill design it or not. They may struggle for
a while, but they must eventually fall.  And why ? Because it must keep gold and silver
at a premium. ‘Fhese metals are not valuauble on account of any intrinsic worth they pos-
sess, but because of their ability to purchase other articles of necessity or luxury. ‘Their
value is in proportion to the purposes they will accomplish. Then, it gold and silver will
answer every other purpose of convertible paper, and payv dues to the Government be-
sides, it will be worth more than such paper, because it will answer more purposes, and
must, therefore, command a premium. 1t ceascs to be a curreney, and becomes an article
of merchandise. Tt is utterly impossible for a bank to keep its notes in circulation, when
they arc worth less—in other words, when they will answer less purposes than the specie
in its vaults. A constant drain will thus be kept up on the State bauks, in order to meet
the demands for specie, to pay Government dues, which specie when paid out, will either
commence its round of travel, or, as I chuall attempt 10 show, will all concentratg in the
hands of the collecting oflicers.

Morcover, the GGovernment, by refusing to take the notes of the banks, actually throws
discredit on them. The timid and the ignorant will become alarmed, and draw out the
=pecie for their notes ;3 and the miserly and avaricious will demand it, for hoarding or for
the profit ot sale. Now my colleague [ Mr. Suerarp] says the refusal of the Govern-
ment to receive the notes of the State banks, will not discredit them, or lessen their values
and cites an instance of the legislation of our own Siate [ North Carolinal to prove it.
e tells us that the refusal of the Statle 1o receive taxes in the notes of the banks of other
Siates, does not prevent the eirculation of these bank notes from tl)e adjoining States, aw
a currency, at par. Now, I happen to know a litile more ab'out this matter than my col-
league, having been 1n our State chisl.ature since he was. The true state 0f: the case is
this. 'There are many sections of our State which tr:}de almost exclusively with Virginia
and South Carolina. In these sections, the notes of the bnnkg. of those States constity g,
almost the only currency. The p(:ople'ar.e compelled 10 use it, because in the comrse gf
trade they can get no other. Bt hr_)w is it, when thfey wish to get money to pay their
taxes, for the entry of vacant lands, for the purchase of lands acquired by the State unde
the last Cherokee treaty, &e.  They have to buy it. 'T'he notes of the banks of other
States circulate as a local eurrency in those sections where the course of trade carrie;
thenr, but still they are at a disconnt in those same sections, compared with North Caro-
lina State bark notes.  And why ¢ Because within the limits of the State they will not
answer as many puvposes.  I'hus has for years been a matter of complaint with the west-
ern part of the State; and at the last session of our legisiature an attemipt was made to
alter the law, so as to allow the purchasers of the Clierokee lunds to make payments in
the notes of the adjoining State Banks.  T'he western members complained, that foreing
them to make poyment in our State bank notes was equivalent 1o an imposition of’ about
two per eent, ou the original purchase. 8o my colleague could not have cited a strongey
case to prove my postion—that the exaction of the Goverminent dues in specie alone
must depreciate the notes of the State banks all over the Union.

$So much for the operation of this system, as it is held up before the country, to be a
genuine speeie Sub-treasury.

Bat such is not the real nature of the measure, as embodiced in the bill before ns. It is
a cheat npon the community. It profeases to discard the use of all paper, and vet it makes
yrovision for a paper issue.  The tenth seetion, which provides for this, 1s as follows:

s And Be it fur!/:rr enacted, That it shall be .Iuwful for the Secretary of the Treasury to transfer the
moncys in the liunds of aay depositary herehy constituted, to the ‘Treasury of the United States; to the
Mint nt Philadelphia; to the Branch Mint at New Orleans; or to the offices of either of the receivers-gen-
eral of public moneys, by this act directed to be appointed; to be there safely kept, according to the pro~
vistons of this act; and alsq to transfer moncys in the hands of any one depositary constituted by this act to
any other deposilary constituted by the same at his discretion, and as the safety of public moneys, and the
convenicnce of the public service shall secm to him 10 require,  And for the purpose of payments on the
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public account, it shall be lawful for the T'reasurer of the U. Btates to draw upon any of the said depositaries,
as he may think most conducive to the public interest, or to the convenience of the public creditor, or both.”

Here the Secretary is authorized ¢ af his discretion,”” to transfer moneys from one de-
positary to another, as ¢¢ the convenience of the public service shall seem fo him to re-
quire.”” In the practical operation of this system, how will the transfer be made ? Sup-
pose the Secretary wishes to transfer five millions of dollars from New York to St. Louis,
does any one suppose that he will have the specie put in boxes and bags, and have it ac-
tually transported for more than a thousand miles, over mountains and rivers—here in «
steamboat, and there in a wagon, until it shall rave reached the latter place, and the re-
ceiver there shall have secured it by the Dolts and bars of his safes and vaultis? The in-
convenience, delay, risk, &c., of such an operation would render it entirely impracticable..
And, sir, the cost of transferring specie in this way would be no tritfling matter. We may
form some estimate of what would be the cost of such a system, by examining Doc. No.
116, Ho. Reps. present sesston, relating to the ¢ expenses of the territory of Wisconsin,”
where we see an aceount charged by J. D. Sclhorst, against the Government, of $1,209-
755, ¢“for transporting specie.”” "T'here is one item of $200 ¢ for transporting $7,000 v
specie.”” This must prove that the actual transfer of the public funds, in specie, would
be out of the guestion. Ilow, then, would the transfer be mmade? Why, it would take
the samre course of any other mercantile transaction. 1'he Secretary would authorize the
Receiver at St. LLouis to draw on the Receiver at New York for the amount. What would
prevent thhe Receiver at St. Louis from throwing these drafts into _market, and thus convert-
ing them into a medium of circulation? Being on New York, they would always com-
mand a premium, even over specie; atall events, to the amount of the extra cost of trans-
ferring specie over paper. Will it be denied that the Receiver at St. T.ouis would be au-
thorized to sell these drafts? "I'he twenty-first section, which conveys the power, enacts:

¢ And every such disbursing officer, when the means for his disbursements are furnished to him in cur-
rency legally receivable under the provisions of this act, shall make his payments in the currency so fur-
nished, or when those means are furnished to hint in drafts, shall cause those drafts to be presented at their
place of payment, and properly paid according to law, and shall make his payments in currency so receiv.
ed for the drafts furnished, unless in cither case, he can exchange the means in his hands for gold and’
silver at par, and so as to facilitate his payments, or otherwise accommodate the public service and proniote:
the circulation of a metallic currency.”

Here the power is expressly given to the disbursing oflicer, to exchange the means in
kis hands for gold and silver ; which he may do at par to a politieal partisan, or at a higln
premiwm te a political opponent—or, what 1s more probable, pocket the profits himself..
And thus the public offices of the nation will be converted into so many brokers’ shops,.
and your boasted specie Sub-treasury into a manufactory of paper money.

But this bill actually provides for the issue of paper in the first instance. ‘The last
clause of the tenth section aughorizes the ‘I'reasurer of the United States ¢ to draw uponr
any of the depositaries, as he may think most conducive to the public iuterest, or to the
convenience of the public ereditors, or both.”” Here is a direct anthority to issue paper
money, after all we have heard ahout hard money. ‘Fhe convenience of the publie credi-
tor is to be consulied. In nine cases in ten he will prefer "Ureasury drafts to specie ; not
only because they would be worth more than specie, but because the hazard and incen~
venience attending them would be much less.  T'he drafts he ean earry about his persony
the specie would have to be conveyed in bags and boxes., The public ereditor may de-
mand the sum due to humn, i any nwnber of drafts, and the drafis of any denomination, as
to amount. IHe will throw them into circulation, and in the absence of any other paper
of uniform value, they will continue to cireulate, till they are worn out by handling. Like
the notes of the United States Bank, they will be sought for by the merchants of the Soutly
and West, in making their remittances to the North, and ngain for.all the purposes of trawel
and emigration. Who would think of drawing out the speeie {or these drafts, when the
faith of the Government is pledged for their yredemprion? So great will be the demand
for this Kind of paper, on aceount of” its safety and convenience, that as long us there is
any specie, cither in eirculation or in the vaults of the banks, the public debtor will pay
his dues in metal, rather than in Treasury notes. 'I'he effect of thus will be, thatina few
years all the gold and silver in the country will have accumulated in the hands of the Sub-
treasurers, and it represented, dollar for dollar, by these drafts in circulation. The spe-
cie will beZall the tiine going info the I'reasury, and none coming owf. Like the foot-
prints of the beasts to the sick lion’s den, it will all tend in one direction. Yes, sir, it will
prove to be a lion indeed—a Nemocan lion, ravaging, desiroying, and laying waste our

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis


file:///yhieh

Digitized for FRASER
http://fraser.stlouisfed.org/

26

country, and, when fully matured, it will require the strength of o Hercules to strangle
the monster.

I know it will be said that the twenty-third section of the bill is intended to guard
against this accumulation of specie in the hands of the depositaries.  How does that see-
tion read? Tt is as follows : '

“And he it further enucted, That it shall be the duty of the Secretary of the Treasury to issue and pub-
lish regulations to enforee the speedy presentation of all Government drafts for payment at the place where
payable, and to prescribe the time, according to the different distances of the depositaries from the seat of
CGovernment, within which all drafts upon then, respectively, shall be presented for payment; and in de-
fault of such prescntation, to direct any other mode and place of payment which ke may deem proper.”

Fhich he may deem proper ! ‘I'hen it depends upon what the Secretary of the Treas-
ury may deem proper, whether these drafts are to enter into circulation or not.. Andis
the great question of the currency to be submitted to the disceretion of the Secretary of the
"T'reasury 7 What a despotic power do you propose to confer on him. If one of the po-
litical partisans of the Secretary held one of these dratts, and fuiled to present it at the
time and place of payment preseribed, the Seceretary might deem it proper that it should
Le allowed to run, and thut his friend shonuld sustain no loss or inconvenience ; but if the
holder happened to be his political opponent, he might deem if proper 1o change the place
of payment from New York to Chieago—Irom Boston to St. Augustine. But suppose
these drafls are not presented at the time and place of payment specified on their faces—
as in faet they will not be—what then? "T'he Government is still bound for them, and
it cannot absolve itsell from the obligation to pay them. I'he holders of these drafts will
teel perfectly secure, beeause they will know that the Government is bound to redeem
them in specie ; and they will not fall below par, no matter how distant the point of cir-
culation from that of payment. In the same way that the checks of the branches of the
United States Bank were preferable to the loeal curreney, or even to specie, a thousand
miles from the place of payvment, as spectfied on their fuces.

