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T TREASURY BILL.

In the House of Represeniatives, June 27th, 1840—
On the Independent Treasury bill.

Mr. DAVIS said: Mr. Chairman, hefore

ceed to the consideration «f the great and importan:

pational guestion now before the commgtice, .\ will

read an-extract from the Boston Chugier; a modern

Whig paper. Itis as follows: |
wag well might a blacksmith attempt i mmd a watel, as a
farmer to legisiate. What miechiew a're'ure to be ehacted,

when & man

»gislate.”’ LNy, .
"’*"”&f‘r. Chairman, I am the 'k:rd of person herein

Jescribed. - I was born to o inheiiwrce bu the
tail;
‘I:;,O:;il:il da’rk,since I'have been elected tc a s7al LL
this flo0Or- 1 know very well, sir, that this is not an
common opinion in a certain quarter. It isas
the Constitution under which we live.
1 am qualified for this station or not is a
lone for my constituents,who have sent me

]

un

ov}vhether
queSﬂOn a
bere.
As
time Ol
commi
will in
tion.
The gentleman from Massachusetts, [Mr. Reep, ]
who has just taken his seat, the gentlemen from
Pennsylvania, [Messrs. S8grcEaNT and CooPiRr,]
and the gentlemen from Kentucky, [Massrs. Porg,
‘WairTE, and ANDREWS,] as well as most other gen-
tlemen who have spoken in opposition to this bill,
have charged the present Administration with be-
ing the canse of the suspeusion of specie payments
in 1837 and 1830, and all the evil consequences at-
tending them; such as the derangement of the our-
reacy, the issuing of shinplasters, the reduaction in the
prioe of produce, and turning the poor laboring man
out of employ to starve; for the gentleman’ from
Pennsylvania [Mr. Sxraxant] informed us that they:
were in & siate of smarvation. All these evils:ibey.
sy have come upon the country by Mt, Van Bu
for which he has

1 have pot heretofore consumed any of the
f the House, I now ask the indulgence of the
tiee, while I present some of the reasons that
flaence my vote on this important gues-

I pre-)

born to nothing buc the plouzh tail, undertakes 2%

and I have ploughed all’ day trem.sun

been called a currency tinker and other odd names.
Nncviii. thls be true, as charged over and over
again o1 this "lcow, and in the Opposition papers, it
is-the strovugesi resson that has beea offered why a
separation of the «Goveinment from the banks
should take place. Notking that the friends of the
bill have said in.ts favor eaa He more striking to the

{ panliy mmac: 22an, that—if thé -esident bhas the

: pavrer 13 do ro.mnch mischief, it* tshnuld be taken
irom him. Had I been opposed 15 this bill when [
came here, (which I was not,) I have heard enough
 fro-n-ity enemics -¢- eonvinee me that it should pass.
. ,I'ara plecsed thai wvy. hororable colleague from
Philadeipnia [Mr. SERGEANT] has at length made
known Lo us the principal cause of the opposition
1o this bill. He, of all other genitlemen on this
floor, has had the best cpportunity to be informed
on that particular subject. He represents the bank
interest of Pennsylvania, and of all other men is
best acquainted with their views, wishes, feelings,
and interests. In examining this bill, the genile-
man said that the amount of money appropriated
in it was $21,000. This appeared on the face of
ir; but there was something, he said, that was
covered up in it which was hid from public view,
but which would be perfectly apparent when

he mentioned it. The Secreiary of the
j Treasury, and the friends of the bill, he
1s2id, had admiuved that it would require

,five millions of dollars ta be all the time in
! Treasury. Here, said Mr. D. I think the gentle-
[ man has misunderstood the Secretary. He said

that there would not be likely to be more than that
amountin the Treasuey atany one time, and not that
thatamount would be ail the time in the Treasury.
The interest on that sum, said the gentleman, at
7 per cant. wil} be three hundred and fifty thousand
dollars, o which add the twenty-one thousand dol-
lars, makes ihree hundred and seventy-one thou-
sand dollars; but you may deable this sum, said he,
for it will \ake ten milliens of dollars instead of
five, and that will be seven hundred and forty-two
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-thow and dollars per annum, drawn from the tax
Pay¢rs unnecessarily by this bill. This, then, said

r. D. may be raid to be the reason given' by the
bank interest tor their apposition to it.

I have taken scme trouble to look into this inte-
Test account, by examining the monlhly returns of
the Bank of the United States for the sixteen years
that she was the fiscal agent of the Government;
and then takirg the annual returns of the deposite
Banks from the removal of the deposites to the sus-
pension in 1837, and the following has been the re-
sult of that examination:

Amount of depesites in the United States Bank
according to the menthly returns:

IB18  $7,609 501 90 1826 ¢6,993.350 45
1819 2,960,718 08 1827 7,623 228 18
1820 2.965.018 58 1828 8,032 255 80
1821 2,337.071 46 1829 8,168,025 59
1822 3,485 118 3¢ 1830 7,899.904 29
1823 6,874 418 31 1831  B,186 241 21
1824 B,081.076 98 1832 11,337.722 21
1825 6,393,366 74 1833 8,529,040 61

The average sanuual amount in the Treasury dur-
ing the above period was $6,717,191 17. Upcn
this I bad calculaied an interest of 6 per ernt. but
as the gentleman, who undersiands interest better
thao I do, has ctaiged 7 per cent. he will not com-
plain, I trusi, it Lshoutd adopt the same_ ri'c for bis
friends, which will make §7 522 955 11 +.ijol=
amount of interest received on the Crhobjtes. Batibhid
isnotall. f am infosmrdthi,1 the ™ic of banking i~ to
issue two dollars in pape™ fer évery dollar of de-
posites, and loan ttat'o4t also. Ar rhis is the fact.
then the interest aZcodnt of the Urited Siarse Bar'k |
alone is $22 5r09'CH2 33, : Come

In the depritd”banks, I have taken the amount
xeported 10 be on’ hand at the end of each year. ]
now show the balance i “therTréasury, a< wne-

sented to Congre:s by tﬁé’Sei_‘:ctnry »of ‘he Trea.-

sary.

