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MR, FLOYD rose and said—
“t?Mr. CHAIRMAN : The history of the proposition
‘20 provide for the collection, safe keeping, trans-

a.d disbursement of the public revenue,” con-

ine.. iu the bill now under econsideration, affords,
I «hink, much instruciion for those who would .
«rn aright the character of the American people, |
#rJd ‘s alike creditable to thie distinguished indivi-

aa! at the head of this Government, who nrst pro-
% ed it for the consideration of Congress, and to
‘The intelligence of our fellow.citizens, who, through
gheir agents, here assembled, are, as 1 apprehend,
‘7.b-ut 11 carry it into effect by the form and sane-
‘tion of law.
The peculiar situation of the currency, when the
Yan of an Independent Treasury was first laid
sijore the country by the President, in his mes-
‘<p e of 1837, is doubtless well remembered by all
¢ . this floor, and as I then thought, and still think,
irnperatively called upon the Chief Magistrate to
mupuse some plan by which the treasure ot the
- ..upte, collected from them, and held in trust "
«nem by their servants, shouid be safely preserved;
. ' ¢ iis appropriate uses, and not subjected to m:T‘

- nbarrassments and losses which had bsen anl
n ight :.gain be occasioned, by the reckles: cupidity
< amprineipled corporaticns.

"The whole army of monied monopclies through-
~ -t the country was utterly prestrate and flat; and
.. ¢ nv nerous retinue of camp followers, consist-

. .» g s directors, stockholders, counsellors, attor-
r.¢7s, Jrokers, debtors, and runners, in Congress
und owut of it, were unable to give them any aid.
The .urrency—if cuirency it pould be calied—
ennsisted of bank paper, f~r which not a dollar of
inonev eould be obtained, :id which was in iruth
\itite more-than a certificate vl the great gullibility
of the. people, and the fraudulent bankrupter of
those who issued it. Even Baal himself ceascd to i

.ruption. that the whole land stank.

bc a God. The great idol of the Federal party—
the United States Bank—having exhausted its cn-
ergies in a fierce warfare upon the ¢ old Koman,”
and in the payment of bribes, in the shape of im-
mense counsel fees, to Senators and Congressmen,
toppled headlong down, from ils own rottenness,
and the wrecks of the State banks were scattered
throunghout the country in such a profusion of cor-

speculators and nerchants, who bhad hoisted all
sail to catch the prospering breeze, and were riding,
as they =upposed, on the top billow to wealth and
luxury, were, by the receding wave, left like shell
fish high and dry upon the sand, to gape and rot.
Thepeople themselves, in their associated -opacity
as a people, did not escape unscaticd., 1l trea-
sur., whiah they had caitribated.for theis general
weltare, had beea entrustesl for sufe hoeping to
those faithles, .agunts, thé kanws,and (v cail upon
them for payn.em.Wwas as ineffectual as “‘wowi have
been 2 ca':uron the dead to arise; they had neither
the dizrosition to pay, nor the ability. .
"fhe ~dbies of the Sigte Legslatures. were.over-
run #ith bank vermin. ~AHK ¢he wek .known cp-
pliances of the banws wererput ih requiscdion to
procure the sacred power of the States to sustain
arnd support an insolvent banking interest. The
stockholisry sl banks ‘o, .ke -Legisiatures needed
1) proPtirg K 1ramce thetr owl inrerés., To
sucil in the Legislature who owed' ithe bauks,
threafs, direct or indire:t, were used, while
othcrs were assailed by the muost abject entrea-
ties—for the veriest beggar for cold victuals
cannugl ° crook the pregnant hinges of the knee
with more suppleness than a bank aristocras,
whenever “thrift may follow fawning.” And so
effectually was the object pursued, that throughout
this whole confederacy of sovereign states, 1 be-
lieve, withoul one exception, the legislative power
of the State was brought to bow in submission at
the feet of the bankrupt moneyed - associations.

{B“t, sir, while the several States were brought

Shoals of
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yon by bank influence from within and from
ithout, to blot their staturte books w ' infamous
. sspension laws, legalizing the frauds !
#11d sanctioning their continunance, e a3.i5g W3
to reap a harvest of wealth fromn the v dia they had

themselves occasioned, the people were subjuct to ]

the tender mercies ol their own agents, and were
compelled to receive their own money in a depre-
ciated currency; and in paying their servants, their
militar{, civil and naval officers, the hardy soldier,
the gallant sailor, and the laborer on public works,
were compelled to make up in guantity what the
bank currency laciced in quality. ‘

Such, Mr. Chairman, was the situation, but
faintly described, of the currency and the currency
making institutions of the country, when the Pre-
sident of the United States, the highest public ser-
vant of the people, elected by themselves—by their
free, unbiassed sufirages—to watch over their
interests, in the discharge of his duty, propused to
Congress, and through Congress to the country,
that national honor and lLonesty—-a proper dis-
charge of national obligations——yea, justice to
themselves, required that the people should keep
their own money in their own way—trusting none
but servants selected by themselves for their inte-
grity and fidelity, and dissoiving, forever, i connec-
tion with the banks, which had proved so disas-
rous.

And, sir, how was the proposition met by the

Federal party in this House and in the country 7!

