
January 1950 A-l

Treasury Financing Operations

January Certificate Maturity

On December 19, 19'+9. In accordance with his

statement of November 30, the Secretary of the

Treasury announced the offering of a one-year

1-1/8 percent certificate of Indebtedness, In ex-

change for the l-Vi percent certificates of Indebt-

edness, Series A-195O, which matured January 1 in

the amount of $5,695 million. Subscription books

for the new certificates. Series A-I95I, were

opened on December I9 and were closed at the close

of business on December 22.

Exchanges were made par for par and cash

subscriptions were not received. The certificates

were dated January 1, 1950, and bear Interest from

that date at the rate of 1-l/g percent per annum,

payable with the principal at maturity on January 1,

to 15,372 million, leaving $323 million to be paid

In cash.

Results of December 15, 1940,
Offering of Treasury Notes

Subscriptions to the 1-3/8 percent Treasury

notes. Series A-195lt, dated December I5, 19^9,

amounted to S'i-.S?! million. They were offered In

exchange for the certificates of Indebtedness which

matured December 15, and for the three Issues of

Treasury bonds which had been called for redemption

on December 15. The maturing and called issues

totaled $h,63k million, so that |223 million remained

to be paid In cash. Results for each Issue and their

ownership by the commercial banking system as of

October 31, I9U9, were as follows:

Maturing Issue

2% Treasury bonds of 1949-51
(dated July 15, 191^2)

3-1/8^ Treasury bonds of 1949-52
(dated December 15, 193^)

Z-l/2% Treasury bonds of 194-9-53
(dated December I5, 1936)

1-1/4^ Certificates of Indebtedness
(dated December I5, 194S) Series H

Total

Out-
standing

Exchanged Turned In
for cash

$2,098

491

1.786

519

4,894

(In millions

)

$2,025

467

1.695

4S4

4,671

$72

24

91

35

223

Owned by reporting
commercial banks
and by Federal
Reserve Banks

(Percent of
outstanding)

75

81

S3

59

77

1951» They were Issued In bearer form only, in

denominations of $1,000, $5,000, $10,000, $100,000,

and $1,000,000.

Reports to the Treasury on the ownership of

Oovernment securities indicate that on October 3I,

1949, about 51 percent of the maturing certificates

were owned by reporting commercial bsinks and Federal

Reserve Banks. The ownership figures for October 3I

are the latest available for the holdings of com-

mercial banks.

Subscriptions to the new certificates amounted

Treasury Bills Refunded
Treasury bills maturing in December ware

refunded in the full amount of $4.7 billion. The

Issue of December 29 was the sixteenth In sucoeasion

which represented neither an increase over nor a

decrease from the amount maturing. Each of the Issues

of December 1 and S was for $1,000 million, and the

remaining three were for $900 million each. The

average rates of discount on the five December

of f erlngs were 1 . 108 percent for the issue of

December 1, I.II5 percent for the issue of December 8,

1.116 percent for the issue of December I5, and

I.O87 percent for the Issues of December 22 and 29.

Note: Details of Treasury market financing operations are
shown In the tables on "Offerlngrf' and "Dlepoaitlon",
respectively, of marketable lesuea of bonds, notes,

and certificates of Indebtedness, and In the table "Offer-
ings of Treasury Bills", In this Issue of the "Treasury
Bulletin"

.

January 1950



February 1950 A-l

Treasury Financing Operations

February Certificate Maturity
On January I3, 195^, the Secretary of the

Treasury announced that a new Issue of 1-1/4^ percent

Treasury notes to mature In 20 months would be

offered In exchange for the one-year l-l/H- percent

certificates of Indebtedness maturing February 1,

1950. The maturing certificates, 3erles B-I95O,

were outstanding In the amount of $1,993 million.

Subscription books for the new Treasury notes.

Series A-I95I, were opened on January 20 and were

closed at the close of business on January 24-.

Exchanges were made par for par and cash subscrip-

tions were not received. The notes are dated

February 1, 1950. &"<! bear interest from that date

at the rate of l-l/')- percent per annum, payable on

a semiannual basis on October 1, 1950, and April 1

and October 1, 1951. They will mature October 1,

1951> *fd will not be subject to call for redemption

prior to maturity. The notes were Issued in bearer

form only, in denominations of $1,000, $5,000,

$10,000, $100,000, and $1,000,000.

Reports to the Treasury on the ownership of

Government securities Indicate that on November 30,

19'+9, about 50 percent of the maturing certificates

were owned by reporting commercial banks and Federal

Reserve Banks. The ownership figures for November 30

are the latest available for the holdings of commer-

cial banks.

Subscriptions to the new Treasury notes amounted

to $1,918 million, leaving $75 million to be paid in

cash.

Treasury Bills Refunded

Treasury bills maturing In January were refunded

in the full amount of $3.6 billion. Each maturity

and each offering was for $900 million. The average

rates of discount on the month's four new Issues

were, in weekly sequence, beginning with the Issue

of January 5, l.OSl percent, I.O76 percent, 1.101

percent, and 1,103 percent. The last two of these are

preliminary.

Note: Details of Treasury market financing operations are
ehovm In the tables on "Offering^' and "DlspoBltlon",
respectively, of marketalile issues of bonds, notes.

and certificates of indebtedness, and In the tflble "Offer-
ings of Treasury Bills", In this Issue of the "Treasury
Bulletin"

.

February 1950



March W50 A-l

Treasury Financing Operations

March and April Certificate, Note,

and Bond Maturities
On February 14, 1950, the Secretary of the

Treasury announced that new Issues of Treasury notes

would be offered In exchange for the four marketable

securities, other than Treasury bills, maturing In

March and April. The announcement stated that 1-1/4

percent Treasury notes to mature on July 1, 1951

would be offered to refund the Issues of 1-1/4 per-

cent certificates of Indebtedness maturing on March 1,

and April 1, 1950; and that an Issue of 1-1/2 percent

Treasury notes to mature on March 15, 1955. would be

offered to refund the 2 percent Treasury bonds of

1950-52 (dated October 19, 1942) which had been

called for redemption March 15, 195°, and the 1-3/3

percent Treasury notes maturing on April 1, 1950.

The four maturing securities aggregate $9, 443 million.

for the 1-1/4 percent certificates maturing March 1,

and for the new 1-1/2 percent Treasury notes,

Series A-1955, In exchange for the 2 percent Treasury

bonds of 1950-52 (dated October 19, 1942). The

subscription books were closed at the close of

business February 21. Exchanges were made par for

par, and cash subscriptions were not received.

Both securities were Issued In bearer form only,

and In denominations of $1,000, $5,000, $10,000,

$100, OOO.and $1,000,000. Neither Issue Is subject

to call for redemption before maturity.

The notes of Series B-1951 are dated March 1,

1950, and bear Interest from that date at the rate

of 1-1/4 percent per annum, payable on a semiannual

basis on January 1 and July 1, I95I. They will

mature July 1, 1951

•

Pursuant to the announcement, on February 17

the following offerings were made:

An issue of 1-1/4 percent notes

dated March 1,195°, to mature July 1,1951,

was offered In exchange for the issue of

one-year 1-1/4 percent certificates maturing

March 1, Series C-I95O, In the amountof

$2,922 million.

An issue of 1-1/2 percent notes to be

dated March 15, 1950, to mature March 15,

1955, was offered In exchange for the 2

percent Treasury bonds of 195°-52 (dated

October 19, 1942) which had been called for

redemption on March 15, 195°. ani will De

reopened in exchange for the 18-1/2 month

1-3/S percent Treasury notes, Series A-I95O,

maturing April 1, 1950. The maturing bonds

amounted to $1,963 million and the maturing

notes amount to $3, 596 million.

An Issue of 1-1/4 percent notes to be dated

April 1, 1950, to mature July 1, 1951, will °e

offered In exchange for the issue of one-year 1-1/4

percent certificates maturing April 1, 1950.

Pursuant to the announcement, subscription

books were opened on February 17, for the new 1-1/4

percent Treasury notes, Series B-I95I, in exchange

Note: Details of Treasury market financing operations are

shown In the tables on "Offerings" and "Disposition",

respectively, of marketable Issues of bonds, notes,

The notes of Series A-1955 are dated March 15,

1950, and bear Interest from that date at the rate

of 1-1/2 percent per annum, payable semiannually on

September 15, 1950, and thereafter on March 15 and

September 15 In each year until the principal amount

becomes payable. They will mature March 15, 1955-

Reports to the Treasury on the ownership of

Government securities Indicate that on Deoember 31,

1949, about 58 percent of the maturing certificates

and about 73 percent of the called bonds were owned

by reporting commercial banks and Federal Reserve

Banks. The ownership figures for December 31 are the

latest available for the holdings of commercial banks.

Subscriptions to the new 1-1/4 percent Treasury

notes, Series B-1951, amounted to $2,741 million,

leaving $130 million to be paid In oash. Subscrip-

tions to the new 1-1/2 percent Treasury notes,

3eries A-1955, amounted to $1,360 million, leaving

$103 million to be paid in cash.

Treasury Bills Refunded
Treasury bills maturing in February were re-

funded In the full amount of $4.0 billion. Each

maturity and eaoh offering was for $1,000 million.

The average rates of discount on the four new Issues

were for February 2 and 9, 1.119 percent, for

February 16, I.I3I percent, and for February 23,

I.I32 percent.

and certificates of indebtedness , and In the table "Offer-

ings of Treasury Bills", In this issue of the "Treasury

Bulletin"

.

March 1950



April 1950 A-l

Treasury Financing Operations

April Certificate and Note Maturities
On March 17, 195^1 1" accordance with the

announcement by the Secretary of the Treasury on

February ik, It was announced that subscription

books would be opened on March 20 for two Idsues

of Treasury notes. One was an Issue of 1-1/1* per-

cent Treasury notes maturing on July 1, 1951; the

other was an additional amount of the 1-1/2 percent

Treasury notes maturing on March I5, 1955i which

were Issued on March I5, 195^.

are Identical In all respects with those notes, with

which they are freely Interchangeable.

Reports to the Treasury on the ownership of

Government securities Indicate that on January 3I,

1950. about 4-5 percent of the maturing certificates

and about 63 percent of the maturing notes were owned

by reporting commercial banks and Federal Reserve

Banks. The ownership figures for January 31 are the

latest published for the holdings of commercial banki.

The new Issue of 15-month 1-1/4 percent notes,

Series C-I951, was offered In exchange, par for par,

for the one-year l-l/** percent certificates of

Indebtedness, Series D-I95O, maturing April 1, 195'^-

The additional ^-year 1-1/2 percent Treasury notes.

Series A-1955i were offered In exchange, at par and

accrued Interest, for the lS-1/2 month 1-3/S percent

Treasury notes, Series A-I95O1 maturing April 1, 1950«

Cash subscriptions were not received. The maturing

certificates, Serles-D I95O, amounted to $9^3 million

and the maturing notes. Series A-I950, amounted to

13,596 million. Subscription books were closed at

the close of business on March 23.

The l-l/i* percent notes of the new Issue are

dated April 1, 1950, and bear Interest from that

date at the rate of l-l/i* percent per annum, payable

on a semiannual basis on January 1 and Jul/ 1, 1951«

They will mature July 1, 1951. and are not subject to

call for redemption before maturity. They were

Issued In bearer form only. In denominations of

$1,000, $5,000, 810,000, $100,000, and $1,000,000.

The notes of Series A-I955, dated March I5, 195O,

form a part of the series Issued pursuant to the

offering circular dated February I7, 195'^- They

Subscriptions to the new 1-1/4- percent Treasury

notes amounted to $387 million, leaving $75 million

to be paid In cash. Subscriptions to the 1-1/2 per-

cent notes were made In the additional amount of

13,504 million, leaving $92mllllonto be paid In cash.

Treasury Bills Refunded
Treasury bills matured In March In the amount

of $4.7 billion. Each of the five offerings was

equal to the amount maturing. The first two were

for $1,000 million each and the last three were

for $900 million each. The avereige rates of dis-

count, beginning with the Issue dated March 2,

were 1.137 percent, 1.139 percent, I.13I percent,

I.13S percent, and 1.145 percent.

United States Savings Bonds

Discontinuance of the sale of the $10 maturity

value of United States savings bonds. Series E, was

announced by the Treasury Department on March I5.

The change was effective at the close of business

on March 3I, 1950. Series E bonds of $10 denomi-

nation were authorized on June 7, 19**^, for Issuance

exclusively to members of the armed forces.

Note: Detalla of Treasury market financing operations are
shown in the tables on "Offerings" and "Disposition",
respectively, of marketable issues of bonds, notes,

and certificates of Indebtedness, and In the table "Offer-
ings of Treaaury Bills" , in this Issue of the "Treasury
Bulletin".

April 1950



May 1950 A-l

Treasury Financing Operations

Treasury Bills Refunded

Treasury bllle matured In April In the amount of $3.6 billion,

and new offerlnge totaled $3.9 billion. Eaoh of the four maturing

Issuee amounted to $900 million. The flrsi new offering was for

$900 million, and the last three offering* were for $1.0 billion

eaoh. The offering of April I3 was the first since Septeaber B,

1949, which constituted an Increase over the issue maturing. In the

Intervening period each offering had been for the same amount as

that maturing. The successive average rates of discount of the

four April offerings, beginning with that dated April 6, were

1.14-S percent, I.160 percent, I.162 percent, and I.166 percent.

Hoto: Details of Treasury market financing operatlcau are shown in the tables

on "Offerings" anl "Disposition", respeotlvely, of marketable issues of

bonds, notes, and certificates of indebtedness, anl in the table "Offer-

ings of Treasury Bills", in this issue of the "Treasury Bulletin".

May 1950



Juno 1950 A-l

Treasury Financing Operations

June Certificate Maturity
On May 4, 1950, the 3ecretary of the Treasury

announced that new Issues of 13-month 1-1/4 percent

Treasury notes dated June 1 and July 1 would be

offered In exchange for the one-year 1-1/4- percent

certificates of Indebtedness maturing on those dates.

The June maturity amounted to $5,019 million and the

July maturity to $5,601 million.

Subsequently, subscription books were opened on

May 22 for a new Issue of 13-month 1-1/14- percent

Treasury notes, Series D-195L Exchanges were made,

par for par, for the one-year 1-1/4 percent certifi-

cates of Indebtedness, Series E-I95O, maturing

June 1. Cash subscriptions were not received.

Subscription books were closed at the close of

business on May 25.

The new notes are dated June 1, 1950, and bear

Interest from that date at the rate of 1-1/4 percent

per annum, payable with the principal at maturity on

July 1, 1951- The notes were issued In bearer form

only, in denominations of $1,000, $5,000, $10,000,

$100,000, and $1,000,000. The Issue Is not subject

to redemption before maturity.

Reports to the Treasury on the ownership of

Government securities indicate that on March J\

195°> about 57 percent of the maturing certificates

were owned by reporting oommerclal banks and

Federal Reserve Banks. The ownership figures for

March 31 are the latest published for the holdings

of commercial banks.

Subscriptions to the new notes amounted to $4,817

million, leaving $201 million to be paid In oaeh.

Call of Two Issues of Treasury Bonds
On May 12, the Secretary of the Treasury an-

nounced that the bonds of two outstanding Issues which

may be redeemed at the option of the United States on

September 15, 1950. are called for redemption on that

date. These issues are the 2-1/2 percent Treasury

bonds of 1950-52, dated September 15, I93S, due

September 15, 195^, and the 2 percent Treasury bonds

of 1950-52, dated April 15, 1943, due September 15,

1952. The announcements stated that holders of these

bonds, In advance of their redemption date, may be

offered the privilege of exchanging all or any part

of their called bonds for other interest-bearing

obligations of the United States, in which event

public notice will hereafter be given.

Treasury Bills Refunded and Increased

Treasury bills matured In May In the amount of

$4.0 billion, and new offerings totaled $4.4 bil-

lion. Each of the four maturing Issues amounted

approximately to $1,000 million and each of the

four new Issues to $1,100 million. The average

rates of discount on the May offerings were 1.166

percent on May 4 and 11, I.I65 percent on May IS,

and I.I67 percent on May 25.

Note: Details of Treasury market financing operations are
shown in the tables on "Offerings"and"Disposition",
respectively, of marketable issues of bonds, notes,

and certificates of indebtedness, and in the table "Offer-
ings of Treasury Bills", in this Issue of the "Treasury
Bulletin"

.

June 1950



July mo A-1

Treasury Financing Operations

July Certificate Maturity

On June I9, I95O, In further pursuance of his

statement on May >+, 1950, the Secretary of the

Treasury announced the offering of a new Issue of

13-month l-l/l)- percent Treasury notes dated July 1,

in exchange for the one-year 1-1/4- percent certifi-

cates of Indebtedness maturing on that date. The

July maturity amounted to $5,601 million.

Subscription books were opened on June 21 for

the new notes, Series E-I95I. Exchangee were made

par for par for the certificates of Indebtedness,

Series r-1950, maturing July 1. Cash subscriptions

were not received. Subscription books were closed

at the close of business on June 2k.

The new notes bear interest from July 1, 195^.

at the rate of 1-lA percent per annum, payable with

the principal at maturity on August 1, 1951. The

notes were Issued In bearer form only, In denomina-

tions of $1,000, $5,000, $10,000, $100,000, and

$1,000,000. The issue Is not subject to redemption

before maturity.

Reports to the Treasury on the ownership of

Government securities Indicate that on April JiO,

1950, about 63 percent of the maturing certificates

were owned by reporting commercial banks and Federal

Reserve Banks. The ownership figures for April 30

are the latest published for the holdings of com-

mercial banks.

Subscriptions to the new notes amounted to

$5,350 million, leaving $251 million to be paid In

cash.

Treasury Bills Refunded and Increased
Treasury bills matured In June In the amount

of fl+.y billion and new offerings totaled $5.2 bil-

lion. The first two of the five maturing Issues

amounted to $1.0 billion each and the last three to

$0.9 billion each. Of the new offerings, the first

two amounted to $1.1 billion each, and the last three

to $1.0 billion each. The average rates of discount

on the June offerings were 1.168 percent on June 1,

1.179 percent on June S, I.176 percent on June I5,

1.17'<- percent on June 22, andl.172 percent on June 29.

Note: Details of Troasury market financing operations are

shown in the tables on "Offerings" and "DlspoBltlon",

respectively, of marketable iBBuee of bonds, notes,

and oertifloateB of indebtedness, and in the table "Offer-
Inge of Treasury Bills", in this issue of the "Treasury
Bulletin"

.

July 1950



August W50 A-l

Treasury Financing Operations

Treasury Bills Refunded and Increased

Treasury bills matured In July In the amount of *3-9 billion,

and new offerings totaled $U.O billion. The Issue maturing on July 6

amounted to $900 million and each of the remaining three to $1,000

million. Each of the four new offerings was for $1,000 million. The

average rates of discount on the July offerings were 1.17'+ percent on

July 6 and 27, I.167 percent on July 13 (°2-o.ay), and 1.172 percent on

July 20.

Note: Details of Treasury market financing operations are Bhown In the tables

on "Offerings" and "Disposition", respectively, of marketable Issues of

borels, notes, and certificates of Indebtedness, and In the table "Offer-

ings of Treasury Bills", In this Issue of the "Treasury Bulletin"

.

August 1950



September 1950 A-l

Treasury Financing Operations

September-October Maturities
On August 18, 195°> tne Secretary of the

Treasury announced that the Treasury would offer

two new Issues of 13-month 1-1/4- percent Treasury

notes In exchange for the two Issues of called

Treasury bonds and the certificates of Indebtedness

maturing In September and October. The announcement

stated that the first note Issue, to mature

October 15, 1951 > would be offered In exchange for

the 2 percent bonds and the 2-1/2 percent bonds which

had been called for redemption on September 15, 195°.

and also In exchange for the one-year 1-1/8 percent

certificates of Indebtedness maturing on September 15;

and that the second note Issue, to mature November 1,

1951. would be offered In exchange for the one-year

1-1/8 percent certificates of Indebtedness maturing on

October 1. The maturing Issues totaled $13,569

million.

Series F and G Savings Bonds
In the same statement, the Secretary announced

a special offering of Series F and savings bonds

to Institutional Investors holding savings, Insurance,

and pension funds. The Secretary stated that this

offering Is designed to attract new money accruing to

Institutional Investors during the last quarter of

the calendar year; and that the offering Is In line

with his statement of September 5i ^-3^7, when he

announced the offering of the 2-1/2 percent Treasury

bonds, Investment Series A-I965, In which he said

that "further offerings of securities suitable

primarily for Institutional Investment needs will

be made available whenever the situation warrants

such action".

The classes of institutional Investors to

which the special offering of Series F and 3

bonds will be open In the autumn of 195° are

limited to the following: (1) Insurance companies

(Including organizations Insuring the payment of

hospital, medical, and surgical expenses); (2)

savings banks; (3) savings and loan associations

and building and loan associations, and coopera-

tive banks; (4-) pension and retirement funds

constituting separate legal entitles, Including

those of the Federal, State, and local governments;

(5) fraternal benefit associations; (6) endowment

funds; (7) trusts for charitable, educational,

religious or other public purposes (whether or

not incorporated), and State and municipal sinking

funds; (8) credit unions; and (9) commercial and

Industrial banks holding savings deposits or

Issuing time certificates of deposit in the names

of: (1) Individuals; and (2) corporations,

associations, and other organizations not operated

for profit.

In the calendar year 1950 each Investor In

these classes, other than commercial and Indus-

trial banks, may buy Series F and bonds combined

up to a total of $1,000,000, issue prloe, In excess

of the existing limit of $100,000, provided that

purchases In exoess of the $100,000 limit are

made In the periods October 2 through October 10,

November 1 through November 10, and Deoember 1

through December 11.

Each oommerolal and Industrial bank holding

savings deposits or Issuing time certificates of

deposit in the names of (1) Individuals and (2)

corporations, associations, and other organizations

not operated for profit, will be permitted to

purchase Series F and savings bonds combined up

to an aggregate of $100,000, Issue price, during
the periods specified In the preceding paragraph.

Treasury Bills Refunded
Treasury bills matured In August In the amount

of $5.5 billion. Each of the five offerings was equal

to the maturing amount of $1.1 billion. The average

rates of discount on the August offerings were 1.174

percent for August 3, August 10, and August 17,

1.247 percent for August 24 (92-day), and 1.2S5 per-

bent for August 31.

Note: Details of Treasury market financing operations are
shown in the tables on "Offerings" and "Disposition",
respectively, of marketable issues of bonds, notes,

and certificates of indebtedness, and in the table "Offer-

ings of Treasury Bills", in this Issue of the "Treasury

Bulletin"

.