Wihile this gradual eollcetion of all the speeie of the country, in the hands of the Sub-
treasurers, is taking place, what will be the condition of the currency of the country ? The
banks cannot-possibly stand up agatust this shock. The constant demand for their specie,
which will be all the time going out, and none coming in, will prostrate every bank in
the lund ; and, in the coursc of a few vears; the cireulation will be reduced from two hhte
dred millions, the amouut of paper und specie now in cireulation, to eighty millions, the
amount of specie in the vaults of banks, and in circulation united. What would be-
come of the debtor clagss during this violent revulsion? Men, worth thousands,
would be unable to pay hundreds. Lvery species of property would depreciate in Jike
proportion. Credit would be destroved, capital would be hoarded, and labor would starve,
Yes, sir, then we should enjoy the Utoplan advantages of hard-money France and Ger-
mmany, where laborers reeeive only eight pence per day, without board.

If the party in power are really desirous of introducine an exclusive m- tallie currency,
if they believe it possible, if they believe it would be better for posterity—still, can dmy'
possibly believe that the present, or any succeeding generation, will submit to the tortur-
ing ordeal of this sudden change?  1f banks be an evil, they are one of those cvils which
necessarily belong to all systems of human invention.  The small evils growing out of
them, is the price which we must pay for the greater gaod resulting {rom them. 1f the
bauks have acted improperly, if they have issued to excess, let us apply the pruning-knife
to the too luxuriant branches, and not lay the axe to the root of the tree. 1 am not here
as the advocate of hanks; leust of all will T attempt to defend that wild and extravagant
system of banking which the present Admintstration party foreced upon the country ; for
they are, in fuct, the real bank partv; but like the thief, who tricd to avoid detection by
joining the crowd and crying out thief' ! thicf! louder than his pursucers, they now attempt
to conceal their former bank propensities, by abusing their own bunks louder than their
opponents cau possibly do. -

Now thus bill will destroy the State banks, or it will not destrov them.  If it will des-
troy them, and if that is the object of 1ts friends, T ask them, what right have they to
make war upoun the State institutions ? 1lave not the States the constitutional power to
charter local bunks 7 Can the General Government prohibit them from doing so?  And
if it eannot prevent them in the first lstanee, what right has it to destroy the State banks
afterwards, either direcily or indireetly 7 1 should be glad to hear some State Rights man -
explain this. If it is the object of this bill to destroy the State institutions, then they
claim for this General GGovernment more power than ever was contended for by the most

high-tuned Federalists of former times,  Aud if this doctrine be carried out, there is nay
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rsabject ¢f State legislation which cannot be rendered entirely uselesa and {uoperative by
the action of Congress. ‘['he Sute Governments will become mere corporations, exer-
eising their powers at the will and pleasure of the Federal Government, that may claim
the privilege of revising =zll their acts. Will any one, claiming to be a friend of State
" Rights, advocate such a doctrine as this? My colleague, [ Mr. Suerarp,] in alluding to
this objection, ridiculed it. Well, now, sir, that is a verv convenient way of meecting an
issue. Ridicule costs nothing, whilst argument costs the libor of study and rescarch.
My colleague seems restive when the subject of State Rights is mentioned. I don’t won-
der at it. He once belonged to that school. lle has since ussisted in the sacrifice of
State Rights; and the mention af the term now, seems to disturb his composure: from
- the same cause, no doubt, that, in the language of the Spanish proverb, ¢ lle who has
injured you, can never forgive you.”” ‘Ihe wuith of this adage must be apparent to every
one who hus had much experience with the ways of men. When one man has injured
another, without cause, the sight of the injurcd person—the bare mention of his name,
. seems to throw the injurer into an agony. 1 suppose it is a wise provision of nature, that
" even in this life, no one shall escape the pangs of eonseious guilt, It is no doubt, forthe
“same reason, that the mention of State Rights ¢ frightens from his propriety’ my col-
deague. It brings to his memory some of the dark deeds of politieal depravity, in which
he has lately figured. And I cin assure him he has cause to be alarmed. He has assisted
_in murdering State Rights. Its ghost is vet unappeased. It will, until November next,
stalk with gloomy visage through the land, shaking its ¢ gory locks’ at him and his com-
- peers, as that of the murdered Banquo did at Alacbeth, and the ¢ horrible shadow™ will
“never ‘*henee!’’ at their bidding.
On the other hand, if the effect of this bill will not be to destroy the State banks, and
_if that is not its object, why, I ask, do vou use such an argument before the people ? Why
is it that you appeal to the feelings of the multitude, excite their prejudices, and arouse
their passions, by a general denunciation of the whele banking system?  Why are you
- so Joud in your praises of an exclusive metallic currency, if it 1s not your object to intro-
Fduce 1t ? Why do you thus kcep the counuy in doubt and uncertainty as to your opin-
ijons? Why palter with us in a double sense ? It 1s }ml)ecommg patriots ; it is unbe-
{ coming statesmen; it is unworthy a party evei prefending to any thing like prm‘c_lple,lto
“practise such a Janus-faced systemn as this. In the ze;ul of the:'r denunciation against tvle
whole banking system, gentlemen have indulged in high eulogies upon the hnal.lcml sys-
‘tems of the despotic GGovernments of Europe.  And really, sir, I have been (lxvcyled at
the self-complacent and learned manner with which some of the youngest men 1n thiy
House have discoursed of the ways und doings of other countries. Yes, sir, members
. have risen here, and talked as thbﬁgh they understood perfectly the whole frame-work qi'
European government. And that, 100, in the presence of men, who have devoted their
: whole lives to these subjects, and vet advance their opinions with diffidence. ‘They
" talk most knowingly of all the causes that are operating upon society in the old world—
their currency, and all their other matters of domestie policy. The gentleman from
Massachusetts, (Mr. Wirtriays,) instituted a comparison of the relative blessings of
the different governments of IEastern LEurope. And what was the result of his com-
. parison?  He was particularly eculogistic when speaking of the glorious effects of a
: specie eurrency in Hollond.  Even admiting his description to be true, still he has giv-
_en us but onc side of the picture. lle quoted a couplet from Goldsmith’s ¢ ‘Iraveller,”
, to illustrate one of his positions. I will give hiin the language of the same author, in the
same poem, wllen describing this (to him) Fairy land; and the condition of this country
_is worse now, than when the poet so graphically described it. Speaking of this hard
rhone_v country, he savs :
’ “Their much-loved wealth imparts,
Conventence, plenty, elegance, and arts;
But view them closer, crift and frand appear,
E’en liberty itself 18 buriered here.
At gold’s superior charms, all freedom flies,
Tbe needy sell it, and the rich inan buys—
A land of tyrants, and a den of slaves,
Here wretehes seck dishonorable graves;
And calmly bent, to servitud.: conform,
FRE Dull as their lakes, that slumber in the storm.”