By unqualified, bitter hostility. The propensities
of privileged orders are the same in all countries.
Do the nobility of England grasp with less energy

their titular distinctions, because all the rauses,

which led to their creation, and all the cireum-
stances and associations which gave them worth
and grandeur, have long since passed away?
and because the tinsel glitter, which distinguishes
them, is but the phosphorescent glow which marks
their decay ? ot ut all. And the Federal p-t:
in this country, which apes, at »n humble dista v -,
the aristocratic muinmery of Great Britain, never
buckled on their harness in defence of their f{a-
vorite privileged insiiiuticas with more zeal, than
when those irstitutivas pad shown theraselves to
be otterly worthlese and <orrupt.
orposed, they defeated the Indaepender. Treasury

aa.  Did they propose any thing in its stead 7
}L:Iothing. Like Satan, they had power to 0 evil,
but nitker y,owcr norirchpnation to do goca. Thev
had st-ongih t. preveist s ineasure, but no ubitity
to pror.osc a bettex.

“ Too ignorant to teach, too proud to leara,i’

they ccntented thems=eive, with the pao honor of ) Whence comes the irressisiibic

Leiax able to destroy. Sir, if vhere has been de-
rangement in the finances of the Government, and
if, trom that derangemcui, the business of the
country has suffered, let the blaune lie at the door
of that pariy, which held a majority upon the
unestion of finance in this House, duriig tiic last
ongress. It iz not with them to deny, that
they had the
Government. They had that power—ihey had a
majority of this House; the journals and the re-
corded votes shows this fact. Why did they not
propose a plan for keeping, cullecting, and disburs-
ing the revenue? Had they not the capacity, or

> hanks, ]

‘Well, sir, thev ;

power to regulate the finances of the|

i had they not the courage? Why at least did they
not discharge their solemn duty by making the
atteinpt 10 save their country trom the disasters
iwhich they allege have occurred tor the want of
la good financial system, . i}
Bir, the oppoxition is indefensible upon this point,
tand no one can doub: that they feel themselves
‘to be s0, who was present a few days ago, and
~witnessed their extreme sensitiveness, when the
flmonorab]e member from North Carolina, {MRg.
'MenTuomERY) ¢ like an eagle in a dove cote,”
. flutterea the Federal forces in this House by charg-
'ing their delinquencyv home upon them, and prove
‘ing it {rom the journals. But, sir, ¢ the second
|sober thought of the people, never wrong, and
ialways efficient,” has prevailed. U;])on this issue,
‘every member of this House was clected. Upon
ithis issme the Administration may safely consent to
istand or fall. By this issue the Opposition pro-
iessed themselves willing to abide, until completely
irouted and overthrown ; they have scattered to the
| winds every issue which invyolves reason and prin-
i ciple, and have betaken theinselves to the hopeless
i task of cozening the intelligent voters of this coun-
itry, by sy sis swliich rate the intellect of the labor-
i 1o oo par w il that of his horse.

Mr. Chairman, I propose briefly to examine the
principal features of the system now under con-
sideration, and to compare it with the antagonist
measures to which the Opposition are supposed to
be friendly.

First. The bill proposes that the money of the
peovple shall be collected, kept, and paid out by
responsible agents of their own, selected for that
| expiess purpose, instead ot the banks, which have
| been nitherto employed as financial agents.
¢ There would seem, at first blush, to be no-
thing very startlinz in the proposal that, in a free
and Republican Government, where all power
emznaies trom the people, and all officers are,
or sbould be, responsiole to them, that so im-
portant a class of public servanis as those entrust-
ed in any wayv with the revenune of the coun-
try, should derive their authority and feel their
accountability, according to this rnost salutary
principle of Republicanism. If an individual
appoints an agent for any particular service. -he
selects that agent with a” view to his qualifica-
tions and responsibility, and he prescribes the
mode and manner of pcrforming his duties. apd
exacts securily for the faithful execution E,’t his
'rust. 'Why should not the people of this coun-
try, in selecting their arents, have the benefit of
the same wholesome mode ot appointments %
nhecessi
pointing, as iinancial agenis, those ?fbﬂtﬁ’oggzg
lection the people have no voice, upon whose cor-
porate existence no moral obligation can rest—

no reproa_uh tor delinquency can attach—to whom -
a_reputation for honesty or dishonesty is alike in-
dufercnt, and who can’ be subject to no punish-
. ynent tor their crimes, however enormous and
base? ‘Whence. T say, is the necessity which
seems 1o rest upon the minds of gentlemen
[m tho Opposition, tl.-+ the people of this coun--

ilry omust continue 1. owploy aents of  this
deacription 2 What aie the qualifications
requisite in a financial officer? Are they
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,an officer of a bank ?

. the collector of revenne may be dishonest, you

. endorse it; and, with all this beasted security of the

with the utmost care dishonesi persons mia: bo se-

3

&t liomesty, capacity, and responsibility? And]
gwan t reepgft ;sesecugts?g by the bill under
consideration 2 As for those of the cppositicn’
who say that men of sufficient honesty cannot be
fotmd, I respectfully request them to confine the
deelaration to themselves and friends. I make no
such confession, and submit to no such imputation
for the party with which I act. But, it honest
indlviduals cannot be found, how is the matter

i by employing banks? What are bank
officers but individuals? and was it ever heardj
of that a man became more honest by becominyg
. Nay, sir, is not the danger
in this respect greatly increased by employing
banks as depositories? for, besides the risk that

