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A meeting of the Federal Reserve Board was held in the office of

the Federal Reserve Board on Friday, April 29, 1932, at 11:50 a. m.

PRESENT: Governor Meyer
Mr. Hamlin
Mr. Miller
Mr. James
Mr. Magee
Mr. Pole

Mr. Morrill, Secretary

Mr. MbClelland, Assistant Secretary

Mr. Harrison, Assistant to the Governor.

The minutes of the meetings of the Federal Reserve Board held on

APril 16 and 20, 1932, were approved.

The following matters were then presented for the consideration

and action of the Board:

Letter dated April 28, 1932, from the Secretary of the Federal Re-

serve Bank of New York stating that the board of directors, at its meeting

On that date, made no change in the bank's existing schedule of rates of

discount and purchase.

Without objection, noted with approval.

Memorandum dated April 22, 1932, from the Board's General Counsel

recommending the appointment of Mr. G. Howland Chase to the position of

Assistant Counsel to the Federal Reserve Board with salary at the rate of

.?5,500 per annum, effective flay 2, 1932.

Upon motion, Lir. Chase was appointed to the

position of Assistant Counsel with salary at the

rate of 35,500 per annum, effective May 2, 1932.

Letters dated April 22, 1932, from the Comptroller of the Currency

r
recommending approval by the Board of salaries for national bank examiners,(

?

as follows:

Finn Oyen
Preston P. Kellogg

.2,700
3,000
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Marshall Abrahamson $3,000

Reynolds B. North 3,000

Leon F. Stroefer 3,000

Salaries approved.

Reports of the Committee on Salaries and Expenditures recommend-

ing approval by the Board of changes in the personnel classification plans

at Federal reserve banks, as follows:

Philadelphia: A change in the title of the position,
"Mead" of the Bank Relations Depart-

ment, to "Assistant to the Governor".

Kansas City:

A change to provide for the listing of
the positions of "Head" and "Assistant

Head" of the Transit Department under

the caption "Transit Department" in-
stead of under the caption "Transit
Department-Day Division".

The creation of the new position of
"Typist-Clerk" in Loans, Rediscounts and

Acceptances, Credit Department.

Recommendations approved.

Letter to the Governor of the Federal Reserve Bank of Cleveland,

approved by five members of the Board on April 28, with regard to the

nuMber of increases in salaries of employees of the Cleveland bank during

the year 1931 as compared with increases in salary granted to employees

in the system as a whole, and requesting that, after Governor Fancher has

had an opportunity to study the matter, he transmit to the Board his

comments with respect thereto.

Letter approved.

Telegraphic reply to a telegram dated April 28, 1932, from Deputy

Governor Rounds of the Federal Reserve Bank of New York requesting approval

by the Board of the purchase from the Alpha National Bank, Alpha, New Jersey,

Of 40,000 of tax anticipation notes of the Borough of Alpha; the reply
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stating that the Board authorizes the purchase with the understanding that

the notes meet all requirements of Regulation E except as to the population

Of the issuing municipality and that the amount offered exceeds 257, of the

total outstanding warrants of the municipality.

Reply approved.

Telegram to Deputy Governor Rounds of the Federal Reserve Bank of

New York, approved by five members of the Board on April 26, replying to

his telegram of April 26, 1932, recommending approval by the Board of an

application by the New Jersey National Bank and Trust Company, Newark, New

Jersey, under the provisions of Section 10(b) of the Federal Reserve Act,

for an advance in the amount of 400,000, for a period of ninety days, at a

rate of 5 1/2 per annum, on the security of obligations of various

municipalities totaling ‘A52,000, the advance being desired by the member

bank to meet a continuous withdrawal of deposits. The reply stated that

the Board approves the advance under the terms and conditions recommended.

Unanimously approved.

Telegram dated April 28, 1932, from the Governor of the Federal Re-

serve Bank of Boston recommending approval by the Board of an application

filed by the United States Trust Company, Boston, flassachusetts, for advances

Under the provisions of Section 10(b) of the Federal Reserve Act, in amounts

Up to an aggregate of 2,000,000, at a rate of 4 1/2%, payable on demand,

on security consisting for the most part of marketable stocks and bonds and

customers' notes secured largely by marketable securities, the advances, which

are desired to meet withdrawals of deposits resulting from the recent

Closing of the Exchange Trust Company of Boston, to be made from day to day

only as additional funds are needed, with a safe and not unreasonable margin.
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After discussion, upon the unanimous vote of the

members present, the Secretary was instructed to ad-

vise Governor Young that the Federal Reserve Board

authorizes advances to the member bank during a period

of two weeks in amounts up to the aggregate of

2,000,000 at a rate of 5 1/2%, payable on demand, and

that the Board will consider an application for an ex-

tension of the period for making such advances if in

the opinion of the executive committee of the Federal

reserve bank such extension is necessary.

