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SPEECH.

in the House of Representalives, June 2, 1840—In

Commiuee of the Whale on .he state of the

Union, (Mr. Bangs of Virginia in the chair,) on

the b ll *“i10 provide for the collclion, safekeep-

ing, 'ran<fer, and disbursement of tne public re-
venue,”?

Mr. LEET, who was entlitled to the floor, rose,
and saxd: -

Mr. Cusrrman: The question immediately before
the cemmu ter, it I understand i+, 1< the motion of
the bonoerable mmember from Massachuseits, [Mr.
CusHING]—whuse place, by his courtesy, I now oc-
cupy—to strike out the enaciing clause of this bill
Having submtited this motion, it was entirely pro-
Per that the debate shou'd have been led off, as it
was, by that gen'leman; because, by the very act
of making such a motion, he underiock to prove
that 'h» btll ought not to pass. The moton to
strike out the enacting clause is equiva'ent to 8 mo-
tion that the bill do not pass; and an afirmarive
wote on tha' proposition is 1o effect .he same thing
as & negative vole on the question, “‘Shali the bill
pass]”? The true gnestion befure the commitiee,
then, and to which we must respond, is the gues-
tion, *“Shall this b:ll pass?’ Now, without arro-
gauing to mwyself any thing of the apirit of prophe-
¢cy—Iior I am neither a prophet nor the son of a
prophet—I1 witl hazard the opinion that the bill will
pass; and [ wili, at the same time, express the ho-
nest conviction that forces itself uron my mind,
that it ought to pass.

I de-ire; with the permission of the commiitee,
o state, a« briefly as poss-ble, some of the reasons
whieh inflaeuce me in the vore | intend to give on
this measore; and [ desire that, through the com-
mittee, those reasons should go to my constituents
and the conairy. This is a plain, simple, consutu-
tional measure; and, by the siability which it pro-
fessxs 10 unpairt to the curreuncy of the country,
it will, 1In my humble estimation, pomole
the real interests of 1he peocple, whiist it accords
with the true spirit of our Repubhcan institatinngs,
It is the part of wisdom for those who are in

wer 1o adapt their measures, +o0 far as it may
g‘e)possible. to the peculiar ¢ rcumstinees of 1he
conutry; and if this is not the very best measure
which can be brought forward, 1 beg to inquire
what the other and better measure is tnat h:s beea
propused? Has any oiher been suggested? Where

1s the measure of the Opposition? Echo anhswers,
wheie? We have heard it said that the body politic,
like a sutfering patient. is sick; but what remedy
has been suggest-d? 'We have heard the present
distinguished incumbent of the Presideatial chair
repro:ched for not advising a beiter remedy; we
have heard him dencunced, on varioas cecasions,
in eloguent and glowing langnage, since this mat-
ter has attracted public atientuon. The people
have been depicted as being in a suffering condi-
«ion, as laboring under a debilitaling disease, whiche
would prostrate and destroy them, unless the proper-
medicines were preseribed and administered. My -
honorable friend from Massachuretts, [Mr. Cusg-
1NG,] in the counrse of his able and statesmanhke-
«peech, referred delicately to a genileman who is
unow the favorite Presideatial candidare of the Op=
po=-tion party; and by virtue of his high office, as
one of the representatives of the nobiity of the
couniry—I mean the people—conferred upon his
candidate the d>gree of doctor. He did not, to be
sure, inform as whether he was doctor of laws, or
of medicine, or of theology, but I presume the
honorable member meant that he was doctor of
politics and fi<cal affairs. And in forther speaking
of the evils under which he claimed the
country was laburing, aod of the suffering
of an intelligent pe-ple, the honorable gen-
tleman said he did not believe the dis-~
ease would be cured until Docior Harrison came
in. Now, Mr. Chairman, Dector Harrison, we
are told, is a patriotic, a benevolent, and a humane-
man; aad if he possesses all the other exccllent
qual t es which have been auribu:ed to himn—if he
be a doc'or so deeply skilled in the poliical and
fiscal affaitrs of thrs natien, why doss he not
prescribe a remedy for all these evils, that
we might embrace it? Allowing as much parriot-
ism to the friends of this bill as we allow 10 him,
if he would suggest a better measure than is
here proposed; if he would prescribe a remedy
which wounld cure this desperate diseaze undeg
wnich the body politic iv said to be suffering,
will the gentleman from Massachasetts [Mr. Cusg-
iNg] say thai the people won'd not avail theqe
seives of i? Sarely, sr, they would. | asle,
sgain, then, where is the remedy of the Oppositio
that is better than thix? Suall we laok 1o this Dr,
Harrisun? Shall we look to the Senate of
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the United States? Or shall we rather lork
to the House «f Represenistives, in_ the
person of my honorabe friend frem  Ker -
tucky, [(Mr. Pore.] whu hes snggested a plan,
not in any distinctive form, but who has given u-
the outline of a p'an, which, it carried oot and per-
fected, wou'd provably be that which Dr Harii-
son would yre.;eut 1o us. The honorahie genth-
man has prcpoed a Bank ot the United States.
But more of that hereafier, )

1his National Independent Treasury bill was
first brought tefore Congress in September, 1337
The message of the President of the United States,
transmitted to both Houses of Cobgress in that
year, recommended a svparation of B .nk and State,
or, 8s it has been famibarly called, a divorce ul
Bank and Stale. What were the circumstances
aunder which that recommendation was made? I
was made afier every other plan which ingenaity
could devise for the purpose 01 taking care of the

sublic moneys, and having them at all umes ready
'or publ ¢ use, had, 10 all appearances at least, sig-
nally failed. The United Siates Bank had been
tried; the State bank deposite s;stem had been
tried; and this measute was first bionght forward
when the couniry found iself in the peculiar con-
ditien, brought about, in my humble opinion, ni
by the action of the Government, as honorable and
learned genitlemen of the Oypposition party woun d
have the peop e believe, but by the aciion of these
banks, there State corporat ons, which were too
closety allied o, and connected with, 1the affairs ot
this Guvernment. Congress was convened unde:s
extraordinary cireamstances. The ciisix was an
ialeresting one, and full of cobsequence to the
country. 'Thé whoie nation bad been convalsed,
and business of ail kinds di<tur .ed and deranged.
by the radden and univer~al suspension of specie
payments by the banks; but the President pobly
and manfully lvoked danzer in the (ace, and dis
charged his duty in a m.14, yet irm and decided
mawvner.

At hat time and under such circumstances, what
other measare but 1his, let me ask, conld the Pre
sident have recommended? The charter of ihe
Uhnited Siatexs Bank had expired by its own himina
tion, and had be-n, nn rwo previous occa~10ns, re-
pudiated by the people; and the next resort to
which the country be took itxelf, the Srate bank de-
preite system bad failed. 1 ark again, then, whai
ele could the Pres dent have done? Ja his mes-
sage of thal dare, atrer setung forth, 1n a very «lear
aod lucid mauner, the cau-es whirh, in his view,
had Jed 1o the unfertun.te and divvurbed condirion
of 1he affairs of the connry then existing, the Pre-
sident, in the paragraph next 1o the lastia the mes-

says:

’.gfl’t isy\mder =urh circamstances a high gratifica-

tion 10 know, by long experience, that we act for a
. prople, 10 whom the truth, ho.wevcr uaprowmising,

can always be spoken with safety, for the tniai of

whose patriotism no emergency 1s too severe, and

who are sure never to desert 8 public functionary,

honestly laboring {1 the public pood >

Now {(continued Mr. L ) in tha! senpiiment, con
ta'ning, 9s 1t d--es, sn just a cump-ilmem to lhg mn-
telligence and the discernment of the American
Ppeapie, will any man preiend 10 say that the Presi-

dent is mistaken? No, sir. He had an unpleasant
duty to perform—a duty which required probably as
much moral firmness and pohitical integrity ascould
have been demanded frcm even the highest public
tonctiocnary—ithe duty cf telling the people, in those
¢xcited times when the public wind from Naith to
Soumh and from East to West was agitaied by the
events which had but recently transpired—the plain
and bones! trath as he believed it to be. Believing
that this [Independent Treasury plan was the
best which coun’d be suzgested, he came forward
and met the crisis in tke finim and dignified manner
which became him as a gentleman—which we all
adont him to be—and as the Chief Magistrate of
one of the grealest and most glorious Republies on
earh. DBuot,sir, the plan encouwn:ered great oppo-
sition; and! my honorable friend from Massachua-
setts [Mr. Cusnixg] in the course of his remarks,
to a tew only of which [ shall advert, because his
argument has been gbly responded to by the gen-
‘leman from Maire, [Mr. LowzLL,] and the gen-
tleman ifrom New Hampshire [Mr. ATaErToN]
observed, speaking of this bill, that it is the dis-
tincuve, and the only distinctive measure of the
Administiration. 1 agree with him, that it is a dis-
tinctive measure, but it js not the only one. [
apprehend that there are other measures, not so
unmediatelv interesting just now, which may be
consi@ere as aisuncuive.  ‘I'he patermuly o s,
however, will not be disputed by the Administra=
tion, or any of its friends; and [ think when it
r.pens into maturity, as 1 trust it soon will, that
neither the Administration nor the country will
nave cauyse to be ashamed of it.