then have the additional risk that some one out of
the score of bank officers may be so. So {(ar, then,
‘as honesty may be considercd a desirable quality
in an agent, the system jroposed by the present
bill has a decided advan.uge over the deposite
bank system ; besides, by it, the people may select
their servants from amoug themselves, and may
choose any one of the whole mass of citizens of
‘the United States, while. by appointing the banks
as fisecal agents th~v iz cnst to the honesty ot
the officers ol the bank, w. .~ are selected some-
times for their morality, and sometimes for their
knavery.
I'hen for the capacity of the agent. What su
‘periority is claimed tor the banks, in point of finaa-
eial skill, over individuals? Dues the magie of a
bank charter endue those who hold office under it
swith superior wisdom? Such a proposition i: ab-
surd in theory; and the deplorable history ot bank-
ing institution: for the last few years, most tully
proves that thev do not possess skill enough to
save themselves from the disgrace of suspension
and insolvency.
Now, sir, what isthe responsidility of the banks?
Wha* is th< securitv they otfer which cannot be
-procured equally well by an individual? What is
the security you have had trom the deposite banks?
‘Why, it has been according to the most approved
torm of the modern “ ¢redit svstem.” You have
had the banks as corporations for g,riucipals, and
the individuals composing the banks for sureties;
like modern commercial pap=r, in which A and
B, as members of a firm, draw a note, and, 1o
make it perfcetly good, A and B, as individuals,

banks, they have been utterty unable to pay to the
ople the money entrusted to them for their safe
eeping; and while the Azents ot th.e deposite banks
are in your Jobbies begging you for a rostpone-
ment of the day of payment for the money they
owe Yyou, their friends upon this tloor are urging
yon to try them again—to ‘ias: them with more
money, for the purpose, perhaps, of enabling them
to pay what they owe already. Sir, 1 should blush
for my country, if I could say that citizens of the
United States conld not be found who were trust-
worthy as Guvernment agents. I should state what
all men know to be false, if I deelared that banks
were more honest than individuaals. But.‘snr, therce
.are knaves enough, both in the banks an ! oui. .

begt

],e;wd.

For such this bill provides, in a way in

which it is impossible to app? it, or any legal pro-
vision, 1o corporations, and that is, by bodily

punishment. he seventeenth section of the act
declares any use, by loan, or in any other way, of
the pablic money, an embezzlement, a..J punishes
it with imprisonment. 8ir, if you conid have
brought this salutary provision to bear upon the
directors and officers of the pet banks, your Trea-
sury would have avoided much of the ‘einbarrass-
inent it has experienced.

At the first proposal of the Independent Treasury
plan in 1237, there broke out atresh the contro-
versy which has ever existed, and ever will exist,
in this country, between the people and the mo-
neyed aristocracy, and privileged classes, and that
is the guestion involved in this bill, which draws
out such fierce opposition. Shall the people go-
vern, or shall they submit to be bouud hand and
foot, and abide the dictation of the aristocracy of
associated wealih. Sach is the issue, and every
Democrat who tenders or accepts any other issue
in the present contest, is unjust to himself and to
his principles. That the doctrines held by the Op-
position are odious, they know right well—they
are offensive in the nostrils of the people, and it is
not strange that they should attempt to conceal
them, or that they should altempt to get up issues,
in which the principles which lay at the root of the
opposition to this bill may not come directly in
question.  Those, sir, who approve of this bill,
should make it their duty to show that opposition
to it arizes {rom those only who would establish a
favored, distinct class among us, to be supported
without labor at the expense of the many.

Mrpr. Chairman. call it radicalism, if you will—
rall it Jacobinism, if you please—ithe fact, never-
theless, is, that inthis country, every great political
contest has been, and every political contest upon
principle will be, a war betwcen the rich and the
puvor—on the part of the ricl, a war of aggression
—on the part of the pror, a war of delence. The
arrogance of wealth is almost universal-—the pos-
sessor of riches most natarally slides into the belief
that the property which gives him advantages in
the precure.ent of the luxuries of life over his
poor nr.ighbor, should confer additional personal
nmportanze uad superior political rights.” Hence
i is that the Democratic party is continally under-
going a process of purification and rejuvene scenes,
it I mav so speak—ihose who huave grown old and
growi. wealthy, leaving it to find more congenial
pri:e ples and associates in the ranks of the aris-
tocracy, while their places under the 'Democratic
banner are filled with enlistments from the young
men of our country, whose only prospect of suc-
cess in lite, whether their aim be wealth or honor,
depends npon the preservation of the free, untram-
melled, uncontrolled, unprejudiced rights of each
citizen,

T'he bill under consideration is the poor man’s
bill. It gives bim nothing, it is true—he asks po-
thing. It is the poor man’s bill, because, like few
bills passed by law makers, it takes nothing from -
him; it leaves him a clear field, and he asks no
favors: it operaics with equal and exact justice
upon all; it knows no man otherwise than as a
citizen of the United States; and whatever may be
his rank or calling, from that of a farmer, the most
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noble of all, down, down, down, to the banker, who
lives upon privilege—it shows no favor apd im-
poses no disability. Is it not the duty of those who
represent all, to adopt such measures as will afford
equal protection to all, and show favors to none?

by, then, and by whom;is this measurc opposed ?

"Sir, I will examine this question at -ome little

langth.

he Independent Treasury system is opposed by
those classes of citizens who have hitherto preyed
upon the Government—who have had (he custody
and the use of its money so long, that they have
come to regard it as their own-—and who consider
their own particular mterests as deserving the pe-
culiar fostering care of the Government, to the ex-
clusion of all others. $Sir, I mean the merchants
and bankers, and those connected with and de-
pendent upon them by the operations of their busi-
ness. It is from those, and from their public or-
gans, that proceed the most terrific bellowings
against this bill. The public treasure is about to
be wrenched by th= people from their clutch. Think
you they will yieldit without a death struggle?