¢ Yes, sir, the hon. gentleman places the hard money countries of Franee, Holland, and
Ge’rmally, in the front—holds them up to the admiration ol the country. He places Eng-
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land in the rear, and poiuts us to Ler immense debt, and her starving paupers. Yes, Eng

Iand, with all her glory, Ler achicvements in the arts, science, and arms; her commercey.
covering the ocean ; her manfitactures furnishing the world ; her institutions and her laws
promulgating the principles of freedom wherever they are studied or read; her religion

planting the banner of the cross in every elime, from Behring’s Straits to New South

Wales—this country is held up to reprobation because she is not altogether free from the’
common evils incident to human institations ; whi‘e Holland, and Germany, and T'urkey,

and Cuba, arc held up as patterns of imitation. He might as well point us to the Indian

tribes that skirt our western frontier, (or a currency. They are liard money people, and

reject bauk paper altogether. ‘T'hey believe, as Senator Strange does sometimes, that *it

is a base deception—a splendid cheat.”  T'he gentleman from Massachusetts told us, that

the large pauper list of England was attributable to the Bank of England ; but how, or

wherefore, he did not deign to inform us.  1le mmight just as well have said, that the Bank

was owing to the pauper list—and the argunment would have been better; for England

had paupers before she had a bank. But will the gentleman tell me what is the cause of
the wretched poverty of Naples, wliere every tenth person is said to be a beggar by pro-

fession, and where there arc forty thousand human beings who have no other shelter at

night but the open sky ?  "I'hat jg a hard money country, where there is ten times the

poverty of England, without one-twentieth of the commerece or eomfort.

The gentleman from Massachusetts spoke of the banks as being for the ¢ benefit of a
privileged few.”” Such language as this does not deserve a serious reply. 1t should be
allowed to ¢¢ pass by, as the idle wind.”” No matter how much gentiemen may denounce
all banks now, alter they have filled the country with them, yet there are some facts con-
neeted with the subject, which they cannot expunge from the history of the world, altho’
they may pervert them to suit party purposes for the time. ‘The history of banks has
been identificd with that of liberty in modern times. Banks first sprung up in the Repub-
lics of Italy, about the time when the light of reedom first began to dawn upon the gloomY
of the dark ages, T'hey were first the offspring, and then the handmaids of commerce.
"They next made their appcarance in Holla:d, at that time the most commercial and pros-
perous country in Europe ; and the proudest period in the history of the Netherlands was
during the successful operation of the banks of Amsterdum and Hamburgh. The first Bank
of England was chartered only six years after the great Revolution ol 1688, and the system
in that country has continued to inercase with the progress of England’s glory and prosper-
ity. In our own country, the system has gone as far beyond that of the old world, as we
have outstripped them in the energy of our character and the frecdom of our institgtions.
And it will not be denied, it cannof, that our prosperity ainl improvement are mainly at-
tributable to the exteusive system of credit growing outof the banking system.

But, like every other blessing with which Providence has gifted man, this system h;s
been abused, woflully abused; and that, teo, by the party in power, which pretends to e
now so much opposed to it. I’ propose to reform the system, not to destroy it. Be-
eause, in the hands of wicked nmien, it has been couverted inte an engine of ischief, is no
reason why we should deprive ourselves of the benefits growing out of it, wlien properly
regulated and controlled.

I have attempted to show that the General Government has no power to destroy the
State banks; and thevelore they must continue to exist in the country as loug as the pre-
scnt form of Governmment exists. ‘

I have further attempted to show, that as long as the people use bank paper, the Gov-
ernment has no right to make a diserimination, aud provide a better curreney for itself.