But gentlemen say that the bill is defective; that
it is imperfeci. It may be so; no doubtitis; but
what elre could be expected? Would any man
~eriousiy expect that 3 measuare thus imporiant,
thus complex in its operations and details, would
-piing from the brain of Congress perfect at once
—lihe Mineiva, the goddess of war, wisdom, and
the arts, is said to have come from the brain of Ja-
wmter, perfect in { rm and symmeuny. No. [have
heard the same objection made in Penasylvania,
against ose of the most glorious and benevolent
syst.ms, that was ever adopted by man. [ mean
the system of comwmon schools—and those who
were unfriendly to it, who opposed it, said that it
was imperfect. The objection, however, did not
avail; the system now is in full and successful ope-
ratien. I can look around me here, and see some
ot my colleagues, who co-operated with- me to
bring that system into existence, and who know
that, under its benign influences, the boys and
girls of the Keystone State are now receiving the
venefits and blessings of early education. 1 say,
thep, that these general objectiens of imperfection
constitute Ao argument; and that, even it such im=
perfections exisi, they can readily be removed. No
wea»are, ever offered by any Administration since
the days of Washington, hasencountered so much,
and such biutter opposition, as this. I say no mea-
sure, sihice the days of our own Washington—a
name which I pronounce with reverence—a name
which [ delight to mention on all oceasions, when I
can do so, because theie is associaled withit an en-
‘busiasm,a trae greatress and brilfiancy, whichcause.

the bosom of every man who is an American citje
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zen to "swell with emotions of pride, which cavse
him to rejoice that he is arn Am-ricad citizen, an
that -he lives in the enjoyment of all thus
blessings which the taleat, the wisdumn, and the
biavery of that great and incomparable pawriot lett
as & legacy to this country.

But, Mr. Chairman, noiwithstanding all this op-

itien; motwithstanding the political press, as 1t
actuated by one common impulse, from Maine
to Grorgia, from East to West, has joined in
anathemas against this bill; notwith-tanding that,
in some parts of the country, (and [ mean no paru-
-calar allusion to gentiemen on this floor,) 1t has been
opposed without exawmination, and coudemned
without argument, simply because of the zourew
from whence it emanated, simply because it wa.
a Van Buren measure, and not because of any
demerits of its own; yet when subjected to, the
*gober second thoughi,” wlhen it underweunt the
proper scrutiny which ought to be b -stuwe! upon
.every public measure by an intellizent people like
ours, it gained fiiends; and the resultl is, thatia
this, now the people’s House, whether the measure
be a good one or a bad one, 11 su happens, | believe
that it has more friends and advccates than oppo-
nents.

Bat, sir, what is the bill?
tical as possible in my remarks. What is the
mea-ure, and what are its provisions? Let usia
quire whether there is auny thing ahnot them so
frightfal and disastrous as some gentlemen wish
the country to believe.

In the first place, it is provided by the first sec-
tion of the bill, that the public moneys shall be
kept in safe and secare fire-proof vaulis and safes,
in a building 10 be erected in this eity to be called
the Treasury of the United S a‘es; and that the
money which goes into the hand: of the Treasures
accord.ng 10 law, can only bz taiten out aceor ing
to law; this money, when it goes into the Treasury,
is to be secured not only by these fire-pro [ vaults,
~which all banks use tor parposes of secarity, bu
is to be sarroanded by all those checks and gawds
«f a moral natore, so to speak. whizh the framers
of the bill could devise; and if additivnal checks
can be suggested, even by the Opposition, ne doadt
they will be emnbraced.

The second, third, and fonrth sce ions of the
bill, provide for the keeping ot the pubiic money
at different points, namely, as Phi'adeiph:a, New
‘Orleans, New York, Boston, Charleston, and Si
Louis. These are thz sia p-ominent conimer-
cial points of the Union. Now, in conuceiion
with thiz sabject, and hefere 1 go fuviher into
detail, allow me to sav that it has becn uscer-
1ained, 2s the report ot the Secretary of the Trea-
sury shows, that th.s me hod of havinz the public
.money kept by public agen's—hy indi.ilualsac-
ing as fixcal agents of the Government, has no-
thing novel in il, berause the xame custoan ha-
obtaiped, in many other countries, for yvears pa«;
~ and, according to thé report of the S-cretary of the
Treasury which [ bave before mentioned, in twen
ty-1wo out of twenty-seven treizn Guvernments.
the public moneys are kept in the charge of
pablic officers. That is 2 fact stated by the Pre
sident in his message, and has be:n ascertained.
as the Président says, to his eatire salisfaciion, by

I wich to te as prac-

5

the different officers crnnected with the Treasury
Depaiiment. I meostion this as a remarkable fact,
‘hat, notwithstanding the force which may be
at'ached to the argument of my filend from
Massachusetts in saying ihat any illustra‘ion
drawn from foreign monarchies or dezpotisms—
those Governmenis being dissim lar 10 ours—could
not apply here; | say, notwithstanding this, it is
sti!l most remarkable that, as regards the single
isolated fact of keeping the pablic moneys, the
sinews of war, and upon which depend the suc-
ces~ful and independent operationsof every Govern-
meat, wh. ther free or not; in twenty-two out of
rweaty-seven Goveraments, the public moneys are
kep: by public officers, and not by the agency of
binks or of corporations. The second, thirl, and
fourth sections of the bill are, in my judgment,
very judicions, because they select, as the places
of deposite of the pabdblic money, the great
commercial points of the conntry, ‘They
are the poirts which must, in a greater- or
iess  degree, aflfect every other part of the
country in all monetary matters; they are the
points zat or near to which most of the peop'c who
are to receive, in the larg st suwms, the publie
inoacys, reside., ‘This selec-ion must, in a great
measnre, take away the force of the argument,
which is miged in regard to the difficualiy of the
iran~fer of :he public money by carrying gold and
silver fiom one point to the other.

The fifih section of ih# bill provides for the ap-
pointment ot four receiversgeneral, for the term of
tour years, unles: sooner removed. They are to
be s a'i ned at New York, Boston, Charleston,
Sourh Carolina, and St. Louis. They are to give
bon isx with approved security, for the faithful dis-
charge of their daties. 8o are the collectors, &e.
an { so, I may say, are all the fiscal agents who may
be employed under ihis b'll. &o that, if gentle-
men will instiurte a comparison between the secu-
rity given for the public money as it 1s proposed
ro be kept by this bitl, an4 the security of the pub-
ue money as kept by banks, they will sce that
here is required in the former case every security
that i3 ever given in the latter. Cashiers of banks.
The cishiers of banks give bonds for the faithful
executio n of their duty. The oflicers employed
under this biil are reguired to do the same thing.
And there is this remarkable diffzrence : cashiers of
banks are accastomned ofen to retain their sitnations
‘uring their whole lives, and it seldom happens
that their bonds are renewed unless some very
g+eat chavge talkes place. In many instances,
ve know th:t they con'inue to do 1he same duties
under the same bonds for a’'most scores of years;
wd 1 many instiances, where resort is had to suits
it law, it ofien tarns out that neither the cashiers
nor the securitics are worth any thing., This bill
«qiires that the oficers shall be appointed for
four vears; and I take 1t furgranted that the bonds
nust be remewed every fuar years; and, if the old
.ecurities are not regarded as sufficieat, the Presj-
fent will require new securities to be given. So
“ar, then, as security is concerned, this sysiem bas
the advantaze over the other. We have also every
nher means that can be devised to preveat the
‘orcible abstraction of the public money by thieves
or robbers, as they arc sometimes called, though

