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PRODUCTIVITY AND QOSTS
Third Quarter 1986 .
Revised Data for Rusiness, Nonfarm Rusiness, and Mamifacturirg and
.. Preliminary Measures for Nonfirancial Corporations |,

The Rureau of Labor. Statisties of ‘the 'I1.§, . 'Department of Labor toddy
‘reported revised produétivity data--as-messired by ovtput per “hour of  all
persons--for - the third quarter of 1986. PRasedon information now available,
the seasonallv-adinsted anmual rates of productivity increase in the third
quarter were:

.2 percent in the husiress sector, =

.2 percent ir the nonfamt business: sector,

.7 percent in marufacturing, o

.1 percent in durable goods memfacturing, and -
8 percent in pondurable goods marufacturing,

Revised third-quarter neasures are swimarized in table ‘A™“and appéer in
detail” in tables 1 through 5, ' Preliminary 'measures for ‘nonfinancial
corporations also announced ‘today ~irdicate -that productivity in thst sector-
increased 0.3 percent in the third quarter (tables B and 6).

Business

Productivity increased -at- .3 0.2 pércert anmial rate during the third
quarter of 1986 in the busipess sector. ' The increase was virtually the same as
the preliminary 0.1 percent increase publishéd: last month,.  Output rose 2.5
percent and hours of all persons engaged in the sector increased 2,3 -percent
(seasonally adjusted anmual trates). Miring the second quarter of 198A,
productivity rose N.5 percent as output increased 0,3 percent and hours of all
persons declined 01,2 percent (table 1).

Hourly compensation  increased at a 2.9 percent. anmual. rate durirg the
third quarter of 1986, compared with -2 2.8 percent -pain. during the second
quarter, - This measure -includes wages -and- salaries,  supplements,  emplover
contributions to employee-henefit plars, and taxes,. Unit lahor costs, which
reflect charges in hourly. compensation  and;productivity, increased at a 2.7
percent ammual rate during the third quarter,. compared with a 2.3 percent
increase durirng the second quarter. . ‘ : . .

Real hourly compensation, which takes into account the increase ir the
Consumer Price Index for All Urban Consumers (CPI-U), increased 0,3 percert in
the third quarter. Real hourlv compensation had increased 4,5 percent in the
second quarter of 1986, partly reflectirg fallinp consumer prices.
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Tabhle A, Productivity and costs: Revized rhird gnarter 1984 measures
(Seasonallv adijusted anmial rates)

Real
- Harlv - horrlv finit
) Prodite- compen- compen- labor
Rector tivity Mitput Hours - sation sation costs
Percent champe from precedine quarter
Rusiness N2 2.5 2.3 2.9 n.3 2.7
Nonfarm business. =~ 0.2 3.0 7.8 23 -0.2 2.2
Marufacturing 3.7 3.n -N.A 7.4 -N.2 -1.3
Purable 3.1 1.3 -1.7 2.4 -0, -NA
-‘Noncurable 4,8 5.0 1.0 2.6 0.1 =24
Percent change from same quarter a vear. ago
Business n.2 2.1 2.0 AN 1.3 7.8
Nonfam biisiness: -~ 0.3 2. 2.1 2.9 1.2 2.5
Mamufacturing 2.3 2.0 0.3 2.5 n.8 0.2
Durable 1.7 0L -1.3 2.7 1.0 1.n
A 4.7 1.2, 2.4 n.7 -1.0

Nondurable . - 2

b Tﬁ# i.mplicit: price deflator, for the’ hu':meqq‘qector (vhich reflects
éhanpeq in unit labor costs and unit nonlabor pavments) increased 3,4 percent
in the t'hird qnarrer the larpest increase in 7 vears,

.Nonfam Iusineas

Productivitv also increased 0,2 percent in the ronfarm business sector
during the . third .quarter of 1086, the same as the prelnnlnarv measiire, Output
trose 3.0 percent and hours of 911 persom—-anploveee proprietors, and uppaid
family workers--increased 2.8 percent. As ir the more comprehersive hisiness
sector, - output and- hours ‘grew more stromgly ir the third than in the second
quarter (table 2),

Hourly onmpensetion ircreased a modest 7.3 percent. in the third quarter,
but fell 0.2 percent when the increase in the CPI-Il is tsken into account.
Althouph hourlv compengation increased at the same.rate in the second and third
quarters, . real hourly compersation moved quite differentlv, reflectirg the
charpes ir the CPIZIT, Upit labor costs increased 7.7 percent in the third
quarter.