1834 $11,702.905 31 Tnterest  $702,774 31
1835 8,892 852 42 Tz 533 571 50
1836 26.749 RO3 96 « 1,604,988 23
1837 45,963,523 86 “ 2,758,111 43

85 599,445 47
time in the banks, the
6§ percent. wonld he

if this amount was all the
interest accruing on it at
$5,599,445 47; butat 7 per cenl. it will be §6 524 -
B86 40. Applv the same raule to this that we did
to the other, viz: that they issue two dollars in
notes for each dollar of deposite, and lean that
out also, and ynu have the sum of §19 574,858 21,
Add this to the profits of the United States Bank
and you have the round sum of $41,144,490 44
realized by less than cne hnndred banks, by their
having the cu-tody and use of rthe public money
This explains the reason, to a great extent, of the
opposition 1o the bifl now uander econsi‘derntion
‘Fhose gentlemen who live by their wits, and not
Ly their labor, unde rstand all these things.

Here it wul Le proper 1o remark that a portion
of the money 1a tire United £tates Bank belonged to
the sinkirg fur d, under 1he act of March 5, 1817,
seiting apart ten miilioes of do.lars to pay the in-
tercttand also to reluce the principal of the deb
of the Revoluton and late war. On the 12h of

$123,630,692 95. On the 30th September follow-
ing it was reduced to $108,745818. The whole
average annual amount in the bank for sixteen
years was §6,717,191 17. Of this sum 1 think it
is fair to charge $2,000,000 to the sinking fund,
leaving $4,717,191 17 as the amount applicable to
ordinary expenses all the time in the Treasury for
sixteen years. From this it would appear that the
sum of §5,000,000, as estimated by the Secretary
of the Treasury, is not much out of the way, and
not $10,000,000, as the gentleman from Pennsyl-
varia [Mr, SERGEANT] suppos=ed.

The worst times said the gentleman, that the
country has ever seen, has been under the Sub-
Treasury system. Now I am certain, said Mir, D.
that my henorable colleague does not intend to
mislead the committee or the public in this matter,
but he has surely forgotiena the distress in the coun-
try about twenly years ago. [ will here reiate my
own personal experience at that period; and expe-’
ricnce, we all know, is the best of teachers, It s
not necessary, therefore, for me to go to the statis-
tics of the cuantry, when my own experience is a
compoenent part of them. )

In 1816, wheat brought, in the Philadelphia
marker, where the gentleman resides, $3 per hushels
corn from §1 75 to $2; oats 75 to 80 cents.

. Ta 1821, prices runk down :0 low that wheat
trcught only 624 cents, corn 31 cents, and oats
“n:y 183 cents per bushel. I ploughed the groand,
and sowed e seed, cut it, threshed it, and hauled
't to markeér; at beth those periods.  The land on
which this gram grém cost, in 1815, 4125 per acre,
ani at<hat tme it wonld not bring more than $50.
Mechaaies, who hud received §1 25 cents per day,

‘and Were found, were re<uced down to 623 cents,

and many were out ¢f wwinployment altogeiner, and
ather ahericg mien recgized wages in the same
propesten « Land fell from  $125 per acre to $50,
aud in fome cases loaer. Hundreds and thou-
sauds of honest farmers who had passed the meri-
dian of life, and, by a long course of industiry, had
arcumnlated a little properiy to make them com-
fortable in old age, if they were one fourih in deb
for their land, and were pushed for it, the
whole was swept from them. Or if a
man had one farm clear, and a second one
for which he owed one-half the purchase money, it
took them boeth to pay the debt.  As gentlemen of
the bar geserally fatten on the miseries of the peo~
ple, I prezsume the gentleman did not experience
any embarrassment at that time.

What will the farmersay at this time? Why, his
produce won't sell for as much as he formerly got
for it.

Here again 1 wilt give you my own practical
experience. My last yea“’s crop brought me more
monrey than any one crep of the lest thiee years,
The irereased quantity more than made up tor the
diminuticn ol prics, This S the case also with
many of my neizhbors. 1 jecenily received a let-
ter from a farmer in my ne ghharhood, who ine
fcrmed me that he had sol trem his last year's
crop 437 dollars worth of hay; and th.t he had 4
©r 5 tons vet to spare, weich woult make it up 500
doltars. He had beside this,his wheat, corp, and cas
to sel!, and he owns and works only aboat niget
acres of land- We farm.rs Enow that when we

Febiuary, 1816, the whole delt amoenid to
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have an abundant crop (all other things being
eqgual) the price will be lower than when the crop
is short. It is therefore not always the best times
for farmers when prices aie very high, because it
is generally ewing to a ~hort crop. It requires a
certiain gnanlity of grain lor the use of his family
and sitock, and if he consumes it al!, the high price
is of no advaataze to him. We bad batter have
two hundred bashels of wheat at une dallar, than
one hundred at two dollars per bushel. For exam-
ple: say that it takes 50 bashe!s for bread ani seed.
In that case we would have 50 bushels letl, at two
dollars, making §100, and in the other care we
would kave 159 bu-hels left at §1, making §150.
But, sir, we are like iher men—we like big crups
and high pricestro  We have, however, heard of
the country being ruined su oiien from the Oppo-
sition within the las. few year-, that we uuderstand
their object. Y.a want, geatlemnsn, 10 gct our
votew, and then you c¢uld control our money; but
your Whiy pauic speeches tail stiill-b rn upon us.