Replies, approved by five members of the Board on April 27, to

letters dated April 20, 1932, from the Federal Reserve Agent at Richmond

reporting that the First Nationnl Bank, Salem, West Virginia, and the

Citizens National Bank, New Llarket, Virginia, have been deficient in their

required reserves for a period of six consecutive months; the replies

stating that while, in accordance with the Federal reserve agent's

recommendations, the Board will take no action with regard to the banks'

Unsatisfactory reserve records, other than to forward copies of his letters

to the Comptroller of the Currency, the agent is requested to give consider-

ation to the advisability of addressing letters to the directors of the

Lational banks as required by section IV(b) of Regulation D and, if such

letters are written, to advise the Board of the response made by the

directors thereto.

Replies approved.

Letter dated April 15, 1932, from nessrs. Shearman and Sterling,

attorneys for the National City Bank of New York, transmitting the bank's

4PPlication for permission to establish a branch in the native quarter of

BoMbay, India. Assistant Secretary McClelland stated that the application,

Which has been reviewed by counsel and is in proper form, has been referred

to the Comptroller of the Currency and to the Federal Reserve Agent at New
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York, both of whom have advised that they know of no reasons why it should

not be approved.

Upon motion, the following order was adopted,

and a letter to the attorneys for the National City

Bank transmitting a certified copy of the order was

approved:

"WHEREAS, The rational City Bank of New York has made

application, pursuant to the provisions of Section 25 of

the Federal Reserve Act, for permission to establish a

branch in the native quarter of Bombay, India; and

WHEREAS, it appears that said application is properly

made under the law and may properly be approved;

NOW, THEREFORE, IT IS ORDERED that the said application

be and it hereby is approved, and that the said bank be and

it hereby is authorized to establish a branch in the native

quarter of Bombay, India; upon condition, however, that un-

less the authority hereby granted is exercised and such

branch actually is established and opened for business on

or before October 29, 1932, all rights hereby granted shall

be deemed to have been abandoned and the authority hereby

granted shall automatically terminate; but if said branch

shall be established and opened for business on or before

said date, the said bank may operate and maintain the same

subject to the provisions of Section 25 of the Federal Re-

serve Act."

Letter dated April 15, 1932, from Messrs. Shearman and Sterling,

attorneys for the National City Bank of New York, transmitting the bank's

aPPlication for permission to establish a branch in Geneva, Switzerland.

Assistant Secretary McClelland stated that the application, which has been

l'sviewed by counsel and is in proper form, has been referred to the

Comptroller of the Currency and to the Federal Reserve Agent at New York,

both of whom have advised that they know of no reason why it should not be

a
pproved.

Upon motion, the following order was adopted

and a letter to the attorneys for the National City

Bank transmitting a certified copy of the order was

approved:

"WHEREAS, The National City Bank of New York has made

application, pursuant to the provisions of Section 25 of
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"the Federal Reserve Act, for permission to establish a
branch in the City of Geneva, Republic of Switzerland; and

WHEREAS, it appears that said application is proper-
ly made under the law and may properly be approved;

NOW, THEREFORE, IT IS ORDERED that the said applica-
tion be and it hereby is approved, and that the said bank
be and it hereby is authorized to establish a branch in the
City of Geneva, Republic of Switzerland; upon condition,
however, that unless the authority hereby granted is exer-
cised and such branch actually is established and opened
for business on or before October 29, 1932, all rights hereby
granted shall be deemed to have been abandoned and the author-
ity hereby granted shall automatically terminate; but if said
branch shall be established and opened for business on or be-
fore said date, the said bank may operate and maintain the
same subject to the provisions of Section 25 of the Federal
Reserve Act."