The implirit pfice deflator for the nonfarm business sector rose 3.3
percent in the third quarter, compared with a 1,0 percert increase cne quarter
earlier.
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Manufacturing.

Productivity increased at a 3.7 percent seasorallv adjusted apmial rate ip
mamifactoring in the third quarter of 198, campared with the 4,2-percent
previously published figure., Output rose 3.0 percent .and hours of. all persors
decreased 0,6 percent, Puring the second quarter, output. and. hours borh
declined (table 3).. Productivity grew. in.both durahles. and .nondurables,. hut
hours of all persons .declired in durables while increasing slightly in. the
nondurable subsector. (Nearlv 50 percent more people are emploved in durable
goods prodection as in pondurable poods.) Murput grew more slowlv amorp. durable
goodq industries (tahleq 4 and 5),

Hourly cmpematlon of all manufacturinp qector workers increased -2 .4
percent during the third quarter, but declined 0,2 percent when the increase in
consumer prices is taken into account, :1niti:labor:costs fell at.'a 1.3 percent
arnual rate, compared with a 0.5 percent. decrease during the second, quarter of
1986, -This was the third consecutive quarter durime which labor costs.have
fallen in mamifacturing,

No:-F mazv'lal corporations

Prelunmarv third-quart:er 1986 measures -of promccwitv and-..costs ~were
also announced todav for the nonfinancial corporate sector (tables R -and 6).
Output per all-employee hour increased 0,3 percent fram the. second to the ‘third
quarter of 1986, as output increased 1.4 percent and hours of all emplovees
incressed 1.1 percent (table A), This was the first:quarter in which
productivity rose since the third quarter. of 1985. The sector includes all
corporations doing business in the United States, except banks, stock and
camodity brokers, and finance and ipsurance agencies. -Nutput and hours grew
less rapidly thap in the more comprehensive nonfam -business sector reported
ahove,

Table R, Nonfinancial corporations: Prehminarv third-quarter productivitv and
cost measures
Quarterly percent chamge at seasorally adjusted anmual rates

©"  -Real
: ~ Hour}y" “hourly  lUnit . Implicit
Produc- campen- compen- labor lnit price
"Period tivity Output Hours sation  'sation costs profits deflator
1986 11 to , "
1986 IL1 . 0.3 1.6 1.1 1.8 -0,7 1.5 feb 3.2
1985 111 to o
1986 111 -0.R 0.8 1.7 2.2 n.5 3.0 7 =52 » 2.0

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



-hH-

Yourlv ompensation increased 1.8 percent, hut declined 0,7 percent uhen
the rise ir the CPI-I! is taker irto accounrt, init labor costs rose 1.5
percent, unit nonlabor costs increased 4.6 percent, and unit profirs rose f.4
percent (table A}, The implicit deflator for ronfinanrcial corporate mtput
increased 3,2 percent in the third quarter.

Rebiééd measured

All preliminary and revised productivitv and cost measures for the third
quarter are compared in table € for the husiness and mamifacturine sectors.
The revised productivity movements in busiress and nonfam business are nearly
‘the same as those reported on ﬁctol\er 29, ‘based on prelimirarv information then
available, I mamfacturlnp, opponte revi‘uonq in ‘oatput and hours resulted
in qnaller productivit'v pe1m than had prevmuslv heen reported

Table €, Prelminarv and revised ptoductivitv and relaCed measures, rhxrd

quarter 19%
Ouarterlv nercent chanae at seaeonallv adijusted anmal rates ;

T T T e T T 7 peal

: Hourly hourlv Iinit
i T Produc- campen- compen- labor
Sector . tivity = Output Hours sation sation costs
Rusibess: ) L o 4
Preliminarv N1 2.5 2,47 2.9 n,3 7.8
Revised 0.2 2.5 2.3 2.9 0.3 2.7
Nonfamm business: i
Prehmmarv 0.? 3.2 3.0 2.3 -0.2 2.1
Revised™ 0.2 3.0 2.8 2.3 -N.2 2.2
Mamufacturine:’ s
Preliminary 4.2 3.4 -0.R 2,7 na -1,5
Revised 3.7 3.0 -0.A 2.4 =0.2 -1.3
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The next issue of Productivity and Costs is scheduled for release at-10:n0
AM_EST, Monday, Februarv 2, 1987, and will contain preliminarv fourth-quarter
measures for business, ropfarm Fusiness, and mamufacturing, :'Tentaciverrelease

dates for 1987 are:

Preliminary

Reviged”

Reference

period measures - measqtes
1986 ; e
Fourth Qtr, Februarv 2 March:2. . -
1987 LA T
First'Qtr,  April 27 June
“Second Qtr. July: 30 August 27 -

Third Qtr.

October 29

Novenmber 30
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TECHNICAL, NOTES

Busingss sector - GJtht is equal w gross national p'-odur't: in constant 1982

dollars, less the. rest-of-the-world sector, general - goverament, output of
- nonprofit institutiéns, oatput of pald employees of privaté housenholds,: rental
~value of owner-occupied dwellings, and the statistical.discrepancy: in computmg
_-the national incoms‘ ‘accounts, Cor*espondxrg exclusions: are -also made: in: labor -
* inputs. Business. cutput has . accounted for. about 77 percent of ‘gross natxona].
N pr:oduct in recent years - .
& 'rotal mandfacta—mg measures are canpqted by surrmmg senes prepared Eo.-,t:he g
z durable and mnduraples goods seeto- : : R

"Ihe durable sector includes the followmg 2-dlgl.t sIC 1ndustr1es., Prmary
metals; fabricated metal ..products, . nonelectrical machinery; -electrical:
"machinery: transpo ation equ mstrunenrs- Tumber and 1qmber products;
_“furnituré’ and - fixtires; ‘stone, clay, ] eous
" manufactures. ~ The: nondurable sector “includes mese 2-dxg1t SIC. mdus iess’ -
- Textile mill pr:odubts, apparel products; leather and leather products, pr
.+ and publishing, chemxcal ‘and chemigal ' products, petroleum products, ,"ubber
N ‘plastic products, food, ard tobacco products. :

Nonfmancial corporate output is equal to gross natl.onal product in cor
4.982 dollars, less the € ‘g €

Vovwner-occupxed dwellmg, the_ outpu of
ey stock “and colmodlty ‘trading, :

national " income ™ accounts.~
.- about 59 percent-of- gross nationa

: The productivity anj associated cost- neasuros in this:news release describé: the' -
“ relationship between output: in real. terms and" the: labor: stime involved in its:
- ‘production. They show the chang&s frcm perxod to:period .in the amount .

: a.nd services produced per hour. Although these measures relate output™

/i ‘tlon’ of labor, capital, or any . other factor of "production. - Rathi
reflect ‘the joint effects of many: rinfluences, including changes in technology;
capital - investment; level of eutput; ‘utilizationy of /capacity, enerdy,’ and-
materials; the | otganization .of . production; mongé:\ial - skilly ¢ and - the
‘characteristics’ and ‘effort of the wiork force. i o : :
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Table 1. Business sector: Productivity, hourly compensation, unit labor cost, and prices, seasonaliy agjusted

Real
Year and Output per Output ~ Hours Compensa~ compensa-~ Unit Unit non- Implicit
quarter i hour of all tion per tion per labor labor pay- price
of all persons persons hour(1l) hour(2) cost ments(3) deflator(4)

’ ' Indexes 1977=100 ' '
1985 1 105,7 121.3 114,8 172.3 ] 98,4 163.1 . 158,3 ~ 161.4
o IX 106.4 122.3 115.0 174.5. T 98,7 164.0 160.0 162.6
1l 107.3 123.5 115.2 176.4 ... 99.1 164.4 161.4 163.4

Iv 106.4 123.8 116.4 178.0 © 99,0 167.3 ' 159.6 ' 164.6

ANNUAL 106.4 122,7 115,3 175.3 98,8  164.8 159.7  163.0°
1986 I 107.3 125.3 116.8 179.1 - ... 99,2 . .. 167.0 .. -  162.2 . . 165.3
11 107.4 125.4 116.7 180.4 100.3 168.0 161.9 165.8

