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SPEECH.

It 1s, Mr, Chairman, with great unwillingness, and most unaffected reluctance,
that J have risen to submit to the consideration of thie comniittee a few remarks
in opposition to the bill now under discussion. 1 think, sir, T may safely appeal
to the silence I have hitherto maintained, as evidence that I have not been de-
sirous to obtrude myself upon the attention, or consume the time of this House.
This silence 1 should still preserve, did I not conceive the measure now proposed
for our adoption—this favorite and distinguishing measure of the Adwinistration—
pressed upon Congress and the country, as it has been, with unceasing and un-
wavering pertinacity and earnestness—to be big with limportant consequences, and
fraught with incalculable mischief to those I have the honor to represent. I can-
nat, then, sit stitl, and consent that this bill, so disastrous in its effects upon the
dearest interests of my constituents, shall go throungh this House, and become a
law of the land, without meeting it with whatever of opposition I have the power
and ability to offer. If I were to do less than this, with the sentiments T most
sincerely entertain in regard to the pernicious eftects which will follow in its
train, 1 should be recreant to the trust L have undertaken. For, sir, the blow
which this sub-Treasury policy strikes at all, will, in my judgment and belief,
fall heaviest and severest upon New England.  To her vital and cherished inter-
ests it is more especially hostile, and her utter ruin and prostration it seems de-
signed to accomplish. ller tarmers, and manufacturers, and mechanics, are soon-
est and most sorely to feel its weight, and experience all its blasting and wither-
ing consequences. LU it be adopted, and fully carried out, as by this bill its friends
propose it shall be, it will shut up her manufactories, throw out ofcmployment
her maltitudes of industrious handicraftsmen and laborers, reduce greatly in value
every species of her products and property, and immeasurably increase the dis-
tress and embarrassmoent which now so grieveusly oppress her 5 and if relief or al-
leviation does not speedily come, must involve her in irretrievable ruin.

However, Mr. Chairman, we may differ as to the causes which have pro-
duced what we cxperience, no one, 1 apprehend, can deny that the present is a
period of unexampled and intense distress.  Rarely, if' over, hitherto, has any
thing like it been cxpericnced in this country. Cast your eyes over this
broad land; survey cvery part of it; and see how apprehension and dismay
have settied down upon it, like a thick cloud, with scarce a ray of light to break
the gloom, or one bright anticipation to illumine the future. Instead of mutual
confidence, (the very life and soul of trade,) distrust and jealousy universally pre-
vail. Instecad of huoyant expectation, and firm reliance, there are dark forebo-
dings, and evil surmisings, a fearful looking for of evil to come, when old founda-
tions shall be broken up, ancient landmarks removed, and a new and untried or-
der of things introduced among us. Industry is checked, business of every sort
paralyzed, enterprises which have kept in constant employment the hand of hon-
est labor, and which bave fed, and clothed, and supported, so many of our fellow-
2itizens, who but for such employment must be unfed, naked, and in want, are, or
are about to be, given up and abandoned. The debtor portion, too, of the com-
mun'ty—ay, sir, that very large and important class of our population, who, by
the pdicy of the last and present Administration have been drawun, and as it were
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enticed, into debt, now stand aghast at the prospect before them. The founda-
tion upon which they thought they stood strong, is giving way from under them,
and the very property upon which they relied to discharge their indebtedness is
rapidly declining in value, while at the same time the debit balance is propor-
tionably and constantly augmenting. Upon those, sir, who may chance to be in
debt, however honestly and judiciously the debt may have been ioncurred, the re-
vulsion in the busioess and currency of the country is pressing with a weight well
nigh insupportable, and beneath which they most assuredly will be crushed, if the
hand of belp be not speedily extended. 1t will not do, sir, to give up these, our
fellow-citizens, to hopelessness and despair.  You must not tell them, as hereto-
fore, thay, ** trading on borrowed capital, they ought to break.”” It will not be
safe, or wise, to add taunt, and derision, and insult, 1o their sutterings. You can-
not, with prudence, drive them beyond a certain point cf endurance ; for if you
essay it, they mo:t assuredly will turn vpon you, and, as in other lands, and other
times, will shake the pillars of your Government, and put in jeopardy the eatire
fabric of our Union. Besides, sir, to make our present condition still more cheer-
less and forlorn, the Government itself is in debt, and unable, from its ordinury
revenue, to meet #ts current expenditure. It has been knocking most loudly at
our doors for a new issue of Treasury notes, and under this guise has obtained
a Loan of five millions of dollars—the most odious of all others, a forced loan.
The States, likewise, are, many of them, deeply involved in debt, incurred in their
praiseworthy efforts to complete and periect great works of internal improvement,
and of international communication—works w hich bind us so closely together, and
with which are so intimately interwoven our safety and prosperity. While the States
are thus embarrassed and beset on every side, the President, the paternal head of
this nation, takes it upon himself to read them, in his annual message, a lecture
upon recklessness and prodigality. To make the martter still worse, this very in-
debtedness is, in the other wing of this Capitol, brought under public congressional
discussion, and blazoned to the world in the very way most calculated 10 awaken
a suspicion of vivlated faith. DMark, sir, all this is done at the very crisis of our
financial difficulties. It is at this very time that our public, as well as private,
credit is thus wanronly assailed; thus carrying out the uundisguised and uncampro=
mising warfare that has for a lung time been so vigorously waged upon credit and
the creditsystem. It is indeed but part and parcel of that ver system which has
so fearfully reduced in price the great staples of our country, and which is, at this
moment, in a4 manaer hitherio unexampled, reducing in value cevery kind of prop-
erty 3 which s drying up so fast our national and individual resources 3 which has
raised that stormr which is now raging with such fury, but the merciless pel-
tings of which, in their fullest extent, I fear, sir, we have not yet felt.

It is true, sir, the very ills that now oppress us were all foretold; and the
very times on which we have fallen, were predicted with an accuracy, and painted
to our wview with a faithfulness, truly wonderful., 1t those far-seeing statesmen
who raised their warning voices in opposition 1o 1the mad and ruinous schemes of
the late and present Administration, had possessed the gift ot prophecy, they could
not have more clearly pointed out the results we now witness. They assured us
that just as certainly as effect follows cause, just so certainly all this commercial
embarrassment—all this derangement of the currency and exchanges—all this
paralysis of industry and enterprise—all this disturbance of the setiled and es-
tablished course of things would come. The prediction is now receiving its
literal fulfilment.  We need but go back to the debates of 1833, touching the
removal of the deposites, and the question of rechartering the United States
Bank, to lecarn how well the causes of our present troubles were understood, and
how distinctly the country was forewarned of the sufferings it now endures. W hat
was then termed a mere fancy sketch, has proved a picture true to life. Saga-
cious and honest politicians saw this cnd from the beginoing; and we are reapiug
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the bitter fruits of disregarding their counsels, and turning a deaf car to their
wise and friendly advice.