A wise man has said, in most apt words, in re-
gard to legislation: * Touch but a bristle oi’ the
commercial interest and the whole sty will be in
an uproar.” How fully has the truth of this as-
sertion been manifested during the last few years
in'this country ? ¥ Could all the Federal jeremiads
of the lastiwo years be uilered at once, it would
make an uproar of lamentation which would
drown the thunders of Niagra. Were all th~ na-
pers in the pay of the banks and the merch=ants,
which have been filled with mourning for th.oar 'ost
plunder, spread out in this broad land, thev would
covef it as if a deluge had departed and lett a pes-
tilential scum.,

The farmer has been at work, planting his corn,
dropping three kernels for himself and two for the
banks. The mechanic has been at work in his
shop, striking three blows for himself, and two for
the baftks; for it is in -about this proportion that
}vlour system of paper money robs the producer of

is earnings, and by a silent, but sure process,
transfers them to the coflers of the banker; but the
merchant, the broker, and their whole army of de-
pendants, have been agonizingto repossess them-
selves of the public treasure—you have had panic
speeches without nnmber; and pestering comn-
mittecs »f f*om wen to ten thousand. The press
has groancd with arguments to show that the inte-
rests of these classes should be protected at the ex-
pense of all the rest. Every mail has been lcaded
with speeches to prove that Government is or-
ganized to foster the few at the expense of the
many. The daily sheets in the pay of those inte-
rests, filled with vituperation againts those who
stand for popular rights, flutter in every breeze, and
are borne abroad on every gale; and here upon
this floor, atthis session, as at formper sessions, you
hear from the Federal party denunciations, fierce
and fearful, against this most safe, most just, most
necegsary, most Democratic measure.

It is complained, by the opponents of this bill,
that it proposes to keeP the public money from cir-
culation.”” ** Ah, there’s the rub;” farewell, public
depguites, say the banks-—farewell, loans of the
P ‘money, say the merchant and speculator—
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farewell, bank suits, cries the attorney-—and faré-
well, bank fdcilities, and hank counsel fees; %
the bank Senators, and roembers of Congress, . -

is estimated, that under this bill, not more than five
millions of dollars will be on hand at any.one
time—but, whatever the amount, it is to be safely
kept, un'il paid out in the ordinary operations of
the Gowernment. And it seems to me, that it will
be in abundant time for the friends of the banks
and the merchants, to propose to borrow more of
the Government, when they have paid up what
they borrowed vears ago. But, sir, how, and o
whom, do the opponents of this bill propose thaf
the public money should be loaned—with whom
deposited ?  Is it proposed that the farmer shall
have the benefit of it? not a dollar: or the me:
chanic ? not a cent: but they propose to dispose of
it according to the old fashioned Federal rule—
take care of the rich, and the rich will take care of
the poor: in other words, they propose that the
banks shall have the custody of the money—ihat
they shall loan 1 ‘o the merchant and speculator,
who are their principal custorers. o

Now, vir, if it be s » wrong tor the people tokeep
on hand their moncy. a f-w dayx, between the time
of receiving it from the public debtor, and the time
of paving it to the publi- r reditor, why do not gen-
tlemen propose some pion, by which it may be de-
posited directly with the rarmcrs or mechanies of
our country? = Why must the preference be given
to the wealthy bankers? Will any ore here. ven-
ture to say, the bankers are more honest than eur
farmers an :nechanics? I had rather, much ra-
ther trust those who live in log cabins, than those
who live in bank palaces. I mean the true }og
cabins, such as I can show you in my own district,
and not such as vou see hereabouts, and which
trui” represent those who build them, i‘qr they are
me.» shams, built of slabs, and filled with genile-
mwer in rutfed shirts and silk stockings. Sir, we
shall hear no such proposition—true as the ueedle
to the pole, the Opposition will propose no measure,
which does not, in some way, wud the moneyed
mnonopolies ot the count.iy. . .

And what are these institutions which, in the
opinion of gentlemen, are entitled to so much
consideration at the hands ot the people? Why,
sir, thev are associations of individuals in.vested
by the beneficence of State legislators with al
the rights of the whole people on a Parucnlar an
pretty important matter, that of making a currency
—some of the legislators granting the monﬂio_l?;
being generaliv interested in the association whigh
they aid to incoiporate. They are not necessa-
rily, or generally, at the outset,,wealthy, though by
the operation of a bank, charter they soon become
so: for it is vne of the -~xcellencies of a bapk
charter that it turns into money lenders those who
have most need 10 borrow; nor have they neces-
sarily any credit, for the essence of modern bank- .
ing is the ““credit system,” which is no more like
credit than a horse chesnut is like a chesnut
horse; they commence without cash and without
credit; and going on without work by the mere
magic of a bank charter, by which they ex-
change their own notes without interest, for the
notes of others bearing interest, they draw
into their cffers the wealth of the country,



roll in luxury and splendor; ha‘? their hordes of
officers aud attorneys; commang legislators and
Sénators by. their wealth; have, at their nod and
beck. thousands of debtorslaves; demand and carry,
in*your State Legislatures, whatever their cupidity
may, from lime to time, requre; and furnish in
this country what the nobility of Great Britain
furnishes there—an aistocracy having no feeling
or interest in common with the people at large,
put considering them as their chartered privileges,
ynake them their Lewers of wood and drawers of
waters. Such are the institutiens which many de-
<ire should have the benefit of the public depo-
ajtes; and the honorable gentleman trom Massa-
chusetts [Mr. Cusninc] asked a day or two since,
where do the friends of the bill deposite their
imoney? Do they lay it away ina chest, or do
they deposite it with the banks? Thete is no doubt
that generally those who have any eonsiderable
amount of paper money, deposite it a3 speedily as
possible with a bank; and why! Let us see. Sup-
se the honorable gentleman from Massachuseis
receives ten or twenty thousand dollars in bills of
various banks, about the solvency of whica he
knows nothing, and can know nothing, would he
not be unwise it he keptthem over night * He would
as soon think of keeping on hand a cargo of fresh
fish. 8o if there is a bank in his neighborhood
which does not suspend ofiener than onre a vear,
he hastens to it with his paper money, deposites if,
and the bank has such a high opinion of it, that i
sends it back to the place where it was made, by
the very first opportunity.  8ir, I doubt if there i
a bank in the {}niled States, at this moment; whose
bills the honorable gentleman would feel safe in
keeping for six months.