I will go 1o the laborer, ~ays the gentlem .n;
and what will he say? Why, [ fornerly aot
money that answered my purpos>; butnow I am
out ol emp'oy, and my ‘amily 1s starving.

Men siarvisg ia Peaasy!vania!  Sir, th's is
news o me, I tiought the complaint was thal
grain was too low. This i certainly what was
said to the farmets. Since a panic has been
attempted to be got up here, I have frequen:ly
h=zard from homz on the sabject of labir and
wages, and find that our mezhanics are we'!l em-
ployed in my immezdiate ne‘ghborhood at {furmer
prices.

This i+, pcrhaps, an exceplion to 1h: general
rule; and the reazon is obvious. We have no bank
near us, nor have we any thing to do with them.
Every man keeps his own maney, ani no bank
marks our checks gond with:ut payinz the wmouey.
‘We don” baild, nor emp'oy mechaunies of any kind,
until we are able 10 pay for what we cet done, wilh-
out going to bank for the m ney. Our bu-iness is,
therefore, regular. I have been watchiag the coarse
of events for the last few years, and have noticed
the changes and flactaations that have 1ak>n place,
and am of :he opinioa 1that ths embarrassm=n: of
the couulry s owing to everaction by banlks, or to
their ansteadinsss ia their accomrmorlations to the
business community, [ fiad geaera’ly, where men
are thrown out of enployment, that it is tor want
of a conilinuance of bank accomm-dations 10 earry
on business, Too many of vur bu:iiess men de-
pead on bank lvans o carry en their business; aaid
when thatis withheld, they are comp-lied to diseh rae
their hands, Itis a lameniable trata that the bavks
have too muach coatrol over the busmness of the
conotry, ani therefo.e can produce a panic at pica-

T sure.

“J don’t like hard money,” says the gentlaman.

«] would rather have paper; it don’t wear out my

ocket 50 much. Why, shall the pecple be com-
pelled to bay silver to pay their debts? We have
too mach gold and silver in this country. We have
erred in thiz, as 1n every thingelse. Fifiy-five mil-
lions of youc fureign dedt is occasioned by the im-
portation of gold and silver. S:nd back yovur
fifty-five millions aud pay your debts, on which you
bave Lo pay $3,300,000 interest.”

ive erred

From
in this,
else: that\\js,

. the gentleman’s account, we
\then, :aid Mr. D. as n eyéry thing
is, "o, have..committed pn error by
brinzing gol silver into_the gadfitry instead of
merchandise. T €, and.with them
genilemen’s opinions change. When the gentle-
wan received twenty thoucand -lollars for going
to Eogland, as agent for the Uaited States Bank to
bring in specie, it was all right to bhring specie into
the cuuntry; but now it is ali wiong.

One thing [ presura: is cenain; no man that
heard the gentlemnan will charge him with being &
hard money man. Tae only thing tor our conside ~
ration, on this subj-ct, is, was 1t be'ter fur the
sountry to bring this moaey in gotd{ and silver, or
merchandisel The States have crzaled stocks
zinc- 1820, amouunting to $174,696,994, and over
which the General Government hiwve no coatrols
They tound their way to Europe. The above
amount way all that was brousht over in specie,
aml 1the res~st was brought over it merchaudise.
<ine of the great eviis what has afll eied this coun=
try. ha- been an over-impor:ation, aud yc! the gea-
tieman wonid have imported fifty five millicasmore,
In preiereice to the precious meta's. Such ishis aver-
siva to hard money. Perhaps this exjortation of
hard moaey is advocated to justty the United
States Bank in exp-riing <p 'cie, as she has done,
to the amount of $3,712,001, in avbout fourteem
moaths. This seems to be carrying out the gentle-~
man’s priuciple in full. Al the sa ne time that the
z-ntleman advocated sending th:s fifty five millions
ol specie out of th: couniry, ie a's advocited a
National Bauk,as well as some six or eight other
genilemen. Now, sir, [ want to ask these gentle-
wren whether their bauk is to have a specie basis?
and il so, where 1s it to cone from? From the best
sstitnate thatcan bz made from the statistics of the
eouatry, the amount of gold and =siiver in t!l.
United S:ates is abou: elghty-five millions.  Of this,
33,105,155 is in the hanks, as is shown by their
iast retara, and thet 'stis in circulaton, or in the
haads of the people. 'The pruject of the gent'eman
(run K:ntucky, (Mr P.ps,] and the only one sab-
mitted, was for a seve ity million ban', so restricted
that it shouid only ixsae two dotlars in paper (orone
mspesie. Unler tns plaa one of twu things is
coraing either that y eir ciretlation wilt be small,
or you st have u large specie basis. And
witere, I a:k azain, 15 it 0 come (rom? Can you
get what is ia the hands of the people? Or will
vou, after all your protes-ioas of frien Iship for the
Siatz banks, rec:ive taeir notes in subscription for
stoek, an:d then eall on taem for thcir hard cash?
Jr will you g to Eaziand for it, and increase the
mdeb edness of waich th: gentlem n complaias?
Thes: are questions wor hy of your criasideration,
an{ I, for one, would like to have the n answered.
Creating more banks is like fee ling Vesuvius with
oi:; you ouly mncreas: the flame.