September 1950



October 1950
A-l

Treasury Financing Operations

September-October Offerings
of Treasury Notes

On September 5, 1950, the Secretary of the

Treasury, In aooordanoe with his statement of

August IS, 1950, announced the offering of an Issue of

13-month 1-lA percent Treasury notes, Series F-I95I,

dated September I5, I95O. The notes were offered In

exchange for an Issue of maturing one-year 1-1/S

percent Treasury certificates of Indebtedness,

Series 0-1950, in the amount of |1,197 million and

two Issues of called bonds, the 2 percent Treasury

bonds of 1950-52 (dated April 15, 19^+3) In the amount

of $4-, 939 million and the 2-1/2 percent Treasury

bonds of 1950-52 (dated September 15, 193S) In the

amount of $1,186 million.

Likewise, pursuant to the statement of

August IS, 1950, the Secretary of the Treasury on

September IS announced the offering of an Issue of

13-month 1-1/4 percent Treasury notes. Series O-I95I,

Series F-I95I notes were dated September I5, 1950,

and bear Interest from that date at the rate of 1-1/4-

percent per annum, payable with the principal at

maturity on October I5, I95I. Series 0-1951 notes
were dated October 1, 1950, and bear Interest from

that date at the rate of 1-1/4 percent per annum, pay-

able with the principal at maturity on November 1,1951.

Both series of notes were Issued In bearer form only.

In denominations of $1,000, $5,000, $10,000, $100,000,

and $1,000, 000. The Issues are not subject to call for

redemption before maturity. Exchanges were made par

for par for t he maturing and called securities; and

cash subscriptions were not received.

Subscriptions to the notes offered Septemberl5

totaled |5,9'+1 million, leaving $1,381 million to be

paid in cash. Subscriptions to the notes offered

October 1 totaled $5,254 million, leaving $994 mil-

lion to be paid in cash. Results for each Issue were

as follows:

Maturing issues

October 1950



November 19'jO A-i

Treasury Financing Operations

Treasury Bills Refunded

Treasury bills matured In October In the total amount of $4^.0 bil-

lion. Each of the four weekly offerings was equal to the maturing

amount of $1.0 billion. The average rates of discount on the new

offerings were 1.324- percent for October 5. 1.337 percent for October I3

and 19, and I.316 percent for October 26.

Note: Details of Treasury market financing operations are shown in the tables

on "Offerings" and "Disposition", respectlTely, of marketable issues of

bonds, notes, and certificates of indebtedness, and in the table "Offer-

ings of Treasury Bills", in this issue of the "Treasury Bulletin".

November 1950



December 1950 A-l

Treasury Financing Operations

December-January Maturities
On November 22, I95O, the Secretary of the

Treasury announced that the Treasury would offer an

Issue of l-jA percent 5-year Treasury notes In ex-

change for the 1-1/2 percent Treasury bonds maturing

December I5, 1950. a"<i t^^ one-year 1-1/S percent

certificates of Indebtedness maturing January 1,19 51.

The maturing 1-1/2 percent Treasury bonds were out-

standing In the amount of $2, 635 nil-lllon and the ma-

turing certificates in the amount of $5. 373 "ilHon-

The subscription books for the new notes were

opened December h and were closed at the close of

business on December 7- The notes, designated

Series B-1955. are dated December I5. Exchanges of

the bonds will be made par for par on December I5,

and exchanges of the certificates, Series A-1951. are

to be made at par with an adjustment of Interest on

January 1. The new notes will be delivered on or

after December I5 In the case of bonds exchanged, and

Note: Details of Treasury market financlne operations are
ehovn elsewhere In this Issue of the "Treasury
Bulletin", In the tables on "Offerings" and "Dis-

on or after January 2 In the case of certificates ex-

changed. Cash subeorlptlona were not received.

The new notes will bear Interest from December 15i

195O1 at the rate of 1-3/'+ percent per annum, payable

semiannually on June I5 and December I5 In each year

until the principal amount becomes payable. They will

mature December I5, 1955. and will not be subject to

call for redemption prior to maturity. The notes are

to be Issued In bearer form only, In denominations of

11,000, $5,000, $10,000, $100,000, and $1,000,000.

Treasury Bills Refunded
Treasury bills matured In November In the amount

of I5.5 billion. Each weekly offering was equal to

the maturing amount of $1.1 billion. The average

rates of discount on the new offerings were l.^^H

percent for November 2, I.350 percent for November 9,

1.366 percent for November 16, 1.380 percent for

November 24-, and I.3S3 percent for November 30.

position", respeotlvelj, of marketahle issues of bonds,
notes, and certificates of indebtedness, and in the table
"Offerings of Treasury Bills".
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January t^5l A-l

Treasury Financing Operations

Results of December-January

Offering of Treasury ^iotes
Subscriptions to the 1-3/'+ percent Treasury

notes, Series B-1955, dated December I5, 195O,

amounted to $6,S53 million. These notes were

offered In exchange for the 1-1/2 percent Treasury

bonds of 1950, which matured December I5, 1950, and

for the Treasury certificates of indebtedness,

Series A-I95I, which matured January 1, 1951. The

maturing bonds, which were outstanding in the amount

of $2,635 million, were exchanged in the amount of

$2,315 million, leaving $320 million to be paid In

savings bonds open October 2 through 10, November 1

through November 10, and December 1 through December 11,

sales totaled $930 million. Sales of Series P

savings bonds amounted to $20S million and of Series G

bonds to $722 million. The offering was announced

by the Secretary of the Treasury on August IS, I950,

and provisions with respect to the eligible pur-

chasers and amounts as released on September 15

were reported in the Treasury Bulletin for September.

Total purchases by class of investor during the

three periods of the offering are shown in the table

which follows:

Class of investor Series F Series G Total

Insurance companies
Savings banks
Savings and loan associations, building and loan

associations, and cooperative banks
Pension and retirement funds
Fraternal benefit associations
Endowment funds
Trusts for charitable, educational, religious or other

public purposes, and State and municipal sinking funds
Credit unions
Commercial and industrial banks

Total

$21.3
2.2

3'+.

2

1.0
1.7

3.S
.2

142.0

207.6

(In millions

)

$11S.7
1+7.0

10.7
171. S

6.1
IS.

3

"+5.9

.7
303-3

722.3

8139.9
4-9.2

12.0
206.0

7.1
19.9

49.6
.S

'+'+5.3

929.9

cash. The maturing certificates, which were out-

standing In the amount of $5i373 million, were

exchanged in the amount of $4,538 million, leaving

$S35 million to be paid in cash. Terms of the new

notes as contained in the offering circular, which

was dated December 4, I95O. were reported in the

December issue of the Treasury Bulletin.

Results of Special Offering of
Series F and G Savings Bonds

In the special offering of Series F and Series G

Treasury Bills Refunded
Treasury bills matured in December in the

amount of $4.1 billion. Each weekly offering was

equal to the maturing amount. The amount accepted

on December 7 was $1.1 billion and in each of the

succeeding weeks the amount was $1.0 billion. The

average rates of discount on the new offerings

were I.366 percent for December 7, I.35I percent

for December l4, I.36S percent for December 21,

and 1.362 percent for December 28.

Note: Details of Treasury market financing operations are
shovn elsewhere in this Issue of the "Treasury
Bulletin", In the tables on "Offerings" and "Dis-

position", respectively, of marketahle issues of bonds,
notes, and certificates of Indebtedness, and In the table
"Offerings of Treasury Bills".
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February 1951 a-i

Treasury Financing Operations

Treasury Bills Refunded

Treasury bills maturing In January totaled $k.O billion. Each

weekly offering of $1.0 billion equaled the amount maturing. The

average rates of discount on the four new offerings were 1.3*51 per-

cent for January k-, I.3&7 percent for January 11, I.39I percent for

January IS, and 1.3&9 percent for January 25.

Note: Details of Treasury market financing operations are shown elsewhere in

this issue of the "Treasury Bulletin", in the tables on "OfferingjPand

"Disposition", respectively, of marketable issues of bonds, notes, and

certificates of Indebtedness, and in the table "Offerings of Treasury

Bills"

.
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March 1951
A-l

Treasury Financing Operations

Z-'i/k Percent Treasury Sonde, Investment Series

On March 4, 1951 > the Secretary of the Treasury

announced that In exchange for outstanding 2-1/2 per-

cent Treasury bonds of June 15 and December 15,

1967-72, there will be offered a new 2-3/4 percent

Investment series of long-term, nonmarketable

Treasury bonds. The new bonds will not be trans-

ferable or redeemable before maturity. Their

owners, however, will be given an option of ex-

changing them before maturity for marketable Treasury

notes. There are $19,656 million of Treasury bonds

of June 15 and December I5, 1967-72 outstanding.

k supplemental announcement, issued March 8,

1951, stated that the new bonds will be dated

April 1, 1951, will mature on April 1, 19SO, and will'

be callable on April 1, 1975- The marketable Treasury

notes for which the bonds will be exchangeable will

have a five-year maturity and will bear Interest at

1-1/2 percent per annum. They will be dated April 1

and October 1 of each year with appropriate Interest

adjustments to dates of exchange. Interest on the

bonds and on the notes will be payable semiannually

on April 1 and October 1 In each year.

The new bonds will be Issued In registered form

only and will bear interest at the rate of 2-3/4 per-

cent per annum. The bonds will be acceptable at par

and accrued Interest in payment of Federal estate

taxes. They will not be acceptable In payment of

Federal Income taxes.

The Secretary Indicated that a special offering

of Series F and G bonds, or an offering similar to

the 2-1/2 percent Treasury bonds. Investment

Series A-I965, will probably be made available for

cash subscription at a later date when It appears

that a need therefor may exist.

Call of Treasury Bonds

On February l4, 195I, the Secretary of the

Treasury announced that the 2-3/4 percent Treasury

bonds of 1951-54, dated June I5, I936, due June 15,1954,

are called for redemption on June I5, I95I. There are

$1,627 million of these bonds outstanding. The an-

nouncement stated that In advance of the redemption

date holders of these bonds may be offered the

privilege of exchanging all or any part of their

called bonds for other Interest-bearing obligations

of the United States, in which event public notice

will hereafter be given.

Treasury Bills Refunded

Treasury bills matured In February in the

amount of $4.4 billion. Each weekly offering of

$1.1 billion equaled the amount maturing. The

average rates of discount on the four new offerings

were 1.391 percent for February 1, g, and 15, and

1.390 percent for February 23.

Note: Details of Treasury market financing operations ar-
Bhovm elsewhere in this issue of the "Treaaia
Bulletin", In the tables on "Offerings" and "Dis-

position", respectively, of marketable issues of bonds,
notes, and oertlfloatee of Indebtedness, and In the table
"Offerings of Treasury Bills"

.
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Apr IJ 1951 A-l

Treasury Financing Operations

2-3/H- Percent Treasury Sonde,

Investment Series B-1975-S0

On March 19, 1951, the Secretary of the Treasury

released the official circular governing the offering

of 2-3/4 percent Treasury Bonds, Investment

Series B-1975-SO In exchange for 2-1/2 percent

Treasury bonds of 1967-72, dated June 1, 19M-5,

due June I5, 1972i or 2-1/2 percent Treasury bonds

of 1967-72, dated November 15, 19M-5, due December 15,

1972. Exchanges were authorized In aggregate amounts

of $1,000, or multiples thereof. The amount of the

offering was limited to the amount of Treasury bonds

of 1967-72 of either or both of the specified series

tendered and accepted.

Commercial banks were permitted to exchange the

2-1/2 percent Treasury bonds of December I5, 1967-72

acquired by them on original Issue, and bonds of

either series held In trading accounts pursuant to

Treasury Department Circular No. 7S7, dated Say 17,19't-6.

Subscription books were opened on March 26. It

was announced that the books would be open for about

two weeks, although the Secretary reserved the right

to close the books without notice.

The new bonds, which are dated April 1, 1951, will

bear interest from that date at the rate of 2- 3/'1- per-

cent per annum, payable semiannually by check on

October 1, 1951> an<3 thereafter on April 1 and

October 1 In each year until the principal amount

becomes payable. The bonds were Issued In registered

form only, In denominations of $1,000, $5,000, $10,000,

$100,000, $1,000, 000, and $10,000,000.

The bonds will mature April 1, 1980. They are

redeemable In whole or In part, at the option of the

United States, at par and acoured Interest on and

after April 1, 1975- They are also redeemable at par

and accrued Interest at the option of the duly con-

stituted representatives of a deceased owner's

estate. If at the time of death they constitute

part of the decedent's estate and the Secretary of

the Treasury is authorized by the representatives to

apply the entire proceeds of redemption to the pay-

ment of Federal estate taxes. Although the new bonds

are payable otherwise only at maturity, they may be

exchanged at the owner's option for 1-1/2 percent

five-year marketable Treasury notes during the life

of the bond. Partial exchange of thebondBln

multiples of $1,000 and reissue of the remainder

are permitted.

The 2-3/4 percent Investment bonds are not

acceptable to secure deposits of public moneys, but

they may be used as collateral for loans and may be

pledged as security for the performance of an

obligation or for any other purpose. In the event

of a default on the loan or In the performance of

the obligation, the pledgee will have the right

only to exchange the bonds for 1-1/2 percent five-

year marketable Treasury notes. The bonds may not

be sold or discounted, and are not transferable In

ordinary course, but they may be transferred

(by way of reissue ) In certain Instances as specified

In the offering circular.

1-1/2 Percent Flve-Year Treasury Notes

The new marketable Treasury notes are offered only

to owners of 2-3/4- percent Treasury Bonds, Invest-

ment Series B-1975-SO, and other persons entitled

thereto In accordance with the provisions of the

circular governing the offering of the bonds. The

notes will be Issued each six months during the life

of the bond In two series, to be dated April 1 and

October 1 In each year. The notes to be dated

April 1 will bear the series designation EA and

the notes to be dated October 1 will bear the series

designation EG, each to be followed by the year of

maturity. The first issue of these notes was dated

April 1, 1951. The last Issue will be dated

October 1, I979, or the April 1 or October 1 next

preceding the date on »*lch the 2-3/4 percent Treasury

bonds cease to bear interest If called for redemption

prior to maturity. The notes will mature five years

from their respective Issue dates, and will not be

subject to call for redemption before maturity. They

will be Issued In bearer form only, with interest

coupons attached, and in denominations of $1,000,

$5,000, $10,000, $100,000, and $1,000,000. The notes

will be acceptable to secure deposits of public

moneys. They will not be acceptable In payment of

taxes.

Reinvestment Offered Owners of Maturing Series E

Savings Bonds

Public Law 12, S2d Congress, approved March 26,

^951> provides two reinvestment plans for owners of

United States savings bonds of Series E who wish to

continue their investment beyond maturity. Series E

bonds were first issued on Hay 1, 194l, and will

mature beginning May 1, I95I. The investment ex-

tension is applicable to bonds outetanding and tn

those which may be Issued in the future.

Three options are open to owners of Series E

bonds which mature on and after May 1, I95I.

Option 1. Cash. — In accordance with the

original terms of the contract, the owner of any

April 1951



Treasury Bulletin

Series E bond may receive full cash payment for hie

bond at maturity. The offerings under the new

options 2 and 3 do not In any way restrict the right

of the Investor to cash his bond at any time.

Option 2. Extension of Series E Bonds. — Under

this option, the owner will have the privilege of

retaining the matured bonds for a period not to

exceed 10 additional years, during which time Inter-

est will accrue at the rate of 2-1/2 percent simple

Interest each year for the first 7-1/2 years and

then Increase for the remaining 2-1/2 years to bring

the aggregate Interest return to approximately

2.9 percent compounded semiannually. This choice

requires no action on the part of the owner. Any

bond which Is not turned In for cash at its original

maturity date will be extended until the owner

presents It for payment. The extended bonds will

also be redeemable at the owner's option, and when

presented for payment the holder will receive the

full face value of the bond plus Interest which has

accrued at the new ratea. A table showing the

redemption values for each denomination of Series E

bonds under the optional extension appears be-

low.

The new legislation has continued the existing

alternatives of paying Federal Income taxes on

Interest on Series E bonds currently, or In the year

In which the extended bonds mature or are redeemed,

whichever Is earlier.

Option 3. Exchange for Series G Bonds. — The

owner who wishes to receive current Interest Income

may exchange his maturing Series E bonds for Series

bonds. Series G are registered bonds Issued at face

amount and bear Interest at the rate of 2-1/2 percent

per annum payable semiannually from Issue date until

their maturity In 12 years. They may be redeemed at

the option of the owner at any time after six months

from the issue date, upon one calendar month's notice.

Series bonds Issued In exchange for matured Series E

bonds, however, will be redeemable at full face value

during the life of the bond. This le In contrast to

the terms of Series G bonds Issued for cash, which

are redeemable prior to maturity at values less than

par, representing an adjustment of Interest appropriate

to the length of time the bonds have been held. The

privilege of deferring taxes on the Interest on

Series E bonds does not apply If the Series E bonds

are exchanged for Series G bonds.

Treasury Bills Refunded

Treasury bills matured In March In the amount of

$5.2 billion. The weekly offerings of $1.1 billion

each on March 1 and S equaled the amounts maturing on

those dates and the weekly offerings of $1.0 billion

on March 15, 22, and 29 equaled the respective

maturing amounts. The average rates of discount on

the five new offerings were 1.390 percent for March 1,

1.1*06 percent for March S, 1.402 percent for March 15,

1,405 percent for March 22, and I.507 percent

for March 29.

Optional Extension of United States SavlngB 3onde — Series E

Tabls of Kedemptlon Values and Investjneut Yields Belatlng to Extended Bonds

Table for the 10 year eitenaion period shoving: (1) How bonds of Series E, by denomlnatlonfl , Increase In redemption

value during succosslve half-year periods following date of original naturl'-.y; (2) the approximate lnTestji»nt yield on the

purchase price from Issuo date to the beginning of each half-year period; and (3) aie epproiljnate InveEtment yield on the

current redeaptlon value from the beginning of each half-year period to extended naturlty. Yields arc expressed In ternfl of

rate percent p^r annum, compounded seolennually.

Extended naturlty value
Original maturity (or

April 1951
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A-l

Treasury Financing Operations

Results of Offering of 2-3/'* Percent Treasury Bonds
,

Investment Series B-1975-SO

Subscriptions for the 2-3/4 percent Treasury Bonds, Investment

Series B-1975-SO, dated April 1, I95I, amounted to |13,576 million. These

bonds, which are nonmarketable, were offered In exchange for the 2-1/2 per-

cent Treasury bonds of 1967-72, due June 15 and December I5, 1972. of ^^^°^

there were 819,656 million outstanding. Exchanges of the bonds due June 15,

outstanding In the total of $7,967 million, amounted to $5,965 million.

Exchanges of the bonds due December 15, outstanding In the total of

$11,6S9 million, amounted to $7.6ll million.

Total exchanges by classes of Investors were as follows:

Classes of Investors

Insurance companies
Mutual savings banks
Savings and loan associations, building and loan

associations, and cooperative banks
Pens Ion and ret Irement funds
Commercial and Industrial bemke
State and local governments, other thaui their pension and

retirement funds
Individuals
Federal Reserve and Treasury accounts
All others

Total

Exchanges

(In millions

)

'b :52

12l(-

l,Sli7

172

550
181

5,581+
525

13,576

Treasury Bills Refunded

Treasury bills matured In April In the amount of $^.0 billion. Each

weekly offering of |1.0 billion equaled the amount maturing. The average

rates of discount on the new offerings were I.517 percent for April 5,

1.528 percent for April 12, I.529 percent for April 19, and I.506 percent

for April 26.

Note: Details of Treasury market financing operations are shovn elsevhsre in this is-

BuB of the "Treasury Bulletin", in the tables on "OfferingB" and "Disposition",

respectively, of marketable issues of bonds, notes, and certificates of ijidebt-

ednesB, ani in the table "Offerings of Treasury Bills".
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A-l

Treasury Financing Operations

June Offering of Certificates of Indebtedness

On May 28, the Secretary of the Treasury an-

nounced the offering on June k, 1951f °f a new Issue

of 9-1/2 month \-J/i percent oertlfioatee of Indebt-

edness. The offering was made to owners of the

2-3/'+ percent Treasury bonds of 1951-5'+. dated

June 15, 1936. previously called for redemption on

June 15, 1951. Eind to owners of the three issues of

l-l/lt percent Treasury notes, Series B-195I1 dated

March 1, I95O, Series C-I95I, dated April 1, I95O,

and Series D-I95I, dated June 1, 195O, all maturing

July 1, 1951. The called bonds were outstanding In

the amount of $1,627 million and the three Issues

of notes In the total of $S,445 million.

Subscription books were opened June k- and were

closed at the close of business on June J. The

certificates, designated Series A-1952, were exchanged

par for par for the called bonds and at par with an

adjustment of Interest as of June I5, 1951. for the

three series of notes. Cash subscriptions were not

received.

The new certificates, which are dated June I5,

1951, will bear Interest from that date at the rate of

one and seven-eighths percent per annum, payable with

the principal at maturity on April 1, 1952. They are

Issued In bearer form only. In denominations of $1., OOQ

$5,000, $10,000, $100,000, and $1,000,000.

Announcement on Callable Treasury Bonds and

New Savings Notes

On May g, 1951, the Secretary of the Treasury an-

nounced that on May 1^+, 1951. the 3 percent Treasury

bonds of September 15, 1951-55. outstanding In the

amount of $755 million, would be called for redemption

on September I5. He also announced that the 2 percent

Treasury bonds of 1951-53. vAUoh also were oeillable on

September 15, 195I, and which are outstanding In the

amount of $7,986 million, would not be called for

redemption on that date.

In addition, the Secretary of the Treasury an-

nounced the continuous offering of a new series of

Treasury savings notes to begin on May I5, 1951- The

announcement stated that these notes vould be similar

to the series (D) then on sale, except that the

Interest return would range from 1.U4 percent If the

notes are held for six monthe or lees, to 1.88 percent

If held for the full three-year term.

Call of 3 Percent Treasury Bonds of 1951-55

Formal notice on Mayll+of the redemption call on

September 15, 195I, of all outstanding 3 percent

Treasury bonds of 1951-55. dated September I5, I93I,

gave supplementary Information. The notice stated

that Interest on the bonds will cease on September I5,

1951 1 and that before that date holders may be offered

the privilege of exchanging all or part of their

called bonds for other Interest-bearing obligations of

the United States, In \*ilch event public notice will

be given. Full Information on the presentation and

surrender of the bonds for cash redemption under this

call, the notice pointed out, Is contained In Depso-t-

ment Circular No. 666, dated July 21, I9U1.

Treasury Bills Refunded

Treasury bills maturing In May totaled $5.5 bil-

lion. Each weekly offering of $1.1 billion equaled

the amount maturing. The average rates of discount

on the five new offerings were I.50S percent for May 3,

1.566 percent for May 10, 1.626 percent for May 17,

1.591 percent for May 24-, and I.600 percent for May 31.

