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Volume and Components of Saving in the United States, 1933-1940

3 , I, Nature of Report -
’ This memorandum presents a brief sumrery of the results of & continuing
» " study of the volume, components and determinants of saving in the United

7 . 8tates, The basic methods used were developed several years ago and were se’
! forth in detail in Special Studies No. 3 of ths Research and Statistics

¥ Section 1/ submitted to the Comuission in March 1939, as well as in_Part Four
» of Volume III of the Studies in Income and Wealth, published late in 1939 by
‘ the Conference on Research in National Income and Wealth, Since that time the
3 estimates of saving have been continued to cover the years 193% %o 1940 and

* nunerous revisions have been made in the estimates for the earlier years., A

detailed desecription of the methods and sources omployed in deriving the estimates
’ sunmerized in this report is in preparation and will be submittsd to the Commission
¥ ' at a later date., It should be explained at the outset that the estimates do not
lay any claim to decimal point precision and are subject to a fairly considerable
" margin of error. iThis qualification applies with special erphasis to the esti-

nates for 1940 which had to be based at numercus points on preliminary figures,

: While the set of estimates contained in this memorandun roepresents in
many respects a consideratle improvement over the figures which could be pre- o
g sented two years ago, there are still nany points at which additional inforua- |
. tion or refinement of estimates now used are badly needed. It is intended

to continue to improve the estimates as additional or better source umsterial
becomes availabls or as staff members can be a?ared from other assignments to
work on this study. The present state of the basic material. doss not lend

itself well to one grand attack resulting in the development of a set technique

and the derivation of a final set of figures, Rather, inprovement must come

1/ "Volume and Components of Saving in the United States, 1933-1937."
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in steps and/must be achieved in cooperation with numerous agsncies from
which the basic figures for our couponent series are cbtained.
II. iethods and Limitetions of Est tion‘

Net saving, for the purpose of this study, has been defined as the ex-
cess of current incoue over current expenses (ineludinz dividend payments to
equity owners) of all household, business and government units in the United
States, This excess is equivalent, in conforuity with the prineciples of
accountancy, to the aggregats change in the earned surplus of all these units,
Gross saving is definéd as the sum of net saving end allowances for deprecia-

A

tion and depletion, Realized capital cains and losses, writeups and writedowns

and 211 other revalustion items are not resarded as forming part of net or
gross saving and eonsecuently so fer as possible have been excluded from the
estimates of saving,

From the point of view of the country as a whole, net saving constitutes
that part of the income of residents of the United States earned during any
pericd whieh is not spent in the same pericd on non-dureble éonsumption goods
and services. This, of course, is equivelent to (a) the total value of the

production of durable zoods for both producer and consurer use ;/ (adjusted

. +.for net export or import balance), less (b) the depreciation and depletion on

;’ﬁ‘he oxisting stock of such goods, plus (¢) the inereese (or less the decrease)

in inventories of nonedurable goods, and plus (8) the increase (or less the
decrsaese) in net foreign assets. 3Jross saving, from the seme viewpoint, is
the equivalent of the current production of durable goods (adjusted for net

export or import balance) plus items (¢) and (d) above.

1/ in this study, jinvestment in houses, automotiles and other durable consum-

cra' goods is considered as part of saving in the sare way as investment
in producers’ durable goods,

. -
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The saving of any group of economic units may be measured in two ways.

It mey be detormined either from the balance sheet as the increase in assets
less the increase in liabilities, or from the income account, where it appears
g8 the difference between curfent ravenue on the one hand and current expense

| plus payments to the equity owners on the other. Since the two methods, in
principle, yisld the same results, estimates of saving of different econoxic
groups derived by the twc methods may safely be combined. In this study the
estimates of saving by corporations and by the Federal government are derived
by the incoue account method, while the savings of individuels, farmers and

| ‘3tate and local governments ars obtained by thé balance sheet approach, i.e.,

from estimated changes in important ésset and liability items,

The estimates are subjegt to twe different types of arror. The first is
due te the impossibility of obtainin: figures for a few series thch theorati=
celly should be included, 1/ The series which are omitted, however, do not
appear to have been sufficiently large to seriously distort the piciture here
presented, Loreover, the changes in thess series seem to have had a tendency

> to cancel out, at least in part, for the period 1933-194C as a whole. Second,

and probably more importart, are the shortcomings inherent in the material now
~available for several important series used, notably those on saving by corpor-

etions and governmental units. 2/

1/ The wost important series for which no usable estimates could be derived
are (a) chenges in the holdings of non.tax-exempt securities of non«financial
corporations; (b) unreported retirerents of securitiss by issuers; and (c)
the changee in certein assets and liabilities of non-farm unincorporated
businesses, viz., plart and equipment, inventories, and indebtedress to -
non-individuals,

g/ There is aliso a feirly large margin of error in several of the componsnt
series of seving by individuals, This will be discussed in the detailed
description of methode and sources enployed.
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1. It appears that, as e whole, the estimates shown in this memorandum
. understate the level of net saving to some extent. There is no evidence,
1. however, of any sizable distortion of the year to year fluctuations, L/

7 III, Tho Total Volume of Saving, 1933-1940

K a, Level of Total Gross and Net Saving
X Teble : and Chart I show the total estimated volumes of net saving
. and of gross seving for emch of the years 1933 to 1940,

» Gross saving inereased rether steadily from close to $6 billion in 1933
7 40 almost $18 billion in 1937. After e sharp decline in 1938, gross saving

resumed its rice and in 1940 reached a new high of over $20 billion., For

v the period ns o whole gross saving totalled $105 billion,

v Net saving likewise showed a steady increase from 1933 through 1937,
During the first three years of the period, net saving wes negative, the

> daficit being at its highost point in 1933 when it amounted to over $5 bvil-

lion., MNet saving became positive during the 1936-1937 upswing, but even in

1937 reached only $5 billion. A second sharp increese in net saving started
in 1939 and carried it to the post-depression high of $7 billion in 1940,
> Not saving for the entire eight yeer period amounted to only $7 billion,
. From other date which are available 2/ it appears that the annual
v
volume of saving over the 1933-1940 period was considerably below the level
' of the late 20‘s and approached that level only in 1940, This conclusion,
7 v
T which is based on the doller amounts of saving, is somewhat rodified when
o
1/ One important exception is that data on investment suggest that the figures
for total saving may be too high in 1933 and 1934 relative to the later years.
’ _2./ Very crude preliminary figures, comperable in scope to those presented. for
19331540, are available back to 1925 and were used for purposes of rough
comperison, Use was also made of the National Bureau of Economic Research

‘# estimates of capital formation,
o
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NET AND GROSS SAVING IN THE UNITED STATES, 1933-1940
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aceount.is tekon of the fact that, in view of the decrease in the general
price lovel =mrd the price level of investment goods in particular, tne

gsawe Gollar emount of saving in the 30's represented a somewhat larger
quartity from the technological point of view than it did in the late 20's.
Even in real torms, howsver, the level of saving characterizing the late 20's
does not apposr to heve been reached prior to 1940,

b, Comparison of Totel Gross end Net Saving

The relutionship between total gross and net saving is, of course,
determined by the fact that the allowances for depreciation and éepletion,
the difference between the two measures of saving, are relatively constant
in spite of wide fluctuations in net saving., In view of the comperatively
low level of total gross saving over the period 1933-1940, by far the
greetest part of such saving was needed as an offset to the consumption
of capital eguipment. For 1933-1935, calculated capitel ccnsumption actually
exceeded gross capital formation as reflected in gross saving. Even during
the last five vesrs net saving was e sialler part of gross saving than in
the laets 20's as a result of the considerable decline in the volume of gross
saving and a siight increase in depreciation and depletion allowances,

1 Ca Re;atignshigg‘ of Totnl Saving to National Income

For the period 1933-1940, the year-to~year fluctuations in total saving
can be explainad cuite satisfactorily in terms of netional income (Chart II).
There is extromely high correlation between the level of totel saving and
national incoms, 1/ so high in fact that there is relatively little point

to & statistical study of the effect on saving of such octher economic

;/ The various statistical relationships are sumarized in the Appendix
Tabvle.
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RELATIONSHIP BETWEEN GROSS

CHART II

SAVING, NET SAVING AND NATIONAL INCOME
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variables as loni-term interest rates, population, taxes, or the distribution
of income -- pariicularly in view of the paucity of the data and the margin
of errer involved, 1/

Because of the limitations of the data and of the statistical analysis, 2/
the results presanted in Chart II, and in the Appendix Table, should be inter=
preted with caution, particularly for purposes of prediction. They appear,
howsver, to indicate that for every billion dollar increase (or decrease)
in national inccme thare was én the average an increase (or decrease) of close
to 8450 million in total gross saving and an increase of slightly over $350
million in total net saving. Conversely, each increwent of one billien
dollars in gross saving was accompenied by an increment of somewhat over
$2 billion in netional incdﬁe, while a rise of one billion dollars in net
saving was associated with a rise of slightly more than $2.5 billion in

national income, 3/’

i/ The apparent curvilinearity of the relationship doss not see.. to be of
any economic significance and disappears when saving and incore are cone
verted into constant dollers. (This is true whether an investment price
index or a cost of living index is used to deflate saving,) The curviline
earity may te due in pert to estimates of total saving which ere too high
in 1933 and 1934 relative to the later years (see p. 4, footnote 1)

g/ The limitations of statistical analysis referred to are those generally
essociated vith economic time series -~ serial correlation, high correla-
tion betweer independent variables, the difficultiss of holding econowic
factors constant, etc. It is feasible to adjust for such deficiencies only
quelitatively.

