
U . S .  D I R E C T  I N V E S T M E N T  A B R O A D

B a l a n c e  o f  P a y m e n t s  a n d  D i r e c t  I n v e s t m e n t  P o s i t i o n  

E s t i m a t e s ,  1 9 8 2 - 8 8

S e p t e m b e r  1 9 9 5

U . S .  D E P A R T M E N T  O F  C O M M E R C E  

R o n a l d  H .  B r o w n ,  S e c r e t a r y  

•  •  •  •

E C O N O M I C S  A N D  S T A T I S T I C S  A D M I N I S T R A T I O N  

E v e r e t t  M .  E h r l i c h ,  U n d e r s e c r e t a r y  f o r  E c o n o m i c  A f f a i r s

B U R E A U  O F  E C O N O M I C  A N A L Y S I S  

J .  S t e v e n  L a n d e f e l d ,  A c t i n g  D i r e c t o r

F o r  s a le  b y  t h e  S u p e r i n t e n d e n t  o f  D o c u m e n t s ,  U .S . G o v e r n m e n t  P r i n t in g  O f f i c e ,  W a s h in g t o n ,  D C  2 0 4 0 2

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

September 1995



Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

September 1995



C o n t e n t s

I n t r o d u c t i o n  ................................................................................................................................ .. .......................................................................................................................  M - l

D e f i n i t i o n s  ................................................................................................................................................................................................................................................................. M - 3

C h a n g e s  i n  t h e  D i r e c t  I n v e s t m e n t  S e r ie s  ...........................................................................................................................................................................  M - 5

C a p i t a l  g a in s  a n d  l o s s e s ................................................................................................................................................................................................................ M - 5

U n i n c o r p o r a t e d  a f f i l i a t e s  .............................................................................................................................................................................................................  M - 5

R o y a l t i e s ,  l i c e n s e  f e e s ,  a n d  c h a r g e s  f o r  o t h e r  s e r v ic e s  ... ..........................................................................................................................  M - 5

N e w  b e n c h m a r k in g  p r o c e d u r e  ............................................................................................................................................................................................... M - 5

F o r m a t  o f  t h e  p u b l i s h e d  t a b le s  ............................................................................................................................................................................................  M - 6

I n c o r p o r a t i o n  o f  D i r e c t  I n v e s t m e n t  E s t i m a t e s  i n  t h e  I n t e r n a t i o n a l  I n v e s t m e n t  P o s i t i o n  

a n d  B a l a n c e  o f  P a y m e n t s  A c c o u n t s ...................................................................................................................................................... ............................... M - 7

L i s t  o f  T a b le s  ........................................................................................................................................................................................................................................................  M - 9

G e n e r a l  N o t e s  t o  T a b le s  ........................................................................................................................................................................................................................... M - l l

D a t a  T a b l e s ......................................................................................................................................................................................................................................................................  1

O r d e r  F o r m  f o r  B E A  I n f o r m a t i o n  P r o d u c t s ........................................................................................................................................................................  7 7

iii
Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

September 1995



I n t r o d u c t i o n

T h i s  p u b l i c a t i o n  p r e s e n t s  e s t im a t e s  o f  t h e  U . S .  

d i r e c t  i n v e s t m e n t  p o s i t i o n  a b r o a d  v a lu e d  a t  h i s t o r i c a l  

c o s t  a n d  o f  b a la n c e  o f  p a y m e n t s  t r a n s a c t i o n s  b e t w e e n  

U . S .  p a r e n t  c o m p a n ie s  a n d  t h e i r  f o r e i g n  a f f i l i a t e s  f o r  

c a le n d a r  y e a r s  1 9 8 2 - 8 8 .  B a la n c e  o f  p a y m e n t s  t r a n s ­

a c t i o n s  c o n s i s t  o f  c a p i t a l  o u t f l o w s  a n d  i t s  c o m p o n e n t s  

( e q u i t y  c a p i t a l  o u t f l o w s ,  r e in v e s t e d  e a r n i n g s ,  a n d  i n t e r ­

c o m p a n y  d e b t  o u t f l o w s ) ;  i n c o m e ;  r o y a l t i e s  a n d  l ic e n s e  

f e e s ;  a n d  c h a r g e s  f o r  o t h e r  s e r v ic e s .  T h e  e s t im a t e s  

i n  t h i s  p u b l i c a t i o n  d i f f e r  f r o m  c o m p a r a b le  i t e m s  i n ­

c l u d e d  i n  t h e  i n t e r n a t i o n a l  i n v e s t m e n t  p o s i t i o n  o f  t h e  

U n i t e d  S ta te s  a n d  i n  t h e  U . S .  b a la n c e  o f  p a y m e n t s  

a c c o u n t s ;  th e s e  d i f f e r e n c e s  a r e  d is c u s s e d  i n  t h e  s e c ­

t i o n  “ I n c o r p o r a t i o n  o f  D i r e c t  I n v e s t m e n t  E s t im a t e s  i n  

t h e  I n t e r n a t i o n a l  I n v e s t m e n t  P o s i t i o n  a n d  B a la n c e  o f  

P a y m e n t s  A c c o u n t s . ”

T h e  y e a r s  1 9 8 2 - 8 8  w e r e  c h o s e n  f o r  i n c l u s i o n  i n  t h i s  

p u b l i c a t i o n  b e c a u s e  e s t im a t e s  f o r  t h e s e  y e a r s  a r e  n o w  

f i n a l .  P r e l i m i n a r y  e s t im a t e s  f o r  t h e s e  y e a r s  ( a s  w e l l  a s  

m o r e  r e c e n t  y e a r s )  h a v e  b e e n  p u b l i s h e d  b y  t h e  B u r e a u  

o f  E c o n o m i c  A n a l y s i s  ( B E A )  i n  i t s  m o n t h l y  j o u r n a l ,

t h e  S u r v e y  o f  C u r r e n t  B u s i n e s s , u s u a l l y  i n  t h e  A u g u s t  

is s u e s .

T h e  e s t im a t e s ,  w h i c h  a r e  s u m m a r i z e d  i n  t a b le  A ,  a r e  

l i n k e d — o r  b e n c h m a r k e d — t o  t h e  1 9 8 2  a n d  1 9 8 9  b e n c h ­

m a r k  s u r v e y s ,  o r  c e n s u s e s ,  o f  U . S .  d i r e c t  i n v e s t m e n t  

a b r o a d .  T h e y  a r e  g e n e r a l l y  c o n s i s t e n t  w i t h  e s t im a t e s  

p u b l i s h e d  f o r  e a r l i e r  y e a r s .  ( S e e  S e l e c t e d  D a t a  o n  

U . S .  D i r e c t  I n v e s t m e n t  A b r o a d ,  1 9 5 0 - 7 6  a n d  U . S .  D i r e c t  

I n v e s t m e n t  A b r o a d :  B a l a n c e  o f  P a y m e n t s  a n d  D i r e c t  I n ­

v e s t m e n t  P o s i t i o n  E s t i m a t e s ,  1 9 7 7 - 8 1 . 1)  T h e  i m p o r t a n t  

d i f f e r e n c e s ,  s u c h  a s  c h a n g e s  i n  t h e  d e f i n i t i o n s  o f  t h e  

c o m p o n e n t s  o f  t h e  d i r e c t  i n v e s t m e n t  p o s i t i o n ,  a r e  d i s ­

c u s s e d  i n  t h e  s e c t i o n  “ C h a n g e s  i n  t h e  D i r e c t  I n v e s t m e n t  

S e r ie s . ”

1. These pub lications are available  fro m  the N ationa l Technical In fo r­
m ation Service (N T IS ). Fo r Selected D ata  1950-76, the stock num ber is 
P B 87-121869  and the prices are $47.00 fo r dom estic orders and $83.50 fo r 
fo re ign  orders. Fo r U.S. D irect Investment A broad  1977-81, the stock num ­
ber is P B 8 7 -178265 and the price  are $25.00 fo r  dom estic orders and $44.50 
fo r  fo re ign  orders. A n  order fo rm  fo r N T IS  products is p rov ided at the end 
o f  th is vo lum e.