Treasury Savings Notes, Series A

Details of the terms of the new Treasury savings

notes were announced on May \^. Sale of Series D

savings notes was discontinued at the close of business

May l4. The new Series A notes are Issued at parand

will mature three years from Issue date. The notes

are Issued In denominations of $100, $500, $1,000,

$5,000, $10,000, $100,000, $500,000, and $1,000,000,

Series A savings notes are dated as of the

fifteenth of each calendar month. The Issue date Is

determined by the day of the month on which payment

at par and accrued Interest, If any, le received and

credited. For example, payment received and credited

on any day during the period from and Including

May 15, 1951, to and Including June 14, I95I, results

In the Issue of notes dated May I5, 1951-

Interest on the notes accrues monthly on the

fifteenth calendar day of each month after the Issue

date on a graduated scale as follows:

Half-year periods
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Series A savings notes may be used In paynent of

Federal Income, estate, and gift taxes aesessed

against the owner of the notes or his estate at par

and accrued Interest, at any time after two months

from the Issue date. If not presented In payment of

taxes, and except for notes In the names of banks

that accept demand deposits. Series A notes will be

redeemable for cash at par and accrued Interest at

any time after four months from the Issue date. If

Inscribed In the name of a bank that accepts demand

deposits, the notes will be accepted at par and ac-

crued Interest In payment of taxes, but will be

redeemed for cash at or before maturity only at the

purchase price, or par.

Treasury Savings Notes of Series A —
Tax-Payment or Redemption Values and Investment Yields

The table below shows for each month from Issue date to maturity date the amount of Interest
accrual; the principal amount with accrued Interest added, for notes of the $1,000 denomination ; the
approximate Investment yield on the par value from Issue date to the 15th of each month following the
issue date; and the approximate Investment yield on the current redemption value from the 15th of the
month Indicated to the maturity date.

Par value 1,000.00 Approximate Investment yields

Amount of Interest accrual each
month after Issue month

Tax-payment
or redemption
values during
each monthly
period after
issue month 1/

On par value
from Issue
date to begin-
ning of each
monthly period
thereafter

On current tax-
payment or re-
demption values
from beginning
of each monthly
period to
maturity

Interest accrues at rate of $1.20 per month
per 81,000 par amount:

rirst month
Second month

,

Third month
,

Fourth month
Fifth month ,

Sixth month
,

Interest accrues at rate of $1.50 per month
per 51,000 par amount:

Seventh month
Eighth month
Ninth month

,

Tenth month
Eleventh month
Twelfth month

Interest accrues at rate of $1.60 per month
per $1,000 par amount:

Thirteenth month
Fourteenth month
Fifteenth month
Sixteenth month
Seventeenth month
Eighteenth month

Interest accrues at rate of $1.70 per month
per $1,000 par amount:
Nineteenth month
Twentieth month
Twenty-first month
Twenty-second month
Twenty-third month
Twenty-fourth month

Interest accrues at rate of $1.S0 per month
per $1,000 par amount:

Twenty-fifth month
Twenty-sixth month
Twenty-seventh month
Twenty-eighth month
Twenty-ninth month
Thirtieth month
Thirty-first month
Thirty-second month
Thirty-third month
Thirty-fourth month
Thirty-fifth month
Maturity

$1,001.20
1,002.1+0
1,001.60
1,00!+. go
1,006.00
1,007.20

1,008.70
1,010.20
1,011.70
1,01J.20
1,0111.70
1,016.20

1,017.80
1,019.14-0
1,021.00
1,022.60
1,0214-. 20
1,025.80

1,027.50
1,029.20
1,030.90
1,032.60
1,034.30
1,036.00

1,037.80
l,o;59.6o
1,041.40
1,043.20
1 , 045 . 00
1,046.80
1,048. 60
1,050.40
1,052.20
1,054.00
1,055.80
1,057.60

Percent

June 1951



Jtdy mi A-1

Treasury Financing Operations

Subscriptions to June Certificates
SubBcriptlona to the exchange offering of the

new 9-1/2 month 1-7/8 percent Treasury certificates

of Indebtedness, Series A-1952, dated June I5, I95I,

amounted to t9,52l^ million, leaving i^KS million

to be paid In cash. The offering was announced by

the Secretary of the Treasury on May 22, 1951. ^"^

the terms of the offering as released on June 4- were

published In the Treasury Bulletin for June. The

results for each Issue exchanged were as follows;

Maturing Issues
O'^t- L'„«v,„„„^j Presented
standing Exchanged

^^^ ^^^^

2-3/'^^ Treasury bonds of 1951-5"+ (dated June I5, I936)

1-1/4^ Treasury notes:

Series B-I95I (dated March 1, 1950)

Series C-I951 (dated April 1, I950)

Series D-I95I (dated June 1, I950 )

Total

$1,627

2,7Ui

SS6

l+,S12

( In millions )

11,516

10,072

2,607

S3I

'^.570

9.52'^

$110

131+

55

54g

Treasury Bills Refunded
Treasury bills maturing In June totaled $k-.l

billion. Each weekly offering was equal to the

amount maturing. Subscriptions accepted for June 7

were $1.1 billion, and for June ik, 21, and 28

were fl.O billion each. The average rates of dis-

count on the four new offerings were 1.555 Percent

for June 7. l.'*-67 percent forJunel'^, 1.4-U-5 percent

for June 21, and 1.527 percent for June 28.

Details of Treasury market financing operations are
shovn elsewhere In this issue of the "Treasury
Bulletin", in the tatlo'e on "Offerings" and "Dis-

position", respectively, of marketable Issues of honds,

notes, and certificates of Indebtedness, and In the table
"Offerings of Treasury Bills".
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August 1951 A-l

Treasury Financing Operations

August Certificate Offering

On July 12, 1551 i the Secretary of the Treasury

announced the offering on July l6 of an Issue of

11-month 1-7/S percent certificates of Indebtedness

In exchange for the l-l/i^ percent Treasury notes

maturing on August 1. The August note maturity

amounted to J5i351 million.

The subscription books for the new certificates,

Series B-1952, were closed at the close of business

on July 19. Exchanges were made par for par for the

Treasury notes, Series E-1951. Cash subscriptions

were not received.

The new certificates bear Interest from

August 1, 1951, at the rate of 1-7/S percent per

annum, payable with the principal at maturity on

July 1, 1952. The certificates were Issued in bearer

formonlyin denominatlDns of Si, 000, $5,000, |10,000,

$100,000, and $1,000,000.

Reports to the Treasury on the ownership of

Government securities indicate that on May 3I, 195I,

about 57 percent of the maturing notes were owned by

reporting oomraercial banks and Federal Reserve Banks.

The ownership figures for May 3I are the latest

published for commercial banks.

Subscriptions to the new certificates of in-

debtedness amounted to $5,216 million, leaving $135

million to be paid in cash.

Treasury Bills Increased

Treasury bills in July matured in the amount

of $k.O billion and the new offerings totaled

Z^.S billion. Each of the four maturing issues

amounted to $1.0 billion, and each new offering to

$1.2 billion. The Increase in the issue of July 5

was the first since the Issue of July 6, 1950. The

average rates of discount on the July offerings were

1.603 percent per annum for July 5i I.615 percent

for July 12, 1.562 percent for July I9, and I.59I

percent for July 26.

Mote: Details of Treasury market financing operations are
shown elsewhere in this issue of the "Treasury
Bulletin", in the tatles on "Offerings" and "Dis-

position , respectively, of marketable Issues of bonds,
notes, and certificates of Indebtedness, and in the table
"Offerings of Treasury Bills".

August 1951



September 1951 A-l

Treasury Financing Operations

September-October Certificate Offerings

On August 27, 1951, the Secretary of the

Treasury announced that holders of the 3 percent

Treasury bonds of 1951-55 which had been called for

redemption on September 15, 1951. ^'^'l holders of the

1-1/1+ percent Treasury notes, Series A-1951,

maturing October 1, 1951. each would be offered an

Issue of 11-month 1-7/S percent certificates of

Indebtedness to be dated September 15 and October 1,

respectively. The called bonds were outstanding In

the amount of $755 million and the Treasury notes

In the amount of $1,918 million.

redemption date holders of these bonds may be

offered the privilege of exchanging all or any part

of their called bonds for other Interest-bearing

obligations of the United States, In which event

public notice will hereafter be given.

The announcement stated also that the 2 percent

Treasury bonds of 1951-55. which also were callable

on December 15, 1951. would not be called for re-

demption on that date. This issue is outstanding

in the amount of $510 million.

The BUbBoription books were opened on September 4

for the exchange of the called bonde, and will open on

September IS for the exchange of the maturing notae.

Announcement on Treasury Bonds Callable December I5

On August Ik, 1951, the Secretary of the Treasury

announced that the 2-1/4 percent Treasury bonds of

1951-53. dated December 22, 1939, due December 15,

1953. fu-e called for redemption on December 15, 1951-

There are $1,118 million of thie issue outstanding.

The announcement stated that in advance of the

Treasury Bills Increased

Treasury bills matured In August in the amount

of $5.5 billion and the new offerings totaled

$6.1 billion. Each weekly maturity amounted to

$1.1 billion. The new offerings of August 2, 9,

and 16 were for $1.3 billion each, and the offerings

of August 23 and 30 were for $1,1 billion each. The

average rates of discount on the five new offerings

were I.611 percent for August 2, I.651 percent for

August 9, 1.660 percent for August 16, I.651 per-

cent for August 23, and 1.6'*5 percent for August 30.

Note: Details of Treasury mp.rket fInane iDg operatlona are
shown elsewhere in this Issue of the "Treasury
Bulletin", In the tables on "Offerings" and "Dis-

position", respectively, of marketable Issues of bonds,
notes, and certificates of indebtedness, and In the table
"Offerings of Treasury Bills"

.
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October 1951
A-l

Treasury Financing Operations

October I5 and November 1 Certlfloate Offering

On September 25, 1951, the Secretary of the

Treasury announced the offering on October 1 of an

Issue of ll-J-month 1-7/S percent certificates of

Indebtedness in exchange for two Treasury note

maturities. The two maturities are the 1-lA percent

notes, Series F-I951, maturing October 15 In the

amount of t5.9'*-l million, and the 1-1/4 percent notes.

Series G-I95I. maturing November 1 In the amount of

$5,253 million. The new certificates will be dated

October I5, I95I, and will mature October 1, I952.

In the case of the November 1 notes exchanged, In-

terest will be adjusted to October 15.

Results of September 15 and October 1 Refundlngs

Subscriptions to the 11-month 1-7/S percent

certificates of Indebtedness, Series C-1952, dated

September I5, 1951, amounted to $5^3 million, leaving

$172 million to be paid In cash. Subscriptions to

the 11 -month 1-7/8 percent certificates, Series D-I952,

dated October 1, 1951, amounted to $1,832 million,

leaving $86 million to be paid in cash. Series C-I952

oertifioatae were exchanged for the 3 percent

Treasury bonds of 1951-55 called for redemption on

September I5, 1951i and Series D-1952 certificates

were exchanged for the l-l/lJ- percent Treasury notes

maturing October 1.

The subscription books for certificates of

Series C-1952, which were opened on September 4-,

were closed at the close of business on September 7.

and the books for certificates of Series D-1952, which

were opened on September 18, were closed at the olose

of business on September 21. Exchanges were made

par for par and cash subsorlptlons were not received.

The certificates were issued in bearer form only in

denominations of $1,000, $5,000, $10,000, $100,000,

and $1,000,000.

Reports to the Treasury on the ownership of

Qovernment securities Indicate that on July 31, 195I,

about 62 percent of the called Treasury bonds and

about kl percent of the maturing Treasury notes were

owned by reporting commercial banks and Federal

Reserve Banks. The ownership figures for July 31 are

the latest published for commercial banks.

Treasury Bills Increased

New Offerings of Treasury bills In September

totaled $1^.7 billion and bills matured In the amount

of $k.l billion. Both the maturity and the new

offering on September 6 amounted to $1.1 billion.

The maturities in the three succeeding weeks each

amounted to $1.0 billion and each of the new offer-

ings to $1.2 billion. The average rates of discount

on the four new offerings were 1.64^6 percent for

September 6 and I3, 1.644 percent for September 20,

and 1.647 percent for September 27.

Note: Details of Treasury market financing operations are
shewn elsewhere In this Issue of the "Treasury
Bulletin", In the tables on "Offerings" and. "Dis-

position", respectively, of marketable Issues of bonds,
notes, and certificates of Indebtedness, and In the table
"Offerings of Treasury Bills".

October 1951



Novetnber 19 1

1

A-l

Treasury Financing Operations

Resulte of October 15 and November 1 Refundlngs

Subscriptions to the 1-7/S percent Treasury

oertlflcatee of Indebtedness of Series E-I952, dated

October 15, 1951. amounted to 5lO,S6l million, leaving

1333 million of the maturing Issues to be paid In

cash. Exchanges for the 1-1/4 percent notes,

Series F-1951. which matured October I5 In the

amount of $5,9^1 million, were $5,S73 million.

Exchanges for the l-l/^J- percent notes. Series &-1951.

which matured November 1 In the amount of $5>253 mil-

lion, were th,^gg million.

Subscription booJcB for the oertlflcatee of

Series E-I952 were opened on October 1, and were

closed at the olose of business on October H-.

Exchanges were made par for par In the case of the

notes of Series F-I95I ^"d at par with an adjust-

ment of Interest as of October 15 In the case of

the notes of Series G-1951- Cash subscriptions

were not received. The certificates were Issued

In bearer form only, In denominations of $1,000,

S5,000, 110,000, $100,000, and $1,000,000.

Reports to the Treasury on the ownership of

Sovernment securities Indicate that on August 3I,

1951, about So percent of Series F-1951 notes and

65 percent of Series 0-1951 notes were owned by

reporting commercial banks and the Federal Reserve

Banks. The ownership figures for that date are the

latest published for commercial banks.

Tax Anticipation Bills Offered

In accordance with his announcement on

October 10, I95I, the Secretary of the Treasury

on the following day Invited tenders for $1,250 mil-

lion, or thereabouts, of 144-day Treasury bills,

Tax Anticipation Series. The offering was for

cash, with the bills Issued on a discount basis, as

in the case of other bill series. The Tax Anticipation

Series bills were dated October 23, I95I, and will

mature March I5, 1952. They will be accepted In

payment of income taxes due on March I5, 1952, and

to the extent they are not presented for this purpose

the face amount of these bills will be payable

without Interest at maturity. Tenders were received

on October 17, 1951. and were accepted in the amount

of $1,233.8 million. The average rate of discount

was 1.550 percent.

The Secretary also stated in his October 10

announcement that another offering of Treasury bills

would be made within the next few weeks. These bills

would mature on June 15, 1952, and would be acceptable

in payment of Income taxes due on that date. The

amount probably would be in the neighborhood of

$1,000 million.

Maturing Treasury Bills Refunded

Treasury bills matured during October in the

amount of $1.2 billion in each of the four weeks,

and new offerings were in the same amount. The

average rates of discount on the successive weekly

issues were 1.546 percent, 1,576 percent, I.615 per-

cent, and 1.593 percent.

Note: Detalljs of Treaaury market financing operations are
shown elsevhere in this issue of the "Treasury
Bulletin", in the tables on "Offerings" and "Dis-

position", respeotlTely, of marketable Issues of bonds,

notes, and certificates of Indebtedness, and in the table

"Offerings of Treasury Bills".
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December 1951 A-l

Treasury Financing Operations

December Certificate Offering

On November 26, 1951, the Acting Secretary of

the Treasury announced the offering of an Issue of

11-1/2 month 1-7/S percent certificates of Indebt-

edness to holders of the 2-1/4 percent Treasury

bonds of 1951-53, which previously had been called

for redemption on December 15, 1951. The called

bonds (dated December 22, 1939) were outstanding in

the amount of $1,113 million.

Subscription books for the new certificates,

Series F-1952 , were opened on December 3, 1951, and

were closed at the close of business on December 6.

The certificates are dated December 15, 1951, and

will bear Interest from that date at the rate of

1-7/8 percent per annum payable with the principal

at maturity on December 1, 1952. Exchanges were

made par for par and cash subscriptions were not

received. _The certificates were Issued In bearer

form only, In denominations of $1,000, $5,000,

$10,000, $100,000, and $1,000,000.

Announcement on Treasury Bonds Callable March 15, I952

On November l4, 1951. tbe Secretary of the

Treasury announced that the 2-1/2 percent Treasury

bonds of 1952-5I+, dated March 31, 194l, due

March 15, 195^. are called for redemption on

March 15, 1952. There are $1,024 million of this

Issue outstanding. The announcement stated that

In advance of the redemption date holders of these

bonds may be offered the privilege of exchanging

all or any part of their called bonds for other

Interest-bearing obligations of the United States,

In which event public notice will be given hereafter.

The announcement stated also that the 2 percent

Treasury bonds of 1951-53, which also were callable

on March 15, 1952, would not be called for redemption

on that date.

Tax Anticipation Bills - Second Offering

On November 14, 1951, the Secretary of the

Treasury announced the offering on November 20 of

an Issue of 201-day Treasury bills in the amount of

$1,250 million. These bills, dated November 27, 1951,

to mature on June 15, 1952, were the second offering

of the Tax Anticipation Series, which the Secretary

In his statement of October 10, 1951, announced would

be offered within a few weeks. Tenders were accepted

In the amount of $1,249 million at the average rate

of discount of 1.497 percent.

Treasury Bills Refunded

Weekly maturities of Treasury bills In November

totaled $6.1 billion and were refunded In the same

amount. Maturities and offerings in the first three

weeks were for $1.3 billion each, and for the last

two weeks were for $1.1 billion each. The average

rates of discount on the successive new offerings

were I.617 percent for November 1, 1.613 percent

for November 8, I.619 percent for November 15,

I.5S5 percent for November 23, and I.609 percent

for November 29.

Note: Details of Treasury market financing operations are
shown elsewhere in this issue of the "Treasury
Bulletin", in the tables on "Offerings"and "Dis-

position", respectively, of marketable issues of bonds,
notes, and certificates of indebtedness, and in the table
"Offerings of Treasury Bills".

December 1951



January 1952 A-l

Treasury Financing Operations

Results of December Certificate Offering

Subscriptions to the 11-1/2 month 1-7/S percent Treasury

certificates of Indebtedness of Series F-I952, dated December I5, 1951.

amounted to Sl,063 million, leaving I55 million of the called Treasury

bonds to be paid In cash. Reports to the Treasury on the ownership

of Government securities Indicate that on October 3I. 1951i about

S7 percent of the called 2-1/4- percent Treasury bonds of 1951-53 were

ovmed by reporting commercial banks. The ownership figures for that

date are the latest published for holdings of commercial banks.

Maturing Treasury Bllla Refunded

Weekly maturities of Treasury bills In December totaled $4.7

billion and were refunded In the same amount. The maturity and offer-

ing on December 6 were for $1.1 billion each, and for the three weeks

following were for |1.2 billion each. The average rates of discount

on the new offerings were I.632 percent for December 6, I.700 percent

for December 13, I.725 percent for December 20, and 1.865 percent for

December 27.

Note: Details of Treasury market financing operations are shown elsewhere in

this issue of the "Treasury Bulletin", in the tahles on "Offerings" and

"Disposition", respeotively, of marketable issues of honds, notes, and

certificates of indettedness, and in the tahle "Offerings of Treasury

Bills".

January 1952



February 1952

Treasury Financing Operations

Treasury Bills Refunded

Treasury bills maturing weekly In January totaled ^6.1 billion

and were refunded In an equal amount. The .iiaturltles and offerings

on January 3 and In the three weeks following were for |1.2 billion

each and on January 3I for 31.3 billion. The average rates of dis-

count on the new offerings were l.gS3 percent for January 3, I.6S7

percent for January 10, I.6S5 percent for January 17, 1.599 percent

for January 24-, and I.5S9 percent for January 31-

Hotel Details of Treasury market financing operations are shown elsevAere in

this Issue of the "Treasury Bullstln" , in the tahles on "Offering^' and

"Disposition", respectively, of marketable issues of honds, notes, and

certificates of indebtedness, and in the table "Offerings of Treaaury

Bills"

.
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March m2

Treasury Financing Operations

New Refunding Bonde and Certificates

On February I3, 1952, the Secretary of the

Treasury announced that on February IS the Treasury

would offer an Issue of 2-3/g percent Treasury bonds

callable on and after March I5, 1957i and maturing

on March I5, I959, to refund the 2-1/2 percent

Treasury bonds of 1952-54- called for redemption on

March I5, 1952. In the same statement the Secretary

announced also that holders of the 1-7/8 percent cer-

tificates of Indebtedness of Series A-I952 maturing

April 1, 1952, would be offered at the same time an

Issue of 11-1/2 month I-7/S percent certificates of

Indebtedness to mature February 15, 1953- Interest

on the bonds was to be adjusted ae of March I5, and

on the certificates ae of March 1. Cash subscriptions

were not to be received.

Subeorlptlons to the 2-3/8 percent Treasury

bonds of 1957-59 amounted to t922 million, leaving

$101 million to be paid In cash. Subscriptions to

the new 1-7/8 percent certificates, Series A-I953,

amounted to $8,S6g million, leaving I656 million to

be paid In cash. Reports to the Treasury on the

ownership of Government securities Indicate that on

December 3I, 1951, about 57 peroent of the called

2-1/2 percent Treasury bonds of 1952-5'*^. and about

61 percent Of the maturing certificates. Series A-1958.

were owned by reporting commercial banks and the

Federal Reserve Banks. The ownership figures for

that date are the latest published for holdings of

commercial bainlcs.

Details of the offerings were announced on

February 18, the date the subscription books were

opened. The books were closed at the close of

business on February 21.

The new bonds bear Interest from March 1, 1952,

at the rate of 2-3/8 percent per annum, payable on

a semiannual basis on September 15, 1952, and there-

after on March I5 and September I5 In each year

until the principal becomes payable. Bearer bonds

with Interest coupons attached and bonds registered

as to principal and Interest were Issued, In de-

nominations of $500, $1,000, $5,000, $10,000,

$100,000, and $1,000,000. The certificates bear

Interest from March 1, 1952, at the rate of 1-7/8 per-

cent per annum, payable with the principal at maturity

on February I5, 1953. They were Issued In bearer

form only. In denominations of $1,000, $5,000,

$10,000, $100,000, and $1,000,000.

Announcement Regarding Treasury Bonds Callable

June 15, 1952
The announcement of February I3, 1952, stated

also that the option to call for redemption the

three Issues of Treasury bonds which were eligible

to be called on June I5, 1952, would not be

exercised.

Maturing Treasury Bills Refunded

Weekly maturities of 91-day Treasury bUle
In February totaled $U.8 billion and were refunded

In equivalent weekly amounts. The amounts on

February 7 and February 14 were for $1.} billion

each and on February 21 and February 28, for

$1.1 billion each. The average rates of discount on

the new offerings were 1.584 percent for February 7.