r. Chairman, when the people deal in aolid
coin, there will be 1'v need of that peculiar prompt-
ness with which allnow act who have on h~nd any

r money, There will be no neeua i i}aying
th lggbin’s alive” with our money, when we have

“in solid eoin. Ther let the banks suspend or
break: the mint drops will not suffer,
But we are told that the banks, to be used as de-
ositories, should be goud specie-paying, -olvent,
“honest banks! Where is sucha one? Is it

4
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-outright the day before ? or the one {rom whi- hihe
cashier embezzled hait'a million last week ? or that
which is expected to blew up to-morrow? An
honest, solvent bank '—a white crow !

Mr. Chairman it is said rhat this bill will crip-
ple the State banks, If it were calculated to have
that effect, it would not injure it, in my opinion.—-
But I deny this. In what way does it affect them?
It prevents no man frcm borrowing their money.
or from receiving their notes; nor does il prevent
them from going on, as heretofore, iu the full i/de
of profitable extortion; and the head and front of
this objection is, that, although the bill leaves the
peuple to be shaved, according to thebank charters
of the several Siates, in such case made and pro-
vided, itrefuses tolet the baqks havethe pubh;: mo-
ney, to aid them in that praiseworthy operativn.—
You cannot cripple the State banks; they are be-

ond your conirol; and it is because you cannot
regulate them, that you should have nothing to do

with them.

that,
which suspended yesterday ? or the one that failed |

Again, sir, it is eharged that this billisan attac’s
upon the “credit system.” If it could cugupthat
system by the roots, eradicate it foréver from the
land, it would be a glorious bill indeed. ¥ am no
enemy to credit; it is the nerve and sinew of in-
dustry—the life blood of enterprise; it is as much
the property ot an individual who will earn it, as
his money or his farm. He that trimns the mid-
night lamp to qualify himself for the business; he
that rises early, and sits up late, and eats the bread
of industry; he that squares his conduct by the
strictest rules of morality; will nct fail te establish
with his tellow men a charaeter for honesty, capa-
city and indusiry; and that character is his credit.
But the *‘credit system’ is, in all its moods and
tenscs, a system of villany; and I appeal, without
fear ot refutation, to the experience of this whole
couniry, under the operation of that system for the
lart tew years, for proof of what I say. It has de-
stroved bonest credit; it has almost destroyed oar
commercial character; it hot swept millions of
its blind devotees and innocent victims into the
whirlpool of irretrievable insolvency; it has car-
ried poverty and wretchedness into thousand: of
hnumble dwellings, which were before the abode of
competence and happiness; it has exchanged ma-
ny a happy home and fireside for the poor-house ; it
has degraded the moral character of your people,
both at home and abroad; and your State sove-
reignties—ave, sir, the hitherto sacred faith of vour
States—has been under the ¢ credit system,” and
isnow hawked about the strects of European cities
like a broken winded hoise, by a town eriér, and
finds no pnrchasers. I will give but one instance
of the effect of this system upon State credit, and
[ do so with deep humiliation. The State of New
York, “y own, my native land,” while carrying
m with careful energy and zood husbamdry her
nagnificent publie worlks, borrowed money upon
her eredit. She pointed the moncy lender to her
income, and to her actual resources for his secu-

rity; and her promises to pay were eagerly sought

J

lbalance in thirty and sixty days.”’

for, and taken at a premium of {rom five to ten
per cent,  Within a year or two, the State, under
a “new impulse,” has embarked under the aus-
pices ol the @ eredit sestem;” and her stocks, in a
single vear, fell twenty-iwo per cent beiow par;=
and tor every Seve_nty-eight dollars the Siate re-
ceivel, the farms of her people are mortgaged to
pay one huudied dollars, with the interest on the
one humdred doliars. Yonr money lender is no
tool; ne knows that the prodigality which borrows
withont the means of payving, is near akin to tke
morality which will rcpudiate the debt when it falls
due. Sir, if this bill will destroy this source ot
evil, aid restore us a sound and healthy credit, its
passage should be announced {rom city to ecity, and
trom village to village, by the ringing of bells and
the roaring of cunnon.
"7 folluwing parsgraph is (aken from thie Journal of
Commerce. a leading Whig paper in the city of New York,
of Beprember, 1839

“ A 'sale of 8100000 New York and Erie Railroad stock,
hearing 45 per cent. iuterest, payable guarterly in N- York,
was made on Satwrday, af wiection under the divection of the
“omptrolter, and taken by Messrs, Prime, Ward and Kigg,
as follows: 810,000 ut 79, 810,000 at 734, $30,000 at 78, apd

350.000) af 774, 1he closing price. The stock isTedecinable
in 1859, and was sold on terme—one-third down, and the

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Digitized for FRASER
http://fraser.stlouisfed

6’ .

Besond. The bill proposes that the revenue, by
progressive proportions, shall eventually be ¢ollect-
ed in the only currency known to the (onstitution
—3s0lid coin.