T a b le  A .— U .S .  D i r e c t  I n v e s t m e n t  A b r o a d :  B a la n c e  o f  P a y m e n t s  a n d  D i r e c t  I n v e s t m e n t  P o s i t i o n  E s t im a t e s ,  1 9 8 2 - 8 9

[Millions of dollars]

1982 1983 1984 1985 1986 1987 1988 1989

P o s it io n ..................................................................................................................................... 207,752 212,150 218,093 238,369 270,472
278,912

326,253 347,179
337,614

381,781
E q u ity ...................................................................................................................................... 208,483 223,607 236,506 255,914 327,857 353,628
Intercompany d e b t ............................................................................................................... -7 30 -11,457 -18,413 -17,546 -8 ,439 -1 ,604 9,565 28,153

U.S. parent receivables ................................................................................................ 59,907 54,758 56,925 56,032 58,748 64,037 67,970 92,084
U.S. parent p a y a b le s ..................................................................................................... 60,638 66,214 75,338 73,578 67,187 65,641 58,404 63,931

C apita l o u tflo w s  ....................................................................................................................
Equity c a p ita l........................................................................................................................

Increases ..........................................................................................................................

1,078 9,525 13,045 13,388 19,641 30,154 18,599 37,604
9,708 7,249 2,394 -1,672 1,147 4,868 -6 ,662 6,395

16,842 12,658 11,761 10,409 15,322 20,175 16,775 28,123
D ecreases......................................................................................................................... 7,133 5,409 9,367 12,082 14,175 15,307 23,437 21,728

Reinvested e a rn in g s ........................................................................................................... 4,806 13,680 17,607 14,165 9,669 18,454 14,073 12,697
Intercompany d e b t ............................................................................................................... -13,436 -11,404 -6 ,956 895 8,825 6,832 11,187 18,512

U.S. parent receivables ................................................................................................ 1,584 -5 ,150 2,168 -5 48 2,239 5,311 4,145 24,546
U.S. parent p a y a b le s ..................................................................................................... -15,021 -6 ,254 -9 ,124 1,443 6,587 1,521 7,042 -6 ,033

24,828 27,260 30,746 28,778 31,040 40,028 52,057 53,929
Earnings ................................................................................................................................ 26,797 30,868 35,114 32,886 34,244 42,393 53,444 53,885

Distributed e a rn in g s ....................................................................................................... 21,991 17,188 17,507 18,721 24,575 23,940 39,371 41,188
Reinvested e a rn in g s ...................................................................................................... 4,806 13,680 17,607 14,165 9,669 18,454 14,073 12,697

In te re s t.................................................................................................................................... -1 ,969 -3 ,608 -4 ,368 -4 ,108 -3 ,203 -2,366 -1,386 44
U.S. parents’ re c e ip ts .................................................................................................... 2,151 1,816 1,760 1,621 1,600 1,767 2,219 3,210
U.S. parents’ p a y m e n ts ................................................................................................ 4,120 5,424 6,128 5,729 4,803 4,133 3,605 3,166

R oya lties  and  lice n se  fees:
U.S. parents’ re c e ip ts ........................................................................................................ 3,585 3,750 4,091 4,344 5,695 7,275 8,776 10,082
U.S. parents’ p a ym e n ts ..................................................................................................... 78 123 100 131 114 162 137 68

O the r se rv ices :
U.S. parents’ re c e ip ts ........................................................................................................ 4,517 4,618 4,612 4,882 5,577 5,658 6,808 9,117
U.S. parents’ p a ym e n ts ..................................................................................................... 2,700 2,089 2,076 2,300 2,391 3,050 3,461 4,783

Note.—Income excludes a current-cost adjustment. Income, royalties and license fees, and 
other services are after deduction of withholding taxes. The direct investment position is on 
a historical-cost basis.
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M -2  USDIA: BALANCE OF PAYMENTS AND DIRECT INVESTMENT POSITION ESTIMATES, 1982-88

T h e  d a t a  f o r  1 9 8 2  a n d  1 9 8 9  a r e  u n i v e r s e  v a lu e s  f r o m  

b e n c h m a r k  s u r v e y s ,  a d ju s t e d  f r o m  t h e  f i s c a l  y e a r  b a ­

s is  o n  w h i c h  t h e  d a t a  w e r e  r e p o r t e d  t o  a  c a le n d a r  

y e a r  b a s is — t h e  b a s is  r e q u i r e d  f o r  t h e  b a la n c e  o f  p a y ­

m e n t s  a c c o u n t s .  T h e  d a t a  f o r  1 9 8 3 - 8 8  a r e  u n i v e r s e  

e s t im a t e s  t h a t  a r e  t h e  s u m  o f  s a m p le  d a t a  r e p o r t e d  

i n  B E A ’ s  q u a r t e r l y  s u r v e y s  o f  U . S .  d i r e c t  i n v e s t m e n t  

a b r o a d  p lu s  a n  e s t im a t e  o f  d a t a  f o r  a f f i l i a t e s  n o t  r e ­

p o r t e d  i n  t h e  q u a r t e r l y  s u r v e y s .  T h e  e s t im a t e s  f o r  

u n r e p o r t e d  a f f i l i a t e s  f o r  1 9 8 3 - 8 8  a r e  d e r i v e d  b o t h  b y  

e x t r a p o l a t i n g  f o r w a r d  d a t a  r e p o r t e d  f o r  t h e s e  a f f i l i a t e s  

i n  t h e  1 9 8 2  b e n c h m a r k  s u r v e y  b a s e d  o n  t h e  m o v e ­

m e n t  o f  t h e  s a m p le  d a t a  i n  t h e  s u b s e q u e n t  y e a r s ,  a n d  

b y  i n t e r p o l a t i n g  b a c k w a r d s  b e t w e e n  t h e  1 9 8 9  a n d  1 9 8 2  

b e n c h m a r k  s u r v e y s .  ( F o r  a  m o r e  d e t a i l e d  d i s c u s s io n ,  

s e e  t h e  s e c t i o n  o n  “ C h a n g e s  i n  t h e  D i r e c t  I n v e s t m e n t  

S e r ie s . ” )

T h e  t a b le s  i n  t h i s  p u b l i c a t i o n  a r e  a v a i l a b l e  o n  

d i s k e t t e . 2 I n  a d d i t i o n ,  B E A  c a n  m a k e  s p e c i a l  t a b u la ­

t i o n s  o r  p e r f o r m  r e g r e s s io n s  o r  o t h e r  s t a t i s t i c a l  a n a ly s e s  

o f  t h e  u n d e r l y i n g  d a t a  a t  c o s t ,  w i t h i n  t h e  l i m i t s  o f  

a v a i l a b l e  r e s o u r c e s  a n d  s u b j e c t  t o  t h e  l e g a l  r e q u i r e m e n t  

t o  a v o i d  d i s c l o s u r e  o f  d a t a  o f  i n d i v i d u a l  c o m p a n ie s .  