1.614-3 percent for February l'^, 1.507 percent for

February 21, and I.563 percent for February 28.

Note I Details of Treasury narket flsanolug operations are

Bhown elaevtiere in this issue of the "Treaavo?

Bulletin", in the tables on "Offerings" and "Dle-

poaltlon", respeotlvely, of marketable issues of bonds,

notes, and oertifloatee of indebtedness, and in the table

"Offerings of Treoaury Bllla".

March 1952



April 1952 A-l

Treasury Financing Operations

91-Day Treasury Bills Refunded

Weekly maturities of 91-day Treasury bills In March totaled

^h.l billion and were refunded In an equal amount. The maturity

and offering on March 6 were for ^1.1 billion each and the maturities

and offerings In the three remaining weeks were for ^^1.2 billion

each. The average rates of discount on the new offerings were

1.657 percent for March 6, l.yS'J- percent for March 13, I.601 percent

for March 20, and 1.593 percent for March 27.

Hote: DetallB of Treasury market financing operations are shown elsevrtiere In

this issue of the "Treaflury Bulletin", In the tables on "Offerlngs" and

"Disposition", respectively, of marketahle issues of bonds, notes, and

certificates of indebtedness, and in the table "Offerings of Treaaury

Bills"

.
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Treasury Financing Operations

Savings Bonds

Secretary Snyder announced on April 29, 1952,

a number of changes In United States savings bonds

to go Into effect on May 1 — the eleventh anniversary

of the original offering of Series E, F, and G bonds.

A brief description of the changes Is given In the

following paragraphs.

aeries E Bonds

The first thing that has been done with respect

to E bonds Issued on and after May 1, 1952, has been

to Improve the Intermediate redemption schedule to

give a higher return In the earlier years. Interest

will start at the end of 6 months instead of at the

end of one year as formerly. The rate accrued at

the end of 6 months will be I.07 percent; at the

end of one year, 1.59 percent; at the end of 2 years,

2.10 percent; at the end of 3 years, 2.25 percent;

at the end of 5 years, 2.52 percent; and so on.

The over-all Interest rate on E bonds has also been

raised — from 2.9 percent to 3 percent compounded

semiannually, the maximum permitted by the law. The

$18.75 Issue price on a $25 bond has been retained

(a $4 return for a $3 Investment). The change In

the over-all return has been effected by shortening

the length of the Series E bond from 10 years to

9 years, 8 months. The new Interest rate schedule

does not apply to bonds outstanding on April 30,

1952, for the period up to their original maturity.

The Interest rate on the E bond during the

ejctenslon period after maturity has also been raised

for all bonds which have not yet matured, so that

the return will be 3 percent, compounded semi-

annually, during the additional 10 years of an

E bond's life under the extension privilege. The

new rates on the extension will not apply to bonds

which have matured prior to May 1, 1952.

In addition to these changes In the terms of

E bonds, the Treasury has doubled the annual limit

on E bond purchases from the $10, 000 maturity value

now In effect to $20,000 maturity value.

New stocks of bonds with the new Intermediate

redemption values and the new maturity will not be

available on May 1. The existing stock of E bonds

will be sold throughout the period prior to the

availability of new bond stock. Every E bond sold

after May 1 will by regulation, however, obtain the

revised terms and conditions. As soon as new stock

Is available, any purchaser who wishes will be

entitled to exchange his old bond (if purchased on

or after May 1, 1952) for a new one; but If he does

not make the exchange, he will still obtain the

benefits of the revised scale, and paying agents

will be furnished new redemption schedules applying

to the bonds Issued on or after May 1, 1952.

New Current Income Bond, Series H

The Treasury Is also offering an entirely new

current Income savings bond to be designated Series H

which will have Interest paid by check semiannually

Instead of having the Interest accrue. This bond

will be a companion to the discount E bond and will

be promoted along with the E bond. This bond will

be available beginning on June 1. 1/ It will be

Issued and redeemable at par. Interest will be paid

by check semiannually on a graduated scale of rates

which has been put as close as possible to the

E bond scale. It will be Issued only to Individuals;

will have the same 9 year, g month term as E bonds;

and will have a similar annual purchase limit of

$20,000 maturity value. Unlike E bonds, however, It

must be held six months, rather than two months,

before It can be redeemed and It will be redeemable

only on one month's notice; It will be Issued and

redeemable only at Federal Reserve Banks and branches

and at the Treasury; and It will be offered with a

minimum denomination of $500. Because the Series H

bond and the E bond are sold exclusively to In-

dividuals, and because they resemble each other so

closely In Interest return, the Treasury will report

combined sales of Series E and Series H bonds In the

same way that Series F and Series G sales have been

reported together.

Series J and K Replace F and G Bonds

The Series F and G savings bonds are being with-

drawn effective May 1, and two new series of savings

bonds to be known as Series J and Series K are being

substituted. 1/ Series J will be a revised Series F

bond, and Series K will be a revised Series G

bond. The new series will differ from the old

series primarily In their higher Interest rate

schedules. They will pay 2.76 percent If held

12 years to maturity, and will pay much higher

Intermediate yields than F and G bonds. Series J

and K bonds will pay approximately 1-1/U percent

If held for one year, 1-1/2 percent If held for

2 years, 2-1/g percent If held for 5 years, and so

on. The combined annual purchase limit for Series J

and K bonds has been doubled to $200,000, as compared

with $100,000 for Series F and G bonds.

Further details regarding the new savings

bonds are presented In the tables which follow.

1/ Interim receipts will be used until nev atoolcs of bonds
are aveillable.

May 1952



Treasury Bulletin

Table 1. Summary of Terms and Condi t lone of United States Savings Bonds
Revised Series B and New Series H, J, and K

Toms and
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May 1952



Mmi m2 A-

3

Table 1.- Sumnary of Terms and Conditions of United States Savings Bonds
Revised Series B and New Series H, J, and K - (Continued)
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Table 3. - Series B Savings Bonds Issued May 1942 through April 1952,

Redemption Values and Investment Yields

H&turlty Talue.
lasiu prloe, , .

.

lO.OO
7.50

»25.00
18.75

50.00
37.50

$100.00
75.00

$200.00
150.00

$300.00
375.00

$1,000.00
750.00

BadeoBption values during eaob half-year parlod
(T&luae luoreasB on first daor of period shovn)

Approxlaate InTestaent jlelds 1/

On purobaee prlo
from Issue date
to beginning of
each half-year
period

On ourrent redamptlon value
from beginning of eaoh
half-year period If held -

For an addi-
tional half-
year period

First 1/2 year
1/2 to 1 year
1 to 1-1/2 years..
1-1/2 to 2 years..
2 to 2-1/2 years..
2-1/2 to 3 years..
3 to 3-1/2 years..
3-1/2 to U years..
U to 4-1/2 years..
It -1/2 to 5 years..

5 to 5-1/2 years..
5-1/2 to 6 years..
6 to 6-1/2 years .

,

6-1/2 to 7 years..
7 to 7-1/2 years..
7-1/2 to 8 years..
8 to 8-1/2 years..
8-1/2 to 9 yesrs..

9 to 9-1/2 years..
9-1/2 to 10 years.
Maturity value
(10 years fron Is

Period after
oaturlty date

$7.50
7.50
7.55
7.60

7.65
7.70
7.80
7.90
8.00
8.10
8.20
8.30
8.110

8.60
8.80
9.00
9.20
9.1(0

9.60
9.80

$18.75
18.75
18.87
19.00
19.12
19.25
19.50
19.75
20.00
20.25
20.50
20.75
21.00
21.50
22.00
22.50
23.00
23.50
2ll.00

21*. 50

$37.50
37.50
37.75
38.00
38.25
38.50
39.00
39.50
llO.OO

1*0.30

H.oo
'•1.30

1*2.00

1*3.00

1*1* .00

1*5.00

1*6.00

1*7.00

1*8.00

1*9.00

$75.00
75.00
75.50
76.00
76.50
77.00
78.00
79.00
80.00
81.00
82.00
83.00
81*.00
86.00
88.00

90.00
92.00
91* .00

96.00
98.00

$10.00 $25.00 $30.00 $100.00 $200.00 $500.00 $1,000.00

$130.00
150.00
151.00
152.00
133 .00

13i.O0
136.00
158.00
160.00
162.00
161* .00
166.00
168.00
172.00
176.00
180.00
181*.00

188.00
192.00
196.00

$375.00
375.00
377.50
380.00
382.30
383.00
390.00
393.00
1*00.00

1*03.00

1*10.00

1*13.00

1*80.00

1*30.00

1*1*0.00

1*50.00

1*60.00

1*70.00

1*80.00

1*90.00

$730.00
730.00
755.00
760.00
765.00
770.00
780.00
790.00
800.00
810.00
820.00
830.00
81*0.00

860.00
880.00
900.00
920.00
91*0.00

960.00
980.00

Extended maturity period

First 1/2 year
1/2 to 1 year
1 to 1-1/2 years
1-1/2 to 2 years
2 to 2-1/2 years
2-1/2 to 3 years
3 to 3-1/2 years
3 -1/2 to 1* years
1* to U-1/2 years
l*-l/2 to 5 years
5 to 5-1/^ years
5-1/2 to 6 years
6 to 6-1/2 years
6-1/2 to 7 years
7 to 7-1/2 years
7-1/2 to 8 years
8 to 8-1/2 years
8-1/2 to 9 years
9 to 9-1/2 years
9-1/2 to 10 years
Extended maturity value (10 years from
original maturity date) 37

$10.00
10.15
10.30
10.1*5

10.60
10.76
10.92
11.08
11.21*

U.ltO
11.58
11.76
11.91*

12.12
12.30
12.1*8

12.66
12.86
13.06
13.26

$13.1*7

1/ Bate percent per annuu, compounded senie
of $1,000 bond (face value).

$25.00
25.37
25.75
26.12
26.30
26.90
27.30
27.70
28.10
28.50
28.95
29.1*0

29.85
30.30
30.75
31.20
31.65
32.15
32.63

33.15

$30.00
30.73
51.50
52.25
53.00
53.80
51*. 60
55.1*0

56.20
57.00
57.90
58.80
59.70
60.60
61.50
62.1*0

63.30
61*. 30

65.30
66.30

$33.67 $67.31* $131*

$100.00
101.50
103 .00
101*. 50
106.00
107.60
109.20
110.80
112.1*0

111*.00
115.80
U7.60
U9.1*0
121.20
123.00
121*. 80

126.60
128.60
130.60
132.60

$200.00
203 .00

206.00
209.00
212.00
215.20
218.1*0

221.60
221*. 80
228.00
231.60
235.20
238.80
21*2.1*0

21*6.00

21*9.60

253.20
257.20
261.20
265.20

$500.00
507.50
515.00
522.50
530.00
538.00
51*6.00

53''.00
562 .00

570.00
579.00
588.00
597.00
606.00
615.00
621* .00

633 .00

61*3.00

653.00
663.00

$269.36 $673.1*0 $1,31*6.

nually; caloulated on basis

$1,000.00
1,015.00
1,030.00
1,01*5.00

1,060.00
1,076.00
1,092.00
1,108.00
1,121* .00

1,11*0.00

1,158.00
1,176.00
1,191*. 00
1,212.00
1,230.00
1,21*8.00

1,266.00
1,286.00
1,306.00
1,326.00

(Feroent)

.99
1.06
1.31
1.1*9

1.62
1.72
1.79
1.85
1.90
2.12
2.30
2.1*3

2.37
2.67
2.76
2.81*

2.90

2.90
2.90
2.90
2.91
2.90
2.91
2.91
2.91
2.91
2.91
2.92
2.92
2.93
2.93
2.93
2.93
2.93
2.91*

2.91*

2.9I*

2.95

(Feroent)

2.90 2/
3.05
3.15
3.25
3.38
3.52
3.58
3.66

3.75
3.87
1*.01

1*.18

l*.l*l

U.36
1*.31

1*.26
I*.21
l*.17

I*. 12

To extended
maturity

3.00
3.00
3.00
3.01
3.02
3.02
3.02
3.03
3.01*

3.05
3.01*

3.01*

3.03
3.01*

3-05
3.07
3.12
3.10
3.10

J. 11*

(Percent)

0.00

1.33
1.32
1.32
1.31
2.60
2.56
2.53
2.50
2.1*7

2.1*1*

2.1*1

1*.76

t.65
1*.55
l*.l*l*

lt.35

1*.26

1*.17
i*.08

3.00
2.96
2.91
2.87
3.02

2.97
2.93
2.89
2.85
3.16
3.11
3.06
3.02
2.97
2.93
2.88
3.16
3.11
3.06
3.11*

2/ Approximate investment yield for entire period tr<m lasuanoe to original
maturity,

i/ 20 years froi issue date.
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May 1952 A-5

Table 4. Series B Savings Bonds Issued Beginning May 1952,
Redemption Values and Investment Yields

Maturity Talu«.

Xeeue prloe ....

*25.00

18.75

»50.00

37.30

100.00
75.00

$200.00

150.00

$500.00

375.00

$1,000.00

750.00

$10,000

7,500

Bedamptlon values durljig each half-year period 2/
(Values increase on first day of period sbovn)

Approximate Inrestanent yields 1/

On purohaae prlo*

froa Issue date
to beginning of
each half-ysar
period 2/

On current redemption T&lue
from beginning of each half-
year period 2/ if held -

For an sdAl-
tlonal half-
year period Zj

riret 1/2 year ,

l/2 to 1 year
1 to 1-1/2 years
1-1/2 to S years
2 to 2-1/2 years
a-l/2 to 3 years ,

3 to 3-1/2 years
3-1/2 to It years
It to lt-l/2 years
lt-l/2 to 5 years
5 to 5-1/2 years
5-1/2 to 6 years
6 to 6-1/2 years
6-1/2 to 7 years

7 to 7-1/2 years
7-1/2 to 8 years
8 to 8-1/2 years ,

8-1/2 to 9 year*
9 to 9-1/2 years
9-1/2 years to 9 years end 8 ncmtha...,
Maturity value

(9 years and 8 months from issue date]

$18.75
18.85
19.05
19.30
19.55
19.80
20.05
20.30
20.55
20.90
21.25
21.60
21.95
22.30
22.65
23.00
23.1tO

23.80
2ll.20

2lt.60

»37.50
37.70
38.10
38.60
39.10
39.60
ItO.lO
I10.60

Itl.lO

ln.80

't2.50

It3.20

"•3.90

Wt.6o
15.30
It6.00

It6.80

"17.60

US.Ho
lt9.20

$75.00
75. "to

76.20
77.20
78.20
79.20
80.20
81.20
82.20
83.60
85.00
86.1*0

87.80
89.20
90.60
92.00
93.60
95.20
96.80
98.1tO

$150.00
150.80
152.1(0

156. itO

158.to
160 .ito

162. ItO

l61t.lt0

167.20
170.00
172.80
175.60
178.ltO

181.20
18I1.OO

187.20
190 .Uo

193.60
196.80

$25.00 $50.00 $100.00 $200.00 $500.00 $1,000.00 $10,000

$375-00
377.00
381.00
386.00
391.00
396.00
llOl.OO
It06.00

It11.00
ItlS.OO

lt25.0O

lt32.O0

lt39.00

Mt6.00
It53 .00
lt60.00

lt68.00

It76.00
llBlt.OO

It92.00

$750.00
75'(.0O

768.00
772.00
782.00
792.00
802.00
812.00
822.00
836.00
850.00
86U.00
878.00
892.00
906.00
920.00
936.00
952.00
968.00
981t.00

$7,500
1,^0
7,620
7,720
7,820
7,920
8,020
8,120
8,220
8,360
8,500
8,6lt0

8,780
8,920
9,060
9,200
9,360
9,520
9,680
9,8U0

Period after
maturity date

First 1/2 year
1/2 to 1 year
1 to 1-1/2 years
1-1/2 to 2 years
2 to 2-1/2 years
2-1/2 to 3 years
3 to 3-1/2 years
3 -1/2 to It years
t to lt-1/2 years
11-1/2 to 5 years
5 to 5-1/2 years
5-1/2 to 6 years
6 to 6-1/2 years
6-1/2 to 7 years
7 to 7-1/2 years
7-1/2 to 8 years
8 to 8-1/2 years
8-1/2 to 9 years
9 to 9-1/2 years
9-1/2 to 10 years
Extended maturity value (10 years frcm
original maturity date)^

£xtended maturity period

$25.00
25.37
25.75
26.12
26.50
26.90
27.30
27.70
28.10
28.50
28.95
29. ItO

29.85
30.30
30.75
31.20
31.65
32.15
32.65
33.15

$50.00
50.75
51.50
52.25
53.00
53.80
5lt.6o

55.1'0

56.20
57.00
57.90
58.80
59.70
60.60
61.50
62.1(0

63.30
611.30

65.30
66.30

$100.00
101.50
103.00
lOlt.50

106.00
107.60
109.20
110.80
112.1(0

lilt .00

115.80
117.60
119 .ItO

1S1.20
123.00
124.80
126.60
128.60
130.60
132.60

$200.00
203 .00

206.00
209.00
212.00
215.20
218. llO

221.60
22lt.80

228.00
231.60
235.20
238.80
2lt2.1t0

21(6.00

21(9.60

253 .20

257.20
261.20
265.20

»33.67 67.3't $1311.68 $269.36 $673.'tO $1,31(6.80 $13,"t68

$500.00
507.50
515.00
522.50
530.00
538.00
546.00
554.00
362.00
570.00
579.00
588.00

597.00
606.00
615.00
624.00
633.00
643.00
653 .00

663.00

$1,000.1

1,015.1

1,030.1

1,045.1

1,060.1

1,076.1

1,092.1

1,108.1

1,124.1

1, 140.1

1,158.1

1,176.1

1,194.1

1,212.1

1,230.1
1,248.1

1,266.1

1,286.1

1,306.(

1,326.1

$10,000
10,150
10,300
10,450
10,600
10,760
10,920
11,080
11,240
11,400
11,580
11,760
11,940
12,120
12,300
12,480
12,660
12,860
13,060
13,260

(Percent)

0.00
1.07
1.59
1.94
2.10
2.19
2.25
2.28
2.30
2.43
2.52
2.59
2.64
2.69
2.72
2.74
2.79
2.83
2.86

3.00
3.00
3.00
2.99
2.99
2.99
2.99
2.99
2.98
2.98
2.98
2.99
2.99
2.99
2.99
2.99
2.99
2.99
2.99
3.00

3.00 1/
3.10
3.16
3.19
3.23
3.28
3.34
3.41
3.49
3.50
3.31
3.54
3.58
3.64
3.74
3.89
4.01
4.26
4.94

9.92

To extended
maturity

3.00
3.00
3.00
3.01
3.02
3.02
3.02
3.03
3.04
3.05
3.04
3.04
3.03
3.04
3.05
3.07
3.12
3.10
3.10
3.14

1.07
2.12
2.62
2.59
2.56
2.53
2.49
2.46
3.41

3.35
3.29
3.24

3.19
3. lit

3.09
3.4«
3.42
3.36
3.31
9.92

3.00
2.96
2.91
2.87
3.02

2.97
2.93
2.89
2.85
3.16
3.11
3.06
3.02
2.97
2.93
2.88
3.16
3.11
3.06
3.14

3.00

1/ Rate percent per annum, compounded semlsnnuallyj calculated •

of $1,000 bond (face value).

2/ 2 -month period betveen 9-1/2 years and 9 years and 8 months.

j/ Approximate investment yield for entire period from issu
maturity.

4/ 19 years and 8 "^t^^-V"* from issue date.
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Table 5. - Series H Savings Bonds,

Schedule of Oiecks Issued and Investment Yields

Maturl-^ valu*
Fsoe Talu* ' Bad«a&ptloa T«lue ^,

.
laavB prioe

500.00
500.00
500.00

$1,000.00
1,000.00
1,000.00

5,000.00
5,000.00
5,000.00

10,000
10,000
10,000

Anount of lnt«reet check for each denoolnatloo

Approilaato Inraatesnt ylaUion faoa tsIos 2/

Frcn IsauA dat*
to each Interest
peoraeut date

To natuntor i/

7or an addi-
tional half-
Tear period k/

At Issue date
Period of tins bond Is held after

Issue datet
1/2 year
1 7aar
1-1/2 years
2 years
2-1/2 years

3 years
3-1/2 years
k years
1-1/2 years

5 years
5-1/2 years
6 years
6-1/2 years

7 years
7-l/a years
6 years
8-1/2 years

9 years
9-1/2 years
Maturity (9 years ai^ 6 months)

2.00
6.25
6.25
6.25
6.25
6.25
6,25
6.25
8.50
8.30
8.50
8.50
8.50
8.50
8.50
8.50
8.50
8.50
8.50
8.50

"t.OO

12.50
12.50
12.50
12.50
12.30
12.30
12.50
17.00
17.00
17.00
17.00
17.00
17.00
17.00
17.00
17.00
17.00
17.00
17.00

20.00
62.30
62.50
62.50
62.50
62.50
62.30
62.30
85.00
85.00
85.00
85.00
83.00
83.00
85.00
85.00
^.00
83.00
83.00
83.00

ItO

125
125
125
125
125
125
125
170
170
170
170
170
170
170
170
170
170
170
170

0.80
1.65
1.93
2.07
2.15
2.21
2.25
2.28
a.iio

2.'>9

2.57
2.63
2.69
2.73
2.77
a.81
2.81*

2.87
2.89
3.00

(?eraeBt)

3.13
3.18
3.22
3.27
3.3lt

3.U1
3.'»9

3.58
3.60
3.63
3.66
3.69
3.7lt

3.81
3.91
It .07
lt.36

5.10
10.37

(Percent)

o.eo

2.V>
2.50
a.30
a.50
a. 50
a. 50
a.50
3.I10

3.'iO

3.I1O

3.to
3.'io

3. "to

3. "to

3. "to

3.1t0

3. ItO

S.lio

10.37

i/ At all tUMS, except that bond Is not redeenable during first 6 months. j/ Approximate Inrestaent yield for entire period from Issuance to2/ Bate percent per annum, oompound«l aemlannuallj. maturity Is 3.00* per annum.
"suanoe to

it/ 2-manth period between 9-1/2 years end 9 years and 8 months.