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



6

.

probably the laiter appellation may not be tech-{ nabobs as the stockholders of an American bank,
nically correct. . | whom_the hounorable genleman from Kestucky.
We are 1old, however, that the banks have their | {Mr. P pe] would now excture; and I here assert
stocks, and that there an additional security is to|thatall the d fficulties which we have had in Pean-
be fuvuand. It is true the, have their stocks, and |sylvania, in re ati-n to our improvements, and
the it ckholders, in a st at law, might probably | aimust every thing eise, may be attribuied to the
be held liable to the amount of their steck, and | passage of thar bil:.. It aroused a spirit of prodi-
even beyond that. But n order 1o make the mai-|za!i y and speculat on amungst us, and men almost
ter safe even to his digree, the personal liab $ ty | » eut mad in regard 1o appropriations. Gentlemen.
of stockholders should be p ovided for by statute | conid scareely talk cf any thing less than miliions..
This 1s a matter 10 which 1 may perhaps 1ecutj A.d n: w we are reajing the fruits of such l-gisla~
hereafter. t vir; we find that we have got no good, but evil
Icome now, Mr. Chairman, to thesixth sectinn of | altogether. Isay, therefore, that there i~ a marked:
the bill, which is a ve'y imporiant one.  Aud here | diff rence between the plain and c¢pen itie of
Permit me to *ay, thai the very ti-le of this bilior [ikis bill. and 1he secret and ins di: u> utle of the:
nishes a true index ot ihe privcipes of the hidjoher. This is addressal to the nnderstandings of
itsetf. Whatis theiitle? ¥tz “An act to prov de I men; they are invited to look at it, 10 read and ex-
for the collection, s:fekesp ng, tiansfer, and d s 1 amine it ter themselves, and when they do so, they
bursement, ¢f the public 1cvenue.”™ It is essen | wultiud that the title indicates truly what the bill
tiahy uunl.ke the tile of a ccnaim other biil, which,! tse [ realiy is,
in 1the year 186, was reparted 10 the Legislatace ‘i'his sixth section repudiates the idea of loan—
of Pennsylvantsa, and was enttled “A bill to 1 ; ng the pubite moocy; it expressly prohibits the:
ptal the Siate iax, to continue and extend the im |icamng or the using of the putlic money. This
Provemeuts of the Stale by rai'roads and canals [ a wise provision, and one calculated to be emj-
and for other purposes.” The United S ates Bank | nently usefn? o the country. It was the loaning
of Peunnsylvania, with alt i1s immense capital of { o1 the public money by the barks wh ch in reality
thirty-tive millions of dollars, held by the identical | creared the eivi! war between Generat Jackson’s
stockhulders ot she late Bauk ot +she Unped Siate, . adm nistration and the Bank of the United Srates;
as char-ered by the General Government, * as ¢on-, t ecause the act which nc rrporated that Banlk pro-
tinued in its corporate exis ence by a bil which, viced for the deposite of the pablic mouney in its
made its firat s ppearance in the world under the! vaults, and because, as a matier of favor from the
tite I have just numed, Aad this charier wa- i cople that tustitaron, and its {foreign sicckholders,
ushered into existence under the comprehensive s wao had no <ympathy with us or oar insritations,,
word~, “and for other purjo-ex.” It is fiue that, [ enjoyed the exclusive privileze of the publc mo-
atier the bill pass o, its friends 1theuaht it wenwld be  ney Tor yeass  Wher the dep s tes were removed,
best to christen it vver ags n, and they wddett Oheir inter sts were affecred, and the business of
the words, to charer @ State bunk to be colled the' ihe ¢ unny was ail’ cted, as 1 shall not attempt to
United Statrs Benk ® Now, so tar as the bl be-|d.-ny, bee nse the changze would necessarily com-
Ture the commitiee is concerned, the mest fast.dions | pel them 1o mot:fy their business, at ali events to
genllemen, 1 or oot of Conaress,canm ¢ find fenl i come excent. ‘They had enjoyed the use of the
with its 1ille. By readiug the litle, gentleinen will y nbie mon-y so long that taey seemed to regard.
sce what the bi-l purporis to b3 and by reading;ih-m clves as entived to it forever; they seemed
the seelicns, and examining them imp .ruatly, gen- | to consider thar seither the Government nor the
demen will find that there is a sinict ecorrespon- | proile had a right to say that the public money
dence between the provisions of the Lilt and it {shoald not hereafter te leaned out, hut that it
title. ) ishould he kept in a parucular way for the uses of
But this Unired Biates Bark ceming into exist- | the Governirent, and that we would not 1.nger
ence as it did, under ‘he remark. ble title “andjrun the iivk of being ennnccted with any bank,
Tor other purposes,” was carried hrough the Le-lhowever tairly or rouorably its affars might be
gislaiwse—how? By a syste:n whi b, in Pennsylva- condected. And because the people avowed.
nia, we call the log rolling system; that is to say,l themselves deternvned to act upon the prirciple
appropriations wire put into the bill, and subscrip- | that 1hey had a rizht to do what they pleared with .
lion= 10 the stosks ot railroads, turnpiles, bredge jtheir own nioney; that they had a rizht 10 have it
cumpanis, and every thing of thet knd, s st in such a conditlon as that they might Le able to
reach every section of 1he entire Siaie of Pennsyl | coummnand it when war, or any sudden emergeéncy,
vania; and so as (o place members n theawkward lor o due rezatd 10 the interes!s of the coun~
position—that they must eivuer appesr 0 volsitry, required ity for s reason, [ =xay, the
against the irmediate - local interest: of theireon-  Bank of the Uited Siates took off nes, and
S ituents, or they must go o for the who'z,and em |avowediy ennred the political arena, as it was
br-ce the very objec'i .nable measure of a Untiediclaimed wnon  ihe pticeiple  (and 1 would
S.a es B.onk, re chartered as a Sune inzvicution oot do  injustica even to  that instituiion)
Anl thas the k1] passed. This is a system very jof se'feefenee. I will uol stop to inquire whe-
Simiar to the nr.e now in vogue, (v which, I «op- | ther the interterence of 1that institution with our
pose, it will not be :n order to refexr. This loe-|pilitical aflairs wae, or was not, cansed by the
relling system addressed itcelf, por to the under |piine ple of self-defence—or whether it originated in
standings, but 10 the prejudces and intere<ts «f | the ¢'c-ire and thirst of power. principles which we
men; and thus they were compelled to vote for that | know are identified with the very nature of institu- .
bull, even though it incorporated foreign lords aud{tions of that kind, especially when they are aver-
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grown and pessessed of large capitals, and more
especially when they are controlled, as that mnstita-
tion, was by foreigners, by rich men abroad, not
citizens of our own couuniry, and not feeling the
same inierest in our institutions that we ourselves
feel.

The late President of the Bank of the United
States, Mr. Biddle, 2 gentleman whom I have the
honor to know, and whose talents and Jearning |
bhold in much respect, says scme where ‘“that the
constant tendency of banks is to lend too much,
and put tco many notes in circulation;” and the
President of the United States says, ‘‘that the
proneness to excessive issues has ever been the vice
of the banking system.”