D a t a  u s e r s  r e q u i r i n g  s p e c ia l  t a b u la t i o n s  s h o u l d  s u b m i t  

t h e i r  r e q u e s t s  i n  w r i t i n g  a n d  i n c l u d e  a  j u s t i f i c a t i o n  o f  

n e e d ;  B E A  w i l l  c o n s i d e r  e a c h  r e q u e s t  o n  a  c a s e - b y -  

c a s e  b a s is .  R e q u e s t s  f o r ,  o r  q u e s t io n s  a b o u t ,  s p e c ia l  

t a b u la t i o n s  s h o u l d  b e  d i r e c t e d  t o  t h e  I n t e r n a t i o n a l  I n ­

v e s t m e n t  D i v i s i o n  ( B E - 5 0 ) ,  D a t a  R e t r i e v a l  a n d  A n a l y s i s  

B r a n c h ,  B u r e a u  o f  E c o n o m i c  A n a l y s i s ,  U . S .  D e p a r t m e n t  

o f  C o m m e r c e ,  W a s h in g t o n ,  D C  2 0 2 3 0 .

2. A  d iskette  conta in ing  the tables in  th is vo lum e, a long w ith  s im ila r 
tables fo r  1989-94, is availab le  fro m  B E A ; the stock num ber is 5 0 -9 5 -4 0 -  
577, p rice  $20.00. A n  o rder fo rm  fo r  B E A  products is  p rov ided  at the end 
o f  th is  vo lum e.
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D e f i n i t i o n s

T h e  f o l l o w i n g  a r e  b r i e f  d e f i n i t i o n s  o f  t e r m s  a n d  

c o n c e p t s  u s e d  i n  t h i s  v o lu m e .  S e e  a ls o  “ A  G u i d e  

t o  B E A  S t a t i s t i c s  o n  U . S .  M u l t i n a t i o n a l  C o m p a n ie s ”  

( S u r v e y  o f  C u r r e n t  B u s in e s s  7 5  ( M a r c h  1 9 9 5 ) :  4 0 -  

4 4 ) ,  w h i c h  d is c u s s e s  th e s e  t e r m s  a n d  c o n c e p t s  i n  

s o m e w h a t  m o r e  d e t a i l  a n d  p r o v i d e s  e x a m p le s  a n d  v i ­

s u a l  a id s  ( c h a r t s  a n d  d ia g r a m s ) .  F o r  t h e  m o s t  d e t a i l e d  

d i s c u s s io n ,  s e e  t h e  “ M e t h o d o l o g y ”  s e c t i o n  o f  U . S .  D i ­

r e c t  I n v e s t m e n t  A b r o a d :  1 9 8 9  B e n c h m a r k  S u r v e y ,  F i n a l  

R e s u l t s . 1

D i r e c t  i n v e s t m e n t  i m p l i e s  t h a t  a  p e r s o n  i n  o n e  

c o u n t r y  h a s  a  l a s t i n g  i n t e r e s t  i n ,  a n d  a  d e g r e e  o f  i n ­

f l u e n c e  o v e r  t h e  m a n a g e m e n t  o f ,  a  b u s in e s s  e n t e r p r i s e  

i n  a n o t h e r  c o u n t r y .  U . S .  d i r e c t  i n v e s t m e n t  a b r o a d  ( U S -  

D I A )  is  t h e  o w n e r s h ip  o r  c o n t r o l ,  d i r e c t l y  o r  i n d i r e c t l y ,  

b y  o n e  U . S .  r e s id e n t  o f  1 0  p e r c e n t  o r  m o r e  o f  t h e  v o t i n g  

s e c u r i t i e s  o f  a n  i n c o r p o r a t e d  f o r e i g n  b u s in e s s  e n t e r p r i s e  

o r  t h e  e q u i v a le n t  i n t e r e s t  i n  a n  u n i n c o r p o r a t e d  f o r e i g n  

b u s in e s s  e n t e r p r i s e .  ( “ R e s i d e n t ”  i s  b r o a d l y  d e f in e d  t o  

i n c l u d e  a n y  i n d i v i d u a l ,  b r a n c h ,  p a r t n e r s h i p ,  a s s o c ia t e d  

g r o u p ,  a s s o c ia t i o n ,  e s ta te ,  t r u s t ,  c o r p o r a t i o n ,  o r  o t h e r  o r ­

g a n i z a t i o n . )  A  U . S .  p a r e n t  c o m p a n y  i s  a  U . S .  b u s in e s s  

t h a t  u n d e r t a k e s  U S D I A ;  a  f o r e i g n  a f f i l i a t e  i s  a  f o r e i g n  

b u s in e s s  i n  w h i c h  t h e  U . S .  p a r e n t  h a s  a  d i r e c t  i n v e s t m e n t  

i n t e r e s t .

T h e  U . S .  d i r e c t  i n v e s t m e n t  p o s i t i o n  a b r o a d  i s  t h e  v a lu e  

o f  t h e  U . S .  p a r e n t s ’ e q u i t y  i n ,  a n d  n e t  o u t s t a n d i n g  l o a n s  

t o ,  t h e i r  f o r e i g n  a f f i l i a t e s .  T h e  p o s i t i o n  m a y  b e  v i e w e d  

a s  t h e  U . S .  p a r e n t s ’ c o n t r i b u t i o n s  t o  t h e  t o t a l  a s s e ts  o f  

t h e i r  f o r e i g n  a f f i l i a t e s  o r  a s  f i n a n c i n g  p r o v i d e d  b y  t h e  

U . S .  p a r e n t s  t o  t h e i r  f o r e i g n  a f f i l i a t e s  i n  t h e  f o r m  o f  

e q u i t y  o r  d e b t .  I t  i s  n o t  a  m e a s u r e  o f  t h e  t o t a l  a s s e ts  o f  

t h e  a f f i l i a t e s ,  w h i c h  a r e  t h e  s u m  o f  t h e  o w n e r s ’ e q u i t y

1. U.S. Departm ent o f  Com m erce, Bureau o f  E conom ic A na lys is  (Wash­
ing ton , D C: U .S. G overnm ent P rin ting  O ffice  (GPO ), October 1992): 
M - l— M -24. The GPO stock num ber is 0 0 3 -0 1 0 -0 0 2 3 4 -4  and the price 
is $25.00. A n  order fo rm  fo r  GPO products is p rov ided  at the end o f  th is 
vo lum e.

h e l d  b y ,  a n d  t h e  l i a b i l i t i e s  o w e d  t o ,  n o t  o n l y  t h e i r  U . S .  

p a r e n t s  b u t  a ls o  o t h e r  p e r s o n s .

D i r e c t  i n v e s t m e n t  c a p i t a l  o u t f l o w s  m e a s u r e  f u n d s  t h a t  

U . S .  p a r e n t  c o m p a n ie s  p r o v i d e  t o  t h e i r  f o r e i g n  a f f i l i ­

a te s  ( g r o s s  o u t f l o w s ) ,  n e t  o f  f u n d s  t h a t  a f f i l i a t e s  p r o v i d e  

t o  t h e i r  p a r e n t s  ( g r o s s  i n f l o w s )  d u r i n g  a  g i v e n  p e r i o d .  

T h e s e  f u n d s  c a n  b e  s u p p l i e d  i n  t h r e e  f o r m s :  E q u i t y  c a p ­

i t a l ,  i n t e r c o m p a n y  d e b t ,  a n d  r e in v e s t e d  e a r n in g s .  E q u i t y  

c a p i t a l  o u t f l o w s  a r e  n e t  in c r e a s e s  i n  t h e  U . S .  p a r e n t s ’ 

h o l d i n g s  o f  c a p i t a l  s t o c k  i n ,  a n d  o t h e r  c a p i t a l  c o n t r i ­

b u t io n s  t o ,  t h e i r  f o r e i g n  a f f i l i a t e s .  R e i n v e s t e d  e a r n i n g s  

a r e  t h e  U . S .  p a r e n t s ’ c l a i m  o n  t h e  u n d i s t r i b u t e d  a f t e r ­

t a x  e a r n i n g s  o f  t h e i r  f o r e i g n  a f f i l i a t e s .  I n t e r c o m p a n y  

d e b t  o u t f l o w s  a r e  i n c r e a s e s  i n  t h e  U . S .  p a r e n t s ’ n e t  

o u t s t a n d i n g  l o a n s  t o  t h e i r  a f f i l i a t e s .