'3/ Tt night be considered preferable to relate gross saving to gross national) >/es

product instead of national income, but this was not done for technical
reasons which need not be discussed here, It uay be noted, however, that
the results would not be appreciably different frow those given in the
texi,
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d. Individusl, TPusiness and Government Saving 1/
For the period 1933-194C as a whols, of the thres major sroups of

economic units individuals alone showed neb saving, their savinz totelling
about $25 billion for the eight years. DBusiness and government, on the other
hand, from the accounting point of view, made inrcads on their capital, their
net dissaving adding up to about $13 and $6 billicn respectively for the
period, g/ Bven during t?e last five years, which riay be taken %o repre-
sent a more nearly normel level of economic activity, only individuals had a
net saving, although the dissaving of government end particularly thet of
business was smaller than for the entire period., This 2tate of affairs differs
considerably from the late 20's when -- acscording to the rough estimates
available ~- both government and business exhibited considerable net saving.
Even in that period, however, accordinz to the very tentative datae available,
between 50% and 60% of total net saving was contributed by irdividusls and
close t6/70% by individuals and entreproneurs in unincorporated enterpriss
combined, The relation between the saving of these thrse groups for each of
the years 1933 to 1940 is shown in Chart III,

Individual saving also constituted a predomirant portion of gross saving
for the period 1933-1940. Of total gross saving of $105 billion, individuals

L/ Individual saving covers the saving of individuals, privete noneprofit
orgenizetions, and the licuid saving of unincerporated enterprises business
saving covers the saving of corporations and the business saving of faruers,
the latter being relatively unimportenisy movernment seving covers the saving
of the Federal, State and local ~overnments,

g/ This does not meen that business plant and equipment repraesented a sualler
productive capaciiy at the end of 1940 than at the erd of 1932, The oppo-
site probably is true, reflecting the difference between the accounting
and the technolozical changes in business plart and equipuents,
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CHART III

INDIVIDUAL, BUSINESS AND GOVERNMENT SAVING
1933 - 1940
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acocunted for close to four-fifthe end business for scmewhat over one-fifth,
while the gross saving of all goverrment units taken together cancelled out:
for the period as a whole, The propertiors are not changed much if only the
years 1936-1940 gre considered. In the lete 20's, on the other hand, consi-
derably less than 60% of aggregate gross caving wes accounted for by indivi-
dunls, while lass than ?0% was accounted fer by individuals and entrepreneurs
combinedy corporotions ware‘rsaponsible for somewhat over one-fifth of gross
saving in that period while govermrent was responsible for about one-tenth of
gross saving, |

This concantration of total saving in the hands of individuals is of
considorable significance for economic poliey, and reflects, in part, develop-
ments in the fisld of soverrment and business finance. Thus, the relatively
kigh level of individual saving is due, to some extent, to the excess of
government expenditureg over income in the 30's, reflecting deficit financing

Wi _aawa 14136 Ve Achdaas 2 = 2 o 131 .

bty the Federal government, contrasted with the excess of income over sxpendi-
tures of goverament in the 20's. The low level of gross saving and the lack
of net saving by business in the 30's, though due in large part to the rela=-
t%voly low levei of national income and consequsntly of profits, is partly
attributable to an increase in tke retio of dividend distributions to
profits, 1/ o fector whish in turn helps to explein the relatively high

level of individual saving.

L/‘ This incrsase in the ratio of dividend distributions to profits (after
taxes) in the 30's as cowpared to the 20's does not appear to be explaine
able in terms of the level of profits alone. The decreasse in the ratio
of corporate saving to profite, or the ineremse in the ratio of dividend
distriltutions to profits, wight conceivably be exvlained simply by a
greater understatement of cofporate profite in ths 30's than in the 2C's

' as shown on income tex returns which are used ir estimating corporate ,
savings this, however, dces not appear to be likely., For 1936, 1937 and,
40 a lesser extent, in 193, the tax provisions relating to undisiributed
profits were, of course, an important incentive to incressed dividend
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IV. Individual Saving 1/

a. Level of Individusl Gross and Net Seving

Ths net saving of individuals was positive in every year of the period
1933-1540 with the exception of 1933, It fluctuated from a dissaving of about
$2 billior in 1933 to & saving of close to $8 billion in 1940 and aggregatad
$25 billicen for the entire period, The gross saving of individuels was about
$7 billion higher on the average, ranging from slightly over $4 billion in 1933
to over $15 biliion in 1940, 2/ RPoth sets of figures are illustrated in Chart III,

As would bo expected, there is a high positive correlation batween the saving
of indivicuals und total saving, In the neighborhood of three-fourths of each
billion dellar inerease in total saving represented individual saving, Individual
saving ané corporate saving likewiss show a fairly high correlation‘j/ though it
is less pronouncad than the relationship between individual and total saving,

b. Relationships of Individual Saving to Incoue Payments 4/

As in the oase of total saving, a very large part of the variation in
individual saving over the period 1933-1940 is explainablé in terms c¢f incoiie
payments (Chart IV)., The relationship between saving and incoue, however, is

not quite so close for individual saving as for total saving, 3/ Attempts to-

;/ Saving, or the chenge in equity of individuals, in government insurance funds
(1.e., social seourity and pension funds) is considered as individual saving
unless otherwise noted,

2/ The whols series of annual sstinates is given in Tatle 1, There is soue evi-
dence that the estimates for 1935 and 1937 are somewhat too low relative to
the other years while the estiuate for 193??19 sonewhat too high,

' t ‘ )
v 33=3¥ [ nee ‘éhﬁ)
The correlation becomes quite suall when national income is hdld corstant,

g/ Individual saving is more closely related conceptually and smpiricelly to ine
come paymenis than to national incoue., However, the actual differences are
rather small,

E/ The epparenv curvilinearity of the relationship sgrin disappears when saving
and ircome are converted into constant dollars., See p. 6, footnote 1.
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¥ sxplain statistically the residual variation in individual saving, after

’ eliminating the effect of incoue, did not ﬁrove very fruitful.

»a Each increment of one billion dollers in incow:e payments was accompanied
\1' on the average by an increment of somewhat more than 3350 million in individual

gross saving and slightly over $300 ©illion in individual net saving., Conversely,

se for each increace of one billion dollars in individual gross saving there wes
i) an increase of cpproximetely $2.5 billion in incowe payuents, while an increase
. of one billion dollars in individual net saving was associated with en increase
o of somewhat less than $3 billion in incows payments, ,L/

S '¢o Components of Individual Saving

It is one ¢f the chief advantanges of the method of etetisticel analysis
>e smployed in tric study that 1t shows separately not only the saving of the
o thrae major groups of economic units (i.e., individuals, business and zoverre
ment) but also the forms of saving within these sroups, namely, the type cf

PR assets in which the net saving of the various groups is embodisd. 2/

1. Qurrenc, and bank desositse

? Ono of the striking characteristice of the period 1933-1940 is the high
i - levsl of indivicuals' saving in its most ligquid form, i.e., in currency and
i vank deposits, which amounted to 314 billion for the period (Chart V).T This
?. type of eaving everaged nearly $2 billion per year and in two years, 1936 and
| »
> 1940, almost resched $4 billion, Saving in this form rose from -$1,7 billion
Yo 1/ The relatiorships on which these stateients are based, as well hs a swmary
> of other important results of the statistieal analysis, arec shqwn in the
“ Appendix Taltle,
»° ‘3/ This has becn done in a systematic manner solely for individugls. Only
B preliminary estimates of changes in several important tjpes of assets are
‘ available fer the other two major groups, whose saving is gonerally usase

ured, as previocusly mentioned, not by ths balance sheet but Yy the incone

v ’ aecount method, I
" ks
! )
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CHART V

MAIN FORMS OF INDIVIDUAL NET SAVING

1 -1 OLLARS
DOLLARS 933 940 b
BILLIONS . BILLIONS
10 10
.:. Automobiles aamd Other
] Durable Comsumers!' Goods
Homes
8 p— 8"
» Securities
7
% Inanronee&/
7
8 Currency amnd Deposita&/ 3 6
4 4
2 2
o} [o]
-2 -2
"
III.I
’ 183 1934 19356 1996 1937 . 1988 1038
1/ 1nc1udes saving in savings and loan associatioms. )
& Includes change in individuals® equity in government lmnee funds.
i’u:um for "liquidation of debt not elsewhere classified® ' . .
DS-1867
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in 1933 to a2 high of $3.9 billion in 1936 and after a sharp decline in 1937

and 1938 reached a second high of 3.6 billion in 1940, The annual fluctuatiosns
in the voluue of saving in this foru. bors a slizht positive correlation with
incowe payments (Chart VI) but the correspondence was far from close. 1/2/ 1t
may be noted that in spite of the higher level of incomse, the average annual
amount of individuals' saving in currency and deposits in the late 20's wes
much smaller than for the period 1933-1940,

2. Savings and loan associgtions

Saving in the foru of deposits with or holdings of shares o?)savings and
loan associations was negative for the period 1933-1540 as a whole to the ex-
tent of about $i billion,. This was due wainly to net dissaving in this forum
in the early years of the period, reflscting a trend which started in 1930,
Even towards the end of the period, however, saving in thie form was still
relatively small compered to the 20's,

3. Insurance and pension reserves

.