The geotleman has furaished us with a long ae-
count of the expenditures, asd alyo of losses by
the agents of the Government, (rom it commeuce-
ment.  Inthis the gentleman has imuated his party.
He has dealt in generals, and not descended to
particatars. [ have also looked over docament
No. 10, of the present seision, and tind that the
amvunt lost by disbur.ing officers, exclusive of
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trust funds, and payment of the public debt, are as
follows, to wit:

General Washington’s first term, 13 cents per
$100; second teim, 27 cents per $100; John Adams?s,
83 cents per $100; Mr. Jefferson’s first term, 32
cents per $100; second term, 64 cents per $100; Mr.
Madison’s first term, 130 cents per $100; second
term, 112 cents per $100, Mr. Monroe’s first term,
205 ceuts per $100; second term, 216 cents per $100;
Mr. J. Q. Adams’s, 66 cents per $100; General
Jackson'’s first term, 39 cents per $100; second
term, 26 cents per $100.

It will be remembered that Mr. Madison’s admi-
nisfration was during the embargo and war, and
therefore more agents were necessarily employed.
Mr. Monroe’s administration met with less opposi
tion than any Administraticn since the adopticn of
out Constitution. Now, sir, ook at the pattern Ad-
ministraticn of the venerable gentls man from Mas-
sachusetts, [Mr. Apams;] the loss per bundred doi-
lars was 66 cents; and the prodigal and wasteful
administration, as his enemies term it, of General
Jackson, only lust 19 cents per hundred doilars
the first term, and 26 cents the second term. This
is always the case, gentlemen; when we draw you
into paruculars, yun make a tremendcus noi-e
about others, but always waste the most money
yoursclves.

Now, gentleman, we will look at another item,
I mean the whele amouut of loss to the Govern-
ment during each Administration. It is as fol
lows:

Washington’s 1st terin, from 1783 to 1703, /86 16
2d term, from 1793 w0 1797, 82,300 Ry

¥r. J. Q. Adams, from 17497 to 1801, B5,179 92
w Jefleteon’s 1st term, from 1801 to IR05, 61,8722 69

‘ 2 term, from 1805 ta 1809, 12,17 51

¢ Madison’s st term, fram 1809 (0 1813, 374,651 23
2] term, from RI3 to 1817, HR8.836 51

“ Monroe's  1lstterm. from §817 1o w2, BRI 67
2d termn, from 1821 to 18325, 1,568,476 17

* Mr. Adams. from 1325 1o 182 LITRO68 47
Gen. Jackson's Ist term, from 1829 1o 1833, 200,708 5l
24 term; from 1833 1o [R37 1,305,305 45

Now, gentlemen, what do you think the hard
fisted, honest farmer, for whom you seem to be so
much interesied, will think of this, when they see i1?
Out of $7,748,318 89 of 1te earnings of their indus-
try that has been lost (0 them in 47 years, veur
pattern administraticn of Mr. Adams lost $2,273,
558 47 in 4 years, heing an annual loss of
$569,639 61, and leaving bul $5,570,960 42 to be
apportioned among the other Administrations for
43 years, making an average annual loss during
the whole 43 years of only $129,557 21. And ye!
you are the men who are joudest in your profes-
sions of economy.

The gentleman from Adams eoonty, Pennsylva-
nia, [Mr. Coorer ] told us that the decree of party
had gone forih, and this bill was to pass. He says
in 1833, when the experiment began, we had as
good a currency as any country ever had; but the
bank was to be broken down, and therefore the
deposites were 1o be removed.

The decree of party has gone forth, is the lan-
guage of the genileman. If he had said the de-

<ree of the peorLE had gone forth, he would have
been correct. If there is any cne question uvpon
which the people of the district that I have the
honor to represent, is more united than an
other, it is on that ot an entire separation of the

'Government from the banks of the country, which

has been an unprofitable partnership. They
desitre that their meney shall be collected in
the legal currency of the country, and be kept
in such manner as that it can be at all
times controlled by their representatives to pay the
honest debts of the Government. They have seen
with deep humiliation that, whilst in the midst of
peace and prosperity (when our land was flowing,
as it were, with milk and honey) with an over-
flowing Treasury, their representalives could
not control it. They have seen the banks, who
had the care of it, close their doors and place the
Government at defiance, professedly to keep the
precious metals frem geing out ot the couniry;
when, in the same year, 1837, the imporis of spe-
cie exceeded the exports $4,510,165. Therefore,
the reasons given could not have been the true
cause. They have seen an additioral expensz ere-
ated for the pecple to pay by calling Congress
1cgether to provide for the defalcation of the banks;
and, when met together, the President was impor-
tured to recommend to Congress, at the earnest
solicitations of the merchants, tro, to grant them
indulgence ‘n the payment of their Government
dues; fur de-truction, they said, awaited them, .1t'
he did not, because they could not pay them in
such money as the Government would receive,
He did reccmmend the indulgence asked, and he
d:d not stop to inquire whether the merchants were
his yerszonal or political friends; or whether, by
such recommendation, he would strengthen or
weaken himself. No, sir-—no such thing. He
acted like a faithful public servant should do. He
looked at the interest of the whole country wnhopt
regard to party. On the 10th of Octaber, a bill
rassed the House of Representatives unammoﬁ_s!y
cranting the indulgence asked for. This act dried
up in part the sonrces frem which the Treasury
was supplied, and it became indispentably neces-
sary to provide for the deficiency to meet the en-
gagements of the Government under laws passed
by Congress. It was proposed to use the cre-
dit of the Government by i-suing Treasury notes.
Bat, sir, what was the ccnduct of the merchants,
the banks, and their friends? Every paper under
their contrd, and all the Whig orators in aad out
ot the House, commenced a war upon the Govern-
ment as roon as they were relieved frem destruc-
tion. They turned round—1 had like to have
said viper like—to siing to death the band that bad
saved them.