D i r e c t  i n v e s t m e n t  i n c o m e  i s  t h e  U . S .  p a r e n t s ’ r e t u r n  o n  

c a p i t a l  t h a t  t h e y  h a v e  p r o v i d e d  t o  t h e i r  f o r e i g n  a f f i l i a t e s .  

I t  c o m p r i s e s  ( 1 )  U . S .  p a r e n t s ’ c l a i m s  o n  t h e  e a r n in g s  ( o r  

p r o f i t s )  o f  f o r e i g n  a f f i l i a t e s  a n d  ( 2 )  U . S .  p a r e n t s ’ i n t e r ­

e s t  r e c e ip t s  o n  lo a n s  t o  t h e i r  f o r e i g n  a f f i l i a t e s  le s s  t h e  

p a r e n t s ’ i n t e r e s t  p a y m e n t s  o n  lo a n s  f r o m  t h e i r  f o r e i g n  

a f f i l i a t e s .  T h e  e a r n i n g s  c o m p o n e n t  o f  d i r e c t  i n v e s t m e n t  

i n c o m e  i s  c o m p u t e d  a f t e r  f o r e i g n  i n c o m e  ta x e s  a n d  e x ­

c l u d e s  c a p i t a l  g a in s  a n d  lo s s e s .  B o t h  t h e  e a r n in g s  t h a t  

a r e  d i s t r i b u t e d  t o  t h e  p a r e n t  a n d  t h o s e  t h a t  a r e  r e in v e s t e d  

a r e  i n c l u d e d  i n  d i r e c t  i n v e s t m e n t  i n c o m e .

D i r e c t  i n v e s t m e n t  r o y a l t i e s  a n d  l i c e n s e  f e e s  c o m p r i s e  

U . S .  p a r e n t s ’ r e c e ip t s  f r o m ,  a n d  p a y m e n t s  t o ,  t h e i r  f o r ­

e i g n  a f f i l i a t e s  f o r  t h e  u s e  o r  s a le  o f  i n t a n g i b l e  p r o p e r t y  

o r  r i g h t s ,  s u c h  a s  p a t e n t s ,  t r a d e m a r k s ,  c o p y r i g h t s ,  f r a n ­

c h is e s ,  m a n u f a c t u r i n g  r i g h t s ,  a n d  o t h e r  i n t a n g i b l e  a s s e ts  

o r  p r o p r i e t a r y  r i g h t s .

D i r e c t  i n v e s t m e n t  c h a r g e s  f o r  o t h e r  s e r v i c e s  c o m p r i s e  

U . S .  p a r e n t s ’ r e c e ip t s  f r o m ,  a n d  p a y m e n t s  t o ,  t h e i r  f o r ­

e ig n  a f f i l i a t e s  f o r  m a n a g e m e n t ,  p r o f e s s io n a l ,  o r  t e c h n i c a l  

s e r v ic e s ;  r e n t a ls  f o r  t h e  u s e  o f  t a n g ib l e  p r o p e r t y ;  a n d  

f i l m  a n d  t e l e v i s i o n  t a p e  r e n t a ls .
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C h a n g e s  i n  t h e  D i r e c t  I n v e s t m e n t  S e r i e s

T h e  f o l l o w i n g  i s  a  b r i e f  s u m m a r y  o f  t h e  i m p o r t a n t  

c h a n g e s  i n  t h e  d i r e c t  i n v e s t m e n t  s e r ie s  t h a t  h a v e  b e e n  

i m p l e m e n t e d ,  b e g i n n i n g  w i t h  t h e  e s t im a t e s  f o r  1 9 8 2 .

C a p i t a l  g a i n s  a n d  l o s s e s

C a p i t a l  g a in s  a n d  lo s s e s  h a v e  b e e n  r e m o v e d  f r o m  d i r e c t  

i n v e s t m e n t  i n c o m e  a n d  t h e  r e in v e s t e d  e a r n in g s  c o m p o ­

n e n t  o f  d i r e c t  i n v e s t m e n t  c a p i t a l  f l o w s .  T h i s  c h a n g e  w a s  

m a d e  b e c a u s e  c a p i t a l  g a in s  a n d  lo s s e s  a r e  n o t  i n c o m e  

( o r  r e t u r n s )  o n  in v e s t m e n t s  f r o m  c u r r e n t  o p e r a t i o n s  b u t  

a r e  p a r t  o f  t h e  v a lu e  o f  t h e  i n v e s t m e n t s  ( o r  c a p i t a l ) .  A s  

a  r e s u l t  o f  t h i s  c h a n g e ,  d i r e c t  i n v e s t m e n t  i n c o m e  h a s  

n o w  b e e n  c o n v e r t e d  f r o m  a  f i n a n c i a l - a c c o u n t i n g  b a s is  

t o  a n  e c o n o m i c - a c c o u n t i n g  b a s is ,  w h i c h  m e a n s  t h a t  i t s  

e a r n in g s  c o m p o n e n t  r e f l e c t s  o n l y  e a r n in g s  o n  d i r e c t  i n ­

v e s t m e n t  c a p i t a l  t h a t  a r e  d e r i v e d  f r o m  c u r r e n t - p e r i o d  

p r o d u c t i o n .

U n i n c o r p o r a t e d  a f f i l i a t e s

B e g i n n i n g  w i t h  t h e  1 9 8 2  b e n c h m a r k  s u r v e y ,  d a t a  

c o l l e c t e d  f o r  u n i n c o r p o r a t e d  f o r e i g n  a f f i l i a t e s  w e r e  m a d e  

p a r a l l e l  t o  t h o s e  c o l l e c t e d  f o r  i n c o r p o r a t e d  f o r e i g n  a f f i l ­

i a t e s  s o  t h a t  t h e  s a m e  d e t a i l  i s  n o w  a v a i l a b l e  f o r  b o t h  

t y p e s  o f  a f f i l i a t e s .  T h i s  c h a n g e  a f f e c t e d  o n l y  t h e  e s t i ­

m a te s  o f  t h e  i n d i v i d u a l  c o m p o n e n t s  o f ,  n o t  t h e  t o t a l s  

f o r ,  t h e  d i r e c t  i n v e s t m e n t  p o s i t i o n ,  i n c o m e ,  a n d  c a p i t a l  

f l o w s .

B e f o r e  t h e  1 9 8 2  b e n c h m a r k  s u r v e y ,  t h e  d i r e c t  

i n v e s t m e n t  p o s i t i o n  i n  u n i n c o r p o r a t e d  a f f i l i a t e s  w a s  r e ­

p o r t e d  a s  a  s i n g l e  s u m m a r y  a c c o u n t .  N o w ,  U . S .  p a r e n t s ’ 

e q u i t y  i n  a n d  i n t e r c o m p a n y  d e b t  w i t h  t h e i r  u n i n c o r ­

p o r a t e d  f o r e i g n  a f f i l i a t e s  a r e  e a c h  r e p o r t e d ,  a n d  e a c h  

a c c o u n t  i s  c o m b i n e d  w i t h  t h e  c o r r e s p o n d i n g  d a t a  f o r  i n ­

c o r p o r a t e d  a f f i l i a t e s  t o  y i e l d  t h e  c o m p o n e n t  t o t a l s  f o r  a l l  

a f f i l i a t e s .