Over the period es a whole, the largest contribution to net individuel
saving was made by the growth in individuals' equity in insurance end pension
reserves. Net Qaving in this form aggregated more then $17 billion for the
aight years 1933-1940; $11 billion represented individuals' saving with life

insurence conpanies, while $4 billion wes accounted for by individuals'

l/ The yeer 1937 particularly departs frow the average pattern, the increase
in individuals' holdings of currency and deposits being considerably lower

then would be gxpected frpm ha, behawjor of the entire series,
) Auvtk =9

JZ?@%°§093 n (%:;L toq e attributable to errors of estimatioen,
appeared quite strange, and an effort was made to determine whether this
sazio relationship, or rather absence of relationship, characterized the
years prior to 1933. Using very rough gstizates of individuals' saving

in currency and deposits for the years 1925-1932, no definite correlation
between individuals' saving in cash and deposite end the level of income
was found for the period 1925-1940, confirming the result for the shorter
period, :

!
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CHART VI

AND INCOME PAYMENTS

INCOME PAYMENTS (DOLLARS BILLIONS)

1/8av1ng in currency and deposits, savings and loan assoclations, insurance, and securities.
2/1ncludes saving in savings and loan associations.
2/Includes change in individuals' equity in government insurance funds.
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7 RELATIONSHIP BETWEEN MAIN FORMS OF INDIVIDUAL LIQUID SAVING
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equity in social security funds, which began operation in the second helf of
the period. Saving isn insurance ahd pension reserves showed a iarked upward
trond durint the periocd, reaching a high of slirhtly over 33 billion in 194C,
Segregating saving in the form of private insurance (which consists almost
entirely of equity in contracts with life insurance conpanies), an upwafd
treond is again evident but is not nearly so pronounced and appears 4o tail
off after 1935,

Individual saving in insurance, toth including and excludins governméht
funds, though particularly the fermer, is highly correleted with incoue. It
is obvious, howsver, that though the amount of saeving through insurance is
affected by the level of income, it is dspendent to és great an axtent on
ths contractual aspect of this type of saving which is kept up to a certain
extent irrespective of changes in income end on such factors es the long-term
attitude of society rsgardinc the necessity of providing for the future.

The pattern of irdividuals' saving in the form of life insuraonce (the
predominant part of private insurance) was also examined for the period prior
to 1933. 1/ It was found that there existed a fairly close (linear)4correla~
tion between saving in the form of life insurance and national income in the
20's as well as in ths 30's, However, the relationships in the two periods
were quite different with a considerably hizher amount of saving in iusurance

associated with a siven level of income in the 30's than in the 20°s, g/

./ These figures, ouwtained in the sarie manner as the lator esticates, are
believed to be quite reliable,

2/ The reason for this difference probably lies in the contractual reletion-
ship characteristic of insurance, which provided an incentive to continue
paying premiuins on insurance contracted in the late 2C's even with the
onset of the depressiony in the psychological concomitants of the depres-

sion with iis closed banks and the deterioration in value of securities and

other alternative forme of savings and in the growins emphasis placed on
the necessity of providing for the future,
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In spite of.thé relativeiy highe; level of saving in 1ife insurance over the
past tan years as compared'with the preceding decade, there is soue indication
thet a point of saturation is being reached in this form of saving., Thus,
there was littls chenze after 1935 in the amount of annual individual saving
through 1ife insurance, 1/ while the total amount of 1ife insurance outstending
increased relatively little after 1529,

4, Securities '

The net dissaving in the fofm of securities during the period is probably
the outstending change in the form of individual saving compared to the pre-
ceding decade, For the eight years 1933-1940 as a whole, individuels are
éstimated to heve reduced their holdings of securities by about $2 billion,
This is in warked contrast to the very substential absorptibn of securities
by individumls in the 20's, The annual.movements of individusl saving in
socurities show littls appérent rolationship to the lgvel of incoue, security
prices or similar factors, either over the period 1933-1940, or over the
-lbnger period 1925-1940, g/ Because of the speciel interest of this series
to the Commission, it will be discussed in a little mcre detail in Section IVd.

5. Licuid saving

The four components of individual saving discussed above (i.0., saving
in the forn of currency end deposits, building and loen essociations, ine
surence end securities) may be combined into » series for total individual
liquid saving. Saving in this form aggregated $2¢ villion for the period

including individuals® squity in governuwent insurance funds, and $22 billion

1/ This reflocts the increasing age and uore frecuent saturity of insurance
policies in forces it may also be due in part to the social security pro-
gran which went into effect et that tine.

2/ Estimates of the absorption of securities by individuels for 1925-1932
are extremely crude. For the period 1925-1940 as a whole there is evi-
dence of a slight positive correlation with income, but this is of little

e
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excluding it, Including government insurance funds, individual licuid
savinz varied froﬁ a low of closs to -$0.5 billion in 1933, the only year

in which such saving was negative, to a high of over +$6.5 billion in 19403
excluding government insurance funds, individual liquid saving fluctuated
between approximetely -$0.5 billion in 1933 and nearly +35.5 billion in 1940.
The annuél awount of liquid saving is significantly correlated with incoue
peyments, but the correlation is not too high, particularly when zovernusent
insurance funds are excluded.

6., Liquidation of debt

-A compbnent of individual saving which has not besen shown separately iﬁ
Table 1 is the net liquidatioﬁ of individumls' debt to non-individuals., In
this analysis, it has generally been attempted to allocate individual indebted=
ness to the particular type of esset to which it pertains (viz. saving in
building and loan associations, insurance, securities, houses and autosio=
biles), and the resulting net figure taken to represent saving in this typs
of asset, 1/ However, there is sone point to considering liquidatiqh.of
debt separately.

Net liquidation of debt in the aggresate arpsars to vary inversely
wifh the level of incowe but the relationship is only moderately close.

This result reflects a diversity of types of debt and a variety of reasons

for incurring and paying off debt,

l/ It was possible to allocate the most important part of individual dedt in
this manner though there remained a residual axount of debt. ("debt not
elsewhere classified") which is due in pert to individuals' purchases of
"other durable consumers' goods"; in pert to individuals’ purchases of
consumption goodsy and in pert to direct loens by banks and other financing
agencies for the purchase of autorobiles, the net saving in autonobiles
having been estimated by subtracting from net purchases only the change
in outstanding instalment credit origingting with car dealers.
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For the periodv1933-l940 as a whole, individuals' indebtedness increased by
about 32 billion, Over the pericd, there was a fairly considerable net liqui-
daﬁion of individuai debt in the form of insurance policy loans and for the pur-
pose of purchasing and earrying securities, while there wzs a much mere substan-
tigl increase in individual indebtedness =8 & result of inereased mortzages on
homes, the purchase of automobiles, and increesed installi.ent and open booﬁ credit
arising from the purchase of "other durable consumers' goods” and consumption
goods, The decrease in policy loans is probably attributable to the paying off
of debt of this type incurred during“the depression, whils the decline in securie
ty loans reflects the lessenéd activity in the security carksts and, in particue
lar, the sualler degree of speculation prevalent. The much more sizsble increase
in debt attritutable to new construction, the purchese of amutomobiles, and both
consuners' duratle and consumption goods is readily explainable as the combined
result of increesed national income, the liberalized installient cradit terus
offered by business and the activities of the Federsl governient in the hone
mortgaze field.

7. Net claims of individusls

Combining individuals' net 1iquidation.of debt with their saving in
licuid form, 1/ a series is obtained which reflects chanres in individuals' net
claime acainst non-individuals, 2/ This series is iwportant in that it indi.
cotes the extent to which the investment cr dissaving of non-individunls

(corporations and zovernments 3/) is financed by individual saving., Including

;/ This is done by adding to individuals' saving in liquid ferm only that part
of net liquidation of debt not already reflected in liguid saving.

2/ Theoretically, changes in the tax srrears of individuals and in the debt
of unincorporated business to corperstions should be reflected in this
series. ~hile satisfactory date for this purpecse are lasking, it is feirly
cortain that inclusion of these figures would not greatly chanze the broad
results, '

3/ Also the business saving of faruers,
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W" governmusnt insurance funds among net cleims of individuale, the eight year
v aggregete is $24 billionj excluding such funds it is $1¢ villion. The series

ineluding government insurance funds fluctuates from less than $1 billion in
» ) 1933 to around $5 billion in 1936 and 19403 excluding govermuent insurance
r:: funds, the range is from somewhat over $0.5 billion in 1933 to ebout $4.5

billion in 1936 and $3.5 billion in 1940. When government insurance {unds are
F included, there is a significant positive correlation tetween changs in indi-

vidusls' net ¢laims and income payments, but when government insurance funds

o
;{ are excluded, the relationship is no longer statistically significant. 1/
x ' 8, Durable consumers' goods ‘ ?
*: The remaining.component of individual séving, which is quite distinct é
tﬁ from saving in liquid form, covers saving in durable consumers' goods, i.0.y é
% houses, automobiies,‘and "other dureble consumers' goods". g/ Therc was a
:: small amount of net dissaving in durable conmsumers' goods over the period
1933-1940, posifive saving in the years 1936-1940 not being cuite large
" enough to offset the dissaving ir 1933-1935 (Chart V),
;; For the period as a whole, individuals' equity in non=far: dwellings
ot declined considerably as new éonstruction was insufficient to nake up

g Y=k

;/ Using the customary level of signiricancoaksee Appendix Table.

g/ *Other durable consumers' goods" include furniture, stovos, refrizerators,
carpets, curtains, mattresses and bed springs, china and household uten=
sils, portable household electric appliences, radios, musical instruwents,
jewelry, books, luggage, auto parts and accessories, motorcycles, bieycles,

R pleasure boats, ophthalmic products and surgical and orthopedie appliances,

o and monuments and tombstones. Net construction of non-profit institutions

b is also included though differing from the other items in this categorys;

‘ it is a small negative quantity in each year of the period 1933-1940, .

averaging about .$100 million ennually. — ix. uuu\..,., ¢ chonchre

R e
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for accruing depreciation and increase in debt ., 1/ Net dissaving in this
form was heaviest in the early years of the period, but sven near its end

individuals' equity in homes was still slizhtly deersnsing., Individuals'

~equity in autou.obiles chanpred relatively little over the pericd, dacrsases

in 1933, 1934, 193, and 1939 beinz more than offset by increases in the

other years. g/ Individuels' equity in other duratls goods sheowed a consid-

erable amount of net savirz as new purchases in every year after 1936 excezeded

;stimated depreciatiorn accruals and increases in consunsers' debt.3/
Individual net saving in duratle goods wes® zenerally wuuch voro closely

related to the level of incore than saving in liquid form or in the forz

;/ This conclusion, of course, is based on the ralhasr arbitrary estiiates of
depreciation which were made. However, any rsasonable figuras taken for
depreciation would give similar results., The amount ascribed %o deprocia-
tion averazed almost $1.5 billion a year, amountin~z to more than 311 bile
lion over the period:. The two other items which had to be deductsd from
gross econstruction of one to four family non-farm dwellings to oliein
individual saving in this for: were the increase in institutional holdinzs,
Yargely as a result of foreclosures, amountinzg to £7C0 :illion over the
period and the increase in net mortgage debt amountinz to $900 willion,

2/ Depreciation over the period wes estimated at clese to 317 billion, ranging
from 31.4 billion in 1933 to $2.3 billion in 1940, Installment debt
originating with car dealers increassd in every year with the exception
of 1938, the net increase over the period amounting to about $1.4 billion,.
(Direct loans by banks and other financing azencies for the purchase of
automobiles are included in debt "not elsewhere classifisd.")