Table 6. - Series J Savings Bonds,
Redemption Values and Investment Yields

First 1/2 year
1/2 to 1 year
1 to 1-1/2 years
1-1/2 to 2 years
2 to 2-1/2 years
2-1/2 to 3 years
3 to 3-1/2 years
3-1/2 to It years
It to 11-1/2 years
lt-l/2 to 5 years
5 to 5-1/2 years
5-1/2 to 6 years
6 to 6-1/2 years
6-1/2 to 7 years
7 to 7-1/2 years
7-1/2 to 8 years
8 to 8-1/2 years
8-1/2 to 9 years
9 to 9-1/2 years
9-1/2 to 10 yesrs
10 to 10-1/2 years
10-1/2 to 11 years
n to 11-1/2 years
11-1/2 to 12 years
Maturity Talue (12 years from Issue date)

25.00
18.00

100.00 soo.oo
72.00 360.00

1,000 5,000
3,600

$10,000
7,200

100,000
72,000

Fedei^tlon values during each half-year period
(Values Increase on first day of period shovn)

Hot redeemable
18.10
18.22
18.37
18.55
18.73
18.97
19.20
I9.I13

19.72
20.00
20.30
20.60
20.92
21.25
21.60
21.95
22.30
22.65
23.02
23.I1O

23.80
2lt.20

2it.6o

25.00 lOO.OO

ApiOMxlmate InTestaent ylalda i/

On purchase price
fr^ Issue date
to beginning of
each half-year
period

7,2llO

7,290
7,350
7,lt20

7,500
7,590
7,680
7,780
7,890
8,000
8,120
8,2ll0

8,370
8,500
8,61*0

8,780
8,920
9,060
9,210
9,360
9,520
9,680
9,81t0

10,000

72,U0O
72,900
73,500
7'l,200

75,000
75,900
76,800
77,800
78,900
80,000
81,200
82,liOO

83,700
85,000
86,li00

87,800
89,200
90,600
92,100
93,600
95,200
96,800
98,liOO

100,000

(Percent)

1.11
1.25
1.38
1.51
1.61.

1.77
1.85
1.95
2. Oil

2.12
2.20
2.26
2.33
2.39
2.1t5

2.50
2.5lt

2.57
2.61
2.61t

2.68
2.71
2.73
2.76

On current redeHptlon ralue
from beginning of each half-
year period if held •

2.76 2/
2.83
2.89
2.95
3.01
3.05
3.09
3.13
3.16
3.18
3.21
3.23
3-23
3.26
3.28
3.28
3.28
3.29
3o2
3.32
3.33
3.31
3.28
3.23

Tot an addi-
tional half-
year period

l.U
1.38
1.65
1.90
2.16
2.1*0

2.37
2.60
2.83
2.79
3.00
2.96
3.16
3.11
3.29
3.2I1

3.19
3. lit

3.31
3.26
3.112

3.36
3.31
3.25

1/ Rate percent per annum, compounded semiannually; calculated on basis of
$1,000 bond (face Talue).

2/ Approximate inrestment yield for entire period from lesnanoe to maturity.
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Table 7. - Series K Savings Bonds,

Redemption Values and Investment Yields

Maturity Talua.
Issue price. ...

$500.00
500.00

$1,000
1,000

$5,000
5,000

$10,000
10,000

$100,000
100,000

Redemption values during esBh half-year period
(Values change on first day of period shown}

ApproiljBate Inveotanent yields l/

On purchase price
frooi issue date
to beginning of
each half-year
period

On current redemption T&lue
from beginning of each half-
year period if held -

year period

Flrot 1/2 year
1/2 to 1 year
1 to 1-1/2 years
1-l/a to 2 years
2 to 2-1/2 years
2-1/2 to 3 years
3 to 3-1/2 years
3 -1/2 to k years
h to I4-I/2 years
lt-l/2 to 5 years
5 to 5-1/2 years
5-1/2 to 6 years
6 to 6-1/2 years
6-1/2 to 7 years
7 to 7-1/2 years
7-1/2 to 8 years
8 to 8-1/2 years
8-1/2 to 9 years
9 to 9-1/2 years
9-1/2 to 10 years
10 to 10-1/2 years
10-1/2 to 11 years
11 to 11-1/2 years
11-1/2 to 12 years
Maturity Talus (12 years from issue data)

Not redeemable

.

$1(96.00

1*92.50

U89.50
1(87.50

1*85.50

1*81*. 50

W3.50
1*83 .00

1*83.00

1*83.50

1*81* .00
1*81*. 50

1*85.00

1*86.00

1*87.00

1*88.00

1*89.00

1*90.50

l*9e.00

1*93.50

1*95.00

1*96.50

1*98.00

$500.00

$992
985
979
975
971
969
967
966
966
967
968
969
970
972
971*

976
978
981

987
990
993
996

$1,000

$lt,96o

1*,925

1*,895
It, 875
It, 855
1*,81*5

'*,835
l*,830

l*,830

It,835
1*,8I*0

lt,81t5

It, 850
l*,860

l*,870

l*,880

l*,890

l*,905

l*,9S0

l*,935

l*,950

11,965
It,980

$5,000

$9,920
9,850
9,790
9,750
9,710
9,690
9,670
9,660
9,660
9,670
9,680
9,690
9,700
9,720
9,7110

9,760
9,780
9,810
9,81tO

9,870
9,900
9,930
9,960

$10,000

$99,200
98,500
97,900
97,500
97,100
96,900
96,700
96,600
96,600
96,700
96,800
96,900
97,000
97,200
97,1*00

97,600
97,800
98,100
98,1*00

98,700
99,000
99,300
99,600

$100,000

1.16
1.26
1.37
1.52
1.62
1.75
1.81*

1.9lt

2.03
2.13
2.21
2.27
2.33
2.39
2.1*1*

2.1*9

2.53
2.57
2.61
2.65
2.68
2.70
2.73
2.76

(Percent)

2.76 2/
2.81*

2.92
2.99
3.05
3.12
3.16
3.21
3.25
3.27
3.29
3.31
3.33
3.36
3.37
3.39
3.1*1

3.1*3

3.1*3

3.lt3

3.liJt

3.lt5

3.1t8

3.57

(Percent)

1.16
1-37
1.58
2.00
2.01
2.1*3

2.1*1*

2.65
2.86
3.06
3.06
3.06
3.05
3.26
3.25
3.21*

3.21*

3.1*1*

3.1*3

3.1*1

3.1*0

3.39
3.38
3.57

1/ Rate percent per compounded p wthI wnnuwl 1y , 2/ Approximate investment yield for entire period from Is
maturity.
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Table 8. CooparlBon of Savings Bonds Investment Yields

for Length of Time Held

AFprozljnat« Inrestnant jielAa 1/

3«ri«i E iBBuad

M«j W"*!- May 191*2- Majr 1952
April 19't2 April 19?S and after

(In peroent)

LaD^th of time held after Iseue datal
1/2 year
1 year
1-1/2 years

2-1/2 year*

3 years
3-1/2 years
k years
li-l/2 years

5 years
5-1/2 years
6 years
6-1/2 years

7 years
7-1/2 years
6 years
8-1/2 years

9 years
9-1/2 years

9 years ond
10 years
10-1/2 years
11 years
11-1/2 years
12 years

Length of tijse held after
1/2 year
1 year
1-1/2 years
2 years
2-1/2 years

3 years
3 -1/2 years
^ years
k-l/S years

5 years
5-1/2 ysars
6 years
6-1/2 years

7 years
7-1/2 years
d yeara
8-1/2 years

rl^ljoal Baturltyi

9 yeara
9-1/2 years
10 years (extended maturity).

.00

1.33
1.76
1.97
2.09
2.16
2.21
Z.2k
2.26
2.28
2.29
2.29
2.30
2.30
2.i5
2.57
2.67
2.76
2.81.

2.90 2/

1/ Approilnate InTestment yield (rate per ann
on ptirchese price for length of time held.

2/ Maturity date.

.67

.88

.99
1.06

1.31
1.1*9

1.62
1.72
1.79
1.85
1.90
2.12
2.30
2.45
2.57
2.67
2.76
2.81*

2.90 2/

2.86
2.&ll

2.82
2.Si
2.79
2.77
2.75
2.71*

2.72
2.71
2.69
2.67
2.66
2.70
2.75
2.79
2.83
2.87
2.90 ;

.99
1.06
1.31
1.1*9

1.62

1.72
1.79
1.85
1.90
2.12
2.30
2.1*5

2.57
2.67
2.76
2.81*

2.90 2/

2.90
2.90
2.91
2.90
2.91
2.91
2.91
2.91
2.91
2.92
2.92
2.93
2.93
2.93
2.93
2.93
2.91*

2.91*

2. 91*

2.95 3/

1.07
1.59
1.91*

2.10
2.19
2.25
2.28
2.30
2.1.3

2.52
2.59
2.61.

2.69
2.72
2.71.

2.79
2.83
2.86
2.88
3.00 2/

.00 y

.80

1.65
1.93
2.07
2.15
2.21
2.25
2.28
2.1U)

2.1.9

2.57
2.63
2.69
2.73
2.77
2.81
2.81.

2.87
2.89
3.00 2/

.27

.1*5

.61

.75

.89

1.03
1.19
1.31.

1.1*9

1.63
1.76
1.87
1.96
2.03
2.09
2.11.

2.19
2.21.

2.29
2.31*

2.IK)

2.1*6

2.53 2/

1.11
1.25
1.38
1.51
1.61.

1.77
1.85
1.95
2.01*

2.12
2.20
2.26

2.33
2.39
2.1*5

2.50
2.51*

2.57
2.61

2.61*

2.68
2.71
2.73
2.76 2/

compounded aow>^ wnniv»^ i j) 3/ 20 years from Issue date.
kj 19 years and 8 months from lasue date.

.30

.1*1*

.61

.75

.88
l.Ol.

1.20

1.35
1.51
1.66

1.79
1.89
1.98
2.05
2.12
2.18
2.23
2.27

2.31
2.35
2.39
2.W.
2.50 2/

1.16

1.26
1.37
1.52
1.62

1.75
1.81.

1.91.

2.03
2.13
2.21
2.27
2.33
2.39
2.1.1.

2.1.9

2.53
2.57
2.61

2.65
2.68
2.70
2.73
2.76 2/
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Table 9. - Comparison of Savings Bonds Investment Yields for Length of Time Remaining to

Maturity and to Extended Maturity
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Treasury Bonds, Investment Series B-1975-80 ,

Reopened

On April 30, 1952, the Secretary of the Treasury

announced an additional step In the Treasury's pro-

gram to raise from nonbank sources the funds required

In financing the defense program. The Secretary

announced that on May I9, 1952, the subscription

books would be opened for a limited period for the

sale of additional amounts of the 2-j/h percent

Treasury Bonds, Investment Series B-1975-20. These

bonds, which were originally Issued April 1, 1951,

are not transferable, but at the option of the owner

may be exchanged for 1-1/2 percent five-year market-

able Treasury notes. The notes are to be dated

April 1 and October 1 of each year during the life

of the bond.

April 1, 1951 (outstanding In the amount of $11.5
billion on April 30, 1952).

Commercial banks are excluded from this offer-

ing, except to the extent that they turn in re-

stricted bonds acquired before December 3I, 19't5,

for the partial Investment of their savings accounts.

Subscriptions from such banks will be accepted only

on the basis of one-fourth cash and three-fourths

bonds eligible for this exchange.

Payment for the new bonds may be made In full

on June ^, 1952, or In four equal Installments on

June 4, August 1, October 1, and December 1, 1952,

with provisions for acceleration of payments If

subscribers so desire.

Subscriptions to the new 2-3A percent bonds may

be paid for In full In cash, or not less than one-

fourth of the amount subscribed for may be paid for

In cash and the remainder by exchange, par for par,

with appropriate Interest adjustments, of bonds of

any of the four outstanding bank restricted 1/

Treasury bonds with the longest maturities. The

Issues eligible for such exchange are the 2-1/2

percent bonds of I965-7O, the 2-1/2 percent bonds of

1966-71, and the two Issues of 2-1/2 percent bonds

of June 15 and December I5, 1967-72. The two latter

Issues are those which were exchangeable for the

2-'^/k percent Treasury bonds originally Issued

Treasury Bills Increased

New offerings of Treasury bills In April

totaled $5.'*' billion and bills matured In the amoijnt

of $H-.S billion, resulting In an Increase of $.6 bil-

lion In bills outstanding during the month. The

maturities amounted to tl.2 billion In each of the

four weeks. The offering on April 3 amounted to

tl.2 billion and for each of the three subsequent

weeks the offerings amounted to Jl.U billion. The

average rates of discount on the four new offering

were 1.592 percent for April 3, 1.629 percent for

April 10, 1.650 percent for April 17, and I.616 per-

cent for April 2k.

Hotel Details of Treasury market financing operations are
sbovn elBevhere in this Issue of the "Treasury
Bulletin", In the tables on "Offerings" and "Dis-
position", reepeotively, of nsrketahle Issues of

bonds, notes, and oertlfloates of indebtednsss, and in the
table "Offerings of Treasury Bills"

.

1/ Defined in "Debt Outetandlng" , Table 3, footnote 1.
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Treasury Financing Operations

ReeultB of Reopening of Treasury Sonde,

Inveetment Serlee B-I975-SO

Subsorlptlone for the nonmarketable 2-3/'^ per-

cent Treasury bonds, Investment Series B-1975-80,

offered from May 19 through May 29, 1952, totaled

$1,758 million on the basis of preliminary reports.

The bonds were offered for cash, or for one-fourth

or more for cash and the remainder for exchange of

the four outstanding bank restricted Treasury bonds

with the longest maturities. Exchange subscriptions

amounted to $1,307 million and cash subsorlptlone

to t^^O million. These figures Include exchange

subscriptions of $392 million and cash subscriptions

of $132 million of Government Investment accounts.

Announcement on Callable Treasury Bonds

On May 15, 1952, the Secretary of the Treasury

announced that the option to call for redemption on

September I5, 1952, the 2 percent Treasury bonds of

1951-53, dated September I5, 19lt-3, due September 15,

1953, will not be exercised.

Treasury Bills Increased

New offerings of 91-day Treasury bills In May

totaled 16.9 billion and bill maturities anounted

to $6.1 billion, resulting In an Increase during

May of $.8 billion In bills outstanding. Weekly
maturities were $1.3 billion each on May 1, May 8,

and May I5, and $1.1 billion each on May 22 and
May 29. New issues were $1.5 billion each on May 1

and May 15, and $1.3 billion each on May 8, May 22,

and May 29. Average rates of discount on the flTe

new offerings were I.691 percent for May 1, I.710

percent for May S, 1.725 percent for May 15, 1.694

percent for May 22, and 1.728 percent for May 29.

Botat Details of Treasury market flsanclng operations are
ahovn elsewhere la this Issue of the "Treaeory
Bulletin", in the tables on "Offerlnga" and "Dis-

position", reepeotlvely, of marketable issues of bonds,
notes, and oertifioates of indebtedness, and in the table
"Offerings of Treasury Bills"

.
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Treasury Financing Operations

June Bond and Certificate Offerings

On June 10, 1952, the Secretary of the Treasury

announced the offering for cash on June l6 of an

Intermediate bond, to be dated July 1, 1952, In the

amount of $3-5 billion or thereabouts. Proceeds

from the sales of this bond, the announcement

stated, might be deposited In Treasury tax and

loan accounts.

On the same date, the Secretary of the Treasury

also announced the exchange offering on June l6 of

a 1-7/8 percent certificate of Indebtedness to be

dated July 1, 1952, and to mature June 1, 1953, for

the 1-7/8 percent certificates of Indebtedness of

Series B-I952, maturing July 1, 1952, In the amount

of $5,216 million. This maturity date was selected,

It was stated, in order to Iteep June I5, 1953> open

for tax anticipation bills. On June 12 the allot-

ment basis was announced on which subscriptions

would be received for the Intermediate bonds. Full

details of the bond and certificate offerings were

given In the official circulars dated Monday,

June 16, 1952.

For the Intermediate bond, nonbank subscriptions

were accepted without limit and allotted In full.

All such subscriptions. Including commercial bank

subscriptions for their customers, were required

to be accompanied by payment of 10 percent of the

amount of bonds applied for. Subscriptions from

commercial banks for their own account were received

without deposit, but were restricted In each case

to an amount not exceeding the combined capital,

surplus, and undivided profits, or 5 percent of

the total deposits, as of December yi, 1951. which-

ever was greater, of the subscribing bank. In

accordance with the Treasury's customary practice,

commercial banks were defined as banks accepting

demand deposits.

Subject to the usual reservations, subscrip-

tions for amounts up to and Including 3100,000 from

commercial banks for their own account were allotted

in full. Subscriptions for amounts over 8100,000

from commercial banks for their own account were

allotted tlOO, 000 on each subscription.

The bonds bear Interest from July 1, 1952, at

the rate of 2-3/8 percent per annum, payable on a

semiannual basis on December I5, 1952, and thereafter

on June I5 and December I5 In each year until the

principal amount becomes payable at their maturity

on June I5, I958. Bearer bonds with Interest coupons

attached and bonds registered as to principal and

Interest were Issued In denominations of $500,

$1,000, $5,000, tlO.OOO, tlOO,000, and $1,000,000.

Subscription books were closed as of the close of

business on June I6.

Total subscriptions received were approximately

$11,695 million. Subscriptions from nonbank In-

vestors alone exceeded the amount of the original

offering and were so large that the total allotment

had to be expanded In order to provide the minimum

allotment announced for commercial banks. The

approximate allotments totaled $'+,21*5 million,

divided as follows:
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since payment for the new bonds could be made

In full on June ^, or by Instalmente ending

December 1, 1952, exohangCB of the four marketable

Treasury bonds for the nonraarketable 2-3/4 percent

Investment bonds have not been completed. The bulk

of the ejsohanges, however, had been made by June "^0,

and payments In the amount of $1,17'^ million of the

total $1,307 million subscribed by exchange had been

received by the Treasury. Issues exchanged were as

follows:

2-1/2 percent bonds of March I5, 1965-70
2-1/2 percent bonds of March I5, I966-7I

2-1/2 percent bonds of June
2-1/2 percent bonds of Dec.

15, 1967-72
15, 1967-72

$UlS
1^79

35
192

Treasury Bills Increased and Refunded

Weekly maturities of 91-i5ay Treasury bills

during June totaled th.J billion and new Issues,

51^.9 billion. The new offering on June 5 amounted

to $1.3 billion and the maturity to $1.1 billion.

In the successive three weeks maturities and new

offerings were for $1.2 billion each. Average

rates of discount on the new offerings were 1.737

percent for June 5, 1.753 percent for June 12,

1.626 percent for June I9, and 1.682 percent for

June 26.

Hotel Details of Treasury aarket flnanolng operations are

shown elsevhere In this issue of the "'freasur?

Bulletin", in the tables on "Offerings" and "Dis-

position", respectively, of narketable Issues of bcols,

notes, ai^ certificates of indebtedness, and in the table

"Offerings of Treasury Bills"

.
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Treasury Financing Operations

Refunding of August and September Certificates

On July 30, 1952, the Secretary of the Treasury

announced the offering on August '^ of an Issue of

one-year 2 percent certificates of Indebtedness, to

be dated August I5, 1952. These securities were

offered In exchange for two outstanding Issues of

certificates: Series C-1952, maturing August I5, I952,

In the amount of $583 million, and Series D-I952,

maturing September 1, 1952, In the amount of 81,832

million. Exchanges were made par for par In the case

of Series C-1952, and at par with an adjustment of

Interest as of August 15, 1952, In the case of

Series D-I952. Cash subscriptions were not received.

Details of the offering were announced on

August 4, the date the subscription books were opened.

The books were closed at the close of business on

August 7.

The new certificates. Series C-I953, bear

Interest from August I5, 1952, at the rate of 2 per-

cent per annum, payable with the principal at

maturity on August I5, 1953. Tbs certificates were

Issued In bearer form only In denominations of Jl,000,

$5,000, $10,000, $100,000, and $1,000,000.

Announcement Regarding Treasury Bonds Callable

December I5, I952

The announcement of August K, 1952, stated

also that the option to call for redemutlon on

December I5, I952, the four Issues of Treasury bonds

eligible to be called on that date, would not be

exercised. These Issues are the 2 percent bonds

of December I5, I95I-55, June 15, 1952-5!+, and

December I5, 1952-5i(-, and the 2-1/1+ percent bonds

of June 15, 1952-55.

Treasury Bills Refunded

Weekly maturities of 91-day Treasury bills

during July totaled $6.9 billion and were refunded

In equivalent weekly amounts. The amount of the

July 3 offering was $1.2 billion, the next three

offerings $1 . U- billion each, and the July 3I

offering $1.5 billion. The average rates of die-

count on the new Issues were l.ygg percent for

July 3, 1.793 percent for July 10, l.glO percent

for July 17, 1.850 percent for July 2l+, and 1.877

percent for July '^1.

Sot«i Details of Treasury Barket financing operations are
sbovn tlsewbere in this issue of the "Treasury
Bulletin", in the tables on "Offerings" and "Dis-

position", respectively, of narketable issues of bonis,
notes, and oertificatee of indebtedness, and in the table
"Offerings of Treasury Bills"

.
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Treasury Financing Operations

Hesulte of the August I5 Certificate Refunding

Subscriptions to the offering of one-year 2 percent certificates,

Series C-I953, totaled |2.0 billion. Exchanges of the Series C-1952

certificates, maturing August I5, amounted to SU34. million, leaving

$150 million to be paid In cash, and exchanges of the Series D-I952

certificates, maturing September 1, amounted to tl,575 million,

leaving 825S million to be paid In cash. Reports to the Treasury

on the ownership of Government securities Indicate that on June 3O1

1952, about 6S percent of Series C-1952 and about k-O percent of

Series D-I952 were owned by reporting commercial banks and Federal

Reserve Banks. The ownership figures for June 30 are the latest

published for commercial banks.

Treasury Bills Refunded

Maturities of 91-day Treasury bills totaled t^.k billion In

August and were refunded In equivalent weekly Issues. New offerings

were for $1 .
3 billion each on August 7, 21, and 28 and for ftl.5

billion on August l4-. The average rates of discount on the

new Issues were I.S60 percent for August 7, I.903 percent for

August 1^, Lgl+l percent for August 21, and 1.899 percent for

August 28.

Note: Details of Tretisury market financing operations are shown elsewhere in
this issue of the "Treasury Bulletin", in the tahles on "Offerings" and
"Disposition", respectively, of marketable issues of bonds, notes, and
certificates of Indebtedness, and in the table "Offerings of Treasury
Bills"

.

September 1952



October 1952 A-l

Treasury Financing Operations

Refunding of the October 1 Certlfloatee

On September 12, 1952, the Acting Secretary of

the Treasury announced the offering on September 13

of an lasue of I'l—month 2-1/8 percent notes In

exchange for the ll-l/2-nonth 1-7/8 percent certifi-

cates of Indebtedness, Series E-1952, irtiloh matured

In the amount of |10,86l million on October 1.

Subscriptions to the nev notes, Series A-I953,

dated October 1, 1952, amounted to |lO,5l^3 million,

leaving ^318 million to be paid In cash.