B e f o r e  t h e  1 9 8 2  b e n c h m a r k  s u r v e y ,  t h e  r e in v e s t e d  

e a r n in g s  a n d  t h e  d i s t r i b u t e d  e a r n in g s  o f  u n i n c o r p o r a t e d  

a f f i l i a t e s  a ls o  w e r e  n o t  r e p o r t e d  s e p a r a t e l y .  I n s t e a d ,  t o t a l  

e a r n i n g s  o f  t h e s e  a f f i l i a t e s  w e r e  t r e a t e d  a s  i f  t h e y  w e r e  

d i s t r i b u t e d ;  e a r n i n g s  a c t u a l l y  r e in v e s t e d  w e r e  t r e a t e d  a s  

t r a n s f e r s  f r o m  p a r e n t s  t o  a f f i l i a t e s  a n d  w e r e  i n c l u d e d ,

a lo n g  w i t h  o t h e r  c a p i t a l  f l o w s ,  i n  a  s i n g l e  s u m m a r y  

a c c o u n t  i n  t h e  “ e q u i t y  a n d  i n t e r c o m p a n y  a c c o u n t s ”  c o m ­

p o n e n t  o f  t o t a l  c a p i t a l  f l o w s .  T h e  e s t im a t e s  o f  r e in v e s t e d  

e a r n in g s  c o v e r e d  o n l y  i n c o r p o r a t e d  a f f i l i a t e s .  N o w ,  t h e  

r e in v e s t e d  e a r n i n g s  a n d  t h e  d i s t r i b u t e d  e a r n in g s  o f  u n ­

i n c o r p o r a t e d  a f f i l i a t e s  a r e  e a c h  r e p o r t e d ,  a n d  e a c h  i s  

c o m b i n e d  w i t h  t h e  c o r r e s p o n d i n g  d a t a  f o r  i n c o r p o r a t e d  

a f f i l i a t e s  t o  y i e l d  t o t a l s  f o r  a l l  a f f i l i a t e s .  I n  t h e  c a p i t a l  

a c c o u n t ,  t h e  s i n g l e  s u m m a r y  a c c o u n t  f o r  u n i n c o r p o r a t e d  

a f f i l i a t e s  i s  d i v i d e d  i n t o  e q u i t y  c a p i t a l  f l o w s ,  r e in v e s t e d  

e a r n in g s ,  a n d  i n t e r c o m p a n y  d e b t  f l o w s ,  a n d  e a c h  i s  

c o m b i n e d  w i t h  t h e  c o r r e s p o n d i n g  d a t a  f o r  i n c o r p o r a t e d  

a f f i l i a t e s  t o  y i e l d  t h e  c o m p o n e n t  t o t a l s  f o r  a l l  a f f i l i a t e s .

R o y a l t i e s ,  l i c e n s e  f e e s ,  a n d  c h a r g e s  f o r  o t h e r  

s e r v i c e s

B e f o r e  t h e  1 9 8 2  b e n c h m a r k  s u r v e y ,  U . S .  p a r e n t s ’ n e t  

r e c e ip t s  f r o m  t h e i r  f o r e i g n  a f f i l i a t e s  f o r  r o y a l t i e s ,  l i c e n s e  

f e e s ,  a n d  c h a r g e s  f o r  o t h e r  s e r v ic e s  w e r e  c o l l e c t e d  a n d  

p u b l i s h e d  a s  a  s i n g l e  i t e m ,  “ fe e s  a n d  r o y a l t i e s . ”  T h e  

“ f e e s  a n d  r o y a l t i e s ”  c a t e g o r y  i s  n o  l o n g e r  s h o w n  b u t  

i n s t e a d  U . S .  p a r e n t s ’ g r o s s  p a y m e n t s  a n d  g r o s s  r e c e ip t s  

f o r  “ r o y a l t i e s  a n d  l i c e n s e  f e e s ”  a n d  “ c h a r g e s  f o r  o t h e r  

s e r v ic e s ”  a r e  s h o w n  s e p a r a t e l y .

N e w  b e n c h m a r k i n g  p r o c e d u r e

T h e  1 9 8 3 - 8 8  e s t im a t e s  p r e s e n t e d  i n  t h i s  v o l u m e  w e r e  

d e r i v e d  b y  u s in g  a  n e w  b e n c h m a r k in g  p r o c e d u r e .  F o r  

t h e  f i r s t  t i m e ,  b e n c h m a r k  s u r v e y  r e s u l t s  h a v e  b e e n  

u s e d  t o  r e v i s e  e s t im a t e s  f o r  y e a r s  p r i o r  t o  a  b e n c h ­

m a r k  s u r v e y  y e a r .  I n  t h e  p a s t ,  b e n c h m a r k  s u r v e y  r e s u l t s  

w e r e  u s e d  o n l y  t o  e x t r a p o l a t e  e s t im a t e s  f o r w a r d  f r o m  

t h e  b e n c h m a r k  y e a r .  T h i s  n e w  p r o c e d u r e  e l i m i n a t e s  

t h e  d i s c o n t i n u i t y ,  o r  b r e a k - i n - s e r i e s ,  t h a t  h a d  o c c u r r e d  

a t  a  b e n c h m a r k  y e a r  b e c a u s e  t h e  e s t im a t e s  p r i o r  t o  

t h e  b e n c h m a r k  y e a r  w e r e  e x t r a p o l a t e d  f o r w a r d  f r o m  

t h e  p r e v i o u s  b e n c h m a r k  s u r v e y ,  w h e r e a s  t h e  e s t im a t e s  

s u b s e q u e n t  t o  t h e  b e n c h m a r k  y e a r  w e r e  e x t r a p o l a t e d  

f o r w a r d  f r o m  t h e  c u r r e n t  b e n c h m a r k  s u r v e y .  T h u s ,  

e s t im a t e s  f o r  1 9 8 3 - 8 8  t h a t  p r e v i o u s l y  w e r e  o n l y  e x t r a p ­

o la t e d  f o r w a r d  f r o m  t h e  1 9 8 2  b e n c h m a r k  s u r v e y  h a v e
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n o w  a ls o  b e e n  i n t e r p o l a t e d  b a c k w a r d s  b e t w e e n  t h e  1 9 8 9  

a n d  t h e  1 9 8 2  b e n c h m a r k  s u r v e y s ,  t h e r e b y  e l i m i n a t i n g  

t h e  d i s c o n t i n u i t y  a t  1 9 8 9 .

T h e  d i f f e r e n c e s  b e t w e e n  t h e  p r e v i o u s l y  p u b l i s h e d  

e s t im a t e s  ( o b t a i n e d  b y  e x t r a p o l a t i n g  f o r w a r d  u n i v e r s e  

v a lu e s  f r o m  t h e  1 9 8 2  b e n c h m a r k  s u r v e y )  a n d  t h e  f i n a l  

e s t im a t e s  p r e s e n t e d  i n  t h i s  v o l u m e  ( o b t a i n e d  b y  a ls o  

i n t e r p o l a t i n g  b e t w e e n  t h e  1 9 8 2  a n d  1 9 8 9  b e n c h m a r k  

s u r v e y s )  a r e  s i g n i f i c a n t  ( t a b le  B ) .  T h e  r e v i s i o n s  t o  d i r e c t  

i n v e s t m e n t  c a p i t a l  f l o w s  a n d  p o s i t i o n  w e r e  p o s i t i v e  f o r  

a l l  y e a r s  a n d  m a i n l y  r e f l e c t e d  t h e  a d d i t i o n  o f  d a t a  f o r  a f ­

f i l i a t e s  t h a t  e n t e r e d  t h e  u n i v e r s e  b e t w e e n  1 9 8 3  a n d  1 9 8 8  

b u t  t h a t  w e r e  b e l o w  t h e  e x e m p t i o n  l e v e l  f o r  r e p o r t i n g  

i n  t h e  q u a r t e r l y  s u r v e y s  a n d  t h u s  w e r e  n o t  k n o w n  b y ,  

o r  r e p o r t e d  t o ,  B E A  u n t i l  t h e  1 9 8 9  b e n c h m a r k  s u r v e y .