3/ Depreciation over the period was estirated at close to $31 billion, ranging

from $3.5 billion in 1933 to 34.1 billion in 19403 estirumtes ars even
rougher than for depreciation on houes or auto:obiles. It is not possible
to estimate adecuately the chanre in indsbtedness relating to "other
durable consumers' goods" since such debt cannot be sezregstsd frow debt
arising from the purchase of non-durable goods. Iowever, it does not ape
pear that changes in such indsbtedness, which are included in ¥able 1 in
"liquidation of dsbt not elsewhere classified", are sufficiently large to
necessitate waterial wmodilicetion of the statement uade in the text,

v
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of finanzial clieims (Charts VI and VII), 1/ Not only aggregate individual net

saving in duralle roods but nlso net savinzy in each of the three nain compo-

nents of duratle roods «- houses, automoliles, =nd "other duralle consuriers’ g
goods" - bore a fairly high correlation with incoue payrnents., Gross expendi-
tures on duralle moods end net expenditures (pross sxpsnditures less deprecia-
tion) were even more highly correlated with income payuents than net saving

in durabls goods {net expenditures adjusted for change in indebtedness) and
can be explained cuite satisfactorily over this period in terus of the level
of incoue alone,

9. Interrelationships of couponents

As might be eoxpected from the relationships of the various main couponents

of individual saving to the level of incoie, only saving in insurance and in

;
é
;é
;
:

all dureble consumnsrs' goods bore any close corrslation wifh total individual
saving.

Two interrelationships of the couponents éf individual saving ére of
soue interest, First, there is = fairly high positive correlation between
chenge in net claims of irdividuals (i.s., indﬁvidual licuid savingz plus
debt liquidation) and gross and net individual expsnditurss on all duraile

goods., These two forms of saving, of course, are complerentary in nature and

"togethar iske up the whols of iwndividual saving, The rather high positive

correlation betwesn these two forms reflects the faet that when ineome is high
individuals not only incremss their direct purchases of durable goods but also
increase their saving in liquid form and finance, either directly or indirectly, g/

the expendilures of non-individuals to a greater extent than usualj the reverse

;/ This may be due in part to delficiencies in the estizates of changes in
finencial clains as coupared to estimates of changes in investuent in

durable goods,

2/ .ostly indirectly over the period 1933~1940,
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CHART VII

RELATIONSHIP BETWEEN MAIN FORMS OF INDIVIDUAL SAVING IN
DURABLE CONSUMERS' GOODS AND INCOME PAYMENTS
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is trus when ircome is low, Secondly, thers is a slizht negative correlation
batweer saving in currency and deposits and saving in securities, both for
the period 1932.154C and for the longer period 1925-1940, This is not an
entirsly surprising result since they represent alternative formis of liquid
saving, sither of which vay readily be substituted for the other. l/

10. Sumary

Amwong individunls, the outstandinz characteristic of the structure of
saving during the 30's is the predominant position of savinz in currency,
éeposits with financial institutions, and in insurance contracts, all of which
are licuid assets of fixed and relelively assured redesption value. For the
period 19331940 as a whole, the positive net saving of individuals was alwost
exclusively in such form, as individuels reduced slizhtly their holdin_g:s of
securities and decreased slightly their equity in durable consuners® goods
(including houses). In the later years of the period, which are more nearly
characteristic of a normal situstion, however, there was sowe ret saving in the
form of duratle consuners® goods, though even in that period individual net
saving in the form of ssecuritiies was apparently absent,

While ne strictly comparable figurss are yet available for the 20's, thore
is no doubt thet savinz in monetary forr and insurénca was much less prominsnt
then, and that the absorption of securities wns.the outstanding for. of
individual liquid saving ond one of the most important components of total

individual seving,

1/ On the other hand, it mwight be expected on a priori grounds that while for
a given level of incoue saving in currency and deposits end saving in
securities would bs inversely correlated, they would both tend in practice,
due to the large fluctuations in incoue, to be governsed by the level of
income, being high for high income mnd low for low income., In view of
these considerations, it was attempted through partial correlation analysis
to relate saviny in securities both to saving in currency and deposits and
to inceme payments holding each of these factors constant in turn, but no
definitive results were obtained. The partial rsgression coefficients ware

were not statistically significant,
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d. Absorption of Securities

Because of its special interest to the Comwission, sowe additional detnils
on individuals' saving in the form of securities ars shown in Talles 2 - 4,

Net issues of securities in the United 3tates (i.e., the sxcess of gross
proceeds of new issues over the cost of securities repurchased or retired by
their issuers) during the period fror. 1933 through 194C ere estirated to have
amount€d to about 329 billion, Securities of the United States Governsent
and its erencies accounted for practically-ths entire awocunt, Yet issues‘of'
domestic corporations were considerable only in one year. (1934), amouﬁting
even then to less than 31 villion, while net issuss of foreizn securities ard

of Stats and municipal securities were siall throuszhout the period,

The average yearly increase in securities outstanding of about 3,5 bil-

‘lion a year over the eight-year period was lower than the avsraze yearly incroase

in the 20's, However, a more striking difference between the two periods lies
in the identity of the issuers, partiéﬁlarly in the propertion of goverhment to
corporate issues. Thus, whereas fro:: 1933 through 1940 goveranuent securities ac~
counted for ihe entirety of net issues, they represented cnly a small proportion
of the net issues in the 20's, ;/ Conversely, corporate iésues which were vir-
tually ebsent in the 30's accounted for nearly all net issues in the 20°'s.,

A significant developuent of recent years is the extraordinarily large
increese in the holdings of securities by domsstic noneindividuals, neinly
comuercial banks, life insurance companies, end zovernuent trust funds, These
holdings inereased by about $31 billion for the‘entire period 1933-1940 or about
84 billion annually, thus rore than offsettiny the $29 billion increese in total
sscurities outstanding, Foreigners élso increased their holdings sonewvhat

their net purchases emounting to slightly over 31 billion, howsver, were

1/ Security issues of the Federal zovernuwent were exceeded by retireuents in

every year in the 20's, This decrease was rore than offset by net issues
of the State snd loeal movernnents,




CHANGE IN TOTAL SECURITIES OUTSTANDING

. A
v 4

Table 2

(millions of dollars)

1933 1934 1935 1936 1937 1938 1939 1940 1933-1940

1, U. S. Govt. direct obligations +2,290 +4,030 +1,370 +4,230 +3,230 +2,830 +2,400 +3,180  +23,570

2, U, S. Govt, guaranteed obligations  +110 43,280 +1,130. +150 -20 +350 +720 +210 +5,930
3, Non-guaranteed Federal agency

obligations +90 +490 +40 +10 -90 =30 +20 =20 +520

4, State and local -350 =460 +40 =20 -90  +270  +180  +200 T =230

5« Corporate and others =100 =130 =370 +340 =50 +140 =390 =160 -220

6. Foreign -110 -110 =140 =130 =170 =30 =30 =80 =790

Te Total 41,930 +7,100 +2,070 +5,090 +2,820 +3,530 +2,900 +3,330 +28,7170
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TasLe 3

SECURITY HOLDINGS OF DOMESTIC NON-INDIVIDUALS

(msLLaons of ooLLArs)

1932 1933
1o UsSs TREASURY INVESTMENT ACCOUNTS 660 810
2 UaSs GOYT, CORPORATIONS & CREOIT AGENCIES 130 360

3o STATE & MUNICIPAL TRUST & INVESTMENT FUNDS 1,920 2,070

4, FeoEnaL RESERVE BANKS 1;440 1,690
5¢ OPERATING COMMERCIAL BANKS 1/ 13,610 13,090
6e CLOSED NATIONAL BANKS 140 120
To MUTUAL SAVINGS BANKS 4,050 4,160
8e PRIVATE BANKS a1 330
Q¢ SAYINGS & LOAN ASSOCIATIONS 90 90
10¢ FRATERNAL ORDERS 640 600
11, LEGAL RESERVE LIFE 1HSURANCE COMPANIES 7,290 7,440
12¢ OTHER INSURANCE COMPANIES
") stoons Ry R
134 INVESTMENT COMPANIES . dg/ 150
14 OTHER conroantou4 2,730 _2,840
15, ToTaL 34,730 35,420
160 UNADJUSTED CHANGE IN HOLDINGS - +690
17, Ner raor:rs ' =520