ItI 107.4 126.2 rll7.4 181.7 ~-100.4 ~169.1 - rlé63.7 rl67.2

Percent change from previous quarter at annual rate(5)

1985 I 0.9 3.6 2.6 4.2 1.0 3.3 1.6 2.7
I1I 2.7 3.3 0.6 5.1 1.0 2.4 4,2 3.0
III 3.4 4,1 0.7 4.4 1.8 1.0 3.7 1.9
v -3.2 1.0 4,3 . 3,8 -0.5 7.2 -4,3 3.0
ANNUAL 1.0 3,3 2,2 4.3 0.7 3.2 2.2 2.9
1986 1 ‘ 3.3 4,7 1.4 2.5 1.0 ~0,7 6,6 1.8
1I 0.5 0.3 -0,2 2.8 4.5 2,3 -0,7 1.2
III r0.2 2,5 r2.3 2.9 0.3 r2,7 r4.6 r3,.4
Percent change from corresponding qga:ter]otvpréyious year
1985 I 0.8 3.8 3.0 3.9 0.3 3.1 2.7 3.0
II 0.8 2.8 - 2.0 4.5 0.7 3.6 2.0 3.1
IIr - 1.7 ‘3.4 1.7 4.4 ~ 1.0 2,6 2.8 2,7
v 0.9 3.0 2.1 4.4 0.8 3.4 1.2 2,7
ANNUAL 1.0 3.3 2.2 4,3 © 0.7 3.2 2.2 2.9
1986 . I ; 1.5 3.3 1.8 3.9 0.8 2.4 2.5 2.4
II ‘ 1.0 2.5 1.6 3.4 1.7 2.4 1.2 2.0
111 r0,2 2,1 2.0 - 3.0 1.3 2.8 rl.4 2.3
See footnotes following table 6,
r=revised . . December 2, 1986
p=preliminary Source: Bureau of Labor Statistics
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Tahle 2. Nonfarm business sector: Productivity, hourly compensation, unit labor cost, and prices, seasonally adjusted

Real
Year and Output per Output Hours Compensa- compensa- Unit Unit non- Implicit
quarter hour of all tion per tion per labor labor pay- price
of all persons persons hour(1) hour(2) cost ments(3) deflator(4)
T Indexes 1977=100 '

1985 1 104.4 121.1 116.0 172.1 98,2 164.8 158.9 162.7
I 104.9 122,.1 116.4 174.0 98.4 165.9 160.8 164.1
111 105.4 123.3 116.9 175.4 98,5 166.3 163,0 165.2
v i04.5 123.6 118.2 177.0 98,4 169.3 160.3 166.2

ANNUAL 104.8 122.5 116.9 174.6 98.4 166.7 160.6 164.6

1986 I 105.6 125,1 118.5 178.3 98.8 168.8 163.9 i67.1
11 105.7 125.3 118.5 179.3 99,8 169.6 163,7 167.5
III 105.8 rl26.2 r1l9.3 .180,4 99,7 170.5 rl65.9 rl68.9

Percent change from previous quarter at annual rate(S5)
1985 I 0.3 3.2 2.9 3.9 0.7 3.6 2,5 3.2
II 1.8 3.0 1.2 4,6 0.5 2,7 4,7 3.4
11X 2.2 4.0 1.8 3.2 0.7 1.0 5.7 2.6
v ~-3.5 1.0 4,6 3,7 -0.6 7.4 -6,6 2.4
ANNUAL 0.5 3.0 2.6 4.0 0.4 3.5 2,9 3.3
1986 1 4.3 5.1 0.8 3.1 1,6 -1,2 9,3 2.3
II 0.5 0.6 0.1 2,3 4,0 1.8 ~0,6 1.0
111 0.2 r3.0 r2.8 2.3 -0.2 r2.2 r5.6 r3.3
Percent change from corresponding quarter of previous year