'I"hese two propositions being established, the next question which arises is, how is
this bank paper to be rendered of nniforn value, in the collection of the revenue?  For it
must be borne in mind that the cighth scetion of the first article of the Coustitution re-
guires that < all duties, imposts, and excises, shall be uniform throughout the United .
States.””  Aund in the absence of an institution to regulate the issues of the State banks,
so a¢ to bring them as near to an equality of value as the nature of the case will admit,
or of some agent whose nniformity of power and of action, in every State, may render
the currcney of the local hanks availuble as a2 medium {or the ecollection of the revenue,
it will be impossible to make the *“duties, imposts and excises,”” if collected in the paper
of the State banks, ¢ uniform throughout the United States.”  Or if a United States Bank
should fail thus to regulate the State banks, as insisted by soine, still it will of itself fur-
nish a paper of uniform value for the collection of taxes, whilst it will aflord a sound cur-
reney for the people.  Mr. Callioun, the great champion of the Sub-treasury, takes the
ground, that if the Govermment reccives bank paper at all, in the collection of its duess,
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it is bound to establish a United States Bank, for the purposc of making that paper wni-

Jorm. In the spcech which he made at the Extra Session, in 1837, on this same sub-
Ject, he used the following language:

. *If we must continue our conncction with the banks, if we must reccive and pay away their notes as
money, we not only have the right to regulate and give uniformity and stability to themn, but we are hound
to do 80, and to usc the most efficient means for that purpose.  The Constitution makes it our duty to lay
and collect taxes and duties uniformly thronghout the Umonj; to fulfill which, we are bound to give the high-
eat possible equality of value, throughout every part of the country, to whatever inedinm it may be collected

in, and if that be bank notes, to adopt the mnost effective means of accomplishing it, whick experience has
shown Lo be a banlk of the United Stuies.”

I agree with Mr. Calhoun in this view. That the States #:éll continue to charter banks,
as long as our Government retains its present form, is certain.  ‘T'hat the people of this
country never will consent for the Government to use specic exclusively, whilst they are
compelled to use paper, is also certain.  Here the Constitution interposes, and requires
that the paper received in Government dues ¢ shall be uniform throughout the United
States ;”” and, as Mr. Calhoun says, ¢¢ expericnce has shown a Bank of the United States’’
to be ¢ the most eflective means of accomplishing it.”’

I did intend, when I commenced, to have discussed, atlength, both the constitutionality

and expediency of a National Bank ; but having dctained the committee so long, I can on-
ly glance at the subject.

As to the utility of such an institution, it is written in indelible characters, on every page of forty years’
history of our Government. And, in fact, so palpable are its benefits to the country, that most of those
who denounnce it sp hitterly are compelled to admit its conrenicnce, as they are pleased to term it.

As to its constitutionality—and my colleague {Mr. Sueparn] olhjects to it in this reepect—the provi-
sion before cited, requiring that all taxes shall be uniforin throughout the United States, conveys sufli-
cient power to establish a bank, when, as I have attompted to show, it is contrary to the genius
of our system to demand specie in public dues, whilst the people use a convertible paper currency. And
this the more especially, when (in the language of Mr. Calhoun) “ experience has shown a Bank of the
United States to be the most effective means of accomplishing it”—viz : uniformity in the collection of
taxes. The same clause of the Constitution before cited (sec. 8, art. 1) gives to Congress the < power
te Jay and collect taxes,” &c., “to pay the debts,” &c., of the United States, Now, the power to “collect
taxes’” wowld avail nothing, without the power to provide the means to keep those taxes s'ufely, ‘after they

‘are collected. The power to ¢ pay the debts” of the United States would avail nothing, without the
power to provide the means of transferring the public funds to the places of payment, cither at home or
abroad. Expericnee has also proven a National Dank to be the most fit ageut for ‘hoth the above purposes.

This same cighth scction of the first article of the Constitution, after enumerating the powcrs conferred
on Congress, conclndes with a clause authorizing Congress « to make all laws which shall be necessary
and preper for carrying into execution the foregoing powers,” &e. Now, this clausc 1s as much a part
of the Constitulion as uny other clause in it. It must wean something ; it must convey power of KOO
sort ; and it is a reflection on the wisdom of our fathers to say, that they put it there without intending 1t
for some definite purpose. The gentleman from Georgia [Mr. Coravur] scouts the idea that any posi-
tive power is conterred by this clause of the Constitution, and insists that if any power is to be exercised
nnder it, then there is no subject which it may not bring within the constitutional power of Congress, as
g “necessary and proper means”— that it would render the General Governinent absolute and unlimited.
Not at all, sir.  T'he power conferred by it relates 1o, and is limited by, ¢ the foregoing powers,” enumer-
ated in the said eighth section, and no others. Sir, 1 profess to be a strict constructionist—a State Rights
man. But] {ind this clause in the Constitution. Tt means nothing, or it means something. M we say
jt means nothing, we set up ourselves to be wiser than our fathers, and may, with equal propriety, say the
same of any other part of the Constitution. If, then. it means something, in ascertaining what it is, 1
apply 1o it the rule of strict construction, and confine its application to the powcrs previously enumerated,
exclusively. T will not discard this portion of the Constitution altogether, as the geutleman from Georgia

 does—ncither will [ apply to it that latitudinarian construction which he says it must receive, if it is to
be regarded at all.