18+ ADJUSTED CHANGE 14 HOLDINGS (16 = 17) +1,220

DESIGNATED AS A COMMERCIAL BANKe
ARBITRARY BASE FIGURE,
TAX-EXEMPT SECURITLES ONLYe

e ® &

415562
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1934
1,240
1,300
2,250
1,900
16,940
80
4,380
350
250
680
8,630

1,750
7o
150

-2,540
42,450
+7,070

-300

+7,360

1935
1,640
1,450
2,340
1,860
18,740
20
4,680
440
240
720
10, 300

46,640
+4,150

+80

+4,060

1936
1,800
1,490
2,440
1,830
21,070
10
5,020
450

PROFITS LESS LOSSES, HEPRESENTS REVALUATION ITEMS NOT CONSIOERED AS SAVINGe

1937 1938 1939
3,570 4,530 5,700
1,580 1,650 1,690
2,540 2,670 2,770
1,910 2,000 2,480
19,630 21,030 21,720
5,130 5,220 5,230
360 450 540
190 170 150
70 810 840
13,550 14,840 16,020
2,070 2,170 2,150
100 100 100
40 180 180
1,850 1,750 _1,750
53,280 57,560 61,320
+1,860 44,270 +3,770
-260 - -
42,110 4,270 +3,770

1940
6,840
1,610
2,830
2,180

23,520

5,210
530‘g
130
840

17,280

2,150
100

1,750
65,100

+3,780

+3,780 i

For THE YEARS PRIOR TO 1938, AN ESTIMATED $50,000,000 HAS BEEN OEOUCTED ANNUALLY TO ADJUST FOR AMOUNTS PREVICUSLY
CARRIED AS SECURITIES THOUGH ACTUALLY REPRESENTING REAL ESTATE,
INCLUDES, FOR PURPOSES OF GOMPARABILITY WITH PRIOR YEARS, THE SECURITY HOLDINGS OF Jo P, MoraAN & Co,, WOW



Table 4

CHANGE IN INDIVIDUALS® EQUITY IN SECURITIES

(millions of dollars)

, 1933 1934 1935 1936 1937 1938 1939 1940 1933-1940
1. Change in securities outstanding +1,930 +7,100 +2,070 +5,090 +2,820 +3,530 +2,900 +3,330  +28,770
2. Change in foreign holdings +10 +80 +270 +660 4310 +40 -50 -80 +1,240

3. Change in holdiygs of domestic
non-individuals +1,220 +7,380 +4,060 +4,36C +2,110 +4,270 +3,770 +3,780 +30,950

4, Change in holdings of domestic
individuals (1-2-3) +700 =360 =2,260 +70 +400 -780 -820 =370 -3,420

5« Change iﬁ borrowings of domestic
individuals on securities =210 -470 430 +100 -470 =90 =220 -180 -1,510

6. Change in individuals' equity
(4-5) +910  +110 -2,290 =30 4870 =690 =500 =190 -1,910
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concentrated in the middle part c¢f the period, i.e., the years 1935-1937,

The holdings of domestic incividuals, on the other hand, declinsd by
almost $3.5 biillion over the period., The decrsess was concentrated in domestic
corporate securities., Individuals' holdings in United States govermment sscurie
ties actually inercased somewhat over the pericd. This deeresse in individuals'
holdings was offsei to some extent by the reduction in individusle' borrowings
on sescurities, aggregating ebout 31,5 billion, so that net dissavinz of individe
uels in securities actually amountsd to close to $2 billicn. 1/

As previously noted, it was nct possible to disesern any significant relation.
ships between individual saving in the form of securities and the lavel of incoue,
security prices, yields of differert forms of invesiment and similar factoers over
the period 1933-1940, This is true not only of the aggregate of all securities
but also fer corporate securities glene; not only for net saving in securities on
the part of individuals but also for the total not absorption of securities by
individuals, corporations and government fundsg and not only of the total nst abe
sorption of securiiies but also for the issuance and retiremont of sscurities, 2/
V. Business Saving 3/ |

f. Level of Business Saving

The net saving of business was negative over most of the peried 1933~

1940, fluctuating between a dissaviang of abou’ $3.5 billion ennually in 1933

;/ Broksre and dealers in securitises, being mostly unincorporated, are treated
a8 individuals,

2/ These results zre not believed to be due %o errors of estiuaticn (which are
sizable) though they do, of course, reflect such deficiencies, They way be
due, however, at least in part, to the shortness of the period covered, as
it has not proved poesible yeot to carry the nore detailed analysis back to
the 20's on any satisfactory basis,

3/ Corporate seving and the business saving of faruwers., (Pusiness savirg of
fermers includes net expenditure on fern mechinary and permanent farm consiruce
tion, change ia crop and livestock inventories, and net iiquidation of debt.)
However, much of the following discussion will be confinod to corporate saving

alone since this is, in many respects, more intoresting “han thas totel of
business saving as defined,
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and 1934 and 2 scving of about $0.5 billicn in 1939 and 1940, The oross
seving of business was about 34.5 billion higher on the average, ranging
frou roughly $.5 billion and 31.0 billion annually in 1933 and 1934 to over
$5 billion annually in 1939 and 1940, For the entire eight years; net busi-
ness dissaving totalled $12 billion while gross business saving emounted to
$24 villion, |

Tho picture is little changed when by far the wost iwportant part of
ﬁusinasm saving, viz., corporate saving, is considered separately. For the
period 1933-1940 as a whole, net corporate dissaving agpreseted $11 billion
whilo gross corporete saving amountad 4o 019 billion., Net corporate saving
wes suailest in 1933, amounting to about -$3.0 billion, and largast in 1940,
when it amountsd to about $C.5 billiony the comparable figures for gross
saving ranged frem $0.5 billion te $4.5 billion, ;/! This situation is quitle
differsnt from the 20's when net corporats saving was positive in every yesr,
ranging frow a fowvhundred million dollars to sonewhat over 32 billion, while
grous corporate saving varied frow approximately $4 billion to &6 billion, 2/

Thase estimates of corporate net saving have 5een cbtained by taking
the difTaererce between cowpiled net profits on ths one hand and the iotel

of “axss, net cepital gains, and cash dividends paid, on the other, 3/ the

l/ Corporats saving for 1933.193C bassd on Statistics of Income, publisked by
tha TDureau ol Internsl Fevenue; corporate saving for 1939 and 1940 ars
gastinates of “he Depariment of Comwerce based on sanple data.

Data from 5tutistics of Income with reugh edjustments for net cepital
gains comparsble to those published for later years.

Q

3/ Dobis written off or written down have been considersd ns elements of cost
for whieh ne adjustment need be inads,
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basic figures beinz taken from incoume tax returns submitted by corporations

to the Pureau of Internal Revenus. In view of the shorteowings of such data,
corporate saving as used here maf deviate considerably fros. "true" corporate
saving. There is some evidence of underreporting of net incoue on income tax
returns which would result in an understetsuent of corporate saving, but it

is not possible to correct for it., A second deficiency in the use of incoue tex
data for purposes of measuring corporate savirg lies in the fact that such dat;
reflect changes in the value of inventories and deprecistion frow sn accounting
viewpoint rather than from an econouic viewpoint conscnant with the definition
of savingi in the latter, inventory revaluations should be excluded, while de-
preciation should te :ieasured in current prices rather then in bock values, It
is possible to make very crude mdjustuments for this deficiency using nethods
similar to those developed by the Netional Tureau of Eeconouic Resesrch, l/

On this basis, net corporate saving veried from over -84,0 billion in 1933 to
zero in 1940, totalling -$16 billion over the period, while gross corporate
saving varied from -$1,0 billion to more than $4.0 billibn, sggregeting 15
billion. The correlation between the unadjusted and adjusted series is quite

nigh, 2/

;/ Such adjustments are far from satisfactory which explaine why they have
not been incorporated into the estiwastes given in Table 1. The adjusted
figures for corporate saving which have been couputed are sowewhat dif-
ferent frow the couparable estinates of the National Mureau oi Zconomie
Research since the latter uses data fromw sources other than the Tureau of
Internal Revenus for certain zroups of coupanies,

2/ Only the year 193¢ is much out of line, For the period 1933-1940 as &
whole, adjusted corporate net saving was 35 billion lower than unedjusted
net saving while adjusted corporate gross saving wes $4 billion lower than
unadjusted gress saving,
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b. Relsticnships of Business Savinz to Netional Income 1/

The size of corporate saving is closely asseciatod with the level of
hatiohal income >ver tha peried 1933-194) though the relationship is not as
t¢lose for corporate savi;g es it is for totel saving. 2/ For each increaso
of $1 billion in national incoms,.fhere yas an averags incresse of naarly
$100 million in net corporate saving.

Though it is intended to givefa detailed treatmen: of the whele subject
of corpcerete saving over the past 20 yesr: in a special study to be completed
in the reer future, 3/ it seems justified to indicate at this time a few of
the tentative results pertaining to the relationships of corporste saving to
national income. hile there is a high sorrelation between corporats ssving
and natioral income for the pericd 1919-1940 as a whols, it sppears that =
given level of national income ie associaltad with a sotiewhat smeller zmcunt
of corperate saving in the 30's than in ths 20°'s, However, there does not
seam'to be much diffsrence between the tw: periods in the auocunt of conpiled
not profits (bvefore income tax) correspoading to a riven level of national
income, The higner level of corporato4inuome texss in the years after 1937,
relative to compiled net profits (tefore :ncome taxj, does explamin & small
part of this chaanre in relationships, Liore important, however, ir expleining

the reletively lower corporate seving in the 30's compured to the 20's is

1/ Only ths business saving of corporativas is comsidored in this section. The
business saving of farwers is positively correlated with netional ircowe but
the relationship is not a very closs ovne,

- . a R s : . :
> g/ The saving of corporations also bsars a fmirly high positive corrslstion
‘ to toth total saving and individual seving.