A stranger to the influence which private inte-
rest has exerted upon the legislation of this country,
and to the ull-pervading power of banking associa- |
tions, would appear astonished, that under cur na-
tional compact, the Government or its officers had
ever presumed o authorize the receipt of any thing
else than coin for its revenue.

“Those who formed the Constitution were hard
money men,’” says a distinguished Senator, They
had seen the deplorable effects of 2 paper mouney
systern, and they thercfore recoguised, in our trea-
1y of union,no money or currency bat the precious
metals; and to prevent, il possible, the future use
of paper money, they expressly provided that it’
should not be in the power ol the States 1o make|
any thing but gold and silver coin a legal tender!
for the payment of debts. Such are the prohibi- |
tions of the Constitution ; but unfortunately there|
is no barricado against cupidity ; there is no law,
written or unwritten ; there is no Conastitution,:
though purchased by the death ol the brave and in-
scribed with the blood of patriots, which canstay the |
stealthy, serpent-like progress of crawling avarice. |
In the teeth of your Constitution, Congress passed a§
law making the bills of a United States Bank re-
ceivable in the payment of revenue ; and worse still, ‘
b{ a resolution of 1816. Cougress stamps the notes .
of the United States Bunk and the niotes of other!
bhanks, as an <llegal currency—as a eurrency un-|
known to the Constitution, and, therefore, no cur-!
rency; and at the same time authorizes them to bel
received for debts due 1o the people. The words,
of that resulution fully bear me out in this position. |
It provides that the Secretary of the Treasury shall |
see thal all debts due to the "United States shall be
paid ‘“ in the legal currency of the United States, or
in notes of the Bank of the United States, or in
notes of banks which are payzble or paid on de-,
mand.” Now does not this resxolution show that,
the very Congress which incorporated the United
States Bank, considered legal currcney one thing,
and bank notes another thing, as indceed they are 7,
Those who oppose the specie cluse ol this bill are,!
of eourse, in favor of receiving the notes of banks
for revenue, 21d, consequently,in favor of receiving
for debts due to the people something which is noty
known ta the Constitution asnonecy 2r carrency,
and which has expressly been declored by a bank
Congress to be differentfrom ¢ the legal currency
of the United States.” i ) .

Mr. Chairman: {t is worth wh_lle 7 inquire;
whether there is any good recson for nlonm;;.u'ui!
the Constitution and following some new 1‘|gn! ‘
kindled by private interest, The collection of re-:
venne is undersiood te be, to enable the people t}»;
dizcharge their debts—to pay their shipbuilders, stii- |
lors, soldiers, &c. Now, did this Goverruent,
from the time of its foundation to the present time,
ever contract a debt to be paid in any thing besides
the * legal currency of the United State: ?” I may
be mistaken, but I doubt if the apponents of this
bill, friendly as they aretothe credit system, would
authorize any such contracts. Such bring the
gase, Mr. Chairman, is itfhe part of wisdom for

.org/

Federal Reserve Bank of St. Louis

the people to collect what is due to them in 2 cur-
rency which they eannot pay out to their creditors™

But, say they, none but the notes of specie pay-
ing banks—none but notes redeernable in specie
should be received. A specie paying bank—an
ezregions humbuy ! Redecrazble notes—a mnon-
strous fallacy ! W hy, sir, there has grown up with
this eredit system a technical jargon, which is flip-
pantly enough mouthed by ¢ the trade,” every
purase ol which is cunningly contrived 1o hide a
falsehoed under the semblance of truth, o1 to sel
ignorance agape while his pucket is picised. Re
deemable bank notes! There is no such thing—
there never was. The phrase is not applicable, ir
truth, to any bank in this coutitry which ix doing
a profitable business with its usual circulation out
If a bank hasx on: hundred thousand dollars ol
bills in circulation, with but ten thousand dollars oi
specie in its vaults, these bills are not redeemable
whether any have been refused or not—and when
the whole bank circulation is two or three hundrec
millicns of dollars, and there is not more than
eighty 1nillions of dollars in the couniry, in the
banks and out of them, that circulation 1s not re-

. tdecmable ; and it is untrue, except in the bank vo-

cabulary, to say that it is so. A single fact will
show ycu the meaning of the phrase ““ redeernable
notes,” and will show the value of notes which are
redecmable in bank parlance. On the 9th day ol
May, 1837, every bank note in the city of New York
was redeemable in specie, according to the true
intent and meaning of t;o bank jargon. Not a bjl]
had been r={ised payment—not a bank had refused
to pay such of its bills as were presented. On the
T0th of May, 1837, every bank note in the city o
New York was irredeemable—not a dollar could be
got for it—yet, sir, was it, in truth, worth anv Jes:
on the 10th of May than it was the day before 7—
T'he banks had the same specie on hand—the same
notes ol their debtors—the same property of every
kind—the bank offictrs were &s honest—yet, in l"h'(
twinkling of an eye, inillions of paper money, jug
stuch as the opponcats of this bill would have Vor
recceive, became just such as they would have Vol
7ol receive ; and (his change, Weﬁch is at all tijpes
hinhle to occur, you have no means to preveny, o,
the local baiks are beyond your COLIrol ; ho fure-
sght e L predict at, no sagacily arrest, no skill can
remedy  bir, is it the part of wisdom to ecollect
your revennc in a CArrency so uncertais ay this
which to-day is, and to-morrew is not? Your gold‘
and silver changes not; put it safe in your strong
box; itis good to-morrow, next year, next r:(’.nturyt:
it tuses neither weight nor value; it never suspends:
it is never irredecimable ; vour soldiers, and sailors,
and workmen will not refuse it, nor will they sut”
fer by its being below par, Pot it an board your
men of war, und send it around the zlobe ; the
country is yet undiscovered in which it is not
known and appreciated as 5 valuable circulating
imedium. The experiment of receiving bank paper
for revenue has been tried, and it miserabiy failed.
The Government is yet suffering on account of the
non-payment by the banks of their notes, received
for revenne.  T'he notes of specie paying banks,
notes redeemable in speeie l‘eceiveg in 1335, and
deposited with the banks, are yet unpaid ; and these
very institutions, which cannot, or will not, pay
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thelr debts, insist, by their friends here, that you
should trust them again. 'We are told, with some-
thihg of a chuckle of triumph, that the late Presi-
deﬁadopled the State bank deposite system, and
pronounced them gord and sufficient.for all the
rposes of depositories; and we ave urged to ad-
ere to a system which he, * the nobls 8% Joman of
them all,” approved. Sir, the fact a1 & %23 aTaugs
ment show the character of the two pe.rifes. U
evil hour, the Demoeratic party yielded o ihic cla-
wor of the banks and merchants for the deposites,
amd ordered them to be made in the State banks.
‘F'hat plan failed; they have abandoned it, deter-
imined to trust them no more, but to regard the eco-