Here, then, for once, Mr., Van Baren and Mr.
Biddl= agree in opinion. Whether they ever d.d
so before or not, I need not inquire; bat they do
agree in this particular; and, vo tar as my fiscal! vi-
sion goes, 1 cannot see how a difference of opinicn
conld possibly exist between them on that point. 1
say that 50 many words never expressed more co-
gent truth than is coptzined in the two paszages |
have quoted. Baoks, with alt the resimietions and
Nmitations usnaily thrown around them, will ex-
cite specalation and overrrading. 1t is in their
nature to do 50,
come forward, either im the Legislatures of the
States or in Congress, to ask for the charter ¢f' a

bank, they put it on the greunds ot public good or

public conivenience, and that charters generally are
granted on that professed princ ple—thercfore, nu-
merous checks and guards are ioseried, and most
generally the power of revocation is retained. Do
such was not the fact in relation to the United
Sates Bank of Pennsylvania; for the majority wno

passed the bill refused to insert such a cliuse,:

a motion to that effect having becn made
by my honorable f{rrend and colleague, wio
sits on my right [Mr, MeCoLrneuan,] Baol say that,
with all the cheeks and gunards usually throwa
around these institutions, they will vie a.d strog-

gle one against the other, and exeite overtrading

and specuiation, and they wiil induace people wha
would otherwise be content with moderate profits
to run into excesses, which lead finally to dix-
aster and ruin. The very same principle has made
many men, who were once afilaent, now noor
They have becn overwhclimed by the consequences
of their own folly, and by the thirst of gain whirh
always characterizes these soulless insiituitons.
These banks, it is true, are composed of men who,
in their private characters, may be honest and np-
right, yet when they coms 1o be Invested witha
corporate capacity, they seewr to forget the prin-
ciples by which, as individuals, they are direct-d
and governed—so trve is the maxim of the old
common law, that corporations are r=oulless. They
have no sympathies. The {irst principle of their
naiure is universal seif-interest,  The more money
they can malic, the beiter financiers they are; and

they act upon the principle of taking care of them-:
selves, and lestting every body clse do likewise.)

Upeon this point, I ask tha Clerk 1o read some ob-
servalions which I consider very sodicious, ap:d
which I intend to incorporate into my priuted je-

marks. L
The Clerk then read as ioliows:

We all know that whea psople:

From an griicle op “ Barking and Curvency," in the Dubkn
Lriversity Magazine for February, 1840, .

*“The effects of rlval banks of issue en the fRaciuations of
trade, may be thus briefly described When trade is prosper-
ous, andj.uru:e.s are lugh, the currency of the country will
some addition to be made 10 it without being thereby depreci-
sied. Each bank will struggle that this addinon shal) proceed
from its own issues; and for this Eurpose will discoun: more
paper upon more liberal terms than before, From thie con-
duct of the banks, trade will receive an additional, an unnatu-
rai, but a rtemporary immpetus. Manufrciurers and merchants
witl make andjmpori a larger quantity of goous, for which they
anticipate a specdy sale upen credit, atthe same tima pur-
chasers ate moreready o give bilis, as they are cunfident that,
when the bills come to maturity, they can easily procure mo-
vey o pay iem from the banks.  While this staie of things
coatinues, allis prosperous, and the banks in particuiar make
Inrge profits trom the gquantity of hillg whicli they discount.
Fhie ciiculatton is full 10 overtlowiug; but the exchangea gra.
dually tarn and hrcome adverse; the stock of gold in the bank-
¢r’s hands rapidly diminishes. Every bank iy ubligyen! 1a con-
tract 1its discounts oflen very abruptly, amlis happy, if by such
a course L can avert the impending rain. . But ths conduct, al-
thovgh it inay save the bhanks, is necessarily followed by a para-
¥EIS OF (rade, an geperal pablic diswress.  'Those wo expect-
el with coatiderce to fuifil their engagements by getung their
Gilla diseounted, are disippointed, and are ¢ither reduced 1o in-
solvency. v obhized, at great loss, 1o orce an iminediate sale of
their goots, in o dull and overstocked mnrket. The
publie, scdrcsiy  uble  to Mallil teelr  oxisting  engage-
inents, are unwilling to eater upon new anes.  Most people
{then discover that, during the excitement. they purchased a
farvater quamiiy of goodsthan they can either dispose of, or
patford o keep og hand,  Money becomes every day more
cstaree, it Soods W oin value with atill greator rapidity,  The
drpression ot trmde makes that amount of currency reslundant,
whick, inupdinary times, would not be inore than suflicient to
cotduct the enchanges of the eomununity. The demand for
rold, therefors, continuea for exportation; some of the werst
onducted banks: arc vnnable to withstand the pressure; ihey
+ p payment, then a public panic arses, and gold is demand.
el for heuardiog as welf as exportation.  To this [avter demand
there is no dimii.  The demand in gold for exportation ceaser
as sa0n as the currency i3 sutficiently contracred, for the ex-»
el sl than tury; but the demand for gold, for hoarding,
peaceeds with sugmentedrapid ty. It s like an epidemic, Qunea
mat runs to thie bank for gold, herause he sees his neighhor do
the sare, tad ihi+ denand may conlnde as long 13 a bank nota
tins I the handa of the publie,  Tuislike the plague, or any
ather infediiniz disease, which may eease of iself, although no
bumiot power cei arrest i3 progress. In this general calamity
the poacestare overwhelnied; the wealthy aloue survive the
=lhieck. After a few months, rade recoominences, and is con-
ducied Jor sovine time with considerable caution: counfilenca
sradually survives; tie banks increase their jissues; trade be.
coes mors lively: and then the former cvents accur inthe
sivme ovrder az hefore: andas long as rival bunks are permitted
W ozake paper morey, there will be a perpetual vicissitude of
trads in pearly che lullowing orer !

Cawioy Confidence, Liveliness, Qverirading, Greal apparent
Prosperity, Sudd njCessauon, Paralysis, Distrust, Panic, Bank-
runteica.”’

Mr. L. coatinned, In bringing forward these
opthions, I do not desire to be undersiood as con-
tending that the banks ousht n.n to issue notes. 1
do not m'end to say that they ouzht to exist oanly
las banks of deposite; hut 1 think rthat their notes
sheull bz of a larger denomination than those
which, op 1o this time, have been permitied by the
laws of the country to be is:oed.

{Mr. MoraaN rose to inguire what the gentleman
from Pennsylvania [Mr. LrerT] thought thould be
th2 lowest denomination.) .

Mr. Leer. lo reply ta the gentleman, I will
say thal, at present, I would prevent any bank
i from issuing a note under ten dollars; and, when K
:had the henor of a seat in the Sepate of My owng
S:ate, T ofivred a proposition of that kind.  Bug,
if the gentlem-n trem New York [Mr. Moraan]
will do e the favor to lisien to what [ have to say,
: he will ree that, whenever a certain state of thirgs,
jcan be brought abont—not by a sudden movement,
| but by a regular, progressive improvement in the
i condilion of thesc institutions—I would go higher

-
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than the sum of ten dollars. My idea is this—and
I may as well depart a little from the order of my
argmment, amd express my opinions here—I would
Bave these institunons chartered as commercial ia-
stitations. I would not allow any great number of
them to be established, (we have now, 1 bclieve,
about one thousand banks in the United States ) I
would have them fssue no small notes—ihrees,
iwos, ones, and even notes of a less amounl, a-
they now do. I would sanction no such thing; bat
I would confine them to commercial operations: and
in that respect I am of opinion that they would be
eminently useful to the country. 1f the =ubject of
banks and banking were a new guestior, now first
propounded—if we were now about 1o establish a
system—I would be in favor of one essentially
different from that which at present prevailo—dif-
ferent even ifrom the system as it is gleaned from
the acts of incorporation themselves, ard
which we know are more peifect in the
theory than the system itself is in practice. I
would be in favoer of a thorough reform. I would
reform all the abuses and excesses into which they
Tun, and which are not autherized by their char-
ters. I would reform them by law, by the forcs of
public opinion, and in every manner in which the
object could be attained. But I would not destroy
the banks; I would not injure credit, for I believe
it must, and always will, exist in such a couniry
as this; but I say 1hat, whenever it can be done,
the system ought 1o be reformed; and it can only
be done by progressive steps. Bat the credit sys
tem must be so regula‘ed asto be useful to the peo-
ple, and not to the stockholders of banking inztitu
iions alone.