3/ Profits, taxss, depracietion, divideads and similer itews in the incous
accourt will be amnalyzsd seperately. An analysis of changes in assets
and liabilities will alsec be presentad,
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the incresse in the ratio of dividend distritutions to profits, 1/

e
VI. Covernment Saviug 2/
. a. Level of Government Saving
w
5 Net government saving varied frow close to zero in jears like 1933, 1934,
,‘ 1937 and 193¢, when dissaving by the Federal government was approximately
counterbalanced by State and local government saving, to dissaving which was
,:o quite sizable in the other years; reaching a wexinmum of over $2 billion in
| , 1936, State and local -overnuents had positive net saviay in every year of
F.' the period 1933-1940 ranging frow 30,5 billion to alwost 31.5 hiliion, while
[3 ~ the Fedaral government showed net dissaving in svery year, amounting at its
Lq poak in 1936 to neariy $3.0 billion., Gross govermment saving averagzad 80ioe
Lt what over $0.5 billion more than net savinz snnuslly, with well ovor half the
. difference between gross and net saving (i.e., depreciation) 3/ gttributable '
. to State and local govermments, For the periocd as a whols, net dissaving of !
l

the Federal government azgregating close to £12 billion was ccumterbalanced
only in part by the positive net seving of State and local sovermients of $6

btillion,

;/ See p. ¢, footnote 1, Interastingly enough, though there is not wuch difjﬂf‘hxk
ference btetween the two pericds in coupiled net profits (even ofter incone & p
tax) corresponding to a given level of netional incoms, a somewhat swaller sf\j
level of conpiled net profits relative tc gross receints is indieated for €
the 30's as compared with the 20°s, whereas corporate 7ross receipts 9550~

cintad with e siven lavel of national incore are hignar for the 3C's,

2/ Ths following qualifications should be noted: (a) curremt tsx rovenussrather
than current tax liabilities are used in estiweting government savingi (v)
social security funds are not included az govermusnt saving but troated as
part of individual saving in the form of insurancey {2) capital ocutlays of
State and local governments finenced by Fadsral funds ars considerod as saving

of ths Federal government: (¢) investuxent in public works construcised by work

relis? (excluding paintenance) is evaluated st two-thirds of work relisf &xe
penditures (including naintenence) for construciiony {e) two-thirds of the
expanditures of the Civilian Conservstion Corps is considered as capital oute
lay; and () exponditures on office squipment end ariaments are traated as
currant rather than capital expenditures and thus are not included in the
estimates of govermment saving.

»n

/' Tha sstivetass of deprecisiien ere subjeet to a vers sibstertia® carzin
@HiedmrFRAéﬁR O fron Ere Sun) ver.s aabstontinl vamain of
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Though strictly couparsble {igures ere not available for the 20's, it
gppears that thers was substantial positive nei rovernmernt saving in every
yoar of that period, avereging close to $2 bsliion annuaily for ihe late 20's, 1/
The Federsl governuent accounted for over half of this amount,

b, Relationships of Government Saving to Netional Income

During the period 1933-194C, thers was no close relstionship betwsern total
government saving and national incore,por betwseen Fe&eral)or State and 100&1)
governmant saving and nationel incone, g/ This is not surprising since ths
amount of government saving or dissaving would be expected %o te mors dependent

on fiscal policy than on the level of national incowe, 3/

c. Cowponents of Government Saving

For the Federal ~overnment, the rain component of saving, or rather of
dissaving, during 1933-1%40 was the extreuely large increasec in debt, amounting
to about $25 billion over the period. This was compensated only in part by the
net value of Federal construction (i.e. new construction leus depraciation)
estiumated ot over 313 billion and the increase in repayable lcans and in
proprietary interest in Federal corporations and credit svencies {less write
offs) of oéer %2 billion,

For State and local covernuents, the nein itew of seving was the net

capital outlay, i.e., net construction, amounting to $4.5 billion over these

Gross saving was not much larger, depreciation being sualler than in the 3C's.

l//
g/ This does not imply that povernment saving or dissaving does not affect the
nationel inecone,

3/ Fiscal policy, of course, is not independent of the level of nniional
incomns,
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eight years. OSaving in the forrn of cash holdings totalled a littls over
$2 billion while indsbtedness increased by about $0.5 billion,

VII. Estimates of Saving in 1941

Y

On the basis of the relationships between seving and incone, discussed
in the preceding sections, it is possible to uake very rough estinates of
the volume of saving in 1941, All such estimation is, of course, opsn %o
the very serious limitetion of projecting & known past into an unknown future
and is particularly questioneble in a period such as 1941 when it is obvious
that nany fundamental chanzes will oceur in the economic siructure undsr thae
impact of the defensa effort, changes which may well affeet the relationship
tetween saving and income. Consequently, the following estiusates ars pressnted
simply to give souie indication of the amount of saving to be expectsd under
certain specified assnmptioné.

The process of sstinating saving from national incove cbviously requiyés,
first of all, the estimation or assumption of the level of incoms. It has
been assumed for this purpose that the national income in 194l will asount to
about 385 billion in 1940 prices. Although this is simply en estimated value,
it doss not seem likaly thet it will préve to be much in error, pariiculariy
inasmuch as there is a fairly good basis for estizeting the figure for the
first half ysar.

0f the three main groups of economic units, viz., individuals, business

and government, it is possible only in ths case of individusls to give a

reasonably satisfactory estimate of saving -- and then only under ths assumption

that the saie underlying conditions which prevailed in the past will also
characterize the future., From the past relationships between individual saving

and income, it appears that a national income of $E5 villion (in 1940 dollars)
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would be associated in 1941 with individuel gross saving of beiween $1C end
320 billion and with net seving of between 310 and $12 billion, 1/ In view
of the considerably higher level of individual tnxes in 1941, 2/ it islprobably
true that part of individual income which ordinarily would so into saving will
be spent on taxes instead. Individusl seving, therefore, might be axpected to
be somewhat lower than the abovs values would indicate., However, the nagni.
tude of such diversion of incoue fron 3aving to taxes should not be iwuch over
$1 billion end may well be less. The saving of individunls uay alsc Le consi-
derably affected by such factors as a widespread public campairn to encourage
individuel saving, particularly in such forms as dsfense and saving bonds and
tax anticipation certificatesj by increased purchases of durabls goode as a
result of enticipated price risesg by decreased »urchasss of duratle goods
as a result of restriction of supply; and by changes in the incore and price
structure,

The estimation of corporation saving is subject to even zreater error
than individual savine since it is dependent to a large =xtant on zcvernment

action with respect to prices, wagss, and taxes, 3/ In =nddition, the problem of

1/ See Appendix Table for the regression asquations and the statisticel relie-
bility of the results,

2/ In addition to the norual increase in taxes resultin- fro: tre higher level
of income, it is at present (a5 of July 2, 1941) plarnel to rziss scuewhat
over 31 billion by the new surtaxes on individual incowssy ancther 31
billion by increased excise, and sstste and zift taxssj and scuwewhat wore
then $1 billion by increased corporate inccme znd excess prolits texes.

The new surtexes on individual incoue will, of course, be the most inporiant
factor in diverting individuel incore frou saving t¢ taxes, However; indi-
vidual income taxes zpplicable to 1941 incoie will rot be collected until
1942, Furthermcre the increassd sxcisse and esta'e end 3ift taxes will

have only a s:all effect on coilections in 1941,

3/ The business saving of frormers is omitted frou these esiiwmates. Faruers
might be expected on the basis of the data availakle to account for a
slight positive net saving and over $1 billion in gross saving, but these
fizures are quite tenuocus,
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arortizing the very substantlal plant expansion of corpcrations in estinmating

\
their saving in 1941 is a very troublesoiis one. In view of the virtuel iuw - ‘
possibility of weking suitable acdjustments for the above factors, the esii.
nates o corporats saving are not iuch better than zuesses, Fro.. the past
relationships between corporate saving and national income, it appears that

a ﬁational incoue of 365 billion would be associated in 1641 with gross

corporate seving of between $5 and $6 billion and net corporate saving of

betwean 51 and $2 billion, However, when an adjustment is uade for the con=

slderably hizher level of corporation taxes in 1941, it appears that net
corporate saving will be bstween zero and 31 billion while gress saving will
be reduced correspondinzly to between 34 and 35 billion. 1}/ 2/ The upper range
of this astinate, i.e., 31 billicn for net saving, seens to be the wore
1ikely walue and way be coupared with the Daepartnent of Cou..erce estinate
of 3,6 billion for 1940,
Finally, the amount of government savinz can only be crudely conjectured,
It depends to a rreat extent on the treatusnt of armaments expenditures which
in this study have been regarded as current expenditures rether than as saving,
If this treatment were ccntinued, assuming defense expenditures of $12 billion, 3/

non-dsfense expenditures of somewhat over $6 billion {of which $1.5 billion

l/ This is also ths rssult which is obtained when corporats saving before divie
dends is estinated frox the assumed national incoire, dividends estimated from
corporats incoue and deducted, and finally estinated taxes are subtracted.

2/ It should be noted that, in accordance with the treatment on the corporations’
books, tax liebilities rather than tax payuents are considered as current ex-
pense in estimeting corporate saving. However, such tax liabilities in large
part are not paid off until the following year.