nowmy of the old Scotch proverb: “ He that cheats'

me once shame fa’ him—if he cheat me twice,
shame fa’ me’—while the party which *“learns no-
thing forgets nothing,” would “totter onin blunders
to the last.”

Sir, there is another plan for keeping the public
money, and for furnishing a circulating medium,
and that is by a United States Bank; this, has, in
one instance been avowed to be THE measure of the
Opposition upon this floor; aud would, I suppose,
be generally acknowledged, were it not that such
an avowal would be a blur upon the escutcheon of
a party on whose banner is inscribed ** oFFICE, NOT
PRINCIPLE,” and whose virtue, hike that of the Vene:
lian women, is “not (o leave undoue, but 10 keep
unknown,”

Mr. Chairman, if it is in the power of experience
to established a truth, then is it proved beyond all

estioa that the United States Bank was a failure.

speak of it as a bank, and not as a Government
agent, supported and sustained by the noney of
the peo&rle; and as a bank, I say it was a failure.
I appeal to this whole country, whether {rom the
time that Bank ceased to be a Government Bank;
from the moment it ook a Siate charter; although
he that should have known best, declared it to be a
better charter than the other, and more profitable to
the stockholders_.7 say, sir, I appeal to the whole

country t¢ say, whether from that moment thati

Bank did not take the dewn nill road ; and aluough
in its steep-down course, he who had direcied its
destinies hiiherto, deserted it, declaring it to be in
a prosperous condition—1I ask whether that United
Btates Bank, with the same capital—a better char-
ter, the same dircetors, the same field of operations,
is not now in ruins?  And, =i, it, while that Bank
was the Government agent, it was able to make large
dividends, to pay large counsel fees tc¢ Senators
and Congressmen, to publish large editions of poli-
tical electioneering pamphlets; and if, when it
ceased to be a Government agent, it bocame insol-
vent; is it not ‘ confirmation strons as proof of
Holy Writ,” that all those immense profits and
menns of profligacy were drawn from the Govern-
ment, and not from its legitimate opera‘ions as a
bank? And yet, in the face of all thewe facts, a
large party in this country is in favor of such an
institution, I should be at a loss to account tor such
an obligaity of reason, did I not sotnetimes fancy
that I could hear the leaders of that party, saying
to each other in the language of Idemetrius, the
silversmith, ¢ Sirs, ye know that by this erant we
have our wealth.”

It is further objected to this bill, und especially

4

to the specie clause, that its effect will be to esta-
blish an exclusive metallic rutrency in this coun-
try. If such a result could be brought about by
‘degrees, 0 as to produce no eommercial distress;
ino sudden fluctuation in prices; no unjust effect
upon existing contracts, it were in mvy opinion a
eonsummation devouily to be wtshed. Ang, sir, I
“ely upon the experience of the whole world, in all
i1ges, under all Governments, and under all cireum-
stances, for the proof of what I say, when I assert
that, from the time that Abraham bought the
cave of Macpnelah of Ephron, the son of Zahor,
for which he * paid four hundred shekels of silver
i current money with the merchant,” down to the
present time, gold and silver have been * current
money”’ every where—while I assert that no paper
money, which was not guarantied by the faith of a
Government, ever passed as ‘ current money” out
of the country in which it was made; and [ chal-
lenge the {riends of paper money here or elsewhere
t point eut that system of paper money, whether of
;a Government or of banks, which has not failed.
i Sir, what is the objection to an exclusive metal-
i lic currency—and 1 laﬁ aside now the inconve-
‘nience of the change, whatever that inconvenience
!may be—what is the objection? Why, you are
;met at the threshold with the cry, there is net
renough—not enough? Did ever any one find out
how much would be enough? No man ever did.
No man ever can; and they who pretend to tell
| you with any certainty, are, in my opinion, quacks,
. who presume npon the ignorance ot others, to as-
sume a character for greater knowledge for them-
selves. 1 do not pretend to say how much is
enough; but this I know, that if in proportion to
our industry, enterprise, and production, we did
not have a fair propoition of the gold and silver in
the world, it would be the first instance in which
the laws of trade, which, vnchecked and untram-
meled, are the lnws of God, failed to administer
good and ample justice.