The vote on supplying the Treasury with meats
to pay its debts, was a strict party vo'e, or near-
ly 0. If therecou'd be found the same number of
farmers in Pennsylvania that would act with such
ia_ratitude, 1 would disown them.

To show that this measure is popular among the
people, [ will give you the election returns for the
years 1836, 1837, 1838, and 1833, the last three
years when this Independent Treasury bill was
made a test guestion:

Mr. Vaun Buren. Oi)position.
1336 761,963 744,350
744,350
17,518 majority.
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1837 819,203 927,213 ] We are desirous to confine them to their legitimate
' 819,203 business of banking, and then they will be regular.
—_— They can always calculate with certainty, the ex-

N 108,010 majority. |tentie which thcy can accommodate the public;
- = - but while ever their accommodation depends on

1838 955,715 1,066,245 the public deposites, and commerce Huctuates as
955,715 it has done, we must expect those sudden revul.

_ sions. But, sir, the banks may well exclaim, ‘‘save

110.530 majority. ! me fiom my friends.” They have charged over

—_— and over again that we will destroy them by re-

1839 1,004,004 962,536 fusing to let them have the public money; and also,
962,586 | refusing their notes. What inference 1s 1o be drawn

—_— | from this? Why it is, that the banks cannot stand
42,418 majoriiy. ; without being propped up by the Government. This
_ i is what their professed [riends say of them here,
110,530 and 1 think great inju~tice is done by it 10 such of
42,418 1the banks as are sound. But if this be tue, that
18,000 | they are in this condition, 8o roiten as to be unable
————— | to stand alone; it is another good reaton furniched
170,948 by ycur-elves, gentlemen, why a separation shoald
=———" jtake pl:ce. | would prefer the specie clause, and
The above calculation was taken from a Whig; cash duties, gning immediately in'y »ffeet, s0 as to
paper, excepl Pennsylvania, and therefore they,|prevent foreizn merchants frem trading on  the
whose organ it was, cannot object to it. 1he eredit given them on daty bonds to the great
This statement exhibits scme curious facls. In.injnry of our own merchanis and manufaciarers.
1836 Mr. Yan Buaren’s majority was 17.913 votes. * If the Government was 10 eontinde 10 receive the
‘When Congress met in September, 1837, the poli-; notes of banks, every bank in your large seaports
ticians foresaw that the suspension would produce | would be subj ct to its will, for it could destroy
an embarrassment amongst the people, and espe-ithem al pleasure, by receiving their notes, and
cially those depending on banks 10 carry on their | then calling on them for specie, when they must
business. A war of extermination was waged |either comply with ifs dictates or beso crippled in
against the Administration. The Whig orators|thewr operations as to be neither able to benefit
predicted great distress, and made many panic | (hemselves or the public.
eeches, and circulated them amongst the peopie.! In refusing to receive their notes the Government
The banks, to aid their friends to fulfil their pre- daes nothing more than the Bank of the United
diction, put the screws on the people, as will appear ; States did towards the other banks. It recewved
by their own returns on the first of January, 1837, but few of the country bank notes in payment of
. when their loans and discounts in the United States  Government dues; but this was all right, because
* amounted 10 $525,115,702, aad on the first of Ja-, it was done by the bank, and no political capital
nuary, 1838, they only amounted to $435,631,687; | could be made against the Admumstration, and
. being a econtraction in one year of $39,434 015.| therefore nothinz was =a‘d about it,
. Sach a sudden withdrawal of accommodations of But it is said that we want a bank to regulate the
* such a large amount of morey could have no other | currency, exchanges, &c. L have looked into this
_effect than to embarrass business men. This was matier and find thai the exchanges have been more
“all charged to the Administration, and therefore deranged during the exislence vf the United Siates
" had some effect on the public mind in 1837. The| Bank than since.
- change against Mr. Van Buren on the popular vote In 1821, when the bank had bern in operation
" at the eleciion was 125,928 votes. At the extraor | five years, the notes of many of the banks 1 Penn-
. called session, Mr. Van Buren recomwended the|sylvania were from 10 o 69 per cen., under pus;
: Independent Vreasury system. . It then became the | New York country banks from 10 to 75 pet cent.;
3 subject of attack by the Opposition. In 1838 there | Massachusetts 12 per ceat.; District of Co'lumbia 70

Opposition majority in 1833, - -
Mr. Van Buren’s majority in 1339, °

Error in Pennsylvania return,

was but little change, ouly about 2,520 votes. This
- gnbject was canvassed freely by the peopie, and in
1839 the ‘‘sober secoad thought ef the people”
made a change in favor of the Administration of

per cent.; Georgia 40 per cent ; Ohio from 50 10 80
per cent. In 1827 there was another pressure,
when Pennsylvania country baoks were from 5 to
75 and 80 per cenl. discount; Delaware from par