3/ The estimete of defenss expenditures in 1941 is subjeet to a much larger nmare
gin of error than the estinates of non-defense expenditures, capital outlay
and current revenus, The estimate of defense expanditures, though regarded
entirely as a current outlay, includes not only airplanes, ships, ordnance,
other durablse military ecquipiient and supplies, posts, fortifications, and

housing but also a consideratle amount of repayable expenditures under the
Lond-Lense program and fairly large expenditures for defenss plant facilities,
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would protably represent capital outlay) and current revenue ¢f 39 billicn, ;/

the gross dissaving of the Federsl sovernnent in 1941 would amount to veiwsen

$7 and $8 billion, and the net dissaving to about 58 billion. 2/

Y

Though current revenus of the Federel governuent for calandaer 1941 is ssti-
mated et $9 billion, the tax limbilities of individusls and corporations
to the Federal government for the year will probably be wsll over $12
billion if the revenue revisions proposed by the House Ways and ieans
Committee {as of July 2, 1941) are eracted intc law. Theoretically, the
difference betwesen tax liabtilities for 1941 and current revenus in thai
year (which rsflects limbilities incurred bus not paid during 194C) should
be considered as saving of the Federsl government in 1941 and as dissaving
of individuals and corporstions. This procadure, however, has not besn fol-
lowed in this study (except in so fer as tax liabilitiss ratheor than tax
payuonts are reflected in the corporste incoune tax returns upon which the
estimntes of corporate saving are brsed, but even here nec corresponding
adjustuents have been nmde in the esti.ates of savinz of the Federal
goverrment), For prior yesrs, of course, the diffsrences between tax
1iabilitiss mnd colleetions are very ruch sualler,

State and loeal ~overnuents, it mey be roughl; estimated, will probably
account [or about $1,5 in gross saving and 1.0 in net uaving in 1341,
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APPENDIX TABLE

CORRELATION ANALYSIS OF SAVING, 1933 = 1540

COEFFICIENT STaucArD StaubARD STAUOARD | MEAK OF INe
OF CORRELAe ERROR OF Error OF ERROR OF | DEPENDENT
DEPEMDERT VARIABLE INDEPERDENT VARIABLE ReLaTionsuip 1/ Tiox 2/ EsTimate 3/ | Coustant 4/ | Suoee 4/ | VariaoLe 5/
(v) (x) (¥ =a+8x) () (8y) (0,) (05) (x)
1o TOTAL €ROSS SAVING NATIOBAL 1NCOME §/ Y ==13,9203 + (4357x 0983 16006 24091 +033 620
2. ToTAlL €ROSS SAVIRG NATIONAL I1NCOME Y = =248302 + 241921% Z/ 296 #019 o148 ’ «084 1.7855
3o TOTAL RET SAVINE NATIONAL INCOME Y ==2146520 + ,3627x E/ 975 16038 24148 034 6240

%/ VAGIABLES ARE EXPRESSED IN BILLICNS OF DOLLARS EXCEPT WHERE OTHERWISE NOTEDe
2/ YoT ADJUSTED FOR KUMBER OF OBSERVATIONSe THE MINIMUM VALUES OF R REQUIRED FOR D)FFERENT LEVELS OF SIENIFICANCE, IN A CORRELATION BETWEEK TWO VARIADLES
WITH & OBSERVATIONS, ARE AS FOLLOWS:

FOR F = 405, R = o70€7

For F = 402, r = 47887

ForR P = 401, R = 48343,
WHERE F 1S THE PROBABELITY THAT AR R AS LARGE AS THE ONE OBSERVED WOULD ARISE, BY RANOOM SAMPLIAG, FROM AN UNCORRELATEG POPULATIONe ORDIKARILY, OF
COURSE, IF F 1S LOW, R 1S REGARDED AS SIGNIFICANTe UNFORTUWATELY, IT IS ROT FEASIELE IN THIS ANALYSIS TO ADJUST P QUANTITATIVELY FOR THE SERIAL CORRE=
LATION CHARACTERIZING THE SERIES USED, SO THAT THE LEVEL OF SIGNIFICAKCE APPARENTLY INDICATED MUST BE INTERFRETED WITH CAUTIONe
fDJUSTED FOR NUMBER OF OCSERVATIONSe THIS 1S THE STANDARD ERROR OF ESTIMATE OF THE WHOLE REGRESSION LIKEe THE STANDARD ERROR OF ESTIMATE FOR ARY
PAPTICULAR VALUE OF THE INOEPENDENT VARIABLE CAN BE OBTAINED FROM THE FORMULA:

Oy = \//§§E-§ 0;2 (xt - i)Z

WHERE X' IS THE PARTICULAR VALUE OF THE INDEPENDENT VARIABLE AND N THE NUMBER OF OBSERVATICNSe

ADJSUSTED FOR NUMBER OF OBSERVATICNSe

PRESEMTED TO FACILITATE COMPUTATICH OF STANDARD ERROR OF ESTIMATE FOR A SPECIFIC VALUE CF THE INOEPENOEMT VARIABLE. SEE FOOTNCTE 3

Us S¢ DEPARTMENT OF COMMERCE

LOCARITEMIC EQUATIONg Y 1S GSED TO DESIGNATE LOC Y, AND X TO DESIGNATE LOG Xo THE STATISTICS GIVEN FOR THESE EQUATIONS RELATE TO THE LOGARITHMS OF
THE ORIGINAL VARIABLES, -

INTRODUCING CHANGE IN NATIOHAL INCOME AS AK AODITIONAL INDEFENDENT VARIAGLE DOES KOT SIGHIFICANTLY IMPROVE THE FIT OR PERCEPTIBLY AFFECT THE REGRES~
SICN COEFFICIENTS. [INTAODUCING TIME (T) AS AE ADDITIONAL INDEPERDENT VARIABLE CIVES THE FOLLOWING RESULTS: Y = 2542200 + ¢4538x = ¢4600T; THE
COEFFICIENT OF *ULTIFLE CORRELATION 1S ¢379; THE COEFFICIENT OF PARTIAL CORRELATION (TIME HELD COLSTANT) 1S ¢909; THE PARTIAL CORPELATION BETWEEN
SAVILG AND TINFE IS NOT SIGHIFICANTe

Q

@ el
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COEFFICIENT STANDARD STANDARD StAnoAsD | Meaw OF Ine
ofF CORRELA- Error of Error oF Error OF | pEPENDERT .
DEPENDENT VARIABLE INDEPENDENT VARIABLE ReLaTionsnip 1/ Tion 2/ | Estimave 3/ | Cowstant 4/| Stoee 4/ | Vamiasee 5/
(v) (x) (v =2+ 8%) (#) (s,) (@) @) |
4o TOTAL 6ROSS SAVING EXCle SAVING NATIONAL 1NCOME
IN AUTOMOBILES AND "OTHER DURABLE .
coNsuMERS® Gooos" 9/ Y ==11,3770 + 42955« 971 909 1.876 «030 620
Se¢ TOTAL GROSS SAVING EXCLe SAVING NATIONAL I1NCOME
IN AUTOMOBILES AND ™OTHER DURABLE
CONSUMERS' GOODS" ’ Y = «=4,4546 + 2,9333K 1/ "~ ¢991 037 " 0288 +161 147855
6e TOTAL NET SAVING EXCLe SAVING 1IN NATIONAL INCOME
AUTOMOBILES AND "OTHER DURABLE
CONSUMERS® 6o0DS" Y = =16,7740 + ,2724x #9373 «801 14653 «026 6240
7o ToTAL 6ROSS SAvinG IN 1929 | NATIONAL INCOME 1IN
erices 10/ 1929 prices 10/ Y =-16,5423 + 44042x 981 1.047 2,51 .033 75¢5
8¢ TOTAL MET sAVING 1N 1929 NATIONAL INCOME 1IN
PRICES 1929 PRICES Y ==27,4614 + ,3737x 966 10294 3,103 o041 7565
9¢ INDIVIDUAL GROSS SAViING TOTAL GROSS SAVING Yy = o 7664 + ,T225x 964 1,097 1.131 «081 13.11
10, INDIVIDUAL NET SAVING TOTAL MET SAVING Y =  2,4972 + ,7326x +953 1,083 391 «095 0085
11, INDIVIDUAL GROSS SAVING CORPORATE GROSS SAVING | Y = 4,2363 + 2,4982x «866 2,071 1,594 «590 2,40
12, INDIVIDUAL NET SAVING CORPORATE NET SAVING Y = 641738 + 2,2606x 546 1,902 1,035 582 ~1.35
13. INDIVIOUAL GROSS SAYING INCOME PAYMENTS Y ==13,3382 + o3675x «960 1.156' 24832 o044 64,1
14, INDIVIDUAL GROSS SAYING " INCOME PAYMENTS Y = -3,5385 + 2,5615X Z/ o973 oW o444 246 108021

_9/ INCLUDES HOUSES, SINCE SAYING IS FREQUENTLY DEFINED IN SUCH A MANNER AS TO EXCLUDE AUTOMOBILES AND "OTHER OURABLE CONSUMERS® 60008', THIS VARIANTY
OF TOTAL AND INDEVIDUAL SAVING 1S CONSIDERED SEPARATELY,

DEFLATOR 1S THE SAME AS THAT USED BY THE NATIONAL BUREAU, WITH COMPARABLE ESTIMATES MADE FOR 1939 AnD 1940, USING OTHER DEFLATORS, SUCH AS THE
Bureau oF Lagor STaTisTics CosT of Livime InDEX, GIVES SUBSTANTIALLY THE SAME REGRESSION AND CORRELATION COEFFICIENTS,

Digitized for FRASER
http://fraXs84douisfed.org/

10/ SAVING WAS DEFLATED BY A PRICE INDEX OF INVESTMENT GOODS COMPARABLE TO THE SERIES COMPUTED BY THE NATIONAL BumeAu of Ecowomic RESEARCH; THE INCOME ‘
4
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COEFFICIERT STANDARD STANDARD STANDARD | MEAN OF IN-
OF CORRELA- ERROR OF Error OF ERROR OF | DEPENDENT
DEPENDENT VARIABLE INDEPENOENT VARIABLE Reationsuir 1/ Tion 2/ | Estimate 3/ | Cowstant 4/| Siore 4/ | Varinsie 5/
(v) (x) (v =4+ %) (w) (s,) (6,) (a,) (%)
15¢ INDIVIDUAL NET SAVING InCOME PAYMENTS = .16.5594 + 3068x «430 10313 3,214 «050 64,1
16, IROIVIDUAL 6ROSS SAVING EXCle INCOME PAYMENTS ' ,

SAVING IN AUTOMOBILES AND “OTHER

DURADLE CONSUMERS' 6000S" = .0,1068 + ¢2056x «906 14037 24539 «039 64e1
17 INDIVIDUAL GROSS SAVING EXClLe INCOME PAYMERTS

SAVING IN AUTOMOBILES AND "OTHER

DURABLE CONSUMERS! GOOOS" = 743251 + 4.3529!1/ «916 149 10405 o778 1.8021
3¢ !4MDIVIOUAL NET SAVING EXCLe SAVING | INCOME PAYMENTS

IN AUTOMOBILES AND "OTHER DURABLE .