But, says the gentleman from Georgia, the power of Congress, to establish corporations, was proposed
in the Convention that framed the Constitution, and refused. This may be so. and still it does not at all
alter the case. T'he Convention may have refused to grant to Congress the authority to establisk corporations

a8 & substantive power, and yct have granted it as an incidental “nicans neeessary and proper for carrying
juto execution” powera expressly given. It may, perhaps, be said, that T thus claim the swine pawer, by
imiplication, that was refused in the first instance. By noapeans.  The power to grant incorporations is
now limited to those cases where it is necessary and proper to carry into effect granted powers ; whereas
the general power, to cstablish corporations, niight not only have been abusively exereised, but would it-
self have admitted of further © means neccssary and preper for carrying” 7 into execution ; so there is a
vast difference between a power to grant charters of incorporation, generally. and a power to do it iner.
dentally, as a “ means necessary and proper for carryving into execution” powers specifically confarred.

* I hpve atlempted to show that a Bank of the 1Tnited Stules Is not only “ necessary and proper’” for ear-
rying into execulion the power to keep sufely the « taxes,” «ficr they aro * lnid and collected,” aud the
power . to “ pay the debt™ of the United Stutes, so far as regards the transier of the publie funds to the pla-
cep of payment, without luss and inconvenicnee—Lbut that so far as past experience has gone, it is indispere
sodle for these purposcs.
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How has this question—a Bank of the United States, been met in this debate? Instead of being ool
batted wigl argument, it has been met with terms of genc:al and sweeping denunciation—much more:
fitting the excitement of the hustings, than the councils of a free people. Yes, Mr. Chairman, the
which legislation is fast assuming here, is fraught with reflections ans thing else than cheering to
heart of the patriot. It denotes a rapid decline in the tane of moral feeling here, as well as in that of §iy
litical virtue. 'T'his Hall, instead of being an arena for the conflict of intellect, has become a theatre @
the exhibition of prejudice and passion.  T'he ¢ still small voice™ of reason is drowned amid the roar ﬂ‘
tumult of violence. I have been shocked at the terms in which the names of the illustrious dead h
been mentioned in this debate. Certain gentlemen have thought it a sufficient objection to a Bank of til
United States, that it had its origin with Alexander Hamilton. And, sir, has it come to this? ;
was Alexander Hamilton? MHe was the bosom friend and companion of Washington; he was a gall ;
soldier in the war of independence; he was a wise statesmnan in the time of peace. The monumenh‘i
his wisdom will remain till the records of the country shall perish.  Where has gratitude—where has theei
spirit of Iiberty fied, if this great man’s name is to be mentioned here with terms of obloquy and repro: ¥
Let political demagogues hew! on. till they rave themsslves to madness, still they cannot sully the pnﬂﬂ‘l
of his character, or the lustre of his wisdom. Although. hyvena like, they may dig up his remains from" -
the quiet of the grave, and scatter them to the winds of heaven, as did the Jacobins of the French Rewss?
lution the bonvs of thelr illustrivus dead, yet despite their efforts, his name wiil stand forth to-future time=st

A shining landmark on the cliffs of fame.

The gentleman from Ohin, {Mr. WrLLER.] in a speech which he made some time since, remarked,
that every child when learning to talk should be taught to curse the Bauk of the United States ; that they!
should suck in hatred of that institution with their mother’s milk. Could the gentleman have been avwarg!
of the extent of his remarks ! If the bank deserves our hatred., then do its authors much more so. Woulds
the gentleman teach lisping infancy to beap curses and imprecations upon the memory of yondetr:
great and good man, [pointing to the picture of Washington.? whose name should be canonized in thes
heart of every lover of his country 1 He was the advocate of a National Bank, He gave it the sanction:
of his name. Acenrding to the theory of the geatleman from Ohio, every child, instead of being taught
to lisp the name of Wasuisnrox, next after that of father and mother, should be taught to curse it,
to suck in hatred of his meinory with its mother’s milk. The gentleinan did not say as much, but it wouldé
follow as a necessary conscquence of his argument. "

Mr. Chairman, on this question, eloquence and argument have for weeks been pleading ; but they haws
pleaded in vain. Instead of exciting respect, and inducing to reflection, they have been met with thoughte
less derision. and unfeeling scorn.  And, sir. I am now well aware. that so far as this House is concerned,.
all our remonstrances will be unheeded—all our appeals will be in vain. The fell spirit of faction sits
brooding over our councils, although it is ¢ clothed with the attributes of rule.”  We do not expect juse
tice at your hands. DBut there is a higher tribunal. to which we take our appeal.  That ¢ribunal is THE:
PEOPLE-—when in the majesty of their power, they shall gspeak through the ballot box, in a language. .
which cannot be misunderstood.  And if we are not very much deceived in “ the sigus of the times,” the
day of our deliverance is drawing nigh. The darkest period of the night is that which just precedes the -
break of day. And the dark deeds of corruption And party madness, which we have for monthy been
witnessing, are only the prelude to the dawning of a bright and glorious day.” Yes, sir, that day is already
breaking; the beams of light are bursting on our vision. The surface of this vast Republic is jp motion,
agitated like the waves of a troubled sea.  Society is heaving from the depths of its foundations. "The.
stout hearted yeomanry arc flocking to their country’s standard, like the clansmen of the Highland chiefe
tain at the sign of the fiery cross.  Every mail that reaches this city, comes freighted with the gratifying
accounts of daily accession to our strength. From city and hamtlet, from town and country, from moun-
tain and valley, they come, they come ! ) ..