F o r m a t  o f  t h e  p u b l i s h e d  t a b l e s

T h e  i n d u s t r y  d e t a i l  s h o w n  i n  t h e  t a b le  h e a d in g s  a n d  

s tu b s  h a s  c h a n g e d  s l i g h t l y  f r o m  t h e  p r e v i o u s  p u b l i ­

c a t i o n  c o n t a i n i n g  c o m p a r a b le  e s t im a t e s  f o r  1 9 7 7 - 8 1 .  

I n  t h e  t a b le  h e a d i n g ,  “ m i n i n g ”  a n d  t h e  “ r e t a i l  t r a d e ”

p o r t i o n  o f  t h e  f o r m e r  “ t r a d e ”  c a t e g o r y  h a v e  b e e n  

m o v e d  t o  “ o t h e r  i n d u s t r i e s , ”  a n d  “ s e r v i c e s ”  h a v e  b e e n  

m o v e d  f r o m  “ o t h e r  i n d u s t r i e s ”  t o  b e  s h o w n  s e p a r a t e l y . 1 

I n  t h e  t a b le  s t u b ,  m o r e  d e t a i l  i s  s h o w n  w i t h i n  “ s e r v ic e s , ”  

“ f i n a n c e , ”  a n d  “ o t h e r  i n d u s t r i e s . ”

B y  c o u n t r y ,  t h e  d e t a i l  s h o w n  h a s  b e e n  r e o r g a n iz e d  

a l o n g  g e o g r a p h i c  l i n e s ;  e c o n o m i c  o r  p o l i t i c a l  g r o u p i n g s ,  

s u c h  a s  “ d e v e l o p i n g  c o u n t r i e s ”  o r  t h e  E u r o p e a n  C o m ­

m u n i t i e s ,  a r e  n o  l o n g e r  s h o w n  i n  t h e  b o d y  o f  t h e  t a b le s ,  

b u t  i n  s o m e  c a s e s  t h e y  a r e  s h o w n  a s  a d d e n d a .  I n  a d ­

d i t i o n ,  a  f e w  c o u n t r i e s  i n  w h i c h  U . S .  i n v e s t m e n t  h a d  

e x p a n d e d  s i g n i f i c a n t l y  ( B a r b a d o s ,  C h i n a ,  C o s t a  R ic a ,  

D o m i n i c a n  R e p u b l i c ,  G u a t e m a la ,  a n d  H o n d u r a s )  a r e  

n o w  s h o w n  s e p a r a t e l y  a n d  s e v e r a l  c o u n t r i e s  i n  w h i c h  

i n v e s t m e n t  h a d  n o t  e x p a n d e d  a s  r a p i d l y  ( L i b e r i a  a n d  

L i b y a )  a r e  n o  l o n g e r  s h o w n .

1. “ Services*’ are n a rro w ly  defined to  inc lude  o n ly  those industries in  
the “ services”  d iv is io n  o f  the Standard In d u s tria l C lass ifica tion  (S IC ). The 
services ca tegoiy  o f  the S IC  is dom inated by  business services, such as 
advertis ing, accounting, and com puter and data processing services; i t  also 
includes hote l, health, and m o tion  p ic tu re  services. Fo r a m ore  deta iled  lis t, 
see the group “ services”  in  tables 14-16 .

T a b le  B .— R e v i s i o n s  t o  1 9 8 3 - 6 8  E s t im a t e s  f o r  U .S .  D i r e c t  I n v e s t m e n t  A b r o a d

[M illions of dollars]

Estimates 
extrapolated 
forward from 
1982 bench­
mark survey

Revisions

Total

Due to:

Unreported
births

Unreported
deaths

Corrections 
for reporting 

errors

Revised
estimates

Incom e:
1983  
1984  
1985  
1986  
1987  
1988  

C ap ita l o u tflo w s :
1983  
1984  
1985  
1986  
1987  
1988  

R oya ltie s  and  lice n se  fees, net:
1983  
1984  
1985  
1986  
1987  
1988  

O the r se rv ice s , net:
1983  
1984  
1985  
1986  
1987  
1988  

P o s itio n :
1983  
1984  
1985  
1986  
1987  
1988  

26,813
30,046
27,858
29,927
38,523
50,429

6,686
11,649
12,724
17,706
28,980
17,871

3,597
3,921
4,096
5,412
6,889
8,333

2,532
2,483
2,490
3,024
2,446
3,091

207,203
211,480
230,250
259,800
314,307
335,893

447
700
920

1,113
1,505
1,628

2,839
1,396

664
1,935
1,174

728

30
71

117
169
224
306

—3
53
93

162
162
256

4,947
6,613
8,119

10,672
11,946
11,286

784
929

1,132
1,387
1,758
2,037

2,581
2,636
2,869
3,236
3,923
4,193

45
91

141
197
265
338

56
114
176
247
333
424

2,581
5,217
8,086

11,323
15,266
19,459

-3 3 7
-2 2 9
-211
-2 7 3
-2 5 4
-4 0 9

153
-1 ,182
-2,301
-1 ,5 8 2
-2 ,9 1 4
-3 ,467

-1 5
-2 0
-2 4
-2 7
-41
-3 2

-5 8
-61
-8 3
-8 4

-171
-1 6 8

1,583
673

-7 8 7
-1,751
-4 ,5 8 5
-8 ,1 7 3

105
-5 8

96
281
165

783
723
820

1,100
1,265

27,260
30,746
28,778
31,040
40,028
52,057

9,525
13,045
13,388
19,641
30,154
18,599

3,627
3,992
4,213
5,581
7,113
8,639

2,529
2,536
2,583
3,186
2,608
3,347

212,150
218,093
238,369
270,472
326,253
347,179
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I n c o r p o r a t i o n  o f  D i r e c t  I n v e s t m e n t  E s t i m a t e s  

i n  t h e  I n t e r n a t i o n a l  I n v e s t m e n t  P o s i t i o n  

a n d  B a l a n c e  o f  P a y m e n t s  A c c o u n t s

T h e  e s t im a t e s  p r e s e n t e d  i n  t h i s  p u b l i c a t i o n  d i f f e r  i n  

t w o  r e s p e c t s  f r o m  t h o s e  f o r  c o m p a r a b le  i t e m s  i n c l u d e d  

i n  t h e  i n t e r n a t i o n a l  i n v e s t m e n t  p o s i t i o n  o f  t h e  U n i t e d  

S ta te s  a n d  i n  t h e  U . S .  b a la n c e  o f  p a y m e n t s  a c c o u n t s . 1 

F i r s t ,  t h e  e s t im a t e s  a r e  o n  a  h i s t o r i c a l -  c o s t  b a s is ,  w h i c h  

i s  t h e  o n l y  b a s is  o n  w h i c h  d e t a i l e d  c o u n t r y  a n d  i n d u s t r y  

a r e  a v a i l a b l e ;  i n  c o n t r a s t ,  t h e  d i r e c t  i n v e s t m e n t  p o s i t i o n  

e s t im a t e s  i n  t h e  i n t e r n a t i o n a l  i n v e s t m e n t  p o s i t i o n  o f  t h e  

U n i t e d  S ta te s  a r e  p r e s e n t e d  o n  b o t h  a  c u r r e n t - c o s t  a n d  

a  m a r k e t - v a l u e  b a s is ,  a n d  d i r e c t  i n v e s t m e n t  i n c o m e  a n d  

c a p i t a l  f l o w  e s t im a t e s  i n  t h e  U . S .  b a la n c e  o f  p a y m e n t s  

a c c o u n t s  a r e  p r e s e n t e d  o n  a  c u r r e n t - c o s t  b a s is .  S e c o n d ,  

t h e  e s t im a t e s  o f  d i r e c t  i n v e s t m e n t  c u r r e n t -  a c c o u n t  i t e m s  

( i n c o m e  a n d  s e r v ic e s )  i n  t h i s  p u b l i c a t i o n ,  u n l i k e  t h e  e s t i ­

m a te s  i n  t h e  U . S .  b a la n c e  o f  p a y m e n t s  a c c o u n t s ,  a r e  n e t

1. See “ The In te rnationa l Investm ent P osition  o f  the U n ited  States in  
1994,”  and “ U.S. In te rnationa l Transactions, F irs t Quarter 1995,”  Survey  75 
(June 1995): 5 2 -6 0  and 76 -117 , respective ly.