1o 25 per cent.; Maryland from par to 80 per cent,
In 1833, when it is said we had as good a currency
as any country ever had, Pennsylvania was from
par to 2 per eent ; Alabama was from 10 to 20 per
cent ; Louisiana frem 6 to 8; Mi-sissippy fiom 5 to
6; Tennessee from 4 1o 5; Muwsoari, [llmow, Iadi-
|ana, no sales; Kentucky from 20 to 25 Since
I 1833, the rates of exchange have not be:n so high,
or bank notes so low. By this it wjll be veen that
'some gentlemen’s memories are not so very guood,
when they say that we had the be-t currency the
woild ever knew. But, say they, the Uniled State
Bank paper was good. Admit this, and what does

170,948 votes; aad yet with this fact s:aring you
" full in the face, we are 10ld that the people are op-
+ posed to this great national measure. The renile-
" man from Kentucky [Mr. Wuite] informed us
: that be would prove by all the modes of atiaining
' public sentiment, that the people were opposed 10
" 1his measure: but how did be fulfii that promise?

He took up the returns of 1£36, 1837, and 1838,

and then stopped. The returns of 1839 did not

happen to answer his purpose, and were omitted

by bim. _ ) .

We are charged with being enemies to the banks

F!‘he countrry. How is this charge made out?
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1t prove? Why, that you had one currency for the
Government and another for the people—the very
thing you now condemn. The above rates will be
found in Senate document No. 457, session ol 1837-
8. The Un:ted States Bank shaved the notes of its
own branches from 1to 5 per ceat.; see Spenc-r~
Teport to House of Repre.cntat.ves, Jaunarv 19,
1819. Bauks, lik: individaals, will have a credii
abroad in proportion to ther standing at home.

It they stand high in pubiic es:imatinn at hore,
and always rederm their notes when presentsd, in
gold and silver, they cannot sink lower at any
point than the d frence in transp.riing the golai
and siiver.  Why is it that bank notes in 1he sam-
S‘ﬂt"' and even iu tha saine town, differ so muoch
In value?  Is kot owing to 15er standing in puh-
lic estimation?  Buas we 2re Ldd that the labaang
cla-ves womd be much benefired by the (stabii .
ment of ancthsr Natiopal Bank. ‘These things
have bren promised hetore, without beine re. Lz d.
1 happened to be in Ilarrisburg, in Pennsylvania,
when the Udited Stutes Bank bill of that Srage
w;x.s:_undvr consideration. Ite {riends there, | i
the frieuds of a Unitel Srates Bank kere, prophe.
sted that great gowd would resub from j—'bat we
had iithat S:ate a lacee aad ent. rprisirz elass ol
men, Who posoesced 4il the qualifications T irinite
10 maks rthem wsefal; but that they were wiiliont
the means to vointo busizess—that farmers, ne-
chanies, and cthers, who were in debt, would be
greatly benciited by it—that money wou'd be so
Plenty thatinterest would be reduced to four pri
cent. and perhaj s lower—in fact, it was the very
biil to Lencfit 'he middic and lower elas<es. 'This
was the protes-ion.  Now tor the practice. Mo
ney ha_d b-come ~u pleniy in Pennsyivani, or ar
least in that section where | teside, that men who
could :ecure it we!'l, could get what they want. d
8l five per cant. per annum. This was a very
commen  rate of interest. But in  less than
twelve monihs  after the Bankwas chartered
Bolice was penerally giren either to pav 1u
the money or to pay six per cent. interest. ‘This
was all fair. We, who were in debt, had no
cause of camplaint. It was only the effect that the
charter of the Batk hat unon us.  All these thines
1 Bn()w from exverienee, bocause 1t 106k hetrony
thirtv and fory dotlars prr eunnm from me; b
in Phiadelyh o it was much worse than in th-
counliy.  T'o sueh an extent was the witd and vi-
Slonary «pirit ol spreulation encouraged, that jg
created such an addivonat demand for money that
Inierest rose 1o wen, fitteen, twenty, and a< high as
thirty-<ix per cent. or three per cent. per wonth,
and 1t was execed.ngiv difiicult for erlinary bu.i
ness men b pet acenmmadation® &L al:, when the
shaver an i speculator ecn'd command his miltions.

Nearly ail the money wn= lent eat through brokers ;

and bank «fficers at rxtravagant rates of interest
In this case, peptlemen, you professed as wuch
friendship for us farmers and laboring men as you
do now. [s it then at a!l surprising that we should
be unwilhing to trust you again?

But a bank is wanted as a regulaler. We in
Pennsyivania have some exprrience about this
regulation of the currency. On the 9th of October
last, the evening of the clection, and afier the re-
turns from the ¢ity and county of Philadelphia
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were mostly in, the bank officers held a meeting to !

consult about the propriety of suspending specis
payments. Fourteen banks were represented, and
five were for su~pension and the big bank was one
of the number for suspension; and nine were
acainrtit. Therefore it is reasonable to supposs
that the nine banks who were unwi.ling to suspend,
were able 1o con inue specie payments. Bat the
next day when the big bank opened, <he sent word
round to t e others that she saspended forthwith,
and 1ha rest followed her exampls. The conse-
gnerce has been the withdrawal from circulation of
nearly alt the precions metals, and their place was
filled withy the wors trash that ever disziaced any
people. The best informed men of that State are
of opinion that neariy all the banks in Pennsyl-
vania ewuld have cont:nurd specie payments, and
thatthev were entirely so'vent; but we had a regu-
lator, an-l they mus. follow her regulyvions. Bat
for the nble stanl taken by Gove.nor Porter to
~ee that the laws were faithfally exeasated, and that
n0 note or bill of a less denvaination than five
dollars should be izsned, the whole Siat: woald
have Lben aga‘n flhood-d with shinpiaslters as it
was in 18375 tur the universal law re:ulaling cur-
reney i, that two !@ads of the sam~ denominatien
witl rot circalate togrther. Where one is more
va'vable than the other, the l2as! valuable will be
kept going, while the other will be hoarded up.
For insraace, if you have five doliars in gold, and
a five dol-ar bill, you wiil part with the bill first;
“ut if you had n, note, the soid would then be
u:ed.  S:op the ¢irculation of all the five dollar
hills in the country, and half eagles will soon take
their plaec.