My collengue, [Mr. Sarrann took ocrasion to remark, that we had heen so often nllured by the hop‘~
of surcess, and g0 oftenn disappointed, that onr judgments iad hecome  distorted, and that we were unable
to view this question in its proper light.  He intimated that the acyuisition of power was our only object.-
The remrark was uncalled for, and I think unkind, considering the peealiar relations which that gentleman.
has occupicd towards the two parties in this House, 3y colleagne does us the groseest injustice. If power
were our onuly ohject. the road to success would be open betore us. We have but to do what others have
done @ desert the friends with whom we have so longr fourht a=ainst the corruptions of the times, and en-
list under the banner of the encimy, and honors, protits. and emoluments await us. I can assure my col-
!eaguu, we have a higher and a nobler ohjeet in view @ we are embarked on a pilavimage of freedom) and
in search of the * pronised Land™ of purity and referm,  And, thunk Heaven, our toil and sufferings are
n'curly over.  We have passed the Red sca of proscription ; we have traversed the wide desert of corru
tion 5 we have encounternd the fiery serpents ol persecution ; we have at last reached the top of Pisgah’s:
mount, and the fair fund of promise aud of liberty lies extended in full prospect hefore us. We intend ta:
persevere, tiil wo have expelled the Barbatian hWordes from this desecrated soil, and shall huve securely
lodged the ark of our politieal covenant bevond the reach ot the honds of pollution.

For ten lfﬂl!}: Years we Liave heen wurring azainst the invaders of cur rights, and the spoilsmen that have
been battening upon the treasure of the nation,  Ves, we have been enéngml in a warlare equal in dura-;
tion to that in wlhich the ancient Greeks hesieged the citadel of Trov.  Ours. however, is a much holies
cause than theirs. Theirs was to recover stulen beautv—ours to regain our plundered frecdom. And now,,’
in the tenth vear of the war, we go forth to battle under mmuch more favorable auspices than did the Gres*
cian foreca. The Achilles of our host is not sitting moody and solitary in his tent,brooding nver his wrongs:
he has not withdraswn himself from the commen cause, because he may suppose another is .rgaping they
yewards of his lahors, or in the ponsession of his rights ; bat he s still seen marching with uplifted swordy;
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in the van of the conflict; and his voice, which has so often sounded the bugle note to the charge, is still
heard above the shout and din of the conflict, ealling upon his countrymen te come to the rescue. And
come they will—they are already coming by thousands and tens of thousands, having sworn on the altar
of their country, that they will never sheath their swords till the enemy is expelled from the citadel of power.

Mr. Chairman, the contest now pending, and which is to be decided in November next, will prove most
important in its consequences, either for weal or for wo. If it terminates as I hope and believe it will, it
will be to this country what the battle of WaterJoo was to Europe—if I may allude to a picce of history
of. more ‘modern date. And the parallel will hold good, both as to incidents and results. At Waterloo,
the nations of Europe, though speaking diflerent languaces, living under different Governments, and hav-
dAng cifferent intercsts (gentlemen say e have no political opinions in conmon) were all united in a com-
‘mon cause, for the purpose of defending their respeetive rights, lilrerties, and institutions, against the dar-
ing usurpations of one man, whose only object wus conquest and spoil. Gad forbid that I should dishonor
the shade of the mighty Napolcon so far as to institute any comparison between him and the political pop-
injay that leads the spoilsmen in this contest. I am speaking with reference to incidents end results.

[Here th: Chainpan [Mr. Ba¥gs7 remarked it was not in order to discuss the battle of Water{oo.]

Mr. Raexen: Sir, I am only alluding to it by way of illustration. [Mr. Rav~en was about to pro-
ceed, when he was again arrcsted by the Chair, and informed that he must confine himseif to the sulject
under debate.]

Mr. Rayxenr: Sir, must [ be held down to the striet line of debate, when other gentlemen have taken
,such a wide and latitudinous range * I am only alluding to the battle of Waterloo, as a figure, for the
purpose of illustrating my position. The issuc now pend.ing before the penple must turn upon the Sub-
treasury, and in speaking of the countest. T am only drawing a parallel from history.  According to the
decision of the Chair, it is out of order for any member, in debate, to refer to or quote from any passage in
Jhistory, for the purpose of illustration or explanation.

Mr. Mornav, of New York: Is it not as much in order for the gentleman from North Carolina to il-
lustrale a point, by refercnce to an incildent in the battle of Watetloo, as it is for gentlemen on the other
side to give an account of the battle of New Orleans, with no reference to the subject—as has been done
in this debate ?

‘" Mr. Ray~er: Asl was about Lo say—in the battle of Watcrloo—[here the Chairman again called Mr.
Ray~Een to order.] )

Mr. Rav~en: But, sir, I must be heard—and I wi#/ be heard. Istand here as the Representative of free-

men, and in defending the rights of my constituents, 1 am not to bhe silenced by such petty tyranny as this.
* Mr. Wisge: riec to a question of order. Do [ understand the Chairman to decide that—{loud cries
of order from the Administration members. ] . . )

Mr. Wise: Ah, you may cry out order—you know but Lttle of me, if you think to put mo down by
your.cries of order. Tam /2 m-a’er_-. T wish to ask the Lhmrm\un a question oi_' ordor.. Iwitl ask it. Do
1 understand the Chairman to deeide that a member cannot refer to a fact in history, in illustration of his
subject ! - . . . .