( a f t e r  d e d u c t i o n )  o f  U . S .  a n d  f o r e i g n  w i t h h o l d i n g  t a x e s ;  

e s t im a t e s  g r o s s  o f  w i t h h o l d i n g  t a x e s  a r e  n o t  a v a i l a b l e  

b y  c o u n t r y  o r  b y  i n d u s t r y .  A  b r i e f  e x p l a n a t i o n  o f  th e s e  

a d ju s t m e n t s  c a n  b e  f o u n d  i n  “ A  G u i d e  t o  B E A  S t a t i s t i c s  

o n  U . S .  M u l t i n a t i o n a l  C o m p a n ie s . ”

T a b le  C .—  A l t e r n a t i v e  V a lu a t i o n s  o f  t h e  U .S .  D i r e c t  
I n v e s t m e n t  P o s i t i o n  A b r o a d ,  1 9 8 2 - 8 8

[Millions of dollars]

1982 1983 1984 1985 1986 1987 1988

Historical cost ...
Current cost .....
Market value ....

207,752
387,002
226,638

212,150
376,307
274,342

218.093
367,839
270,574

238,369
394,760
386,352

270,472
431,475
530,074

326,253
505,096
590,246

347,179
526,824
692,461

T a b le  C  s h o w s  t h e  d i r e c t  i n v e s t m e n t  p o s i t i o n  a b r o a d  

o n  a l l  t h r e e  v a lu a t i o n  b a s e s  ( h i s t o r i c a l  c o s t ,  c u r r e n t  c o s t ,  

a n d  m a r k e t  v a lu e ) .  T a b le  D  r e c o n c i l e s  t h e  e s t im a t e s  

p r e s e n t e d  i n  t h i s  p u b l i c a t i o n  w i t h  t h o s e  i n c l u d e d  i n  t h e  

U . S .  b a la n c e  o f  p a y m e n t s  a c c o u n t s .

M-7

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

September 1995



M -8  USDIA: BALANCE OF PAYMENTS AND DIRECT INVESTMENT POSITION ESTIMATES, 1982-88

Table D.—U.S. Direct Investment Abroad: Reconciliation with Balance of Payments Accounts
[Millions of dollars]

Line 1982 1983 1984 1985 1986 1987 1988

2
3
4
5
6
7
8 
9

10
11
12
13
14

15

16
17
18
19
20 
21 
22
23
24

25
26

27
28

29
30

31
32
33
34

35
36
37
38

39

Incom e  w ith  c u rre n t-c o s t a d ju s tm e n t, be fo re  d ed u c tio n  o f 
w ith h o ld in g  ta xe s  (IT ta b le  1, lin e  1 2 ) ......................................
E a rn in g s ...............................................................................................

D istnbuted e a rn in g s .......................................................................
Reinvested e a rn in g s .....................................................................

Interest, n e t ..........................................................................................
U.S. parents’ re c e ip ts ...................................................................
U.S. parents’ p a y m e n ts ................................................................

L e s s :  C u rre n t-co s t a d ju s tm e n t to  e a rn in g s ..........................................
L e s s :  W ith h o ld in g  taxes, n e t .......................................................................

On distributed e a rn in g s ...................................................................
On interest, n e t ..................................................................................

On U.S. parents’ receipts ...........................................................
On U.S. parents’ payments .......................................................

E qu als: Incom e w ith o u t c u rre n t-co s t ad jus tm en t, a fte r d educ tion  
o f w ith h o ld in g  taxes  (show n In th e  a ccom pany ing  tab les) .......

C ap ita l o u tflo w s  w ith  c u rre n t-c o s t a d ju s tm e n t (IT ta b le  1, line  
44, w ith  s ig n  re v e rs e d ) ..............................................................................
Equity c a p ita l...................................................................................................

Increases in equity c a p ita l.......................................................................
Decreases in equity capital ....................................................................

Reinvested earnings (line 4 ) .......................................................................
Intercompany debt ........................................................................................

U.S. parents’ receivables ........................................................................
U.S. parents’ p a y a b le s .............................................................................

L e s s :  C urre n t-co s t a d ju s tm e n t (line  8) ...................................................
E quals: C ap ita l o u tflo w s  w ith o u t cu rre n t-c o s t ad ju s tm e n t 

(show n in  the  accom p a n y in g  ta b le s ) ...................................................
Equity capital (line 16) .................................................................................
Reinvested earnings without current-cost adjustment (line 19 less

line 2 3 ) ..........................................................................................................
Intercompany debt (line 2 0 ) ........................................................................

R oya lties  and  license  fees, be fo re  d ed u c tio n  o f w ith h o ld in g  
taxes, n e t .........................................................................................................
U.S. parents’ receipts (IT table 1, part of line 8) ..................................
U.S. parents’ payments (IT table 1, part of line 22, with sign 

reve rse d )......................................................................................................
L e s s :  W ith h o ld in g  taxes, n e t .......................................................................

On U.S. parents’ receipts ...........................................................
On U.S. parents’ payments .......................................................

E qu als: R oya lties  and license  fees, a fte r d ed u c tio n  o f 
w ith h o ld in g  taxes, n e t ...............................................................................
U.S. parents’ receipts (shown in the accompanying tables) .............
U.S. parents’ payments (shown in the accompanying tables) .........

C harges fo r  o th e r se rv ice s , n e t1 ...............................................................
U.S. parents’ receipts (IT table 1, part of line 9; also shown in the

accompanying ta b le s ) ...............................................................................
U.S. parents’ paym ents (IT table 1, part of line 23, with sign 

reversed; also shown in the accompanying ta b le s ) .........................