The bill now under consideration differs in two
viry essential particulars from the late practice in
the kind of money to be receivel, and thie manner
of kerping it telween the time of receiving and
distursing 1t

From the cosnmenceraent of the Government,
the public meney kas he-n received and dixbursed
oy oflicers appointed by the Government, and there-
fore ii" they were dishone~1, they had an opporta-
n.ty to embezzle jt; and be:ides all this, you
to risk the safety of the banks.  Uader this bill you
hiave but one set of officors; and if hLaak officers
are more honest than other men, their services can
be had; but this 1 do not admit.  Iu all Gavern-
ments, and also in Jarge private transactions, more
or less losses will ocear froin faithless agents; and
thiz will always be the case until man becomes in-
fattible,

One «f the strongest rea ons why this bill should
pass at the present time is, that it is cenerally cons
cded that the rewdjasiment of the tariff wiil come
up for enusideration at the next session of Con-
w05, That periad will, perhaps. be (he (reest from
ohj ctions to considering the subjec’, of any ltme
that can be selected After a storm we usually
have a calm; and a caim will, therefore, be likely to
succeed the co.ning Presidential election, and it
will, morenver, come on before parties divide off
on other Presidential candidates. The members
will come together freer trom excitement than
usual, and therefore will be better prepared to act
with that calm, cool, and deliberate consideration
that its importance requires. I wouald here say to
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the high tariff men at the North, and to the anti-
tariff men of the South, that you should meet toge-
ther upon some middle ground with that spint of
eoncession and compromise that actuated those men
to whom you are indebted for the form of Govern.-
ment vnder which youn live. If either extreme
should succeed, injusiice may be done. Pennsyl-
wvania occupies thatground. While she will never be
behind her sister States in farnishing the necesvary
means to support the Government, in either men or
money, at the same time, so far as I am informed,
her people do not desire more taxes to be levied
than will meel the neces-ary expenses of the Go-
vernmen{; and in laying them, she will ask diseri-
minating duties to protect the wagufacturing inte
rests. ‘This isthe ﬁrsg deliterative body in which
I was ever hounored with a seat, ani this is my first
effort in this body; and as one of the Represent-
atives of the Key=ione S:ate, if I could suggest any
thing for the consideration of Congress that would
tend to harmoniz: lhelrconf_lzpung views on thatia-
teresting and herctofore exciling guestion, it would
be very gratifying to my own feelings; but, sir, if
ermit the banks 10 enter the Hit of interested
’°uufans, you will have your gallery and your lob-
Par“;‘cd wiih their officers and agents, advocatinga
:i’ h tanff, and all fur the jnterest of the dear peo-
lﬁ rofessedly, but in fact 1o create a large surplas
for them te trade vpon Should you cmploy the
banks again asdvpositories, I doubt nat but lhc pre.
diction of my honorable colleazue from Philadel-
hia [Mr. SERGEANT] will be fulbilied, and lh_a.tic-n
miltions of dollars will not be oo larze an estima’e
for the baftance in the Treasury. There has been
some effort inade to agitate this in‘eie-ting question
at the preseni s°s-10n; but of all tiines that conld be
selected, this would be ihe most untortunte for the
couunury.

I have been no little amus-ed, sir, to hear the very
kind profes«<ions of friencship from the gentlemen in
the Ojposition, 1o tLe interests of L.e tarmers, me-
chagpicy, and laboring men. Yes, «ir, the real hard
fis'ed men, as they are c2lled. These protessions
are made by men in this hall, who can =carcely
turn over the leaves in their porifolio with-ar their
gilk gloves on. Now, sir, I dont doubt their s n~
cerity, but are they as competcnt to judge of their
‘interesits as practical business men ar+? While
they profess one thing, they praetice aunother, Yes,
sir, tbey are for exclusive privileges amd monopo-
lies—the very antipodes of the poor man’s interest.
‘They are too muen Lke the banks—they form
combinations and contrat a larger a.nount of labor
thal depends mainly upon bank facilities te carry
on husiness. Wh~n there is any sudden revulsion
in the money woatket, as it iy called, the pror man
is ciiher forecd 1o eensent o a seduction of «is
wag s, or b trrown out of employ a'tegether; and

thed rights as riizens are too oflen infring-d apon
by Leing vread o w ennpl ance with Lie views
of their ermpiovers, expeeially in p-tities

jook roand aed o0 whein.r the baders ol age
Wi party do net scem 1o be delighted wicth one

re~cnt distre~s vf the countey, Lecans ii will bave
the cffect 1o place thewn in power; and whath. r the
banpks and atl the moneyed men of that pany are
pnot azgravating It to its utinust stretch of severity,