‘fhe Crarn: The gentleman from North Carolina will proceed in order.

Those who have read atteutively the accaunt ot the great hattle to which I have referred, will recollect

. that, during the whole of that bloady day. it was one continued serif's of successive charges by the French
columns against the English squares.  T'he French enlunms, whose impetuons charges had turned the tide
of victory on many an eventiul day, again and aguin came rushing on like the mountain avalanche, and as
often were they checked by the impenetrable squares of the English infantry, who received them on their
bended knees, with fixed bayonets, without pulling a trigger. Napoleon, in the hope of worrying his ene-
mies into defeat, sent eolumn after column, again and again, to the eharge, and as often werc they foiled and
driven back by the unflinching valor and patient endurance of the English.  The English reghinents were
hewn down in masscs, till their bodies formed a parapet. bebind which their comrades still maintained the
struggle; and as fast as they fell, their places were supplied with those wha saw that death was their
doom. And when they appealed to the Commander-tn-chiet {or aid, they were told that none could be
given, and that “ they must stand or fall where they were.”  Whilst this slaughter of their countrymen
was going on, the British guards, whom Wellington held in reserve for the critical moment, besonghtjheir
commander again and agzain, with their eyes streaming with tears, to sutfer them to come to the rescue of
their comrades.  # When shall we get at thew”” wus their passicuate cry, when goaded almost to masl-
ness.  Wellington, thongh sirrounded with bloosd and carnare, Xept cool aud calm, and forhid them to
move. Napolcon had also his reserved guards, whom he also held in check—those Imperial Guards,
whose final charge had so often deei led many a doubtful contest.  Towards the evening, when hoth arm-
jes were actuully reeling with the fatigue of the counflict, Napoleon ordered Ney to charge at the head of
the Imporial Guards, as the Prussians began to debouche from the woods of St. Lamberts And ou they
came, rushing like Bood-hounds just slipped from the Jeash,  Then it was that Wellington gave orders
for his reserved Guards to move. Quieidy closing his telescope, hie gave the word—— U GUARDS, AND
AT THIIM.” And at them they went, with all the fary of pent up rage, which had been for hours seeth-

ing and boiling in their bosoms, at the sight of their slaughtered friends.  The contlict was like the rush
of elements, and never, perhaps, in the history of the world, was there such a deadly and momentous strug-
gle. The fate not only of nations, but of the world, depended on the result. The issue was for some
time deubtful, but at length the stubborn valor und patient endurance of the Anglo-Saxons, when fighting
for liberty, proved too much tor the impetuocus conrage of the Ganls. when finhting for conquest. '
Napoleon looked on with the most intense anxiety, till he saw his Iroperial Guards, that had never wa-
vered before, begin to stagger and (o reel. Then it was that his proud spirit was broken ; and giving “ signs
of wo, that all was lost,” he fled in despair from that field which proved the grave of all his conqueats.
That battle. thonugh .it rent the heart of many a widow and orphan awith agony, vet saved the libertios of
Europo, aftar that fir pertion of the ~leba had bren drenched in bloand for five aud twenty years. i
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QOur situation is cxactly similar to that of the allied army, when Wellington gave orders for his «}
guards to move. W, too, have for inany long years been struggling for all that is near and deag t3
men. We have secn our ranks hewn'down by the repeated charges of the spoilsmen. We haves
virtue, the patriotism, and the intellect of the country, prostrated by the ruthless arm of proscription.
addition to this, desertion to the enemy has also thinned our ranks. Still their places have been saj?
by the bold and gallant youths, whose first effort on the stage of manhood has been to run to the resed
their suffering countrymen. ‘The critical hour has nearly arrived. And now, when our reserved g 4
are literatly panting for the contest, the spoilsmen, led on in solid column, are ahout to make a desp
charge, in order to turn the fortune of the day. And now we intend to—~UP GUARDS, AND AT
“« P GUARDS, AND AT THEM ”—that shall be our battle-ery—that shall be the shout along OW%
tire line; and as the note of triumph swells on our lips, it shall nerve our hearts and strengthen ¢ .« £ah
The strife will be great, but its result must be foreseen. The hosts of corruption, when fighting or 735
must give way before the calm valor of freemen, fighting for their rights. The struggle will be a de-di::
one, but it will save the libertics of this people. Yes, sir, a few more months of suffering, and €.c leade:
of the spoilers will be flying from the ficld of his defeat, and the hosts of corruption be driven to \azir Lid:
ing holes and lurking places, in confusion and disgrace. A new ern will then dawn upon this peq; le. Al
ter twelve long years of bondage, this country will once more breath clear and free—and will aghin v B
mence its onward march to that high destiny for which Providence designed it. "Then will commzr 1ce -
work of reform—the eleansing of those Augean stables, which have hecoms choaked up by the accur v
fated filth of years. T’hen will the American citizen be once more enabled to walk with countenau: ~erc-§
and to exclaim in the pride of his soul—¢ This is my own, my native land.”” Then will the citize.. 10lo.

come, like another Cincinnatus, from the quiet retirement of his huimnble home, to preside over a Rc&yle W
peace, whom his vulor protected in war. And then this nation, ’

— “now by tyrants trod,
Will pwn no other power—but God,”
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