1985 I 0.5 3.6 3.1 3.9 0.3 3.4 3.7 3.5
1I 0.2 2.5 2.3 4,2 0.5 4.0 2,8 3.6

III 1.0 3.1 2.1 4,0 0.6 3.0 3.7 3.2

v 0.2 2.8 2.6 3.9 0.3 3.7 1.5 2.9

ANNUAL 0.5 3.0 2.6 4,0 0.4 3.5 2,9 3.3

1986 I 1.2 3.3 2,1 3.6 0.5 2,5 3.1 2.7
11 0.8 2,7 1.8 3.1 1.4 2.2 1.8 2.1

111 0.3 r2.4 2,1 r2.9 1.2 2,5 rl.8 r2.3

See footnotes following table 6,
r=revised
p=preliminary
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Table 3., Manufacturing sector: Productivity, hourly compensation, and unit labor cost,
seasonally adjusted

Real
Year and Output per Output Hours Compensa- compensa- Unit
quacter hour (6) of all tion per tion per labor
of all persons persons hour(l) ' hour(2) cost
' o " Indexes 1977=100
1985 I 119.3 118.8 99,6 - 173.8 99,2 ' 145.7
11 121.7 119.9 98,5 175.6 99.3 144,3
III " 123.0 121.2 .-98,5 178.1 100.0 144,.8
v 122.9. 121.9. 99,1 179.3 99,7 145,8
ANNUAL 121.7 120.4 98,9 176.7 99.5 145,1
1986 1 123.7 122.8 . 99,3 180,2 99.8 145.7
IT 124.7 122,7 98,4 181.4 100.9 145.5
III rl25.8 ri23.6 . 98,2 rl82.5 ri00.9 r145.0
Percent change from'previous quarter at annual rate(5)
1985 I 3.9 3.2 -0,6 ‘ 5.5 2.2 1.5
‘ II 8,2 3.7¢ -4,2 4,3 0.3 -3.6
III 4.4 4.3 -0.1 5.6 3.0 1.2
v -0.3 2.4 2.7 2.8 -l.4 3.0
ANNUAL 4.4 ’ 3.8 -0,5 5.0 1.4 0.6
1986 I 2,6 3.0 0.4 2,1 0.6 -0.5
II 3.2 -0.4 -3.5 2,7 4.4 ~-0.5
I11 r3.?7 r3.0 r-0,.6 r2.4 r-0.2 r-1.3
Percent change from cérresponding quarter of previous year
1985 I ' 4.0 4.8 0.8 . . 5.1 . 1.4 1.1
. 11 5.2 4.0 -1.2 . 5.3 1.6 0.1
111 4.4 3.2 -1.2 5.3 1.9 0.9
v 4,0 3.4 -0.6 4.5 1.0 0.5
ANNUAL 4.4 . 3.8 -0.5 5.0 1.4 0.6
1986 1 3.7 3.4 -0.3 3.7 0.6 0.0
It 2,5 2,3 -0,2 3.3 1.6 0.8
111 r2.3 r2.0 =0.3 r2.5 r0.8 r0.2
See footnotes following table 6.
‘r=revised i December 2, 1986
p=prelininary Source: Bureau of Labor Statistics
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Tahle 4, Durable mancufacturing sector: Productivity, hourly compensation, and unit labor cost,
seasonally adjusted

Real
Year and Output per Output Hours Compensa-~ compensa- Unit
quarter hour (6) of all tion per tion per labor
of all persons persons hour(1l) hour(2) cost
Indexes 1977=100
1985 I 121.4 122.6 100.9 172,0 98,2 141.6
11 124.4 124.1 99.8 173,2 97.9 139,2
ITI 126.3 125.6 99.5 176.5 99.2 139.8
v 126.4 126,.4 100,0 178.0 98,9 140.8
ANNUAL 124.6 124.7 100.1 174.9 98.5 140.3
1986 1 127.1 126.9 99.9 178.9 99.1 140.8
IT 127.4 125.7 98,7 180,2 100.2 141.4
II1 rl28.4 ri26.1 98,2 rl8l.2 100.2 rld4l.2
Percené change from previous quarter at annual taté(S)
1985 1 8.2 7.2 -0.9 6.1 2,8 -1.9
II 10,2 5.1 -4,6 3.0 -1.0 -6.6
IIX 6.1 4.9 -1.1 7.8 5.1 1.6
v 0.5 2.7 2,2 3.3 -0,9 2.8
ANNUAL 6.8 6.6 -0,2 5.0 1.4 -1.7
1986 1 2.1 1.5 -0.6 2,2 0.7 0.1
II 1.0 -3.8 -4,8 2,8 4.5 1.7
III r3.1 ri.3 r-1.7 r2.4 r-0.1 r-0,6
Percent change from corresponding quarter of previous year
1985 I 6,5 8.7 2.0 4.8 1.1 -1.7
11 7.9 7.4 -0.4 4.8 1.1 -2.8
111 6.8 S.4 -1.2 5.6 2,1 -1.1
v 6.2 5.0 -1.1 5.0 1.5 -1.1
ANNUAL 6.8 6.6 -0,2 5.0 1.4 -1.7
1986 I 4.7 3.5 -1.1 4,1 0.9 -0.6
II 2.4 1.3 -1.1 4.0 2,3 1.6
I1I ri.7 r0.4 -1.3 2,7 rl.0 rl.0
See footnotes following table 6.
r=revised December 2, 1986
p=preliminary Source: Bureau of Labor Statistics
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Table 5. Nondurable manufacturing sector: Productivity, hourly compensation, and unit labor cost,
seasonally adjusted : . «