1f, 1hen, the banks wiil, as I think I have shown,
without the aid of the pubiic treasuie, yie with
each other in the strugele for cus-omers and besi-
ness, will excite specularion and overtrading, asud
for tha! purpese willexpand their is ues, and after-
wards be under the necessity of con'racting them,
thereby affecting the value of piodice, and oi anl
articles of trade; if, I say, such is the case, and if
this state of things grows out of the very nature o
these institutions, how much less will it be the case
if you adopt the prineciple of this cixth section, and
vefuse (o loan the public treasure at all? It is s
very principle of refusing to loan the public trea
3ure, whmh 15 to rave you and the country from
all this feverish exeitement, and speculation for
money’s sake, which we see resuliing ficm these
institutions. And in this connectior I have another
remark to make. This is an independent Govern-
ment; so intended to be by the framers of the Con-
stitution. It bas liinited powers, and ail the powers
which are not givea to it by the Constitation, are
reserved to the people of the Siates. And al-
though the word corrency is not uxed in the Con-
stitufion, as a graat, yet the words “go’d and sil-
wver” are vsed; and they are made the tender in pay-
ment of debis, so that your Goveroinent could not
pay & debt in any other medinm, it your ereditors
chose to demand it. 1 cay, then, thatihe Constita.

the Statez, direcily or indirec'ly. But if you repu«~
diate this principle, if you take this exploded sys..
tem of State deposite banks, what iz the cohse-
quence? You cee thal there banks are dependent
¢n the Legistatures of the States—that they are
the creatures «f State legislation; and when they
gel into difliculties, you :ee them going up and ima
pioring their Legislatures 1o be mercilul towards
thern.  There banks, be it remembered, have &
great dealof power, far toco much, and too often
accomplish their purpouses; and if you adopt that
system, it is mani est 1that yon make this Governe
ment dependent on the States, because the banks
themselves are dependent on the Legisiatures of
the S:iates.

In this situation of affairs, you would have &
great and splendid Governmen:, with twenty-six
erowing and prosperous S.ates, ccnnecied with
(and bound to support it, 10 be sure, when reces-
sary) ina condi ion ¢f dependence, however, alto-
altogerher different from that intended by the terms
of the Constitetion. Need U refer to the fact, that,
in the year 1814, e Siate backs suspended? Need
[ refer o the d:sastrous and deplorabte condition of
things which followed that suspension? 1 will
leave it to those who hkear and may read wme, to
lake a retrespective v.ew of those gloomy times.
Need I refer to the year 1519, when they suspend-
ed specie payments?  Or, =ir, need 1 advert to the
year 1837, whena vimilar event 1ook place? Need
l refer c-p cizlly to the year 1837, when the taaks
suspended in New York, in Philadelphia, in Balti-
mare, and all throogh the Seuth and West, when
the explusions of these ecorporations came upon the
people like successive ¢laps of thundei? Need I
refer to the partial su-p.nsion in the year 18382
Peansylvania, and the barnks South and West of
her, cuspendesd; and it is a r:markable thing that
they suxpended in Pennsylvania the very day aflter
the election.  Why they held cut so long, I shall
not inauire. Now, we need not, tor the purpose of .
the argument, claim that these suspensions were
brought about wilfully by these ecorporations; but
allow, if you please, that the suspensions were,
in a gieat measure, the resulis of the laws of trade
aud commerce, over which 1hey coull have no.
control.  Sull, in every aspeet, 1 cay that it is un~
vecessary, inexpedient, and improper, in a Govern-
ment like this, to trust its money, without which it
cannot prrionn its functions, to these  inst:itations,
ltable as they are, from difierent causes, to be ren-
dered unable to pay. The better plan is that here
sirgees ed, to keep the public money always safe,
and ready for use.

‘There is another very excellent frature in this
till, to which { will advert for a moment. The
eleventh section requires the moncy to be deposit-
«d, notin the name of the collectors, as heretofore,
but in the name of the Treasurer, no maiter who
tie may be—A B, or C. He s an officer knpown
to the law and ihe Constitution. You wiil, then,
afier this bill sholl have passed, not sce in your
great city of New York and other places, mil ions

tion, and the venrcabie wien who framed it, de
signed this Governme far power!
existed to make it 5o by tha! incitament, o Lo In-;
dependent, and to earry on iis operauon. wi!hf‘ut;
iy slightest dependence upon. or ¢nnnerugn Tith. .

HESEE as ot

of ioney held in the name of an individual, and
evor which he bhuas control, and upon which he
canodrav and chek ax he pleases: but it will be
deposnied o the pame of the Treasurer of the Uni-
ted Scate -,
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. in: Examinitions of the books of accountz are
10 pesmade, and of the monreys on hand; and special
agents are to be appointed for that purpose. This
examinativn may be monthly, or. weekls, o

iaily. -}t may be just as cften as the Scere-
tary of the Tieasury, acting under the advice and
npon the sugzestion of those connected with the
G‘:’temmem may require. Iy not this a great im
provemeni? Tre Unied States Bank of Pennsyl
vania is requived by law to make monthy reinrn-
to the Audior Gensral of the State. Tnat is, to
be sure, a great improvement on the old system;
bat, under this bili, 1he depositaries of the pub-
lic money are obliged to submit their accounts,
and even the money itself, to te overlonked an'!
counted by these special agents, as often as the
agents, or the Secretary of the Treasury himself,
may think proper. This, [ say, is a great improve-
ment. How is the fact with the banks? There the
money is coun'ed, probably once in three or six,
months. ‘A commiuee appointed by the board re-|
pair to the cashier’s room and count the money, !

9

[ he might not be able to pay, or which ought not to

be paid. He may have all the advantages sad
tacilnies of a civil su t, and there is nothing like
odium orreproach aitach ng itself to him. In this
view of the case, this is & very important provision
in the bill.

1 come now i{o the nineteenth section, which of
all others, is probably the most important, be~
cause, so far as the business of the country, which
has been so much talked of, is conceraed, this see-~
tion it is alleged will likely exercise more 1mnflu-
enc: than any other in the bill. It will, I think,
havr> a beneficial, not an injurious effect.

This section proposes that the revenue or ia-
come of the Government shall, in the courseof a
certain peiiod of time, be collieccted in legal cur-
reney, in gold and silver. It does not proposz that
the revesnue shall be collected at once; bat it pre-
vides that, after the 30th day of Fane, 1840, one-
fourth part of the revenue shall be collected in gold
and sitver; that afier the 30th day ofiJure, 1841, cne
other tourih shall be so collected; that afier the
30 h day of Jane, 1842, one other fourth shall be

and see what awount is there; or, as is more gene- |
rally the case, they take the word of the tellers and I so eonllecie ; and that afier the J0ih day of June,
cashier. It may be sa.l, on the same principle,! 1843, the whole of the revenne shall be paid in
lhg.t the special agen's will take the word of thes~, gold and sitver.  So that it will be perceived, the
officers. It may le so; if it is, 1t will be because ! receipts of the notes of sound spgcie payin_e; banks,
they bave especial confidence in the officers. L’..ut; will not be done away with entirely, until the last
I take nttith{at,i;n x'rllew c?t lfueﬁeqt1:~1 1ns b thm~ bitl, | O,I June, 7‘1843 ~ Now, this section has bee.n most
the head of the Treasury epartment will frel itistrenuounsly objected to—and, in some paris ot the
incumbent vpon h_lm to require a careful ipspec-icouniry, it has been reprecented and diseu sed in
tion :Lndhex:::’nu;]au(tlmt nlf the mo?‘ey itself, 0 as o su:.ll:'a wgydas; greatly to confuse and delude the
see wheiher the hard dollars are there or not! ' public micd.

Another very good feature of the Lill is that con-;  The President, in his last annual message, says:
tainedin the 17th section, by whiech jtis declared that “From the best estimatez, we may safely fix the
the using, investing, or loaning the public moeney,  amornt of specie in the country at eighly-ﬁve mil-
shall be deemed a rELONY, and that any officer or, lions of dn!lars,‘ and the porion of that which
_agent, of lhe{' I_Im‘!_ed 'Sum-s,h and l;m persons add-% W(ilul(;i_ l{e empleyed ztx‘t z}!llu'(}(‘mc time, in t_k{n‘c r}::celpts
wising Or parucipatihz in sucn act, heinge convicied | an bursements ol the Gravernment, 1 the pro-
;heregf ber;‘nre apny court of the i}néleé States, ot'; posed chalnge were made at once, would not, lth is
competent jurisdiction, shall be sentenced 10 im-;now, ailer fuller investigation, believed, exceed
prisonment for a term not I=ss than six months, J four or five m:llions.”