In contrast with this, sir, let me refer you to the publicly avowed declara-
tions of the late President Jackson, and his successor, our present Chief Magis-
trate ;3 and it seems to me that in this connexion the comparison cannot fail to be
one of intercst and instruction. Go back with me to March 1837, when the
former pronounced his farewell address, and when the latter was inducted into
office. It is but little more than three yeurs ago since General Jackson retired
from publiclife, and surrendered up the Government into the hands of his succes~
sor—that successor, who was to carry into further development the principles of
his administration, and who counted it all joy, and cnough of honor, to tread
in his ilustrious footsteps.  The occasion is still fresh in the recollection of
many who hear me, and 1 dare say the annunciations then made are well remem-
bered too. Tt was a joyous season for him who was coming into power, as well
as of iIntercst to him who was going out. Observe, now, in what strains of self-
gratalation and complacency the old chieftain talks of the country whose care
and management he is about to yield to another.  Notice his proclamation of its
prosperity and happiness. These are his words: 1 leave this great people
prosperous and happy.”  DMuark, too, how the new incumbent, as the scepitre falls
into his hands, echues and retterates the sentimaent, in phrase like the following
“ We present an aggregate of human prosperity surely not elsewhere to be
found.”” Can language be stronger than this?  Can anticipations and prospects
more bright and cheering, be presented to a fond and coufiding people 7 Is it
not appdrent that the retiring magistrate, vpon a review of his cight years’ ad-
miinistration, saw nothing to regret, and was willing, nay eager, to plant himself
upon its poiicy, and be judged by its results. Did not the incoming President
adopt these views—make them his own—and pledge his support to this, his
predecessor's distinctive policy 7 And vow, Mr. Chairman, mark what follows:
how short the peried of time in which we have arrived at our present point of
depression ; with what rapid strides we have travelled hicher.  Rurely the ma-
jority in this House will not denyv that these public declaraiions were made in all
sincerity and truth.  And equally undeniable is it, that subsequent events have
swept away the fair delusion, and show how unfounded in fact it was. 1 should
like to know whether, on the 4ith of March, 1337, either of these apostles of the
© democracy”——rihese far-sceing statesmen, as by their friends they are deemed
to be, was apprehensive ot an *“ inflated paper bubble,” or ** inflated currency,”
or ‘*a bloated banking and credit system?”  Were fears fhen entertained that
the currency was too cxpanded and prices ruinousty high?  Did bank expansions,
or explosions, or contractions, haunt the imagination or disturb the quiet self-com-
placent spirit of the new President? Were these very things, which are now the
bug-bears of his followers, and the war cry of the party, then present to his
mind?  Were elements of mischief then at work? Were any portents of a
coming storm then visible 2 Sir, if credence is to be given 1o the President’s
word, all things, to his vision, scemed fair and bright, and he was troubled with
no forebodings of il to come. No, sir; he had no misgivings as to the future. The
Treasury was full; the unational debt was paid; we were at peace with all
the world; every branch of industry and conmmerce was prosperous and sue-
cessfuly and, us he looked over the fair land he was 10 govern, why should he
ot break out in the exualting exclamation, * We present an aggregate of human
prosperity surely nowhere else to be found 77 Ah, sir! he little dreamed what a
reckoning day was near, and what a storm was at hand. Tt did not enter into all
his woughts what a harvest of discomfiture and disquict his intermeddling with,
and experiments upnn, the currency were asbout 1o yield. 1 venture to say it did
not occur to his imaginings, how thickly he and his predecessor had been sowing
the earth with dragons’ teeth; and how they, like armed men, would start up in
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his path. On the day of his inavguration, he disturbed himself with no foreboding
that in three short months hLis petted banks, his especial and selected favorites,
would suspend payment, and drive him to convene Congress in special session,
because of the embarrassment and panic that ¢ vert would occasion. The surface
of things was fair and smooth, and gave no indication of what ¢lements of mis-
chief were at work beneath. The great mass of the people were ready to drivk
in, with eagerness, the flattering words of their newly elected ruler 3 and, in spite
of all the oft-repeated warnings they had received, were the ready dupes of the
fair delusion. Such bad been our prosperity in times past; such abundant re-
sources had been husbanded and laid up against disaster to come ; such vigor and
strength had been acquired by the industry and enterjrise of our citizens, through
a long series of years, under the fostering care of a patriotic and paternal Gov-
ernmeni, that, for a while, the country had been alle to withstand the shock, and
sustain itself under all the ill-advised experiments and schemes which had been
brought to bear upon it. It had done, as the humaa constitution will sometimes
do—hold out against the worst prescripticns of the most worthless empiric, and
throw off, by its natoral force, all that irporatce and mismanagement can effect
for its destruction.

There is, Mr. Chairman, a responsibility growing out of these public avaowals
and acknowledgments which, it seems to me, the people are begiuning to under-
stand and appreciate. When this Administration canre into power, we were pros-
perous, if their words are entitled 1o credit, bexond =1l former example 3 while,
at this moment, we are, and fur a long thne past have been, borne down with
reverses alike unexampled and unexpected.  There must be accountability some-
where. There must have been causes in operatinn, which huve produced the
consequences we now see and feel, st the verv time the new President spoke
such wards of comfourt to the country. These causes must, and should, be sub-
jected to a close and rigid scrutinv.  The people, in times like these on which
we have fallen, should not, and I trust they will not, fail 1o trace the evils they
endure to their true crigin, and drive their authors trom every subterfuge under
which they may seek shelter.  The voice of the ration is calling its servants to
account, It may be heard, even now, in the deep murmur of disapprobation
which comes up 1o us from every section of the lani, and which, ere long, will
break out in tones so loud and clear as wiill make ail who have bad part or lot in
!he production of the mischief tremble before it.  The tide of public indignation
Is setting in with a force so resistless as 10 sweep away all those who have so un-
worthily crept inte the high places of trust and power. Reflecting men will ask,
and with eniphasis too, Was not the peculiar palicy of the last Administration, on
the 4ith of March, 1837, made the subject of especial rejoicing and heartfelt con-
gratulation?  Was not the system—the new experiment, the characteristic prin-
ciples of that Administration—said to be working well, and rich blessings to be '
its attendants?  The tarifi’ of 1828, which some of the President’s new allies
.would have vou believe is the overtlowing fauntain of all our disasters, had been
m opcration for ten long years, and under it, and in spite of it, we had thriven
marvellouslv., The monster bank, with its overshadoewing intluence and power,
bad fallen under 1he repeated blows of the old chivftain’s arm: the faithful had
dualy chanted their Te Pewmns for its downfall, and it no longer aflfurded a cevert
under which its destroyers conld e:cape from their own misdeeds.  Neither then,
as now, sir, did the ceaseless ery for a divorce of Government from banks ring in
our ears, and constitute a rallying point for the party : for, sir, that very Govern-
ment, and very party, which now so unsparinely denounce and discard them, did
then take them into peculiar tuvor, and had, at that veryv time, warmed them, by
governmental patronage and intlnencee, into premature growth and unhealthy se
tion. Sir, all the causes to which our subseqaent distress and embarrassments are
ascribed were then busily at work.  Were they seen and understood?  Did the
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sagacious statesmen and politicians—tliose aposties of the democracy—the out-
going and in-coming President—imagine what calamities were impending, and
what a crisis was at hand 1