Letter to the Federal Reserve Agent at San Francisco, referring to

his letter of April 15, 1932, with further regard to the purchase, on

Xanuary 30, 1932, of certain of the assets and assumption of the deposit

liabilities of the First Savings Bank, a nonmember, by the Albany State

Bank, a member, both of Albany, Oregon; the Board's letter stating that,

although it would appear from the information submitted that the action of

the member bank has not resulted in any material change in the general

Character of its assets or broadening in the scope of the functions exer-

cised by it, the Board, in accordance with its usual policy, will defer

action in the matter until it is in possession of complete information with

reference to the results of the transaction which can best be obtained

through an examination of the merged institution. The letter also noted

that the assumption of the additional deposit liabilities by the Albany

State Bank has created a somewhat undercapitalized condition in that institu-

tion, and suggested that the agent consider the advisability of approaching the

State banking authorities and the bank at the time of the examination on

the matter of increasing the bank's capital to provide additional protection

to its depositors.
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Memorandum dated April 15, 1932, from the Chief of the Division of

Bank Operations with regard to the reports submitted by the various Fed-

eral reserve agents covering member banks located in the respective Federal

reserve districts which have been granted permission to carry reduced re-

serves; the agents having recommended in the reports that the present

reserve requirements be continued. In his memorandum VT. Smead stated that

on the basis of the information before the Board there is some doubt as to

Whether some of the banks referred to should be permitted to continue to

carry reduced reserves, and he suggested that the Federal reserve agents

be asked to furnish the Board with certain data for its use in reviewing

the situation at a later date, and that, pending the receipt and analysis

Of such data, the recommendations of the agents be approved.

The Secretary was requested to address to all
Federal reserve agents, letters similar to the draft
of letter submitted with Mr. Snead 's memorandm, ad-
vising of approval of the agents' recommendations and
requesting that the Board be furnished with the infor-
mation suggested by Mr. Snead.

At this point Mr. Wyatt, General Counsel, and Er. Vest, Assistant

Counsel, joined the meeting.

Alternative drafts of replies to a letter dated April 21, 1932, from

the Federal Reserve Agent at Cleveland reconnending the designation of Mr.

W. BL. Nolte, Assistant Auditor at the Pittsburgh branch, and Mr. R. G.

Xohnzon, Assistant Auditor at the Cincinnati branch, as assistant Federal

reserve agents at the respective branches; the Federal reserve agent report-

ing that the bank is experiencing scare difficulty in maintaining the required

collateral against Federal reserve notes outstanding, and it is believed

that with the prompt retirement of Federal reserve notes at the branches of
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the bank, which could be effected if assistant Federal reserve agents were

Present at all times, the situation would be helped materially.

The first proposed reply stated that, in the circumstances outlined,

the Federal Reserve Board approves the designation of Messrs. Nolte and

Johnson as acting assistant Federal reserve agents at the Pittsburgh and

Cincinnati branches, respectively, for the balance of the current year; that

before these designations become effective, flessrs. Nolte and Johnson should

each execute the usual form of oath of office and a surety bond in the

amount of .50,000 in the form inclosed with the reply, and that at the end

Of the year when the question of the redesignation of Federal reserve agents

and assistant Federal reserve agents for the year 1933 is taken up, a

recommendation from the Federal reserve agent for the redesignation of Yr.

Nolte and Mr. Johnson will be given consideration in the light of the con-

ditions which exist at that time.

The second proposed reply, prepared by Counsel's office at the

request of LI.. Hiller, stated that in view of the provisions of section 16

Of the Federal Reserve Act, which requires that all Federal reserve notes

and all gold, gold certificates, and lawful money issued to or deposited

With a Federal reserve agent shall be held for such agent, in the joint

cUstody of himself and the Federal reserve bank to which he is accredited,

the Federal Reserve Board feels that a representative of a Federal reserve

agent participating in such joint custody should be responsible to the agent

and independent of the Federal reserve bank insofar as is consistent with

the practical situation, and that, in the circumstances, the Board approves

the designation of Messrs. Nolte and Johnson as acting assistant Federal

reserve agents at the Pittsburgh and Cincinnati branches, respectively, for

the balance of the current year, upon the condition, however, that before
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such designations become effective they resign their respective positions

as assistant auditors at the Pittsburgh and Cincinnati branches, with the

understanding that during such periods as they are not engaged with their

duties as acting assistant Federal reserve agents they may be detailed by

the Federal reserve agent to perform such functions in the auditing depart-

Ment of the bank as the agent may consider advisable.

A general discussion followed, at the con-
clusion of which the designation of Messrs. Nolte

and Johnson as acting assistant Federal reserve

agents was approved in accordance with the letter
last referred to above which was ordered trans-
mitted.

At this point Mr. Wyatt and Mr. Vest left the meeting.