i a~k .
the busins-~ and tabsrivg men of Ve erniry o,

even to bring yoa to starvation, as the gentleman
from Philadelphia would have it? The lubor of
any country is its wealth; and when you protect
the interest of the taborer, you promote the inte-
rest of the couniry: but, how is this to be done? is
the great question. Here the parties Seem to be at
issue, ‘The Democrats contend that the iaborer is
best rewarded who receives his pay in the kind of
currency of which a month’ or day’s wages will
buy most of the necessaries of life for his family.
For instance, the gentleman from Virziaia [Mr.
HoLLEmMan] informed us, the other day, that he
knew a wnaa that received thirty thousand dollars for
one month’s work, in contivental money, and then
gave it all for a uniform coat, werth only thirty
doliars, in hard money. Now, if this man had re-
te:vel fony dollars in hard money for his month’s
woik, he would have had ten doltars feft; but when
ke got $30,000, he had nothiug left. This is a fair
illustration of the pusition of the two parties; for
the Opposition contend that the jargest nomianal
amouant, without refereuce to its valae, is the best
wages. :

Now, sir, if thix bill wiil be the means of taking
away the props that have heid up and suppo-ted
rotten instituiions, and will weed them out trom
amongst the rovnd onez, we shall soin return to a
sonnd circutating mediam; and the man who te-
ceives his week’s pay on Satardiy jught will be
certain that his moncy will be go d unul the end of
the next week. The changes and fluctuativas 10
the priees of produce always operate more injurn-
ourly on the poor man than on any other cla-s, be-
canse his wazes are the last w rise, when a geaesal
fise in prices wkes place,

In P'ennsylvania contracts are uwually made 1
the winter for the succreding summer, baoth for
baiiding and farming operations, and the prices
fixed by th~ day, mouth, or year, as the ciase may
be. Mechanics generally fix their prices in the
winter, or rarly in the spring, from which they ean-
ot well depar.; amd it not unfrequenily hapgpens
that betore the seasen i hall aver, their bread and
meal advanecs in pric. from 25 1 50 and 1in some
cases 100 prr ¢ Rt yel the.r wages remain staiion-
ary. This frequently happens atier the g ain has
bern sold by the tarmer, and the milis are acarly
empty, the whole crogs of the country, or nearly
so, being in the hands of the specuiator<.  In Pumila-
velphix, iidiog 5 generally doue by contra (made
in the commencement ot the seasnon.  The compe-
stion | eng grest aimengst ina: ter builders !or busi-
ness, ev-ry thing i estimared at existing prices,
under which han i< are engaced, &, bat b tore the
buildinzs are ha't" up, the prive of hrirg advauces
80 ¢r 75 per ooutl and the workmen, in justce 1o
hemselves amd Luminies, turn vl O higher wages,
and, CODReg nuly, In many cose s, e amlertaker
lores iy the ecnteact,  Leis he suled chanwes and
fHuetaa ians that unsetties busine-=s, destrays cunfie
denee, std operates so much agams busrices wen,
ant oy hoare bebeved ta s con-el wainty by ex-
Cpanei os aad ¢ oneraclions an the ciccalaung me-
rdoeo.

Our best writers o palllical e o AN T e
aar ablest s'atesmen, nforny u. a €M fe e
of a con tiv siands in the sanc retatlen 1o the b dy
politie, hat the bleod ir our veins dies o tie hy-
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man or animal system; the regularity of both
being alike necessary to a healthy action. If this
principle be coirect, the following statement will
show the cause of our embarrassment. In 1835,
January 18!, the amount of Laok notes in circula-
tion was $103,692,495; in 1836, it increased fo
$140,301,038; in 1837, it increased to $149,185,890;
in 1838, it was reduced o $116.133,910; in 1839,
it was increased to $134.170 955; and in 1840, it
was again reduced to $106 963,572, By theabove,
it will be seen that, from 15335 tn 1836, the increase
ef circulation was 836 608,513; and from 1837 to
18383, it was reducrd $33,046,980; and in 1838, it
was increased §22.(42,045; and Letween the Ist of
January 1839 and lIst of January 1840,it was
again reduced §27,212 334, If the Opposition be
correct, {(which I do not admit) that the Adminis-
tration has produced those changes by what they
are pleased (o term a3 war on the banks, then they
have furnised the very best reason thatcan be given
for the separation. Thal these changes have af-
fecied prices, there can be no doubt; and this is all
charged to 1he Administration. If crops fail, and
bread becomes high, the poor man is told that the
Presulent has been the cause of it. If erops are
goud and we have a double quantity, and prices

8

fall, the farmers are told that tue
done it.

If Mr. Van Buren is chargeable with the low
price of produce—but which I do not think correct
—we will try some of the gentlemen’s favorites by
the sam= rule, and see how they stand. 'The ave-
rage price of flour in Philadelphia during Mr.
Adams’s administration was, agreeably to Ha«
zard’s Register, a good Whig paper, $5 144; Gen.
Jackson’s first term, §5 61; second term, $6 16%;
and Mr. Van Buren’s, ¢7 26. Now, gentlemen,
if high prices are an advantaze, where does your
favorite Adminisiration stand? Isay here, without
the fear of contradiction, that flour was lower dur-
ing his Administration than durieg any four years
topether since 1790.

By comparing the years in which the banks is~
sued most excessively, with the excessive importa-
tation and excessive sales of public lands, it will be
seen that they kept pace with each other, and that
the whole action of the body politic was stimulated
by the excess of bank paper; and vice versa when
a contraction took place, Ifihen the Independent
Traazary bill, now on your table, will tend to
check this excess, it will do much good, and I trust
will be of lasting benefil to the people of this Union.
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