But the first fruits of the great experiment upon the business and credit
and. currency of the country, which had been in process of trial, were soon to ap-
pear; and, in May, 1837, the Government banks, with all the others, suspended
specie-payments. The alarm which seized every portion of the community, und
the derangecment and disorder which pervaded our monetary and commercial af-
fairs, nced not here a repetition. The explosion, T dare say, sir, was as unlooked
for by the President as by the People. It was equally unexpecied and astound-
ing to all. 1t was deemed an event of so much importance that, in consequence
of 11, a special session of Congress was shortly convened. T should like, sir, to
have any one compare the strains in which President Van Buren so lately greeted
the people with what he now utters to the assembled councils of the nation. 1n
the message which, on that occasion, he transmitted to Congress, he is driven to
a distinct recognition of the deplorable state of the country. He admits, sir,
what, indeed, can no longer be disguised, ¢ that embarrassments, wide-spread and
calamitous,” exis. in our pecuniary aflfairs; that ** difiiculties are experienced by
the mercantile interests;”” ¢ that unexpected exigencies had occurred ;” a sudden
¢« revulsion” had taken place, and a dark cloud had come over the bright pros-
pects which had so lately been held up to view. Sir, T cherish not a doubt but
that the President was then fully awake to the peculiar and extraordinary attitude
in which he stood. Itis not hard to discern how, on every side, his path was
beset with difficulties well nigh insurmountable. As the piercing cry of distress
from every guarter reached his ears, Il can easily imagine how his heart must
have sunk within him. In a moment the mad schemes and ruinous experiments
of his “illustrious predecessor,”” in all their sad results, had recoiled npon his
own head. All his extorted pledges and promises, and solemn declarations, now
stared him in the face, and closed up and guarded the only avenues to relief.
The downward road, along which his bleeding and sufiering countrymen had been
drawn, could not be retraced. He could not resort to a national bank for help,
for to such an institution he had sworn eternal enmity., The petted banks had
failed to fulfil the trust committed to them, and must be given up to public repro-
bation. In such a dilemma, what response could the paternal head of the people
now make to their earnest appeals for relief?  Sir, I verily believe the President
anxiously cast his eyes about for a loop-hole of retreat, and would most gladly
have found almost any way to escape the difficulties which envirorned him. But
the solemn pledge to tread in the footsteps of him who had gone before shut up
the way.

There was, then, no alternative but a new and bolder experiment still.
A new principle is to be laid down; a new and unheard-of doctrine is to be pro-
mulgated: one which the proudest despot would hardly avow. In the midst of
prevailing distress—of financial uncertainty and dismay—when doubt and fear
and agony are all around—the waiting, the expectant nation is told what 7—
that the great business of Government is to take care of itself; that the people
must not, and should not, expect too much; that with the currency of the country,
as such, with the currency such as the people must of necessity employ in all the
ordinary concerns of life, the Government had nothing to do ; that its care, in re-
lation to monetary matters, began and ended with the receiving, safe-keeping,
and disbursing the public revenue ; that any further interference on its part with
the moneyed affairs of the nation was forbidden by the Constitution; that Gov-
ernment must, and of right ought to be, now and forever, divorced from ail
comnexion with banks. These are the views and doctrines which, if I mistake
not, are in substance contained in Mr. Van Buren’s message at the exura session
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in 1837. 1 need not add, sir, how speedily, upon its perusal, all hopes of aid
from governmental interposition were scattered to the winds.

In this document, Mr. Chairman, we find the first shadowing forth, the
outlines, of the sub-Treasury project; the form and features of the scheme em-
bodied in the bill upon your table, and now pressed upon this House for its adop-
tion. 1 am aware, sir, that the measure has since been more clearly developed,
the picture more fully drawn, and its odious character more clearly exposed. [
am aware that the ground of argument fur its support may have since undergone
some slight modification ; yet, in substance, the sub-Treasury project is here, for
the first time, put forth.  The message, most assuredly, 1o my mind, embraces the
propositions and principles which | have attributed to it. 1t ascribes the distress-
ing and forlorn condition we were then in, to overaction, to redundancy of credit,
and reckless speculation, stimulated and engendered, as he declares, by excessive
issues of bank paper. 1t denies to Congress the coustitutional power to afford re-
lief, by any regulation touching the currcncy and exchange ; and claims that gold
and silver are the only currency recognised in any way by the constitution—mak-
ing it thereby imperative that the public moneys should be collected and disburs-
ed in coin alone. Here, sir, is clearly unfolded the primary idea of one currency
for the pcople, and another for Government creditors and Government officers.
And, sir, 1 have been surprised, I confess, at hearing gentlemen assert that this
objection, of two currencies, which this bill proposes to furnish, has been aban-
doned by its opponents. They need not, sir, lay this flattering unction to their
souls.  You cannot divest the measure of this odioas feature ; it is inherent in it,
and part and parcel of it. It is visible on its very front. The receipts and dis-
harsements of this Government, extravagant and prodigal as it is, do not exceed
forty millions of dollars per annum ; while individual receipis and expenditures,
for the same period of time, amount to several hundreds of millions. Can this
latter sumn be received and disbursed in specie? Are not the bills of banks,
which must make up the circulating medivm of the people, good enough for office-
holde.r_s'! Is it right or proper that there should be in this respect any distinction ?
But, il' any distinction inust exist, can there be a doubt which of the classes al-
luded to—the people, or their servants—should have the preference 1

It was, sir, with such suggestions, and accompanied with such declarations,
that the President first ushers the sub-Treasury plan upon the notice and atten-
tion of the American people. e publicly avows it to be a project for the benefit
of the Government, and the Government alone; while only a faint hope is ex-
pressed that some incidental good may possibly flow from it to the country. It
was Government money it was to guard and protect, while the people’s interests
were in this respect left defenceless and wholly unprotected.  Sir, if the author
of that document has changed or swerved from any other of the principles em-
braced in it, he surely is entitled to the credit of having, upon this point, remain-
ed unchanged and immoveable. 1 regret to say that to this very time he main-
tains the position he then assumed. He can still look with the same indif-
ference vpon the havoc around him; he can behold with the same cold uncon-
cern the wmisfortunes which are on every side overwheliming his fellow-citizens,
and ruthlessly refuse them the belping hand. He can tell them, in this their day
of calamity, as he told them heretofore, that he can erect ashelter only large enough
to cover the official corps, while the people, for aught he or Congresg can constitu-
tionally do, must stand without, and abide the peliings of the storm. And what
reason can, or does, the Executive give, for this fong-continued, this persevering,
this heartless refusal of relief? How can he justify himself for such an utter
abandommnent and betrayal of the trust powers, incident to, and entering into the
very idea and object of all Government ? 1 propose, for a moment, to call your at-
tention to the only two reasons which, as 1 apprehend, the President has ever
urged, in justification of conduct so unprecedented and so croel.
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The first position which he takes in excuse for this stern denial of aid, 1
found, as | conceive, in the fact, that he traces all their nisfortunes to the people
themselves, and would have it believed that the measares and acts of the Gov-
ernment have not, in any way, contributed to their production. He does not
consider the Government at all responsible for them, but lays the blame wholly
and entirely at the people’s door.  Heunce it is, and for this very purpose, that he
discourses so largely upon  reckless speculation,” #nd ¢ eviravagant expendi-
ture,” and finds in tihe banking and credit systemn the origin of all our troubles.
Behind this supposition he and his abettors would contrench themselves, and thus
avoid the respousibility of their own acts. Ienee, too, we learn why it is that