CONSUMERS® c00DS" = .105504 + ¢2018x «904 10034 24531 +039 6461
19, INDIVIDUAL NET SAVING EXCLe SAVING | IHCOME PAYMERTS

IN GOVERMENT FuNos 11/ = -14,22T1 + 42569 887 14453 3,558 055 64e1
20 INDIVIDUAL GROSS SAVING IN 1929 INCOME PAYMENTS 1IN

prices 10/ 1929 enices 10/ ==16,9674 + .3572x 945 1,328 34953 #050 7841
214 InDIVIDUAL NET SAVING 1N 1929 INCOME PAYMENTS IN _

PRICES 1929 PRICES = 22148570 + ¢3215% 913 1,549 44609 +059 7861
22¢ INDIVIDUAL SAVIHG IN INSURANCE INCOME PAYMENTS = w3,5175 + o0884x «989 <144 «353 005 6441
23¢ INDIVIDUAL SAVING IN INSURANCE IHCOME PAYMENTS

EXCLe SAVING IN GOVERWMENT FUNDS = «1,2031 + L0409x «870 251 614 «009 64¢1
24 INDIVIDUAL SAVING IN LIQUID ‘INCOME PAYMENTS _

rom 12/ = 842725 + o1840x +800 14492 3,654 056 B4el

11/ THIS IS A VARIANT OF INOIVIDUAL SAVING IN WHICH THERE 1S A CONSIDERABLE AMOUNT OF INTEREST AND IT 1S CONSEQUENTLY SHOWH SEPARATELYe

lg/ SAVING IN THE FORM OF CURRENCY AND BANK DEPOSITS, EQUITY IN SAVINGS AND LOAN ASSOCIATIONS, INSURANCE, AND SECURITIESe
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COEFFICIENT | STANDARD Stanoaro StanoARD | MEAM OF [N~
_ ' of CORRELA~ Error oF ErRoR OF ERROR OF | DEPENDENT
DEPENDERT VARIABLE INDEPENDENT VARIABLE RecaTionsuie 1/ ‘riox 2/ | Estinate 3/ | Constant 4/ | Siore 4/ | Vamiasie 5/
v (x) (v =a+ex) (n) (sv) (02) (0p) ()
25 INDIVIDUAL SAVING IN LIQUID FORM INCOME PAYMENTS '
EXCLe SAVIKG I GOVERNMENT FUHDS Y = =5,9519 + o1363x 665 14653 4,047 062 64e1
26e NET LIQUIDATION OF. INDIVIOUAL DEBT INCOME PAYMENTS Y = 3,6078 = (0614x o702 +674 1.650 <025 64l
27. CHANGE 1IN INDIVIDUAL NET CLAIMS INCOME PAYMENTS - _
ON KON-1KDIVIOUALS 13/ Y = 447990 + .1215x 770 1.086 24660 041 64e1
284 CHANGE 1IN INDIVICUAL NET CLAIMS " INcOME PAYMENTS
ON MON=IKDIVIDUALS EXCLo SAVING
IN GOVERNMENT FUNDS Y = =2,4560 + L0734x - «543 14228 3,008 «046 64,1
29, GROSS EXPENDITURES OF INDIVICUALS IncoME PAYMERTS " .
ON ALL DURABLE CONSUMERS' G000S 14/ Y = =845380 + +2461x «987 427 1.045 <016 64e1
30, GROSS EXPEKDITURES OF INDIVIDUALS INCOME PAYMENTS
O ALL DURABLE CONSUMERS' 60008 Y = «343051 + 2,3519X 1/ 996 - #017 160 «089 1.8021
31; NET EXPENDITURES OF IND{VICUALS ON INCOME PAYMENTS ' : ’
ALL DURABLE CONSUMERS' 600DS 15/ Y ==11,7580 + o1852x o972 «488 1,196 «018 64e1
32 INDIVIDUAL NET SAVING IN ALL INCOME PAYMENTS
DURABLE CONSUMERS' 60008,
YARIANT | 15/ ' Yy = 2942161 +  ,1410x «933 «589 1e443 «022 64,1
33 INDIVIDUAL NET SAVIKG IN ALL Income PAYMENTS v
DURABLE CONSUMERS' 60008,
variant 2 17/ Y = -8,2846 + .1227x 910 603 1,478 - +023 64e1

SAVING IN LIQUID FORM PLUS THE RESIOUAL NET LIQUIDATION OF DEBT NOT INCLUDED IN LIQUID SAVINGe THEORETICALLY, CHANGES IN THE TAX ARREARS OF IKDIVID-
| UALS AKD IN THE DEBT OF UNINCORPORATED BUSINESS TO CORPORATIONS SHOULD BE REFLECTED IN THIS SERIES, BUT SATISFACTORY DATA ARE KOT AVAILABLEe

&

| LESS CHANGE IN INSTITUTIONAL HOLDINGS OF HOMESe WHEN GROSS EXPEKD)TURES ARE NOT SO ADJUSTED, THE STATISTICS ARE AS FOLLOWS: Y = -649925 + 42233x;
| R = o990; Sy = 43483 0, = ¢852; Oy = o013; X = 64els
|

&

GROSS EXPEMDITURES (l’l‘ 29) LESS DEPRECIATIONe WHEN "NET EXPENDITURES ARE NOT ADJUSTED FOR INSTITUTIONAL HOLDINGS OF HOMES, THE STATISTICS ARE AS
FOLLOWS: Y = -10.2252 + 01627!, R= .96‘ s‘ .505, O" .237, 0" .019, x = 64.1.

Ner expenp1TUReS (LINE 31) LESS CHANGE IN DEGT OM HOMES AND AUTOMOBILESe

2 &

!

d%Z/ NET SAVING, VARIAKT | (LINE 32) LESS CHANGE IN CONSUMERS' DEBT NOT ELSEWHERE CLASSIFIEDe
Digitize FRASER - '
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COEFFICIENT STAKDARD STanoArD STanoARD | MEAN OF IN-
oF CORRELA- Error oOF ERROR OF ERROR OF | DEPENDENT
DePENDENT VARIABLE INDEPENDENT VARIABLE ReLaTionsnip 1/ Tion Estivate 3/ | Constant 4/| Stoee 4/ | Varisre 5/
(v) (x) (v =4 +ex) (n) (sy) (0,) () X
34, CHANGE IN INDIVIOCUAL KEY CLAIMS GROSS EXPENDITURES OF
ON NON-IANDIVIDUALS 1§/ INDIVIOUALS ON ALL
ODURABLE COMSUMERS!
eooos 18/ = -49658 + ¢5400X o773 14082 14382 o181 7433
35. CHANGE IN INDIVIOUAL NET CLAIMS GROSS EXPENDITURES OF
ON NON=JADIVIDUALS EXCLe SAVING INDIVIOUALS OH ALL
IN GOVERNMENT FUNDS DURABLE CONSUMERS!'
6000S j_ty 2 = 1582 + 43290x «549 16222 14562 205 7633
36e CHANGE 1IN INDIVIOUAL KET CLAIMS NeT exPENOITURES OF
ON NON-IKDIVIDUALS INDIVIDUALS ON ALL
DURABLE CONSUMERS'
eooos 18/ = 28340 + o7502x 806 1,010 360 0225 0,21
37, CORPORATE €ROSS SAVING NatjonaL 1KCOME = =349366 + o1022x «888 «659 14359 «022 6240
38¢ CORPORATE GROSS SAVIKG NATIONAL tHCOME = 25,0834 + 3.0214!,1/ «939 .103 <807 «452 1.7855
38, CORPORATE NET SAVING NaTionaL 1ncoME = =T7¢2000 + ¢0943x «880 «633 14305 <021 6240
40. CORPORATE GROSS SAYIKG IN 1929 NationaL imcone 1
rrices 10/ 1929 erices 10/ = =5,1173 + ,1016x 914 +586 1,404 .018 755
41, CORPORATE NET SAVING I8 1929 NATIONAL INCOME 1N
PRICES 1929 PRICES = <0o6178 + o1075x «927 565 1355 +018 75§
42, CORPORATE GROSS SAVING ToTAL 6ROSS SAVING =  «g6880 + 42357x «908 « 601 «620 044 13.11
43, CORPORATE KET SAYING ToTAL BET SAviNe = 145711 +  ¢2587x +899 584 o211 «051 085

18/ NOT ADJUSTED FOR CHANGE IN INSTITUTIONAL HOLDINGS OF HOMESe
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