Subscription books were closed at the close of

business on September 18. Exchanges were made par

for par; and cash subscriptions were not reoetyed.

The notes were Issued In bearer form only. In de-

nominations of 11,000, $5,000, $10,000, $100,000,

and $1,000,000. The notes bear Interest from

October 1, 1952, at the rate of 2-1/8 percent per

annum, payable on a semiannual basis on June 1 and

December 1, 1953- They will mature December 1, 1953.

Reports to the Treasury on the ownership of

QoTemment securities Indicate that on July 3I, I952,

about 7*^ percent of the maturing certificates of

Series E-I952 were owned by reporting commercial

banks and the Federal Reserve Banks. The omershlp

figures as of that date are the latest published for

commercial banks.

Tax Anticipation Bl^ls Offered

On September 2'^, the Secretary of the Treasury

announced that on September 26 tenders would be

Invited for bids to an issue of l6l-day Treasury

bills, Tax Anticipation Series, In the amount of

42.5 billion. Bids were accepted on October 3.

The average rate of dlsoonnt on the new issue was

1.720 percent. The bills will be acceptable at

face value In payment of Income and profits taxes

due on March I5, 1953. To the extent that they are

not presented In payment of taxes due they will be

paid In cash at maturity. The bills are dated

October 8, 1952, and will mature March 18, 1953.

The offering was for cash with payment on the date

of Issue, except that any qualified depositary

oould make payment for the bills by credit In its

Treasury tax and loan account up to any amount for

which It was qualified in excess of existing deposits.

The announcement stated that the bills were

issued to meet anticipated cash requirement* of the

Treasury and that this was the first step ifr the

Treasury's fall tax bill financing program. Th#

Treasury expects to offer additional tax bills later

In the year, but the next offering Is not likely to

take place until November. The new issue was the

first tax bill offering since the series dated
Rovember 27, 1951, which matured June I5, 1952.

Treasury 91-Day Bills Refunded

Weekly maturities of 91-day Treeeory bills

totaled $1^.9 billion in September and were refunded in

corresponding total and weekly aoonnts. The offering

OB September 4 was for I1.3 billion, and the offerings

on September 11, 18, and 25, were for $1.2 billion

each.. The average rates of discount on the new issues

were 1.881^ percent for September 4, 1,850 percent

for September 11, 1.773 percent for September 18, and

1.635 percent for September 25.

ote: Details of Treaanry aaidcet financing operations are
shown elsswliare In this Issue of the "Treasnry
Bnlletln", In the taUes on "Offerines" and 'Sis-

position', respsotlrelj', of aarketaUe issoes of hoals,
notes, and certlfloatas of Indebtadnaaa, and In the table
'Offerings of Ireaanry BlUa'.
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Treasury Financing Operations

Second 1952 Offerlnp; of Tax Anticipation Bills

Pvirsuant to his statement on September 24, I952,

the Secretary of the Treasury announced on November 5

that on November I3 tenders would be Invited for bids

to an Issue of 210-day Treasury bills, Tax Anticipa-

tion Series, In the amount of $2.0 billion. Like

the two Issues of I95I and the previous issue In

October 1952, the bills are to be acceptable at face

value In payment of Income and profits taxes, In this

Instance those due on June I5, I953. To the extent

that they are not presented In payment of taxes due

they will be paid In cash at maturity. The bills will

be dated November 21, 1952, and will mature June 19,

1953. The offering Is for cash with payment on the

date of Issue, except that any qualified depositary

may make payment for the bills by credit In Its

Treasury tax and loan account up to any amount for

which It Is qualified In excess of existing deposits.

Treasury 91-Day Bills Refunded

Maturing 91-day Treasury bills totaled $6.9 bil-

lion In October and were refunded in amounts eoulvalent

to the weekly maturities. The offering on October 2

was for tl.2 billion, the offerings on October 9, 16,

and 23 were for tl .h billion each, and the offering

on October 30 was for JI.5 billion. The average rates

of discount on the new issues were I.760 percent for

October 2, 1.S29 percent for October 9, 1.236 percent

for October 16, 1.735 percent for October 23, and

1.757 percent for October 30.

Note: Details of Treasury market financing operations are
shovn elsewhere in this issue of the "Ti'easury

Bulletin", in the tables on "Offerings" and "Dis-

position", respectively, of marketable issues of bonds,

notes, and certificates of Indebtedness, and in the table
"Offerings of Treasury Bills".
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Treasury Financing Operations

Deoember 1 CertlflcateB Refunded

In accordance with an announcement by the

Secretary of the Treasury there was offered on

November 17, 1952, an additional amount of 2 percent

Treasury certificates of Indebtedness, Series C-I953,

In exchange for the 1-7/8 percent certificates

of Indebtedness, Series F-I952, which matured

December 1, 1952, in the' amount of $1,063 million.

Cash subscriptions were not received. The sub-

scription books were closed at the close of business

on November 20. Subscriptions totaled $873 million,

leaving $190 million to be paid In cash,

Reports to the Treasury on the ownership of

Government securities Indlc'ate that on September 30,

1952, about 1»9 percent of Series F-I952 certificates

were owned by reporting commercial banks. The

ownership figures for September 30 ^^^ ^^^ latest

published for commercial banks.

The new certificates of Series C-I953 are an

addition to and form part of the series offered on

August !+, 1952. They are Identical with those

certificates and are freely Interchangeable with

them. All of the series are dated August I5, 1952,

and bear interest from that date at the rate of

2 percent per annum, payable with the principal at

maturity on August I5, I953. The full amount of

interest due on the maturing certificates was
credited, accrued Interest from August I5, 1952,

to December 1, 1952, on the certificates Issued was

charged, and the difference was paid to subscribers.

Treasury Bonds Callable on March I5, 1953

The announcement of the certificate refunding

stated also that the option to call for redemption

on March I5, 1953, ^'^^ 2 percent Treasury bonds of

1951-53 would not be exercised. This bond issue,

which was first callable on September I5, 195I,

and will mature on September 15, I953, is outstand-

ing in the amount of $3.0 billion.

Treasury Bills Refunded

Weekly maturities of 91- day Treasury bills

totaled $5. 'J- billion In November and were refunded

in equivalent total and weekly amounts. The offer-

ings on November 6, 20, and 2g were for $1.3 billion

each and the amount offered on November I3 was for

$1.5 billion. The average rates of discount on the

new issues were 1.79^ percent for November 6, l.glJ-3

percent for November I3, 1.877 percent for November 20,

and 1.931 percent for November 28.

Hote: Dat&lls of Treasury narkst flsanclne operations are
Bhovn elseiriiere in this issue of the "Ireasuiy
Bulletin", tn the tables on "Offerings" and "Dls-

posltloo", respectively, of marketable Issues of bonds,
notes, and certificates of Indebtedness, and in the table
"OfferlJigB of Treasury BUOa".
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Treasury Financing Operations

Treasury Bills Refunded

Maturities of 91-day Treasury bills totaled $^.9 billion In

December and were refunded In equivalent total and weekly amounts.

The offering on December H- was for $1.3 billion and the offerings

on December 11, 13, and 26 were for $1.2 billion each. The average

rates of discount on the new Issues were 2.0k^ percent for December 4-,

2.091 percent for December 11, 2.138 percent for December IS, and

2.22S percent for December 26.

Note: Details of Treasury market financing operations are shovm elseirtiere in

this issue of the "Treaaury Bulletin", in the tatles on "Offerings" and

"Disposition", respectively, of marketable issues of bonds, notes, and

certificates of Indebtedness, and in the table "Offerings of Treasury

Bills"

.
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Treasury Financing Operations

Refunding of the Fetiruary Certlflcatee

On January 27, 1953, ^^^ Secretary of the

Treasury announced the Intention of the Treasury to

offer on February 2 a choice of one-year certificates

of indebtedness or a five- to slx-year security In

exchange for the 11-1/2 month 1-7/8 percent certif-

icates maturing on February 15. The tmnounoement

stated that of the tg,S6g million total of the

maturing certificates aj/proxlniately $3.7 billion were

held by the Federal Reserve Banks, about $2.3 billion

by commercial banks, and the remainder by corporations

and other nonbank investors. The bulk of the maturing

certificates was thus held by Investors who preferred

short-term securities; the new offering, however,

would give any holders who might wish to do so an

opportunity to extend ttelr maturities, the announce-

ment concluded.

Interest rates on the offerings were announoedon

January 30. The Interest rate on the one-year certif-

icate Is 2-l/U percent per annum, and the alternative

security Is a five-year ten-month bond bearing

interest at the rate of 2-1/2 percent per annum.

Pull details of the certificate and bond offer-

ings were given In the official circulars dated Monday,

February 2,1953. Exchanges were made par for par; and

cash subscriptions were not received. The new certif-

icates, Series A-igS"*, are dated February 15, 1953.

and bear Interest from that date payable with the

principal at maturity on February I5, 195'*. They

were Issued In bearer form only, In denominations

of $1,000, $5,000, $10,000, $100,000, and $1,000,000.

The new 2-1/2 percent Treasury bonds of 195S are

dated February 15, 1953t an^ bear Interest from that

date payable on a semiannual basis on June 15 and

December 15 In each year until the principal amount

becomes payable. They will mature December 15, 195^,

and will not be subject to call before maturity.

Bearer bonds with interest coupons attached and

bonds registered as to principal and Interest were

Issued In denominations of $500, *1,000, $5,000,

$10,000, %\00,00Q, and $1,000,000. Subscription

books were closed at the close of business on

February 5.

Aooordlng to preliminary reports as of February 9.

subscriptions for the new offerings totaled $8,73^

million, approximately 98-1/2 percent of the maturing

certificates. Subscription* to the certificates.

Series A-195'V, totaled $8,112 million, and subscrip-

tions to the Z-1/2 percent bond« of 1958 totaled

$619 million, leaving $137 million of the total to

be paid In cash.

Treasury Bills Refunded

Five Issues of Treasury bills matured In

January In the total of $6.9 billion. They were

refunded by equivalent total and weekly Issues. The

offering dated January 2 was for $1.2 billion, that

dated January 29 for $1.5 billion, and the offerings

dated January 8, I5, and 22 were for $1.1(- billion

each. The average rates of discount on the new

Issues were 2.I9I percent for January 2, I.986

percent for January 8, 2.121)- percent for January I5,

2.097 percent for January 22, aid I.961 percent for

January 29.

>ot«: Datolla of Treunrj Boricat floaaalae o;*ratloiu ar*

hom sUevber* In tkls Itiu* of tbo 'TrMavry

lollotla*, In tlio trtlo* on 'Otturins'' »»* *B1»-

poaltlon", r»»p«otlT»ly, of MTkotalilo Uao** of taada,

notoa, «i^ ocrtlfloatoo of la&obtodaoM , ad la tbo takl*

"OfforlBgs of TrouoT Bills* .
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Treasury Financing (H>eratlon8

Treasury Bonds Callable on June I5, 1953

On February I3, 1953. the Secretary of the

Treasury announced that the outstanding 2 percent

Treasury bonds of 1953-55. dated October 7, iglJO,

due June I5, 1955. ^^^ called for redemption on

June 15, 1953. He stated that the bonds of this

Issue are being called at this time because of their

partially tax-exempt attributes. He further stated

that holders of the called bonds may, In advance of

the redemption date, be offered the privilege of ex-

changing all or any part of their called bonds for

other interest-bearing obligations of Vne United States,

In which event public notloe will hereafter be

given. The bonds are outstanding In the amount of

$725 million.

Four other Issues of Treasury bonds also

callable on June I5, 1953, the announcement stated,

are not called for redemption on that date. These

are the two Issues of 2 percent Treasury bonds of

1952-5'*, the 2 percent Treasury bonds of 1951-55.

and the 2-1/1^ percent Treasury bonds of 1952-55>

Treasury Bills Refunded

A total of $5.4 billion of Treasury bills

matured In February and they were refunded In

equivalent total and weekly amounts. The offerings

on February 5, 19, and 26 were for II.3 billion

each and the offering on February I3 was for $1.5

billion. The average rates of discount on the new

Issues were 2.03I percent for February 5, 1.993

percent for February I3, 1.977 percent for Feb-

ruary 19, and 2.070 percent for February 26.

Note: Details of Treasury market flnajiclng operations are

shovn elsevhere In this Issue of the "Treasury

Bulletin", In the tables on "Offerings" and "Dis-

position", respectively, of marketable Issues of bonds,

notes, and certificates of Indebtedness, and In the table

"Offerings of Treasury Bills"

.
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Treasury Financing Operations

Treasury Bills Refunded

Weekly maturities of 91-day Treasury bills In March totaled

%h.<) billion. They were refunded in equivalent total and weekly

amounts. The offering dated March 5 was for $1.3 billion and the

offerings dated March 12, 19, and 26 were for $1.2 billion each.

The average rates of discount on the new issues were 2.l6^ percent

for March 5, 2.098 percent for March 12, 2.029 percent for March 19,

and 2.036 percent for March 26.

Note: Details of Treasury market financing operations are shown elsewhere in

this Issue of the "Treasury Bulletin", in the tables on "Offerlngs" and

"Disposition", respectively of marketable issues of bonds, notes, and

certificates of indebtedness, and in the table "Offerings of Treasury

Bills".
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J

A-l

Treasury Financing Operations

Long-Term Bond Offering

On April 8, 1953, the Secretary of the Treasury

announced that on April I3 the Treasury would offer

for cash subscription approximately $1 billion of

3-1/4 percent fully marketable long-term Treasury

bonds, dated May 1, 1953, maturing June 15, I9S3, and

callable on or after June I5, 1978. The announcement

stated that this offering, together with Increases In

weekly offerings of Treasury bills, was planned to

meet the cash needs of about $2 billion for the

balance of the fiscal year ending June 30.

It was stated further that the bond was designed

to attract people's savings as they accumulate,

especially In such Institutions as life Insurance

companies, savings banks, pension funds, etc. To

facilitate subscriptions by these institutions and

by Individuals, payments for the bonds may be made

over a period of three months from the date of Issue.

Subscriptions from commercial banks were limited to

a percentage of their time deposits. The bill in-

creases are expected to be absorbed In substantial

part by corporations and other nonbank Investors.

The bond offering was made available also,

during the period prior to May 1, for exchange of

Series F and d savings bonds maturing from May 1

through December 1953. Holders of these bonds were

given the privilege of exchanging them for the new

marketable bond at par, with Interest adjustments as

of May 1.

Cash subscriptions to the 3-lA percent Treasury

bonds of 1978-83 amounted to $5-1/4 billion, and

total allotments were tl,18S million. Subscriptions

in amounts up to and including $5,000 were allotted

In full. All other subscriptions were allotted 20

percent, subject to adjustment to the next higher

S5CO, but not less than ^5. '^'^ o" any °ne subscription.

The allotTsnt total Included $117.8 million to

Sovernment Investment accounts.

Allotments by Investor classes were as follows

!

Investor class
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I7.0 billion. The first Increase In weekly bill

offerings pursuant to the Secretary's announcement

of April S was made In the Issue of April 21, whloh

amounted to $1.5 billion compared with the maturing

Issue of $l.k billion. This was the first Increase

In weekly offerings since the Issue of June 5, 1952.

The four remaining Issues were refunded In the

equivalent weekly amounts of ^1.2 billion on

April 2, t\.^ billion each on April 9 and April 16,

and ?1.5 billion on April JO. Average rates of

discount on the five new offerings were 2.029 per-

cent for April 2, 2.073 percent for April 9, 2.219

percent for April I6, 2.320 percent for April 23,

and 2.2U3 percent for April 30.

Dote; Cetalle of Treasui? market financing operations are
shovm elsewhere In this leeue of the "Treasury

Bulletin", In the tahles on "OfferlagB" and. "Dis-

position", respectively, of marketatile issues of bands,

notes, and certificates of indebtedness, and in the table
"Offerings of Treasury Bills".
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Treasury Financing Operations

June Certificate Offering

On May 18, 1953. ^^^ Secretary of the Treasury

announced the offering on May 20, of a new Issue of

one-year 2-5/g percent certificates of Indebtedness.

The certificates were offered to holders of the

11-month 1-7/2 percent certificates maturing on

June 1 and to holders of the 2 percent partially

tax-exempt Treasury bonds of June 15, 1953-55

(dated October 7, V)ho) which previously had been

called for redemption on June I5. The maturing

certificates were outstanding in the amount of

$4,963 million and the called bonds In the amount

of $725 million. Subscriptions to the new certifi-

cates totaled $l4-,S5S million, which was 85 percent

of the maturing and called securities.

The new certificates, Series B-195l^, are dated

June 1, 1953. and will bear Interest from that date

at the rate of 2-5/8 percent per annum payable with

the principal at maturity on June 1, 195'^- They were

exchanged par for par for the maturing oertifioates

on June 1, and for the called bonds par for par on

June 15, with an Interest adjustment on that date.

Cash subscriptions were not received. The oertlfl-

cates were issued in bearer form only, in denomina-

tions of $1,000, $5,000, $10,000, $100,000, and

$1,000,000. Subscription books were closed at the

close of business on May 22.

yesir; and that the notes are utilized extensively

also by corporations for the Investment of other

short-term funds.

The new notes, designated Series B, replaced

Treasury savings notes Series A, which had been on

sale since May I5, 1951. The new notes are similar

in all respects except as to maturity and interest

rate. Their maturity is two years instead of the

three years of the discontinued series.

Interest on the new Series B notes accrues

monthly on the fifteenth calendar day of each month

after the issue date on a graduated scale as follows:

Half-year periods
after month of issue

First 6 months
7th through 12th month.
13th through iSth month
19th through 2l^th month

Interest accrual
each month per $1,000

$1.80
2.10
2.20
2.30

The table on the following page shows for the

denomination of $1,000 the monthly tax-payment or

redemption values and approximate Investment yields.

The official circular. No. 922, dated May 11, 1953.

contains a table showing these data for each de-

nomination, and gives the terms of the offering In

full.

Reports to the Treasury on the ownership of

Qovemment securities Indicated that on March 31, 1953.

about 52 percent of the maturing oeptlficates and

about 90 percent of the called bonds were owned by

reporting commercial banks and Federal Reserve Banks.

The ownership figures for March 3I are the latest

published for commercial banks.

Maturing oertifioates were exchanged In the

amount of $'(,410 million, leaving $553 million to

be paid in cash, and the called bonds were exchanged

In the amount of $'t-U8 million, leaving $277 million

to be paid in cash.

Treasury Savings Notes, Series B

The Secretary of the Treasury announced on May 11

that a new series of Treasury savings notes would be

available for purchase beginning on May I5.

The announcement recalled that Treasury savings

notes are Issued primarily to provide a security in

which corporations and other taxpayers can Invest,

their tax reserves as they accumulate during the

Series B savings notes. If inscribed In the

name of a Federsd taxpayer, may be used In payment

of Federal income, estate, and gift taxes assessed

against the owner of the notes or his estate at par

and accrued interest, at any time after two months

from the issue date. If not presented in pajrment

of taxes, and except for notes in the names of

banks that accept demand deposits, Series B notes

will be redeemable for cash at par and accrued

interest at any time after four months from the

issue date. If inscribed In the name of a bank

that accepts demand deposits, the notes will be

accepted at par and accrued interest in payment

of taxes, but will be redeemad for cash at or before

maturity only at the purchase price.

Tax Anticipation Bills Offered

On May 26, the Secretary of the Treasury

invited tenders for $800 million, or thereabouts, of

107-day Treasury bills, Tax Anticipation Series. The

bills are dated June 3, 1953, an* will mature

September 18, 1953. They will be accepted at face

value In payment of Income and profits taxes due on

I

lote: Details of Tnaaury aarket floanclog operations ore
Bhovn elsvwbere in this issue of the 'TneBvrj
Bullettn", in the tables cm "OfferlngB" and "Dla-

poaltloo', respectlTely, of narketable Isauae of bonds,

notes, aid certificates of lidebtedaesB, and In the table

"Offarlnga of Treaatir7 Billa*.
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September I5, 1953> s'*"^ *o ^^^ extent that they are

not presented In payment of taxes due they will be

paid In oaeh at maturity. Taxpayers desiring to

apply these bills In payment of September I5, 1953.

income and profits taxes have the privilege of

surrendering them to any Federal Reserve Bank or

branch not more than fifteen days before September 15,

1953. B.ni receiving receipts therefor showing the

face amount of the bills so surrendered.

The offering was for cash with payment on the

date of Issue, except that any qualified depositary

could make payment for the bills by credit In Its

Treasury tax and loan account up to any amount for

which It Is qualified In excess of existing deposits.

Tenders were received on May 29, and were accepted

In the amount of tSOO million at the average rate of

discount of 2.3S3 percent.

Treasury 91-day Bills Increased

New Issues of 91-day Treasury bills during

May totaled $6.0 billion. They refunded the $5.l4-

billion of weekly bill maturities and In addition

provided $600 million cash. Each weekly offering

was for $1.5 billion; and each maturity amounted

to JI.3 billion except that for May lU^, vrtilch amounted

to II.5 bllTlon. The average rates of discount on

the new Issues were 2.35? percent for May 7, 2.271

percent for May 1'^, 2.092 percent for May 21, and

2.08k percent for May 28.

Treasury Savings Notes of Series B —
Tax-Payment or Redemption Values and Investment Yields

The table below shows for each month from Issue date to maturity date the amount of interest accrual;
the principal amount with accrued Interest added, for notes of the $1,000 denomination; the approximate
Investment yield on the par value from Issue date to the 15th of each month following the issue date; and
the approximate Investment yield on the current redemption value from the 15th of the month Indicated to
the maturity date.

Par value $1,000.00 Approximate Investment yields

Amount of Interest accrual eaob
month after Issue month

Tax-payment
or redemption
values during
each monthly
period after
Issue month 1/

On par value
from Issue
date to begin-
ning of each
monthly period
thereafter

On current tax-
payment or re-
demption values
from beginning
of each monthly
period to maturity

Interest accrues at rate of $1.80 per month
per $1 , 000 par amount

;

First month
Second month
Third month
Fourth month
Fifth month
Sixth month

Interest accrues at rate of $2.10 per month
per $1,000 par amount:

Seventh month
Eighth month
Ninth month
Tenth month
Eleventh month
Twelfth month

$1,001.80
1,003.60
1,005,1+0
1,007.20
1,009.00
1,010.80

1,012.90
1,015.00
1,017.10
1,019.20
1,021.30

Interest accrues at rate of |2.20 per month
per $1,000 par amount:

Thirteenth month
Fourteenth month
Fifteenth month
Sixteenth month
Seventeenth month
Eighteenth month

Interest accrues at rate of $2.30 per month
per $1,000 par amount:

Nineteenth month
Twentieth month
Twenty-first month
Twenty-second month
Twenty-third month

Maturity.

1,023.