party meu, and the party press, have <o unceasingly held up these banks as ob-

jects of contumely and reproach.  Sir, the very end and aim of all this din and

uproar, this fierce warf‘«n‘ru upon *¢ the moneyed power,” as tho).' term it: is to es-
cape the odium they merit, amid the dust and smoke of the contlict.  This conclu-
sion is nearly irresistible. when we recur to the tact that, without the aid of these
banks, the ordinary busiaess transactions of the connmunity could not be carried
on. Is anv one hardy enongh, did he possess the power, to blot out at one blow
the eight handred and twenty-tiree hanks, and absivact from cirenlation their three
hundred and seventv-cicht miltlions ot dollars?  Recent events in a peighboring
State would scem to indicate what the conduct of'the denouncers themselves would
be, when brought to the trial.  The boldest radical in the land would hesitate,
were the issue directly made, ere he would destroy a system to which we have so
lone accommodated our business, and with which our every day concerns are so
n:logcly interwoven. DBetter, far, is ir that the bonks should live oun, a bug-beur fo
the ignorant, and a pack-horse and scape-coat, to bear away the sins of an in-
iquitous and corrupt Administration. ’
But again, sir, let me ask, when and where did our sapient rulers and their
sealous followers imbibe this deadly hostifity to banks?  1s it of long standing?
or of wmwore novel impression?  Let us go back and trace this mauer from the
beginuing. When Gunerafﬁm:.:ksnn came into power we had, as no one will deny,
a currency inferior to no other in the world ; adequate to every demand of com-

merce ; and suited to the wants of an enterprising and prosperous people. The

Bank of the Uaited States furnishcd a cirenlating medium that was at par every-
where, and good for every puarpese o_f' woney, in lh(-. most dis.lunt parts of the
globe. It regulated our exchanges at home to the satisfaction of every body, and
received, safely kept, and disbursed the public revenve ; performing every func-
tion of a fiscal acent of the Government, in a manner that merited, and received,
the highest commendation. At this period, however, when everything was going
well with us, the extraordinary man then at the head of afinivs, for reasons which
need not here be detailed, conceived a deadly enmity o this institution, and de-
termined upon its overthrow. With him to resolve and to ¢xecute were one and
the same thing; and he forthwith addressed himself to the ruthless task with a
purpose as steady and unwavering as the course of naturc. "l‘lw contest, though
fierce and protracted, and directy in the face, too, of the will of the people, as
manifested by their Represertatives in Congress, ended in the prostration of the
bank, and the triumph of the Executive.  lIts resalt furnished, 10 every r{.rﬂo.ctir!g
mind, alarming evidence of the rapid increase of the power and influcnce of this
Department. . . o o
But was the destruction of the nadonal bank the unly aim of this agitating
struggle 7 Or was the bankineg system, as a whole, to be overturned ? The se-
quel_,*sir, will tell.  The sub-Treasury project, with its accompaniments of vaults,
and safes, and receivers general and special, was not then in faver at all with
those in power. Nay, si.r, it wag, in terms‘l.lm most unequivocal, dercunced as
disorganizing and revolutionary. A proposition in kind like that now under con-
sideration could not, for a moment, be entertained; and, by the ofiicial organ of

T
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the Administration, was pronounced to be ‘¢ fatal and dangerous in all its tenden-
cies and effects.” On this account it was that, when, in 1833, the late President,
in pursuance of his plan for breaking down the bank, removed the public deposites,
instead of placing the public money in iron chests, under individual guardianship,
he sent it to the vaults of banks. e had at that time no fear of the State banks;
no dread of their corrupting the people, controlling elections, and destroying our
liberties. He puts into their keeping the public moneys, with no distrust of their
ability to perform the duties of a fiscal agent, and bids them freely use the funds
deposited for the purposes of business and the good of the community. He says
it is against the genias of our free iustitutions to lock up in vaults the treasures of
the nation, and he would have it flow out and 61l up every channoel of trade and
commerce. 1 should be pleased to have the admirers of General Jackson—those
who have been accustomed to rely upon his views, and confide implicidy in his
opinions—for a moment ponder upon the sentiment contained in the following
words of their faveorite :

¢ It is against the genius of our free institutions to lock up in vaults the treasure of the nation.
1o take away the right of bearing arms, and putting these weapons into the hands of a standing

army, would scarcely be more dangerous than for Government to hiave a surplus treasure to be
used against the libecty of the country.’”

With admonitions and injunctions like these did he, with a high hand, transter
the public treasure from the national to the State banks; and, on every ficting oc-
casion afterward—in every subsequent message, down even to his very last—and
through the reports of his Secretaries, he continued to extol the manner in which
they performed their trast.  In his last communication to Congress he holds the
following language:

«« Experience continues to realize the expectations entertained as to the capacity of the State
banks to perform the duties of fiscal agents of the Government. At the time of the removal of
the deposites, it was alleged by the advocates of the Bank of the United States, that the State
banks, whatever might be the regulations of the Treasury Departinent, could not make the trans-
fers required by the Government, or negotiate the domestic exchanges of the country. It is now
well ascertained that the real domestic exchanges performed through discounts by the United
States Bank and its twenty-five branches, were at least one third lcss than those of the deposite
banks, for equal periods of time. And if a comparison be instituted between the amounts of ser-
vice rendered by these institutions, on the broader basis which has been used by the advocates of
the United States Bank in estimating what they consider the exchanges transacted by it, the re-
sult will be still more favorable to the deposite banks.”

What representation can be inore satisfactory than this? and, it he describes
the workings of the system aright, he might well say, *¢ the wit of man could de-
vise’ no better. Was there any hatred or distrust ot banks lurking in the breast
of him who could use lunguage like the foregoing? l

But observe again, sir, how, under this new order of things, these very dan-
gerous and so much denounced institutions spring, like magic, into being: bow
rapidly their numbers and their capital increase. 1n 1816, the whole number of
banks in the country was two hundred and forty-six, with a capital ot ninety mil-
lions of dolluars, and a circulation of sixty-eight millions. 1In 1820, the number
had increased to three hundred and eight, with a capital of one hundred and thirty-
seven millions, including the Bank of the United States. [In 1830, the number of
banks is still further enlarged to three hundred and thirty, with a capital of one
hundred and forty-six millions, and a circulation of sixty-one millions. Thus, in
fourteen years, we find we have eighty-four new banks, and an increase of bank
capital ofﬁfft_z/-ﬁ've millions of dollars ; while, during the same period, the circula-
tion has decreased seven millions of doVlars. In 1836, the number of banks had
risen to eight hundred and twenty-three, their capital to three hundred and seven-
ty-eight millions of dollars, and their circulation to one hundred and eighty-five
millions ; showing an increase, in five years, of five hundred baunks, an increase
of capital of two hundred and thirty-three millions, and an increase of circulation
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of one hundred and twenty-four millions. Again, sir, I ask attention to. the fol-
lowing results. In the year of the tarift compromise, the amount of free goods
imported was sixteen millions of dollars; while, in 1836, three years subsequently,
the amount ot the same kind of goods imported rose to more than the sum of nine-
ty-two millions, and the imports exceeded the exports in the sum of sixty-one mil-
lions. Observe, also, what is the instruction to be gathered from the comparative
sales of your public lands. Anterior to the removal of the deposites, the average
annual sale of public lands amounted to about two millions ot dollars; after that
event, the avails of the annual sales of public lands was fifteen millions; and in
1836, rexched the amount of twenty millions of dollars.