Letters to the Federal Reserve Agent and the Governor of the Fed-

eral Reserve Bank of New York and circular letters to the governors and

Federal reserve agents of all Federal reserve banks except New York, out-

lininc; the Procedure to be followed when the banks are authorized by the

Board to pledge with the Federal reserve agents as collateral security for

Federal reserve notes, direct obligations of the Government of the United

States, including those held by the Federal Reserve Bank of New York in the

Open Market Investment Acccunt.

Letters approved.

At this point the Chairman joined the meeting.

The Secretary then reported that a request has been received from

the Treasury department for an estimate of the total number of checks drawn

annually on all banks in the United States and the proportion of such checks

drawn for an amount less than '.5.00 each, and that the suggestion has been

)made that as a basis for estimating the proportion of the total checks which
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81'e in amounts of less than the Federal reserve banks might count

the number handled by them in one day.

The Secretary of the Treasury stated that the request is a result of

a similar one received by his office from the Ways and Means Committee of

the House of Representatives, Which is considering a proposed tax on bank

checks.

The Secretary was directed to wire all Fed-

eral reserve banks requesting telegraphic estimates

for their respective districts not later than

Tuesday morning, indicating the manner in which

their estimates are arrived at.

Reference was then made to letters received from the Governor of

the Federal Reserve Bank of Boston under date of April 21, 1932, the

Governor of the Federal Reserve Bank of Philadelphia under date of April

26, 1932, the Governor of the Federal Reserve Bank of Cleveland under date

Of April 27, 1932, and the Governor of the Federal Reserve Bank of New York

Under date of April 28, 1932, all requesting authority, under the pro-

visions of section 16 of the Federal Reserve Act, as amended by the Act of

February 27, 1932, to pledge with the Federal reserve agent as collateral

security for Federal reserve notes, direct obligations of the United States

held by the respective banks.

The Secretary stated that at the suggestion of members of the Board

a proposed circular letter to all Federal reserve banks is being prepared

along the lines of a memorandum submitted to the members by the Chief of

the Board's Division of Bank Operations under date of April 28, 1932, out-

lining a plan which might be followed in determining the conditions under

Which, and the extent to which, Federal reserve banks should be authorized

by the Board to pledge government securities held by them as collateral
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security for Federal reserve notes.

A discussion followed, at the conclusion of
which, it was decided to defer action on the
applications which have been received from Federal
reserve banks for permission to pledge Government
securities as collateral security for Federal re-
serve notes, until Monday, May 2, when the indivi-
dual members of the Board will have had an opportunity

to consider the letter which is being prepared.

Reports of Standing Committee dated April 25, 26 and 29, 1932,

recommending approval of the following chances in stock at Federal reserve

banks:

hWication for ORIGINAL Stock: Shares
District NO. 9.
Stewartville National Bank, Stewartville, LLlnn. 27 27

Application for ADDITIONAL Stock:
District No. 7.
First National Bank, Lake Park, Iowa. 2 2

ApZlications for SURRENDER of Stock:
District NO. 2.
First National Bank, Newark, N. Y. (Insolvent) 120
First National Bank, North Rose, N. Y. (Insolvent) 55
National Bank of Montgomery, N. Y. (V.L.Abs. by

First National Bank in Montgomery) 36 211

District No. 4.
Second National Bank, Uniontown, Pa. (Decrease

in surplus) 120 120

District No. 7.
Xefferson Park National Bank, Chicago, Ill.

(Decrease in surplus) 54
Farmers National Bank, Pekin, Ill. (Insolvent) 165 219

District No. 8.
First National Bank in Mount Olive, Ill. (Insolvent) 42 42

District No. 9.
First Hationnl Bank, Reynolds, N. Dak. (V.L.Abs.

by State Bank of Reynolds) 18 18
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App1ications for SURMIDER of Stock: (Cont'd) Shares

,District No. 10. 
National Bank of Commerce, Garnett, Kans. (Insolvent) 30

First National Bank, Fairfax, Okla. (Insolvent) 30

District No.12.
Bank of America NationAl Trust and Savings Association

San Francisco, Calif. (Decrease in surplus) 6,000-------
Total

60

6,000
6,670

Approved.

Report of Standing Committee dated April 26, 1932, recomending

aPproval of the following Clayton Act application:

Mr. C. L. Rolison for permission to serve at the same time

as officer of the Merchants & Planters National Bank of Sherman,

Texas, and as director of the Madill National Bank of 1,Tadill,

Oklahoma.

Approved:

Approved.

Thereupon the meeting adjourned.

--
ct.overnor.
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