:mor more than fiye years and to a fine equal 1o the Now the Prerident says, that the hizhest amount
amount of lhe money embezzled.  Now, rho:_}I::h | of specie in }t]‘ne country wiﬁ be $35,000,000. Well&
it may appear 1o convey an imputation of irailty | even upon the snppostion that the systein propose
-apon human naruore, that a law of this kind should b_x," this bill wou.d go mio vperation this very day,
be requised in relation 1o men whoare to be trusted, enly four or five miiliors of this emonnt would be
“with duties so high, yet no honest man can object: rejuired to carry out its purposes. But it is not
20 if; ;nd jtfa'a'disll;amu ntan Sh(;,qk}, happen tr; et : Fr;;pnsed, as1 have showii, that the billihatl‘l goiu;o
Ante office, this is the very law which s wanted tur! full operation at once. t iz proposed that only
“him. Itis a principle, as old as civilization ilself, one foarth of the amount of the revenu= shall in
;hat pnlmshmfi‘utd tor lrhe violation hot law, eor{the first instance be collected in gold and sitver,
or nmeglect o uty~—{or ecrune, either of eom-| and ba placed in deposite. The change is to be gra-
_-_missloq or omissiou-_—has a  great, controlling, | (_iual; and if inj\;ry should be foand to result from
go_ra.l mﬂuenc_e. 'It is eertain that, b;." a pro-|it, C_ongresg, vs'hlch, with a spirit of patriotism, is at
yision of this kind, men are more likely 10| all times looking to the interests of the people, will
be prever_\tsd from _)'nglcfnng to temptation. I amend the hill in.any p?rticu!ar in which amend-
men of dishonest priaciples shonld chance to 1‘,.-3E ment may be requiced, If the chp,nge were suddem,
#lcvg!cd no.xhese f!fﬁces, WI_ll_I.heY not be dsz_nl_"red " and not gradnal, gentlemen might prmbal:flv with
From indu’ging their propensities by this provision?; much foree and propriety objsct to the blll; but,
_Wh]a: is the rafcz now? ‘Il‘hir. thing of using the be"r()lg gradual, the eflect on the curr:ncyh“"t’]l b}‘
public money for personal purpoeses is a mere: miid and salutary. It may be said thal the busi.
Pbreach qf trust, and subjects a man simply te a| ness of the coumntry, as it increases, year after year,
(:,ivil action, which he can come forward and de- ! will comi_m\e to requir: meore a_ud more specie for
fend; and in reference to which he may dec‘i}re i the collection ¢f the revenuc. Will not the gold and
every thing that any honest man might, according : silver of the conniry also angment? Look at Mexi-
to the rules and practice of courts, do, if suit w;=el‘co. Look at the provinces of New Spain, with
brought against him for a sum of mcney which'! which we are intimately associaled. Look at the
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}d and silver coined there every year. Accord-
ing to evideace, they made in their min's silver
<coin in every year to the amonnt of fifiy millione,
and guld to the amount of fourteen millivns of dol-
lars; being a total of s'xty-f ur millions of dollars.
This was some time ago, and no donbt they make
more now. Of this gold and silver, laige amounts
are imported here. 1s it probable that we -hall
not always have the means of being in possession
of as much gold and siiver as the country requires
~and 1hal the increase of the precivos metals will
nol g0, nari passu, with the amount required for the
busiess of the country?

But my friend from Massachusetts, [Mr. Ccsn-
ING] 1n speaking of 1hiz mr~a<ure, and whar he sup-
pored would be its effect on the banks, ured the

strong and ¢ mphatie langvage, that it “woud un-:

bank the banks.” 1 shou'd l.ke to have heard thar
honorab'e grntleman explain how it was, that the
use of lour or five millions of dollars of specie,
a the collection of the public revenue, was to *“‘un-
bank the bank<' There are in the couontry
about one thousand banks; scme of them are
sound, come unsound. So far asthe unsoun or
Totien banks are concerned-——so far as banlks,

who: ¢ stockholders wonld not agree to be liable fer

the debts of the institoiion, but who bave bien
wiiling to speculate upon the covniry, and make
all the money they ecould—so far, I say, as banks
of such a description may be aflected, the «psra-
tion of this section wili be, either 10 res'rain them

within proper himits, or to compel themn to wind up. '
Bui, to far asthe sound bar k- are concerned—

barks whose 2flairs are managed in accordance

with the principles of their chavters—which have

not let out too much paper, and have alwajs Keept
on hand a fair proj ortion of specie, the operaiion
of this ceclion must uecessaiily be mild and satu-
dary. Iisonly operation would be to res'rain them
from the issue of an improper amount ol paper.
Every mun knows that the perpetnal tendency ot
these institutions is to 1ssue too much p-per. o
my own State | have known a baok chartered with
an snount of capital paid in of, say, one hun ired
thow-and dollare, whih had near four hundred
thou-and dollars in giveclation. Tt lived up-
on the mere breath of credit; and if a woid of

doubt, as to the soundness of its eredit, had bien’

utiered in any respeciable quarter, it must ne-
cessanly have fallen. [ say, then, thar thic mode
of collecting the pubic revenue, even alfer the

provisions of the nineteenih section shalt have gon - |

completely into operation, will not affect 1he honest

baoks in any manner so injuriousty as 1o preven’;
them from waking [aily as much as they ovght 1o !

make.

T might enter into other illustrations to prove
the superior relative advantages which this [ade-
pendent Treasury sysiem possesses over the Star

the amounts received by receivers of pulio ly
offices, were $107,000,000; makisg a joksd-
one billion and fif y-three millions of deliars. - Fye
the year 1780 then, it has been the practice oft-
Government to trust their public money - jn i
hands of public agents, Afterwards, to be - Suteyl
this money was transfezrred at vne lime to the '
tanks, and, at another time, to the Bank of -1l

! United States, and always. down to the year IS
'either to the one or the other. Bat I refer to thed®
facts, mevely for the purpose of showing thag inthis
\ principle of trusting the public money to the hand¥
'of public agents, there is nothing novel. In "the
!vear 1837, when a universal suspension of speeis
| payments took place, the State banks had in theit’
{ vaults $32.000 0U0 of the public money; and sueh
was ke cinditicn into which their affairs wes
thrown by that sus, ension, that the Guvernment
was obliged to pay i's creditors with this bank pes
per at a discount of at leazt ten per eenl. theseby
. producing a loss to the States and to the public eye-
ditcrs of romething like two and a ha'f millionsof
duttars. I :ayto the Sra.es, becaose, unier tha de-
posite act of [83¢, the Siates received this money
trom the banks. Ard [ well recollect that, whes
the Siate of Pern-ylvania came to 1eceive het pofe’
ticn of the public piunder, or, as it was commbonly
calied, the suiplus, there was a contest among
i banks who should have i; on deposite.  The l‘..egfs-
'ature was en'reate:d to patit in one place and in
. apctaer; and the ithenu Jep site banks could not have
it removed because it was alleged it would destroy
the business of that portien of the country i
which they were loca'ed; and that every thing
would go wroag.  Toe surplus was wid-
‘drawn trom  the banks, in pursuance of e
law, and oo donht it had a great effect upon
{stock. T will noi, however, enter intoa amy
fur-her  compariscn  Uetween this independeast
. Treasury and the Sate bank system; bat X
will inqaire whether a United States Bank would'
tanswer the necessary purp <ex?  And hrre I eall
. the atention of my friend from Kentucky, [Mr,
;Pore ] He offered, onthe 9.h of Mareh last, in
‘s place here, a resoluien, to which T have be-
tore merdentaliy adverted, suggesting a plan whieh,
it earned ot into the form of a bll, would, ne
~doubt, amount to a scheme, aniagonntical to thatof
{the Iudependent Treasury, and e the real favoris
i hrme ef 1th2 Opposinon party.  Thais resolutiod
cprovides: “'Imat 1t is necessary and proper toes
lablirh a Natiosal Bank, with a capital of sevenly
aullzons of éallars, to aid the fiscal operations of
i the Goveroment.” ’
- He sets out with the principle that it is becesst~
ry and proper o etabiish a National Baak; and be'
E‘hen zees 00 10 define the purposes for which it
i ~hall be estabijzheld,
Mr. L. proceede! to rrad the resolution, and