Do not these facts clearly demonstrate that, for this increasc—this enor-
mous Increase, of banks and bank capital, and bank circulation, those who are
now loudest in their outcry against them are themselves responsible 2 Is not the
stimulus which the removal of the deposites gave to these institutions, and to
business generally, to the sale of public lands, and the enlargement of the foreign
debt apparent?  Did not the keeping of the public funds, under the injunctien to
discount freely upon them, give an undue excitement to banks and to the credit
system ?  Is not here to be tound the true cause of that overaction, overtrading,
and redundant capital, so much complained of ?  Can it not be distinctly traced
to a vicious intermeddling with the currency? To the ferocious war upon the
bank ? To the rash and daring removal of the deposites? 1Inshort, to the vari-
ous and hitherto untried expedients to furnish the ¢¢ better currency.” Who, sir,
broke in upon the fiscal systemr under which every department of business had so
wonderfully prospered, and every part of which worked so admirably well? Who
blew up the ** paper bubble” and administered this aliment to reckless speculation
and the augmentation of foreign debt? Let the question be setiled by those who
will consider the facts and follew the progress of events for the last seven years.
Let such say whether this Administration, of all others, should speak reproachfully
of banks. ’

But it is said, again, that the credit system is in fault, and the anti-bank and
hard-money men raise, along with their cry of ¢ down with the banks,” the cry of
¢¢ perish credit,” too. hey pronounce this bloated credit system to be the root of
the evil we are suffering, and, after the manner of their great leader, would have
all who ** trade on borrowed capital to break.”  Mr. Chairman, I most freely ad-
mit that there may have been redundancy and excess in this matter of credint ; and
pray, sir, what goorl is there that is not liable to abuse ? And besides, this very en-
largement, so disastrous as it is claimed to be in its eftfects, is owing mainly to the
mal-administration of the Government ttself. The verv men who raise the loudest
clamor have fastened this very thing upon us. It is they who have fanned the
flame and furnished the food for all this recklessness and extravagant expenditure
of which they now complain; and now, forsooth, because of this work of their own
bhands, they would abolish credit entirely. Sir, they should reflect that credit is a
plant of delicate structure, that cannot be roughly handled or blown upon. And do
they not kuow, too—these professed friends of the poor man—that the war they
carry on against credit is to end in the destruction of the poor man’s capital? Can
indastry, or trade, or commerce exist without it 2 Sir, it is not the rich man who
asks or wants the aid of credit. It is the poor man, who steps into the wide world
with only his honesty and industry to sustain him, that needs its support. e it
is that calls credit to his aid, when on the fair ficld of open competition he essays
to bear off the prize from him who is born to patrimonial wealth and influence.
Deprive him of this, and vou shutand bar fast against him the entrance of the road
that leads to honor and distinction : you take away the key that unlocks the gate
which guards this pathway. Itis this very credit, this much traduced, this vilified
crep1T, that has made us, as a people, what we are, the wonder and envy of the
world. To us the poor man has fled from the hard-money Government of Europe ;
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because here, under the benign influence of this wonder-working system, he finds
full play and scope for all his energies, and by its aid can raise bimsell from his
abject condition to opulence and respect. The whole tand, througt: 1ts length and
breadth, bears the stamp and impress of the credit system,. Yeou cansee it, sir, every
where. Go especially to New Ergland, and there witnessits potent intluence in
the thrift and comfort which prevail : in the smiling villaces which cluster around
her waterfalls 3 in the factovies whieh line the marcin ef the streams that peur down
the sides of her bundred hills, cathering arcund them a thicket of comtortable and
neat dwellings, with the school-house and the chureh, and titling them wids a basy
and contetited and happy population.  Before 1this crusade acninst eredit and com-
merce and the banks began, this reprobated system was vieleine 1o us an abundant
harvest of blessings 5 well-regulated credit was doing for ns 2l we could ask or de-
sire.  But the hand of the great Experimenter was 1aid uvpon ity and his touch at
once carried disorder and confuston into every part of the compiicated machinery
of its action ; stoppine some of the wheels, accelerating others inte a tfearful rapidity
of motion; deranging the functions of the parts and tie order and symmetry of
the whole,

But, sir, the President is not contented with aseribing cur disasiers to Banks
and to Credit, and thus sheltering himsaelf from all blanic on aceonnt of them. He
places his refusal to interfere uvpon constitutional erounds.  Neized with sudden
scruples and doubts, he retires behind the great charter in ovder to cscape a duty
which he finds pressing npon him—the duiy of bringine suceor to a suitering com-
munity. In his message ot the special session, he speaks atter this manner:

< But it was not designed by the Constituuon that the Government shonid asseme the man-
agement of domestic and foreign exchanze. It 1=, indeed, sutherized 1o yeorniate. by law, the

commerce between the Siates, and to provide @ general standard of vaiue or wnedium of exchange

in gold and silver; but it is not its provinee to ald iudividuals in the transfer of their funds,
otherwise thun through the facilities afforded by the Post otiice Depactnent.
it be called upon to provide for the trunsportation of their merchandi-c.
trade. ™’

As justly might
These ure operations of

And again he savs:

¢ 1f, thercfore, 1 refrain from suggesung 1o Congress an spoettic pian for regulating the ex-
~hangcs of the country, relieving  mercantile embuarrasinents, o intertering with the ordinary
operations of foreign and domestic conunerce, it is from the contvietion thit ~uch Incasures are
not within the constitutional proviucee of the General Government, wnd that their adeption would
not promote the real and permanecut weltare of those they wore designed to aid.”

The same principles, if T mistake not, have teen inculeated in subsequent
messages from the same source; and are, at this time, maintained as part of the
true faith.