Real

Year and Output per Output Hours Compensa~ compensa- Unit

quarter hour (6) of all tion per tion per labor

of all persons i persons hour(1l) hour(2) cost

Indexes 1977=100

1985 I 116.0 113.2 . 97.6 176.5 100.8 152.1
11 117.5 113.6 96.7 179.4 101.5 152.7
111 118.0 114.5 97.0 180.4 101.3 152.8
v 117.6 115.1 97,9 181.3 . 100.8 154.1
ANNUAL 117.3 114.1 97.3 179.4 101.0 152.9
1986 I 118.6 116.7 98,3 182.2 100.9 153.6
11 120,7 118.2 97.9 183.5 102.1 152,1
111 122,1 119.9 98,2 rl84.7 rl02,1 rl51.3

Percent change from previous quarter at annual rate(5)

1985 I -2,6 -2,.8 -0,2 4.4 1.2 7.2
11 . 5.2 1.5 -3.5 6.9 2.8 1,7
III 1.8 3.3 1.5 2.1 -0.4 0.3
v : -1.4 1.9 3.4 1.9 -2.3 3.4
ANNUAL 0.7 "003 -100 500 1.4 4.3
1986 1 305 5-6 200 202 0.7 -103
11 7.0 5.3 -1.6 2,9 4.6 -3.9
III r4.8 5.9 t1.° t205 to.l r-2.1
Percent change from corrésponding quérterrof previous year'
1985 1 0.1 =-0.9 -1.0 5.3 1.7 5.2
11 1.2 -1.1 o -2,3 . 6.1 2.3 4.8
III . 0.9 -003 . -101 409 . 1.5 4g°
v 0.7 1.0 0.3 3.8 0.3 3.1
ANNUAL 0.7 -0.3 -1.0 5.0 1.4 4,3
1986 1 2,2 3.1 0.8 3.3 0.2 1.0
II 2,7 4.0 1.3 2,3 0.6 -0.4
III r3.4 4.7 rl.2 r2.4 r0.7 r-1.0
See footnotes following table 6.

r=revised December 2, 1986

p=preliminary Source: Bureau of Labor Statistics
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Table 6., Nonfinancial corporations: Productivity, hourly compensation, unit labor cost, unit profits,
and prices, seasonally adjusted

Year Output Employee Hourly Real Unit Unit Total Unit Implicit
and per all- Output hours compensa- hourly labor non- unit pro- price
quarter employee tion compen- cost labor cost fits deflator

hour (1) sation(2) cost(7) (8) (9) (4)

Indexes 1977=100

1985 I 106,0 123,1 116.1 169,9 97.0 160.3 178.5  164.9 129.3 160.6
II 106.5 124,2 116,6  171.6 97.0 161.1 179.8  165.8 130.2 161.6

III 107.8 126.0  116.8  173.1 97,2 160.5  178.3  165.0  141.7  162.2

IV 107.0 126.1 117.8  174,5 97.0 163.0 179.8  167,2 131.2 162.9

ANNUAL 106.8 124.8 116.9 172.3 97,0 161.2 179.1 165.8 133.1 161.8

1986 I 106.9 126.9  118.7 175.4 97.1 164.0 181.1  168.3 131.7 164.0
11 106.8 126.6 118.5 176.1 97,9 164.8 179.9  168.6  132,3  164.3