Another objection to a speeie currency, is its in-
convenience of transportation. Well, sir, let us
y sec what this really amounts to—and tie objection
| comes, you will remember, from those who profess
themselves to_be the hard-fisted, hard-working, log
cabin men. Fancy yoursedf; M:. Chairman, siop-
ping at the log cabin of a Whig, in an l1llinois
prairiz, where what is lacking in chaice viands,
will, T Jdare say, be more than made up by a right
hearty weleome—and the good man ot the house,
who has lately received a speech of one of his
friends here, is bemoaning the wretched stete of the
country, and his own sad condition in particular—
and, among other things, laments that paper mo-.
ney will not pass at the land office—that he wishes
to enter a section of land Lhat adjoins his farm,
for which he has the one hundred dollars of gold
in his chest, bet that the inconvenience of trans-
portation is such, that he is compelled to forego the
purchase. You 2<k him how much the guld, ne-
cessary to pay tor the land weighs, and he tells you
about five ounces! about as much as & good-sized
jack-knife ! '

Mr. Chairman, this is a fancy sketch—the log
cabin gentry of vour cities may be benl to the
eartly, under a five ounce weight——but there is no
log cabin man in Illinvis, and L have seen many of
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theém, who would look his horse in the face, and
utter such an absurdity. Sir, the good people of
this country would little know the extent of their
misery an?y suftering, but for the opposition efforts
here and elsewhere.

There is little danger, Mr. Chairman, but that
the merchant, who has half a million of dollars,
which he wisﬁes to send from New York to Char-
leston, will find the ways and means of doing it
Your concern and mine, should be to provide, so
far as we can, a good currcncy for the men of
small means—a class which comprehends nine-
tenths of the people of this country—-that the man
who has ten dollarsj,and wishes to travel ten iles,
may have that which is valuable when he sets out,
and will not spoil before he rcaches the end of the
journey.

Most heartily do I wish that a bank noie below
the sum of twenty dollars might never again be
seen in this country ; that the hand-to-hand enrrency
—that in which the mechunic receives his mon‘h-
li\;', and the laborer his weekly wages—might be in
the precious metals, upon which he would be
charged no discount; of which he could lay by a
small portion for a rainy day, without fear of its
spoiling; and in which he would no longer be the
victim of that imnost current form of scoundrelism,
‘counterfeit aud depreciated bank paper. Sir, the
losses by counterfeits and broken banks fall most
gr.wevously and almost exclusively upon the poor
man. T do not doubt that the merchant, who re-
ceives a million of dollars a year, suffers less in
this way than the laborer, who gets but a hundred
and fifty. ‘The first, never wmoves without his
counterfeit detector and his weekly or daily list of
broken banks; and if, by chance, he takes a bilt
which is below par, one which his deposite bank
will not receive, it will nevertheless answor pe.-
fectly well to pass away 1o hie porter or cartman,
when Saturday nisht comes; and he, xir, tales it
to the grocer to purchase provisions for his tamily,
and there suffers n deduction of five, ten, ov fiftcen
per cent. from his caruings.  Sir, if .00 moneved
man Jost as much in proportion as the wor.ing
classes do by bank paper, every bank charter weuld
be repealed in six months. Does the labouring
man complain? To whom shall he utter his com-
plaints? ‘To his employer, think you? He dare
not; he must submit; his family must eat less, or
.perhaps starve more; another boy or girl must be

taken from school und put 1o service for a bare
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living; and him that is cheated, wronged, defrand-
ed, his hard earnir gs wrung from him each Satur-
day night tv this damnable system of legalized in-
direction. Nlonday morning’s sun must find him
at work witkcut a murmur, or it will find him dis-
charged.

T would that this bill might have one half the
effeet in bringing ' hout a me*nllic circulating me-
dinm that its enemies ait~"'nar . o it. I should then
think still better of it than I do. Bnt it will do

something ; it will at leart prevent the people’s
money from being used to sustnin anti 1blican
institntions; it will take a lit ‘i powar o{d ying in-

jury from them. They ca -, =nia» $hie pill, no
longer beet the cripple with. his 0;‘1&‘.'-% bt ; they
can no longer ]ens the people thel money,
and, by their most approved deposite system, make
the owner of money pay interest while he is being
cbeated out of the principal.

The monetary aflairs of thix nation wilt no lon-
ger be subject to irresponsible corporations; it will
be at least refusing the sanction of this Govern-
ment to the creation, or the perpetuitv of a distinct
and privileged class, forming a moneyed aristo-
eracy, wore odious and more dangerous than any
other aristocracy which ever existed, because *heir
privileges are stolen from the mass of the people,
and their immense income is an immense extor-
tion. This bill effects, in this most desirable re-
form, but little ; it can eftect but little ; the subject
is not one on which you can exercise a direct and
cflicient authority ; the subject is under the control
of the State Governments. Had we the power, :
should be in favor of doing ynuch more than thy
bill c:an Ao, to check the rapid strides of the mor -
ed oligarchy ; for, as T live, I believe that the -
civil war which this country sees, will be a v «
of'the people to deman a restoration ot their rig
which have been apportioned oui by vour legis,
tors among the favored f~w. And if the syctrin j
to co on incredasing in all it blasting, witue: -
influences upon the prosperiiy ol the peopie,
uioral character ot the country, and the honor .
your Goverminent, the cooner that crisis arrives th,.
boetter ; and when it does come, may God speed the
rizht,

"Mr. F. concluded his remarks at the hour of cigh
o’clock, p. M.; af which hour

Mr. BARNARD obtained the floor; and on t
motion, the commitiee rose, and

‘The Flouse adjourned.
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