But let us examine this position o hude further, and sec it it is well taken.
tlas Congress, indeed, nothing to do with providing a suitihde currencey for the
wants of trade ?  Ts it frec frem care in relation to the eirculating m(:dim'n, except
so far forth as the regnlation of the yevenne is concerned ? except the receiving, and
keeping, and disbursiug of it in gold and silver 7 Does the provision in the Con-
stitutiou, clothing Congress with the ** power to enin mon. -, revulate the value
thereof, and of foreign coin,” reacn no further than the sapervision of euld and
sitver 7 Is there no grant of power to controf and covern wiat, in the transactions
of comunerce, may come 1o be the representative of coin, aind take and supply
its place . Is there no significaney is the tact that Conuress is empowered to
regulate commerce among the several States, as well a: with foreien nations 7 and
is there not implicd in this the avthority to direct and manace the currency with
out which this comnmerce could not exist or be carried ean? The llistor‘v‘ut' this
Government, from its organization up to the time that the present Fxecutive ﬁlsi_
published his rew and starding theory, mayv auswer.  The very Constitution if-
self, sprung from disordeved currency and derapeed finance. Our first gregg
President believed that Congress counld, and shonld, exercise jurisdiction ‘Oﬁ'er
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matters pertaining to the currency and cxchange. Hence, in 1791, the first Bank
of the United States came into being with his approbation and consent.  lts es-
tablishment manifestly looked to the advantages it was 1o confer on trade in gen-
eral, and the provision it was to make for a sale currency of general credit and
circulation. 1n short, it was to supply a national currency, and the aid it was to
render as a depository and disburser of pubiic moueys, was altogether an after-
thought, and was not even made a subject of stipulation till after its incorporation.
So, wo, when a second national bank was chartered in 1816, its prominent end
and aim seems 1o have been the furnishing and reguiation of currency and ex-
change. DMr. Madison, who then occupied the chair of state, suriendered his
constitutional doubts and scruples to the practical construction which, for so long
a period, and by the distinguished statesmen who had preceded him, had been
given to the great charter. Mo any one who will read the debates in Conpress,
while the question of chartering the second national bank was undergoing discus-
sion, and will be at the trouble to gather the vicws of the leading men at that
time, it will, T apprehend, be apparent that the prime object they sought to attain,
was a sound and healthful circulating medium-—a currency that should be of equal
credit in every pait of the Union. How well that purpose was answered in its
establishment, we are all fully aware. Thus for forty years of our national e¢x-
istence, have we had a national bauk, the aim of which, among other things, was
to furnish and control a medinm of exchange and circulation.  One would have
supposed that the opinions of Washington, and Madison, and Gallatin, and Dal-
las, should have put the constitutional question, in regard to this subject, forever
at rest. But, sir, the ‘¢ illustrious predecessor” himself never doubted but that

) this right appertained to Congress. He made it a special ground of charge
against the bank, and justified in part his quarrel with it upon the truth of the
charge—ithat it did not maintain a sound and uniform currency. And for the
avowed purpose of furnishing a better, he took the deposite banks into favor, and
of and concerning them spoke in these terms :

«s The funds of the Government will not be annibilated. They will be issued for the benefit
of trade; and if the Bank of the United States curtails its loans, the State banke, strengthened
by the deposites, will extend theirs. What comes in througl. one bank will go out through
another.”

Mr. Taney, too, in his circular to the Girard Bank, then spoke to the same
effect, and said :

¢« The deposites of the public money will enable yvou to afford increased facilitics to commerce,
and extend your accommodations to individuals. As the duties which are payable to Govern-
ment arise from the business and enterprise of the merchants engaged in foreign trade, it is but
reasonable that they should be preferred, in the additional accommodation which the public de-
posites will enabic you to give.”

-

In his message, in 1833, the President thus utters his congratulations :

“*T am happ; to hear that, through the good sense of our people, the effort to get up a panic
has hitherto failed, and that, through the incrrased accommodations which the State banks have
been enabled to aftord, no distress has followed the exertions of the bank.”

In December, 1833, President Jackson, in his annual communication to Con-
gress, thus explicitly speaks upon this topic :

<« By the usc of the State hanks, which do not claim their charters from the General Govern-
ment, and are not coutrolled by its authority, it is ascertained that the moneys of the United
States can be collected and disbursed without loss or inconvenicnce, and that all the wants of the
community, in relation to currency and exchange, are as well supplied as they ever have been
before.”

I need not again refer to his message in December, 1836, which is equally full
and explicit upon this point.  And wnow, sir, let me inquire, is it to be believed
that General Jackson harbored a constitutional scruple of the power, and ability,
and duty of Congress, in relation to this subject?  And, from whence, then, have

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Digitized for FRASER

14

come his successor’s doubts and misgivings 7  During all the time that his prede-
cessor had been tampering with and tinkering the currency, under the pretext of
making it better, did Mr. Van Buren whisper in his ears the surmise that the con-
stitution stood in his way ? Did he ever make a pretension of this sort till driven
to it by the failure of his own adopted system? And can the suspension ol spe-
cie payment by the banks alter the constitution ?

Neither of the grounds, then, upon which the President has placed his
justification before the country, are firm and safe to stand vpon. It will not do
for him to lay to the people the blame of the distress they now endure, as of their
own procuring, and say that the fires which consume them are trom sparks of their
own kindling. And it is and must be too late for him to say that the constitution
inhibits his aid. They are flimsy pretexts, which will not abide the test of rigid
and impartial examination.

What, then, Mr. Chairman, does the bill upon your 1able seek to accom-
plish?  Upon its face it makes provision only tor the receiving, and keeping,
and disbursing the revenue. This it proposes to do, by divorcing Government
from banks, collecting the public dues in gold and silver, and, against all past ex~
pericnce and practice, focking them up in the custody of certain keepers, whose
honesty is to be maintained by the severity of penal enactment, and thus depriv-
ing the people, from whose pockets they are drawn, of the use cof them. Instead
of a sysiem tried and strengthened by the use of half a century, we are to have
fixed upon us an entire new order of things, and a radical change is to be wrought.
I do not forget, sir, that the advocates of this measure aftfect to believe, and would
fain have the country believe, that certain incidental bencfits, at least, will accrue.
They maintain that the hard-money policyv, a prominent feature of the bill, will
prevent many of the evils we now suffer ; that it will restrain excessive issues of
bank paper ; suppress the 0o great extension of credit ; diminish the overaction
which has invaded the several departments of business ; stop our foreign importa-