1,025.60
1,027,80
1,030.00
1,032,20
\,0^k-.kO

1,036.60

1,038.90
1,041.20
1,043,50
1,045.80
i,oi«.io

1,050.40

Percent

2.16
2.16
2.16
2.16
2.16
2.16

2,21
2.25
2.27
2.30
2.31
2.33

2.35
2.38
2.39
2.40
2. in

2.42
2.44
2.i+5

2.46
2.1+7

2.1+7

Percent

2.50
2.52

2.56
2.58

2.58
2.59
?.59
2.60
2.61
2.62

2.62
2.63
2.0
2.64
2.65
2.65

2.66
2.66
2.65
2,65
2.65

Note: The word "month" as used In this table means
the period from and Including the 15th day of any
one calendar month to but not Including the 15th
day of the next succeeding month.

1/ Not acceptable In payiaent of taxes until after
2/

the second month from Issue date, and not re-
deemable for cash until after the fourth month
from Issue date.
Approximate Investment yield for entire period
from Issue date to maturity.
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Treasury Financing Operations

Tax Anticipation Certificate Offering

On July 1 the Secretary of the Treasury announced

that on Monday, July 6, the Treasury would offer for

cash subscription $5-1/2 to J6 billion Tax Anticipa-

tion Certificates of Indebtedness. These certificates

would be dated July I5, 1953, maturing March 22, 195!^,

and would be receivable at par plus accrued Interest

to maturity In payment of Income and profits taxes

due on March 1$, 13^'^. The rate of 2-1/2 percent

was announced on July 2. Payment was permitted In

the form of credit In Treasury tax and loan accounts,

and In view of the large size of the Issue, Federal

Reserve Banks were prepared to act promptly on re-

quests for temporary Increases In these account

authorizations.

This offering was Intended to take care of the

Treasury's cash needs for the first quarter of the

new fiscal year, the original announcement stated.

Under present methods of collection, about 70 percent

of the corporate tax payments In 1953 were made

during the January -June period, leaving only 30 per-

cent to come In during the next six months. Thus the

Treasury has to borrow substantial amounts during the

current half year which will be repaid out of tax

payments In March and June 195*^. For the same reason,

substantial amounts of corporate funds will be

available during the current half year for Investment

In these certificates. This Issue was being sold In

lieu of Tax Anticipation Bills maturing next March,

It was stated.

The announcement on July 6 of the details of

the offering stated additionally that commercial

banks and other lenders were requested to refrain

from making unsecia^ed loans, or loans collateralized

In whole or In part by the certificates subscribed

for, to cover the deposits which were required to be

paid when subscriptions were entered. Subscriptions

from commercial banks for their own account were

received without deposit. Other subscriptions were
"

required to be accompanied by payment of 10 percent

of the amount of certificates applied for.

Subscription books were closed at the close of

business on July 6. The new Tax Anticipation Certif-

icates, designated 2-1/2 percent Treasury certificates

of Indebtedness of Series 0-195*^, were Issued In

bearer form only. In denominations of $1,000, $5,000,

$10,000, $100,000, and $1,000,000. Interest will

be payable with the principal at maturity on those

certificates not presented In payment of taxes.

Total subscriptions In excess of 13-1/2 billion

were shown In reports from the Federal Reserve Banks

as of July 8. On that date, the Secretary of the

Treasury announced a 67 percent allotment on sub-

scriptions for more than $100,000 each. As pre-

viously announced, none of these subscriptions was

allotted less than $100,000 and smaller subscriptions

were allotted In full. On the basis of preliminary

figures, the total amount allotted was $5.9 billion.

Treasury 91-Day Bills Increased

New issues of 91-3ay Treasury bills during June

totaled $5.9 billion. They refunded the $U.9 billion

of maturing issues and provided $1 billion of new

money. This was in addition to the $700 million of

new money raised through weekly bill issues since

April 23. The issue of April 23 was the first

increase in weekly bill offerings since June 5, I952.

The first two issues in June, amounting to $1.5 bil-

lion and $1.'! bl^lllon, respectively, exceeded the

maturing Issues by $200 million each. The last two

Issues of $1.5 billion each exceeded maturities by

$300 million in each case. Average rates of dis-

count on the new Issues were 2.Ul6 percent for

June t, 2.323 percent for June 11, 2.222 percent

for June IS, and 1.95'*- percent for June 25.

Bote: Details of Treasury market financing operations are
shovn elsevhere In this Issue of the "Treasury
Bulletin", In the tables on "Offerings" and "Dis-

position", respeotlTely, of marketable
notes, and certificates of Indebtedness
"Offerings of Treasury Bills"

.

and In the table
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Treasury Financing Operations

August Certificate Refunding

On August 3, 1953, the Secretary of the Treasury announced the

offering on August 5 of an Issue of one-year 2-5/S percent certifi-
cates of Indebtedness. The new certificates were offered to holders

of the 2 percent certificates of Indebtedness, Series C-I953, which

mature August I5, 1953. !•" the amount of $2,SS2 million. Details of

the financing were to be announced later.

Treasury 91-Day Bills Again Increased

New Issues of 91-day Treasury bills In July totaled $7.5 billion.
The maturing Issues of $7.0 billion were refunded and additional new

money of $500 million was borrowed. The cash was raised In the first

three offerings, and as of July 16 new money totaling $2.2 billion

had been supplied by weekly bill issues since the Initial Increase

this year on April 23. Each new issue In July amounted to $1.5 bil-

lion. The Issue of July 2 exceeded the maturity by $300 million, and
the Issues of July 9 and 16 exceeded the maturities by $100 million
each. Average rates of discount on the new Issues were 2.106 percent

for July 2, 2.OO7 percent for July 9, 2.106 percent for July l6,

2.127 percent for July 23, and 2.I57 percent for July 30,

Details of Troaaury market flnnnolng oporatlona are shown oleawhere In
this Issue of the "Troaevrj Bulletin", In the tables oa "Offerings" ani
"Disposition", respectlTelj, of marketatle issues of bonds, notes, and
certificates of indebtedness, aM in the table "Offerings of Treasury
Bills".
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Treasury Financing Operations

Refunding of September Bond Maturity

On August 28, 1953, t^e Treasury Department

announced the offering on September 2 of an Issue

of one-year 2-5/S percent certificates of Indebt-

edness and an Issue of 3-l/2-year 2-7/8 percent

Treasury notes. The new Issues were offered In

exchange for the 2 percent Treasury bonds of 1951-53.

dated September I5, l^^"}, maturing September 15, I953,

In the amount of $7,986 million. The announcement

stated that the now certificates will carry an

Interest coupon payable with the principal at

maturity, and that any premium paid on the acqui-

sition of these certificates In the market may be

amortized In accordance with Section 125 of the

Internal Revenue Code.

Full Information on the terme of the offering

was contained In the official circulars dated

September 2, the day of the opening of the sub-

scription books. The subscription books were

closed at the close of business on September IJ-.

Exchanges were made par for par, and cash sub-

scriptions were not received. Both securities

were Issued In beairer form only, In denominations

of $1,000, $5,000, $10,000, $100,000, and $1,000,000.

The new certificates, designated Series £-195!+,

are dated September 15, 1953, ^^^ bear Interest from

that date at the rate of 2-5/8 percent per annum,

payable at their maturity on September I5, 195!^, The

new notes, designated Series A-1957, are dated

September 15, 1953, also, and bear Interest from that

date at the rate of 2-7/8 percent per annum, payable

semiannually on March 15 and September I5 In each

year until the principal amount becomes payable.

They will mature March I5, 1957.

Reports to the Treasury on the ownership of

Government securities Indicate that on June 30, 1953.

about 57 percent of the 2 percent Treasury bonds of

1951-53 maturing September 15, 1953, were owned by

reporting commercial banks and by Federal Reserve

Banks. The ownership figures for June 30 are the

latest published for commercial banks.

Subscriptions for the new securities totaled

$7,723 million, more than 96-1/2 percent of the

maturing bonds. Subscriptions for the certificates,

Series E-I95U, amounted to $"+,723 million, and

subscriptions for the notes, Series A-I957, amounted

to $3,000 million, leaving $263 million to be paid

In cash.

Results of August Certlfloate Refunding

Subscriptions to the offering of one-year 2-5/8

percent certificates of Indebtedness, Series D-I95U,

amounted to $2,788 million, leaving $93 million to

be paid In cash to holders of the certificates.

Series C-I953, \*iloh matured August I5. The exchangee

were approximately 96-I/2 percent of the maturity..

Reports to the Treasury on the ownership of Government

securities Indicate that on June 30, 1953, about

kk percent of Series C-I953 certificates were owned

by reporting commercial banks and by Federal Reserve

Banks.

Details of the offering were announced on

August 5, the opening date of the subscription books.

The books were closed at the close of business on

August 7. Exchanges were made par for par and cash

subscriptions were not received. The new certificates

bear Interest from August I5, 1953. a* ^^^ rate of

2-5/8 percent per annum, payable with the principal

at maturity on August 15, 195"^. They were Issued

In bearer form only. In denominations of $1,000,

$5,000, $10,000, $100,000, and $1,000,000.

Treasury 91-Day Bills Refunded

Maturities of 91-day Treasury bills totaled

$6.0 billion In August and were refunded In equivalent

weekly Issues of $1.5 billion each. The average rates

of discount on the new Issues were 2.136 percent for

August 6, 2.116 percent for August I3, 2.101 percent

for August 20, and 2. 001 percent for August 27.

Note: Details of Treasury marlcet financing operations are
shown elsewhere In this issue of the "Treasury
Bulletin", In the tables on "Offerings" and "Dis-

position , respectively, of marketable issues of bonds,
notes, and oertlfloates of indebtedness, and In the table
"Offerings of Treasury Bills"

.

September 1953



October IW

Treasury Financing Operations

Treasury Sav lngg Notes, Series

A new series of Treasury savings notes with

interest rates revised downward to reflect changes

in the Oovemment securities market was announced

by the Secretary of the Treasury on September 25,

1953' '^^^ "®v notes, the announcement stated,

would be available for purchase on October 1.

The sale of Treasury savings notes. Series B,

offered since May 15, 1953. w^ terminated to be

effective at the time of the announcement.

A subsequent announcement, dated September 29,

Indicated that the new notes would have investment

yields of approximately I.56 paroent per annum If

held for six months, I.9I percent for one year,

2.10 percent for eighteen months, and 2.21 percent

If held for the full two year* to BAturltx.

The accompanying table shows for the denomina-

tion of ^,000 the monthly tax-payment or redemption

values and approximate investment yields. The

official clrcular,No. 931, dated October 1, I953,

includes a table showing these data for each de-

nomination, and gives the terms of the offering

In full.

Treasury Savings Notes of Series C —
Tax-Payment or Redemption Values and Investment Yields

$1,000.00 Approximate investment yields

Amount of interest accrual each
month after issue month

Tax- payment
or redemption
values during
each monthly
period after
issue month 1/

On par value
from issue
date to begin-
ning of each
monthly period
thereafter

On current tax-
payment or re-
demption values
from beginning
of each monthly
period to maturity

Interest accrues at rate of II.30 per month
per $1,000 par amount:

First month
Second month
Third month
Fourth month
Fifth month
Sixth month

Interest accrues at rate of $1.90 per month
per $1,000 par amount:

Seventh month
Eighth month
Ninth month
Tenth month
Eleventh month
Twelfth month

Interest accrues at rate of (2.10 per month
per $1,000 par amount:

Thirteenth month
Fourt eenth month
Fifteenth month
Sixteenth month
Seventeenth month
Eighteenth month

Interest accrues at rate of $2.20 per month
per $1,000 par amount:

Nineteenth month
Twentieth month
Twenty-first month
Twenty-second month
Twenty-third month

Maturity.

$1,001.30
1,002.60
1,003.90
1,005.20
1,006.50
1,007.80

1,015.40
1,017.30
1,019.20

1,021.30
l,023.li0
1,025.50
1,027.60
1,029.70
1,031.80

1,034.00
1,036.20
1,038.'K)
i,o'to.6o
l,0t2.80

1,0U5.00

{ Percent)

1.56
1.56
1.56
1.56
1.56
1.56

1.66
1.7"^
1.80
1.81*

1.88
1.91

1.95
1.99
2.02
2.05
2.08
2.10

2.21

( Percent)

2.21 2/
2.24

~

2.27
2.31
2.34
2.38
2.43

2.45
2.1(6
2.U8
2.50
2.52

2.52
2.52
2.53
2.53
2.54
2.56

2.56
2.55
2.55
2.55
2.55

Note: The word "month" as used in this table means
the period from and Including the 15th day of any
one calendar month to but not including the 15th
day of the next succeeding month.

1/ Not acceptable in payment of taxes until after

the second month from issue date, and not re-
deemable for cash until after the fourth month
from issue date.

2/ Approximate investment yield for entire period
from issue date to maturity.
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The new notee, Series C, are elmllar to the

discontinued notes, Series B, except ae to the scale

of Interest accrual. In addition, the offering

circular carries the new provision that the Secretary

of the Treasury may, at any time, terminate the

Issuance of these notes with Interest accruals as

provided above and may at any time or from time

to time authorize the Issuance of additional notes

of this series with such Interest accruals as he

nay presorlbe.

Treasury 91-Day Bills Increased

New Issues of weekly Treasury bills during

September totaled $6.0 billion. They refunded the

$5.9 billion of bills maturing and provided $100

million cash. Each weekly offering was for $1.5

billion; and each maturity amounted to $1.5 billion

except that for September 10, which amounted to

il.h billion. The average rates of discount on

the new Issues were I.961 percent for September 3,

1.953 percent for September 10, 1.957 percent for

September 17, and 1.634^ percent for September 2k:

Note; Details of Treasury market fInane lag operations are

shown elsewhere In this Issue of the "Treasury
Bulletin", in the tables on "Offerings" and "Dis-

position", respectively, of marketable issues of bonis,

notes, and oertirioateB of Indebtedness, and in the table

"Offerings of Treasury Bills"

.

October 1953



November 19^

J

Treasury Financing Operations

Nove.Tiber Bond Offering

The Secretary of the Treasury announced on

October 26, 1953, an offering on October 2S for cash

subscription of an Issue of $2 billion, or there-

abouts, of fully marketable 2-3/14- percent Treasury

bonds, to be dated November 9, 1953. and to mature

September 15, I96I. Subscription books were closed

at the close of business on October 2S.

Commercial banks and other lenders were requested

to refrain from making unsecured loans, or loans

collateralized In whole or In part by the bonds

subscribed for to cover the 10 percent deposits

required to be paid vdien subscriptions were entered,

and a certification that no such loan had been m£ide

was required on each subscription entered by a

commercial bank for account of its customers.

Subscriptions to the bonds amounted to $12.5

billion and allotments totaled 82.2 billion.

The basis of allotment on subscriptions for the

offering was announced by the Treasury as follows:

Subscriptions In amounts up to and Including ?10,000,

totaling about $22-1/2 million, were allotted In

full. Larger subscriptions from mutual savings

banks, insurance companies, pension and retirement

funds, and State and local governments, aggregating

about ll.S billion, were allotted 2k- percent, and

larger subscriptions from all others, Including

Jg-l/'t billion from commercial banks, were allotted

16 percent. ?or both percentage bases, however,

the minimum allotnient on any one subscription was

$10,000.

Allotments by investor classes were as follows:

Investor olaseee
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which on November 9 otherwise would have carried

the public debt and the guaranteed obllgatlona

held outside the Treasury up to or beyond the

legal limit.

A substantial excess of expenditures over

receipts during the ensuing two months, the announce-

ment stated, was expected to reduce the Treasury

balance to the low operating level of about 12 billion

early In January. Normally, the Treasury would have

taken larger advantage of present very favorable

market conditions to borrow enough money to maintain

a more adequate balance. Since this was Impossible

under the present public debt celling. It was

necessary to put to uee a substantial part of the

gold In the Treasury general fund.

Treasury 91-Day Bills Refunded

October Issues of weekly Treasury bills amounted

to $7.5 billion and refunded an equal total of

maturing bills. Each offering and maturity amounted

to II.5 billion. The average rates of discount on

the new issues were I.5S3 percent for October 1;

1.397 percent for October 2; I.438 percent for

October 15; I.372 percent for October 22; and

1.220 percent for October 29.

Details of Treasury marketing finflnoing operatione
are ahovn-. elsewhere in this issue of the "Treasury
Bulletin", in the tables on "Offerings" and "Dis-

position", respectively, of marketable issues of bonds,
notes, and certificates of indebtedness, and in the table
"Offerings of Treasury Bills".
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Treasury Financing Operations

December Refunding

On November l6, 1953i the Secretary of the

Treasury announced an exchange offering on November IS

to holders of the 2-l/S percent Treasury notes matur-

ing December 1, 1953, In the amount of $10.0 billion.

Holders of the maturing notes were offered a choice

of 1-7/8 percent notes maturing December I5, 195'*-.

or 2-1/2 percent bonds maturing December I5, 1958.

The bonds constituted an additional amount of the

issue dated February I5, 1953- The subscription

books were closed at the close of business on

November 20.

Subscriptions to the new notes amounted to

$g,175 million and to the bonds, $1,7'^7 million,

leaving approximately J120 million to be paid In

cash. A preliminary announcement on November 2k

stated that subscriptions amounted to about 99 per-

cent of the maturing Issue, and that the Federal

Reserve System exchanged Its total holdings of

$6,990 million for the new notes. Subscriptions

from the public amounted to $2,930 million, or

96 percent of their holdings. Sixty percent, or

$1, 71+7 million of the subscriptions from the public,

were for the bonds.

Exchanges for the 1-7/S percent notes, designated

Series 6-195!^, were made par for par, and for the

additional bonds at par and accrued interest from

June 15, 1953, to December 1, 1953. The terms of the

2-1/2 percent bonds of 1958 rfere summarized in the

Treasury Bulletin of February 1953 In accordance with

the official circular dated February 2, 1953. The

new notes are dated December 1, 1953i and bear

Interest from that date at the rate of 1-7/8 percent

per annum, payable on a semiannual basis on June 15

and December 15, 19 S'^-- The principal amount will

become payable on December 15, 195'''. at maturity.

They were Issued In bearer form only, in denomina-

tions of $1,000, $5,000, $10,000, $100,000, and

$1,000,000.

Weekly Treasury Bills Refunded

Treasury bills maturing In November in the

amount of $6.0 billion were refunded in full by

weekly offerings of $1.5 billion, each of which

equaled the amount maturing. The average rates of

discount on the new offerings were I.306 percent

for November 5; l.'^8l percent for November 12;

^'^33 percent for November 19; and l.ll-gS percent

for November 27.

Details of Treasury market finane Ing operatione
are showi elseiAere In this issue of the "Treastiry

Bulletin', In the tables oo "Offerings" and "Dls-

posltloa", respectively, of narketable issues of bends,
notes, axkl certificates of Indebtedness, and In the table
"Offerings of Treasuty Bills"

.
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Treasury Financing (^rations

Maturing F and Savings Bonds

On December 11, 1953, the Treasury Invited

holders of those Series T and G savings bonds whloh

begin to mature In January 195'+ to exchange them at

maturity for other series of savings bonds. The

statement added that at this time the Treasury was

not offering to holders of these maturing bonds any

Treasury Issue other than savings bonds.

It was pointed out that Individual owners of

the maturing Series F and G bonds may make rein-

vestment In Series E and H bonds up to the $20, 000

annual limits on each of these series. Not only

Individuals, but any other holders of these maturing

bonds may reinvest In Series J and K bonds, which

have a combined annual limitation of $200,000 Issue

price. These transactions will be handled at Federal

Reserve Banks and branches and at the Office of the

Treasurer of the United States In Washington.

Holders of the maturing bonds may submit them, for

either exchange or cash payment, direct or through

their banks after having the request for payment

certified, whloh can be done at any bank or post

office.

In the case of Series bonds, the final

Interest due on the maturity date will be paid with

the principal. No Interest will accrue on bonds of

either Series F or G after maturity. In order to

avoid loss of Interest on their Investment, holders

should submit the bonds from twenty to thirty days

In advance of their maturity dates, whether for

cash redemption or for new bonds.

Treasury 91-Day Bills Refunded

Maturities of gi-day Treasury bills totaled

$7.5 billion In December. They were refunded In

full by weekly offerings In amounts equivalent to

the $1.5 billion maturing. The average rates of

discount on the new offerings were I.5S9 percent

for December 3; I.603 percent for December 10;

1.6S2 percent for December I7; l.yolt- percent for

December 2k-; and 1.57'*- percent for December 3I.

Hote: Details of Vreaewrj market flnnnr.lng operations are
shown oleevherB In this isaus of the "Treasury
Bulletin", in the tables on 'Offerlnea" aai. "Dle-

pogltlon", respectively, of narketahle iseuee of boods,

notes, and certificates of indebtedness, and in the table
"Offerings of Treaaury Bills".
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February 1954 A-l

Treasury Financing Operations

Refunding of Five Securities

On January 27, IS^k, the Secretary of the Treasury

announced the offering on February 1 of lesuee of

7-year, 9->iionth 2-1/2 percent bonds and one-year 1-5/g

percent certificates of Indebtedness In exchange for

certificates of Indebtedness maturing Febivary I5 and

Treasury notes maturing March I5. In addition, the

new bonds were offered to holders of three bond Issues

maturing or to be called for redemption on JunelJ,

195'^. The five Issues were outstanding In the amount

of nearly «20.g billion. Subscription books were

closed at the close of business on February 3.

Subscript lone for the ae« offerings totaled

tl8.2 billion, of which |11.2 bUllon were for the

2-1/2 percent bonds and I7.0 billion for the 1-3/S

percent oertlflcatee. Boldere of the bonds who did

not subscribe to the offering will have an opportu-

nity later to exchange their holdings for another

Treasury Issue, probably sbort-teni, it was stated

in the announoeoent on February 10 of the results

of the refinancing.

The results are summarized as follows:

Maturing or called securities

2-1/U percent certificates of indebt-
edness. Series A-195^i maturing
February I5, 195!;

I-3/S percent notes. Series A-1954,
maturing March I5, 195'+

2 percent bonds of 1952-5'+ (dated
June 26, Ijl+il), maturing June 15,195!+

2-1/1+ percent bonds of 1952-55,
called on February 9 for redemption
on June I5, 1951+

2-1/1+ percent bonds of 195'+-56,
called on February 9 for redemption
on June I5, I95I+

Total.

Outstand-
ing

$g,lll+

'^.675

5,S25

1,501

6S1

20, 796

New issues exchanged

Total

For
2-1/2
percent
bonds
of 1961

For
1-5/S
percent
certi-
ficates,
Series
A-1955

(In millions)

$3,012

l+,600

4,083

1,125

359

IS, 179

$2,367

3,233

i+,og3

1,125

359

11,167

15,6'^

1,367

2/

2/

2/

7,012

To be
paid
in cash
or re-
funded
later

$102

75

1,71+2

376

322

2,617

Maturing or
called secu-
rities held
by the bank-
ing system,
Nov. 30, 1953

(Percent )

63

57

61+

63

ss

65

1/ Commercial banks and Federal Reserve Banks reporting to the Treasury on the ownership of~ Government securities. The ownership figures for November 30 are the latest published
for commercial banks.