23,922
25,795
23,058

2.737 
-1 ,873

2,264
4,137

-2 ,069
1,163
1,067

96
113

17

24,828

-991
9.708 

16,842
7,133
2.737 

-13,436
1.584 

-15,021
-2 ,069

1,078
9.708

4,806
-13,436

3,693
3,774

81
186
189

3

3,507
3.585 

78
1,816

4,517

2,701

26,950
30,511 
18,628
11.883 
-3,561

1,911
5,472

-1 ,797
1,487
1,440

47 
96
48

27,260

7,728
7.249 

12,658
5,409

11.883 
-11,404

-5 ,150
-6 ,254
-1 ,797

9,525
7.249

13,680
-11,404

3,820
3,947

127
193
197

4

3,627
3,750

123
2,529

4,618

2,089

31,262
35,593
18,687
16.906 
-4 ,330

1,853
6,183
-701
1,218
1,180

38
93
55

30,746

12,344
2.394 

11,761
9,367

16.906 
-6 ,956

2,168
-9 ,124

-701

13,045
2.394

17,607
-6 ,956

4,203
4,306

103
212
215

3

3,992
4,091

100
2,536

4,612

2,076

30,547
34,621
19,780
14.841 
-4 ,074

1,706
5,780

676
1,093
1,059

34
85
51

28,778

14,065
-1 ,672
10,410
12,082
14.841 

895
-5 4 8
1,443

676

13,388
-1 ,672

14,165
895

4,437
4,572

136
224
229

4

4,213
4,344

131
2,583

4,882

2,300

31,968
35,129
26,077

9.053 
-3 ,162

1,684
4,846
-6 1 6
1,543
1,502

41
84
43

31,040

19,025
1.147 

15,322 
14,175
9.053
8.825 
2,239 
6,587
-6 1 6

19,641
1.147

9,669
8.825

5,877
5,994

118
296
300

4

5,581
5,695

114
3,186

5,577

2,391

39,608
41,918
25,264
16,654
-2 ,310

1,860
4,169

-1 ,799
1,380
1,324

56
93
37

40,028

4.868 
20,175 
15,307 
16,654
6.832 
5,311 
1,521

-1 ,799

30,154
4.868

18,454
6.832

7,501
7,668

168
387
393

5

7,113
7,275

162
2,608

5,658

3,050

52,092
53,394
41,744
11.650 
-1,301

2,336
3,637

-2 ,423
2,458
2,373

85
117
32

52,057

16,175
-6 ,662
16,775
23,437
11.650
11.187 

4,145 
7,042

-2 ,423

18,599
-6 ,662

14,073
11.187

9,096
9,238

141
457
462

5

8,639
8,776

137
3,347

6,808

3,461

Note.—This table reconciles the estimates for which country and industry detail are pre­
sented in the accompanying tables with the aggregate estimates presented in the U.S. inter­
national transactions accounts in the Survey of Current Business (see, for example, “U.S. 
International Transactions, First Quarter, 1995," Survey 75 (June 1995): 76-117). In the inter­
national transactions accounts, the earnings component of direct investment income and the 
reinvested earnings component of capital outflows are adjusted to a current-cost basis, and 
direct investment current-account items are adjusted to be gross (before deduction) of U.S. 
and foreign withholding taxes. These adjustments are not reflected in the estimates in the

tables in the body of this publication because the source data needed to make the adjust­
ments by country and industry are not available.

1. Withholding taxes on “other” services transactions between U.S. parents and foreign af­
filiates are assumed to be negligible, and no estimates of them are made. Therefore, there 
is no difference between the before-tax” estimates shown in the international transactions 
accounts and the “after-tax” estimates shown in the tables in the body of this publication.

IT International transactions.
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L i s t  o f  T a b l e s

T a b le  1 . U . S .  D i r e c t  I n v e s t m e n t  P o s i t i o n  A b r o a d  o n  a  H i s t o r i c a l - C o s t  B a s is

T a b le  2 .  C a p i t a l  O u t f l o w s

T a b le  3 .  E q u i t y  C a p i t a l  O u t f l o w s

T a b le  4 .  R e in v e s t e d  E a r n i n g s

T a b le  5 .  I n t e r c o m p a n y  D e b t  O u t f l o w s

T a b le  6 .  I n c o m e

T a b le  7 .  R o y a l t i e s  a n d  L i c e n s e  F e e s ,  U . S .  P a r e n t s ’ R e c e ip t s  

T a b le  8 .  R o y a l t i e s  a n d  L i c e n s e  F e e s ,  U . S .  P a r e n t s ’ P a y m e n t s  

T a b le  9 .  C h a r g e s  f o r  O t h e r  S e r v ic e s ,  U . S .  P a r e n t s ’  R e c e ip t s  

T a b le  1 0 .  C h a r g e s  f o r  O t h e r  S e r v ic e s ,  U . S .  P a r e n t s ’  P a y m e n t s

T a b le  1 1 .  U . S .  D i r e c t  I n v e s t m e n t  P o s i t i o n  A b r o a d  o n  a  H i s t o r i c a l - C o s t  B a s is :  C o u n t r y  D e t a i l  

T a b le  1 2 .  C a p i t a l  O u t f l o w s :  C o u n t r y  D e t a i l  

T a b le  1 3 .  I n c o m e :  C o u n t r y  D e t a i l

T a b le  1 4 .  U . S .  D i r e c t  I n v e s t m e n t  P o s i t i o n  A b r o a d  o n  a  H i s t o r i c a l - C o s t  B a s is :  I n d u s t r y  D e t a i l  

T a b le  1 5 .  C a p i t a l  O u t f l o w s :  I n d u s t r y  D e t a i l  

T a b le  1 6 .  I n c o m e :  I n d u s t r y  D e t a i l
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G e n e r a l  N o t e s  t o  T a b l e s

•  D e t a i l  m a y  n o t  a d d  t o  t o t a l s  b e c a u s e  o f  r o u n d i n g .

•  A n  a s t e r i s k  “ ( * ) ”  i n d i c a t e s  a  v a lu e  b e t w e e n  - $ 5 0 0 , 0 0 0  a n d  $ 5 0 0 , 0 0 0 .

•  A  “ ( D ) ”  i n d i c a t e s  t h a t  d a t a  h a v e  b e e n  s u p p r e s s e d  t o  a v o i d  d i s c l o s u r e  o f  d a t a  o f  i n d i v i d u a l  c o m p a n ie s .

•  I n d u s t r y  c l a s s i f i c a t i o n  i s  b y  p r i m a r y  i n d u s t r y  o f  f o r e i g n  a f f i l i a t e .

•  F o r  t a b le s  t h a t  d o  n o t  s h o w  e v e r y  c o u n t r y  o r  i n d u s t r y ,  t h e  i n d i v i d u a l  c o u n t r i e s  o r  i n d u s t r i e s  i n c l u d e d  i n  a  

c o u n t r y  o r  i n d u s t r y  g r o u p  s h o w n  i n  t h e  h e a d i n g  o r  s t u b  m a y  b e  f o u n d  b y  r e f e r r i n g  t o  t a b le s  1 1 - 1 3  f o r  c o u n t r i e s  

o r  t a b le s  1 4 - 1 6  f o r  i n d u s t r i e s .

•  C o u n t r y  n a m e s  a n d  c o u n t r y  g r o u p i n g s  r e f l e c t  t h o s e  t h a t  w e r e  c u r r e n t  i n  t h e  y e a r  c o v e r e d  b y  t h e  d a t a .

•  T h e  E u r o p e a n  C o m m u n i t i e s  ( 1 0 )  c o m p r i s e s  B e l g i u m ,  D e n m a r k ,  F r a n c e ,  t h e  F e d e r a l  R e p u b l i c  o f  G e r m a n y  

( e x c l u d i n g  t h e  G e r m a n  D e m o c r a t i c  R e p u b l i c ) ,  G r e e c e ,  I r e l a n d ,  I t a l y ,  L u x e m b o u r g ,  t h e  N e t h e r l a n d s ,  a n d  t h e  

U n i t e d  K i n g d o m .

•  T h e  E u r o p e a n  C o m m u n i t i e s  ( 1 2 )  c o m p r i s e s  t h e  E u r o p e a n  C o m m u n i t i e s  ( 1 0 ) ,  P o r t u g a l ,  a n d  S p a in .

•  O P E C  ( t h e  O r g a n i z a t i o n  o f  P e t r o l e u m  E x p o r t i n g  C o u n t r i e s )  c o m p r i s e s  A l g e r i a ,  E c u a d o r ,  G a b o n ,  I n d o n e s ia ,  

I r a n ,  I r a q ,  K u w a i t ,  L i b y a ,  N i g e r i a ,  Q a t a r ,  S a u d i  A r a b i a ,  t h e  U n i t e d  A r a b  E m i r a t e s ,  a n d  V e n e z u e la .

M - l l
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