tions, and thas dry up our foreign debt, and enable our manafactures to compete
with those from abroad. And all this, Mr. Chairman, how? in what way? Sim-
ply, by bringing every thing down to a hard-money standard of value ; by reducing
the prices of property, and products, and labor; by diminishing the cost of pro-
duction. This is the way in which they would have American manufacturers
maintain themselves agaijust foreign competition.  The friends of this hard-money
doctrine would persuade the Northern manufacturer that his only defeunce is re-
duced cost of production.  They would strip off the sgis of his protection, the
tariff, and bid him, instead thereof, lower the wages of his workmen. They ex-
claim most vehemently against the prices, which have been so ruinously high, and
find deliverance nowhere but in their reduction. Now, sir, I desire to know how
this pulicy meets the views of those whose interests it so matevially affects. I
wounld ask the working-man if he is countent, with 1his diminution of his wages 1
Ca-\n you make Lim casy, under the idea that, while the value of his labor falls, the
price of living declines in an equal ratio—that he can support his family on his
diminished earuings as well as before?  Will he not mquire if this policy is to
reach and affect those foreign articles, which have come to make up the comfort
and conveniences, if not the necessaries of life, and which enter into the consump=
tion of every fumily T Will the prices of his tea, and coffce, and sugar, and mo-
lasses proportionably decline ? or would thev confine these articles to the dwel-
lings of the rich 2 Will he not be very likely to inquire if the wages of the sal-
aried officers of Government are to undergo a like reduction? 1Is the official
corps—the army of office-holders who literally swarm in our land—to experience
the effects of this benignant system, this paring down process? Do you propose
to cut down their incomes, while you pay them in the better currency ?  Will
the farmer be satisfied with the falling prices of his products, and relish the idea
that the depressed value of his beef, and pork, and grain are working out his ul-
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timate good ?  Permit me to ask, if he would willingly deal out his produce at half
its former prices, even for the office-holder’s geold and silver T Go, sir, at this
very moment, among the hardy, and honest, and intelligent yeomanry, who 1ill the
soil and support us all, and bear back thelr response, and I am willing to stake
the issue upon it. Brmg their opinion of the prices so ruinously high, under
which the agricultural portion of the community has thriven for a few yecars past.
More especially should 1 like to hear a farmer speak upon this peint who has
been purchasing his farm on credit, and is owing for it, or is in debt from any
cause. A few days since, sir, I chanced to cast my eyes upon the following ex-
tract from the ** Ohio Times,”” which seems to furnish a suitable illustration of the
topic on hand :

*“Fietnres woxN'T LIE.—A farmer in the country owed, last year, 200, which he could have
discharged with 178 bushels of wheat. This year it takes 500 ; difference 322 bushels. Last
year, be could have paid the same debt with 400 bushels of oats. This year it takes 1,400 ; dif-
ference 1,000. 267 bushels of corn would have paid this debt last year; this it will take 909 ;
difference 642. There is no humbugging in this.”

Sir, it would afford our farmers, and mechanics, and laborers but little conso-
lation to be told how successfully the hard-money system works in Spatn, and Ger-
many, ard ltaly. 1 venture to say they would wish for the reason that the tide
of emigration sets so strongly from thence to this lard, so cursed and bliphted with
paper money. Besides, sir, will they not tell you that the very system you seek
to introduce by the passage of this bill is practically in operation now ?  Will
they not quote to you the words of the late leader of the Administration party in
this House, who, at the second session of the last Congress, used the following lan-
guage :

<« Suppose we reject this bill and go homne, does the sub-T'reasury cease? No, sir; it must

continue, as it is now, the law of the land, and will continue through 1838, '39, 40, and ™41,
in spite of all the lamentations, here and elsewhere.”

Was this a vain and bootless boaut 7 Did this bold assertion mean nothing?
And arc not the bankruptcies, and despondency, and gloom which now prevail,
sad commentaries upon the benefits, direct or incidental, which flow from the
sub-Treasury ?

Another reason which has been urged for the passage of this bill is derived
from the Sllpp{)s(d necessity of its adopnon for the safety of the public dues; and
for this end, it is cluimed the receivers general, with their safes and iron chests,
are to be created.  The banks, it is said, are unsafe places of deposite, and must
be abardoned. A sufficient wp!v to all this, sir, would be invelvegd in the ques-
tion, \\hl(h, with great significancy, might be put, What would a prudent individ-
ual dn in such circumstiances, and how would he conduct bis own affairs? How
would any of us dispose of money which we might chance to have on hand, and
which we might be desirous to commit to safe keeping?  Should we prefer an
iron chest to the vaults of a neighboring well- rcgnlalud bank T 1 ventiee to say,
thdr, with every peo nal enactment that human mgenull_y can devise, you cannot
make the public keeper more vigilant and honest than an individual would be in
the guardianship of his own property. Why, then, adopt a different rule in re-
gard to public and private funds? 1f the latter are found more safe in the custo-
dy of banks, why should not the former; and the rnle of conduct that should gov-

ern the one, should also the other? "There are checks and hindrances in oper-
ation in bauks that cannot possibly attach to individual keepers. The stockhold-
ers have a deep interest in their careful and prudent management, and by seli
intercst, that 5“'0:1g9\t of all guarantees for close aund vigilant nn&pt‘(llﬂna are led
to canstant watchfulness for mismanagement and maladministration. Then,
tou, ynu have the directors and officers of the bank themselves, vach a sentinel
upnn the other. Are not molnus, in such arrangements, to be lonnd to prevent and
guard against peculation and abuse, which cannot exist in the case of single de-
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positories 7 Universal experience bears testimony to the superior comparative
safety of banks for the custody of public deposites. Just lock at the nuniber of
vour defaulting postmasters, who are a species of regularly buili sub-trewsurers,
By recurrence to Executive document No. 185, for the year 18567, it will be
found that in the preceding ecight years the number of defaulters was sixteen hun-
dred ; which, calling the whole number ten thousand, is ore-sixth of 1hat wlhole.
Along with this fact, let me ask the advocates of the bill to place the sums that

this Government ever lost by the Bank of the United States, Let thiem el

when and where a single farthing of all the vast sums entrusted to its care was
ever missing.  And what, «ir, after all the Lue and cry raised against the State
banks, bas been the loss sustained from these institutions 7 Sir, in all the time
they have acted as the fiscal agents of the Government, vou have suflered from
them an amount that is trifling indeed.  Some years since, as was once
stated by a gentleman from Virginia, (Mr. Ganvaxp,) they had disbursed of
Government noneys the sum of about seven hundred millions of dollars, while the
total loss was only about the 45th of one per cent. Compare this with the single
defalcation of Swartwout and Price, and learn how much safer the people’s
money is when guarded by sub-treasurers. There is something suspicious in
thus looking out a better method of heeping the people’s money than we adopt
for the custody of our own. Till the nature of mun is changed—every passiun
and motive of his breast is eradicated—uill he ceases to be cbnoxious 10 ten-pta-
tion for peculation and plunder, you cannot convince the people that their funds
are or will be beiwter kept by receivers general in iron chests, with all the terrors
of the penitentiary staring them in the face, than thew have hitherio been in the
good old way. Why, sir, Swartwout and Price abstracted from vour Treasury
ntore than one million three bundred thousar d dollars; while on e first of Feb-
ruary last, these banks, so lately objects of favor and praise, but now hunted
down and denounced, were in arrears about the sum of c¢ight hurdred thousand dol-
lars, and at this very time the sum total of their indebtediess to Government does
not exceed six hundred thousand ; and this, too, abundantly sccured beyond the
danger of evenwal loss.  Is not, Mr. Chairman, a grain of experictce better than
a bushel of theory 7 and a plan tested and tried by the operation of half a century
better than a vew experiment?  In addition, it may be remarked that yoeur banks
cannot abscond; its officers may, but the loss, in such a case, falls upen the stock-
holders, and the corporation must abide the result.  On the other hand, if’ a sub-
treasurer plunders the public cofiers and flies, the people, and they alune, sustain
the injury. Sir, if the records of the public defaulters, and the amounts of their
defalcativas could be spread cut before the people 3 if the frauds and purloinings
which, fiom time to time, have bLeen perpetrated vpon this Government by its
aceredited agents, could be drawn out to pullic view ; if the embezzlements of
which we have now and then been permitted to have a faint glimpse, could be
known in all the length and Lreadth and fulbess of their epormiy, I would ask
for no other argument against this sub-Treasury scheme befere the grand inquest
of the nation.  Sir, 1 am greatly apprehensive, after all, that there is somowhat of
insincerity in this argument of superior safety. 1 cannot Lelieve that imelligent
men can fail to see its fallucy. 1 greatly frar they have a different and less pas
triotic nbhject in view, and secek to cover their ulterior aim with this Preteat. 1t
is in this end and aim that 1 find my great oljection to the bill. Tt secks 10 ac-
cumnlate still greater power and preregative in the hands of 1he Executive, and
make the overshadowing influence of that Departnient still more formidable and
resistless, For this reason, the bill; in my judgment, is, in its consequences, dan-
gerous to the very liberties 01. the country.