Bauk depesite system. It appears frem a report | observed that, among the most prominent objects
of the Secrotary of the Treasury, that the losses|nf 1hts great National Bank, as irdicated {a the
sustained (n the coilection of the revenue, fiom | h norahle geatlerman’s resolve, is this: “Itis 10 re-
cusiom- and public lands, in consegrence of the: form the existirg disorder ia the currency, ang o
defalcations of public officrrs and receivers, are !secure to the pation a s'able and uniform stinds

much lessin aount than the losses sustained by [ of value, by excluding a spurions and ruinous pr'
the banks. F om the year 1789 10 the year 1837, per cairency from circulaiion, and to prepare, i
the am -unts recrived by collectors and held vuder | parr, the pecuniary means of war.” Now, sif,
their eontrol, fiom daties, were §946,000,000, and | what has past experience shown in regard tobs
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»acity of such an institation, to accomplish these
opjecis? Did the ccuntry find the late Bank of the
United Siates to answer any such ecds? Has the

nt - Uoited Stares Bank of Pennsylvania at-

ined auy such purposes? Has it secured to the
nation an uniform standard of value, and prevented
the circnlalion of a miterable and useless pape:
carrency? No, it has not. Has it maintained it-
self in a condition to aflord the ¢ antry ¢ the pecu-
wniary means of war?’ Conld it have aided the
Glovernment, in the event we had had war witn
England, on acecunt of the Maine border ques'ion?
INo, Mr. Chairman, no. We behold that institu-
tion, with all its capital,and all its boasted jingle of
hard dollars in its vaualts, a suspended bank, retus-
ing to redeem ils promises to pay, and even issu-
ing post notes.

e proposes that ten millions of the capital
shall be reserved for the United Sia‘es, that at least
one-half of the residue of the capital chall be al-
lotied to the States, and divided among them, ac-
cording to their representation in Congress; and
that the balance of the captul sha!l be taken by
American corporations and citizens, under proper
fules and restrictions. I am p'eased, at all events,
to find that my friend has excluded forcizners, and
that he confices the stock to American citizens
But look at thix proposition for a moment, It is
certainly the most extraordinary one, for a fiscal
ageot of the Unied States, that 1 have yet seen
In saying this, I mean no disrespect to my iriend
But here is a propositton for an immeuons: bank,
with a capital double the amoant of that a1 the late
United States Bank, ccnnecting this General Go-
vernment, which is to be one stockholder, wizh ali
the States, which are also (o be stockholders; and
thus you convert the Government, =o far s its fis
cal agencies are concerned, into one grand United
Siates Bank. Suitfer this scheme to be carrisd ous,
where would be the power of the prop'e to resisi
such a vast ccmbination?  Let such a bank, with
its seveniy muliions of capital, and shorly, per-
haps, with doubie that ammonnt, having it agencies
and branches located in different parts of the coun
try, and its friends ~cattered all over the carth—]
say, let such a bank ever be established, and men
may then indee ! tatk of the power and influence
of carporations; because such a eancep ration of
money power would be truly dingerous, and ia the
lapse of time uiterly irresistible.

The gentleman proposes, farther, that after five
years, notes shall not be inned of 2 less denomi.
pation than ten dotlars; and alter ten years, not of
a less denpomination than tweunty deidars, So far
as that provi-ion goes, 11 is well encugh, Now it
this is intended by hiywn as an aatagonistical scheme
to 1the Independent Trcasury bili, and if we are to
fook to the former as the better and wiser, and
wore beneficial mea~vre, I must beg to ~ay that it
is not a mea-ure 10 which I a.uld yield my assent.
I shonld consider iz obnoxious to 2l the vhjections
that ever existed against the United States Bank
1 should consider it as virtually 'mcorporating int»
yonr Cobstitution 2 privcip'e that banks shonld
give to the Govermeat jls currency. )

I wish now, Mr. Chairman, briedy tc nclice one
or two objections whieh have been urged against

Yhis bilk

It has been objected to it, that it will have the
tendency tc intreduce zn exclusively meralic cur
rency, and to destroy the eredit of the banks. Now
for my own part, | do not believe 1hat such will be
the results, nor do I believe that 1he fiiends of the
measure desire that such should be the results.
I lock upon this as an argument made rather for
effect than any thing else. To my reroilection, §
have never heard it used Ly any gentlemen on this
floor, nor do I suppose 1 shall; but still we know
that this objection has been raised elsewhere. It
certainlv is not the design of those who support
this bill that such rezults should iollow, fuo the year
1833, when the party in Pennsylvania, (f 1 may
use the phrase,} met by their represematives m
convention at Harrisburg, they took especial care
to disclaim any such uotion, and they treated with
a becominz feeling of indignation any «ffurt that
might be ma<de to impute to them the advocacy of.
such a dec'rice as that of the introduction of @
currency exclusively meialiic. L.t me say that
the pecuniary business of your Government; the
receyy ts and disbursements ot the puatlie revenue,
ceurtifu'e onlv a small porgon of the m. ney re-
ceived and pand out through this country. Look
at vour cummerce—look at your merchandise
sciattered over the country—look at yovur imporf-
ing and exporiing trade—look at your manufae-
tures of varicis sor's, and you will find that the
amoant reqaired for the operations of the Govern»
ment widl be a small sum in comparivon with the
miltions and tens of millions pud out and e~
ceived in the business operations of the country
Che convention to which 1| have referred, issued
an address, I'rom which 1 witl rake the liberty to
read o few ba-f extracts. T rays:

“The aristacracy ave wetlawai 2, that they eannot succerslisiiy
contend, 1n afair and honorable warfare, with a party whieh s
esgeniialiy populuraind whici imast he eventaally predominant.
For s reuson, they apply 10 the Pemoeracy, eptthets which
fronovable rnen despise, wmnlimpute 10 them principles never
eater@ined by the party, aml which every Democerat disavows.
An drignessienr S atteiaptod 1o fre o meaar upeae ihe Dubtie
lnd, theé {0 Es ihe Sptention uf the Denoeralic porty (0
estray the eredit i3 todestroy oll the bariks—aend to i
frose e cxelides paela e voarreney oo the propli—sUCH
INTENFLIONS, THE DPEMOUR €CY UTTERLY DI
CELAIM. They recosniac no prineiple which tends to mterfere
with the public prosperity aad enuerprise o) the people, the
vighiaot prnperty, or tha public fatth, 3t is not the objeet oF
Jesion of the Demaceatice party, th destroy any s 1L LION=,

rally wnd honestly estatlished for the gonerat cond, but to
foster aad peateat o —NUOT TO AGGRAVATE THE ONI-
ROI'S BURDENS OF THE PLOPLE, DY SWKEPING
FROM EXISPENCE TH . BANKING INSTITUPTTONS,
BUET TO EFFECT THAT ~ALUTARY REFORM, BOW
NPERIOUESLY DEMANDED BY THE INTERESTS AB
WELL OF TIHE BANKS AS THE PEOPLE. I the De
mocratte party were the destroyees, the sgrarians and levellers,
as thew opponents afiect o believe then Lo be, Pounaylvania
coull not now Lo af tha dense poepualation, the immenae
wealth, the mavniticent nprovemeiig, and the bBoundless re
tintes, winich have boen nuraed o matarity under Demga
eratic Adniaateitions for the last thirty years. During that
thine the rane poinriples were entertained Ly the Democrane
party. that new are- (Lo samne \l-‘%l‘illcﬂ alvacated and the

atr;

L

same poliey parsged. and Pennay l#anta, UNDER THE BIE'-
NIGN INFLUENCE OF TiEES PRINCIPLES, DpoC
TRINES, AND POLICY, has avi-¢n tn auch eminence and
IMPOrtance amond o sisters of the Gnion, as to b justly e
deted to s distinguisioad appailation of ¥ The Keystone ‘Bmm',.

Th s {continued Mr. L ) 15 the uue docirtiue of
the Democraiic parly, so {ar as I have any Enuw-
‘edze on the subject.

I beg leave also to read an extract from an ad-
dress issued by a commaittee of members of the.