2/ Not eligible.

Terms of the offerings are sunirarlzed in the

following paragraphs.

Holders of the maturing certificates and notes

were offered the choice of the new certificates or

the new bonds. Holders of the three bond issues were

given an opportunity to exchange their holdings for

the new bonds only, and the announcement stated that

the Treasury would Issue calls for redemption on

June 15, I95I+, of the two bond Issues callable on

that date. Cash subscriptions to the two new Issues

were not received.

The new bonds, designated 2-1/2 percent Treasury

bonds of 1961, were exchanged for any of the five

listed securities tendered singly or In combinations

aggregating I5OO or multiples thereof. Exchanges

were made par for par in the case of the maturing

certificates and at par with an adjustment of in-

terest as of February 15, 1951*, in the case of the

other Issues eligible for exchange. Bonds of the

new Issue are dated February I5, 195'+, and bear

interest from that date at the rate of 2-1/2 percent

per annum, payable on a semiannual basis on

November 15, 195*+, and thereafter on May 15 and on

November 15 in each year until the principal amount

becomes payable at their maturity on November I5,

1961. They were Issued both in bearer and registered

form, in denominations of $500, $1,000, $5,000,

$10,000, $100,000, and $1,000,000.

The new certificates, designated 1-5/3 percent

Treasury certificates of Indebtedness of Series A-I955,

were exchanged for the 2-1/1+ percent certificates of
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Series A-IS^^ maturing February I5 or for the 1-3/S

percent notes maturing March I5. Exchanges were made

par for par In the case of the maturing certificates

and at par with an adjustment of Interest as of

February I5, IS?**. !•" the case of the maturing notes.

Certlflcstes of the new Issue are dated February I5,

195'*. e"<i bear Interest from that date at the rate of

1-5/g percent per annum, payable at their maturity on

February I5, 1955- They were Issued In bearer form

only, In denominations of $1,000, $5,000, $10,000,

$100,000, and 11,000,000. Any premium paid on the

acquisition of these certificates In the market may

be amortized in accordance with Section I25 of the

Internal Revenue Code.

It was stated also In the announcement of

January 27 that while the amount of the public debt

outstanding In relation to the statutory limit of

5275 billion precluded the sale of a longer term

Note: DstailB of Treaeury market financing operations are

shown elsewhere In this Issue of the "Treasury
Bulletin", In the tables on "Offerings" and "Dls-

bond for cash at that time, consideration was being

given to such an offering at a later date.

Other Treasury Bonds Callable on June 15, 1951^

In addition to the announcement oonoerning the

calls of the two bond Issues eligible for refunding,

the January 27 announcement stated that the option

to call the 2 percent bonds of 1951-55 and the 2 per-

cent bonds of 1952-51+ (due December I5, I95U) for

redemption on June I5, 195'*. would not be exercised.

Treasury gi-Day Bills Refunded

Weekly maturities of Si-day Treasury bills in

January totaled $6.0 billion. They were refunded in

full In four equivalent issues of $1.5 billion each.

The average rates of discount on the new Issues were

1.314 percent for January 1 ; 1.336 percent for

January l4; 1.20S percent for January 21; and O.99S

percent for January 2S.

position", reepectlTely, of marketable Issues of bonds,

notes, and certificates of Indebtedness, and In the table

"Offerings of Treasury Bills" .
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March 1954 A-l

Treasury Financing Operations

Offering of g^t-Day Tax Anticipation Bills

On March k, 195'^, the Treasury announced the

offering on March 10 of ^1.5 billion of gli-day

Treasury bills, Tax Anticipation Series. Tenders

were opened on March 16, with payment to be made

in cash on March 22. The bills were dated March 22

and will mature on June 2k. They will be accepted

at face value In payment of Income and profits

taxes due June 15, 195'^; and to the extent they are

not used for this purpose the face amount will be

payable without Interest at maturity. Taxpayers

desiring to apply these bills In payment of June I5,

195'*-. taxes may surrender them to any Federal Reserve

Bank or branch not more than fifteen days before

June 15, 155^. a^<^ receive receipts therefor showing

the face amount of the bills so surrendered. These

receipts may be submitted In lieu of the bills on or

before June I5, 195^, to the District Director of

Internal Revenue for the district In v*ilch such taxes

are payable.

Any of the $5.9 billion of tax certificates

maturing on March 22 which are not presented In

payment of taxes are to be paid off out of tax

receipts and the proceeds of this offering of

Treasury tax bills. Accordingly, as pointed
out In the March k announcement, credit In

Treasury tax and loan accounts could not be given

to depositaries on subscriptions to the new

bills.

It was stated at the same time that the

decision to offer these tax bills postponed con-

sideration of longer-term financing until later in

the fiscal year.

Weekly 91-Day Bills Refunded

Maturities of 91-day Treasury bills in February

totaled $6.0 billion. They were refunded in four

equivalent Issues of approximately $1.5 billion each.

The average rates of discount on the new Issues were

1.031 percent for February k; O.S93 percent for

February 11; 1.021*- percent for February IS; and

O.9S6 percent for February 25.

Note: Details of Treasury market financing operatlona are
shown elsewhere in this issue of the "Treasury
Bulletin", in the tables on "Offerings" and "Dis-

position", respectively, of marketable issues of bonds,

notes, and certificates of indebtedness, and In the table

"Offerings of Treasury Bills".
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Treasury Financing Operations

Treasury 91-Day Bills Refunded

The weekly maturities of 91-day Treasury bills amounted to

36.0 billion In March. They were refunded by four Issjes In equiva-

lent weekly amounts of approximately JI.5 billion each. The average

rates of discount on the new Issues were I.060 percent for March h;

1.065 percent for March 11; I.O56 percent for March Ig; and I.030

percent for March 25.

Note: Details of Treasury market financing operations tires shown elsewhere in

this issue of the "Treasury Bulletin", in the tables on "Offerings" and

"Disposition", respectively, of marketable issues of bonds, notes, and

certificates of indebtedness, and in the table "Offerings of Treasury

Bills"

.
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Treasury Financing Operations

May Note and Certificate Offerings

On April 30, 1954, the Secretary of the Treasury

announced two offerings of Treasury securities. The

first was for cash subscription on May 4 to an issue

of |2 billion, or thereabouts; and the second on

May 5 "as In exchange for four securities outstanding

in the total of $7.3 billion.

The security offered on May 4 for cash was an

refunding would have an opportunity later to exohan£;e

their holdings for another Treasury Issue, probably
short-term.

Allotments on subscriptions to the cash offer-

ing of Treasury notes were $2.2 billion and exchanges

of the certificates and bonds for the new securities

amounted to $6.S billion. The results of the ex-

change offering are summarized as follows:
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allotted In full, and larger eubeorlptlone were sil-

lotted 22 percent on an equal percentage baalB re-

gardless of Investment class, but not less than

110,000 on any one subscription.

Trcasuni Bullet

i

securities was credited to their respective maturity

or call dates, and accrued Interest on the new

securities from May 17, 195'*^i "as charged to those

dates.

Commercial banltfl and other lenders were requested

to refrain from making unsecured loans or loans

collateralized In whole or In part by the notes

subscribed for, to cover the 10 percent deposits

required when subscriptions were entered. A certifi-

cation by the subscribing bank that no such loan was

made was required on each subscription entered by it

for account of Ite customers. A certification that the

bank had no beneficial interest In Its customers'

subscriptions, and that no customers had any bene-

ficial interest In the bank's own subscription, also

was required.

Subscription books to the cash offering on

May "^ were open one day only. Subscriptions totaled

over $9-3/'*' billion and allotments amounted to

|2.2 billion.

Subscription books to the exchange offering

were opened on May 5 and were closed at the close of

business on May 7- Exchanges of the maturing or

called securities were made at par with an adjustment

of Interest. Accrued Interest on the exchanged

The new notes. Series A-1959i and the new certif-

icates, Series B-1955. were issued in bearer form

only, with interest coupons attached, and in denomina-

tions of 11,000, $5,000, 810,000, $100,000, and

$1,000,000. The notes bear Interest from May I7, Vi'i^,

at the rate of 1-7/8 percent per annum, payable on a

semiannual basis on February 15 and August I5, 1955,

and thereafter on February I5 and August I5 in each

year until the principal amount becomes payable on

February 15, 1959- The certificates bear interest

from May 17, 195'+. at the rate of 1-1/S percent per

annum, payable with the principal amount at their

maturity on May 17, 1955-

91-Day Bills Refunded

April maturities of 91-cLay Treasury bills totaled

$7.5 billion. They were refunded by five equivalent

issues of approximately $1.5 billion each. The

average rates of discount on the new issues were

1.063 percent for April 1; I.013 percent for April g;

1.066 percent for Aprlll5; I.O27 percent for April 22;

and 0.836 percent for April 29.

Bote: Details of Treaaury market flnannlng operations axe

shovn elsewhere In this issue of the "Treaaury
Bulletin", In the tables on "Offerings" and "Dis-

position", respectively, of marketable Issues of bonds,
notes, and certificates of Indebtedness, and in the table
"Offerings of Treaaury Bllle"

.
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Treasury Financing Operations

May 91-Day Bills Refunded

Maturities of weekly Treasury bills in May totaled $6.0 billion.

They were refunded by four issues in equivalent amounts of approxi-

mately $1.5 billion each. The average rates of discount on the new

Issues were O.773 percent for May 6; O.S24 percent for May 13; 0.312

percent for May 20; and 0.718 percent for May 27.

Note: Details of Treasury market financing operations are shown elsewhere in

this issue of the "Treasury Bulletin", in the tables on "Offerings" and

"Disposition", respectively, of marketable issues of bonds, notes, and

certificates of indebtedness, and in the table "Offerings of Treasury

Bills"

.
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Treasury Financing Operations

91-Day Bills Refunded

June maturities of weekly Treasury bills totaled $6.0 billion.

They were refunded In full by four equivalent Issues of approximately

II.5 billion each. The average rates of discount on the new Issues

were O.713 percent for June 3; O.617 percent for June 10; O.633

percent for June 17; and 0.63'*^ percent for June 2k.

note: D«talle of Treaaury market financing operations are ahovn elsevhere In

this iBSue of the "Treasury Bulletin", In the tables on "Offerings" and

"Dlepoaitlon", respectively, of marketable iseuea of bonds, notes, and

certificates of Indebtednees, and in the table "Offerings of Treasury

Bills"

.
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Treasury Financing Operations

Cash Offering of Tax Anticipation Certificates

On July 16, 195'*'. the Secretary of the Treaaury

announoed the offering on July 21 for cash sub-

Borlptlon of S3-I/2 billion of one percent Tax

Anticipation Certificates. The certificates are

dated August 2, IS^'*-, and bear interest from that

date until their maturity on March 22, I955. They

will be receivable at par plus accrued Interest to

maturity In payment of Income and profits taxes

uue on March 15, 1955. The securities were Issued

in bearer form only, in denominations of $1,000,

$5,000, $10,000, $100,000, and $1,000,000. They

are designated one percent Treasury Certificates

of Indebtedness, Series C-I955, Tax Anticipation

Series.

The subsoription books were open for one day

only, on July 21. Subscriptions totaled $9.2 bil-

lion, and allotments amounted to $3-7 billion.

Commercial banks were allotted slightly over $2 bil-

lion and nonbank Investors more than $1.7 billion

on original Issue. Subscriptions were allotted

k-0 percent but those for $50,000 or less were

allotted in full. Subscriptions for more than

$50,000 were allotted not less than $50,000.

Commercial banks, which for this purpose are

defined as banks accepting demand deposits, were per-

mitted to subscribe for their own account without

deposit, but were restricted in each case to an

amount not exceeding one-half of the combined

capital, surplus, and undivided profits of the

subscribing bank as of June 30, 195'^. A payment

of 10 percent of the amount of certificates sub-

scribed for, not subject to withdrawal until after

allotment, was required on all other subscriptions.

Comffleroial banks qualified as depoeitariee were

permitted to make payment for the new certificates

by credit in Treasury tax and loan accounts up to

75 percent of the amounts allotted to them for them-

selves and their customers (up to the amounts for

which they were qualified in excess of existing

deposits ).

Commercial banks and other lenders were requested

to refrain from making unsecured loans or lotuis

collateralized in »4iole or In part by the certifi-

cates subscribed for, to cover the 10 percent

deposits required to be paid when subscriptions were

entered. A certification by the subscribing bank

that no such loan was made was required on each sub-

scription entered by it for account of its customers.

A certification that the bank had no beneficial

interest in its customers ' subscriptions, and that

no customers had any beneficial Interest in the

bank's own subscription, also was required.

In the announcement on July 16, the Secretary

of the Treasury also stated that near the end of July

the Treasury would announce an exchange offering open

to holders of the Issues of Treasury certificates

of Indebtedness maturing August I5 in the amount of

$2,722 million and September 15 in the amount of

$'(,72% million, on which it was planned that the

subscription books would open early in August. It

was proposed to offer holders of these maturing

securities the choice between a one-year certificate

and a secxu-ity with a longer maturity, either a long

note or a short bond.

Maturing Certificates of Indebtedness Refunded

In accordance with his statement on July 16,

the Secretary of the Treasury announoed on the

morning of July 30 an exchange offering on August 3,

195'*. of one-year 1-1/2 percent certificates of

indebtedness Eind 6-year and 3-™onth 2-1/2 percent

Treasury bonds. Holders of the $7.5 billion of

certificates of indebtedness maturing August 15 and

September I5 were offered the choice of the two new

Issues. Cash subscriptions were not Invited.

Results of the offering will be summarized in the

September issue of the "Treasury Bulletin".

The subsoription books were opened on August 3

and were closed at the close of business on August 5.

The Secretary of the Treasury resei-ved the right

to reject or reduce any subscription and to allot

less than the amount of the new securities applied
for. Subject to these reservations, subscriptions

were allotted In full.

Exchanges of the certificates. Series D-I95II,

which matured August I5, were made par for par.

Exchanges of the certificates. Series £-195!^,

maturing September 15, were made at par, with an

adjustment of interest. The adjustment consisted

of a credit of the full year's interest at the

2-5/2 percent rate borne by the maturing certifi-

cates, a charge of the Interest to accrue from

August 15 to September 15 at the rate borne by the

new securitiee for which holders elected to exchange,

and payment to them of the difference.

The new certificates, designated Series D-1955,

are dated and bear interest from August 15, 195'^ at

the rate of 1-1/2 percent per annum, payable at
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maturity on August I5, 1955. The new bonds, desig-

nated 2-1/2 percent Treasury bonds of i960, are

dated and bear Interest from August I5, 1954 at

the rate of 2-1/S percent per annum, payable on a

semiannual basis on May 15 and November I5, 1955,

and thereafter on Hay 15 and November I5 in each

year until the principal amount becomes payable.

The new certificates were Issued In bearer

form only, with one Interest coupon attached, in

denominations of $1,000, $5,000, flO, 000, $100,000,

and $1,000,000. The bonds were Issued In those

denominations and also in the denomination of $500,

and in registered as well as coupon form.

Treasury gi-Day Bills Refunded

Five 91-day bill issues matured In July In the

total of $7.5 billion. They were refunded In equiva-

lent weekly amounts of $1.5 billion each. The average

rates of discount on the new issues were 0.646 percent

for July 1; O.67I percent for July 8; O.701 percent

for July 15; O.73I percent for July 22; and O.SOO

percent for July 29.

Detalla of Treasury market financing operations are
shown else\Aere in this issue of the "Treasury
Bulletin", In the tables on "Offerings" and "Dis-

position", respectively, of narketable IsBues of bonds,
notes, and certificates of indebtedness, and in the table
"Offerings of Treasury Bills"

.
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Treasury Financing Operations

Results of August Refunding

Exclianges for the new 1-1/g percent certificates

of Indebtedness, Series D-1955. ^nd the new 2-1/g

percent bonds of I96O totaled close to $7-'*- billion,

approximately 9S percent of the two issues of 2-5/g

percent certificates maturing in August and September.

Terms of the exchange offering were described in the

August issue of the "Treasury Bulletin" . The results

of the refinancing are summarized in the table vdiloh

follows.

Treasury Bills Refunded

Four issues of Sl-&as Treasury bills matured in

August and were refunded. Maturities and new issues

totaled $6.0 billion of $1.5 billion each. Average

rates of discount on the new issues were 0.797 percent

for August 5; 0.892 percent for August 12; 0.898 per-

cent for August 19; and 0.983 percent for August 26.

The new issues consisted of two 91-day maturities

dated August 5 and I9 and two 92-day maturities

dated August 12 and August 26.
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Treasury Financing Operations

Cash Offering of 1-5/8 Percent Notes

On September 20, 195 1*-. the Secretary of the

Treasury announced the offering on September 23 for

cash subscription of $4 billion of 1-5/8 percent

Treasury notes carrying a maturity of 2 years,

7 months, and 11 days. Subscription books were open

for one day only. Subscriptions totaled $8.2 billion,

and allotments, $4.2 billion.

Designated 1-5/8 percent Treasury notes of

Series B-1957, the notes are dated Ootober 4, 1954,

and bear Interest from that date at the rate of

1-5/8 percent per annum, payable on a semiannual

basis on May 15 and November 15, 1955, and thereafter

on May 15 and November 15 In each year until the

principal amount becomes payable on May 15, 1957-

The notes were Issued In bearer form only, In

denominations of fl.OOO, $5,000, $10,000, $100,000,

and $1,000,000.

Commercial banks, which for this purpose are

defined as banks accepting demand deposits, were

permitted to subscribe for their own account without

deposit, but were restricted In each case to an

amount not exceeding one-half of the combined

capital, surplus, and undivided profits of the

subscribing bank as of June 30, 1954. On all other

subscriptions a payment of 10 percent of the amount

of notes subscribed for, not subject to withdrawal

until after allotment, was required. Commercial

banks qualified as depositaries were permitted to

make payment for the new notes by credit In Treasury

tax and loan accounts up to t he amounts for which

they were qualified In excess of existing deposits.

Commercial banks and other lenders were requested

to refrain from making unsecured loans or loans

collateralized In whole or In part by the notes

subscribed for, to cover the 10 percent deposits

required to be paid when subscriptions were entered.

A certification by the subscribing bank that no such

loan had been made was required on each subscription

entered by It for account of Its customers. Cer-

tification that the bank had no beneficial Interest

In Its customers' subscriptions, and that no customers

had any beneficial interest In the bank's own

subscription, also was required.

Treasury 91-Day Bills Refunded

September maturities of 91-day weekly Treasury

bills totaled $7.5 billion. They were refunded In

full by five equivalent Issues of approximately

$1.5 billion each. The average rates of discount

on the new issues were 1.022 percent for September 2;

1.016 percent for September 9» 1.024 percent for

September 16; O.986 percent for September 23; and

0.984- percent for September 30.

Note: Details of Treasury market financing operations axe
shorn elsewhere In this Issue of the "Treasury
Bulletin", in the tables on "Offerings" and "Dis-

position", respectively, of marketable Issues of bonds,
notes, and certificates of Indebtedness, and In the table
"Offerings of Treasury Bills"

.

October 1954



Xncmher 19'^4 *-l

Treasury Financing Operations

Weekly 91-Day Bills Refunded

Treasury 91-day bills maturing in October were refunded In full

In the total of '?6.0 billion. The four refunding issues of 91-day

bills aiiounted to approximately II.5 billion each, the equivalent of

the weekly maturities. The average rates of dlecount on the new issues

were O.966 percent for October J and October 1*+; I.009 percent for

October 21; and 1 . DOo percent for October 2S.

Note: Details of Treasury market financing operatlona are ehovn elsewhere In

this Issue of the "Treasury Bulletin", In the tables on "Offerings" and

"Disposition", respectively, of marketable Issues of bonds, notes, and

certificates of indebtedness, and In the table "Offerings of Treasury

Bills"

.
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Treasury Financing Operations

SI7.7 Billion Bond and Note Refunding

On November IS, 195'+. '^he Treasury Department

announced that In exchange for Its three December

bond and note maturities (Including the 2 percent

bonds of I95I-55 °8lled for redemption on December 15,

155*+) It' would offer on November 22 three securities:

S-year and S-month 2-1/2 percent Treasury bonds, one-

year 1-lA percent certificates of Indebtedness, and

an additional amount of 1-1/2 percent certificates of

Indebtedness, Series D-1955. which will mature In

August 1955. Holders of the maturing Issues were

given the option of subscribing for any or all of

the securities offered and exchanges were made par

for par. The subscription books were closed at the

close of business on November 2h.

Exchanges amounted to I17.O billion, more than

9S percent of the total, leaving $316 million to be

paid In cash. The results of the refinancing are

summarized In the following table.

The l-V^ percent certificates, Series E-I955,

are dated December I5, 195'+, ^"^ bear Interest at

the rate of 1-1/1+ percent per annum, payable at

their maturity on December I5, 1955. They were

Issued In bearer form only, in the sane denominations

as the new bonds except that the denomination of ';500

was not made available.

The additional amount of the l-l/S percent

certificates. Series D-1955, are part of the series

first Issued In August 1951+ (with which they are

freely Interchangeable) and are Identical except

for authorization of their issuance in the two

additional denominations of *100,000,000 and

3530,000,000. These certificates are dated

August 15, 1951+, and bear interest at the rate of

l-l/S percent per annum, payable at their maturity

on August 15, 1955. For exchange Into this issue,

the full six months' interest due on December I5,

195'+, on the securities surrendered was credited,
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Interest on these bonds will cease. There are

|2,6ll million of the Issue outstanding.

The announcement stated that holders may, In

advance of the redemption date, be offered the

prlvlles-e of exchanging all or any part of their

called bonds for other Interest-bearing obligations

of the United States, in which event public notice

will be given.

Treasury Bills Refunded

November maturities of Treasury bills amounting

to $6.0 billion were refunded In full by four weekly

issues of approximately $1.5 billion each. New 91-day

bills, dated November 4- and IS, refunded like maturi-

ties and new 90-day bills, dated November 12 and 26,

refunded maturing 92-day bills. The average rates of

discount on the new Issues were I.O23 percent for

November U; O.9U0 percent for November 12; O.931 per-

cent for November IS; and O.S97 percent for November 26.

Note: Detaila of TreaBury market financing operationB are
shown elsevrtiere in this issue of the "Treasury
Bulletin", in the tables on "Offerings" and "Dis-

position", respectively, of marketable Issues of bonds,

notes, and certificates of indebtedness, and in the table

"Offerings of Treasury Bills"

.
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