III  pl06.9  pl27.0 pll8.8 pl76.8 p97.7  pl65.4 pl82.8 pl69.8 pl34.4 pl65.6

Percent change fromuprevious quarter at annual rate(5)

1985 I 0.8 3.2 2,4 3.8 0.6 3.0 2,2 2,8 -3.6 2,2
II 2,2 3.7 1.4 4,2 0.2 2.0 3.0 2,3 3.0 2,3
II1 4,9 5.9 1.0 3.4 0.9 -1.4 ~3.3 -1.9 40,1 1.7
v -2,8 0.5 3.4 3.3 ~0.9 6.3 3.3 5.5 ~-26.4 1.7
ANNUAL 1.2 3.7 2.5 3.9 0.3 2,17 2.6 2.7 -0.2 2.4
1986 1 -0.5 2,6 3.1 2,0 0.5 2,5 3.1 2,7 1.3 2,5
IX -0.3 ~1.1 -0.8 1.6 3.3 1.9 -2,7 0.6 2.0 0.7
‘, Percent change from corresponding qharter of previous Year
1985 I 0.6 4.1 3.5 3.8 0.2 3.2 4.3 3.5 -3.8 2,7
- II 0.6 3.1 2,5 4,1 0.4 3.5 3.9 3.6 -5.9 2,6
III 2,2 4.2 2,0 3.9 0.5 1.6 1.1 1,5 8.7 2.2
v 1.2 3.3 2.1 3.7 0,2 2.4 1.3 2,1 0.6 2.0
ANNUAL 1.2 3.7 2,5 3.9 0.3 2,7 2.6 2,7 -0.2 2.4
1986 I 0.9 3.2 2.2 3.2 0.2 2.3 1.5 2.1 1.8 2.1
11 0.3 2,0 1.7 2.6 0.9 2,3 0.0 1.7 1.6 1.7
111 p-0.8 p0.8 pl.7 p2.2 p0.5 p3.0 p2.5 p2.9 p=-5.2 p2.0
See footnotes following table 6. ‘ .

r=revised December 2, 1986

p=preliminary Source: Bureau of Labor Statistics
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SOURCE:  Output data from Bureau of Economic Analysis, U.S. Department of
Commerce, and the Federal Reserve Board. Compensation and hours data from the
Bureau of Labor Statistics, U.S. Department of Labor, and the Bureau of
Economic Analysis. ‘

RELIABILITY: Productivity and cost measures are regularly revised as more
complete information becomes available. Preliminary results are published 30
days after the close of the reference period; revisions appear 30 days later,
and second revisions after an additional 60 days. In the business sector, the
probability is 0.95 that the third publication (second revision) of a quarterly
index of ocutput per hour of all persons will differ from the preliminary value
by between -1.9 and +2.0 index points. This interval is based on the
performance of this measure between the first quarter of 1976 and the second
quarter of 1986,

Footnotes, Tables 1-6

(1) Wages and salaries of the employees plus employers' contributions for
social insurance and private benefit plans. Except for nonfinancial
corporations, where there are no self-employed, data also include an
‘estimate of wages, salaries, and supplemental payments for the
sel f-employed. ' :

(2) Compensation per hour adjusted for changes in the Consumer Price Index for
All Urban Consumers.

(3) Unit nonlabor payments include profits, capital -cohsumption - allowances,
interest, rental income of persons, and indirect taxes.

(4) Current dollar gross product divided by constant dollar gross product.

(5) Quarterly changes: percent change compounded at annual rate from the
original data rather than index numbers. Annual changes: percent charge
between annual average levels.,

(6) Quarterly manufacturing output measures are based on the index of
industrial production prepared monthly by the Board of Governors of the
Federal Reserve adjusted by BLS to annual manufacturing output levels
(gross product originating) from the National Income and Product Accounts
prepared by the Bureau of Economic Analysis of the U.S. Department of
Commerce. »

(7) Unit nonlabor cost includes capital consumption allowances, interest,
rental income of persons, and indirect taxes.

(8) Total unit cost is the sum of labor and nonlabor costs.

(9) Unit profits include corporate profits with inventory valuation and capital
consumption adjustments.
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