It has seemed to me, Mr. Chairman, that no one can, for a few years
past, have observed the progress cof Executive vsurpation without feelings of
alarm and apprehension. It has been steadily going on until it has at length ar-
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rived at a pitch when this department of our Government threatens to swallow
up and devour all the others. Ever sitce the election of General Jackson 10 the
Chief Magistracy, the process of undermining and deranging the checks and bal-
ances ol the constitution has been in operation, and the synimeiry and nice ad-
justments of its parts and proportiors has been well nigh obliterated and destioy-
ed. The spirit and determination 1o concenurate all the patranage and power of
this Government in Exccutive hands, manitested hsell’ early in the last Adminis-
tration, in its attack upon the Senate when that body stoed in the way of the
President’s high-handed assumptions of auvthority.  We cannct have forgotten
how zealously a pensioned press and devoted partisans wrought 1o overtlnow this
branch of our Legislature. It showed itself in the daring as:ertion of prerog-
ative on the part of the President bimself—in lhis removal of the deposites, and
his unwarrantable exercise of the veto power against decided majoritics of both
Houses of Congress. 1t broke out in simultancous and oft-repeated assaults upon
the Supreme Court, and th.e unsparing eflorts which have been made to bring 1he
judiciary into disrepute and cover it with obloquy and reproach.  Sir, no atentive
looker un can have failed to discover in the events of the few last years a grow-
ing tendency to clevate the Executive. The increase of patronuage, in the w ay of
appuintment to office, when viewed in its proper light, must excite uncasiness in
the breast of every well wisher of his country. We have lived to learn that the
jealousies of some of the men who framed our constitution were not citirely
groundless, and their dread of Executive encroachment no idle dream. Loeok
around you, sir, and see the entire subserviency ot the whole army of office-hold-
ers—sece the crond of hungry espectants waiting at the gates for the least crunib
of favor—mark the proscription tor opinion’s sake which falls with such unerring
certainty upon every incumbent who dares to be independent—notice the doctrine
unblushingly avewed aind unblushingly acted upon, that to the victors belong the
spoils. Is there nothing in the power which wiclds and dispenses the immense
and ever-growing patronage of such a Government as ours, to excite a dread of
its unholy exercise 7 Is there nothing in this ability to put so many out of uffice
and put so many in that should awaken jealousy and distrust?  Is all apprehen-
sion that it may interfere with and conirol elections, and perpetuate its own con-
tinuance in power, without foundation? Does it not at this very moment preserve
a discipline so severe and strict, that by means of it it can do its will and accom-
plish its desires? Indeed, sir, has not the President himself, in his message at
the commencement of this session, advanced a dogma never before put forth, and
gravely told us *“that the Executive forms a component part of the legislative
power 277 Is this is a mere idle plirase 10 which no meaning is attached 7 1Is it
not a new and alarming assertion of power, evincing a still greater determination
for its enlargement and exercise? Isit not a bold and open avowal of a principle
long since adopted in practice, and some illuostration of which has been exhibited
in this Hall since we came together?  Shall we, then, by this bill iucrease this
already overgrown power of the Government?  Shall we add to the numiber of
office-holders who now literally swarm in the land, by the creation of new offices ?
Sill we put the public moneys into the President’s own hands to be at his own
disposal and under his conurol? What ¢lse than this do you do when you place
it in the keeping and custody of those whom he can displace at will and remove
at his pleasurce? I one keeper shall prove refractory and refuse the Presidents
behest—a thing, to be sure, very unlikely to occur—uwill not a pliant one be sought
out and obtained? In short, sir, will not the treasure of the nation be at the en-
tire disposal of the Chief LExecutive?

And besides, sig, this bill under a false guise and hollow pretence, will, if adopt-
ed, to every intent and purpose, establish a1 Government Bank. 1t will be con-
nected with your Treasury and basrd upon your revenues. Look at its provi-
sions, and vbserve how this is to be brought about.  Let your public dues be col-
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lected 1n gold and silver, and locked up in the vaults and safes of your receivers
general and treasurers of your mints; let your banks, under the uorkmth of the
system, withdraw their circulation and wind up tieir affairs, as most ccrtamly they
must do; and let no national bank, as heretofore, be charte red and what can pre-
vent vour having, in heua of thesu, a Government bank under the management
and guidance of the Kxcecuative alone?  Sir, I confess I have not been as much
«lnrpr!sed as some others have ])lOlt‘\SEd to be, when 1 have heard the friends of
this bill—this hard-money and specie-paying bﬂl-——e\press themselves friendly to
banks. For, sir, this measure, whatever on its face it may purport to be, is in
verity and truth, building up a bank with features most cdious to freemen, and,
which, instecad of specie, instead of gold and silver, is to pour out upon us a
new currency in the shape of Treasury drafts. Can this result be hindered?  Is
not your Secretary of the Treasory herein empowered 1o transter your moneys
from one depository to another? to concentrate them when and where, and in
what amounts he may choose?  Is not all this left eutirelv at his discretion? Put
vour Goverument drafts, then, in cirenlation, and accumulate vour specie, and
let the process go on from yveac to vear: and have you not a carreney—a circula-
ting mediom, which, in ucdtt, will ('qual that ot the Government which issues and
stands pledged o redeem them T In spite of all you can do, sir, this currency
will work itself into general use, and will be the only one vou will or can have,
Adopt this bill, and make its provisions the law of the land, and vou have, not
withstanding lamentations here or elsewlhere, an odious 'lndﬂn\ Gaovernment

Bank., These Treasury drafis will subserve ever Vv purpose of pavment and ex-
change in the business transactions of the country,

Most of all then, sir, I object to this bill because of its direct and necessary ten-
dency to augment Fxecutive patronace and power; because of its necessary re-
sult, a Government bank, under the President’s absolute control, and thus uniting
in his haunds the purse and the sword.  When this shall be done, the days of our
‘recdom will be numbered and finished. A great mouney power will be “raised up
at honme, iustead of one across the Atlantic, and w hich, sooner or later, will pros-
seate every thing at the footstool of F\eClltl\e will,
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