Senate and House of Representatives of the Con~
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gress of the
says:

€It is alleged that this measure is part of a scheme to foree
on the conntry & currency purely metallic. Thisis unfounded.
:)?ecia currency for the ordinary Cally transac.ons of life
such a specie basis for cr as will always e:sure its
convertibitity into epecie, when required by the holders, i
what is contended for, and such 1athe only ieadency and reai
design of the measurce proposed, so far as the banks are con
«erned. A purely metallic currency ig no part of the Indepen
dent Treasury plun, as propesed by the Administration, ant
supported by its friends. In fine, with the exception ofa ver
small number, who are in favor of depositing the public mone)
specially in banks, the question at issue botween us, and thos.
who favor a deposite in the banks, may besiated thus: TuEY
wish to have the public 1uoney depusiied tn banks, nolte b-
&cpt by them. but to be lent vut for private uses Wear
oppoged to lending out the publir muney for private uses
and. effectually toprevent it, arc in farvor of haeing it kep
by public afficers. under h=ary bonds arid securities 1ol Louse
1t, or suffer it to be uscd for asy private purpese whatsoever
and (o pay it out only in pursuance of apprepriations made by
law, as preacribed in the Consiuutron.”’

United States, in July, 1838, which

Mr. L. continued: Tt will be recollec'ed that
these banks are under the influeure of theis
own States, and it is not the design of this mea-
sure to interfere injuriously with them. Butif it
is to have acy effect at all, it is 10 indace the
banks to discount and issue paper upon the
real basis on which they profess to issue it; that i-
10 say, gold and silvsr; and in this connection 1
beg o read a passage frem the mes:age of the
President:”

“In acountry §0 counmercind as ours, bank: in sume form
will probubly dways exist; Lut thiy sevves only to render @
the more incumbent on ue, sotwithstandiug the discourage
ments o!’thp PASy .0 s'rive In ot respective stations 1o mig
ate the evile they pnoduce—1o take fiom them, as rapidly as
the oblg2tivns of hudtic Gith, and a careful coasideration o
the immediate interests of the cormimunity will pern:it. the un
just characier of monopolics: to check. so tar as may be
Ppracticabl - by pealent legislation, thase termnplarions of inte-
vest, and thos:opportuaitics for their dancarens indulgence.
which besot them on every side, aud to coufine them stricily
o the perform wice oftherr iramount duty, tiiat of aiding the
uperations of com-nerce, rather than consuiting their 6WnL ex-
~lusjve advantage. B

Mr. L. continued: Another ohjection raised
-Aagaiast this bill i, that it contemplates one car-
rency for the people and another for the (u-
vernment. 1 would not have referred to this
objection if it had not been introduced into a
very ahle report ma le by my coileagae [Mr, Ser-
GEANT] in the year 1838, and which was sent forth
iogether with annther rep:rt on the same scbiect
‘made in behalf of the mijority of the Committee
of Waysand Means by its then chairman [™r.
CamnreLENG.] It may be dullness on my part,
but 1 cannot see wherein the force of this objection
lies. One currency for the Goverument an:d ano-
ther for the peaple! How is this? Haw can you
separate the Go.ernmeal from the people?
can you separate the carrency, which you use tor
yeour public businers, in receivinz and paving ou.
the public revenue, from the business atfairs ot

the people? Members of Consress receive their :

money in zold and silver. Do iney not pay it out
to the people of the District every day or week; and

does it not enter in‘o the circulation of the District?

Do we not pay it out in the regular course of busi-
ness? I cannot see how this argument issupported;
1 cannot see how gentlemen make out that the peo-
Pple are to have one carrency, and the Government
-another; because the business of the Governmeat,

How t based oo real vapdial, zod wiuch goes ha d in

and the business of the people ramify iﬁbsm‘. i

intimately blended with, each other.

1 teg leave here 10 advert to a lettdr
happ ned to pick up yeserdav, written”
vencral ex-President, General Jack<on, in’ ali
10 a leiter addressed to h'm by a commiitiég 6f
Obio Legislature. I regard the seatimenlts é
rained in 1h s letter as thore of ove speaking; 1
were, frum the dead. He cannot be supposed |
nave any perscnal interest in these greatl measunls
«~hich now acgi:ate the country—I mean any iple-
et beyond hat natoral ic a man whose hife spd
services have been devoted to his country—who
1as served her in peace and in war—who bss
:wice been called to pres:de over her councils, snd
wno, in his old age, has sought that retirement ost
~ongen:al to his feelings and wishes. He holds
ihe foliowing language:

“I: is paricularly gratifying to me. gentlemnen, to be assured
oy your Lezislature that the grounds on which 1 rested my
position to the encroachments of the money power are
«d with [uvwr by the people of Ohio. The dangers of that
wow mare evidersy, because they are brought cioser to- o0
<ervation aud busginess cuncerns of all clasees of our cithsaps,
orm in my judgment the only ciotd in our political horigos.
Ist 2all other aspeets the influesices adverse to the genius of ourf

1stinutions seem o kave vielded to the demands of the

in-} such T doabt not, will be the case with those wielded by (e
aney power as soon a: the public voice has another oppon-
Y oractine usoea then, Al that we have to do on this sub-
‘el is wr persevere o little lunget, mainaining the docirines of
the Constituri~n and the suzgestions of common sense We
kaow rhat our fuh vs who framed the Constitution gave to Con-
Itess po powes to charter a bank, and we cannot err, therefore.
W saying thag ol Goverament bad never der\artei! from theit
evample. we would have had roie of the evils which af
Hict w2 i) consegtidiice of hank suspensions, and an'!rmmnt
ble pajgar curreiey.  We know that if the Government depe-
sited noae of the uney or the peoy le with banks, these instite-
funs wau'd have o powerto andauger the satety of the public
treasiing. OF o it Juencs, tmproperiy. questions of publie poﬂ
~¥.  We know th it banks i not nake money, but enly eircu-
late their f-aver eniisetuns, which must be geod or accord-
ing o their catacty o redeen: them with specie; and hence
si:at there 11 be o contidence in thein as long as they main
tain the right o ~uspwnd specic payments at pleasure.

“From such sruths, it appears to me to be self-evident, that
rhere 1= 30w ro reac! far the peogie but in the adoption of the
In-teperdent Treasory. vecommended by the present adminis
tration of the General Government. By this plan, the financisl
vperations of (ke Treazury w.ll be aimplified, and the m
will have the stenngest gnaranter that the mon=y which s
froin them bY raxzing will be applicd according to the requite
it f the Crnstisuaen. B 1 aduition to this reform in out
L s syvetem, Cooscress would, at the saine time, pass & ge-
eratbankrup law, by which the banks which ave now in exist-
ence. ¢r may be hereatter chaviered by the Siates, would be
bouzn ! to ke 0 ejuirabie dosribution of their ¢ ffects W
crehitors whia the v T fus- to redeemn their notes with Ld
cannat be dogbte that there would be an endto theevilsar 8
depreciate § -2 er currency. ‘These measures be .
bus litile time wonld be reguisite to eiable those banking et
ttions. which agke ~ e, to regam the public confidente;
the labor «f the country, the arming, manufacturing, and me
chanic 1aterests, would soon resive —~that credit system which is
and with the
lanor andt enterprise of our citizens. would be enlarged, not d-
minished. by (ke operativii Of these measures.”?

Mr. L. continued. Mr. Chairman, io the re-
marks which I hive made on this measare, I have
endeavored to Le as practieal as possible. [ éanr
not see ia it any th'ng of the dangerous tendency,
and the ruino 's and destructive properties, whick
gentleman of the Opposition attribute to it; bt 1
do s+e in it a propo-ition and a means by whij
this Government can place itself in a ‘eondi
where it may have its own money in its
hands, and by which, in case cf war or emergeneY:
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it may cease to be dependent upon banking institu-
§ons. Congress has power to deciare war, to ap-

opriste mouey, and to do many other acts; yet
we bave seen that we are dependent apon the crea-
tures of State legislation, and upon the creatures of
our own rai-ing, for the very money which we
thus appropriate, even when needed in tim: of
war. Congress has the honor, the digniy. the
fame, and the glory of the country in its hands.

How ean they be maintained withont money? If
{ were now talking 0 plain men, I should say, is
1t not better to have your own money 1in your own
desk, or even ip your uvwn old sticking, that it may
be within reach when you want i1, rather than to
loan it 10 yoar ne:ghbor, that ue may speculate up-
on i? :

This, sir, is the National Independent Treasury.
I have done.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis





