
Price Movements 
January 2000

The Producer Price Index for Finished Goods showed 
no change in January, seasonally adjusted. This fol
lowed a 0.1-percent increase in December and a 0.2- 

percent advance in November. The index for finished goods 
other than foods and energy fell 0.2 percent in January, 
after edging up 0.1 percent in the previous month. At the 
earlier stages of process, prices received by producers of 
intermediate goods rose 0.4 percent, following a 0.2-percent 
increase in the prior month, and the crude goods index 
advanced 2.7 percent, after a 3.9-percent decline a month 
earlier. (See table A.)

The January decline in prices of finished goods other than 
foods and energy was primarily due to a 4.9-percent decrease 
in cigarette prices. Excluding cigarettes, the index for finished 
goods other than foods and energy would have risen 0.1 
percent in January. (Similarly, excluding cigarettes, the over
all finished goods index would have risen 0.2 percent.) The 
indexes for finished energy goods advanced 0.7 percent, after 
registering a 0.4-percent rise in the prior month.

Before seasonal adjustment, the Producer Price Index 
for Finished Goods decreased 0.2 percent to stand at 134.7 
(1982=100). From January 1999 to January 2000, the finished 
goods price index increased 2.5 percent. Over the same 
period, prices for finished energy goods advanced 17.5

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1
Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 
from 12 months 

ago (unadj.)

Intermediate
goods

Crude
goods

1999
January........................................................ 0.4 1.5 1.1 -0.1 0.8 -0.1 1.0
February...................................................... -.4 -1.2 -1.0 .1 .5 -.2 -2.4
March........................................................... .4 .4 1.9 -.1 .8 .2 .8
April............................................................. .5 -.8 5.1 .1 1.2 .7 2.1
May.............................................................. .1 .1 .3 .1 1.4 .3 5.7
June............................................................. .1 .6 -.1 0 1.5 .3 .2
July.............................................................. .2 -.4 2.7 -.1 1.5 .7 .2
August......................................................... .6 .5 3.3 .1 2.3 .5 5.1
September................................................... .8 .7 2.1 .6 3.1 .5 4.6
October........................................................ 0 -.4 -.2 .1 2.7 .3 -1.6
November.......... .......................................... .2 0 1.6 0 3.1 .3 3.6
December..................................................... .1 0 .4 .1 3.0 .2 -3.9

2000
January.......................................................... 0 .1 .7 -.2 2.5 .4 2.7

1 Some of the percent changes shown here and elsewhere in "Price Movements In addition, indexes for September 1999 have been recalculated to incorporate 
January 2000" may differ from those previously reported, because seasonal late reports and corrections by respondents. All indexes are subject to 
adjustment factors have been recalculated to reflect developments during 1999. revision 4 months after original publication.

:

percent, finished consumer foods declined 0.4 percent, and 
finished goods other than foods and energy rose 0.8 percent. 
Prices received by domestic producers of intermediate goods 
moved up 4.1 percent for the 12 months ended in January 
2000, and the index for crude goods registered an 18.0- 
percent gain in the same period.

Finished goods

Prices for finished consumer goods other 
than foods and energy fell 0.4 percent in 
January, following a 0.1-percent gain in 
December. The index for cigarettes de
creased 4.9 percent, after showing no 
change last month. Prices for women’s ap
parel, light motor trucks, and periodical 

circulation also declined, after increasing in the prior month. 
Passenger car prices rose less than a month ago. By contrast, 
the index for alcoholic beverages registered a 0.3-percent ad
vance, following a 1.1-percent drop in December. Prices for 
prescription drugs, sanitary papers and health products, and 
mobile homes also turned up, after decreasing a month ago.

Prices for finished energy goods advanced 0.7 percent 
in January, after posting a 0.4-percent rise in December.
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)
Foods Energy

(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

1999
January................................................ 0.4 1.0 -0.2 -2.7 5.6 -5.0 0.4 -11.4
February............................................... -1-8 -1.0 -.1 -2.7 -3.3 -3.6 1.2 -11.9
March................................................... -1.3 2.4 .1 -2.1 .3 2.9 -1.0 -10.5
April..................................................... -1.9 5.1 .2 -1.4 -3.7 12.6 -.5 -9.2
May..................................................... .2 .4 .2 -1.1 1.8 13.2 1.7 -3.1
June................................... ................. .5 .4 .3 -.4 0 0 .5 -.2
July...................................................... -1.0 2.8 .5 .3 -3.9 4.3 1.4 -.2
August.................................................. 1.3 2.5 .2 1.1 3.6 8.6 1.9 9.3
September............................................ 1.0 1.9 .1 2.0 1.3 9.3 1.8 16.5
October................................................ .9 .2 .2 2.4 .9 -6.1 3.0 11.6
November............................................. -.4 1.9 .1 3.0 .2 8.8 .6 16.0
December............................................. -1.9 1.5 .2 3.9 -2.1 -8.7 2.0 15.7

2000
January.................................................. 0 .8 .3 4.1 .7 4.4 3.2 18.0

1 Some of the percent changes shown here and elsewhere in "Price Movements 
January 2000" may differ from those previously reported, because seasonal 
adjustment factors have been recalculated to reflect developments during 1999.

Increases in the indexes for gasoline and home heating oil 
outweighed price decreases for liquefied petroleum gas, fin
ished lubricants, residential electric power, and residential 
natural gas.

The capital equipment index gained 0.1 percent in January, 
the same rate of increase as in December. Price increases for 
civilian aircraft, truck trailers, commercial furniture, and for 
pumps and compressors slightly outweighed price decreases 
for light motor trucks, communication and related equipment, 
electronic computers, and for construction machinery and 
equipment.

The index for finished consumer foods edged up 0.1 in 
January, after showing no change in December. Rising prices 
for pork, dairy products, eggs for fresh use, beef and veal, 
and roasted coffee more than offset falling prices for fresh 
and dry vegetables, soft drinks, fresh fruits and melons, and 
processed fruits and vegetables.

Intermediate goods
The Producer Price Index for Intermediate 

' / | |  \  Materials, Supplies, and Components rose 
0.4 percent in January, seasonally adjusted, 
after registering a 0.2-percent increase in 

H  -- December. The January increase was sup- 
m m  ported by advancing prices for intermedi- 
^  m  ate energy goods, materials for durable 

manufacturing, nondurable manufacturing materials, and for 
materials and components for construction. The intermediate 
foods and feeds index showed no change in January. Exclud
ing foods and energy, the index for intermediate materials 
increased 0.3 percent, following a 0.2-percent rise in the prior 
month. (See table B.)

In addition, indexes for September 1999 have been recalculated to incorporate 
late reports and corrections by respondents. All indexes are subject to 
revision 4 months after original publication.

The index for intermediate energy goods rose 0.8 percent 
in January, after posting a 1.5-percent rise in December. 
Residual fuel prices increased 0.3 percent, following a 14.5- 
percent gain in the previous month. The indexes for jet fuels, 
diesel fuel, and gasoline also rose less than in the prior month. 
Liquefied petroleum gas prices fell more than a month ago. On 
the other hand, the commercial electric power index fell 
0.6 percent, after a 1.6-percent decrease a month ago. The 
commercial natural gas index rose, after falling a month earlier.

The index for durable manufacturing materials advanced 0.8 
percent in January, after registering a 0.5-percent increase in 
December. Copper cathode and refined copper prices turned 
up 5.6 percent, following a 1.0-percent drop in the prior month. 
The indexes for flat glass and prepared paint also rose, after 
falling in the previous month. Prices for hot rolled bars, plates, 
and structural shapes; building paper and board; and copper 
and brass mill shapes increased more than a month ago. By 
contrast, the cold rolled sheet and strip index rose 0.6 percent, 
following a 1.3-percent gain a month earlier. Prices for alumi
num mill shapes and hardwood lumber increased less than in 
the prior month. The hot rolled sheet and strip index fell more 
than in the previous month.

The index for nondurable manufacturing materials gained 
0.5 percent in January, after posting a similar increase in 
December. Advancing prices for nitrogenates, basic organic 
chemicals, plastic resins and materials, fertilizer materials, 
woodpulp, paper, and basic inorganic chemicals more than 
offset falling prices for finished fabrics, inedible fats and oils, 
medicinal and botanical chemicals, synthetic fibers, and paint 
materials.

In January, prices for materials and components construction 
increased 0.4 percent, after rising 0.3 percent in December.
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Rising prices for plastic construction products, fabricated 
structural metal products, softwood lumber, nonferrous wire 
and cable, millwork, and plywood outweighed price declines 
for air conditioning and refrigeration equipment, asphalt felts 
and coatings, heating equipment, switchgear, and cement.

Prices for intermediate foods and feeds showed no change, 
after posting a 1.9-percent decline in December. The fluid milk 
products index turned up 0.8 percent, following a 8.9-percent 
drop in the prior month. Flour prices also increased, after 
falling in the previous month. The indexes for pork and for 
beef and veal rose more than a month ago. Natural, processed, 
and imitation cheese prices fell less than a month earlier. By 
contrast, the index for prepared animal feeds decreased 0.3 
percent, after showing no change in the prior month. Crude 
vegetable oil prices declined more than in the prior month. 
The index for potato chips showed no change, following a 1.8- 
percent increase in the previous month.

Crude goods
The Producer Price Index for Crude Materials 
for Further Processing increased 2.7 percent 

3  | in January, following a 3.9-percent decrease 
- ML  r  in December. Prices for crude energy materi- 

a ŝ a°d crude foodstuffs and feedstuffs rose, 
L JjJ lf after falling in the previous month. The in- 

(jex for basic industrial materials advanced 
more than a month ago. (See table B.)

Prices for crude energy materials gained 4.4 percent in 
January, after posting an 8.7-percent drop in December. Lead
ing the upturn, the natural gas index increased 9.0 percent, 
following a 22.4-percent decrease a month earlier. Coal prices 
also rose, after falling in the prior month. By contrast, crude 
petroleum prices were unchanged in January, following an 
8.6-percent gain last month.

The index for crude foodstuffs and feedstuffs increased 
0.7 percent in January, after registering a 2.1 -percent decrease 
in December. Fluid milk prices advanced 1.7 percent, follow
ing an 11 .3-percent decline a month ago. The indexes for com, 
wheat, soybeans, and alfalfa hay also rose, after falling in the 
previous month. Slaughter hog prices increased more than a 
month earlier. Conversely, the index for slaughter broilers and 
fryers declined 4.9 percent in January, following a 2.8-percent 
advance in December. Prices for fresh vegetables (except 
potatoes) and slaughter cattle also fell, after rising in the prior 
month.

The index for crude nonfood materials less energy 
increased 3.2 percent in January, following a 2.0-percent 
rise in December. Wastepaper prices advanced 18.4 percent, 
after posting a 2.4-percent gain a month ago. The indexes for 
raw cotton, aluminum base scrap, copper ores, and copper 
base scrap also increased more than in the previous month. 
Prices for gold ores and for pulpwood advanced, following 
declines a month earlier. By contrast, the iron and steel scrap 
index rose 1.3 percent, after a 6.6-percent increase in the prior 
month. Prices for cattle hides and leaf tobacco fell, following 
December advances.

Net output price indexes for mining, manufacturing, 
and other industries

Mining. The Producer Price Index for the Net Output of Total 
Domestic Mining Industries advanced 2.9 percent in January, 
after registering a 6.8-percent decline in December. (Net 
output price indexes are not seasonally adjusted.) Leading 
the upturn, prices received by the crude petroleum, natural 
gas, and natural gas liquids industry increased 4.0 percent, 
following a 9.2-percent decrease a month earlier. The indexes 
for the bituminous coal and lignite, gold ores, and for the 
crushed and broken granite industries also rose, after falling 
in the prior month. Prices received by the copper ores and the 
crushed and broken limestone industries advanced more than 
last month. By contrast, the index for the drilling oil and 
gas wells industry turned down 4.3 percent, following a 0.7- 
percent gain in December. Prices received by the metal mining 
services industry fell, after showing no change in the pre
vious month. The indexes for the oil and gas exploration 
industry and the potash, soda, and borate minerals industry 
decreased more than a month earlier. In January, the Producer 
Price Index for the Net Output of Total Mining Industries 
stood at 90.0 (December 1984 = 100), 40.4 percent above its 
year-ago level.

Manufacturing. The Producer Price Index for the Net Output 
of the Total Domestic Manufacturing Industries gained 0.2 
percent in January, the same rate of increase observed in 
December. Prices received by the petroleum refining and 
related products industry group; the printing, publishing, and 
allied products industry group; the chemicals and allied prod
ucts industry group; the lumber and wood products (except 
furniture) industry group; and the transportation equipment 
industry group rose in January. These advances more than 
offset declining prices received by the tobacco manufactures 
industry group; the electrical and electronic machinery and 
equipment industry group; the food and kindred products 
industry group; and the apparel and other finished fabric 
products industry group. In January, the Producer Price Index 
for the Net Output of Total Manufacturing Industries stood 
at 130.8 (December 1984 = 100), 3.6 percent above its year-ago 
level.

Other. Among other industries in January, the index for 
the passenger car rental industry advanced 3.7 percent, after 
posting a 2.1-percent decline in December. Prices received 
by offices and clinics of doctors of medicine increased 1.2 
percent, following a 0.3-percent increase a month earlier. The 
indexes for travel agencies, the hotel and motel industry, 
real estate agents and managers, and the telephone communi
cations (except radiotelephone) industry rose, after falling 
in the previous month. Prices received by the scheduled 
air transportation industry and by skilled and intermediate 
care facilities gained more than last month. The indexes 
for general medical and surgical hospitals and for the pro
perty and casualty insurance industry rose, after showing

3

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

January 2000



no change in December. By contrast, prices received by 
the prepackaged software industry increased less than in the 
prior month. The index for the radio broadcasting industry,

operators and lessors of nonresidential buildings, the deep 
sea foreign transportation of freight industry, and advertising 
agencies declined, following advances a month earlier.
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Price Movements 
February 2000

The Producer Price Index for Finished Goods rose 1.0 
percent in February seasonally adjusted. This followed 
no change in January and a 0.1-percent increase in 

December. Prices for finished goods other than foods and 
energy advanced 0.3 percent, following a 0.2-percent decrease 
in January. The index for intermediate goods increased 0.8 
percent, after rising 0.4 percent in the prior month. The crude 
goods index gained 4.2 percent, following a 2.7-percent rise a 
month earlier. (See table A.)

The majority of February’s increase in prices for finished 
goods can be traced to a 5.2-percent rise for finished energy 
goods, the largest 1-month gain since a 7.5-percent jump 
in October 1990. The 0.3-percent February increase in prices 
for finished goods other than foods and energy was primarily 
due to a 6.3-percent rise in cigarette prices. (Excluding ciga
rettes, the index for finished goods other than foods and 
energy would have shown no change in February. The over
all finished goods index would have risen 0.9 percent exclud
ing cigarettes.) Prices for finished consumer foods rose more 
than in the prior month.

Before seasonal adjustment, the Producer Price Index 
for Finished Goods increased 1.0 percent to stand at 136.0 
(1982=100). From February 1999 to February 2000, the

Table A. Monthly and annual percent changes In selected stage-of-processing price indexes, seasonally adjusted1

Finished goods

Month

Total Foods Energy Except foods 
and energy

Change in 
finished goods 
from 12 months 

ago (unadj.)

Intermediate
goods

Crude
goods

1999
February............. ............................................ . -0.4 -1.2 -1.0 0.1 0.5 -0.2 -2.4
March ........... ....................................................... . .4 .4 1.9 -.1 .8 .2 .8
April.................................. .................................. .5 -.8 5.1 .1 1.2 .7 2.1
May...................................................................... .1 .1 .3 .1 1.4 .3 5.7
June...................................................................... .1 .6 -.1 0 1.5 .3 .2
July....................................... ............................... .2 -.4 2.7 -.1 1.5 .7 .2
August............................ ..................... ................ .6 .5 3.3 .1 2.3 .5 5.1
September........................................................... .8 .7 2.1 .6 3.1 .5 4.6
October................................................................ 0 -.3 -.4 .2 2.8 .2 -2.4
November............................................................. .2 -.1 1.7 -.1 3.1 .5 4.5
December......................................... ................... .1 0 .4 .1 3.0 .2 -3.9

2000
January................................................................ 0 .1 .7 -.2 2.5 .4 2.7
February.............................................................. 1.0 .4 5.2 .3 4.0 .8 4.2

1 Some percent changes shown here and elsewhere in "Price Movements October 1999 have been recalculated to incorporate late reports and corrections by 
February 2000" may differ from those previously reported, because indexes for respondents. All indexes are subject to revision 4 months after original publication.

finished goods price index increased 4.0 percent. Over the 
same period, prices for finished energy goods advanced 24.7 
percent, finished consumer foods rose 1.3 percent, and 
finished goods other than foods and energy rose 1.0 percent. 
Prices received by domestic producers of intermediate goods 
moved up 5.3 percent for the 12 months ended in February 
2000, and the index for crude goods registered a 26.1 -percent 
gain in the same period.

Finished goods

Prices for finished energy goods advanced 
5.2 percent in February, after posting a 0.7- 
percent rise in January. Hie gasoline in
dex increased 12.9 percent, following a
3.0-percent rise in the prior month. Home 
heating oil prices advanced 30.6 percent, 
after showing a 6.2-percent increase a 

month earlier. Prices for liquefied petroleum gas, residential 
natural gas, and finished lubricants turned up, after falling in 
January.

The index for finished consumer goods other than foods 
and energy rose 0.5 percent in February, following a 0.4-
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Month

Intermediate goods

Foods Energy
Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Crude goods

Foods Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months

February...
March.......
April..........
May..........
June.........
July..........
August....
September 
October.... 
November. 
December.

2000 
January.... 
February...

-1.8 -1.0 -0.1
-1.3 2.4 .1
-1.9 5.1 .2

.2 .4 .2

.5 .4 .3
-1.0 2.8 .5
1.3 2.5 .2
1.0 1.9 .1
.8 -.8 .2

-.4 2.9 .1
-1.9 1.5 .2

0 .8 .3
.6 4.2 .2

-2.7 -3.3 -3.6
-2.1 .3 2.9
-1.4 -3.7 12.6
-1.1 1.8 13.2

-.4 0 0
.3 -3.9 4.3

1.1 3.6 8.6
2.0 1.3 9.3
2.2 .1 -7.0
3.0 1.0 9.9
3.9 -2.1 -8.7

4.1 .7 4.4
5.3 .7 10.0

1.2
- 1.0

-.5
1.7 
.5

1.4 
1.9
1.8
2.4 
1.1 
2.0

3.2
-.2

-11.9
-10.5

-9.2
-3.1
-.2
-.2
9.3

16.5
10.6 
16.0 
15.7

18.0
26.1

1 Some percent changes shown here and elsewhere in "Price Movements 
February 2000" may differ from those previously reported, because indexes for

October 1999 have been recalculated to incorporate late reports and corrections by 
respondents. All indexes are subject to revision 4 months after original publication.

percent decline in January. Prices for tobacco products turned 
up 5.6 percent, after decreasing 4.2 percent last month. The 
indexes for periodical circulation, women’s apparel, and 
for and for men’s and boys’ apparel also rose, following 
declines in the prior month. Price decreases for light motor 
trucks slowed from 0.8 percent in January to 0.1 percent in 
February. By contrast, the index for passenger cars fell 1.2 
percent, after edging up 0.1 percent a month earlier. Prices for 
passenger car tires declined 2.9 percent, following no change 
a month earlier.

The index for finished consumer foods increased 0.4 
percent in February, after edging up 0.1 in January. Soft drink 
prices rose 2.1 percent, following a 0.6-percent decrease 
last month. The indexes for fresh fruits and melons and for 
processed fruits and vegetables also turned up, after falling 
a month earlier. Price increases accelerated for finfish and 
shellfish, eggs for fresh use, and bakery products. The index 
for fresh and dry vegetables fell less than in January. By 
contrast, prices for dairy products fell 1.4 percent in February, 
after rising 1.6 percent in January. Beef and veal prices 
fell, following an increase in the prior month. The index for 
processed young chickens fell more than in January. Prices 
for roasted coffee edged down, after increasing a month 
earlier. Price increases for pork slowed to 4.5 percent in 
February from 6.2 percent in January.

The capital equipment index was unchanged in February, 
after edging up 0.1 percent in January. Price increases for 
civilian aircraft, industrial material handling equipment, and 
commercial furniture offset price declines for electronic com
puters, communication and related equipment, pumps and 
compressors, light motor trucks, and construction machinery 
and equipment.

Intermediate goods

The Producer Price Index for Intermediate 
Materials, Supplies, and Components ad
vanced 0.8 percent in February, after post
ing a 0.4-percent gain a month ago. 
February’s increase is the largest 1-month 
rise since a 1.1-percent jump in January 
1995. The intermediate energy goods in

dex increased more than last month. Prices for intermediate 
foods and feeds increased, after showing no change in  the 
prior month. By contrast, the index for materials and com
ponents for construction rose less than a month ago. Prices 
for durable and nondurable manufacturing materials advanced 
at rates similar to January’s. Excluding foods and energy, the 
index for intermediate materials gained 0.2 percent, following 
a 0.3-percent rise in January. (See table B.)

Prices for intermediate energy goods jumped 4.2 percent in 
February, after registering a 0.8-percent increase in January. 
The gasoline index advanced 12.9 percent, following a 3.0- 
percent rise in the previous month. Diesel fuel prices also rose 
more than a month earlier. The indexes for industrial electric 
power, commercial electric power, and liquefied petroleum gas 
moved up, after falling in the prior month. On the other hand, 
prices for natural gas to electric utilities gained 3.5 percent, 
following a 10.1 -percent increase in January. The indexes for 
jet fuels and commercial natural gas also rose less than a month 
ago.

Prices for intermediate foods and feeds advanced 0.6 
percent in February, after posting no change in January. The 
index for prepared animal feeds turned up 2.4 percent, follow
ing a 0.3-percent drop last month. Prices for bulk condensed
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and evaporated milk products also rose, after declining a 
month earlier. The indexes for crude vegetable oils and butter 
fell less than a month ago. By contrast, the beef and veal 
index decreased 1.4 percent in February, following a 2.5- 
percent gain in January. Prices for fuild milk products and 
confectionery materials fells, after rising in the prior month.

The index for materials and components for construction 
advanced 0.3 percent in February, following a 0.4-percent 
increase a month earlier. Rising prices for nonferrous wire 
and cable, fabricated structural metal products, hot rolled 
sheet and strip, steel wire, gypsum products, air conditioning 
and refrigeration equipment, and softwood lumber out
weighed falling prices for millwork, wiring devices, and for 
plumbing fixtures and brass fittings.

The index for durable manufacturing materials gained 0.8 
percent in February, the same rate of increase as in January. 
Prices for steel mill products, aluminum mill shapes, primary 
aluminum, gold, prepared paint, and flat glass increased in 
February. These advances more than offset declining prices 
for copper cathode and refined copper, cement, and zinc.

In February, the index for nondurable manufacturing mate
rials increased at a 0.5-percent rate for the third consecutive 
month. Rising prices for primary basic organic chemicals, 
paperboard, paper, basic inorganic chemicals, and synthetic 
fibers outweighed falling prices for plastic resins and materi
als, inedible fats and oils, and other basic organic chemicals.

Crude goods

The Producer Price Index for Crude Materials 
for Further Processing increased 4.2 
percent in February, following a 2.7- 
percent rise in January. Prices for crude 
energy materials advanced more than in 
the prior month. On the other hand, basic 
industrial material prices turned down, 

after rising a month ago. The crude foodstuffs and feedstuffs 
index rose, following a similar increase in the previous month. 
(See table B.)

Prices for crude energy materials gained 10.0 percent in 
February, after posting a 4.4-percent increase in January. 
Leading the advance, the crude petroleum index jumped 16.6 
percent, after showing no change a month earlier. By con
trast, the coal index turned down 2.6 percent, following a 2.3- 
percent increase in the previous month. Natural gas prices 
rose at the same rate as in January.

The index for crude nonfood materials less energy fell 0.2 
percent in February, after rising 3.2 percent in January. Waste- 
paper prices declined 0.9 percent, following an 18.4-percent 
advance in the prior month. The iron and steel scrap index 
also fell, after increasing in the previous month. The indexes 
for raw cotton, aluminum base scrap, copper base scrap, and 
for softwood logs, bolts, and timber rose less than a month 
ago. By contrast, gold ore prices posted a 5.4-percent gain, 
following a 0.6-percent rise in the prior month. Prices for 
construction sand, gravel, and crushed stone and for leaf

tobacco rose, after falling in the previous month.
The index for crude foodstuffs and feedstuffs increased 0.7 

percent in both January and February. Rising prices for com, 
soybeans, wheat, unprocessed finfish, alfalfa hay, and for 
fresh fruits and melons more than offset falling prices for 
slaughter broilers and fryers, slaughter cattle, fresh vegetables 
(except potatoes), slaughter hogs, and slaughter turkeys.

Net output price indexes for mining, manufacturing, 
and other industries

Mining. The Producer Index for the Net Output of Total 
D om estic M ining Industries advanced 8.1 percent in 
February, after posting a 2.9-percent gain in January. (Net 
output price indexes are not seasonally adjusted.) Prices 
received by the crude petroleum, natural gas, and natural gas 
liquids industry advanced 11.5 percent, following a 4.0- 
percent rise in the previous month. Prices received by the 
gold ores industry and the construction sand and gravel 
industry also rose more than in the prior month. The indexes 
for the drilling oil and gas wells industry and for the potash, 
soda, and borate minerals industry turned up, after falling a 
month ago. By contrast, the index for the bituminous coal and 
lignite industry declined 1.6 percent in February, following a
1.0-percent increase in January. Prices received by the copper 
ores industry and the crushed and broken limestone industry 
rose less than a month ago. In February, the Producer Price 
Index for the Net Output of Total Mining Industries stood at 
97.3 (December 1984 = 100), 55.7 percent above its year-ago 
level.

Manufacturing. The Producer Price Index for the Net Output 
of Total Domestic Manufacturing Industries posted a 0.9- 
percent gain in February, after edging up 0.2 percent in 
January. Prices received by the petroleum refining and 
related products industry group advanced 10.1 percent, fol
lowing a 1.5-percent rise in the prior month. The indexes for 
the tobacco manufactures industry group and the food and 
kindred products industry group turned up from the previous 
month. Prices received by the chemicals and allied products 
industry group increased more than in January. The index 
for the electrical and electronic machinery, equipment, and 
supplies industry group fell less than a month ago. By con
trast, prices received by the transportation equipment in
dustry group edged down 0.1 percent in February, following a 
0.1-percent gain in January. The indexes for the printing and 
publishing industry group; the lumber and wood products, 
except furniture industry group; and the stone, clay, glass, 
and concrete products industry group rose less than a month 
ago. In February, the Producer Price Index for the Net Output 
of Total Manufacturing Industries stood at 132.0 (December 
1984 = 100), 4.8 percent above its year-ago level.

Other. Among other industries, prices received by operators 
and lessors of nonresidential buildings, real estate agents 
and managers, home health care services, scheduled air
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transportation, truck rental and leasing, travel agencies, 
and for engineering design, analysis, and consulting services 
rose in February. These advances more than offset declin
ing prices for telephone communications (except radiotele

phone), offices of physicians, radio broadcasting, prepack
aged software, line-haul operating railroads, cable and 
other pay television services, and wireless telecommunica
tions.
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Price Movements 
March 2000

T he Producer Price Index for Finished Goods increased 
1.0 percent in March, seasonally adjusted. This rise 
followed a 1.0-percent rise in February and no change 

in January. Prices received by producers of intermediate 
goods rose 0.9 percent, following a 0.8-percent gain in the 
prior month. The crude goods index increased 1.8 percent, 
after a 4.2-percent advance February. (See table A.)

Most of the March increase for finished goods can be 
attributed to a 5.8-percent jump in finished energy goods. The 
indexes for finished consumer goods other than foods and 
energy, capital equipment, and finished consumer foods 
inched up slightly in March. The index for finished goods 
other than foods and energy edged up 0.1 percent in March, 
following a 0.3-percent gain in the prior month.

During the first quarter of 2000, the Finished Goods Price 
Index moved up at a seasonally adjusted annual rate of 8.2 
percent, following a 1.2-percent rate of increase during the 
fourth quarter of 1999. The index for finished energy goods 
rose at a 57.5-percent annual rate from December to March, 
after increasing at a 6.9-percent annual rate over the last 3 
months of 1999 and accounted for more than three-fourths of 
the faster rate of increase in the finished goods index in the 
first quarter o f2000. Finished consumer food prices turned up 
at an annual rate of 3.0 percent from December 1999 to March 
2000, following a 1.8-percent annual rate of decline during the

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1

Finished goods

Month

Total Foods Energy Except foods 
and energy

Change in 
finished goods 
from 12 months 

ago (unadj.)

Intermediate
goods

Crude
goods

1999
March................................................................ . 0.4 0.4 1.9 -0.1 0.8 0.2 0.8
April..................................................................... .5 - .8 5.1 .1 1.2 .7 2.1
May...................................................................... .1 .1 .3 .1 1.4 .3 5.7
June.............. ....................................................... .1 .6 -.1 0 1.5 .3 .2
July................ ...................................................... .2 - .4 2.7 -.1 1.5 .7 .2
August......................................... ........................ .6 .5 3.3 .1 2.3 .5 5.1
September........................................................... .8 .7 2.1 .6 3.1 .5 4.6
October................................................................ 0 - .3 -.4 .2 2.8 .2 -2.4
November............................................................. .1 - .2 1.1 -.1 3.1 .2 5.2
December........................... ................................. .2 .1 1.0 .1 3.0 .5 -4.6

2000
January................................................................ 0 .1 .7 -.2 2.5 .4 2.7
February....................................................... ....... 1.0 .4 5.2 .3 4.0 .8 4.2
March .......... .................... .................................... 1.0 .1 5.8 .1 4.5 .9 1.8

1 Some percent changes shown here and elsewhere in "Price Movements November 1999 have been recalculated to incorporate late reports and corrections 
March 2000" may differ from those previously reported, because indexes for by respondents. All indexes are subject to revision 4 months after original publication.

fourth quarter of 1999. Prices for finished goods other than 
foods and energy increased at a 1.1-percent seasonally ad
justed annual rate, after rising at a 0.8-percent rate during the 
prior quarter.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods rose 0.7 percent in March to stand at 137.0 
(1982=100). From March 1999 to March 2000, the Finished 
Goods Index increased 4.5 percent. Over the past 12 months, 
the index for finished goods other than foods and energy 
gained 1.2 percent, prices for finished consumer foods 
increased 0.9 percent, and the index for finished energy goods 
advanced 29.2 percent. Prices received by domestic produc
ers of intermediate goods rose 6.0 percent for the 12 months 
ended in March, and the index for crude goods jumped 27.3 
percent during the same period.

Finished goods
, -...........  - Prices for finished energy goods advanced

I
' - .  > 5.8 percent in March, following a 5.2- 
pfj~ \  percent gain in February. After registering 

a 6.2-percent rise last month, the index for 
, ' * J  liquefied petroleum gas jumped 28.5 

; ;  , percent, the largest 1-month rate of in
crease since a 30.8-percent advance in 

October 1990. Gasoline price increases accelerated from 12.9

1
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

1999
March......... ................................... ........ .............. -1 .3 2.4 0.1 -2.1 0.3 2.9 -1 .0 -10.5
April..................................... ................................. -1 .9 5.1 .2 -1 .4 -3 .7 12.6 -.5 -9 .2
May...................................................................... .2 .4 .2 -1.1 1.8 13.2 1.7 -3.1
June...................................................................... .5 .4 .3 -.4 0 0 .5 - 2
July....................... ............................................... -1 .0 2.8 .5 .3 -3 .9 4.3 1.4 -.2wu7 ............. .......................... *............. *..............
August........................... .......... ........................... 1.3 2.5 .2 1.1 3.6 8.6 1.9 9.3
September............................................................ 1.0 1.9 .1 2.0 1.3 9.3 1.8 16.5
October................................................................ .8 - .8 .2 2.2 .1 -7.0 2.4 10.6
November............... ............................................. - .6 1.8 .1 2.8 1.0 11.5 1.0 16.7
December........................................ ....... ............. -1 .6 2.7 .2 3.9 -2.1 -10.0 2.2 15.7

2000
January.................................... ............................ 0 .8 .3 4.1 .7 4.4 3.2 18.0
February............................................................... .6 4.2 .2 5.3 .7 10.0 -.2 26.1
March.................................................... ......... . .5 4.2 .4 6.0 3.5 1.2 -.2 27.3

1 Some percent changes shown here and elsewhere in "Price Movements 
March 2000" may differ from those previously reported, because indexes for

percent in February to 14.9 percent in March. The indexes for 
residential electric power and finished lubricants also rose 
more than in the previous month. By contrast, home heating 
oil prices fell 0.4 percent in March, following a 30.6-percent 
advance in February. Prices for residential natural gas rose 
less than last month. The index for kerosene turned down, 
after a large increase in the prior month.

The index for finished consumer goods other than foods 
and energy edged up 0.1 percent in March, after advancing 
0.5 percent in February. Prices for tobacco products fell 0.2 
percent, following a 5.6-percent gain last month. The indexes 
for alcoholic beverages, household appliances, and periodi
cal circulation also turned down from last month. Prices for 
sanitary papers and health products rose less than a month 
ago. The home electronic equipment index fell, after showing 
no change in the previous month. Conversely, passenger car 
prices rose 0.5 percent in March, following a 1.2-percent 
decline in February. Prices for prescription drugs, light motor 
trucks, household furniture, and for tires, tubes, and tread 
also rebounded, after falling in February.

The index for capital equipment rose 0.1 percent in March, 
after showing no change in February. Rising prices for 
civilian aircraft, light motor trucks, heavy motor trucks, and 
commercial furniture slightly outweighed falling prices for 
x-ray and electromedical equipment, communication and 
related equipment, electronic computers, and truck trailers.

Prices for finished consumer foods edged up 0.1 percent in 
March, following a 0.4-percent advance in February. The eggs 
for fresh use index dropped 30.6 percent, after advancing 24.6 
percent in the prior month. Prices for finfish and shellfish, fresh 
fruits and melons, and processed fruits and vegetables also 
turned down, following an increase last month. The indexes for 
soft drinks and pork rose less than a month ago. On the other

November 1999 have been recalculated to incorporate late reports and corrections by 
respondents. All 'ndexes are subject to revision 4 months after original publication.

hand, the index for fresh and dry vegetables posted a 13.8- 
percent gain in March, after declining 6.7 percent in February. 
Prices for dairy products, processed young chickens, beef 
and veal, and roasted coffee also turned up, following a 
decline in the previous month.

Intermediate goods
; v ' , The Producer Price Index for Intermediate 
' “ ''S '” ' Materials, Supplies, and Components rose 

J 0.9 percent, seasonally adjusted, after reg- 
s ~ ' gistering a 0.8-percent increase in February.

_ g ;  More than half of the increase in this index
/  5  ' ¡ S '  can be traced to higher prices for interme- 
' " ' m  ' m  diate energy goods. The indexes for non
durable manufacturing materials, materials and components 
for construction, and intermediate foods and feeds also 
advanced in March. The index for durable manufacturing 
materials showed no change, after increasing 0.8- percent in 
the prior month. Excluding foods and energy, the index for 
intermediate materials rose 0.4 percent, following a 0.2- 
percent increase in the prior month. During the first quarter 
of 2000, the Producer Price Index for Intermediate Materials, 
Supplies, and Components advanced at an 8.9-percent 
seasonally adjusted annual rate, following a 3.6-percent rate 
of increase during the prior quarter. (See table B.)

The intermediate energy goods index increased 4.2 
percent, after posting a similar increase in February. Rising 
prices for gasoline, liquefied petroleum gas, jet fuels, diesel 
fuel, residual fuels, and commercial electric power more 
than offset falling prices for industrial electric power and 
coke oven products. The intermediate energy goods index 
advanced at a seasonally adjusted annual rate of 43.4 
percent during the first quarter of 2000, following a 15.7-
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percent rate of increase for the previous 3 months.
Prices for nondurable manufacturing materials registered a

1.2-percent increase, following a 0.5-percent rise in February. 
The plastic resins and materials index turned up 2.4 percent, 
after falling 1.8 percent in the previous month. Prices for paper
board, basic organic chemicals, and paper rose more than in the 
prior month. The inedible fats and oils index fell less than a 
month ago. By contrast, gray fabric prices turned down 3.0 
percent, after a 0.9-percent advance in the previous month. 
The indexes for basic inorganic chemicals and fertilizer mate
rials also turned down, after rising in February. Prices for 
nondurable manufacturing materials rose at a seasonally 
adjusted annual rate of 9.3 percent during the first quarter of 
2000, after rising at a 6.1 -percent rate for the previous quarter.

The index for materials and components for construction 
increased 0.3 percent in March, the same rate of increase as 
in the prior month. Price increases for plastic construction 
products, millwork, fabricated structural metal products, non- 
ferrous wire and cable, and plywood outweighed price declines 
for gypsum products, softwood lumber, switchgear, wiring 
devices, and cement. From December 1999 to March 2000, con
struction material prices increased at a seasonally adjusted an
nual rate of 4.1 percent, after rising ata 1.1 -percent rate during 
the final quarter of 1999.

Intermediate foods and feeds prices gained 0.5 percent, 
following a 0.6-percent increase February. Advancing prices for 
prepared animal feeds, beef and veal, pork, fluid milk products, 
and crude vegetable oils outweighed falling prices for natural, 
processed, and imitation cheese, refined sugar, and butter. 
During the first quarter of2000, the intermediate foods and feeds 
index rose at a 4.8-percent seasonally adjusted annual rate, 
after decreasing at a 5.6-percent rate during the prior quarter.

The durable manufacturing materials index showed no change 
in March, after posting a 0.8-percent rise in February. Aluminum 
mill shape prices showed no change, after rising 2.3 percent in 
the prior month. Prices for primary aluminum, semi-finished steel 
mill products, prepared paint, copper and brass mill shapes, gold, 
and flat glass fell, after rising a month ago. The copper cathode 
and refined copper index fell more than in the previous month. 
On the other hand, prices for hot rolled bars, plates, and struc
tural shapes turned up 1.5 percent, after falling 0.2 percent in the 
prior month. The indexes for plywood, cold rolled sheet and 
strip, building paper and board, and hardwood lumber rose more 
than in the previous month. From December 1999 to March 
2000, the durable manufacturing materials index increased at a 
seasonally adjusted annual rate of 6.4 percent, following a 3.9- 
percent rate of increase for the previous quarter.

Crude goods

/  ''s'/, * , 'a</ s. i

The Producer Price Index for Crude Materials 
for Further Processing increased 1.8 percent 
in March, seasonally adjusted, following a
4.2-percent rise in February. Price increases 
for crude energy materials slowed mark
edly from the prior month. By contrast, the 
crude foodstuffs and feedstuffs index rose

more rapidly in March than in February. Prices for basic 
industrial materials edged down at the same rate as a month 
ago. During the first quarter of 2000, the Producer Price Index 
for Crude Materials for Further Processing advanced at a sea
sonally adjusted annual rate of 40.6 percent, following an 8.0- 
percent rate of decline in the final quarter of 1999. (See table B.)

Prices for crude energy materials gained 1.2 percent in March, 
after posting a 10.0-percent increase in February. The index for 
natural gas turned down 2.7 percent, following a 9.0-percent 
advance in February. Crude petroleum price increases slowed 
from 16.6 percent in February to 5.1 percent in March. By 
contrast, the coal index turned up 2.1 percent, after falling 2.6 
percent in the previous month. Prices for crude energy materials 
rose at an 82.2-percent seasonally adjusted annual rate from 
December 1999 to March 2000, following a 24.3 percent rate 
of decline from September 1999 to December 1999.

Prices for crude foodstuffs and feedstuffs rose 3.5 percent 
in March, after rising 0.7 percent in February. The slaughter 
cattle index rose 6.1 percent, after falling 1.0 percent in the 
prior month. Prices for slaughter broilers and fryers, fresh and 
dry vegetables, raw cane sugar, and slaughter turkeys also 
increased, following a decline a month earlier. Fluid milk prices 
rose in March, after showing no change in February. By con
trast, prices for unprocessed finfish fell 24.9 percent, follow
ing a 28.5-percent advance in the prior month. The 
indexes for fresh fruits and melons and for wheat also turned 
down, after increasing in the prior month. Price increases 
slowed from February to March for com, alfalfa hay, soy
beans, and unprocessed shellfish. From December 1999 to 
March 2000, the index for crude foodstuffs and feedstuffs 
increased at a 21.5-percent seasonally adjusted annual rate, 
following a 4.0-percent rate of decline in the final quarter of 1999.

The index for basic industrial materials fell 0.2 percent in 
March, the same as in February. Prices declined for non- 
ferrous metal ores, iron and steel scrap, pulpwood logs, leaf 
tobacco, softwood logs, nonferrous scrap, phosphates, cattle 
hides, and hardwood logs. Price increases were registered for 
wastepaper (10.5 percent) and raw cotton (6.1 percent). The 
basic industrial materials index rose at an 11.7-percent sea
sonally adjusted annual rate from December 1999 through 
March 2000, following a 24.5-percent rate of advance in the 
final quarter of 1999.

Net output price indexes for mining, manufacturing, 
and other industries

Mining. The Producer Price Index for the Net Output of Total 
Domestic Mining Industries advanced 2.9 percent in March, 
after registering an 8.1 -percent gain in February. (Net output 
price indexes are not seasonally adjusted.) Prices received 
by the crude petroleum, natural gas, and natural gas liquids 
industry gained 4.1 percent, following an 11.5-percent advance 
in the previous month. The indexes for the drilling oil and 
gas wells, gold ores, copper ores, and construction sand and 
gravel industries turned down, after rising a month ago. Prices 
received by the oil and gas exploration services industry
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declined more than in the prior month. By contrast, the index 
for the bituminous coal and lignite industry increased 1.5 
percent, following a 1.6-percent decrease in February. Prices 
received by the potash, soda, and borate minerals industry 
and the crushed and broken limestone industry rose more 
than a month earlier. During the first quarter of 2000, the 
Producer Price Index for the Net Output of Total Mining 
Industries increased at an annual rate of 71.3 percent, after 
decreasing at a 16.4-percent rate during the final quarter of
1999. In March, this index stood at 100.1 (December 1984= 100), 
57.9 percent above its year-ago level.

Manufacturing. The Producer Price Index for the Net Output 
of Total Domestic Manufacturing Industries advanced 0.8 
percent in March, after registering an 0.9-percent gain in 
February. Rising prices were observed for the petroleum 
refining and related products industry group; the chemicals 
and allied products industry group; the paper and allied 
products industry group; the food and kindred products 
industry group; the printing, publishing, and allied products 
industry group; and the transportation equipment industry

group. These advances more than offset declining prices 
received by the electrical and electronic machinery, equip
ment, and supplies industry group; the tobacco manufac
tures industry group; and the measuring and controlling in
struments industry group. From December 1999 to March
2000, the Producer Price Index for the Net Output of Total 
Manufacturing Industries increased at a 7.6-percent annual 
rate, following a 2.8-percent rate of increase during the 
previous calendar quarter. In March, this index stood at 133.0 
(December 1984 = 100), 5.3 percent above its year-ago level.

Other. Among other industries in March, price increases 
were observed for the telephone communications (except 
radiotelephone) industry, real estate agents and managers, 
passenger car rental, radio broadcasting, the trucking (ex
cept local) industry, courier services (except by air), air cou
rier services, and the scheduled air transportation industry. 
Price decreases were observed for operators and lessors of 
nonresidential buildings, engineering services, travel agen
cies, deep-sea foreign transportation of freight, and truck 
rental and leasing.
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Price Movements , 
April 2000 ~  »

& •  •• m z® i  J & v I M f e

The Producer Price Index for Finished Goods declined 
0.3 percent in April, seasonally adjusted. This decrease 
followed increases of 1.0 percent in February and March. 

The index for finished goods other than foods and energy 
rose 0.1 percent, the same as a month ago. Prices received by 
producers of intermediate goods fell 0.1 percent, after posting 
a 0.9-percent gain in the prior month. The crude goods index 
turned down 2.5 percent, following a 1.8-percent advance a 
month earlier. (See table A.)

Among finished goods in April, prices for finished energy 
goods fell 4.1 percent, after registering a 5.8-percent increase 
in March. This downturn marks the largest decrease in 
finished energy goods since a 5.0-percent drop in February 
1991. By contrast, the index for finished consumer foods 
rose 1.0 percent, following a 0.1-percent gain a month ago. 
Capital equipment prices advanced 0.2 percent, after rising 0.1 
percent in March. The index for finished consumer goods 
other than foods and energy rose 0.1 percent for the second 
consecutive month.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods showed no change to remain at 137.0 
(1982=100). From April 1999 to April 2000, finished goods 
prices gained 3.9 percent. Over the preceding 12 months, 
the index for finished energy goods increased 18.7 percent, 
finished goods other than foods and energy advanced 1.3

percent, and finished consumer foods rose 2.8 percent. Prices 
received by producers of intermediate goods increased 5.3 
percent for the 12 months ended April, and the index for crude 
goods advanced 21.4 percent during the same period.

Finished goods
Prices for finished energy goods declined 

p fo s f  4.1 percent in April, after registering a 5.8- 
percent gajjj jn March. The gasoline index 

w f c  fell 11.7 percent in April,followinga 14.9- 
« W" percent advance in the prior month. April’s

drop in gasoline prices was the largest 
decline since a 13.2-percent decrease in 

August 1989. The indexes for liquefied petroleum gas and 
diesel fuel also declined, after rising a month ago. Home heat
ing oil prices fell more than a month earlier. Conversely, the 
index for residential natural gas increased 1.6 percent, follow
ing a 0.7-percent gain in March. Prices for lubricating and 
similar oils also rose more than in the previous month.

The finished consumer foods index advanced 1.0 percent 
in April, after posting a 0.1-percent gain in March. This rise 
marks the largest jump in finished consumer foods prices 
since a 1.5-percent increase in January 1999. Leading the 
advance, the index for eggs for fresh use gained 41.6 percent, 
following a 30.6-percent decline in the prior month. Prices for

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1

Finished goods

Month

Total Foods Energy Except foods 
and energy

Change in 
finished goods 
from 12 months 

ago (unadj.)

Intermediate
goods

Crude
goods

1999
April.................................................... ..................... 0.5 -0.8 5.1 0.1 1.2 0.7 2.1
May.......................................................................... .1 .1 .3 .1 1.4 .3 5.7
June........................................................................ .1 .6 -.1 0 1.5 .3 .2
July............................................ ............................. .2 -.4 2.7 -.1 1.5 .7 .2
August............................. ....................................... .6 .5 3.3 .1 2.3 .5 5.1
September.............................................................. .8 .7 2.1 .6 3.1 .5 4.6
October................................................................... 0 -.3 -.4 .2 2.8 .2 -2 .4
November................................................................ .1 -.2 1.1 -.1 3.1 .2 5.2
December................................................................ .1 0 .7 .1 2.9 .3 -4.9

2000
January................................................................... .1 .2 .9 -.2 2.5 .6 3.1
February...................................... ........................ ... 1.0 .4 5.2 .3 4.0 .8 4.2
March....................................................... ............... 1.0 .1 5.8 .1 4.5 .9 1.8
April........................................................................ -.3 1.0 -4A .1 3.9 -.1 -2 .5

1 Some percent changes shown here and elsewhere in "Price Movements 
April 2000" may differ from those previously reported, because indexes for

December 1999 have been recalculated to incorporate late reports and corrections by 
respondents. All indexes are subject to revision 4 months after original publication.
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

1999
April..................................................................... -1 .9 5.1 0.2 -1 .4 -3 .7 12.6 -0 .5 -9 .2
May........................... ......................................... .2 .4 .2 -1.1 1.8 13.2 1.7 -3.1
June.... ............................................................... .5 .4 .3 -.4 0 0 .5 -.2
July..................................................................... -1 .0 2.8 .5 .3 -3 .9 4.3 1.4 -.2
August....................................................... ....... 1.3 2.5 .2 1.1 3.6 8.6 1.9 9.3
September.......... ........ .................. .................... 1.0 1.9 .1 2.0 1.3 9.3 1.8 16.5
October.............................................................. .8 -.8 .2 2.2 .1 -7.0 2.4 10.6
November........................................................... - .6 1.8 .1 2.8 1.0 11.5 1.0 16.7
December........................................................... -1 .9 1.4 .1 3.7 -2 .0 -11.1 2.5 15.3

2000
January.............................................................. .3 2.0 .4 4.1 .6 5.7 2.9 18.0
February........................... ................................. .6 4.2 .2 5.3 .7 10.0 -.2 26.1
March.................................................................. .5 4.2 .4 6.0 3.5 1.2 - .2 27.3
April.............. ...................... ............................... .8 -2 .9 .4 5.3 1.7 -6.9 -1 .2 21.4

1 Some percent changes shown here and elsewhere in "Price Movements 
April 2000" may differ from those previously reported, because indexes for

finfish and shellfish and for shortening and cooking oils also 
turned up, after falling a month earlier. The indexes for dairy 
products, beef and veal, and processed young chickens rose 
more than in the previous month. By contrast, prices for fresh 
and dry vegetables gained 2.5 percent in April, following a 
13.8-percent advance in March. The pork index also rose less 
than a month ago. Roasted coffee prices fell, after increasing 
a month ago, and prices for processed fruits and vegetables 
fell more in April than in the previous month.

The capital equipment index advanced 0.2 percent, after 
registering a 0.1-percent gain in March. Prices for civilian 
aircraft, communication and related equipment, x-ray and 
electromedical equipment, truck trailers, and heavy motor 
trucks rose in April. These increases outweighed falling prices 
for electronic computers, light motor trucks, calculating and 
accounting machines, and metal cutting machine tools.

In April, the index for finished consumer goods other than 
foods and energy edged up 0.1 percent, the same rate of 
increase as in March. Price increases for passenger cars, 
prescription drugs, alcoholic beverages, household furniture, 
newspaper circulation, and tires slightly outweighed declin
ing prices for book publishing, women’s apparel, light motor 
trucks, floor coverings, and household appliances.

Intermediate goods
The Producer Price Index for Intermediate 
Materials, Supplies, and Components turned 
down 0.1 percent in April, after posting a 
0.9-percent gain in March. This marks the 
first one-month decline for the intermedi
ate goods index since a 0.2-percent de
crease in February 1999. A downturn in 

prices for intermediate energy goods was the main cause of 
April’s deceleration for intermediate goods. The indexes for

December 1999 have been recalculated to incorporate late reports and corrections by 
respondents. All indexes are subject to revision 4 months after original publication.

nondurable manufacturing materials and construction mate
rials rose less than in the previous month. By contrast, prices 
for durable manufacturing materials advanced 0.3 percent, 
after showing no change a month ago. The intermediate foods 
and feeds index rose more than in the prior month. Excluding 
foods and energy, the index for intermediate materials gained 
0.4 percent, following a 0.4-percent rise in March. (See table B.)

Prices for intermediate energy goods fell 2.9 percent in April, 
after registering a 4.2-percent advance in March. The gaso
line index dropped 11.7 percent, following a 14.9-percent jump 
in the previous month. Prices for liquefied petroleum gas, 
diesel fuel, and jet fuels also turned down, after rising a month 
earlier. The residual fuel index rose less than a month ago. By 
contrast, prices for industrial electric power turned up 0.6 
percent, following a 0.3-percent decline in the prior month. 
The indexes for commercial natural gas and industrial natural 
gas increased more than in the previous month.

In April, the index for nondurable manufacturing materials 
registered a 0.6-percent increase, after gaining 1.2-percent 
in March. Rising prices for plastic resins and materials, 
paperboard, paper, basic inorganic chemicals, gray fabrics, 
medicinal and botanical chemicals, and woodpulp outweighed 
falling prices for primary basic organic chemicals, phosphates, 
inedible fats and oils, and nitrogenates.

Prices for materials and components for construction rose 
0.1 percent in April, following a 0.3-percent increase a month 
earlier. Advancing prices for asphalt felts and coatings, 
millwork, plywood, switchgear, steel wire, and wiring devices 
outweighed declining prices for softwood lumber, plastic 
construction products, gypsum products, nonferrous wire 
and cable, cement, and fabricated ferrous wire products.

Prices for durable manufacturing materials gained 0.3 
percent in April, after showing no change in March. The hot 
rolled sheet and strip index rose 2.2 percent, following a
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0.4-percent rise a month ago. Prices for semi-finished steel 
mill products, flat glass, silver, and prepared paint turned up, 
after falling a month earlier. By contrast, the aluminum extru
sion billet index declined 2.7 percent, following a 0.9-percent 
decrease in the prior month. Aluminum mill shape prices fell, 
after showing no change in the previous month. The cement 
index decreased more than in March. Prices for cold rolled 
sheet and strip, plywood, building paper and board, and hard
wood lumber rose less than a month ago.

The intermediate foods and feeds index advanced 0.8 
percent in April, after posting a 0.5-percent rise in March. 
Prices for fluid milk products rose 5.0 percent, following a 
0.7-percent increase in the prior month. The indexes for other 
beverage materials, crude vegetable oils, and beef and veal 
also increased more than in the previous month. By contrast, 
prices for prepared animal feeds turned down 0.4 percent, 
after rising 1.0 percent a month ago. The confectionery 
materials index also fell, following an advance a month earlier. 
Refined sugar prices fell more than in the prior month. The 
pork index rose less than in the previous month.

Crude goods
The Producer Price Index for Crude 
Materials for Further Processing fell 2.5 
percent in April, seasonally adjusted, after 
increasing 1.8 percent in March. Prices for 
crude energy materials turned down, after 
rising in the prior month. The crude food
stuffs and feedstuffs index rose less than 

in the previous month. Prices for basic industrial materials fell 
more than a month ago. (See table B.)

Prices for crude energy materials fell 6.9 percent in April, 
after posting a 1.2-percent increase in March. The index for 
crude petroleum turned down 23.7 percent, after increasing 
5.1 percent in the previous month. The coal index moved down 
1.9 percent in April, following a 2.1 -percent rise in March. By 
contrast, the natural gas index turned up 8.7 percent, after 
falling 2.7 percent last month.

Prices for crude foodstuffs and feedstuffs increased 1.7 
percent in April, after rising 3.5 percent in March. The slaughter 
cattle index rose 1.5 percent, following a 6.1-percent advance 
a month earlier. Price increases also slowed from March to 
April for slaughter hogs, soybeans, and raw cane sugar. The 
indexes for corn, slaughter turkeys, and unprocessed shell
fish fell, after rising in March. Wheat prices fell more in April 
than in the prior month. By contrast, the index for unproc
essed finfish increased 42.0 percent, after falling 24.9 percent 
last month. Price increases accelerated for slaughter broilers 
and fryers, alfalfa hay, and fluid milk. The index for fresh fruits 
and melons fell less than in March.

Basic industrial material prices fell 1.2 percent in April, 
following a 0.2-percent decline in March. The raw cotton 
index fell 11.6 percent, following a 6.1-percent increase a

month earlier. Leaf tobacco prices fell 17.3 percent, after 
decreasing 2.1 percent in the prior month. The indexes for 
gold ores and aluminum base scrap fell more than in March. 
Price increases for wastepaper slowed from 10.5 percent 
in March to 6.1 percent in April. By contrast, the index for 
copper ores rose 3.3 percent in April, after declining 2.7 percent 
in March. Prices for pulpwood, cattle hides, copper base scrap, 
and for construction sand, gravel, and crushed stone also 
turned up, after decreasing in the previous month.

Net output price indexes for mining, manufacturing, 
and other industries
Mining. The Producer Price Index for the Net Output of 
Total Domestic Mining Industries dropped 5.2 percent in April, 
after registering a 2.9-percent gain in March. (Net output price 
indexes are not seasonally adjusted.) Most of this decelera
tion was due to falling prices received by the crude petro
leum, natural gas, and natural gas liquids industry, which 
declined 7.0 percent, following a 4.1-percent increase in the 
previous month. The index for the bituminous coal and 
lignite industry also turned down, after rising a month ago. 
By contrast, prices received by the drilling oil and gas wells 
industry advanced 2.5 percent in April, after declining by the 
same rate in March. The index for the copper ores industry 
also turned up from the prior month. In April, the Producer 
Price Index for the Net Output of Total Domestic Mining 
Industries stood at 94.9 (December 1984=100), 37.7 percent 
above its year ago level.

Manufacturing. The Producer Price Index for the Net Output 
of Total Domestic Manufacturing Industries fell 0.2 percent in 
April, after posting a 0.8-percent gain in March. The index for 
the petroleum refining and related products industry group 
declined 3.9 percent, after gaining 8.2 percent in the prior 
month. Prices received by the printing, publishing, and allied 
industries group rose less than last month. Conversely, prices 
received by the industry group for food and kindred products 
rose 0.5 percent in April, after edging up 0.2 percent in March. 
The indexes for the electrical and electronic machinery and 
the measuring and controlling instruments industry groups 
rose, after falling a month ago. In April, the Producer Price 
Index for the Net Output of Total Domestic Manufacturing 
Industries stood at 132.8 (December 1984=100), 4.2 percent 
higher than its year-ago level.

Other. Among other industries in April, rising prices were 
observed for the operators and lessors of nonresidential 
buildings, scheduled air transportation, real estate agents 
and managers, hotels and motels, property and casualty 
insurance, and air courier services industries. By contrast, 
declining prices were registered for the telephone communica
tions (except radiotelephone), life insurance carriers, passen
ger car rental, wireless communications, and travel agencies 
industries.
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Price Movements 
May 2000

m

VJ

m
mi

The Producer Price Index for Finished Goods showed 
no change in May, seasonally adjusted. This followed 
a 0.3-percent decrease in April and a 1.0-percent gain 

in March. The index for finished goods other than foods and 
energy rose 0.2 percent, after increasing 0.1 percent for 2 
consecutive months. Prices received by producers of inter
mediate goods fell 0.1 percent, the same rate as last month. 
The crude goods index turned up 3.2 percent, following a 2.5- 
percent decline a month earlier. (See table A.)

Among finished goods, the rate of decline in prices for 
finished energy goods slowed from 4.1 percent in April to 0.5 
percent in May. The index for finished consumer goods ex
cluding foods and energy rose 0.2 percent in May, after edg
ing up 0.1 percent in the previous month. By contrast, the 
index for finished consumer foods turned down 0.2 percent, 
following a 1.0-percent gain a month ago. Capital equipment 
prices increased 0.1 percent, after rising 0.2 percent in April.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods increased 0.4 percent to stand at 137.5 
(1982=100). From May 1999 to May 2000, prices for finished 
goods gained 3.9 percent. Over the preceding 12 months, 
the index for finished energy goods increased 18.1 percent, 
finished goods other than foods and energy advanced 1.5 
percent, and finished consumer foods rose 2.6 percent. Prices 
received by producers of intermediate goods increased 5.0

percent for the 12 months ended in May, and the index for 
crude goods advanced 18.5 percent during the same period.

Finished goods
Prices for finished energy goods fell 0.5 
percent in May, after dropping 4.1 -percent 
in April. The most significant contribution 
to May’s decline was a 12.1-percent drop 
in liquefied petroleum gas prices. Addi
tional downward pressure on energy prices 
can be traced to a 0.5-percent decrease in 

the heavily weighted residential electric power index. By con
trast, price increases were registered for gasoline, residential 
natural gas, home heating oil, and finished lubricants.

In May, the index for finished consumer goods other 
than foods and energy moved up 0.2 percent, after rising 0.1 
percent for 2 consecutive months. Price increases for pas
senger cars, sanitary papers and health products, book pub
lishing, light motor trucks, cosmetics, and women’s apparel 
outweighed declining prices for prescription drugs, alcoholic 
beverages, household appliances, passenger car radial tires, 
and for girls’, children’s, and infants’ apparel.

Prices received by producers of finished consumer foods 
turned down 0.2 percent in May, after posting a 1.0-percent 
gain in April. The index for eggs for fresh use fell 17.9

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1

Finished goods

Month

Total Foods Energy Except foods 
and energy

Change in 
finished goods 
from 12 months 

ago (unadj.)

Intermediate
goods

Crude
goods

1999
May.......................................................................... 0.1 0.1 0.3 0.1 1.4 0.3 5.7
June......................................................................... .1 .6 -.1 0 1.5 .3 .2
July..................................................................... . .2 -.4 2.7 -.1 1.5 .7 .2
August..................................................................... .6 .5 3.3 .1 2.3 .5 5.1
September.............................................................. .8 .7 2.1 .6 3.1 .5 4.6
October................................................................... 0 -.3 -.4 .2 2.8 .2 -2.4
November................................................................ .1 -.2 1.1 -.1 3.1 .2 5.2
December................................................................ .1 0 .7 .1 2.9 .3 -4.9

2000
January................................................................... .1 .2 .9 -.2 2.5 .5 2.6
February.................................................................. 1.0 .4 5.2 .3 4.0 .9 4.7
March...................................................................... 1.0 .1 5.8 .1 4.5 .9 1.8
April ......................................................................... - .3 1.0 -4.1 .1 3.9 -.1 -2 .5
May.......................................................................... 0 -.2 - .5 .2 3.9 -.1 3.2

1 Some percent changes shown here and elsewhere in "Price Movements January 2000 have been recalculated to incorporate late reports and corrections by 
May 2000" may differ from those previously reported, because indexes for respondents. All indexes are subject to revision 4 months after original publication.
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Month

Intermediate goods Crude goods

Foods Energy
Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

1999
May...................................... .............................. 0.2 0.4 0.2 -1.1 1.8 13.2 1.7 -3.1
June ........................ .................... ...................... .5 .4 .3 -.4 0 0 .5 -.2
July............... ..................................................... -1.0 2.8 .5 .3 -3 .9 4.3 1.4 -.2
August............................................................... 1.3 2.5 .2 1.1 3.6 8.6 1.9 9.3
September......................................................... 1.0 1.9 .1 2.0 1.3 9.3 1.8 16.5
October....................... ......................... ............ .8 -.8 .2 2.2 .1 -7.0 2.4 10.6
November........................................ .................. - .6 1.8 .1 2.8 1.0 11.5 1.0 16.7
December.......................................................... -1.9 1.4 .1 3.7 -2.0 -11.1 2.5 15.3

2000
January................................................... .......... .1 1.8 .4 4.1 .7 4.7 2.3 17.4
February............... ....................... ........ ............ .8 4.4 .2 5.3 .6 11.1 .3 26.1
March................................................................. .5 4.2 .4 6.0 3.5 1.2 -.2 27.3
April........................... ......................... ............... .8 -2 .9 .4 5.3 1.7 -6 .9 -1.2 21.4
May........................... ........................................ .7 -1.4 .1 5.0 -1.8 9.9 -.3 18.5

1Some percent changes shown here and elsewhere in "Price Movements 
May 2000" may differ from those previously reported, because indexes for

percent, following a 41.6-percent advance in the prior month. 
Prices for finfish and shellfish, pork, processed young chick
ens, and processed turkeys also turned down, after rising a 
month earlier. The indexes for dairy products and for beef and 
veal rose less than in the previous month. By contrast, prices 
for fresh and dry vegetables advanced 12.1 percent in May, 
following a 2.5-percent gain in April. The indexes for roasted 
coffee and for fresh fruits and melons turned up, after falling 
in the prior month. Soft drink prices exhibited a greater rate of 
increase than in April.

The capital equipment index moved up 0.1 percent in May, 
after registering a 0.2 percent increase in April. Advancing prices 
for light motor trucks, communication equipment, commercial 
furniture, civilian aircraft, agricultural machinery, and for pumps 
and compressors slightly outweighed falling prices for elec
tronic computers, x-ray and electromedical equipment, heavy 
motor trucks, and construction machinery.

Intermediate goods
m  A 1.4-percent decline in prices for interme-
H  diate energy goods was the main factor be

hind a 0.1 -percent decrease in the Producer 
m  Price Index for Intermediate Materials,
g  Supplies, and Components. Prices for ma-

terials and components for construction 
*  and durable manufacturing materials also 

fell in May. By contrast, both the index for nondurable manu
facturing materials and the index for intermediate foods and 
feeds posted increases of 0.7 percent in May. Excluding foods 
and energy, the index for intermediate materials advanced 0.1 
percent, following a 0.4-percent gain a month earlier. (See 
table B.)

The intermediate energy goods index decreased 1.4 
percent in May, after registering a 2.9-percent decline in April.

January 2000 have been recalculated to incorporate late reports and corrections by 
respondents. All indexes are subject to revision 4 months after original publication.

In May, falling prices for industrial electric power, commer
cial electric power, jet fuels, liquefied petroleum gas, and die
sel fuel outweighed rising prices for gasoline, commercial 
natural gas, industrial natural gas, and residual fuel.

The index for materials and components for construction 
decreased 0.3 percent in May, after posting aO.l -percent gain 
in April. Plywood prices declined 6.4 percent, following a 0.8- 
percent advance in the prior month. The index for softwood 
lumber fell more than a month earlier. Prices for steel wire, 
plumbing fixtures and brass fittings, and wiring devices turned 
down, after increasing a month ago. Conversely, the index for 
nonferrous wire and cable rose 0.6 percent in May, following 
a 0.7-percent drop in April. Prices for fabricated ferrous wire 
products also turned up, after decreasing in the previous month. 
The index for plastic construction products showed no 
change, following a decline in April. Cement prices fell less 
than a month earlier.

The index for durable manufacturing materials dropped 0.2 
percent in May, after registering a 0.3-percent gain in April. 
Prices for hot rolled sheet and strip decreased 0.2 percent, 
following a 2.2-percent advance in the prior month. The 
indexes for plywood and for building paper and board also 
declined, after increasing a month ago. Prices for semi-fin- 
ished steel mill products, cold finished bars, and flat glass 
rose less than a month earlier. The aluminum index fell more 
than in the previous month. By contrast, prices for cold rolled 
sheet and strip gained 1.9 percent, following a 1.1-percent 
advance in April. The indexes for cement and aluminum mill 
shapes decreased less than in the prior month.

A 4.2-percent rise in prices for plastic resins and materials 
was the key contributor to a 0.7-percent increase in prices for 
nondurable manufacturing materials. The indexes for primary 
basic organic chemicals, paper, nitrogenates, paint materials, 
synthetic fibers, and processed yarns and threads also
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advanced in May. On the other hand, prices for intermediate 
organic chemicals, basic inorganic chemicals, medicinal and 
botanical chemicals, paperboard, and woodpulp declined.

The intermediate foods and feeds index increased 0.7 
percent in May, after registering a 0.8-percent gain in April. A 
2.2-percent rise in the prepared animal feeds index led this 
month’s advance in prices for intermediate foods and feeds. 
Other price increases were posted for beef and veal, fluid milk 
products, sausages and breakfast links, refined sugar, and for 
natural, processed, and imitation cheese. By contrast, prices 
for pork, liquid beverage bases, crude vegetable oils, confec
tionery materials, and flour declined in May.

Crude goods
The Producer Price Index for Crude Materials 
for Further Processing turned up 3.2 percent 
in May, seasonally adjusted, after declin- 

i ing 2.5 percent in April. Prices for crude 
|  energy materials also rose, after falling in 
|  the prior month. The index for basic indus

trial materials fell less than a month ago. 
By contrast, prices for crude foodstuffs and feedstuffs fell, 
after rising in the previous month. (See table B.)

Prices for crude energy materials turned up 9.9 percent in 
May, after posting a 6.9-percent drop in April. Leading the 
way, the index for crude petroleum gained 21.6 percent, fol
lowing a 23.7-percent drop in the previous month. Coal prices 
rose, after falling in April. On the other hand, the natural gas 
index increased 3.1 percent, following an 8.7-percent advance 
last month.

Basic industrial material prices declined 0.3 percent in May, 
following a 1.2-percent decrease in April. Falling prices for 
iron and steel scrap, aluminum base scrap, copper ores, and 
for softwood logs, bolts, and timber outweighed rising prices 
for wastepaper, raw cotton, cattle hides, and for construction 
sand, gravel, and crushed stone.

Prices for crude foodstuffs and feedstuffs fell 1.8 percent in 
May, after rising 1.7 percent in April. The slaughter hogs in
dex dropped 15.5 percent, following a 6.5-percent advance a 
month earlier. Prices for slaughter broilers and fryers, slaugh
ter cattle, fluid milk, and unprocessed finfish also fell, after 
rising in April. By contrast, com prices turned up 4.9 percent, 
following a 4.8-percent decline in the prior month. Prices for 
wheat and fresh fruits and melons also rose, after falling last 
month. The indexes for soybeans and for fresh and dry veg
etables rose more than in the previous month.

Net output price indexes for mining, manufacturing, 
and services industries

Mining. The Producer Price Index for the Net Output of Total 
Domestic Mining Industries advanced 5.4 percent in May,

after registering a 5.2-percent decline in April. (Net output 
price indexes are not seasonally adjusted.) Leading the up
turn, prices received by the crude petroleum, natural gas, and 
natural gas liquids industry increased 7.1 percent, following a
7.0-percent decrease a month earlier. The index for the bitumi
nous coal and lignite industry and for the oil and the gas 
exploration services industry also rose, after falling in the 
prior month. Prices received by the gold ores industry de
clined less than a month ago. By contrast, the index for the 
copper ores industry dropped 7.0 percent in May, following a
3.1-percent gain in April. Iron ores industry prices also de
creased, after rising in the previous month. The index for the 
oil and gas well drilling industry and the construction sand 
and gravel industry advanced less than a month earlier. In 
May, the Producer Price Index for the Net Output of Total 
Mining Industries stood at 100.0 (December 1984=100), 30.7 
percent above its year-ago level.

Manufacturing. The Producer Price Index for the Net Output 
of Total Domestic Manufacturing Industries increased 0.5 
percent in May, after posting a 0.2-percent drop in April. Lead
ing this turnaround, prices received by the petroleum refining 
and related products industry group gained 3.3 percent, fol
lowing a 3.9-percent decline in the prior month. The indexes 
for the chemicals and allied products; the food and kindred 
products; and the printing, publishing and allied products 
industry groups rose more than a month ago. Prices received 
by the machinery (except electrical) industry group and the 
stone, clay, and concrete products industry group advanced, 
after showing no change in the previous month. Conversely, 
the index for the lumber and wood products (except furniture) 
industry group decreased 1.7 percent in May, following aO.l- 
percent decline in April. Prices received by the transporta
tion equipment, the electrical and electronic machinery and 
equipment, and the rubber and plastic products industry 
groups declined, after increasing a month earlier. The index 
for the paper and allied products industry group rose less 
than in the prior month. In May, the Producer Price Index for 
the Net Output of Total Manufacturing Industries stood at 
133.4 (December 1984=100), 4.5 percent above its year-ago 
level.

Services. Among service industries in May, prices received 
by the scheduled air transportation industry rose 6.7 percent. 
The industry indexes for radio broadcasting, property and 
casualty insurance, legal services, real estate agents and man
agers, local trucking without storage, trucking (except local), 
and deep sea foreign transportation of freight also advanced 
in May. By contrast, prices received by the home health care 
industry, operators and lessors of nonresidential buildings, 
the telephone communications (except radiotelephone) indus
try, hotels and motels, the passenger car rental, and the freight 
transportation arrangement industries fell in May.
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Price Movements 
June 2000

energy goods rose at a 26.6-percent annual rate in the first 
half of this year, following a 20.7-percent annual rate of 
increase during the final 6 months of last year. The index for 
finished consumer foods advanced at a 2.7-percent SAAR 
from December 1999 to June 2000, after rising at a 0.6-percent 
rate in the previous 6-month period. Conversely, prices for 
finished goods other than foods and energy rose at a 1.0- 
percent annual rate during the first half of 2000, following a 
1.7-percent rate of increase for the last 6 months of 1999. The 
intermediate goods price index advanced at a 6.1-percent 
SAAR for the first half of this year, after rising at a 4.8-percent 
rate during the final 6 months of last year. The crude goods 
price index rose at an annual rate of 35.3 percent from 
December 1999 to June 2000, following a 15.6-percent rate of 
increase in the second half of 1999. (See summary that 
follows.)

Before seasonal adjustment, the Produce Price Index for 
Finished Goods advanced 0.7 percent in June to stand at 
138.4 (1982=100). From June 1999 to June 2000, prices for 
finished goods gained 4.3 percent. During the same period, 
the index for finished emergy goods increased 23.4 percent, 
finished goods other than foods and energy rose 1.4 percent, 
and finished consumer foods advanced 1.6 percent. Prices

Table A. Monthly and annual percent changes in selected stage-of-processlng price indexes, seasonally adjusted1

Finished goods

Month

Total Foods Energy Except foods 
and energy

Change in 
finished goods 
from 12 months 

ago (unadj.)

Intermediate
goods

Crude
goods

1999
June......................................................................... 0.1 0.6 -0.1 0 1.5 0.3 0.2
July.......................................................................... .2 -.4 2.7 -.1 1.5 .7 .2
August...................................................................... .6 .5 3.3 .1 2.3 .5 5.1
September.............................................................. .8 .7 2.1 .6 3.1 .5 4.6
October............ ...... ................................................. 0 -.3 -.4 .2 2.8 .2 -2 .4
November................................................................ .1 -.2 1.1 -.1 3.1 .2 5.2
December.............. .................................................. .1 0 .7 .1 2.9 .3 -4.9

2000
January.................................................................... .1 .2 .9 -.2 2.5 .5 2.6
February................................................................... 1.1 .5 5.3 .3 4.0 .9 3.9
March.............................................. ......................... .9 .1 5.7 .1 4.5 .9 2.5
April............... ......................................................... - .3 1.0 -4.1 .1 3.9 -.1 -2 .5
May.......................................................................... 0 -.2 -.5 .2 3.9 -.1 3.2
June......................................................................... .6 -.3 5.1 -.1 4.3 .9 5.8

1 Some percent changes shown here and elsewhere in "Price Movements February 2000 have been recalculated to incorporate late reports and corrections by 
June 2000" may differ from those previously reported, because indexes for respondents. All indexes are subject to revision 4 months after original publication.

The Producer Price Index for Finished Goods advanced 
0.6 percent in June, seasonally adjusted. This index 
showed no change in May and declined 0.3 percent in 

April. The index for finished goods other than foods and 
energy fell 0.1 percent in June, after registering a 0.2-percent 
gain in the prior month. Prices received by producers of 
intermediate goods increased 0.9 percent, following a 0.1- 
percent decrease a month earlier. The crude goods index rose
5.8 percent, after posting a 3.2-percent advance in the pre
vious month. (See table A.)

Prices for finished energy goods jumped 5.1 percent, fol
lowing a 0.5-percent decline in May, and caused June’s accel
eration in the finished goods index. By contrast, the index for 
finished consumer goods other than foods and energy edged 
down 0.1 percent, after increasing 0.2 percent a month ago. 
Capital equipment prices showed no change in June, follow
ing a 0.1-percent gain in the prior month. June’s 0.3-percent 
decline in the index for finished consumer foods was slightly 
larger than the 0.2-percent rate of decrease posted in May.

During the first 6 months of 2000, the finished goods price 
index advanced at a 4.8-percent seasonally adjusted annual 
rate (SAAR), after rising at a 3.8-percent rate during the latter 
half of 1999. Leading this acceleration, prices for finished
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Summary of December-to-December, 6-month, and 3-month seasonally adjusted annual rates for selected stages of process

Grouping

Percentage change 12 
months ended in 

December

Seasonally adjusted annual rate for:

6 months 
ended in 

June 
2000

3 months 
ended in 
December 

1999

3 months 
ended in 

March 
2000

3 months 
ended in 

June 
20001997 1998 1999

Finished goods.......................................................... -1.2 0 2.9 4.8 0.9 8.6 1.2
Finished consumer foods..................................... - .8 .1 .8 2.7 -2.0 3.3 2.1
Finished energy goods.......................................... -6 .4 -11.7 18.1 26.6 5.9 59.0 .8
Finished goods less foods and energy.............. 0 2.5 .9 1.0 .8 1.1 .8

Finished consumer goods, excluding
foods and energy........................................... .3 4.2 1.2 .8 1.1 .8 .8

Capitatequipment......... .t.................................. - .6 0 .3 1.2 1.2 .9 1.5

Intermediate materials, supplies, and
components........................................................... - .8 -3 .3 3.7 6.1 2.9 9.6 2.8

Intermediate foods and feeds........... ............... -1 .7 -7 .3 -4.2 6.9 -6.6 6.0 7.8
Intermediate energy goods....................... ....... -7 .0 -12.1 19.6 23.1 10.3 50.4 .8
Intermediate materials less foods and energy .3 -1 .6 1.9 3.4 2.1 3.9 3.0

Materials for nondurable manufacturing...... .3 -5 .3 4.0 8.9 5.5 10.0 7.8
Materials for durable manufacturing........... 0 -5 .5 2.4 3.2 3.2 7.1 -.6
Materials and components for construction 1.2 .1 2.2 1.1 1.3 3.8 -1 .6

Crude materials for further processing................... -11.3 -16.7 15.3 35.3 -9.4 42.8 28.2
Foodstuffs and feedstuffs................................... -4 .0 -11.0 -.1 3.9 -3.6 21.0 -10.8
Crude energy materials......................................... -23.1 -23.8 36.9 95.5 -27.9 91.5 99.6
Crude nonfood materials less energy........... . 0 -16.0 14.0 -.8 26.2 10.2 -10.7

NOTE: Late reports and corrections by respondents may cause some adjusted indexes may be revised for 5 years, due to the recalculation of 
indexes to change 4 months after original publication. In addition, seasonally seasonal factors each January.

received by producers of intermediate goods gained 5.4 
percent for the 12 months ended in June, and the index for 
crude goods increased 25.2 percent during the same period.

Finished goods
Finished energy goods prices rose 5.1 percent 
in June, after posting a 0.5-percent decrease 
in May. The gasoline index advanced 11.8 
percent, following a 1.3-percent increase a 
month earlier. The indexes for residential 
natural gas and home heating oil also rose 
more than a month ago. Prices for liquefied 

petroleum gas turned up, after falling in the prior month. By 
contrast, prices for residential electric power declined 0.7 
percent in June, following a 0.5-percent decrease in the pre
vious month. The finished lubricants index fell, after rising a 
month earlier.

Prices for finished consumer goods other than foods and 
energy edged down 0.1 percent in June, following a 0.2- 
percent advance in May. Passenger car prices declined 0.5 
percent, following a 0.9-percent gain in the prior month. The  ̂
indexes for sanitary papers and health products, book pub
lishing, men’s and boys’ apparel, and women’s apparel also 
turned down, after advancing a month ago. Cigarette prices 
fell 1.8 percent, after showing no change in the previous month. 
The index for cosmetics and toilet preparations rose less, while 
prices for alcoholic beverages decreased more than in May. 
On the other hand, the index for prescription drugs edged up 
0.1 percent in June, following a 0.3-percent drop a month ear
lier. Prices for girls’, children’s, and infants’ apparel and for 
tires increased, after declining in the prior month. During the 
first 6 months of 2000, the index for finished consumer goods

other than foods and energy rose at a 0.8-percent SAAR, 
after increasing at a 2.4-percent rate during the latter half of
1999.

The capital equipment index showed no change in June, 
following a 0.1-percent gain in May. Falling prices for passen
ger cars; electronic computers; office and store machines and 
equipment; tools, dies, jigs, fixtures, and industrial molds; 
and agricultural machinery and equipment offset advancing 
prices for light motor trucks, x-ray and electromedical equip
ment, communication and related equipment, and pumps and 
compressors. From December 1999 to June 2000, the capital 
equipment index rose at a seasonally adjusted annual rate of 
1.2 percent, after posting a 0.7-percent rate of increase for the 
second half of 1999.

The index for finished consumer foods declined 0.3 percent 
in June, after registering a 0.2-percent decrease a month 
earlier. This month’s decline was led by a 14.7-percent drop in 
prices for fresh and dry vegetables and an 11.8-percent fall in 
prices for fresh fruits and melons. The indexes for finfish and 
shellfish, roasted coffee, and shortening and cooking oils 
also decreased in June. By contrast, prices for eggs for fresh 
use, beef and veal, pork, and soft drinks rose in June.

intermediate goods
. The Producer Price Index for Intermediate

' J r  l l H f  M aterials, Supplies, and Components 
Sm ¥  JB g i turned up 0.9 percent in June, after edging 

Jr?J m a i down 0.1 percent in May. Most of this ac- 
f t c e l e r a t i o n  can be attributed to prices for 

intermediate energy goods, which turned 
up following two consecutive monthly de

clines. The index for materials and components for construc-
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

1999
June................................................................... 0.5 0.4 0.3 -0 .4 0 0 0.5 -0.2
July................................................ .................... -1 .0 2.8 .5 .3 -3 .9 4.3 1.4 -.2
August............................................................... 1.3 2.5 .2 1.1 3.6 8.6 1.9 9.3
September.......................................................... 1.0 1.9 .1 2.0 1.3 9.3 1.8 16.5
October.............................................................. .8 -.8 .2 2.2 .1 -7.0 2.4 10.6
November........................................................... -.6 1.8 .1 2.8 1.0 11.5 1.0 16.7
December........................................................... -1 .9 1.4 .1 3.7 -2.0 -11.1 2.5 15.3

2000
January.............................................................. .1 1.8 .4 4.1 .7 4.7 2.3 17.4
February............................................................. .5 4.3 .3 5.4 .6 8.9 .6 25.1
March.................................................................. .8 4.3 .3 6.0 3.5 3.2 -.5 27.3
April..................................................................... .8 -2 .9 .4 5.3 1.7 -6.9 -1.2 21.4
May..................................................................... .7 -1 .4 .1 5.0 -1.8 9.9 -.3 18.5
June.................................................................... .4 4.7 .2 5.4 -2.6 16.2 -1 .3 25.2

1 Some percent changes shown here and elsewhere in "Price Movements 
June 2000" may differ from those previously reported, because indexes for

tion fell less than a month ago. By contrast, the indexes for 
nondurable manufacturing materials and intermediate foods 
and feeds rose less than in the prior month. Prices for durable 
manufacturing materials decreased at the same rate as in May. 
Excluding foods and energy, the index for intermediate mate
rials advanced 0.2 percent, following a 0.1 -percent gain a month 
earlier, the sixteenth consecutive increase for this index. 
(See table B.)

Prices for intermediate energy goods advanced 4.7 percent 
in June, after registering a 1.4-percent decline in May. The 
gasoline index jumped 11.8 percent, following a 1.3-percent 
gain a month ago. Prices for liquefied petroleum gas, jet fuels, 
commercial electric power, industrial electric power, and die
sel fuel turned up, after falling in the previous month. The index 
for intermediate energy goods advanced at a 23.1-percent sea
sonally adjusted annual rate during the first half of 2000, 
after rising at a 21.0-percent rate during the second half of 1999.

The index for materials and components for construction 
decreased 0.1 percent in June, following a 0.3-percent decline 
in May. Softwood lumber prices fell 0.8 percent, after drop
ping 5.0 percent in the prior month. The plywood index also 
fell less than a month earlier. Prices for steel wire and for plumb
ing fixtures and brass fittings turned up, after declining a 
month ago. The index for plastic construction products rose, 
after showing no change in May. By contrast, the index for 
fabricated structural metal products decreased 0.5 percent in 
June, following a 0.1 -percent decline in May. Prices for non- 
ferrous wire and cable and for millwork turned down, after 
rising in the previous month. The index for materials and com
ponents for construction increased at a 1.1-percent season
ally adjusted annual rate during the first 6 months of 2000, 
after rising at a 0.8-percent rate during the last 6 months of 1999.

Prices for materials for nondurable manufacturing increased 
0.6 percent in June, after posting a 0.7-percent rise in May.

February 2000 have been recalculated to incorporate late reports and corrections by 
respondents. All indexes are subject to revision 4 months after original publication.

Price increases for basic organic chemicals, paperboard, plas
tic resins and materials, woodpulp, and paper more than off
set declining prices for basic inorganic chemicals, gray fab
rics, phosphates, and processed yarns and threads. From 
December 1999 through June 2000, the nondurable manufac
turing materials index increased at an 8.9-percent seasonally 
adjusted annual rate, following a 7.4-percent rate of increase 
during the latter half of 1999.

The intermediate foods and feeds index increased 0.4 
percent in June, after registering a 0.7-percent gain in May. 
The index for prepared animal feeds rose 0.7 percent, follow
ing 2.2-percent increase a month earlier. Prices for fluid milk 
products, beef and veal, and for natural, processed, and imita
tion cheese also rose less than in the prior month. Crude 
vegetable oil prices fell more than a month ago. By contrast, 
the pork index advanced 0.7 percent in June, following a 5.4- 
percent drop in May. Prices for flour also turned up, after 
falling in the previous month. The index for confectionery 
materials showed no change in June, following a decrease 
last month. Prices for intermediate foods and feeds advanced 
at a 6.9-percent seasonally adjusted annual rate during the 
first 6 months of 2000, after posting a 0.9-percent rate of 
decline during the last 6 months of 1999.

Crude goods
The Producer Price Index for Crude Materials 
for Further Processing rose 5.8 percent in 
June, seasonally adjusted, after increas
ing 3.2 percent in May. This acceleration 
was caused by a faster rate of increase for 
crude energy material prices. On the other 
hand, faster rates of price decline were 

reported for crude foodstuffs and feedstuffs and basic indus
trial materials. (See table B.)
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Prices for crude energy materials advanced 16.2 percent in 
June, after posting a 9.9-percent increase in May. The index 
for natural gas gained 23.9 percent, following a 3.1-percent 
rise in the prior month. June’s increase for natural gas is 
the largest 1-month advance since a 39.9-percent rise in De
cember 1996. On the other hand, crude petroleum prices rose
13.8 percent, after a 21.6-percent advance a month ago. The 
coal index fell, after rising last month. The index for crude 
energy materials increased at a 95.5-percent seasonally ad
justed annual rate from December 1999 to June 2000, after 
increasing at a 30.0-percent rate in the previous 6-month 
period.

The index for crude foodstuffs and feedstuffs fell 2.6 
percent in June, following a 1.8-percent decline in May. Com 
prices turned down 13.2 percent, following a 4.9-percent rise. 
The indexes for fresh vegetables (except potatoes), soybeans, 
alfalfa hay, and fresh fruits and melons also fell, after rising in 
the prior month. Slaughter cattle prices fell more than a month 
ago. By contrast, the slaughter hogs index turned up 2.8 
percent, following a 15.5-percent drop in the previous month. 
Fluid milk prices also rose, after falling a month ago. The index 
for slaughter broilers and fryers fell less than in May. During 
the first half of 2000, the crude foodstuffs and feedstuffs 
index rose at a seasonally adjusted annual rate of 3.9 percent, 
after showing no change in the last half of 1999.

Basic industrial material prices declined 1.3 percent in June, 
following a 0.3-percent decrease in May. The June decrease 
for this index was the fourth consecutive monthly decline. 
Wastepaper prices fell 1.4 percent, after a 7.3-percent gain in 
the prior month. The indexes for raw cotton, cattle hides, and 
for construction sand, gravel, and crushed stone also turned 
down, after rising last month. Conversely, prices for copper 
ores turned up 3.3 percent, following a 7.3-percent decline 
in May. The indexes for gold ores and copper base scrap also 
rose, after falling a month ago. Prices for aluminum base scrap 
showed no change, following a decrease in the previous 
month. The iron and steel scrap index fell less than in the 
prior month. The index for basic industrial materials turned 
down at a 0.8-percent seasonally adjusted annual rate from 
December 1999 to June 2000, after increasing at a 24.4-percent 
rate in the previous 6-month period.

Net output price indexes for mining, manufacturing, 
and services industries

Mining. The Producer Price Index for the Net Output of Total 
Domestic Mining Industries advanced 13.8 percent in June,

after registering a 5.4-percent increase in May. (Net output 
price indexes are not seasonally adjusted.) Leading the up
turn in June, prices received by the crude petroleum, natural 
gas, and natural gas liquids industry advanced 19.0 percent, 
following a 7.1 -percent rise in the prior month. The index for 
the gold ores industry and for the copper ores industry rose, 
after falling in the previous month. Prices received by the 
drilling oil and gas wells industry rose more than a month ago. 
By contrast, the index for the bituminous coal and lignite in
dustry turned down 1.2 percent, following a 1.9-percent in
crease in May. Prices received by the oil and gas exploration 
services industry; the potash, soda, and borate minerals in
dustry; and for the construction sand and gravel industry 
also fell, after rising in the prior month. During the first half of
2000, the index for the net output of total domestic mining 
industries rose at an annual rate of 72.3 percent, after rising at 
a 29.1 percent rate for the latter half of 1999. In June, this index 
stood at 113.8 (December 1984=100), 49.1 percent above its 
year-ago level.

Manufacturing. The Producer Price Index for the Net Output 
of Total Domestic Manufacturing Industries increased 0.4 
percent in June, after posting a 0.5-percent rise in May. In 
June, rising prices were observed for the petroleum refining 
and related products industry group; the printing, publish
ing, and allied products industry group; the rubber and mis
cellaneous plastic products industry group; and the measur
ing and controlling instruments industry group. These ad
vances more than offset declining prices received by the to
bacco manufactures industry group; the transportation equip
ment industry group; the lumber and wood products (except 
furniture) industry group; and the primary metal products in
dustry group. During the first half of 2000, the index for the 
net output of total manufacturing industries rose at an annual 
rate of 5.4 percent, following a 4.3-percent annual rate of in
crease for the second half of 1999. In June, this index stood at 
134.0 (December 1984=100), 0.4 percent above its year-ago 
level.

Services. Among service industries in June, price increases 
were observed for real estate agents and managers, the tele
phone communications (except radiotelephone) industry, 
travel agencies, and the deep-sea foreign transportation of 
freight industry. Price decreases were observed for the sched
uled air transportation industry, operators and lessors of non- 
residential buildings, hotels and motels, and the freight trans
portation arrangement industry.
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Price Movements 
July 2000

The Producer Price index for Finished Goods showed 
no change in July, seasonally adjusted. This index 
posted a 0.6-percent advance in June and showed no 

change in May. The index for finished goods other than foods 
and energy edged up 0.1 percent in July, after falling 0.1 
percent a month ago. Prices received by manufacturers of 
intermediate goods registered a 0.2-percent gain, following a 
0.9-percent advance a month earlier. The crude goods index 
decreased LI percent, after rising 5.8 percent in June. (See 
table A.)

Prices for finished energy goods turned down 0.7 percent, 
after rising 5.1 percent in the previous month, and caused 
July’s deceleration in the finished goods index. By contrast, 
the index for consumer goods other than foods and energy 
edged up, following a small decline in June. Finished con
sumer food prices showed no changed in July, after falling 0.3 
percent in the prior month. The capital equipment index rose, 
following no change a month ago.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods fell 0.1 percent in July to stand at 138.3 
(1982=100). From July 1999 to July 2000, a 19.2-percent 
advance in prices for finished energy goods led the 4.1- 
percent increase for the finished goods index. During the same 
period, prices for finished goods other than foods and energy

Table A. Monthly and artnuai percent changes I n  selected stage-of-processing price Indexes, seasonally adjusted1

Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 
from 12 months 

ago (unadj.)

Intermediate
goods

Crude
goods

1999
July............................................................ 0.2 -0.4 2.7 -0.1 1.5 0.7 0.2
August........ ...................................... .......... .6 .5 3.3 .1 2.3 .5 5.1
September............. ..................................... .8 .7 2.1 .6 3.1 .5 4.6
October............... ..... .......... ....................... 0 -.3 -.4 .2 2.8 .2 -2.4
November........ ........................... ................ .1 -.2 1.1 -.1 3.1 .2 5.2
December...... .......... .................................... .1 0 .7 .1 2.9 .3 -4.9

2000
January.............. ............................... ......... .1 .2 .9 -.2 2.5 .5 2.6
February............... .................. ........... ....... 1.1 .5 5.3 .3 4.0 .9 3.9
March.......................................................... .7 ,1 4.4 .1 4.3 .9 2.2
April ............................................................ -1 1.0 -3.0 .2 3.9 -.1 -2.1
May.............. .............................................. 0 -.2 -.5 .2 3.9 -.1 3.2
June..................................... ...................... .6 -.3 5.1 -.1 4.3 .9 5.8
July................ .............. ............ ................ 0 0 -.7 .1 4.1 .2 -1.1

1 Some percent changes shown here and elsewhere in "Price Movements March 2000 have been recalculated to incorporate late reports and corrections by 
July 2000" may differ from those previously reported, because indexes for respondents. All indexes are subject to revision 4 months after original publication.

rose 1.5 percent, and prices for finished consumer foods 
increased 2.1 percent. Prices received by manufacturers of 
intermediate goods rose 5.0 percent for the 12 months ended 
in July, and the index for crude goods advanced 23.4 percent
for the same period.

Finished goods
The finished energy goods index fell 0.7 
percent in July, after posting a 5.1-percent 
gain in June. Most of the deceleration in 
prices for finished energy goods can be 
attributed to a downturn in the gasoline 
index, which decreased 9.1 percent follow
ing an 11.8-percent advance last month. 

Prices for liquefied petroleum gas rose less than in June. The 
index for home heating oil turned down, after rising in the 
prior month. By contrast, prices for residential electric power 
turned up 2.0 percent in July, following a 0.7-percent decline 
in June. The index for residential natural gas rose at a faster 
rate than a month ago.

The index for finished consumer goods other than foods 
and energy posted a 0.1 -percent gain in July, after declining at 
the same rate in June. Prices for cigarettes showed no change, 
following a 1.8-percent decrease in the prior month. The rate
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods
Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

1999
July........................................................ -1.0 2.8 0.5 0.3 -3.9 4.3 1.4 -0.2
August.................................................... 1.3 2.5 .2 1.1 3.6 8.6 1.9 9.3
September................................................ 1.0 1.9 .1 2.0 1.3 9.3 1.8 16.5
October........................ ........................... .8 -.8 .2 2.2 .1 -7.0 2.4 10.6
November................................................. -.6 1.8 .1 2.8 1.0 11.5 1.0 16.7
December................................................ -1.9 1.4 .1 3.7 -2.0 -11.1 2.5 15.3

2000
January.......................................... ......... .1 1.8 .4 4.1 .7 4.7 2.3 17.4
February.................................................. .5 4.3 .3 5.4 .6 8.9 .6 25.1
March................................... .................. 1.0 3.6 .4 5.9 3.6 2.3 -.5 26.9
April......................................................... .6 -2.2 .3 5.3 1.6 -6.0 -1.1 21.4
May....................................................... .7 -1.4 .1 5.0 -1.8 9.9 -.3 18.5
June........................................... ............ .4 4.7 .2 5.4 -2.6 16.2 -1.3 25.2
July......................................................... -.7 .5 .2 5.0 -2.7 .4 -1.8 23.4

1 Some percent changes shown here and elsewhere in "Price Movements March 2000 have been recalculated to incorporate late reports and corrections by 
July 2000" may differ from those previously reported, because indexes for respondents. All indexes are subject to revision 4 months after original publication.

of decline in prices for sanitary papers and health products 
slowed from June to July. The indexes for alcoholic bever
ages, book publishing, men’s and boys’ apparel, and house
hold appliances increased, after falling in the previous month. 
The prescription drugs index rose more than it did a month 
earlier. On the other hand, prices for light motor trucks edged 
down 0.1 percent in July, following a 0.3-percent gain in June. 
The indexes for home electronic equipment, mobile homes, 
and cosmetics and other toilet preparations also turned down, 
after rising a month ago. Prices for girls’, children’s, and 
infants’ apparel showed no change, following a 1.2-percent 
advance in June.

The index for finished consumer foods was unchanged in 
July, after posting a 0.3-percent decrease in June. In July, price 
increases for dairy products, pork, bakery products, and 
finfish and shellfish offset falling prices for eggs for fresh 
use, beef and veal, processed young chickens, and soft drinks.

The capital equipment index edged up 0.1 percent in July, 
after showing no change in the prior month. Rising prices for 
civilian aircraft, office and store machines and equipment, truck 
trailers, and industrial material handling equipment slightly 
outweighed falling prices for passenger cars, communication 
and related equipment, heavy motor trucks, and light motor 
trucks.

Intermediate goods
The Producer Price Index for Intermediate 
Materials, Supplies, and Components 
rose 0.2 percent, after advancing 0.9 
percent in June. Most of this deceleration 
can be attributed to prices for intermediate 
energy goods, which increased 0.5 percent 
in July and 4.7 percent in June. Prices for 

intermediate foods and feeds turned down, after rising in the

previous month. The index for materials and components for 
construction fell more than it did a month ago. By contrast, 
prices for nondurable manufacturing materials advanced 0.9 
percent, following a 0.6-percent increase a month earlier. The 
index for durable manufacturing materials rose, after falling in 
June. Marking the 17th consecutive increase, the index for 
intermediate materials other than foods and energy advanced 
0.2 percent in July. (See table B.)

Prices for intermediate energy goods rose 0.5 percent in 
July, after advancing 4.7 percent in June. Rising prices for 
industrial electric power, commercial natural gas, jet fuels, 
industrial natural gas, commercial electric power, diesel 
fuel, and residual fuel outweighed falling prices for gasoline.

The intermediate foods and feeds index turned down 0.7 
percent in July, after registering a 0.4-percent gain in June. 
The index for prepared animal feeds fell 1.7 percent, following 
a 0.7-percent increase in the prior month. Prices for flour and 
for beef and veal also turned down, after rising in the pre
vious month. The crude vegetable oils index fell more than 
it did a month earlier. Conversely, prices for fluid milk prod
ucts advanced 1.6 percent, after edging up 0.1 percent a month 
ago. The indexes for pork and for natural, processed, and 
imitation cheese also rose more than in the prior month.

The index for materials and components for construction 
decreased 0.3 percent in July, after a 0.1-percent decline in 
June. Softwood lumber prices fell 3.3 percent, following a 0,8- 
percent drop in the prior month. The indexes for plastic con
struction products, heating equipment, and air conditioning 
and refrigeration equipment turned down, after rising in the 
previous month. Prices for asphalt felts and coatings rose less 
than they did a month ago. By contrast, the index for wiring 
devices rose 0.2 percent, after falling 0.3 percent a month earlier. 
Prices for fabricated structural metal products, nonferrous wire 
and cable, and plywood fell less than in the prior month.
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Prices for nondurable manufacturing materials increased 
0.9 percent in July, after posting a 0.6-percent rise in June. 
The industrial chemicals index advanced 2.5 percent, follow
ing a 0.9-percent gain in the prior month. Prices for gray 
fabrics, phosphates, and processed yams and threads turned 
up, after falling in the previous month. On the other hand, the 
plastic resins and materials index turned down 0.3 percent, 
following a 0.8-percent gain a month ago. Prices for medicinal 
and botanical chemicals and inedible fats and oils also fell, 
after rising a month earlier. Paperboard prices rose less than 
in the prior month.

The durable manufacturing materials index increased 0.1 
percent in July, after falling 0.2 percent in June. Prices for 
aluminum, except extrusion billet, gained 2.9 percent, follow
ing a 1.1 -percent rise in the previous month. The indexes for 
aluminum mill shapes, copper and brass mill shapes, and cold 
rolled sheet and strip rose, after falling a month ago. Flat glass 
prices rose more than in the prior month. By contrast, the hot 
rolled sheet and strip index dropped 0.8 percent, following a 
0.3-percent decline a month earlier. Prices for gold and plati
num turned down, after rising in June. The silver index fell, 
after showing no change in the previous month.

Crude goods
The Producer Price Index for Crude Materials 
for Further Processing declined 1.1 percent 
in July, after posting a 5.8-percent advance 
in June. A slower rate of increase for crude 
energy materials accounted for nearly all 
of the downturn in the crude goods index. 
Prices for basic industrial materials and for 

crude foodstuffs and feedstuffs fell slightly more than in the 
prior month. (See table B.)

The index for crude energy materials edged up 0.4 percent 
in July, after registering a 16.2-percent increase in June. Crude 
petroleum prices fell 7.2 percent, following a 13.8-percent jump 
in the previous month. The natural gas index rose 6.4 percent, 
after gaining 23.9 percent a month ago. By contrast, coal prices 
advanced 0.6 percent, following a 1.6-percent decline a month 
earlier.

The index for basic industrial materials decreased 1.8 
percent in July, after posting a 1.3-percent drop in the prior 
month. Following a June decline of 1.4 percent, wastepaper 
prices fell 12.3 percent in July, the largest decline since a 13.3- 
percent drop in April 1996. The index for softwood logs, bolts, 
and timber also decreased more than in the previous month. 
Prices for gold and copper ores turned down, after rising in 
the previous month. On the other hand, prices for aluminum 
base scrap advanced 4.1 percent in July, after showing no 
change in June. The indexes for raw cotton and for iron and 
steel scrap fell less than they did a month earlier. Prices for 
cattle hides, hardwood logs, pulpwood logs, and phosphates 
turned up, after decreasing a month ago.

The index for crude foodstuffs and feedstuffs declined 2.7 
percent in July, following a 2.6-percent decrease a month 
earlier. Falling July prices for com, soybeans, slaughter cattle,

slaughter broilers and fryers, and Irish potatoes for process
ing outweighed rising prices for fluid milk, slaughter hogs, 
and unprocessed finfish.

Net output price indexes for mining, manufacturing, 
and services industries

Mining. The Producer Price Index for the Net Output of Total 
Domestic Mining Industries advanced 0.9 percent in July, 
after registering a 13.8-percent gain in June. (Net output price 
indexes are not seasonally adjusted.) Leading the decelera
tion among mining industries, the index for the crude petro
leum, natural gas, and natural gas liquids industry increased 
1.0 percent, following a 19.0-percent rise a month earlier. Prices 
received by the gold ores and copper ores industries declined, 
after advancing in the prior month. The index for the crushed 
and broken limestone industry increased less than it did a 
month ago. By contrast, prices received by the bituminous 
coal and lignite industry rose 0.5 percent, following a 1.2- 
percent drop in June. The indexes for the potash, soda, and 
borate minerals industry and for the oil and gas field explora
tion services industry also turned up, after falling in the 
previous month. Prices received by the oil and gas well 
drilling industry gained more than they did a month earlier. 
In July, the Producer Price Index for the Net Output of Total 
Domestic Mining Industries stood at 114.8 (December 
1984=100), 45.9 percent above its year-ago level.

Manufacturing. The Producer Price Index for the Net Output 
of Total Domestic Manufacturing Industries decreased 
0.3 percent in July, after posting a 0.4-percent advance in 
the prior month. Prices received by the petroleum refining 
industry declined 5.0 percent, following a 6.4-percent increase 
a month ago. The index for the printing, publishing, and allied 
industries group rose less than in the previous month. Prices 
received by the measuring and controlling instrument indus
try group showed no change, after gaining in June. The index 
for the lumber and wood products (except furniture) industry 
group fell more than it did a month earlier. Conversely, prices 
received by the chemicals and allied products industry group 
advanced 0.6 percent in July, following a 0.1 -percent increase 
in June. The index for the food and kindred products industry 
group rose 0.2 percent, after showing no change in the 
prior month. Prices received by the tobacco manufactures 
industry group and the transportation equipment industry 
group were unchanged for July, following decreases a month 
earlier. In July, the Producer Price Index for the Net Output 
of Total Domestic Manufacturing Industries stood at 133.6 
(December 1984=100), 4.1 percent above its year-ago level.

Services. Prices received by general medical and surgical 
hospitals, offices of physicians, skilled and intermediate care 
facilities, hotels and motels, and operators and lessors of 
nonresidential buildings increased in July. By contrast, the 
indexes for the trucking (except local) industry, life insurance 
carriers, travel agencies, and the nonscheduled air trans
portation industry decreased this month.
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Price Movements 
August 2000

v '  I

T he Producer Price Index for Finished Goods decreased 
0.2 percent in August, seasonally adjusted. This in
dex showed no change in July and increased 0.6 

percent in June. The index for finished goods other than foods 
and energy edged up 0.1 percent in August, the same rate as 
in July. Prices received by manufacturers of intermediate goods 
fell 0.2 percent, following a 0.2-percent advance a month ear
lier. The crude goods index decreased 1.5 percent, after fall
ing 1.1 percent in July. (See table A.)

Among finished goods, prices for finished consumer foods 
declined 0.7 percent in August, and the finished energy goods 
index decreased 0.2 percent. Prices for finished consumer 
goods other than foods and energy edged up 0.1 percent, and 
the index for capital equipment showed no change in August.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods fell 0.1 percent in August to stand at 138.1 
(1982=100). From August 1999 to August 2000, prices for 
finished goods rose 3.3 percent. The main cause of this in
crease can be traced to a 15.3-percent advance in prices for 
finished energy goods. During the same period, prices for 
finished goods other than foods and energy rose 1.5 percent, 
and prices for finished consumer foods increased 0.7 percent. 
Prices received by manufacturers of intermediate goods rose

4.3 percent for the 12 months ended in August, and the index 
for crude goods advanced 15.6 percent during the same 
period.

Finished goods
The index for finished consumer foods 
dropped 0.7 percent in August, after show
ing no change in July. Prices for dairy prod
ucts turned down 3.5 percent, following a 
0.7-percent increase in the prior month. 
The indexes for pork, bakery products, and 
roasted coffee also fell, after rising in July. 

Prices for fresh fruits and melons and for beef and veal fell at 
a faster pace in August than in July. By contrast, the August 
index for eggs for fresh use turned up 19.4 percent, following 
a 17.4-percent decrease a month ago. Prices for fresh and dry 
vegetables and processed young chickens also rose, after 
falling in July.

The finished energy goods index fell 0.2 percent in August, 
after decreasing 0.7 percent in July. This slower rate of de
cline was primarily due to the gasoline index, which fell 2.8 
percent in August following a 9.1-percent drop in the pre
vious month. Prices for finished lubricants and home heating

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1

Finished goods

Month

Total Foods Energy Except foods 
and energy

Change in 
finished goods 
from 12 months 

ago (unadj.)

Intermediate
goods

Crude
goods

1999
August.................................................................... 0.6 0.5 3.3 0.1 2.3 0.5 5.1
September.............................................................. .8 .7 2.1 .6 3.1 .5 4.6
October............................................ ...................... 0 -.3 -.4 .2 2.8 .2 -2.4
November................................................................ .1 - .2 1.1 -.1 3.1 .2 5.2
December................................................................ .1 0 .7 .1 2.9 .3 -4.9

2000
January................................................................... .1 .2 .9 -.2 2.5 .5 2.6
February.......................................... ....... ................ 1.1 .5 5.3 .3 4.0 .9 3.9
March....................................................................... .7 .1 4.4 .1 4.3 .9 2.2
April......................................................................... - .4 1.1 -3 .9 .1 3.6 -.1 -1 .5
May.......................................................................... .2 -.4 .4 .3 3.9 -.1 2.5
June................................................................ ........ .6 -.3 5.1 -.1 4.3 .9 5.8
July......................................................................... 0 0 -.7 .1 4.1 .2 -1.1
August.................. .................................................. - .2 -.7 -.2 .1 3.3 -.2 -1 .5

1 Some percent changes shown here and elsewhere in "Price Movements April 2000 have been recalculated to incorporate late reports and corrections by 
August 2000" may differ from those previously reported, because indexes for respondents. All indexes are subject to revision 4 months after original publication.
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Table B. Monthly and annual percent changes In selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods
Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

1999
August................................................................ 1.3 2.5 0.2 1.1 3.6 8.6 1.9 9.3
September........................ ................................. 1.0 1.9 .1 2.0 1.3 9.3 1.8 16.5
October.............................................................. .8 -.8 .2 2.2 .1 -7 .0 2.4 10.6
November........................................................... - .6 1.8 .1 2.8 1.0 11.5 1.0 16.7
December................................... ........................ -1 .9 1.4 .1 3.7 -2 .0 -11.1 2.5 15.3

2000
January.................................................... ......... .1 1.8 .4 4.1 .7 4.7 2.3 17.4
February.................................................. .......... .5 4.3 .3 5.4 .6 8.9 .6 25.1
March................................................................. 1.0 3.6 .4 5.9 3.6 2.3 -.5 26.9
April..................................................................... .8 -2 .8 .4 5.3 1.5 -4.5 -1 .0 22.2
May........... ......................................................... .5 - .8 0 5.0 -1 .7 8.1 -.4 18.5
June..................................................... .............. .4 4.7 .2 5.4 -2 .6 16.2 -1 .3 25.2
July......................... .................... ...................... - .7 .5 .2 5.0 -2 .7 .4 -1 .8 23.4
August............................................................... -2 .5 .3 -.1 4.3 -4 .5 .6 -1 .3 15.6

1 Some percent changes shown here and elsewhere in "Price Movements 
August 2000" may differ from those previously reported, because indexes for

oil turned up, after decreasing in July. Conversely, the re
sidential natural gas index turned down 0.3 percent, following 
a 6.2-percent advance in the prior month. Prices for liquefied 
petroleum gas also fell, after rising last month. The index for 
residential electric power rose less in August than in July.

The index for finished consumer goods other than foods 
and energy edged up 0.1 percent in August, the same rate as 
in July. Price increases for cigarettes, prescription drugs, mo
bile homes, and book publishing slightly outweighed price 
decreases for passenger cars, household appliances, alco
holic beverages, and sanitary paper products.

The capital equipment index showed no change in August, 
following a 0.1-percent increase in July. Rising prices for 
civilian aircraft, heavy motor trucks, pumps and compressors, 
truck trailers, and construction machinery and equipment 
offset falling prices for passenger cars, electronic computers, 
x-ray and electromedical equipment, light motor trucks, and 
office and store machines.

Intermediate goods
m  The Producer Price Index for Intermediate
¡g  Materials, Supplies, and Components de

clined 0.2 percent in August, after posting 
m  a 0.2-percent gain in the prior month. This
§S downturn was led by prices for nondurable

5  8  manufacturing materials, which also de- 
m  m  creased in August following an increase 

in July. The index for intermediate foods and feeds fell more 
than in the previous month. Prices for durable manufacturing 
materials declined, after rising a month ago. The index for 
intermediate energy goods advanced less than in the prior 
month. By contrast, prices for materials and components for 
construction declined less than in July. Following a 0.2- 
percent gain in July, the index for intermediate materials other

April 2000 have been recalculated to incorporate late reports and corrections by 
respondents. All indexes are subject to revision 4 months after original publication.

than foods and energy fell 0.1 percent in August, the first 
decline in this index since February 1999. (See table B.)

Prices for nondurable manufacturing materials fell 0.5 
percent in August, after registering a 0.9-percent gain in July. 
The industrial chemicals index declined 1.6 percent, following 
a 2.5-percent increase in the previous month. Prices for gray 
fabrics showed no change, after rising a month ago. The 
index for nitrogenates increased at a slower pace than in July. 
Prices for plastic resins and materials fell more than a month 
ago. On the other hand, the index for medicinal and botanical 
chemicals increased 0.6 percent, following a 1.2-percent drop 
in July. Prices for synthetic fibers and leather also rose, after 
falling in the previous month. The synthetic rubber index 
registered a higher rate of increase in August than in July.

Prices for intermediate foods and feeds fell 2.5 percent in 
August, following a 0.7-percent decline in July. The index for 
prepared animal feeds decreased 4.1 percent, after posting a
1.7-percent drop a month ago. The indexes for crude veg
etable oils and for beef and veal also fell more than a month 
earlier. Prices for pork; natural, processed, and imitation 
cheese; fluid milk products; and refined sugar turned down, 
following gains in the prior month. By contrast, flour prices 
increased 0.7 percent in August, after declining 1.5 percent 
in July. The index for dry, condensed, and evaporated milk 
products rose more than in the previous month. Butter prices 
decreased less than last month.

The index for durable manufacturing materials fell 0.2 
percent in August, following a 0.1 -percent gain in July. Prices 
for primary aluminum (except extrusion billet) declined 1.8 
percent, after posting a 2.9-percent increase a month ago. The 
indexes for flat glass, cold rolled sheet and strip, cold finished 
bars, and semi-finished steel mill products also turned down, 
after rising in the prior month. Prices for hot rolled sheet and 
strip and for building paper and board decreased more than a
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month earlier. Conversely, the index for aluminum mill shapes 
advanced 0.7 percent in August, following a 0.3-percent 
increase in July. Prices for copper and brass mill shapes also 
rose more than in the previous month. The index for hot rolled 
bars, plates, and structural shapes fell less than last month.

Prices for intermediate energy goods increased 0.3 percent 
in August, after registering a 0.5-percent rise in July. The 
index for commercial natural gas fell 0.9 percent, following a
6.8-percent advance in the prior month. Prices for industrial 
electric power, industrial natural gas, diesel fuel, and jet fuels 
rose less than a month ago. The indexes for residual fuel, 
liquefied petroleum gas, and natural gas to electric utilities 
turned down, after increasing a month earlier. By contrast, 
price declines for gasoline slowed from 9.1 percent in July to 
2.8 percent in August. The commercial electric power index 
rose slightly more in August than in the prior month.

The index for materials and components for construction 
decreased 0.1 percent in August, following a 0.3-percent drop 
in July. Softwood lumber prices declined 1.7 percent, after 
falling 3.3 percent in the prior month. The indexes for nonfer- 
rous wire and cable, fabricated structural metal products, fab
ricated ferrous wire products, plastic construction products, 
and switchgear advanced, following declines a month ago. 
Heating equipment prices showed no change in August, after 
falling a month earlier. On the other hand, the gypsum prod
ucts index fell 4.7 percent in August, following a 2.6-percent 
drop in July. Millwork prices decreased, after showing no 
change a month ago. The index for wiring devices declined, 
after rising in the previous month, while plywood prices fell 
more than in July.

Crude goods
The Producer Price Index for Crude Materials 
for Further Processing declined 1.5 percent 
in August, after falling 1.1 percent in July. 
This faster rate of decline was caused by 
larger price decreases for crude foodstuffs 
and feedstuff s. By contrast, prices for 
basic industrial materials fell less than in 

the prior month. The index for crude energy materials rose 
more than a month earlier. (See table B.)

The index for crude foodstuffs and feedstuffs fell 4.5 
percent in August, following a 2.7-percent decrease in July. 
Slaughter hog prices dropped 17.1 percent, after rising 4.8 
percent a month ago. The index for fluid milk also turned 
down, after increasing in the prior month. Prices for wheat, 
fresh fruits and melons, slaughter broilers and fryers, and 
unprocessed shellfish fell more than a month earlier. Con
versely, com prices posted a 5.5-percent decline in August, 
after falling 14.2 percent in July. The index for soybeans also 
fell less than in the previous month. Prices for fresh and dry 
vegetables and slaughter turkeys turned up, after falling a 
month ago.

The index for basic industrial materials decreased 1.3 
percent in August, after posting a 1.8-percent drop in July. 
The main cause of the August decline was a 15.7-percent

decrease in wastepaper prices. The indexes for softwood logs 
and gold ores also fell in August. By contrast, the indexes for 
raw cotton, copper base scrap, copper ores, and for construc
tion sand, gravel, and crushed stone increased in August.

The index for crude energy materials increased 0.6 percent 
in August, after registering a 0.4-percent advance in July. 
Crude petroleum prices turned up 2.2 percent, following a 7.2- 
percent drop in the previous month. By contrast, the natural 
gas index increased 0.6 percent, after rising 6.4 percent a month 
ago. Coal prices declined 3.5 percent, following a 0.6-percent 
increase in July.

Net output price indexes for mining, manufacturing, 
and services industries
Mining. The Producer Price Index for the Net Output of 
Total Domestic Mining Industries rose 0.5 percent in August, 
after registering a 0.9-percent gain in July. (Net output price 
indexes are not seasonally adjusted.) Leading the decelera
tion among mining industries, the index for the bituminous 
coal and lignite industry fell 2.3 percent, following a 0.5- 
percent rise a month earlier. Prices received by the crude 
petroleum, natural gas and natural gas liquids industry and 
the drilling oil and gas wells industry rose less than in the 
prior month. The indexes for the potash, soda, and borate 
minerals industry; oil and gas exploration service industry; 
and coal mining service industry turned down, after rising a 
month ago. By contrast, prices received by the copper ores 
industry advanced 3.7 percent in August, following a 1.0- 
percent decline in July. The index for the crushed and broken 
granite industry also turned up, after falling in the previous 
month. Prices received by the clay and related minerals, 
miscellaneous nonmetallic minerals, and dimension stone 
industries rose more than a month ago. In August, the 
Producer Price Index for the Net Output of Total Domestic 
Mining Industries stood at 115.4 (December 1984=100), 36.2 
percent above its year-ago level.

Manufacturing. The Producer Price Index for the Net 
Output of Total Domestic Manufacturing Industries decreased 
0.1 percent in August, after posting a 0.3-percent decrease in 
the prior month. Leading the acceleration, prices received by 
the petroleum refining and related products industry group 
turned up 0.2 percent, following a 4.6-percent decline a month 
ago. The indexes for the tobacco manufactures and the mea
suring and controlling instruments industry groups rose, 
after showing no change a month earlier. Prices received by 
miscellaneous manufacturing industries and primary metal 
industries turned up, after falling in the prior month. By con
trast, the index for the food and kindred products industry 
group decreased 0.9 percent in August, compared to the 0.2- 
percent increase shown in July. Prices received by the chemi
cals and allied products industry group and the machinery 
(except electrical) industry group also turned down, after 
rising a month ago. The indexes for the electrical and elec
tronic machinery industry group and the transportation 
industry group fell, following no change in July. In August,
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the Producer Price Index for the Net Output of Total Domestic 
Manufacturing Industries stood at 133.4 (December 1984=100),
3.4 percent above its year-ago level.

Services. Among service industries in August, price in
creases were registered by general medical and surgical

hospitals, trucking (except local), deep sea foreign transpor
tation of freight, skilled and intermediate care facilities, and 
hotels and motels. By contrast, the indexes for offices of phy
sicians, telephone communications (except radiotelephone), 
life insurance carriers, and for cable and other pay television 
services declined this month.
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Price Movements 
September 2000

T he Producer Price Index for Finished Goods rose 0.9 
percent in September, seasonally adjusted. This index 
declined 0.2 percent in August and showed no change 

in July. The index for finished goods other than foods and 
energy advanced 0.3 percent in September, after edging up 
0.1 percent in the prior month. Prices received by manu
facturers of intermediate goods increased 0.7 percent, following 
a 0.2-percent decrease a month earlier. The crude goods 
index rose 5.3 percent, after falling 1.5 percent in August. 
(See table A.)

Among finished goods, a 3.7-percent jump in September’s 
finished energy goods index followed a 0.2-percent decline 
in August. The index for finished consumer foods rose 0.4 
percent, after falling 0.7 percent in the prior month. Price 
increases for finished consumer goods other than foods and 
energy increased 0.4 percent in September, following a 0.1- 
percent rise in August. The index for capital equipment edged 
up in September, after showing no change a month ago.

During the third quarter of 2000, the finished goods price 
index advanced at a 2.6-percent seasonally adjusted annual 
rate (SAAR), after rising at a 1.8-percent rate during the 
second quarter of 2000. Leading this acceleration, prices for 
finished energy goods rose at an 11.4-percent SAAR in the 
third quarter of this year, following a 5.7-percent annual rate

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1

Finished goods

Month

Total Foods Energy Except foods 
and energy

Change in 
finished goods 
from 12 months 

ago (unadj.)

Intermediate
goods

Crude
goods

1999
September.............................................................. 0.8 0.7 2.1 0.6 3.1 0.5 4.6
October........................ ........................................... 0 -.3 -.4 .2 2.8 .2 »2.4
November................................................................ .1 -.2 1.1 -.1 3.1 .2 5.2
December................................................................ .1 0 .7 .1 2.9 .3 -4.9

2000
January................................................................... .1 .2 .9 -.2 2.5 .5 2.6
February.................................................................. 1.1 .5 5.3 .3 4.0 .9 3.9
March...................................................................... .7 .1 4.4 .1 4.3 .9 2.2
April......................................................................... -.4 1.1 -3.9 .1 3.6 -.1 -1.5
May...................... ................................................... .1 -.2 -.2 .3 3.7 -.1 3.0
June......................................................................... .7 -.4 5.8 -.1 4.3 .9 5.3
July......................................................................... 0 0 -.7 .1 4.1 .2 -1.1
August.................................................................... - .2 -.7 -.2 .1 3.3 -.2 -1.5
September.............................................................. .9 .4 3.7 .3 3.3 .7 5.3

1 Some percent changes shown here and elsewhere in "Price Movements May 2000 have been recalculated to incorporate late reports and corrections by 
September 2000" may differ from those previously reported, because indexes for respondents. All indexes are subject to revision 4 months after original publication.

of increase during the previous 3 months. The index for 
finished goods other than foods and energy rose at a 2.2- 
percent SAAR from June 2000 to September 2000, following a 
1.1-percent rate of increase in the previous quarter. On the 
other hand, the index for finished consumer foods turned 
down ata 1.4-percent SAAR, after rising ata  1.8-percent rate 
during the second quarter. The intermediate goods price 
index advanced at a 2.8-percent SAAR during both the 
second and the third calendar quarters of 2000. The season
ally adjusted annual rate of increase for the crude goods 
price index slowed to 11.0 percent in the third quarter, com
pared to a 30.0-percent rate of increase in the prior quarter. 
(See summary below.)

Before seasonal adjustment, the Producer Price Index for 
Finished Goods rose 0.8 percent in September to stand at 
139.2 (1982=100). From September 1999 to September 2000, 
prices for finished goods rose 3.3 percent. Over two-thirds of 
this increase can be traced to a 17.2-percent advance in prices 
for finished energy goods. During the same period, prices for 
finished goods other than foods and energy rose 1.2 percent, 
and prices for finished consumer foods increased 0.3 percent. 
Prices received by manufacturers of intermediate goods rose
4.5 percent for the 12 months ended in September, and the index 
for crude goods advanced 16.3 percent during the same period.
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Summary of December-to-December, 9-month, and 3-month seasonally adjusted annual rates for selected stages of process

Grouping

Percentage change 12 
months ended in 

December

Seasonally adjusted annual rate for:

9 months 
ended in 

September 
2000

3 months 
ended in 

March 
2000

3 months 
ended in 

June 
2000

3 months 
ended in 

September 
20001997 1998 1999

Finished goods.......... ............................................... -1 .2 0.0 2.9 4.1 7.9 1.8 2.6
Finished consumer foods............................. ....... - .8 .1 .8 1.3 3.6 1.8 -1 .4
Finished energy goods.......................................... -6 .4 -11.7 18.1 21.3 51.8 5.7 11.4
Finished goods less foods and energy.............. 0 2.5 .9 1.4 .8 1.1 2.2

Finished consumer goods, excluding
foods and energy.......................... ................ .3 4.2 1.2 1.3 .8 .8 2.4

Capital equipment..................................... ........ - .6 0 .3 1.3 .9 1.5 1.4

Intermediate materials, supplies, and
components......................................................... - .8 -3 .3 3.7 5.0 9.6 2.8 2.8

Intermediate foods and feeds................ ............. -1 .7 -7 .3 -4.2 1.6 6.7 7.0 -8 .2
Intermediate energy goods......... ........... ........... . -7 .0 -12.1 19.6 22.5 46.3 3.6 21.3
Intermediate materials less foods and energy ... .3 -1 .6 1.9 2.4 4.2 2.7 .3

Materials for nondurable manufacturing.......... .3 -5 .3 4.0 5.7 10.0 7.8 -.6
Materials for durable manufacturing................ 0 -5 .5 2.4 2.4 8.1 -1 .5 .9
Materials and components for construction ... 1.2 .1 2.2 .3 3.8 -1 .6 -1 .3

Crude materials for further processing................... -11.3 -16.7 15.3 26.6 40.8 30.0 11.0
Foodstuffs and feedstuffs................................... -4 .0 -11.0 -.1 -2 .2 21.5 -11.1 -13.3
Crude energy materials........................................ -23.1 -23.8 36.9 76.0 84.9 106.7 42.6
Crude nonfood materials less energy........... . 0 -16.0 14.0 -4 .2 9.9 -10.5 -10.7

1 L ,

i k
; ; 
l i i  

J M

NOTE: Late reports and corrections by respondents may cause some 
indexes to change 4 months after original publication. In addition, seasonally

Finished goods
The finished energy goods index rose 3.7 
percent in September, after decreasing 0.2 

i  percent in August. Gasoline prices turned 
up 9.3 percent in September, following a 

| 2.8-percent decline in the previous month. 
The index for residential natural gas also 
rose, after falling in August. Price increases 

for diesel fuel and home heating oil accelerated in September 
compared to the prior month. By contrast, the index for re
sidential electric power declined 0.3 percent, following a 1.0- 
percent advance a month ago. Finished lubricant prices rose 
at a slower rate in September than in August.

The index for finished consumer foods rose 0.4 percent, 
after falling 0.7 percent in the prior month. Fresh fruit and 
melon prices turned up 27.4 percent, following a 14.1 -percent 
decline in the prior month. Prices for bakery products and 
roasted coffee also rose, after falling in August. The indexes 
for pork, dairy products, and for beef and veal fell less than a 
month ago. The processed young chickens index rose more 
than last month. By contrast, prices for eggs for fresh use, 
dropped 16.9 percent in September, following a 19.4-percent 
advance in the prior month. The indexes for confectionery 
end products, milled rice, and for finfish and shellfish also fell, 
after rising in August. September’s soft drink prices fell at a 
slightly faster pace than in August.

The index for finished consumer goods other than foods 
and energy increased0.4percent, following aO.l-percent rise in 
August. Passenger car prices rose 1.4 percent in September, 
after falling 0.3 percent a month ago. The indexes for light 
motor trucks, alcoholic beverages, sanitary paper products, 
and men’s and boys’ apparel also turned up, after declining 
in the prior month. Prices for soaps and synthetic detergents

adjusted indexes may be revised for 5 years, due to the recalculation of 
seasonal factors each January.

rose more than in August. The index for household appli
ances showed no change, following a decrease last month. 
On the other hand, cigarette prices showed no change in 
September, after advancing 2.6 percent in the previous month. 
Prices for prescription drugs, book publishing, and textile 
housefumishings turned down in September, following in
creases in August. During the third quarter of 2000, the index 
for finished consumer goods other than foods and energy 
rose at a 2.4-percent SAAR, after increasing at a 0.8-percent 
rate during the second quarter of 2000.

The capital equipment index rose 0.2 percent, after show
ing no change in August. The majority of September’s in
crease can be traced to a 1.4-percent advance in prices for 
passenger cars and a 1.5-percent increase in prices for light 
motor trucks. The indexes for civilian aircraft, office and store 
machines, construction machinery, and commercial furniture 
also rose in September. By contrast, prices for heavy motor 
trucks, communication and related equipment, electronic com
puters, and transformers and power regulators declined in 
September. From June 2000 to September 2000, the index for 
capital equipment rose at a 1.4-percent SAAR, following a 
1.5-percent rate of increase in the previous quarter.

intermediate goods

The Producer Price Index for Intermediate 
Materials, Supplies, and Components turn
ed up 0.7 percent in September, after post- 
ting a 0.2-percent decline in the prior 
month. Most of this acceleration was led 
by prices for intermediate energy goods, 
which rose at a faster rate than in August. 

The indexes for intermediate foods and feeds, durable 
manufacturing materials, and materials and components for
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

1999
September........................................................ 1.0 1.9 0.1 2.0 1.3 9.3 1.8 16.5
October.............................................................. .8 - .8 .2 2.2 .1 -7 .0 2.4 10.6
November........................................................... - .6 1.8 .1 2.8 1.0 11.5 1.0 16.7
December.................................................... ...... -1 .9 1.4 .1 3.7 -2 .0 -11.1 2.5 15.3

2000
January.............................................................. .1 1.8 .4 4.1 .7 4.7 2.3 17.4
February............................................................. .5 4.3 .3 5.4 .6 8.9 .6 25.1
March................................................... .............. 1.0 3.6 .4 5.9 3.6 2.3 -.5 26.9
April..................................................................... .8 -2 .8 .4 5.3 1.5 -4.5 -1.0 22.2
May ............................................... ........ ............ .7 -1 .0 .1 5.0 -1.4 8.8 -.2 19.0
June.................................................................... .2 4.9 .1 5.4 -2.9 15.4 -1.5 25.2
July..................................................................... -.7 .5 .2 5.0 -2.7 .4 -1.8 23.4
August............................................................... -2 .5 .3 -.1 4.3 -4.5 .6 -1.3 15.6
September....................................... ................. 1.1 4.1 0 4.5 3.9 8.1 .3 16.3

1 Some percent changes shown here and elsewhere in "Price Movements 
September 2000" may differ from those previously reported, because indexes for

construction turned up, after falling in the previous month. 
Prices for nondurable manufacturing materials declined at the 
same rate as in August. The index for intermediate materials 
other than foods and energy showed no change in September, 
following a 0.1-percent decline in August (See table B.)

Prices for intermediate energy goods increased 4.1 in 
September, after registering a 0.3-percent rise in August. The 
gasoline index advanced 9.3 percent, following a 2.8-percent 
decline in the prior month. Prices for jet fuels and diesel fuel 
rose more than a month ago. The indexes for commercial 
natural gas and residual fuels turned up, after falling the month 
before. By contrast, commercial electric power prices declined 
0.3 percent in September, following a 0.8-percent rise in 
August. The industrial electric power index also turned down, 
after increasing in the previous month. Prices for intermediate 
energy materials advanced at a 21.3-percent SAAR from June 
2000 to September 2000, after rising at a 3.6-percent rate in 
the previous quarter.

The index for intermediate foods and feeds rose 1.1 percent 
in September, following a 2.5-percent decline in August. 
Prepared animal feed prices rose 3.2 percent, after declining 
4.1 percent a month earlier. The index for crude vegetable oils 
also turned up, following a decline in August. Prices for pork, 
confectionery materials, and for beef and veal fell less than in 
the prior month. By contrast, the index for fluid milk products 
declined 2.8 percent in September, after posting a 0.7-percent 
decrease in August. Prices for refined sugar also fell more 
than a month ago. The intermediate foods and feeds index 
declined at an 8.2-percent SAAR during the third quarter of 
2000, following a 7.0-percent rate of increase in the previous 
quarter.

Prices for durable manufacturing materials increased 
0.3 percent in September, after falling 0.2 percent in August. 
The index for primary aluminum advanced 2.7 percent,

May 2000 have been recalculated to incorporate late reports and corrections by re
spondents. All indexes are subject to revision 4 months after original publication.

following a 1.8-percent drop in the previous month. Prices for 
plywood also turned up, after decreasing a month ago. The 
indexes for hot rolled sheet and strip and for building paper 
and board declined at a slower rate than in August, while 
prices for copper and brass mill shapes rose more than in 
the prior month. On the other hand, prices for cold rolled sheet 
and strip decreased 0.8 percent in September, following a 
0.6-percent decline in August. Durable manufacturing mate
rial prices rose at a 0.9-percent SAAR from June 2000 to 
September 2000, after declining at a 1.5-percent rate during 
the second quarter.

The index for materials and Components for construction 
edged up 0.1 percent in September, following a 0.1-percent 
drop in August. Plywood prices increased 2.4 percent, after 
posting a 1.1-percent decline a month ago. The indexes for 
softwood lumber and gypsum products fell less than in the 
prior month. After falling 0.2 percent in August, millwork prices 
showed no change in September. By contrast, the index for 
plastic construction products dropped 1.2 percent, following 
a 0.7-percent increase in August. Prices for asphalt felts and 
coatings and for plumbing fixtures and brass fittings also 
turned down, after rising in the previous month. The index 
for materials and components for construction fell at a 1.3- 
percent SAAR for the third quarter of 2000, following a 1.6- 
percent rate of decrease during the second quarter.

Prices for nondurable manufacturing materials fell 0.5 
percent in September, the same rate of decline as in August. 
Falling prices for plastic resins and materials, primary basic 
organic chemicals, phosphates, and aluminum compounds 
outweighed price increases for nitrogenates, synthetic rub
ber, paint materials, and woodpulp. Nondurable manufactur
ing material prices decreased at a 0.6-percent SAAR during 
the third quarter of 2000, after increasing at a 7.8-percent rate 
during the second quarter.

3

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

September 2000



Crude goods
The Producer Price Index for Crude Materials 
for Further Processing advanced 5.3 percent 
in September, after registering a 1.5-percent 
decline in August. Prices for crude food
stuffs and feedstuffs also turned up, fol
lowing a decrease in the prior month. The 
index for crude energy materials rose more 

than a month earlier. Prices for basic industrial materials 
increased, after falling in the previous month. (See table B.)

The index for crude foodstuffs and feedstuffs gained 3.9 
percent in September, following a 4.5-percent drop in August. 
Prices for slaughter broilers and fryers jumped 16.9 percent, 
after posting an 8.7-percent decline a month ago. The indexes 
for slaughter hogs, fluid milk, com, wheat, soybeans, fresh 
fruits and melons, and alfalfa hay also rose, after falling in 
the prior month. Slaughter cattle prices decreased less than a 
month earlier. By contrast, the index for unprocessed finfish 
dropped 23.4 percent in September, following a 23.9-percent 
advance in August. The unprocessed shellfish index declined 
more than in the previous month. From June 2000 to September 
2000, prices for crude foodstuffs and feedstuffs decreased 
ata 13.3-percent SAAR, following an 11.1 -percent rate of de
cline in the second quarter.

The index for crude energy materials advanced 8.1 percent 
in September, after registering a 0.6-percent gain in August. 
Natural gas prices increased 9.0 percent, following a 0.6- 
percent rise in the prior month. The crude petroleum index 
jumped 9.1 percent, after posting a 2.2-percent advance a month 
earlier. Coal prices rose 0.9 percent, following a 3.5-percent 
drop in the previous month. Prices for crude energy materials 
increased at a 42.6-percent SAAR in the third quarter of 2000, 
following a 106.7-percent rate of advance in the second 
quarter of 2000.

Recording its first increase since February 2000, the index 
for basic industrial materials rose 0.3 percent in September, 
after a 1.3-percent decline in August. September price in
creases were registered for leaf tobacco, copper ores, iron 
and steel scrap, aluminum base scrap, raw cotton, and for 
construction sand, gravel, and crushed stone. By contrast, 
the indexes for wastepaper, softwood logs, phosphates, and 
iron ores decreased this month. Following a 10.5-percent 
SAAR of decline during the second quarter of 2000, the 
index for basic industrial materials fell at a 10.7-percent rate 
during the third quarter of 2000.

Net output price indexes for mining, manufacturing, 
and services industries

Mining. The Producer Price Index for the Net Output of 
Total Domestic Mining Industries advanced 6.2 percent 
in September, after registering a 0.5-percent gain in August.

(Net output price indexes are not seasonally adjusted.) Lead
ing this acceleration, the index for the crude petroleum, natu
ral gas, and natural gas liquids industry increased 8.1 percent, 
following a 0.9-percent rise in the prior month. Prices received 
by the bituminous coal and lignite industry and the potash, 
soda, and borate minerals industry turned up, after falling a 
month earlier. The index for the gold ores industry decreased 
less than in the previous month. Prices received by the 
copper ores industry and the oil and gas well drilling industry 
advanced more than a month ago. On the other hand, the 
index for the iron ores industry declined 2.2 percent in 
September, after showing no change in August. For the 3 
months ended September 2000, the index for the net output of 
total domestic mining industries rose at a 34.7-percent annual 
rate, following a 75.3-percent annual rate of increase during the 
second quarter of this year. In September, this index stood at 
122.6 (December 1984=100), 34.0 percent above its year-ago 
level.

Manufacturing. The Producer Price Index for the Net Output 
of Total Domestic Manufacturing Industries jumped 0.9 
percent in September, after edging down 0.1 percent in 
August. Accounting for over two-thirds of this accelera
tion, prices received by the petroleum refining and related 
products industry group gained 10.6 percent, following a 
0.2-percent rise in the previous month. Indexes for the food 
and kindred products, chemicals and allied products, and the 
machinery (except electrical) industry groups increased, after 
falling a month earlier. Prices received by the transportation 
equipment, electrical and electronic machinery and equipment, 
and the lumber and wood products (except furniture) indus
try groups declined less than in the prior month. By contrast, 
the index for the tobacco manufactures industry group showed 
no change in September, following a 2.4-percent advance in 
August. Prices received by the measuring and controlling 
instruments and the rubber and plastic products industry 
groups fell, after rising a month ago. After increasing at a 3.4- 
percent annual rate from March 2000 to June 2000, the index 
for the net output of total domestic manufacturing industries 
advanced at a 1.8-percent rate from June 2000 to September 
2000. In September, this index stood at 134.6 (December 
1984=100), 3.8 percent above its year-ago level.

Services. Among services industries in September, price 
increases were observed for the scheduled air transportation 
industry, operators and lessors of nonresidential buildings, 
hotels and motels, skilled and intermediate care facilities, truck
ing (except local), truck rental and leasing, and the property 
and casualty insurance industry. Conversely, price declines 
were observed for real estate agents and managers, deep sea 
foreign transportation of freight, offices of physicians, and 
the passenger car rental industry.
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Price Movements 
October 2000

The Producer Price Index for Finished Goods rose 0.4 
percent in October, seasonally adjusted. This index 
increased 0.9 percent in September and declined 0.2 

percent in August. The index for finished goods other than 
foods and energy edged down 0.1 percent in October, after 
rising 0.3 percent in the prior month. Prices received by manu
facturers of intermediate goods increased 0.2 percent, follow
ing a 0.7-percent advance a month earlier. The crude goods 
index rose 3.4 percent, after jumping 5.3 percent in September. 
(See table A.)

October’s slower rate of increase in the index for finished 
goods was primarily due to smaller price increases for finshed 
energy goods, which rose 1.4 percent in October, after ad
vancing 3.7 percent in September. Prices for finished con
sumer goods other than foods and energy and for capital equip
ment showed no change in October, following increases in the 
prior month. On the other hand, the index for finished con
sumer foods increased 0.8 percent, after moving up 0.4 
percent in September.

For the first 10 months of 2000, the Producer Price Index 
for Finished Goods increased at a 4.1-percent seasonally 
adjusted annual rate (SAAR), after rising 2.9 percent for the
1999 calendar year. Prices for finished goods other than foods 
and energy rose at a 1.1 -percent SAAR for the first 10 months 
of 2000, after posting a 0.9-percent gain in the previous calen
dar year. The index for intermediate goods increased at a 4.8-

percent SAAR from December 1999 to October 2000, follow
ing a 3.7-percent rise during the 1999 calendar year. Prices for 
crude goods advanced at a 28.7-percent SAAR during the 
first 10 months o f2000, after a 15.3-percent increase during all 
of 1999.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods rose 0.6 percent in October to stand at 140.0 
(1982=100). From October 1999 to October 2000, prices for 
finished goods rose 3.6 percent. During the same period, the 
finished energy goods index advanced 19.4 percent, prices 
for finished goods other than foods and energy rose 1.0 
percent, and prices for finished consumer foods increased
1.5 percent. Prices received by manufacturers of intermediate 
goods rose 4.6 percent for the 12 months ended in October, 
and the index for crude goods advanced 23.4 percent during 
the same period.

Finished goods

The finished energy goods index rose 1.4 
percent in October, after advancing 3.7 
percent last month. October price increases 
for liquefied petroleum gas, residential 
natural gas, and residential electric power 
outweighed falling prices for gasoline, home 

heating oil, and diesel fuel.
The index for finished consumer goods other than foods

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1

Finished goods

Month

Total Foods Energy Except foods 
and energy

Change in 
finished goods 
from 12 months 

ago (unadj.)

Intermediate
goods

Crude
goods

1999
October................................................................... 0.0 -0.3 -0 .4 0.2 2.8 0.2 -2.4
November................................................................ .1 -.2 1.1 -.1 3.1 .2 5.2
December................................................................ .1 0 .7 .1 2.9 .3 -4.9

2000
January............................ ................................ ...... .1 .2 .9 -.2 2.5 .5 2.6
February.................................................. ......... ...... 1.1 .5 5.3 .3 4.0 .9 3.9
March............. ......................................................... .7 .1 4.4 .1 4.3 .9 2.2
April................................................. ....................... - .4 1.1 -3 .9 .1 3.6 -.1 -1 .5
May........................ ................... .............................. .1 -.2 -.2 .3 3.7 -.1 3.0
June.............................................................. .......... .9 -.2 6.4 0 4.4 .9 8.4
July.......................................................................... -.1 -.2 -1 .4 .1 4.1 .2 -3.9
August.... ................................................................ - .2 - .7 -.2 .1 3.3 -.2 -1 .5
September........... .......................... ....................... .9 .4 3.7 .3 3.3 .7 5.3
October.......................................... ......................... .4 .8 1.4 -.1 3.6 .2 3.4

1 Some percent changes shown here and elsewhere in "Price Movements 
October 2000" may differ from those previously reported, because indexes for

June 2000 have been recalculated to incorporate late reports and corrections by 
respondents. All indexes are subject to revision 4 months after original publication.
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Table B. Monthly and annua! percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

1999
October....................... ......... ......... ................... 0.8 -0 .8 0.2 2.2 0.1 -7.0 2.4 10.6
November................................ ................ .......... - .6 1.8 .1 2.8 1.0 11.5 1.0 16.7
December........................................................... -1 .9 1.4 .1 3.7 -2 .0 -11.1 2.5 15.3

2000
January..................................... ........................ .1 1.8 .4 4.1 .7 4.7 2 3 17.4
February...................... .................. ....... ........... . .5 4.3 .3 5.4 .6 8.9 .6 25.1
March..................... ................................ ........... 1.0 3.6 .4 5.9 3.6 2.3 - .5 26.9
April................................................... ................. .8 -2 .8 .4 5.3 1.5 -4 .5 -1 .0 22.2
May .............................................. ...................... .7 -1 .0 .1 5.0 -1 .4 8.8 -.2 19.0
June................................................................... .2 5.1 .1 5.5 -2 .7 22.6 -1 .6 29.0
July........................................ .......... ................. - .7 .3 .2 5.0 -2 .9 -5 .5 -1 .7 23.4
August............................................................... -.2 .5 .3 -.1 4.3 -4 .5 .6 -1 .3 15.6
September......................................................... 1.1 4.1 0 4.5 3.9 8.1 .3 16.3
October................................................. ............ .6 1.1 0 4.6 3.5 4.6 -.6 23.4

1 Some percent changes shown here and elsewhere in "Price Movements 
October 2000" may differ from those previously reported, because indexes for

and energy showed no change in October, after rising 0.4 
percent in September. Passenger car prices declined 1.8 
percent in October, following a 1.4-percent increase a month 
ago. The indexes for light motor trucks and men’s and boys’ 
apparel also fell, after rising in September. In accordance 
with usual practice, most new model year passenger cars and 
light trucks were introduced into the PPI in October. (See 
Report on Quality Changes for 2001 Model Vehicles.) Price 
increases for soaps and synthetic detergents, alcoholic bev
erages, and for toys, games, and children’s vehicles slowed 
from September to October. The periodical circulation index 
decreased, after showing no change in September. By con
trast, prices for prescription drugs turned up 1.6 percent, fol
lowing a 0.1-percent decrease last month. The index for 
women’s apparel also rose, after falling in September. Prices 
for tobacco products and household appliances increased, 
following no change in the prior month.

The capital equipment index showed no change in October, 
after edging up 0.2 percent a month ago. Rising prices for 
civilian aircraft, heavy motor trucks, transformers, x-ray and 
electromedical equipment, and for pumps and compressors 
offset falling prices for passenger cars, light motor trucks, 
commercial furniture, electronic computers, and communica
tion and related equipment.

The index for finished consumer foods rose 0.8 percent in 
October, after rising 0.4 percent in the previous month. Prices 
for eggs for fresh use turned up 21.1 percent, following a 16.9- 
percent drop in September. The indexes for finfish and shell
fish, soft drinks, pork, and for beef and veal also rose, after 
falling in the prior month. Dairy product prices fell less than a 
month ago. By contrast, the index for fresh fruits and melons 
rose only 3.5 percent, after surging 27.4 percent in September. 
Prices for processed young chickens, fresh and dry vegetables, 
and processed turkeys also rose less than in the prior month.

June 2000 have been recalculated to incorporate late reports and corrections by 
respondents. All indexes are subject to revision 4 months after original publication.

The index for shortening and cooking oils turned down, fol
lowing an increase last month.

Intermediate goods

The Producer Price Index for intermediate 
Materials, Supplies, and Components ad
vanced 0.2 percent in October, after regis
tering a 0.7-percent gain in September. A 
slowing rate of increase for intermediate 
energy goods accounted for most of this 
deceleration. Prices for materials for durable 

manufacturing and materials and components for construc
tion turned down, following increases a month ago. The index 
for intermediate foods and feeds rose less than in the prior 
month. By contrast, prices for materials for nondurable manu
facturing turned up, after declining a month earlier. Excluding 
foods and energy, the intermediate materials index showed no 
change for the second consecutive month. (See table B.)

Intermediate energy goods prices advanced 1.1 percent in 
October, after posting a 4.1 -percent gain in September. Rising 
prices for liquefied petroleum gas, residual fuels, commercial 
electric power, industrial electric power, commercial natural 
gas, and industrial natural gas outweighed falling prices for 
gasoline, diesel fuel, and jet fuels.

Prices for materials for durable manufacturing decreas
ed 0.2 percent in October, following a 0.3-percent gain in 
September. The index for copper cathode and refined copper 
fell 2.8 percent, after registering a 6.6-percent increase in the 
prior month. Prices for primary aluminum (except extrusion 
billet) showed no change, following a 2.7-percent rise a month 
ago. The indexes for aluminum mill shapes, copper and brass 
mill shapes, and plywood advanced less than in the previous 
month. Prices for flat glass and zinc turned down, after gain
ing a month earlier. On the other hand, the index for hot rolled
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sheet and strip turned up 0.6 percent in October, following a 
0.4-percent drop in September. Prices for cold finished bars 
also rose, after falling in the prior month. The index for cold 
rolled sheet and strip declined less than a month ago, while 
prices for cement advanced, after showing no change in the 
previous month.

Prices for materials and components for construction edged 
down 0.1 percent in October, following a 0.1 »percent rise in 
September. The gypsum products index fell 6.2 percent, after 
posting a 3.5-percent decline a month earlier. Prices for 
nonferrous wire and cable, plywood, fabricated structural metal 
products, and switchgear and switchboard equipment 
increased less than in the prior month. The index for millwork 
turned down, after showing no change a month ago. By 
contrast, prices for asphalt felts and coatings advanced 1.2 
percent in October, following a 2.2-percent decrease in 
September. The indexes for softwood lumber and plastic con
struction products fell less than in the previous month.

Prices for intermediate foods and feeds advanced 0.6 
percent in October, after registering a 1.1-percent gain in 
September. The index for prepared animal feeds rose 0.7 
percent, following a 3.2-percent jump a month earlier. Prices 
for crude vegetable oils; natural, processed, and imitation 
cheese; and dry, condensed, and evaporated milk products 
turned down, after increasing in the prior month. The snack 
chips index gained less than a month ago. On the other hand, 
beef and veal prices advanced 1.6 percent on October, follow
ing a 1.3-percent drop in September. The indexes for refined 
sugar and pork also rose, after falling in the previous month. 
Flour prices increased more than a month earlier.

The index for materials for nondurable manufacturing ad
vanced 0.1 percent in October, following a 0.5-percent decline 
in September. Prices for primary basic organic chemicals in
creased 0.2 percent, after posting a 5.6-percent decrease in 
the prior month. The plastic resins and materials index 
showed no change, following a 2.8-percent drop a month ago. 
Prices for phosphates and processed yams and threads turned 
up, after falling in the previous month. The index for paper 
gained 0.5 percent, after showing no change a month earlier. 
Prices for basic inorganic chemicals declined less than in the 
prior month. By contrast, the paint materials index turned 
down 1.3 percent in October, following a 0.8-percent rise in 
September. Prices for synthetic rubber and leather also fell, 
after advancing a month ago.

Crude goods
■  The Producer Price Index for Crude Materials 

for Further Processing increased 3.4 percent 
in October, following a 5.3-percent advance 
in September. Prices for crude energy mate
rials and for crude foodstuffs and seedstuffs 
feedstuffs also rose at a slower rate than in 
the prior month. The index for basic indus

trial materials turned down, after rising in the previous month. 
(See table B.)

The index for crude energy materials posted a 4.6-percent

rise in October, following an 8.1-percent advance in September. 
A 12.3-percent increase in natural gas prices outweighed a 
5.0-percent decline in the crude petroleum index and a 0.2- 
percent decrease in coal prices.

The index for basic industrial materials decreased 0.6 
percent in October, after posting a 0.3-percent increase in 
September. Prices for iron and steel scrap dropped 6.6 
percent, following a 0.7-percent gain in the prior month. The 
indexes for leaf tobacco and aluminum base scrap also turned 
down, after rising a month ago. Prices for copper ores and for 
construction sand, gravel, and crushed stone rose less than 
in the previous month. Conversely, the wastepaper index 
declined 5.0 percent in October, following an 8.7-percent drop 
in September. Prices for cattle hides rose more than a month 
earlier. The indexes for softwood logs and iron ores advanced, 
after falling last month.

The index for crude foodstuffs and feedstuffs increased
3.5 percent in October, compared to a 3.9-percent rise in 
September. Leading this deceleration were fluid milk prices, 
which dropped 5.4 percent in October, after edging up 0.3 
percent a month ago. Prices for slaughter broilers and fryers; 
slaughter hogs; and fresh fruits and melons rose less than in 
the previous month. On the other hand, the index for slaugh
ter cattle increased 3.0 percent in October, after registering 
a 2.0-percent decline in September. Com and wheat prices 
advanced at a faster rate than in September.

Net output price indexes for mining, manufacturing, 
and services industries

Mining. The Producer Price Index for the Net Output of Total 
Domestic Mining Industries advanced 5.0 percent in October, 
after posting a 6.2-percent gain in September. (Net output 
price indexes are not seasonally adjusted.) Prices received by 
the crude petroleum, natural gas, and natural gas liquids in
dustry increased 6.2 percent, following an 8.1-percent rise in 
the prior month. The index for the oil and gas well drilling 
industry turned down, after advancing a month earlier. Prices 
received by the bituminous coal and lignite industry showed 
no change, after increasing in the previous month, while the 
index for the copper ores industry rose less than a month ago. 
By contrast, prices received by the iron ores industry turned 
up 2.3 percent, following a 2.2-percent decline in September. 
The index for the construction sand and gravel industry 
advanced more than in the prior month. In October, the 
Producer Price Index for the Net Output of Total Domestic 
Mining Industries stood at 128.7 (December 1984 = 100), 46.8 
percent above its year-ago level.

Manufacturing. The Producer Price Index for the Net Output 
of Total Domestic Manufacturing Industries edged up 0.1 
percent in October, after registering a 0.9-percent gain in 
September. In October, the industry groupings for transpor
tation equipment; chemicals and allied products; food and 
kindred products; printing, publishing, and allied industries;
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electrical and electronic machinery and equipment; and 
tobacco manufactures experienced rising prices. Conversely, 
prices received by the petroleum refining and related prod
ucts; the stone, clay, glass, and concrete products; and the 
measuring and controlling instruments industry groups dis
played falling prices. In October, the Producer Price Index 
for the Net Output of Total Domestic Manufacturing Indus
tries stood at 134.8 (December 1984 = 100), 3.5 percent above 
its year-ago level.

Services. Among services industries in October, advancing 
prices were observed for real estate agents and managers, 
general medical and surgical hospitals, skilled and interme
diate care facilities, the non-local trucking industry, the 
cable and pay television services industry, and life insurance 
carriers. By contrast, operators and lessors of nonresidential 
buildings, the telecommunications (except radiotelephone) 
industry, the scheduled air transportation industry, and of
fices of physicians experienced declining prices in October.
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Price Movements 
November 2000

T he Producer Price Index for Finished Goods advanced 
0.1 percent in November, seasonally adjusted. This 
index rose 0.4 percent in October and 0.9 percent in 

September. The index for finished goods other than foods and 
energy showed no change in November, following a 0.1- 
percent decline in the prior month. Prices received by manu
facturers of intermediate goods decreased 0.2 percent, after a 
0.2-percent gain a month earlier. The crude goods index fell 
2.0 percent, following a 3.4-percent increase in the previous 
month. (See table A.)

Among finished goods, the finished energy goods index 
rose 0.4 percent in November, after increasing 1.4 percent a 
month ago. Prices for finished consumer foods slowed to a 
0.2-percent rate of increase, following an 0.8-percent advance 
a month earlier. The index for finished consumer goods other 
than foods and energy edged down, after showing no change 
a month ago. Capital equipment prices were unchanged for 
the second consecutive month.

For the first 11 months o f2000, the Producer Price Index for 
Finished Goods increased at a 3.9-percent seasonally adjusted 
annual rate (SAAR), after rising 2.9 percent in 1999. Prices for 
finished goods other than foods and energy rose at a 1.0- 
percent SAAR for the first 11 months of 2000, after posting a 
0.9-percent gain for the previous calendar year. The index for 
intermediate goods advanced at a 4.2-percent SAAR from 
December 1999 to November 2000, following a 3.7-percent rise 
during 1999. Prices for crude goods increased at a 23.0

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1

Finished goods

Month

Total Foods Energy Except foods 
and energy

Change in 
finished goods 
from 12 months 

ago (unadj.)

Intermediate
goods

Crude
goods

1999
November................................................................ 0.1 -0 .2 1.1 -0.1 3.1 0.2 5.2
December................................................................ .1 0 .7 .1 2.9 .3 -4 .9

2000
January.................................................................... .1 .2 .9 -.2 2.5 .5 2.6
February................................................................... 1.1 .5 5.3 .3 4.0 .9 3.9
March....................................................................... .7 .1 4.4 .1 4.3 .9 2.2
April......................................................................... -.4 1.1 -3 .9 .1 3.6 -.1 -1 .5
May.......................................................................... .1 - .2 -.2 .3 3.7 -.1 3.0
June......................................................................... .9 - .2 6.4 0 4.4 .9 8.4
July.......................................................................... .1 -.1 -.2 .1 4.3 .4 -2 .4
August..................................................................... - .4 - .8 -1 .4 .1 3.3 -.4 -3.0
September.............................................................. .9 .4 3.7 .3 3.3 .7 5.3
October.................................................................... .4 .8 1.4 -.1 3.6 .2 3.4
November................................................................ .1 .2 .4 0 3.7 -.2 -2 .0

1 Some percent changes shown here and elsewhere in "Price Movements July 2000 have been recalculated to incorporate late reports and corrections by 
November 2000" may differ from those previously reported, because indexes for respondents. All indexes are subject to revision 4 months after original publication.

percent SAAR during the first 11 months of 2000, after a 
15.3-percent gain for the prior calendar year.

Before seasonal adjustment, the Producer Price Index 
for Finished Goods declined 0.1 percent to stand at 139.9 
(1982= 100). From November 1999 through November 2000, 
prices for finished goods advanced 3.7 percent. During the 
same period, the finished energy goods index jumped 18.8 
percent, prices for finished goods other than foods and 
energy rose 1.0 percent, and the index for finished consumer 
foods increased 2.0 percent. Prices received by manufacturers 
of intermediate goods gained 4.2 percent for the 12 months 
ended in November, and the crude goods index advanced 
14.9 percent during the same period.

Finished goods
The finished energy goods index increased 
0.4 percent in November, after registering a 
1.4-percent gain in October. Residential natu
ral gas prices rose 1.2 percent, following a 
5.2-percent advance in the prior month. The 
index for liquefied petroleum gas also in
creased less than it did a month earlier. Prices 

for residential electric power turned down, after rising in the 
previous month. By contrast, the gasoline index advanced 1.4 
percent in November, following a 1.8-percent decline in 
October. Prices for diesel fuel and finished lubricants also 
moved up, after decreasing a month ago. The home heating

1
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Table B. Monthly and annual percent changes In selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

1999
November........................................................... -0 .6 1.8 0.1 2.8 1.0 11.5 1.0 16.7
December.......................................................... -1 .9 1.4 .1 3.7 -2 .0 -11.1 2.5 15.3

2000
January.............................................................. .1 1.8 .4 4.1 .7 4.7 2.3 17.4
February.............................................. ........... .. .5 4.3 .3 5.4 .6 8.9 .6 25.1
March.............................................................. ... 1.0 3.6 .4 5.9 3.6 2.3 -.5 26.9
April..................................................................... .8 -2 .8 .4 5.3 1.5 -4 .5 -1.0 22.2
May................ ................................................... .7 -1 .0 .1 5.0 -1 .4 8.8 -.2 19.0
June............ ....................................................... .2 5.1 .1 5.5 -2.7 22.6 -1 .6 29.0
July......................... ...... ...................... .............. - .7 1.4 .2 5.2 -2 .9 -2 .3 -1 .6 25.3
August......................... ..................................... -2 .5 - .8 -.1 4.3 -4 .5 -2 .7 -1 .4 15.6
September......................................................... 1.1 4.1 0 4.5 3.9 8.1 .3 16.3
October....................... ...................................... .6 1.1 0 4.6 3.5 4.6 -.6 23.4
November......... ............................... ........... ...... 0 0 -.1 4.2 1.3 -4.1 -2 .3 14.9

1 Some percent changes shown here and elsewhere In "Price Movements 
November 2000" may differ from those previously reported, because indexes for

oil index fell less thafi in the previous month.
The finished consumer foods index edged up 0.2 percent, 

following a 0.8-percent gain in October. In November, rising 
prices were observed for dairy products, fresh and dry veg
etables, pork, soft drinks, bakery products, and for beef and 
veal. On the other hand, the indexes for eggs for fresh use, 
finfish and shellfish, fresh fruits and melons, roasted coffee, 
and processed fruits and vegetables exhibited falling prices 
in November.

The index for finished consumer goods other than foods 
and energy edged down 0.1 percent in November, after post
ing no change in October. In November, declining prices for 
prescription drugs, sanitary papers and health products, 
alcoholic beverages, and women’s apparel slightly outweighed 
rising prices for newspaper circulation; cosmetics and other 
toilet preparations; book publishing; men’s and boys’ ap
parel; and girls’, children’s, and infants’ apparel.

The capital equipment index showed no change for the 
second consecutive month. November price increases for 
civilian aircraft, passenger cars, commercial furniture, con
struction machinery and equipment, agricultural machinery 
and equipment were offset by price declines for x-ray 
and electromedical equipment, communication and related 
equipment, transformers and power regulators, light motor 
trucks, heavy motor trucks, electronic computers, and office 
and store machines and equipment.

Intermediate goods
The Producer Price Index for Intermediate 
Materials, Supplies, and Components de
clined 0.2 percent in November, after post- 

w  inga 0.2-percent gain in October. Prices for
m  , intermediate energy goods showed no 
g  change, after increasing in the previous

July 2000 have been recalculated to incorporate late reports and corrections by re
spondents. All indexes are subject to revision 4 months after original publication.

month. The indexes for durable manufacturing materials fell 
more than they did a month ago. Prices for nondurable manu
facturing materials turned down, following an increase in 
October. The intermediate foods and feeds index showed no 
change, after advancing in the prior month. Construction 
material prices fell at a slightly faster pace in November than 
in October. Excluding foods and energy, the intermediate ma
terials index declined, after showing no change in September 
and October. (See table B.)

Prices for intermediate energy goods showed no change in 
November, after registering a l . l  -percent increase in October. 
The index for commercial electric power declined 0.5 percent, 
following a 1.2-percent advance in the prior month. Prices for 
residual fuels, commercial natural gas, and industrial natural 
gas also turned down in November, after rising last month. In 
November, the indexes for liquefied petroleum gas and indus
trial electric power rose at a slower pace than in October. By 
contrast, the gasoline index increased 1.4 percent, following a 
1.8-percent drop in October. Diesel fuel prices also turned up, 
after falling a month ago. The index for jet fuels fell less than 
in the previous month.

The durable manufacturing materials index dropped 1.1 
percent in November, following a 0.2-percent decrease in 
October. Prices for steel mill products decreased 1.6 percent, 
after showing no change last month. The index for primary 
aluminum (except extrusion billet) also fell, following no 
change in October. Prices for aluminum mill shapes, copper 
and brass mill shapes, and plywood turned down, after rising 
a month earlier. By contrast, the index for building paper and 
board edged down 0.2 percent in November, following a 0.8- 
percent decline in October. Similarly, prices for flat glass and 
zinc fell less than in the prior month.

Prices for materials for nondurable manufacturing edged 
down 0.1 percent in November, following a 0.1-percent
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increase in October. Prices for primary basic organic chemicals 
dropped 4.2 percent, after registering a 0.2-percent gain in the 
previous month. The indexes for fertilizer materials and paper 
rose less than in the prior month. On the other hand, prices for 
caustic soda advanced 18.2 percent in November, after rising 
1.8 percent in October. The indexes for sulfuric acid, paint 
materials, and paperboard turned up, following a decline in 
the prior month. Gray fabric prices increased, after showing 
no change a month earlier.

The index for intermediate foods and feeds showed no change 
in November, after posting a 0.6-percent gain in October. Flour 
prices decreased 1.3 percent, following a 4.8-percent advance 
in the prior month. The indexes for beef and veal, prepared 
animal feeds, and pork rose less than in October, while crude 
vegetable oil prices fell more than a month ago. The index fpr 
confectionery materials turned down, after advancing in the 
previous month By contrast, prices for fluid milk products 
declined 1.2 percent in November, following a 2.6-percent rate 
of decrease in October. The index for butter advanced, after 
falling last month. Prices for refined sugar moved up at a faster 
rate in November than in October.

The index for materials and components for construction 
edged down 0.2 percent in November, following aO.l-percent 
decline in October. Falling prices for plywood, softwobd 
lumber, gypsum products, and asphalt felts and coatings out
weighed price increases for wiring devices, nonferrous wire 
and cable, heating equipment, and steel wire.

Crude goods
The Producer Price Index for Crude Materials 
for Further Processing turned down 2.0 

3  percent in November, following a 3.4-percfent
advance in October. Prices for crude energy 

| materials also fell, after rising in the pijior 
| month. The crude foodstuffs and feedstijffs 

index increased at a slower rate than last 
month. Prices for basic industrial materials fell more than tfpey 
did in October. (See table B.)

The index for crude energy materials posted a 4.1-percent 
decrease in November, following a 4.6-percent advance a 
month ago. The natural gas index dropped 11.1 percent, after 
rising 12.3 percent in October. Coal prices fell at a faster pkce 
in November than in the previous month. By contrast, cr^ide 
petroleum prices turned up 7.1 percent, following a fj.O- 
percent decrease in the prior month.

The crude foodstuffs and feedstuffs index increased 
percent, after rising 3.5 percent in October. November’s

ML

1.3 
de

celeration was led by slaughter hog prices, which dropped
9.6 percent after rising 5.4 percent in October. Prices for 
slaughter broilers and fryers, unprocessed finfish, and fresh 
fruits and melons also turned down, after rising in October. 
The wheat index rose less than in the prior month. On the 
other hand, slaughter cattle price increases accelerated to
5.6 percent in November from 3.0 percent in the p  ior 
month. The indexes for soybeans and fluid milk fell less 
in November than in October, and prices for slaughter 
turkeys turned up, after falling last month.

The index for basic industrial materials declined 2.3 percent 
in November, following a 0.6-percent decrease in the prior 
month. Prices for nonferrous metal ores decreased 3.9 
percent, following a 1.6-percent increase in October. The cattle 
hides index also fell, after rising a month ago. Prices for alumi
num base scrap, iron and steel scrap, wastepaper, and leaf 
tobacco fell more than in the previous month. By contrast, the 
pulpwood index turned up 1.3 percent, after edging down 0.1 
percent in October. The construction sand and gravel index 
rose more than in the prior month.

Net output price indexes for mining, manufacturing, 
and services industries

Mining. The Producer Price Index for the Net OutputofTotal 
Domestic Mining Industries fell 3.2 percent in November, 
after posting a 5.0-percent gain in October. (Net output price 
indexes are not seasonally adjusted.) This downturn was led 
by the index for the crude petroleum, natural gas, and natural 
gas liquids industry which decreased 3.9 percent, following 
a 6.2-percent increase last month. Prices received by the 
copper ores industry also declined, after rising in the prior 
month. Faster price decreases were reported for the gold ores 
industry index in November than in October. The iron ores 
industry index showed no change in November, after rising 
2.3 percent in the prior month. By contrast, prices received by 
the oil and gas well drilling industry turned up 5.7 percent, 
following a 0.4-percent decline in October. The indexes for 
coal mining services, the crushed and broken limestone 
industry, and the kaolin and ball clay industry also advanced, 
after falling a month ago. In November, the Producer Price 
Index for the Net Output of Total Domestic Mining Industries 
stood at 124.6 (December 1984 = 100), 31.0 percent above its 
year-ago level.

Manufacturing. For the second consecutive month, the 
Producer Price Index for the Net Output of Total Domestic 
Manufacturing Industries edged up 0.1 percent. November 
price increases received by the petroleum refining, food and 
kindred products, printing and publishing, and rubber and 
miscellaneous plastic products industries were offset by price 
decreases for the chemicals and allied products, electrical 
and electronic machinery, lumber and wood products, and 
transportation equipment industries. In November, the 
Producer Price Index for the Net Output of Total Domestic 
Manufacturing Industries stood at 134.9 (December 1984 = 
100), 3.5 percent above its year-ago level.

Services. Among service industries in November, falling 
prices were observed for real estate agents and managers, 
telephone communications, life insurance carriers, and opera
tors and lessors of nonresidential buildings. By contrast, the 
health services, scheduled air transportation, cable television, 
and passenger car rental services industries experienced 
increasing prices in November.
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Price Movements 
December 2000

T he Producer Price Index for Finished Goods showed 
no change in December, seasonally adjusted. This 
followed a 0.1 -percent increase in November and a 0.4- 

percent advance in October. The index for finished goods 
other than foods and energy rose 0.3 percent in December, 
after showing no change in the previous month. Prices 
received by producers of intermediate goods gained 0.2 
percent, following a similar decline in the prior month. The 
crude goods index jumped 8.7 percent, after posting a 2.0- 
percent decrease in November. (See table A.)

Among finished goods in December, the index for con
sumer goods other than foods and energy rose 0.3 percent, 
and prices for capital equipment increased 0.2 percent. On the 
other hand, the finished energy goods index fell 0.7 percent, 
and prices for finished consumer foods declined 0.4 percent 
in December.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods edged down 0.1 percent to stand at 139.7 
(1982=100). FromDecember 1999 to December 2000, finished 
goods prices advanced 3.6 percent (the largest calendar-year 
increase since a 5.7-percent gain in 1990), after rising 2.9 
percent during 1999. Prices for finished consumer foods 
increased 1.7 percent during 2000, after rising 0.8 percent 
during the 12 months ended December 1999. The index for 
finished goods other than foods and energy rose 1.2 percent

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1

Finished goods

Month

Total Foods Energy Except foods 
and energy

Change in 
finished goods 
from 12 months 

ago (unadj.)

Intermediate
goods

Crude
goods

1999
December............................................................... 0.1 0.0 0.7 0.1 2.9 0.3 -4.9

2000
January.................................................................... .1 .2 .9 -.2 2.5 .5 2.6
February................................................................... 1.1 .5 5.3 .3 4.0 .9 3.9
March................. ..................................................... .7 .1 4.4 .1 4.3 .9 2.2
April......................................................................... - .4 1.1 -3 .9 .1 3.6 -.1 -1.5
May........................................................................... .1 -.2 -.2 .3 3.7 -.1 3.0
June......................................................................... .9 -.2 6.4 0 4.4 .9 8.4
July.......................................................................... .1 -.1 -.2 .1 4.3 .4 -2.4
August.... ................................................................ - .4 -.7 -1 .8 .2 3.4 -.4 -3 .7
September................. ............................................ .8 .2 4.2 .2 3.3 .7 6.1
October.......................... ........... ............................. .4 .8 1.4 -.1 3.6 .2 3.4
November................................................................ .1 .2 .4 0 3.7 -.2 -2.0
December................................................................ 0 -.4 -.7 .3 3.6 .2 8.7

1 Some percent changes shown here and elsewhere in "Price Movements August 2000 have been recalculated to incorporate late reports and corrections by 
December 2000" may differ from those previously reported, because indexes for respondents. All indexes are subject to revision 4 months after original publication.

in 2000, following a 0.9-percent gain in 1999. By contrast, the 
price increases for Finished energy goods slowed slightly, 
advancing 17.1 percent in 2000 after posting an 18.1 percent 
rise in the previous calendar year. At the earlier stages 
of processing, the intermediate goods index increased 4.1 
percent from December 1999 to December 2000, after register
ing a 3.7-percent rise during 1999. Prices for crude materials 
for further processing jumped 31.6 percent in 2000, following 
a 15.3-percent increase in the prior calendar year.

Finished goods
The index for finished consumer goods 
other than foods and energy turned up 
0.3 percent in December, after edging 
down 0.1 percent in November. Prescrip
tion drug prices rose 0.6 percent, fol
lowing a 1.6-percent decline in the prior 
month. Indexes for alcoholic beverages, 
light motor trucks, and women’s apparel 

also rose, after falling in the prior month. Passenger car 
prices rose at a faster pace than they did in November. By 
contrast, December prices for newspaper circulation edged 
up 0.1 percent, following a 2.9-percent increase in the 
previous month. Indexes for men’s and boys’ apparel and 
mobile homes edged down, after rising last month. Prices for
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Summary of December-to-December and 3-month seasonally adjusted annual rates for selected stages of process

Grouping

Percentage change 12 
months ended in 

December

Seasonally adjusted annual rate for 3 
months ended in

1998 1999 2000 March
2000

June
2000

September
2000

December
2000

Finished goods......... ................................................. 0.0 2.9 3.6 7.9 2.3 2.0 2.0
Finished consumer foods...................................... .1 .8 1.7 3.6 2.7 -2 .3 2.7
Finished energy goods........................................... -11.7 18.1 17.1 51.8 8.3 8.6 4.6
Finished goods less foods and energy.................
Finished consumer goods, excluding

2.5 .9 1.2 .8 1.4 1.9 .8

foods and energy................................................ 4.2 1.2 1.2 .8 1.0 2.1 1.0
Capital equipment................................................. 0 .3 1.2 .9 1.2 1.7 .9

Intermediate materials, supplies, and
components........................................................... -3 .3 3.7 4.1 9.6 2.8 2.8 1.2

Intermediate foods and feeds................................ -7 .3 -4.2 3.5 6.7 7.0 -8 .2 9.7
Intermediate energy goods.................................... -12.1 19.6 19.5 46.3 4.5 20.3 8.9
Intermediate materials less foods and energy..... -1 .6 1.9 1.6 4.2 2.7 .3 -.6
Materials for nondurable manufacturing.............. -5 .3 4.0 4.1 10.0 7.2 0 -.3
Materials for durable manufacturing................... -5 .5 2.4 .6 8.1 -1.2 .6 -4 .6
Materials and components for construction....... .1 2.2 .1 3.8 -.8 -2.1 -.5

Crude materials for further processing ................... -16.7 15.3 31.6 40.8 46.2 -1 .3 46.7
Foodstuffs and feedstuffs..................................... -11.0 -.1 7.2 21.5 -10.4 -14.0 41.2
Crude energy materials.......................................... -23.8 36.9 76.0 84.9 163.6 11.8 76.1
Crude nonfood materials less energy.................. -16.0 14.0 -5.8 9.9 -10.7 -10.5 -10.8

NOTE: Late reports and corrections by respondents may cause some 
indexes to change 4 months after original publication. In addition, seasonally

cosmetics and other toilet preparations and girls, children’s 
and infants’ apparel showed no change, following an increase 
in November. From December 1999 to December 2000, the 
index for finished consumer goods other than foods and 
energy increased 1.2 percent, the same rate of increase posted 
for calendar year 1999.

The capital equipment index gained 0.2 percent in December, 
after showing no change in the preceding 2 months. More 
than half of December’s increase can be traced to a 1.4-percent 
advance in prices for light motor trucks and a 0.5-percent 
increase in passenger car prices. Indexes for civilian aircraft, 
agricultural machinery and equipment, and commercial furni
ture also rose in December. On the other hand, prices for 
x-ray and electromedical equipment, electronic computers, 
truck trailers, and heavy motor trucks declined in December. For 
the 12 months ended December 2000, capital equipment prices 
increased 1.2 percent, following a 0.3-percent rise during the 
previous calendar year.

The index for finished energy goods fell 0.7 percent in 
December, after posting a 0.4-percent gain in November. Gaso
line prices dropped 8.4 percent, following a 1.4-percent in
crease a month ago. The index for finished lubricants also 
declined, after rising in November. Liquefied petroleum gas 
price increases slowed in December from November’s pace. 
By contrast, prices for residential electric power turned up 1.2 
percent in December, following a 0.7-percent decrease a month 
earlier. The index for residential natural gas rose more than it 
did in the prior month. Prices for home heating oil fell less 
than in November.

The finished consumer foods index fell 0.4 percent in 
December, after registering a 0.2-percent gain in November. 
Prices for fresh and dry vegetables dropped 26.0 percent, fol
lowing a 4.0-percent increase a month earlier. The indexes for

adjusted indexes may be revised for 5 years, due to the recalculation of 
seasonal factors each January.

pork, processed young chickens, bakery products, soft drinks, 
and for shortening and cooking oils also turned down, after 
rising in November. Conversely, prices for dairy products in
creased 2.9 percent in December, following a 1.0-percent gain 
in the prior month. The index for beef and veal also rose more 
than it did in the previous month. Prices for eggs for fresh 
use, fresh fruits and melons, and finfish and shellfish turned 
up, after falling in November.

Intermediate goods

The Producer Price Index for Intermediate 
Materials, Supplies, and Components 
moved up 0.2 percent in December, sea
sonally adjusted, following a 0.2-percent 
decrease in November. Prices for inter
mediate energy goods rose, after show
ing no change a month ago. The index 
for materials for durable manufacturing 

turned up, following a decline in the previous month. Prices 
for intermediate foods and feeds rose in December, after show
ing no change in the prior month. The construction materials 
index edged up, following a decline in November. Nondurable 
manufacturing material prices fell 0.1 percent for the second 
consecutive month. Excluding foods and energy, the index 
for intermediate materials showed no change in December, 
after registering a 0.1 -percent decrease a month earlier. (See 
table B.)

Prices for intermediate energy materials increased 1.0 
percent, after posting no change in November. The industrial 
natural gas index surged 33.9 percent in December (the largest 
monthly increase since publication of this index began in 
January 1992), following a 2.6-percent decline in the prior
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Month

Intermediate goods

Foods Energy
Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Crude goods

Foods
Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

1999 
December..

2000

January.....
February....
March.........
April............
May............
June...........
July............
August.......
September.
October......
November...
December...

-1 .9

.1

.5
1.0

.8

.7

.2

-.7
- 2.2

.8

.6

0

1.7

1.4

1.8

4.3 
3.6

- 2.8

- 1.0

5.1
1.4 
- .9
4.2 
1.1

0

1.0

0.1

.4

.3

.4

.4

.1

.1

.2

- .1

0

0
- .1

0

3.7

4.1
5.4 
5.9 
5.3
5.0
5.5
5.2
4.3
4.5
4.6 
4.2
4.1

- 2.0

.7

.6

3.6
1.5 

-1 .4  
-2 .7  
-2 .9  
-4 .3

3.6 
3.5 
1.3 
3.9

- 11.1

4.7 
8.9 
2.3

-4 .5
8.8 

22.6 

-2 .3  
-4.1

9.7
4.6

^ . 1

14.8

2.5

2.3
.6

- .5
- 1.0

- .2

- 1.6

- 1.6

-1 .7
.6

- .6

-2 .3
0

15.3

17.4
25.1
26.9
22.2

19.0
29.0
25.3 
14.7
16.3
23.4
14.9 
31.6

1 Some percent changes shown here and elsewhere in "Price Movements 
December 2000" may differ from those previously reported, because indexes for

month. The indexes for commercial natural gas, natural gas to 
electric utilities, commercial electric power, and jet fuels also 
turned up, following decreases in the previous month. Prices 
for industrial electric power rose more than they did a month 
earlier. By contrast, the gasoline index dropped 8.4 percent, 
after registering a 1.4-percent increase in November. Diesel 
fuel prices also turned down, after rising in the prior month. 
The December residual fuels index fell more than in November, 
and liquefied petroleum gas prices rose less in December than 
in the previous month. From December 1999 to December 
2000, the intermediate energy goods index advanced 19.5 
percent, following a 19.6-percent gain in 1999.

Durable manufacturing material prices moved up 0.2 
percent, after posting a 1.1 -percent decline in November. The 
steel mill products index showed no change for December, 
following a 1.6-percent drop in the previous month. Prices for 
primary aluminum (except extrusion billet), aluminum mill 
shapes, copper cathode and refined copper, and for copper 
and brass mill shapes turned up, after falling a month earlier. 
The plywood index decreased less than in the prior month. 
On the other hand, prepared paint prices turned down 0.5 
percent, following a 0.3-percent gain in November. The in
dexes for hardwood lumber and for building paper and board 
declined more than they did a month ago. Prices for materials 
for durable manufacturing increased 0.6-percent during 2000, 
after posting a 2.4-percent rise in the previous year.

December’s 1.7-percent advance for intermediate foods and 
feeds prices represents the largest monthly increase since a
1.9-percent rise in March 1997. This index showed no change 
in November. Prepared animal feed prices jumped 3.5 percent 
in December, following a 0.5-percent rise a month ago. The 
indexes for fluid milk products; natural, processed, and imita
tion cheese; and confectionery materials turned up, after fall
ing in the previous month. Prices for snack chips and for

August 2000 have been recalculated to incorporate late reports and corrections by 
respondents. All indexes are subject to revision 4 months after original publication.

beef and veal increased more than they did a month earlier. 
The crude vegetable oils index declined less than in the prior 
month. By contrast, pork prices decreased 0.6 percent, fol
lowing a 1.8-percent advance in November. Butter prices also 
turned down, after rising in the previous month. The refined 
sugar index was unchanged, after rising a month ago. For 
the 12 months ended in December 2000, the intermediate 
foods and feeds index increased 3.5 percent, following a 4.2- 
percent drop in the prior year.

Prices for materials and components for construction edged 
up 0.1 percent in December, after posting a 0.2-percent decline 
in November. The softwood lumber index rose 0.1 percent, 
following a 1.4-percent decrease a month earlier. The indexes 
for asphalt felts and coatings, switchgear, and plumbing 
fixtures and brass fittings also turned up, after declining in 
the prior month. Prices for plywood and gypsum products 
fell less than they did a month ago Prices for fabricated struc
tural metal products rose, following no change in November. 
By contrast, the index for nonferrous wire and cable moved 
down 0.3 percent, after registering a 0.2-percent increase in 
the previous month. Prices for wiring devices and heating 
equipment advanced less than a month ago. The index for 
materials and components for construction edged up 0.1 
percent during 2000, after a 2.2-percent rise during 1999.

The index for materials for nondurable manufacturing 
inched down 0.1 percent, for the second consecutive month. 
In December, falling prices for plastic resins and materials, 
paper, paperboard, woodpulp, intermediate basic organic 
chemicals, and processed yams and threads slightly out
weighed rising prices for primary basic organic chemicals, 
fertilizer materials, inedible fats and oils, and alkalies and 
chlorine. During 2000, prices for materials for nondurable 
manufacturing jumped 4.1 percent, after increasing 4.0 
percent in 1999.

3

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

December 2000



Crude goods
The Producer Price Index for Crude Materials 
for Further Processing increased 8.7 percent 
in December, seasonally adjusted, follow
ing a 2.0-percent decline in November. 
Prices turned up for crude energy materi
als, after falling in the prior month. The in- 
dex for crude foodstuffs and feedstuffs 

rose more than it did a month earlier. Prices for basic indus
trial materials remained unchanged in December, after declin
ing a month ago. (See table B.)

The index for crude energy materials advanced 14.8 
percent in December, after posting a 4.1-percent decrease in 
November. Prices for natural gas jumped 35.3 percent, fol
lowing an 11.1-percent decline in the previous month. The 
index for coal turned up 3.0 percent, after falling 1.2 percent 
a month ago. Conversely, crude petroleum prices fell 11.1 
percent in December, after increasing 7.1 percent in 
November. The crude energy materials index advanced 76.0 
percent during 2000 (the largest 12-month increase since 
publication of this index began in January 1974), following a
36.9-percent rise in 1999.

Prices for crude foodstuffs and feedstuffs increased 
3.9 percent in December, after posting a 1.3-percent gain 
in November. The index for slaughter hogs advanced 12.0 
percent, following a 9.6-percent rate of decline in the previous 
month. Prices for fluid milk, slaughter broilers and fryers, soy
beans, and fresh fruits and melons also turned up, after 
decreasing a month ago. On the other hand, the index for 
fresh and dry vegetables dropped 26.0 percent in December, 
following a 4.0-percent rise in November. Prices for wheat, 
slaughter turkeys, and raw cane sugar also turned down, 
after advancing in the prior month. The com index rose less 
than it did in November. During 2000, prices for crude food
stuffs and feedstuffs rose 7.2 percent, after edging down 0.1 
percent in 1999.

The index for crude nonfood materials less energy 
showed no change in December, after declining 2.3 percent 
in November. Iron and steel scrap prices edged up 0.2 
percent, following an 8.2-percent decrease a month ago. 
Indexes for leaf tobacco, copper ores, gold ores, and cattle 
hides also turned up, after falling in the previous month. By 
contrast, wastepaper prices declined 8.4 percent in December, 
following a 5.2-percent decrease in November. The index 
for construction sand, gravel, and crushed stone turned 
down, after rising a month earlier. Pulpwood prices increased 
at a slower rate than in November. The basic industrial 
materials index fell 5.8 percent during the 2000 calendar year, 
following a 14.0-percent advance in 1999.

Net output price indexes for mining, manufacturing, 
and services industries

Mining. The Producer Price Index for the Net Output of

Total Domestic Mining Industries rose 12.0 percent in 
December, following a 3.2-percent decline in November. (Net 
output price indexes are not seasonally adjusted.) In 
December, prices for the crude petroleum, natural gas, and 
natural gas liquids industry advanced 14.9 percent, after show
ing a 3.9-percent decrease in the prior month. Prices turned 
up for the bituminous coal and lignite, copper ores, and gold 
ores industries, after falling in November. The index for the 
kaolin and ball clay industry -increased more than it did in the 
previous month. By contrast, price increases for the oil and 
gas well drilling industry slowed to 2.1 percent in December 
from 5.7 percent a month earlier. Prices for the construction 
sand and gravel; crushed and broken granite; potash, soda, 
and borate minerals; and coal mining service industries turned 
down, following increases last month. In December, the 
Producer Price Index for the Net Output of Total Domestic 
Mining Industries stood at 139.6 (December 1984=100). From 
December 1999 through December 2000, this index increased 
61.0 percent, following a 29.8-percent advance in the prior 
year.

Manufacturing. The Producer Price Index for the Net Output 
of Total Domestic Manufacturing Industries decreas
ed 0.4 percent in December, after edging up 0.1 percent in 
November. Prices received by the petroleum refining indus
try group fell 6.6 percent, following a 1.0-percent gain in 
the previous month. The index for the printing, publishing, 
and allied industries group rose less than they did a month 
ago. After increasing in the prior month, prices remained 
unchanged for the non-electrical machinery, rubber and 
miscellaneous plastic products, and furniture and fixtures 
industry groups. By contrast, the index for the chemicals and 
allied products industry group turned up 0.3 percent in 
December, following a 0.5-percent decline in November. Prices 
for the food and kindred products industry group rose more 
than in the prior month. The index for the transportation equip
ment industry group turned up, after falling a month earlier. 
Price declines were smaller in December than in November 
for the lumber and wood products (except furniture) industry 
group and for the electrical and electronic machinery, equip
ment, and supplies industry group. In December, the 
Producer Price Index for the Net Output of Total Domestic 
Manufacturing Industries stood at 134.4 (December 1984=100). 
From December 1999 through December 2000, this index 
rose 3.0 percent, following a 3.7-percent increase in 1999.

Services. Among service industries in December, price 
increases were registered for general medical and surgical 
hospitals, operators and lessors of nonresidential build
ings, and scheduled air transportation. On the other hand, 
prices for deep-sea foreign transportation of freight, travel 
agencies, real estate agents and managers, passenger car 
rental, non-local trucking, and legal services decreased in 
December.
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Price Movements 
January 2001

T he Producer Price Index for Finished Goods advanced
1.1 percent in January, seasonally adjusted. January’s 
rise followed a 0.2-percent increase in December 2000 

and a 0.1 -percent gain in November 2000. At the earlier stages 
of process, prices received by producers of intermediate goods 
increased 0.7 percent, following a 0.4-percent rise in the prior 
month, and the crude goods index advanced 13.9 percent, 
after posting an 8.5-percent increase a month earlier. (See 
table A.)

Among finished goods in January, prices for finished 
energy goods rose 3.8 percent, following a 0.8-percent gain in 
December. The index for finished consumer foods turned up 
0.8 percent, after falling 0.4 percent a month ago. Prices for 
finished goods other than foods and energy rose 0.7 percent, 
after edging up 0.1 percent in December. Price increases for 
cigarettes and passenger cars accounted for a large part of 
this acceleration. Excluding cigarettes and passenger cars, 
the index for finished goods other than foods and energy 
would have risen 0.3 percent.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods advanced 1.1 percent to stand at 141.2 
(1982=100). From January 2000 to January 2001, prices for 
finished goods increased 4.8 percent. Over the same period, 
the finished energy goods index rose 21.6 percent, prices 
for finished goods other than foods and energy gained 2.0

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1

Finished goods

Month

Total Foods Energy Except foods 
and energy

Change in 
finished goods 
from 12 months 

ago (unadj.)

Intermediate
goods

Crude
goods

2000
January.................................................................... -0.1 0.0 0.2 -0.2 2.5 0.4 2.5
February.... ............................................................ .9 .4 4.2 .4 4.0 .8 3.7
March....................................................................... .9 .1 5.3 .1 4.3 1.0 1.8
April......................................................................... - .3 1.1 -3.5 0 3.6 -.1 -1 .5
May.......................................................................... 0 .1 -.8 .2 3.7 0 3.1
June......................................................................... .9 -.4 6.1 .1 4.4 .9 8.5
July..................................................... .................... -.1 -.1 -.6 .1 4.3 .2 -2.0
August..................................................................... -.1 -.4 -1.2 .2 3.4 -.3 -3.6
September............................................................... .7 .2 3.4 .3 3.5 .8 7.1
October................................................................... .4 .7 1.6 -.1 3.6 .2 2.3
November................................................................ .1 .3 .8 0 3.7 -.2 -2.0
December............. ................................................... .2 - .4 .8 .1 3.6 .4 8.5

2001
January................................................................... 1.1 .8 3.8 .7 4.8 .7 13.9

1 Some percent changes shown here and elsewhere in "Price Movements In addition, indexes for September 2000 have been recalculated to incorporate late 
January 2001" may differ from those previously reported, because seasonal reports and corrections by respondents. All indexes are subject to revision 4 months 
adjustment factors have been recalculated to reflect developments during 2000. after original publication.

percent, and the finished consumer foods index advanced 2.5 
percent. Prices received by domestic producers of intermedi
ate goods moved up 4.4 percent for the 12 months ended 
January 2001, and the index for crude goods registered a 46.5- 
percent gain for the same period.

Finished goods

The index for finished energy goods ad
vanced 3.8 percent in January, after post
ing a 0.8-percent rise in December. Lique
fied petroleum gas prices jumped 15.3 
percent, after inching up 0.1 percent in the 
prior month. The gasoline index turned up, 
following a decline a month earlier. Prices 

for residential natural gas and residential electric power rose 
more than they did in the previous month. Conversely, the 
index for home heating oil declined 3.6 percent in January, 
after falling 0.3 percent a month ago. Diesel fuel prices turned 
down, after rising last month.

The index for finished consumer foods rose 0.8 percent 
in January, after falling 0.4 percent in December. Much of 
this acceleration can be traced to the index for fresh and dry 
vegetables, which advanced 16.2 percent, following a 26.0- 
percent decline a month ago. Prices for soft drinks increased,
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Month

Intermediate goods

Foods Energy
Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Crude goods

Foods
Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

2000
January......
February....
March.........
April............
May............
June...........
July............
August.......
September.
October.....
November...
December...

2001 
January....

-0 .1
.5

1.0
.8
.9
0

- . 6
- 2 .0

.6

.6

.1
1.7

1.7

1.3
3.8
4.0 

-2.5  
-1 .1

4.9
1.0  
- .5
4.3 

.8  

.3
1.5

3.1

0.4
.3
.4
.4
.1
.1
.2

- .1
0
0

- .1
0

4.1
5.4 
5.9 
5.3
5.0
5.5
5.2
4.3
4.6
4.6 
4.2
4.1

4.4

0.4
.3

2 .6
1.4
-.9

-2 .3
-1 .9
-3 .9

3.8
3.1
1.3
3.4

2 .2

4.7 
8.9 
2.3

-4 .5
8 .8  

22 .6  

-2 .3  
-4.1
11.7 

2 .8
-4.1
14.8

25.0

2 .2
.4

- .5
- .7
- .7

- 1 .8
-1 .5
- 1 .6

.8
- . 6

-2 .3
.3

17.4
25.1
26.9
22 .2
19.0
29.0
25.3 
14.7
17.4
23.4
14.9 
31.6

46.5

1 Some percent changes shown here and elsewhere in "Price Movements 
January 2001" may differ from those previously reported, because seasonal 
adjustment factors have been recalculated to reflect developments during 2000.

after showing no change last month. The index for fresh fruits 
and melons rose more than it did a month earlier. Prices for 
bakery products, processed fruits and vegetables, and con
fectionery end products turned up, after decreasing in the 
previous month. By contrast, pork prices fell 2.6 percent in 
January, following a 0.4-percent gain in December. The index 
for eggs for fresh use also turned down, after increasing 
in the prior month. Prices for dairy products and for finfish 
and shellfish rose less than a month ago, and the index for 
processed young chickens fell more than in December.

Prices for finished consumer goods other than foods 
and energy advanced 0.8 percent in January, following a 0.2- 
percent gain in December. The cigarette index increased 6.3 
percent, after showing no change last month. Passenger car 
prices advanced more than they did a month earlier. The index 
for sanitary papers and health products turned up, following 
a decline in the previous month. Prices for pet food and 
cosmetics and other toilet preparations increased, after show
ing no change in the prior month. By contrast, the index for 
alcoholic beverages edged down 0.1 percent, following a 1.1- 
percent rise in December. Prices for floor coverings also turned 
down, after advancing a month ago. In January, price increases 
slowed for light motor trucks and book publishing.

The capital equipment index increased 0.3 percent in 
January, following aO.l-percent gain in December. Passenger 
car prices rose 1.2 percent, after advancing 0.2 percent in 
the previous month. The indexes for x-ray and electromedical 
equipment; heavy motor trucks; and tools, dies, jigs, fixtures, 
and industrial molds turned up, following declines in December. 
Prices for commercial furniture and civilian aircraft increased 
more than they did in the prior month. Conversely, the elec
tronic computer index fell 5.4 percent in January, following a 
2.0-percent decrease in December. Light motor truck prices

In addition, indexes for September 2000 have been recalculated to incorporate late 
reports and corrections by respondents. All indexes are subject to revision 4 months 
after original publication.

rose less than a month ago. Indexes for communication and 
related equipment and construction machinery and equip
ment declined, after showing no change in December.

Intermediate goods
The Producer Price Index for Intermediate 
Materials, Supplies, and Components ad
vanced 0.7 percent, seasonally adjust
ed, after registering a 0.4-percent gain in 
December. In January, prices for intermedi
ate energy goods increased more than they 
did a month earlier, and the index for non

durable manufacturing materials turned up, following a de
cline in the previous month. By contrast, prices for durable 
manufacturing materials and materials and components for 
construction moved down, after rising in the prior month. 
The index for intermediate foods and feeds advanced 1.7- 
percent for the second consecutive month. Excluding foods 
and energy, prices for intermediate materials increased 0.2 
percent, after showing no change a month ago. (See table B.)

The index for intermediate energy goods jumped 3.1 
percent in January, following a 1.5-percent gain in December. 
Posting its largest increase since a 4.3-percent rise in February 
1980, prices for commercial electric power moved up 3.9 
percent, after advancing 0.5 percent in the previous month. 
Record increases for the commercial natural gas index (21.1 
percent) and the natural gas to electric utilities index (64.4 
percent) were recorded in January, following smaller gains in 
December. Indexes for liquefied petroleum gas and industrial 
electric power also rose more than they did a month ago. 
Gasoline prices turned up, after falling in the prior month. On 
the other hand, the jet fuel index dropped 12.9 percent in 
January, following a 3.0-percent rise in December. Diesel fuel
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prices also declined, after advancing a month ago. The in
dustrial natural gas index increased less than last month.

Prices for nondurable manufacturing materials rose 1.1 
percent in January, after edging down 0.1 percent in December. 
The plastic resins and materials index advanced 2.3 percent, 
following a 2.8-percent drop in the previous month. Prices for 
basic organic chemicals (other than primary and intermediate 
basic organics), paper, and processed yams and threads also 
turned up, after falling a month earlier. Indexes for nitrogenates 
and inedible fats and oils increased more than they did in the 
prior month. By contrast, prices for primary basic organic 
chemicals rose 1.3 percent, following a 3.2-percent gain in 
December. Indexes for finished fabrics and phosphates turned 
down, after advancing a month ago. Synthetic fiber prices 
declined, after showing no change a month earlier.

The durable manufacturing materials index decreased 0.7 
percent in January, following a 0.2-percent gain in December. 
Prices for steel mill products dropped 1.7 percent (the largest 
decline since a 4.6-percent decline in January 1986), after show
ing no change in the previous month. Indexes for aluminum 
mill shapes, copper cathode and refined copper, and copper 
and brass mill shapes fell, following increases a month earlier. 
Prices for softwood plywood decreased more than they did in 
the prior month. On the other hand, the hardwood lumber 
index turned up 0.4 percent, after declining 0.6 percent in 
December. Prepared paint prices also rose, following a de
crease a month ago. The index for primary aluminum (except 
extrusion billet) advanced more than in the previous month.

Prices for materials and components for construction turned 
down 0.3 percent in January, after edging up 0.1 percent in 
December. The softwood lumber index fell 2.9 percent, follow
ing a 0.1-percent gain a month earlier. Prices for fabricated 
structural metal products, asphalt felts and coatings, steel 
wire, and switchgear also decreased, after increasing in the 
prior month. Indexes for softwood plywood and gypsum prod
ucts declined more than they did a month ago. By contrast, 
millwork prices advanced 0.3 percent, following no change in 
December. The heating equipment index rose more than in 
the previous month, while prices for fabricated ferrous wire 
products turned up, after falling a month earlier.

For the second consecutive month, the intermediate foods 
and feeds index increased 1.7 percent. In January, rising prices 
were observed for prepared animal feeds, fluid milk products, 
beef and veal, frozen ground meat patties, confectionery 
materials, refined sugar, and flour. Partly offsetting these 
advances were falling prices for pork; crude vegetable oils; 
natural, processed, and imitation cheese; and butter.

Crude goods
Registering the largest 1-month increase 
in crude goods prices since a 22.1-percent 
advance registered in August 1973, the 
Producer Price Index for Crude Materials 
for Further Processing increased 13.9 percent 
in January, seasonally adjusted, following 
an 8.5-percent gain in December. Indexes

for crude energy materials and basic industrial materials rose 
more in January than they did in the previous month. By con
trast, prices for crude foodstuffs and feedstuffs advanced at 
a slower rate than in December. (See table B.)

The index for crude energy materials advanced 25.0 percent 
in January, following a 14.8-percent increase in December. 
Natural gas prices jumped 46.0 percent (the largest increase 
on record), after rising 35.3 percent in the previous month. 
The crude petroleum index fell 10.6 percent, following an 11.1- 
percent decrease a month ago. On the other hand, coal prices 
declined 3.0 percent, after a 3.0-percent gain in the prior month.

The index for crude nonfood material less energy increased 
0.5 percent in January, after registering a 0.3-percent gain 
in December. Prices for iron and steel scrap advanced 8.3 
percent, after rising 0.2 percent a month earlier. Indexes for 
aluminum base scrap and construction sand, gravel, and 
crushed stone turned up, after falling last month. Prices for 
wastepaper decreased less than they did in the prior month. 
Indexes for hardwood logs and pulpwood rose more than a 
month ago. By contrast, raw cotton prices declined 8.8 percent 
in January, after increasing 2.5 percent in December. The leaf 
tobacco index advanced at a slower rate than in the previous 
month. Prices for gold ores and phosphates turned down, 
after showing gains a month earlier.

The index for crude foodstuffs and feedstuffs increased
2.2 percent in January, after registering a 3.4-percent gain in 
December. Slaughter cattle prices moved up 2.5 percent, fol
lowing a 5.5-percent rise in the previous month. Indexes for 
slaughter hogs, soybeans, and unprocessed shellfish turned 
down, after advancing a month ago. Prices for slaughter broil
ers and fryers increased less than they did a month earlier. By 
contrast, com prices rose 7.0 percent, after falling 0.1 percent 
in December. The indexes for fresh and dry vegetables and 
wheat also advanced, after decreasing in the prior month. 
Fluid milk prices increased at a faster rate than a month earlier.

Net output price indexes for mining, manufacturing, 
and services industries

Mining. The Producer Price Index for the Net Output of Total 
Domestic Mining Industries rose 22.3 percent in January, fol
lowing a 12.0-percent increase in December. (Net output price 
indexes are not seasonally adjusted.) Most of this accelera
tion can be traced to prices received by the crude petroleum, 
natural gas, and natural gas liquids industry, which jumped 
27.9 percent, after posting a 14.9-percent gain in the prior 
month. In January, the index for the oil and gas field services 
industry group also rose at a faster pace than it did a month 
earlier. Prices received by the construction sand and gravel 
industry and the coal mining services industry increased, fol
lowing declines in the previous month. The index for the 
crushed and broken limestone industry advanced, after show
ing no change last month. By contrast, prices received by the 
bituminous coal and lignite industry turned down 1.6 percent, 
following a 2.1-percent rise in December. The index for the 
gold ores industry also fell, after increasing a month ago.
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Prices paid to kaolin and ball clay producers rose less than a 
month earlier. In January, the Producer Price Index for the Net 
Output of Total Domestic Mining Industries stood at 170.8 
(December 1984=100), 90.8 percent above its year-ago level.

Manufacturing. The Producer Price Index for the Net Output 
of Total Domestic Manufacturing Industries increased 0.2 
percent in January, after declining 0.4 percent in December. 
Rising prices paid to the tobacco manufactures, chemical and 
allied products, food and kindred products, and printing 
and publishing industry groups outweighed falling prices 
paid to the petroleum refining, lumber and wood products,

primary rmetals, and apparel industry groups. In January, the 
Producer Price Index for the Net Output of Total Domestic 
Manufacturing Industries stood at 134.7 (December 1984=100), 
3.0 percent above its year-ago level.

Services. Among service industries in January, price increases 
were registered for offices of physicians, real estate agents 
and managers, legal services, hotels and motels, and the 
Unites States Postal Service. On the other hand, falling prices 
were observed for operators and lessors of nonresidential 
buildings; telephone communications, except radiotelephone; 
wireless telecommunications; and truck rental and leasing.
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Price Movements 
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T he Producer Price Index for Finished Goods edged up 
0.1 percent in February, seasonally adjusted. This rise 
followed a 1.1-percent increase in January and a 0.2- 

percent gain in December. At the earlier stages of processing, 
prices received by producers of intermediate goods edged 
down 0.1 percent, following a 0.7-percent rise in the prior 
month, while the crude goods index decreased 14.2 percent, 
after jumping 13.9 percent a month ago. (See table A.)

Led by price declines for passenger cars and light motor 
trucks, the index for finished goods other than foods and 
energy fell 0.3 percent, following a 0.7-percent advance in 
January. Excluding passenger cars and light motor trucks, this 
index would have increased 0.1 percent in February. Prices for 
finished energy goods rose 1.4 percent, after posting a 3.8- 
percent advance in the prior month. The rate of increase in 
prices for finished consumer foods slowed to 0.6 percent in 
February from 0.8 percent in January.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods rose 0.2 percent to stand at 141.5 (1982-100). 
From February 2000 to February 2001, finished goods prices 
advanced 4.0 percent. Over the same period, the finished 
energy goods index jumped 18.4 percent, prices for finished 
goods other than foods and energy gained 1.3 percent, and 
the index for finished consumer foods increased 2.6 percent.

Prices received by producers of intermediate goods moved 
up 3.5 percent for the 12 months ended in February, and the 
crude goods index registered a 20.8-percent gain during the 
same period.

Finished goods
/ ; Prices for finished consumer goods other 

than foods and energy dipped 0.4 percent 
x j n February, following a 0.8-percent rise in 

Mf  January. The passenger car index declined
“  *1 1.5 percent in February, after having in-

creased 1.2 percent in the prior month. 
** t l F e b r u a r y ’s decrease in passenger cars is 
the largest decline since a 1.6-percent drop in July 1997. Light 
motor truck prices fell 3.6 percent, following a 0.3-percent 
gain in January. The cigarette index showed no change 
in February, after posting a 6.3-percent advance in the pre
vious month. Prices for sanitary papers and health products 
and for cosmetics and other toilet preparations turned down 
in February. The prescription drugs index showed little 
change, compared to a 0.5-percent rise in January. By con
trast, prices for tufted broadloom carpets turned up 1.9 
percent, after falling 1.1 percent in January. The indexes for 
newspaper circulation, footwear, and women’s apparel also

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1

Finished goods

Month

Total Foods Energy Except foods 
and energy

Change in 
finished goods 
from 12 months 

ago (unadj.)

Intermediate
goods

Crude
goods

2000
February.................................................................. 0.9 0.4 4.2 0.4 4.0 0.8 3.7
March....................................................................... .9 .1 5.3 .1 4.3 1.0 1.8
April......................................................................... - .3 1.1 -3.5 0 3.6 -.1 -1 .5
May.......................................................................... 0 .1 -.8 .2 3.7 0 3.1
June......................................................................... .9 -.4 6.1 .1 4.4 .9 8.5
July............................. ;........................................... -.1 -.1 -.6 .1 4.3 .2 -2 .0
August..................................................................... -.1 -.4 -1.2 .2 3.4 -.3 -3 .6
September............................................................... .7 .2 3.4 .3 3.5 .8 7.1
October.................................................................... .4 .7 1.5 0 3.7 .2 3.8
November................................................................ .1 .2 .9 -.1 3.7 -.2 -3.4
December................................................................ .2 -.4 .8 .1 3.6 .4 8.5

2001
January.................................................................... 1.1 .8 3.8 .7 4.8 .7 13.9
February.................................................................. .1 .6 1.4 -.3 4.0 -.1 -14.2

1 Some percent changes shown here and elsewhere in “Price Movements October 2000 have been recalculated to incorporate late reports and corrections by 
February 2001 ” may differ from those previously reported, because indexes for respondents. All indexes are subject to revision 4 months after original publication.
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods
Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

2000
February............................................................ 0.5 3.8 0.3 5.4 0.3 8.9 0.4 25.1
March.................................................................. 1.0 4.0 .4 5.9 2.6 2.3 - .5 26.9
April..................................................................... .8 -2 .5 .4 5.3 1.4 -4 .5 -.7 22.2
May...................... .............................................. .9 -1.1 .1 5.0 -.9 8.8 -.7 19.0
June.................................................................... 0 4.9 .1 5.5 -2.3 22.6 -1 .8 29.0
July..................................................................... - .6 1.0 .2 5.2 -1 .9 -2 .3 -1 .5 25.3
August......................................... ..................... -2 .0 -.5 -.1 4.3 -3 .9 -4.1 -1 .6 14.7
September......................................................... .6 4.3 0 4-6 3.8 11.7 .8 17.4
October........... ................................................... .6 1.1 0 4.6 3.1 5.9 - .8 25.3
November........................................................... .1 0 -.1 4.2 1.3 -6 .9 -2 .2 14.9
December.......................................................... . 1.7 1.5 0 4.1 3.4 14.8 .3 31.6

2001
January............................................................. 1.7 3.1 .2 4.4 2.2 25.0 .5 46.5
February........................................................... -1 .5 -1.1 .1 3.5 -1 .6 -23.3 -2 .5 20.8

1 Some percent changes shown here and elsewhere in “Price Movements October 2000 have been recalculated to incorporate late reports and corrections by 
February 2001” may differ from those previously reported, because indexes for respondents. All indexes are subject to revision 4 months after original publication.

turned up in February. Prices for girls’, children’s, and infants’ 
apparel showed no change, following a decrease in the prior 
month.

The capital equipment index fell 0.3 percent, after posting a 
0.3-percent gain in January. February’s 3.6-percent decline in 
light motor truck prices was the largest since a 3.7-percent 
decrease in October 1982 and followed a 0.3-percent rise in 
the previous month. The indexes for passenger cars and heavy 
motor trucks also fell, after advancing a month ago. Prices for 
civilian aircraft and commercial furniture increased less than 
they did in the prior month. Conversely, the index for elec
tronic computers declined 1.1 percent, following a 5.4-percent 
drop in the previous month. Prices for communication and 
related equipment showed little change for the eighth con
secutive month. The index for construction machinery and 
equipment decreased less than it did a month earlier.

The index for finished energy goods advanced 1.4 percent, 
after increasing 3.8 percent in January. Leading this decelera
tion, the rate of increase in residential natural gas prices slowed 
to 3.5 percent from an 11.3-percent rate in the prior month. 
The indexes for liquefied petroleum gas and residential 
electric power also increased at a slower pace than they did 
in January. Gasoline prices turned down in February. On the 
other hand, the home heating oil index decreased 1.6 percent 
in February, following a 3.6-percent decline in January. Diesel 
fuel prices also fell less than they did a month earlier. The 
index for finished lubricants rose more than it did in January.

Finished consumer food prices rose 0.6 percent in February, 
following a 0.8-percent gain in the prior month. In February, 
advancing prices for finfish and shellfish, fresh and dry veg
etables, processed young chickens, pork, and bakery prod
ucts outweighed declining prices for fresh fruits and melons, 
dairy products, and soft drinks.

Intermediate goods
The Producer Price Index for Intermediate

■  Materials, Supplies, and Components edged 
down 0.1 percent in February, after posting 
a 0.7-percent gain in January. Prices for 
intermediate energy goods and interme-

...  diate foods and feeds turned down, after
rising in the prior month. The index for 

nondurable manufacturing materials advanced at a slower 
rate than it did in the previous month. By contrast, prices for 
materials and components for construction rose, after 
decreasing in January. The index for durable manufacturing 
materials fell less than it did in the prior month. Excluding 
foods and energy, prices for intermediate materials, supplies, 
and components inched up 0.1 percent, following a 0.2- 
percent rise in January. (See table B.)

The intermediate energy goods index dropped 1.1 percent 
in February, compared to a 3.1-percent increase in January. 
Commercial electric power prices fell 2.6 percent, following a 
3.9-percent advance a month earlier. The indexes for natural 
gas to electric utilities, industrial electric power, industrial 
natural gas, and gasoline also turned down, after rising in the 
prior month. February prices for commercial natural gas and 
liquefied petroleum gas increased at a slower pace than they did 
in January. Conversely, the jet fuels index declined 0.6 percent in 
February, following a 12.9-percent drop in January. Diesel fuel 
prices also fell less than they did in the previous month.

The index for intermediate foods and feeds fell 1.5 percent 
in February, after posting a 1.7-percent rise in January. Prices 
for prepared animal feeds declined 3.5 percent, following a
3.0-percent advance a month ago. The fluid milk products 
index also turned down, after moving up in the previous month. 
In February, beef and veal prices showed no change, following
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an increase in the prior month. The index for confectionery 
materials rose at a slower rate than it did in January. By con
trast, pork prices moved up 1.3-percent in February, after fall
ing 2.6 percent in the prior month. The indexes for butter and 
for natural, processed, and imitation cheese also rose in 
February, following declines in the previous month. Refined 
sugar prices increased at a faster pace than they did in January.

In February, rising prices for nondurable manufacturing 
materials slowed to 0.7 percent, following a 1.1 -percent rate of 
increase in January. The index for nitrogenates moved up 4.1 
percent in February, after jumping 24.1 percent a month ear
lier. Prices for paperboard decreased more than they did in the 
prior month. The index for inedible fats and oils turned down 
in February. Paper prices showed no change, after rising in 
the previous month. On the other hand, the index for basic 
inorganic chemicals increased 7.3 percent, following a 0.2- 
percent decline in January. Prices for synthetic fibers and 
phosphates also advanced, after falling a month ago. The in
dex for primary basic organic chemicals rose more than it did 
in January.

The index for materials and components for construction 
advanced 0.3 percent in February, following a 0.3-percent 
decline a month earlier. Softwood lumber prices increased 2.2 
percent, after falling 2.9 percent in January. The indexes 
for fabricated structural metal products, air conditioning and 
refrigeration equipment, and steel wire also turned up, follow
ing declines in the previous month. The rate of decline 
in prices for plywood and gypsum products slowed from 
January to February. By contrast, the nonferrous wire and 
cable index decreased 1.1 percent in February, after declining 
0.6 percent in January. Prices for millwork, heating equipment, 
and wiring devices rose less than they did in the prior month. 
The index for fabricated ferrous wire products turned down, 
after advancing in January.

Price decreases for durable manufacturing materials slowed 
from a 0.7-percent rate of decline in January to a 0.2-percent 
rate in February. The index for steel mill products fell 1.0 
percent, after falling 1.7 percent in January. In February, prices 
for aluminum mill shapes and cement turned up, following 

k declines a month earlier. The indexes for copper cathode and 
refined copper; plywood; and for copper and brass mill shapes 
fell less than they did in the prior month. By contrast, a 1.0- 
percent drop in flat glass prices was registered in February, 
following a 0.4-percent gain a month ago. The indexes for 
hardwood lumber, metal powders, and platinum also decreased, 
after rising in the previous month.

Crude goods
Registering the largest 1-month decrease 
in prices since the index’s inception, the 
Producer Price Index for Crude Materials 
f°r Further Processing decreased 14.2 
percent in February, seasonally adjusted, 

ill m f°^0W*nS a 13.9-percent gain in January.
w m w  indexes for crude energy materi

als, crude foodstuffs and feedstuffs, and basic industrial

materials turned down, after advancing a month ago. (See 
table B.)

Prices for crude energy materials fell 23.3 percent in 
February, after registering a 25.0-percent gain in January. The 
index for natural gas declined 34.7 percent (the largest 
decrease on record), after rising 46.0 percent in the previous 
month. On the other hand, prices for coal moved up 12.8 
percent, following a 3.0-percent decrease in January. The 
index for crude petroleum advanced 2.7 percent in February, 
after falling 10.6 percent in the prior month.

The index for crude foodstuffs and feedstuffs decreased
1.6 percent in February, following a 2.2-percent increase in 
January. Com prices dropped 12.5 percent, after posting a
7.0-percent gain in the previous month. The indexes for fluid 
milk, wheat, and for fresh fruits and melons turned down in 
February, after advancing in the prior month. Prices for slaugh
ter cattle rose at a slower rate in February than they did in 
January. The index for soybeans fell more than it did in the 
prior month. By contrast, prices for slaughter broilers and 
fryers moved up 4.3 percent, following a 0.3-percent rise in 
January. The indexes for unprocessed finfish, alfalfa hay, and 
raw cane sugar rose more in February than they did in the 
previous month. Prices for unprocessed shellfish turned up, 
after falling in January. The index for slaughter hogs decreased 
at a slower rate than it did in January.

Prices for crude nonfood materials less energy declined 2.5 
percent in February, after registering a 0.5-percent increase in 
January. The index for iron and steel scrap fell 6.9 percent, 
following an 8.3-percent gain in the prior month. Prices for 
copper ores and aluminum base scrap turned down, after ris
ing last month. The indexes for wastepaper and for softwood 
logs, bolts, and timber fell more than they did in January. On 
the other hand, raw cotton prices dropped 4.1 percent, after 
falling 8.8 percent in the previous month. The index for phos
phates turned up, after decreasing a month ago. Prices for 
construction sand, gravel, and crushed stone rose at a higher 
rate than they did in January.

Net output price indexes for mining, manufacturing, 
and services industries

Mining. The Producer Price Index for the Net Output of Total 
Mining Industries dropped 19.1 percent in February, follow
ing a 22.3-percent increase in January. (Net output price in
dexes are not seasonally adjusted.) Most of February’s down
turn in prices can be traced to a 23.5-percent decrease in prices 
received by the crude petroleum, natural gas, and natural 
gas liquids industry, which followed a 27.9-percent rise in 
January. The index for the copper ores industry also turned 
down in February, after an increase in the prior month. Prices 
received by the oil and gas well drilling, coal mining services, 
and for construction sand and gravel industries rose less than 
they did in January. By contrast, the index for the bituminous 
coal and lignite industry turned up 8.9 percent in February, 
following a 1.6-percent decline in the previous month. Prices 
paid to the potash, soda, and borate minerals industry rose
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more than they did in January. In February, the Producer Price 
Index for the Net Output of Total Mining Industries stood at 
138.2 (December 1984=100), 44.3 percent above its year-ago 
level.

Manufacturing. The Producer Price Index for the Net Output 
of Total Manufacturing Industries showed no change in 
February, after increasing 0.2 percent in January. Rising prices 
paid to the chemical and allied products, printing and pub
lishing, food and kindred products, and lumber and wood 
products industry groups offset falling prices paid to the 
transportation equipment, petroleum refining, paper and allied

products, and electrical and electronic machinery industry 
groups. In February, the Producer Price Index for the Net 
Output of Total Manufacturing Industries stood at 134.7 
(December 1984=100), 1.9 percent above its year-ago level.

Services. Among service industries in January, price increases 
were registered for the security brokers, operators and lessors 
of nonresidential buildings, offices of physicians, legal services, 
and hotels and motels industries. On the other hand, falling 
prices were observed for the telephone communications, except 
radiotelephone, help supply services, prepackaged software, 
and scheduled air transportation industries.
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T he Producer Price Index for Finished Goods edged 
down 0.1 percent in March, seasonally adjusted. This 
decline followed a 0.1-percent rise in February and a

1.1 -percent advance in January. The index for finished goods 
other than foods and energy edged up 0.1 percent in March, 
following a 0.3-percent decrease in the prior month. Prices 
received by producers of intermediate goods fell 0.2 percent 
in March, following a 0.1 -percent decrease in the prior month. 
The crude goods index declined 1.7 percent, after dropping 
14.2 percent in February. (See table A.)

Among finished goods, prices for energy goods turned 
down 2.6 percent in March, compared with a 1.4-percent 
increase in the previous month. Conversely, the index for fin
ished consumer goods other than foods and energy rose 0.3 
percent, after falling 0.4 percent in February. Prices for fin
ished consumer foods rose more than they did a month ear
lier. The capital equipment index showed no change in March, 
after falling 0.3 percent in the prior month.

During the first quarter of 2001, the Finished Goods Price 
Index moved up at a seasonally adjusted annual rate (SAAR) 
of 4.9 percent, following a 2.9-percent rate of increase during 
the fourth quarter of 2000. Finished consumer food prices 
moved up at a 10.6-percent SAAR during the first quarter of 
2001, following a 2.4-percent annual rate of increase from

September 2000 to December 2000. Prices for finished goods 
other than foods and energy advanced at a 1.9-percent SAAR 
for the first 3 months o f2001, after showing no change during 
the prior quarter. By contrast, the index for finished energy 
goods rose at a 10.8-percent SAAR from December 2000 to 
March 2001, after increasing at a 13.8-percent annual rate over 
the last 3 months of 2000. Prices for Intermediate Materials, 
Supplies, and Components advanced at a 1.5-percent SAAR, 
for the second consecutive calendar quarter. During the first 
quarter of 2001, the Producer Price Index for Crude Materials 
for Further Processing decreased at a SAAR of 14.9 percent, 
following a 39.8-percent rate of increase in the final quarter of
2000. (See summary below.)

Before seasonal adjustment, the Producer Price Index for 
Finished Goods fell 0.4 percent in March to stand at 141.0 
(1982=100). From March 2000 to March 2001, the Finished 
Goods Index increased 3.1 percent. Over the same period, 
the index for finished energy goods advanced 9.7 percent, 
prices for finished consumer foods increased 3.6 percent, and 
the index for finished goods other than foods and energy 
gained 1.4 percent. Prices received by domestic producers of 
intermediate goods rose 2.3 percent for the 12 months ended 
in March 2001, and the index for crude goods jumped 16.5 
percent during the same period.

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1

Finished goods

Month

Total Foods Energy Except foods 
and energy

Change in 
finished goods 
from 12 months 

ago (unadj.)

Intermediate
goods

Crude
goods

2000
March....................................................................... 0.9 0.1 5.3 0.1 4.3 1.0 1.8
April......................................................................... - .3 1.1 -3 .5 0 3.6 -.1 -1 .5
May.......................................................................... 0 .1 -.8 .2 3.7 0 3.1
June......................................................................... .9 -.4 6.1 .1 4.4 .9 8.5
July........................................................................... -.1 -.1 - .6 .1 4.3 .2 -2.0
August.................................................................... -.1 -.4 -1 .2 .2 3.4 -.3 -3 .6
September............................................................... .7 .2 3.4 .3 3.5 .8 7.1
October................................................................... .4 .7 1.5 0 3.7 .2 3.8
November................................................................ .1 .2 .5 .1 3.8 -.2 -1.3
December................................................................ .1 - .4 1.2 -.1 3.6 .4 6.1

2001
January.................................................................... 1.1 .8 3.8 .7 4.8 .7 13.9
February................................................................. .1 .6 1.4 -.3 4.0 -.1 -14.2
March....................................................................... -.1 1.1 -2 .6 .1 3.1 -.2 -1.7

1Some percent changes shown here and elsewhere in “Price Movements November 2000 have been recalculated to incorporate late reports and corrections by 
March 2001” may differ from those previously reported, because indexes for respondents. All indexes are subject to revision 4 months after original publication.
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Summary of December-to-December and 3-month seasonally adjusted annual rates for selected stages of process

Grouping

Percentage change 12 
months ended in 

December

1998 1999 2000

Seasonally adjusted annual rate for:

3 months 
ended in 

June 
2000

3 months 
ended in 

September 
2000

3 months 
ended in 

December 
2000

3 months 
ended in 

March 
2001

0.0
.1

11.7 
2.5

4.2
0

-3 .3
-7 .3
12.1
- 1.6
-5 .3
-5 .5

.1

16.7 
11.0
23.8 
16.0

2.9 
.8

18.1
.9

1.2
.3

3.7
-4.2
19.6
1.9 
4.0 
2.4 
2.2

15.3
- .1

36.9
14.0

3.6
1.7 

17.1
1.2

1.2
1.2

4.1
3.5

19.5
1.6
4.1 

.6 

.1

31.6
7.2 

76.0 
-5 .8

2.3
3.3
6.5 
1.1

1.3
1.5

3.1 
7.0
4.5 
2.7
7.2 

- 1.2
- .8

47.9
-7.3

163.6
-11.9

2.0
- 1.2

6.4
2.5

2.4
1.7

2.8 
-7 .9  
20.8

.3

.3
0

- 2.1

4.9
- 8.2
20.0
- 8.8

2.9
2.4

13.8 
0

.3

.3

1.5 
10.1 
11.0

- .6
- .3

-3 .7
- .5

39.8
36.0
64.0 

- 10.2

4.9 
10.6 
10.8
1.9

2.9 
0

1.5
2.8
2.2
1.8
6.4

-4 .3
.3

-14.9
15.2

-31.0
-12.4

Finished goods..........................................................
Finished consumer foods.....................................
Finished energy goods..........................................
Finished goods less food and energy................

Finished consumer goods, excluding
foods and energy...........................................

Capital equipment.............................................

Intermediate materials, supplies, and
components.........................................................

Intermediate foods and feeds..............................
Intermediate energy goods...................................
Intermediate materials less foods and energy....

Materials for nondurable manufacturing..........
Materials for durable manufacturing................
Materials and components for construction ....

Crude materials for further processing...................
Foodstuffs and feedstuffs....................................
Crude energy materials .........................................
Crude nonfood materials less energy..................

NOTE: Late reports and corrections by respondents may cause some 
indexes to change 4 months after original publication. In addition, seasonally

Finished goods

Prices for finished energy goods fell 2.6 
percent in March, following a 1.4- percent gain 
in February. After registering a 9.2-percent 
increase in February, the index for liquefied 
petroleum gas declined 16.4 percent. Prices 
for residential natural gas and finished lu
bricants also turned down in March, after 

rising in the previous month. March’s index for residential elec
tric power increased at a slower rate than it did in February. 
Prices for home heating oil fell more in March than they did 
in the prior month. By contrast, gasoline prices moved up 0.5 
percent in March, following a 0.8-percent decline in February.

The index for finished consumer goods other than foods and 
energy rose 0.3 percent in March, after decreasing 0.4 percent in 
February. Prices for light motor trucks increased 0.5 percent, 
following a 3.6-percent drop in the previous month. The indexes 
for passenger cars, alcoholic beverages, and for sanitary papers 
and health products also turned up in March. Prescription drug 
prices rose more in March than they did in February. On the 
other hand, the index for floor coverings moved down 2.8 
percent in March, after increasing 1.4 percent in the prior month. 
March prices for women’s apparel and pet food also turned 
down, after rising a month earlier. The index for household ap
pliances fell more than it did in February. During the first quar
ter of 2001, the index for finished consumer goods other than 
foods and energy increased at a SAAR of 2.9 percent, following 
a 0.3-percent rate of increase in the final quarter of 2000.

Prices for finished consumer foods advanced 1.1 percent 
in March, following a 0.6-percent gain in February. The dairy 
products index rose 2.2 percent, after registering a 0.7-percent 
decrease a month ago. Price increases for pork and bakery

adjusted indexes may be revised for 5 years, due to the recalculation of 
seasonal factors each January.

products accelerated from February to March. The indexes 
for fresh fruits and melons and for soft drinks turned up, 
following declines in the prior month. Beef and veal prices 
moved up in March, after showing no change in the pre
vious month. On the other hand, the finfish and shellfish 
index posted a 5.3-percent drop in March, following a 9.3- 
percent advance in February. Prices for processed young 
chickens and for fresh and dry vegetables rose less in March 
than they did a month earlier. The indexes for eggs for fresh 
use, processed fruits and vegetables, and processed tur
keys turned down, after increasing in the previous month.

The capital equipment index showed no change in March, 
after decreasing 0.3 percent in February. Price increases for 
passenger cars, light motor trucks, civilian aircraft, heavy 
motor trucks, and commercial furniture were offset by fall
ing prices for electronic computers; tools, dies, jigs, fix
tures, and industrial molds; office and store machines and 
equipment; pumps, compressors, and equipment; and x-ray 
and electromedical equipment. The capital equipment index 
showed no change on a seasonally adjusted annual rate 
basis during the first quarter of 2001, following a 0.3- 
percent rate of increase in the final quarter of 2000.

intermediate goods
i The Producer Price Index for Intermediate 

Materials, Supplies, and Components 
declined 0.2 percent in March, seasonally 
adjusted, after edging down 0.1 percent 

; in February. Decreasing prices for in- 
5 termediate energy goods, nondurable 

manufacturing materials, and durable 
manufacturing materials outweighed increasing prices for
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods
Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

2000
March................................................................. 1.0 4.0 0.4 5.9 2.6 2.3 -0.5 26.9
April.................................................................... .8 -2 .5 .4 5.3 1.4 -4.5 -.7 22.2
May................................................................... . .9 -1.1 .1 5.0 -.9 8.8 -.7 19.0
June................................................................. . 0 4.9 .1 5.5 -2.3 22.6 -1.8 29.0
July.................................................................... - .6 1.0 .2 5.2 -1.9 -2.3 -1.5 25.3
August............................................................... -2 .0 -.5 -.1 4.3 -3.9 -4.1 -1.6 14.7
September....................................... ................. .6 4.3 0 4.6 3.8 11.7 .8 17.4
October.............................................................. .6 1.1 0 4.6 3.1 5.9 -.8 25.3
November........................................................... .2 -.2 -.1 4.2 1.2 -2.7 -2.1 17.6
December........................................................... 1.6 1.7 -.1 4.1 3.5 9.8 .1 31.6

2001
January.............................................................. 1.7 3.1 .2 4.4 2.2 25.0 .5 46.5
February............................................................ -1 .5 -1.1 .1 3.5 -1 .6 -23.3 -2.5 20.8
March............................................... .................. .5 -1 .4 .1 2.3 3.0 -4.9 -1.3 16.5

1 Some percent changes shown here and elsewhere in “Price Movements 
March 2001” may differ from those previously reported, because indexes for

intermediate foods and feeds and materials and components 
for construction. Excluding foods and energy, the index for 
intermediate materials, supplies, and components inched up 
0.1 percent for the second consecutive month. (See table B.)

Prices for intermediate energy goods fell 1.4 percent in 
March, after dipping 1.1 percent in February. The commercial 
natural gas index dropped 8.7 percent, following a 13.5- 
percent rise a month earlier. Liquefied petroleum gas prices 
also turned down in March. The indexes for industrial natural 
gas and diesel fuel decreased more in March than they did in 
the previous month. By contrast, commercial electric power 
prices increased 2.6 percent in March, after declining 2.6 
percent in the prior month. The indexes for industrial electric 
power, gasoline, and jet fuels also turned up, following 
February decreases. Price declines slowed from February to 
March for natural gas to electric utilities and residual fuels. 
The intermediate energy goods index advanced at a 2.2- 
percent SAAR from December 2000 to March 2001, after reg
istering an 11.0-percent rate of increase during the previous 3 
months.

Prices for nondurable manufacturing materials fell 0.3 
percent in March, following a 0.7-percent gain in the prior 
month. Leading this deceleration, the index for primary 
basic organic chemicals declined 9.2 percent, after rising 2.8 
percent in February. Prices for basic inorganic chemicals and 
synthetic fibers also moved down, following increases a 
month earlier. The fertilizer materials index advanced less 
in March than it did in the previous month. The rate of 
decrease in prices for woodpulp and intermediate basic 
organic chemicals quickened in March. Conversely, the 
paperboard index dipped 0.3 percent, after posting a 1.6- 
percent drop in February. Paper prices increased, after show
ing no change in the prior month. The indexes for paint mate
rials and medicinal and botanical chemicals turned up,

November 2000 have been recalculated to incorporate late reports and corrections by 
respondents. All indexes are subject to revision 4 months after original publication.

followng February declines. Prices for nondurable manufac
turing materials rose at a seasonally adjusted annual rate of 
6.4 percent during the first quarter of 2001, after falling at a 
0.3-percent annual rate for the previous quarter.

The index for durable manufacturing materials decreased at 
a 0.2-percent rate in March, the same rate of decline observed 
in February. Falling prices for steel mill products, copper and 
brass mill shapes, primary aluminum (except extrusion billet), 
copper cathode and refined copper, and silver outweighed 
rising prices for plywood, prepared paint, aluminum mill shapes, 
gold, and flat glass. From December 2000 to March 2001, the 
index for materials for durable manufacturing decreased at 
a 4.3-percent SAAR, following a 3.7-percent annual rate of 
decline during the final quarter of 2000.

Intermediate foods and feeds prices turned up 0.5 percent 
in March, after falling 1.5 percent in February. The index for 
fluid milk products gained 1.8 percent, following a 3.5-percent 
decrease in the previous month. Prices for crude vegetable 
oils also rose, after declining in February. The index for pre
pared animal feeds fell less in March than it did a month ear
lier. Beef and veal prices advanced, after showing no change 
in February, while the pork index increased at a faster rate than 
in the prior month. By contrast, a 2.1-percent drop in refined 
sugar prices was registered in March, following a 2.5-percent 
rise in the previous month. During the first quarter of 2001, 
the intermediate foods and feeds index advanced at a 2.8- 
percent SAAR, after increasing at a 10.1-percent annual rate 
during the prior quarter.

In March, the index for materials and components for con
struction edged up 0.1 percent, following a 0.3-percent gain a 
month earlier. Advancing prices for gypsum products, ply
wood, softwood lumber, millwork, and metal valves (except 
fluid power) more than offset declining prices for plastic con
struction products, fabricated structural metal products,
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heating equipment, nonferrous wire and cable, and steel wire. 
From December 2000 to March 2001, the index for materials 
and components for construction increased at a 0.3-percent 
SAAR, after decreasing at a 0.5-percent annual rate for the 
previous quarter.

Crude goods

t The Producer Price index for Crude Materials 
for Further Processing fell 1.7 percent in 

\  ; March, seasonally adjusted, following a 
;; 14.2-percent decline in February. Prices for 

crude energy materials decreased less in 
March than they did in the previous month.
The crude foodstuffs and feedstuffs index 

turned up, after falling in the prior month. Basic industrial 
materials prices declined at a slower rate in March than they 
did in February. (See table B.)

Prices for crude energy materials posted a 4.9-percent de
crease in March, following a 23.3-percent decline in February. 
The natural gas index fell 4.7 percent, after dropping 34.7 
percent in the prior month. On the other hand, crude petro
leum prices decreased 7.1 percent, after gaining 2.7 percent a 
month ago. The coal index declined 0.4 percent, after rising 
12.8 percent in February. Prices for crude energy materials 
fell at a 31.0-percent SAAR from December 2000 to March
2001, following a 64.0-percent annual rate of increase from 
September 2000 to December 2000.

The crude foodstuffs and feedstuffs index advanced 3.0 
percent in March, following a 1.6-percent decline in the prior 
month. Prices for slaughter hogs posted a 13.8-percent in
crease, after falling 3.9 percent in the previous month. The 
indexes for com, fluid milk, soybeans, and wheat turned up, 
after decreasing in February. Slaughter cattle prices rose more 
in March than they did in February. By contrast, the index for 
unprocessed finfish dropped 28.2 percent, after gaining 49.8 
percent in February. Prices for raw cane sugar, alfalfa hay, and 
slaughter turkeys turned down, after advancing in the prior 
month. The indexes for slaughter broilers and fryers and fresh 
vegetables, except potatoes increased at a slower rate in 
March than they did in February. From December 2000 to 
March 2001, prices for crude foodstuffs and feedstuffs rose 
at a 15.2-percent SAAR, following a 36.0-percent annual rate 
of increase in the final quarter of 2000.

The index for basic industrial materials fell 1.3 percent, fol
lowing a 2.5-percent decline in February. Wastepaper prices 
decreased 4.0 percent, after falling 8.3 percent in the previous 
month. The indexes for iron and steel scrap, gold ores, and 
aluminum base scrap turned up, after declining in February. 
Prices for softwood logs, bolts, and timber decreased at a 
slower rate in March than they did in February. On the other 
hand, the index for raw cotton posted a 16.4-percent decline, 
after falling 4.1 percent a month ago. Prices for leaf tobacco 
turned down, after rising in February. The index for copper 
base scrap fell more than it did in the previous month. Prices 
for construction sand, gravel, and crushed stone and pulp-

wood rose at a slower rate in March than they did in February. 
The basic industrial materials index fell at a 12.4-percent SAAR 
from December 2000 to March 2001, following a 10.2-percent 
rate of decrease in the final quarter of 2000.

Net output price indexes for mining, manufacturing, 
and services industries

Mining. The Producer Price Index for the Net Output of Total 
Mining Industries declined 5.4 percent in March, after falling
19.1 percent in the previous month. (Net output price indexes 
are not seasonally adjusted.) Dominating this slowdown in 
the rate of decrease in mining industry prices, the index for 
the crude petroleum, natural gas, and natural gas liquids 
industry fell 6.9 percent, following a 23.5-percent drop in 
February. Also contributing, prices received by the gold ores 
industry turned up 2.9 percent, after declining 1.7 percent 
in the prior month. The index for the copper ores industry 
decreased less than it did a month earlier. By contrast, prices 
received by the bituminous coal and lignite industry edged 
down 0.4 percent, following an 8.9-percent jump in February. 
The index for the oil and gas well drilling industry gained less 
in March than it did in the previous month. From December 
2000 to March 2001, the Producer Price Index for the Net 
output of Total Domestic Mining Industries declined at a 23.2- 
percent annual rate, after rising at a 57.1-percent rate in the 
prior calendar quarter. In March 2001, this index stood at 130.7 
(December 1984=100), 32.2 percent above its year-ago level.

Manufacturing. The Producer Price Index for the Net Output 
of Total Manufacturing Industries edged down 0.1 percent in 
March, after showing no change in February. Declining prices 
paid to the industry groups for petroleum refining and related 
products; measuring and controlling instruments; textile mill 
products; electrical and electronic machinery, equipment, and 
supplies; and primary metal industries slightly outweighed 
advancing prices paid to the industry groups for food and 
kindred products; chemicals and allied products; rubber and 
miscellaneous plastic products; printing, publishing, and al
lied industries; and lumber and wood products (except 
furniture). During the first quarter of 2001, the Producer Price 
Index for the Net Output of Total Domestic Manufacturing 
Industries advanced at a 0.6-percent annual rate, following 
a 0.9-percent annual rate of decline from September 2000 to 
December 2000. In March 2001, this index stood at 134.6 
(December 1984=100), 1.3 percent above its year-ago level.

Services. Among service industries in March, rising prices 
were registered by the industries for operators and lessors of 
nonresidential buildings, offices of physicians, property and 
casualty insurance, scheduled air transportation, general medi
cal and surgical hospitals, and hotels and motels. By con
trast, prices received by the industries for deep sea foreign 
transportation of freight, wireless telecommunications, real 
estate agents and managers, trucking (except local), specialty 
hospitals (except psychiatric), and home health care services 
fell in March.
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Price Movements 
April 2001

T he Producer Price Index for Finished Goods rose 0.3 
percent in April. This increase followed a 0.1-percent 
decline in March and a 0.1-percent gain in February. 

The index for finished goods other than foods and energy 
moved up 0.2 percent, compared with a 0.1-percent increase 
in March. Prices received by producers of intermediate goods 
fell 0.2 percent in April, the same rate of decrease as in the 
prior month. The crude goods index turned up 0.9 percent, 
following a 1.7-percent drop in March. (See table A.)

Prices for finished energy goods led the acceleration in the 
finished goods index by edging up 0.1 percent in April, after 
dropping 2.6 percent in March. Capital equipment prices also 
contributed to this acceleration, although to a lesser extent, 
by advancing 0.3 percent in April, after showing no change in 
the previous month. By contrast, price increases for finished 
consumer foods slowed from a 1.1 -percent rate of increase in 
March to a 0.6-percent rate in April. The index for finished 
consumer goods other than foods and energy increased 0.2 
percent in April, after moving up 0.3 percent in the prior month.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods advanced 0.5 percent to stand at 141.7 
(1982=100). From April 2000 to April 2001, finished goods 
prices gained 3.7 percent. Over the same period, the index for 
finished energy goods increased 13.5 percent, finished goods 
other than foods and energy advanced 1.6 percent, and 
finished consumer foods rose 3.1 percent. Prices received by

producers of intermediate goods increased 2.0 percent for the 
12 months ended April 2001, and the index for crude goods 
advanced 19.4 percent during the same period.

Finished goods
Prices for finished energy goods turned 
up 0.1 percent in April, after registering a 

¡pFi V, 2.6-percent decline in March. The gaso- 
ill ^n e iHdexadvanced7 .0percent,following 

a 0.5-percent rise in the prior month, Home 
heating oil prices turned up, after declin
ing in March. The indexes for liquefied 

petroleum gas and diesel fuel fell less than they did a month 
ago. Conversely, the index for residential natural gas decreased 
4.3 percent in April, following a 4.0-percent drop a month 
earlier.

Capital equipment prices advanced 0.3 percent in April, 
after showing no change in March. The index for electronic 
computers turned up 1.5 percent, following a 5.9-percent drop 
in the previous month. Civilian aircraft prices rose more than 
they did a month ago. The indexes for tools, dies, jigs, fix
tures, and industrial molds and for office and store machines 
and equipment showed no change in April, after falling in the 
prior month. Prices for pumps and compressors and for truck 
trailers turned up, following March declines. By contrast, the 
index for passenger cars increased 0.2 percent in April, after

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1

Finished goods

Month

Total Foods Energy Except foods 
and energy

Change in 
finished goods 
from 12 months 

ago (unadj.)

Intermediate
goods

Crude
goods

2000
April.......................................................................... -0.3 1.1 -3.5 0.0 3.6 -0.1 -1 .5
May...................................... .................................... 0 .1 -.8 .2 3.7 0 3.1
June......................................................................... .9 -.4 6.1 .1 4.4 .9 8.5
July.......................................................................... -.1 -.1 -.6 .1 4.3 .2 -2.0
August.................................................................... -.1 -.4 -1.2 .2 3.4 -.3 -3.6
September............................................................... .7 .2 3.4 .3 3.5 .8 7.1
October................................................................... .4 .7 1.5 0 3.7 .2 3.8
November............................ ................................... .1 .2 .5 .1 3.8 -.2 -1.3
December................. .............................................. .1 -.3 .8 .1 3.6 .4 9.3

2001
January................................................................... 1.1 .7 4.2 .5 4.8 .7 10.6
February................................................... .............. .1 .6 1.4 -.3 4.0 -.1 -14.2
March...................................................................... -.1 1.1 -2.6 .1 3.1 -.2 -1.7
April............. ............ ........................ ..................... .3 .6 .1 .2 3.7 -.2 .9

1 Some percent changes shown here and elsewhere in “Price Movements 
April 2001 ” may differ from those previously reported, because indexes for

December 2000 have been recalculated to incorporate late reports and corrections by 
respondents. All indexes are subject to revision 4 months after original publication.
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods
Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

2000
April.................................................................... 0.8 -2 .5 0.4 5.3 1.4 —4.5 -0.7 22.2
May..................................................................... .9 -1.1 .1 5.0 -.9 8.8 -.7 19.0
June.................................................................... 0 4.9 .1 5.5 -2.3 22.6 -1 .8 29.0
July..................................................................... - .6 1.0 .2 5.2 -1.9 -2.3 -1.5 25.3
August............................................................... -2.0 -.5 -.1 4.3 -3.9 -4.1 -1 .6 14.7
September......................................................... .6 4.3 0 4.6 3.8 11.7 .8 17.4
October.............................................................. .6 1.1 0 4.6 3.1 5.9 -.8 25.3
November..... .................................................... , .2 -.2 -.1 4.2 1.2 -2.7 -2.1 17.6
December................................... .................... ... 1.8 1.4 0 4.1 3.6 15.8 .4 35.5

2001
January.............................................................. 1.5 3.4 .1 4.4 2.1 18.6 .2 46.5
February............................................................ -1 .5 -1.1 .1 3.5 -1.6 -23.3 -2.5 20.8
March................................................................. .5 -1.4 .1 2.3 3.0 -4.9 -1.3 16.5
April.................................................................... -.1 -1 .5 -.1 2.0 -.5 3.0 -2.6 19.4

1 Some percent changes shown here and elsewhere in “Price Movements 
April 2001” may differ from those previously reported, because indexes for

advancing 0.6 percent in March. Prices for light motor trucks, 
commercial furniture, and heavy motor trucks also rose less 
in April than they did in the prior month. The index for x-ray 
and electromedical equipment declined at a faster rate than it 
did in the prior month.

The finished consumer foods index advanced 0.6 percent 
in April, after posting a 1.1 -percent gain in March. Pork prices 
rose 2.0 percent, following a 7.8-percent increase in the prior 
month. The index for beef and veal also rose less in April. 
Prices for fresh and dry vegetables, bakery products, and for 
shortening and cooking oils turned down in April, after rising 
in the prior month. By contrast, prices for eggs for fresh use 
jumped 37.0 percent in April, following a 9.1 -percent decline 
in the previous month. The indexes for finfish and shellfish, 
processed turkeys, and for processed fruits and vegetables 
also rose, after falling in March.

In April, the index for finished consumer goods other than 
foods and energy edged up 0.2 percent, following a 0.3- 
percent gain in March. Prices for prescription drugs, alco
holic beverages, newspaper circulation, passenger cars, sani
tary papers and health products, and pet food rose in April. 
These increases outweighed falling prices for men’s and boys’ 
apparel, book publishing, household appliances, household 
furniture, and for lawn and garden equipment.

Intermediate goods
The Producer Price Index for Intermediate 
Materials, Supplies, and Components de
clined 0.2 percent in April, seasonally ad
justed, the same rate of decline as in 
March. Decreasing prices for intermediate 
energy goods, nondurable manufacturing 
materials, durable manufacturing materi

als, and intermediate foods and feeds outweighed increasing

December 2000 have been recalculated to incorporate late reports and corrections by 
respondents. All indexes are subject to revision 4 months after original publication.

prices for manufacturing components and construction mate
rials. Excluding foods and energy, the index for intermediate 
materials, supplies, and components decreased 0.1 percent, 
after increasing 0.1 percent in the previous month. (See table B.)

Prices for intermediate energy goods fell 1.5 percent in April, 
following a 1.4-percent decline in March. Falling prices for jet 
fuels, liquefied petroleum gas, commercial natural gas, com
mercial electric power, diesel fuel, industrial electric power, 
and industrial natural gas more than offset increasing prices 
for gasoline.

By dropping 2.3 percent, basic organic chemical prices led 
April’s 0.4-percent decline in the index for nondurable manu
facturing materials. Prices for nitrogenates, medicinal and 
botanical chemicals, and woodpulp also moved down. Con
versely, the basic inorganic chemicals index rose 2.4 percent 
in April. The indexes for plastic resins and materials, finished 
fabrics, and leather also increased.

Prices for durable manufacturing materials declined 0.6 
percent in April, following a 0.2-percent decrease in March. 
The aluminum mill shapes index dropped 0.9 percent, after 
increasing 0.1 percent in the previous month. Prices for pri
mary aluminum (except extrusion billet) and for copper cath
ode and refined copper fell more than they did in March. The 
indexes for cement, plywood, prepared paint, and gold turned 
down, after showing gains in the prior month. On the other 
hand, prices for steel mill products fell 0.6 percent in April, 
compared with a 0.9-percent decrease in March. The index for 
copper and brass mill shapes also fell at a slower pace in April 
than it did in March. Prices for metal foil and leaf turned up, 
after falling last month. Flat glass price increases accelerated 
in April.

The index for intermediate foods and feeds edged down 0.1 
percent, after posting a 0.5-percent gain in March. Price de
creases for prepared animal feeds, flour, and snack chips were
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offset by increasing prices for fluid milk products; pork; 
frozen ground meat patties; and for natural, processed, and 
imitation cheese.

For the second straight month, prices for components for 
manufacturing increased 0.2 percent. Rising prices for aircraft 
engines and engine parts, nonautomotive metal stampings, 
plastic transportation parts, and industrial rubber products 
outweighed falling prices for motor vehicle parts, machine 
shop products, and closed die steel forgings.

As in March, the April index for materials and components 
for construction increased 0.1 percent. Advancing prices for 
plastic construction products, softwood lumber, millwork, 
wiring devices, asphalt felts and coatings, and switchgear 
were offset by declining prices for gypsum products, nonfer- 
rous wire and cable, plumbing fixtures and brass fittings, ply
wood, and cement.

Crude goods
I _ _ _  The Producer Price Index for Crude Materials

✓ for Further Processing advanced 0.9 percent,
' ' J seasonally adjusted, after registering a 1.7- 

V''' h  » ' \ percent decline in March. Accounting for 
this upturn, prices for crude energy materi
als increased in April, following a March 
decrease. By contrast, the index for crude 

foodstuffs and feedstuffs fell, after rising in the prior month, 
and basic industrial material prices fell more than they did in 
March. (See table B.)

The index for crude energy materials rose 3.0 percent in 
April, following a 4.9-percent drop in March. Natural gas prices 
led the way with a 3.8-percent advance, after posting a 4.7- 
percent decline in the prior month. Also contributing to this 
month’s acceleration, the crude petroleum index increased 2.4 
percent, compared with a 7.1-percent decrease a month ear
lier. Coal prices gained 0.3 percent, after falling 0.4 percent in 
the previous month.

The index for crude foodstuffs and feedstuffs declined 0.5 
p ercen t in  A p ril, fo llo w in g  a 3 .0 -p ercen t jum p in  M arch. 
Slaughter hog prices dropped 4.8 percent, after a 13.8-percent 
rise in the prior month. The indexes for slaughter cattle, slaugh
ter broilers and fryers, wheat, soybeans, com, and for fresh 
and dry vegetables also fell, following March gains. On the 
other hand, fluid milk prices advanced 8.1 percent in April, 
after increasing 5.7 percent a month earlier. The indexes for 
alfalfa hay, unprocessed finfish, and raw cane sugar turned 
up, following declines in the previous month.

Prices for basic industrial materials decreased 2.6 percent 
in April, after falling 1.3 percent in March. The leaf tobacco 
index dropped 24.2 percent, following an 11.9-percent fall in 
the prior month. Prices for gold ores, iron and steel scrap, and 
pulpwood turned down in April. The wastepaper index 
declined more than it did a month earlier. Prices for phos
phates and for hardwood logs, bolts, and timber rose less in 
April than they did in the previous month. By contrast, the

raw cotton index decreased 7.7 percent, after dropping 16.4 
percent in March. Prices for copper base scrap also fell less 
than they did in the prior month. The indexes for aluminum 
base scrap and cattle hides rose more than they did in March.

Net output price indexes for mining, manufacturing, 
and services industries

Mining. The Producer Price Index for the Net Output of Total 
Mining Industries advanced 1.1 percent in April, following a 
5.4-percent drop in March. (Net output price indexes are not 
seasonally adjusted.) Most of April’s upturn can be traced to 
a 1.6-percent rise in prices received by the crude petroleum, 
natural gas, and natural gas liquids industry, which followed 
a 6.9-percent decline in the prior month. The index for the 
bituminous coal and lignite industry also turned up in April. 
By contrast, prices received by the gold ores industry moved 
down 4.6 percent, after increasing 2.9 percent in March. Prices 
received by the oil and gas exploration services industry and 
the potash, soda, and borate minerals industry also fell, 
following gains a month earlier. In April, the Producer Price 
Index for the Net Output of Total Mining Industries stood at 
132.2 (December 1984= 100), 38.1 percent above its year-ago 
level.

Manufacturing. The Producer Price Index for the Net Output 
of Total Manufacturing Industries rose 0.6 percent in April, 
after edging down 0.1 percent in March. Leading this rever
sal, prices received by the petroleum refining and related prod
ucts industry group jumped 6.3 percent, following a 4.2-per- 
cent dip in the previous month. The index for the measuring 
and controlling instruments industry group also turned up in 
April. Prices received by the machinery (except electrical) 
industry group advanced, after showing no change a month 
earlier, while the index for the printing and publishing indus
try group increased more than it did in the prior month. On the 
other hand, prices received by the food and kindred products 
industry group rose 0.6 percent, following a 1.0-percent gain 
in March. The indexes for the chemicals and allied products 
and the furniture and fixtures industry groups turned down in 
April. Prices received by the transportation equipment and 
the lumber and wood products (except furniture) industry 
groups advanced less in April than they did in the previous 
month. In April, the Producer Price Index for the Net Output 
of Total Manufacturing Industries stood at 135.4 (December 
1984 = 100), 2.1 percent above its year-ago level.

Services. Among service industries in April, prices increased 
for property and casualty insurance, skilled and intermediate 
care facilities, offices of physicians, general medical and sur
gical hospitals, life insurance carriers, and prepackaged soft
ware. By contrast, prices received by the operators and les
sors of nonresidential buildings, the passenger car rental, the 
telephone communications (except radiotelephone), and the 
scheduled air transportation industries fell in April.
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Price Movements 
May 2001

T he Producer Price Index for Finished Goods rose 0.1 
percent in May, seasonally adjusted. This increase 
followed a 0.3-percent gain in April and a 0.1 -percent 

decline in March. Prices for finished goods other than foods 
and energy increased 0.2 percent for the second consecutive 
month. The intermediate goods index rose 0.1 percent, after 
a 0.2-percent decline in the prior month. Prices for crude goods 
turned down 2.3 percent, following a 0.9-percent rise in April. 
(See table A.)

The May increase in the finished goods index was led by a 
5.6-percent jump in cigarette prices. (Excluding cigarettes, 
the index for overall finished goods and the index for finished 
goods other than foods and energy both would have de
creased 0.1 percent in May.) Higher finished energy goods 
prices also contributed to May’s increase, although to a lesser 
extent. By contrast, the index for finished consumer foods 
fell 0.4 percent, and capital equipment prices declined 0.1 
percent in May.

Before seasonal adjustment, the Producer Price Index 
for Finished Goods advanced 0.6 percent to stand at 142.5 
(1982=100). From May 2000 to May 2001, prices for finished 
goods gained 3.8 percent. Over the same period, the index 
for finished energy goods increased 14.5 percent, prices

for finished goods other than foods and energy advanced 1.6 
percent, and the finished consumer foods index rose 2.6 
percent. Prices received by producers of intermediate goods 
increased 2.3 percent for the 12 months ended May 2001, and 
the index for crude goods advanced 12.9 percent during the 
same period.

Finished goods
Led by a 5.6-percent price increase for 
cigarettes, the index for finished consumer 
goods other than foods and energy ad
vanced 0.4 percent in May, after posting a 
0.2-percent gain in April. Prices for book 
publishing; m en’s and boys’ apparel; 
household furniture; jewelry, platinum, and 

karat gold; and lawn and garden equipment (except tractors) 
increased, after falling in April. Conversely, prices for light 
motor trucks turned down 1.6 percent, following a 0.1 -percent 
gain in the prior month. The indexes for passenger cars, tex
tile housefumishings, and for sanitary papers and health prod
ucts also fell in May, after rising in April. Prices for prescrip
tion drugs showed no change in May, following an increase 
in the previous month.

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1

Finished goods

Month

Total Foods Energy Except foods 
and energy

Change in 
finished goods 
from 12 months 

ago (unadj.)

Intermediate
goods

Crude
goods

2000
May................................................................... . 0.0 0.1 -0 .8 0.2 3.7 0.0 3.1

June........................................................................ .9 -.4 6.1 .1 4.4 .9 8.5
July................................................................ ......... -.1 -.1 -.6 .1 4.3 .2 -2.0
August....................... ............................................. -.1 -.4 -1 .2 .2 3.4 -.3 -3 .6
September............................................................... .7 .2 3.4 .3 3.5 .8 7.1
October.................................................................... .4 .7 1.5 0 3.7 .2 3.8
November................................................................ .1 .2 .5 .1 3.8 -.2 -1.3
December................................................ ................ .1 -.3 .8 .1 3.6 .4 9.3

2001
January................................................................... 1.1 .9 4.4 .5 4.8 .8 17.5
February................................................................. .1 .5 1.2 -.3 4.0 -.2 -19.2
March...................... ............................................... -.1 1.1 -2 .6 .1 3.1 -.2 -1 .7
April ............................................................. .......... . .3 .6 .1 .2 3.7 -.2 .9
May.......................................................................... .1 -.4 .2 .2 3.8 .1 -2.3

1 Some percent changes shown here and elsewhere in “Price Movements January 2001 have been recalculated to incorporate late reports and corrections by 
May 2001” may differ from those previously reported, because indexes for respondents. All indexes are subject to revision 4 months after original publication.
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods
Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

2000
May.................................................................... 0.9 -1.1 0.1 5.0 -0.9 8.8 -0 .7 19.0

June.................................................................... 0 4.9 .1 5.5 -2.3 22.6 -1 .8 29.0
July..................................................................... -.6 1.0 .2 5.2 -1.9 -2 .3 -1 .5 25.3
August............................................................... -2 .0 - .5 -.1 4.3 -3.9 -4.1 -1 .6 14.7
September......................................................... .6 4.3 0 4.6 3.8 11.7 .8 17.4
October.............................................................. .6 1.1 0 4.6 3.1 5.9 -.8 25.3
November........................................................... .2 -.2 -.1 4.2 1.2 -2 .7 -2.1 17.6
December........................................................... 1.8 1.4 0 4.1 3.6 15.8 .4 35.5

2001
January.............................................................. 1.4 4.1 .1 4.6 1.6 31.7 0 55.7
February............................................................ -1 .4 -1.8 .1 3.5 -1.1 -31.0 -2 .3 20.8
March.................................................................. .5 -1.4 .1 2.3 3.0 -4.9 -1 .3 16.5
April.................................................................... -.1 -1.5 -.1 2.0 -.5 3.0 -2 .6 19.4
May..................................................................... .3 .1 .1 2.3 -1.1 -3 .7 -.2 12.9

1 Some percent changes shown here and elsewhere in “Price Movements 
May 2001” may differ from those previously reported, because indexes for

The index for finished energy goods advanced 0.2 percent 
in May, after posting a 0.1-percent gain in April. Prices for 
home heating oil, residential electric power, gasoline, and 
diesel fuel rose in May, but were slightly offset by a 7.4- 
percent decline in the liquefied petroleum gas index.

The finished consumer foods index decreased 0.4 percent 
in May, after showing a 0.6-percent increase in April. Prices 
of eggs for fresh use dropped 21.4 percent, following a 
37.0-percent increase in the prior month. The indexes for 
finfish and shellfish, pork, beef and veal, and processed young 
chickens also turned down, after posting gains in April. 
Processed turkey prices rose less than they did in the 
previous month. By contrast, the index for fresh and dry veg
etables advanced 0.7 percent, after dropping 17.3 percent in 
April. Prices for dairy products and for fresh fruits and 
melons increased more than they did the month before. The 
roasted coffee index fell less than it did in April. Prices 
for bakery products turned up in May, after falling in the 
previous month.

Capital equipment prices declined 0.1 percent in May, 
after gaining 0.3 percent in April. The light motor truck 
index dropped 1.6 percent, after increasing 0.1 percent in 
the previous month. Prices for integrating and measuring 
instruments, heavy motor trucks, and passenger cars also 
turned down in May, after showing increases in April. The 
civilian aircraft index rose less than it did in the prior month. 
On the other hand, prices for oil field and gas field machinery 
increased 1.6 percent in May, after posting a 0.5-percent 
gain in April. The index for mining machinery and equip
ment also rose more than it did in the previous month. Prices 
for X-ray and electromedical equipment fell less in May than 
they did in April.

January 2001 have been recalculated to incorporate late reports and corrections by 
respondents. All indexes are subject to revision 4 months after original publication.

Intermediate goods
The Producer Price Index for Intermediate 
Materials, Supplies, and Components 
inched up 0.1 percent in May, seasonally 
adjusted, after decreasing 0.2 percent in the 
previous 3 months. Prices for intermediate 
energy goods, durable manufacturing ma
terials, and intermediate foods and feeds 

also turned up, following declines in April. The index for con
struction materials rose more than it did a month ago. Con
versely, May prices for nondurable manufacturing materials 
fell a faster rate than they exhibited in April. Excluding foods 
and energy, the index for intermediate materials advanced 0.1 
percent, following a 0.1-percent dip a month earlier. (See table B.)

Prices for intermediate energy goods edged up 0.1 percent 
in May, after registering a 1.5-percent decline in April. The jet 
fuels index rose 5.7 percent, following a 6.5-percent decrease 
in the previous month. Prices for diesel fuel, commercial natu
ral gas, and industrial natural gas also turned up in May, after 
falling a month ago. The indexes for liquefied petroleum gas 
and commercial electric power declined at a slower rate in 
May than they did in April. By contrast, gasoline price in
creases slowed to 0.4 percent in May, following a 7.0-percent 
advance in April. The indexes for industrial electric power and 
natural gas to electric utilities fell more than they did in the 
previous month.

The index for durable manufacturing materials rose 0.8 
percent in May, after declining 0.6 percent in April. Prices for 
primary aluminum (except extrusion billet) advanced 3.9 
percent, following a 4.4-percent drop a month earlier. The 
indexes for plywood and aluminum mill shapes also turned 
up, after falling in April. Prices for building paper and board
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rose more in May than they did in the previous month. On the 
other hand, the index for semifinished steel mill products de
creased 0.5 percent in May, following a 1.4-percent gain in 
April. Zinc prices fell at a faster pace than they did in the prior 
month.

The index for materials and components for construction 
advanced 0.8 percent in May, after posting a 0.1 -percent gain 
in both March and April. Softwood lumber prices jumped
11.2 percent in May, following a 0.8-percent advance in the 
prior month. The indexes for plywood, plumbing fixtures and 
brass fittings, and cement turned up, after falling in April. 
Millwork prices increased at a faster rate than they did in the 
previous month. By contrast, the index for plastic construc
tion products declined 0.5 percent in May, following a 0.7- 
percent rise in April. Prices for gypsum products fell more 
than they did a month ago. The index for fabricated structural 
metal products edged down, after showing no change in the 
prior month. Prices for asphalt felts and coatings decreased, 
following increases in April.

The intermediate foods and feeds index increased 0.3 
percent in May, after edging down 0.1 percent in April. Prices 
for prepared animal feeds showed no change, following a 1.9- 
percent decline a month ago. The indexes for fluid milk prod
ucts; natural, processed, and imitation cheese; and confec
tionery materials rose more than they did in April. Flour prices 
turned up, after decreasing in the prior month. Conversely, 
the beef and veal index fell 2.7 percent in May, following a 0.3- 
percent gain in April. Prices for pork and liquid beverage bases 
for soft drinks also turned down, after rising a month earlier. 
The butter index increased at a slower rate in May than it did 
in the previous month.

Prices for nondurable manufacturing materials decreased 
0.7 percent in May, following a 0.4-percent decline in April. 
After posting a 12.9-percent increase in the previous month, 
the index for sulfuric acid dropped 22.6 percent. In May, prices 
for plastic resins and materials, paper, synthetic fibers, fin
ished fabrics, and phosphates also turned down, following 
increases a month earlier. By contrast, the index for primary 
basic organic chemicals inched up 0.1 percent, after falling 4.1 
percent in April. Prices for medicinal and botanical chemicals 
also turned up, following decreases a month ago. The indexes 
for nitrogenates and woodpulp fell less in May than they did 
in the prior month.

Crude goods

The May Producer Price Index for Crude 
Materials for Further Processing decreased
2.3 percent, seasonally adjusted, after ris
ing 0.9 percent in April. Accounting for 
much of this downturn, prices for crude 
energy materials fell in May, following an 
April increase. The index for crude food

stuffs and feedstuffs decreased at a faster pace in May than it 
did in the prior month. Conversely, basic industrial material 
prices fell less rapidly than they did in April. (See table B.)

The index for crude energy materials declined 3.7 percent in 
May, following a 3.0-percent advance in April. In similar fash
ion, a 7.2-percent decrease in May prices for natural gas fol
lowed a 3.8-percent increase in the previous month. The May 
crude petroleum index rose only 1.8 percent, compared with a
2.4 percent increase last month. By contrast, price increases 
for coal accelerated to 2.1 percent in May from 0.3 percent in 
April.

The index for crude foodstuffs and feedstuffs declined 1.1 
percent in May, following a 0.5-percent decrease in April. The 
largest contributor to this faster rate of decline was the slaugh
ter cattle index, which dropped 4.5 percent in May and 0.3 
percent in April. The indexes for com, slaughter broilers and 
fryers, and slaughter hogs also fell more in May than they did 
in April. Prices for unprocessed finfish turned down, after 
rising in April. By contrast, the wheat index turned up 9.4 
percent in May, following a 6.6-percent decrease in the prior 
month. Prices for soybeans and for fresh and dry vegetables 
rose, after falling in April. The fluid milk index rose at a faster 
pace in May than it did in the previous month.

Prices for basic industrial materials declined 0.2 percent, 
following a 2.6-percent decrease in April. In May, falling prices 
for wastepaper, raw cotton, copper base scrap, and phos
phates slightly outweighed rising prices for cattle hides, gold 
ores, softwood logs, and aluminum base scrap.

Net output price indexes for mining, manufacturing, 
and services industries

Mining. The Producer Price Index for the Net Output of Total 
Mining Industries declined 3.6 percent in May, following a 
1.1-percent advance in April. (Net output price indexes are 
not seasonally adjusted.) Most of this downturn can be traced 
to a 4.9-percent drop in prices received by the crude petro
leum, natural gas, and natural gas liquids industry, which fol
lowed a 1.6-percent rise in the prior month. The index for the 
construction sand and gravel industry also turned down in 
May. By contrast, prices received by the gold ores industry 
moved up 5.4 percent, after decreasing 4.6 percent in April. 
The indexes for the bituminous coal and lignite industry and 
the oil and gas well drilling industry gained more in May than 
they did a month earlier. Prices received by the oil and gas 
exploration services industry rose, after falling in the pre
vious month. In May, the Producer Price Index for the Net 
Output of Total Mining Industries stood at 127.5 (December 
1984 = 100), 26.7 percent above its year-ago level.

Manufacturing. The Producer Price Index for the Net Output 
of Total Manufacturing Industries rose 0.7 percent, following 
a 0.6-percent increase in April. In May, the industry groups 
for petroleum refining and related products, tobacco manu
factures, lumber and wood products (except furniture), food 
and kindred products, and for printing, publishing, and allied 
industries registered advancing prices. Partly offsetting 
these gains, the industry groups for transportation equip
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ment, chemicals and allied products, and for rubber and 
miscellaneous plastic products posted declining prices. In 
May, the Producer Price Index for the Net Output of Total 
Manufacturing Industries stood at 136.3 (December 1984 = 
100), 2.4 percent above its year-ago level.

Services. Among service industries in May, price increases

were registered by the industries for real estate agents and 
managers, property and casualty insurance, operators and 
lessors of nonresidential buildings, general medical and 
surgical hospitals, and scheduled air transportation. On the 
other hand, falling prices were observed for offices of physi
cians, the passenger car rental industry, the deep sea foreign 
transportation of freight industry, hotels and motels, and the 
prepackaged software industry.
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Price Movements 
June 2001

T he Producer Price Index for Finished Goods declined 
0.4 percent in June, seasonally adjusted.This decrease 
followed increases of 0.1 percent in May and 0.3 

percent in April. Prices for finished goods, excluding energy, 
increased 0.1 percent in June. Prices for finished goods, ex
cluding foods and energy, also increased 0.1 percent in June, 
after registering a 0.2-percent gain in May. At the earlier 
stages of processing, prices received by producers of inter
mediate goods inched down 0.1 percent, following a 0.1- 
percent rise in May. The crude goods index dropped 6.0 
percent in June, after posting a 2.3-percent decrease in the 
previous month. (See table A.)

Among finished goods, a 2.5-percent decrease in June’s fin
ished energy goods index followed a 0.2-percent increase in 
May. Prices for finished consumer goods other than foods and 
energy showed no change in June, after increasing in the previ
ous month. By contrast, prices for finished consumer foods 
posted a 0.1 -percent gain, compared with a 0.4-percent decrease 
in May. The capital equipment index also turned up in June.

During the first 6 months of 2001, the finished goods price 
index advanced at a 2.4-percent seasonally adjusted annual 
rate (SAAR), after rising at a 2.5-percent rate during the latter 
half o f2000. In the first half of this year, the rate of increase in 
finished energy goods prices slowed to a 1.4-percent SAAR 
from a 9.2-percent rate of increase during the final 6 months of

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1

Finished goods

Month

Total Foods Energy Except foods 
and energy

Change in 
finished goods 
from 12 months 

ago (unadj.)

Intermediate
goods

Crude
goods

2000
June......................................................................... 0.9 -0 .4 6.1 0.1 4.4 0.9 8.5
July.......................................................................... -.1 -.1 -.6 .1 4.3 .2 -2.0
August..................................................................... -.1 -.4 -1 .2 .2 3.4 - .3 -3.6
September................ .............................................. .7 .2 3.4 .3 3.5 .8 7.1
October........................... ....................................... .4 .7 1.5 0 3.7 .2 3.8
November................................................................. .1 .2 .5 .1 3.8 -.2 -1.3
December................................................................ .1 -.3 .8 .1 3.6 .4 9.3

2001
January................................................................... 1.1 .9 4.4 .5 4.8 .8 17.5
February................................................................. .1 .8 .4 -.3 4.0 -.2 -14.5
March...................................................................... 0 .8 -1 .7 .1 3.1 -.2 -7.2
April......................................................................... .3 .6 .1 .2 3.7 -.2 .9
May.......................................................................... .1 -.4 .2 .2 3.8 .1 -2.3
June......................................................................... - .4 .1 -2.5 .1 2.5 -.1 -6.0

1 Some percent changes shown here and elsewhere in “Price Movements February 2001 have been recalculated to incorporate late reports and corrections by 
June 2001” may differ from those previously reported, because indexes for respondents. All indexes are subject to revision 4 months after original publication.

last year. Offsetting this deceleration, the index for finished 
consumer foods advanced at a 5.6-percent SAAR from 
December 2000 to June 2001, compared with a 0.7-percent rate 
of increase during the previous 6 months. Prices for finished 
goods other than foods and energy rose at a 1.6-percent an
nual rate during the first half of 2001, following a 1.5-percent 
rate of increase for the last 6 months of 2000. At the earlier 
stages of processing, the rate of increase in the intermediate 
goods index slowed to a 0.3-percent SAAR for the first half of 
this year from a 2.2-percent rate of increase during the final 6 
months of last year. The crude goods price index fell at an 
annual rate of 25.4 percent from December 2000 to June 2001, 
following a 28.4-percent rate of increase in the second half of 
2000. (See summary that follows.)

Before seasonal adjustment, the Producer Price Index for 
Finished Goods decreased 0.3 percent in June to stand at 
142.1 (1982=100). From June 2000 to June 2001, prices for 
finished goods gained 2.5 percent. During the same period, 
the index for finished energy goods increased 5.1 percent, 
finished consumer foods advanced 3.1 percent, and finished 
goods other than foods and energy rose 1.6 percent. Prices 
received by producers of intermediate goods gained 1.2 
percent for the 12 months ended in June, and the index 
for crude goods decreased 2.2 percent during the same 
period.
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Summary of December-to-December, 6-month, and 3-month seasonally adjusted annual rates for selected stages of process

Grouping

Percentage change 12 
months ended in 

December

Seasonally adjusted annual rate for:

6 months 
ended in 

June 
2001

3 months 
ended in 

December 
2000

3 months 
ended in 

March 
2001

3 months 
ended in 

June 
20011998 1999 2000

Finished goods.......................................................... 0.0 2.9 3.6 2.4 2.9 4.9 0.0
Finished consumer foods..................................... .1 .8 1.7 5.6 2.7 10.2 1.1
Finished energy goods......................................... -11.7 18.1 16.6 1.4 12.0 12.6 -8 .6
Finished goods less food and energy................ 2.5 .9 1.3 1.6 .5 1.3 1.9

Finished consumer goods, excluding
foods and energy...................................... 4.2 1.2 1.4 2.3 1.0 2.1 2.6

Capital equipment.......................................... 0 .3 1.2 .6 .3 0 1.2

Intermediate materials, supplies, and
components......................................... ................. -.3 .3 3.7 4.1 .3 1.5 1.5 -.9

Intermediate foods and feeds.......................... -7.3 -4.2 3.6 4.1 10.9 2.1 6.1
Intermediate energy goods............................... -12.1 19.6 19.0 -1.3 9.7 3.4 -5 .7
Intermediate materials less foods & energy ... -1 .6 1.9 1.6 .3 -.3 1.5 -.9

Materials for nondurable manufacturing...... -5 .3 4.0 4.1 -.3 -.6 6.8 -6 .9
Materials for durable manufacturing.... ...... -5 .5 2.4 .2 -1.9 -5 .2 -2 .8 -.9
Materials and components for construction .1 2.2 .1 2.0 -.5 .3 3.8

Crude materials for further processing.................. -16.7 15.3 35.5 -25.4 53.7 -24.3 -26.4
Foodstuffs and feedstuffs................................... -11.0 -.1 7.4 3.6 36.5 14.8 -6.4
Crude energy materials......................................... -23.8 36.9 85.6 -43.0 102.6 -44.1 -41.9
Crude nonfood materials less energy................ -16.0 14.0 -5 .5 -12.3 -9 .2 -13.4 -11.1

NOTE: Late reports and corrections by respondents may cause some 
indexes to change 4 months after original publication. In addition, seasonally

Finished goods
Finished energy goods prices declined 2.5 
percent in June, after posting a 0.2- 
percent increase in May. The index for 
residential natural gas fell 5.8 percent, fol
lowing a 0.2-percent advance in the pre
vious month. Prices for residential elec
tric power, gasoline, and home heating oil 
also turned down in June. By contrast, 

the rate of decline in prices for liquefied petroleum gas slowed 
from 7.4 percent in May to 1.3 percent in June. Prices for 
diesel fuel and finished lubricants rose more than they did in 
the prior month.

Prices for finished consumer goods other than foods and 
energy showed no change in June, following a 0.4-percent 
advance in May. The index for cigarettes was essentially 
unchanged in June, after jumping 5.6 percent in the prior month. 
Following increases in May, prices for book publishing and 
for men’s and boys’ apparel turned down in June. The in
dexes for prescription drugs and home electronic equipment 
fell, after showing no change in the previous month. On the 
other hand, prices for light motor trucks increased 0.5 percent 
in June, following a 1.6-percent drop in May. The indexes for 
passenger cars, footwear, and for sanitary papers and health 
products also turned up, after declining a month ago. During 
the first 6 months of 2001, the index for finished consumer 
goods other than foods and energy rose at a 2.3-percent 
SAAR, after increasing at a 1.7-percent rate during the latter 
half o f2000.

The index for finished consumer foods turned up 0.1 
percent in June, after decreasing 0.4 percent a month earlier. 
Beef and veal prices increased 0.9 percent, following a 2.7- 
percent decline in May. The indexes for eggs for fresh use

adjusted indexes may be revised for 5 years, due to the recalculation of 
seasonal factors each January.

and pork fell less than they did a month ago. Prices for 
processed young chickens and for processed fruits and veg
etables turned up in June. By contrast, the rate of increase in 
the dairy products index slowed from 4.6 percent in May to 
1.6 percent in June. Prices for fresh and dry vegetables and 
processed turkeys turned down, following increases in the 
previous month.

The capital equipment index gained 0.1 percent in June, 
after edging down 0.1 percent in May. Light motor truck prices 
moved up 0.5 percent, following a 1.6-percent decline a month 
ago. The civilian aircraft index rose more than it did in May. 
Prices for integrating and measuring instruments; tools, dies, 
jigs, fixtures, and industrial molds; passenger cars; and in
dustrial material handling equipment turned up in June, after 
declining in the previous month. By contrast, the index for 
heavy motor trucks decreased 2.0 percent in June, following a 
0.3-percent decline in May. Prices for electronic computers 
also fell more than they did a month earlier. The indexes for 
pumps and compressors and for agricultural machinery turned 
down, after increasing in the prior month. From December 
2000 to June 2001, the capital equipment index rose at a SAAR 
of 0.6 percent, after posting a 1.0-percent rate of increase for 
the second half of 2000.

intermediate goods
The Producer Price Index for Intermedi
ate Materials, Supplies, and Components 
edged down 0.1 percent in June, season
ally adjusted, after registering a 0.1- 
percent gain in May. Prices for materials 
for durable manufacturing and intermedi
ate energy goods also turned down in 
June, following advances in May. The
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods
Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

2000
June........... ........................................................ 0.0 4.9 0.1 5.5 -2.3 22.6 -1.8 29.0
July.................................................................... - .6 1.0 .2 5.2 -1.9 -2.3 -1.5 25.3
August............................. ................................. -2.0 -.5 -.1 4.3 -3 .9 -4.1 -1 .6 14.7
September........................................................ .6 4.3 0 4.6 3.8 11.7 .8 17.4
October.............................................................. .6 1.1 0 4.6 3.1 5.9 -.8 25.3
November........................................................... .2 - .2 -.1 4.2 1.2 -2.7 -2.1 17.6
December........... ............................................... 1.8 1.4 0 4.1 3.6 15.8 .4 35.5

2001
January............................ ....................... ......... 1.4 4.1 .1 4.6 1.6 31.7 0 55.7
February............................................................ -1.1 -1 .7 .1 3.5 -1 .3 -23.0 -1.8 28.0
March.................................................................. .3 -1 .5 .1 2.3 3.2 -14.7 -1.8 16.5
April................................................................... -.1 -1 .5 -.1 2.0 -.5 3.0 -2.6 19.4
May .......................................................... .......... .3 .1 .1 2.3 -1.1 -3.7 -.2 12.9
June................................................................... 1.3 -.1 -.3 1.2 -.1 -11.9 -.2 -2.2

1 Some percent changes shown here and elsewhere in “Price Movements February 2001 have been recalculated to incorporate late reports and corrections by 
June 2001” may differ from those previously reported, because indexes for respondents. All indexes are subject to revision 4 months after original publication.

index for materials and components for construction increased 
less than it did a month earlier. Conversely, June prices for 
intermediate foods and feeds rose more than they did in the 
previous month. The index for nondurable manufacturing ma
terials fell slightly less in June than it did in May. The June 
index for intermediate materials less foods and energy de
creased 0.3 percent, after edging up 0.1 percent in the prior 
month. (See table B.)

Prices for durable manufacturing materials fell 0.4 percent 
in June, following a 0.8-percent rise in May. Prices for primary 
aluminum (except extrusion billet) declined 3.8 percent, after 
posting a 3.9-percent gain in the previous month. The in
dexes for building paper and board; aluminum mill shapes; 
hot rolled bars, plates, and structural shapes; and flat glass 
also turned down in June. Plywood prices increased less than 
they did a month earlier, while the indexes for hot rolled sheet 
and strip, cold finished bars, and for copper cathode and 
refined copper decreased more in June than they did in May. 
On the other hand, prices for semifinished steel mill products 
advanced 0.7 percent, following a 0.5-percent decline in the 
prior month. The index for copper and brass mill shapes also 
turned up in June. Prepared paint prices rose more in June 
than they did a month earlier. The index for durable manufac
turing materials fell at a 1.9-percent SAAR during the first 
half of 2001, after dropping at a 2.6-percent SAAR during the 
second half of 2000.

The index for materials and components for construction 
rose 0.1 percent in June, following a larger 0.8-percent rise in 
May. Leading this deceleration, price increases for softwood 
lumber slowed to 0.6 percent, after posting an 11.2-percent 
jump in the previous month. The indexes for softwood ply
wood, switchgear, and for air conditioning and refrigeration 
equipment also advanced less than they did a month earlier.

Prices for fabricated ferrous wire products declined in June, 
after showing no change in the prior month, while the cement 
index fell, following a May rise. By contrast, prices for gyp
sum products increased 0.5 percent in June, after decreasing
6.0 percent a month earlier. The indexes for plastic construc
tion products, nonferrous wire and cable, and for asphalt felts 
and coatings also turned up in June. Prices for fabricated struc
tural metal products showed no change, after edging down in 
the previous month, while the millwork index rose slightly 
more in June than it did in the prior month. From December 
2000 to June 2001, prices for materials and components for 
construction advanced at a 2.0-percent SAAR, following a 
1.3-percent rate of decrease during the June 2000 to December 
2000 period.

The June index for intermediate energy goods edged down 
0.1 percent, after registering a 0.1 -percent gain in May. Com
mercial natural gas prices dropped 8.8 percent, following a 
1.0-percent increase a month earlier. The indexes for industrial 
natural gas and gasoline also turned down in June. Jet fuel 
prices rose less than they did in the previous month, while the 
indexes for residual fuels and natural gas to electric utilities 
declined at a faster rate in June than they did in May. By 
contrast, the commercial electric power index jumped 3.1 
percent, after falling 0.8 percent in May. Industrial electric 
power prices also turned up in June. The liquefied petroleum 
gas index decreased less than it did a month earlier, while 
diesel fuel prices advanced slightly more than they did in the 
prior month. After rising at a 15.1-percent SAAR during the 
latter half of 2000, the index for intermediate energy goods 
declined at a 1.3-percent rate during the first half of 2001.

The index for intermediate foods and feeds increased 1.3 
percent in June, following a 0.3-percent gain in May. In June, 
rising prices for prepared animal feeds; fluid milk products;
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natural, processed, and imitation cheese; beef and veal; crude 
vegetable oils; and flour outweighed falling prices for confec
tionery materials and pork. The index for intermediate foods 
and feeds advanced at a 4.1 -percent SAAR from December 
2000 to June 2001, after posting a 1.1 -percent rate of increase 
from June 2000 to December 2000.

The nondurable manufacturing materials index declined 0.6 
percent in June, following a 0.7-percent decrease in May. In 
June, falling prices were observed for primary basic organic 
chemicals, nitrogenates, plastic resins and materials, 
woodpulp, paperboard, and processed yams and threads. By 
contrast, the indexes for gray fabrics, finished fabrics, phos
phates, inedible fats and oils, and paint materials rose in June. 
Prices for materials for nondurable manufacturing declined at 
a 0.3-percent SAAR during the December 2000 to June 2001 
period, following a 0.1 -percent rate of decrease over the prior 
6-month period.

Crude goods
; i 5« S ' W h'] The Producer Price Index for Crude Materials 

f°r Further Processing fell 6.0 percent, 
”i::; seasonally adjusted, after declining 2.3 

percent in May. Prices for crude energy 
materials decreased at a faster rate in June 
than they did in the previous month. By 
contrast, the index for crude foodstuffs 
and feedstuffs fell at a slower pace than it 

did in May. Basic industrial material prices declined 0.2 
percent for the second consecutive month. (See table B.)

The index for crude energy materials decreased 11.9 
percent in June, following a 3.7-percent fall in May. The larg
est contributor to this faster rate of decline was the natural 
gas index, which dropped 19.1 percent in June and 7.2 percent 
in May. Prices for coal fell 6.6 percent in June, after posting a
2.1 -percent gain in the previous month. The crude petroleum 
index increased 1.2 percent, after rising 1.8 percent in May. 
Prices for crude energy materials decreased at a 43.0-percent 
SAAR from December 2000 to June 2001, after rising at a 56.0- 
percent rate in the previous 6-month period.

Prices for crude foodstuffs and feedstuffs declined 0.1 
percent, after posting a 1.1-percent decrease in May. The 
slaughter cattle index fell 1.1 percent in June, after dropping
4.5 percent in the prior month. Prices for slaughter hogs and 
com turned up, after falling in May. The Irish potatoes for 
processing index showed no change in June, after falling in 
the previous month. Prices for slaughter broilers and fryers 
decreased less than they did in May. The soybeans index 
rose more in June than it did in the prior month. On the other 
hand, fluid milk prices rose 3.4 percent in June, after increas
ing 10.4 percent in May. The indexes for alfalfa hay and wheat 
turned down, after showing gains in the previous month. 
Prices for fresh vegetables (except potatoes) fell more than 
they did in May. During the first half of 2001, the crude food
stuffs and feedstuffs index rose at a SAAR of 3.6 percent, 
after increasing at a rate of 12.0 percent in the last half of 2000.

Prices for basic industrial materials declined 0.2 percent for

the second consecutive month. In June, falling prices for raw 
cotton, wastepaper, cattle hides, gold ores, aluminum base 
scrap, and for iron and steel scrap outweighed rising prices 
for softwood logs, bolts, and timber; construction sand, gravel, 
and crushed stone; pulpwood; and phosphates. The index 
for basic industrial materials decreased at a SAAR of 12.3 
percent from December 2000 to June 2001, after falling at a 9.0- 
percent rate in the previous 6-month period.

Net output price indexes for mining, manufacturing, 
and services industries

Mining. The Producer Price Index for the Net Output of Total 
Domestic Mining Industries decreased 9.4 percent in June, 
after registering a 3.6-percent decline in May. (Net output 
price indexes are not seasonally adjusted.) Prices received by 
the crude petroleum, natural gas, and natural gas liquids in
dustry dropped 11.7 percent, following a 4.9-percent decrease 
in the prior month. The indexes for the bituminous coal and 
lignite, gold ores, and crushed and broken granite industries 
turned down in June, after rising in the previous month. June 
prices received by the oil and gas well drilling industry rose 
more slowly than in May. By contrast, the index for rock salt 
mining increased 8.8 percent in June, following a 0.2-percent 
rise a month ago. Prices for metal mining services advanced, 
after showing no change in May. The construction sand and 
gravel industry index rose, after falling in the prior month. 
During the first half of 2001, the index for the net output of 
total domestic mining industries fell at an annual rate of 37.8 
percent, after rising at a 53.1-percent rate for the latter half of 
2000. In June, this index stood at 115.5 (December 1984=100), 
2.4 percent below its year-ago level.

Manufacturing. The Producer Price Index for the Net Out
put of Total Domestic Manufacturing Industries decreased 
0.2 percent in June, after posting a 0.7-percent rise in May. 
Leading this reversal, prices received by the petroleum refin
ing and related products industry group dropped 3.3 per
cent, following a 6.0-percent gain in the previous month. The 
indexes for the tobacco manufactures industry group and 
the lumber and wood products (except furniture) industry 
group rose less than they did in May. Prices received by the 
printing and publishing and the stone, clay, glass, and con
crete products industry groups turned down in June, after 
increasing in the prior month. On the other hand, the index 
for the transportation equipment industry group decreased 
0.2 percent in June, after falling 0.5 percent a month earlier. 
Prices received by the chemicals and allied products and the 
rubber and miscellaneous plastic products industry groups 
also declined less than they did in May. The indexes for 
the machinery (except electrical) and the measuring and 
controlling instruments industry groups turned up in June, 
after showing no change in the previous month. During 
the first half of 2001, the index for the net output of total 
manufacturing industries rose at an annual rate of 2.5 
percent, following a 0.1-percent annual rate of increase for 
the second half of 2000. In June, this index stood at 136.0
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(December 1984=100), 1.3 percent above its year-ago level.

Services. Among service industries in June, price increases 
were observed for real estate agents and managers; offices 
of physicians; security brokers, dealers, and investment

banking companies; and operators and lessors of non- 
residential buildings. By contrast, price decreases were 
observed for the telephone communications (except radio
telephone) industry; hotels and motels; airport terminal 
services; and travel agencies.
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Price Movements 
July 2001 f e '

Iff S h ?

T ihe Producer Price Index for Finished Goods declined 
0.9 percent in July, seasonally adjusted. This index 
posted a 0.4-percent drop in June and increased 0.1 

percent in May. The index for finished goods other than foods 
and energy rose 0.2 percent in July, after inching up 0.1 
percent a month ago. Prices received by manufacturers of 
intermediate goods fell 1.0 percent, following a 0.1-percent 
decrease a month earlier. The crude goods index posted a
5.3-percent decline, after moving down 6.0 percent in June. 
(See table A.)

July’s faster rate of decline in the finished goods index was 
primarily due to finished energy goods prices, which fell 5.8 
percent in July and 2.5 percent in June. In addition, the 
index for finished consumer foods turned down 0.6 percent, 
following a slight increase in June. By contrast, the index for 
consumer goods other than foods and energy edged up 0.1 
percent in July, after showing no change a month earlier. The 
capital equipment index rose 0.2 percent, slightly more than 
Jane’s increase of 0.1 percent.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods fell 1.0 percent in July to stand at 140.7 
(1982=100). From July 2000 to July 2001, prices for finished

goods advanced 1.5 percent. During the same period, the 
index for finished goods other than foods and energy rose 1.6 
percent, prices for finished consumer foods increased 2.7 
percent, and the finished energy goods index decreased 0.3 
percent. At the earlier stages of processing, prices received 
by manufacturers of intermediate goods showed no change 
for the 12 months ended in July, and the index for crude goods 
declined 5.4 percent.

Finished goods
, . The finished energy goods index fell

itfcf-,-' —— 5.8 percent in M y, after posting a 2.5- 
? : percent decrease in June. A 17.7-percent

•f:' drop in July prices for gasoline was the
biggest 1-month rate of decrease in 15 

^; 4  years and followed a 3.7-percent decline 
'SSV!, in June. Prices for liquefied petroleum gas

and home heating oil also fell more in July 
than they did in the previous month. (See “One-Month 
Lag in Producer Price Indexes for Liquefied Petroleum Gas 
Removed.”) The index for diesel fuel turned down, after 
rising a month earlier. By contrast, prices for residential

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1
Finished goods

Month
Total Foods Energy

Except foods 
and energy

Change in 
finished goods 
from 12 months 

ago (unadj.)

Intermediate
goods

Crude
goods

2000
July...................................................................... -0.1 -0.1 -0.6 0.1 4.3 0.2 -2.0
August................................................................. -.1 -.4 -1.2 .2 3.4 -.3 -3.6
September............................................................ .7 .2 3.4 .3 3.5 .8 7.1
October................................................................ .4 .7 1.5 0 3.7 .2 3.8
November............................................................. .1 .2 .5 .1 3.8 -.2 -1.3
December............................................................. .1 -.3 .8 .1 3.6 .4 9.3

2001
January................................................................ 1.1 .9 4.4 .5 4.8 .8 17.5
February.............................................................. .1 .8 .4 -.3 4.0 -.2 -14.5
March................................................................... -.1 .9 -2.4 .1 3.0 - 3 -6.7
April..................................................................... .4 .5 .8 .2 3.7 -.2 .4
May...................................................................... .1 -.4 .2 .2 3.8 .1 -2.3
June..................................................................... -.4 .1 -2.5 .1 2.5 -.1 -6.0
July...................................................................... -.9 -.6 -5.8 .2 1.5 -1.0 -5.3

1 Some percent changes shown here and elsewhere in “Price Movements March 2001 have been recalculated to incorporate late reports and corrections by 
July 2001” may differ from those previously reported, because indexes for respondents. All indexes are subject to revision 4 months after original publication.
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods
Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

2000
July................................................................. -0.6 1.0 0.2 5.2 -1.9 -2.3 -1.5 25.3
August............................................... ............ -2.0 -.5 -.1 4.3 -3.9 -4.1 -1.6 14.7
September...................................................... .6 4.3 0 4.6 3.8 11.7 .8 17.4
October.......................................... ................ .6 1.1 0 4.6 3.1 5.9 -.8 25.3
November........................................................ .2 -.2 -.1 4.2 1.2 -2.7 -2.1 17.6
December........................................................ 1.8 1.4 0 4.1 3.6 15.8 .4 35.5

2001
January........................................................... 1.4 4.1 .1 4.6 1.6 31.7 0 55.7
February......................................................... -1.1 -1.7 .1 3.5 -1.3 -23.0 -1.8 28.0
March.............................................................. .4 -2.4 .1 2.3 3.4 -14.0 -1.0 17.1
April................................................................ -.2 -.6 -.1 2.0 -.6 2.2 -3.3 19.4
May................................................................. .3 .1 .1 2.3 -1.1 -3.7 -.2 12.9
June................................................................ 1.3 -.1 -.3 1.2 -.1 -11.9 -.2 -2.2
July................................................................. .6 -3.8 -.4 0 .6 -11.5 -.9 -5.4

1 Some percent changes shown here and elsewhere in “Price Movements March 2001 have,been recalculated to incorporate late reports and corrections by 
July 2001” may differ from those previously reported, because indexes for respondents. All indexes are subject to revision 4 months after original publication.

electric power turned up 2.2 percent in July, following a 1.5- 
percent decline in June. The index for residential natural gas 
fell at a slower rate than it did a month ago.

Prices for finished consumer foods posted a 0.6-percent 
decline, after edging up 0.1 percent in June. Prices for 
fresh fruits and melons decreased 13.6 percent, following a 
1.7-percent drop a month ago. The indexes for beef and veal, 
dairy products, processed young chickens, and soft drinks 
turned down in July, after rising in the prior month. Fresh and 
dry vegetable prices fell more than they did a month earlier. 
On the other hand, the pork index advanced 5.4 percent in 
July, following a 1.0-percent decline in June. Prices for 
finfish and shellfish, eggs for fresh use, and roasted coffee 
also turned up, after falling in the previous month. The index 
for processed fruits and vegetables increased more than it 
did in June.

The index for finished consumer goods other than foods 
and energy inched up 0.1 percent in July, following no change 
in June. Rising prices for light motor trucks, book publish
ing, passenger car radial tires, women’s apparel, and pharma
ceutical preparations slightly outweighed falling prices for 
passenger cars, sanitary papers and health products, house
hold appliances, cosmetics, and cigarettes.

The capital equipment index increased 0.2 percent in 
July, after edging up 0.1 percent in June. A 2.3-percent rise 
in light motor truck prices led the advance in the capital 
equipment index. Prices for civilian aircraft, heavy motor 
trucks, commercial furniture, ships, and construction machin
ery also rose in July. By contrast, the indexes for metal 
cutting machine tools, communication and related equipment, 
passenger cars, x-ray and electromedical equipment, indus
trial material handling equipment, and electronic computers 
fell in July.

Intermediate goods

■  The Producer Price Index for Intermediate 
Materials, Supplies, and Components 
dropped 1.0 percent in July, after regis
tering a 0.1 -percent decline in June. Prices 
for intermediate energy goods, nondu- 

iM J M N fiiii  ra^le manufacturing materials, and du- 
rable manufacturing materials fell more 
than they did a month prior. The index for 

materials and components for construction turned down, af
ter rising in June. Prices for intermediate foods and feeds rose 
less than they did in the previous month. The July index for 
intermediate materials less foods and energy decreased 0.4 
percent, slightly more than the 0.3-percent decrease posted in 
June. (See table B.)

The index for intermediate energy goods fell 3.8 percent 
in July, following a 0.1-percent decrease in June. Prices 
for gasoline dropped 17.7 percent, after declining 3.7 percent 
a month earlier. The indexes for diesel fuel, commercial 
electric power, and jet fuels turned down in July, after posting 
gains in June. Prices for coke oven products showed no 
change in July, compared with a 0.7-percent increase in the 
prior month. On the other hand, the index for industrial 
electric power rose 3.9 percent in July, following a 1.7- 
percent increase in June. Residual fuel prices turned up in 
July. The indexes for industrial natural gas, commercial natu
ral gas, and natural gas to electric utilities fell less than they 
did in June.

Prices for m aterials and components for construc
tion decreased 0.5 percent in July, after posting a 0.1- 
percent gain in the previous month. The index for soft
wood lumber fell 5.7 percent, following a 0.6-percent rise
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in June. Prices for plywood, millwork, plastic construct
ion products, plumbing fixtures and brass fittings, and 
gypsum products also turned down in July. By contrast, 
the index for fabricated structural metal products increased 
0.1 percent in July, after showing no change a month earlier. 
Prices for asphalt felts and coatings rose more than they 
did in the prior month. The index for fabricated ferrous 
wire products fell less in July than it did in June. Prices 
for cement turned up, following a decline in the previous 
month.

The index for nondurable manufacturing materials 
decreased 1.1 percent in July, following a 0.6-percent decline 
in the previous month. Prices for basic organic chemicals 
dropped 3.2 percent, after falling 1.0 percent in June. The 
indexes for gray fabrics, phosphates, finished fabrics, and 
paint materials turned down, after rising a month ago. Prices 
for plastic resins and materials fell more than they did 
in June. On the other hand, the index for paperboard posted 
a 0.1-percent gain, following a 0.7-percent decrease in 
the prior month. Prices for nitrogenates and woodpulp 
fell less in July than they did in June. The indexes for basic 
inorganic chemicals, medicinal and botanical chemicals, and 
synthetic fibers turned up in July.

Prices for durable manufacturing materials decreased 
0.9 percent, after falling 0.4 percent a month ago. The 
plywood index dropped 5.9 percent in July, following 
a 0.5-percent rise in June. Prices for aluminum extrusion 
billet, hot rolled sheet and strip, and building paper and 
board fell more than they did in the previous month. The 
indexes for copper and brass mill shapes, semifinished 
steel mill products, prepared paint, silver, and gold turn
ed down, after showing gains in June. By contrast, prices 
for hot rolled bars, plates, and structural shapes posted 
a 1.5-percent rise in July, following a 0.5-percent decline 
in the prior month. The indexes for aluminum mill shapes 
and cement turned up, after falling in June. Prices for cold 
rolled sheet and strip, primary aluminum (except extrusion 
billet), and cold finished bars fell less than they did a 
month ago.

The index for intermediate foods and feeds increased 
0.6 percent in July, following a 1.3-percent rise in June. 
Prices for prepared animal feeds posted a 0.7-percent gain, 
following a 1.7-percent increase in the previous month. 
The indexes for beef and veal, flour, refined sugar, and dry 
milk products turned down, after rising in June. After 
increasing in June, prices for fluid milk products showed 
no change in July. The index for natural, processed, and imi
tation cheese rose less than it did a month ago. On the 
other hand, pork prices posted a 5.4-percent increase 
in July, following a 1.0-percent decline in June. The index 
for confectionery materials fell less than it did in the prior 
month. Prices for liquid beverage bases (used for soft-drinks) 
showed no change, after declining in June. The index for 
snack chips rose more in July than it did a month ago. Prices 
for liquid milk products increased, after showing no change 
in June.

Crude goods
The Producer Price Index for Crude 
Materials for Further Processing declined 
5.3 percent in July, following a 6.0- percent 
drop in June. Prices for crude energy ma
terials fell less than they did in the pre
vious month, while the index for crude 
foodstuffs and feedstuffs turned up, af
ter edging down in June. On the other 

hand, basic industrial material prices declined at a faster rate 
in July than in June. (See table B.)

The crude energy materials index fell 11.5 percent in July, a 
slightly slower rate of decrease than the 11.9-percent rate reg
istered in June. A 19.0-percent drop in natural gas prices led 
the July decline in crude energy material prices. Crude 
petroleum prices decreased 5.1 percent, following a June rise. 
By contrast, the coal index advanced 4.7 percent in July, after 
declining 6.6 percent in the prior month

Prices for crude foodstuffs and feedstuffs increased 0.6 
percent in July, after edging down 0.1 percent in June. 
Accounting for most of this acceleration, com prices jumped 
16.2 percent, after posting a 2.0-percent gain in the previous 
month. The indexes for slaughter hogs and soybeans also 
rose more than they did a month earlier. Prices for alfalfa hay, 
unprocessed finfish, unprocessed shellfish, and raw cane 
sugar turned up in July. Conversely, the fluid milk index fell 3.4 
percent, following a 3.4-percent increase in June. Prices for 
slaughter cattle, slaughter broilers and fryers, fresh fruits and 
melons, fresh and dry vegetables, and wheat declined more in 
July than they did in the prior month.

The index for crude nonfood materials less energy fell 0.9 
percent in July, after edging down 0.2 percent in June. A 
majority of July’s faster rate of decline can be traced to a 
6.1-percent decrease in aluminum base scrap prices, which 
followed a 0.6-percent fall in the previous month. Also 
contributing to this deceleration, the indexes for softwood 
logs, bolts, and timber; pulpwood; and phosphates turned 
down in July. Prices for copper base scrap declined more in 
July than they did a month earlier. By contrast, the index for 
iron and steel scrap advanced 3.9 percent in July, after falling 
0.4 percent in June. Prices for raw cotton and wastepaper turned 
up in July. The gold ores index fell at a slower rate than it did 
in June.

Net output price indexes for mining, manufacturing, 
and services industries

Mining. The Producer Price Index for the Net Output of Total 
Mining Industries fell 10.5 percent in July, following a 9.4- 
percent decrease in June. (Net output price indexes are not 
seasonally adjusted.) Most of July’s faster rate of decline can 
be traced to a 14.4-percent drop in prices received by the crude 
petroleum, natural gas, and natural gas liquids industry, com
pared with an 11.7-percent decline in the prior month. Also 
contributing to the deceleration in mining industry prices, the
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industry group index for mining and quarrying of nonmetallic 
minerals turned down, after rising in June. Prices received by 
the metal mining industry group fell more in July than they 
did a month earlier. By contrast, the index for the bituminous 
coal and lignite industry advanced 3.7 percent in July, follow
ing a 5.0-percent decrease in the previous month. In July, the 
Producer Price Index for the Net Output of Total Mining 
Industries stood at 103.4 (December 1984« 100), 12.4 percent 
below its year-ago level.

Manufacturing . The Producer Price Index for the Net 
Output of Total Manufacturing Industries dropped 1.0 
percent in July, after declining 0.2 percent in June. Leading 
the way, prices received by the petroleum refining and 
related products industry group fell 11.2 percent, following a
3.3-percent decrease in the prior month. The indexes for the 
chemicals and allied products, electrical and electronic 
machinery and equipment, and paper and allied products 
industry groups also declined more in July than they did a 
month earlier. Prices received by the food and kindred prod
ucts industry group increased less in July than they did in 
June. The indexes for lumber and wood products (except 
furniture), measuring and controlling instruments, and 
tobacco manufactures industry groups turned down in

July. Prices received by the machinery (except electrical) 
industry group showed no change, after rising slightly in 
June. On the other hand, the index for the transportation 
equipment industry group edged up 0.1 percent in July, 
following a 0.2-percent decrease in the previous month. July 
prices received by the industry groups for printing and 
publishing, apparel, rubber and miscellaneous plastic prod
ucts, and nonmetallic mineral products also turned up. 
In July, the Producer Price Index for the Net Output of 
Total Manufacturing Industries stood at 134.6 (December 
1984 = 100), 0.5 percent above its year-ago level.

Services. Among service industries in July, advancing 
prices were registered by offices of physicians, the property 
and casualty insurance industry, the legal services industry, 
the United States Postal Service, general medical and surgical 
hospitals, skilled and intermediate care facilities, the sched
uled air transportation industry, hotels and motels, the deep 
sea foreign transportation of freight industry, truck rental 
and leasing, and life insurance carriers. Conversely, the 
industries for telephone communications (except radiotele
phone), travel agencies, airports and flying fields, help 
supply services, and wireless telecommunications experi
enced falling prices in July.

4

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

July 2001



Price Movements 
August 2001

T he Producer Price Index for Finished Goods increased 
0.4 percent in August, seasonally adjusted. This in
dex posted a 0.9-percent decline in July and fell 0.4 

percent in June. The index for finished goods other than 
foods and energy decreased 0.1 percent in August, after 
rising 0.2 percent a month ago. At the earlier stages o f  
processing, prices received by intermediate goods producers 
declined 0.4 percent, following a 1.0-percent drop in July. 
August’s crude goods index fell 2.3 percent, compared with a 
5.3-percent decrease in July. (See table A.)

In August, a 1.1 -percent increase in finished energy goods 
prices followed a 5.8-percent decline in July and was the prin
cipal cause o f the upturn in the overall finished goods index. 
Prices for finished consumer foods also contributed to the 
acceleration in the finished goods index, rising 0.9 percent in 
August after declining 0.6 percent in the previous month. 
Partly offsetting price movements in foods and energy, a 0.1- 
percent August decrease in the index for finished consumer 
goods other than foods and energy came after a 0.1-percent 
gain in July. In addition, the capital equipment index decreased 
0.1 percent, compared with a 0.2-percent advance in July.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods increased 0.3 percent in August, to stand at
141.1 (1982= 100). FromAugust 2000 to August 2001, prices 
for finished goods advanced 2.1 percent. During the same 
period, the index for finished goods other than foods and

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1

Finished goods

Month
Total Foods Energy

Except foods 
and energy

Change in 
finished goods 
from 12 months 

ago (unadj.)

Intermediate
goods

Crude
goods

2000
August........................................................................... -0 .1 -0 .4 -1 .2 0.2 3.4 -0 .3 -3 .6
September..................................................................... .7 .2 3.4 .3 3.5 .8 7.1
October......................................................................... .4 .7 1.5 0 3.7 .2 3.8
November..................................................................... .1 .2 .5 .1 3.8 - .2 -1 .3
December...................................................................... .1 - .3 .8 .1 3.6 .4 9.3

2001
January..................... ................................................... 1.1 .9 4.4 .5 4.8 .8 17.5
February....................................................................... .1 .8 .4 - .3 4.0 - .2 -1 4 .5
March............................................................................. -.1 .9 -2 .4 .1 3.0 - .3 -6 .7
A pril............................................................................... .5 .6 1.1 .3 3.7 -.1 .5
M ay ................................................................................. - .1 - .6 -.1 .1 3.8 0 -2 .5
June............................................................................... - .4 .1 -2 .5 .1 2.5 -.1 -6 .0
J u ly ................................................................................. - .9 - .6 -5 .8 .2 1.5 -1 .0 -5 .3
August........................................................................... .4 .9 1.1 -.1 2.1 - .4 -2 .3

1 Some percent changes shown here and elsewhere in “Price Movements April 2001 have been recalculated to incorporate late reports and corrections by 
August 2001” may differ from those previously reported, because indexes for respondents. All indexes are subject to revision 4 months after original publication.

m

energy rose 1.4 percent, prices for finished consumer foods 
moved up 3.9 percent, and the finished energy goods index 
rose 2.0 percent. At the earlier stages of processing, prices 
received by manufacturers of intermediate goods fell 0.1 
percent for the 12 months ended in August, and the index for 
crude goods declined 4.1 percent.

Finished goods
The finished energy goods index increased
1.1 percent in August, after posting a 5.8- 
percent decline in July. Gasoline prices ad
vanced 8.7 percent, following a 17.7- 
percent drop a month earlier. The indexes 
for liquefied petroleum gas and home heat
ing oil turned up in August, after showing 

gains a month ago. Diesel fuel prices fell less in August than 
they did in July. On the other hand, the residential electric 
power index decreased 0.3 percent in August, after rising 2.2 
percent in the prior month. Prices for residential natural gas 
and kerosene fell more in August than they did in July.

The index for finished consumer foods posted a 0.9- 
percent gain in August, after falling 0.6 percent in the pre
vious month. Prices for fresh and dry vegetables increased 
15.9 percent, following a 12.5-percent drop in July. The in
dexes for fresh fruits and melons, processed young chickens, 
and soft drinks turned up, after falling in the prior month.
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago(unadj.)

Foods
Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

2000
August............................................ ...... ................. -2 .0 -0 .5 -0 .1 4.3 -3 .9 -4.1 -1 .6 14.7
September.............................................................. .6 4.3 0 4.6 3.8 11.7 .8 17.4
October.................................................................... .6 1.1 0 4.6 3.1 5.9 - .8 25.3
November...... ............ .................................. ......... .2 - .2 -.1 4.2 1.2 -2 .7 -2.1 17.6
December............................................... .............. 1.8 1.4 0 4.1 3.6 15.8 .4 35.5

2001
January.................................................................... 1.4 4.1 .1 4.6 1.6 31.7 0 55.7
February ................................... ............................ -1 .1 -1 .7 .1 3.5 -1 .3 -2 3 .0 -1 .8 28.0
March................................................ ...................... .4 -2 .4 .1 2.3 3.4 -1 4 .0 -1 .0 17.1
April .............................. .................................. ...... . -.1 -.1 -.1 2.1 - .5 2.1 -2 .4 19.6
M ay........................................................................... .2 - .4 .1 2.3 -1 .3 -3 .7 -1.1 12.9
June.................................. ....................................... 1.3 -.1 - .3 1.2 -.1 -11 .9 - .2 -2 .2
July ......................... .......... ................. .................. . .6 —3.8 - .4 0 .6 -1 1 .5 - .9 -5 .4
August............. ................... ................................... 1.8 -1 .0 - .4 -.1 - .6 -4 .4 - .8 -4 .1

1 Some percent changes shown here and elsewhere in “Price Movements April 2001 have been recalculated to incorporate late reports and corrections by 
August 2001” may differ from those previously reported, because indexes for respondents. All indexes are subject to revision 4 months after original publication.

Beef and veal prices declined at a slower pace in August than 
in July. By contrast, the pork index decreased 0.1 percent in 
August, following a 5.4-percent increase in July. Prices for 
dairy products fell more than they did in the prior month. The 
indexes for eggs for fresh use and for finfish and shellfish 
turned down, after rising in July. Prices for bakery products 
showed no change in August, after moving up in the pre
vious month.

The index for finished consumer goods other than foods 
and energy edged down 0.1 percent in August, following a 
0.1-percent rise a month ago. Prices for light motor trucks 
declined 0.2 percent, after posting a 2.3-percent gain in 
July. The indexes for pharmaceutical preparations, floor cov
erings, and passenger car radial tires also turned down in 
August, after increasing in July. Prices for sporting and ath
letic goods fell more than they did a month ago. On the other 
hand, the passenger cars index rose 0.7 percent in August, 
following a 0.3-percent decrease in July. Prices for periodical 
circulation, household appliances, and cosmetics also turned 
up, after falling in the previous month. The index for women’s 
apparel advanced more than it did in July.

Prices for capital equipment edged down 0.1 percent in 
August, following a 0.2-percent increase in the previous 
month. The light motor trucks index declined 0.2 percent, 
after showing a 2.3-percent gain in July. Prices for electronic 
computers and for communication and related equipment fell 
more than they did a month ago. The heavy motor truck 
index remained unchanged, after increasing in July. Civilian 
aircraft prices rose less in August than they did in the prior 
month. The index for commercial furniture turned down, after 
moving up in July. By contrast, prices for passenger cars 
advanced 0.7 percent in August, following a 0.3-percent de
cline in the prior month. The indexes for metal cutting

machine tools, X-ray and electromedical equipment, agricul
tural machinery and equipment, and industrial material han
dling equipment also turned up, after decreasing a month ago. 
Prices for pumps and compressors increased more than they 
did in July

Intermediate goods
The Producer Price Index for Intermediate 
Materials, Supplies, and Components fell 
0.4 percent in August, after posting a 1.0- 
percent decrease in July August prices for 
intermediate energy goods declined at 
a slower rate than in July. The index for 
materials and components for construction 

showed no change in August, after falling in the previous 
month. Prices for intermediate foods and feeds rose more than 
they did in the prior month, while the August index for 
durable manufacturing materials decreased less than it did in 
July. On the other hand, prices for nondurable manufacturing 
materials fell at a slightly faster pace in August than in the 
previous month. For the second consecutive month, the 
index for intermediate materials excluding foods and energy 
fell 0.4 percent. (See table B.)

The intermediate energy goods index decreased 1.0 percent 
in August, following a 3.8-percent decline in July. Declining 
August prices for diesel fuel, residual fuel, jet fuels, industrial 
natural gas, commercial natural gas, natural gas to electric 
utilities, commercial electric power, and industrial electric power 
more than offset increasing prices for gasoline and liquefied 
petroleum gas.

The construction materials index showed no change 
in August, after posting a 0.5-percent decrease in July. Soft
wood plywood prices increased 7.3 percent, following
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a 9.9-percent drop a month earlier. The softwood lumber 
index fell less than it did in the prior month. The indexes 
for millwork, gypsum products, nonferrous wire and cable, 
plumbing fixtures and brass fittings, and fabricated ferrous 
wire products turned up, after declining in July. Conversely, 
prices for asphalt felts and coatings decreased 0.3 percent 
in August, following a 1.0-percent gain in the previous 
month. The wiring devices index also turned down in August. 
Prices for fabricated structural metal products showed no 
change in August, after edging up a month earlier.

The intermediate foods and feeds index advanced 1.8 
percent in August, following a 0.6-percent gain in July Prices 
for prepared animal feeds rose 2.4 percent, after increasing 
0.7 percent in the prior month. The August indexes for crude 
vegetable oils and for natural, processed, and imitation cheese 
also advanced at a faster rate than in July. Beef and veal prices 
fell less than they did in the previous month. The indexes for 
refined sugar and for confectionery materials turned up, 
following July declines. By contrast, pork prices edged down 
0.1 percent in August, after registering a 5.4-percent gain a 
month earlier. The indexes for flour and for dry, condensed, 
and evaporated milk products decreased more in August than 
they did in July.

The index for durable manufacturing materials fell 0.6 
percent in August, following a 0.9-percent decline in July. 
In August, price decreases for primary aluminum (except 
extrusion billet); copper and brass mill shapes; aluminum mill 
shapes; building paper and board; hot rolled steel bars, plates, 
and structural shapes; and cold rolled steel sheet and strip 
outweighed price increases for softwood plywood, hot 
rolled steel sheet and strip, prepared paint, and semi-finished 
steel mill products.

The index for nondurable manufacturing materials fell 1.3 
percent in August, following a 1.1-percent decline in July. 
Paper prices dropped 1.5 percent in August, after edging 
down 0.1 percent a month earlier. The indexes for plastic res
ins and materials, intermediate basic organic chemicals, and 
finished fabrics also decreased more in August than they did 
in the prior month. Prices for paperboard, medicinal and 
botanical chemicals, and synthetic fibers turned down in 
August. On the other hand, the index for primary basic 
organic chemicals fell 3.3 percent in August, following an 8.0- 
percent decline a month earlier. Gray fabric prices turned up, 
after decreasing in the previous month. The indexes for 
sulfuric acid and for inedible fats and oils increased more than 
they did in July

Crude goods
Subsequent to a 5.3-percent fall in July, the 
Producer Price Index for Crude Materials 
for Further Processing declined 2.3 percent 
in August. Contributing significantly to this 
slower rate of decline, the index for crude 
energy materials fell less rapidly in August 
than in the preceding month. In addition, 

prices for crude nonfood materials less energy also decreased

at a slower pace in August than in July. By contrast, food
stuffs and feedstuffs prices fell this month, after an increase 
in July. (See table B.)

The crude energy materials index dropped 4.4 percent in 
August, following an 11.5-percent decline in July Contribut
ing most appreciably to this slower rate of decline, natural 
gas prices fell 7.7 percent, after a 19.0-percent drop in the 
preceding month. The index for crude petroleum also fell at a 
slower rate than it did in July On the other hand, the coal 
index fell 1.9 percent in August, after a 4.7-percent increase in 
the prior month.

The index for crude nonfood materials less energy fell 
0.8 percent in August, following a 0.9-percent decline in the 
prior month. The 18.9-percent decline in hides and skins prices 
constituted most of the overall drop in August. The indexes 
for aluminum base scrap, raw cotton, and copper base scrap 
also added to the August decline for crude nonfood materials 
less energy. On the other hand, iron and steel scrap prices 
increased 1.2 percent in August. The indexes for gold ores; 
construction sand, gravel, and crushed stone; and wastepaper 
also increased this month.

The index for crude foodstuffs and feedstuffs declined 
0.6 percent in August, after increasing at the same rate last 

month. Leading this deceleration, slaughter hog prices fell 3.9 
percent in August, following a 7.5-percent rise in July. The 
index for unprocessed shellfish declined, after rising in 
July, while com and soybean prices increased less rapidly 
in August than they did in the prior month. Partially counter
acting these price movements, indexes for fresh and dry 
vegetables and for fresh fruits and melons increased, follow
ing a decline in July The slaughter cattle and slaughter broil
ers and fryers indexes both fell less rapidly in August than 
they did in the preceding month.

Net output price indexes for mining, manufacturing, 
and services industries

Mining. The Producer Price Index for the Net Output 
of Total Mining Industries fell 2.9 percent in August, follow
ing a 10.5-percent drop in July (Net output price indexes 
are not seasonally adjusted.) Most o f August’s slower 
rate of decline can be traced to a 3.7-percent decrease in prices 
received by the crude petroleum, natural gas, and natural gas 
liquids industry, compared with a 14.4-percent drop 
in the prior month. Prices received by the gold ores; potash, 
soda, and borate minerals; and coal mining services indus
tries turned up, after falling a month earlier. By contrast, 
the index for the bituminous coal and lignite industry 
declined 1.2 percent in August, following a 3.7-percent 
advance in the previous month. Prices received by the oil and 
gas well-drilling industry also turned down, after rising a 
month ago. In August, the Producer Price Index for 
the Net Output of Total Mining Industries stood at 100.4 
(December 1984 = 100), 11.8 percent below its year-ago 
level.
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Manufacturing. The Producer Price Index for the Net Output 
of Total Manufacturing Industries inched up 0.1 percent 
inAugust, after declining 1.0 percent in My. Leading the way, 
prices received by the petroleum refining and related prod
ucts industry group rose 2.9 percent, following an 11.2-percent 
drop in the prior month. The industry group indexes for food 
and kindred products and for printing, publishing, and allied 
industries rose more than they did in July. Prices received by 
the lumber and wood products (except furniture) industry 
group decreased less in August than they did a month ago. 
The industry group index for measuring and controlling 
instruments turned up in August. Conversely, prices received 
by the chemicals and allied products industiy group fell 1.6 
percent in August, following a 0.8-percent decrease in the 
previous month. August prices received by the industry 
groups for transportation equipment and for rubber and

miscellaneous plastic products turned down, after rising a 
month earlier. In August, the Producer Price Index for the Net 
Output of Total Manufacturing Industries stood at 134.8 
(December 1984 = 100), 1.0 percent above its yèar-ago level.

Services. Among service industries in August, advancing 
prices were registered by the industries for operators and 
lessors of nonresidential buildings; skilled and intermediate 
care facilities; scheduled air transportation; telephone com
munications (except radiotelephone); property and casualty 
insurance; local trucking without storage; travel agencies; 
and airports, flying fields, and airport services. On the other 
hand, the industries for offices of physicians, cable and other 
pay television services, hotels and motels, wireless telecom
munications, and specialty hospitals experienced falling prices 
in August.
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Price Movements 
September 2001

T he Producer Price Index for Finished Goods increased 
0.4 percent in September, seasonally adjusted. This 
advance followed a 0.4-percent rise in August and a 

0.9-percent decline in July. The index for finished goods other 
than foods and energy turned up 0.3 percent in September, 
compared with a 0.1-percent decrease in the preceding month. 
At the earlier stages of processing, prices received by inter
mediate goods producers increased 0.1 percent, following a 
0.4-percent drop in August. The crude goods index fell 4.1 
percent in September, after posting a 2.3-percent decrease a 
month earlier. (See table A.) The reference date for the 
Producer Price Index is the Tuesday of the week containing 
the 13th day of the month. September’s reference date was 
Tuesday, September 11; price changes that occurred subse
quent to the reference date are not reflected in these data. 
Survey respondents provided data to the Bureau at approxi
mately the same rate in September as they did in prior months.

Within the finished goods category in September, the index 
for finished consumer goods other than foods and energy 
rose 0.4 percent, following a 0.1 -percent decline a month ago. 
Capital equipment prices edged up 0.1-percent in September, 
after decreasing 0.1 percent in the prior month. By contrast, 
the finished consumer foods index gained 0.2 percent, 
compared with a 0.9-percent increase in the previous month.

Table A. M o n th ly  a n d  a n n u a l p e r c e n t  c h a n g e s  in  s e le c te d  s ta g e - o f - p r o c e s s in g  p r ic e  in d e x e s ,  s e a s o n a l ly  a d ju s te d 1

Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 
from 12 months 

ago (unadj.)

Intermediate
goods

Crude
goods

2000
September................................................................ 0.7 0.2 3.4 0.3 3.5 0.8 7.1
October................................................................... .4 .7 1.5 0 3.7 .2 3.8
November................................................................ .1 .2 .5 .1 3.8 -.2 -1.3
December................................................................ .1 -.3 .8 .1 3.6 .4 9.3

2001
January................................................................... 1.1 .9 4.4 .5 4.8 .8 17.5
February .................................................................. .1 .8 .4 -.3 4.0 -.2 -14.5
March....................................................................... -.1 .9 -2 .4 .1 3.0 -.3 -6 .7
April......................................................................... .5 .6 1.1 .3 3.7 -.1 .5
May.......................................................................... .1 -.2 .4 .2 3.9 .1 -2.2
June......................................................................... - .5 -.2 -3 .0 0 2.5 -.2 -6.3
July.......................................................................... X 9 -.6 -5 .8 .2 1.5 -1.0 -5 .3
August.................................................................... > .9 1.1 -.1 2.1 -.4 2.3
September............................................................... .4 .2 .9 .3 1.6 .1 -4.1

1 Some percent changes shown here and elsewhere in “Price Movements May 2001 have been recalculated to incorporate late reports and corrections by 
September 2001 ” may differ from those previously reported, because indexes for respondents. All indexes are subject to revision 4 months after original publication.

Prices for finished energy goods advanced 0.9 percent in 
September, after rising 1.1 percent in August.

During the third quarter of 2001, the finished goods price 
index declined at an 0.8-percent seasonally adjusted annual 
rate (SAAR), after rising at a 0.3-percent rate during the 
second quarter of 2001. Leading this downturn, prices for 
finished energy goods fell at a 14.6-percent SAAR from June 
2001 to September 2001, following a 6.1-percent rate of de
crease from March 2001 to June 2001. On a SAAR basis, 
prices for finished goods other than foods and energy 
rose less during the third quarter than during the second 
quarter of 2001— 1.6 percent and 1.9 percent, respectively. 
Conversely, prices for finished consumer foods rose at a 2.0- 
percent SAAR from June to September, following a 0.9- 
percent rate of advance from March to June. The intermedi
ate goods price index declined at a 5.1-percent SAAR during 
the third calendar quarter o f2001, after edging down at a 0.6- 
percent rate over the preceding calendar quarter. Third- 
quarter crude goods prices fell at a 38.2-percent SAAR, com
pared with a 27.9-percent rate of decline from March to June. 
(See summary below.)

Before seasonal adjustment, the Producer Price Index 
for Finished Goods increased 0.4 percent, to stand at 141.7 
(1982 = 100). From September 2000 to September 2001, prices
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Summary of December-to-December, 9-month, and 3-month seasonally adjusted annual rates for selected stages of process

Grouping

Percentage change 12 
months ended in 

December

Seasonally adjusted annual rate for:

9 months 
ended in 

September 
2001

3 months 
ended in 

March 
2001

3 months 
ended in 

June 
2001

3 months 
ended in 

September 
20011998 1999 2000

Finished goods....................................................... 0.0 2.9 3.6 1.3 4.7 0.3 -0.8
Finished consumer foods................................... .1 .8 1.7 4.4 10.5 .9 2.0
Finished energy goods....................................... —11.7 18.1 16.6 -4.2 9.5 -6.1 -14.6
Finished goods less foods and energy.............. 2.5 .9 1.3 1.6 1.3 1.9 1.6

Finished consumer goods, excluding
foods and energy........................................ 4.2 1.2 1.4 2.2 2.3 2.3 1.8

Capital equipment.......................................... 0 .3 1.2 .8 0 1.2 1.1

Intermediate materials, supplies, and
components.......................................... ....... -3.3 3.7 4.1 -1.5 1.2 -.6 -5,1

Intermediate foods and feeds............................ -7.3 -4.2 3.6 5.4 2.5 5.7 8.2
Intermediate energy goods................................ -12.1 19.6 19.0 -5.8 -.4 -2.2 -14.3
Intermediate materials less foods and energy ... -1.6 1.9 1.6 -1.1 1.5 -.9 -3.7

Materials for nondurable manufacturing........ -5.3 4.0 4.1 -3.5 7.1 -7.2 -9.5
Materials for durable manufacturing............... -5.5 2.4 .2 -3.4 —3.4 -.3 -6.5
Materials and components for construction... .1 2.2 .1 .6 .5 3.5 -2.1

Crude materials for further processing.... ............. -16.7 15.3 35.5 -29.9 -22.7 -27.9 -38.2
Foodstuffs and feedstuffs ............... ................. -11.0 -.1 7.4 3.9 15.6 -7.1 4.5
Crude energy materials..... ................. ............... -23.8 36.9 85.6 -52.6 -42.4 -43.7 -67.3
Crude nonfood materials less energy ................ -16.0 14.0 -5.5 -10.2 -10.8 -13.7 -6.0

NOTE: Late reports and corrections by respondents may cause some adjusted indexes may be revised for 5 years, due to the recalculation of 
indexes to change 4 months after original publication. In addition, seasonally seasonal factors each January.

for finished goods advanced 1.6percent.During the same 
period, the index for finished consumer foods rose 4.0 percent 
and prices for finished goods other than foods and energy 
gained 1.4 percent. On the other hand, the finished energy 
goods index declined 0.5 percent for the 12 months ended 
September 2001. Prices for both intermediate goods and crude 
goods fell during the past 12 months—down 0.8 percent and 
14.3 percent, respectively.

Finished goods
Prices for finished consumer goods other 
than foods and energy increased 0.4 
percent in September, compared with a 
0 .1-percent decline in August. The index 
for sanitary papers and health products ad
vanced 3.0 percent, following a 0.9-percent 
decrease in the previous month. Prices for 

pharmaceutical preparations, light motor trucks, and sporting 
and athletic goods also turned up in September. The indexes 
for passenger cars and alcoholic beverages rose more than 
they did in the preceding month. By contrast, women’s 
apparel prices fell 0.2 percent, after posting a 0.7-percent gain 
in August. Price increases slowed from August to September 
for periodical circulation and book publishing. The men’s and 
boys’ apparel index declined more quickly than it did in the 
prior month. During the third quarter of 2001, the index for 
finished consumer goods other than foods and energy 
increased at a 1.8-percent SAAR, after advancing at a 2.3- 
percent rate for the second quarter of 2001.

Price increases for finished energy goods slowed to 0.9 
percent in September, following a 1.1-percent gain in August.

The gasoline index rose at a less-rapid pace in September 
than it did in August—up 6.3 percent, after advancing 8.7 
percent. Prices for liquefied petroleum gas also increased less 
than they did a month earlier. The September index for resi
dential electric power decreased slightly more in September 
than it did in August. On the other hand, prices for diesel fuel 
turned up 6.7 percent, following a 7.2-percent decline in the 
previous month. The home heating oil index rose more in 
September than it did a month earlier, while prices for residen
tial natural gas fell less than they did in the previous month.

The index for finished consumer foods edged up 0.2 
percent in September, after registering a 0.9-percent gain in 
August. Contributing to this slower rate of advance, prices 
for fresh and dry vegetables rose 2.4 percent, following a
15.9-percent increase in the prior month. The indexes for soft 
drinks, melons, shortening and cooking oils, and processed 
turkeys turned down in September. Prices for processed young 
chickens and confectionery end products advanced less than 
they did in the preceding month. The September indexes for 
beef and veal and for pork fell more than they did a month 
earlier. By contrast, prices for finfish and shellfish rose 3.4 
percent, after declining 0.2 percent in August. The indexes 
for eggs for fresh use and for milled rice also turned up in 
September. Dairy product prices decreased less in September 
than they did in the previous month.

The capital equipment index edged up 0.1 percent in 
September, following a 0.1-percent decline in August. Prices 
for communication and related equipment increased 0.2 
percent, after falling 1.1 percent in the prior month. The index 
for light motor trucks also turned up in September. Passenger 
car prices rose more than they did in August, while the
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Month

Intermediate goods

Foods Energy
Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Crude goods

Foods
Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

2000 
September,
October....
November..
December..

2001
January....
February ...
March........
April.........
May...........
June..........
July...........
August.....
September.

0.6
.6
.2

1.8

1.4
-1.1

.4
-.1

.4
1.0

.6
1.8
-.4

4.3 
1.1 
- .2
1.4

4.1
-1.7
-2.4

- .1
.6

-1 .0
-3 .8
-1 .0

1.0

0.0
0

-.1
0

.1

.1

.1
-.1

0
-.1
-.4
-.4
-.1

4.6
4.6
4.2
4.1

4.6 
3.5
2.3
2.1
2.3 
1.2

0
-.1
- .8

3.8
3.1
1.2
3.6

1.6 
-1 .3

3.4
-.5

-1 .3
- .1

.6
- .6
1.1

11.7 
5.9

-2 .7
15.8

31.7
-23.0
-14.0

2.1
-3 .2

-12.4
-11.5
-4 .4

-10.7

0.8
- .8

-2 .1
.4

0

-1 .8
-1 .0
-2 .4

- .6
- .7
-.9
- .8

.2

17.4
25.3
17.6
35.5

55.7 
28.0 
17.1
19.6
13.3 
-2 .2  
-5 .4  
-4.1

-14.3

1 Some percent changes shown here and elsewhere in “Price Movements 
September 2001” may differ from those previously reported, because indexes for

electronic computers index decreased less than it did a month 
earlier. Heavy motor truck prices advanced, after showing no 
change in the preceding month. On the other hand, the civil
ian aircraft index declined 0.3 percent in September, following 
a 0.5-percent gain in August. Prices for x-ray and electromedical 
equipment and for agricultural machinery and equipment also 
turned down in September. The indexes for pumps and com- 
pressors and for welding machines and related equipment 
increased less than they did in the previous month. From 
June 2001 to September 2001, capital equipment prices rose 
at a 1.1-percent SAAR, after a 1.2-percent annual rate of 
advance from March 2001 to June 2001.

Intermediate goods
The Producer Price Index for Intermediate 
Materials, Supplies, and Components rose 
0.1 percent in September, after declining 0.4 
percent in August. Prices for intermediate 
energy goods turned up in September, fol
lowing a decrease a month ago. The in
dexes for nondurable manufacturing mate

rials and durable manufacturing materials declined at slower 
rates than they did in the previous month. On the other hand, 
prices for intermediate foods and feeds turned down, com
pared with increases in the prior month, while the construc
tion materials index fell slightly, after showing no change in 
August. Prices for intermediate materials other than foods 
and energy decreased 0.1 percent, after posting a 0.4-percent 
decline in August. (See table B.)

The intermediate energy goods index increased 1.0 percent 
in September, following a 1.0-percent decrease in August. 
Prices for diesel fuel rose 6.7 percent, after dropping 7.2 
percent a month ago. The indexes for residual fuel and

May 2001 have been recalculated to incorporate late reports and corrections by 
respondents. All indexes are subject to revision 4 months after original publication.

commercial electric power turned up in September, after 
falling in August. Prices for industrial natural gas, jet fuels, 
and commercial natural gas decreased at a slower rate than 
they did in the prior month. By contrast, the gasoline index 
rose 6.3 percent in September, following an 8.7-percent gain 
in August. Prices for liquefied petroleum gas also increased 
at a slower rate than they did a month ago. The index for coke 
oven products decreased, after showing no change in the 
previous month. Prices for intermediate energy materials de
clined at a 14.3-percent SAAR during the third quarter of2001, 
following a 2.2-percent rate of decrease in the previous quarter.

The nondurable manufacturing materials index fell 0.1 
percent in September, after dropping 1.3 percent in August. 
Falling prices for plastic resins and materials, nitrogenates, 
paperboard, and inedible fats and oils slightly outweighed 
rising prices for industrial chemicals, phosphates, synthetic 
fibers, and paint materials.Nondurable manufacturing mate
rial prices fell at a 9.5-percent SAAR from June 2001 to 
September 2001, following a 7.2-percent rate of decrease 
during the second quarter o f2001.

The index for durable manufacturing materials declined 0.2 
percent in September, following a 0.6-percent fall in August. 
In September, price decreases for aluminum mill shapes, ply
wood, building paper and board, hardwood lumber, and 
prepared paint outweighed price increases for primary alumi
num (except extrusion billet); copper and brass mill shapes; 
hot rolled bars, plates, and structural shapes; semifinished 
steel mill products, and cement. The durable manufacturing 
materials index decreased at a 6.5-percent SAAR during the 
third quarter of2001, after declining at a 0.3-percent rate dur
ing the second quarter.

Prices for intermediate foods and feeds decreased 0.4 percent 
in September, after posting a 1.8-percent gain in August. The
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prepared animal feeds index fell 0.7 percent in September, 
following a 2.4-percent rise a month ago. Prices for crude 
vegetable oils and confectionery materials also turned down, 
after increasing in the previous month. The index for fluid milk 
products declined, after showing no change in August. Beef 
and veal prices fell more than they did in the prior month. The 
natural, processed, and imitation cheese index rose less than 
it did in August. By contrast, prices for flour increased 0.6 
percent in September, following a 1.3-percent drop a month 
ago. The index for dry, condensed, and evaporated milk prod
ucts turned up in September. Prices for refined sugar and 
butter rose at a faster pace than they did in the previous 
month. The intermediate foods and feeds index increased at 
an 8.2-percent SAAR from June 2001 to September 2001, after 
rising at a 5.7-percent rate in the previous quarter.

The index for construction materials fell 0.1 percent in 
September, after showing no change in August. In September, 
price decreases for plastic construction products, plywood, 
nonferrous wire and cable, fabricated structural metal prod
ucts, hardwood lumber, and softwood lumber outweighed price 
increases for gypsum products, asphalt felts and coatings, 
millwork, switchgear, and steel wire. The index for materials 
and components for construction declined at a 2 .1-percent 
SAAR during the third quarter of 2001, following a 3.5- 
percent rate of increase during the second quarter.

Crude goods

The Producer Price Index for Crude Materials 
for Further Processing declined 4.1 percent 
in September, following a 2.3-percent 
decline in the previous month. The crude 
energy materials index dropped at a faster 
rate in September than it did in August. By 
contrast, the indexes for crude nonfood 

materials less energy and for crude foodstuffs and feedstuff's 
increased in September, after decreasing in August. (See 
table B.)

The crude energy materials index declined 10.7 percent in 
September, subsequent to a 4.4-percent fall in the preceding 
month. The sole contributor to this deceleration was the index 
for natural gas, which dropped 22.8 percent, following a 7.7- 
percent decline in August. On the other hand, the indexes for 
crude petroleum and coal turned up slightly in September, 
after declining in the prior month. From June 2001 to 
September 2001, prices for crude energy materials decreased 
at a 67.3-percent SAAR, following a 43.7-percent rate of 
decline in the second quarter.

Exhibiting an upturn after 7 months of declining prices, the 
index for crude nonfood materials less energy rose 0.2 percent 
in September, following a 0.8-percent decline last month. The 
4.7-percent increase in the hides and skins index, which comes 
after an 18.9-percent drop in August, explains a considerable 
portion of the reversal in basic industrial materials prices. Also 
adding to the overall acceleration, the index for nonferrous 
metal ores increased in September, following a decline in the

previous month, while the index for aluminum base scrap fell 
less rapidly than it did in August. Partly offsetting this accel
eration, iron and steel scrap prices dropped 0.6 percent in 
September following a 1.2-percent increase in the preceding 
month. Other offsetters included the indexes for construction 
sand, gravel, and crushed stone and for hardwood logs, bolts, 
and timber. Prices for crude nonfood materials less energy 
decreased at a 6.0-percent SAAR in the third quarter o f2001, 
following a 13 .7-percent rate of decline in the second quarter 
of2001.

Following a 0.6-percent decline in August, the index for 
crude foodstuffs and feedstuffs increased 1.1 percent in 
September. The slaughter cattle index rose 0.5 percent in 
September, after falling 2.8 percent the prior month. The 
indexes for slaughter broilers and fryers and for unprocessed 
shellfish also rose, following declines in August. Prices 
for slaughter hogs fell less than in the previous month. By 
contrast, com prices rose 0.1 percent in September, preceded 
by an 8.5-percent increase in August. The indexes for fresh 
and dry vegetables also increased at a slower pace than in the 
prior month. Prices for soybeans turned down in September. 
After posting a 7.1-percent SAAR of decline during the sec
ond quarter of 2001, the index for crude foodstuffs and 
feedstuffs rose at a 4.5-percent rate during the third quarter.

Net output price indexes for mining, manufacturing, 
and services industries

Mining. The Producer Price Index for the Net Output of Total 
Mining Industries fell 7.8 percent in September, following a
2.9-percent decrease in August. (Net output prices are not 
seasonally adjusted.) Most of September’s faster rate of de
cline can be traced to an 11.5-percent drop in prices received 
by the crude petroleum, natural gas, and natural gas liquids 
industry, compared with a 3.7-percent fall a month ago. The 
index for the crushed and broken limestone industry turned 
down, after rising in the prior month. Prices received by the oil 
and gas exploration services industry rose less than they did 
in August. The index for the potash, soda, and borate miner
als fell, after rising in August. By contrast, prices received by 
the bituminous coal and lignite industry increased 2.9 percent 
in September, following a 1.2-percent decline in August. The 
indexes for the oil and gas well drilling, metal mining services, 
and kaolin and ball clay industries turned up in September, 
after falling a month earlier. Prices received by the coal mining 
services industry increased at a faster rate than they did in the 
prior month. For the 3 months ended September 2001, the 
index for the net output of total domestic mining industries 
decreased at a 58.7-percent annual rate, following a 39.9- 
percent annual rate of decline during the second quarter of 
this year. In September, this index stood at 92.6 (December 
1984 = 100), 25.7 percent below its year-ago level.

Manufacturing. The Producer Price Index for the Net Output 
o f Total M anufacturing Industries rose 0.6 percent in 
September, following a 0.1-percent increase in August.
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Leading this acceleration, prices received by the petroleum 
refining and related products industry group jumped 8.1 per
cent, after increasing 2.9 percent in the previous month. The 
industry group indexes for chemicals and allied products and 
for paper and allied products turned up, after falling a month 
ago. Prices received by the electrical and electronic machin
ery industry group and the transportation equipment indus
try group were unchanged, after declining in the prior month. 
On the other hand, the industry group index for food and 
kindred products showed no change in September, following 
a 0.6-percent increase in August. Prices received by the in
dustry groups for printing, publishing, and allied industries, 
and for apparel and other related products turned down, after 
showing gains a month ago. The industry group index for 
machinery (except electrical) declined at a faster rate than it 
did in the previous month. Prices received by the industry 
group for measuring and controlling instruments rose less than 
they did in August. After decreasing at a 4.5-percent annual

rate from March 2001 to June 2001, the index for the net out
put of total domestic manufacturing industries declined at a 1.2- 
percent rate from June 2001 to September 2001. In September, 
the Producer Price Index for the Net Output of Total Manufac
turing Industries stood at 135.6 (December 1984=100), 0.7 per
cent above its year-ago level.

Services. Among services industries in September, advanc
ing prices were registered by the industries for deep sea 
foreign transportation of freight, property and casualty 
insurance, skilled and intermediate care facilities, telephone 
communications (except radiotelephone), general medical 
and surgical hospitals, and medical laboratories. On the other 
hand, the industries for operators and lessors of nonresiden- 
tial buildings; real estate agents and managers; hotels and 
motels; travel agencies; airports, flying fields, and airport 
services; and courier services (except by air) experienced 
falling prices.
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Price Movements 
October 2001

T he Producer Price Index (PPI) for Finished Goods 
decreased 1.6 percent in October, seasonally adjusted. 
This decline followed two consecutive monthly 

increases of 0.4 percent. Price decreases for energy goods, 
passenger cars, light trucks, and consumer foods led the 
decline in the finished goods index in October. At the earlier 
stages of processing, prices received by intermediate goods 
producers fell 1.5 percent, compared with a 0.1-percent 
increase in September. The crude goods index dropped 9.1 
percent in October, after declining 4.1 percent a month earlier. 
(See table A.)

Because of the recent disruptions to mail service in the 
Washington D.C. metropolitan area, the response rate for 
the October PPI was reduced to approximately 80 percent of 
its normal level. A review was undertaken to evaluate the 
impact of lower response rates on survey estimates. No un
usual effects were found. In particular, response rates for 
passenger cars, light trucks, and gasoline were about normal 
in October.

Among finished goods, prices for finished energy goods 
decreased 7.7 percent, following a 0.9-percent gain in 
September. The index for finished consumer foods fell 0.4 
percent, after rising 0.2 percent in September. The index 
for finished goods other than foods and energy turned down 
0.5 percent, after posting a 0.3-percent gain in September. 
Excluding passenger cars and light trucks, prices for finished

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1

Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 
from 12 months 

ago (unadj.)

Intermediate
goods

Crude
goods

2000

October................................................................... 0.4 0.7 1.5 0.0 3.7 0.2 3.8
November................................................................ .1 .2 .5 .1 3.8 -.2 -1 .3
December................................................................ .1 -.3 .8 .1 3.6 .4 9.3

2001
January................................................................... 1.1 .9 4.4 .5 4.8 .8 17.5
February ............................................................ . .1 .8 .4 -.3 4.0 -.2 -14.5
March....................................................................... -.1 .9 -2 .4 .1 3.0 -.3 -6 .7
April........................................ ................................ .5 .6 1.1 .3 3.7 -.1 .5
May.......................................................................... .1 -.2 .4 .2 3.9 .1 -2.2
June....................................................... ................. - .4 -.2 -2 .5 .1 2.6 -.2 -8.1
July .......................................................................... -1.1 -.6 -6 .2 .1 1.5 -1.0 -3 .5
August.................................................................... .4 .9 1.1 -.1 2.1 -.4 2.3
September............................................................... .4 .2 .9 .3 1.6 .1 -4.1
October.... ................................................ .............. -1 .6 -.4 -7.7 -.5 -.4 -1 .5 -9.1

1 Some percent changes shown here and elsewhere in “Price Movements June 2001 have been recalculated to incorporate late reports and corrections by 
October 2001” may differ from those previously reported, because indexes for respondents. All indexes are subject to revision 4 months after original publication.

goods other than foods and energy would have shown no 
change in October.

For the first 10 months of 2001, the Producer Price Index 
for Finished Goods decreased at a 0.8»percent seasonally 
adjusted annual rate (SAAR), after rising 3.6 percent for the 
2000 calendar year. Prices for finished goods other than foods 
and energy rose at a 0.8-percent SAAR for the first 10 months 
of2001, afterpostinga 1.3-percent gain in 2000. Theindexfor 
intermediate goods fell at a 3.2-percent SAAR from 
December 2000 to October 2001, following a 4.1-percent 
increase for the 12 months ended December 2000. Prices 
for crude goods dropped at a 35.2-percent SAAR during 
the first 10 months of2001, after a 35.5-percent rise during all 
of2000.

Before seasonal adjustment, the Producer Price Index 
for Finished Goods decreased 1.5 percent, to stand at 139.6 
(1982=100). From October 2000 to October 2001, prices for 
finished goods fell 0.4 percent. During the same period, the 
index for finished energy goods declined 9.5 percent. On the 
other hand, prices for finished consumer foods rose 2.8 
percent for the 12 months ended October 2001 and the index 
for finished goods other than foods and energy gained 0.8 
percent over the same period. At the earlier stages of 
processing, prices for both intermediate goods and crude 
goods declined during the past 12 months—down 2.4 
percent and 25.0 percent, respectively.
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods
Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

2000
October........................................................... 0.6 1.1 0.0 4.6 3.1 5.9 -0.8 25.3
November.......................... ............................. .2 -.2 -.1 4.2 1.2 -2.7 -2.1 17.6
December........................................ ............. . 1.8 1.4 0 4.1 3.6 15.8 .4 35.5

2001
January..................................................... ...... 1.4 4.1 .1 4.6 1.6 31.7 0 55.7
February ......................................................... -1.1 -1.7 .1 3.5 -1.3 -23.0 -1.8 28.0
March........................................................... ... .4 -2.4 .1 2.3 3.4 -14.0 -1.0 17.1
April........................................... .................... -.1 -.1 -.1 2.1 -.5 2.1 -2.4 19.6
May................................. ................................ .4 .6 0 2.3 -1.3 -3.2 -.6 13.3
June.... ............. .............................................. 1.0 -.6 -.1 1.2 0 -15.8 -1.1 -4.0
July................................................................. .6 -4.1 -.4 0 .5 -7.9 -.5 -5.4
August............................................................ 1.8 -1.0 -.4 -.1 -.6 -4.4 -.8 -4.1
September....................................................... -.4 1.0 -.1 -.8 1.1 -10.7 .2 -14.3
October.............. ........................................... -.8 -7.6 -.4 -2.4 -2.6 -19.2 -1.7 -25.0

1 Some percent changes shown here and elsewhere in “Price Movements June 2001 have been recalculated to incorporate late reports and corrections by 
October 2001 ” may differ from those previously reported, because indexes for respondents. All indexes are subject to revision 4 months after original publication.

Finished goods

The index for finished energy goods 
turned down 7.7 percent in October, after 
increasing 0.9 percent in September. 
October’s 21.2-percent decrease in gaso
line prices (the largest monthly decline 
since a 22.1-percent decrease in March 
1986) followed a 6.3-percent increase in 

September. The indexes for home heating oil, liquefied petro
leum gas, and diesel fuel also turned down in October. Prices 
for residential natural gas decreased at a faster rate than they 
did in September. By contrast, the residential electric power 
index turned up 0.5 percent in October, following a 0.4- 
percent fall in the prior month.

The index for finished consumer goods other than foods 
and energy decreased 0.4 percent, following a 0.4-percent 
gain in September. Passenger car prices declined 4.7 percent 
in October, after increasing 1.3 percent in the previous month. 
In accordance with usual practice, most new model year 
passenger cars and light trucks were introduced into the PPI 
in October. (See Report on Quality Changes for 2002 Model 
Vehicles.) October’s falling prices for passenger cars were 
largely due to increased incentives, such as low» or no-cost 
financing. The indexes for light motor trucks and book pub
lishing also turned down, after advancing a month ago. Prices 
for sanitary paper and health products, alcoholic beverages, 
and for sporting and athletic goods rose less than they did in 
September. The pharmaceutical preparations index showed 
no change, after increasing last month. Prices for men’s and 
boys’ apparel showed no change in October, following a 0.5- 
percent decline in September. The indexes for cosmetics and 
other toilet preparations, footwear, textile housefumishings,

and floor coverings turned up, after falling last month. Prices 
for newspaper circulation and mobile homes advanced at a 
faster rate than they did in September.

Prices for capital equipment declined 0.7 percent in 
October, after edging up 0.1 percent in September. The index 
for passenger cars dropped 4.7 percent, following a 1.3- 
percent gain in the previous month. Prices for light motor 
trucks, communication and related equipment, pumps and com
pressors, and industrial material handling equipment also 
turned down in October. The heavy motor truck index showed 
no change, after rising in the prior month. On the other hand, 
the index for electronic computers rose 0.2 percent in Octo
ber, following a 6.2-percent decrease in September. Prices for 
civilian aircraft fell less than they did in the prior month. The 
index for commercial furniture advanced, after registering no 
change in September. Prices for agricultural machinery and 
equipment, printing trades machinery, and truck trailers turned 
up in October, compared with decreases in the previous month.

The finished consumer foods index fell 0.4 percent in 
October, after posting a 0.2-percent gain in the prior month. 
Prices for fresh and dry vegetables turned down 11.4 percent, 
after rising 2.4 percent in September. The index for finfish and 
shellfish also decreased, after rising a month ago. Prices for 
dairy products, pork, and soft drinks fell more than they did in 
the previous month. The fresh fruits and melons index ad
vanced less than it did in September. On the other hand, prices 
for eggs for fresh use rose 4.4 percent in October, following a 
0.4-percent increase last month. The indexes for processed 
young chickens and confectionery end products rose at a 
faster rate in October than they did in September. Prices for 
beef and veal and for shortening and cooking oils declined 
less than they did in the prior month. The bakery products 
index increased, after showing no change a month ago.
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Intermediate goods
The Producer Price Index for Intermediate 
Materials, Supplies, and Components fell 
1.5 percent in October, after inching up 0.1 
percent in September. Prices for inter
mediate energy goods also turned down 
in October. The indexes for nondurable 
manufacturing materials, durable manufac

turing materials, materials and components for construction, 
and intermediate foods and feeds decreased at a faster pace 
in October than they did in the prior month. Excluding foods 
and energy, the intermediate materials index decreased 0.4 
percent, following a 0.1-percent dip in September. (See table B.)

Intermediate energy goods prices dropped 7.6 percent in 
October, after posting a 1.0-percent gain in September. The 
gasoline index plummeted 21.2 percent, following a 6.3- 
percent increase in the prior month. Prices for diesel fuel, com
mercial electric power, residual fuel, and liquefied petroleum 
gas also turned down, after rising a month ago. The indexes 
for jet fuels and industrial natural gas fell more than they did 
in the preceding month. By contrast, industrial electric power 
prices turned up 0.7 percent in October, following a 0.6- 
percent decline in September. The indexes for natural gas to 
electric utilities and commercial natural gas fell less than they 
did in the previous month.

Prices for materials for nondurable manufacturing decreased 
0.9 percent in October, following a 0.1-percent decline in 
September. The index for industrial chemicals turned down
2.7 percent, after registering a 1.8-percent advance a month 
earlier. Price increases slowed from September to October for 
paint materials and phosphates. The indexes for inedible fats 
and oils and paperboard fell more in October than they did in 
the previous month. On the other hand, prices for plastic 
resins and materials turned up 1.3 percent, following a 2.7- 
percent drop a month ago. The indexes for nitrogenates, fer
tilizer materials, and leather declined at a slower rate than they 
did in the prior month.

Prices for materials for durable manufacturing decreased 
0.6 percent in October, following a 0.2-percent decline in 
September. The index for primary aluminum (except extrusion 
billet) fell 4.0 percent, after rising 0.7 percent in the preceding 
month. Similarly, prices for hot rolled bars, plates, and struc
tural shapes and for copper and brass mill shapes also turned 
down, following gains in the prior month. The plywood index 
declined more rapidly in October than it did in September. 
Prices for hot rolled sheet and strip fell, after showing no 
change a month ago. Partially counteracting these price move
ments, the index for aluminum mill shapes turned up 0.3 
percent, following a 2.9-percent decline in the previous month. 
The rate of increase in prices for semifinished steel mill 
products and cement accelerated from September to October. 
The prepared paint index edged up, after falling a month ago. 
In October, hardwood lumber prices decreased less rapidly 
than they did in the prior month.

The construction materials index declined 0.3 percent 
in October, after edging down 0.1 percent in September.

Softwood lumber prices dropped 4.4 percent, following a 
0.3-percent decrease a month earlier. The indexes for ply
wood and fabricated structural metal products also fell at a 
faster rate than they did in the previous month. Prices for 
asphalt felts and coatings, gypsum products, and millwork 
rose less in October than in September. The index for switch- 
gear turned down, after rising a month ago. Conversely, prices 
for plastic construction products advanced 2.7 percent in 
October, following a 2.0-percent decline in September. The 
index for plumbing fixtures and brass fittings also turned up, 
after a decrease in the prior month. Prices for nonferrous wire 
and cable and for hardwood lumber fell less than they did in 
the preceding month.

The index for intermediate foods and feeds declined 0.8 
percent in October, after falling 0.4 percent in September. Prices 
for dairy products decreased 1.9 percent, following a 0.7- 
percent drop in the prior month. The indexes for natural, 
processed, and imitation cheese and for refined sugar turned 
down, after posting gains a month ago. Prices for prepared 
animal feeds, crude vegetable oils, pork, and fluid milk prod
ucts fell more rapidly than they did in September. By contrast, 
the beef and veal index decreased 0.6 percent in October, 
following a 1.1-percent decline in the previous month. Prices 
for confectionery materials and for mayonnaise, salad dress
ings, and sandwich spreads turned up, after falling a month 
earlier. In October, the flour index rose more than it did in 
September.

Crude goods
The Producer Price Index for Crude Materials 
for Further Processing dropped 9.1 percent 
in October, after registering a 4.1-percent 
decline in September. Accounting for a 
majority of this accelerating rate of de
crease, October prices for crude energy 
materials fell more than they did a month 

earlier. Also contributing to this faster rate of decline, the 
indexes for crude foodsuffs and feedstuffs and for basic 
industrial materials turned down, after rising in September. 
(See table B.)

Prices for crude energy materials dropped 19.2 percent in 
October, following a 10.7-percent decrease in September. The 
crude petroleum index turned down 19.6 percent, after a 0.1- 
percent gain in the prior month. Posting its sixth consecutive 
monthly decline, natural gas prices fell 27.5 percent, following 
a 22.8-percent decline in September. The coal index exhibited 
a slowing rate of increase, edging up 0.5 percent in October, 
after rising 2.5 percent in the previous month.

After a 1.1-percent advance in September, prices for crude 
foodstuffs and feedstuffs turned down 2.6 percent in 
October. The index for slaughter cattle fell 3.2 percent, 
following a 0.5-percent gain in the prior month. Prices for com, 
unprocessed shellfish, unprocessed finfish, and fresh 
vegetables (except potatoes) also decreased in October, 
after increasing in September. The indexes for fluid milk 
and slaughter hogs declined more than they did in the
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previous month, while prices for slaughter broilers and flyers 
rose less in October than they did a month earlier. By 
contrast, the index for soybeans fell at a 6.0-percent rate 
in October, compared with a 9.4-percent rate of decrease 
in September. Alfalfa hay prices advanced more than they 
did in the prior month. The index for raw cane sugar was 
unchanged in October, following a 0.3-percent decline a 
month earlier.

Prices for crude nonfood materials less energy turned down
1.7 percent in October, after inching up 0.2 percent in 
September. The raw cotton index dropped at a 15.2-percent 
rate, following a 4.8-percent rate of decrease in the previous 
month. Prices for iron and steel scrap and for pulpwood also 
fell more in October than they did a month earlier. The indexes 
for hides and skins, nonferrous metal ores, wastepaper, and 
softwood logs, bolts, and timber turned down in October. 
Leaf tobacco prices increased at a slower rate than they did 
in the prior month. On the other hand, the index for aluminum 
base scrap advanced 0.5 percent, following a 1.7-percent 
decline in September. October prices for construction sand, 
gravel, and crushed stone rose slightly more than they did a 
month earlier.

Net output price indexes for mining, manufacturing, 
and service industries

Mining. The Producer Price Index for the Net Output of 
Total Mining Industries fell 14.9 percent in October, following 
a 7. 8-percent decline in September. (Net output price indexes 
are not seasonally adjusted.) The majority of October’s fester 
rate of decrease was due to a 21.6-percent drop in prices 
received by the crude petroleum, natural gas, and natural 
gas liquids industry, compared with an 11.5-percent fall in the 
previous month. The indexes for the bituminous coal and 
lignite and gold ores industries rose less than they did 
a month ago. Prices received by the oil and gas well drill
ing industry and the oil and gas field exploration services 
industry turned down, after increasing in the prior month. 
On the other hand, the index for the potash, soda, and borate 
minerals industry advanced 0.8 percent in October, following 
a 0.7-percent decline in September. Prices received by 
the industrial sand industry turned up, after falling in the 
prior month. The index for the coal mining services industry 
increased at a faster rate than it did in September. Prices 
received by the nonmetallic minerals services (except fuels)

industry showed no change, after decreasing last month. In 
October, the Producer Price Index for the Net Output of 
Total Domestic Mining Industries stood at 78.8 (December 
1984 = 100), 40.2 percent below its year-ago level.

Manufacturing. The Producer Price Index for the Net Output 
of Total Manufacturing Industries dropped 1.5 percent in 
October, following a 0.6-percent increase in September. 
Accounting for most of this deceleration, prices received by 
the petroleum refining and related products industiy group 
fell 18.7 percent, after jumping 8.1 percent a month ago. The 
industiy group index for food and kindred products decreased, 
after showing no change last month. Prices received by the 
chemicals and allied products, measuring and controlling 
instruments, and paper and allied products industry groups 
turned down, after showing increases in September. The 
industiy group index for lumber and wood products (except 
furniture) fell more than it did in the prior month. By contrast, 
prices received by the transportation equipment industry 
group rose 0.9 percent in October, after showing no change in 
September. The industiy group indexes for rubber and miscel
laneous plastic products and printing, publishing, and 
allied industries turned up, after declining last month. Prices 
received by the machinery (except electrical) industry group 
decreased at a slower rate than they did a month ago. The 
industiy group index for electrical and electronic machinery, 
equipment, and supplies advanced, after showing no 
change in the previous month. In October, the Producer Price 
Index for the Net Output of Total Domestic Manufacturing 
Industries stood at 133.6 (December 1984 =100), 1.0 percent 
below its year-ago level.

Services. Among service industries in October, advancing 
prices were registered by the industries for general medical 
and surgical hospitals, scheduled air transportation, railroads 
(line-haul operating), property and casualty insurance, spe
cialty hospitals (except psychiatric), local trucking without 
storage, cable and other pay television services, hotels and 
motels, and home health care services. On the other hand, the 
industries for telephone communications (except radiotele
phone), deep sea foreign transportation of freight, operators 
and lessors of nonresidential buildings, passenger car rental, 
real estate agents and managers, trucking (except local), and 
freight transportation arrangement experienced falling 
prices in October.

4

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

October 2001



T he Producer Price Index for Finished Goods decreased 
0.6 percent in November, seasonally adjusted. This 
decline followed a 1.6-percent drop in October and a 

0.4-percent gain in September. November prices for finished 
goods other than foods and energy rose 0.2 percent, after 
posting a 0.5-percent decrease in October. At the earlier 
stages of processing, prices received by intermediate goods 
manufacturers fell 0.5 percent, following a 1.5-percent decline 
in the previous month. The crude goods index advanced 7.3 
percent in November, after dropping 9.1 percent a month 
earlier. (See table A.)

Among finished goods in November, the index for finished 
energy goods fell 3.8 percent, following a 7.7-percent decrease 
in October. Also contributing to the slower rate of decline 
in finished goods prices, the index for finished consumer 
goods other than foods and energy increased 0.3 percent in 
November, following a 0.4-percent decrease in the prior month, 
and capital equipment prices edged up 0.1 percent, after 
registering a 0.7-percent drop a month earlier. On the other 
hand, the index for finished consumer foods fell at a 0.8- 
percent pace in November, following a 0.4-percent rate of 
decline in October.

For the first 11 months of 2001, the Producer Price Index

for Finished Goods decreased at a 1.3-percent seasonally 
adjusted annual rate (SAAR), after rising 3.6 percent in 2000. 
Prices for finished goods other than foods and energy 
advanced at a 1.0-percent SAAR for the first 11 months 
of 2001, after posting a 1.3-percent gain for the previous 
calendar year. The index for intermediate goods fell at a 3.4- 
percent SAAR from December 2000 to November 2001, fol
lowing a 4.1-percent increase during 2000. Prices for crude 
goods declined at a 27.2-percent SAAR during the first 11 
months o f2001, after posting a 35.5-percent gain for the prior 
calendar year.

Before seasonal adjustment, the Producer Price Index 
for Finished Goods dropped 0.9 percent, to stand at 138.4 
(1982=100). From November 2000 to November 2001, finished 
goods prices decreased 1.1 percent. During the same period, 
the index for finished energy goods fell 13.5 percent. By 
contrast, prices for finished goods other than foods and 
energy rose 0.9 percent for the 12 months ended November
2001, and the index for finished consumer foods gained 1.7 
percent. At the earlier stages of processing, prices received 
by producers of intermediate goods declined at a 2.9-percent 
rate over the previous 12 months, and the crude goods index 
dropped 18.4 percent for the same period.

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1

Month

Finished goods

Intermediate
goods

Crude
goodsTotal Foods Energy Except foods 

and energy

Change in 
finished goods 
from 12 months 

ago (unadj.)

2000

November..................................................... .......... 0.1 0.2 0.5 0.1 3.8 -0 .2 -1.3
December....................... ................................... ..... .1 - .3 .8 .1 3.6 .4 9.3

2001
January................................................................... 1.1 .9 4.4 .5 4.8 .8 17.5
February.................................................................. .1 .8 .4 -.3 4.0 -.2 -14.5
March.................. .................................................... -.1 .9 -2.4 .1 3.0 -.3 -6 .7
April......................................................................... .5 .6 1.1 .3 3.7 -.1 .5
May.......................................................................... .1 -.2 .4 .2 3.9 .1 -2.2
June......................................................................... - .4 -.2 -2 .5 .1 2.6 -.2 -8.1
July.......................................................................... -1 .2 -.4 -7 .6 .1 1.4 -1.2 -5 .4
August........................... ......................................... .5 .7 2.6 -.1 2.1 -.2 -.4
September............................................................... .4 .2 .9 .3 1.6 .1 -4.1
October.................................................................... -1 .6 -.4 -7 .7 -.5 -.4 -1 .5 -9.1
November................................................................ - .6 - .8 -3.8 .2 -1.1 -.5 7.3

1 Some percent changes shown here and elsewhere in “Price Movements July 2001 have been recalculated to incorporate late reports and corrections by 
November 2001” may differ from those previously reported, because indexes for respondents. All indexes are subject to revision 4 months after original publication.
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods
Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

2000
November........................................................... 0.2 -0 .2 -0.1 4.2 1.2 -2 .7 -2.1 17.6
December........................................................... 1.8 1.4 0 4.1 3.6 15.8 .4 35.5

2001
January.............................................................. 1.4 4.1 .1 4.6 1.6 31.7 0 55.7
February............................................................ -1.1 -1.7 .1 3.5 -1.3 -23.0 -1 .8 28.0
March.................................................................. .4 -2.4 .1 2.3 3.4 -14.0 -1 .0 17.1
April...................................... ............................. -.1 -.1 -.1 2.1 - .5 2.1 -2 .4 19.6
May..................................................................... .4 .6 0 2.3 -1.3 -3.2 -.6 13.3
June.................................................................... 1.0 -.6 -.1 1.2 0 -15.8 -1.1 -4 .0
July..................................................................... .7 -5 .3 -.5 -.2 .4 -12.4 .8 -7 .3
August............................................................... 1.7 .2 -.3 -.1 -.5 .6 -2.1 -4A
September.......................................................... - .4 1.0 -.1 -.8 1.1 -10.7 .2 -14.3
October.............................................................. - .8 -7 .6 -.4 -2.4 -2.6 -19.2 -1 .7 -25.0
November........................................................... -1 .5 -1 .6 -.2 -2 .9 -5.9 28.3 -.8 -18.4

1 Some percent changes shown here and elsewhere in “Price Movements July 2001 have been recalculated to incorporate late reports and corrections by 
November 2001” may differ from those previously reported, because indexes for respondents. All indexes are subject to revision 4 months after original publication.

Finished goods

Price declines for finished energy goods 
slowed to 3.8 percent in November, after 
falling at a 7.7-percent pace a month earlier. 
The index for gasoline decreased 10.3 

wffy  w '  J a m  percent, following a 21.2-percent drop in 
W s '  A M rn  October. Prices for residential natural gas, 
m Wm home heating oil, diesel fuel, and liquefied

petroleum gas also declined less than they did in the prior 
month. By contrast, the index for residential electric power 
moved down 0.3 percent in November, following a 0.5- percent 
gain in October. Finished lubricant prices turned down, after 
showing no change in the previous month.

The index for finished consumer goods other than 
foods and energy advanced 0.3 percent in November, follow
ing a 0.4-percent decrease in October. Passenger car prices 
increased 0.9 percent, after registering a 4.7-percent drop a 
month earlier. The November index for cigarettes rose 1.9 
percent, after showing no change in the previous month. 
Prices for light motor trucks fell less than they did in October, 
while the textile housefumishings index increased more than 
it did in the prior month. Prices for women’s apparel turned 
up in November. By contrast, the index for newspaper 
circulation declined 0.2 percent, following a 1.2-percent 
rise in October. Prices for sporting and athletic goods and 
for cosmetics and other toilet preparations also turned down 
in November. The book publishing index decreased more than 
it did in the previous month.

The capital equipment index edged up 0.1 percent in 
November, after posting a 0.7-percent decline in October. 
Passenger car prices rose 0.9 percent, following a 4.7-percent 
decrease a month earlier. The indexes for communication

and related equipment, plastic working machinery, and 
pumps and compressors also turned up, after falling in the 
prior month. November prices for light motor trucks declined 
less than they did in October. The index for x-ray and 
electromedical equipment showed no change, after decreas
ing in the previous month. By contrast, November prices 
for electronic computers moved down 2.2 percent, following a 
0.2-percent gain a month earlier.The commercial furniture 
index also fell, after increasing in October. Civilian aircraft 
prices edged down slightly more than they did in the prior 
month.

The index for finished consumer foods declined 0.8 percent 
in November, following a 0.4-percent decrease in October. 
Beef and veal prices fell 6.3 percent, after moving down at 
a 0.6-percent pace in the previous month. The indexes for 
processed young chickens and eggs for fresh use turned 
down in November. Dairy product prices fell more than 
they did in the prior month, while the index for fresh fruits and 
melons rose less than it did in October. By contrast, prices 
for fresh and dry vegetables declined 3.2 percent in November, 
following an 11.4-percent drop a month earlier. The indexes 
for finfish and shellfish, pork, and soft drinks turned up, after 
falling in the previous month.

Intermediate goods

The Producer Price Index for Intermediate, 
Materials, Supplies, and Components de
creased 0.5 percent in November, after 
falling 1.5 percent in October. Prices for 
intermediate energy goods also declined 
less than they did in the previous month. 
The index for materials and components for
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construction showed no change, following an October 
decrease. By contrast, prices for intermediate foods and 
feeds and nondurable manufacturing materials fell at a 
faster rate in November than they did in October. The index 
for durable manufacturing materials declined at a 0.6-percent 
pace for the second consecutive month. Excluding foods 
and energy, the intermediate materials index decreased 
0.2 percent, following a 0.4-percent decline in October. 
(See table B.)

Prices for intermediate energy goods fell 1.6 percent in 
November, following a 7.6-percent drop in October. The index 
for jet fiiels decreased 5.0 percent, after falling 21.8 percent 
in the prior month. Prices for gasoline, diesel fuel, commercial 
natural gas, liquefied petroleum gas, and natural gas to 
electric utilities declined at a slower pace in November than 
they did in October. The indexes for commercial electric 
power and industrial natural gas turned up, after decreasing 
in the previous month. On the other hand, prices for 
industrial electric power advanced 0.5 percent in November, 
following a 0.7-percent increase in October.

The construction materials index showed no change 
in November, following a 0.3-percent decrease in October. 
In November, rising prices for gypsum products, asphalt 
felts and coatings, plumbing fixtures and brass fittings, 
heating equipment, and cement were offset by decreas
ing prices for millwork, plastic construction products, 
wiring devices, softwood lumber, and nonferrous wire and 
cable.

The intermediate foods and feeds index decreased 1.5 
percent in November, after falling 0.8 percent in October. Prices 
for beef and veal declined6.3 percent, followinga 0.6-percent 
decrease in the previous month. The indexes for natural, 
processed, and imitation cheese and refined sugar also fell 
more in November than they did a month earlier. Prices 
for flour increased at a slower rate than they did in October. 
The index for diy milk products turned down, after rising in 
the prior month. By contrast, prices for crude vegetable 
oils rose 4.2 percent in November, following a 9.7-percent 
drop in October. The indexes for fluid milk products and pre
pared animal feeds fell less than they did in the previous 
month. Prices for confectionery materials advanced at a faster 
rate than they did in October. The index for pork turned 
up, after falling a month earlier.

The nondurable manufacturing materials index declined 
1.0 percent in November, following a 0.9-percent decrease 
in October. In November, falling prices for primary basic 
organic chemicals, plastic resins and materials, paper, 
nitrogenates, paint materials, basic inorganic chemicals, 
and gray fabrics outweighed rising prices for phosphates 
and finished fabrics.

For the second consecutive month, the index for durable 
manufacturing materials fell 0.6 percent. In November, de
creasing prices for steel mill products, primaiy aluminum 
(except extrusion billet), building paper and board, and 
aluminum mill shapes outweighed rising prices for copper 
and brass mill shapes, flat glass, and cement.

Crude goods
The November Producer Price Index for 
Crude Materials for Further Processing 
turned up 7.3 percent, following a 9.1- 
percent decline in October. Prices for crude 
energy materials also rose in November, 
after falling in the prior month. The basic 
industrial materials index decreased at a 

slower rate than it did a month earlier. Conversely, prices for 
crude foodstuffs and feedstuff's fell more rapidly than they 
did in October. (See table B.)

The index for crude energy materials advanced 28.3 
percent in November, following a 19.2-percent drop in 
the prior month. The natural gas index surged a record 80.0 
percent, after falling 27.5 percent in October. Crude petro
leum prices declined at a 7.4-percent pace, following a 19.6- 
percent decrease in the preceding month. The coal index 
rose 4.7 percent in November, after posting a 0.5-percent gain 
in October.

Falling prices for basic industrial materials slowed in 
November, declining 0.8 percent after a 1.7-percent decrease 
in the prior month. In November, the indexes for iron and steel 
scrap, nonferrous metal ores, aluminum base scrap, copper 
base scrap, and softwood logs, bolts, and timber exhibited 
declines. These decreases more than offset rising prices for 
raw cotton, leaf tobacco, hides and skins, wastepaper, and 
phosphates.

Prices for crude foodstuffs and feedstuff's decreased 5.9 
percent in November, after falling 2.6 percent in October. The 
slaughter cattle index dropped 7.1 percent, after declining 3.2 
percent a month earlier. Prices for fluid milk and slaughter 
hogs also fell more in November than they did in October. 
The indexes for slaughter broilers and fryers and for alfalfa 
hay turned down, following increases in the preceding month. 
By contrast, com prices declined 3.7 percent in November, 
after registering a 7.8-percent decrease in October. The 
indexes for soybeans and for fresh and dry vegetables also 
fell less than they did in the prior month. Prices for unproc
essed shellfish turned up, after declining in October. The wheat 
index increased at a quicker pace in November than it did in 
the previous month.

Net output for price indexes for mining, manufacturing, 
and services industries

Mining. For the month of November, the Producer Price 
Index for the Net Output of Total Mining Industries rose 18.3 
percent, after declining 14.9 percent in October. (Net output 
price indexes are not seasonally adjusted.) The main con
tributor to this acceleration was the industry index for crude 
petroleum, natural gas, and natural gas liquids, which bounced 
back 29.0 percent, following a 21.6-percent drop in the prior 
month. Prices received by the bituminous coal and lignite 
industry advanced more in November than they did in the 
previous month, while the industry indexes for oil and gas
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field exploration services and crushed and broken limestone 
rose, after falling in October. Also adding to the overall 
acceleration, prices received by the construction sand and 
gravel industry turned up in November, after showing no 
change in the preceding month. On the other hand, the index 
for the gold ores industry fell 3.2 percent in November, fol
lowing a 1.5-percent advance in October. Prices received by 
the industries for coal mining services; potash, soda, and 
borate minerals; and crushed and broken granite also de
clined in November, after increasing in the prior month. The 
index for the oil and gas well drilling industry fell faster in 
November than it did in October. In November, the Producer 
Price Index for the Net Output of Total Domestic Mining 
Industries stood at 93.2 (December 1984=100), 27.7 percent 
below its year-ago level.

Manufacturing. Subsequenttoal.5-percentdropin October, 
the Producer Price Index for the Net Output of Total Manu
facturing Industries fell 0.6 percent in November. Comprising 
most of this acceleration, the index for the petroleum refining 
and related products industry group decreased 7.0 percent 
in November, following an 18.7-percent decline in the pre
vious month. Also contributing to the overall acceleration in 
manufacturing goods prices, the industry index for tobacco 
manufactures increased in November, after showing no 
change in the previous month, and prices received by the 
lumber and wood products (except furniture) industry group

fell less in November than they did in October. Prices received 
by the measuring and controlling instruments and the ma
chinery (except electrical) industry groups advanced in 
November, after decreasing in the prior month. By contrast, 
the transportation equipment industry group index showed 
no change in November, after rising 0.9 percent in October. 
Prices received by the food and kindred products and the 
chemicals and allied products industry groups fell faster in 
November than they did in the previous month. The industry 
group index for rubber and miscellaneous plastic products 
turned down in November, following an increase in October. 
In November, the Producer Price Index for the Net Output 
of Total Domestic Manufacturing Industries stood at 132.8 
(December 1984=100), 1.6 percent below its year-ago level.

Services. Among service industries in November, advancing 
prices were registered by the industries for operators and 
lessors of nonresidential buildings, general medical and 
surgical hospitals, property and casualty insurance, passen
ger car rental, home health care services, telephone (Com
munications (except radiotelephone), trucking (except local), 
and freight transportation arrangement. By contrast, falling 
prices were experienced by the industries for offices of 
physicians, real estate agents and managers, scheduled air 
transportation, deep sea foreign transportation of freight, 
hotels and motels, railroads (line-haul operating), prepack
aged software, and cable and other pay television services.
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Price Movements 
December 2001

T he Producer Price Index for Finished Goods declined 
0.7 percent in December, seasonally adjusted. The 
December decline follows decreases of 0.6 percent in 

November and 1.6 percent in October. Prices received by 
producers of intermediate goods decreased 0.9 percent, 
following a 0.5-percent decline in the prior month. The crude 
goods index dropped 9.5 percent, after posting a 7.3-percent 
rise in November. (See table A.)

Over three-fourths of the decrease in December ’s finished 
goods index can be traced to falling energy prices—which 
declined 4.0 percent, following a 3.8-percent decrease in 
November. The index for finished goods other than foods and 
energy declined 0.1 percent in December, following a 0.2- 
percent gain in November. Finished consumer foods prices 
decreased 0.1 percent in December, following a 0.8-percent 
decline a month earlier.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods decreased 0.9 percent to stand at 137.2 
(1982=100). From December 2000 to December 2001, finished 
goods prices fell 1.8 percent—the largest 12-month rate of 
decline since a 2.3-percent drop for the 12 months ended in 
December 1986. This index rose 3.6 percent during 2000. Prices 
for finished energy goods turned down 17.2 percent in 2001, 
following a 16.6-percent advance in the previous calendar

year. For the 12 months ended in December 2001, the index 
for finished goods other than foods and energy rose 0.7 
percent, after posting a 1.3-percent gain in 2000. Prices for 
finished consumer foods advanced at about the same rate in 
2001 as in the prior calendar year— 1.8 and 1.7 percent, 
respectively. At the earlier stages of processing, the inter
mediate goods index decreased 4.0 percent from December 
2000 to December 2001, after registering a 4.1-percent rise 
during 2000. Prices received by producers of crude materials 
for further processing dropped 32.4 percent in 2001, follow
ing a 35.5-percent increase in the prior calendar year. 
(See summary below.)

Finished goods

Prices for finished energy goods fell 4.0 
percent in December, after decreasing
3.8-percent in November. The gasoline 
and liquefied petroleum gas indexes led 
December’s decline—tumbling 8.2 and 19.3 
percent, respectively. Falling prices for 
home heating oil, residential natural gas, 

diesel fuel, and residential electric power also contributed 
to the decrease for the finished energy goods index.

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1
Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 
from 12 months 

ago (unadj.)

Intermediate
goods

Crude
goods

2000

December............................................ ................... 0.1 -0.3 0.8 0.1 3.6 0.4 9.3

2001
January................................................................... 1.1 .9 4.4 .5 4.8 .8 17.5
February.... ........... ................................................ .1 .8 .4 -.3 4.0 -.2 -14.5
March...................................................................... -.1 .9 -2 .4 .1 3.0 -.3 -6 .7
April........................................................................ .5 .6 1.1 .3 3.7 -.1 .5
May................ ...... .................................................. .1 -.2 .4 .2 3.9 .1 -2.2
June.......................... .............................................. - .4 -.2 -2 .5 .1 2.6 -.2 -8.1
July...................................................................... ... -1.2 -.4 -7 .6 .1 1.4 -1.2 -5 .4
August.................................................................. . .4 .7 1.3 .1 2.0 -.3 -.7
September........................................... ................... .5 .2 2.2 .1 1.6 .2 -3 .7
October............. ..................................................... -1 .6 -.4 -7 .7 - .5 -.4 -1 .5 -9.1
November.............................. .......................... ...... - .6 -.8 -3 .8 .2 -1.1 - .5 7.3
December..................................... ........ ................. -.7 -.1 -4.0 -.1 -1.8 -.9 -9.5

1 Some percent changes shown here and elsewhere in “Price Movements August 2001 have been recalculated to incorporate late reports and corrections by 
December 2001 ” may differ from those previously reported, because indexes for respondents. All indexes are subject to revision 4 months after original publication.
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Summary of December-to-December and 3-month seasonally adjusted annual rates for selected stages of process

Grouping

Percentage change 12 
months ended in 

December

Seasonally adjusted annual rate for 3 
months ended in:

1999 2000 2001
March
2001

June
2001

September
2001

December
2001

Finished goods................................................... ...... 2.9 3.6 -1.8 4.7 0.9 -1 .4 -10.8
Finished consumer foods........................ ............. .8 1.7 1.8 10.5 .9 2.0 -5.2
Finished energy goods......................... ................ 18.1 16.6 -17.2 9.5 -4.2 -16.3 -47.0
Finished goods less food and energy ........... ..... .9 1.3 .7 1.3 2.2 1.3 -1 .8

Finished consumer goods, excluding
food and energy............... ........................ 1.2 1.4 1.3 2.3 2.8 1.3 -1 .3

Capital equipment.......................................... ,3 1.2 -.1 0 .6 1.7 -2 .8

Intermediate materials, supplies, and
components................ .................... .............. 3.7 4.1 -4.0 1.2 -.6 -5.1 -11.0

Intermediate foods and feeds....................... ...... -4 .2 3.6 .5 2.5 5.7 8.2 -12.8
Intermediate energy goods.................................. 19.6 19.0 -17.2 -.4 -.7 -15.6 -43.2
Intermediate materials less foods and energy ... 1.9 1.6 -1 .6 1.5 -.9 -3 .7 -3.2

Materials for nondurable manufacturing ...... 4.0 4.1 -5 .4 7.1 -8.3 -8 .4 -10.9
Materials for durable manufacturing........... 2.4 .2 -3 .9 -3 .4 -.6 -6 .2 -5 .4
Materials and components for construction 2.2 .1 0 .5 3.5 -2.1 -1 .8

Crude materials for further processing.... ......... .... 15.3 35.5 -32.4 -22.7 -33.2 -33.3 -39.1
Foodstuffs and feedstuffs..................... ........ ..... -.1 7.4 -7 .4 15.6 -6.8 4.2 -34.5
Crude energy materials.......................... .......... .... 36.9 85.6 -53.0 -42.4 -52.0 -61.6 -53.9
Crude nonfood materials less energy................ 14.0 -5 .5 -9 .9 -10.8 -15.0 -4 .5 -9 .3

NOTE: Late reports and corrections by respondents may cause some adjusted indexes may be revised for 5 years, due to the recalculation of 
indexes to change 4 months after original publication. |n addition, seasonally seasonal factors each January.

The index for finished consumer goods other than foods 
and energy turned down 0.1 percent in December, after rising 
0.3 percent in November. Passenger car prices fell 0.7 percent, 
following a 0.9-percent advance in the prior month. The index 
for cigarettes showed no change, after increasing in 
November. December light motor truck prices declined 
at a faster pace than they did a month earlier. The indexes for 
men’s and boys’ apparel, textile housefumishings, women’s 
apparel, and floor coverings turned down in December. Con
versely, book publishing prices increased 1.1 percent in 
December, compared with a 1.0-percent decline in the pre
vious month. The indexes for sanitary papers and health 
products, pharmaceutical preparations, and newspaper 
circulation also turned up, after falling in November. During 
the 2001 calendar year, prices for finished consumer goods 
other than foods and energy increased 1.3 percent, following 
a 1.4-percent hike in 2000.

Capital equipment prices inched down 0.1 percent in 
December, after rising 0.1 percent a month earlier. The index 
for passenger cars declined 0.7 percent, following a 0.9- 
percent gain in November. Prices for light motor trucks and 
electronic computers fell more quickly in December than they 
did in the prior month. The index for communication and re
lated equipment rose less than it did in November. Prices for 
agricultural machinery and equipment and for construction 
machinery and equipment turned down from last month’s 
increases. By contrast, the index for civilian aircraft advanced 
0.2 percent in December, following a 0.2-percent decline in 
November. Prices for heavy motor trucks, office and store 
machines and equipment, and industrial material handling 
equipment also turned up, after falling in the previous month. 
The index for x-ray and electromedical equipment rose, 
following no change in November. For the 12 months ended

December 2001, capital equipment prices decreased 0.1 
percent, after increasing 1.2 percent during the previous cal
endar year.

Prices for finished consumer foods edged down 0.1 
percent in December, after registering a 0.8-percent decline in 
November. Falling prices for dairy products, eggs for fresh 
use, pork, finfish and shellfish, and processed young chick
ens slightly outweighed price increases for fresh fruits and 
melons, fresh and dry vegetables, beef and veal, processed 
fruits and vegetables, and confectionery end products.

Intermediate goods

a  s The Producer Price Index for Intermediate 
1 Materials, Supplies, and Components mov- 

% ed down 0.9 percent in December, season- 
n ally adjusted, following a 0.5-percent drop 
5; in November. Prices for intermediate energy 
5 goods fell more in December than they did 

:■ :»"¿y n . :: in the previous month. The index for mate
rials and components for construction declined this month, 
after showing no movement in November. On the other hand, 
prices for materials for durable manufacturing, intermediate 
foods and feeds, and materials for nondurable manufacturing 
all decreased less in December than they did in the preceding 
month. For the second straight month, the index for interme
diate materials other than foods and energy fell at a 0.2- 
percent rate. (See table B.)

The index for intermediate energy materials decreased 4.5 
percent in December, after registering a 1.6-percent decline in 
November. This faster rate of decline was led by diesel fuel 
prices, which fell 19.5 percent in December and 1.8 percent in 
the previous month. Prices for liquefied petroleum gas, jet 
fuels, and commercial natural gas also decreased more rapidly
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Month

Intermediate goods

Foods Energy
Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Crude goods

Foods
Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

2000
December..

2001
January....
February ...
March.......
April ..........
May............
June..........
July...........
August.....
September.
October....
November.. 
December..

1.8 1.4

4.1
-1.7
-2.4

-.1
.6

- .6
-5.3

- .6
1.8

-7 .6
-1 .6
-4 .5

0.0

.1

.1

.1
-.1

0
-.1
- .5
-.4
-.1
- .4
- .2
- .2

4.1

4.6
3.5
2.3
2.1
2.3 
1.2 
- .2  
- .2  
- .8

-2 .4
-2.9
^ . 0

3.6

1.6
-1 .3  

3.4 
- .5  

-1 .3  
0 
.4 

- .4  
1.0 

-2 .6  
-5 .9  
-1 .9

15.8

31.7
-23.0
-14.0

2.1
-3.2

-15.8
-12.4

- .5
-9 .7

-19.2
28.3

-20.5

0.4

0
-1 .8
-1 .0
-2 .4

- .6
-1.1

.8
-1 .8

-.1
-1 .7

- .8
.1

35.5

55.7
28.0
17.1
19.6 
13.3 
-4 .0  
-7 .3  
-4 .5

-14.3
-25.0
-18.4
-32.4

1 Some percent changes shown here and elsewhere in “Price Movements 
December 2001” may differ from those previously reported, because indexes for

August 2001 have been recalculated to incorporate late reports and corrections by 
respondents. All indexes are subject to revision 4 months after original publication.

than they did in November. The indexes for commercial elec
tric power, industrial electric power, and industrial natural gas 
fell in December, after increasing a month earlier. Residual 
fuel prices fell, after showing no change in November. On the 
other hand, the index for gasoline declined 8.2 percent in 
December, after dropping 10.3 percent in November. Prices 
for natural gas to electric utilities also decreased at a slower 
pace. From December 2000 to December 2001, the intermedi
ate energy goods index fell 17.2 percent, following a 19.0- 
percent gain in 2000.

Prices for materials and components for construction de
clined 0.2 percent in December, after posting no change in the 
preceding month. The gypsum products index fell 3.3 per
cent, following a 9.1 -percent increase in November. Prices for 
softwood lumber and plywood decreased faster in December 
than they did in the prior month. The index for asphalt 
felts and coatings increased at a slower rate than it did in 
November, while prices for plumbing fixtures and brass fit
tings fell, after rising a month earlier. By contrast, the index 
for plastic construction products turned up 0.2 percent in 
December, compared with a 0.7-percent decrease in the pre
vious month. The indexes for fabricated ferrous wire prod
ucts and for nonferrous wire and cable also increased, after 
decreasing in the preceding month. Millwork prices declined 
less rapidly in December than they did in November. Prices 
for fabricated structural metal products rose in December, 
after registering no change a month earlier. The index for 
materials and components for construction showed no change 
for the 12 months ended in December 2001, following a 0.1- 
percent increase in the prior year.

The index for materials for durable manufacturing fell 0.2 
percent, after registering a 0.6-percent drop in November. In

December, price declines for steel mill products, plywood, flat 
glass, and hardwood lumber outweighed price gains for pri- 
maiy aluminum, building paper and board, and prepared paint. 
The index for durable manufacturing materials declined 3.9 
percent for the 12 months ended December 2001, followinga 
0.2-percent increase during 2000.

Subsequent to a 1.5-percent drop in November, the index 
for intermediate foods and feeds fell 1.0 percent in December. 
Prices for natural, processed, and imitation cheese decreased 
0.6 percent, after declining 8.2 percent in the prior month. The 
index for beef and veal advanced 1.7 percent, following a 6.3- 
percent decline in November. Prices for refined sugar and for 
dry milk products also increased in December, after falling a 
month earlier. The butter index decreased at a slower pace in 
December than it did in the preceding month. Conversely, 
fluid milk prices fell 7.0 percent, after edging down 0.1 percent 
a month earlier. The indexes for pork and flour turned down in 
December. Confectionery materials prices advanced less 
than they did in the previous month, while the index for 
crude vegetable oils showed no change, after increasing in 
November. Prices for intermediate foods and feeds rose 0.5 
percent during calendar-year 2001, after posting a 3.6-percent 
advance in the previous calendar year.

The index for materials for nondurable manufacturing 
declined 0.9 percent in December, following a 1.0-percent drop 
in November. In December, price declines for primary basic 
organic chemicals, plastic resins and materials, fertilizer 
materials, and basic inorganic chemicals outweighed price 
increases for paperboard, inedible fats and oils, gray fabrics, 
and woodpulp. During 2001, prices for materials for non
durable manufacturing fell 5.4 percent, after increasing 4.1 
percent in 2000.
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Crudegoods
The Producer Price Index for Crude Materials 
for Further Processing turned down 9.5 
percent, following a 7.3-percent increase 
in November. Prices for crude energy ma
terials also fell in December, after rising in 
the previous month. On the other hand, 
the crude foodstuffs and feedstuff's index 

decreased less than it did in November. Prices for basic in
dustrial materials edged up, after declining in the prior month. 
(See table B.)

The index for crude energy materials declined 20.5 percent 
in December, following a 28.3-percent gain in November. Prices 
for natural gas dropped 24.7 percent, after jumping 80.0 
percent in the prior month. The crude petroleum index fell 21.6 
percent, following a 7.4-percent decrease in November. Coal 
prices turned down 5.5 percent, after increasing 4.7 percent in 
the previous month. The crude energy materials index de
clined 53.0 percent during 2001, following an 85.6-percent 
advance in 2000.

Prices for crude foodstuffs and feedstuffs decreased 1.9 
percent in December, after falling 5.9 percent in November. 
The fluid milk index declined 2.9 percent, after dropping 11.8 
percent in the prior month. December prices for slaughter 
hogs also fell less than they did a month earlier. Prices for 
slaughter cattle, com, and for fresh and diy vegetables turned 
up, after decreasing in November. The index for fresh fruits 
and melons rose more than it did in the previous month. By 
contrast, the wheat index moved down 0.3 percent, after post
ing a 3.9-percent gain in November. Slaughter turkey prices 
also turned down in December. The indexes for unprocessed 
finfish, alfalfa hay, and soybeans decreased at a faster rate 
than they did in November. Prices for unprocessed shellfish 
advanced less than they did in the prior month. During 2001, 
the crude foodstuffs and feedstuffs index declined 7.4 
percent, after rising at the same rate in 2000.

The index for crude nonfood materials less energy edged 
up 0.1 percent in December, after posting a 0.8-percent de
cline in November. In December, rising prices for raw cotton; 
aluminum base scrap; pulpwood; construction sand, gravel, 
and crushed stone; and softwood logs, bolts, and timber out
weighed falling prices for iron and steel scrap, hides and skins, 
phosphates, gold ores, and leaf tobacco. The basic indus
trial materials index decreased 9.9 percent during the 2001 
calendar year, compared with a 5.5-percent decline in 2000.

Net output price indexes for mining, manufacturing, 
and services industries

Mining. The Producer Price Index for the Net Output of 
Total Domestic Mining Industries dropped 16.3 percent in 
December, after posting an 18.3-percent jump in November. 
(Net output price indexes are not seasonally adjusted.) A 
22.9-percent December decrease in prices received by the

crude petroleum, natural gas, and natural gas liquids industry, 
which followed a 29.0-percent increase in November, ac
counted for most of the downturn in mining-industiy prices. 
The industry indexes for bituminous coal and lignite, oil and 
gas field exploration services, and crushed and broken lime
stone also turned down in December. Prices received by the 
construction sand and gravel industry rose less than they did 
in the prior month. On the other hand, the industry index for 
oil and gas well drilling exhibited a slower rate of decline, 
falling 0.6 percent in December, after dropping 5.4 percent in 
November. Prices received by the gold ores; potash, soda, 
and borate minerals; and coal mining services industries 
also decreased less than they did in November. In December, 
the Producer Price Index for the Net Output o f Total 
Mining Industries stood at 78.0 (December 1984=100). From 
December 2000 to December 2001, this index declined 46.8 
percent, following a 69.0-percent advance in 2000.

Manufacturing. After registering a 0.6-percent decline in 
November, the Producer Price Index for the Net Output of 
Total Domestic Manufacturing Industries dropped 1.1 
percent in December. A larger decrease in the index for the 
petroleum refining and related products industry group— 13.6 
percent in December and 7.0 percent in November—accounted 
for most of the faster rate of decline in total manufacturing 
industry prices. Prices received by the industry groups for 
transportation equipment and for apparel turned down, after 
showing no change in the previous month. The industry group 
index for chemicals and allied products fell more than it did in 
November. Prices received by the tobacco manufactures in
dustry group showed no change in December, after posting a
1.8-percent rise in November. The industry group indexes for 
printing, publishing, and allied industries and for nonmetallic 
mineral products moved down, following November gains. 
Prices received by the measuring and controlling instruments 
industry group increased less than they did in the prior month. 
By contrast, the industry group index for food and kindred 
products decreased 0.5 percent, after a 1.1-percent drop in 
November. Prices received by the paper and allied products 
industry group turned up in December. In December, the 
Producer Price Index for the Net Output ofTotal Manufactur
ing Industries stood at 131.4 (December 1984=100). This index 
declined 2.2 percent for the 12 months ended December 2001, 
following a 2.9-percent advance in the previous calendar year.

Services. Among service industries in December, advancing 
prices were registered by the industries for general medical 
and surgical hospitals, property and casualty insurance, legal 
services, travel agencies, passenger car rental, cable and other 
pay television services, and engineering services. Conversely, 
falling prices were experienced by the industries for sched
uled air transportation, telephone communications (except 
radiotelephone), operators and lessors of nonresidential build
ings, life insurance carriers, trucking (except local), hotels and 
motels, and deep sea foreign transportation of freight.
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods
Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

2001
January.............................................................. 1.4 3.7 0.1 4.6 1.1 31.7 -0.9 55.7
February............................................................ -1 .0 -2 .0 .1 3.5 -.9 -23.0 -1.4 28.0
March.................................................... ............. .1 -2.1 .1 2.3 2.8 -14.0 -1.0 17.1
April.................................................................... -.1 -.6 -.1 2.1 -.2 2.1 -2 .6 19.6
May..................................................................... .6 .4 0 2.3 -.8 -3 .2 -.5 13.3
June.............................................................. .... 1.0 - .6 -.1 1.2 0 -15.8 -1.0 -4 .0
July..................................................................... .6 -5 .0 -.5 -.2 .6 -12.4 1.0 -7.3
August....................................... ....................... 1.8 -.3 -.3 -.2 -.6 -.5 -1 .8 -4 .5
September.......................................................... -.8 1.1 -.1 -.8 .8 -11.0 .2 -14.6
October............................... ........... .................. -.7 -6 .6 -.4 -2 .4 -2 .9 -18.1 -1.5 -25.0
November........................................................... -1 .3 -2 .0 -.2 -2.9 -5.6 28.3 -.6 -18.4
December.......................................................... -1 .0 -4 .0 -.2 -4.0 -1.9 -20.5 -.3 -32.4

2002

January.............................................................. -.1 -.6 0 -4.6 4.0 5.6 -.5 -40.4

1 Some percent changes shown here and elsewhere in “Price Movements In addition, indexes for September 2001 have been recalculated to incorporate 
January 2002” may differ from those previously reported, because seasonal late reports and corrections by respondents. All indexes are subject to 
adjustment factors have been recalculated to reflect developments during 2001. revision 4 months after original publication.

vegetables rose more than it did a month ago. Prices for pork 
decreased at a slower rate than they did in December. Par
tially counteracting these price movements, the fresh fruits 
and melons index dropped 7.2 percent in January, following a 
13.4-percent gain in the previous month. The indexes for beef 
and veal, soft drinks, and roasted coffee also turned down, 
after increasing in December. Prices for processed fruits and 
vegetables and for shortening and cooking oils rose at a 
slower rate in January than they did in the prior month.

The index for finished consumer goods other than foods 
and energy declined 0.1 percent in January, after showing no 
change in December. Falling prices for cigarettes, light 
motor trucks, sanitary papers and health products, tires, al
coholic beverages, men’s and boys’ apparel, and textile 
housefiimishings more than offset increasing prices for pas
senger cars, pharmaceutical preparations, book publishing, 
periodical circulation, floor coverings, household furniture, 
and sporting and athletic goods.

After showing no change in December, the index for capital 
equipment edged down 0.1 percent in January. Decreasing 
prices for light motor trucks, civilian aircraft, and railroad 
equipment outweighed rising prices for passenger cars, elec
tronic computers, and for pumps and compressors.

Intermediate goods
The Producer Price Index for Intermediate 
Materials, Supplies, and Components 
inched down 0.1 percent in January, sea
sonally adjusted, after falling 0.8 percent 
in December. In January, prices for inter
mediate energy goods and for intermedi
ate foods and feeds decreased less than

a month earlier. The indexes for construction materials and 
durable manufacturing materials turned up, following declines 
in the previous month. By contrast, prices for nondurable 
manufacturing materials fell at a faster rate in January than 
they did in December. Excluding foods and energy, the inter
mediate goods index was unchanged in January, after a slight 
decline in December. (See table B.)

The index for intermediate energy goods decreased 0.6 
percent in January, following a 4.0-percent drop in December. 
January’s falling prices for residual fuels, commercial electric 
power, industrial electric power, and natural gas to electric 
utilities outweighed price increases for jet fuels, diesel fuel, 
gasoline, and liquefied petroleum gas.

The index for materials and components for construction 
rose 0.2 percent in January, after declining 0.2 percent in 
December. Softwood lumber prices advanced 6.9 percent, fol
lowing a 2.2-percent drop a month earlier. The indexes for 
plywood, hardwood lumber, and wiring devices also turned 
up, after decreasing in the prior month. Prices for gypsum 
products fell less in January than they did in December. On 
the other hand, the index for fabricated structural metal prod
ucts declined 0.3 percent, following a 0.1-percent gain 
in December. In January, prices for nonferrous wire and cable, 
fabricated ferrous wire products, and heating equipment also 
turned down, after rising in the previous month.

The rate of decline in prices for intermediate foods and 
feeds slowed to 0.1 percent in January from a 1.0-percent rate 
of decline in December. January’s price decreases for pre
pared animal feeds; beef and veal; pork; natural, processed, 
and imitation cheese; and dry, condensed, and evaporated 
milk products were offset by rising prices for flour, refined 
sugar, confectionery materials, and crude vegetable oils.

2

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

January 2002



Subsequent to a 0.2-percent decline in December, the 
durable manufacturing materials index inched up 0.1 percent 
in January. Prices for hot rolled sheet and strip increased 0.6 
percent, after falling 1.6 percent in the previous month. The 
indexes for hardwood lumber, plywood, and aluminum mill 
shapes also turned up, following declines a month earlier. 
Prepared paint prices rose more quickly in January than they 
did in December. By contrast, the index for building paper and 
board decreased 0.8 percent, after advancing 2.6 percent in 
the prior month. Prices for cold rolled sheet and strip and for 
hot rolled bars, plates, and structural shapes fell at a faster 
rate in January than they did in December. The cement index 
turned down, after rising a month ago.

Prices for nondurable manufacturing materials declined 1.2 
percent in January, after moving down 0.9 percent in December. 
The index for medicinal and botanical chemicals posted a 6.1- 
percent drop, following a 0.2-percent decrease in the prior 
month. Prices for plastic resins and materials and for interme
diate basic organic chemicals also fell more in January than 
they did in December. The index for paperboard turned down 
in January, while paper prices declined, after showing no 
change in December. By contrast, the index for primary basic 
organic chemicals decreased 0.6 percent in January, following 
an 8.0-percent drop in December. Prices for fertilizer materials, 
paint materials, and leather turned up, after moving down in 
the previous month. The woodpulp index rose more rapidly 
in January than it did in December.

Crude goods

The index for Crude Materials for Further 
Processing turned up 3.7 percent in January, 
compared with a 9.6-percent decrease in 
December. Both the crude energy materials 
and foodstuffs and feedstuffs indexes rose 
this month, following December declines. 
Slightly counteracting these rising prices, 

the index for basic industrial materials fell more in January 
than in the prior month. (See table B.)

The index for crude energy materials rose 5.6 percent in 
January, subsequent to a 20.5-percent drop in December. 
Natural gas prices exhibited a similar pattern—turning up 4.9 
percent in January, after falling 24.7 percent in the prior month. 
The indexes for crude petroleum and coal posted increases in 
January of 8.1 and 3.2 percent, respectively, following de- 
clines in December of 2 L6 and 5.5 percent.

Prices for crude foodstuffs and feedstuffs increased 4.0 
percent in January, following a 1.9-percent decline in December. 
Leading the acceleration, the index for slaughter hogs rose 
26.4 percent, after falling 11.1 percent in December. The in
dexes for slaughter broilers and fryers and slaughter turkeys 
also increased in January, following a decrease in the prior 
month. Slaughter cattle prices rose faster in January than in 
the previous month. On the other hand, com prices fell 4.5 
percent in January, after posting a 1.9-percent gain in the 
previous month. The indexes for raw cane sugar and for fresh

fruits and melons also fell this month, following an increase 
in December.

The index for crude nonfood materials less energy dropped 
0.5 percent in January, after declining 0.3 percent in the prior 
month. A downturn in January pulpwood prices—which fell
10.7 percent, following a 2.1-percent rise in December—was 
the leading cause of the faster rate of decline for basic indus
trial materials. Construction sand, gravel, and crushed stone 
prices also turned down in January, compared with an in
crease in December. The indexes for raw cotton and aluminum 
base scrap increased at a slower rate in January than they did 
in December, while the index for softwood logs, bolts, and 
timber fell faster in January than they did in the previous 
month. By contrast, the index for iron and steel scrap in
creased 0.7 percent in January, after posting a 4.6-percent 
decline in the prior month. The indexes for nonferrous metal 
ores nd phosphates also rose in January, following a decline 
in December. Prices for hides and skins fell at a slower rate in 
January than they did in the previous month.

Net output price indexes for mining, manufacturing, 
and services industries

Mining. The Producer Price Index for the Net Output ofTotal 
Domestic Mining Industries advanced 4.6 percent in January, 
after posting a 16.3-percent drop in December. (Net output 
price indexes are not seasonally adjusted.) A 7.0-percent rise 
in prices received by the crude petroleum, natural gas, and 
natural gas liquids industry—which followed a 22.9-percent 
decline in December—accounted for most of the upturn in 
mining industry prices. The industry indexes for coal mining; 
gold ores; potash, soda, and borate minerals; crushed and 
broken limestone; and oil and gas field exploration services 
also turned up in January. On the other hand, prices received 
by the oil and gas well drilling industry decreased at a 3.0- 
percent rate, compared with a 0.6-percent dip a month earlier. 
The index for the iron ores industry fell 1.4 percent, after show
ing no change in the previous month. In January, the 
Producer Price Index for the Net Output of Total Mining 
Industries stood at 81.6 (December 1984 = 100), 56.1 percent 
below its year-ago level.

Manufacturing. After registering a 1.1-percent decline in 
December, the Producer Price Index for the Net Output of 
Total Manufacturing Industries edged up 0.2 percent in 
January. Much of this upturn can be traced to prices received 
by the industry group for petroleum refining and related prod
ucts, which increased 3.5 percent in January, following a 13.6- 
percent drop a month earlier. The indexes for the printing and 
publishing industry and the lumber and wood products (ex
cept furniture) industry also turned up in January. Prices 
received by the industry groups for chemicals and allied prod
ucts, transportation equipment, and food and kindred prod
ucts fell less than they did in the previous month. The indus
try group index for electrical and electronic machinery and 
equipment jumped 0.6 percent in January, after showing
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no change in December. Conversely, prices received by the 
tobacco manufactures industry decreased 1.7 percent, fol
lowing no change in the prior month. The industry group 
index for paper and allied products moved down, following 
a December gain. In January, the Producer Price Index for 
the Net Output of Total Manufacturing Industries stood at
131.7 (December 1984 = 100), 2.3 percent lower than a year 
ago.

Services. Among service industries in January, advancing

prices were registered by the industries for engineering ser
vices, scheduled air transportation, skilled and intermediate 
care facilities, data processing services, advertising agencies, 
general medical and surgical hospitals, passenger car rental, 
cable and other pay television services, and legal services. 
Conversely, falling prices were experienced by the industries 
for help supply services, prepackaged software, radio broad
casting, wireless telecommunications, telephone communica
tions (except radiotelephone), and airports, flying fields, and 
airport services.
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Price Movements 
February 2002

T he Producer Price Index for Finished Goods increased 
0.2 percent in February, seasonally adjusted. This rise 
followed a 0.1-percent advance in January and a 0.6- 

percent decrease in December. At the earlier stages of pro
cessing, prices for intermediate goods edged down 0.1 
percent in February, after a similar decline in the priormonth, 
and the crude goods index turned down 0.8 percent, follow
ing a 3.7-percent increase in January. (See table A.)

Among finished goods, the rate of increase in prices for 
finished consumer foods accelerated from 0.8 percent in 
January to 1.0 percent in February. Prices for finished energy 
goods also rose faster in February than in the prior month— 
0.4 percent, compared with 0.1 percent. The index for finished 
goods other than foods and energy showed no change, com
pared with a 0.1-percent decline in the previous month.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods rose 0.1 percent to stand at 137.7 (1982 = 100). 
From February 2001 to February 2002, prices for finished goods 
decreased 2.6 percent. Over the same period, the finished 
energy goods index dropped 20.4 percent, prices for finished 
goods other than foods and energy gained 0.5 percent, and 
the index for finished consumer foods increased 1.9 percent. 
Prices received by producers of intermediate goods declined 
4.4 percent for the 12 months ended in February, and the crude 
goods index dropped 30.9 percent during the same period.

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1

Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 
from 12 months 

ago (unadj.)

Intermediate
goods

Crude
goods

2001

February................................................................. 0.2 0.9 0.5 -0.2 4.0 -0.2 -14.3
March ....................................................................... -.2 .6 -2.7 .1 3.0 -.3 -6.9
April ......................................................................... .3 .5 .4 .2 3.7 -.2 .6
May................................................................ ....... .2 0 .5 .2 3.9 .1 -2.0
June....................... ............................... ........... ...... - .5 -.4 -2.6 ,1 2.6 -.2 -8.1
July........................................... ........ ..................... -1.2 -.4 -7.3 .1 1.4 -1.1 -5.3
August............................................... ..................... .4 .7 1.4 0 2.0 -.2 -.7
September................ ..... ......................................... .4 .1 1.5 .1 1.6 .1 -4.4
October.................................................................... -1.3 -.1 -6 .7 -.4 -.3 -1 .3 -8.8
November................................................................ -.6 -1.0 -3.2 .1 -1,1 -.6 7.6
December................................................................ -.6 0 -3.9 0 -1.8 -.8 -9.6

2002
January.................................................................. . .1 .8 .1 -.1 -2 .6 -.1 3.7
February.............................................................. . .2 1.0 .4 0 -2.6 -.1 -.8

1 Some percent changes shown here and elsewhere in “Price Movements October 2001 have been recalculated to incorporate late reports and corrections by 
February 2002” may differ from those previously reported, because indexes for respondents. All indexes are subject to revision 4 months after original publication.

Finished goods

|  Finished consumer food prices rose 1.0 
|  percent in February, following a 0.8-percent 
|  gain in the prior month. The beef and veal 
|  index increased 7.4 percent, after falling 1.4 
|  percent in January. The index for soft drinks 
P also turned up, compared with a decline in 

the previous month. Prices for fmfish and 
shellfish, fresh and dry vegetables, and bakery products ad
vanced at a faster rate in February than they did a month ago. 
Partly offsetting these increases, prices for eggs for fresh 
use decreased 10.8 percent in February, following a 21.8- 
percent jump in January. The indexes for dairy products 
and for shortening and cooking oils also turned down in 
February, after increasing a month earlier. Prices for processed 
young chickens showed no change, following a 3.6-percent 
increase in January.

The index for finished energy goods advanced 0.4 percent, 
after inching up 0.1 percent in January. February’s increase in 
finished energy goods prices was led by the gasoline index, 
which rose 4.5 percent. Price increases for home heating oil and 
liquefied petroleum gas also contributed to the advance. On 
the other hand, prices for residential natural gas, residential 
electric power, and diesel fuel fell in February.

1Digitized for FRASER 
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Table B. Monthly and annual percent changes in selected price indexes for Intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods
Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

2001
February................ ........................................... -1.0 -2.0 0.1 3.5 -0.9 -23.0 -1.4 28.0
March............................ ....................... ............. .1 -2.1 .1 2.3 2.8 -14.0 -1.0 17.1
April .................................................... ....... ...... . -.1 -.6 -.1 2.1 -.2 2.1 -2.6 19.6
May.............. ............................................. ........ .6 .4 0 2.3 -.8 -3 .2 -.5 13.3
June................................................ ................... 1.0 -.6 -.1 1.2 0 -15.8 -1.0 -4.0
July..................................................... ............... .6 -5.0 -.5 -.2 .6 -12.4 1.0 -7.3
August........................................ .......... ...... . 1.8 -.3 -.3 -.2 -.6 -.5 -1.8 -4.5
September.... ................... ................................. -.8 1.1 -.1 -.8 .8 -11.0 .2 -14.6
October..... ........................................................ -.4 -6.2 -.4 -2.4 -3.5 -17.9 -1.5 -25.1
November.............. ................................ ........... -1.5 -2.4 -.2 -2 .9 -5 .0 28.0 -.6 -18.4
December..... ..................................................... -T.0 -4.0 -.2 -4.0 -1.9 -20.5 -.3 -32.4

2002
January.... ..................... ................................ . -.1 -.6 0 -4.6 4.0 5.6 -.5 -40.4
February .......... ..................................................

o -.7 0 -4.4 2.3 -6 .5 1.5 -30.9

1 Some percent changes shown here and elsewhere in “Price Movements October 2001 have been recalculated to incorporate late reports and corrections by 
February 2002” may differ from those previously reported, because indexes for respondents. All indexes are subject to revision 4 months after original publication.

The capital equipment index increased 0.1 percent, after 
edging down 0.1 percent in January. Light motor truck prices 
rose 0.6 percent in February, following a 0.6-percent decline a 
month earlier. Prices for integrating and measuring instru
ments also turned up in February. The indexes for communi
cation and related equipment, heavy motor trucks, and ships 
advanced, after showing no change in the previous month. 
The index for civilian aircraft posted no change, following a 
decline in January. By contrast, electronic computer prices 
decreased 4.1 percent, after rising 1.5 percent a month ago. The 
indexes for passenger cars, commercial furniture, and weld
ing machines and equipment also turned down in February. 
Prices for x-ray and electromedical equipment and for indus
trial molds fell more quickly than they did in the prior month.

For the second consecutive month, the index for finished 
consumer goods other than foods and energy decreased 
0.1 percent. Declining prices for book publishing, sanitary 
papers and health products, floor coverings, passenger 
cars, and household appliances slightly outweighed rising 
prices for light motor trucks, pharmaceutical preparations, 
periodical circulation, tires, and sporting and athletic goods.

Intermediate goods
For the second straight month, the season
ally adjusted Producer Price Index for 
Intemediate Materials, Supplies, and Com
ponents inched down at a 0.1-percent rate 
and the index for intermediate goods less 
foods and energy showed no change. In 
February, falling prices for intermediate en

ergy goods, components for manufacturing, and construction 
materials slightly outweighed rising prices for nondurable

manufacturing materials. The indexes for durable manufactur
ing materials and intermediate foods and foods were un
changed in February. (See table B.)

Prices for intermediate energy goods declined at a slightly 
quicker pace in February than in the prior month—down 0.7 
percent, after falling 0.6 percent. Among the utility natural 
gas indexes, those for industrial natural gas, commercial natu
ral gas, and natural gas to electric utilities fell in February. 
Prices for commercial electric power, industrial electric power, 
jet fuels, and diesel fuel also decreased. Partly offsetting these 
declines, the indexes for gasoline and liquefied petroleum gas 
advanced in February.

The Producer Price Index for Components for Manufactur
ing inched down 0.1 percent in February, after registering a 
0.3-percent increase in January. Leading this downturn, prices 
for printed circuit assemblies fell 3.9 percent, following an
11.0-percent jump in the previous month. The indexes for plastic 
parts for transportation equipment; unsupported plastic film, 
sheet, and shapes; electronic filters, crystals, and transduc
ers; and pressed and blown glassware also fell, after rising in 
the prior month. Prices for aircraft parts and auxiliary equip
ment showed no change, following a January advance. On 
the other hand, the index for aircraft engines and engine parts 
rose 0.8 percent in February, after declining 1.2 percent a month 
earlier. Prices for tires also turned up in February.

Prices for construction materials edged down 0.1 percent, 
after rising 0.2 percent in January. The index for plastic con
struction products fell 1.0 percent in February, following a 
0.2-percent gain in the prior month. Prices for hardwood lum
ber also turned down in February. The indexes for softwood 
lumber and for metal valves (except fluid power) increased 
less than they did in the previous month, while February prices
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for nonferrous wire and cable declined at a faster pace than 
they did in January. The index for asphalt felts and coatings 
showed no change, after advancing in the prior month. Con
versely, prices for fabricated structural metal products showed 
no change, following a 0.3-percent decrease in January. The 
plywood index rose at a faster pace in February than it did a 
month earlier. Prices for gypsum products and for millwork 
increased, after falling in the previous month.

The index for materials for nondurable manufacturing 
moved up 0.6 percent in February, following a 1.2-percent 
drop a month earlier. Prices for plastic resins and materi
als rose 2.8 percent, after posting a 4 .1-percent decline in 
January. The indexes for basic organic chemicals and for ined
ible fats and oils also turned up in February. Prices for medici
nal and botanical chemicals and finished fabrics fell less, while 
paint materials prices increased more than they did in the 
prior month. By contrast, the index for gray fabrics decreased 
at a faster pace in February, 2.0 percent, compared with a 0.2- 
percent rate of decline in the previous month. Paper prices 
also fell more in February than they did a month earlier. The 
index for fertilizer materials turned down in February.

Subsequent to a 0.1-percent gain in January, prices for 
materials for durable manufacturing were unchanged in 
February. The indexes for cold rolled steel sheet and strip, 
plywood, building paper and board, gold, aluminum mill 
shapes, semifinished steel mill products, flat glass, and 
cement exhibited rising prices in February. On the other hand, 
prices for hot rolled steel sheet and strip, primary aluminum 
(except extrusion billet), prepared paint, hardwood lumber, and 
silver fell in February.

The index for intermediate foods and feeds showed no 
change in February, after edging down O. 1 percent in the prior 
month. February’s rising prices for beef and veal; natural, 
processed, and imitation cheese; and sausages and deli meats 
were offset by falling prices for prepared animal feeds; crude 
vegetable oils; fluid milk products; confectionery materials; 
dry, condensed, and evaporated milk products; and butter.

Crude goods
The Producer Price Index for Crude Materials 
for Further Processing turned down 0.8 
percent in February, following a 3 .7-percent 
increase in January. Prices for crude energy 
materials also fell in February, after advanc
ing in the prior month. The crude foodstuffs 
and feedstuffs index rose at a slower rate 

than it did in January. By contrast, prices for basic industrial 
materials turned up, after falling in the previous month. (See 
table B.)

The index for crude energy materials declined 6.5 percent 
in February, after increasing 5.6 percent in January. Natural 
gas prices dropped 20.7 percent, following a 4.9-percent rise 
in the prior month. The coal index turned down 1.6 percent, 
after advancing 3 .2 percent a month earlier. By contrast, prices 
for crude petroleum jumped 13.3 percent, following an 8.1- 
percent gain in January.

The crude foodstuffs and feedstuffs index increased 2.3 
percent in February, after registering a 4.0-percent gain in 
January. Rising February prices for slaughter cattle, fresh 
vegetables (except potatoes), unprocessed finfish, fluid milk, 
and unprocessed shellfish outweighed decreasing prices for 
slaughter hogs, fresh fruits and melons, wheat, slaughter 
turkeys, alfalfa hay, and soybeans.

The index for crude nonfood materials less energy turned 
up 1.5 percent in February, after posting a 0.5-percent decline 
in January. Prices for iron and steel scrap rose 5.2 percent, 
following a 0.7-percent advance in the previous month. The 
indexes for raw cotton and gold ores also increased at a faster 
pace than they did in January. Prices for pulpwood and iron 
ore showed no change, after falling in January. The indexes 
for softwood logs, bolts, and timber and for construction 
sand, gravel, and crushed stone turned up, after declining in 
the prior month. On the other hand, aluminum base scrap 
prices decreased 0.7 percent in February, following a 0.7- 
percent gain in the previous month. The indexes for wastepa- 
per and hardwood logs, bolts, and timber also turned down in 
February. Prices for phosphates rose less than they did in 
January. The leaf tobacco index declined at a faster rate than 
it did in the prior month.

Net output price indexes for mining, manufacturing, 
and services industries

Mining. The Producer Price Index for the Net Output of Total 
Domestic Mining Industries declined 4.5 percent in February, 
following a 4.6-percent advance in January. (Net output price 
indexes are not seasonally adjusted.) Accounting for most of 
the downturn in mining prices, the crude petroleum, natural 
gas, and natural gas liquids industry index fell 7.6 percent in 
February, after posting a 7.0-percent gain in the previous 
month. The industry indexes for bituminous coal and lignite 
surface mining; bituminous coal underground mining; con
struction sand and gravel; and coal mining services also 
turned down in February. Industry prices for potash, soda, 
and borate minerals increased at a slower pace in February 
than they did in January. By contrast, the industry index for 
oil and gas well drilling fell 1.1 percent in February, following 
a 3.0-percent decline in the prior month. Prices for the iron 
ores industry also declined at a slower rate in February than 
they did in January. The gold ores industry index increased 
more in February than it did in the previous month. In 
February, the Producer Price Index for the Net Output of 
Total Mining Industries stood at 77.9 (December 1984 = 100), 
47.9 percent below its year-ago level.

Manufacturing. A 0.2-percent increase in the Producer Price 
Index for the Net Output of Total Manufacturing Industries 
followed a similar rise in January. Rising prices for the petro
leum refining and related products, food and kindred prod
ucts, chemicals and allied products, and transportation equip
ment industry groups outweighed falling prices for the ma
chinery, except electrical; rubber and miscellaneous plastics
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products; textile mill products; and paper and allied products 
industry groups. In February, the Producer Price Index for the 
Net Output of Total Manufacturing Industries stood at 132.0 
(December 1984 = 100), 2.1 percent lower than a year ago.

Services. Among service industries in February, engineering 
design, analysis, and consulting services; passenger car

rental; operators and lessors ofnonresidential buildings; help 
supply services; and courier services, except by air, posted 
rising prices. Alternatively, falling prices were registered by 
the industries for data processing services; prepackaged soft
ware; telephone communications, except radiotelephone; 
travel agencies; railroads, line-haul operating; advertising 
agencies; and truck rental and leasing.
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Price Movements 
March 2002

T he Producer Price Index for Finished Goods advanced 
1.0 percent in March, seasonally adjusted. This in
crease followed a 0.2-percent increase in February and 

a 0.1-percent rise in January. The intermediate goods index 
advanced 1.0 percent in March, after dropping 0.1 percent in 
the prior month. Prices received by producers of crude goods 
rose 4.0 percent, following a 0.8-percent decline in February. 
(See table A.)

March’s acceleration in the finished goods index was due 
primarily to prices for finished energy goods, which advanced
5.5 percent compared with a 0.4-percent gain in February. 
Excluding energy goods, the index for finished goods rose 0.2 
percent in March. Prices for finished goods other than foods 
and energy edged up 0.1 percent, after being unchanged in 
the prior month. In contrast, the index for finished consumer 
foods increased less in March than in February.

During the first quarter of 2002, the Finished Goods Price 
Index advanced at a seasonally adjusted annual rate of 5.6 
percent, after posting a 9.6-percent decline during the fourth 
quarter o f2001. The index for finished energy goods rose at 
a 26.3-percent annual rate during the first quarter of 2002, 
after dropping 43.4 percent in the last 3 months of 2001. 
Finished consumer food prices moved up 10.0 percent from

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1

Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 
from 12 months 

ago (unadj.)

Intermediate
goods

Crude
goods

2001

March....................................................................... -0 .2 0.6 -2.7 0.1 3.0 -0 .3 -6.9
April......................................................................... .3 .5 .4 .2 3.7 -.2 .6
May.......................................................................... .2 0 .5 .2 3.9 .1 -2.0
June......................................................................... - .5 - .4 -2 .6 .1 2.6 -.2 -8.1
July.......................................................................... -1 .2 - .4 -7.3 .1 1.4 -1.1 -5 .3
August..................................................................... .4 .7 1.4 0 2.0 -.2 -.7
September............................................................... .4 .1 1.5 .1 1.6 .1 -4.4
October.................................................................... -1 .3 -.1 -6.7 -.4 -.3 -1 .3 —8.8
November................................................................ - .6 -.8 -3.9 .1 -1.2 -.7 4.9
December................................................................ - .5 -.1 -3.3 0 -1.8 -.7 -7.2

2002
January................................................................... .1 .8 .1 -.1 -2 .6 -.1 3.7
February................................................................. .2 1.0 .4 0 -2.6 -.1 -.8
March....................................................................... 1.0 .6 5.5 .1 -1 .4 1.0 4.0

1 Some percent changes shown here and elsewhere in “Price Movements November 2001 have been recalculated to incorporate late reports and corrections 
March 2002” may differ from those previously reported, because indexes for by respondents. All indexes are subject to revision 4 months after original publication.

December 2001 to March 2002, following a 4.2-percent annual 
rate of decline in the previous quarter. Prices for finished 
goods other than foods and energy rose at a 0.3-percent rate 
over the first quarter o f2002, after declining at a 1.3-percent 
seasonally adjusted annual rate in the previous quarter. Prices 
for intermediate materials, supplies, and components rose 3.5 
percent in the first quarter of 2002, following a 10.4-percent 
rate of decline in the final quarter of 2001. During the first 3 
months of2002, the Producer Price Index for Crude Materials 
for Further Processing advanced at a seasonally adjusted 
annual rate of 30.6 percent, after dropping at a 37.9-percent 
rate in the prior quarter.

Before seasonal adjustment, the Producer Price Index 
for Finished Goods rose 0.9 percent in March to stand at 
138.9 (1982 = 100). From March 2001 to March 2002, the 
finished goods index fell 1.4 percent. During the same period, 
the index for finished goods other than foods and energy 
rose 0.4 percent, and prices for finished consumer foods 
advanced 1.8 percent. By contrast, the index for finished 
energy goods fell 13.5 percent. At the earlier stages of 
processing, prices received by producers of intermediate 
goods decreased 3.2 percent, and the crude goods index 
dropped 22.6 percent.

1Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

March 2002



Summary of December-to-December and 3-month seasonally adjusted annual rates for selected stages of process

Grouping

Percentage change 12 
months ended in 

December

Seasonally adjusted annual rate for:

3 months 
ended in 

June 
2001

3 months 
ended in 

September 
2001

3 months 
ended in 

December 
2001

3 months 
ended in 

March 
20021999 2000 2001

Finished goods.......................................................... 2.9 3.6 -1 .8 0.0 -1 .7 -9.6 5.6
Finished consumer foods................................. .8 1.7 1.8 .6 1.7 -4.2 10.0
Finished energy goods................................... . 18.1 16.6 -17.2 -6 .9 -17.1 —43.4 26.3
Finished goods less foods and energy........... .9 1.3 .7 1.9 1.1 -1.3 .3

Finished consumer goods, excluding
foods and energy...................................... 1.2 1.4 1.3 2.6 1.0 -.8 0

Capital equipment.......................................... .3 1.2 -.1 .3 1.2 -2 .0 .3
Intermediate materials, supplies, and

components.................................................... 3.7 4.1 -4.0 - .9 -5.1 -10.4 3.5
Intermediate foods and feeds.......................... -4.2 3.6 .5 6.1 6.7 -11.3 .3
Intermediate energy goods...................... ........ 19.6 19.0 -17.2 -3 .3 -16.0 -40.3 16.8
Intermediate materials less foods and energy.... 1.9 1.6 -1 .6 -.9 -3 .5 -3.5 1.2

Materials for nondurable manufacturing..... 4.0 4.1 -5.4 -7.5 -9 .6 -9 .8 .6
Materials for durable manufacturing........... 2.4 .2 -3 .9 -.6 -5.9 -5.7 3.3
Materials and components for construction.... 2.2 .1 0 3.8 -1 .8 -2.1 .8

Crude materials for further processing................... 15.3 35.5 -32.4 -32.6 -34.5 -37.9 30.6
Foodstuffs and feedstuffs................................ -.1 7.4 -7 .4 -4.0 3.8 -34.7 21.6
Crude energy materials..................................... 36.9 85.6 -53.0 -52.0 -63.7 -51.3 67.1
Crude nonfood materials less energy............. 14.0 -5.5 -9.9 -15.3 -2 .4 -9 .0 1.3

NOTE: Late reports and corrections by respondents may cause some adjusted indexes may be revised for 5 years, due to the recalculation of 
indexes to change 4 months after original publication. In addition, seasonally seasonal factors each January.

Finished goods
The index for finished energy goods ad- 

X  vanced 5.5 percent in March, after posting
a 0.4-percent gain in February. Gasoline 
prices rose 21.3 percent in March (the sec
ond largest increase on record), following 
a 4.5-percent increase a month earlier. The 
indexes for liquefied petroleum gas and 

home heating oil increased at faster rates in March than they 
did in the previous month. March prices for residential natural 
gas and diesel fuel advanced, after declining in February.

Prices for finished consumer goods other than foods and 
energy increased 0.2 percent in March, following a 0.1- 
percent decline in February. The indexes for book publishing, 
floor coverings, lawn and garden equipment, and household 
appliances also turned up in March, following declines a month 
earlier. Prices for cosmetics and other toilet preparations rose 
this month, after showing no change in February, while the 
index for sanitary papers and health products posted no 
change in March, after falling in the prior month. Prices 
for light motor trucks and alcoholic beverages rose at a faster 
pace in March than they did in February. By contrast, the 
index for periodical circulation posted a 0.8-percent decline, 
following a 1.2-percent gain in February. Prices for women’s 
apparel and passenger cars fell at faster rates in March 
than they did in the prior month. The index for soaps and 
synthetic detergents fell this month, after showing no change 
in the previous month. During the first quarter of 2002, 
prices for finished consumer goods other than foods and en
ergy showed no change, after registering a 0.8-percent 
rate of decline in the final quarter o f2001.

The index for finished consumer foods rose at a slower pace

in March than in February, 0.6 percent compared with 1.0 
percent. Similarly, the 0.8-percent price increase for beef and 
veal was less than the 7.4-percent jump in February. The 
index for fmfish and shellfish fell in March, following an 
increase a month earlier, while prices for processed young 
chickens fell this month, after posting no change in February. 
Dairy product prices fell at a faster rate in March than they did 
in the prior month. Alternatively, prices for fresh fruits and 
melons fell 3.3 percent in March, after dropping 13.3 percent 
in February. The indexes for eggs for fresh use and for short
ening and cooking oils advanced in March, following declines 
in the previous month. The index for fresh and dry vegetables 
rose faster in March than it did a month earlier.

The capital equipment index rose 0.1 percent in both March 
and February. Price increases for light motor trucks, heavy 
motor trucks, and x-ray and electromedical equipment were 
offset by falling prices for communication and related equip
ment, passenger cars, and electronic computers. The index for 
capital equipment posted a 0.3-percent seasonally adjusted 
annual rate of increase in the first 3 months o f2002, following 
a 2.0-percent rate of decline a quarter earlier.

Intermediate goods
The Producer Price Index for Intermediate 
Materials, Supplies, and Components in- 

m  creased 1*0 percent in March, after edging
III? fK S S  down 0-1 percent in February. An upturn in 

prices for intermediate energy goods in 
March contributed significantly to the move
ment of the overall intermediate goods index. 

The indexes for durable manufacturing materials and for inter
mediate foods and feeds rose, after showing no change
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods
Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

2001
March................................................................. 0.1 -2.1 0.1 2.3 2.8 -14.0 -1 .0 17.1
April................................................................... -.1 -.6 -.1 2.1 -.2 2.1 -2.6 19.6
May.................................................................... .6 .4 0 2.3 -.8 -3.2 -.5 13.3
June..... ............................................................. 1.0 -.6 -.1 1.2 0 -15.8 -1 .0 -4.0
July.................................................................... .6 -5.0 -.5 -.2 .6 -12.4 1.0 -7.3
August........................................ ...................... 1.8 -.3 -.3 -.2 -.6 -.5 -1 .8 -4.5
September.......................................................... -.8 1.1 -.1 -.8 .8 -11.0 .2 -14.6
October........................... .................................. -.4 -6.2 -.4 -2 .4 -3 .5 -17.9 -1 .5 -25.1
November........................................................... -1 .6 -3.2 -.2 -3 .0 -4.9 19.9 -.3 -20.5
December..... ..................................................... -1 .0 -3.2 -.2 -4 .0 -2.1 -15.2 -.6 -32.4

2002
January.............................................................. -.1 -.6 0 -4.6 4.0 5.6 -.5 -40.4
February............................................................ 0 -.7 0 -4.4 2.3 -6 .5 1.5 -30.9
March................................................................. .2 5.2 .3 -3.2 -1.3 15.2 -.7 -22.6

1 Some percent changes shown here and elsewhere in “Price Movements November 2001 have been recalculated to incorporate late reports and corrections by 
March 2002” may differ from those previously reported, because indexes for respondents. All indexes are subject to revision 4 months after original publication.

in the prior month. Prices for nondurable manufacturing 
materials advanced at a faster pace than they did in February. 
The index for materials and components for construction 
inched up, following a decline in the previous month. Prices 
for intermediate goods other than foods and energy rose in 
March, after showing no change a month ago. (See table B.)

The index for intermediate energy goods jumped 5.2 
percent in March (the largest increase since a 7.5-percent 
advance in October 1990), after falling 0.7 percent in February. 
March prices for gasoline and liquefied petroleum gas rose 
more than they did in February. The indexes for natural gas to 
electric utilities, diesel fuel, jet fuels, industrial natural gas, 
commercial natural gas, and commercial electric power turned 
up, after declining in the previous month. By contrast, the 
index for industrial electric power decreased 2.8 percent, 
following a 0.2-percent drop in the prior month. Prices for 
intermediate energy goods advanced at a 16.8-percent sea
sonally adjusted annual rate from December 2001 to March 
2002, after registering a 40.3-percent rate of decline during 
the previous 3 months.

The durable manufacturing materials index increased 0.7 
percent in March, after showing no change in February. Hot 
rolled sheet and strip prices rose 3.6 percent, following a 1.1- 
percent decline in the previous month. The indexes for primary 
aluminum (except extrusion billet) and prepared paint also 
turned up, after falling in the prior month. Prices for hot rolled 
bars, plates, and structural shapes increased, after showing 
no change in February. The indexes for building paper and 
board, copper and brass mill shapes, and plywood advanced 
at faster rates than they did a month ago. On the other hand, 
flat glass prices decreased 0.4 percent in March, following a 
0.2-percent gain in the previous month. The cold rolled sheet

and strip index rose less than it did in February. Prices for 
semifinished steel mill products, gold, and cement turned down 
in March. The index for materials for durable manufacturing 
increased at a seasonally adjusted annual rate of 3.3 percent 
during the first quarter of 2002, after falling at a 5.7-percent 
annual rate in the previous quarter.

Prices for nondurable manufacturing materials rose 0.8 
percent in March, after posting a 0.6-percent gain in the prior 
month. The primary basic organic chemicals index moved up 
12.7 percent, following a 1.1 -percent increase in February. The 
index for potassium and sodium compounds also rose at a 
faster pace in March than in February. The index for paper 
decreased less than it did a month ago. Prices for gray fab
rics, fertilizer materials, and medicinal and botanical chemicals 
turned up, after falling in the previous month. Conversely, 
prices for plastic resins and materials turned down 3.6 
percent, following a 2.8-percent increase in February. The 
indexes for woodpulp and leather also declined, after advanc
ing in the prior month. Prices for paint materials and interme
diate basic organic materials rose at a slower pace than they 
did in the previous month. From December 2001 to March
2002, the index for materials for nondurable manufacturing 
advanced at a 0.6-percent seasonally adjusted annual rate, 
following a 9.8-percent rate of decline during the final quarter 
of2001.

Prices for materials and components for construction edged 
upO.l percent in March, after posting a 0.1 -percent decline in 
February. The index for softwood lumber rose 2.7 percent, 
following a 1.2-percent increase in the prior month. The index 
for plywood also advanced at a faster rate than it did in 
February. Prices for nonferrous wire and cable, plastic 
construction products, and hardwood lumber fell less than
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they did a month ago. On the other hand, gypsum product 
prices decreased 3.5 percent in March, following a 1.8-percent 
gain in the previous month. The indexes for air-conditioning 
and refrigeration equipment also turned down in March. Prices 
for fabricated structural metal products and for asphalt felts 
and coatings moved down, after showing no change in the 
prior month. The wiring devices index increased less than it 
did in February. During the first quarter of 2002, prices for 
materials and components for construction advanced at a 
0.8-percent seasonally adjusted annual rate, following a 2.1- 
percent rate of decline during the prior quarter.

The intermediate foods and feeds index advanced 0.2 
percent in March, after showing no change in February. 
Prepared animal feed prices turned up 1.4 percent, following a 
1.2-percent decline in the previous month. The crude veg
etable oils index also increased, after falling in Februaiy. Prices 
for confectionery materials decreased at a slower pace than 
they did a month ago. The indexes for refined sugar, flour, and 
dry mix preparations moved up in March, after showing 
no change in the prior month. By contrast, beef and veal prices 
advanced 0.8 percent in March, following a 7.4-percent 
increase in February. The index for natural, processed, and 
imitation cheese turned down in March. Prices for pork fell, 
after showing no change in the prior month. The index for dry, 
condensed, and evaporated milk products declined more than 
it did in February. From December 2001 to March 2002, prices 
for intermediate foods and feeds rose at a 0.3-percent season
ally adjusted annual rate, after decreasing at an 11.3-percent 
rate for the previous quarter.

Crudegoods
l i  The Producer Price Index for Crude Materials 
| |  for Further Processing advanced 4.0 percent 

in March, seasonally adjusted, following a 
0.8-percent decline in February. Prices for 

- crude energy materials increased in March, 
after falling in the previous month. By con
trast, the indexes for crude foodstuffs and 

feedstuffs and for basic industrial materials turned down, 
after rising a month earlier. (See table B.)

Prices for crude energy materials jumped 15.2 percent in 
March, following a 6.5-percent decline in February. The natu
ral gas index rebounded 19.7 percent, after dropping 20.7 
percent in the prior month. Coal prices increased 4.7 percent, 
following a 1.6-percent decline in February. The index for crude 
petroleum advanced 16.1 percent, after rising 13.3 percent a 
month ago. Prices for crude energy materials rose at a 67.1- 
percent seasonally adjusted annual rate from December 2001 
to March 2002, following a 51.3-percent rate of decline from 
September 2001 to December 2001.

Subsequent to a 2.3-percent rise in February, the crude 
foodstuffs and feedstuffs index declined 1.3 percent in March. 
The rate of increase in slaughter cattle prices slowed from 9.6 
percent in February to 3.0 percent in March. The fluid milk 
index turned down, after increasing in the previous month. 
Prices for slaughter broilers and fryers, slaughter hogs, and

com fell more in March than they did in February. Partially 
offsetting the downturn in prices for crude foodstuffs and 
feedstuffs, the index for soybeans increased 4.1 percent, after 
declining 0.9 percent a month earlier. In March, prices for 
fresh fruits and melons, wheat, and alfalfa hay fell less than 
they did in the prior month. The index for fresh and dry 
vegetables advanced at a slightly faster rate in March than 
it did in Februaiy. From December 2001 to March 2002, prices 
for crude foodstuffs and feedstuffs rose at a 21.6-percent 
seasonally adjusted annual rate, following a 34.7-percent rate 
of decline in the final quarter o f2001.

The index for basic industrial materials fell 0.7 percent, fol
lowing a 1.5-percent gain in February. Leaf tobacco prices 
moved down 26.5 percent, after falling 2.4 percent in the 
previous month. The index for iron and steel scrap rose less in 
March than it did a month earlier. Prices for gold ores and raw 
cotton turned down, following increases in February. The in
dex for construction sand, gravel, and crushed stone showed 
no change, after increasing a month ago. March prices for 
wastepaper declined more rapidly than they did in February. 
By contrast, the index for pulpwood posted a 12.7-percent 
rise in March, after showing no change a month earlier. Prices 
for aluminum base scrap and for hides and skins turned up, 
after falling in February. The index for softwood logs, bolts, 
and timber rose more than it did in the previous month, while 
prices for hardwood logs, bolts, and timber fell at a slower rate 
in March than they did in February. The basic industrial ma
terials index advanced at a 1.3-percent seasonally adjusted 
annual rate from December 2001 to March 2002, following a 
9.0-percent rate of decline in the final quarter o f2001.

Net output price indexes for mining, manufacturing, 
and services industries

Mining. The Producer Price Index for the Net Output ofTotal 
Domestic Mining Industries jumped 10.4 percent in March, 
following a 4.5-percent decline in February. (Net output price 
indexes are not seasonally adjusted.) Most of this upturn can 
be traced to the index for crude petroleum, natural gas, and 
natural gas liquids, which surged 17.7 percent, after dropping
7.6 percent in the prior month. Prices received by the indus
tries for bituminous coal and lignite surface mining, coal min
ing services, construction sand and gravel, and iron ores also 
turned up in March. The March index for the bituminous coal 
underground mining industry fell at a slower rate than it did in 
February. By contrast, prices received by the gold ores 
industry decreased 1.9 percent in March, following a 4.7- 
percent rise a month earlier. The index for the oil and gas well 
drilling industry declined at a faster pace in March than it did 
in the previous month. Prices received by the industries 
for potash, soda, and borate minerals; crushed and broken 
granite; oil and gas field exploration services; and kaolin and 
ball clay turned down, after increasing in February. From 
December 2001 to March 2002, the Producer Price Index for 
the Net Output ofTotal Mining Industries advanced at a 47.8- 
percent annual rate, following a 45.5-percent rate of decrease
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over the previous calendar quarter. In March 2002, this index 
stood at 86.0, 34.5 percent below its year-ago level.

Manufacturing. The Producer Price Index for the Net Output 
of Total Manufacturing Industries rose 0.7 percent in March, 
after moving up 0.2 percent in February. An 11.8-percent 
increase in prices received by the petroleum refining and 
related products industry group—which followed a 2.2- 
percent gain in February—accounted for most of the accel
eration in manufacturing industry prices. The industry group 
indexes for machinery (except electrical), rubber and miscella
neous plastics products, textile mill products, and primary 
metals turned up in March. Prices received by the lumber and 
wood products (except furniture) industry group advanced 
more than they did in February. On the other hand, the indus
try group index for food and kindred products edged up 0.1 
percent in March, after gaining 0.5 percent a month earlier. 
Prices received by the chemicals and allied products industry 
group also exhibited a slower rate of increase. The industry 
group index for electrical and electronic machinery and

equipment fell at a faster rate than it did in the previous month. 
Prices received by the industry groups for printing and pub
lishing and for measuring and controlling instruments showed 
no change, following 0.2-percent gains in February. During 
the first quarter of 2002, the Producer Price Index for the 
Net Output of Total Manufacturing Industries rose at a 4.6- 
percent annual rate, after falling at an 11.8-percent rate during 
the prior calendar quarter. In March 2002, this index stood at 
132.9,1.2 percent below its year-ago level.

Services. Among service industries in March, rising prices 
were posted by the industries for scheduled air transporta
tion, engineering services, accounting services, hotels and 
motels, travel agencies, data processing services, radio broad
casting, and freight transportation arrangement. Alternatively, 
the industries for truck rental and leasing, wireless telecom
munications, local trucking without storage, help supply 
services, and general medical and surgical hospitals exhibited 
declining prices in March.
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Price Movements 
April 2002

T he Producer Price Index for Finished Goods declined 
0.2 percent in April, seasonally adjusted. This de
crease, which was led by a drop in consumer food 

prices, followed a 1.0-percent increase in March and a 0.2- 
percent gain in February. The index for finished goods other 
than foods and energy rose 0.1 percent, the same rate of 
increase as in March. Prices for intermediate goods moved up 
0.9 percent in April, following a 1.0-percent advance in March. 
The crude goods index rose 5.5 percent in April, after increas
ing 4.0 percent in the previous month. (See table A.)

Prices for finished consumer foods fell 3.2 percent in April, 
after rising 0.6 percent in March. Prices for finished energy 
goods increased 2.5 percent, following a 5.5-percent jump in 
March. After rising 0.1 percent in March, April’s capital equip
ment index edged down 0.1 percent. By contrast, prices for 
finished consumer goods other than foods and energy rose 
0.3 percent, following a 0.2-percent gain in March,

Before seasonal adjustment, the Producer Price index for 
Finished Goods rose 0.1 percent in April to stand at 139.0 
(1982 = 100). From April 2001 to April 2002, the finished goods 
index decreased 2.0 percent. During the same period, prices 
for finished energy goods fell 12.1 percent, and the index for 
finished consumer foods declined 1.8 percent. On the other 
hand, prices for finished goods other than foods and energy

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1

Finished goods

Month
Total Foods Energy

Except foods 
and energy

Change in 
finished goods 
from 12 months 

ago (unadj.)

Intermediate
goods

Crude
goods

2001

> T3 : i : i ; i : : : : ! ! i i : : 0.3 0.5 0.4 0.2 3.7 -0 .2 0.6
May.......................................................................... .2 0 .5 .2 3.9 .1 -2.0
June -.5 -.4 -2 .6 .1 2.6 -.2 -8.1
July ................................................................... -1 .2 -.4 -7 .3 .1 1.4 -1.1 -5.3
August......................................... ........................... .4 .7 1.4 0 2.0 -.2 -.7
September............................ .................................. .4 .1 1.5 .1 1.6 .1 -4.4
October................................................................... -1 .3 -.1 -6 .7 -.4 -.3 -1.3 -8.8
November................................................................ - .6 -.8 -3.9 .1 -1.2 -.7 4.9
December................................................................ - .4 -.1 -3 .0 .2 -1.6 -.6 -7.2

2002
January................................................................... 0 .8 -.1 -.3 -2.6 -.2 3.7
February ................................................................. .2 1.0 .4 0 -2.6 -.1 -.8
March...................................................................... 1.0 .6 5.5 .1 -1.4 1.0 4.0

Apr" .........................................................................
- .2 -3.2 2.5 .1 -2.0 .9 5.5

1 Some percent changes shown here and elsewhere in “Price Movements December 2001 have been recalculated to incorporate late reports and corrections by 
April 2002” may differ from those previously reported, because indexes for respondents. All indexes are subject to revision 4 months after original publication.

i f » !

increased 0.4 percent. At the earlier stages of processing, 
prices received by producers of intermediate goods decreased 
2.4 percent, and the crude goods index dropped 18.9 percent.

Finished goods
The index for finished consumer foods 

; |:r  turned down 3.2 percent in April, after reg-
— * >■ If— {# istering a 0.6-percent increase in the prior
t  _  ..... 5f  v month. Prices for fresh and dry vegetables
“  * “  ̂ posted a record decline of 46.5 percent in
Im r , April, compared with a 22.7-percent jump

(f in March. The indexes for eggs for fresh
use, beef and veal, and roasted coffee also decreased, after 
rising in the previous month. Prices for pork, fresh fruits and 
melons, processed young chickens, and processed turkeys 
fell more than they did in March. By contrast, the finfish and 
shellfish index turned up 1.7 percent, following a 9 .1-percent 
decrease in the prior month. Prices for dairy products and 
processed fruits and vegetables declined at a slower pace 
than they did in March. The bakery products index rose, after 
falling in the previous month. Shortening and cooking oil 
prices advanced more than they did in March.

The finished energy goods index rose 2.5 percent in 
April, following a 5.5-percent gain in the prior month. This

1
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods
Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

2001
April............................................................... .... -0.1 -0 .6 -0.1 2.1 -0.2 2.1 -2.6 19.6
May............................................... ..................... .6 .4 0 2.3 -.8 -3 .2 -.5 13.3
June..... ....... ...................................................... 1.0 -.6 -.1 1.2 0 -15.8 -1.0 -4 .0
July..................................................................... .6 -5 .0 -.5 -.2 .6 -12.4 1.0 -7 .3
August............................................................... 1.8 -.3 -.3 -.2 -.6 -.5 -1.8 -4 .5
September.......................................................... -.8 1.1 -.1 -.8 .8 -11.0 .2 -14.6
October.............................................................. -.4 -6.2 -.4 -2.4 -3.5 -17.9 -1.5 -25.1
November........................................................... -1 .6 -3.2 -.2 -3 .0 -4.9 19.9 -.3 -20.5
December......................................................... .. -1.1 -2.9 -.2 -4.0 -2.3 -15.0 -.5 -32.5

2002
January.............................................................. .1 -.9 0 -4.6 4.2 5.5 -.6 -40.4
February .................................................... ....... 0 -.7 0 -4.4 2.3 -6 .5 1.5 -30.9
March..... ............................................................ .2 5.2 .3 -3.2 -1 .3 15.2 -.7 -22.6
April.................................................................... -.7 4.4 .2 -2 .4 -6 .4 22.4 3.6 -18.9

1 Some percent changes shown here and elsewhere in “Price Movements December 2001 have been recalculated to incorporate late reports and corrections by 
April 2002” may differ from those previously reported, because indexes for respondents. All indexes are subject to revision 4 months after original publication.

deceleration was primarily due to gasoline prices, which ad
vanced 4.2 percent compared with a 21.3-percent increase in 
March. The indexes for liquefied petroleum gas, home heat
ing oil, and diesel fuel also increased at a slower rate than in 
the previous month. On the other hand, prices for residential 
natural gas moved up 3.0 percent in April, following a 0.8- 
percent increase a month earlier. The index for lubricating and 
similar oils rose more than it did in March.

Prices for capital equipment declined 0.1 percent in April, 
after inching up 0.1 percent in the previous month. The light 
motor trucks index turned down 1.4 percent, following a 0.8- 
percent gain in March. The indexes for integrating and mea
suring instruments and agricultural machinery also turned 
down in April. Heavy motor truck prices rose less in April 
than they did in the prior month. X-ray and electromedical 
equipment prices showed no change, after increasing in 
March. By contrast, the index for communication and related 
equipment turned up 0.3 percent in April, following a 1.1- 
percent decline in the previous month. The index for truck 
trailers also advanced, after decreasing in the previous month. 
Prices for passenger cars showed no change, after falling in 
March.

The index for finished consumer goods other than foods 
and energy moved up 0.3 percent in April, following a 0.2- 
percent rise in the previous month. April’s increase was 
primarily due to a 4.4-percent rise in cigarette prices. The 
indexes for sanitary papers and health products, pharm
aceutical preparations, periodical circulation, mobile homes, 
alcoholic beverages, and lawn and garden equipment (except 
tractors) also increased in April. On the other hand, falling 
prices were reported for light motor trucks, apparel, and book 
publishing.

Intermediate goods
Prices for Intermediate Materials, Supplies, 

j f l k  and Components rose 0.9 percent in April, 
after advancing 1.0 percent in the previous 

^SgJF month. A majority of April’s price increase 
can be traced to the index for intermediate 
energy goods, while the indexes for non- 

W lm S M im i durable manufacturing materials and mate
rials for construction also advanced. On the other hand, prices 
for intermediate foods and feeds decreased in April, and the 
index for durable manufacturing materials showed no change 
in April. Prices for intermediate goods other than foods and 
energy rose 0.2 percent, after posting a 0.3-percent rise in 
March. (See table B.)

The index for intermediate energy goods advanced 4.4 
percent in April, after posting a 5.2-percent gain in March. 
Key to this deceleration, gasoline prices rose 4.2 percent in 
April, following a 21.3-percent increase in the prior month. 
The indexes for diesel fuel, liquefied petroleum gas, jet fuels, 
natural gas to electric utilities, and commercial electric power 
also advanced at a slower rate in April than in March. Alterna
tively, industrial electric power prices rose 0.3 percent in April, 
after dropping 2.8 percent in the preceding month. Prices for 
industrial natural gas, commercial natural gas, and residual 
fuel increased at a faster pace in April than they did in March.

After rising 0.8 percent in March, prices for nondurable 
manufacturing materials climbed 1.3 percent in April. Much of 
this acceleration can be traced to the plastic resins and mate
rials index—which rose 3.4 percent in April, after falling 3.6 
percent in the previous month. The indexes for intermediate 
basic organic chemicals, paint materials, and gray fabrics ad
vanced at a faster pace in April than they did in March. By
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contrast, the index for primary basic organic chemicals moved 
up 8.8 percent in April, after registering a 12.7-percent gain 
in the prior month. The index for medicinal and botanical 
chemicals also rose at a slower pace than it did in March. 
Prices for phosphates turned down in April, while paper prices 
fell at a faster rate than in the preceding month.

The Producer Price Index for Materials and Components 
for Construction moved up 0.3 percent, following a 0.1- 
percent increase in March. Prices for plastic construction prod
ucts rose 2.3 percent in April, after falling 0.6 percent a month 
ago. The indexes for fabricated structural metal products, hard
wood lumber, and gypsum products also turned up in April. 
Prices for wiring devices rose faster in April than they did in 
March. On the other hand, the index for plywood turned down 
0.6 percent, after posting a 4.3-percent increase in March. 
Prices for heating equipment and metal valves (except fluid 
power) also turned down, after rising in the prior month. The 
softwood lumber index rose at a slower pace in April than it 
did in March.

The index for intermediate foods and feeds decreased 0.7 
percent in April, after increasing 0.2 percent in March. Beef 
and veal prices fell 2.6 percent, following a 0.8-percent rise in 
March. The index for flour also turned down in April, after 
rising in the prior month. Prepared animal feed prices rose at a 
slower rate in April than in March. The indexes for pork and 
fluid milk products fell faster than they did in the prior month. 
By contrast, the index for natural, processed, and imitation 
cheese rose 1.0 percent in April, following a 3.0-percent 
decline in the previous month. Prices for confectionery 
materials also increased, after falling in March. The indexes 
for refined sugar and crude vegetable oils climbed at a faster 
rate in April than they did in the preceding month.

Prices for durable manufacturing materials showed no 
change in April, following a 0.7-percent increase in the pre
vious month. The index for aluminum mill shapes dropped 2.3 
percent, after posting a 0.3-percent gain in March. Prices for 
hot rolled bars, plates and structural shapes; primary alumi
num, except extrusion billet; and building paper and board 
also turned down in April. Hot rolled sheet and strip prices 
rose at a slower rate in April than they did in March. By con
trast, the index for cold finished bars advanced 2.8 percent in 
April, following a 0.4-percent decline a month ago. Prices for 
semifinished steel mill products, flat glass, and hardwood 
lumber also turned up, after falling in the prior month. Cold 
rolled sheet and strip prices rose at a faster pace in April than 
they did in March.

Crude goods
The Producer Price Index for Crude Materials 
for Further Processing advanced 5.5 percent 
in April, seasonally adjusted, following a 
4.0-percent increase in March. Prices for 
crude energy materials rose more than they 
did in the prior month. Basic industrial ma
terial prices increased, after declining in 

March. By contrast, the index for crude foodstuffs and

feedstuffs fell at a faster rate in April than it did in the 
previous month. (See table B.)

The index for crude energy materials climbed 22.4 percent 
in April, following a 15.2-percent increase in March. Natural 
gas prices rose 39.5 percent, after increasing 19.7 percent in 
the prior month. On the other hand, the coal index fell 1.0 
percent, after advancing 4.7 percent in the previous month. 
Price increases for crude petroleum slowed to 15.2 percent in 
April, compared with a 16.1-percent rise in March.

The index for basic industrial materials moved up 3.6 
percent in April, after falling 0.7 percent in March. Iron and 
steel scrap prices advanced 10.8 percent, following a 2.5- 
percent increase in the previous month. Prices for nonferrous 
scrap also rose more quickly in April than they did a month 
earlier. The indexes for wastepaper and gold ores turned up, 
after decreasing in March. Conversely, the pulpwood index 
decreased 1.3 percent in April, after advancing 12.7 percent 
in March. The index for phosphates also turned down, fol
lowing an increase a month ago. Prices for hides and skins 
and for softwood logs, bolts, and timber rose at a slower pace 
in April than they did in March.

The index for crude foodstuffs and feedstuffs declined 6.4 
percent in April, following a 1.3-percent decrease in March. 
Slaughter cattle prices dropped 6.5 percent, after a 3.0- 
percent rise in the prior month. The index for fresh vegetables 
(except potatoes) also fell, following a gain in March. Prices 
for slaughter hogs, slaughter broilers and fryers, unprocessed 
shellfish, and fresh fruits and melons declined at a greater 
rate in April than they did a month earlier. On the other hand, 
the fluid milk index decreased 1.6 percent, after dropping 5.3 
percent in March. Prices for corn, alfalfa hay, and un
processed finfish turned up in April, following declines in 
the previous month.

Net output price indexes for mining, manufacturing, 
and services industries

Mining. The Producer Price Index for the Net Output of 
Total Domestic Mining Industries advanced 16.2 percent 
in April, after registering a 10.4-percent gain in March. (Net 
output price indexes are not seasonally adjusted.) Most 
of the faster rate of increase in mining industry prices can 
be traced to the index for the oil and gas extraction industry 
group, which surged 24.3 percent in April, following a 15.6- 
percent rise in the previous month. Prices received by 
the metal mining industiy group increased 0.8 percent, after 
falling 2.7 percent in March. By contrast, the index for the 
coal mining industiy group declined 1.0 percent in April, 
compared with a 3.8-percent rise a month earlier. Prices 
received by the industry group for mining and quarrying 
of nonmetallic minerals (except fuels) edged down 0.1 percent 
in April, following a 0.1-percent gain in the prior month. 
In April, the Producer Price Index for Total Mining Industries 
stood at 99.9 (December 1984 = 100), 24.4 percent below its 
year-ago level.

3

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

April 2002



Manufacturing. For the second consecutive month, the 
Producer Price Index for the Net Output of Total Domestic 
Manufacturing Industries advanced at a 0.7-percent rate. 
April’s jump in manufacturing industry prices was led by a 
12.6-percent rise in the industry group index for petroleum 
refining and related products. The industry group indexes for 
tobacco manufactures, chemicals and allied products, and 
paper and allied products also increased in April. Conversely, 
April prices received by the industry groups for food and 
kindred products, electrical and electronic machinery and 
equipment, transportation equipment, measuring and control
ling instruments, and machinery (except electrical) declined. In 
April, the Producer Price Index for Total Manufacturing

Industries stood at 133.8 (December 1984 = 100), 1.3 percent 
lower than a year ago.

Services. Among service industries in April, price increases 
were registered by the industries for engineering services, 
data processing services, wireless telecommunications, skilled 
and intermediate care facilities, general medical and surgical 
hospitals, and advertising agencies. Alternatively, falling 
prices were experienced by the industries for scheduled air 
transportation, telephone communications (except radiotele
phone), prepackaged software, travel agencies, deep sea 
foreign transportation of freight, air courier services, and help 
supply services.
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Price Movements 
May 2002

T '- '
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T he Producer Price Index for Finished Goods fell 0.4 
percent in May, seasonally adjusted. This decrease 
followed a 0.2-percent decline in April and a 1.0- 

percent gain in March. Prices for finished goods other than 
foods and energy showed no change in May, after edging up 
0.1 percent in each of the 2 prior months. At the earlier stages 
of processing, the intermediate goods index fell 0.5 percent, 
following a 0.9-percent rise in the prior month. Price increases 
for crude goods slowed to a 1.7-percent rate in May from a
5.5-percent rate in April. (See table A.)

May’s faster rate of decline in the index for finished goods 
was led by a 2.3-percent drop in prices for finished energy 
goods. This decrease followed a 2.5-percent rise in April. The 
index for finished consumer goods other than foods and 
energy posted no change, after rising 0.3 percent in the pre
vious month. By contrast, the index for finished consumer 
foods edged down 0.2 percent in May, following a 3.2-percent 
decrease in April. Capital equipment prices fell 0.1 percent for 
the second consecutive month.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods inched down 0.1 percent to stand at 138.8 
(1982= 100). FromMay 2001 to May 2002, prices for finished 
goods declined 2.7 percent. Over the same period, the index 
for finished energy goods moved down 15.0 percent, the

finished consumer foods index fell 2.0 percent, and prices for 
finished goods other than foods and energy edged up 0.1 
percent. Prices received by producers of intermediate goods 
declined 3.1 percent for the 12 months ended May 2002, and 
the index for crude goods decreased 15.8 percent during the 
same period.

Finished goods
The index for finished energy goods fell 2.3 
percent in May, after posting a 2.5-percent 
gain in April. Prices for gasoline dropped

! 9-6 percent, compared with a 4.2-percent
* gain in the prior month. Prices for residen

tial natural gas, liquefied petroleum gas, 
, , >  kome heating oil, and diesel fiiel also turned 

down, after rising in the previous month. The index for 
finished consumer goods other than foods and energy showed 
no change in May, after posting a 0.3-percent gain in April. 
Prices were unchanged for cigarettes, following a 4.4-percent 
advance in the prior month. The May indexes for sanitary 
papers and health products, mobile homes, and lawn and 
garden equipment (except tractors) turned down, after increas
ing a month earlier. Prices for cosmetics and other toilet pre
parations moved down, following no change in April. By

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1

Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 
from 12 months 

ago (unadj.)

Intermediate
goods

Crude
goods

2001
M ay................................................... ..................... 0.2 0.0 0.5 0.2 3.9 0.1 -2.0

June......................................................................... - .5 -.4 -2 .6 .1 2.6 -.2 -8.1
July.......................................................................... -1 .2 -.4 -7 .3 .1 1.4 -1.1 -5 .3
August..................................................................... .4 .7 1.4 0 2.0 -.2 -.7
September............................................................ .4 .1 1.5 .1 1.6 .1 -4 .4
October.................. ................................................ -1 .3 -.1 -6 .7 -.4 -.3 -1 .3 -8 .8
November................................................................ - .6 -.8 -3 .9 .1 -1.2 -.7 4.9
December................................................................ -.4 -.1 -3 .0 .2 -1 .6 - .6 -7.2

2002
January.................................................................... 0 .8 -.5 -.2 -2 .7 -.2 4.6
February............................. .................. ................. .2 1.0 .7 -.1 -2 .6 0 -1 .7
March....................................................... ............... 1.0 .6 5.5 .1 -1.4 1.0 4.0
April.......................................... .............................. - .2 -3 .2 2.5 .1 -2 .0 .9 5.5
May.......................................................................... - .4 -.2 -2 .3 0 -2 .7 -.5 1.7

1 Some percent changes shown here and elsewhere in “Price Movements January 2002 have been recalculated to incorporate late reports and corrections by 
May 2002” may differ from those previously reported, because indexes for respondents. All indexes are subject to revision 4 months after original publication.
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods
Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

2001
May..................................................................... 0.6 0.4 0.0 2.3 -0 .8 -3 .2 -0 .5 13.3
June.................................................................... 1.0 - .6 -.1 1.2 0 -15.8 -1 .0 -4.0
July.............. ...................................................... .6 -5 .0 -.5 -.2 .6 -12.4 1.0 -7.3
August................................................................ 1.8 - .3 -.3 - .2 -.6 - .5 -1 .8 -4.5
September.......................................................... - .8 1.1 -.1 -.8 .8 -11.0 .2 -14.6
October.............................................................. - .4 -6 .2 -.4 -2 .4 -3 .5 -17.9 -1 .5 -25.1
November........................... ............................... -1 .6 -3 .2 -.2 -3 .0 -4 .9 19.9 - .3 -20.5
December........................................................... -1.1 -2 .9 -.2 -4 .0 -2 .3 -15.0 -.5 -32.5

2002
January............................................................... -.2 -1 .3 -.1 -4 .7 4.3 7.8 0 -40.4
February............................................................ .3 -.2 .1 -4 .4 2.2 -8 .6 1.0 -30.9
March ................ ................................................. .2 5.2 .3 -3 .2 -1 .3 15.2 - .7 -22.6
April.................................................................... - .7 4.4 .2 -2 .4 -6 .4 22.4 3.6 -18.9
May................................... ................................. - .8 -3 .2 0 -3.1 .4 2.2 3.4 -15.8

1 Some percent changes shown here and elsewhere in “Price Movements 
May 2002” may differ from those previously reported, because indexes for

contrast, the index for men’s and boys’ apparel rose 0.3 percent 
in May, subsequent to a 1.4-percent decline in the preceding 
month. Prices for light motor trucks and women’s apparel fell 
less in May than they did in April. The passenger car index 
increased, after showing no change in April.

The finished consumer foods index decreased 0.2 percent 
in May, after a 3.2-percent decline in April. Declining prices 
for pork, beef and veal, dairy products, bakery products, and 
milled rice outweighed price increases for fresh fruits and 
melons, processed young chickens, finfish and shellfish, eggs 
for fresh use, and fresh and dry vegetables.

Capital equipment prices declined 0.1 percent in May, the 
same rate of decrease as in April. Falling prices for light motor 
trucks, industrial material handling equipment, civilian air
craft, metal-cutting machine tools, and integrating and mea
suring instruments slightly outweighed price increases for 
passenger cars, commercial furniture, x-ray and electromedical 
equipment, construction machinery and equipment, and print
ing trades machinery.

Intermediate goods
The Producer Price Index for Intermediate 
Materials, Supplies, and Components de
clined 0.5 percent in May, seasonally ad
justed, compared with a 0.9-percent jump 
in April. Most of this downturn can be 
linked to prices for intermediate energy 
goods, which fell in May following an 

increase in the preceding month. The index for materials for 
nondurable manufacturing also turned down in May. Prices 
for construction materials and components rose less than 
they did in the prior month. The index for intermediate foods 
and feeds fell more in May than it did in April. On the other

January 2002 have been recalculated to incorporate late reports and corrections by 
respondents. All indexes are subject to revision 4 months after original publication.

hand, prices for durable manufacturing materials advanced, 
after showing no change in the prior month. The index 
for intermediate materials less foods and energy was un
changed in May, following a 0.2-percent increase a month 
earlier. (See table B.)

Subsequent to a 4.4-percent advance in April, the May 
index for intermediate energy goods declined 3.2 percent. 
Prices for natural gas to electric utilities fell 8.1 percent, after 
surging 30.9 percent in April. The indexes for gasoline, diesel 
fuel, commercial electric power, industrial electric power, and 
liquefied petroleum gas also turned down in May. Prices for 
industrial natural gas, commercial natural gas, jet fuels, and 
residual fuels rose less in May than they did in the preceding 
month.

The index for materials for nondurable manufacturing 
decreased 0.2 percent in May, compared with a 1.3-percent 
April increase. Prices for basic organic chemicals fell 2.2 
percent, following a 3.6-percent rise in the prior month. The 
indexes for paint materials and for inedible fats and oils also 
turned down in May. Gray fabric prices advanced less in May, 
while the indexes for paper, paperboard, and for alkalies and 
chlorine declined more than they did in April. By contrast, 
fertilizer material prices increased 2.7 percent, after a 0.8- 
percent decrease in the previous month. The woodpulp index 
also turned up in May. Prices for basic inorganic chemicals 
fell less in May than they did in April, and the plastic resins 
and materials index rose more in May than it did a month 
earlier.

The index for materials and components for construction 
edged up 0.1 percent in May, following a 0.3-percent advance 
in the preceding month. In May, rising prices for plastic con
struction products, gypsum products, fabricated structural 
metal products, fabricated ferrous wire products, plumbing
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fixtures and brass fittings, and hardwood lumber slightly 
outweighed declining prices for plywood, softwood lumber, 
nonferrous wire and cable, asphalt felts and coatings, and 
millwoik

The index for intermediate foods and feeds decreased by 
0.8 percent in May, after posting a 0.7-percent decline in April. 
Prices for pork; beef and veal; prepared animal feeds; natural, 
processed, and imitation cheese; sausage and deli meats; re
fined sugar; and fluid milk products fell in May. Partly offset
ting these falling prices, the indexes for flour and crude veg
etable oils increased in May.

Prices for durable manufacturing materials advanced 0.5 
percent in May, after showing no change in April. The May 
index for aluminum mill shapes increased 0.2 percent, follow
ing a 2.3-percent decline, and prices for hot rolled steel sheet 
and strip jumped 4.1 percent, after a 0.8-percent rise in the 
prior month. The index for cold rolled steel sheet and strip 
also advanced at a quicker pace in May than it did in April. 
Prices for primary aluminum (except extrusion billet) turned 
up in May, while the index for hot rolled steel bars, plates, and 
structural shapes decreased at a slower rate than it did a month 
earlier. By contrast, prices for prepared paint fell 1.1 percent in 
May, following a 0.7-percent increase in April. The indexes for 
semifinished steel mill products and cold finished steel bars 
also turned down in May. Prices for plywood and for building 
paper and board declined at a faster rate in May than they did 
in April.

Crude goods

S M M I
The Producer Price Index for Crude Materials 
for Further Processing advanced 1.7 percent 
in May, seasonally adjusted, following a
5.5-percent increase in April. Prices for crude 
energy materials and basic industrial mate
rials also rose at slower rates than they did 
in the previous month. By contrast, the in

dex for crude foodstuffs and feedstuffs turned up, after fall
ing in April. (See table B.)

Prices for crude energy materials rose 2.2 percent in May, 
following a 22.4-percent jump in the prior month. Natural gas 
prices declined 2.5 percent, following a 39.5-percent increase 
in the previous month. The index for crude petroleum moved 
up 10.9 percent, after posting a 15.2-percent gain in April. On 
the other hand, the coal index decreased 0.8 percent in May, 
after falling 1.0 percent in the prior month.

Following a 3.6-percent increase in April, the index for crude 
nonfood materials less energy moved up 3.4 percent in May. 
Aluminum base scrap prices rose 0.9 percent, compared with 
a 4.9-percent gain in the previous month. The indexes for iron 
and steel scrap; copper base scrap; and softwood logs, bolts, 
and timber also advanced at slower rates than they did in 
April. Raw cotton prices fell more in May than they did in the 
preceding month. The indexes for iron ore and for hardwood 
logs, bolts, and timber turned down, after rising in April. 
Alternatively, the rate of increase in wastepaper prices rose 
from 5.8 percent in April to 12.0 percent in May. The indexes

for hides and skins; construction sand, gravel, and crushed 
stone; and gold ores also increased at faster rates than they 
did in the previous month. Copper ores prices turned up, 
after declining in the prior month.

The index for crude foodstuffs and feedstuffs advanced 
0.4 percent in May, following a 6.4-percent decline in the pre
vious month. Leading this acceleration, slaughter hog prices 
turned up 2.5 percent, after dropping 23.1 percent in April. 
The index for slaughter cattle fell less than it did in April. 
Prices for fresh vegetables (except potatoes), slaughter broil
ers and fryers, fresh fruits and melons, and slaughter turkeys 
rose, following decreases in April. The com index moved up 
more rapidly in May than it did in the prior month. Partially 
counteracting the acceleration in crude foodstuffs and 
feedstuffs prices, the index for alfalfa hay increased 1.9 
percent in May, after moving up 7.2 percent a month earlier. 
Unprocessed finfish prices rose less than they did in April. 
Prices of Irish potatoes for processing fell at a faster rate than 
they did in the previous month.

Net output price indexes for mining, manufacturing, 
and services industries

Mining. The Producer Price Index for the Net Output ofTotal 
Domestic Mining Industries advanced 1.8 percent in May, 
after moving up 16.2 percent in April. (Net output price in
dexes are not seasonally adjusted.) Fundamental to this de
celeration, the industry index for crude petroleum, natural gas, 
and natural gas liquids advanced 2.7 percent in May, after 
registering a 26.5-percent gain in the previous month. The 
industry index for oil and gas well drilling fell faster in May 
than a month earlier, while coal mining service prices turned 
down in May. By contrast, the industry index for bituminous 
coal and lignite surface mining dropped 0.8 percent in May, 
after falling 2.2 percent in April. Prices for the bituminous coal 
underground mining industry and the copper ores industry 
turned up, following decreases in the prior month. In May, the 
Producer Price Index for Total Mining Industries stood at 101.7 
(December 1984 = 100), 20.6 percent below its year-ago level.

Manufacturing. The Producer Price Index for the Net Output 
ofTotal Domestic Manufacturing Industries fell 0.1 percent 
in May, after registering a 0.7-percent advance in the preced
ing month. The industry group index for petroleum refining 
and related products dropped 0.8 percent, following a 12.6- 
percent gain in April. Prices for the tobacco manufactures 
industry group remained unchanged, after moving up in April, 
while the industry group indexes for paper and allied prod
ucts and for lumber and wood products (except furniture) 
turned down in May. Prices for the chemicals and allied prod
ucts industry group rose at a slower rate in May than they did 
a month earlier. On the other hand, the industry group index 
for printing, publishing, and allied industries advanced 0.2 
percent in May, after posting a 0.1-percent decline in the 
previous month. Prices for the measuring and controlling 
instruments industry group turned up in May. Industry group
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prices for rubber and miscellaneous plastic products rose in 
May, after posting no change a month earlier. In May, the 
Producer Price Index for Total Manufacturing Industries stood 
at 133.6 (December 1984 = 100), 2.1 percent lower than ayear 
ago.

Services. Among service industries in May, advancing prices

were registered by the industries for deep sea foreign trans
portation of freight, wireless telecommunications, prepack
aged software, cable and other pay television services, radio 
broadcasting, and telephone communications (except radio
telephone). Alternatively, falling prices were posted by the 
industries for help supply services, scheduled air transpor
tation, data processing services, and engineering design, 
analysis, and consulting services.
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T he Producer Price Index for Finished Goods edged up 
0.1 percent in June, seasonally adjusted. This slight 
increase followed decreases of 0.4 percent in May and 

0.2 percent in April. At the earlier stages of processing, the 
intermediate goods index moved up 0.2 percent, following 
a 0.5-percent decline in May. Prices for crude goods turned 
down 3.6 percent in June, after increasing 1.7 percent in the 
previous month. (See table A.)

Among finished goods, prices for finished goods other than 
foods and energy rose 0.2 percent in June, after showing no 
change in the prior month. The finished consumer foods 
index increased 0.1 percent, following a 0.2-percent decline 
in May. The index for finished energy goods showed no 
change, compared with a 2.3-percent decline in the previous 
month.

During the first 6 months o f2002, the finished goods price 
index advanced at a 1.5-percent seasonally adjusted annual 
rate (SAAR), after falling at a 5.4-percent rate in the latter 
half o f2001. In the first half of this year, finished energy goods 
prices increased at a 12.1-percent SAAR, compared with a 
31.2-percent rate of decline for the last 6 months o f2001. By 
contrast, the finished consumer foods index decreased at 
a 1.8-percent SAAR from December 2001 to June 2002,

following a 1.3-percent rate of decrease during the previous 6 
months. Prices for finished goods other than foods and en
ergy rose at a 0.3-percent SAAR for the first 6 months of this 
year, the same rate of increase as in the second half of 2001. 
At the earlier stages of processing, the intermediate goods 
index increased at a 2.7-percent SAAR from December 2001 
to June 2002, after falling at a 7.6-percent rate during 
the prior 6 months. Crude goods prices advanced at a 22.3- 
percent SAAR during the first half of2002, following a 36.2- 
percent rate of decrease in the final 6 months of 2001. (See 
summaiy below.)

Before seasonal adjustment, the Producer Price Index 
for Finished Goods rose 0.3 percent in June to stand at 139.2 
(1982 = 100). From June 2001 to June 2002, prices for 
finished goods decreased 2.1 percent. During the same 
period, the index for finished energy goods dropped 12.4 
percent and prices for finished consumer foods fell 1.7 
percent. On the other hand, the index for finished goods 
other than foods and energy increased 0.3 percent. Prices 
received by producers of intermediate goods moved down 
2.7 percent for the 12 months ended in June 2002, and the 
index for crude goods declined 11.8 percent during the same 
period.

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1

Month

Finished goods

Total Foods Energy Except foods 
and energy

Change in 
finished goods 
from 12 months 

ago (unadj.)

Intermediate
goods

Crude
goods

2001
June........
July.........
August....
September 
October.... 
November. 
December.

2002 
January.... 
February ..
March......
April....... .
May.........
June....... .

-0.5 -0.4 -2.6
-1.2 -.4 -7.3

.4 .7 1.4

.4 .1 1.5
-1.3 -.1 -6.7

-.6 -.8 -3.9
-.4 -.1 -3.0

0 .8 -.5
.2 .8 0

1.0 .8 6.3
-.2 -3.2 2.5
-.4 -.2 -2.3

.1 .1 0

0.1
.1
0
.1

- 4
.1
.2

- .2
.1

-.1
.1
0

.2

2.6
1.4
2.0
1.6
-.3

-1 .2
-1 .6

-2.7
-2 .6
-1.4
-2 .0
-2.7
-2 .1

-0 .2
-1 .1

- .2
.1

-1.3
-.7
- .6

- .2
- .2
1.3

.9
-.5

.2

-8 .1
-5.3
-.7

-4.4
-8 .8

4.9
-7.2

4.6 
-1 .2

3.4
5.5
1.7 

—3.6

1 Some percent changes shown here and elsewhere in “Price Movements February 2002 have been recalculated to incorporate late reports and corrections by 
June 2002” may differ from those previously reported, because indexes for respondents. All indexes are subject to revision 4 months after original publication.

1
Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

June 2002



Summary of December-to-December, 6-month, and 3-month seasonally adjusted annual rates for selected stages of process

Grouping

Percentage change 12 
months ended in 

December

1999 2000 2001

Seasonally adjusted annual rate for:

6 months 
ended in 

June 
2002

3 months 
ended in 

December 
2001

3 months 
ended in 

March 
2002

3 months 
ended in 

June 
2002

Finished goods............................................ .
Finished consumer foods......................
Finished energy goods..........................
Finished goods less foods and energy.. 

Finished consumer goods, excluding
foods and energy................... ........

Capital equipment..............................

Intermediate materials, supplies, and
components.............................................

Intermediate foods and feeds......................
Intermediate energy goods......................... .
Intermediate materials less foods and energy.. 

Materials for nondurable manufacturing ...
Materials for durable manufacturing.......
Materials and components for construction..

Crude materials for further processing..............
Foodstuffs and feedstuffs..................... .
Crude energy materials................................
Crude nonfood materials less energy........

2.9 
.8

18.1
.9

1.2
.3

3.7
-4.2
19.6

1.9 
4.0 
2.4 
2 .2

15.3
-.1

36.9
14.0

3.6
1.7 

16.6
1.3

1.4 
1.2

4.1
3.6 

19.0
1.6
4.1 

.2 

.1

35.5
7.4

85.6 
-5.5

-1 .6
1.8

-17.1

1.5
0

-4.0
.3

-16.9
-1 .6
-5.5
-4.0

0

-32.5
-7.6

-52.9
-9.9

1.5 
-1 .8  
12.1

.3

.6
-.3

2.7 
-1 .0  
10.8

1.5
3.7 
4.0
1.5

22.3
-4.1
67.5
19.1

-9.0
- A 2

-42.8
-.5

.3
-1.4

-10 .1
-1 2 .0
-39.5

-3.5
-10 .1

-6 .0
-2 .1

-37.9
-35.2
-51.0

-8.7

5.0 
10.0
25.1 

-.5

-1 .0
-.3

3.2
1.1 

15.3
1.2 
1.0 
3.6

.8

30.6
22.6
66.2 

1.0

-2 .0
-12.4

.5
1.1

2.3 
-.3

2.2
-3.1

6.5 
1.8
6.5
4.3 
2.1

14.4 
-24.9

68.8
40.5

NOTE: Late reports and corrections by respondents may cause some 
indexes to change 4 months after original publication. In addition, seasonally

adjusted indexes may be revised for 5 years, due to the recalculation of 
seasonal factors each January.

Finished goods
Prices for finished consumer goods other 
than foods and energy advanced 0.3 
percent in June, after showing no change 
in the prior month. Leading this accelera
tion, the index for light motor trucks turned 
up 0.5 percent, following a 0.9-percent de
cline in May. Prices for cosmetics and other 

toilet preparations, sanitary papers and health products, 
household appliances, soaps and synthetic detergents, and 
floor coverings also rose, after falling in the previous month. 
The girls’, children’s, and infants’ apparel index increased at a 
faster pace than it did a month earlier. On the other hand, 
sporting and athletic goods prices turned down 1.3 percent in 
June, compared with a 1.6-percent rise in May. The indexes 
for newspaper circulation and periodical circulation showed 
no change, after moving up in the previous month. Prices for 
alcoholic beverages, book publishing, and pharmaceutical 
preparations rose less than they did a month ago. During the 
first half of2002, the index for finished consumer goods other 
than foods and energy advanced at a 0.6- percent SAAR, the 
same rate of increase as in the previous 6-month period.

A 0.1-percent increase in the capital equipment index in 
June 2002 followed a decline of the same magnitude in the 
prior month. Price increases for light motor trucks, construc
tion machinery, passenger cars, and civilian aircraft slightly 
outweighed price decreases for electronic computers, metal 
cutting machine tools, welding machines, and tools and dies. 
The capital equipment index fell at a SAAR of 0.3 percent 
from December 2001 to June 2002, after declining at a rate of 
0.1 percent in the second half of 2001.

Finished consumer foods prices inched up 0.1 percent in

June, after declining 0.2 percent in the prior month. The pork 
index turned up 1.1 percent, following a 7.5-percent drop in 
May. Prices for beef and veal also increased, after falling in 
the previous month. The indexes for fresh and dry vegetables, 
eggs for fresh use, soft drinks, and confectionery end prod
ucts advanced at a faster rate than they did a month earlier. By 
contrast, fresh fruit and melon prices decreased 12.0 percent 
in June, compared with a 21,2-percent jump in the prior month 
The indexes for finfish and shellfish, processed young chick
ens, processed fruits and vegetables, and processed turkeys 
also turned down, after increasing in May. Dairy product 
prices fell at a faster pace than they did in the previous month.

Finished energy goods prices showed no change in June, 
after falling 2.3 percent in the previous month. The gasoline 
index rose 1.0 percent, following a 9.6-percent drop in May. 
Prices for residential electric power, residential natural gas, 
and diesel fuel also turned up in June. By contrast, the index 
for liquefied petroleum gas dropped 10.2 percent in June, fol
lowing a 0.4-percent decline in the prior month. Home heating 
oil prices also fell at a faster rate then they did in May. The 
index for lubricating and similar oils increased less than it did 
in the previous month.

Intermediate goods
The Producer Price Index for Intermediate 
Materials, Supplies, and Components mov
ed up 0.2 percent in June, after posting a 
0.5-percent decline in May. The largest 
contributor to this acceleration was the in
dex for intermediate energy goods, which 
rose after falling in May. Prices for non

durable manufacturing materials and intermediate foods and
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Table B. Monthly and annual percent changes In selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods
Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

2001
June................................................................ 1.0 -0.6 -0.1 1.2 0.0 -15.8 -1.0 -4.0
July.................... ............................................. .6 -5.0 -.5 -.2 .6 -12.4 1.0 -7.3
August............................................................ 1.8 -.3 -.3 -.2 -.6 -.5 -1.8 -4.5
September....................................................... -.8 1.1 -.1 -.8 .8 -11.0 .2 -14.6
October....... ................................................... -.4 -6.2 -.4 -2.4 -3.5 -17.9 -1.5 -25.1
November........................................................ -1.6 -3.2 -.2 -3.0 -4.9 19.9 -.3 -20.5
December........................................................ -1.1 -2.9 -.2 -4.0 -2.3 -15.0 -.5 -32.5

2002
January........................................................... -.2 -1.3 -.1 -4.7 4.3 7.8 0 -40.0
February........................ ................................. -.1 -1.2 0 -4.6 1.8 -7.1 1.5 —30.6
March.............................................................. .5 6.3 .4 -3.2 -.9 13.4 -1.3 -22.6
April....................................... ........................ -.7 4.4 .2 -2.4 -6.4 22.4 3.6 -18.9
May................................................................. -.8 -3.2 0 -3.1 .4 2.2 3.4 -15.8
June................................................................ .7 .5 .2 -2.7 -.9 -8.9 1.6 -11.8

1 Some percent changes shown here and elsewhere in “Price Movements 
June 2002” may differ from those previously reported, because indexes for

feeds also turned up this month. The durable manufacturing 
materials index advanced at a faster rate in June than in the 
previous month, while the index for materials and compo
nents for construction increased at the same rate in June as in 
May. Excluding foods and energy, the index for intermediate 
goods rose 0.2 percent in June, after showing no change in 
May. (See table B.)

The index for intermediate energy goods rose 0.5 percent 
in June, following a 3.2-percent drop in the preceding month. 
Prices for gasoline turned up 1.0 percent in June, after post
ing a 9.6-percent decline in May. The indexes for commercial 
electric power, natural gas to electric utilities, and diesel fuel 
also turned up in June. On the other hand, prices for liquefied 
petroleum gas dropped 10.2 percent in June, compared with a 
0.4-percent decrease in the prior month. The indexes for jet 
fuels and for industrial natural gas fell, after rising in the pre
vious month. The index for intermediate energy goods rose 
at a 10.8-percent SAAR during the first half of 2002, com
pared with a 28.7-percent rate of decline during the second 
half o f2001.

The nondurable manufacturing materials index moved up 
0.4 percent in June, following a 0.2-percent drop in May. 
Prices for paint materials rose 4.6 percent, after declining 3.2 
percent in the prior month. The index for inedible fats and oils 
also increased in June, following a decline in May. June 
prices for industrial chemicals and paper declined at a slower 
pace than they did in the previous month. The indexes for 
processed yams and threads and for woodpulp rose more in 
June than in May. By contrast, the index for plastic resins and 
materials increased 1.5 percent in June, after rising 3.6 
percent in May. Prices for synthetic fibers, medicinal and 
botanical chemicals, and gray fabrics turned down in June. 
The index for materials for nondurable manufacturing

February 2002 have been recalculated to incorporate late reports and corrections by 
respondents. All indexes are subject to revision 4 months after original publication.

advanced at a 3.7-percent SAAR from December 2001 to June 
2002, after posting a 9.8-percent rate of decline from June 2001 
to December 2001.

Following a 0.8-percent decline in May, prices for intermedi
ate foods and feeds moved up 0.7 percent in June. Leading the 
upturn, the index for beef and veal rose 1.5 percent in June, 
after dropping 3.0 percent in the preceding month. The in
dexes for pork, prepared animal feeds, refined sugar, and con
fectionery materials all turned up in June. Crude vegetable oil 
prices advanced at a faster rate in June than they did in May. 
On the other hand, flour prices moved up 1.2 percent in June, 
after posting a 2.0-percent increase a month earlier. The liquid 
milk products index turned down in June, while prices for soft- 
drink beverage bases and for natural, processed, and imita
tion cheese fell at faster rates in June than they did in the prior 
month. Prices for intermediate foods and feeds declined at a 
1.0-percent SAAR during the December 2001 to June 2002 
period, following a 3.1-percent rate of decline over the prior 
6-month period.

Prices for durable manufacturing materials rose 0.6 percent 
in June, compared with a 0.5-percent advance in the previous 
month. Leading the advance in June, the index for steel mill 
products moved up 2.6 percent (the largest monthly increase 
since a 2.9-percent rise in October 1987). Advancing prices 
also were registered by the indexes for copper and brass mill 
shapes, copper cathode and refined copper, primary alumi
num (except extrusion billet), prepared paint, and aluminum 
mill shapes. Alternatively, prices for building paper and board, 
hardwood lumber, and zinc posted declining prices in June. 
From December 2001 to June 2002, prices for materials for du
rable manufacturing advanced at a 4.0-percent SAAR, follow
ing a 5.9-percent rate of decrease during the June 2001 to 
December 2001 period.
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The index for materials and components for construction 
rose 0.1 percent in June, the same rate of change as in the 
previous month. The indexes for plastic construction prod
ucts, asphalt felts and coatings, fabricated structural metal 
products, wiring devices, and nonferrous wire and cable 
posted advances in June. Declines were posted by the in
dexes for softwood lumber, plumbing fixtures and brass fit
tings, and hardwood lumber. After a 2.0-percent SAAR of 
decline during the latter half o f2001, the index for materials 
and components for construction increased at a  1.5-percent 
rate during the first half o f2002.

Crude goods
| The Producer Price Index for Crude Materials 
i for Further Processing fell 3.6 percent,
’ seasonally adjusted, following a 1.7-per- 
|  cent rise in May. Prices for crude energy 
i materials and for crude foodstuffs and 
; feedstuffs turned down in June, after in

creasing in the previous month. The index 
for basic industrial materials advanced at a slower rate in June 
than it did a month earlier. (See table B.)

Prices for crude energy materials decreased 8.9 percent 
in June, following a 2.2-percent gain in May. The largest con
tributor to this downturn was the crude petroleum index, 
which dropped 19.5 percent, after rising 10.9 percent in May. 
Natural gas prices declined 3.5 percent, following a 2.5-percent 
decrease in the prior month. By contrast, the coal index showed 
no change in June, after falling 0.8 percent a month ago. Prices 
for crude energy materials rose at a 67.5-percent SAAR from 
December 2001 to June 2002, after declining at a 57.9-percent 
rate in the previous 6-month period.

The index for crude foodstuffs and feedstuffs fell 0.9 percent, 
after posting a 0.4-percent increase in May. Prices for fresh 
fruits and melons decreased 12.0 percent, following a 21.2- 
percent advance in the previous month. The indexes for com, 
alfalfa hay, and slaughter turkeys also turned down, after 
rising in May. Prices for slaughter cattle and fluid milk fell 
at a faster rate in June than they had a month earlier. On the 
other hand, the index for slaughter broilers and fryers rose 5.8 
percent, subsequent to a 0.8-percent gain in the prior month. 
Prices for fresh vegetables, except potatoes, also rose more 
in June than they did in May. The indexes for wheat and 
Irish potatoes for processing turned up, following declines 
in the previous month. During the first half of 2002, the 
crude foodstuffs and feedstuffs index fell at a SAAR of
4.1 percent, after dropping at an 18.0-percent rate in the last 
half of 2001.

Prices for basic industrial materials increased 1.6 percent 
in June, following a 3.4-percent rise in May. In June, the iron 
and steel scrap index moved up 1.8 percent, after advancing
9.2 percent a month ago. Rising prices for nonferrous metal 
ores and for hides and skins also decelerated in June. The 
index for construction sand, gravel, and crushed stone re
gistered no change, after advancing in the previous month.

By contrast, raw cotton prices jumped 11.9 percent, following 
a 4.3-percent decline in May. The indexes for wastepaper, 
aluminum base scrap, and copper base scrap rose more in 
June than they did a month earlier. Iron ore prices edged up, 
after falling in May. The index for basic industrial materials 
advanced at a 19.1-percent SAAR from December 2001 to 
June 2002, after falling at a 5.6-percent rate in the previous 
6-month period.

Net output price indexes for mining, manufacturing, 
and services industries

Mining. The Producer Price Index for the Net Output of Total 
Domestic Mining Industries fell 7.0 percent in June, after 
posting a 1.8-percent increase in May. (Net output price in
dexes are not seasonally adjusted.) Leading this downturn, 
June prices received by the oil and gas extraction industry 
group dropped 9.8 percent, following a 2.4-percent rise a month 
earlier. The index for the metal mining industry group rose 0.7 
percent in June—a slower rate of advance than the 2.1- 
percent gain observed in May. Prices received by the indus
try group for mining and quarrying of nonmetallic minerals 
(except fuels) edged up 0.1 percent in June, compared with 
a 0.4-percent advance in the previous month. The index 
for the coal mining industry group inched down 0.1 percent, 
after showing no change in May. During the first half of2002, 
prices received by the mining industry sector jumped at an 
annual rate of 48.6 percent, compared with a 52.2-percent 
annual rate of decline for the second half of 2001. In June
2002, the Producer Price Index for Total Mining Industries 
stood at 94.6 (December 1984 = 100), 15.7 percent below its 
year-ago level.

Manufacturing. The Producer Price Index for the Net Output 
of Total Domestic Manufacturing Industries was unchanged 
in June, after edging down 0.1 percent in May. In June, higher 
prices received by the industry groups for food and kindred 
products, chemicals and allied products, printing and pub
lishing, primary metals, rubber and plastic products, and mea
suring and controlling instruments were offset by lower prices 
received by the industry groups for electrical and electronic 
machinery and equipment, petroleum refining and related prod
ucts, lumber and wood products (except furniture), transpor
tation equipment, and machinery (except electrical). From 
December 2001 to June 2002, the index for the overall manu
facturing sector increased at a 3.1-percent annual rate, follow
ing a 6.1-percent annual rate of decline from June 2001 to 
December 2001. In June, the Producer Price Index for Total 
Manufacturing Industries stood at 133.6 (December 1984 = 
100), 1.6 percent lower than a year ago.

Services. Among service industries in June, advancing prices 
were registered by the industries for help supply services, 
wireless telecommunications, deep sea foreign transportation 
of freight, operators and lessors of nonresidential buildings,
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passenger car rental, truck rental and leasing, data pro
cessing services, and specialty hospitals (except psychiat
ric). On the other hand, falling prices were posted by the

industries for radio broadcasting, cable and other pay tele
vision services, air courier services, medical laboratories, and 
telephone communications (except radiotelephone).
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Price Movements 
July 2002

T he Producer Price Index for Finished Goods declined 
0.2 percent in July, seasonally adjusted. This decrease 
followed a 0.1-percent rise in June and a 0.4-percent 

decline in May. At the earlier stages of processing, the inter
mediate goods index advanced at a 0.2-percent rate for the 
second consecutive month, and prices received by crude 
goods producers moved up 0.6 percent, following a 3.6- 
percent drop in June. (See table A.)

The index for finished goods other than foods and energy 
fell 0.3 percent in July, after posting a 0.2-percent increase in 
the prior month. Excluding passenger cars and light trucks, 
the index for finished goods would have shown no change 
and the index for finished goods other than foods and energy 
would have decreased 0.1 percent in July. Finished consumer 
food prices edged down 0.1 percent in July, following a 0.1- 
percent rise a month earlier. By contrast, prices for finished 
energy goods advanced 0.1 percent in July, after showing no 
change a month earlier.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods decreased 0.2 percent to 138.9 (1982 = 100) in 
July. From July 2001 to July 2002, prices for finished goods fell 
1.1 percent. During the same period, the index for finished 
energy goods dipped 5.2 percent, prices for finished con
sumer foods declined 1.3 percent, and the index for finished

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1

Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 
from 12 months 

ago (unadj.)

Intermediate
goods

Crude
goods

2001
July.......................................................................... -1 .2 -0 .4 -7 .3 0.1 1.4 -1.1 -5 .3
August..................................................................... .4 .7 1.4 0 2.0 -.2 -.7
September............................................................... .4 .1 1.5 .1 1.6 .1 -4 .4
October.................................................................... -1.3 -.1 -6 .7 -.4 -.3 -1 .3 -8 .8
November........................................ ....................... - .6 -.8 -3 .9 .1 -1.2 -.7 4.9
December................................................................ - .4 -.1 -3 .0 .2 -1 .6 -.6 -7.2

2002
January.................................................................... 0 .8 -.5 -.2 -2.7 -.2 4.6
February.................................................................. .2 .8 0 .1 -2.6 -.2 -1 .2
March....................................................................... .9 .6 5.7 -.1 -1.6 1.0 5.0
April............................................................ ............. -.1 -3 .0 3.1 .1 -2.0 1.2 4.0
May.......................... ................................................ - .4 -.2 -2 .3 0 -2.7 -.5 1.7
June......................................................................... .1 .1 0 .2 -2.1 .2 -3 .6
July................................................. ......................... -.2 -.1 .1 -.3 -1.1 .2 .6

1 Some percent changes shown here and elsewhere in “Price Movements March 2002 have been recalculated to incorporate late reports and corrections by 
July 2002” may differ from those previously reported, because indexes for respondents. All indexes are subject to revision 4 months after original publication.

goods other than foods and energy edged down 0.2 percent. 
At the earlier stages of processing, prices received by pro
ducers of intermediate goods decreased 1.5 percent for the 
12 months ended July 2002, and the crude goods index fell 6.2 
percent during the same period.

Finished goods

Prices for finished consumer goods other 
j£f#; than foods and energy declined 0.4 percent

in July, compared with a 0.3-percent ad- 
vance in June. The light motor trucks index 
fell 1.6 percent in July, after rising 0.5 
percent in June, and passenger car prices 
decreased 1.5 percent, following a 0.4- 

percent increase. The July price declines for passenger cars 
and light motor trucks reflect an increase in incentives. Prices 
also turned down for cosmetics and other toilet preparations, 
men’s and boys’ apparel, household appliances, alcoholic 
beverages, and girls’, children’s, and infants’ apparel. On the 
other hand, the index for women’s apparel advanced 0.2 
percent, after falling at a 0.2-percent rate in June. Prices for 
floor coverings and household furniture rose at a faster pace 
in July than they did a month earlier.
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods
Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

2001
July..................................................................... 0.6 -5 .0 -0 .5 -0.2 0.6 -12.4 1.0 -7.3
August............................................................... 1.8 -.3 -.3 -.2 -.6 -.5 -1 .8 -4 .5
September.......................................................... -.8 1.1 -.1 -.8 .8 -11.0 .2 -14.6
October.............................................................. - .4 -6 .2 -.4 -2.4 -3.5 -17.9 -1 .5 -25.1
November........................................................... -1.6 -3.2 -.2 -3 .0 -4.9 19.9 -.3 -20.5
December........................................................... -1.1 -2 .9 -.2 ^ .0 -2 .3 -15.0 -.5 -32.5

2002
January..... ........................................................ - .2 -1 .3 -.1 -4 .7 4.3 7.8 0 -40.0
February ............................................................. -.1 -1 .2 0 -4.6 1.8 -7.1 1.5 -30.6
March.................................................................. .4 4.5 .3 -3 .5 -.9 16.9 .5 -21.6
April.................................................................... - .6 6.2 .3 -2 .4 -6.4 18.7 1.8 -18.9
May..................................................................... -.8 -3.2 0 -3.1 .4 2.2 3.4 -15.8
June.................................................................... .7 .5 .2 -2.7 -.9 -8.9 1.6 -11.8
July..................................................................... 1.5 -1 .0 .2 -1 .5 1.5 -.9 1.7 -6.2

1 Some percent changes shown here and elsewhere in “Price Movements March 2002 have been recalculated to incorporate late reports and corrections by 
July 2002” may differ from those previously reported, because indexes for respondents. All indexes are subject to revision 4 months after original publication.

The capital equipment index decreased 0.4 percent in July, 
compared with a 0.1 -percent increase in June. Prices for light 
motor trucks, passenger cars, construction machinery, and 
commercial furniture decreased, following increases in June. 
The index for communication and related equipment fell 1.0 
percent in July, after showing no change in the preceding 
month. The index for electronic computers fell at a faster pace 
in July than it did in June. Conversely, prices for heavy motor 
trucks rose 0.9 percent in July, after edging up 0.1 percent in 
the prior month. The indexes for tools, dies, jigs, and indus
trial molds and for metal cutting machine tools turned up in 
July.

The index for finished consumer foods edged down 0.1 
percent, following a 0.1-percent increase in June. Beef and 
veal prices fell 1.4 percent in July, after rising 1.5 percent in 
the preceding month. The indexes for eggs for fresh use and 
soft drinks also turned down in July. The rate of price 
increase slowed for both fresh and dry vegetables and con
fectionery end products, while larger price declines were 
registered for processed young chickens. On the other hand, 
the index for fresh fruits and melons decreased 5.6 percent in 
July, compared with a 12.0-percent drop in June. Dairy prod
uct prices also declined at a slower rate in July than in the 
prior month. The indexes for finfish and shellfish and pro
cessed fruits and vegetables rose, after falling in the pre
vious month. Prices for pork increased more in July than they 
did in June.

The index for finished energy goods increased 0.1 percent 
in July, after showing no change in the prior month. In July, 
advancing prices for gasoline, home heating oil, diesel fuel, 
and finished lubricants slightly outweighed declining prices 
for residential electric power, residential natural gas, and 
liquefied petroleum gas.

Intermediate goods

The Producer Price Index for Intermediate 
Materials, Supplies, and Components rose 
0.2 percent in July, the same rate of increase 
as in June. Rising prices for nondurable 
manufacturing materials, intermediate foods 
and feeds, materials and components for 
construction, and durable manufacturing 

materials slightly outweighed price declines for intermediate 
energy goods. The index for intermediate materials other than 
foods and energy advanced 0.2 percent for the second con
secutive month. (See table B.)

Prices for nondurable manufacturing materials moved 
up 0.7 percent in July, following a 0.4-percent gain in the 
previous month. Advancing prices were observed for indus
trial chemicals, plastic resins and materials, paperboard, 
medicinal and botanical chemicals, and paper. These increases 
more than offset falling prices for finished fabrics, phosphates, 
processed yarns and threads, gray fabrics, and fertilizer 
materials.

The index for intermediate foods and feeds rose 1.5 percent 
in July, following a 0.7-percent advance in June. Prices for 
prepared animal feeds posted a 3.5-percent gain, following a 
0.7-percent increase in the previous month. The July index for 
sausage and deli meats turned up, after falling a month earlier. 
Prices for confectionery materials, pork, and flour rose more in 
July than they did in June. The index for fluid milk products 
fell at a slower rate than in the prior month. By contrast, beef 
and veal prices turned down 1.4 percent in July, following a 
1.5-percent rise in June. The indexes for crude vegetable oils 
and for mayonnaise, salad dressings, and sandwich spreads 
both increased at a slower pace than they did a month ago.
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Prices for natural, processed, and imitation cheese decreased 
more in July than they did in June. The refined sugar index 
turned down, after rising in the previous month.

Prices for materials and components for construction in
creased 0.2 percent in July, after inching up 0.1 percent in 
June. The rising indexes for fabricated structural metal prod
ucts, softwood lumber, hardwood lumber, nonferrous wire and 
cable, air-conditioning and refrigeration equipment, and plas
tic construction products more than offset price declines for 
gypsum products, plywood, millwork, fabricated ferrous wire 
products, asphalt felts and coatings, and switchgear.

The index for durable manufacturing materials edged up 0.2 
percent in July, after advancing 0.6 percent a month earlier. 
Prices for steel mill products increased 0.9 percent, following 
a 2.6-percent rise in June. The indexes for primary nonferrous 
metals, aluminum mill shapes, copper and brass mill shapes, 
prepared paint, and plywood turned down in July, after in
creasing in the prior month. Conversely, prices for building 
paper and board turned up 3.0 percent, compared with a 2.0- 
percent decline in the previous month. The index for hard
wood lumber also rose, after falling in June. Prices for flat 
glass increased in July, after showing no change in the prior 
month.

Subsequent to a 0.5-percent gain in June, the intermediate 
energy goods index fell 1.0 percent in July. Leading this down
turn, prices for commercial electric power decreased 2.1 
percent, after rising 0.8 percent in the prior month. The in
dexes for natural gas to electric utilities, commercial natural 
gas, and residual fuel also turned down, following advances 
in June. The rate of decline for the industrial natural gas index 
quickened from June to July. On the other hand, the index for 
industrial electric power advanced 1.6 percent, after showing 
no change in the previous month. Jet fuel prices turned up in 
July, following declines a month earlier. The index for lique
fied petroleum gas fell at a slower rate in July, while prices for 
gasoline and diesel fuel rose more than they did in June.

Crude goods
Prices for crude materials for further pro
cessing advanced 0.6 percent in July, after 
posting a 3.6-percent decline in June. The 
index for crude foodstuffs and feedstuffs 
turned up in July, while prices for crude 
energy materials fell at a slower rate than 
they did in June. The basic industrial mate

rials index moved up at a slightly faster rate in July than it did 
a month earlier. (See table B.)

Following a 0.9-percent drop in June, the index for crude 
foodstuffs and feedstuffs rose 1.5 percent in July. Leading 
this upturn, corn prices advanced 17.8 percent in July, after 
falling 0.4 percent in the previous month. Prices for slaughter 
hogs, wheat, and soybeans climbed faster in July than they 
did in the prior month. The index for slaughter cattle fell at a 
slower pace than it did in June. By contrast, prices for slaugh
ter broilers and fryers declined 7.9 percent in July, following a 
5.8-percent rise in June. The fluid milk index fell at a faster rate

in July than it did a month ago. The index for fresh and dry 
vegetables moved up at a slower rate in July than it did in the 
preceding month.

The Producer Price Index for Crude Energy Materials de
clined 0.9 percent in July, after registering an 8.9-percent drop 
in June. Crude petroleum prices advanced 9.5 percent, turning 
up from a 19.5-percent fall in the previous month. Alterna
tively, the index for natural gas dropped 7.7 percent in July, 
following a 3.5-percent decrease a month earlier. Prices for 
coal fell 1.2 percent in July, after remaining unchanged in the 
prior month.

Prices for basic industrial materials rose 1.7 percent, after 
advancing 1.6 percent in June. Rising prices for wastepaper, 
raw cotton, iron and steel scrap, and nonferrous metal ores 
were partially offset by falling prices for aluminum base scrap, 
copper base scrap, pulpwood, and gold ores.

Net output price indexes for mining, manufacturing, 
and services industries
Mining. The Producer Price Index for the Net Output of Total 
Domestic Mining Industries fell 2.1 percent in July, after post
ing a 7.0-percent decrease in the previous month. (Net output 
price indexes are not seasonally adjusted.) Prices received by 
the oil and gas extraction industry group moved down 3.1 
percent, following a 9.8-percent drop in June. The index for 
the metal mining industry group advanced 0.9 percent, after 
rising 0.7 percent in the prior month. On the other hand, prices 
received by the industry group for coal mining decreased 
0.2 percent, compared with a 0.1-percent decline a month ear
lier. In July 2002, the Producer Price Index for Total Mining 
Industries stood at 92.6 (December 1984 = 100), 6.2 percent 
below its year-ago level.

Manufacturing. The Producer Price Index for the Net Output 
of Total Domestic Manufacturing Industries showed no 
change for the second consecutive month. In July, higher 
prices received by the industry groups for petroleum refining 
and related products, chemicals and allied products, food and 
kindred products, fabricated metal products (except machin
ery and transportation equipment), and lumber and wood 
products (except furniture) offset price decreases received by 
the industry groups for transportation equipment, machinery 
(except electrical), electrical and electronic machinery and 
equipment, and rubber and miscellaneous plastic products. 
In July, the Producer Price Index for Total Manufacturing 
Industries stood at 133.6 (December 1984 = 100), 0.6 percent 
lower than a year ago.

Services. Among service industries in July, advancing prices 
were registered by the United Stated Postal Service, general 
medical and surgical hospitals, specialty hospitals (except 
psychiatric), help supply services, advertising agencies, and 
wireless telecommunications. By contrast, falling prices were 
posted by the industries for telephone communications (ex
cept radiotelephone); accounting, auditing, and bookkeeping 
services; engineering, design, analysis, and consulting ser
vices; truck rental and leasing; and trucking (except local).
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Price Movements 
August 2002

I, \ V. -j<S ,

T he Producer Price Index for Finished Goods showed 
no change in August, seasonally adjusted. This index 
posted a 0.2-percent decline in July and a 0.1-percent 

gain in June. At the earlier stages of processing, prices 
received by intermediate goods producers rose 0.4 percent, 
following a 0.2-percent increase in July. August’s crude goods 
index advanced 1.6 percent, after moving up 0.6 percent in 
July. (See table A.)

Among finished goods in August, a 1.0-percent rise in fin
ished energy goods prices followed a 0.1-percent increase in 
July. On the other hand, the index for finished consumer foods 
fell 0.4 percent, compared with a 0.1-percent decline in July. 
The index for finished goods other than foods and energy 
turned down 0.1 percent in August, after falling 0.3 percent in 
the prior month.

Before seasonal adjustment, August’s Producer Price Index 
for Finished Goods decreased 0.1 percentto 138.7 (1982=100). 
From August 2001 to August 2002, prices for finished goods 
dropped 1.6 percent. During the same period, the finished 
energy goods index fell 5.8 percent, prices for finished con
sumer foods declined 2.4 percent, and the index for finished 
goods other than foods and energy inched down 0.3 
percent. At the earlier stages of processing, prices received 
by manufacturers o f intermediate goods decreased 0.9

percent and the index for crude goods declined 4.2 percent.
Before seasonal adjustment, August’s Producer Price 

Index for Finished Goods decreased 0.1 percent to 138.7 
(1982=100). From August 2001 to August 2002, prices for 
finished goods dropped 1.6 percent. During the same period, 
the finished energy goods index fell 5.8 percent, prices for 
finished consumer foods declined 2.4 percent, and the index 
for finished goods other than foods and energy inched down 
0.3 percent. At the earlier stages of processing, prices re
ceived by manufacturers of intermediate goods decreased 
0.9 percent and the index for crude goods declined 4.2 
percent.

Finished goods
The finished energy goods index increased
1.0 percent in August, after posting a 0.1- 
percent gain in July. Prices for residential 
electric power rose 0.3 percent, compared 
with a 0.7-percent decrease in the previous 
month. The index for liquefied petroleum 
gas also turned up, after declining in July. 

Gasoline prices rose more in August than they did in July. 
Residential natural gas prices showed no change, after 
decreasing in the previous month. By contrast, home heating

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1
Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 
from 12 months 

ago (unadj.)

Intermediate
goods

Crude
goods

2001
August.................................................................... 0.4 0.7 1.4 0.0 2.0 -0.2 -0.7
September............................................................... .4 .1 1.5 .1 1.6 .1 -4.4
October................................................................... -1 .3 -.1 -6.7 - .4 -.3 -1.3 -8.8
November................................................................ - .6 - .8 -3.9 .1 -1 .2 -.7 4.9
December................................................................ - .4 -.1 -3 .0 .2 -1 .6 -.6 -7.2

2002
January................................................................... 0 .8 -.5 -.2 -2 .7 -.2 4.6
February................................................................. .2 .8 0 .1 -2 .6 -.2 -1.2
March....................................................... ............... .9 .6 5.7 -.1 -1 .6 1.0 5.0
April........................................................................ -.1 -3 .0 2.5 .1 -2.1 .8 4.2
May.......................................................................... - .4 - .2 -1.8 0 -2.7 -.2 1.4
June........................................................................ .1 .1 0 .2 -2.1 .2 -3.6
July........................ ................................................. - .2 -.1 .1 -.3 -1.1 .2 .6
August.................................................................... 0 -.4 1.0 -.1 -1.6 .4 1.6

1 Some percent changes shown here and elsewhere in “Price Movements 
August 2002” may differ from those previously reported, because indexes for

April 2002 have been recalculated to incorporate late reports and corrections by 
respondents. All indexes are subject to revision 4 months after original publication.

1Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

August 2002



Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Month

Intermediate goods

Foods Energy
Except 
foods 

and energy

Change in 
intermediate 
goods from 
12  months 

ago (unadj.)

Crude goods

Foods
Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12  months 

ago (unadj.)

2001
August......
September.,
October.....
November..
December..

2002
January.....
February ...
March.........
April..........
May............
June.......... .
July...........
August.......

1.8

- .8
- .4

-1 .6
-1.1

- .2
-.1

.4
- .7
- 7

.7
1.5

.6

-0.3
1.1

-6 .2
-3.2
-2.9

-1.3
-1 .2

4.5
4.3

-1.4
.5

-1 .0
.6

-0 .3
-.1
- .4
- .2
- .2

-.1
0

.3

.2

.1

.2

.2

.4

-0 .2
- .8

-2 .4
-3 .0
-4 .0

-4 .7
—4.6
-3 .5
-2 .7
-3.1
-2 .7
-1 .5

-.9

-0 .6
.8

-3 .5
-4.9
-2 .3

4.3
1.8
- .9

-6 .3
.3

-.9
1.5
2.0

-0 .5
-1 1 .0
-17.9

19.9 
-15.0

7.8
-7.1
16.9 
19.4
1.7

-8.9
-.9
1.6

-1 .8
.2

-1 .5
-.3
-.5

0
1.5 

.5
2.1
3.1
1.6 
1.7

.4

-4 .5
-14.6
-25.1
-20.5
-32.5

-40.0
-30.6
-2 1 .6
-18.6
-15.8
-1 1 .8

-6 .2
-4 .2

1 Some percent changes shown here and elsewhere in “Price Movements 
August 2002” may differ from those previously reported, because indexes for

oil prices decreased 1.4 percent, compared with a 6.0-percent 
rise in the prior month. The index for finished lubricants also 
turned down in August. Diesel fuel prices increased at a slower 
pace in August than they did in July.

Prices for finished consumer foods posted a 0.4-percent 
decline in August, after dipping 0.1 percent in the previous 
month. The index for fresh and dry vegetables decreased 8.2 
percent, following a 4.9-percent rise in July. Prices for pork, 
finfish and shellfish, and processed fruits and vegetables also 
turned down in August, after increasing in the prior month. 
The indexes for beef and veal and processed young chickens 
fell more than they did in July. However, prices for fresh fruits 
and melons rose 7.4 percent in August, following a 5.6- 
percent decline in July. The indexes for dairy products, eggs 
for fresh use, and soft drinks fell at a slower rate in August 
than they did in the previous month.

Following a 0.4-percent decrease in July, the index for fin
ished consumer goods other than foods and energy edged 
down 0.1 percent. Passenger car prices declined 0.1 percent, 
after falling 1.5 percent in July. Prices for light motor trucks 
also fell less than they did in the previous month—down 1.3 
percent following a 1.6-percent decline in July. The indexes 
for men’s and boys’ apparel, alcoholic beverages, and sani
tary papers and health products turned up in August, after 
decreasing in July. Prices for pharmaceutical preparations rose 
at a faster pace in August than they did in July. On the other 
hand, prices for prerecorded compact discs fell 9.3 percent, 
following a 0.1-percent decline in the prior month. In August, 
the indexes for floor coverings, newspaper circulation, textile 
housefttmishings, and soaps and synthetic detergents turned 
down, after advancing in the previous month. Cigarette prices 
showed no change, after rising a month earlier. The index for 
household furniture rose less than it did in July.

April 2002 have been recalculated to incorporate late reports and corrections by 
respondents. All indexes are subject to revision 4 months after original publication.

The capital equipment index fell 0.1 percent in August, 
after declining 0.4 percent a month ago. Subsequent to a 
1.0-percent drop in July, prices for communication and related 
equipment decreased 0.2 percent in August. The indexes for 
passenger cars, light motor trucks, and pumps and compres
sors also fell less in August than they did in the previous 
month. Civilian aircraft prices rose at a slightly faster pace 
than in July. By contrast, prices for heavy motor trucks de
creased 0.2 percent in August, following a 0.9-percent ad
vance in the prior month. The indexes for integrating and 
measuring instruments, plastic working machinery, and power 
hand tools (electric/battery powered) also turned down, after 
rising a month earlier. The rate of increase in prices for tools, 
dies, jigs, fixtures, and industrial molds slowed from July to 
August.

Intermediate goods
S  Prices for intermediate goods advanced 0.4

^ i  Q S  i percent in August, after rising 0.2 percent 
,s in July. This acceleration was mostly due to 
; the index for intermediate energy goods, 
j which turned up in August after falling in 

*vJSr ^ the prior month. The indexes for non- 
m  ... .-w durable manufacturing materials, materials 

and components for construction, and durable manufactur
ing materials moved up at a faster pace than they did in July. 
Alternatively, prices for intermediate foods and feeds rose 
at a slower rate in August than they did in the prior month. 
Excluding food and energy prices, the index for intermediate 
goods advanced 0.4 percent in August, compared with a 0.2- 
percent increase in July. (See table B.)

The index for intermediate energy goods turned up 0.6 
percent in August, after posting a 1.0-percent decline in the

W N S k S M
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previous month. Prices for natural gas to electric utilities 
advanced 4.8 percent, following an 11.0-percent drop in July. 
The industrial natural gas and commercial natural gas indexes 
also turned up in August. Prices for commercial electric power 
remained unchanged, after falling in July, while the index 
for gasoline rose at a faster rate in August than it did a month 
earlier. Partially offsetting these accelerating prices, the 
index for industrial electric power moved down 0.4 percent 
in August, following a 1.6-percent rise in July. Prices for jet 
fuels also turned down in August. Dieselfuel prices increased 
at a slower pace in August than they did in the preceding 
month.

Following a 0.7-percent increase, the index for nondurable 
manufacturing materials rose 1.0 percent in August. Plastic 
resin and material prices advanced 3.1 percent in August, 
after moving up 1.3 percent a month earlier. Prices for primary 
basic organic chemicals, paperboard, and alkalies and chlo
rine rose at a faster rate than they did in July. The fertilizer 
material index turned up in August. Conversely, ethanol 
prices fell 2.3 percent this month, following a 2.8-percent gain 
in the prior month. Processed yam and thread prices fell faster 
in August than they did in the previous month, while the 
index for medicinal and botanical chemicals posted no change, 
following an increase in July.

The index for construction materials and components 
climbed 0.4 percent in August, after rising 0.2 percent in the 
preceding month. The August index for plastic construction 
products advanced 1.4 percent, following a 0.1-percent gain 
in July. Prices for gypsum products, plywood, millwork, and 
asphalt felts and coatings turned up in August, compared 
with decreases in the prior month. By contrast, the index 
for fabricated structural metal products rose 0.1 percent in 
August, after registering a 0.8-percent increase a month 
earlier. The indexes for softwood lumber, nonferrous wire and 
cable, and metal valves (except fluid power) turned down in 
August. Air-conditioning and refrigeration equipment prices 
rose at a slower rate in August than they did in July.

The index for durable manufacturing materials increased 
0.3 percent in August, following a 0.2-percent gain in the prior 
month. Rising prices for steel mill products, aluminum mill 
shapes, cement, and prepared paint more than offset declin
ing prices for primary nonferrous metals and copper and brass 
mill shapes.

Prices for intermediate foods and feeds moved up 0.6 
percent in August, after rising 1.5 percent in the prior month. 
Prepared animal feed prices advanced 1.5 percent, following 
a 3.5-percent gain in July. The indexes for pork; confection
ery materials; and dry, condensed, and evaporated milk 
products turned down in August. The beef and veal index 
fell at faster rate in August than it did in July. On the other 
hand, prices for natural, processed, and imitation cheese 
jumped 0.7 percent in August, after posting a 5.1-percent de
cline in the preceding month. The indexes for crude vegetable 
oils and flour rose more in August than they did a month 
earlier. Refined sugar prices fell at a slower pace in August 
than they did in July.

Crudegoods

 ̂ - The Producer Price Index for Crude Materials
i i . -  for Further Processing advanced 1.6 percent 

■'"‘¡L s in August, compared with a 0.6-percent 
increase in July. The index for crude energy 
materials moved up in August, after falling 
a month earlier. Prices for crude foodstuffs 
and feedstuff's rose at a faster pace in Au

gust than they did in July. On the other hand, the index for 
crude nonfood materials less energy advanced less than it 
did in the previous month. (See table B.)

The index for crude energy materials turned up 1.6 percent 
in August, following a 0.9-percent decline in the prior month. 
After dropping 7.7 percent in July, natural gas prices rose 0.4 
percent in August. The coal index fell 0.8 percent, following a
1.2-percent decrease in July. By contrast, crude petroleum 
prices advanced 4.3 percent, compared with a 9.5-percent gain 
in the preceding month.

The index for crude foodstuffs and feedstuffs increased
2.0 percent in August, afterrising 1.5 percent in July. Slaugh
ter cattle prices advanced 1.2 percent, following a 2.6-percent 
decline in the previous month. The indexes for fluid milk and 
fresh fruits and melons also turned up in August. Price de
creases for slaughter broilers and fryers slowed from July to 
August. On the other hand, the slaughter hog index dropped
15.0 percent in August, compared with a 17.6-percent jump in 
July. Prices for fresh and dry vegetables, slaughter turkeys, 
and unprocessed finfish also moved down, after increasing 
in the prior month. Soybean prices rose at a slower pace in 
August than they did in July.

Prices for basic industrial materials rose at a 0.4-percent 
rate in August, following a 1.7-percent increase in July. The 
wastepaper index also advanced at a slower pace, 0.8 percent, 
after rising 10.4 percent in the previous month. Raw cotton 
prices fell 0.3 percent, following a 15.7-percent gain in July. 
The August index for iron and steel scrap advanced less than 
it did a month earlier, while prices for aluminum base scrap, 
copper base scrap, and gold ores decreased at a quicker rate 
than they did in July. By contrast, the index for hides and 
skins increased 3.0 percent, after showing no change in the 
preceding month. Prices for phosphates and iron ore turned 
up in August, following declines in July.

Net output price indexes for mining, manufacturing, 
and services industries

Mining. The Producer Price Index for the Net Output of Total 
Domestic Mining Industries rose 1.1 percent in August, after 
declining 2.1 percent in the prior month. (Net output price 
indexes are not seasonally adjusted.) Leading this accelera
tion, prices received by the natural gas liquids and natural 
gas residue industry moved up 8.8 percent, following a
9.2-percent decrease in July. The industry indexes for oil and 
gas well drilling, bituminous coal and lignite surface mining, 
and iron ores also turned up in August. By contrast, prices
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received by the crude petroleum and natural gas industry fell 
1.2 percent, following a 2.6-percent increase in the previous 
month. The industry index for bituminous coal underground 
mining also moved down, after advancing in July. In August 
2002, the Producer Price Index for the Net Output of Total 
Mining Industries was 93.6 (December 1984=100), 5.4 percent 
below its year-ago level.

Manufacturing. The Producer Price Index for the Net Output 
of Total Domestic Manufacturing Industries edged up 0.1 
percent in August, after showing no change in the prior 
month. Higher prices received by the industry groups for 
petroleum refining and related products, chemicals and allied 
products, rubber and miscellaneous plastic products, paper 
and allied products, and fabricated metal products (except 
machinery and transportation equipment) outweighed price

decreases for the transportation equipment; machinery 
(except electrical); food and kindred products; and printing, 
publishing, and allied products industry groups. In August
2002, the Producer Price Index for the Net Output of Total 
Manufacturing Industries was 133.7 (December 1984=100), 
0.7 percent lower than a year ago.

Services. Among service industries in August, advancing 
prices were registered by the industries for operators and 
lessors of nonresidential buildings, help supply services, pre
packaged software, general medical and surgical hospitals, 
scheduled air transportation, truck rental and leasing, and 
skilled and intermediate care facilities. On the other hand, 
falling prices were posted by the industries for data pro
cessing services, employment agencies, railroads (line-haul 
operating), and passenger car rental.
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Price Movements 
September 2002

T he Producer Price Index for Finished Goods rose 0.1 
percent in September, seasonally adjusted. This index 
showed no change in August, after falling 0.2 percent 

in July. At the earlier stages of processing, prices received by 
intermediate goods producers increased 0.5 percent, follow
ing a 0.4-percent rise in August. The crude goods index ad
vanced 0.6 percent in September, compared with a 1.6-percent 
increase a month earlier. (See table A.)

Among finished goods, the index for finished energy goods 
climbed 0.9 percent in September, following a 1.0-percent jump 
in August. Prices for finished goods other than foods and 
energy turned up 0.1 percent, after a decline of 0.1 percent. 
On the other hand, the index for finished consumer foods fell 
0.6 percent in September, following a 0.4-percent decrease in 
the previous month.

During the third quarter of 2002, the finished goods index 
declined at a 0.6-percent seasonally adjusted annual rate, 
after falling at a 1.4-percent rate during the second quarter of 
2002, Excluding prices for foods and energy, the finished 
goods index fell at a 1.6-percent seasonally adjusted annual 
rate for the 3 months ended September 2002, following 
a 1.1-percent rate of advance in the second quarter of 2002 
Among prices for raw and partially processed goods, the in
termediate goods index increased at a 4.1-percent seasonally 
adjusted annual rate during the third quarter of 2002,

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1

Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 
from 12 months 

ago (unadj.)

Intermediate
goods

Crude
goods

2001
September.................................. ............................ 0.4 0.1 1.5 0.1 1.6 0.1 -4 .4
October................................................................... -1 .3 -.1 -6 .7 - .4 -.3 -1 .3 -8 .8
November................................................................ - .6 - .8 -3 .9 .1 -1 .2 -.7 4.9
December................. .............................................. - .4 -.1 -3 .0 .2 -1 .6 - 6 -7 .2

2002
January................................................................... 0 .8 - .5 - .2 -2 .7 - .2 4.6
February....................... .......................................... .2 .8 0 .1 -2 .6 - .2 -1 .2
March............. ........................................................ .9 .6 5.7 -.1 -1 .6 1.0 5.0
April......................................................................... -.1 -3 .0 2.5 .1 -2.1 .8 4.2
May......................................................................... - .4 -.2 -2 .3 0 -2.9 -.2 .8
June..................................... ................................... .2 .1 .6 .2 -2.1 .3 -3 .0
July....................................................... .................. - .2 -.1 .1 -.3 -1.1 .2 .6
August.............................................. ...................... 0 -.4 1.0 -.1 -1 .6 .4 1.6
September............................................................. .1 .6 .9 .1 -1 .9 .5 .6

1 Some percent changes shown here and elsewhere in “Price Movements May 2002 have been recalculated to incorporate late reports and corrections by 
September 2002” may differ from those previously reported, because indexes for respondents. All indexes are subject to revision 4 months after original publication.

after advancing at a 3.5-percent rate in the preceding quarter. 
The seasonally adjusted annual rate of increase for crude 
goods prices accelerated from 7.9 percent to 11.9 percent 
from the second to the third quarter of 2002. (See summary 
below.)

Before seasonal adjustment, the Producer Price Index for 
Finished Goods increased 0.1 percent to 138.9 (1982 = 100). 
From September 2001 to September 2002, prices for finished 
goods dropped 1.9 percent. During the same period, the 
index for finished consumer foods fell 3.1 percent and prices 
for finished goods other than foods and energy dropped 0.4 
percent. The finished energy goods index declined 6.5 
percent for the 12 months ended September 2002. Earlier in 
the pipeline, prices for intermediate goods fell 0.5 percent and 
the crude goods index increased 0.8 percent.

Finished goods
Prices for finished energy goods, which 
increased 1.0 percent in August, advanced 
0.9 percent in September. Rising prices for 
liquefied petroleum gas, residential natu
ral gas, home heating oil, and residential 
electric power were partly offset by de
clining prices for gasoline in September. 

The index for finished energy goods advanced at an 8.4-

1Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

September 2002



Summary of December-to-December, 9-month, and 3-month seasonally adjusted annual rates for selected stages of process

Grouping

Percentage change, 12 
months ended in 

December

Seasonally adjusted annual rate for:

9 months 
ended in 

September 
2002

3 months 
ended in 

March 
2002

3 months 
ended in 

June 
2002

3 months 
ended in 

September 
20021999 2000 2001

Finished goods......................................................... 2.9 3.6 -1 .6 0.8 4.4 -1 .4 -0 .6
Finished consumer foods................................. .8 1.7 1.8 -2 .6 9.1 -11.7 -4 .2
Finished energy goods..................................... 18.1 16.6 -17.1 10.9 22.3 2.8 8.4
Finished goods less foods and energy....... .9 1.3 .9 - .4 - 5 1.1 -1 .6

Finished consumer goods, excluding
foods and energy....................... ............... 1.2 1.4 1.5 -.1 -1 .0 2.3 -1 .5

Capital equipment........................................... .3 1.2 0 -.9 - .3 - .3 -2 .0

Intermediate materials, supplies, and
components................................................... 3.7 4.1 - * .0 3.2 1.9 3.5 4.1

Intermediate foods and feeds................... ...... -4 .2 3.6 .3 3.8 .7 -2 .8 14.1
Intermediate energy goods........... ................... 19.6 19.0 -16.9 10.1 7.7 14.0 8.6
Intermediate materials less foods and energy. 1.9 1.6 -1 .6 1.9 .9 2.1 2.7

Materials for nondurable manufacturing..... 4.0 4.1 -5 .5 5.8 .3 7.1 10.3
Materials for durable manufacturing........... 2.4 .2 -4 .0 3.6 3.3 4.6 2.9
Materials and components for construction.... 2.2 .1 0 2.0 1.6 1.3 2.9

Crude materials for further processing................... 15.3 35.5 -32.5 18.7 38.5 7.9 11.9
Foodstuffs and feedstuffs............ ................... -.1 7.4 -7 .6 4.5 22.6 -24.9 24.1
Crude energy materials.................................. 36.9 85.6 -52.9 42.2 87.8 49.5 2.4
Crude nonfood materials less energy............. 14.0 -5 .5 -9 .9 14.6 8.5 30.7 6.0

NOTE: Late reports and corrections by respondents may cause some 
indexes to change 4 months after original publication. In addition, seasonally

percent seasonally adjusted annual rate in the third quarter of 
2002, compared with a 2.8-percent rate of increase during the 
previous quarter of2002.

The index for finished consumer goods other than foods 
and energy turned up 0.1 percent in September, after register
ing a 0.1-percent decline a month earlier. Prices for compact 
discs jumped 12.5 percent, following a 9.3-percent drop in 
August. The indexes for passenger cars and for soaps and 
synthetic detergents also turned up in September. Prices for 
alcoholic beverages advanced at a faster rate in September 
then they did in August, while prices for cosmetics and other 
toilet preparations posted no change in September, after fall
ing in the prior month. Light motor truck prices fell at a slower 
pace in September than they did in the preceding month. By 
contrast, prices for pharmaceutical preparations advanced 0.1 
percent in September, following a 0.4-percent gain in August. 
The indexes for women’s apparel and periodical circulation 
also rose at a slower rate than they did in the previous month. 
Prices for sanitary papers and health products and for book 
publishing turned down in September. The indexes for men’s 
and boys’ apparel and household furniture showed no change 
in September, after advancing in the previous month. During 
the third quarter of2002, the index for finished consumer goods 
other than foods and energy decreased at a 1.5-percent sea
sonally adjusted annual rate, after advancing at a 2.3-percent 
rate for the second quarter o f2002.

The 0.6-percent decline in prices for finished consumer 
foods in September followed a 0.4-percent decrease in 
August. The index for finished consumer foods has fallen in 5 
of the past 6 months. September prices for fresh fruits and 
melons turned down 0.7 percent, after rising 7.4 percent in 
August. The indexes for dairy products, pork, confectionery

adjusted indexes may be revised for 5 years, due to the recalculation of 
seasonal factors each January.

end products, and eggs for fresh use fell at a faster rate in 
September than they did a month earlier. On the other hand, 
beef and veal prices rose 1.0 percent in September, after drop
ping 3.0 percent in the prior month. Prices for processed fruits 
and vegetables, soft drinks, and finfish and shellfish also 
turned up in September. The index for processed young chick
ens moved down at a slower rate in September than it did in 
August. Prices for finished consumer foods fell at a 4.2- 
percent seasonally adjusted annual rate from June 2002 to 
September 2002, following an 11.7-percent annual rate of de
crease from March 2002 to June 2002.

Capital equipment prices, which declined 0.1 percent in Au
gust, remained unchanged in September. Rising prices for ci
vilian aircraft, heavy motor trucks, passenger cars, agricul
tural machinery and equipment, and commercial furniture were 
offset by declining prices for communication and related equip
ment, light motor trucks, integrating and measuring instru
ments, electronic computers, and welding machines and equip
ment. From June 2002 to September 2002, capital equipment 
prices fell at a 2.0-percent seasonally adjusted annual rate, 
after a 0.3-percent annual rate of decline from March 2002 to 
June 2002.

Intermediate goods
The Producer Price Index for Intermediate 
Materials, Supplies, and Components rose 
slightly more in September than it did in 
August, up 0.5 percent compared with 0.4 
percent in August. Although the indexes 
for nondurable manufacturing materials, 
intermediate foods and feeds, durable
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods
Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

2001
September................................................ ........ -0 .8 1.1 -0.1 -0 .8 0.8 -11.0 0.2 -14.6
October.............................................................. - .4 -6 .2 - .4 -2 ,4 -3 .5 -17.9 -1 .5 -25.1
November.... ................................................ . -1 .6 -3 .2 - .2 -3 .0 -4 .9 19.9 -.3 -20.5
December..................................... ..................... -1.1 -2 .9 -.2 -4 .0 -2 .3 -15.0 -.5 -32.5

2002
January.............................................................. - .2 -1 .3 ~1 -4 .7 4.3 7.8 0 -40.0
February........................................................... -.1 -1 .2 0 -4 .6 1.8 -7.1 1.5 -30.6
March................................................................. .4 4.5 .3 -3 .5 -.9 16.9 .5 -21.6
April.............................. .................................... - .7 4.3 .2 -2 .7 -6 .3 19.4 2.1 -18.6
May........................... ......................................... - .9 -1 .9 .1 -3 .2 0 .9 2.3 -16.3
June.......................... ......................................... .9 .9 .2 -2 .7 - .6 -8 .2 2.4 -11.8
July.................................................................... 1.5 -1 .0 .2 -1 .5 1.5 -.9 1.7 -6 .2
August.......................... .................................... .6 .6 .4 -.9 2.0 1.6 .4 -4 .2
September......................................................... 1.2 2.5 .1 - .5 2.0 -.1 -.6 .8

1 Some percent changes shown here and elsewhere in “Price Movements 
September 2002” may differ from those previously reported, because indexes for

manufacturing materials, and construction materials moved 
up in September, the majority of September’s increase can be 
attributed to higher prices for intermediate energy goods. By 
contrast, prices for components for manufacturing declined 
in September. The index for intermediate materials other than 
foods and energy advanced 0.1 percent, following a 0.4-per- 
cent increase in August. (See table B.)

The intermediate energy goods index rose more in September 
than it did in August— up 2.5 percent and 0.6 percent, respec
tively. Among energy goods, prices for industrial natural gas 
moved up 3.0 percent, subsequent to a 0.3-percent increase in 
August. Prices for liquefied petroleum gas, residual fuel, and 
natural gas to electric utilities also increased at a faster rate 
than they did a month earlier. The indexes for jet fuels and 
industrial electric power turned up in September, following 
decreases in the previous month. On the other hand, the gaso
line index turned down 1.5 percent in September, compared 
with a 3.7-percent gain in August. Diesel fuel prices advanced 
less than they did in the prior month. The intermediate energy 
goods index rose at an 8.6-percent seasonally adjusted an
nual rate during the third quarter of2002, after a 14.0-percent 
rate of increase in the previous quarter.

Prices for nondurable manufacturing materials advanced 
0.8 percent in September, following a 1.0-percent increase 
in August. The plastic resins and materials index rose 1.1 
percent, after moving up 3.1 percent in the prior month. Prices 
for primary basic organic chemicals also rose at a slower pace 
than they did in the previous month. The indexes for paper
board and fertilizer materials turned down, following increases 
in August. Medicinal and botanical chemical prices fell, after 
showing no change a month earlier. By contrast, the ethanol 
index turned up 1.5 percent in September, following a 2.3- 
percent decline in August. Prices for processed yams and

May 2002 have been recalculated to incorporate late reports and corrections by 
respondents. All indexes are subject to revision 4 months after original publication.

threads showed no change, after decreasing in the prior 
month. The index for gray fabrics fell less than it did in the 
prior month. Synthetic rubber prices moved up at a faster rate 
than they did in August. The index for nondurable manufac
turing materials advanced at a 10.3-percent seasonally ad
justed annual rate from June 2002 to September 2002, follow
ing a 7.1-percent rate of increase in the second quarter of
2 0 0 2 .

Intermediate food and feed prices rose 1.2 percent in 
September, after moving up 0.6 percent in the prior month. 
Leading this acceleration, the beef and veal index advanced 
1.0 percent, following a 3.0-percent decline in August. Prices 
for confectionery materials and refined sugar also turned up, 
after falling a month earlier. The indexes for prepared animal 
feeds and flour rose more than they did in the previous month. 
Partially offsetting the acceleration in the intermediate foods 
and feeds index, prices for natural, processed, and imitation 
cheese and for sausage and deli meats turned down, follow
ing increases in the prior month. Crude vegetable oil prices 
rose less than they did in the previous month, and the index 
for pork decreased at a faster pace than it did in August. 
Prices for intermediate foods and feeds advanced at a 14.1- 
percent seasonally adjusted annual rate during the third quar
ter of 2002, after declining at a 2.8-percent rate during the 
second quarter.

The durable manufacturing materials index moved up 0.2 
percent in September, following a 0.3-percent increase in the 
previous month. Within durable manufacturing materials in 
September, rising prices for steel mill products, prepared paint, 
copper and brass mill shapes, and refined gold outweighed 
falling prices for plywood, aluminum mill shapes, building 
paper and board, and for copper cathode and refined copper. 
The index for durable manufacturing materials increased at
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a 2.9-percent seasonally adjusted annual rate from June 2002 
to September 2002, after rising at a 4.6-percent seasonally 
adjusted annual rate in the previous quarter.

Prices for construction materials edged up 0.1 percent in 
September, following a 0.4-percent gain in the previous month. 
September’s increasing prices for plastic construction prod
ucts, plumbing fixtures and brass fittings, wiring devices, metal 
valves (except fluid power), hardwood lumber, and fabricated 
ferrous wire products offset price decreases for softwood lum
ber, asphalt felts and coatings, plywood, nonferrous wire and 
cable, millwork, and steel wire. The index for materials and 
components for construction rose at a 2.9-percent seasonally 
adjusted annual rate during the third quarter of2002, follow
ing a 1.3-percent rate of increase during the second quarter.

The index for components for manufacturing decreased 0.2 
percent in September, after showing no change in the prior 
month. Falling prices in September for motor vehicle parts, 
digital MOS integrated circuits, and complex electronic com
ponent assemblies outweighed rising prices for plastic trans
portation equipment parts and internal combustion engine 
parts and accessories. The index for components for manu
facturing declined at a 1.6-percent seasonally adjusted an
nual rate from June to September2002, after showing no change 
in the previous quarter.

Crude goods
The Producer Price Index for Crude Materials 
for Further Processing, which advanced
1.6 percent in August, rose 0.6 percent in 
September. Within crude goods, rising 
prices for crude foodstuffs and feedstuffs 
were partially counteracted by declining 
prices for crude nonfood materials less en

ergy and crude energy materials. (See table B.)
The September index for crude foodstuffs and feedstuffs 

posted a 2.0-percent gain, the same rate of increase as in 
August. Although the indexes for slaughter cattle, fluid milk, 
and raw cane sugar moved up in September, a 9.7-percent rise 
in com prices and a 19.0-percent jump in wheat prices ac
counted for a majority of September’s advance. On the other 
hand, prices for slaughter hogs, slaughter broilers and fryers, 
slaughter turkeys, fresh fruits and melons, and fresh and dry 
vegetables decreased in September. After declining at a 24.9- 
percent seasonally adjusted annual rate from March 2002 to 
June 2002, the index for crude foodstuffs and feedstuffs 
increased at a 24.1-percent seasonally adjusted annual rate 
during the 3 months ended in September 2002.

Prices for basic industrial materials declined 0.6 percent in 
September, following a 0.4-percent advance in August. The 
wastepaper index decreased 8.1 percent, compared with a 0.8- 
percent rise in the prior month. Prices for softwood logs, bolts, 
and timber also turned down in September. Raw cotton prices 
fell more in September than they did a month earlier, while 
the phosphates index increased less than it did in August. 
Conversely, the indexes for nonferrous metal ores and 
pulpwood turned up, after decreasing in August. The indexes

for aluminum base scrap and copper base scrap declined at a 
slower rate in September than they did in the previous month, 
while prices for iron and steel scrap rose more rapidly than 
they did a month earlier. The seasonally adjusted annual rate 
of increase in the index for crude nonfood materials less 
energy slowed to 6.0 percent in the third quarter of 2002 
from a 30.7-percent rate of increase during the preceding 3 
months.

A 4.8-percent decrease in natural gas prices in September 
followed a 0.4-percent increase in August and triggered a 
downturn in the crude energy materials index—which declined 
0.1 percent in September after posting a 1.6-percent rise in 
August. By contrast, crude petroleum prices increased 5.8 
percent in September, compared with a 4.3-percent advance in 
the preceding month. The coal index fell less than it did in the 
previous month. For the calendar quarter ended September 
2002, the index for crude energy materials rose at a 2.4-percent 
seasonally adjusted annual rate, after surging at a 49.5- 
percent rate during the calendar quarter ended June 2002.

Net output price indexes for mining, manufacturing, 
and service industries
Mining. The Producer Price Index for the Net Output of Total 
Domestic Mining Industries rose 1.6 percent in September, 
after climbing 1.1 percent in the previous month. (Net output 
price indexes are not seasonally adjusted.) With prices jump
ing 6.7 percent in September, the crude petroleum and natural 
gas industry was the most significant contributor to this ac
celeration. The industry index for gold ores also turned up in 
September. Prices for the oil and gas well drilling industry 
increased at a faster pace in September than they did in the 
prior month. Conversely, prices received by the natural gas 
liquids and natural gas residue industry fell 6.5 percent, fol
lowing an 8.8-percent increase in the previous month. The 
industry indexes for bituminous coal and lignite surface min
ing and for potash, soda, and borate minerals also moved 
down, after advancing in August. For the 3 months ended 
September 2002, the index for the net output of total domestic 
mining industries moved up at a 2.1-percent annual rate, fol
lowing a 36.6-percent annual rate of increase during the sec
ond quarter of this year. In September 2002, this index was 
95.1 (December 1984 == 100), 4.7 percent above its year-ago 
level.

Manufacturing. The Producer Price Index for the Net Output 
of Total Domestic Manufacturing Industries moved up 0.4 
percent in September, after increasing 0.1 percent in the prior 
month. Prices for the petroleum refining and related products 
industry group rose 5.4 percent in September, following a 
2.4-percent jump in the preceding month. The machinery 
(except electrical) industry group index remained unchanged 
in September, after falling in August. The industry group in
dexes for food and kindred products; printing, publishing, 
and allied industries; and textile mill products turned up in 
September. On the other hand, prices for the rubber and 
miscellaneous plastic products industry group turned down
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0.1 percent in September, following a 0.6-percent gain in 
August. The industry group index for chemicals and allied 
products rose at a slower rate in September than it did a month 
earlier, while the industry group prices for lumber and wood 
products (exceptfurniture) turned down in September. After 
increasing at a 2.4-percent annual rate from March 2002 to 
June 2002, the index for the net output of total domestic manu
facturing industries advanced at a 1.8-percent annual rate 
from June 2002 to September 2002. In September 2002, the 
Producer Price Index for Total Manufacturing Industries was

134.2 (December 1984 = 100), 1.0 percent lower than a year 
ago.

Services. Among service industries in September, advancing 
prices were registered by the industries for engineering de
sign, analysis, and consulting services; help supply services; 
and psychiatric hospitals. On the other hand, falling prices 
were posted by the industries for passenger car rental, 
truck rental and leasing, and specialty hospitals other than 
psychiatric.

5Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

September 2002



Price Movements 
October 2002
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T he Producer Price Index for Finished Goods jumped 
1.1 percent in October, seasonally adjusted. This 
index edged up 0.1 percent in September and showed 

no change in August. Rising prices for gasoline, light trucks, 
and passenger cars led the increase in the finished goods 
index in October. At the earlier stages of processing, prices 
received by producers of intermediate goods advanced 0.7 
percent, following a 0.5-percent rise in September. The crude 
goods index jumped 3.4 percent in October, compared with a 
0.6-percent increase in the preceding month. (See table A.)

Among finished goods, the index for finished energy goods 
advanced 4.2 percent in October, following a 0.9-percent gain 
in September. (Excluding gasoline, prices for finished goods 
would have risen 0.6 percent in October.) The index for 
finished consumer foods turned up 0.7 percent in October, 
after falling 0.6 percent in September. Prices for finished goods 
other than foods and energy rose 0.5 percent in October, com
pared with a slight increase of 0.1 percent in the prior month. 
(Excluding passenger cars and light trucks, prices for finished 
goods other than foods and energy would have inched 0.1 
percent higher in October.)

For the first 10 months of 2002, the Producer Price Index 
for Finished Goods increased at a 2.0-percent seasonally

adjusted annual rate, following a 1.6-percent rate of decline in 
calendar-year 2001. Prices for finished goods other than foods 
and energy edged up at a 0.2-percent seasonally adjusted 
annual rate during the first 10 months of 2002, after posting a 
0.9-percent gain in 2001. Among prices for raw and partially 
processed goods, the intermediate goods index advanced at 
a 3.7-percent seasonally adjusted annual rate from December 
2001 through October 2002, compared with a 4.0-percent de
crease in 2001. Prices for crude goods jumped at a 21.5- 
percent seasonally adjusted annual rate during the first 10 
months of 2002, after dropping 32.5 percent in 2001.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods increased 1.2 percent to 140.6 (1982 = 100). 
From October 2001 to October 2002, finished goods prices 
rose 0.6 percent. During the same period, the index for 
finished energy goods advanced 4.9 percent and prices 
for finished goods other than foods and energy increased 
0.5 percent. By contrast, the index for finished consumer 
foods declined 2.2 percent for the 12 months ended in 
October. Earlier in the pipeline, prices received by inter
mediate goods producers moved up 1.6 percent, and the 
crude goods index jumped 14.3 percent from October 2001 to 
October 2002.

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1

Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 
from 12 months 

ago (unadj.)

Intermediate
goods

Crude
goods

2001
October................................................................... -1 .3 -0.1 -6.7 -0 .4 -0 .3 -1.3 -8 .8
November................................................................ - .6 -.8 -3.9 .1 -1 .2 -.7 4.9
December................................................................ - .4 -.1 -3 .0 .2 -1 .6 -.6 -7.2

2002
January................................................................... 0 .8 -.5 -.2 -2 .7 -.2 4.6
February .......... ....................................................... .2 .8 0 .1 -2 .6 -.2 -1 .2
March....................................................................... .9 .6 5.7 -.1 -1 .6 1.0 5.0
April......................................................................... -.1 -3 .0 2.5 .1 -2.1 .8 4.2
May.......................................................................... - .4 - .2 -2 .3 0 -2.9 -.2 .8
June......................................................................... .1 .2 -.1 .1 -2.3 .2 -3.7
July.......................................................................... -.1 -.1 .8 -.3 -1.1 .3 1.2
August.................................................................... 0 - .4 1.0 -.1 -1 .6 .4 1.6
September.............................................................. .1 -.6 .9 .1 -1.9 .5 .6
October................................................................... 1.1 .7 4.2 .5 .6 .7 3.4

1 Some percent changes shown here and elsewhere in “Price Movements June 2002 have been recalculated to incorporate late reports and corrections by 
October 2002” may differ from those previously reported, because indexes for respondents. All indexes are subject to revision 4 months after original publication.
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12  months 

ago (unadj.)

Foods
Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
1 2  months 

ago (unadj.)

2001

October.............................................................. -0 .4 -6 .2 -0 .4 -2 .4 -3.5 -17.9 -1 .5 -25.1
November.......................................................... -1 .6 -3 .2 - . 2 -3 .0 -4.9 19.9 -.3 -20.5
December........................................................... -1.1 -2 .9 - . 2 -4 .0 -2.3 -15.0 -.5 -32.5

2 0 0 2

January.............................................................. - . 2 -1 .3 - . 1 -4 .7 4.3 7.8 0 -40.0
February............................................................ - . 1 -1 .2 0 -4 .6 1 .8 -7.1 1.5 -30.6
March................................................................. .4 4.5 .3 -3 .5 -.9 16.9 .5 -21.6
April.................................................................... - .7 4.3 .2 -2.7 -6 .3 19.4 2.1 -18.6
May..................................................................... - .9 -1.9 .1 -3 .2 0 .9 2.3 -16.3
June................................................................... 1 .2 0 .1 -2 .8 -.9 -9 .7 2 .8 -12.4
July................................. ................................... 1 .2 - . 1 .3 -1 .5 1 .8 .7 1.3 -6 .2
August............................................................... .6 .6 .4 -.9 2 .0 1 .6 .4 -4 .2
September......................................................... 1 .2 2.5 .1 -.5 2 .0 - . 1 - . 6 .8

October.............................................................. - . 2 4.1 .1 1 .6 - . 1 8.9 .9 14.3

1 Some percent changes shown here and elsewhere in “Price Movements June 2002 have been recalculated to incorporate late reports and corrections by 
October 2002” may differ from those previously reported, because indexes for respondents. All indexes are subject to revision 4 months after original publication.

Finished goods

^ ^ The October index for finished energy
goods advanced 4.2 percent, after post- 

^ m ing a 0.9-percent gain a month earlier. Lead-
¡5®%;. ing the rise in energy goods prices, the
^  gasoline index surged 17.9 percent. Prices
“ V* for residential natural gas, home heating

oil, diesel fuel, and liquefied petroleum gas 
also increased in October. On the other hand, the index for 
residential electric power fell 0.3 percent in October.

Prices for finished consumer foods rose 0.7 percent in 
October, compared with a 0.6-percent decline in the prior month. 
The index for pork jumped 11.5 percent, following a 5.4- 
percent decrease in September. Prices for dairy products, 
fresh and dry vegetables, and fresh fruits and melons also 
turned up in October. The index for finfish and shellfish 
increased at a quicker pace in October than it did in the pre
ceding month. By contrast, prices for beef and veal fell 2.6 
percent, after rising 1.0 percent in September. The indexes 
for processed fruits and vegetables and soft drinks also turned 
down in October.

Prices for finished consumer goods other than foods 
and energy advanced 0.6 percent in October, after edging 
up 0.1 percent in September. The index for passenger cars 
jumped 2.2 percent, following a 0.2-percent rise in the 
prior month. For the 12 months ended in October 2002, 
passenger car prices increased 2.1 percent. Light motor 
truck prices advanced 1.9 percent, following a 0.2-percent 
decline in the prior month. From October 2001 to October 
2002, prices for light motor trucks declined 3.0 percent.

In accordance with usual practice, most new model year 
passenger cars and light trucks were introduced into the 
PPI in October. (See Report on Quality Changes for 2003 
Model Vehicles, USDL 02-634.) The indexes for pharmaceuti
cal preparations, alcoholic beverages, and women’s apparel 
advanced at faster rates in October than they did in the pre
ceding month. Prices for men’s and boys’ apparel, for girls’, 
children’s, and infants’ apparel, and for household furniture 
rose, after showing no change in September. On the other 
hand, the index for soaps and synthetic detergents decreased 
0.5 percent, following a 1.0-percent gain in the previous 
month. Prices for prerecorded compact discs, mobile homes, 
and periodical circulation also turned down in October.

The capital equipment index increased 0.4 percent in 
October, after posting no change in September. Most of 
this acceleration was due to higher prices for light motor 
trucks and passenger cars. Light motor truck prices ad
vanced 1.9 percent, following a 0.2-percent decline in the 
prior month. The indexes for passenger cars and civilian 
aircraft rose more in October than they did in September. 
Prices for integrating and measuring instruments and for 
welding machines and equipment turned up in October, 
after decreasing a month earlier. The October index for 
communication and related equipment fell less than it did 
in September. Conversely, prices for electronic computers 
declined 1.7 percent in October, compared with a 0.5- 
percent decrease in the preceding month. The index for 
x-ray and electromedical equipment also fell more than 
it did in September. Prices for heavy motor trucks were 
unchanged in October, after rising 0.5 percent in the prior 
month.
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Intermediate goods
The Producer Price Index for Intermediate 
Materials, Supplies, and Components in
creased 0.7 percent in October, after ris
ing 0.5 percent in September. Most of this 
increase was due to higher prices for in
termediate energy goods, although the 
index for nondurable manufacturing mate
rials also rose in October. By contrast, 

prices for materials and components for construction and for 
intermediate foods and feeds fell in October, and the index for 
durable manufacturing materials showed no change. Excluding 
foods and energy, the intermediate goods index edged up 
0.1 percent for the second consecutive month. (See table B.)

Prices for intermediate energy goods advanced 4.1 percent 
in October, after posting a 2.5-percent gain in September. 
The gasoline index led this acceleration, jumping 17.9 percent 
in October following a 1.5-percent decline in the prior month. 
Prices for diesel fuel, commercial natural gas, and commercial 
electric power rose more than they did in September. On the 
other hand, the index for industrial electric power decreased 
0.9 percent, after advancing at the same rate in September. 
Prices for liquefied petroleum gas, residual fuel, industrial 
natural gas, and jet fuels increased less in October than they 
did a month earlier.

The index for nondurable manufacturing materials rose 0.8 
percent in October, the same rate of increase as in September. 
Price increases for ethanol, paper, rock salt, finished fabrics, 
medicinal and botanical chemicals, and fertilizer materials out
weighed falling prices for plastic resins and materials, ined
ible fats and oils, liquid refinery gases, and paperboard.

Prices for construction materials declined 0.3 percent in 
October, after inching up 0.1 percent in September. Leading 
this deceleration, the index for plastic construction products 
fell 3.5 percent, following a 3.4-percent increase a month ear
lier. Prices for wiring devices and fabricated ferrous wire prod
ucts also turned down, after rising in September. The indexes 
for fabricated structural metal products and for air-condition
ing and refrigeration equipment declined, after showing 
no change in the previous month. By contrast, softwood lum
ber prices edged up 0.2 percent in October, following a 1.6- 
percent drop in September. The indexes for asphalt felts and 
coatings, gypsum products, and nonferrous wire and cable 
also turned up in October. Plywood prices decreased less in 
October than they did in the prior month.

The index for intermediate foods and feeds inched down 
0.2 percent in October, after posting a 1.2-percent gain in 
September. Prices for prepared animal feeds fell 1.8 percent in 
October, following a 1.9-percent increase a month earlier. Like
wise, the indexes for beef and veal, flour, and crude vegetable 
oils turned down in October. The rate of increase in prices for 
confectionery materials slowed from September to October. 
On the other hand, the pork index advanced 11.5 percent 
in October, following a 5.4-percent decline in the prior 
month. Prices for natural, processed, and imitation cheese

and butter also posted increases, after falling in September.
The durable manufacturing materials index showed no 

change in October, following a 0.2-percent gain in September. 
The rate of increase in prices for steel mill products slowed to 
0.3 percent from a 1.1-percent rate in the prior month. Follow
ing increases in September, prices turned down for prepared 
paint, copper and brass mill shapes, and gold. Conversely, 
the index for aluminum mill shapes advanced 0.5 percent in 
October, after declining 0.2 percent in September. Prices for 
plywood, building paper and board, and flat glass fell more 
slowly in October than they did in the prior month.

Crude goods
The Producer Price Index for Crude Materials 
for Further Processing advanced 3.4 per
cent in October, compared with a 0.6-per
cent increase in the previous month. Prices 
for crude energy materials and crude non
food materials less energy moved up, after 
decreasing in September. On the other hand, 

the crude foodstuffs and feedstuffs index declined, following 
an increase in the prior month. (See table B.)

Prices for crude energy materials rose 8.9 percent in 
October, after edging down 0.1 percent a month earlier. The 
natural gas index jumped 18.5 percent, following a 4.8-percent 
decline in September. Coal prices increased 0.9 percent, after 
falling 0.4 percent in the previous month. Alternatively, the 
index for crude petroleum moved up 1.7 percent, compared 
with a 5.8-percent gain in the prior month.

Basic industrial materials prices turned up 0.9 percent in 
October, following a 0.6-percent decline in September. The 
aluminum base scrap index advanced 2.3 percent, after mov
ing down 1.3 percent in the previous month. Prices for leaf 
tobacco, raw cotton, and copper base scrap also increased, 
after falling a month earlier. Prices for wastepaper decreased 
at a slower rate than they did in September. The iron and steel 
scrap index rose more than it did in the prior month. Partially 
offsetting these accelerating prices, the index for gold ores 
declined 0.7 percent, compared with a 2.6-percent gain in 
September. Hides and skins prices also turned down in 
October, after rising in the previous month. The indexes for 
pulpwood and construction sand, gravel, and crushed stone 
increased at a slower pace than they did in the prior month.

The index for crude foodstuffs and feedstuffs inched down 
0.1 percent in October, following a 2.0-percent increase in the 
prior month. Leading this deceleration, corn prices dropped 
10.7 percent, compared with a 9.7-percent gain in September. 
The indexes for wheat and alfalfa hay also turned down in 
October, after moving up in the previous month. Prices for 
slaughter broilers and fryers and for soybeans fell more than 
they did in September. The slaughter cattle index advanced 
at a slower rate than it did a month earlier. By contrast, slaugh
ter hog prices jumped 24.4 percent in October, following an 
8.9-percent decline in the prior month. The indexes for fresh 
and dry vegetables, fresh fruits and melons, and unprocessed
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shellfish also turned up, after moving down in September. 
Prices for unprocessed finfish increased at a faster rate in 
October than they did a month earlier.

Net output price indexes for mining, manufacturing, 
and services industries
Mining. The Producer Price Index for the Net Output of Total 
Domestic Mining Industries rose 8.0 percent in October, after 
advancing 1.6 percent in the previous month. (Net output 
price indexes are not seasonally adjusted.) Contributing most 
heavily to this acceleration, prices received by the natural 
gas liquids and natural gas residue industry turned up 14.9 
percent, following a 6.5-percent decrease in September. The 
industry indexes for bituminous coal and lignite surface 
mining and coal mining services also turned up in October. 
Prices for the crude petroleum and natural gas industry in
creased at a faster pace in October than they did in the prior 
month. Partially offsetting the overall acceleration, prices 
received by the oil and gas well drilling industry rose 0.3 
percent in October, following a 1.3-percent increase in the 
previous month. The industry indexes for gold ores and for 
metal mining services turned down in October. Industry prices 
for kaolin and ball clay fell 0.3 percent, after posting no change 
in September. In October 2002, the Producer Price Index for 
Total Mining Industries was 102.7 (December 1984 = 100), 
31.2 percent above its year-ago level.

Manufacturing. The Producer Price Index for the Net Output 
of Total Domestic Manufacturing Industries moved up 1.0

percent in October, after climbing 0.4 percent in the previous 
month. Prices for the transportation equipment industry group 
rose 3.2 percent in October, turning up from a 0.4-percent 
decline in the preceding month. Industry group prices for 
petroleum refining and related products, chemicals and allied 
products, and food and kindred products increased at a faster 
rate than they did in September. By contrast, the electrical 
and electronic machinery, equipment, and supplies industry 
group index moved down 0.4 percent, after falling 0.2 percent 
in September. Industry group prices for paper and allied 
products remained unchanged in October, following an 
increase in the preceding month. The industry group 
index for fabricated metal products (except machinery and 
transportation equipment) turned down in October, while 
industry group prices for printing, publishing, and allied 
industries rose at a slower rate in October than they did 
in September. In October 2002, the Producer Price Index 
for Total Manufacturing Industries was 135.6 (December 
1984 = 100), 1.4 percent higher than a year ago.

Services. Among service industries in October, advancing 
prices were posted by the industries for engineering design, 
analysis, and consulting services; general medical and surgi
cal hospitals; and deep sea foreign transportation of freight. 
On the other hand, the industries for telephone communica
tions (except radiotelephone), operators and lessors of non- 
residential buildings, and security brokers, dealers, and 
investment banking companies registered falling prices in 
October.
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Price Movements 
November 2002
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T he Producer Price Index for Finished Goods decreased 
0.4 percent in November, seasonally adjusted. This 
decline followed a 1.1-percent increase in October and 

a 0.1-percent gain in September. Falling prices for gasoline 
and passenger cars led the decline in the finished goods 
index in November. At the earlier stages of processing, prices 
received by intermediate goods manufacturers fell 0.1 
percent, after moving up 0.7 percent in October. The crude 
goods index advanced 5.1 percent in November, following a 
3.4-percent increase in the previous month. (See table A.)

Among finished goods in November, the index for finished 
energy goods declined 1.8 percent, after moving up 4.2 
percent in October. Excluding gasoline, the index for finished 
goods would have fallen 0.1 percent in November. The index 
for finished goods other than foods and energy fell 0.3 
percent, following a 0.5-percent increase in the prior month. 
Excluding passenger cars, the index for finished goods other 
than foods and energy would have shown no change in 
November. The finished consumer foods index rose 0.3 
percent, after posting a 0.7-percent gain in October.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods decreased 0.7 percent to 139.6 (1982 =100). 
From November 2001 to November 2002, finished goods prices 
rose 0.9 percent. During the same period, the finished energy 
goods index moved up 7.4 percent and prices for finished

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1

Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 
from 12 months 

ago (unadj.)

Intermediate
goods

Crude
goods

2001
November................................................................ -0 .6 -0 .8 -3 .9 0.1 -1 .2 -0.7 4.9
December................................................................ - .4 -.1 -3 .0 .2 -1 .6 -.6 -7 .2

2002
January................................................................... 0 .8 - .5 -.2 -2.7 -.2 4.6
February................................................................. .2 .8 0 .1 -2.6 -.2 -1 .2
March....................................................................... .9 .6 5.7 -.1 -1.6 1.0 5.0
April......................................................................... -.1 -3.0 2.5 .1 -2.1 .8 4.2
May.......................................................................... - .4 -.2 -2 .3 0 -2.9 -.2 .8
June......................................................................... .1 .2 -.1 .1 -2.3 .2 -3.7
July.......................................................................... - .2 -.1 .8 - 4 -1 .2 .3 1.3
August.................................................................... .1 -.4 1.0 0 -1.6 .4 1.5
September.............................................................. .1 -.6 .9 .1 -1.9 .5 .6
October................................................................... 1.1 .7 4.2 .5 .6 .7 3.4
November................................................................ - .4 .3 -1.8 -.3 .9 -.1 5.1

1 Some percent changes shown here and elsewhere in “Price Movements July 2002 have been recalculated to incorporate late reports and corrections by 
November 2002” may differ from those previously reported, because indexes for respondents. All indexes are subject to revision 4 months after original publication.

goods other than foods and energy advanced 0.1 percent. 
On the other hand, the finished consumer foods index fell 1.1 
percent for the 12 months ended in November. Among raw 
and partially processed goods, prices received by producers 
of intermediate goods increased 2.5 percent from November 
2001 to November 2002, while the crude goods index jumped 
14.7 percent.

Finished goods
Prices for finished energy goods fell 1.8 
percent in November, following a 4.2-per
cent gain in the previous month. The gaso
line index led this downturn—dropping 
9.0 percent, after rising 17.9 percent in 
October. Prices for home heating oil, diesel 
fuel, and liquefied petroleum gas also fell in 

November, following increases in the prior month. The down
turn in the finished energy goods index was partially offset 
by residential electric power prices—which edged up 0.1 
percent, following a 0.3-percent decline in October. Residen
tial natural gas prices advanced at a slightly faster pace in 
November than they did a month earlier.

The index for finished consumer goods other than foods 
and energy decreased 0.3 percent in November, following a 
0.6-percent increase in the prior month. Approximately half of

1
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods
Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

2001
November........................................................... -1 .6 -3 .2 -0.2 -3.0 -4.9 19.9 -0 .3 -20.5
December........................................................... -1.1 -2.9 -.2 -4 .0 -2.3 -15.0 - .5 -32.5

2002
January.............................................................. - .2 -1 .3 -.1 -4 .7 4.3 7.8 0 -40.0
February............................................................ -.1 -1 .2 0 -4.6 1.8 -7.1 1.5 -30.6
March.................................................................. .4 4.5 .3 -3.5 -.9 16.9 .5 -21.6
April.................................................................... - .7 4.3 .2 -2.7 -6.3 19.4 2.1 -18.6
May..................................................................... -.9 -1 .9 .1 -3.2 0 .9 2.3 -16.3
June.................................................................... 1.2 0 .1 -2.8 -.9 -9 .7 2.8 -12.4
July........... ......................................................... 1.4 .1 .3 -1.5 2.0 .3 2.0 -6.2
August............................................................... .4 .4 .4 -.9 1.7 2.0 -.3 -4.2
September......................................................... 1.2 2.5 .1 -.5 2.0 -.1 - .6 .8
October.............................................................. -.2 4.1 .1 1.6 -.1 8.9 .9 14.3
November........................................................... .5 -1 .5 .1 2.5 -.1 13.1 .4 14.7

1 Some percent changes shown here and elsewhere in “Price Movements 
November 2002” may differ from those previously reported, because indexes for

July 2002 have been recalculated to incorporate late reports and corrections by 
respondents. All indexes are subject to revision 4 months after original publication.

this downturn was due to passenger car prices—which fell 
3.6 percent, after posting a 2.2-percent gain in October. The 
indexes for alcoholic beverages and men’s and boys’ apparel 
also turned down, following increases in October. Prices for 
light motor trucks and pharmaceutical preparations rose at a 
slower rate than they did in the previous month. The sporting 
and athletic goods index fell more than it did in October. By 
contrast, the sanitary papers and health products index moved 
up 1.2 percent in November, after falling 0.3 percent a month 
earlier. Prices for cigarettes, soaps and synthetic detergents, 
mobile homes, floor coverings, and periodical circulation also 
turned up, following decreases in October.

The capital equipment index turned down 0.2 percent in 
November, after rising 0.4 percent in the prior month. Passen
ger car prices dropped 3.6 percent, following a 2.2-percent 
increase in October. Price increases slowed from October to 
November for light motor trucks and civilian aircraft. The in
dexes for communication and related equipment, metal cut
ting machine tools, and electronic computers decreased more 
than they did a month earlier. By contrast, the indexes for 
heavy motor trucks and construction machinery rose in 
November, after showing no change in the previous month. 
The indexes for railroad equipment and industrial material 
handling equipment both advanced, following decreases in 
the prior month. Commercial furniture prices rose at a slightly 
faster pace than they did a month earlier.

The rate of increase in prices for finished consumer foods 
slowed to 0.3 percent in November from 0.7 percent in the 
previous month. The index for pork moved up 4.1 percent, 
following an 11.5-percent gain in October. Prices for fresh 
fruits and melons, finfish and shellfish, and fresh and dry 
vegetables turned down, after advancing in the prior month. 
The dairy products index showed no change, following an

increase in October. On the other hand, beef and veal prices 
rose 2.0 percent in November, after dropping 2.6 percent a 
month earlier. The indexes for eggs for fresh use, soft drinks, 
processed fruits and vegetables, and processed young chick
ens turned up in November.

Intermediate goods
d  The Producer Price Index for Intermediate 

Materials, Supplies, and Components inch
ed down 0.1 percent in November, compar- 

5 : ^  ; ed with a 0.7-percent advance in October. 
" i ; ; Intermediate energy goods prices also
1 "'/S'-'i - 8  : turned down, after rising in the previous 

j ^  - ■ month. The nondurable manufacturing
materials index advanced at a slower rate in November than 
in the prior month, while prices for construction materials 
retreated at a slightly quicker pace than in October. On the 
other hand, the durable manufacturing materials index— 
which showed no change in October—moved up 0.6 percent 
in November. Prices for intermediate foods and feeds turned 
up in November, following a decline in the prior month. Ex
cluding foods and energy, the index for intermediate goods 
rose 0.1 percent, the same rate of increase as in October. (See 
table B.)

Subsequent to a 4.1-percent jump in October, prices for in
termediate energy goods decreased 1.5 percent in November. 
Prices for gasoline, diesel fuel, jet fuels, natural gas to electric 
utilities, and liquefied petroleum gas also turned down in 
November. The indexes for commercial natural gas and 
residual fuels rose less than they did in October. By contrast, 
industrial electric power prices advanced 2.4 percent in 
November, after declining at a 0.9-percent rate a month 
earlier. The commercial electric power index moved up at a

2Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

November 2002



quicker pace in November than it did in the preceding month.
In the nondurable manufacturing materials sector, price 

increases slowed to a 0.5-percent rate in November from a 0.8- 
percent rate in October. Price increases for industrial chemi
cals, plastic resins and materials, nitrogenates, and finished 
fabrics outweighed price declines for paperboard and phos
phates.

The index for materials and components for construction 
fell 0.4 percent in November, after decreasing 0.3 percent in 
the preceding month. Over half of November’s decline can be 
traced to a 3.8-percent drop in prices for plastic construction 
products. The indexes for fabricated structural metal prod
ucts, mill work, plywood, asphalt felts and coatings, plumbing 
fixtures and brass fittings, and gypsum products also fell in 
November. Conversely, prices for nonferrous wire and cable, 
steel wire, and fabricated ferrous wire products increased in 
November.

The index for durable manufacturing materials advanc
ed 0.6 percent in November, after showing no change in 
October. Prices for hot rolled steel sheet and strip jumped 2.7 
percent, compared with a 0.4-percent gain in the previous 
month. The indexes for primary aluminum (except extrusion 
billet), copper cathode and refined copper, and original equip
ment automobile stampings turned up in November. Prices for 
copper and brass mill shapes and prepared paint fell at a slower 
pace in November than they did a month earlier. The accelera
tion in the durable manufacturing materials index was partly 
offset by prices for cold rolled steel sheet and strip—which 
increased 0.4 percent, following a 1.7-percent rise in October. 
The rate of increase in prices for aluminum mill shapes also 
slowed in November compared with October. The indexes for 
plywood and building paper and board declined at a faster 
rate than they did in the prior month. Prices for cold finished 
steel bars turned down in November.

The intermediate foods and feeds index moved up 0.5 per
cent in November, compared with a 0.2-percent decline a month 
earlier. Beef and veal prices—which rose 2.0 percent, after 
falling 2.6 percent in October—were the key factor behind 
this upturn. The indexes for crude vegetable oils and fluid 
milk products also turned up in November. Prepared animal 
feed prices decreased at a slower rate in November than they 
did in the prior month. By contrast, the natural, processed, 
and imitation cheese index fell 2.2 percent in November, fol
lowing an 8.3-percent increase in October. Confectionery 
material prices also turned down, while the pork index rose 
less in November than it did in the prior month.

The Producer Price Index for Crude Materials 
for Further Processing moved up 5.1 percent 
in November, after climbing 3.4 percent 
in the preceding month. This acceleration 
was due to a faster rate of increase in prices 
for crude energy materials. A slowdown 
in the rate of price increase for basic indus
trial materials slightly offset the impact of

Crude goods

energy prices. Crude foodstuff and feedstuff prices inched 
down in November, after declining by the same amount a 
month earlier. (See table B.)

The crude energy materials index rose 13.1 percent in 
November, after posting an 8.9-percent increase in the pre
vious month. The natural gas index climbed 37.9 percent, fol
lowing an 18.5-percent advance in October. On the other hand, 
the crude petroleum index dropped 13.5 percent, compared 
with a 1.7-percent gain in October. Coal prices moved up 0.6 
percent in November, after rising 0.9 percent in the prior month.

Prices for basic industrial materials advanced 0.4 percent in 
November, following a 0.9-percent gain in October. Rising 
prices were registered by the indexes for raw cotton, leaf 
tobacco, aluminum base scrap, copper base scrap, and pulp- 
wood. By contrast, the indexes for iron and steel scrap; hides 
and skins; softwood logs, bolts, and timber; nonferrous metal 
ores; and phosphates posted falling prices in November.

The index for crude foodstuffs and feedstuffs moved down 
0.1 percent in November, after posting the same rate of change 
in the prior month. Falling prices for corn, wheat, fluid milk, 
and fresh fruits and melons were offset by rising prices for 
slaughter cattle, soybeans, slaughter turkeys, slaughter broil
ers and fryers, unprocessed shellfish, and slaughter hogs.

Net output price indexes for mining, manufacturing, 
and services industries

Mining. For the month of November, the Producer Price 
Index for the Net Output of Total Mining Industries rose 9.3 
percent, after rising 8.0 percent in October. (Net output price 
indexes are not seasonally adjusted.) The main contributor to 
this acceleration was the industry index for natural gas 
liquids and natural gas residue—which jumped 42.7 percent, 
following a 14.9-percent gain in the prior month. Prices re
ceived by the oil and gas field exploration services industry 
advanced, after showing no change in October. In addition, 
prices received by the industries for crushed and broken gran
ite and gold ores turned up in November, following declines 
in the preceding month. On the other hand, the index for the 
crude petroleum and natural gas industry rose 1.2 percent in 
November, following an 11.3-percent advance in October. 
Prices received by the industries for bituminous coal and 
lignite surface mining, oil and gas well drilling, and crushed 
and broken limestone turned down, after increasing in the 
prior month. The index for the coal mining services industry 
showed no change in November, following an advance in 
October. In November, the Producer Price Index for the 
Net Output of Total Domestic Mining Industries was 112.3 
(December 1984 = 100), 27.2 percent above its year-ago level.

Manufacturing. Subsequent to a 1.0-percent gain in October, 
the Producer Price Index for the Net Output of Total Manu
facturing Industries fell 0.7 percent in November. The index 
for the petroleum refining and related products industry group 
decreased 8.9 percent in November, following an 8.2-percent 
advance in the previous month. Prices received by the
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industry groups for transportation equipment; apparel and 
other finished fabrics; and stone, clay, glass, and concrete 
products turned down in November, after rising a month 
earlier. The index for the food and kindred products industry 
group increased less in November than it did in October. By 
contrast, prices for the chemicals and allied products indus
try group advanced 0.7 percent, after rising 0.5 percent in 
October. The industry group index for electrical and electronic 
machinery, equipment, and supplies fell less in November than 
it did in the previous month. Prices received by the paper and 
allied products industry group rose, after showing no change 
in October. The industry group index for fabricated metal 
products, except machinery and transportation equipment, 
turned up in November, following a decrease a month earlier. 
In November, the Producer Price Index for the Net Output

of Total Domestic Manufacturing Industries was 134.7 
(December 1984 = 100), 1.5 percent above its year-ago level.

Services. Among service industries in November, advancing 
prices were registered by the industries for telephone com
munications (except radiotelephone), deep sea foreign trans
portation of freight, cable and other pay television services, 
wireless telecommunications, general medical and surgical 
hospitals, scheduled air transportation, and employment 
agencies. By contrast, falling prices were experienced by the 
industries for engineering design, analysis, and consulting 
services; data processing services; operators and lessors of 
nonresidential buildings; accounting, auditing, and bookkeep
ing services; legal services; help supply services; and truck 
rental and leasing.
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Price Movements 
December 2002 /
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T he Producer Price Index for Finished Goods showed 
no change in December, seasonally adjusted. This 
followed a 0.4-percent decline in November and a 1.1- 

percent advance in October. At the earlier stages of process
ing, prices received by producers of intermediate goods 
decreased 0.1 percent for the second consecutive month. 
The crude goods index rose 1.9 percent, after increasing 5.1 
percent in November. (See table A.)

Among finished goods, the index for finished goods other 
than foods and energy declined 0.3 percent in December, the 
same as in November. The decline in December largely re
flected falling prices for passenger cars and light trucks. 
When prices for passenger cars and light trucks are excluded, 
the index for finished goods other than foods and energy 
edged down 0.1 percent. On the other hand, prices for fin
ished energy goods increased 0.9 percent, following a 1.8- 
percent decrease in November. Finished consumer food 
prices rose 0.4 percent in December, compared with a 0.3- 
percent gain a month earlier.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods decreased 0.4 percent to 139.1 (1982 = 100). 
From December 2001 to December2002, finished goods prices 
increased 1.2 percent, after declining 1.6 percent during 2001. 
Prices for finished energy goods turned up 11.9 percent in 
2002, following a 17.1-percent drop in the previous calendar

year. Conversely, for the 12 months ended in December 2002, 
the index for finished goods other than foods and energy 
decreased 0.4 percent, after posting a 0.9-percent gain in 2001. 
Prices for finished consumer foods fell 0.6 percent in 2002, 
following a 1.8-percent increase a year earlier. At the earlier 
stages of processing, the intermediate goods index advanced 
3.2 percent from December 2001 to December 2002, after reg
istering a 4.0-percent decline during 2001. Prices received by 
producers of crude materials for further processing jumped 
26.1 percent in 2002, following a 32.5-percent drop in the prior 
calendar year. (See summary below.)

Finished goods
The index for finished consumer goods 
other than foods and energy fell 0.3 
percent in both December and November. 
In December, price declines for passenger 
cars, light motor trucks, floor coverings, 
men’s and boys’ apparel, and cigarettes 
prevailed over price increases for sporting 

and athletic goods, book publishing, sanitary papers and 
health products, alcoholic beverages, and footwear. During 
the 2002 calendar year, prices for finished consumer goods 
other than foods and energy edged down 0.1 percent, follow
ing a 1.5-percent hike in 2001.

v

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1

Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 
from 12 months 

ago(unadj.)

Intermediate
goods

Crude
goods

2001
December................................................................ -0 .4 -0.1 -3 .0 0.2 -1.6 -0 .6 -7.2

2002
January................................................................... 0 .8 -.5 - .2 -2 .7 -.2 4.6
February................................................................. .2 .8 0 .1 -2 .6 -.2 -1 .2
March................................................... ................... .9 .6 5.7 -.1 -1 .6 1.0 5.0
April......................................................................... -.1 -3 .0 2.5 .1 -2.1 .8 4.2
May......................................................................... - .4 -.2 -2.3 0 -2.9 -.2 .8
June........................................................................ .1 .2 -.1 .1 -2.3 .2 -3.7
July.......................................................................... - .2 -.1 .8 -.4 -1.2 .3 1.3
August.................................................................... .1 - .4 1.4 -.1 -1.5 .3 1.9
September.............................................................. .1 - .7 .6 .1 -1.9 .5 .3
October................................................................... 1.1 .7 4.2 .5 .6 .7 3.4
November................................................................ - .4 .3 -1.8 -.3 .9 -.1 5.1
December................................................................ 0 .4 .9 -.3 1.2 -.1 1.9

1 Some percent changes shown here and elsewhere in “Price Movements 
December 2002” may differ from those previously reported, because indexes for

August 2002 have been recalculated to incorporate late reports and corrections by 
respondents. All indexes are subject to revision 4 months after original publication.
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Summary of December-to-December and 3-month seasonally adjusted annual rates for selected stages of process

Grouping

Percentage change,12 
months ended in 

December

Seasonally adjusted annual rate for 3 
months ended in:

March
2002

June
2002

September
2002

December
20022000 2001 2002

Finished goods.......................................................... 3.6 -1 .6 1.2 4.4 -1 .7 -0 .3 2.6
Finished consumer foods................................. 1.7 1.8 -.6 9.1 -11.4 -4.5 5.6
Finished energy goods..................................... 16.6 -17.1 11.9 22.3 0 11.4 13.5
Finished goods less foods and energy........... 1.3 .9 -.4 -.5 .8 -1 .3 - .5

Finished consumer goods, excluding
foods and energy...................................... 1.4 1.5 -.1 -1 .0 2.0 -.1 .3 - .3

Capital equipment........................................... 1.2 0 -.9 - .3 - .6 -1 .7 - .9

Intermediate materials, supplies, and
components................................................... 4.1 -4 .0 3.2 1.9 2.9 4.8 2.2

Intermediate foods and feeds.......................... 3.6 .3 4.5 .7 -1 .7 12.9 5.9
Intermediate energy goods............................... 19.0 -16.9 11.4 7.7 9.8 12.8 8.9
Intermediate materials less foods and energy.... 1.6 -1 .6 1.6 .9 1.8 3.0 .3

Materials for nondurable manufacturing..... 4.1 -5 .5 4.3 .3 7.5 10.0 - .3
Materials for durable manufacturing........... .2 -4 .0 3.2 3.3 3.9 3.6 1.9
Materials and components for construction.... .1 0 .8 1.6 1.9 2.4 -2 .6

Crude materials for further processing................... 35.5 -32.5 26.1 38.5 5.1 14.9 50.6
Foodstuffs and feedstuffs................................ 7.4 -7 .6 4.4 22.6 -25.9 25.7 3.6
Crude energy materials..................................... 85.6 -52.9 66.1 87.8 40.1 9.3 165.1
Crude nonfood materials less energy............. -5 .5 -9 .9 12.4 8.5 32.7 4.4 6.2

NOTE: Late reports and corrections by respondents may cause some 
indexes to change 4 months after original publication. In addition, seasonally

Capital equipment prices fell 0.4 percent in December, 
following a 0.2-percent decrease in the previous month. Sub
sequent to a 0.3-percent gain in November, the index for light 
motor trucks declined 1.6 percent. Prices for heavy motor 
trucks, civilian aircraft, and construction machinery and 
equipment rose more slowly in December than they did in 
November. Commercial furniture prices turned down, after ris
ing in the prior month. On the other hand, the rate of decline 
for passenger car prices slowed from 3.6 percent in 
November to 2.0 percent in December. The index for metal- 
cutting machine tools also fell less in December than it did a 
month earlier. Prices for transformers and power regulators 
turned up, after declining in November. The index for indus
trial material handling equipment rose more in December 
than it did in the preceding month. For the 12 months ended 
December 2002, capital equipment prices decreased 0.9 
percent, after showing no change during the previous calen
dar year.

Prices for finished energy goods increased 0.9 percent in 
December, after decreasing 1.8 percent in November. The gaso
line index rose 1.6 percent, following a 9.0-percent decline 
in the preceding month. Prices for home heating oil, liquefied 
petroleum gas, and diesel fuel also turned up, after falling 
in November. The index for residential electric power rose 
more in December than it did in the prior month. By contrast, 
residential natural gas prices decreased 0.4 percent, follow
ing a 3.1-percent advance in November.

The index for finished consumer foods increased at about 
the same rate in December as in the prior month— 0.4 percent 
and 0.3 percent, respectively. Rising prices for beef and veal, 
dairy products, processed young chickens, confectionery end 
products, and processed turkeys outweighed price declines

adjusted indexes may be revised for 5 years, due to the recalculation of 
seasonal factors each January.

for fresh fruits and melons, finfish and shellfish, fresh and dry 
vegetables, and eggs for fresh use.

Intermediate goods
The Producer Price Index for Intermediate 
Materials, Supplies, and Components inched 
down 0.1 percent for the second consecu
tive month. An increase in the December 
intermediate foods and feeds index partly 
offset declining prices for materials for 
nondurable manufacturing, intermediate 

energy goods, and materials for durable manufacturing. 
December prices for materials and components for con
struction remained unchanged. The index for intermediate 
goods other than foods and energy edged down 0.1 percent 
in December, after rising at a similar rate in the prior month. 
(See table B.)

The index for materials for nondurable manufacturing de
clined 1.3 percent in December, following a 0.5-percent 
rise in the previous month. The index for basic organic chem
icals decreased 2.3 percent, after advancing 1.6 percent 
in November. The indexes for plastic resins and materials, 
paper, synthetic rubber, and gray fabrics also turned down 
in December. Finished fabric prices remained unchanged 
in December, after increasing in November. On the other hand, 
prices for alkalies and chlorine advanced 2.3 percent in 
December, after moving down 1.7 percent in the preceding 
month. The index for inedible fats and oils increased at a faster 
rate in December than it did a month earlier. The December 
phosphate index fell at a slower pace than in November. Dur
ing 2002, prices for materials for nondurable manufacturing 
rose 4.3 percent, after declining 5.5 percent in 2001.
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods
Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

2001
December.................................................. ........ -1.1 -2.9 -0 .2 -4.0 -2 .3 -15.0 -0 .5 -32.5

2002
January.............................................................. - .2 -1 .3 -.1 -4 .7 4.3 7.8 0 -40.0
February............................................................ -.1 -1 .2 0 -4 .6 1.8 -7.1 1.5 -30.6
March................................................................. .4 4.5 .3 -3 .5 -.9 16.9 .5 -21.6
April................................................................... - .7 4.3 .2 -2 .7 -6.3 19.4 2.1 -18.6
May.................................................................... - .9 -1.9 .1 -3 .2 0 .9 2.3 -16.3
June................................................................... 1.2 0 .1 -2 .8 -.9 -9.7 2.8 -12.4
July.................................................................... 1.4 .1 .3 -1 .5 2.0 .3 2.0 -6 .2
August............................................................... .7 .7 .2 -1 .0 1.9 3.2 -.4 -3.8
September................................ ....................... .9 2.2 .2 -.5 1.9 -1 .2 - .4 .8
October.............................................................. - .2 4.1 .1 1.6 -.1 8.9 .9 14.3
November............................................................... .5 -1 .5 .1 2.5 -.1 13.1 .4 14.7
December........................................................... 1.1 - .4 -.1 3.2 1.1 3.6 .2 26.1

1 Some percent changes shown here and elsewhere in “Price Movements 
December 2002” may differ from those previously reported, because indexes for

August 2002 have been recalculated to incorporate late reports and corrections by 
respondents. All indexes are subject to revision 4 months after original publication.

The index for intermediate energy goods decreased 0.4 
percent, after registering a 1.5-percent decline in November. 
The indexes for residual fuel, industrial natural gas, and 
kerosene posted decreases in December, while prices for die
sel fuel, gasoline, and commercial electric power increased. 
From December 2001 to December 2002, the intermediate 
energy goods index advanced 11.4 percent, following a 16.9- 
percent drop in 2001.

The index for materials for durable manufacturing fell 
0.1 percent in December, after registering a 0.6-percent rise 
in the prior month. The index for hot rolled steel sheet and 
strip decreased 0.6 percent, following a 2.7-percent gain in 
November. Prices for primary aluminum (except extrusion 
billet) and for copper cathode and refined copper moved up 
at a slower rate in December than in November. Hot rolled 
steel bars, plates, and structural shape prices fell at a faster 
pace in December than they did a month earlier. By contrast, 
the index for flat glass rose 0.8 percent in December, after 
declining 0.5 percent in November. Cement, cold finished steel 
bars, and hardwood lumber prices turned up in December. 
Durable manufacturing material prices increased 3.2 percent 
in 2002, following a 4.0-percent decline in the previous year.

Subsequent to a 0.5-percent gain in November, the index for 
intermediate foods and feeds rose 1.1 percent. The index for 
beef and veal advanced 5.7 percent in December, following a 
2.0-percent increase in November. Prices for prepared animal 
feeds posted no change in December, after declining in the 
preceding month. The indexes for natural, processed, and 
imitation cheese and for confectionery materials turned up in 
December. Partially offsetting the intermediate foods and 
feeds acceleration, pork prices fell 0.7 percent in December, 
following a 4.1-percent gain a month earlier. The fluid milk 
products index also turned down in December. The indexes

for crude vegetable oils and for mayonnaise, salad dressings, 
and sandwich spreads rose at a slower rate than they did in 
November. Prices for intermediate foods and feeds increased
4.5 percent during 2002, after posting a 0.3-percent rise in 
2 0 0 1 .

The index for materials and components for construction 
remained unchanged in December, after posting a 0.4-percent 
drop in the preceding month. The index for plastic construc
tion products rose 0.1 percent, following a 3.8-percent de
crease in November. Prices for fabricated structural metal prod
ucts and for plumbing fixtures and brass fittings also turned 
up in December. Millwork prices registered no change in 
December, after falling in the prior month. By contrast, the 
index for softwood lumber declined 0.8 percent, following a 
0.1-percent gain in the previous month. Prices for nonferrous 
wire and cable, fabricated ferrous wire products, and steel 
wire also turned down in December. For the 12 months ended 
December 2002, the index for materials and components for 
construction rose 0.8 percent, after posting no change in the 
prior year.

Crude goods
The Producer Price Index for Crude Mate- 

i i f l  c  rials for Further Processing advanced 1.9 
percent in December, following a 5.1- 
percent increase in the previous month. 
Prices for crude energy materials and basic 
industrial materials also rose at a slower 
pace than they did in November. By con

trast, the crude foodstuffs and feedstuffs index turned up in 
December, after falling in the prior month. (See table B.)

Prices for crude energy materials rose 3.6 percent in 
December, compared with a 13.1-percent increase a month
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earlier. The natural gas index moved up 3.3 percent, after 
jumping 37.9 percent in November. Coal prices declined 1.6 
percent, following a 0.6-percent gain in the previous month. 
On the other hand, the index for crude petroleum advanced
6.6 percent in December, after dropping 13.5 percent in the 
prior month. Prices for crude energy materials increased 66.1 
percent during 2002, following a 52.9-percent decline in 2001.

The crude nonfood materials less energy index rose 0.2 
percent in December, after posting a 0.4-percent gain in the 
previous month. Raw cotton price increases slowed from 13.1 
percent in November to 5.3 percent in December. Prices for 
leaf tobacco and copper base scrap also increased at a slower 
rate than they did a month earlier. The indexes for aluminum 
base scrap and pulpwood turned down, after moving up in 
November. The indexes for wastepaper and softwood logs, 
bolts, and timber fell more in December than they did in 
November. Partially offsetting the deceleration in prices 
for basic industrial materials, the nonferrous metal ores 
index turned up 1.9 percent in December, following a 0.4- 
percent decline in the previous month. Prices for iron and 
steel scrap and for hides and skins fell at a slower pace than 
they did in November. The index for construction sand, gravel, 
and crushed stone rose more in December than it did in the 
prior month. Prices for crude nonfood materials less energy 
advanced 12.4 percent during calendar year 2002, compared 
with a 9.9-percent decrease in 2001.

Prices for crude foodstuffs and feedstuffs turned up 1.1 
percent in December, after inching down 0.1 percent in the 
prior month. The index for slaughter broilers and fryers ad
vanced 7.7 percent, following a 0.7-percent gain in November. 
Prices for corn, wheat, and fresh fruits and melons fell less 
than they did in the previous month. The fluid milk index 
turned up, after moving down in November. By contrast, 
slaughter cattle prices moved up 3.4 percent in December, 
following a 4.3-percent gain a month earlier. The indexes for 
soybeans and fresh vegetables other than potatoes turned 
down, after rising in November. The index for crude food
stuffs and feedstuffs advanced 4.4 percent in 2002, compared 
with a 7.6-percent decline in the prior calendar year.

Net output price indexes for mining, manufacturing, 
and services industries

Mining. The Producer Price Index for the Net Output of Total 
Mining Industries rose 2.9 percent in December, following a 
9.3-percent advance in November. (Net output price indexes 
are not seasonally adjusted.) The slower rate of increase 
in mining sector prices can be traced to the index for the 
natural gas liquids and natural gas residue industry, which 
moved up 9.7 percent in December after surging 42.7 percent

in November. Prices received by the crude petroleum and 
natural gas industry also rose at a slower rate in December 
than they did a month earlier. The industry indexes for oil and 
gas well drilling, bituminous coal underground mining, and 
bituminous coal surface mining fell at a quicker pace in 
December, compared with the preceding month. Prices re
ceived by the industry for oil and gas well exploration ser
vices turned down in December. Conversely, the industry 
index for crushed and broken limestone advanced 1.0 
percent, following a 0.2-percent decline in November. Prices 
received by the gold ores industry increased more than they 
did in the previous month. In December, the Producer Price 
Index for the Net Output of Total Mining Industries was 115.6 
(December 1984 = 100). From December 2001 to December
2002, prices received by the mining sector rose 49.0 percent, 
after decreasing 47.0 percent in 2001.

Manufacturing. The Producer Price Index for the Net Output 
of Total Manufacturing Industries fell 0.4 percent in 
December, following a 0.7-percent decline in November. Prices 
received by the petroleum refining and related products in
dustry group decreased 4.4 percent, after an 8.9-percent drop 
in the prior month. The index for the food and kindred prod
ucts industry group advanced more in December than it did in 
November. Prices received by the industry groups for sport
ing and athletic goods, for lumber and wood products (except 
furniture), and for stone, clay, glass, and concrete products 
increased in December, following November decreases. On 
the other hand, the industry group index for chemicals and 
allied products declined 0.6 percent in December, compared 
with a 0.7-percent gain a month earlier. Prices received by the 
paper and allied products industry group also turned down in 
December. The industry group indexes for transportation 
equipment and for electrical and electronic machinery and 
equipment fell more than they did in the previous month. In 
December, the Producer Price Index for the Net Output of 
Total Manufacturing Industries was 134.1 (December 1984 = 
100). From December 2001 to December 2002, prices received 
by the manufacturing sector rose 1.9 percent, after moving 
down 2.0 percent in 2001.

Services. Among the service industries in December, prices 
received by the industries for operators and lessors of non- 
residential buildings; telephone communications (except 
radiotelephone); radio broadcasting; engineering design, 
analysis, and consulting services; and hotels and motels de
creased in December. By contrast, the industry indexes for 
passenger car rental, local trucking without storage, cable 
and other pay television services, help supply services, and 
legal services increased in December.
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Price Movements 
January 2003
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T he Producer Price Index for Finished Goods rose 1.6 
percent in January, seasonally adjusted. This increase 
followed a 0.1-percent decrease in December and a 

0.3-percent decline in November. At the earlier stages of 
processing, prices received by intermediate goods manufac
turers rose 1.3 percent in January, following a 0.2-percent 
decline in the prior month. The crude goods index increased
6.9 percent, compared with a 2.2-percent gain in December. 
(See table A.)

Among finished goods, the index for finished energy goods 
advanced 4.8 percent, following a 0.2-percent increase in 
December. Excluding prices for energy goods, the finished 
goods index rose 1.1 percent in January. The index for fin
ished goods other than foods and energy advanced 0.9 
percent, after posting a 0.5-percent decline in December. 
Excluding prices for passenger cars and light motor trucks, 
the index for finished goods other than foods and energy 
increased 0.3 percent in January. The finished consumer foods 
index increased 1.6 percent in January, after posting a 0.4- 
percent gain in the prior month.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods increased 1.5 percent to 141.2 (1982 = 100). 
From January 2002 to January 2003, prices for finished goods 
rose 2.8 percent. Much of this increase was due to a 17.0- 
percent jump in the index for finished energy goods. During

the same period, prices for finished goods other than foods 
and energy rose 0.5 percent, and the index for finished con
sumer foods moved up 0.4 percent. At the earlier stages of 
processing, prices received by producers of intermediate 
goods increased 4.5 percent, and the index for crude goods 
advanced 29.3 percent.

Finished goods
Prices for finished energy goods jumped 
4.8 percent in January, following a 0.2- 
percent increase in December. Although 
prices for most finished energy goods 
added to this acceleration, the largest con
tributor was the gasoline index, which ad
vanced 13.7 percent after registering a 1.2- 

percent decrease in December. Prices for residential natural 
gas also turned up in January. The indexes for home heat
ing oil and liquefied petroleum gas rose at a faster pace in 
January than they did a month earlier. By contrast, the resi
dential electric power index rose 0.1 percent in January, fol
lowing a 0.3-percent gain in the prior month.

The index for finished consumer goods other than foods 
and energy advanced 0.9 percent in January, following a 0.4- 
percent decline in December. Prices charged by manufactur
ers for passenger cars moved up 3.5 percent, after falling 2.1
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Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1

Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 
from 12 months 

ago (unadj.)

Intermediate
goods

Crude
goods

2002
January................................................................... 0.0 0.5 -0.2 -0.1 -2 .7 -0 .2 4.5
February................................................................. .3 1.1 .6 0 -2.6 -.1 -1 .0
March....................................................................... .8 .6 4.6 -.1 -1 .6 .7 5.2
April......................................................................... -.1 -2.9 3.1 .1 -2.1 .9 4.3
May.......................................................................... - .4 -.3 -2.3 0 -2.9 -.3 .7
June......................................................................... .1 .2 .1 .1 -2 .3 .2 -3.8
July.......................................................................... 0 -.1 1.1 -.3 -1 .2 .2 .8
August.................................................................... 0 - .4 1.4 -.1 -1 .5 .4 1.8
September.............................................................. .3 -.4 1.2 .3 -1 .8 .5 2.2
October................................................................... .7 .4 3.3 .3 .6 .7 1.2
November................................................................ - .3 .4 -1.8 -.1 .9 0 5.7
December................................................................ -.1 .4 .2 -.5 1.2 -.2 2.2

2003
January................................................................... 1.6 1.6 4.8 .9 2.8 1.3 6.9

1 Some percent changes shown here and elsewhere in “Price Movements 
January 2003” may differ from those previously reported, because seasonal 
adjustment factors have been recalculated to reflect developments during

2002. In addition, indexes for September 2002 have been recalculated to 
incorporate late reports and corrections by respondents. All indexes are 
subject to revision 4 months after original publication.
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods
Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

2002
January.............................................................. -0.1 -1 .4 -0.1 -4 .7 4.1 7.8 0.6 -40.0
February............................................................ 0 -.4 0 -4 .6 2.4 -7.1 1.3 -30.6
March................................................. ................ .4 3.6 .2 -3 .5 - .5 16.9 .5 -21.6
April.................................................................... - .7 4.5 .2 -2 .7 -6.1 19.4 1.9 -18.6
May..................................................................... -.9 -2 .0 0 -3 .2 .1 .9 1.9 -16.3
June.................................................................... 1.1 .3 .2 -2 .8 -1 .2 -9 .7 2.8 -12.4
July..................................................................... 1.3 0 .2 -1 .5 .6 .3 1.7 -6 .2
August............................................................... .7 1.5 .2 -1 .0 1.7 3.2 - .4 -3 .8
September......................................................... 1.1 2.2 .1 -.6 1.3 4.6 -.2 3.1
October.............................................................. - .3 3.4 .2 1.6 0 2.8 .4 14.3
November........................................................... .6 -1 .2 .2 2.5 1.1 13.1 .9 14.7
December........................................................... 1.2 -1 .0 -.1 3.2 1.5 3.6 .5 26.1

2003
January.............................................................. 1.3 6.1 .3 4.5 5.4 11.0 1.0 29.3

1 Some percent changes shown here and elsewhere in “Price Movements 
January 2003” may differ from those previously reported, because seasonal 
adjustment factors have been recalculated to reflect developments during

percent in the previous month. For the 12 months ended in 
January 2003, passenger car prices declined 1.4 percent. Prices 
charged by manufacturers for light motor trucks increased 4.1 
percent, compared with a 2.2-percent decrease in the prior 
month. From January 2002 to January 2003, prices for light 
motor trucks rose 0.7 percent. Prices for floor coverings and 
household appliances turned up in January. The indexes for 
pharmaceutical preparations and periodical circulation rose, 
after showing no change in December. On the other hand, 
prices for sporting and athletic goods fell 0.2 percent, com
pared with a 3.1-percent increase in the prior month. The rate 
of decline in prices for cigarettes and for soaps and synthetic 
detergents increased from December to January.

January prices for capital equipment increased 0.7 percent, 
following a 0.4-percent decline in December. The indexes for 
light motor trucks and passenger cars rose in January, after 
falling in the preceding month. Prices for commercial furni
ture and for communication and related equipment also turned 
up in January. The electronic computers index fell at a slower 
rate in January than it did in December. Alternatively, the x- 
ray and electromedical equipment index posted a 0.6-percent 
decline, after inching up 0.1 percent in December. Prices for 
both heavy motor trucks and industrial material handling 
equipment remained unchanged in January, following an in
crease in the prior month.

Prices for finished consumer foods rose 1.6 percent in 
January, after posting a 0.4-percent gain in December. 
The fresh and dry vegetables index increased 18.2 percent 
in January, after moving down 5.0 percent in the prior month. 
Prices for finfish and shellfish, fresh fruits and melons, 
and pork also increased, after falling in December. By con
trast, the dairy products index rose 0.4 percent in January, 
following a 1.4-percent gain in the previous month. Prices

2002. In addition, indexes for September 2002 have been recalculated to 
incorporate late reports and corrections by respondents. All indexes are 
subject to revision 4 months after original publication.

for beef and veal also rose at a slower rate than they did in the 
prior month. The indexes for soft drinks and for shortening 
and cooking oils turned down in January.

Intermediate goods
The Producer Price Index for Intermediate 
Materials, Supplies, and Components ad
vanced 1.3 percent in January, following a 
0.2-percent decline in December. Most of 
this upturn can be traced to prices for 
intermediate energy goods and materials 
for nondurable manufacturing, which also 

posted gains after falling in the previous month. The indexes 
for materials and components for construction and materials 
for durable manufacturing increased, after showing no change 
in December. Prices for intermediate foods and feeds rose at a 
slightly quicker pace in January than they did in December. 
The index for intermediate goods other than foods and en
ergy moved up at a 0.3-percent rate in January, following a 0.1- 
percent decrease in the prior month. (See table B.)

Subsequent to a 1.0-percent drop in December, prices for 
intermediate energy goods advanced 6.1 percent in January. 
The gasoline index jumped 13.7 percent, after registering a 
1.2-percent decline in the previous month. Prices for indus
trial natural gas, residual fuels, and natural gas to electric 
utilities also turned up in January. The indexes for diesel fuel 
and liquefied petroleum gas rose at a faster pace than they did 
in the preceding month. Prices for commercial natural gas in
creased in January, after showing no change a month earlier.

The index for materials for nondurable manufacturing moved 
up 1.4 percent in January, compared with a 1.3-percent de
crease in December. A significant portion of this upturn was 
due to the basic organic chemicals index, which advanced 5.2
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percent in January following a 2.3-percent decline in the prior 
month. The indexes for finished fabrics, synthetic rubber, 
medicinal and botanical chemicals, and phosphates also rose 
in January, after falling a month earlier. Nitrogenate prices 
increased at a faster rate than they did in the preceding month, 
while the index for paperboard decreased more slowly 
than it did in December. Conversely, paper prices declin
ed 0.4 percent in January, after edging down 0.1 percent in 
December. The index for gray fabrics also fell more quickly 
than it did in December. Prices for basic inorganic chemicals 
and for processed yarns and threads turned down in January, 
following December increases.

The index for materials and components for construction 
advanced 0.3 percent in January, after showing no change in 
December. Prices for plastic construction products jumped
2.6 percent, following a 0.3-percent increase in the prior month. 
The index for heating equipment also rose more quickly in 
January than in December. Prices for fabricated structural 
metal products and for air-conditioning and refrigeration 
equipment moved up, after showing no change in December. 
The January indexes for wiring devices, mineral wool for 
structural insulation, and paving mixtures and blocks turned 
up, after falling a month earlier. On the other hand, the soft
wood lumber index declined 1.9 percent in January, compared 
with a 0.5-percent decrease in December. Prices for gypsum 
products and for nonferrous wire and cable also fell more 
quickly in January than they did in the preceding month. The 
indexes for treated wood, plumbing fixtures and brass fit
tings, and architectural coatings moved down, after rising in 
the previous month.

The index for materials for durable manufacturing, which 
was unchanged for December, edged up 0.1 percent in Janu
ary. Price increases for cold-rolled steel sheet and strip; hot- 
rolled steel bars, plates, and structural shapes; precious met
als; copper cathode and refined copper; copper and brass 
mill shapes; adhesives and sealants; and hardwood lumber 
slightly outweighed price decreases for hot-rolled steel sheet 
and strip, aluminum mill shapes, semifinished steel mill prod
ucts, primary aluminum (except extrusion billet), and prepared 
paint.

The index for intermediate foods and feeds advanced at 
about the same rate in January as in the prior month— 1.3 
percent and 1.2 percent, respectively. In January, rising prices 
for beef and veal, prepared animal feeds, pork, processed 
young chickens, crude vegetable oils, and flour more than 
offset falling prices for dry milk products; shortening and 
cooking oils; natural, processed, and imitation cheese; and 
fluid milk products.

Crude goods
The Producer Price Index for Crude Materi
als for Further Processing advanced 6.9 
percent in January, following a 2.2-per- 
cent gain in December. Prices for crude 
energy materials, crude foodstuffs and 
feedstuffs, and basic industrial materials

also increased at a faster rate in January than in the prior 
month. (SeetableB.)

The index for crude energy materials rose 11.0 percent 
in January, after increasing 3.6 percent in the previous month. 
Leading this acceleration, prices for crude petroleum jumped 
20.4 percent, following a 6.6-percent gain in December. The 
natural gas index moved up 8.2 percent, after rising 3.3 per
cent in the prior month. Prices for coal turned up 1.9 percent 
in January, following a 1.6-percent decline a month earlier.

The index for crude foodstuffs and feedstuffs moved up 5.4 
percent in January, after rising 1.5 percent in the previous 
month. Slaughter cattle prices advanced 9.1 percent, follow
ing a 3.4-percent increase in December. The indexes for slaugh
ter broilers and fryers and for fluid milk also rose more in 
January than they did a month earlier. Prices for fresh veg
etables (except potatoes), unprocessed finfish, and fresh fruits 
and melons turned up, after decreasing in the previous month. 
By contrast, the wheat index fell 8.3 percent in January, fol
lowing a 4.3-percent decline in the prior month. Soybean prices 
also decreased at a faster pace than they did in December. The 
indexes for slaughter hogs and slaughter turkeys rose less 
than they did in the previous month. Prices for alfalfa hay and 
Irish potatoes for processing turned down in January, after 
increasing a month earlier.

The index for crude nonfood materials less energy rose 1.0 
percent in January, following a 0.5-percent increase in the 
prior month. Iron and steel scrap prices turned up 0.9 percent, 
after falling 1.2 percent in December. The phosphate index 
also advanced, following a decline in the previous month. 
Prices for gold ores increased at a faster rate in January than 
they did a month earlier. The iron ore index moved up, after 
showing no change in December. Partially counteracting these 
accelerating prices, the wastepaper index dropped 3.4 percent 
in January, after declining 0.7 percent a month earlier. Prices 
for construction sand, gravel, and crushed stone and for leaf 
tobacco turned down, following gains in December. The in
dexes for copper base scrap and raw cotton rose less than 
they did in the previous month.

Net output price indexes for mining, manufacturing, 
and services industries
Mining. The Producer Price Index for the Net Output of Total 
Mining Industries rose 9.2 percent in January, following a 2.9- 
percent advance in December. (Net output price indexes are 
not seasonally adjusted.) The acceleration in mining sector 
prices can be traced to the index for the crude petroleum and 
natural gas industry, which moved up 18.8 percent in January, 
after advancing 0.8 percent in December. Prices received by 
the bituminous coal and lignite surface mining industry, the 
bituminous coal underground mining industry, and the oil 
and gas well drilling industry turned up in January. The in
dustry index for gold ores rose at a quicker pace in January 
than it did a month earlier. Alternatively, the industry index for 
natural gas liquids and natural gas residue increased 3.2 
percent, following a 9.7-percent jump in December. Prices 
received by the potash, soda, and borate minerals industry
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turned down in January. The industry index for crushed and 
broken limestone rose at a slower rate in January than it did 
in December. In January, the Producer Price Index for the 
Net Output of Total, Mining Industries was 126.2 (December 
1984 = 100), 54.1 percent above its year-ago level.

Manufacturing. The Producer Price Index for the Net Output 
of Total Manufacturing Industries advanced 1.3 percent in 
January, following a 0.4-percent decline in December. Prices 
received by the petroleum refining and related products 
industry group increased 13.6 percent, after a 4.4-percent drop 
in the prior month. The industry group indexes for transporta
tion equipment and for chemicals and allied products turned 
up in January. Prices for the printing, publishing, and allied 
industries group and the industry index for surgical, medical, 
and dental instruments and supplies rose at a faster pace in 
January than they did a month ago. On the other hand, prices

received by the tobacco manufactures industry group edged 
down in January, after showing no change in December. The 
industry group index for leather and leather products turned 
down in January. In January, the Producer Price Index 
for the Net Output of Total Manufacturing Industries was
135.9 (December 1984 = 100), 3.2 percent above its year-ago 
level.

Services. Among service industries, prices received by the 
industries for operators and lessors of nonresidential build
ings; engineering design, analysis, and consulting services; 
courier services (except by air); legal services; and general 
medical and surgical hospitals increased in January. By con
trast, the industry indexes for radio broadcasting, local truck
ing without storage, passenger car rental, telephone commu
nications (except radiotelephone), and wireless telecommuni
cations decreased in January.
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Price Movements 
March 2002

T he Producer Price Index for Finished Goods advanced 
1.0 percent in March, seasonally adjusted. This in
crease followed a 0.2-percent increase in February and 

a 0.1-percent rise in January. The intermediate goods index 
advanced 1.0 percent in March, after dropping 0.1 percent in 
the prior month. Prices received by producers of crude goods 
rose 4.0 percent, following a 0.8-percent decline in February. 
(See table A.)

March’s acceleration in the finished goods index was due 
primarily to prices for finished energy goods, which advanced
5.5 percent compared with a 0.4-percent gain in February. 
Excluding energy goods, the index for finished goods rose 0.2 
percent in March. Prices for finished goods other than foods 
and energy edged up 0.1 percent, after being unchanged in 
the prior month. In contrast, the index for finished consumer 
foods increased less in March than in February.

During the first quarter of 2002, the Finished Goods Price 
Index advanced at a seasonally adjusted annual rate of 5.6 
percent, after posting a 9.6-percent decline during the fourth 
quarter o f2001. The index for finished energy goods rose at 
a 26.3-percent annual rate during the first quarter of 2002, 
after dropping 43.4 percent in the last 3 months of 2001. 
Finished consumer food prices moved up 10.0 percent from

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1

Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 
from 12 months 

ago (unadj.)

Intermediate
goods

Crude
goods

2001

March....................................................................... -0 .2 0.6 -2.7 0.1 3.0 -0 .3 -6.9
April......................................................................... .3 .5 .4 .2 3.7 -.2 .6
May.......................................................................... .2 0 .5 .2 3.9 .1 -2.0
June......................................................................... - .5 - .4 -2 .6 .1 2.6 -.2 -8.1
July.......................................................................... -1 .2 - .4 -7.3 .1 1.4 -1.1 -5 .3
August..................................................................... .4 .7 1.4 0 2.0 -.2 -.7
September............................................................... .4 .1 1.5 .1 1.6 .1 -4.4
October.................................................................... -1 .3 -.1 -6.7 -.4 -.3 -1 .3 —8.8
November................................................................ - .6 -.8 -3.9 .1 -1.2 -.7 4.9
December................................................................ - .5 -.1 -3.3 0 -1.8 -.7 -7.2

2002
January................................................................... .1 .8 .1 -.1 -2 .6 -.1 3.7
February................................................................. .2 1.0 .4 0 -2.6 -.1 -.8
March....................................................................... 1.0 .6 5.5 .1 -1 .4 1.0 4.0

1 Some percent changes shown here and elsewhere in “Price Movements November 2001 have been recalculated to incorporate late reports and corrections 
March 2002” may differ from those previously reported, because indexes for by respondents. All indexes are subject to revision 4 months after original publication.

December 2001 to March 2002, following a 4.2-percent annual 
rate of decline in the previous quarter. Prices for finished 
goods other than foods and energy rose at a 0.3-percent rate 
over the first quarter o f2002, after declining at a 1.3-percent 
seasonally adjusted annual rate in the previous quarter. Prices 
for intermediate materials, supplies, and components rose 3.5 
percent in the first quarter of 2002, following a 10.4-percent 
rate of decline in the final quarter of 2001. During the first 3 
months of2002, the Producer Price Index for Crude Materials 
for Further Processing advanced at a seasonally adjusted 
annual rate of 30.6 percent, after dropping at a 37.9-percent 
rate in the prior quarter.

Before seasonal adjustment, the Producer Price Index 
for Finished Goods rose 0.9 percent in March to stand at 
138.9 (1982 = 100). From March 2001 to March 2002, the 
finished goods index fell 1.4 percent. During the same period, 
the index for finished goods other than foods and energy 
rose 0.4 percent, and prices for finished consumer foods 
advanced 1.8 percent. By contrast, the index for finished 
energy goods fell 13.5 percent. At the earlier stages of 
processing, prices received by producers of intermediate 
goods decreased 3.2 percent, and the crude goods index 
dropped 22.6 percent.
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Summary of December-to-December and 3-month seasonally adjusted annual rates for selected stages of process

Grouping

Percentage change 12 
months ended in 

December

Seasonally adjusted annual rate for:

3 months 
ended in 

June 
2001

3 months 
ended in 

September 
2001

3 months 
ended in 

December 
2001

3 months 
ended in 

March 
20021999 2000 2001

Finished goods.......................................................... 2.9 3.6 -1 .8 0.0 -1 .7 -9.6 5.6
Finished consumer foods................................. .8 1.7 1.8 .6 1.7 -4.2 10.0
Finished energy goods................................... . 18.1 16.6 -17.2 -6 .9 -17.1 —43.4 26.3
Finished goods less foods and energy........... .9 1.3 .7 1.9 1.1 -1.3 .3

Finished consumer goods, excluding
foods and energy...................................... 1.2 1.4 1.3 2.6 1.0 -.8 0

Capital equipment.......................................... .3 1.2 -.1 .3 1.2 -2 .0 .3
Intermediate materials, supplies, and

components.................................................... 3.7 4.1 -4.0 - .9 -5.1 -10.4 3.5
Intermediate foods and feeds.......................... -4.2 3.6 .5 6.1 6.7 -11.3 .3
Intermediate energy goods...................... ........ 19.6 19.0 -17.2 -3 .3 -16.0 -40.3 16.8
Intermediate materials less foods and energy.... 1.9 1.6 -1 .6 -.9 -3 .5 -3.5 1.2

Materials for nondurable manufacturing..... 4.0 4.1 -5.4 -7.5 -9 .6 -9 .8 .6
Materials for durable manufacturing........... 2.4 .2 -3 .9 -.6 -5.9 -5.7 3.3
Materials and components for construction.... 2.2 .1 0 3.8 -1 .8 -2.1 .8

Crude materials for further processing................... 15.3 35.5 -32.4 -32.6 -34.5 -37.9 30.6
Foodstuffs and feedstuffs................................ -.1 7.4 -7 .4 -4.0 3.8 -34.7 21.6
Crude energy materials..................................... 36.9 85.6 -53.0 -52.0 -63.7 -51.3 67.1
Crude nonfood materials less energy............. 14.0 -5.5 -9.9 -15.3 -2 .4 -9 .0 1.3

NOTE: Late reports and corrections by respondents may cause some adjusted indexes may be revised for 5 years, due to the recalculation of 
indexes to change 4 months after original publication. In addition, seasonally seasonal factors each January.

Finished goods
The index for finished energy goods ad- 

X  vanced 5.5 percent in March, after posting
a 0.4-percent gain in February. Gasoline 
prices rose 21.3 percent in March (the sec
ond largest increase on record), following 
a 4.5-percent increase a month earlier. The 
indexes for liquefied petroleum gas and 

home heating oil increased at faster rates in March than they 
did in the previous month. March prices for residential natural 
gas and diesel fuel advanced, after declining in February.

Prices for finished consumer goods other than foods and 
energy increased 0.2 percent in March, following a 0.1- 
percent decline in February. The indexes for book publishing, 
floor coverings, lawn and garden equipment, and household 
appliances also turned up in March, following declines a month 
earlier. Prices for cosmetics and other toilet preparations rose 
this month, after showing no change in February, while the 
index for sanitary papers and health products posted no 
change in March, after falling in the prior month. Prices 
for light motor trucks and alcoholic beverages rose at a faster 
pace in March than they did in February. By contrast, the 
index for periodical circulation posted a 0.8-percent decline, 
following a 1.2-percent gain in February. Prices for women’s 
apparel and passenger cars fell at faster rates in March 
than they did in the prior month. The index for soaps and 
synthetic detergents fell this month, after showing no change 
in the previous month. During the first quarter of 2002, 
prices for finished consumer goods other than foods and en
ergy showed no change, after registering a 0.8-percent 
rate of decline in the final quarter o f2001.

The index for finished consumer foods rose at a slower pace

in March than in February, 0.6 percent compared with 1.0 
percent. Similarly, the 0.8-percent price increase for beef and 
veal was less than the 7.4-percent jump in February. The 
index for fmfish and shellfish fell in March, following an 
increase a month earlier, while prices for processed young 
chickens fell this month, after posting no change in February. 
Dairy product prices fell at a faster rate in March than they did 
in the prior month. Alternatively, prices for fresh fruits and 
melons fell 3.3 percent in March, after dropping 13.3 percent 
in February. The indexes for eggs for fresh use and for short
ening and cooking oils advanced in March, following declines 
in the previous month. The index for fresh and dry vegetables 
rose faster in March than it did a month earlier.

The capital equipment index rose 0.1 percent in both March 
and February. Price increases for light motor trucks, heavy 
motor trucks, and x-ray and electromedical equipment were 
offset by falling prices for communication and related equip
ment, passenger cars, and electronic computers. The index for 
capital equipment posted a 0.3-percent seasonally adjusted 
annual rate of increase in the first 3 months o f2002, following 
a 2.0-percent rate of decline a quarter earlier.

Intermediate goods
The Producer Price Index for Intermediate 
Materials, Supplies, and Components in- 

m  creased 1*0 percent in March, after edging
III? fK S S  down 0-1 percent in February. An upturn in 

prices for intermediate energy goods in 
March contributed significantly to the move
ment of the overall intermediate goods index. 

The indexes for durable manufacturing materials and for inter
mediate foods and feeds rose, after showing no change
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods
Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

2001
March................................................................. 0.1 -2.1 0.1 2.3 2.8 -14.0 -1 .0 17.1
April................................................................... -.1 -.6 -.1 2.1 -.2 2.1 -2.6 19.6
May.................................................................... .6 .4 0 2.3 -.8 -3.2 -.5 13.3
June..... ............................................................. 1.0 -.6 -.1 1.2 0 -15.8 -1 .0 -4.0
July.................................................................... .6 -5.0 -.5 -.2 .6 -12.4 1.0 -7.3
August........................................ ...................... 1.8 -.3 -.3 -.2 -.6 -.5 -1 .8 -4.5
September.......................................................... -.8 1.1 -.1 -.8 .8 -11.0 .2 -14.6
October........................... .................................. -.4 -6.2 -.4 -2 .4 -3 .5 -17.9 -1 .5 -25.1
November........................................................... -1 .6 -3.2 -.2 -3 .0 -4.9 19.9 -.3 -20.5
December..... ..................................................... -1 .0 -3.2 -.2 -4 .0 -2.1 -15.2 -.6 -32.4

2002
January.............................................................. -.1 -.6 0 -4.6 4.0 5.6 -.5 -40.4
February............................................................ 0 -.7 0 -4.4 2.3 -6 .5 1.5 -30.9
March................................................................. .2 5.2 .3 -3.2 -1.3 15.2 -.7 -22.6

1 Some percent changes shown here and elsewhere in “Price Movements November 2001 have been recalculated to incorporate late reports and corrections by 
March 2002” may differ from those previously reported, because indexes for respondents. All indexes are subject to revision 4 months after original publication.

in the prior month. Prices for nondurable manufacturing 
materials advanced at a faster pace than they did in February. 
The index for materials and components for construction 
inched up, following a decline in the previous month. Prices 
for intermediate goods other than foods and energy rose in 
March, after showing no change a month ago. (See table B.)

The index for intermediate energy goods jumped 5.2 
percent in March (the largest increase since a 7.5-percent 
advance in October 1990), after falling 0.7 percent in February. 
March prices for gasoline and liquefied petroleum gas rose 
more than they did in February. The indexes for natural gas to 
electric utilities, diesel fuel, jet fuels, industrial natural gas, 
commercial natural gas, and commercial electric power turned 
up, after declining in the previous month. By contrast, the 
index for industrial electric power decreased 2.8 percent, 
following a 0.2-percent drop in the prior month. Prices for 
intermediate energy goods advanced at a 16.8-percent sea
sonally adjusted annual rate from December 2001 to March 
2002, after registering a 40.3-percent rate of decline during 
the previous 3 months.

The durable manufacturing materials index increased 0.7 
percent in March, after showing no change in February. Hot 
rolled sheet and strip prices rose 3.6 percent, following a 1.1- 
percent decline in the previous month. The indexes for primary 
aluminum (except extrusion billet) and prepared paint also 
turned up, after falling in the prior month. Prices for hot rolled 
bars, plates, and structural shapes increased, after showing 
no change in February. The indexes for building paper and 
board, copper and brass mill shapes, and plywood advanced 
at faster rates than they did a month ago. On the other hand, 
flat glass prices decreased 0.4 percent in March, following a 
0.2-percent gain in the previous month. The cold rolled sheet

and strip index rose less than it did in February. Prices for 
semifinished steel mill products, gold, and cement turned down 
in March. The index for materials for durable manufacturing 
increased at a seasonally adjusted annual rate of 3.3 percent 
during the first quarter of 2002, after falling at a 5.7-percent 
annual rate in the previous quarter.

Prices for nondurable manufacturing materials rose 0.8 
percent in March, after posting a 0.6-percent gain in the prior 
month. The primary basic organic chemicals index moved up 
12.7 percent, following a 1.1 -percent increase in February. The 
index for potassium and sodium compounds also rose at a 
faster pace in March than in February. The index for paper 
decreased less than it did a month ago. Prices for gray fab
rics, fertilizer materials, and medicinal and botanical chemicals 
turned up, after falling in the previous month. Conversely, 
prices for plastic resins and materials turned down 3.6 
percent, following a 2.8-percent increase in February. The 
indexes for woodpulp and leather also declined, after advanc
ing in the prior month. Prices for paint materials and interme
diate basic organic materials rose at a slower pace than they 
did in the previous month. From December 2001 to March
2002, the index for materials for nondurable manufacturing 
advanced at a 0.6-percent seasonally adjusted annual rate, 
following a 9.8-percent rate of decline during the final quarter 
of2001.

Prices for materials and components for construction edged 
upO.l percent in March, after posting a 0.1 -percent decline in 
February. The index for softwood lumber rose 2.7 percent, 
following a 1.2-percent increase in the prior month. The index 
for plywood also advanced at a faster rate than it did in 
February. Prices for nonferrous wire and cable, plastic 
construction products, and hardwood lumber fell less than
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they did a month ago. On the other hand, gypsum product 
prices decreased 3.5 percent in March, following a 1.8-percent 
gain in the previous month. The indexes for air-conditioning 
and refrigeration equipment also turned down in March. Prices 
for fabricated structural metal products and for asphalt felts 
and coatings moved down, after showing no change in the 
prior month. The wiring devices index increased less than it 
did in February. During the first quarter of 2002, prices for 
materials and components for construction advanced at a 
0.8-percent seasonally adjusted annual rate, following a 2.1- 
percent rate of decline during the prior quarter.

The intermediate foods and feeds index advanced 0.2 
percent in March, after showing no change in February. 
Prepared animal feed prices turned up 1.4 percent, following a 
1.2-percent decline in the previous month. The crude veg
etable oils index also increased, after falling in Februaiy. Prices 
for confectionery materials decreased at a slower pace than 
they did a month ago. The indexes for refined sugar, flour, and 
dry mix preparations moved up in March, after showing 
no change in the prior month. By contrast, beef and veal prices 
advanced 0.8 percent in March, following a 7.4-percent 
increase in February. The index for natural, processed, and 
imitation cheese turned down in March. Prices for pork fell, 
after showing no change in the prior month. The index for dry, 
condensed, and evaporated milk products declined more than 
it did in February. From December 2001 to March 2002, prices 
for intermediate foods and feeds rose at a 0.3-percent season
ally adjusted annual rate, after decreasing at an 11.3-percent 
rate for the previous quarter.

Crudegoods
l i  The Producer Price Index for Crude Materials 
| |  for Further Processing advanced 4.0 percent 

in March, seasonally adjusted, following a 
0.8-percent decline in February. Prices for 

- crude energy materials increased in March, 
after falling in the previous month. By con
trast, the indexes for crude foodstuffs and 

feedstuffs and for basic industrial materials turned down, 
after rising a month earlier. (See table B.)

Prices for crude energy materials jumped 15.2 percent in 
March, following a 6.5-percent decline in February. The natu
ral gas index rebounded 19.7 percent, after dropping 20.7 
percent in the prior month. Coal prices increased 4.7 percent, 
following a 1.6-percent decline in February. The index for crude 
petroleum advanced 16.1 percent, after rising 13.3 percent a 
month ago. Prices for crude energy materials rose at a 67.1- 
percent seasonally adjusted annual rate from December 2001 
to March 2002, following a 51.3-percent rate of decline from 
September 2001 to December 2001.

Subsequent to a 2.3-percent rise in February, the crude 
foodstuffs and feedstuffs index declined 1.3 percent in March. 
The rate of increase in slaughter cattle prices slowed from 9.6 
percent in February to 3.0 percent in March. The fluid milk 
index turned down, after increasing in the previous month. 
Prices for slaughter broilers and fryers, slaughter hogs, and

com fell more in March than they did in February. Partially 
offsetting the downturn in prices for crude foodstuffs and 
feedstuffs, the index for soybeans increased 4.1 percent, after 
declining 0.9 percent a month earlier. In March, prices for 
fresh fruits and melons, wheat, and alfalfa hay fell less than 
they did in the prior month. The index for fresh and dry 
vegetables advanced at a slightly faster rate in March than 
it did in Februaiy. From December 2001 to March 2002, prices 
for crude foodstuffs and feedstuffs rose at a 21.6-percent 
seasonally adjusted annual rate, following a 34.7-percent rate 
of decline in the final quarter o f2001.

The index for basic industrial materials fell 0.7 percent, fol
lowing a 1.5-percent gain in February. Leaf tobacco prices 
moved down 26.5 percent, after falling 2.4 percent in the 
previous month. The index for iron and steel scrap rose less in 
March than it did a month earlier. Prices for gold ores and raw 
cotton turned down, following increases in February. The in
dex for construction sand, gravel, and crushed stone showed 
no change, after increasing a month ago. March prices for 
wastepaper declined more rapidly than they did in February. 
By contrast, the index for pulpwood posted a 12.7-percent 
rise in March, after showing no change a month earlier. Prices 
for aluminum base scrap and for hides and skins turned up, 
after falling in February. The index for softwood logs, bolts, 
and timber rose more than it did in the previous month, while 
prices for hardwood logs, bolts, and timber fell at a slower rate 
in March than they did in February. The basic industrial ma
terials index advanced at a 1.3-percent seasonally adjusted 
annual rate from December 2001 to March 2002, following a 
9.0-percent rate of decline in the final quarter o f2001.

Net output price indexes for mining, manufacturing, 
and services industries

Mining. The Producer Price Index for the Net Output ofTotal 
Domestic Mining Industries jumped 10.4 percent in March, 
following a 4.5-percent decline in February. (Net output price 
indexes are not seasonally adjusted.) Most of this upturn can 
be traced to the index for crude petroleum, natural gas, and 
natural gas liquids, which surged 17.7 percent, after dropping
7.6 percent in the prior month. Prices received by the indus
tries for bituminous coal and lignite surface mining, coal min
ing services, construction sand and gravel, and iron ores also 
turned up in March. The March index for the bituminous coal 
underground mining industry fell at a slower rate than it did in 
February. By contrast, prices received by the gold ores 
industry decreased 1.9 percent in March, following a 4.7- 
percent rise a month earlier. The index for the oil and gas well 
drilling industry declined at a faster pace in March than it did 
in the previous month. Prices received by the industries 
for potash, soda, and borate minerals; crushed and broken 
granite; oil and gas field exploration services; and kaolin and 
ball clay turned down, after increasing in February. From 
December 2001 to March 2002, the Producer Price Index for 
the Net Output ofTotal Mining Industries advanced at a 47.8- 
percent annual rate, following a 45.5-percent rate of decrease
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Price Movements 
March 2003

T he Producer Price Index for Finished Goods advanced 
1.5 percent in March, seasonally adjusted. This in
crease followed a 1.0-percent gain in February and a

1.6-percent rise in January. At the earlier stages of process
ing, prices for intermediate goods moved up 2.0 percent, after 
increasing 2.1 percent in the prior month. The crude goods 
index jumped 13.3 percent, following a 4.8-percent gain in 
February. (See table A.)

Over half of the March increase in the Producer Price Index 
for Finished Goods was due to prices for finished energy 
goods, which rose 5.7 percent after advancing 7.4 percent in 
February. Most of the remaining upward movement in March’s 
finished goods index can be traced to a 0.7-percent increase 
in prices for finished goods other than foods and energy, 
reflecting higher prices for passenger cars and light motor 
trucks. The finished consumer foods index edged up 0.1 
percent in March, after climbing 0.6 percent in February.

During the first quarter of 2003, prices for finished goods 
advanced at a seasonally adjusted annual rate of 17.4 per
cent, after rising at a 1.2-percent rate during the final 3 months 
of 2002. Excluding prices for foods and energy, the finished 
goods index increased at a 4.6-percent seasonally adjusted 
annual rate for the 3 months ended March 2003, following 
a 1.3-percent rate of decline in the last quarter o f2002. Among 
prices for raw and partially processed goods, the interme
diate goods index moved up at a 23.8-percent seasonally

adjusted annual rate during the first quarter of 2003, after 
advancing at a 1.9-percent rate in the last 3 months of 2002. 
The seasonally adjusted annual rate of increase for crude 
goods prices accelerated from 43.0 percent to 159.9 percent 
from the final quarter o f2002 to the first quarter o f2003. (See 
summary below.)

Before seasonal adjustment, the Producer Price Index for 
Finished Goods increased 1.4 percent to 144.5 (1982 = 100). 
From March 2002 to March 2003, prices for finished goods 
rose 4.2 percent. During the same period, the finished energy 
goods index jumped 26.5 percent and prices for finished goods 
other than foods and energy moved up 0.9 percent. By con
trast, the index for finished consumer foods declined 0.6 per
cent for the 12 months ended March 2003. At the earlier stages 
of processing, intermediate goods prices climbed 8.0 percent 
and the crude goods index soared 47.3 percent.

Finished goods
Prices for finished energy goods moved 
up 5.7 percent in March, following a 7.4- 
percent increase in the previous month. 
The gasoline index rose 4.6 percent, after 
jumping 18.8 percent in February. Prices 
for liquefied petroleum gas, home heating
oil, diesel fuel, and kerosene also advanced 

at a slower pace than they did a month earlier. By contrast,

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1
Finished goods

Crude
goodsMonth

Total Foods Energy
Except foods 
and energy

Change in 
finished goods 
from 12 months 

ago (unadj.)

Intermediate
goods

2002
March....................................................................... 0.8 0.6 4.6 -0.1 -1 .6 0.7 5.2
April......................................................................... -.1 -2 .9 3.1 .1 -2.1 .9 4.3
May.......................................................................... - .4 -.3 -2 .3 0 -2.9 -.3 .7
June......................................................................... .1 .2 .1 .1 -2 .3 .2 -3 .8
July.......................................................................... 0 -.1 1.1 -.3 -1 .2 .2 .8
August..................................................................... 0 - .4 1.4 -.1 -1 .5 .4 1.8
September.............................................................. .3 - .4 1.2 .3 -1 .8 .5 2.2
October.................................................................... .8 .4 3.4 .3 .7 .7 2.2
November................................................................ - .3 .4 -1 .6 -.1 1.0 -.1 3.7
December................................................................ - .2 .4 -.1 - .5 1.2 -.2 3.2

2003
January.................................................................... 1.6 1.6 4.8 .9 2.8 1.3 6.9
February............................................... .................. 1.0 .6 7.4 -.5 3.5 2.1 4.8
March....................................................................... 1.5 .1 5.7 .7 4.2 2.0 13.3

1 Some percent changes shown here and elsewhere in “Price Movements 
March 2003” may differ from those previously reported, because indexes for

November 2002 have been recalculated to incorporate late reports and corrections by 
respondents. All indexes are subject to revision 4 months after original publication.
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Summary of December-to-December and 3-month seasonally adjusted annual rates for selected stages of process

Grouping

Percentage change, 12 
months ended in 

December

Seasonally adjusted annual rate for 3 
months ended in:

2000 2001 2002
June
2002

September
2002

December
2002

March
2003

Finished goods.......................................................... 3.6 -1 .6 1.2 -1 .7 1.2 1.2 17.4
Finished consumer foods................................. 1.7 1.8 -.6 -11.4 -3 .7 5.0 9.2
Finished energy goods..................................... 16.6 -17.1 11.9 3.3 15.9 6.8 100.1
Finished goods less foods and energy........... 1.3 .9 - .4 .8 - .5 -1 .3 4.6

Finished consumer goods, excluding
foods and energy...................................... 1.4 1.5 -.1 1.8 - .5 - .8 4.4

Capital equipment........................................... 1.2 0 -.9 -.9 - .6 -1 .7 4.7

Intermediate materials, supplies, and
components.................................................... 4.1 -4 .0 3.2 3.2 4.8 1.9 23.8

Intermediate foods and feeds.......................... 3.6 .3 4.5 -2.1 13.2 5.9 6.9
Intermediate energy goods.............................. 19.0 -16.9 11.4 11.7 15.6 5.0 158.9
Intermediate materials less foods and energy..... 1.6 -1 .6 1.6 1.8 2.4 1.2 5.1

Materials for nondurable manufacturing...... 4.1 -5 .5 4.3 7.5 9.0 .6 24.4
Materials for durable manufacturing........... .2 -4 .0 3.2 3.3 3.6 2.6 1.6
Materials and components for construction.... .1 0 .8 1.3 2.1 -1 .3 2.1

Crude materials for further processing................... 35.5 -32.5 26.1 4.3 20.9 43.0 159.9
Foodstuffs and feedstuffs................................. 7.4 -7.6 4.4 -26.3 15.4 10.9 15.8
Crude energy materials.................................... 85.6 -52.9 66.1 40.1 37.5 110.8 528.0
Crude nonfood materials less energy............. -5 .5 -9 .9 12.4 30.2 4.4 7.1 20.3

NOTE: Late reports and corrections by respondents may cause some 
indexes to change 4 months after original publication. In addition, seasonally

the rate of increase in the index for residential natural gas 
accelerated from 4.8 percent in February to 15.2 percent in 
March. Prices for residential electric power also rose more 
than they did in the prior month. The finished energy goods 
index surged at a 100.1-percent seasonally adjusted annual 
rate from December 2002 to March 2003, after advancing at a 
6.8-percent rate in the final quarter o f2002.

Prices for finished consumer goods other than foods and 
energy turned up 0.7 percent in March, after falling 0.5 per
cent in the previous month. The light motor trucks index 
rose 5.2 percent, compared with a 3.9-percent decrease in 
February. Prices charged by passenger car manufacturers rose
3.3 percent in March, following a 0.6-percent decline in the 
prior month. February price declines preceded March increases 
for women’s apparel, pharmaceutical preparations, alcoholic 
beverages, and men’s and boys’ apparel. The index for ciga
rettes moved up, after showing no change in February. On the 
other hand, prices for sanitary papers and health products 
dropped 5.2 percent in March, compared with a 0.1-percent 
decrease a month earlier. The newspaper circulation index 
showed no change, after going up in the previous month. Prices 
for soaps and synthetic detergents and for jewelry (platinum 
and karat gold) turned down, following February increases. 
Prices for finished consumer goods excluding foods and 
energy advanced at a 4.4-percent seasonally adjusted annual 
rate in the first quarter of 2003, after posting a 0.8-percent 
rate of decline in the last quarter of 2002.

The capital equipment index increased 0.8 percent in March, 
following a 0.4-percent decline in the prior month. Prices for 
light motor trucks, passenger cars, x-ray and electromedical 
equipment, and printing trades machinery also advanced, 
following decreases in the previous month. The electronic

adjusted indexes may be revised for 5 years, due to the recalculation of 
seasonal factors each January.

computer and heavy motor truck indexes fell less in March 
than they did in February, while civilian aircraft prices climbed 
at a quicker rate than they did a month earlier. Partially offset
ting these accelerating prices for capital equipment, the com
munication and related equipment index turned down 0.4 per
cent in March, compared with a 0.5-percent gain in the pre
vious month. Prices for commercial furniture and plastic work
ing machinery also fell, after rising in February. The March 
index for integrating and measuring instruments rose less than 
it did in the prior month. During the first 3 months o f2003, the 
capital equipment index rose at a 4.7-percent seasonally ad
justed annual rate, compared with a 1.7-percent rate of de
crease in the fourth quarter of 2002.

The finished consumer foods index inched up 0.1 percent 
in March, following a 0.6-percent increase in the previous 
month. Rising prices for fresh and dry vegetables, processed 
young chickens, eggs for fresh use, and3finfish and shellfish 
outweighed falling prices for fresh fruits, ^nd melons, pork, 
dairy products, processed fruits and vegetables, processed 
turkeys, and bakery products. The index for finished con
sumer foods increased at a 9.2-percent seasonally adjusted 
annual rate in the first quarter o f2003, after moving up at a 5.0- 
percent rate in the last 3 months of 2002.

Intermediate goods
The index for Intermediate Materials, Sup
plies, and Components advanced 2.0 per
cent in March, after rising 2.1 percent in 
February. Price increases for intermediate 
energy goods and nondurable manufac
turing materials more than offset declin
ing prices for materials for durable manu-
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods
Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

2002
March................................................................ 0.4 3.6 0.2 -3 .5 -0 .5 16.9 0.5 -21.6
April................................................................... - .7 4.5 .2 -2 .7 -6.1 19.4 1.9 -18.6
May.................................................................... - .9 -2 .0 0 -3 .2 .9 1.9 -16.3
June................................................................... 1.1 .3 .2 -2 .8 -1 .2 -9 .7 2.8 -12.4
July.................................................................... 1.3 0 .2 -1.5 .3 1.7 -6 .2
August............................................................... .7 1.5 .2 -1 .0 1.7 3.2 -.4 -3 .8
September........................................................ 1.1 2.2 .1 -.6 4.6 -.2 3.1
October.............................................................. -.3 3.4 .2 1.6 5.1 .3 15.4
November.......................................................... .5 -1 .2 .1 2.4 1.1 7.8 1.4 13.7
December......................................................... 1.3 -1 .0 0 3.2 6.3 .1 26.1

2003
January.............................................................. 1.3 6.1 .3 4.5 5.4 11.0 1.0 29.3
February............................................................ .7 8.5 .7 6.7 .7 9.3 2.7 36.8
March................................................................. - .2 10.2 .2 8.0 -2 .3 30.5 1.0 47.3

1 Some percent changes shown here and elsewhere in “Price Movements 
March 2003” may differ from those previously reported, because indexes for

facturing, materials and components for construction, and 
intermediate foods and feeds in March. The index for inter
mediate goods other than foods and energy went up 0.2 
percent in March, after rising 0.7 percent in February. (See 
table B.)

The index for intermediate energy goods jumped 10.2 
percent in March, following an 8.5-percent advance in the 
prior month. Prices for utility natural gas led this accelera
tion. Industrial natural gas prices increased 24.8 percent, 
after rising 6.1 percent; the commercial natural gas index ad
vanced 20.2 percent, compared with a 5.1-percent gain in 
February; and prices for natural gas to electric utilities 
surged 54.7 percent in March, following a 26.4-percent in
crease in February. Likewise, the indexes for industrial elec
tric power and jet fuels rose at a faster pace in March than 
they did in the previous month. By contrast, the index for 
gasoline increased 4.6 percent in March, following an 18.8- 
percent gain in February. Prices for diesel fuel, residual 
fuel, liquefied peMfeum gas, and home heating oil also rose 
at a slower rate in March than they did a month earlier. Prices 
for intermediate energy goods advanced at a 158.9-percent 
seasonally adjusted annual rate from December 2002 to 
March 2003, after registering a 5.0-percent rate of increase 
during the previous 3 months.

The index for materials for nondurable manufacturing 
increased 0.7 percent in March, after climbing 3.4 percent in 
the preceding month. Prices for primary basic organic chemi
cals rose 1.0 percent, compared with a 19.3-percent gain in 
February. The indexes for plastic resins and materials and for 
paperboard turned down in March. Prices for both finished 
fabric and gray fabric dropped at a faster pace in March 
than they did in the previous month. On the other hand, 
the fertilizer materials index rose at a faster rate in March

November 2002 have been recalculated to incorporate late reports and corrections by 
respondents. AH indexes are subject to revision 4 months after original publication.

than it did in February. Prices for ethanol and for medicinal 
and botanical chemicals also moved up at a faster pace in 
March. The indexes for inedible fats and oils and for syn
thetic rubber turned up in March. From December 2002 to 
March 2003, the index for materials for nondurable manufac
turing advanced at a 24.4-percent seasonally adjusted annual 
rate, following a 0.6-percent annual rate of increase during 
the final quarter of 2002.

After posting a 0.6-percent gain in February, the index for 
materials for durable manufacturing fell 0.3 percent. Hot- 
rolled steel sheet and strip prices turned down 2.0 percent in 
March, following a 0.3-percent increase in the prior month. 
The index for primary nonferrous metals (except precious) 
advanced at a slower pace in March than it did a month ear
lier. Prices for building paper and board and for copper and 
brass mill shapes turned down in March. On the other hand, 
the index for hot-rolled steel bars, plates, and structural shapes 
advanced 0.9 percent, after posting a 0.7-percent decline in 
February. Prices for semifinished steel mill products and flat 
glass also turned up in March. The index for materials for 
durable manufacturing increased at a seasonally adjusted an
nual rate of 1.6 percent during the first quarter of 2003, after 
rising at a 2.6-percent annual rate in the previous quarter.

The index for materials and components for construction 
turned down 0.1 percent in March, after posting a 0.3-per
cent rise in the preceding month. Paving mixture and block 
prices inched down 0.1 percent, following a 4.1-percent gain 
in February. The index for softwood lumber fell at faster rate 
in March than it did in the previous month. Prices for steel 
mill products, gypsum products, and mineral wool for struc
tural insulation turned down in March. Alternatively, the 
index for plastic construction products rose 0.7 percent, 
compared with a 0.1-percent increase in February. Prices for
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fabricated structural metal products and for nonferrous wire 
and cable turned up in March. The asphalt felts and coat
ings index advanced at a faster pace in March than it did in 
February. During the first quarter of 2003, prices for materi
als and components for construction advanced at a 2.1-per
cent seasonally adjusted annual rate, following a 1.3-percent 
annual rate of decline during the prior quarter.

Subsequent to a 0.7-percent gain in February, the index for 
intermediate foods and feeds declined 0.2 percent in March. 
Beef and veal prices turned down 0.2 percent in March, after 
rising 2.2 percent in the prior month. The indexes for confec
tionery materials, flour, and pork also turned down in March. 
By contrast, dry milk product prices fell 0.2 percent, following 
a 6.7-percent decline in February. The indexes for fluid milk 
products and crude vegetable oils decreased at a slower rate 
in March than they did a month earlier. From December 2002 
to March 2003, prices for intermediate foods and feeds rose at 
a 6.9-percent seasonally adjusted annual rate, after increas
ing at a 5.9-percent annual rate for the previous quarter.

The Producer Price Index for Crude Ma
terials for Further Processing climbed 13.3 
percent in March, following a 4.8-percent 
increase in February. This is the ninth con
secutive gain in crude goods prices and 
their largest rise since a 17.4-percent ad
vance in January 2001. March’s accelera

tion for the crude goods index was due to prices for crude 
energy materials, which also rose at a faster pace than they 
did in February. By contrast, the index for crude foodstuffs 
and feedstuffs turned down in March, while prices for basic 
industrial materials advanced at a slower rate than they did a 
month earlier. (See table B.)

The crude energy materials index moved up 30.5 percent, 
after advancing 9.3 percent in the previous month. Natural 
gas prices rose 51.0 percent in March, the largest increase 
since a 56.4-percent jump in November 2001. In February, 
natural gas prices rose 11.5 percent. Coal prices turned up 
1.0 percent, following a 2.8-percent decline in the preceding 
month. On the other hand, the crude petroleum index ad
vanced 3.3 percent in March, after rising 10.0 percent a month 
earlier. During the first quarter of 2003, prices for crude en
ergy materials increased at a 528.0-percent seasonally ad
justed annual rate, after rising at a 110.8-percent rate for the 
previous calendar quarter.

The index for crude foodstuffs and feedstuffs moved down
2.3 percent in March, compared with a 0.7-percent gain in 
February. Com prices dropped 5.0 percent, after rising 8.1 
percent in the previous month. The indexes for slaughter 
hogs, wheat, and slaughter broilers and fryers also turned 
down. Prices for fluid milk and slaughter cattle fell more quickly 
in March than they did a month earlier, while the March index 
for soybeans increased at a slower pace over the same period. 
Alternatively, prices for fresh and dry vegetables climbed 
15.9 percent, following an 11.7-percent decline in the

Crude goods

preceding month. The indexes for unprocessed shellfish and 
raw cane sugar rose at a faster rate in March than they did in 
the prior month. Subsequent to a 10.9-percent seasonally ad
justed annual rate of advance during the fourth quarter of
2002, prices for crude foodstuffs and feedstuffs increased at 
a 15.8-percent rate during the first quarter of 2003.

The index for crude nonfood materials less energy, which 
rose 2.7 percent in February, increased 1.0 percent in March. 
Prices for iron and steel scrap advanced 5.1 percent, after 
jumping 11.7 percent in the previous month. Leaf tobacco 
prices fell at a faster rate in March than they did a month 
earlier. The indexes for nonferrous metal ores, hides and skins, 
and pulp wood turned down, following February gains. Price 
increases for raw cotton slowed in March. Conversely, the 
index for wastepaper moved up 8.1 percent, after rising 0.3 
percent in the preceding month. Prices for phosphates and 
copper base scrap also advanced at a faster rate than they did 
in the prior month. For the calendar quarter ended March
2003, the index for crude nonfood materials less energy jumped 
at a 20.3-percent seasonally adjusted annual rate, which fol
lowed a 7.1-percent annual rate of increase in the calendar 
quarter ended December 2002.

Net output price indexes for mining, manufacturing, 
and services industries

Mining. The Producer Price Index for the Net Output of Total 
Mining Industries jumped 24.3 percent in March, following 
an 8.9-percent gain in February. (Net output price indexes 
are not seasonally adjusted.) The index for the natural gas 
liquids and natural gas residue industry climbed 36.5 percent 
in March, following an 8.1-percent rise in February. Prices 
received by the crude petroleum and natural gas industry and 
the bituminous coal underground mining industry also rose 
at a faster pace in March than they did a month earlier. The 
industry indexes for bituminous coal and lignite surface min
ing and for kaolin and ball clay turned up in March. By con
trast, the industry index for oil and gas well drilling posted a
1.6-percent decline, after rising 0.7 percent in February. The 
industry indexes for gold ores, industrial sand, and anthracite 
mining turned down in March. In the first quarter of 2003, 
the Producer Price Index for the Net Output of Total Mining 
Industries rose at a 376.6-percent annual rate, compared 
with a 77.9-percent rate of increase in the last quarter o f2002. 
In March, this index was 170.8 (December 1984 = 100), 95.2 
percent above its year-ago level.

Manufacturing. The Producer Price Index for the Net Output 
of Total Manufacturing Industries increased 0.8 percent in 
March, following a 1.4-percent advance in February. The 
petroleum refining and related products industry group index 
advanced 5.6 percent, after an 18.8-percent gain in the 
previous month. The industry group indexes for food and 
kindred products, paper and allied products, and lumber 
and wood products (except furniture) turned down in 
March. On the other hand, the industry group index for
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transportation equipment turned up 1.7 percent in March, fol
lowing a 0.7-percent decline in the preceding month. The elec
trical and electronic machinery, equipment, and supplies in
dex also turned up in March. The industry group indexes for 
rubber and miscellaneous plastic products and for chemicals 
and allied products rose at a faster rate in March than they did 
in February. In the first quarter of 2003, the Producer Price 
Index for the Net Output of Total Manufacturing Industries 
rose at a 15.1-percent annual rate, compared with a 2.6-per- 
cent rate of decline in the last quarter o f2002. In March, this

index was 138.9 (December 1984 = 100), 4.6 percent above 
its year-ago level.

Services. Among service industries, prices received by the 
industries for property and casualty insurance, hotels and 
motels, general medical and surgical hospitals, and trucking, 
except local, increased in March. Alternatively, the industry 
indexes for life insurance carriers, operators and lessors of 
nonresidential buildings, prepackaged software, and passen
ger car rental fell in February.
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Price Movements 
April 2003 * » >  'JI—  # .  ^ -------^

jfc!.JSeSSi

T he Producer Price Index for Finished Goods declined 
1.9 percent in April, seasonally adjusted. This record 
decrease followed three consecutive increases: 1.7 

percent in January, 1.0 percent in February, and 1.5 percent 
in March. At the earlier stages of processing, prices for in
termediate goods fell 2.2 percent in April, after rising 2.0 
percent in the previous month. The crude goods index de
creased 16.3 percent, following a 13.3-percent gain in March. 
(See table A.)

The majority of the April decline in the Producer Price 
Index for Finished Goods was due to prices for finished en
ergy goods, which fell 8.6 percent after posting a 5.7-percent 
increase in March. (Excluding prices for energy goods, the 
finished goods index declined 0.5 percent in April.) The April 
index for finished goods other than foods and energy dropped 
0.9 percent, compared with an increase of 0.7 percent in 
March. The April decline in this index was the largest since a 
1.2-percent decrease in August 1993 and can be traced to 
lower prices for passenger cars, light trucks, and cigarettes. 
(Excluding prices for passenger cars, light trucks, and ciga
rettes, prices for finished goods other than foods and energy 
rose 0.2 percent in April.) On the other hand, the finished 
consumer foods index moved up 0.9 percent, after rising 0.1 
percent in March.

Before seasonal adjustment, the Producer Price Index for

Finished Goods fell 1.7 percent from March to April, to 142.1 
(1982 = 100). From April 2002 to April 2003, prices for fin
ished goods rose 2.4 percent. During the same period, the 
finished energy goods index jumped 12.2 percent. The index 
for finished consumer foods rose 3.4 percent and the index 
for capital equipment advanced 0.1 percent from April 2002 
to April 2003. By contrast, prices for finished consumer goods 
other than foods and energy declined 0.4 percent for the 12 
months ended April 2003. At the earlier stages of processing, 
intermediate goods prices grew 4.7 percent and the crude 
goods index climbed 18.0 percent.

Finished goods
The index for finished energy goods moved 
down 8.6 percent in April, after posting a 
5.7-percent gain in the prior month. The 
gasoline index plunged 22.3 percent, fol
lowing a 4.6-percent increase in March. 
Prices for residential natural gas, home 
heating oil, liquefied petroleum gas, and 

diesel fuel also turned down in April. The finished lubricants 
index advanced 0.8 percent in April, following a 0 .1-percent 
rise in the previous month, slightly offsetting the downturn in 
the finished energy goods index.

Prices for finished consumer goods other than foods and

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1

Month

Finished goods

Intermediate
goods

Crude
goods

Total Foods Energy Except foods 
and energy

Change in 
finished goods 
from 12 months 

ago (unadj.)

2002
April......................................................................... -0.1 -2 .9 3.1 0.1 -2.1 0.9 4.3
May.......................................................................... - .4 - .3 -2 .3 0 -2.9 -.3 .7
June......................................................................... .1 .2 .1 .1 -2 .3 .2 -3 .8
July.......................................................................... 0 -.1 1.1 -.3 -1 .2 .2 .8
August............................ ........................................ 0 - .4 1.4 -.1 -1 .5 .4 1.8
September.............................................................. .3 - .4 1.2 .3 -1 .8 .5 2.2
October............................................................... .... .8 .4 3.4 .3 .7 .7 2.2
November................................................................ - .3 .4 -1 .6 -.1 1.0 -.1 3.7
December............................................................... - .3 .4 .2 -.6 1.2 -.1 2.0

2003
January.................................................................... 1.7 1.6 4.4 .9 2.8 1.2 8.1
February................................................................. 1.0 .6 7.4 -.5 3.5 2.1 4.8
March...................................................................... 1.5 .1 5.7 .7 4.2 2.0 13.3
April......................................................................... -1.9 .9 -8 .6 -.9 2.4 -2 .2 -16.3

1 Some percent changes shown here and elsewhere in “Price Movements 
April 2003” may differ from those previously reported, because indexes for

Decmber 2002 have been recalculated to incorporate late reports and corrections by 
respondents. All indexes are subject to revision 4 months after original publication.
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods
Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

2002
April.................................................................... -0 .7 4.5 0.2 -2 .7 -6.1 19.4 1.9 -18.6
May..................................................................... -.9 -2 .0 0 -3 .2 -.1 .9 1.9 -16.3
June.................................................................... 1.1 .3 .2 -2 .8 -1 .2 -9 .7 2.8 -12.4
July............. ................................. ..................... 1.3 0 .2 -1 .5 .6 .3 1.7 -6 .2
August............................................................... .7 1.5 .2 -1 .0 1.7 3.2 -.4 -3 .8
September................ ........................................ 1.1 2.2 .1 -.6 1.3 4.6 -.2 3.1
October.............................................................. -.3 3.4 .2 1.6 .2 5.1 .3 15.4
November.......................................................... .5 -1 .2 .1 2.4 1.1 7.8 1.4 13.7
December.......................................................... 1.0 -.5 -.1 3.2 1.3 3.3 .2 24.7

2003
January.............................................................. 1.5 5.6 .4 4.5 5.4 14.2 .8 29.3
February............................................................ .7 8.5 .7 6.7 .7 9.3 2.7 36.8
March................................................................ -.2 10.2 .2 8.0 -2 .3 30.5 1.0 47.3
April.................................................................... .1 -11.2 0 4.7 .9 -31.1 -1 .3 18.0

1 Some percent changes shown here and elsewhere in “Price Movements December 2002 have been recalculated to incorporate late reports and corrections by 
April 2003” may differ from those previously reported, because indexes for respondents. All indexes are subject to revision 4 months after original publication.

energy turned down 1.3 percent in April, compared with a 
0.7-percent advance in the preceding month. The index for 
light motor trucks fell 4.6 percent, after rising 5.2 
percent in March. Prices for passenger cars, men’s and boys’ 
apparel, compact discs, and cigarettes also turned down in 
April. The alcoholic beverages index remained unchanged, 
following an increase in March. On the other hand, prices 
for sanitary papers and health products rose 2.1 percent, 
after falling 5.2 percent a month earlier. The pharmaceuti
cal preparations index rose at a faster rate in April than it 
did in March. Prices for household appliances, periodical 
circulation, and book publishing turned up, following de
creases in March.

The capital equipment index declined 0.5 percent in 
April, after advancing 0.8 percent in the previous month. 
Leading this downturn, prices for light motor trucks de
clined 4.6 percent, after posting a 5.2-percent gain in March. 
The indexes for passenger cars and for integrating and mea
suring instruments also moved down, following increases 
in the prior month. The index for tools, dies, jigs, fixtures, 
and industrial molds fell in April, after remaining unchanged 
in March. Prices for truck trailers and ships posted no 
change this month, following increases in the preceding 
month. Conversely, the communication and related equip
ment index remained unchanged in April, compared with a 
0.4-percent decline in the previous month. The electronic 
computers index moved down at a slower pace in April 
than it did in March. Prices for commercial furniture, for 
plastic working machinery, and for construction machin
ery and equipment turned up in April.

The finished consumer foods index increased 0.9 per
cent in April, following a 0.1-percent gain in the prior 
month. Prices for fresh fruits and melons turned up 4.7

percent, compared with a 9.3-percent decline in March. The 
indexes for dairy products, pork, beef and veal, and bakery prod
ucts also turned up in April. Finfish and shellfish prices advanced 
at a faster rate in April than they did a month earlier. On the 
other hand, the index for fresh and dry vegetables moved up
9.0 percent, after jumping 15.9 percent in March. Prices for 
processed young chickens turned down in April.

Intermediate goods
The Producer Price Index for Intermediate 
Materials, Supplies, and Components drop
ped 2.2 percent in April, following a 2.0-per
cent advance in March. Accounting for most 
of this reversal, prices for intermediate en
ergy goods decreased, after rising in the pre
vious month. The index for nondurable manu

facturing materials also turned down in April. Conversely, prices 
for materials and components for construction increased in April, 
after edging down in the preceding month. The index for mate
rials for durable manufacturing was unchanged in April, follow
ing a March decline. Prices for intermediate foods and feeds 
inched up, after falling a month earlier. The index for interme
diate goods other than foods and energy showed no change in 
April, following a 0.2-percent gain in March. (See table B.)

After increasing 10.2 percent in March, the index for inter
mediate energy goods decreased 11.2 percent in April. The in
dex for industrial natural gas fell 8.8 percent in April, after ris
ing 24.8 percent in the prior month. Prices for natural gas to 
electric utilities, commercial natural gas, and refined petroleum 
products also moved down in April, following March increases. 
By contrast, the index for commercial electric power climbed
1.6 percent, compared with a 0.9-percent rise a month earlier.

Prices for materials for nondurable manufacturing decreased
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1.0 percent in April, after advancing 0.7 percent in March. 
The primary basic organic chemicals index dropped 20.9 
percent, following a 1.0-percent increase in the preceding 
month. Prices for inedible fats and oils, aluminum compounds, 
and paint materials also fell, after moving up a month earlier. 
The fertilizer materials index rose at a slower pace in April 
than it did in March. On the other hand, prices for plastic 
resins and materials jumped 7.1 percent in April, following 
a 0.1-percent decline in the previous month. The indexes for 
gray fabrics, paper, and woodpulp also turned up in April.

The index for materials and components for construction 
advanced 0.2 percent in April, after inching down 0.1 percent 
in March. Prices for gypsum products went up 5.1 percent, 
following a 3.0-percent decline in the prior month. The in
dexes for mineral wool for structural insulation, treated wood, 
and paving mixtures and blocks also rose, after falling in 
March. Prices for softwood lumber, steel mill products, and 
plywood declined less in April than they did a month earlier. 
By contrast, prices for concrete products turned down 0.5 
percent in April, following a 0.1-percent increase in March. 
The indexes for fabricated structural metal products, cement, 
and wiring devices also fell, after advancing in the previous 
month.

Prices for materials for durable manufacturing were un
changed in April, compared with a 0.3-percent decrease in 
March. The index for building paper and board rose 4.8 per
cent, after falling 3.1 percent in the prior month. Prices for 
copper and brass mill shapes and for unprocessed filament 
yarns also turned up in April. The steel mill products index 
fell less in April than it did in March. By contrast, the index 
for primary nonferrous metals decreased 4.4 percent in April, 
following a 0.4-percent gain in March. Prices for cement, 
automobile stampings, and flat glass also turned down.

Prices for intermediate foods and feeds edged up 0.1 per
cent in April, after a 0.2-percent dip in March. The index 
for dairy products advanced 0.7 percent, after declining 1.0 
percent in the previous month. Prices for pork, shortening 
and cooking oils, beef and veal, and confectionery materials 
also turned up in April. The indexes for crude vegetable oils 
and flour fell at a slower rate than they did a month earlier. 
By contrast, prices for prepared animal feeds moved down 
0.7 percent in April, following a 0.7-percent increase in March. 
The index for processed young chickens also turned down in 
April, after rising in the prior month.

Crude goods
The Producer Price Index for Crude Mate
rials for Further Processing fell a record 16.3 
percent in April, following a 13.3-percent 
gain in the previous month. Prices for crude 
energy materials and basic industrial mate
rials turned down, after advancing in March. 
By contrast, the crude foodstuffs and feed- 

stuffs index moved up, following a decline in the prior month. 
(See table B.)

Prices for crude energy materials decreased 31.1 percent

in April, compared with a 30.5-percent increase in the pre
vious month. The index for natural gas plummeted 39.1 per
cent, following a 51.0-percent jump in March. Prices for crude 
petroleum dropped 21.5 percent in April, after moving up 3.3 
percent a month earlier. On the other hand, the coal index 
rose 3.7 percent in April, following a 1.0-percent advance in 
the prior month.

Prices for crude nonfood materials less energy declined 
1.3 percent in April, compared with a 1.0-percent increase in 
the previous month. The iron and steel scrap index fell 1.9 
percent, after posting a 5.1-percent gain in March. Copper 
base scrap prices also turned down in April. Prices for waste- 
paper and raw cotton moved up at a slower pace in April than 
they did in March. The indexes for leaf tobacco and gold ores 
decreased more than they did a month earlier. By contrast, 
the index for pulpwood advanced 0.7 percent in April, after 
falling 0.4 percent in the previous month. Hardwood logs, 
bolts, and timber prices also rose, following a decline in the 
prior month.

The crude foodstuffs and feedstuffs index turned up 0.9 
percent in April, after declining 2.3 percent in the prior month. 
Slaughter cattle prices moved up 3.4 percent, compared with 
a 1.1-percent decrease a month earlier. The indexes for com, 
unprocessed finfish, and fresh fruits and melons also rose, 
after falling in March. Prices for fluid milk and wheat de
clined at a slower rate in April than they did in the previous 
month. The soybeans index advanced more than it did in 
March. Alternatively, prices for slaughter broilers and fryers 
declined 6.0 percent, following a 0.7-percent decrease in the 
prior month. The indexes for alfalfa hay and unprocessed shell
fish turned down, after rising in the previous month. Slaugh
ter hog prices decreased at a faster pace than they did in March. 
The index for fresh and dry vegetables increased less in April 
than it did in the prior month.

Net output price indexes for mining, manufacturing, 
and services industries

Mining. The Producer Price Index for the Net Output of 
Total Mining Industries dropped 27.5 percent in April, after 
climbing 24.3 percent in the previous month. (Net output price 
indexes are not seasonally adjusted.) Prices received by the 
crude petroleum and natural gas industry declined 34.2 
percent, compared with a 29.7-percent gain in March. The 
industry indexes for natural gas liquids and natural gas resi
due; bituminous coal underground mining; and kaolin and 
ball clay also turned down, after rising in the prior month. 
Prices received by the gold ores industry fell at a faster pace 
than they did a month earlier. By contrast, the industry index 
for oil and gas well drilling inched down 0.1 percent in April, 
following a 1.6-percent decrease in the previous month. Prices 
received by the bituminous coal and lignite surface mining, 
construction sand and gravel, and crushed and broken lime
stone industries rose more than they did in March. The index 
for the oil and gas field exploration services industry turned 
up, after falling in the prior month. In April, the Producer
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Price Index for the Net Output of Total Mining Industries 
was 123.9 (December 1984 = 100), 24.1 percent above its 
year-ago level.

Manufacturing. The Producer Price Index for the Net Out
put of Total Manufacturing Industries moved down 1.8 
percent in April, compared with a 0.8-percent increase in the 
previous month. Leading this deceleration, the petroleum 
refining and related products industry group index dropped 
18.7 percent, after posting a 5.6-percent gain in March. The 
industry group indexes for transportation equipment, tobacco 
manufactures, fabricated metal products (except machinery 
and transportation equipment), and apparel and related prod
ucts also turned down, following increases in the previous 
month. The April rubber and miscellaneous plastics products 
industry group index rose less than it did in March. On the 
other hand, the industry group index for chemicals and allied 
products advanced 2.0 percent in April, after climbing 1.0

percent in the prior month. The industry group indexes for 
paper and allied products, food and kindred products, lumber 
and wood products (except furniture), and machinery (except 
electrical) turned up, following declines in March. In April, 
the Producer Price Index for the Net Output of Total Manu
facturing Industries was 136.4 (December 1984 = 100), 1.9 
percent above its year-ago level.

Services. Among service industries in April, prices received 
by the industries for general medical and surgical hospitals, 
offices of physicians, property and casualty insurance, sched
uled air transportation, real estate agents and managers, and 
railroads (line-haul operating) increased. Alternatively, the 
industry indexes for hotels and motels, telephone communi
cations (except radiotelephone), operators and lessors of non- 
residential buildings, trucking (except local), wireless tele
communications, and deep sea foreign transportation of freight 
fell in April.
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Price Movements 
May 2003 —- % *.
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T he Producer Price Index for Finished Goods declined 
0.3 percent in May, seasonally adjusted. This decrease 
followed a record decline of 1.9 percent in April. At 

the earlier stages of processing, the index for intermediate 
goods moved down 0.8 percent, following a 2.2-percent 
drop in the preceding month. Prices for crude goods went up 
1.7 percent in May, after falling 16.3 percent in April. (See 
table A.)

The index for finished energy goods fell 2.6 percent in May, 
after declining 8.6 percent in April. Prices for finished goods 
other than foods and energy inched up 0.1 percent in May, 
compared with a 0.9-percent decrease in April. By contrast, 
the index for finished consumer foods rose only 0.1 percent 
in May, following a 0.9-percent increase in April.

Before seasonal adjustment, the Producer Price Index 
for Finished Goods was unchanged from its level of 142.1 
(1982 = 100) in April. From May 2002 to May 2003, prices 
for finished goods advanced 2.5 percent. During the same 
period, the index for finished energy goods jumped 11.9 
percent, and prices for finished consumer foods rose 3.7 
percent. Conversely, the index for finished goods other than 
foods and energy inched down 0.1 percent over the 12 months 
ended May 2003. Earlier in the pipeline, intermediate goods 
prices increased 4.2 percent and the crude goods index 
climbed 19.1 percent.

Finished goods

The index for finished energy goods fell
2.6 percent in May, after registering an 8.6- 
percent decline in April. Gasoline prices 
decreased at a slower rate in May than they 

*" ® ® did in April—down 11.1 percent and 22.3 
percent, respectively. The index for home 
heating oil also fell less than it did in April. 

Prices for liquefied petroleum gas and residential natural gas 
turned up in May, following declines in the preceding month. 
Conversely, the index for residential electric power moved 
down 0.4 percent, after rising 0.9 percent in April.

Subsequent to a 1.3-percent decrease in April, the index 
for finished consumer goods other than foods and energy went 
up 0.1 percent in May. Cigarette prices increased 0.2 
percent, after falling 9.6 percent in the previous month. The 
indexes for light motor trucks, passenger cars, newspaper cir
culation, and compact discs also turned up in May. Prices for 
sanitary papers and health products rose at a faster pace than 
they did in April. On the other hand, the index for pharma
ceutical preparations declined 0.1 percent in May, following 
a 0.8-percent gain in the preceding month. Prices for women’s 
apparel, household appliances, floor coverings, and cosmet
ics and other toilet preparations also turned down in May.

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1
Finished goods

Month
Total Foods Energy

Except foods 
and energy

Change in 
finished goods 
from 12 months 

ago (unadj.)

Intermediate
goods

Crude
goods

2002
May.......................................................................... -0 .4 -0.3 -2 .3 0.0 -2 .9 -0 .3 0.7
June..... ................................................................... .1 .2 .1 .1 -2.3 .2 -3.8
July.......................................................................... 0 -.1 1.1 -.3 -1 .2 .2 .8
August.................................................................... 0 -.4 1.4 -.1 -1 .5 .4 1.8
September.............................................................. .3 -.4 1.2 .3 -1 .8 .5 2.2
October................................................................... .8 .4 3.4 .3 .7 .7 2.2
November................................................................ - .3 .4 -1 .6 -.1 1.0 -.1 3.7
December............................................................... -.3 .4 .2 -.6 1.2 -.1 2.0

2003
January................................................................... 1.4 1.9 4.6 .3 2.5 1.2 7.6
February................................................................. 1.3 .4 7.2 .1 3.5 2.1 5.3
March..................................................................... 1.5 .1 5.7 .7 4.2 2.0 13.3
April......................................................................... -1 .9 .9 -8 .6 -.9 2.4 -2.2 -16.3
May................. ........ ............................................... -.3 .1 -2 .6 .1 2.5 -.8 1.7

1 Some percent changes shown here and elsewhere in “Price Movements January 2003 have been recalculated to incorporate late reports and corrections by 
May 2003” may differ from those previously reported, because indexes for respondents. All indexes are subject to revision 4 months after original publication.

1
Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

May 2003



Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods
Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

2002
May..................................................................... -0 .9 -2 .0 0.0 -3 .2 -0.1 0.9 1.9 -16.3
June.................................................................... 1.1 .3 .2 -2 .8 -1 .2 -9 .7 2.8 -12.4
July..................................................... ............... 1.3 0 .2 -1 .5 .6 .3 1.7 -6 .2
August............................................................... .7 1.5 .2 -1 .0 1.7 3.2 -.4 -3 .8
September......................................................... 1.1 2.2 .1 -.6 1.3 4.6 -.2 3.1
October.............................................................. -.3 3.4 .2 1.6 .2 5.1 .3 15.4
November.......................................................... .5 -1 .2 .1 2.4 1.1 7.8 1.4 13.7
December.......................................................... 1.0 -.5 -.1 3.2 1.3 3.3 .2 24.7

2003
January.............................................................. 1.5 5.6 .4 4.5 5.3 13.0 1.3 28.7
February............................................................ .7 8.5 .7 6.7 .8 10.5 2.3 36.8
March................................................................ - .2 10.2 .2 8.0 -2 .3 30.5 1.0 47.3
April................................................................... .1 -11.2 0 4.7 .9 -31.1 -1 .3 18.0
May..................................................................... 1.0 -4 .4 -.1 4.2 2.4 2.5 -1 .9 19.1

1 Some percent changes shown here and elsewhere in “Price Movements 
May 2003” may differ from those previously reported, because indexes for

The index for capital equipment edged up 0.1 percent, 
after posting a 0.5-percent decline in April. This upturn 
was largely due to prices for light motor trucks, which rose 
0.3 percent in May following a 4.6-percent drop in April, 
and those for passenger cars, which increased 0.2 percent 
following a 2.6-percent decrease in the prior month. By 
contrast, prices for heavy motor trucks fell 0.8 percent, fol
lowing a 0.1-percent dip in April. The index for civilian 
aircraft advanced less than it did in the previous month.

The index for finished consumer foods inched up 0.1 
percent in May, after increasing 0.9 percent in April. In 
May, rising prices for fresh fruits and melons, beef and veal, 
confectionery end products, soft drinks, bakery products, 
and shortening and cooking oils slightly outweighed fall
ing prices for finfish and shellfish, fresh and dry vegetables, 
dairy products, and eggs for fresh use.

Intermediate goods

| The Producer Price Index for Interme- 
i diate Materials, Supplies, and Compo- 
j nents declined 0.8 percent in May, after 
| dropping 2.2 percent in the previous 

month. Prices for intermediate energy 
goods fell less in May than they did in 
April. The intermediate foods and feeds 

index increased at a faster rate than it did in the prior month. 
Prices for nondurable manufacturing materials decreased 
at a slightly slower pace than they did in April. By contrast, 
the index for materials for durable manufacturing moved 
down in May, after showing no change a month earlier. 
Prices for materials and components for construction rose 
less than they did in the previous month. The index for

January 2003 have been recalculated to incorporate late reports and corrections by 
respondents. All indexes are subject to revision 4 months after original publication.

intermediate goods other than foods and energy inched down 
0.1 percent, after showing no change in April. (See table B.)

The rate of decrease for intermediate energy goods prices 
slowed from 11.2 percent in April to 4.4 percent in May. The 
index for jet fuels declined 8.3 percent, after plummeting 33.4 
percent in the prior month. Prices for natural gas to electric 
utilities, gasoline, industrial natural gas, home heating oil, 
residual fuel, and diesel fuel also fell at a slower pace than 
they did in April. The indexes for commercial natural gas and 
liquefied petroleum gas turned up, after posting declines in the 
previous month. On the other hand, commercial electric power 
prices moved down 0.8 percent in May, compared with a 1.6- 
percent gain a month earlier. The index for industrial electric 
power also decreased, after rising in the prior month.

Intermediate foods and feeds prices rose 1.0 percent in May, 
after edging up 0.1 percent in the previous month. Accounting 
for the majority of this acceleration, the index for prepared 
animal feeds jumped 1.7 percent, after a 0.7-percent decline 
in April. Prices for crude vegetable oils, flour, and processed 
young chickens also turned up, after falling in the prior month. 
The index for beef and veal rose more than it did in April. 
By contrast, the index for dairy products moved down 0.4 
percent in May, following a 0.7-percent gain a month earlier. 
Prices for confectionary materials and for refined sugar and 
sugar byproducts also declined, after moving up in the previous 
month.

Prices for materials for nondurable manufacturing fell 0.9 
percent in May, following a 1.0-percent decline in the pre
vious month. In May, decreasing prices for plastic resins and 
materials, ethanol, intermediate basic organic chemicals, me
dicinal and botanical chemicals, and inedible fats and oils 
outweighed rising prices for liquid refinery gases, alkalies and 
chlorine, woodpulp, and paper.

2
Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

May 2003



The index for materials for durable manufacturing declined 
0.2 percent in May, after showing no change in the prior 
month. Prices for steel mill products moved down 0.9 per
cent, compared with a 0.1-percent decrease in the previous 
month. The indexes for building paper and board and hard
wood lumber increased less than they did in April. Prices for 
aluminum mill shapes and for copper and brass mill shapes 
turned down, following gains in the prior month. Alternatively, 
primary nonferrous metal prices advanced 0.8 percent in May, 
after dropping 4.4 percent in the previous month. The index 
for cement also turned up, following a decline in April. 
Prepared paint prices rose in May, after showing no change 
a month earlier.

The index for materials and components for construction 
edged up 0.1 percent in May, following a 0.2-percent gain in 
the prior month. In May, increasing prices for asphalt felts 
and coatings, architectural coatings, nonferrous wire and cable, 
concrete products, and hardwood lumber outweighed decreas
ing prices for plastic construction products, treated wood, steel 
mill products, fabricated structural metal products, and 
paving mixtures and blocks.

Crude goods

The Producer Price Index for Crude Ma
terials for Further Processing advanced 1.7 
percent in May, compared with a 16.3-per- 
cent drop in the prior month. The index 
for crude energy materials turned up, fol
lowing a decline in April. Prices for food
stuffs and feedstuffs increased at a faster 

pace in May than they did in April. Conversely, the basic 
industrial materials index fell more in May than it did in the 
previous month. (See table B.)

Prices for crude energy materials increased 2.5 percent in 
May, following a 31.1-percent drop in the preceding month. 
Leading this upturn, the natural gas index rose 6.6 percent, 
after posting a 39.1-percent decline in April. Prices for crude 
petroleum dropped 3.8 percent in May, after falling 21.5 
percent a month earlier. By contrast, the index for coal de
clined 2.5 percent, following a 3.7-percent gain in April.

The index for crude foodstuffs and feedstuffs moved up 
2.4 percent in May, after rising 0.9 percent in the previous 
month. Slaughter hog prices advanced 24.1 percent, compared 
with an 8.4-percent decrease in April. Prices for wheat and 
fluid milk also turned up in May. The slaughter broilers and 
fryers index declined at a slower rate in May than it did in 
the prior month. The index for fresh fruits and melons ad
vanced at a faster pace in May than it did in April. Partially 
offsetting the acceleration in prices for crude foodstuffs and 
and feedstuffs, prices for slaughter cattle rose 1.0 percent in 
May, following a 3.4-percent increase in the preceding month. 
The indexes for com and soybeans also increased at a slower 
rate in May than they did a month earlier. Prices for unproc
essed finfish and fresh vegetables (except potatoes) turned 
down, after increasing in April.

Prices for crude nonfood materials other than energy de
clined 1.9 percent in May, following a 1.3-percent drop in 
the preceding month. The iron and steel scrap index fell 6.6 
percent, after declining 1.9 percent in April. Prices for alumi
num base scrap and for hides and skins also moved down at a 
faster rate in May than they did a month earlier. The indexes 
for wastepaper, phosphates, and raw cotton turned down in 
May, after posting gains in April. By contrast, gold ore prices 
turned up 6.4 percent in May, after declining by 6.3 percent 
in April. The index for hardwood logs, bolts, and timber rose 
at a faster pace in May than it did in the prior month. The 
softwood logs, bolts, and timber index fell at a slower rate 
than it did in April.

Net output price indexes for mining, manufacturing 
and services industries

Mining. The Producer Price Index for the Net Output of 
Total Mining Industries moved up 2.7 percent in May, after 
plummeting 27.5 percent in the prior month. (Net output price 
indexes are not seasonally adjusted.) Prices received by the 
crude petroleum and natural gas industry rose 1.4 percent, 
following a 34.2-percent drop in April. The industry indexes 
for natural gas liquids and natural gas residue, gold ores, and 
oil and gas well drilling also turned up, after declining in 
the preceding month. By contrast, the industry index for 
bituminous coal and lignite surface mining fell 1.7 percent in 
May, following a 2.1-percent gain in the previous month. 
Prices received by the copper ores and bituminous coal un
derground mining industries fell more than they did in April. 
In May, the Producer Price Index for the Net Output of Total 
Mining Industries was 127.3 (December 1984 = 100), 26.9 
percent above its year-ago level.

Manufacturing. The Producer Price Index for the Net Out
put of Total Manufacturing Industries declined 0.4 percent in 
May, following a 1.8-percent drop in the preceding month. 
The petroleum refining and related products industry group 
index fell 6.6 percent, after posting an 18.7-percent decline 
in April. The industry group index for transportation equip
ment also fell at a slower rate in May than it did a month 
earlier. The tobacco manufactures industry group index turned 
up in April. The industry group index for food and kindred 
products rose at a faster pace in May than it did in April. 
On the other hand, the industry group index for chemicals 
and allied products declined 0.9 percent in May, after ad
vancing 2.0 percent in the previous month. The industry 
group indexes for machinery (except electrical) and textile 
mill products also turned down, following increases in 
April. The rubber and miscellaneous plastic products indus
try group index moved up at a slower pace in May than it 
did a month earlier. In May, the Producer Price Index for 
the Net Output of Total Manufacturing Industries was 135.8 
(December 1984 = 100), 1.7 percent above its year-ago 
level.
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Services. Among service industries in May, prices received 
by the industries for deep sea foreign transportation of freight; 
property and casualty insurance; scheduled air transportation; 
wireless telecommunications; and accounting, auditing, and

bookkeeping services increased. Alternatively, the industry 
indexes for general medical and surgical hospitals, operators 
and lessors of nonresidential buildings, prepackaged soft
ware, hotels and motels, and trucking (except local) fell in May.
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P r i c e  M o v e m e n t s  

J u n e  2 0 0 3

T he Producer Price Index for Finished Goods advanced 
0.5 percent in June, seasonally adjusted. This index 
decreased 0.3 percent in May and 1.9 percent in April. 

At the earlier stages of processing, prices received by manu
facturers of intermediate goods rose 0.5 percent, compared 
with a 0.8-percent decline in the preceding month. The index 
for crude materials jumped 4.5 percent in June, after increas
ing at a 1.7-percent rate a month earlier. (See table A.)

The rise in the finished goods index in June can be largely 
attributed to price increases for finished energy goods, which 
climbed 3.4 percent following a 2.6-percent decrease in May. 
Among finished goods other than energy, prices for finished 
consumer foods rose at a 0.4-percent rate in June, after inch
ing up at a 0.1-percent rate in the prior month. By contrast, 
the index for finished goods other than foods and energy 
edged down 0.1 percent, following a 0.1-percent gain in May.

During the first 6 months of 2003, the finished goods 
index moved up at a seasonally adjusted annual rate of 4.8 
percent, compared with a 1.0-percent rate of increase during 
the latter half of 2002. Within the finished goods category, 
prices for finished consumer foods went up at a 7.6-percent 
seasonally adjusted annual rate from December 2002 to June 
2003, after increasing at a 0.4-percent rate from June 2002 to 
December 2002. Following a 12.0-percent rate of advance 
during the second half of 2002, the index for finished energy

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1
Finished goods

Month
Total Foods Energy

Except foods 
and energy

Change in 
finished goods 
from 12 months 

ago (unadj.)

Intermediate
goods

Crude
goods

2002
June......................................................................... 0.1 0.2 0.1 0.1 -2 .3 0.2 -3 .8
July.......................................................................... 0 -.1 1.1 -.3 -1 .2 .2 .8
August.................................................................... 0 -.4 1.4 -.1 -1.5 .4 1.8
September.............................................................. .3 -.4 1.2 .3 -1.8 .5 2.2
October................................................................... .8 .4 3.4 .3 .7 .7 2.2
November............................................................... -.3 .4 -1.6 -.1 1.0 - 1 3.7
December............................................................... -.3 .4 .2 -.6 1.2 -.1 2.0

2003
January................................................................... 1.4 1.9 4.6 .3 2.5 1.2 7.6
February................................................................. 1.1 .4 7.4 -.1 3.3 2.0 5.2
March...................................................................... 1.6 .1 5.5 1.0 4.2 2.1 13.4
April......................................................................... -1 .9 .9 -8 .6 -.9 2.4 -2 .2 -16.3
May.......................................................................... - .3 .1 -2.6 .1 2.5 -.8 1.7
June......................................................................... .5 .4 3.4 -.1 2.9 .5 4.5

1 Some percent changes shown here and elsewhere in “Price Movements February 2003 have been recalculated to incorporate late reports and corrections by 
June 2003” may differ from those previously reported, because indexes for respondents. All indexes are subject to revision 4 months after original publication.

/
«  1 
m i

goods rose at a seasonally adjusted annual rate of 19.2 
percent in the first half of 2003. Prices for finished goods 
other than foods and energy rose at a 0.5-percent seasonally 
adjusted annual rate over the first half of 2003, after falling 
at a 1.1-percent rate in the latter half of 2002. Among the 
indexes for crude and partially processed goods, the index 
for intermediate materials, supplies, and components climb
ed at a seasonally adjusted annual rate of 5.5 percent from 
December 2002 to June 2003, compared with a 3.5-percent 
rate of increase in the previous 6-month period. Crude 
material prices jumped 30.6 percent on a seasonally adjusted 
annual basis during the first half of 2003, after rising at a 
28.4-percent rate in the second half of 2002. (See summary 
table on page 2.)

Before seasonal adjustment, the Producer Price Index for 
Finished Goods advanced 0.7 percent in June to 143.1 (1982 = 
100). From June 2002 to June 2003, the finished goods index 
moved up 2.9 percent. During the same period, prices for fin
ished energy goods increased 15.3 percent and the index for 
finished consumer foods rose 3.9 percent. On the other hand, 
prices for finished goods other than foods and energy de
clined 0.3 percent over the 12-month period ended in June. 
Earlier in the pipeline, the index for intermediate goods rose
4.5 percent, while prices received by crude goods producers 
jumped 29.4 percent during the same period.
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Summary of December-to-December, 6-month, and 3-month seasonally adjusted annual rates for selected stages of process

Grouping

Percentage change, 12 
months ended in 

December—

Seasonally adjusted annual rate for:

6 months 
ended in 

June 
2003

3 months 
ended in 

December 
2002

3 months 
ended in 

March 
2003

3 months 
ended in 

June 
20032000 2001 2002

Finished goods.......................................................... 3.6 -1 .6 -1 .8 4.8 0.9 17.7 -6.7
Finished consumer foods................................. 1.7 1.8 -.6 7.6 4.7 9.5 5.7
Finished energy goods..................................... 16.6 -17.1 12.3 19.2 8.2 97.5 -28.1
Finished goods less foods and energy........... 1.3 .9 -.5 .5 -1 .6 4.9 -3 .6

Finished consumer goods, excluding
foods and energy....................................... 1.4 1.5 -.5 .5 -2 .5 6.3 -4.9

Capital equipment.......................................... 1.2 0 -.6 .6 -.6 3.5 -2 .3

Intermediate materials, supplies, and
components.................................................... 4.1 -4 .0 3.2 5.5 2.2 23.4 -9.9

Intermediate foods and feeds.......................... 3.6 .3 4.2 10.2 4.8 8.0 12.4
Intermediate energy goods.............................. 19.0 -16.9 12.0 19.4 7.1 153.8 —43.8
Intermediate materials less foods and energy . 1.6 -1 .6 1.5 2.5 .9 5.4 -.3

Materials for nondurable manufacturing..... 4.1 -5 .5 4.2 8.2 .3 24.8 -6 .2
Materials for durable manufacturing........... .2 -4 .0 3.1 1.1 2.6 1.6 .6
Materials and components for construction.... .1 0 .8 1.7 -1 .3 2.1 1.3

Crude materials for further processing................... 35.5 -32.5 24.7 30.6 36.4 172.3 -37.4
Foodstuffs and feedstuffs................................. 7.4 -7 .6 4.5 14.0 10.9 15.8 12.2
Crude energy materials.................................... 85.6 -52.9 61.5 62.1 88.0 604.2 -62.7
Crude nonfood materials less energy............. -5 .5 -9 .9 12.6 3.8 7.7 19.6 -9.9

tr^È Ê lÊ

NOTE: Late reports and corrections by respondents may cause some 
indexes to change 4 months after original publication. In addition, seasonally

Finished goods
The index for finished energy goods ad
vanced 3.4 percent in June, after posting 
a 2.6-percent decrease a month earlier. 
Gasoline prices, which jumped 7.6 percent 
in June following an 11.1-percent drop in 
May, led the reversal in the finished en
ergy goods index. Prices for home heat

ing oil, residential electric power, and diesel fuel also turned 
up in June. The residential natural gas index rose more in 
June than it did in May. On the other hand, the index for 
lubricating and similar oils showed no change, following a 
1.8-percent increase in the prior month.

Prices for finished consumer foods climbed at a quicker 
pace in June than in May — 0.4 and 0.1 percent, respec
tively. The index for beef and veal went up 6.7 percent, after 
advancing 1.8 percent a month earlier. Prices for soft drinks 
and processed young chickens also increased more quickly 
than they did in May. The indexes for pork, roasted coffee, 
and eggs for fresh use rose in June, after falling in May. The 
index for finfish and shellfish decreased more slowly in June 
than it did in the previous month. Conversely, the index for 
fresh and dry vegetables decreased 14.1 percent, following a 
2.5-percent decline in the preceding month. Prices for dairy 
products also fell at a faster rate in June. The indexes for 
bakery products, confectionery end products, and processed 
turkeys turned down, after moving up in May.

Prices for finished consumer goods other than foods and 
energy inched down at a 0.1-percent rate in June, following a 
0.1-percent advance in May. The index for light motor trucks 
dropped 1.5 percent, compared with a 0.3-percent gain 
in the prior month. Prices for sanitary papers and health

adjusted indexes may be revised for 5 years, due to the recalculation of 
seasonal factors each January.

products, passenger cars, newspaper circulation, and cigarettes 
also fell in June, after rising a month earlier. The book pub
lishing index showed no change, following an increase in May. 
By contrast, prices for pharmaceutical preparations climbed 
0.7 percent in June, compared with a 0.1-percent decline in 
the preceding month. The indexes for men’s and boys’ ap
parel; girls’, children’s, and infants’ apparel; and floor cover
ings also turned up, after decreasing in May. During the 
first 6 months of 2003, prices for finished consumer goods 
other than foods and energy edged up at a seasonally adjusted 
annual rate of 0.5 percent, compared with a 1.5-percent rate 
of decline during the second half of 2002.

The capital equipment index moved down 0.1 percent in 
June, following a 0.1-percent advance in May. Price decreases 
for light motor trucks, communication and related equipment, 
passenger cars, x-ray and electromedical equipment, office 
and store machines and equipment, and electronic computers 
slightly outweighed rising prices for civilian aircraft, printing 
trades machinery, and integrating and measuring instruments. 
From December 2002 to June 2003, the capital equipment 
index rose at a 0.6-percent seasonally adjusted annual rate, 
after declining at a similar rate from June 2002 to December
2 0 0 2 .

Intermediate goods
The Producer Price Index for Intermediate 
Materials, Supplies, and Components ad
vanced 0.5 percent in June, after posting a 
0.8-percent decline in May. Most of this 
upturn was due to a turnaround in the index 
for intermediate energy goods. Prices for 
materials for nondurable manufacturing
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Table B. Monthly and annual percent changes In selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods
Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

2002
June................................................................... 1.1 0.3 0.2 -2 .8 -1 .2 -9 .7 2.8 -12.4
July.................................................................... 1.3 0 .2 -1 .5 .6 .3 1.7 -6 .2
August............................................................... .7 1.5 .2 -1 .0 1.7 3.2 -.4 -3 .8
September........................................................ 1.1 2.2 .1 -.6 1.3 4.6 -.2 3.1
October.............................................................. -.3 3.4 .2 1.6 .2 5.1 .3 15.4
November...................................................... . .5 -1 .2 .1 2.4 1.1 7.8 1.4 13.7
December.......................................................... 1.0 -.5 -.1 3.2 1.3 3.3 .2 24.7

2003
January.............................................................. 1.5 5.6 .4 4.5 5.3 13.0 1.3 28.7
February............................................................ .7 7.9 .7 6.6 .7 9.9 3.4 36.7
March................................................................ - .3 10.8 .2 8.0 -2 .2 31.3 -.1 47.3
April................................................................... .1 -11.2 0 4.7 .9 -31.1 -1.3 18.0
May.................................................................... 1.0 -4 .4 -.1 4.2 2.4 2.5 -1 .9 19.1
June................................................................... 1.9 2.0 0 4.5 -.5 10.7 .6 29.4

1 Some percent changes shown here and elsewhere in “Price Movements 
June 2003” may differ from those previously reported, because indexes for

and materials for durable manufacturing also rose in June, 
after falling in the previous month. The intermediate foods 
and feeds index moved up at a faster rate in June than in the 
prior month. Prices for materials and components for con
struction increased at the same pace in June as they did in 
May. The index for intermediate goods other than foods and 
energy showed no change in June, compared with a 0.1-per- 
cent decrease in May. (See table B.)

The index for intermediate energy goods rose 2.0 per
cent in June, following a 4.4-percent drop in the preceding 
month. The index for industrial natural gas turned up 6.5 
percent, compared with a 4.5-percent decline in May. Prices 
for gasoline, diesel fuel, natural gas to electric utilities, and 
jet fuels also turned up in June, after decreasing in the prior 
month. The commercial natural gas index rose more in June 
than it did in the previous month. On the other hand, the in
dex for commercial electric power fell 3.2 percent in June, 
following a 0.8-percent decrease in the prior month. The 
index for industrial electric power also declined at a faster 
rate than it did in May. The index for intermediate energy 
goods rose at a 19.4-percent seasonally adjusted annual 
rate during the first half of 2003, after rising at an 11.2- 
percent rate during the second half of 2002.

The index for materials for nondurable manufacturing 
moved up 0.4 percent in June, following a 0.9-percent de
cline in May. Primary basic organic chemical prices advanced
5.4 percent in June, after advancing 1.5 percent in the pre
ceding month. The indexes for ethanol and for medicinal 
and botanical chemicals turned up in June. Prices for plastic 
resins and materials fell at a slower rate in June than they did 
in May. By contrast, the index for woodpulp declined 1.3 
percent, after climbing 4.1 percent in May. The paperboard 
index also turned down in June. The index for intermediate

February 2003 have been recalculated to incorporate late reports and corrections 
by respondents. All indexes are subject to revision 4 months after original publication.

basic organic chemicals dropped at a faster pace in June than 
it did in the previous month. Paper prices rose at a slower rate 
in June than they did in May. The index for materials for non
durable manufacturing advanced at an 8.2-percent seasonally 
adjusted annual rate from December 2002 to June 2003, after 
posting a 4.6-percent rate of increase from June 2002 to 
December 2002.

Prices for materials for durable manufacturing rose 0.3 per
cent in June, compared with a 0.2-percent decline in the pre
vious month. The index for cold-rolled steel sheet and strip 
moved up 0.8 percent, following a 2.9-percent decrease in 
May. Prices for aluminum mill shapes, copper and brass mill 
shapes, and plywood also turned up in June. The copper cath
ode and refined copper index rose at a faster rate in June than 
it did in May. Alternatively, prices for primary aluminum, ex
cept extrusion billet, fell 1.4 percent, after posting a 3.8-per- 
cent gain in May. The indexes for prepared paint, semifinished 
steel mill products, and precious metals also turned down in 
June. Hot-rolled steel sheet and strip prices dropped at a faster 
pace in June than they did a month earlier. From December 
2002 to June 2003, prices for materials for durable manufac
turing advanced at a 1.1-percent seasonally adjusted annual 
rate, following a 3.1-percent rate of increase during the June 
2002 to December 2002 period.

Following a 1.0-percent increase in May, prices for inter
mediate foods and feeds moved up 1.9 percent in June. Lead
ing this acceleration, the index for crude vegetable oils jumped
23.7 percent, after rising 2.6 percent in May. The beef and 
veal index also rose at a faster rate in June than it did in the 
prior month. Prices for pork and for refined sugar and 
byproducts turned up in June. The confectionery materials 
index declined at a slower pace in June than it did in May. On 
the other hand, prepared animal feed prices edged up 0.1
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percent in June, after posting a 1.7-percent increase a month 
earlier. The index for shortening and cooking oils also ad
vanced at a slower rate than it did in the preceding month. 
Prices for flour and for natural, processed, and imitation 
cheese turned down in June. The index for intermediate foods 
and feeds increased at a 10.2-percent seasonally adjusted 
annual rate during the December 2002 to June 2003 period, 
following a 9.0-percent rate of increase over the prior 6-month 
period.

The materials and components for construction index rose 
0.1 percent in June, the same rate of change as in the previous 
month. The indexes for nonferrous wire and cable, plywood, 
hardwood lumber, fabricated structural metal products, and 
softwood lumber posted advancing prices in June. Declining 
prices were posted by the indexes for plastic construction 
products, gypsum products, concrete products, steel mill prod
ucts, and mineral wool for structural insulation. The index 
for materials and components for construction increased at a
1.7-percent seasonally adjusted annual rate during the first 
half of 2003, after advancing at a 0.4-percent rate during the 
latter half of 2002.

The Producer Price Index for Crude Ma
terials for Further Processing rose more 
in June than it did in the prior month —
4.5 percent, compared with 1.7 percent in 
May. June prices for crude energy mate
rials increased at a quicker pace than they 
did in May. The index for basic industrial 

materials turned up, following three consecutive decreases. 
Conversely, prices for crude foodstuffs and feedstuffs fell, 
after rising in the prior month. (See table B.)

Prices for crude energy materials jumped 10.7 percent, fol
lowing a 2.5-percent increase in May. Crude petroleum prices 
rose 12.3 percent in June, after falling 3.8 percent a month 
earlier. The natural gas index gained 11.8 percent, following 
a 6.6-percent increase in May. The coal index turned up 1.5 
percent in June, compared with a 2.5-percent decrease in the 
prior month. Prices for crude energy materials rose at a 62.1- 
percent seasonally adjusted annual rate from December 2002 
to June 2003, after increasing at a 60.8-percent rate in the 
previous 6-month period.

Prices for crude nonfood materials other than energy rose 
0.6 percent in June, following a 1.9-percent decline in the 
prior month. The raw cotton index increased 1.3 percent, af
ter falling 8.1 percent in May. The indexes for copper base 
scrap and aluminum base scrap also turned up in June. Waste- 
paper prices showed no change in June, after declining in 
May. On the other hand, the index for gold ores rose 4.7 per
cent, compared with a 6.4-percent advance in May. The phos
phates index fell more in June than it did in the prior month. 
Pulpwood prices turned down in June. The index for basic 
industrial materials advanced at a 3.8-percent seasonally ad
justed annual rate from December 2002 to June 2003, after 
rising at a 6.0-percent rate in the latter half of 2002.

Crude goods

The index for crude foodstuffs and feedstuffs declined 0.5 
percent, following a 2.4-percent increase in the prior month. 
Slaughter cattle prices turned down 2.7 percent, compared 
with a 1.0-percent increase in May. The indexes for wheat, 
soybeans, fresh fruits and melons, and fluid milk also turned 
down in June. Prices for slaughter hogs and com rose less in 
June than they did in May. By contrast, the index for slaugh
ter broilers and fryers turned up 2.9 percent, after decreasing
2.8 percent in the prior month. Unprocessed finfish prices 
fell less in June than they did in the previous month. During 
the first half of 2003, the crude foodstuffs and feedstuffs in
dex rose at a seasonally adjusted annual rate of 14.0 percent, 
after increasing at a 13.1-percent rate in the last half o f2002.

Net output price indexes for mining, manufactur
ing, and services industries

Mining. The Producer Price Index for the Net Output of 
Total Mining Industries rose 8.6 percent in June, following a
2.7-percent increase in the previous month. (Net output price 
indexes are not seasonally adjusted.) Prices received by the 
crude petroleum and natural gas industry advanced 11.8 per
cent, after moving up 1.4 percent in May. The industry in
dexes for natural gas liquids and natural gas residue and for 
crushed and broken limestone also climbed at a faster pace 
than they did in the preceding month. Prices received by the 
industries for copper ores and for bituminous coal and lignite 
surface mining turned up, following declines in the prior 
month. Alternatively, the industry index for gold ores rose
4.8 percent in June, compared with a 6.2-percent gain a month 
earlier. Prices received by the potash, soda, and borate min
erals industry decreased, after moving up in May. During the 
first half of 2003, the Producer Price Index for the Net Out
put of Total Mining Industries advanced at an annual rate of
47.7 percent, compared with a 48.1-percent rate of increase 
in the second half of 2002. In June, this index was 138.3 
(December 1984 = 100), 47.9 percent above its year-ago level.

Manufacturing. The Producer Price Index for the Net Out
put of Total Manufacturing Industries moved up 0.3 percent 
in June, following a 0.4-percent drop in the prior month. The 
petroleum refining and related products industry group in
dex turned up 4.1 percent, compared with a 6.6-percent de
cline in the previous month. The industry group index for 
food and kindred products rose at a faster pace in June than it 
did in May. The chemicals and allied products industry group 
index fell less than it did a month earlier. The industry group 
indexes for textile mill products and for measuring and con
trolling instruments increased, after falling in the prior month. 
The industry group index for machinery (except electrical) 
showed no change, following a decline in May. On the other 
hand, the electrical and electronic machinery and equipment 
industry group index fell 0.7 percent in June, after posting a 
0.2-percent gain a month earlier. The transportation equip
ment industry group index decreased at a quicker rate than 
it did in May. The industry group indexes for paper and
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allied products, printing and publishing, and rubber and mis
cellaneous plastics products turned down, after advancing in 
the previous month. From December 2002 to June 2003, the 
Producer Price Index for the Net Output of Total Manufac
turing Industries rose at an annual rate of 3.3 percent, follow
ing a 0.6-percent annual rate of increase from June 2002 to 
December 2002. In June, this index was 136.2 (December 
1984 = 100), 1.9 percent above its year-ago level.

Services. Among service industries in June, prices received 
by the industries for general medical and surgical hospitals, 
property and casualty insurance, scheduled air transporta
tion, life insurance carriers, and real estate agents and man
agers rose. By contrast, the industry indexes for operators 
and lessors of nonresidential buildings; airports, flying fields, 
and airport services; wireless telecommunications; and of
fices of physicians fell in June.
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T
he Producer Price Index for Finished Goods inched 
up 0.1 percent in July, seasonally adjusted. This in
crease followed a 0.5-percent rise in June and a 0.3- 

percent decrease in May. At the earlier stages of process
ing, prices received by manufacturers of intermediate goods 
went up 0.2 percent in July, compared with a 0.5-percent 
gain in June. The index for crude materials declined 2.9 
percent, after climbing 4.5 percent in the prior month. (See 
table A.)

The index for finished energy goods advanced 0.3 percent 
in July, following a 3.4-percent rise in June, and accounted 
for most of the slower rate of increase in finished goods 
prices. Prices for finished consumer foods moved down 0.2 
percent, after rising 0.4 percent in the preceding month. By 
contrast, the index for finished goods other than foods and 
energy turned up 0.2 percent in July, following a 0.1-percent 
decrease a month earlier.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods declined 0.1 percent in July to 143.0 (1982 = 
100). From July 2002 to July 2003, the finished goods index 
moved up 3.0 percent. Over the same period, prices for 
finished energy goods increased 14.4 percent, the index for 
finished consumer foods rose 3.7 percent, and prices for 
finished goods other than foods and energy edged up 0.2 
percent. Earlier in the pipeline, the index for intermediate 
goods climbed 4.4 percent, and prices received by crude goods

producers jumped 24.5 percent for the 12-month period ended 
in July.

Finished goods
The rate of increase in prices for finished 
energy goods slowed to 0.3 percent in July 
from a 3.4-percent rate in June. The gaso
line index went up 3.6 percent, compared 
with a 7.6-percent gain in the previous 
month. Prices for home heating oil also rose 
less in July than they did a month earlier. 

The index for residential natural gas was unchanged, follow
ing a June increase. Prices for residential electric power and 
liquefied petroleum gas turned down in July.

The finished consumer foods index declined 0.2 percent in 
July, its first decrease in 10 months. The beef and veal index 
declined 5.6 percent in July, after rising 6.7 percent in the 
previous month. Prices for pork, roasted coffee, and for short
ening and cooking oils also fell, following increases in June. 
The soft drinks index was unchanged in July, following an 
increase a month earlier. Finfish and shellfish prices fell more 
rapidly in July then they did in the preceding month. On the 
other hand, the dairy products index jumped 3.4 percent in 
July, compared with a 1.1-percent decrease in June. Prices 
for fresh fruits and melons and for bakery products also turned 
up in July. The index for fresh and dry vegetables fell less in

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1
Finished goods

Month
Total Foods Energy

Except foods 
and energy

Change in 
finished goods 
from 12 months 

ago (unadj.)

Intermediate
goods

Crude
goods

2002
July................................. ................... ........... 0.0 -0.1 1.1 -0.3 -1.2 0.2 0.8
August........................................................... 0 -.4 1.4 -.1 -1.5 .4 1.8
September...................................................... .3 -.4 1.2 .3 -1.8 .5 2.2
October........................................................ .8 .4 3.4 .3 .7 .7 2.2
November....................................................... -.3 .4 -1.6 -.1 1.0 -.1 3.7
December....................................................... -.3 .4 .2 -.6 1.2 -.1 2.0

2003
January........................................................... 1.4 1.9 4.6 .3 2.5 1.2 7.6
February......................................................... 1.1 .4 7.4 -.1 3.3 2.0 5.2
March........................... ................................. 1.4 .2 5.4 .7 4.0 2.1 13.0
April............................................................... -1.7 .8 -8.5 -.6 2.4 -2.2 -16.0
May................................................................ -.3 .1 -2.6 .1 2.5 -.8 1.7
June............................................................... .5 .4 3.4 -.1 2.9 .5 4.5
July................................................................ .1 -.2 .3 .2 3.0 .2 -2.9

1 Some percent changes shown here and elsewhere in “Price Movements 
July 2003” may differ from those previously reported, because indexes for

March 2003 have been recalculated to incorporate late reports and corrections by 
respondents. All indexes are subject to revision 4 months after original publication.
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods
Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

2002
July............................................................ 1.3 0.0 0.2 -1.5 0.6 0.3 1.7 -6.2
August........................................................ .7 1.5 .2 -1.0 1.7 3.2 -.4 -3.8
September.................................................. 1.1 2.2 .1 -.6 1.3 4.6 -.2 3.1
October....................................................... -.3 3.4 .2 1.6 .2 5.1 .3 15.4
November................................................... .5 -1.2 .1 2.4 1.1 7.8 1.4 13.7
December................................................... 1.0 -.5 -.1 3.2 1.3 3.3 .2 24.7

2003
January...................................................... 1.5 5.6 .4 4.5 5.3 13.0 1.3 28.7
February..................................................... .7 7.9 .7 6.6 .7 9.9 3.4 36.7
March........................................................ -.3 10.2 .4 8.0 -1.8 30.1 -.3 46.8
April............................................................ .1 -10.8 -.1 4.7 .5 -30.5 -1.1 18.0
May............................................................ 1.0 -4.4 -.1 4.2 2.4 2.5 -1.9 19.1
June........................................................... 1.9 2.0 0 4.5 -.5 10.7 .6 29.4
July............................................................ -.4 1.3 -.1 4.4 -3.0 -4.4 .8 24.5

1 Some percent changes shown here and elsewhere in “Price Movements March 2003 have been recalculated to incorporate late reports and corrections 
July 2003” may differ from those previously reported, because indexes for by respondents. All indexes are subject to revision 4 months after original publication.

July than it did in the prior month. Prices for eggs for fresh 
use rose at a faster rate than they did in June.

The capital equipment index climbed 0.4 percent in July, 
after inching down 0.1 percent in June. Light motor truck 
prices moved up 0.5 percent, following a 1.5-percent decline 
in the previous month. Indexes for communication and re
lated equipment; passenger cars; office and store machines 
and equipment; and tools and dies also rose, after falling 
in June. Prices for civilian aircraft and railroad equipment 
increased at a quicker pace in July than they did the prior 
month. By contrast, the index for printing trades machinery 
decreased 0.7 percent, compared with a 1.7-percent rise in 
June. Prices for commercial furniture also turned down in 
July. Indexes for x-ray and electromedical equipment, elec
tronic computers, and computer storage devices fell more than 
they did a month earlier.

Prices for finished consumer goods other than foods and 
energy inched up 0.1 percent in July, after falling at the same 
rate in June. In July, rising prices for pharmaceutical pre
parations, light motor trucks, passenger cars, book publish
ing, and soaps and synthetic detergents slightly outweighed 
falling prices for home electronic equipment, textile house- 
fumishings, compact discs, sporting and athletic goods, and 
men’s and boys’ apparel.

Intermediate goods
The Producer Price Index for Intermedi
ate Materials, Supplies, and Components 
moved up 0.2 percent in July, following a 
0.5-percent rise in the previous month. 
Prices for intermediate energy goods ad
vanced at a slower pace than they did 
the prior month. Indexes for materials for

nondurable manufacturing, intermediate foods and feeds, and 
materials for durable manufacturing turned down, after in
creasing in June. Alternatively, prices for materials and com
ponents for construction rose more in July than they did a 
month earlier. The index for intermediate goods other than 
foods and energy inched down 0.1 percent, after showing no 
change in the previous month. (See table B.)

Prices for intermediate energy goods rose 1.3 percent in 
July, following a 2.0-percent increase in the prior month. 
Increasing prices for residual fuel, gasoline, industrial elec
tric power, and diesel fuel more than offset declining prices 
for natural gas to electric utilities, industrial natural gas, 
liquefied petroleum gas, and jet fuels.

The index for materials for nondurable manufacturing 
turned down 0.3 percent in July, compared with a 0.4- 
percent increase in the previous month. Prices for primary 
basic organic chemicals, which fell 4.4 percent following a 
5.4-percent gain in June, led the reversal in the nondurable 
manufacturing materials index. The plastic resins and mate
rials index decreased at a faster rate in July than it did in the 
prior month. Prices for finished fabrics, gray fabrics, medici
nal and botanical chemicals, and inedible fats and oils de
clined, after moving up a month earlier. By contrast, the in
termediate basic organic chemicals index fell 1.0 percent in 
July, following a 5.9-percent drop in the previous month. The 
indexes for fertilizer materials and woodpulp also decreased 
less than they did a month earlier. Prices for leather and sul
furic acid rose, after moving down in June.

Intermediate foods and feeds prices decreased 0.4 percent 
in July, following a 1.9-percent increase in the prior month. 
The beef and veal index declined 5.6 percent, compared with 
a 6.7-percent gain in the previous month. Prices for crude 
vegetable oils, pork, shortening and cooking oils, and refined
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sugar and byproducts also turned down, after rising in June. 
The flour index decreased at a quicker pace than it did a month 
earlier. Partially counteracting these decelerating prices, the 
natural, processed, and imitation cheese index jumped 8.8 
percent in July, following a 1.3-percent drop in the preceding 
month. Prices for prepared animal feeds, processed young 
chickens, and fluid milk products advanced more than they 
did in June. The indexes for confectionery materials and but
ter turned up, following declines in the prior month.

Prices for durable manufacturing materials moved down 
0.2 percent in July, compared with a 0.3-percent increase in 
the previous month. The index for aluminum mill shapes fell
1.2 percent, following a 1.3-percent gain in the preceding 
month. The indexes for industrial and other fabricated textile 
products and for unprocessed filament yams also turned down, 
after moving up a month earlier. Prices for steel mill products 
decreased more than they did in June. Indexes for copper and 
brass mill shapes, copper cathode and refined copper, and 
hardwood lumber advanced at a slower rate than they did in 
the prior month. On the other hand, the building paper and 
board index jumped 12.5 percent in July, following a 3.1- 
percent increase in the preceding month. Plywood prices also 
rose more than they did in June. The indexes for prepared 
paint, silver, and flat glass turned up, following declines a 
month earlier. Prices for primary aluminum (except extrusion 
billet) fell at a slower pace than they did in the previous month.

The index for construction materials and components 
climbed 0.3 percent in July, after edging up 0.1 percent a 
month earlier. Softwood lumber prices moved up 4.6 percent, 
following a 0.6-percent increase in the prior month. Indexes 
for gypsum products, concrete products, and architectural 
coatings turned up, after falling in June. Prices for plywood, 
treated wood, and millwork advanced more than they did in 
the previous month. By contrast, the nonferrous wire and cable 
index fell 0.7 percent in July, compared with a 1.3-percent 
rise in the preceding month. Prices for fabricated structural 
metal products also turned down in July. Indexes for plastic 
construction products, steel mill products, paving mixtures 
and blocks, and asphalt felts and coatings decreased at a 
quicker pace than they did a month earlier.

Crude goods

I
 The Producer Price Index for Crude Ma

terials for Further Processing fell 2.9 per- 
— cent in July, after rising 4.5 percent in June.

Prices for crude energy materials posted a 
decline in July, following an increase in 
the prior month. The crude foodstuffs and 
feedstuffs index fell more in July than it 

did in June. Conversely, prices for basic industrial materials 
rose more than they did in June. (See table B.)

Prices for crude energy materials turned down 4.4 percent 
in July, following an increase of 10.7 percent in the prior 
month. Prices for natural gas contributed heavily to this 
change of direction, declining 6.2 percent after advancing

11.8 percent in June. The index for crude petroleum slipped 
0.7 percent, compared with a 12.3-percent increase in the 
previous month. Prices for coal followed suit, dropping 3.0 
percent in July after rising 1.5 percent in June.

The index for foodstuffs and feedstuffs declined 3.0 
percent in July, after falling 0.5 percent in June. Corn prices 
dropped 13.4 percent, compared with a 1.0-percent increase 
in June. The indexes for wheat, slaughter cattle, and soybeans 
fell more in July than they did in June. Prices for slaughter 
hogs and Irish potatoes for processing turned down, after 
rising in the previous month. By contrast, the fluid milk 
index advanced 4.1 percent, following a 2.3-percent decrease 
in June. Prices for fresh fruits and melons also turned up, 
after falling in June. The index for fresh vegetables (except 
potatoes) fell less than it did in the previous month. Prices 
for slaughter broilers and fryers rose more quickly in July 
than they did in June.

Prices for crude nonfood materials other than energy rose 
0.8 percent in July, following a June rise of 0.6 percent. The 
iron and steel scrap index increased 3.1 percent, after falling
2.5 percent in June. Prices for raw cotton advanced at a faster 
pace in July than they did in June. July prices for hides and 
skins exhibited no change, after falling in the previous month. 
The index for phosphates declined at a slower rate than in 
June. On the other hand, nonferrous metal ore prices fell 1.2 
percent, following an increase of 7.2 percent in the previous 
month. The indexes for gold ores and copper base scrap also 
turned down. Wastepaper prices dropped in July, after show
ing no movement in June.

Net output price indexes for mining, manufacturing, 
and services industries

Mining. The Producer Price Index for the Net Output of 
Total Mining Industries fell 3.7 percent in July, after register
ing an 8.6-percent gain in June. (Net output price indexes are 
not seasonally adjusted.) Prices received by the crude petro
leum and natural gas industry declined 4.5 percent, following 
an 11.8-percent increase in the preceding month. The indus
try indexes for natural gas liquids and natural gas residue, 
bituminous coal and lignite surface mining, gold ores, crushed 
and broken limestone, and oil and gas field exploration ser
vices also turned down in July. Prices received by the oil and 
gas well drilling industry rose less in July than they did a 
month earlier. On the other hand, the industry index for coal 
mining services advanced 8.3 percent, after decreasing 0.9 
percent in July. Prices received by the industry for bitumi
nous coal underground mining showed no change in July, com
pared with a 0.5-percent decline in the previous month. In 
July, the Producer Price Index for the Net Output of Total 
Mining Industries was 133.2 (December 1984 = 100), 42.5 
percent above its year-ago level.

Manufacturing. The Producer Price Index for the Net Out
put of Total Manufacturing Industries went up 0.2 percent in 
July, slightly less than the 0.3-percent increase observed in 
June. Prices received by the industries for petroleum refining
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and related products, lumber and wood products (except 
furniture), fabricated metal products, nonmetallic mineral 
products, and electrical and electronic machineiy and equip
ment rose in July. Conversely, the industry indexes for 
primary metals, transportation equipment, and for chemicals 
and allied products fell in July. In July, the Producer Price 
Index for the Net Output of Total Manufacturing Industries 
was 136.5 (December 1984 = 100), 2.2 percent above its year- 
ago level.

Services. Among service industries, prices received by the 
industries for offices of physicians, operators and lessors of 
nonresidential buildings, property and casualty insurance, 
deep sea foreign transportation of freight, general medical 
and surgical hospitals, hotels and motels, and scheduled air 
transportation increased in July. Alternatively, the industry 
indexes for building cleaning and maintenance services, cable 
and other pay television services, and air courier services fell 
in July.
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Price Movements 
August 2003

T he seasonally adjusted Producer Price Index for 
Finished Goods advanced 0.4 percent in August. This 
increase followed a 0.1-percent gain in July and a 0.5- 

percent rise in June. At the earlier stages of processing, prices 
received by manufacturers of intermediate goods increased 
0.5 percent, following a 0.2-percent gain in July. The index 
for crude materials fell 1.4 percent in August, compared with 
a 2.9-percent decline in the prior month. (See table A.)

Among finished goods, prices for finished consumer foods 
climbed 0.7 percent in August, following a 0.2-percent de
cline in the previous month. The finished energy goods index 
moved up 1.2 percent, after rising 0.3 percent in July. By con
trast, the index for finished goods other than foods and en
ergy edged up 0.1 percent, after increasing 0.2 percent in the 
previous month.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods increased 0.3 percent in August to 143.5 
(1982=100). From August 2002 to August 2003, prices for 
finished goods moved up 3.4 percent. Over the same period, 
the finished energy goods index rose 14.2 percent, prices for 
finished consumer foods advanced 5.0 percent, and the index 
for finished goods other than foods and energy went up 0.4 
percent. Earlier in the pipeline, prices for intermediate goods 
climbed 4.4 percent, and the crude goods index jumped 20.9 
percent.

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1
Finished goods

Month
Total Foods Energy

Except foods 
and energy

Change in 
finished goods 
from 12 months 

ago (unadj.)

Intermediate
goods

Crude
goods

2002
August.................................................................... 0.0 -0 .4 1.4 -0.1 -1 .5 0.4 1.8
September.............................................................. .3 -.4 1.2 .3 -1 .8 .5 2.2
October................................................................... .8 .4 3.4 .3 .7 .7 2.2
November............................................................... - .3 .4 -1 .6 -.1 1.0 -.1 3.7
December............................................................... - .3 .4 .2 -.6 1.2 -.1 2.0

2003
January................................................................... 1.4 1.9 4.6 .3 2.5 1.2 7.6
February................................................................. 1.1 .4 7.4 -.1 3.3 2.0 5.2
March..................................................................... 1.4 .2 5.4 .7 4.0 2.1 13.0
April........................................................................ -1 .7 .8 -8.1 -.7 2.4 -2 .3 -15.8
May......................................................................... - .4 0 -3 .0 .2 2.5 -.7 1.5
June........................................................................ .5 .4 3.4 -.1 2.9 .5 4.5
July.......................................................................... .1 -.2 .3 .2 3.0 .2 -2.9
August............................................. ...................... .4 .7 1.2 .1 3.4 .5 -1 .4

1 Some percent changes shown here and elsewhere in “Price Movements April 2003 have been recalculated to incorporate late reports and corrections by re- 
August 2003” may differ from those previously reported, because indexes for spondents. All indexes are subject to revision 4 months after original publication.

Finished goods

Prices for finished consumer foods in- 
¡ »  creased 0.7 percent in August, after post-

* ® ® ing a 0.2-percent decline in the prior 
¿Lr- W r i ' t r  month. Leading this turnaround, the index

« H <§ fQr beef an(i veal moved up 3.8 percent, 
following a 5.6-percent drop in July. Prices

* * * for fresh and dry vegetables and for fin- 
fish and shellfish also turned up in August, after falling a month 
earlier. The fresh fruits and melons index advanced at a faster 
rate than it did in the previous month, and pork prices fell 
less in August than they did in the prior month. Alternatively, 
the rate of increase for the dairy products index slowed from 
3.4 percent in July to 2.4 percent in August. The index for 
eggs for fresh use also rose less than it did in July. Prices for 
processed young chickens and processed fruits and vegetables 
turned down, following increases in the preceding month. The 
soft drinks index fell, after showing no change a month ear
lier.

Prices for finished energy goods rose 1.2 percent in 
August, compared with a 0.3-percent gain in the previous 
month. The majority of this acceleration was due to prices 
for gasoline, which increased 6.3 percent in August, after ris
ing 3.6 percent in July. Prices for residential electric power
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods
Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

2002
August................................................................ 0.7 1.5 0.2 -1 .0 1.7 3.2 -0 .4 -3 .8
September......................................................... 1.1 2.2 .1 -.6 1.3 4.6 -.2 3.1
October................. ............................................ - .3 3.4 .2 1.6 .2 5.1 .3 15.4
November.......................................................... .5 -1 .2 .1 2.4 1.1 7.8 1.4 13.7
December.......................................................... 1.0 -.5 -.1 3.2 1.3 3.3 .2 24.7

2003
January.............................................................. 1.5 5.6 .4 4.5 5.3 13.0 1.3 28.7
February............................................................ .7 7.9 .7 6.6 .7 9.9 3.4 36.7
March................................................................. - .3 10.2 .4 8.0 -1 .8 30.1 - .3 46.8
April.................................................................... .1 -11.0 -.2 4.6 1.2 -30.7 -1.1 18.2
May..................................................................... 1.0 -4 .3 0 4.2 1.7 2.7 -1 .9 19.1
June.................................................................... 1.9 2.0 0 4.5 -.5 10.7 .6 29.4
July........................... ......................................... - .4 1.3 -.1 4.4 -3 .0 -4 .4 .8 24.5
August............................................................... .2 2.4 .1 4.4 3.7 -7 .4 3.7 20.9

1 Some percent changes shown here and elsewhere in “Price Movements 
August 2003” may differ from those previously reported, because indexes for

and kerosene turned up, following decreases in the prior 
month. The liquefied petroleum gas index fell less than it did 
a month earlier. On the other hand, residential natural gas 
prices declined 1.5 percent in August, after showing no change 
in the preceding month. The indexes for home heating oil and 
diesel fuel rose at a slower pace than they did in July.

The index for capital equipment inched up 0.1 percent, fol
lowing a 0.4-percent gain a month earlier. In August, rising 
prices for civilian aircraft, light motor trucks, passenger cars, 
pumps and compressors, and commercial furniture slightly 
outweighed falling prices for communications and related 
equipment, electronic computers, railroad equipment, agri
cultural machinery and equipment, x-ray and electromedical 
equipment, and heavy motor trucks.

The index for finished consumer goods other than foods 
and energy moved up 0.1 percent in August, after rising at the 
same rate in the previous month. In August, increasing prices 
for light motor trucks, passenger cars, pharmaceutical pre
parations, men’s and boys’ apparel, textile housefumishings, 
and mobile homes prevailed over decreasing prices for lawn 
and garden equipment (except tractors), alcoholic beverages, 
household appliances, pet food, and periodical circulation.

Intermediate goods
The Producer Price Index for Intermedi
ate Materials, Supplies, and Components 
climbed 0.5 percent in August, after regis
tering a 0.2-percent gain in July. Prices for 
materials for nondurable manufacturing, 
materials for durable manufacturing, and 
intermediate foods and feeds advanced in 
August, following declines in the preced

ing month. The index for intermediate energy goods rose at

April 2003 have been recalculated to incorporate late reports and corrections 
by respondents. All indexes are subject to revision 4 months after original publication.

a quicker pace in August than it did a month earlier. On the 
other hand, the index for materials and components for con
struction increased less in August than it did in the previous 
month. Excluding foods and energy, prices for intermediate 
goods edged up 0.1 percent in August, following a 0.1-per
cent dip in July. (See table B.)

The index for materials for nondurable manufacturing 
jumped 1.1 percent in August, compared with a 0.3-percent 
decrease in the prior month. Much of this upturn can be traced 
to prices for primary basic organic chemicals, which climbed 
7.9 percent after falling 4.4 percent in July. The indexes for 
fertilizer materials, finished fabrics, processed yams and 
threads, synthetic fibers, intermediate basic organic chemi
cals, and medicinal and botanical chemicals also turned up in 
August. Prices for plastic resins and materials fell less than 
they did a month earlier. The paperboard index was un
changed, after declining in July. By contrast, prices for basic 
inorganic chemicals decreased 0.3 percent in August, follow
ing a 1.1-percent gain a month earlier. The index for paper 
turned down, after showing no change in July, while leather 
prices remained unchanged in August following a July in
crease.

Prices for intermediate energy goods rose at a faster pace 
in August than they did in the previous month—up 2.4 per
cent after a 1.3-percent gain in July. The index for natural gas 
to electric utilities jumped 7.8 percent, compared with a 4.3- 
percent drop in the preceding month. Prices for industrial 
natural gas, jet fuels, and finished lubricants also turned up in 
August. The index for commercial electric power moved up, 
after showing no change in July. Gasoline prices climbed at a 
quicker pace in August than they did a month earlier, while 
the index for liquefied petroleum gas fell at a slower rate than 
it did in July. On the other hand, prices for residual fuels
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advanced 5.3 percent in August, following a 44.6-percent surge 
in the previous month. The index for industrial electric power 
also rose less than it did in the prior month. Subsequent to a 
0.8-percent gain in July, prices for commercial natural gas 
were unchanged in August.

The index for materials for durable manufacturing increased 
0.6 percent in August, after declining 0.2 percent in July. Prices 
for steel mill products climbed 0.6 percent, following a 1.3- 
percent drop a month earlier. The indexes for primary alumi
num (except extrusion billet), refined gold, and unprocessed 
filament yams also turned up in August. Prices for aluminum 
mill shapes fell less than they did in July. By contrast, the 
index for building paper and board rose at a slower rate in 
August than it did in the previous month—3.0 percent and
12.5 percent, respectively. Prices for plywood, prepared paint, 
hardwood lumber, and copper and brass mill shapes also went 
up less than they did in the prior month. The index for copper 
cathode and refined copper turned down in August.

Prices for intermediate foods and feeds moved up 0.2 per
cent in August, after decreasing 0.4 percent in July. The in
dex for beef and veal jumped 3.8 percent, following a 5.6- 
percent drop in the preceding month. Prices for crude veg
etable oils, shortening and cooking oils, flour, and portion- 
controlled meat products also advanced in August, after de
clining a month earlier. On the other hand, prices for pre
pared animal feeds went down 2.3 percent in August, com
pared with a 0.5-percent gain in the prior month. The index 
for processed young chickens also fell, after rising in July. 
Prices natural, processed, and imitation cheese climbed less 
in August than they did in the previous month.

Prices for materials and components for construction moved 
up at a 0.1-percent rate in August, following a 0.3-percent 
gain in July. The softwood lumber index advanced 0.4 per
cent, after rising 4.6 percent in the prior month. Price increases 
for plywood, millwork, treated wood, and hardwood lumber 
also slowed in August. The indexes for gypsum products and 
for prefabricated wood buildings and components turned 
down, after advancing in July. On the other hand, prices for 
plastic construction products fell 0.2 percent in August, com
pared with a 1.5-percent drop a month earlier. The indexes 
for steel mill products, paving mixtures and blocks, fabri
cated structural metal products, and nonferrous wire and cable 
turned up, following declines in the previous month.

Crude goods
The Producer Price Index for Crude Ma
terials for Further Processing fell 1.4 per
cent in August, after dropping 2.9 percent 
in July. Prices for crude foodstuffs and 
feedstuffs increased, after posting a decline 
1 month earlier. The index for basic in
dustrial materials rose more in August than 
it did in July. Conversely, prices for crude 

energy materials declined more rapidly in August than in the 
prior month. (See table B.) j

The index for crude foodstuffs and feedstuffs advanced 3.7

percent in August, after falling 3.0 percent in July. Slaughter 
cattle prices led the reversal with a 6.1-percent increase, fol
lowing a 3.0-percent decrease the prior month. The indexes 
for wheat and slaughter hogs also rebounded, after dropping 
in July, and com prices fell at a slower rate in August than 
they did in the preceding month. Conversely, prices for slaugh
ter broilers and fryers climbed only 2.4 percent, after advanc
ing 5.0 percent in July. The slaughter turkey index fell more 
in August than it did in the prior month.

Prices for crude nonfood materials other than energy rose
3.7 percent in August, after increasing 0.8 percent in the prior 
month. The index for iron and steel scrap grew 8.8 percent, 
following a 3.1-percent jump in July. Prices for nonferrous 
metal ores and wastepaper turned up, compared with decreases 
in the previous month. By contrast, prices for raw cotton fell
7.7 percent, after rising 10.2 percent a month earlier. The in
dex for iron ore increased at a slower rate in August than it 
did in July.

The August index for crude energy materials continued to 
fall, dropping 7.4 percent after a 4.4-percent decline in July. 
This faster rate of decrease was due to natural gas prices, 
which dropped 13.1 percent after sliding 6.2 percent in the 
preceding month. By contrast, the index for crude petroleum 
advanced by 1.5 percent, compared with a 0.7-percent de
cline in July. Coal also turned up, climbing 1.3 percent fol
lowing a 3.0-percent fall the prior month.

Net output price indexes for mining, manufacturing, 
and services industries

Mining. The Producer Price Index for the Net Output of 
Total Mining Industries fell 6.0 percent in August, after de
clining 3.7 percent in July. (Net output price indexes are not 
seasonally adjusted.) Prices received by the natural gas 
liquids and natural gas residue industry moved down 10.7 
percent, following a 5.1-percent drop in the preceding month. 
The index for the crude petroleum and natural gas industry 
also fell more in August than it did in July. Prices received by 
the industries for coal mining services and for chemical and 
fertilizer mineral mining turned down, after rising a month 
earlier. On the other hand, the industry index for oil and gas 
field services advanced 2.2 percent, after edging down 0.1 
percent in July. Prices received by the industries for bitumi
nous coal and lignite surface mining and for gold ores also 
turned up in August, following declines in the previous month. 
In August, the Producer Price Index for the Net Output of 
Total Mining Industries was 125.2 (December 1984 = 100),
30.6 percent above its year-ago level.

Manufacturing. The Producer Price Index for the Net Out
put of Total Manufacturing Industries rose 0.4 percent in 
August, slightly more than the 0.2-percent increase observed 
in July. Leading this acceleration, the index for the petroleum 
refining and related products industry group advanced 5.0 
percent, following a 2.3-percent gain in the prior month. Prices 
received by the industry groups for food and kindred prod
ucts, transportation equipment, and primary metals turned
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up in August, after falling a month earlier. Conversely, the 
industry group index for electrical and electronic machinery, 
equipment, and supplies turned down 1.2 percent, following 
a 0.1 -percent increase in July. Prices for the lumber and wood 
products (except furniture) industry group rose less than they 
did in the previous month. In August, the Producer Price 
Index for the Net Output of Total Manufacturing Industries 
was 137.0 (December 1984 = 100), 2.5 percent above its year- 
ago level.

Services. Among service industries, prices received by the 
industries for property and casualty insurance, telephone 
communications (except radiotelephone), nonlocal trucking, 
offices of physicians, general medical and surgical hospitals, 
prepackaged software, and help supply services increased in 
August. Alternatively, the industry indexes for operators and 
lessors of nonresidential buildings, scheduled air transporta
tion, real estate agents and managers, travel agencies, and 
wireless communications fell in August.
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Price Movements 
September 2003

T he Producer Price Index for Finished Goods advanced 
0.3 percent in September, seasonally adjusted. This 
increase followed a 0.4-percent advance in August and 

a 0.1-percent rise in July. The index for finished goods other 
than foods and energy showed no change in September, com
pared with a 0.1-percent increase in the preceding month. At 
the earlier stages of processing, prices received by manu
facturers of intermediate goods fell 0.1 percent, after a 0.5- 
percent gain in August. The index for crude materials turned 
up 3.4 percent in September, following a 1.4-percent decrease 
in the prior month. (See table A.)

Most of the September increase in the index for finished 
goods was due to prices for finished consumer foods, which 
rose 1.2 percent, compared with a 0.7-percent increase in 
August. Prices for finished consumer goods other than foods 
and energy advanced at a 0.1-percent rate for the third con
secutive month. The finished energy goods index inched up 
0.1 percent in September, following a 1.2-percent climb in the 
prior month. Alternatively, prices for capital equipment de
creased 0.1 percent, after rising 0.1 percent in August.

During the third quarter of 2003, the finished goods index 
increased at a 3.4-percent seasonally adjusted annual rate, 
after falling at a 5.9-percent rate during the second quarter

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1
Finished goods

Month
Total Foods Energy

Except foods 
and energy

Change in 
finished goods 
from 12 months 

ago (unadj.)

Intermediate
goods

Crude
goods

2 0 0 2

September.............................................................. 0.3 -0 .4 1 .2 0.3 -1.8 0.5 2 .2

October.................................................................... .8 .4 3.4 .3 .7 .7 2 .2

November................................................................ - .3 .4 -1 .6 - . 1 1 .0 - . 1 3.7
December................................................................ - .3 .4 .2 - . 6 1 .2 - . 1 2 .0

2003
January.................................................................... 1.4 1.9 4.6 .3 2.5 1 .2 7.6
February................................................................. 1.1 .4 7.4 - . 1 3.3 2 .0 5.2
March...................................................................... 1.4 .2 5.4 .7 4.0 2.1 13.0
April......................................................................... -1 .7 .8 -8 .1 -.7 2.4 -2 .3 -15.8
May.......................................................................... - .4 .1 -2 .9 .1 2.5 -.7 1.4
June......................................................................... .6 .3 3.3 - . 1 2.9 .5 4.6
July.......................................................................... .1 - . 2 .3 .2 3.0 .2 -2 .9
August..................................................................... .4 .7 1 .2 .1 3.4 .5 -1 .4
September.............................................................. .3 1 .2 .1 0 3.5 - . 1 3.4

1 Some percent changes shown here and elsewhere in “Price Movements May 2003 have been recalculated to incorporate late reports and corrections 
September 2003” may differ from those previously reported, because indexes for by respondents. All indexes are subject to revision 4 months after original publication.

of 2003. The index for finished goods other than foods and 
energy climbed at a 1.3-percent seasonally adjusted annual 
rate during the third quarter of 2003, compared with a 2.4- 
percent rate of decline during the second quarter of 2003. 
Among prices for raw and partially processed goods, the 
intermediate goods index advanced at a 2.1-percent season
ally adjusted annual rate during the third quarter of 2003, 
following a 9.9-percent rate of decline from March to June. 
Crude goods prices decreased at a 4.1-percent seasonally 
adjusted annual rate from June to September, compared with 
a 36.4-percent rate of decrease in the preceding quarter.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods increased 0.3 percent in September to 143.9 
(1982=100). From September 2002 to September 2003, prices 
for finished goods increased 3.5 percent. During the same 
period, the index for finished energy goods advanced 12.9 
percent, the index for finished consumer foods gained 6.6 
percent, and prices for finished goods other than foods 
and energy edged up 0.1 percent. At the earlier stages of 
processing, prices received by manufacturers of intermedi
ate goods increased 3.7 percent for the 12 months ended in 
September 2003, while the crude goods index ascended 22.3 
percent.
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Summary of December-to-December, &*month, and 3-month seasonally adjusted annual rates for selected stages of process

Grouping

Percentage change, 12 
months ended in 

December—

Seasonally adjusted annual rate for:

9 months 
ended in 

September 
2003

3 months 
ended in 

March 
2003

3 months 
ended in 

June 
2003

3 months 
ended in 

September 
20032 0 0 0 2 00 1 2 0 0 2

Finished goods.......................................................... 3.6 -1 .6 1 .2 4.3 16.8 -5 .9 3.4
Finished consumer foods................................. 1.7 1 .8 - . 6 7.3 10.1 5.1 6 .8
Finished energy goods ...................................... 16.6 -17.1 12.3 14.8 96.8 -2 7 .8 6.5
Finished goods less foods and energy........... 1.3 .9 -.5 .8 3.5 -2 .4 1.3

Finished consumer goods, excluding
foods and energy...................................... 1.4 1.5 -.5 .8 4.1 -3 .0 1.3

Capital equipment......................................... 1 .2 0 - . 6 .9 2.9 -1 .7 1.4

Intermediate materials, supplies, and
components................................................... 4.1 -4 .0 3.2 4.3 23.4 -9 .9 2.1

Intermediate foods and feeds.......................... 3.6 .3 4.2 9.6 8 .0 12.4 8 .6
Intermediate energy goods............................... 19.0 -16.9 1 2 .0 14.6 149.0 -4 2 .8 5.6
Intermediate materials less foods and energy.... 1 .6 -1 .6 1.5 2 .0 6 .0 - .9 .9

Materials for nondurable manufacturing..... 4.1 -5 .5 4.2 4.9 28.1 -8 .6 -1 .5
Materials for durable manufacturing........... .2 -4 .0 3.1 2.4 1 .6 .6 5.1
Materials and components for construction.... .1 0 .8 3.0 2.4 1.1 5.6

Crude materials for further processing................... 35.5 -3 2 .5 24.7 17.8 168.1 -3 6 .4 -4 .1
Foodstuffs and feedstuffs................................ 7.4 -7 .6 4.5 20.3 18.0 10.1 34.2
Crude energy materials..................................... 85.6 -5 2 .9 61.5 18.3 579.4 -6 1 .3 -3 7 .0
Crude nonfood materials less energy............. -5 .5 -9 .9 1 2 .6 12.1 19.0 -9 .4 30.7

NOTE: Late reports and corrections by respondents may cause some adjusted indexes may be revised for 5 years, due to the recalculation of 
indexes to change 4 months after original publication. In addition, seasonally seasonal factors each January.

Finished goods
Prices for finished consumer foods rose at 
a faster rate in September than in August, 
rising 1.2 percent after increasing 0.7per- 
cent in the preceding month. The index for 
fresh and dry vegetables jumped 20.7 per
cent in September, compared with a 4.3- 
percent advance in the prior month. Prices 

for beef and veal and eggs for fresh use also rose at a faster 
rate in September than they did in August. The indexes for 
pork, soft drinks, bakery products, and processed turkeys 
turned up in September. Alternatively, the index for fresh fruits 
and melons dropped 1.9 percent in September, after posting 
an increase of 7.1 percent in the previous month. Prices for 
shortening and cooking oils also turned down, after rising in 
August. September prices for processed young chickens fell 
more quickly than they did a month earlier, while prices for 
dairy products rose less in September than in August. During 
the third quarter o f2003, the index for finished consumer foods 
increased at a 6.8-percent seasonally adjusted annual rate, 
after advancing at a 5.1-percent rate in the second quarter of 
2003.

Prices for finished consumer goods other than foods and 
energy moved up 0.1 percent in September, the same rate 
of increase as in August. Rising prices for pharmaceutical 
preparations, mobile homes, soaps and synthetic detergents, 
light motor trucks, and cigarettes slightly outweighed falling 
prices for passenger cars, book publishing, sporting and 
athletic goods, floor coverings, and alcoholic beverages. 
From June 2003 to September 2003, the index for finished 
consumer goods other than foods and energy rose at a
1.3-percent seasonally adjusted annual rate, after falling at a

3.0-percent annual rate from March 2003 to June 2003.
The index for finished energy goods edged up 0.1 per

cent in September, after posting a 1.2-percent advance in 
August. Price increases for gasoline slowed from August to 
September—up 6.3 and 2.2 percent, respectively. The resi
dential electric power index also rose less in September than 
it did in the prior month. Prices for home heating oil and diesel 
fuel turned down in September. Conversely, residential natu
ral gas prices turned up 1.6 percent, compared with a decline 
of 1.5 percent in August. During the third quarter of 2003, 
the index for finished energy goods increased at a 6.5-percent 
seasonally adjusted annual rate, after decreasing at a 27.8- 
percent rate for the second quarter of 2003.

Capital equipment prices turned down 0.1 percent in 
September, following a 0.1-percent increase in August. In 
September, price decreases for communication and related 
equipment, passenger cars, x-ray and electromedical equip
ment, and printing trades machinery slightly outweighed ris
ing prices for civilian aircraft, light motor trucks, commercial 
furniture, tools and dies, and welding machines and equip
ment. From June 2003 to September 2003, capital equipment 
prices rose at a 1.4-percent seasonally adjusted annual rate, 
after a 1.7-percent rate of decline from March 2003 to June 2003.

intermediate goods

The Producer Price Index for Intermediate 
Materials, Supplies, and Components inch
ed down 0.1 percent in September, after 
posting a 0.5-percent gain in the previous 
month. Prices for both intermediate ener
gy goods and materials for nondurable 
manufacturing turned down, following in
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
1 2  months 

ago (unadj.)

Foods
Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
1 2  months 

ago (unadj.)

2 0 0 2

September..................................................... ... 1.1 2 .2 0.1 -0 .6 1.3 4.6 -0 .2 3.1
October.............................................................. - .3 3.4 .2 1 .6 .2 5.1 .3 15.4
November........................................................... .5 -1 .2 .1 2.4 1.1 7.8 1.4 13.7
December........................................................... 1 .0 - .5 - . 1 3.2 1.3 3.3 .2 24.7

2003
January.............................................................. 1.5 5.6 .4 4.5 5.3 13.0 1.3 28.7
February............................................................ .7 7.9 .7 6 .6 .7 9.9 3.4 36.7
March................................................................ -.3 1 0 .2 .4 8 .0 -1 .8 30.1 -.3 46.8
April.................................................................... .1 -11.0 - . 2 4.6 1 .2 -30 .7 -1 .1 18.2
May..................................................................... 1.1 -4 .4 0 4.2 2 .0 1.9 -.7 19.1
June................................................................... 1 .8 2.1 0 4.5 -.7 11.7 - . 6 29.4
July..................................................................... - .4 1.3 - . 1 4.4 -3 .0 -4 .4 .8 24.5
August................................................................ .2 2.4 .1 4.4 3.7 -7 .4 3.7 20.9
September......................................................... 2.3 -2 .3 .1 3.7 7.0 .6 2.3 22.3

1 Some percent changes shown here and elsewhere in “Price Movements May 2003 have been recalculated to incorporate late reports and corrections 
September 2003” may differ from those previously reported, because indexes for by respondents. All indexes are subject to revision 4 months after original publication.

creases in August. By contrast, the indexes for materials and 
components for construction, intermediate foods and feeds, 
and materials for durable manufacturing rose at a faster pace 
in September than they did a month earlier. Excluding foods 
and energy, prices for intermediate goods edged up 0.1 per
cent, the same rate of increase as in August. (See table B.)

The index for intermediate energy goods fell 2.3 percent in 
September, following a 2.4-percent increase in the prior month. 
Diesel fuel prices dropped 17.0 percent, compared with a
2.7-percent gain in the previous month. The indexes for jet 
fuels, industrial natural gas, natural gas to electric utilities, 
residual fuel, and home heating oil also turned down, after 
rising in August. Gasoline prices advanced at a slower rate 
in September than they did a month earlier. Alternatively, the 
commercial electric power index moved up 2.2 percent in 
September, compared with a 1.0-percent increase in the pre
ceding month. Prices for commercial natural gas rose, after 
showing no change in August. The intermediate energy goods 
index increased at a 5.6-percent seasonally adjusted annual 
rate during the third quarter o f2003, after declining at a 42.8- 
percent rate in the previous quarter.

Prices for materials for nondurable manufacturing decreased
1.2 percent in September, following a 1.1 -percent rise a month 
earlier. The primary basic organic chemicals index declined 0.8 
percent, compared with a 7.9-percent advance in the prior 
month. Prices for finished fabrics and for processed yarns 
and threads also turned down, following gains in the pre
ceding month. Paperboard prices moved down, after showing 
no change in the previous month. The index for fertilizer mate
rials increased less than it did in August. On the other hand, 
the index for plastic resins and materials increased 0.6 percent 
in September, following a 1.2-percent drop in the prior month. 
Prices for sulfuric acid and synthetic rubber turned up,

after declining in August. The intermediate basic organic 
chemicals index rose more than it did in the previous month. 
Paper prices fell at a slower pace in September than they did 
a month earlier. The index for nondurable manufacturing 
materials declined at a 1.5-percent seasonally adjusted an
nual rate from June 2003 to September 2003, following an 8.6- 
percent rate of decrease in the second quarter of 2003.

Prices for materials and components for construction ad
vanced 0.9 percent in September, compared with a 0.1- 
percent increase in the prior month. The index for softwood 
lumber jumped 10.2 percent, following a 0.4-percent gain in 
August. Prices for plywood, treated wood, and mill work also 
moved up at a faster rate in September than they did in the 
prior month. The indexes for gypsum products and plastic 
construction products turned up, after falling a month earlier. 
On the other hand, prices for concrete products declined 0.4 
percent in September, following a 0.2-percent rise in the pre
ceding month. The indexes for paving mixtures and blocks 
and for wiring devices also fell, after advancing in August. 
Prices for fabricated ferrous wire products showed no change, 
following an increase in the previous month. The steel mill 
products index rose less than it did a month earlier. Prices 
for materials and components for construction grew at a 5.6- 
percent seasonally adjusted annual rate during the third quar
ter of 2003, after increasing at a 1.1-percent rate during the 
preceding quarter.

The index for intermediate foods and feeds moved up 2.3 
percent in September, following a 0.2-percent increase in 
the previous month. Accounting for much of this accelera
tion, prices for prepared animal feeds climbed 4.4 percent, 
compared with a 2.3-percent decrease in the prior month. The 
indexes for pork and confectionery materials also turned up, 
following declines in the previous month. Prices for fluid milk
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products and for beef and veal advanced at a faster pace than 
they did in August. By contrast, prices for crude vegetable 
oils dropped 2.7 percent in September, following a 3.6-percent 
gain in the preceding month. The indexes for natural, pro
cessed, and imitation cheese; shortening and cooking oils; 
flour; and refined sugar and sugar byproducts also turned 
down, after rising in the prior month. Prices for processed 
young chickens fell more than they did in August. The index 
for intermediate foods and feeds advanced at an 8.6-percent 
seasonally adjusted annual rate from June 2003 to September 
2003, compared with a 12.4-percent rate of increase during the 
second quarter.

Prices for materials for durable manufacturing climbed 
0.9 percent in September, following a 0.6-percent increase in 
the preceding month. The index for plywood jumped 17.1 
percent, after moving up 1.9 percent a month earlier. Prices 
for building paper and board also rose more in September 
than they did in August. The indexes for copper cathode and 
refined copper, hot rolled steel sheet and strip, soft fiber cord
age and twine (except cotton), and cement increased, follow
ing declines in the prior month. On the other hand, price in
creases for cold rolled steel sheet and strip slowed from 2.4 
percent in August to 0.7 percent in September. The indexes 
for primary aluminum (except extrusion billet) and semifinished 
steel mill products turned down, after advancing in the pre
vious month. Prices for aluminum mill shapes fell at a faster 
rate in September than they did in August. The index for hot 
rolled bars, plates, and structural shapes rose less than it did 
a month earlier. Prices for durable manufacturing materials 
advanced at a 5.1-percent seasonally adjusted annual rate in 
the third quarter of 2003, following a 0.6-percent rate of in
crease in the previous quarter.

Crude goods

A 3.4-percent increase in the Producer Price 
Index for Crude Materials for Further Pro
cessing followed a 1.4-percent decline in 
August. Prices for crude energy materials 
rose, after falling in the prior month, and 
the index for crude foodstuffs and feestuffs 
advanced at a faster rate in September 

than it did in August. Conversely, price increases slowed 
from August to September for crude nonfood materials less 
energy. (See table B.)

Subsequent to a 7.4-percent drop in August, the index 
for crude energy materials went up 0.6 percent in September. 
Natural gas prices increased 5.4 percent in September, follow
ing a 13.1-percent decrease in the prior month. The coal 
index moved up 1.4 percent—just outpacing the 1.3-percent 
gain observed in the preceding month. By contrast, crude 
petroleum prices fell 8.4 percent in September, after rising
1.5 percent in August. During the third quarter of 2003, 
the index for crude energy materials declined at a 37.0- 
percent seasonally adjusted annual rate, after dropping at a 
61.3-percent rate during the previous calendar quarter.

Price increases for crude foodstuffs and feedstuffs accel
erated in September; a 7.0-percent gain followed a 3.7-percent 
advance in August. The index for slaughter cattle climbed
11.0 percent, compared with a 6.1-percent increase in the prior 
month. Prices for fresh and dry vegetables and unprocessed 
finfish also rose at a quicker pace in September. The indexes 
for corn, soybeans, and slaughter turkeys turned up, after 
falling in August. Conversely, wheat prices moved down 2.6 
percent in September, following an 11.6-percent jump in the 
preceding month. The indexes for slaughter broilers and fry
ers and for fresh fruits and melons also went down, after 
advancing in August. Prices for fluid milk and slaughter hogs 
rose less than they did in the previous month. After moving 
up at a 10.1-percent seasonally adjusted annual rate during 
the second quarter of 2003, prices for crude foodstuffs and 
feedstuffs increased at a 34.2-percent rate during the June to 
September period.

Prices for basic industrial materials went up 2.3 percent, 
following a 3.7-percent rise in August. The index for iron and 
steel scrap climbed 4.8 percent in September, after posting an 
8.8-percent gain a month earlier. Prices for hides and skins, 
copper base scrap, and for softwood logs, bolts, and timber 
also increased at a slower rate in September. The indexes 
for aluminum base scrap and phosphates moved down, fol
lowing August advances. On the other hand, raw cotton 
prices increased 5.6 percent in September, compared with a
7.7-percent decline in the previous month. The indexes for 
gold ores; construction sand, gravel, and crushed stone; pulp- 
wood; and wastepaper rose more than they did in August. 
For the calendar quarter ended September 2003, the index 
for crude nonfood materials less energy increased at a 30.7- 
percent seasonally adjusted annual rate, which followed a
9.4-percent rate of decrease in the calendar quarter ended 
June 2003.

Net output price indexes for mining, manufacturing, 
and service industries

Mining. The Producer Price Index for the Net Output of 
Total Mining Industries rose 0.8 percent in September, after 
declining 6.0 percent in August. (Net output price indexes are 
not seasonally adjusted.) Prices received by the natural 
gas liquids and natural gas residue industry turned up 3.3 
percent, following a 10.7-percent drop in the preceding month. 
The indexes for the crude petroleum and natural gas industry 
and for rock salt fell less in September than they did in 
August. Prices received by the industries for gold ores and 
for crushed and broken limestone rose at a faster rate than 
they did a month earlier. Alternatively, the industry index 
for oil and gas well drilling declined 1.2 percent in September, 
after increasing 1.8 percent in the previous month. The in
dexes for the bituminous coal underground mining and 
potash, soda, and borate minerals industries increased 
more slowly in September than they did in August. For 
the 3 months ended in September 2003, the index for the 
net output of total mining industries fell at a 30.7-percent
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seasonally adjusted annual rate, after decreasing at a 55.3- 
percent rate in the prior quarter. In September, this index was
126.2 (December 1984 = 100), 26.1 percent above its year-ago 
level.

Manufacturing. The Producer Price Index for the Net Output 
of Total Manufacturing Industries edged up 0.1 percent in 
September, after climbing 0.4 percent in August. Prices rose 
in September for the following industry groups: food and 
kindred products, lumber and wood products (except furni
ture), fabricated metal products (except machinery and trans
portation equipment), primary metals, and printing and pub
lishing. These increases slightly outweighed price declines 
for petroleum refining and related products; transportation 
equipment; electrical and electronic machinery, equipment, 
and supplies; non-electrical machinery; and rubber and

miscellaneous plastic products. From June 2003 to September 
2003, the index for the net output of total manufacturing in
dustries rose at a 2.7-percent seasonally adjusted annual rate, 
after decreasing at a 7.0-percent rate in the second quarter of 
2003. In September, this index was 137.1 (December 1984 = 
100), 1.6 percent above its year-ago level.

Services. Among service industries, prices received by the 
industries for property and casualty insurance, legal services, 
life insurance carriers, television broadcasting, and offices 
of physicians increased in September. On the other hand, the 
industry indexes for hotels and motels; telephone communi
cations (except radiotelephone); security brokers, dealers, 
and investment banking companies; and cable and other 
pay television services declined in September.
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Price Movements 
October 2003

T he Producer Price Index for Finished Goods advanced 
0.8 percent in October, seasonally adjusted. This gain 
followed a 0.3-percent rise in September and a 0.4- 

percent increase in August. Rising prices for beef and veal, 
light motor trucks, and passenger cars led the increase in the 
finished goods index in October. At the earlier stages of pro
cessing, prices received by the manufacturers of intermediate 
goods went up 0.4 percent, after edging down 0.1 percent in 
the prior month. The rate of increase in the index for crude 
materials slowed from 3.4 percent in September to 2.6 percent 
in October. (See table A.)

Among finished goods, prices for finished consumer foods 
moved up 2.2 percent in October, compared with a 1.2-percent 
increase in the previous month. (Excluding beef and veal, the 
finished goods index would have risen 0.5 percent in Octo
ber.) The index for finished goods other than foods and en
ergy rose 0.5 percent, after showing no change in September. 
(Excluding passenger cars and light trucks, prices for finished 
goods other than foods and energy would have risen 0.2 per
cent in October.) By contrast, prices for finished energy goods 
inched down 0.1 percent in October, following a 0.1-percent 
gain a month earlier.

Before seasonal adjustment, the Producer Price Index for

Finished Goods increased 1.1 percent in October to 145.5 
(1982=100). From October 2002 to October 2003, prices for 
finished goods advanced 3.4 percent. Over the same period, 
the index for finished consumer foods rose 8.5 percent, fin
ished energy goods prices went up 9.2 percent, and the index 
for finished goods other than foods and energy climbed 0.5 
percent. Prices for intermediate goods moved up 3.4 percent, 
and the crude goods index jumped 22.8 percent.

Finished goods
Prices for finished consumer foods rose 
2.2 percent in October, compared with a
1.2-percent gain in the preceding month. 
An 18.3-percent upsurge in October’s beef 
and veal index followed a 4.2-percent in
crease in September and led the accelera
tion in the finished consumer foods index. 

Prices for fresh fruits and melons, processed young chick
ens, shortening and cooking oils, processed fruits and veg
etables, and confectionery end products turned up, follow
ing decreases in September. On the other hand, the fresh and 
dry vegetables index dropped 9.1 percent in October, after 
advancing 20.7 percent in the previous month. The finfish

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1
Finished goods

Month
Total Foods Energy

Except foods 
and energy

Change in 
finished goods  

from 12 months 
ago (unadj.)

Interm ediate
goods

Crude
goods

2 0 0 2

O c to b e r................................................................................. 0 .8 0 .4 3 .4 0 .3 0.7 0 .7 2 .2

Novem ber............................................................................. - . 3 .4 - 1 . 6 - . 1 1 .0 - . 1 3 .7
Decem ber....................................................... ...................... - . 3 .4 .2 - . 6 1 .2 - . 1 2 .0

2003
Ja n u a ry ................................................................................. 1.4 1.9 4 .6 .3 2.5 1.2 7 .6
F e b ru a ry ............................................................................... 1.1 .4 7 .4 - . 1 3.3 2 .0 5.2
M a r c h ................................................................................... 1.4 .2 5.4 .7 4.0 2.1 13.0
A p ril....................................................................................... - 1 .7 .8 - 8 .1 - . 7 2 .4 - 2 . 3 -1 5 .8
M a y ......................................................................................... - . 4 .1 - 2 . 9 .1 2.5 - . 7 1.4
J u n e ....................................................................................... .5 .3 2 .9 - . 1 2.9 .5 4 .4
J u ly ......................................................................................... .2 - . 2 .7 .2 3.0 .1 - 2 . 7
A u g u s t.................................................................................. .4 .7 1 .2 .1 3.4 .5 - 1 .4
S e p te m b er.......*.................................................................. .3 1 .2 .1 0 3 .5 - . 1 3 .4
O c to b e r................................................................................. .8 2 .2 - . 1 .5 3 .4 .4 2 .6

1 S o m e percent changes shown here and e lsew here in “Price M ovem ents June 200 3  have been recalculated to incorporate late reports and corrections 
October 200 3” m ay differ from those previously reported, because indexes for by respondents. All indexes are subject to revision 4  months after original publication.
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Interm ediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

C hange in 
intermediate 
goods from  
1 2  months 

ago (unadj.)

Foods
Energy
(unadj.)

Except 
foods  

and energy

C hange in 
crude 

goods from  
1 2  months 

ago (unadj.)

2 0 0 2

O cto b er........................................................................... - 0 . 3 3 .4 0 .2 1 .6 0 .2 5.1 0 .3 15.4
N ovem ber....................................................................... .5 - 1 .2 .1 2 .4 1.1 7 .8 1 .4 13.7
D ecem ber...................................................................... 1 .0 - . 5 - . 1 3 .2 1.3 3 .3 .2 24.7

2003
Jan u ary ........................................................................... 1.5 5.6 .4 4 .5 5.3 13.0 1.3 28 .7
F e b ru ary ........................................................................ .7 7.9 .7 6 .6 .7 9.9 3 .4 36 .7
M a r c h ............................................................................. - .3 1 0 .2 .4 8 .0 - 1 .8 30.1 - .3 4 6 .8
A p ril................................................................................. .1 -1 1 .0 - . 2 4 .6 1 .2 - 3 0 . 7 - 1 .1 18.2
M a y .................................................................................. 1.1 - 4 . 4 0 4 .2 2 .0 1.9 - . 7 19.1
J u n e ................................................................................. 1 .8 2.9 0 4 .5 - . 4 10.5 - . 1 29.1
J u ly .................................................................................. - . 4 .5 - . 1 4 .4 - 3 . 4 - 3 . 3 .2 24 .5
A u g u s t............................................................................ .2 2 .4 .1 4 .4 3 .7 - 7 . 4 3 .7 20.9
S e p te m b er.................................................................... 2 .3 - 2 .3 .1 3 .7 7 .0 .6 2 .3 22 .3
O cto ber........................................................................... 3.1 .6 .3 3 .4 8 .9 - 3 . 6 3.1 2 2 .8

1 S o m e percent changes shown here and elsew here in “Price M ovem ents  
October 2 00 3” m ay differ from those previously reported, because indexes for

and shellfish index also turned down, following a gain in the 
prior month. Prices for dairy products, pork, soft drinks, and 
eggs for fresh use grew at slower rates than they did in 
September.

Prices for finished consumer goods other than foods and 
energy advanced 0.6 percent in October, after inching up 0.1 
percent in the previous month. The index for light motor trucks 
increased 3.4 percent, compared with a 0.1-percent gain in 
September. For the 12 months ended in October 2003, light 
motor truck prices increased 1.7 percent. The passenger 
car index advanced 1.6 percent in October, following a 0.5- 
percent decline in September. From October 2002 to October 
2003, prices for passenger cars fell 0.4 percent. In accordance 
with usual practice, most new model year passenger cars and 
light trucks were introduced into the PPI in October. (See 
Report on Quality Changes for 2004 Model Vehicles, USDL 
03-721.) Prices for book publishing, men’s and boys’ apparel, 
and floor coverings turned up, after falling a month earlier. 
The indexes for cigarettes and newspaper circulation moved 
up at a faster pace than they did in the preceding month. 
Alternatively, prices for soaps and synthetic detergents fell 
0.2 percent in October, following a 0.6-percent increase in the 
prior month. Prices for toys, games, and children’s vehicles 
also declined, after rising a month earlier. The indexes for 
pharmaceutical preparations and mobile homes rose less than 
they did in September.

The capital equipment index climbed 0.6 percent in 
October, compared with a 0.1-percent decline in the previous 
month. Prices for light motor trucks, passenger cars, and com
munication and related equipment accounted for most of this 
upturn. The rate of increase in prices for light motor trucks 
rose from 0.1 percent in September to 3.4 percent in October. 
Indexes for passenger cars, communication and related equip-

June 200 3  have been recalculated to incorporate late reports and corrections 
by respondents. All indexes are subject to revision 4  months after original publication.

ment, and pumps and compressors turned up, following de
creases a month earlier. Agricultural machinery and equip
ment prices advanced at a quicker rate in October than they 
did in the prior month. The index for heavy motor trucks went 
up, after showing no change in September. Conversely, prices 
for integrating and measuring instruments, electronic com
puters, and metal cutting machine tools fell, after showing no 
change in the preceding month. The index for civilian aircraft 
rose less in October than it did in the prior month, while prices 
for x-ray and electromedical equipment moved down at a faster 
pace than they did in September.

The index for finished energy goods edged down 0.1 per
cent in October, after increasing by the same magnitude a 
month earlier. Prices for gasoline fell 3.0 percent, following a
2.2-percent rise in September. The index for residential natu
ral gas also turned down, after moving up in the previous 
month. On the other hand, prices for home heating oil re
bounded 9.6 percent in October, compared with a 14.3- 
percent drop in the prior month. Indexes for liquefied petro
leum gas, diesel fuel, and kerosene also turned up, after fall
ing in the preceding month. Residential electric power prices 
advanced more in October than they did a month earlier.

Intermediate goods
The Producer Price Index for Intermediate 
Materials, Supplies, and Components in
creased 0.4 percent in October, compared 
with a 0.1-percent decrease in September. 
Prices for intermediate energy goods and 
materials for nondurable manufacturing 
turned up in October, following declines 
in the preceding month, while the index 

for intermediate foods and feeds went up at a faster rate than
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it did in September. On the other hand, prices for materials 
and components for construction and for materials for du
rable manufacturing rose more slowly in October than they 
did a month earlier. Excluding foods and energy, intermediate 
goods prices climbed 0.3 percent, after inching up 0.1 percent 
in the prior month. (See table B.)

The index for intermediate energy goods advanced 0.6 
percent in October, following a 2.3-percent decrease in 
September. Contributing heavily to this reversal, prices for 
diesel fuel jumped 18.4 percent, following a 17.0-percent drop 
in the previous month, and the index for jet fuels increased 8.6 
percent, after falling 17.4 percent a month earlier. Indexes for 
home heating oil and liquefied petroleum gas also turned up 
in October. Prices for industrial electric power and commercial 
electric power rose more quickly than they did in September, 
while the index for residual fuels declined at a slower pace in 
October than it did in the preceding month. By contrast, gaso
line prices fell 3.0 percent, compared with a 2.2-percent gain in 
September. The index for commercial natural gas also moved 
down in October, after rising in the prior month. Prices for 
industrial natural gas and natural gas to electric utilities de
creased more than they did in September.

The index for materials for nondurable manufacturing 
climbed 0.7 percent in October, after posting a 1.2-percent 
decline a month earlier. Prices for primary basic organic chemi
cals advanced 2.4 percent, after falling 0.8 percent in Septem
ber. Indexes for gray fabrics, inedible fats and oils, and 
woodpulp also moved up, following decreases in the preced
ing month. Paperboard prices went down at a slower rate in 
October than they did in September. The index for plastic 
resins and materials rose at a quicker pace than it did in the 
previous month. On the other hand, prices for intermediate 
basic organic chemicals moved down 0.5 percent, compared 
with a 2.7-percent gain in the prior month. The indexes for 
basic inorganic chemicals and nitrogenates increased less in 
October than they did in the prior month, while paper prices 
fell more than they did in September.

Subsequent to a 2.3-percent advance in September, the in
dex for intermediate foods and feeds moved up 3.1 percent in 
October. Price increases for beef and veal led this accelera
tion, rising 18.3 percent in October, after posting a 4.2-percent 
increase a month earlier. Indexes for shortening and cooking 
oils; refined sugar and sugar byproducts; processed young 
chickens; and natural, processed, and imitation cheese turn
ed up in October. Alternatively, prices for prepared animal 
feeds rose 1.1 percent, after registering a 4.4-percent gain in 
the preceding month. The index for fluid milk products also 
advanced less in October than it did in September. Prices for 
crude vegetable oils fell more in October than they did in the 
previous month, and the index for confectionery materials 
turned down, after rising in September.

Prices for materials and components for construction went 
up 0.3 percent in October, following a 0.9-percent rise a month 
earlier. The plywood index climbed 5.4 percent, compared 
witha 17.1-percentadvanceinthepriormonth. Price increases 
for millwork and for prefabricated wood buildings and com

ponents also slowed in October. The indexes for softwood 
lumber, hardwood lumber, treated wood, and gypsum prod
ucts fell, after moving up in September. Prices for paving mix
tures and blocks declined at a quicker rate in October than 
they did in the previous month. On the other hand, the index 
for concrete products edged up 0.1 percent, following a 0.4- 
percent decrease in September. Prices for wiring devices also 
turned up. The indexes for steel mill products and plastic con
struction products rose at a quicker pace in October than 
they did a month earlier.

Prices for materials for durable manufacturing advanced 
0.6 percent in October, after posting a 0.9-percent increase in 
September. Indexes for plywood, building paper and board, 
and cold-rolled steel sheet and strip rose less than they did in 
the preceding month. Prices for refined gold, refined silver, 
industrial and other fabricated textile products, hardwood lum
ber, and for adhesives and sealants moved down in October, 
following gains a month earlier. Conversely, the index for pri
mary aluminum (except extrusion billet) jumped 4.5 percent, 
compared with a 1.4-percent decline in September. Prices for 
semifinished steel mill products and prepared paint also 
turned up in October. Indexes for hot-rolled bars, plates, and 
structural shapes; hot-rolled steel sheet and strip; and cop
per cathode and refined copper advanced more than they did 
in the prior month.

Crude goods
i The rate of increase for the Producer Price 

Index for Crude Materials for Further 
 ̂ Processing slowed from 3.4 percent in 

September to 2.6 percent in October. Ris
ing prices for crude foodstuffs and 
feedstuffs and for crude nonfood materi
als less energy outweighed price declines 
for crude energy materials. (See table B.)

The index for crude foodstuffs and feedstuffs climbed 8.9 
percent in October, after increasing 7.0 percent in September. 
Prices for slaughter cattle jumped 20.4 percent, compared with 
an 11.0-percent gain in the prior month. Fluid milk prices also 
rose more rapidly in October than they did in the previous 
month. Indexes for slaughter broilers and fryers and for 
fresh fruits and melons turned up in October, after falling a 
month earlier. On the other hand, the com index dropped 12.2 
percent, following a 12.8-percent increase in September. Prices 
for fresh and dry vegetables and slaughter hogs also turned 
down, after advancing in the prior month. The index for slaugh
ter turkeys rose at a slower pace in October than it did in 
September.

Prices for basic industrial materials moved up 3.1 percent, 
following a 2.3-percent rise in September. The raw cotton 
index jumped 23.5 percent in October, after posting a 5.6- 
percent gain a month earlier. Indexes for copper base scrap, 
wastepaper, and for hides and skins increased at faster rates 
in October than they did in September. Prices for aluminum 
base scrap turned up, following declines in the previous 
month. By contrast, prices for gold ores turned down 0.6
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percent, after advancing 6.7 percent in the prior month. 
Indexes for construction sand, gravel, and crushed stone and 
for iron and steel scrap rose less quickly from September to 
October. Prices for hardwood logs, bolts, and timber declined, 
after showing no change in September.

Subsequent to a 0.6-percent gain in September, the index 
for crude energy materials moved down 3.6 percent in Octo
ber. Natural gas prices decreased 9.4 percent in October, fol
lowing a 5.4-percent rise in the prior month. The coal index 
exhibited a slower rate of increase, climbing 0.8 percent in 
October, after advancing 1.4 percent a month earlier. Alterna
tively, crude petroleum prices turned up 6.8 percent, follow
ing an 8.4-percent drop in September.

Net output price indexes for mining, manufacturing, 
and services industries

Mining. The Producer Price Index for the Net Output of Total 
Mining Industries fell 2.4 percent in October, after rising 0.8 
percent in September. (Net output price indexes are not sea
sonally adjusted.) Leading this reversal, prices received by 
the natural gas liquids and natural gas residue industry turned 
down 6.5 percent, following a 3.3-percent increase in the pre
ceding month. The index for the crude petroleum and natural 
gas industry declined more rapidly in October than it did in 
September. Prices received by the gold ores industry moved 
down, after advancing a month earlier. The index for the 
crushed and broken limestone industry rose at a slower rate 
in October than it did in the prior month. Alternatively, prices 
for the oil and gas well drilling industry turned up 0.8 percent, 
after declining 1.2 percent in September. The industry index 
for bituminous coal underground mining increased more 
quickly in October than it did in September. In October, the 
Producer Price Index for Total Mining Industries was 123.2

(December 1984=100), 17.9 percent above its year-ago level.

Manufacturing. The Producer Price Index for the Net Output 
of Total Manufacturing Industries climbed 0.9 percent in 
October, after increasing 0.1 percent in September. The indus
try group index for transportation equipment advanced 3.6 
percent, following a 0.4-percent drop in the previous month. 
Prices received by the food and kindred products industry 
group rose more in October than they did a month earlier. 
The index for the petroleum refining and related products 
industry group fell at a slower pace in October than it did in 
September. Prices for the chemicals and allied products in
dustry group edged up, after showing no change in the pre
ceding month. On the other hand, the industry group index 
for lumber and wood products (except furniture) increas
ed 0.4 percent in October, following a 3.7-percent gain in 
September. Prices received by the industry group for fabri
cated metal products (except machinery and transportation 
equipment) rose slightly less than they did in the prior month. 
The index for the stone, clay, glass, and concrete products 
industry group inched down in October, after increasing 
in September. In October, the Producer Price Index for Total 
Manufacturing Industries was 138.3 (December 1984=100), 
2.0 percent above its year-ago level.

Services. Among services industries, prices received by the 
industries for general medical and surgical hospitals, hotels 
and motels, television broadcasting, investment advice, 
scheduled air transportation, property and casualty insur
ance, and for skilled and intermediate care facilities increased 
in October. By contrast, the industry indexes for security bro
kers, dealers, and investment banking companies; prepack
aged software; telephone communications (except radiotele
phone); life insurance carriers; legal services; and wireless 
communications declined during the same period.
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Price Movements 
November 2003

T he seasonally adjusted Producer Price Index for 
Finished Goods declined 0.3 percent in November. 
This decrease followed five consecutive increases — 

including a 0.8-percent rise in October and a 0.3-percent 
increase in September. At the earlier stages of processing, 
prices received by manufacturers of intermediate goods edged 
down 0.2 percent in November, compared with a 0.4-percent 
gain in October. The index for crude goods increased 0.2 
percent, after climbing 2.6 percent in the preceding month. 
(See table A.)

Among finished goods, prices for finished consumer foods 
fell 0.3 percent in November, following a 2.2-percent jump 
in October. The index for finished goods other than foods 
and energy also turned down — inching 0.1 percent lower in 
November, after rising 0.5 percent in the prior month. Prices 
for finished energy goods decreased 1.2 percent, compared 
with a 0.1-percent decline in the previous month.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods moved down 0.7 percent to 144.5 (1982=100). 
From November 2002 to November 2003, finished goods prices 
advanced 3.4 percent. Over the same period, the index for 
finished consumer foods climbed 7.9 percent, prices for fin
ished energy goods went up 9.9 percent, and the index for 
finished goods other than foods and energy rose 0.5 percent.

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1
Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 
from 12 months 

ago (unadj.)

Intermediate
goods

Crude
goods

2002
November................................................................ -0 .3 0.4 -1 .6 -0 .1 1.0 -0 .1 3.7
December.... ........................................................... - .3 .4 .2 -.6 1.2 -.1 2.0

2003
January.................................................................... 1.4 1.9 4.6 .3 2.5 1.2 7.6
February................................................................. 1.1 .4 7.4 -.1 3.3 2.0 5.2
March...................................................... ............... 1.4 .2 5.4 .7 4.0 2.1 13.0
April......................................................................... -1 .7 .8 -8 .1 -.7 2.4 -2 .3 -15.8
May...................................................... ................... - .4 .1 -2 .9 .1 2.5 -.7 1.4
June......................................................................... .5 .3 2.9 -.1 2.9 .5 4.4
July.......................................................................... .1 - .3 .7 .1 3.0 .1 -3 .0
August.................................................................... .5 .8 1.2 .2 3.4 .5 -1.1
September.............................................................. .3 1.2 .1 0 3.5 -.1 3.4
October................................................................... .8 2.2 -.1 .5 3.4 .4 2.6
November................................................................ - .3 -.3 -1.2 -.1 3.4 -.2 .2

1 Some percent changes shown here and elsewhere in “Price Movements July 2003 have been recalculated to incorporate late reports and corrections 
November 2003” may differ from those previously reported, because indexes for by respondents. All indexes are subject to revision 4 months after original publication.

Prices received by intermediate goods producers increased
3.3 percent, while the crude goods index jumped 18.3 percent 
for the 12-month period ended in November 2003.

Finished goods
Subsequent to a 2.2-percent gain in Octo- 
ber, the index for finished consumer foods 

~ - ¿ecnnec[ Q 3 percent in November. The ma- 
sFvsi*. jority of this downturn can be traced 

_  *, - prjces for beef anc[ veai? which fell 4.7
percent in November, following an 18.3- 

^ P percent surge a month earlier. The indexes 
for pork and eggs for fresh use also decreased, after advanc
ing in October. Price increases for fresh fruits and melons, 
processed young chickens, and for shortening and cooking 
oils slowed from October to November. Conversely, prices 
for fresh and dry vegetables decreased 5.2 percent in Novem
ber, compared with a 9.1-percent drop in October. The index 
for finfish and shellfish also fell at a slower pace in November 
than it did in the prior month. Prices for dairy products and 
processed turkeys rose more rapidly than they did in the 
previous month.

The index for finished consumer goods other than foods 
and energy showed no change in November, after registering

1
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
1 2  months 

ago (unadj.)

Foods
Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
1 2  months 

ago (unadj.)

2 0 0 2

November........................................................... 0.5 -1 .2 0.1 2.4 1.1 7.8 1.4 13.7
December........................................................... 1 .0 - .5 - . 1 3.2 1.3 3.3 .2 24.7

2003
January.............................................................. 1.5 5.6 .4 4.5 5.3 13.0 1.3 28.7
February............................................................ .7 7.9 .7 6 .6 .7 9.9 3.4 36.7
March................................................................ -.3 1 0 .2 .4 8 .0 -1.8 30.1 -.3 46.8
April.................................................................... .1 -11.0 - . 2 4.6 1 .2 -3 0 .7 -1 .1 18.2
May..................................................................... 1.1 -4 .4 0 4.2 2 .0 1.9 -.7 19.1
June.................................................................... 1 .8 2.9 0 4.5 - .4 10.5 - . 1 29.1
July..................................................................... -.7 1.1 - . 1 4.4 -3 .1 -4 .8 1.7 24.2
August............................................................... .5 1.9 .2 4.4 3.4 -5 .9 2 .2 20.9
September......................................................... 2.3 -2.3 .1 3.7 7.0 .6 2.3 22.3
October.............................................................. 3.1 .6 .3 3.4 8.9 -3 .6 3.1 2 2 .8

November........................................................... 2.7 -2.9 .2 3.3 - . 1 -1 .5 4.3 18.3

1 Some percent changes shown here and elsewhere in “Price Movements July 2003 have been recalculated to incorporate late reports and corrections 
November 2003” may differ from those previously reported, because indexes for by respondents. All indexes are subject to revision 4 months after original publication.

a 0.6-percent gain in October. Prices for passenger cars turned 
down 0.8 percent in November, following a 1.6-percent rise 
in October. The index for light motor trucks increased 1.0 
percent, after a 3.4-percent advance in the preceding month. 
Cigarette prices rose at a slower rate in November than they 
did in the previous month. The indexes for pharmaceutical 
preparations, women’s apparel, and household appliances 
turned down, following October increases. Prices for men’s 
and boys’ apparel and newspaper circulation were unchanged 
in November, after rising a month earlier. On the other hand, 
the index for soaps and synthetic detergents moved up at 
a 0.6-percent rate, compared with a 0.2-percent decrease in 
October. Prices for lawn and garden equipment (except trac
tors) advanced at a quicker pace in November than they did 
in the prior month.

The capital equipment index inched down 0.1 percent in 
November, following a 0.6-percent rise in October. Prices 
for passenger cars, heavy motor trucks, communication and 
related equipment, agricultural machinery and equipment, 
commercial furniture, and civilian aircraft turned down 
in November, after rising in the prior month. The index for 
light motor trucks rose less than it did in October. By con
trast, the index for integrating and measuring instruments 
edged up 0.1 percent, compared with a 0.7-percent decrease 
in October. Prices for metal cutting machine tools also in
creased in November, after falling a month earlier. The indexes 
for x-ray and electromedical equipment and for electronic com
puters declined at a slower rate than they did in the previous 
month.

Prices for finished energy goods decreased 1.2 percent, 
following a 0.1-percent decline in October. Gasoline prices 
fell 4.8 percent in November, following a 3.0-percent decrease 
in the preceding month. The indexes for home heating oil,

diesel fuel, and kerosene fell, after rising a month earlier. Prices 
for residential electric power and liquefied petroleum gas in
creased at a slower pace than they did in October. By con
trast, the index for residential natural gas moved down 1.1 
percent in November, compared with a 1.8-percent decline in 
the prior month.

Intermediate goods
The Producer Price Index for Intermediate 
Materials, Supplies, and Components de
creased 0.2 percent in November, after 
increasing 0.4 percent in October. The in
dex for intermediate energy goods con
tributed heavily to this reversal by turn
ing down in November. Prices for nondu

rable manufacturing materials and intermediate foods and 
feeds advanced more slowly than in the preceding month. 
On the other hand, both the durable manufacturing materials 
index and the construction materials index rose at a faster rate 
than in the prior month. Excluding food and energy, the inter
mediate goods index increased 0.2 percent in November, 
after rising 0.3 percent in October. (See table B.)

The index for intermediate energy goods turned down 2.9 
percent in November, following a 0.6-percent gain in October. 
The November index for commercial electric power declined
4.0 percent, after moving up 2.7 percent in the prior month. 
Prices for diesel fuel and industrial electric power also turned 
down, after moving up in the preceding month. The indexes 
for industrial natural gas, natural gas to electric utilities, and 
gasoline fell more quickly in November than they did in 
October. By contrast, the commercial natural gas index 
decreased 2.3 percent in November, following a 3.1-percent 
drop in October.
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The index for materials for nondurable manufacturing 
rose 0.2 percent in November, after increasing 0.7 percent in 
October. Prices for liquid refinery gases declined 3.3 percent, 
following a 4.8-percent climb in the prior month. The sulfuric 
acid index also turned down, after October increases, as did 
the indexes for gray fabrics and synthetic rubber. Alterna
tively, the index for paper rose 0.4 percent, after a decline of 
0.4 percent in October. Prices for medicinal and botanical chemi
cals increased more in November than they did in the preced
ing month, while the indexes for finished fabrics and for pro
cessed yarns and threads turned up.

The November intermediate foods and feeds index rose 2.7 
percent, following a 3.1-percent gain in October. Beef and 
veal prices slipped 4.7 percent, after jumping 18.3 percent 
in the preceding month. The indexes for pork and for refined 
sugar and byproducts also turned down in November, while 
the index for shortening and cooking oils rose less quickly. 
On the other hand, prices for prepared animal feeds jumped
7.0 percent, after gaining 1.1 percent in October. The Novem
ber indexes for crude vegetable oils, flour, and confectionery 
materials rose, following decreases in the prior month.

Prices for materials and components for construction in
creased 0.5 percent in November, after rising 0.3 percent in 
October. Softwood lumber prices gained 1.3 percent, follow
ing a 1.9-percent decrease in the preceding month. The in
dexes for gypsum products and for paving mixtures and 
blocks also rose, after declining in October, while prices for 
concrete products and for nonferrous wire and cable rose 
more in November than they did in October. Conversely, ply
wood prices decelerated — rising 1.0 percent, after gaining
5.4 percent in October. The indexes for plastic construction 
products and steel mill products also rose less in November, 
and the indexes for fabricated structural metal products and 
for air conditioning and refrigeration equipment turned down.

Prices for materials for durable manufacturing increas
ed 0.8 percent in November, following a 0.6-percent gain in 
October. The index for copper and brass mill shapes rose 3.1 
percent, after advancing 1.4 percent in the prior month. Prices 
for cold rolled steel sheet and strip and for copper cathode 
and refined copper also rose more quickly than they did in 
October. Hardwood lumber prices turned up, after falling in 
October. Alternatively, the index for hot rolled bars, plates, 
and structural shapes increased 1.2 percent, compared with a 
3.3-percent advance in the prior month. Prices for building 
paper and board inched down, after rising in October.

Crude goods
The rate of increase in the Producer Price 
Index for Crude Materials for Further 
Processing slowed from 2.6 percent in Oc
tober to 0.2 percent in November. In No
vember, rising prices for crude nonfood 
materials less energy outweighed falling 
prices for crude energy materials and crude 

foodstuffs and feeds tuffs. (See table B.)
The index for basic industrial materials advanced 4.3

percent in November, after posting a 3.1-percent gain in the 
previous month. Leading this acceleration, iron and steel scrap 
prices jumped 13.8 percent, following a 4.7-percent rise in the 
prior month. The indexes for copper base scrap, nonferrous 
metal ores, and leaf tobacco also increased at a faster pace in 
November than they did in October. Prices for phosphates 
moved up, after falling a month earlier. On the other hand, the 
rate of increase in the index for raw cotton decelerated from
23.5 percent in October to 6.9 percent in November. Prices for 
aluminum base scrap and pulpwood also rose less than they 
did in the preceding month. The indexes for hides and skins 
and for softwood logs, bolts, and timber turned down, fol
lowing gains a month earlier.

Prices for crude energy materials declined 1.5 percent in 
November, compared with a 3.6-percent drop in the prior 
month. The natural gas index moved down 1.3 percent, fol
lowing a 9.4-percent decrease in the previous month. By con
trast, crude petroleum prices turned down 2.3 percent in 
November, after rising 6.8 percent a month earlier. The coal 
index fell 0.6 percent, following a 0.8-percent gain in October.

Prices for crude foodstuffs and feedstuffs edged down 0.1 
percent in November, following an 8.9-percent increase in the 
preceding month. The index for slaughter cattle was the larg
est factor in this downturn — decreasing 6.6 percent, after 
rising 20.4 percent in the previous month. Prices for slaugh
ter broilers and fryers also fell, following gains a month ear
lier. The indexes for soybeans, fluid milk, and fresh fruits and 
melons advanced at a slower rate in November than they did 
in the prior month. Unprocessed finfish prices decreased more 
than they did in October. Alternatively, the corn index rose 
7.9 percent in November, compared with a 12.2-percent drop 
in the preceding month. Prices for slaughter hogs, wheat, and 
unprocessed shellfish also turned up, following declines 
in October. The fresh and dry vegetables index fell less in 
November than it did a month earlier.

Net output price indexes for mining, manufacturing, 
and services industries
Mining. For the month of November, the Producer Price In
dex for the Net Output of Total Mining Industries decreased 
0.9 percent, after falling 2.4 percent in October. (Net output 
price indexes are not seasonally adjusted.) The rate of 
decline in prices for the natural gas liquids and natural gas 
residue industry also slowed in November — dipping 0.2 
percent, compared with a 6.5-percent drop a month earlier. 
The industry indexes for potash, soda, and borate minerals 
and for gold ores turned up, after declining in the prior month. 
Prices received by the copper ores industry advanced at a 
faster rate in November than they did in October. Conversely, 
the industry index for crude petroleum and natural gas de
creased 2.1 percent in November, following a 1.5-percent 
decline in the preceding month. The index for bituminous 
coal and lignite mining industries moved down, after rising in 
October. The index for the oil and gas field services industry 
increased at a slower pace than it did in the previous month. 
In November, the Producer Price Index for the Net Output of
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Total Domestic Mining Industries was 122.1 (December 
1984=100), 10.5 percent above its year-ago level.

Manufacturing. Subsequent to a 0.9-percent gain in Octo
ber, the Producer Price Index for the Net Output of Total 
Manufacturing Industries fell 0.4 percent in November. The 
index for the transportation equipment industry group de
creased 0.4 percent, following a 3.6-percent advance in the 
previous month. The industry group indexes for textile mill 
products and machinery (except electrical) also turned down, 
after rising in the previous month. Prices received by the food 
and kindred products industry group showed no change in 
November, after rising in October. The index for the petroleum 
refining and related products industry group fell more quickly 
during the same period. By contrast, prices for the paper and 
allied products industry group increased 0.2 percent, after 
declining by the same rate in October. The industry group 
index for stone, clay, glass, and concrete products also turned

up in November, following a decline in the prior month. Rising 
prices for the primary metals industry group accelerated from 
October to November. The Producer Price Index for the 
Net Output of Total Domestic Manufacturing Industries was 
137.7 (December 1984=100) in November, 2.3 percent above 
its year-ago level.

Services. Among service industries in November, advancing 
prices were registered by the industries for property and 
casualty insurance; life insurance carriers; truck rental and 
leasing; cable and other pay television services; engineering 
design, analysis, and consulting services; trucking (except 
local); and radio broadcasting. By contrast, falling prices were 
experienced by the industries for hotels and motels, deep sea 
foreign transportation of freight, telephone communications 
(except radiotelephone), general medical and surgical hospi
tals, television broadcasting stations, and for operators and 
lessors of nonresidential buildings.
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Price Movements 
December 2003

T he Producer Price Index for Finished Goods rose 0.3 
percent in December, seasonally adjusted. This in
crease followed a 0.3-percent decline in November and 

a 0.8-percent advance in October. At the earlier stages of 
processing, prices received by producers of intermediate 
goods turned up 0.5 percent, after falling 0.2 percent in the 
previous month. The crude goods index rose 2.0 percent in 
December, following a 0.2-percent increase in November. 
(See table A.)

Among finished goods, prices for finished energy goods 
advanced 1.8 percent in December, after decreasing 1.2 
percent a month earlier. The index for finished consumer 
foods rose 0.2 percent, compared with a 0.3-percent decline in 
the prior month. On the other hand, the index for finished 
goods other than foods and energy inched down 0.1 percent 
in December, the same as in November.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods was unchanged from its level of 144.5 
(1982=100) in November. From December 2002 to December 
2003, finished goods prices increased 4.0 percent, after climb
ing 1.2 percent during 2002. Finished consumer food prices 
turned up 7. 7 percent in 2003, as opposed to slipping 0.6 
percent in the prior year. A 1.0-percent increase in the index 
for finished goods other than foods and energy in 2003

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1
Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 
from 12 months 

ago (unadj.)

Intermediate
goods

Crude
goods

2002
December................................................................ -0 .3 0.4 0.2 -0 .6 1.2 -0 .1 2.0

2003
January.................................................................... 1.4 1.9 4.6 .3 2.5 1.2 7.6
February.................................................................. 1.1 .4 7.4 - .1 3.3 2.0 5.2
March....................................................................... 1.4 .2 5.4 .7 4.0 2.1 13.0
April......................................................................... -1 .7 .8 -8 .1 - .7 2.4 -2 .3 -1 5 .8
May.......................................................................... - . 4 .1 -2 .9 .1 2.5 - .7 1.4
June......................................................................... .5 .3 2.9 - .1 2.9 .5 4.4
July.......................................................................... .1 - . 3 .7 .1 3.0 .1 -3 .0
August..................................................................... .6 .9 1.6 .2 3.5 .6 -1 .1
September.............................................................. .2 1.0 - .3 0 3.5 - . 2 3.5
October.................................................................... .8 2.2 - .1 .5 3.4 .4 2.6
November................................................................ - . 3 - .3 -1 .2 - .1 3.4 - .2 .2
December................................................................ .3 .2 1.8 - .1 4.0 .5 2.0

1 Some percent changes shown here and elsewhere in “Price Movements August 2003 have been recalculated to incorporate late reports and corrections 
December 2003” may differ from those previously reported, because indexes for by respondents. All indexes are subject to revision 4 months after original publication.
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followed a 0.5-percent dip in 2002. By contrast, the index 
for finished energy goods advanced 11.5 percent in 2003, 
following a 12.3-percent rise in the previous calendar year. 
At the earlier stages of processing, the intermediate goods 
index advanced 3.9 percent from December 2002 to 
December 2003, after registering a 3.2-percent gain during
2002. Prices received by producers of crude materials for 
further processing increased 18.5 percent in 2003, following a 
24.7-percent jump in the prior calendar year. (See summary 
table on page 2.)

v .
*
v,„

Finished goods
Prices for finished energy goods turned 
up 1.8 percent in December, after decreas
ing 1.2 percent in November. The gasoline 
index rose 5.1 percent, following a 4.8- 
percent decline in the preceding month. 
Prices for liquefied petroleum gas and 
residential electric power climbed more 

rapidly in December than they did a month earlier. The in
dexes for home heating oil and diesel fuel moved up, subse
quent to declines in November. Residential natural gas prices 
decreased at a slower rate in December than they did in 
November.

m r- V v  s 
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Summary of December-to-December and 3-month seasonally adjusted annual rates for selected stages of process

Grouping

Percentage change, 12 
months ended 

December

Seasonally adjusted annual rate for 3 
months ended

March
2003

June
2003

September
2003

December
20032001 2 0 0 2 2003

Finished goods.......................................................... -1 .6 1 .2 4.0 16.8 -6 .2 3.7 3.1
Finished consumer foods................................. 1 .8 - . 6 7.7 10.1 5.1 6 .8 8.7
Finished energy goods..................................... -17.1 12.3 11.5 96.8 -2 9 .0 8 .2 2 .0
Finished goods less foods and energy........... .9 - . 5 1 .0 3.5 -2 .4 1.3 1.3

Finished consumer goods, excluding
foods and energy...................................... 1.5 - . 5 1 .0 4.1 -2 .7 1 .0 1 .8

Capital equipment........................................... 0 - . 6 .9 2.9 -2 .0 1.7 1 .2

Intermediate materials, supplies, and
components................................................... -4 .0 3.2 3.9 23.4 -9 .6 1 .8 2.7

Intermediate foods and feeds.......................... .3 4.2 12.7 8 .0 12.4 8 .6 22.4
Intermediate energy goods............................... -1 6 .9 1 2 .0 10.9 149.0 -41.1 2 .6 - . 4
Intermediate materials less foods and energy.... -1 .6 1.5 2.1 6 .0 - . 9 .9 2 .6

Materials for nondurable manufacturing..... -5 .5 4.2 5.1 28.1 -7 .8 -2 .3 5.7
Materials for durable manufacturing........... -4 .0 3.1 3.9 1 .6 -1 .3 7.1 8 .0
Materials and components for construction.... 0 .8 3.0 2.4 .8 5.9 2.9

Crude materials for further processing................... -3 2 .5 24.7 18.5 168.1 -3 7 .0 -3 .2 21.1
Foodstuffs and feedstuffs................................ -7 .6 4.5 24.0 18.0 1 1 .8 32.2 36.2
Crude energy materials..................................... -5 2 .9 61.5 12.3 579.4 -6 2 .9 -3 4 .2 -3 .9
Crude nonfood materials less energy............. -9 .9 1 2 .6 2 0 .8 19.0 -7 .4 27.8 52.5

NOTE: Late reports and corrections by respondents may cause some adjusted indexes may be revised for 5 years, due to the recalculation of 
indexes to change 4 months after original publication. In addition, seasonally seasonal factors each January.

The index for finished consumer foods edged up 0.2 per
cent in December, after falling 0.3 percent in the prior month. 
Most of this reversal can be attributed to fresh and dry veg
etable prices, which jumped 20.7 percent, following a 5.2- 
percent decrease in November. The indexes for finfish and 
shellfish and for eggs for fresh use also turned up, after 
declining in the preceding month, while the indexes for 
fresh fruits and melons, shortening and cooking oils, and 
processed turkeys ;rose at a faster pace than they did in 
November. Alternatively, prices for dairy products slipped 0.8 
percent in December, following a 0.5-percent hike in 
November. The indexes for beef and veal and for pork fell 
more rapidly in December than they did in the previous month, 
while prices for processed young chickens rose less than 
they did in the prior month. The soft drinks index turned down 
slightly, after posting an increase in November.

Prices for finished consumer goods other than foods and 
energy inched down 0.1 percent in December, following no 
change in the prior month. In December, price declines for 
light motor trucks, men’s and boys’ apparel, floor coverings, 
mobile homes, periodical circulation, and sanitary papers and 
health products prevailed over rising prices for book publish
ing, passenger cars, pharmaceutical preparations, women’s 
apparel, alcoholic beverages, and household furniture. 
During the 2003 calendar year, the index for finished con
sumer goods other than foods and energy advanced 1.0 
percent, following a 0.5-percent decrease in 2002.

Capital equipment prices decreased 0.1 percent in Decem
ber, the same rate of decline that was registered in November. 
Falling prices for light motor trucks, electronic computers, x- 
ray and electromedical equipment, welding machines and

equipment, metal cutting machine tools, and printing trades 
machinery slightly outweighed price increases for civilian 
aircraft, heavy motor trucks, construction machinery and 
equipment, and for integrating and measuring instruments. 
For the 12 months ended December 2003, capital equipment 
prices advanced 0.9 percent, after posting a 0.6-percent drop 
during the previous calendar year.

Intermediate goods
The Producer Price Index for Intermediate 
Materials, Supplies, and Components ad- 

&  -* $jSj$  vanced 0.5 percent in December, follow- 
a 0.2-percent decline in the previous 

m 0 S § 0  month. Prices for intermediate energy 
goods turned up, after falling in the prior 
month. The index for materials for nondu

rable manufacturing increased at a faster rate than it did in 
November. By contrast, prices for intermediate foods and 
feeds decreased in December, following gains a month 
earlier. The materials and components for construction index 
showed no change, after moving up in the preceding month. 
Prices for materials for durable manufacturing rose less 
than they did in November. Excluding prices for foods and 
energy, the intermediate goods index inched up 0.1 percent in 
December, compared with a 0.2-percent increase in the pre
vious month. (See table B.)

Prices for intermediate energy goods increased 2.2 percent 
in December, after falling 2.9 percent in the prior month. The 
index for commercial electric power moved up 1.4 percent, 
compared with a 4.0-percent drop in November. Prices for 
natural gas to electric utilities, gasoline, diesel fuel, and
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
1 2  months 

ago (unadj.)

Foods
Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
1 2  months 

ago (unadj.)

20 0 2

December........................................................... 1 .0 -0 .5 -0 .1 3.2 1.3 3.3 0 .2 24.7

2003 ......................................................................
January.............................................................. 1.5 5.6 .4 4.5 5.3 13.0 1.3 28.7
February............................................................ .7 7.9 .7 6 .6 .7 9.9 3.4 36.7
March................................................................. - .3 1 0 .2 .4 8 .0 -1 .8 30.1 - •3 46.8
April.......................... ......................................... .1 -1 1 .0 - . 2 4.6 1 .2 -30 .7 -1 .1 18.2
May..................................................................... 1.1 -4 .4 0 4.2 2 .0 1.9 - .7 19.1
June.................................................................... 1 .8 2.9 0 4.5 - .4 10.5 - . 1 29.1
July..................................................................... - .7 1.1 - . 1 4.4 -3 .1 -4 .8 1.7 24.2
August............................................................... .4 2 .6 .1 4.4 3.4 -6 .1 2 .0 2 0 .8

September......................................................... 2.4 -3 .0 .3 3.7 7.0 .7 2.5 22.3
October.............................................................. 3.1 .6 .3 3.4 8.9 -3 .6 3.1 2 2 .8

November........................................................... 2.7 -2 .9 .2 3.3 - . 1 -1 .5 4.3 18.3
December........................................................... - .7 2 .2 .1 3.9 - .7 4.3 3.4 18.5

1 Some percent changes shown here and elsewhere in “Price Movements 
December 2003” may differ from those previously reported, because indexes for

commercial natural gas also turned up, following declines in 
the preceding month. The index for industrial natural gas fell 
less than it did in the previous month. Prices for jet fuels and 
liquefied petroleum gas advanced at a quicker rate than they 
did in November. On the other hand, the industrial electric 
power index moved down 1.1 percent in December, after edg
ing down 0.1 percent a month earlier. From December 2002 to 
December 2003, prices for intermediate energy goods rose 
10.9 percent, following a 12.0-percent gain in 2002.

The index for materials for nondurable manufacturing 
increased 0.5 percent in December, after rising 0.2 percent in 
the preceding month. Prices for primary basic organic chemi
cals went up 5.8 percent, compared with a 0.3-percent de
crease in November. The indexes for intermediate basic or
ganic chemicals, sulfuric acid, and synthetic rubber also turned 
up, following declines in the prior month. Prices for fertilizer 
materials and plastic resins and materials advanced at a faster 
rate in December than they did in the previous month. Alter
natively, the medicinal and botanical chemicals index fell 1.6 
percent in December, after moving up 2.5 percent a month 
earlier. Prices for inedible fats and oils, paper, finished fab
rics, and woodpulp also turned down, following gains in 
November. Nondurable manufacturing materials prices in
creased 5.1 percent in 2003, following a 4.2-percent gain 
in 2002.

The index for intermediate foods and feeds moved down 
0.7 percent in December, after posting a 2.7-percent gain in 
the prior month. Leading this downturn, prices for prepared 
animal feeds decreased 0.4 percent, after jumping 7.0 percent 
a month earlier. The indexes for crude vegetable oils and 
natural, processed, and imitation cheese also fell, follow
ing increases in November. Flour prices rose at a slower 
pace in December than they did in the previous month. The

August 2003 have been recalculated to incorporate late reports and corrections 
by respondents. All indexes are subject to revision 4 months after original publication.

indexes for beef and veal and fluid milk products declined at a 
quicker pace in December than they did in the preceding 
month. By contrast, prices for shortening and cooking oils 
advanced 4.6 percent in December, compared with a 0.9-per
cent gain a month earlier. The indexes for refined sugar and 
byproducts, liquid beverage bases (used for soft drinks), and 
butter turned up, after falling in November. During the 2003 
calendar year, prices for intermediate foods and feeds jumped 
12.7 percent, following a 4.2-percent increase in the previous 
calendar year.

Subsequent to a 0.5-percent increase in November, the in
dex for materials and components for construction showed 
no change in December. Plywood prices fell 7.1 percent, fol
lowing a 1.0-percent increase a month earlier. The indexes for 
wiring devices, asphalt felts and coatings, treated wood, and 
hardwood lumber also decreased in December. Offsetting 
these falling prices, the indexes for fabricated structural metal 
products, concrete products, nonferrous wire and cable, steel 
mill products, and plastic construction products moved up in 
December. From December 2002 to December 2003, prices 
for materials and components for construction advanced 3.0 
percent, after edging up 0.8 percent in 2002.

The materials for durable manufacturing index climbed 0.5 
percent in December, compared with a 0.8-percent gain in 
the preceding month. In December, rising prices for steel mill 
products, primary nonferrous metals, copper and brass mill 
shapes, and aluminum mill shapes outweighed falling prices 
for building paper and board, plywood, soft fiber cordage 
and twine (except cotton), hardwood lumber, and flat 
glass. For the 12 months ended in December 2003, the 
index for materials for durable manufacturing advanced 3.9 
percent, following a 3.1-percent increase in the preceding 
year.
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Crude goods Net output price indexes for mining, manufacturing,
and services industries

The Producer Price Index for Crude Mate
rials for Further Processing rose at a 
2.0-percent rate in December, after posting 
a 0.2-percent gain in November. This ac
celeration was due to an upturn in prices 
for crude energy materials. By contrast, the 
index for crude foodstuffs and feedstuffs 

fell at a quicker rate in December than it did in the prior month, 
and price increases for basic industrial materials slowed from 
November to December. (See table B.)

The index for crude energy materials climbed 4.3 percent 
in December, compared with a 1.5-percent decrease in 
November. Leading this upturn, natural gas prices advanced 
6.1 percent, after moving down 1.3 percent in the pre
vious month. The index for crude petroleum rose 2.6 percent 
in December, following a 2.3-percent drop a month earlier. 
Coal prices increased 0.4 percent, subsequent to a 0.6- 
percent dip in November. From December 2002 to December
2003, the index for crude energy materials moved up 12.3 
percent, after surging 61.5 percent during the preceding 
calendar year.

Prices for crude foodstuffs and feedstuffs fell 0.7 percent 
in December, after inching down at a 0.1-percent rate in 
November. The index for fluid milk declined 8.2 percent, 
following a 5.4-percent gain in the prior month. Prices for 
slaughter hogs, unprocessed shellfish, and raw cane sugar 
also turned down in December. The indexes for wheat, corn, 
and soybeans increased at a slower rate than they did in 
November. Conversely, the rate of decrease in prices for 
slaughter cattle slowed from 6.6 percent in November 
to 3.5 percent in December. The indexes for slaughter broilers 
and fryers, fresh and dry vegetables, and unprocessed 
finfish advanced, after falling in the preceding month. 
In 2003, prices for crude foodstuffs and feedstuffs climb
ed 24.0 percent, compared with a 4.5-percent rise in
2 0 0 2 .

Registering its sixth consecutive increase, the index for 
crude nonfood materials less energy moved up at a 3.4- 
percent rate in December. This rise followed a 4.3-percent 
gain in November. Prices for iron and steel scrap jumped 
10.3 percent, after surging 13.8 percent in the previous month. 
The indexes for aluminum base scrap, copper base scrap, 
copper ores, pulpwood, and for construction sand, gravel, 
and crushed stone also rose at a slower rate in December. 
Prices for raw cotton, leaf tobacco, and wastepaper turned 
down, following increases in November. On the other 
hand, the gold ores index advanced 7.0 percent in December, 
outpacing a 0.9-percent rise in November. Price increases for 
hardwood logs and for phosphates also accelerated in 
December. The indexes for hides and skins and for softwood 
logs turned up, after falling in November. After climbing at a 
12.6-percent rate in 2002, prices for basic industrial materials 
advanced 20.8 percent in 2003.

Mining. The Producer Price Index for the Net Output of Total 
Mining Industries rose 4.2 percent in December, following a 
0.9-percent fall in November. (Net output price indexes are 
not seasonally adjusted.) The industry index for natural gas 
liquids and natural gas residue advanced 9.9 percent, after 
slipping 0.2 percent in the preceding month. Prices for gold 
ores increased more quickly in December than they did in 
November. The industry indexes for crude petroleum and natu
ral gas, bituminous coal and lignite surface mining, and bitu
minous coal underground mining turned up, after falling in 
the prior month. On the other hand, the industry index for oil 
and gas field services other than drilling and exploration de
creased 0.4 percent in December, following a 0.4-percent in
crease in November. Prices for the potash, soda, and borate 
minerals industry turned down in December, as did the indus
try indexes for industrial sand and for oil and gas well drilling. 
Prices for copper ores advanced more slowly in December 
than they did in November. The December Producer Price 
Index for the Net Output of Total Mining Industries was 127.2 
(December 1984=100). From December2002 to December2003, 
prices received by the mining sector increased 11.8 percent, 
after rising 46.6 percent in 2002.

Manufacturing. The Producer Price Index for the Net Output 
of Total Manufacturing Industries posted no change in 
December, following a 0.4-percent decline in November. Prices 
received by the petroleum refining and related products in
dustry group increased 1.4 percent, after a 4.4-percent drop in 
the prior month. Prices received by the industry group for 
fabricated metal products (except machinery and transporta
tion equipment) and the industry group for rubber and mis
cellaneous plastic products also advanced in December, fol
lowing November decreases. The index for the printing, pub
lishing, and allied industries group rose, after showing no 
change in the prior month. Prices received by the primary 
metal industries group rose more quickly in December than in 
the preceding month, and the index for the industry group for 
machinery (except electrical) fell less than it did in November. 
Alternatively, the industry group index for food and kindred 
products declined 0.5 percent in December, after showing no 
change in November. The industry group indexes for trans
portation equipment and for electrical and electronic machin
ery, equipment, and supplies fell more in December than they 
did in November, while the industry group indexes for lumber 
and wood products (except furniture), and for paper and 
allied products turned down. Prices received by the industry 
group for stone, clay, glass, and concrete products rose less 
quickly in December than they did in the prior month. In 
December, the Producer Price Index for the Net Output of 
Total Manufacturing Industries was 137.7 (December 1984= 
100). From December 2002 to December 2003, prices received 
by the manufacturing sector rose 2.8 percent, after moving up 
1.8 percent in 2002.

4

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

December 2003



Services. Among service industries in December, prices 
received by the industries for operators and lessors of non- 
residential buildings; engineering design, analysis, and 
consulting services; offices of physicians; investment 
advice; general medical and surgical hospitals; and insur
ance agencies and brokerages increased. Conversely, prices

received by the industries for security brokers, dealers, and 
investment banking companies; telephone communications 
(except radiotelephone); life insurance carriers; truck rental 
and leasing; television broadcasting; and real estate agents 
and managers decreased in December.
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Price Movements 
January 2004 t: \ 

F 'J  |

The Producer Price Index for Finished Goods advanced 0.6 
percent in January, seasonally adjusted. This increase 

followed a 0.2-percent gain in December and a 0.2-percent 
decline in November. Rising prices for gasoline led the in
crease in the finished goods index in January. At the earlier 
stages of processing, prices received by manufacturers of 
intermediate goods moved up 0.8 percent in January, after 
rising 0.4 percent in the prior month. The crude goods index 
increased 2.8 percent, compared with a 2.2-percent rise in 
December. (See table A.)

Among finished goods, the index for finished energy goods 
jumped 4.7 percent in January, following a 1.6-percent advance 
in the previous month. Excluding prices for gasoline, the 
finished goods index rose 0.2 percent in January. Prices 
for finished goods other than foods and energy increased 
0.3 percent, after edging down 0.1 percent in the preceding 
month. By contrast, the finished consumer foods index 
dropped 1.4 percent in January, after inching up 0.1 percent a 
month earlier.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods advanced 0.6 percent to 145.4 (1982=100). 
From January 2003 to January 2004, finished goods prices 
rose 3.3 percent. During the same period, the indexes for fin
ished energy goods, finished consumer foods, and finished

goods other than foods and energy moved up 11.4, 4.2, and 
0.9 percent, respectively. At the earlier stages of processing, 
prices for intermediate goods increased 3.8 percent for the 12 
months ended in January 2004, while the index for crude 
goods jumped 13.7 percent.

Finished goods
Prices for finished energy goods increased 
4.7 percent in January, after registering a
1.6-percent gain in the prior month. Lead
ing this acceleration, the gasoline index 
surged 14.1 percent, following a 3.4- 
percent rise in December. Prices for home 
heating oil and liquefied petroleum gas 

also advanced at a faster rate in January than they did a 
month earlier. The index for residential natural gas turned 
up, following a decline in the previous month. On the other 
hand, the rate of increase for residential electric power prices 
slowed from 0.5 percent in December to 0.1 percent in 
January.

The index for finished consumer goods other than foods 
and energy turned up 0.3 percent in January, compared 
with a 0.1-percent decrease in the preceding month. Light 
m otor truck prices increased 1.1 percent, following a

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1
Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 
from 12 months 

ago (unadj.)

Intermediate
goods

Crude
goods

2003
January................................................................... 1.3 1.9 4.8 0.3 2.5 1.1 7.3
February................................................................. 1.2 .4 7.4 - .1 3.3 1.9 5.2
March...................................................................... 1.3 .3 4.8 .6 4.0 2.1 13.2
April ........................................................................ -1 .5 .8 -7 .2 - .5 2.4 -2 .3 -15.8
May......................................................................... - .4 .1 -3 .1 .1 2.5 - .7 1.5
June........................................................................ .6 .4 2.9 0 2.9 .6 4.3
July......................................................................... .1 -  .3 .5 .1 3.0 .2 -2 .8
August.................................................................... .5 .8 1.4 .1 3.5 .6 -1.0
September.............................................................. .2 1.2 -.1 0 3.5 -.1 2.7
October................................................................... .7 2.1 - .3 .5 3.4 .3 3.1
November................................................................ - .2 - .3 - .9 0 3.4 - .1 .1
December................................................................ .2 .1 1.6 -.1 4.0 .4 2.2

2004
January................................................................... .6 -1 .4 4.7 .3 3.3 .8 2.8

1 Some percent changes shown here and elsewhere in “Price Movements 
January 2004” may differ from those previously reported, because seasonal 
adjustment factors have been recalculated to reflect developments during

2003. In addition, indexes for September 2003 have been recalculated to 
incorporate late reports and corrections by respondents. All indexes are 
subject to revision 4 months after original publication.
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Month

Intermediate goods Crude goods

Foods Energy
Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods
Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

2003
January.............................................................. 1.4 4.5 0.4 4.5 4.5 13.0 0.9 28.7
February............................................................ .8 7.7 .7 6.6 .6 9.9 3.6 36.7
March.................................................................. - .2 10.0 .3 8.0 -1 .3 30.1 - .2 46.8
April.................................................................... .2 -10 .9 - .2 4.6 1.4 -3 0 .7 -1 .2 18.2
May..................................................................... 1.2 -4 .2 .1 4.2 1.9 1.9 -.1 19.1
June.................................................................... 1.8 3.1 0 4.5 - .8 10.5 .2 29.1
July..................................................................... - .9 1.5 - .1 4.4 -2 .5 -4 .8 1.9 24.2
August............................................................... .2 2.4 .1 4.4 3.7 -6 .1 2.0 20.8
September......................................................... 2.7 -2 .0 .2 3.7 7.0 -1.1 2.7 21.5
October.............................................................. 2.6 .1 .3 3.4 8.2 -1 .8 2.6 22.8
November........................................................... 2.7 -2 .0 .2 3.3 0 -1 .5 4.1 18.3
December........................................................... - . 5 1.8 .1 3.9 - .2 4.3 3.0 18.5

2004
January.............................................................. -1 .0 2.7 .6 3.8 -6 .9 12.5 3.3 13.7

1 Some percent changes shown here and elsewhere in “Price Movements 
January 2004” may differ from those previously reported, because seasonal 
adjustment factors have been recalculated to reflect developments during

2003. In addition, indexes for September 2003 have been recalculated to 
incorporate late reports and corrections by respondents. All indexes are 
subject to revision 4 months after original publication.

1.7-percent decline in December. The indexes for passenger 
cars, periodical circulation, and sporting and athletic goods 
also advanced in January, after decreasing a month earlier. 
Prices for pharmaceutical preparations and book publishing 
rose more in January than they did in the previous month, 
while the cigarettes index increased, after showing no change 
in December. Alternatively, household furniture prices inched 
down 0.1 percent in January, following a rise of the same 
magnitude in the prior month.

Subsequent to a 0.1-percent decrease in December, the capi
tal equipment index advanced 0.3 percent in January. The 
indexes for light motor trucks and passenger cars turned up, 
following declines in December. Prices for heavy motor trucks, 
construction machinery and equipment, and civilian aircraft 
rose at a faster pace in January than they did a month earlier, 
while the truck trailers index moved up after showing no 
change in the preceding month. By contrast, commercial fur
niture prices fell 0.4 percent in January, compared with a 0.1- 
percent gain in the prior month. The integrating and measur
ing instruments index also turned down, following an increase 
in December. Prices for x-ray and electromedical equipment 
fell more than they did in the previous month.

Prices for finished consumer foods decreased 1.4 percent 
in January, following a 0.1-percent increase a month earlier. 
Leading this downturn, the index for fresh and dry vegetables 
dropped 20.9 percent, following a 20.7-percent upsurge in 
December. Prices for eggs for fresh use also fell, after rising in 
the prior month. The beef and veal index declined at a faster 
rate than it did in the previous month. Prices for citrus fruits 
rose less in January than they did in December. By contrast, 
the index for soft drinks advanced 1.9 percent, compared with 
a 0.7-percent decrease in the preceding month. Prices for pork

and bakery products also turned up in January, following 
declines a month earlier. The indexes for processed young 
chickens, finfish and shellfish, and shortening and cooking 
oils rose at a quicker pace than they did in December.

Intermediate goods
, , ,  ̂  /  The Producer Price Index for Intermediate 

H - ; JJ '-i M aterials, Supplies, and Components 
, , \   ̂ climbed 0.8 percent in January, compared 

; •' *  ̂ * m  -. , - with a 0.4-percent advance in December.
Prices for intermediate energy goods, ma- 

: ■ S  - S  ' terials for nondurable manufacturing, and 
•. •* .. . •  ' materials for durable manufacturing in

creased at a faster rate in January than they did in December. 
The index for materials and components for construction 
turned up, after edging down in the preceding month. On the 
other hand, the index for intermediate foods and feeds fell at 
a quicker pace in January than it did a month earlier. Exclud
ing foods and energy, prices for intermediate materials ad
vanced 0.6 percent, after inching up at a 0.1-percent rate in 
December. (See table B.)

The index for intermediate energy goods jumped 2.7 per
cent in January, following a 1.8-percent increase in December. 
A surge in gasoline prices of 14.1 percent followed a 3.4- 
percent increase in December. The indexes for home heating
oil, jet fuel, liquefied petroleum gas, and diesel fuel also ad
vanced at a faster pace than they did in the prior month. 
Prices for industrial natural gas turned up in January, while 
the index for industrial electric power fell less than it did 
in December. By contrast, prices for natural gas to electric 
utilities declined 6.2 percent in January, compared with a
4.8-percent gain in the previous month. The indexes for
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commercial electric power and commercial natural gas also 
turned down in January.

Prices for materials for nondurable manufacturing climbed
1.3 percent in January, following a 0.4-percent increase in 
December. The index for liquid refinery gases surged 16.2 
percent, after rising 7.4 percent in the previous month. The 
indexes for plastic resins and materials, inedible fats and oils, 
medicinal and botanical chemicals, and gray fabrics moved 
up in January, following declines in December. On the other 
hand, paperboard prices decreased 1.2 percent in January, 
after inching up at a 0.1-percent rate a month earlier. The index 
for nitrogenates also turned down, while prices for paper fell 
more than they did in the preceding month.

The index for materials and components for construction 
increased 0.3 percent in January, compared with a 0 .1-percent 
decline in December. Softwood lumber prices jumped 1.5 per
cent in January, following a 0.3-percent decrease in the prior 
month. The indexes for wiring devices, hardwood lumber, and 
prefabricated wood buildings and components also rose, af
ter falling in December. Prices for fabricated structural metal 
products, steel mill products, plastic construction products, 
and millwork advanced at a quicker rate than they did in the 
preceding month. Alternatively, the index for concrete prod
ucts edged up 0.1 percent in January, following a 0.5-percent 
gain in December. Plywood prices fell more than they did a 
month earlier, while the indexes for gypsum products and for 
air conditioning and refrigeration equipment turned down in 
January.

Prices for materials for durable manufacturing climbed 1.0 
percent in January, after posting a 0.5-percent gain in Decem
ber. The index for primary nonferrous metals jumped 4.3 per
cent, following a 2.4-percent rise in the previous month. Prices 
for copper and brass mill shapes; semifinished steel mill prod
ucts; cold finished steel bars; and hot rolled steel bars, plates, 
and structural shapes also increased more than in December. 
The indexes for hardwood lumber and industrial textile prod
ucts advanced, following December declines. Conversely, 
prices for aluminum mill shapes turned down 0.4 percent in 
January, after inching up at a 0.1-percent rate a month earlier. 
The index for plywood fell more quickly in January, while 
prices for cold rolled steel sheet and strip rose more slowly 
than they did in the prior month.

The index for intermediate foods and feeds fell 1.0 percent 
in January, compared with a 0.5-percent decrease in Decem
ber. This faster rate of decline can be attributed mainly 
to prices for beef and veal products, which dropped 11.0 
percent in January after a 5.6-percent decrease in December. 
In addition, the indexes for fluid milk products and for portion 
control meat and meat-type products also fell at a quicker 
pace, while prices for confectionery materials and liquid milk 
products rose at a slower rate in January than they did a 
month earlier. The indexes for flour and for refined sugar and 
sugar byproducts turned down, after rising in December. By 
contrast, prepared animal feed prices advanced 0.2 percent, 
after declining 0.4 percent in the previous month. The pork 
index also turned up in January. Prices for shortening and

cooking oils and processed young chickens increased more 
in January than they did in December.

Crude goods
, , The Producer Price Index for Crude Mate-

rials for Further Processing advanced at a
• ■ • 2.8-percent rate in January, after posting a

2.2-percent gain in December. Price in
creases for crude energy materials were 
larger in January than in December and 
outweighed larger price decreases for crude 

foodstuffs and feeds tuffs. In addition, the index for basic 
industrial materials rose at a slightly faster pace than it did in 
December. (See table B.)

The index for crude energy materials climbed 12.5 percent 
in January, following a 4.3-percent increase in December. Natu
ral gas prices led the acceleration by surging 17.8 percent, 
after advancing 6.1 percent in the previous month. The index 
for crude petroleum rose 8.1 percent in January, compared 
with a 2.6-percent gain a month earlier. On the other hand, 
coal prices dropped 1.6 percent, subsequent to a 0.4-percent 
rise in December.

The index for crude nonfood materials less energy gained
3.3 percent in January, its eighth consecutive increase, after 
rising 3.0 percent in December. The index for raw cotton in
creased 6.8 percent, following a 10.1-percent decline in the 
prior month. Prices for wastepaper also turned up, while in
dexes for aluminum base scrap and construction sand, gravel, 
and crushed stone rose more in January than they did in 
December. Conversely, the rate of increase for iron and steel 
scrap prices slowed from 8.8 percent in December to 5.7 per
cent in January. Prices for copper ores, gold ores, and copper 
base scrap also rose less in January than they did in the prior 
month.

The index for crude foodstuffs and feedstuffs fell 6.9 per
cent in January, following a 0.2-percent drop in December. 
January prices for slaughter cattle declined 17.4 percent, after 
slipping 3.5 percent the preceding month. Indexes for fresh 
vegetables (except potatoes), slaughter broilers and fryers, 
and wheat turned down in January. By contrast, prices for 
fluid milk fell 1.4 percent in January, after dropping 7.7 percent 
in December. The January index for slaughter turkeys rose 
more than in December, as did the indexes for corn, soybeans, 
and Irish potatoes for further processing. Unprocessed shell
fish prices rose after falling.

Net output price indexes for mining, manufacturing, 
and services industries

M ining . The Producer Price Index for the Net Output of Total 
Mining Industries rose 11.3 percent in January, following a 
4.2-percent increase in December. (Net output price indexes 
are not seasonally adjusted.) Prices received by the oil and 
gas extraction industry group jumped 16.0 percent, after ad
vancing 5.2 percent in the prior month. The industry group 
indexes for metal ore mining and coal mining also increased at
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a quicker rate than they did a month earlier. Prices received by 
the mining support activities industry group rose in January. 
In January, the Producer Price Index for the Net Output of 
Total Mining Industries was 141.6 (December 1984=100), 12.4 
percent above its year ago level.

Manufacturing. The Producer Price Index for the Net Output 
of Total Manufacturing Industries increased 0.9 percent in 
January, after showing no change in the previous month. 
Prices received by the petroleum and coal products industry 
group rose 11.8 percent, compared with a 1.4-percent gain 
in the preceding month. The industry group indexes for 
chemicals, fabricated metal products, aerospace products and 
parts, and primary metals also advanced at a quicker rate than 
they did in December. Prices received by the automobile and 
light duty motor vehicle industry turned up, after falling 
in the prior month. By contrast, the industry group index 
for food manufacturing dropped 1.0 percent in January, 
after registering a 0.5-percent decline a month earlier. The 
industry group index for semiconductors and other electronic

components also fell more than it did in the preceding month. 
Prices received by the industry group for communications 
equipment turned down in January, following gains in the 
previous month. The plastics and rubber products industry 
group index showed no change, after rising in December. In 
January, the Producer Price Index for the Net Output of Total 
Manufacturing Industries was 138.9 (December 1984=100),
2.4 percent above its year ago level.

Services. Among service industries in January, prices received 
by the industries for general medical and surgical hospitals, 
portfolio management, offices o f physicians (except mental 
health), direct property and casualty insurance carriers, nurs
ing care facilities, couriers, and newspaper publishers in
creased. Conversely, prices received by the industries for 
scheduled passenger air transportation, television broad
casting, lessors of nonresidential buildings (except mini
warehouse), software publishers, radio stations, passenger 
car rental, and long distance general freight trucking (truck
load) fell in January.
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Price Movements 
February 2004

•  •  •

T he Producer Price Index for Finished Goods edged up 0.1 
percent in February, seasonally adjusted. This increase 

followed a 0.6-percent jump in January and a 0.2-percent in
crease in December. At the earlier stages of processing, prices 
received by manufacturers of intermediate goods rose 0.9 
percent in February, after advancing 0.8 percent in January. 
The crude goods index increased 2.5 percent, compared with 
a 2.8-percent rise in the prior month. (See table A.)

Among finished goods, the rate of increase in the index for 
finished energy goods slowed to 0.2 percent in February from
4.7 percent in January. Prices for finished goods other than 
foods and energy edged up 0.1 percent in February, after 
rising 0.3 percent in the preceding month. By contrast, the 
finished consumer foods index turned up 0.2 percent, follow
ing a 1.4-percent drop in January.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods decreased 0.1 percent to 145.3 (1982=100). 
From February 2003 to February 2004, finished goods prices 
rose 2.1 percent. During the same period, the indexes for fin
ished energy goods, finished consumer foods, and finished 
goods other than foods and energy moved up 3.9,4.0, and 1.0 
percent, respectively. At the earlier stages of processing, prices 
for intermediate goods increased 2.7 percent for the 12 months 
ended in February 2004, while the index for crude goods rose
10.7 percent.

Finished goods
Prices for finished energy goods increased 
0.2 percent in February, after advancing 4.7 
percent in the prior month. The rate of in- 
crease in the gasoline index slowed to 2.0 
percent in February from 14.1 percent in 
January. Prices for home heating oil, lique- 

Tr/*: fied petroleum gas, and diesel fuel turned
down, compared with increases in the previous month. On 
the other hand, the index for residential natural gas rose 2.6 
percent in February, after posting a 1.4-percent increase in 
January. The rate of increase for residential electric power 
prices picked up in February, advancing 0.4 percent com
pared with a 0.1-percent rise in the prior month.

The index for finished goods other than foods and energy 
increased 0.1 percent, following a 0.3-percent increase in Janu
ary. In February, rising prices for passenger car pneumatic 
tires, alcoholic beverages, passenger cars, surgical appliances, 
railroad cars, and industrial material handling equipment 
slightly outweighed falling prices for light motor trucks, 
communication and related equipment, pharmaceutical prepa
rations, and household appliances.

Prices for finished consumer foods turned up 0.2 percent 
in February, after declining 1.4 percent in the prior month. In 
February, increasing prices for processed young chickens,

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1
Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 
from 12 months 

ago (unadj.)

Intermediate
goods

Crude
goods

2003
February ................................................................. 1.2 0.4 7.4 -0 .1 3.3 1.9 5.2
March....................................................................... 1.3 .3 4.8 .6 4.0 2.1 13.2
April ......................................................................... -1 .5 .8 -7 .2 - .5 2.4 -2 .3 -15.8
May.......................................................................... - . 4 .1 -3 .1 .1 2.5 - .7 1.5
June......................................................................... .6 .4 2.9 0 2.9 .6 4.3
July.......................................................................... .1 - .3 .5 .1 3.0 .2 -2 .8
August..................................................................... .5 .8 1.4 .1 3.5 .6 -1 .0
September.............................................................. .2 1.2 -.1 0 3.5 - .1 2.7
October.................................................................... .6 2.0 - .4 .5 3.4 .3 2.8
November................................................................ - .1 - . 2 - .8 0 3.4 - .1 .4
December................................................................ .2 .1 1.6 -.1 4.0 .4 2.2

2004
January................................................................... .6 -1 .4 4.7 .3 3.3 .8 2.8
February................................................................. .1 .2 .2 .1 2.1 .9 2.5

1 Some percent changes shown here and elsewhere in “Price Movements October 2003 have been recalculated to incorporate late reports and corrections by 
February 2004” may differ from those previously reported, because indexes for respondents. All indexes are subject to revision 4 months after original publication.
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods
Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

2003
February............................................................ 0.8 7.7 0.7 6.6 0.6 9.9 3.6 36.7
March................................................................. - . 2 10.0 .3 8.0 -1 .3 30.1 - .2 46.8
April.................................................................... .2 -10 .9 - .2 4.6 1.4 -3 0 .7 -1 .2 18.2
May..................................................................... 1.2 -4 .2 .1 4.2 1.9 1.9 -.1 19.1
June.................................................................... 1.8 3.1 0 4.5 - .8 10.5 .2 29.1
July..................................................................... - .9 1.5 -.1 4.4 -2 .5 -4 .8 1.9 24.2
August............................................................... .2 2.4 .1 4.4 3.7 -6 .1 2.0 20.8
September......................................................... 2.7 -2 .0 .2 3.7 7.0 -1.1 2.7 21.5
October.............................................................. 2.7 - .2 .3 3.4 8.5 -2 .8 3.0 22.6
November........................................................... 2.6 -1 .8 .2 3.3 - .2 - .5 3.6 18.3
December........................................................... - . 5 1.8 .1 3.9 - .2 4.3 3.0 18.5

2004
January.............................................................. -1 .0 2.7 .6 3.8 -6 .9 12.5 3.3 13.7
February............................................................ .2 .6 .9 2.7 3.6 0 5.5 10.7

1 Some percent changes shown here and elsewhere in “Price Movements 
February 2004” may differ from those previously reported, because indexes for

eggs for fresh use, dairy products, and pork outweighed 
falling prices for fresh and dry vegetables, beef and veal, 
fresh fruits and melons, and finfish and shellfish.

Intermediate goods
• * ; *' The Producer Price Index for Intermediate
a !;;M ateria ls , Supplies, and Components ad- 

m v vanced 0.9 percent in February, after regis
tering a 0.8-percent increase in the previous

* ’ ' month. Prices for materials for durable manu-- "
facturing, materials and components for 
construction, intermediate energy goods, 

materials for nondurable manufacturing, and intermediate 
foods and feeds rose. Excluding food and energy prices, the 
index for intermediate materials went up 0.9 percent, follow
ing a 0.6-percent gain in January. (See table B.)

Prices for materials for durable manufacturing climbed 3.5 
percent in February, compared with a 1.0-percent gain in the 
preceding month. The cold rolled steel sheet and strip index 
jumped 12.4 percent, after moving up 0.4 percent a month 
earlier. Prices for primary nonferrous metals; hot rolled steel 
bars, plates, and structural shapes; and semifinished steel 
mill products also increased at a quicker rate than they did in 
January. The indexes for building paper and board, aluminum 
mill shapes, and plywood turned up, following declines in the 
prior month. On the other hand, prepared paint prices fell 0.3 
percent in February, after rising 0.4 percent in the previous 
month. The indexes for hardwood lumber, cold finished steel 
bars, and copper and brass mill shapes rose less than they 
did in January, while prices for industrial textile products 
showed no change in February, after advancing a month earlier.

The index for materials and components for construction 
moved up 1.4 percent in February, following a 0.3-percent

October 2003 have been recalculated to incorporate late reports and corrections by 
respondents. All indexes are subject to revision 4 months after original publication.

increase in the prior month. Plywood prices surged 15.2 
percent, after falling 9.1 percent a month earlier. The indexes 
for mineral wool for structural insulation and gypsum prod
ucts also turned up in February, following declines in the 
previous month. Prices for fabricated structural metal prod
ucts, concrete products, softwood lumber, and steel mill 
products rose more than they did in January. By contrast, the 
plastic construction products index moved down 1.4 percent 
in February, compared with a 1.0-percent gain in the preced
ing month. Prices for architectural coatings and molded case 
circuit breakers also turned down, after advancing in Janu
ary. The indexes for millwork and hardwood lumber rose less 
than they did in the previous month.

Price increases for intermediate energy goods slowed 
from 2.7 percent in January to 0.6 percent in February. Half of 
this deceleration was due to the index for gasoline, which 
rose 2.0 percent after jumping 14.1 percent in the previous 
month. Prices for jet fuels also rose more slowly in February. 
The indexes for diesel fuel, liquefied petroleum gas, and 
home heating oil turned down, following gains a month ear
lier. Alternatively, the natural gas to electric utilities index 
advanced 4.4 percent in February, compared with a 6.2- 
percent drop in the prior month. The indexes for commercial 
electric power, commercial natural gas, and industrial electric 
power also turned up, after falling in January, while industrial 
natural gas prices increased more in February than they did 
in the preceding month.

The index for materials for nondurable manufacturing rose 
0.7 percent in February, following a 1.3-percent gain in the 
prior month. This deceleration largely reflects smaller increases 
for basic organic chemicals prices, which rose 0.8 percent in 
February after posting a 6.0-percent increase in January. The 
leather index also advanced at a slower rate than it did in
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the preceding month. Prices for processed yarns and threads 
showed no change, following a gain in the previous month. 
The finished fabrics index fell, after inching up in January. 
On the other hand, paper prices turned up 0.6 percent in 
February, after decreasing 0.8 percent a month earlier. The 
indexes for paint materials and fertilizer materials also ad
vanced, following declines in the preceding month, while 
prices for paperboard fell less than they did in January.

The intermediate foods and feeds index turned up 0.2 
percent in February, after falling 1.0 percent in the prior month. 
In February, rising prices for processed young chickens; 
flour; pork; natural, processed, and imitation cheese; butter; 
and liquid milk products outweighed falling prices for beef 
and veal, prepared animal feeds, shortening and cooking oils, 
confectionery materials, and fluid milk products.

Crude goods

The Producer Price Index for Crude Mate
rials for Further Processing advanced at a 
2.5-percent rate in February, after posting 
a 2.8-percent gain in January. Prices for 
crude energy materials showed no change 
in February, after rising in the prior month. 
By contrast, the index for crude foodstuffs 

and feedstuffs turned up, after falling in January, while prices 
for basic industrial materials increased at a faster pace in 
February than they did in the prior month. (See table B.)

The index for crude energy materials showed no change in 
February, following a 12.5-percent rise in the preceding month. 
Natural gas prices moved down 0.6 percent, after jumping
17.8 percent a month earlier. The index for crude petroleum 
declined 1.9 percent, compared with an 8.1-percent gain in 
January. On the other hand, coal prices went up 8.7 percent in 
February, after registering a 1.6-percent drop in the prior 
month.

The index for crude foodstuffs and feedstuffs advanced 
3.6 percent in February, following a 6.9-percent decrease in 
the previous month. Prices for slaughter broilers and fryers 
rose 19.8 percent, compared with a 2.6-percent decline in 
January. The indexes for slaughter hogs and fluid milk also 
turned up, after declining a month earlier. The indexes for 
slaughter cattle, fresh vegetables (except potatoes), and al
falfa hay decreased at a slower rate than they did in the prior 
month. Alternatively, slaughter turkey prices fell 2.0 percent 
in February, following a 9.5-percent gain in the preceding 
month. The unprocessed finfish index also turned down, fol
lowing increases in January, while prices for wheat and for 
fresh fruits and melons declined more in February than they 
did in the prior month.

The index for crude nonfood materials less energy increased 
5.5 percent in February, after moving up 3.3 percent a month 
earlier. Accounting for the majority of this acceleration, iron 
and steel scrap prices grew 21.1 percent, following a 5.7- 
percent gain in the preceding month. The indexes for copper 
base scrap, wastepaper, and phosphates also advanced at a

faster rate than they did in January. By contrast, raw cotton 
prices dropped 12.0 percent in February, after registering a 
6.8-percent increase in the previous month. The indexes for 
gold ores; hides and skins; and construction sand, gravel, 
and crushed stone also turned down, following gains in the 
prior month. Aluminum base scrap prices rose less than they 
did in January, while the index for leaf tobacco fell more in 
February than it did a month earlier.

Net output price indexes for mining, manufacturing, 
and services industries

Mining. The Producer Price Index for the Net Output of Total 
Mining Industries fell 1.5 percent in February, following an 
11.3-percent jump in January. (Net output price indexes are 
not seasonally adjusted.) Prices received by the crude petro
leum and natural gas extraction industry declined 3.0 percent, 
after advancing 16.0 percent in the prior month. The industry 
indexes for natural gas liquid extraction, oil and gas opera
tions support activities, gold ore mining, and oil and gas well 
drilling also turned down in February, compared with increases 
a month earlier. Conversely, prices received by the industry 
for bituminous coal and lignite surface mining turned up 3.5 
percent, following a 2.4-percent drop in January. In February, 
the Producer Price Index for the Net Output of Total Mining 
Industries was 139.5 (December 1984=100), 1.5 percent above 
its year-ago level.

Manufacturing. The Producer Price Index for the Net Output 
of Total Manufacturing Industries increased 0.3 percent in 
February, after rising 0.9 percent in the previous month. Prices 
received by the chemical manufacturing industry group moved 
up 0.4 percent, compared with a 1.0-percent gain in the pre
ceding month. The industry group indexes for petroleum and 
coal products, textile mills, leather and allied products, and 
transportation equipment fell, after rising in January. Prices 
received by the beverage and tobacco industry group ad
vanced at slower rate from January to February. By contrast, 
the industry group index for food manufacturing edged up 
0.3 percent in February, after registering a 1.0-percent decline 
a month earlier. The industry group index for furniture and 
related products also turned up, following a decline in Janu
ary. Prices received by the industry groups for plastics and 
rubber products and for nonmetallic mineral products rose, 
after showing no change a month earlier. In February, the 
Producer Price Index for the Net Output of Total Manufactur
ing Industries was 139.3 (December 1984=100), 1.2 percent 
above its year-ago level.

Services. Among service industries in February, prices 
received by offices of lawyers, long-distance general freight 
trucking (truckload), direct property and casualty insurance 
carriers, offices of physicians (except mental health), 
passenger car rental, and scheduled passenger air trans
portation increased. On the other hand, the indexes for
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lessors of nonresidential buildings (except miniwarehouse), 
wired telecommunications carriers, general medical and

surgical hospitals, cellular and other wireless carriers, deep 
sea freight transportation, and couriers declined in February.
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Price Movements 
March 2004 * t

• / '  • A  :
- \ y j

T he Producer Price Index for Finished Goods advanced 0.5 
percent in March, seasonally adjusted. This increase fol

lowed a 0.1-percent gain in February and a 0.6-percent rise in 
January. At the earlier stages of processing, prices for both 
intermediate goods and crude goods moved up 0.7 percent in 
March, after increasing 0.9 and 2.5 percent, respectively, in 
the prior month. (See table A.)

More than half of the acceleration in finished goods prices 
was due to the finished consumer foods index, which ad
vanced 1.5 percent after edging up 0.2 percent in February. 
The index for finished goods other than foods and energy 
increased 0.2 percent, following a 0.1-percent gain in Febru
ary. Prices for finished energy goods climbed 0.6 percent in 
March, after rising 0.2 percent in February.

During the first quarter of 2004, prices for finished goods 
advanced at a seasonally adjusted annual rate of 5.1 percent, 
after rising at a 2.8-percent rate during the final 3 months of
2003. Excluding prices for foods and energy, the finished goods 
index increased at a 2.1-percent seasonally adjusted annual 
rate for the 3 months ended March 2004, following a 1.3-per
cent rate of increase in the last quarter of 2003. Among prices 
for raw and partially processed goods, the seasonally ad
justed annual rate of increase for intermediate goods prices 
accelerated from 2.7 percent to 10.1 percent from the final 
quarter of 2003 to the first quarter of 2004. The crude goods

index moved up at a 26.3-percent seasonally adjusted annual 
rate during the first quarter o f2004, after advancing at a 23.6- 
percent rate in the last 3 months of 2003. (See summary table 
on page 2.)

Before seasonal adjustment, the finished goods index 
increased 0.6 percent to 146.2(1982=100). From March 2003 
to March 2004, prices for finished goods climbed 1.4 percent. 
During the same period, the finished consumer foods index 
jumped 5.3 percent and prices for finished goods other than 
foods and energy rose 0.7 percent. By contrast, the index for 
finished energy goods declined 0.4 percent for the 12 months 
ended March 2004. At the earlier stages of processing, inter
mediate goods prices advanced 1.2 percent and the crude 
goods index fell 1.6 percent.

Finished goods
The finished consumer foods index rose
1.5 percent in March, following a 0.2-per
cent increase in the previous month. Fresh 
and dry vegetable prices advanced 13.0 
percent, subsequent to a 7.8-percent de
cline in February. The indexes for beef 

' and veal, finfish and shellfish, and short
ening and cooking oils also turned up, after falling a month 
earlier. Prices for dairy products rose more rapidly in March

v
i

Table A. M onth ly and annual percent changes in selected stage-of-processing price indexes, seasonally  ad justed1

Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 
from 12 months 

ago (unadj.)

Intermediate
goods

Crude
goods

2003
March...................................................................... 1.3 0.3 4.8 0.6 4.0 2.1 13.2
April ........................................................................ -1 .5 .8 -7 .2 - .5 2.4 -2 .3 -15.8
May......................................................................... - . 4 .1 -3 .1 .1 2.5 - .7 1.5
June........................................................................ .6 .4 2.9 0 2.9 .6 4.3
July......................................................................... .1 - .3 .5 .1 3.0 .2 -2 .8
August................................................................... .5 .8 1.4 .1 3.5 .6 -1 .0
September............................................................. .2 1.2 -.1 0 3.5 -.1 2.7
October.................................................................. .6 2.0 - .4 .5 3.4 .3 2.8
November............................................................... - .1 - .3 - .7 0 3.4 0 0
December............................................................... .2 .2 1.5 -.1 4.0 .4 2.5

2004
January.................................................................. .6 -1 .4 4.7 .3 3.3 .8 2.8
February................................................................ .1 .2 .2 .1 2.1 .9 2.5
March...................................................................... .5 1.5 .6 .2 1.4 .7 .7

1 Some percent changes shown here and elsewhere in “Price Movements November 2003 have been recalculated to incorporate late reports and corrections 
March 2004” may differ from those previously reported, because indexes for by respondents. All indexes are subject to revision 4 months after original publication.
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Summary of December-to-December and 3-month seasonally adjusted annual rates for selected stages of process

Grouping

Percentage change, 12 
months ended 

December

Seasonally adjusted annual rate for 3 
months ended

2001 2002 2003
June
2003

September
2003

December
2003

March
2004

Finished goods.......................................................... -1 .6 1.2 4.0 -5 .2 3.1 2.8 5.1
Finished consumer foods..................................... 1.8 - . 6 7.7 5.4 6.8 8.1 1.1
Finished energy goods.......................................... -17.1 12.3 11.5 -2 6 .8 7.3 1.6 23.5
Finished goods less foods and energy.............. .9 - . 5 1.0 -1 .8 1.1 1.3 2.1

Finished consumer goods, excluding
foods and energy........................................... 1.5 - .5 1.0 -2 .0 .8 1.3 2.3

Capital equipment.............................................. 0 - . 6 .9 -1 .7 1.2 1.4 2.3

Intermediate materials, supplies, and
components........................................................ -4 .0 3.2 3.9 -9 .3 2.7 2.7 10.1

Intermediate foods and feeds............................. .3 4.2 12.7 13.1 8.6 20.9 8.6
Intermediate energy goods.................................. -1 6 .9 12.0 10.9 -4 0 .0 7.9 - .7 16.3
Intermediate materials less foods and energy -1 .6 1.5 2.1 - .6 .9 2.6 8.9

Materials for nondurable manufacturing.......... -5 .5 4.2 5.1 -7 .5 -2 .3 5.4 9.9
Materials for durable manufacturing............... -4 .0 3.1 3.9 - .6 5.8 8.7 29.7
Materials and components for construction 0 .8 3.0 1.1 5.9 2.6 12.9

Crude materials for further processing.................. -3 2 .5 24.7 18.5 -3 7 .0 -4 .6 23.6 26.3
Foodstuffs and feedstuffs................................... -7 .6 4.5 24.0 10.2 37.0 36.4 13.9
Crude energy materials......................................... -5 2 .9 61.5 12.3 -6 2 .9 -3 8 .7 3.2 24.3
Crude nonfood materials less energy................. -9 .9 12.6 20.8 -4 .5 29.4 46.2 57.2

NOTE: Late reports and corrections by respondents may cause some adjusted indexes may be revised for 5 years, due to the recalculation of 
indexes to change 4 months after original publication. In addition, seasonally seasonal factors each January.

than they did in February, while the index for fresh fruits and 
melons fell at a slower rate over the same period. Conversely, 
processed young chicken prices climbed 1.5 percent in March, 
following a 7.3-percent gain in the prior month. The indexes 
for pork, eggs for fresh use, and processed turkeys also rose 
less quickly from February to March. Soft drink prices de
creased at a faster rate during the same period. The index for 
finished consumer foods increased at a 1.1-percent season
ally adjusted annual rate in the first quarter of 2004, after 
advancing at an 8.1-percent rate in the last 3 months of 2003.

Prices for finished consumer goods other than foods and 
energy moved up 0.3 percent in March, after showing no 
change in the previous month. The light motor trucks index 
rose 0.8 percent, compared with a 1.9-percent decrease in 
February. Prices for pharmaceutical preparations and men's 
and boys’ apparel also turned up in March, while the indexes 
for pet food and passenger cars increased more quickly 
than they did in February. On the other hand, prices for 
sanitary paper products decreased 2.6 percent in March, 
after inching up 0.1 percent a month earlier. The index for 
tires, tubes, and tread showed no change, following a rise 
in February. Cigarette prices fell, after showing no change 
in the previous month. The indexes for alcoholic beverages 
and household furniture rose less in March than they did 
in the prior month. Prices for finished consumer goods 
excluding foods and energy advanced at a 2.3-percent 
seasonally adjusted annual rate in the first quarter of 2004, 
after increasing at a 1.3-percent rate in the last quarter of
2003.

The capital equipment index rose 0.3 percent in March, 
after showing no change in the prior month. Prices for light

motor trucks advanced 0.8 percent, following a 1.9-percent 
drop in the previous month. The commercial furniture index 
increased in March, compared with no change a month 
earlier. Prices rose faster for truck trailers, agricultural machin
ery and equipment, and civilian aircraft in March than in 
February. The index for communication and related equip
ment was unchanged, following a 0.2-percent decrease in 
the prior month. Alternatively, the index for integrating and 
measuring instruments declined 1.1 percent in March, after 
rising 1.2 percent in February. Prices for x-ray and electromedi
cal equipment and for plastic working machinery also turned 
down. The index for tools, dies, jigs, fixtures, and industrial 
molds fell more in March than it did in the previous month. 
During the first 3 months of 2004, the capital equipment index 
rose at a 2.3-percent seasonally adjusted annual rate, com
pared with a 1.4-percent rate of increase in the fourth quarter 
of 2003.

Prices for finished energy goods climbed 0.6 percent in 
March, following a 0.2-percent increase in February. The 
index for liquefied petroleum gas moved up 0.4 percent, 
after tumbling 17.2 percent in the prior month. Prices 
for home heating oil, diesel fuel, and asphalt also turn
ed up in March. By contrast, residential natural gas prices 
slipped 0.5 percent in March, after advancing 2.6 percent 
in the previous month. The indexes for residential electric 
power and kerosene also turned down, while prices for 
gasoline rose less in March than they did in February. The 
seasonally adjusted annual rate of increase in the index for 
finished energy goods accelerated from 1.6 percent to 23.5 
percent from the final quarter of 2003 to the first quarter of
2004.
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods
Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

2003
March.................................................................. -0 .2 10.0 0.3 8.0 -1 .3 30.1 -0 .2 46.8
April.................................................................... .2 -1 0 .9 - . 2 4.6 1.4 -3 0 .7 -1 .2 18.2
May..................................................................... 1.2 -4 .2 .1 4.2 1.9 1.9 -.1 19.1
June.................................................................... 1.8 3.1 0 4.5 - . 8 10.5 .2 29.1
July..................................................................... - . 9 1.5 - .1 4.4 -2 .5 -4 .8 1.9 24.2
August............................................................... .2 2.4 .1 4.4 3.7 -6 .1 2.0 20.8
September......................................................... 2.7 -2 .0 .2 3.7 7.0 -1.1 2.7 21.5
October.............................................................. 2.7 - .2 .3 3.4 8.5 -2 .8 3.0 22.6
November........................................................... 2.6 -1 .3 .1 3.4 - .6 -1 .3 4.3 18.0
December........................................................... - . 5 1.4 .2 3.9 .2 5.1 2.3 18.5

2004
January.............................................................. -1 .0 2.7 .6 3.8 -6 .9 12.5 3.3 13.7
February............................................................ .2 .6 .9 2.7 3.6 0 5.5 10.7
March.................................................................. 2.9 .5 .6 1.2 7.1 -6 .1 2.7 -1 .6

1 Some percent changes shown here and elsewhere in “Price Movements November 2003 have been recalculated to incorporate late reports and corrections 
March 2004” may differ from those previously reported, because indexes for by respondents. AH indexes are subject to revision 4 months after original publication.

Intermediate goods
. - The Producer Price Index for Intermediate 

- Materials, Supplies, and Components in-
creased 0.7 percent in March, after rising 

JnL J H F  0.9 percent in February. The indexes for du- 
m kSm m  ' ra^ e manufacturing materials, nondurable 

manufacturing materials, and intermediate 
energy goods rose less in March than they 

did in February. Conversely, prices for intermediate foodstuffs 
and feedstuffs advanced more quickly than they did in the 
preceding month. The index for materials and components for 
construction increased at the same rate in March as it did in 
February. The index for intermediate goods other than foods 
and energy moved up 0.6 percent, after gaining 0.9 percent in 
February. (SeetableB.)

Subsequent to a 3.5-percent climb in February, the index for 
materials for durable manufacturing rose 2.0 percent. Prices 
for cold rolled steel sheet and strip increased 3.0 percent, after 
a 12.4-percent advance in February. Likewise, the indexes for 
building paper and board, primary aluminum (except extru
sion billet), plywood, and semifinished steel mill products rose 
more slowly in March than they did in the previous month. 
Aluminum mill shape prices fell, after rising in February. By 
contrast, prices for prepared paint increased 0.4 percent, after 
a 0.3-percent decline in the preceding month. The indexes for 
unprocessed filament yarns and textile bags turned up in 
March, while the index for copper cathode and refined copper 
rose at a quicker pace than it did in the prior month. Prices 
for materials for durable manufacturing advanced at a 29.7- 
percent seasonally adjusted annual rate from December 2003 
to March 2004, after registering an 8.7-percent rate of increase 
during the previous 3 months.

The index for materials for nondurable manufacturing 
increased 0.4 percent in March, after rising 0.7 percent in 
the preceding month. Higher prices for plastic resins and 
materials, inedible fats and oils, potassium and sodium com
pounds, phosphates, and intermediate basic organic chemi
cals outweighed falling prices for primary basic organic chemi
cals, nitrogenates, alkalies and chlorine, gray fabrics, and 
finished fabrics. From December 2003 to March 2004, the 
index for materials for nondurable manufacturing advanced 
at a 9.9-percent seasonally adjusted annual rate, following a 
5.4-percent rate of increase during the final quarter of 2003.

Prices for intermediate energy goods rose 0.5 percent in 
March, after gaining 0.6 percent in the preceding month. This 
March increase was led by diesel fuel prices, which advanced
8.5 percent. Rising prices for home heating oil, natural gas 
to electric utilities, gasoline, and jet fuels also pushed the 
intermediate energy goods index higher. On the other hand, 
the commercial natural gas index fell 2.1 percent in March. 
Price declines also were posted by the indexes for industrial 
electric power, residual fuel, industrial natural gas, and com
mercial electric power. From December 2003 to March 2004, 
prices for intermediate energy goods rose at a 16.3-percent 
seasonally adjusted annual rate, after falling at a 0.7-percent 
annual rate for the previous quarter.

Prices for intermediate foods and feeds posted a 2.9- 
percent gain in March, following a 0.2-percent rise in February. 
The index for prepared animal feeds jumped 5.6 percent, 
after a 0.5-percent dip in the preceding month. Prices 
for beef and veal, shortening and cooking oils, fluid milk prod
ucts, and refined sugar and byproducts turned up in March, 
while the index for natural, processed, and imitation cheese 
advanced at a quicker rate than it did in the prior month.
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Alternatively, price increases for processed young chickens 
slowed, advancing 1.5 percent after a February gain of 7.3 
percent. The indexes for pork and butter rose more slowly in 
March than in February, and flour prices turned down. The 
index for intermediate foods and feeds increased at a season
ally adjusted annual rate of 8.6 percent during the first quarter 
of 2004, after rising at a 20.9-percent annual rate for the pre
vious quarter.

The index for materials and components for construction 
climbed 1.4 percent in March, after posting a 1.4-percent rise 
in the preceding month. Price gains in fabricated structural 
metal products, softwood lumber, plywood, steel mill prod
ucts, nonferrous wire and cable, and wiring devices out
weighed falling prices for asphalt felts and coatings, mineral 
wool for structural insulation, concrete products, and plumb
ing fixtures and brass fittings. During the first quarter of
2004, prices for materials and components for construction 
advanced at a 12.9-percent seasonally adjusted annual rate, 
following a 2.6-percent annual rate of increase during the 
prior quarter.

Crude goods
The rate of increase in the Producer Price 
Index for Crude Materials for Further Pro
cessing slowed from 2.5 percent in Febru
ary to 0.7 percent in March. Prices for crude 
energy materials fell, after showing no 
change in the previous month. The basic 
industrial materials index rose at a slower 

pace than it did in the prior month. By contrast, prices for 
crude foodstuffs and feedstuffs advanced more in March than 
they did in the preceding month. (See table B.)

The crude energy materials index decreased 6.1 percent in 
March, after showing no change in the prior month. Prices 
for natural gas dropped 14.1 percent, compared with a 0.6- 
percent decline in February. The coal index inched down 0.2 
percent, after increasing 8.7 percent a month earlier. On the 
other hand, crude petroleum prices went up 8.1 percent in 
March, following a 1.9-percent fall in the previous month. 
During the first quarter of 2004, the index for crude energy 
materials advanced at a 24.3-percent seasonally adjusted an
nual rate, after rising at a 3.2-percent rate in the preceding 
calendar quarter.

Prices for crude nonfood materials less energy moved up 
2.7 percent in March, following a 5.5-percent gain in the pre
vious month. Much of this deceleration was due to the index 
for iron and steel scrap, which rose 6.7 percent in March after 
jumping 21.1 percent in February. Prices for copper base scrap, 
wastepaper, and aluminum base scrap also rose less than they 
did in the prior month, while the indexes for leaf tobacco and 
pulpwood fell at a faster pace than they did a month earlier. 
Alternatively, raw cotton prices decreased 2.2 percent in 
March, compared with a 12.0-percent decline in the preceding 
month. The index for gold ores also fell less than it did in 
February, while prices for construction sand, gravel, and 
crushed stone turned up, after edging down in the previous

month. For the quarter ended March 2004, the index for crude 
nonfood materials less energy advanced at a 57.2-percent 
seasonally adjusted annual rate, following a 46.2-percent rate 
of increase in the prior quarter.

Prices for crude foodstuffs and feedstuffs rose 7.1 percent 
in March, compared with a 3.6-percent gain in the preceding 
month. The slaughter cattle index turned up 13.0 percent, 
after falling 1.6 percent in the prior month. Prices for fresh 
and dry vegetables and unprocessed finfish also increased, 
following declines in February. The indexes for fluid milk, 
soybeans, and corn advanced at a quicker rate than they did 
a month earlier. By contrast, prices for slaughter broilers and 
fryers decreased 2.0 percent in March, after jumping 19.8 
percent in the preceding month. The indexes for slaughter 
hogs and unprocessed shellfish also turned down, after 
rising in the previous month, while wheat prices fell more 
than they did in February. Subsequent to a 36.4-percent sea
sonally adjusted annual rate of advance during the fourth 
quarter of 2003, the crude foodstuffs and feedstuffs index 
rose at a 13.9-percent rate during the first quarter of 2004.

Net output price indexes for mining, manufacturing, 
and services industries
Mining. The Producer Price Index for the Net Output of Total 
Mining Industries fell 4.0 percent in March, following a 1.5- 
percent decrease in February. (Net output price indexes are 
not seasonally adjusted.) Most of this faster rate of decline is 
attributable to prices received by the natural gas liquid ex
traction industry, which dropped 13.2 percent in March after 
falling 1.9 percent a month earlier. The index for the bitumi
nous coal underground mining industry turned down, fol
lowing an increase in the prior month, while prices received 
by the industry for bituminous coal and lignite surface min
ing rose at a slower pace in March than they did in February. 
By contrast, the index for the crude petroleum and natural gas 
extraction industry declined 2.3 percent, after decreasing 3.0 
percent in February. Prices received by the industry for oil 
and gas operations support activities showed no change in 
March, following a decline in the previous month. The index 
for the oil and gas well drilling industry turned up, after falling 
in the preceding month. In the first quarter of 2004, the 
Producer Price Index for the Net Output of Total Mining 
Industries rose at a 22.8-percent annual rate, compared with 
an 8.3-percent rate of advance in the last quarter of 2003. 
In March, this index was 133.9 (December 1984=100), 20.8 
percent below its year-ago level.

Manufacturing. The Producer Price Index for the Net Output 
of Total Manufacturing Industries increased 0.6 percent in 
March, following a 0.3-percent rise in February. Prices re
ceived by the food manufacturing industry group jumped
1.6 percent, after advancing 0.3 percent in the prior month. 
The indexes for the furniture and related products; electrical 
equipment, appliance, and components; and machinery 
manufacturing industry groups also moved up at a quicker 
rate in March. Prices received by manufacturers of petroleum
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and coal products, leather and allied products, and trans
portation equipment turned up, compared with February 
declines. On the other hand, the index for plastic and rubber 
product manufacturing fell 0.2 percent in March, after increas
ing 0.9 percent a month earlier. Prices received by manufac
turers of beverage and tobacco products also declined, fol
lowing February gains. The indexes for nonmetallic mineral 
product manufacturing and primary metal manufacturing rose 
at a slower pace in March than they did in the prior month. In 
the first quarter o f2004, the Producer Price Index for the Net 
Output of Total Manufacturing Industries advanced at a 7.5- 
percent annual rate, compared with a 1.8-percent rate of 
increase in the last quarter of 2003. In March, this index was 
140.2 (December 1984=100), 1.1 percent above its year-ago 
level.

Services. Among services industries in March, prices re
ceived by offices of lawyers edged down 0.2 percent, after 
rising 3.9 percent in the preceding month. The indexes for

scheduled passenger air transportation, offices of physicians 
(except mental health), passenger car rental, local trucking of 
specialized freight (excluding used goods), and for the truck, 
utility trailer, and RV rental and leasing industry also turned 
down in March. Prices received by the industry for long dis
tance general freight trucking by the truckload increased less 
than they did in February. The index for software publishers 
showed no change in March, after rising in the prior month. 
By contrast, prices received by the hotels and motels indus
try (except casino hotels) jumped 3.3 percent, compared with 
a 0.1-percent advance in February. The index for the televi
sion broadcasting industry also increased at a faster pace in 
March than it did in the previous month. Prices received by 
lessors of nonresidential buildings (excluding miniwarehouse), 
general medical and surgical hospitals, couriers, and residen
tial property managers rose, after falling in February. The in
dex for the cellular and other wireless carriers industry showed 
no change in March, following a 1.1-percent drop a month 
earlier.
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Price Movements 
April 2004

T he Producer Price Index for Finished Goods advanced 
0.7 percent in April, seasonally adjusted. This increase 

followed a 0.5-percent rise in March and a 0.1-percent gain in 
February. April prices for finished goods other than foods 
and energy went up 0.2 percent, the same rate of increase as 
in the previous month. At the earlier stages of processing, the 
intermediate goods index climbed 1.4 percent, compared with 
a 0.7-percent gain in March. Prices received by manufacturers 
of crude goods rose 3.0 percent, after advancing 0.7 percent 
in the preceding month. (See table A.)

The acceleration in finished goods prices can be traced to 
the index for finished energy goods, which jumped 1.6 percent 
in April following a 0.6-percent rise in the preceding month. 
By contrast, capital equipment prices showed no change in 
April, following a 0.3-percent increase in the prior month. The 
index for finished consumer foods advanced 1.4 percent, com
pared with a 1.5-percent gain in March. Prices for finished 
consumer goods other than foods and energy advanced 0.3 
percent for the second consecutive month.

Before seasonal adjustment, the finished goods index 
moved up 0.8 percent to 147.3 (1982=100). From April 2003 to 
April 2004, prices for finished goods advanced 3.7 percent. 
During the same period, the indexes for finished energy goods, 
finished consumer foods, and finished goods other than foods 
and energy increased 9.3, 5.9, and 1.5 percent, respectively. 
At the earlier stages of processing, prices for intermediate

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1
Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 
from 12 months 

ago (unadj.)

Intermediate
goods

Crude
goods

2003
April ....................................................................... -1 .5 0.8 -7 .2 -0 .5 2.4 -2 .3 -15.8
May........................................................................ - .4 .1 -3 .1 .1 2.5 - .7 1.5
June....................................................................... .6 .4 2.9 0 2.9 .6 4.3
July........................................................................ .1 - .3 .5 .1 3.0 .2 -2 .8
August................................................................... .5 .8 1.4 .1 3.5 .6 -1 .0
September............................................................. .2 1.2 -.1 0 3.5 -.1 2.7
October.................................................................. .6 2.0 - .4 .5 3.4 .3 2.8
November............................................................... - .1 - .3 - .7 0 3.4 0 0
December............................................................... .2 .2 1.4 -.1 4.0 .4 3.4

2004
January.................................................................. .6 -1 .4 4.8 .3 3.3 .8 1.9
February................................................................ .1 .2 .2 .1 2.1 .9 2.5
March..................................................................... .5 1.5 .6 .2 1.4 .7 .7
April....................................................................... .7 1.4 1.6 .2 3.7 1.4 3.0

1 Some percent changes shown here and elsewhere in “Price Movements December 2003 have been recalculated to incorporate late reports and corrections 
April 2004” may differ from those previously reported, because indexes for by respondents. All indexes are subject to revision 4 months after original publication.

1

goods rose 5.1 percent for the 12 months ended April 2004, 
while the crude materials index surged 20.4 percent.

Finished goods
Finished energy goods prices advanced 1.6 
percent in April, after posting a 0.6-percent 
gain in the previous month. Residential 
natural gas prices increased 2.5 percent, 
following a 0.5-percent decline in the prior 
month. The index for residential electric 
power also turned up in April, while gaso

line prices rose at a quicker pace than they did in March. On 
the other hand, the home heating oil index fell 1.3 percent in 
April, compared with an 11.0-percent jump in the preceding 
month. The diesel fuel index increased less than it did in March.

Subsequent to a 0.3-percent gain in March, capital equip
ment prices showed no change in April. The index for light 
motor trucks fell 1.0 percent in April, compared with a 0.8- 
percent increase in the previous month. Likewise, prices for 
commercial furniture, passenger cars, civilian aircraft, and 
heavy motor trucks turned down, after rising in the prior 
month. The index for communication and related equipment 
decreased, following no change a month earlier, while prices 
for agricultural machinery and equipment rose less than they 
did in March. By contrast, the index for integrating and mea
suring instruments edged up 0.1 percent in April, compared
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Month

Intermediate goods

Foods Energy
Except 
foods 

and energy

Change in 
intermediate 
goods from 
12  months 

ago (unadj.)

Crude goods

Foods
Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12  months 

ago (unadj.)

2003
April..........
May............
June..........
July............
August......
September.
October.....
November...
December...

2004 
January... 
February .
March.....
April.......

0.2
1.2
1.8

- .9
.2

2.7
2.7 
2.6 
- .3

-1 .2
.2

2.9
5.0

-10 .9
-4 .2

3.1
1.5
2.4 

- 2 .0
- . 2

-1 .3
1.4

2.7 
.6 
.5

1.8

-0 .2
.1

0
- .1

.1

.2

.3

.1

.2

.6

.9

.6
1.1

4.6
4.2 
4.5
4.4
4.4
3.7
3.4
3.4 
3.9

3.8 
2.7
1.2 
5.1

1.4 
1.9 

- . 8
-2 .5

3.7
7.0
8.5 

- . 6
.3

-7 .0
3.6
7.1
3.7

-30.7
1.9

10.5
-4 .8
-6 .1
-1.1
- 2 .8
-1 .3

7.0

10.5
0

-6 .1
6.3

-1 .2
-.1

.2
1.9
2.0
2.7
3.0 
4.3
3.0

2.7 
5.5
2.7 

-3.9

18.2
19.1
29.1
24.2 
20.8
21.5
22.6 
18.0 
19.5

13.7
10.7 

- 1 .6  
20.4

1 Some percent changes shown here and elsewhere in “Price Movements 
April 2004” may differ from those previously reported, because indexes for

with a 1.1 -percent decline in the preceding month. Prices for x- 
ray and electromedical equipment; industrial molds and mold 
boxes; and plastic working machinery also rebounded, after 
price decreases in March. The index for ships advanced, after 
showing no change in March, while construction machinery 
and equipment prices increased at a faster rate than they did 
in the prior month.

The index for finished consumer foods rose 1.4 percent in 
April, following a 1.5-percent gain in the previous month. Over 
half of the April increase for finished consumer foods prices 
was due to a 10.4-percent jump in the index for dairy products. 
Other commodities with notable price increases in April in
cluded: beef and veal, soft drinks, pork, processed young 
chickens, roasted coffee, and shortening and cooking oils. 
These higher prices were partially offset by declining prices 
for eggs for fresh use, finfish and shellfish, fresh and dry 
vegetables, and fresh fruits and melons in April.

The index for finished consumer goods other than foods 
and energy advanced 0.3 percent in April, the same rate 
as in the prior month. In April, rising prices for alcoholic 
beverages, pharmaceutical preparations, cigarettes, soaps 
and synthetic detergents, pet food, and women’s, girls’, and 
infants’ apparel outweighed falling prices for light motor 
trucks, home electronic equipment, book publishing, passen
ger cars, and sporting and athletic goods.

Intermediate goods
The Producer Price Index for Intermediate 
Materials, Supplies, and Components ad
vanced 1.4 percent in April, after posting a 
0.7-percent gain in March. The indexes for 
intermediate energy goods, materials for 
nondurable manufacturing, intermediate

December 2003 have been recalculated to incorporate late reports and corrections 
by respondents. All indexes are subject to revision 4 months after original publication.

foods and feeds, materials and components for construction, 
and materials for durable manufacturing went up at a quicker 
rate in April than they did in March. Excluding prices for foods 
and energy, the intermediate goods index rose 1.1 percent, 
following a 0.6-percent increase in the prior month. (See 
table B.)

Prices for intermediate energy goods jumped 1.8 percent in 
April, following a 0.5-percent advance in March. Commercial 
natural gas prices climbed 3.9 percent, compared with a 
2.1-percent decline in the preceding month. The indexes for 
industrial natural gas, industrial electric power, and com
mercial electric power also turned up in April, after falling a 
month earlier. Prices for gasoline and natural gas to electric 
utilities moved up at a faster pace than they did in March. By 
contrast, the index for jet fuels decreased 2.4 percent in 
April, following a 2.0-percent rise in the previous month. 
Prices for home heating oil and asphalt also turned down. 
The index for residual fuel fell more in April than it did in 
March.

The index for materials for nondurable manufacturing in
creased 1.1 percent in April, compared with a 0.4-percent gain 
in March. Prices for industrial chemicals rose 1.9 percent, fol
lowing a 0.3-percent decrease in the preceding month. Like
wise, the indexes for nitrogenates, gray fabrics, and finished 
fabrics increased, after falling in March. Prices for paperboard 
and paper rose more in April than they did in the prior 
month. Conversely, the index for inedible fats and oils rose 
2.5 percent in April, following a 12.1-percent jump in March. 
Price increases also slowed for plastic resins and materials. 
The indexes for phosphates and for medicinal and botanical 
chemicals declined, after advancing in the prior month.

Prices for intermediate foods and feeds increased 5.0 
percent in April, on the heels of a 2.9-percent advance in
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March. The index for dairy products surged 10.4 percent, 
following a 3.7-percent rise a month earlier. Price increases for 
prepared animal feeds, beef and veal, pork, and shortening 
and cooking oils also picked up the pace in April. The indexes 
for confectionery materials and liquid beverage bases used 
for soft drinks rose in April, after showing no change in March. 
On the other hand, prices for refined sugar and sugar by
products edged down 0.1 percent, compared with a 1.2-per- 
cent advance in the preceding month. Flour prices declined 
more in April than they did in the prior month, while the index 
for processed young chickens went up less than it did in 
March.

Subsequent to a 1.4-percent increase in March, prices for 
materials and components for construction climbed 1.7 
percent. In April, the index for millwork rose 2.2 percent, 
following a 0.5-percent gain in the previous month. Price 
increases for fabricated structural metal products, wiring 
devices, fabricated ferrous wire products, and steel mill prod
ucts also gathered speed in April. The index for plastic con
struction products rose, after showing no change in March. 
Prices for concrete products turned up in April. By contrast, 
a 1.8-percent increase in prices for plywood in April follow
ed an 8.6-percent increase a month earlier. The indexes for 
nonferrous wire and cable, softwood lumber, and gypsum 
products also advanced less than they did in the preceding 
month.

The index for materials for durable manufacturing moved 
up 2.4 percent in April, following a 2.0-percent increase in 
March. Prices for aluminum mill shapes advanced 1.2 percent, 
compared with a 0.9-percent decrease in the prior month. 
Prices for adhesives and sealants also turned up, after falling 
in March. The indexes for hot rolled steel bars, plates, and 
structural shapes; cold rolled steel sheet and strip; cold fin
ished steel bars; and primary aluminum (except extrusion 
billet) rose more in April than they did a month earlier. On the 
other hand, the index for primary nonferrous metals other 
than copper, aluminum, and zinc dropped 9.7 percent, follow
ing a 0.6-percent decline in the preceding month. Prices for 
building paper and board and plywood rose less in April than 
they did in March.

Crude goods

The Producer Price Index for Crude Materi
als for Further Processing gained 3.0 per- 

4«*! cent in April, after increasing 0.7 percent in 
March. Prices for crude energy materials 

i turned up in April, following a decline in 
the prior month. By contrast, the crude 
foodstuffs and feedstuffs index rose less 

than it did in the prior month. The basic industrial materials 
index turned down in April. (See table B.)

The crude energy goods index increased 6.3 percent in 
April, following a decrease of 6.1 percent in March. Natural 
gas prices led this upturn by climbing 7.9 percent, after a 14.1- 
percent drop in March. The coal index rose 1.4 percent,

compared with a 0.2-percent decline in the previous month. 
On the other hand, crude petroleum prices rose 5.2 percent in 
April, after a March gain of 8.1 percent.

The index for crude foodstuffs and feedstuffs rose 3.7 
percent in April, following an advance of 7.1 percent in the 
previous month. Slaughter cattle prices led the deceleration 
by gaining 0.2 percent, after increasing 13.0 percent in March. 
Prices for soybeans and corn also rose less quickly, while the 
indexes for fresh and dry vegetables and unprocessed finfish 
turned down. Alternatively, fluid milk prices soared 23.2 
percent in April, after posting an advance of 12.2 percent in 
the prior month. The indexes for slaughter broilers and fryers 
and wheat turned up in April, compared with decreases in 
March. Prices for slaughter hogs fell less in April than in 
March, while prices for slaughter turkeys and alfalfa hay rose 
more quickly.

Prices for crude nonfood materials less energy fell 3.9 
percent, following a 2.7-percent advance in the previous 
month. More than half of this downturn was due to the index 
for iron and steel scrap, which fell 10.1 percent in April after 
climbing 6.7 percent in March. Leaf tobacco prices and raw 
cotton prices fell more quickly in April than they did in the 
preceding month, while the indexes for copper base scrap 
and wastepaper rose less quickly. On the other hand, the in
dex for nonferrous metal ores gained 8.3 percent in April, 
following a March increase of 7.1 percent. Prices for alumi
num base scrap also rose more quickly in April than in March. 
The index for pulpwood posted no change, after falling in the 
prior month.

Net output price indexes for mining, manufacturing, 
and services industries

Mining. The Producer Price Index for the Net Output of Total 
Mining Industries increased 3.4 percent in April, following a 
4.0-percent decrease in March. (Net output price indexes are 
not seasonally adjusted.) The index for the natural gas liquid 
extraction industry advanced 2.4 percent, after dropping 13.2 
percent a month earlier. Prices received by the industries 
for crude petroleum and natural gas extraction, bituminous 
coal underground mining, and gold ore mining also turned 
up in April, following decreases in the prior month. By 
contrast, the industry index for oil and gas operations sup
port activities fell 2.4 percent, following no change in the 
previous month. Prices received by the industries for coal 
mining support activities and for potash, soda, and borate 
mineral mining turned down, after rising in March. In April, 
the Producer Price Index for the Net Output of Total Mining 
Industries was 138.5 (December 1984= 100), 11.2 percent 
above its year-ago level.

Manufacturing. The Producer Price Index for the Net Output 
of Total Manufacturing Industries advanced 1.1 percent in 
April, following a 0.6-percent gain in March. Prices received 
by the food manufacturing industry group jumped 2.6
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percent, after rising 1.6 percent in the prior month. The 
industry group indexes for petroleum and coal products and 
electric equipment, appliance, and components also rose more 
in April than they did a month earlier. Prices received by manu
facturers of beverage and tobacco products, plastics and rub
ber products, and computer and electronic products turned 
up, following declines in March. On the other hand, the index 
for furniture and related products manufacturing rose 0.4 per
cent in April, after increasing 0.5 percent a month earlier. Prices 
received by the industry groups for leather and allied prod
ucts and for transportation equipment turned down, follow
ing March increases. The indexes for manufacturers of chemi
cals, machinery, and wood products rose at a slower pace in 
April than they did in the prior month. In April, the Producer

Price Index for the Net Output of Total Manufacturing In
dustries was 141.8 (December 1984 = 100), 4.0 percent above 
its year-ago level.

Services. Among service industries in April, prices received 
by the industries for general medical and surgical hospitals, 
lessors of nonresidential buildings (except mini warehouse), 
portfolio management, employee leasing services, direct life 
insurance carriers, and offices of physicians (except mental 
health) increased. Alternatively, the industry indexes for 
hotels and motels (except casino hotels), securities broker
age, scheduled freight air transportation, couriers, investment 
banking and securities dealing, and passenger car rental fell 
in April.
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T he Producer Price Index for Finished Goods advanced 0.8 
percent in May, seasonally adjusted. This increase fol

lowed a 0.7-percent rise in April and a 0.5-percent gain in 
March. At the earlier stages of processing, prices received by 
manufacturers of intermediate goods climbed 1.1 percent in 
May, after posting a 1.4-percent rise in the previous month. 
The crude goods index went up 2.8 percent, following a 3.0- 
percent jump in April. (See table A.)

Among finished goods in May, the index for finished con
sumer foods moved up 1.5 percent, compared with a 1.4- 
percent gain in the prior month. Prices for finished energy 
goods rose at a 1.6-percent rate for the second consecutive 
month. The index for finished goods other than foods and 
energy moved up at a slightly quicker pace in May than it did 
in April—rising 0.3 and 0.2 percent, respectively.

Before seasonal adjustment, the finished goods index 
increased 1.2 percent to 149.1 (1982=100). From May 2003 to 
May 2004, prices for finished goods rose 5.0 percent. This is 
the largest 12-month increase in the finished goods index since 
a 5.7-percent advance for the 12 months ended December 
1990. For the 12 months ended May 2004, the indexes for 
finished energy goods, finished consumer foods, and finished 
goods other than foods and energy advanced 15.0, 7.4, and 
1.7 percent, respectively. At the earlier stages of processing, 
prices for intermediate goods increased 7.1 percent for the 12

months ended May 2004, and the crude goods index surged 
21.9 percent during the same period.

Finished goods
The May index for finished consumer 
foods climbed 1.5 percent, after register
ing a 1.4-percent gain in April. Prices for 
dairy products, beef and veal, fresh fruits 
and melons, pork, processed young chick
ens, processed turkeys, and bakery prod
ucts rose in May. By contrast, the indexes 

for soft drinks, fresh and dry vegetables, finfish and shell
fish, and eggs for fresh use declined in May.

A 5.7-percent jump in gasoline prices led the 1.6-percent 
advance in the index for finished energy goods in May. 
Rising prices for liquefied petroleum gas, asphalt, residential 
natural gas, and finished lubricants also were registered in 
May. These increases were partially offset by falling prices 
for home heating oil and diesel fuel.

The index for finished consumer goods other than foods 
and energy moved up 0.4 percent, compared with a 0.3- 
percent gain in April. In May, rising prices for passenger cars, 
light motor trucks, pet food, sanitary papers and health 
products, pharmaceutical preparations, and household furni
ture more than offset declining prices for cigarettes, platinum

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1
Finished goods

Mortth
Total Foods Energy Except foods 

and energy

Change in 
finished goods 
from 12 months 

ago (unadj.)

Intermediate
goods

Crude
goods

2003
May.......................................................................... -0 .4 0.1 -3 .1 0.1 2.5 -0 .7 1.5
June......................................................................... .6 .4 2.9 0 2.9 .6 4.3
July.......................................................................... .1 - . 3 .5 .1 3.0 .2 -2 .8
August..................................................................... .5 .8 1.4 .1 3.5 .6 -1 .0
September.............................................................. .2 1.2 - .1 0 3.5 - .1 2.7
October.................................................................... .6 2.0 - .4 .5 3.4 .3 2.8
November................................................................ - .1 - . 3 - .7 0 3.4 0 0
December................................................................ .2 .2 1.4 - .1 4.0 .4 3.4

2004
January.................................................................... .6 -1 .3 4.7 .3 3.3 .9 4.1
February.................................................................. .1 .1 .3 0 2.1 .8 .3
March....................................................................... .5 1.5 .6 .2 1.4 .7 .7
April......................................................................... .7 1.4 1.6 .2 3.7 1.4 3.0
May.......................................................................... .8 1.5 1.6 .3 5.0 1.1 2.8

1 Some percent changes shown here and elsewhere in “Price Movements January 2004 have been recalculated to incorporate late reports and corrections 
May 2004” may differ from those previously reported, because indexes for by respondents. All indexes are subject to revision 4 months after original publication.
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods
Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

2003
May..................................................................... 1.2 -4 .2 0.1 4.2 1.9 1.9 -0 .1 19.1
June.................................................................... 1.8 3.1 0 4.5 - . 8 10.5 .2 29.1
July..................................................................... - . 9 1.5 - .1 4.4 -2 .5 -4 .8 1.9 24.2
August............................................................... .2 2.4 .1 4.4 3.7 -6 .1 2.0 20.8
September......................................................... 2.7 -2 .0 .2 3.7 7.0 -1.1 2.7 21.5
October.............................................................. 2.7 - .2 .3 3.4 8.5 -2 .8 3.0 22.6
November........................................................... 2.6 -1 .3 .1 3.4 - .6 -1 .3 4.3 18.0
December........................................................... - . 3 1.4 .2 3.9 .3 7.0 3.0 19.5

2004
January.............................................................. -1 .3 2.9 .6 3.9 -6 .8 15.3 3.7 16.1
February............................................................ .4 .3 .9 2.7 3.4 -4 .2 4.5 10.7
March.................................................................. 2.9 .5 .6 1.2 7.1 -6 .1 2.7 -1 .6
April.................................................................... 5.0 1.8 1.1 5.1 3.7 6.3 -3 .9 20.4

3.0 1.8 .9 7.1 3.2 5.8 -3 .8 21.9

1 Some percent changes shown here and elsewhere in “Price Movements January 2004 have been recalculated to incorporate late reports and corrections by 
May 2004” may differ from those previously reported, because indexes for respondents. All indexes are subject to revision 4 months after original publication.

and karat gold jewelry, and lawn and garden equipment (ex
cept tractors).

The capital equipment index increased 0.3 percent in May, 
after showing no change in April. Prices for light motor trucks 
went up 1.1 percent, compared with a 1.0-percent decrease in 
the previous month. The indexes for passenger cars, commu
nication and related equipment, commercial furniture, and 
pumps and compressors also turned up in May. Prices for 
welding machines and related equipment advanced at a quicker 
rate in May than they did in April. Conversely, the index for 
heavy motor trucks fell 2.0 percent in May, following a 0.3- 
percent decline in April. Prices for construction machinery 
and equipment turned down, while the index for truck trailers 
increased at a slower pace than it did in April.

Intermediate goods
The Producer Price Index for Intermediate 
Materials, Supplies, and Components rose 
1.1 percent in May, after advancing 1.4 
percent in the previous month. Prices for 
intermediate foods and feeds, components 
for manufacturing, durable and nondurable 
manufacturing materials, and materials and 

components for construction increased less in May than 
they did in April. The index for intermediate energy goods 
advanced 1.8 percent for the second consecutive month. Prices 
for intermediate goods other than foods and energy moved 
up 0.9 percent, after posting a 1.1-percent gain in April. (See 
table B.)

The rate of increase for the intermediate foods and feeds 
index slowed from 5.0 percent in April to 3.0 percent in May. 
The index for prepared animal feeds rose 2.3 percent, follow
ing a 6.8-percent hike in the previous month. Prices also

advanced more slowly in May than in April for natural, 
processed, and imitation cheese; shortening and cooking oils; 
beef and veal; and confectionery materials. The index for 
liquid beverage bases (used for soft drinks) turned down, 
after rising in the prior month. Alternatively, prices for fluid 
milk products jumped 15.6 percent in May, following a 4.5- 
percent gain in April. The indexes for processed young chick
ens and pork also rose more in May than they did a month 
earlier.

Prices for components for manufacturing increased 0.3 
percent, after rising 0.6 percent in April. The index for complex 
electronic component assemblies turned down 4.4 percent in 
May, compared with a 7.9-percent increase in the prior month. 
Prices for gray and ductile iron castings also turned down in 
May, after rising in April. Price increases slowed from April to 
May for the indexes for sheet metal products, aircraft engines 
and engine parts, truck and bus bodies (sold separately), and 
industrial controls. On the other hand, the motor vehicle parts 
index turned up 0.9 percent in May, following a slight decline in 
the previous month. Prices for digital MOS integrated circuits 
and transistors also rose, after falling in April. The index for 
computer storage devices showed no change in May, com
pared with a decline in the prior month.

The index for materials for durable manufacturing rose 2.0 
percent in May, after advancing 2.4 percent in the prior month. 
Prices for hot rolled steel bars, plates, and structural shapes 
increased 2.5 percent, following a 9.6-percent surge in April. 
The indexes for cold rolled steel sheet and strip, copper cath
ode and refined copper, primary aluminum (except extrusion 
billet), and copper and brass mill shapes turned down in May, 
after rising a month earlier. By contrast, prices for aluminum 
mill shapes rose 3.7 percent, following a 1.2-percent gain in 
the previous month. The indexes for semifinished steel mill
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products and cold finished steel bars also advanced at a faster 
pace in May than they did in April. Hardwood lumber prices 
turned up, after falling a month ago.

Subsequent to a 1.7-percent gain in April, the index for 
materials and components for construction moved up 1.5 
percent in May. Prices for fabricated structural metal prod
ucts increased 2.5 percent in May, following a 3.1-percent rise 
in the prior month. Prices also increased more slowly for 
millwork, wiring devices, steel mill products, and fabricated 
ferrous wire products. The index for nonfeirous wire and cable 
turned down, after advancing in April. Conversely, prices for 
mineral wool for structural insulation turned up 3.4 percent in 
May, following a 0.8-percent decline in the prior month. The 
indexes for asphalt felts and coatings and hardwood lumber 
also turned up, after decreasing a month earlier. Heating equip
ment prices advanced, following no change in April. The 
index for air conditioning and refrigeration equipment rose 
more in May than it did in the previous month.

Prices for materials for nondurable manufacturing increased 
at nearly the same rate in May as they did in April—rising 1.0 
and 1.1 percent, respectively. In May, rising prices for plastic 
resins and materials, paperboard, primary basic organic chemi
cals, paper, and woodpulp outweighed falling prices for 
fertilizer materials, alkalies and chlorine, and paint materials.

The intermediate energy goods index rose 1.8 percent in 
May, which is the same rate of increase as in April. In May, 
the impact of rising prices for jet fuels, gasoline, industrial 
natural gas, commercial natural gas, and liquefied petroleum 
gas surpassed the effect of declining prices for industrial elec
tric power, diesel fuel, residual fuel, home heating oil, and 
kerosene.

Crude goods
The Producer Price Index for Crude Materi
als for Further Processing gained 2.8 percent 
in May, after rising 3.0 percent in April. 
Prices for crude foodstuffs and feedstuffs

■  increased less in May than they did in April,
: as did prices for crude energy materials. 

By contrast, the basic industrial materi
als index fell less in May than in the preceding month. (See 
table B.)

The crude foodstuffs and feedstuffs index advanced 3.2 
percent, following a 3.7 percent rise in April. Fluid milk prices 
gained 12.1 percent in May, after soaring 23.2 percent in the 
prior month. The indexes for corn and slaughter broilers and 
fryers turned down, while the wheat index rose more slowly 
in May than it did in April. On the other hand, prices for 
slaughter hogs climbed 12.5 percent in May, after slipping 0.6 
percent in April. The index for fresh fruits and melons also 
turned up. Prices for slaughter cattle and soybeans advanced 
at quicker pace than they did in April.

Subsequent to an April increase of 6.3 percent, the index 
for crude energy materials rose 5.8 percent in May. Natural 
gas prices moved up 6.4 percent in May, following a 7.9- 
percent rate of increase in the preceding month. Increases in

the coal index also slowed from April to May. Alternatively, 
crude petroleum prices rose at a quicker rate—posting a May 
gain of 6.7 percent after climbing 5.2 percent in April.

Prices for basic industrial materials fell 3.8 percent, follow
ing a 3.9-percent decline in the previous month. The decrease 
in May was led by a 15.7-percent drop in prices for iron and 
steel scrap. The indexes for aluminum base scrap, gold ores, 
copper base scrap, pulpwood, and copper ores also declined 
in May. On the other hand, price increases were registered for 
raw cotton; construction sand, gravel, and crushed stone; 
iron ore; wastepaper, and hides and skins.

Net output price indexes for mining, manufacturing, 
and services industries

Mining. The Producer Price Index for the Net Output of Total 
Mining Industries increased 4.7 percent in May, following a 
3.4-percent gain in the prior month. (Net output price indexes 
are not seasonally adjusted.) Prices received by the natural 
gas liquid extraction industry rose 6.1 percent, after moving 
up 2.4 percent in the previous month. The industry indexes 
for crude petroleum and natural gas extraction and for bitumi
nous coal and lignite surface mining also advanced at a faster 
pace than they did in April. Prices received by the oil and gas 
operations support activities industry turned up, following a 
decline in the previous month. The industry index for iron ore 
mining went up, after showing no change in the preceding 
month. By contrast, prices received by the gold ore mining 
industry dropped 8.5 percent in May, compared with a 3.4- 
percent rise a month earlier. The industry indexes for bitumi
nous coal underground mining and copper and nickel ore 
mining also turned down, following gains in April. Prices 
received by the oil and gas well drilling industry advanc
ed less than they did in the preceding month. In May, the 
Producer Price Index for the Net Output of Total Mining 
Industries was 145.0 (December 1984=100), 14.8 percent above 
its year-ago level.

M anufacturing. The Producer Price Index for the Net 
Output of Total Manufacturing Industries advanced 1.1 
percent in May-—the same rate of increase as in April. In May, 
rising prices received by manufacturers of food, petroleum 
and coal products, furniture and related products, primary 
metal, electrical equipment and appliances, plastic and rubber 
products, and chemicals outweighed falling prices received 
by manufacturers of beverages and tobacco, computers and 
electronic products, printing and related support activities, 
and surgical appliances and supplies. In May, the Producer 
Price Index for the Net Output of Total Manufacturing Indus
tries was 143.4 (December 1984=100), 5.6 percent above its 
year-ago level.

Services. Among services industries in May, rising prices 
were received by the industries for general medical and sur
gical hospitals, securities brokerage, direct property and
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casualty insurance, casino hotels, television broadcasting, passenger car rental, cellular and other wireless carriers, 
and used household and office goods moving. On the architectural services, wired telecommunication carriers, and 
other hand, industry indexes for employee leasing services, periodical publishers fell.
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Price Movements 
June 2004

The Producer Price Index for Finished Goods decreased 
0.3 percent in June, seasonally adjusted. This decline 

followed a 0.8-percent rise in May and a 0.7-percent increase 
in April. Prices for finished goods other than foods and en
ergy went up 0.2 percent in June, as opposed to a 0.3-percent 
increase in the prior month. At the earlier stages of process
ing, prices received by manufacturers of intermediate goods 
rose 0.5 percent, compared with a 1.1-percent jump in the pre
ceding month. The index for crude materials advanced 1.6 
percent in June, after posting a 2.8-percent rate of increase a 
month earlier. (See table A.)

Among finished goods, the index for finished energy goods 
turned down 1.6 percent in June, following a 1.6-percent in
crease in May. Prices for finished consumer foods fell 0.6 
percent, after gaining 1.5 percent in the prior month. The rate 
of increase in the index for finished consumer goods other 
than foods and energy slowed to 0.1 percent in June from 0.4 
percent in May, and the index for capital equipment moved up 
at nearly the same pace in June as it did in the previous month.

During the first 6 months of2004, the finished goods index 
moved up at a seasonally adjusted annual rate of 5.0 percent, 
compared with a 3.0-percent seasonally adjusted annual rate 
of advance during the latter half of 2003. Within the finished 
goods category, following a 4.2-percent seasonally adjusted

annual rate of increase during the second half of 2003, the 
index for finished energy goods rose at a seasonally adjusted 
annual rate of 14.9 percent in the first half of2004. Prices for 
finished goods other than foods and energy moved up at a 
2.5-percent seasonally adjusted annual rate during the first 
half of 2004, after rising at a 1.2-percent seasonally adjusted 
annual rate in the latter half of2003. On the other hand, prices 
for finished consumer foods went up at a 5.3-percent season
ally adjusted annual rate from December 2003 to June 2004, 
after increasing at a 7.4-percent seasonally adjusted annual 
rate from June to December 2003. Among crude and partially 
processed goods, the index for intermediate materials, sup
plies, and components climbed at a seasonally adjusted an
nual rate of 11.4 percent from December 2003 to June 2004, 
compared with a 2.7-percent seasonally adjusted annual rate 
of increase in the previous 6-month period. After rising at a
10.4-percent seasonally adjusted annual rate in the second 
half of 2003, prices for crude materials rose at a 27.9-percent 
seasonally adjusted annual rate during the first half of 2004. 
(See summary on page 2.)

Before seasonal adjustment, the Producer Price Index for 
Finished Goods declined 0.3 percent in June to 148.7 (1982 = 
100). From June 2003 to June 2004, the finished goods index 
moved up 4.0 percent. During the same period, prices for

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1
Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 
from 12 months 

ago (unadj.)

Intermediate
goods

Crude
goods

2003
June..................................................................... 0.6 0.4 2.9 0.0 2.9 0.6 4.3
July...................................................................... .1 - .3 .5 .1 3.0 .2 -2 .8
August................................................................. .5 .8 1.4 .1 3.5 .6 -1 .0
September........................................................... .2 1.2 -.1 0 3.5 -.1 2.7
October................................................................ .6 2.0 - .4 .5 3.4 .3 2.8
November............................................................. -.1 - .3 - .7 0 3.4 0 0
December............................................................. .2 .2 1.4 -.1 4.0 .4 3.4

2004
January................................................................ .6 -1 .3 4.7 .3 3.3 .9 4.1
February.............................................................. .1 .4 .3 -.1 2.1 1.0 1.5
March................................................................... .5 1.2 .6 .3 1.4 .6 - .5
April..................................................................... .7 1.4 1.6 .2 3.7 1.4 3.0
May...................................................................... .8 1.5 1.6 .3 5.0 1.1 2.8
June..................................................................... - .3 - .6 -1 .6 .2 4.0 .5 1.6

1 Some percent changes shown here and elsewhere in “Price Movements February 2004 have been recalculated to incorporate late reports and corrections 
June 2004” may differ from those previously reported, because indexes for by respondents. All indexes are subject to revision 4 months after original publication.
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Summary of December-to-December, 6-month, and 3-month seasonally adjusted annual rates for selected stages of processing

Grouping

Percentage change, 12 
months ended in 

December

Seasonally adjusted annual rate for:

6 months 
ended in 

June 
2004

3 months 
ended in 

December 
2003

3 months 
ended in 
March 
2004

3 months 
ended in 

June 
20042001 2002 2003

Finished goods....................................................... -1 .6 1.2 4.0 5.0 2.8 5.1 5.0
Finished consumer foods............................... 1.8 - .6 7.7 5.3 8.1 1.1 9.6
Finished energy goods................................... -17.1 12.3 11.4 14.9 1.2 24.0 6.4
Finished goods less foods and energy.......... .9 - .5 1.0 2.5 1.3 2.1 2.9

Finished consumer goods, excluding
foods and energy.................................... 1.5 - .5 1.1 2.4 2.0 1.5 3.3

Capital equipment......................................... 0 - .6 .8 2.4 .9 2.9 2.0

Intermediate materials, supplies, and
components................................................. -4 .0 3.2 3.9 11.4 2.7 10.1 12.7

Intermediate foods and feeds......................... .3 4.2 12.9 16.2 21.9 7.7 25.5
Intermediate energy goods............................. -16.9 12.0 10.9 17.5 - .7 16.3 18.7
Intermediate materials less foods and energy -1 .6 1.5 2.1 9.8 2.6 8.9 10.8

Materials for nondurable manufacturing -5 .5 4.2 4.9 11.2 4.8 10.5 11.8
Materials for durable manufacturing.......... -4 .0 3.1 4.0 26.5 9.3 28.9 24.2
Materials and components for construction 0 .8 3.0 14.7 2.9 12.6 16.9

Crude materials for further processing.................. -32.5 24.7 19.5 27.9 27.9 22.1 34.1
Foodstuffs and feedstuffs.............................. -7 .6 4.5 24.1 13.1 36.8 13.5 12.7
Crude energy materials................................... -52.9 61.5 14.4 57.6 10.8 15.8 114.4
Crude nonfood materials less energy............. -9 .9 12.6 21.6 4.7 50.0 53.3 -28.5

NOTE: Late reports and corrections by respondents may cause some adjusted indexes may be revised for 5 years, due to the recalculation of 
indexes to change 4 months after original publication. In addition, seasonally seasonal factors each January.

finished energy goods increased 9.4 percent, the index 
for finished consumer foods rose 6.4 percent, and prices 
for finished goods other than foods and energy gained 1.8 
percent. The index for intermediate goods rose 6.9 percent, 
while prices received by crude goods producers jumped 18.9 
percent during the 12 months ended June 2004.

Finished goods
A 1.6-percent decrease in the index for 
finished energy goods followed six con
secutive monthly increases. Gasoline 
prices moved in similar fashion, falling 5.2 
percent in June after 6 months of rising 
prices, and led the reversal in the finished 
energy goods index. Residential electric 

power prices declined in June, after showing no change in 
the prior month, and the liquefied petroleum gas index re
mained unchanged, after rising in May. By contrast, residen
tial natural gas prices moved up 3.1 percent in June, com
pared with a 0.1-percent increase in the previous month. The 
home heating oil index advanced, following a decrease in 
May.

Subsequent to a 1.5-percent increase in May, finished 
consumer food prices turned down 0.6 percent in June. The 
dairy products index fell 3.3 percent in June, following a 
6.0*percent gain in May. Dairy product prices were 17.7 
percent higher in June than they were in December 2003. The 
indexes for fresh fruits and melons and processed young 
chickens also turned down, after rising in the prior month. 
Prices for fresh and dry vegetables and eggs for fresh use 
decreased more in June than they did in May, and the indexes

for beef and veal and pork rose less than they did in May. 
By contrast, soft drink prices rebounded 2.5 percent, follow
ing a 1.3-percent decrease in the previous month. The index 
for processed fruits and vegetables moved up at a faster pace 
in June than it did in May.

Prices for finished consumer goods other than foods 
and energy inched up 0.1 percent in June, following a 0.4- 
percent advance in May. The rate of increase in the pet food 
index slowed from 3.4 percent in May to 0.6 percent in June. 
The index for sanitary papers and health products also rose 
less in June than it did in the prior month. Prices for alcoholic 
beverages and cut and sew apparel fell in June, after increas
ing in the prior month. By contrast, prices for cigarettes turned 
up 0.3 percent, compared with a 0.7-percent decline in May. 
The index for tires rose, after showing no change in the pre
vious month. During the first 6 months of 2004, prices for 
finished consumer goods other than foods and energy ad
vanced at a seasonally adjusted annual rate of 2.4 percent, 
after increasing at a 1.4-percent seasonally adjusted annual 
rate during the second half of 2003.

The capital equipment index moved up 0.2 percent in 
June, following a 0.3-percent advance in May. In June, risi
ng prices for civilian aircraft, motor vehicles, commercial 
furniture, and integrating and measuring instruments 
outweighed falling prices for communication and related 
equipment, x-ray and electromedical equipment, trans
formers and power regulators, and electronic computers. 
From December 2003 to June 2004, the capital equipment 
index rose at a 2.4-percent seasonally adjusted annual rate, 
after a 1.0-percent seasonally adjusted annual rate of increase 
from June to December 2003.
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods
Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

2003
June................................................................ 1.8 3.1 0.0 4.5 -0 .8 10.5 0.2 29.1
July................................................................. -  .9 1.5 -.1 4.4 -2 .5 -4 .8 1.9 24.2
August............................................................ .2 2.4 .1 4.4 3.7 -6.1 2.0 20.8
September...................................................... 2.7 -2 .0 .2 3.7 7.0 -1.1 2.7 21.5
October........................................................... 2.7 - .2 .3 3.4 8.5 -2 .8 3.0 22.6
November........................................................ 2.6 -1 .3 .1 3.4 - .6 -1 .3 4.3 18.0
December........................................................ - .3 1.4 .2 3.9 .3 7.0 3.0 19.5

2004
January........................................................... -1 .3 2.9 .6 3.9 -6 .8 15.3 3.7 16.1
February......................................................... 1.3 .7 .9 2.8 4.3 -2 .8 6.1 12.0
March.............................................................. 1.9 .2 .6 1.2 6.1 -7 .4 1.2 -1 .6
April................................................................ 5.0 1.8 1.1 5.1 3.7 6.3 -3 .9 20.4
May................................................................. 3.0 1.8 .9 7.1 3.2 5.8 -3 .8 21.9
June................................................................ -2 .2 .7 .5 6.9 -3 .6 7.7 -.5 18.9

1 Some percent changes shown here and elsewhere in “Price Movements February 2004 have been recalculated to incorporate late reports and corrections by 
June 2004” may differ from those previously reported, because indexes for respondents. All indexes are subject to revision 4 months after original publication.

Intermediate goods

The Producer Price Index for Intermediate 
Materials, Supplies, and Components ad
vanced 0.5 percent in June, after posting a
1.1-percent gain in May. Rising prices for 
intermediate energy goods, materials for 
both durable and nondurable manufactur
ing, and materials and components for con

struction outweighed price declines for intermediate foods 
and feeds. The index for intermediate goods other than foods 
and energy increased 0.5 percent in June, compared with a 
0.9-percent rise in May. (See table B.)

Prices for intermediate energy goods moved up 0.7 percent 
in June, after advancing 1.8 percent in both May and April. 
The indexes for industrial natural gas, natural gas to electric 
utilities, commercial natural gas, residual fuels, and home heat
ing oil posted gains in June. These increases were partially 
offset by falling prices for jet fuels, gasoline, commercial elec
tric power, and diesel fuel. The index for intermediate energy 
goods advanced at a 17.5-percent seasonally adjusted an
nual rate during the first half of 2004, after rising at a 3.5- 
percent seasonally adjusted annual rate during the second 
half of 2003.

Price increases slowed from May to June for materials for 
durable manufacturing, from 2.0 percent to 1.1 percent. In 
June, the index for aluminum mill shapes rose 1.3 percent, 
compared with a 3.7-percent advance in the previous month. 
Prices turned down for hot rolled steel bars, plates, and struc
tural shapes; plywood; and building paper and board. The 
indexes for semifinished steel mill products and hot rolled 
steel sheet and strip rose less rapidly in June than they did a 
month earlier. Alternatively, prices received by manufacturers

of cold rolled steel sheet and strip advanced 4.2 percent, 
following a 0.2-percent dip in May. The indexes for primary 
nonferrous metals, copper and brass mill shapes, and flat glass 
declined at a slower rate in June than they did in the prior 
month. From December 2003 to June 2004, prices for materials 
for durable manufacturing advanced at a 26.5-percent sea
sonally adjusted annual rate, after registering a 7.6-percent 
seasonally adjusted annual rate of increase during the June 
to December 2003 period.

The index for materials for nondurable manufacturing rose 
0.7 percent in June, after moving up 1.0 percent in May. Price 
increases for primary basic organic chemicals, paperboard, 
plastic resins and materials, nitrogenates, and gray fabrics 
more than offset falling prices for inedible fats and oils, phos
phates, intermediate basic organic chemicals, leather, syn
thetic fibers, and paint materials. The index for materials for 
nondurable manufacturing advanced at an 11.2-percent sea
sonally adjusted annual rate from December 2003 to June 2004, 
after posting a 1.2-percent seasonally adjusted annual rate of 
increase from June to December 2003.

Subsequent to a 1.5-percent gain in May, the materials and 
components for construction index rose 0.7 percent in June. 
Price increases slowed from May to June for fabricated struc
tural metal products, from 2.5 percent to 1.4 percent. The in
dexes for softwood lumber and plywood turned down, after 
moving up in the previous month. June prices for wiring de
vices and plastic construction products showed no change, 
following increases a month earlier. On the other hand, the 
index for nonferrous wire and cable turned up 0.3 percent, 
after falling 1.7 percent in May. Prices received by producers 
of concrete products, steel mill products, and gypsum prod
ucts rose more quickly than they did in the prior month. The 
index for prefabricated wood buildings and components
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increased in June, following no change in May. Prices for 
materials and components for construction moved up at a
14.7-percent seasonally adjusted annual rate during the first 
half of 2004, after advancing at a 4.4-percent seasonally ad
justed annual rate during the latter half of 2003.

Following a 3.0-percent increase in May, the index for inter
mediate foods and feeds declined 2.2 percent in June. Prices 
for prepared animal feeds fell 5.7 percent, after rising 2.3 per
cent in May. The indexes for dairy products and processed 
young chickens also turned down in June. Prices for beef and 
veal and pork moved up at slower rates in June than they did 
in May. By contrast, the flour index turned up 5.5 percent in 
June, following a 2.2-percent drop in the previous month. The 
refined sugar and byproducts index also increased, after fall
ing in the prior month. Subsequent to declines in May, prices 
remained unchanged for liquid beverage bases (used for soft 
drinks), malt and malt byproducts, and dry mix preparations. 
The intermediate foods and feeds index rose at a 16.2-percent 
seasonally adjusted annual rate during the December 2003 to 
June 2004 period, following a 15.1-percent seasonally adjusted 
annual rate of increase during the prior 6-month period.

Crude goods

The Producer Price Index for Crude Mate
rials for Further Processing advanced 1.6 
percent in June, following a 2.8-percent rise 
in May. This slower rate of increase can be 
traced to prices for crude foodstuffs and 
feedstuffs, which moved down in June af
ter climbing a month earlier. On the other 

hand, the index for crude energy materials advanced at a faster 
rate than it did in the previous month, while prices for crude 
materials except foods and energy fell less in June than in 
May. (See tableB.)

The index for crude foodstuffs and feedstuffs declined 3.6 
percent in June, compared with a 3.2-percent gain in May. 
Fluid milk prices decreased 10.1 percent, after jumping 12.1 
percent in the preceding month. The indexes for soybeans, 
slaughter hogs, fresh fruits and melons, and wheat also fell in 
June, following increases in May. Prices for fresh and dry 
vegetables and corn declined at a quicker pace, while the 
indexes for alfalfa hay and slaughter cattle advanced less in 
June than they did a month earlier. By contrast, prices for 
slaughter broilers and fryers rose 4.1 percent, after moving 
down at a 0.5-percent rate in May. The index for crude food
stuffs and feedstuffs increased at a seasonally adjusted an
nual rate of 13.1 percent from December 2003 to June 2004, 
compared with a 36.9-percent seasonally adjusted annual rate 
of advance during the previous 6-month period.

The index for crude energy materials climbed 7.7 percent in 
June, following a 5.8-percent gain in May. This acceleration is 
attributable to natural gas prices, which jumped 17.0 percent 
in June after rising 6.4 percent a month earlier. By contrast, the 
crude petroleum index turned down 5.5 percent, compared 
with a 6.7-percent increase in May. Coal prices inched up 0.1

percent in June, following a 0.4-percent rise in the prior month. 
The index for crude energy materials moved up at a season
ally adjusted annual rate of 57.6 percent from December 2003 
to June 2004, after falling at a 17.6-percent seasonally ad
justed annual rate during the latter half of 2003.

Prices for crude nonfood materials less energy declined at 
a slower rate in June than they did in May—0.5 versus 3.8 
percent. The index for iron and steel scrap turned up 0.6 
percent in June, compared with a 15.7-percent drop in the 
prior month. Prices for gold ores; softwood logs, bolts, and 
timber; and hardwood logs, bolts, and timber also turned up 
in June, after declining in May. The indexes for aluminum 
base scrap and pulpwood fell less than they did in the pre
vious month. Prices for metal ores (other than copper and 
gold ores) rose more in June than they did a month earlier. On 
the other hand, the raw cotton index decreased 13.6 percent, 
following a 15.0-percent gain in May. Prices for construction 
sand, gravel, and crushed stone rose less, while the indexes 
for phosphates and copper base scrap declined more in June 
than they did in May. The index for iron ores showed no 
change, after rising in May. During the first half of 2004, the 
index for crude nonfood materials less energy went up at a
4.7-percent seasonally adjusted annual rate. This index rose 
at a 39.3-percent seasonally adjusted annual rate during the 
second half o f2003.

Net output price indexes for mining, manufacturing, 
and services industries

Mining. The Producer Price Index for the Net Output of Total 
Mining Industries rose 6.1 percent in June, following a 4.7- 
percent gain in the previous month. (Net output price indexes 
are not seasonally adjusted.) Prices received by the natural 
gas liquid extraction industry jumped 16.6 percent in June, 
after advancing 6.1 percent in the prior month. The industry 
indexes for oil and gas well drilling; oil and gas operations 
support activities; and potash, soda, and borate mineral min
ing also increased at a faster pace in June than they did a 
month earlier. Prices received by the gold ore mining industry 
turned up, following a decline in May. By contrast, the rate of 
increase in the industry index for crude petroleum and natural 
gas extraction slowed from 7.1 percent in May to 4.2 percent 
in June. Prices received by the industries for bituminous coal 
and lignite surface mining and support activities for coal min
ing turned down, following gains in the preceding month. 
The industry index for iron ore mining showed no change, 
after rising in May. During the first half of2004, the Producer 
Price Index for the Net Output of Total Mining Industries 
advanced at an annual rate of 42.1 percent, compared with an
11.5-percent annual rate of decline in the second half o f2003. 
In June 2004, this index was 153.8 (December 1984 = 100), 12.2 
percent above its year-ago level.

Manufacturing. The Producer Price Index for the Net Output 
of Total Manufacturing Industries fell 0.3 percent in June,

4
Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

June 2004



compared with a 1.1 -percent increase in the prior month. Prices 
received by the petroleum and coal products manufacturing 
industry group dropped 5.5 percent, after posting a 7.6- 
percent gain in May. The industry group index for food manu
facturing also turned down in June. Prices received by the 
industry groups for electrical equipment, appliances, and com
ponents and for primary metal manufacturing rose less than 
they did in the previous month, while the industry group 
index for computers and electronic products fell more in June 
than it did in May. On the other hand, prices received by 
manufacturers of chemicals went up 0.9 percent in June, fol
lowing a 0.5-percent increase a month earlier. The industry 
group indexes for furniture and related products manufactur
ing and textile mills also advanced at a quicker pace than they 
did in the preceding month. Prices received by the industry 
groups for beverage and tobacco manufacturing and printing 
and related support activities inched up, following declines

in May. From December 2003 to June 2004, the Producer Price 
Index for the Net Output of Total Manufacturing Industries 
rose at an annual rate of 7.8 percent, following a 2.1-percent 
annual rate of increase from June to December 2003. In June 
2004, this index was 143.0 (December 1984 = 100), 4.9 percent 
above its year-ago level.

Services. Among services industries in June, rising prices 
were received by the industries for direct life insurance carri
ers, investment banking and securities dealing, long-distance 
general freight trucking (less than truckload), direct property 
and casualty insurance carriers, temporary help services, 
television broadcasting, and general medical and surgical hos
pitals. Alternatively, the industry indexes for nonresidential 
property managers, casino hotels, lessors of nonresidential 
buildings (except mini warehouses), data processing and re
lated services, and used household goods moving fell in June.
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Price Movements 
July 2004

T he Producer Price Index for Finished Goods rose 0.1 
percent in July, seasonally adjusted. This increase fol

lowed a 0.3-percent decline in June and a 0.8-percent jump in 
May. Prices for finished goods other than foods and energy 
increased 0.1 percent in July, following a 0.2-percent rise in 
the previous month. At the earlier stages of processing, 
prices received by manufacturers of intermediate goods 
advanced 0.8 percent, compared with a 0.5-percent gain 
in June, while the crude goods index edged down 0.2 
percent, after climbing 1.6 percent in the prior month. (See 
table A.)

The July upturn in the finished goods index was led by the 
index for finished energy goods, which rose 2.3 percent in 
July following a 1.6-percent drop in June. By contrast, the 
index for finished consumer foods declined 1.6 percent in 
July, compared with a 0.6-percent decrease in June. Among 
finished goods other than foods and energy, the capital equip
ment index inched up 0.1 percent, following a 0.2-percent 
increase in the previous month, and prices for finished 
consumer goods advanced 0.1 percent for the second con
secutive month.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods showed no change in July to remain at 148.7 
( 1982 = 100). From July 2003 to July 2004, the finished goods

index moved up 4.0 percent. Over the same period, prices for 
finished energy goods advanced 11.3 percent, the index for 
finished consumer foods rose 5.0 percent, and prices for 
finished goods other than foods and energy increased 1.7 
percent. The index for intermediate goods climbed 7.6 per
cent, and prices received by crude goods producers jumped 
22.2 percent for the 12-month period ended in July 2004.

Finished goods
The finished energy goods index increased 
2.3 percent in July, compared with a 1.6- 
percent decline in June. Leading this up
turn, gasoline prices advanced 5.4 percent, 
following a 5.2-percent decrease in the pre
vious month. The indexes for residential 
electric power and diesel fuel also turned 

up, after posting declines in June. Prices for liquefied petro
leum gas rose, after showing no change in the prior month. 
The index for home heating oil climbed at a faster pace in July 
than it did a month earlier. On the other hand, residential 
natural gas prices increased 1.2 percent, following a 3.1- 
percent gain in the previous month.

The finished consumer foods index declined 1.6 percent in 
July—the largest decrease since a 3.1-percent drop in April

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1
Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 
from 12 months 

ago (unadj.)

Intermediate
goods

Crude
goods

2003
July......................................................................... 0.1 -0 .3 0.5 0.1 3.0 0 .2 -2 .8
August................................................................... .5 .8 1.4 .1 3.5 .6 -1 .0
September............................................................. .2 1 .2 - . 1 0 3.5 - . 1 2.7
October.................................................................. .6 2 .0 - . 4 .5 3.4 .3 2 .8

November............................................................... - . 1 - . 3 - .7 0 3.4 0 0

December............................................................... .2 .2 1.4 - . 1 4.0 .4 3.4

2004
January.................................................................. .6 -1 .3 4.7 .3 3.3 .9 4.1
February................................................................ .1 .4 .3 - . 1 2.1 1 .0 1.5
March..................................................................... .6 1.5 .6 .3 1.5 .8 1 .6

April....................................................................... .6 1.1 1 .6 .2 3.7 1 .2 .8

May......................................................................... .8 1.5 1 .6 .3 5.0 1.1 2 .8

June....................................................................... - . 3 - . 6 -1 .6 .2 4.0 .5 1 .6

July......................................................................... .1 -1.6 2.3 .1 4.0 .8 - . 2

1 Some percent changes shown here and elsewhere in “Price Movements March 2004 have been recalculated to incorporate late reports and corrections 
July 2004” may differ from those previously reported because indexes for by respondents. All indexes are subject to revision 4 months after original publication.
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
1 2  months 

ago (unadj.)

Foods
Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12  months 

ago (unadj.)

2003
July..................................................................... -0 .9 1.5 -0 .1 4.4 -2 .5 -4 .8 1.9 24.2
August................................................................ .2 2.4 .1 4.4 3.7 -6 .1 2 .0 2 0 .8

September......................................................... 2.7 -2 .0 .2 3.7 7.0 -1.1 2.7 21.5
October.............................................................. 2.7 - . 2 .3 3.4 8.5 -2 .8 3.0 2 2 .6

November........................................................... 2 .6 -1 .3 .1 3.4 - . 6 -1 .3 4.3 18.0
December........................................................... - . 3 1.4 .2 3.9 .3 7.0 3.0 19.5

2004
January.............................................................. -1 .3 2.9 .6 3.9 -6 .8 15.3 3.7 16.1
February............................................................ 1.3 .7 .9 2 .8 4.3 -2 .8 6.1 1 2 .0

March.................................................................. 2.5 .4 .8 1.5 6.9 -3 .7 2 .8 .5
April.................................................................... 4.5 1.5 .9 5.1 2.9 2 .2 -5 .4 20.4
May..................................................................... 3.0 1 .8 .9 7.1 3.2 5.8 -3 .8 21.9
June.................................................................... -2 .2 .7 .5 6.9 -3 .6 7.7 -.5 18.9
July..................................................................... -1 .4 2.3 .5 7.6 -4 .8 .2 8 .6 2 2 .2

1 Some percent changes shown here and elsewhere in “Price Movements March 2004 have been recalculated to incorporate late reports and corrections by 
July 2004” may differ from those previously reported because indexes for respondents. All indexes are subject to revision 4 months after original publication.

2002. In June 2004, this index fell 0.6 percent. Beef and veal 
prices declined 8.3 percent in July, after rising 2.0 percent in 
the previous month. The index for soft drinks also turned 
down in July. Prices for dairy products, roasted coffee, and 
processed turkeys fell more rapidly in July than they did in 
June, while price increases for pork and processed fruits and 
vegetables slowed during the same period. On the other hand, 
the index for fresh and dry vegetables declined 2.8 percent, 
after plummeting 24.0 percent in June. The indexes for fresh 
fruits and melons and for processed young chickens also fell 
less in July than they did in the prior month. July prices for 
finfish and shellfish and for confectionery end products 
turned up, following decreases a month earlier.

The index for capital equipment inched up 0.1 percent, sub
sequent to a 0.2-percent gain in June. Rising prices were reg
istered in July for civilian aircraft, construction machinery 
and equipment, welding machines and equipment, railroad 
equipment, semiconductor manufacturing equipment, and in
dustrial material handling equipment. These increases slightly 
outweighed declining prices for communication and related 
equipment, commercial furniture, passenger cars, integrating 
and measuring instruments, x-ray and electromedical equip
ment, and electronic computers.

Prices for finished consumer goods other than foods and 
energy inched up 0.1 percent in July, after rising at the same 
rate in June. In July, rising prices for sanitary paper products, 
cosmetics and other toilet preparations, book publishing, 
periodical circulation, men’s and boys’ apparel, and cigarettes 
slightly outweighed falling prices for passenger cars; home 
electronic equipment; women’s, girls’, and infants’ apparel; 
tires; household furniture; and toys, games, and children’s 
vehicles.

Intermediate goods
Registering its eighth consecutive gain, 
the Producer Price Index for Intermediate 
Materials, Supplies, and Components ad
vanced 0.8 percent in July, following a 
0.5-percent increase in June. Prices for in
termediate energy goods and materials for 
nondurable manufacturing moved up at a 

faster rate in July than they did a month earlier, while the index 
for intermediate foods and feeds fell at a slower pace than it 
did in June. Conversely, prices for materials and components 
for construction and for materials for durable manufacturing 
rose less in July than they did in June. Excluding foods and 
energy, prices for intermediate goods went up 0.5 percent, the 
same rate of increase observed in the previous month. (See 
table B.)

Prices for intermediate energy goods advanced 2.3 percent 
in July, compared with a 0.7-percent rise in June. Leading this 
acceleration, the index for jet fuels surged 16.0 percent, fol
lowing a 9.8-percent decline in the preceding month. Prices 
for gasoline and diesel fuel also turned up in July. The index 
for liquefied petroleum gas increased, after showing no change 
in the prior month, while prices for commercial electric power 
fell less than they did in June. On the other hand, the index for 
industrial natural gas moved up 2.7 percent in July, following 
a 6.7-percent gain a month earlier. Prices for natural gas to 
electric utilities and for commercial natural gas also rose less 
than they did in June. The indexes for residual fuel and indus
trial electric power turned down in July.

Prices for materials for nondurable manufacturing climbed 
1.0 percent in July, after posting a 0.7-percent advance in 
June. The index for inedible fats and oils turned up 4.4
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percent, following a 17.9-percent drop in the preceding month. 
Prices for intermediate basic organic chemicals and synthetic 
fibers also rose in July, after falling a month earlier. The in
dexes for paperboard, primary basic organic chemicals, and 
alkalies and chlorine increased at a quicker pace in July than 
they did in the previous month. On the other hand, prices for 
basic organic chemicals (other than primary and intermediate) 
declined 0.7 percent in July, after rising 0.9 percent in June. 
The indexes for paper and for medicinal and botanical chemi
cals also moved down, following advances in the prior month. 
Price increases slowed from June to July for plastic resins and 
materials and gray fabrics.

The index for intermediate foods and feeds decreased 1.4 
percent in July, following a 2.2-percent drop in June. In July, 
falling prices for beef and veal, dairy products, shortening 
and cooking oils, flour, and processed young chickens out
weighed rising prices for prepared animal feeds, sausage and 
deli meats, pork, confectionery materials, and refined sugar 
and byproducts.

The index for materials and components for construction 
moved up 0.2 percent in July, compared with a 0.7-percent 
gain in June. Prices for steel mill products increased 1.9 per
cent, after surging 6.2 percent in the preceding month. The 
indexes for millwork, concrete products, and fabricated struc
tural metal products also advanced at a slower rate. Prices for 
building paper and board fell more in July than they did in 
June, while the index for prefabricated wood buildings and 
components turned down, after rising in June. Conversely, 
prices for asphalt felts and coatings climbed 1.4 percent in 
July, following a 1.9-percent decrease in the previous month. 
The index for mineral wool for structural insulation advanced 
at a quicker rate, compared with June, while prices for soft
wood lumber went down less in July than they did a month 
earlier. The index for plastic construction products rose, after 
showing no change in the prior month.

Prices for materials for durable manufacturing increased 1.0 
percent in July, nearly matching the 1.1 -percent gain observed 
for June. In July, rising prices for steel mill products, primary 
nonferrous metals, aluminum mill shapes, prepared paint, un
processed filament yarns, and copper and brass mill shapes 
outweighed falling prices for building paper and board and 
for plywood.

Crude goods
The Producer Price Index for Crude Materi
als for Further Processing turned down 0.2 
percent in July, after posting a 1.6-percent 
gain in the preceding month. The rate of in
crease in prices for crude energy materials 
slowed from June to July. The crude food
stuffs and feedstuffs index fell at a faster 

pace in July than it did in the prior month. By contrast, prices 
for basic industrial materials rose in July, after declining a 
month earlier. (See tableB.)

Price increases for crude energy materials decelerated from 
7.7 percent in June to 0.2 percent in July. The natural gas index

moved down 2.0 percent in July, following a 17.0-percent jump 
in the prior month. Coal prices dropped 0.9 percent, compared 
with a 0.1-percent gain in the preceding month. On the other 
hand, the index for crude petroleum turned up 5.3 percent in 
July, after falling 5.5 percent in June.

Prices for crude foodstuffs and feedstuffs declined 4.8 
percent in July, following a 3.6-percent decrease in the pre
vious month. The slaughter cattle index turned down 3.4 
percent, after inching up 0.2 percent in the prior month. Prices 
for slaughter broilers and fryers and for alfalfa hay also fell, 
following increases in June. The indexes for corn and fluid 
milk moved down at a quicker pace in July than they did a 
month earlier. Alternatively, prices for soybeans went down 
0.5 percent, after plummeting 13.5 percent in the preceding 
month. The indexes for fresh and dry vegetables, fresh fruits 
and melons, and wheat also decreased less than they did in 
June, while prices for slaughter hogs and unprocessed fin- 
fish turned up in July.

The index for crude nonfood materials less energy advanced 
8.6 percent in July, compared with a 0.5-percent decline in the 
preceding month. Prices for iron and steel scrap surged 32.2 
percent, after rising 0.6 percent in the prior month. The in
dexes for gold ores and for hides and skins also climbed at a 
faster rate in July than they did a month earlier. Prices for 
copper base scrap and aluminum base scrap turned up, fol
lowing June decreases. By contrast, the index for logs, bolts, 
timber, and pulp wood went up 1.1 percent in July, after in
creasing 2.5 percent in the previous month. Raw cotton prices 
fell more than they did in June. The index for iron ore de
clined, following no change in the prior month.

Net output price indexes for mining, manufacturing, 
and services industries

Mining. The Producer Price Index for the Net Output of Total 
Mining Industries rose 0.9 percent in July, following a 6.1- 
percent gain in the previous month. (Net output price indexes 
are not seasonally adjusted.) Much of this deceleration can 
be attributed to prices received by the natural gas liquid ex
traction industry, which turned down 0.3 percent in July fol
lowing a 16.6-percent jump in June. The industry index for 
potash, soda, and borate mineral mining also turned down in 
July. Prices received by the industries for crude petroleum 
and natural gas extraction, oil and gas well drilling, and oil 
and gas operations support activities rose less in July than 
they did in June. Conversely, the index for gold ore mining 
increased 4.9 percent in July, after posting a 1.6-percent rise 
in the prior month. Prices received by the coal mining support 
activities industry turned up, compared with a decline in June. 
In July 2004, the Producer Price Index for the Net Output of 
Total Mining Industries was 155.2 (December 1984=100), 17.9 
percent above its year-ago level.

Manufacturing. The Producer Price Index for the Net Output 
of Total Manufacturing Industries rose 0.3 percent in July, 
compared with a 0.3-percent decrease in the prior month.
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Prices received by the petroleum and coal products manufac
turing industry group rebounded 5.6 percent, after falling 5.5 
percent in June. The industry group indexes for machinery, 
nonmetallic mineral products, and printing and related 
support activities rose more in July than they did in June. 
Prices received by the computer and electronic products in
dustry group decreased less in July than they did in the prior 
month. On the other hand, prices received by manufacturers 
of furniture and related products turned down 0.5 percent, 
after rising 1.3 percent in June. The industry group indexes 
for transportation equipment and for beverage and tobacco 
manufacturing also turned down in July. Prices received by 
the industry groups for chemicals and primary metals rose at 
a slower pace in July than they did in the prior month, and the 
food manufacturing industry group index fell more in July

than it did in June. In July 2004, the Producer Price Index for 
the Net Output of Total Manufacturing Industries was 143.4 
(December 1984=100), 5.1 percent above its year-ago level.

Services. Among services industries in July, prices rose at a 
faster pace for the general medical and surgical hospitals, 
direct life insurance carriers, and passenger car rental indus
tries than they did in June. The industry indexes for hotels 
(excluding casino hotels) and motels, nursing care facilities, 
and nonresidential property managers turned up in July, after 
falling in the previous month. Alternatively, the industry in
dexes for television broadcasting, portfolio management, 
wired telecommunications carriers, investment banking and 
securities dealing, and scheduled passenger air transporta
tion decreased, compared with increases in June.
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T he Producer Price Index for Finished Goods declined 0.1 
percent in August, seasonally adjusted. This decrease 

followed a 0.1-percent advance in July and a 0.3-percent 
decline in June. At the earlier stages of processing, prices 
received by manufacturers of intermediate goods jumped 1.0 
percent in August, after a 0.8-percent gain in the preceding 
month, while the crude goods index fell 0.7 percent, compared 
with a 0.2-percent decrease in July. (See table A.)

Among finished goods, prices for both finished goods other 
than foods and energy and finished consumer foods edged 
down in August—falling 0.1 and 0.2 percent, respectively. By 
contrast, the finished energy goods index moved up 0.2 per
cent in August.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods decreased 0.1 percent in August to 148.6 
(1982=100). From August 2003 to August 2004, the finished 
goods index rose 3.4 percent. Over the same period, prices 
for finished energy goods climbed 9.9 percent, the index for 
finished consumer foods increased 4.0 percent, and prices 
for finished goods other than foods and energy advanced 1.5 
percent. At the earlier stages of processing, the index for

intermediate goods moved up 8.1 percent, and prices for crude 
goods rose 22.4 percent for the 12-month period ended 
August 2004.

Finished goods
The index for finished consumer goods 
other than foods and energy decreased 0.2 
percent in August, after inching up 0.1 per
cent in July. The light motor trucks index 
fell 2.5 percent, after showing no change in 
July, while passenger car prices declined 
1.2 percent in August, compared with a 0.4- 

percent decrease a month earlier. The indexes for cosmetics 
and other toilet preparations, sanitary papers and health prod
ucts, and household appliances fell, following increases 
in July. Prices for book publishing, periodical circulation, and 
men’s and boys’ apparel were unchanged in August, after 
rising in the preceding month. By contrast, the alcoholic bev
erages index jumped 1.3 percent, compared with a 0.1-percent 
increase in July. Prices for pharmaceutical preparations also 
rose at a quicker pace in August than they did in July. The

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1
Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 
from 12 months 

ago (unadj.)

Intermediate
goods

Crude
goods

2003
August................................................................... 0.5 0.8 1.4 0.1 3.5 0.6 -1 .0
September............................................................ .2 1.2 -.1 0 3.5 -.1 2.7
October.................................................................. .6 2.0 - .4 .5 3.4 .3 2.8
November.......................................... .................... - .1 - .3 - .7 0 3.4 0 0
December.............................................................. .2 .2 1.4 -.1 4.0 .4 3.4

2004
January.................................................................. .6 -1 .3 4.7 .3 3.3 .9 4.1
February........................... .................................... .1 .4 .3 -.1 2.1 1.0 1.5
March....... ............................................................. .6 1.5 .6 .3 1.5 .8 1.6
April....................................................................... .7 1.3 1.8 .1 3.7 1.4 1.8
May........................................................................ .7 1.4 1.4 .4 5.0 .9 1.8
June....................................................................... - . 3 - .6 -1 .6 .2 4.0 .5 1.6
July............................................ ........................... .1 -1.6 2.3 .1 4.0 .8 -.2
August.................................................................. - .1 - .2 .2 -.1 3.4 1.0 -.7

1 Some percent changes shown here and elsewhere in “Price Movements April 2004 have been recalculated to incorporate late reports and corrections by 
August 2004” may differ from those previously reported because indexes for respondents. All indexes are subject to revision 4 months after original publication.
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods
Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

2003
August............................................................... 0.2 2.4 0.1 4.4 3.7 -6 .1 2.0 20.8
September......................................................... 2.7 -2 .0 .2 3.7 7.0 -1.1 2.7 21.5
October.............................................................. 2.7 - . 2 .3 3.4 8.5 -2 .8 3.0 22.6
November........................................................... 2.6 -1 .3 .1 3.4 - . 6 -1 .3 4.3 18.0
December........................................................... - . 3 1.4 .2 3.9 .3 7.0 3.0 19.5

2004
January.............................................................. -1 .3 2.9 .6 3.9 -6 .8 15.3 3.7 16.1
February............................................................ 1.3 .7 .9 2.8 4.3 -2 .8 6.1 12.0
March................................................................. 2.5 .4 .8 1.5 6.9 -3 .7 2.8 .5
April................................................................... 4.7 1.8 1.1 5.4 3.3 3.8 -4 .3 21.6
May.................................................................... 2.8 1.5 .7 7.1 2.9 4.1 -4 .9 21.9
June................................................................... -2 .2 .7 .5 6.9 -3 .6 7.7 -.5 18.9
July.................................................................... -1 .4 2.3 .5 7.6 -4 .8 .2 8.6 22.2
August............................................................... -5 .2 2.7 1.0 8.1 -4 .6 - . 1 4.5 22.4

1 Some percent changes shown here and elsewhere in “Price Movements April 2004 have been recalculated to incorporate late reports and corrections by 
August 2004” may differ from those previously reported because indexes for respondents. All indexes are subject to revision 4 months after original publication.

indexes for women’s, girls’, and infants’ apparel and for 
household furniture turned up, after falling in July.

The finished consumer foods index fell 0.2 percent in 
August, after a 1.6-percent drop in July. The rate of decline in 
prices for beef and veal slowed to 3.2 percent in August 
from 8.3 percent in the previous month. The dairy products 
index also fell less in August than it did in July. Prices for 
fresh and dry vegetables, soft drinks, and shortening and 
cooking oils moved up in August, after falling a month earlier. 
The pork index increased at a faster rate than it did in the 
preceding month. Conversely, processed young chicken 
prices dropped 7.1 percent in August, compared with a 1.1- 
percent decrease in July. The index for eggs for fresh use and 
the index for fresh fruits and melons also went down more 
than they did in the preceding month, while price increases 
for finfish and shellfish slowed in August.

Capital equipment prices inched down 0.1 percent in 
August, compared with a 0.1-percent rise in July. The light 
motor trucks index fell 2.5 percent in August, after showing 
no change in the previous month. The indexes for passenger 
cars, electronic computers, and x-ray and electromedical equip
ment decreased at a faster rate than they did a month earlier. 
Prices for semiconductor manufacturing equipment turned 
down in August. On the other hand, prices for communica
tion and related equipment increased 0.2 percent in August, 
following a 0.7-percent decline in the preceding month. The 
indexes for commercial furniture, heavy motor trucks, and 
integrating and measuring instruments also turned up, after 
falling in July.

The finished energy goods index advanced 0.2 percent in 
August, following a 2.3-percent gain in the prior month. 
In August, rising prices for liquefied petroleum gas, residential

natural gas, home heating oil, residential electric power, and 
diesel fuel slightly outweighed falling prices for gasoline and 
finished lubricants.

Intermediate goods

The Producer Price Index for Intermediate 
Materials, Supplies, and Components rose 
1.0 percent in August, after posting a 0.8- 
percent gain in the previous month. Prices 
for materials and components for construc
tion, materials for nondurable manufactur
ing, intermediate energy goods, and mate

rials for durable manufacturing also rose at a faster rate than 
they did in July. On the other hand, the intermediate foods 
and feeds index fell more in August than it did a month earlier. 
Prices for intermediate goods other than foods and energy 
advanced 1.0 percent, following a 0.5-percent increase in the 
prior month. (See table B.)

Subsequent to a 0.2-percent increase in July, the index 
for materials and components for construction moved up 1.4 
percent in August. Plywood prices turned up 13.7 percent in 
August, after falling 11.1 percent in the preceding month, and 
the softwood lumber index increased 8.1 percent, compared 
with a 1.9-percent decrease in July. The indexes for building 
paper and board, treated wood, and air conditioning and 
refrigeration equipment also rose, following declines in July. 
Prices for fabricated structural metal products, concrete prod
ucts, and plastic construction products increased more than 
they did in the previous month. By contrast, the mineral wool 
for structural insulation index edged down 0.1 percent in 
August, compared with a 5.6-percent rise a month earlier.
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Prices for plumbing fixtures and brass fittings also turned 
down, while the indexes for fabricated ferrous wire products 
and switchgear rose less than they did in July. Prices for as
phalt felts and coatings showed no change in August, after 
posting an increase in the prior month.

The rate of increase in the index for materials for non
durable manufacturing rose from 1.0 percent in July to 1.7 
percent in August. Accounting for much of this acceleration, 
the industrial chemicals index jumped 5.7 percent, following 
a 1.6-percent gain in July. Prices for fertilizer materials and 
paint materials also increased more than they did in the 
preceding month, while paper prices turned up in August. 
Alternatively, the paperboard index fell 0.4 percent in August, 
after climbing 5.5 percent in the previous month. Prices for 
inedible fats and oils, processed yams and threads, and 
synthetic fibers also turned down, following increases in the 
prior month. The medicinal and botanical chemicals index 
declined at a quicker rate in August than it did a month earlier, 
while prices for plastic resins and materials rose less than 
they did in July.

The intermediate energy goods index went up 2.7 percent 
in August, following a 2.3-percent gain in the prior month. 
Industrial electric power prices turned up 3.0 percent, after 
falling 1.2 percent in the preceding month. The indexes 
for commercial electric power and residual fuel also advanced, 
following decreases in July. Prices for industrial natural gas, 
liquefied petroleum gas, and commercial natural gas rose 
more quickly in August than they did in the previous month. 
On the other hand, the gasoline index dropped 5.0 percent 
in August, after moving up 5.4 percent in the preceding 
month. The indexes for natural gas to electric utilities, jet 
fuels, and diesel fuel increased at a slower rate than they did 
in July.

A 10.3-percent increase in the index for hot rolled steel bars, 
plates, and structural shapes was the most important factor 
behind a 1.1-percent gain in the index for materials for durable 
manufacturing in August. Price increases were also registered 
for plywood, cold rolled steel sheet and strip, building paper 
and board, cold finished steel bars, cement, and aluminum mill 
shapes. By contrast, the indexes for primary nonferrous 
metals, unprocessed filament yams, and copper and brass 
mill shapes declined in August.

The intermediate foods and feeds index moved down 5.2 
percent in August, compared with a 1.4-percent decline in 
the preceding month. Prices for prepared animal feeds plunged 
10.1 percent, after rising 2.3 percent in July. Confectionery 
material prices also turned down in August, while the indexes 
for processed young chickens; flour; and dry, condensed, 
and evaporated milk products fell more than they did in the 
prior month. On the other hand, the beef and veal index went 
down 3.2 percent in August, following an 8.3-percent drop in 
the previous month. Prices for fluid milk products also de
creased less than they did in July. The indexes for natural, 
processed, and imitation cheese and for shortening and cook
ing oils turned up, following declines a month earlier, and the 
index for pork rose more than it did in July.

Crude goods

The Producer Price Index for Crude Materi
als for Further Processing fell 0.7 percent in 
August, after edging down 0.2 percent in 
July. In August, declining prices for crude 
foodstuffs and feedstuffs and for crude en
ergy materials outweighed rising prices for 

crude goods other than foods and energy. (See table B.)
The crude foodstuffs and feedstuffs index decreased 4.6 

percent in August, following a 4.8-percent decline in July. 
Falling prices for soybeans, fluid milk, com, slaughter broil
ers and fryers, wheat, and fresh fruits and melons outweighed 
price increases for fresh and dry vegetables, slaughter cattle, 
slaughter hogs, unprocessed finfish, and slaughter turkeys.

The August index for cmde energy materials inched down 
0.1 percent, following a 0.2-percent gain a month earlier. Natu
ral gas prices dropped 6.7 percent, after slipping 2.0 percent 
in the preceding month. Conversely, the cmde petroleum in
dex advanced 12.5 percent, compared with a 5.3-percent in
crease in July. Coal prices turned up 0.1 percent, following a 
0.9-percent drop in the prior month.

Price increases for basic industrial materials slowed from 
July to August—rising 8.6 and 4.5 percent, respectively. The 
iron and steel scrap index increased 7.7 percent in August, 
following a 32.2-percent surge in July. The indexes for con
struction sand, gravel, and crushed stone; aluminum base 
scrap; copper base scrap; and hides and skins also rose less 
rapidly in August. Prices for gold ores turned down, after 
moving up in the previous month. By contrast, falling prices 
for raw cotton slowed in August, declining 3.0 percent after 
sliding 15.5 percent a month earlier. The indexes for phos
phates, iron ore, and for hardwood logs, bolts, and timber 
turned up, following declines in the prior month. Wastepaper 
prices rose more quickly in August than they did in July.

Net output price indexes for mining, manufacturing, 
and services industries

Mining. The Producer Price Index for the Net Output of Total 
Mining Industries advanced 1.3 percent in August, after 
rising 0.9 percent in July. (Net output price indexes are not 
seasonally adjusted.) Much of this acceleration can be attrib
uted to prices received by the natural gas liquid extraction 
industry, which turned up 2.2 percent following a 0.3-percent 
decrease in July. The industry indexes for bituminous coal 
and lignite surface mining; potash, soda, and borate mineral 
mining; and iron ore mining also turned up in August. Prices 
received by the oil and gas well drilling industry rose more in 
August than they did in the prior month, while the bitumi
nous coal and lignite underground mining industry index in
creased, after showing no change in July. By contrast, the 
cmde petroleum and natural gas extraction industry index 
increased 0.3 percent, after rising 1.5 percent in July. Prices 
for oil and gas operations support activities also advanced 
less than they did in the previous month, while the industry
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indexes for gold ore mining and support activities for coal 
mining fell, following increases in July. In August 2004, the 
Producer Price Index for the Net Output of Total Mining 
Industries was 157.2 (December 1984=100), 25.3 percent above 
its year-ago level.

Manufacturing. The Producer Price Index for the Net Output 
of Total Manufacturing Industries rose 0.2 percent in Au
gust, compared with a 0.3-percent increase in the prior month. 
In August, price increases received by the industries for 
petroleum and coal products, furniture and related products, 
chemicals, plastics and rubber products, and primary metals 
outweighed falling prices received by manufacturers of food 
products, transportation equipment, and computer and

electronic products. In August, the Producer Price Index for 
the Net Output of Total Manufacturing Industries was 143.7 
(December 1984=100), 4.9 percent above its year-ago level.

Services. Among services industries in August, prices turned 
down for general medical and surgical hospitals, hotels (ex
cluding casino hotels) and motels, software publishers, and 
scheduled freight air transportation. The rate of increase in 
the indexes for direct life insurance carriers, passenger car 
rental, and nonresidential property managers slowed from 
July to August. Alternatively, the industry indexes for sched
uled passenger air transportation, investment banking and 
securities dealing, and wired telecommunications carriers 
turned up in August, after falling in July.
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Price Movements 
September 2004 X-

*

T he Producer Price Index for Finished Goods increased 
0.1 percent in September, seasonally adjusted. This 

increase followed a 0.1-percent decline in August and a 
0.1-percent rise in July. At the earlier stages of process
ing, prices received by manufacturers of intermediate goods 
edged up 0.1 percent in September, after a 1.0-percent gain in 
the preceding month, while the crude goods index fell 4.2 
percent, compared with a 0.7-percent decrease in August. 
(See table A.)

Among finished goods, prices for goods other than foods 
and energy turned up 0.3 percent in September, following 
a decline of 0.1 percent in the prior month, while the consumer 
foods index rose 0.1 percent in September, after falling 0.2 
percent in August. By contrast, the index for finished energy 
goods turned down 0.9 percent, compared with a 0.2-percent 
increase in August.

During the third quarter of 2004, the finished goods index 
increased at a 0.3-percent seasonally adjusted annual rate, 
after rising at a 4.7-percent rate during the second quarter 
of 2004. The index for finished goods other than foods 
and energy climbed at a 1.1-percent seasonally adjusted an
nual rate during the third quarter of 2004, compared with

a 2.9-percent seasonally adjusted annual rate of increase 
during the second quarter. Among prices for raw and partially 
processed goods, the intermediate goods index advanced 
at a 7.8-percent seasonally adjusted annual rate during the 
third quarter of 2004, following an 11.7-percent seasonally 
adjusted annual rate of increase from March to June. Prices 
for crude goods decreased at an 18.8-percent seasonally 
adjusted annual rate from June to September, compared 
with a 23.2-percent seasonally adjusted annual rate of 
increase in the preceding quarter. (See the summary table on 
page 2.)

Before seasonal adjustment, the Producer Price Index 
for Finished Goods rose 0.1 percent in September to 148.7 
(1982=100). From September 2003 to September 2004, the 
finished goods index rose 3.3 percent. Over the same period, 
prices for finished energy goods climbed 9.2 percent, the 
index for finished consumer foods increased 2.8 percent, and 
prices for finished goods other than foods and energy ad
vanced 1.9 percent. At the earlier stages of processing, the 
index for intermediate goods moved up 8.4 percent, and prices 
for crude goods rose 14.2 percent for the 12-month period 
ended September 2004.

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1
Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 
from 12 months 

ago (unadj.)

Intermediate
goods

Crude
goods

2003
September ........................................................... 0.2 1.2 -0 .1 0.0 3.5 -0 .1 2.7
October................................................................. .6 2.0 - .4 .5 3.4 .3 2.8
November.............................................................. - .1 - .3 - .7 0 3.4 0 0
December.............................................................. .2 .2 1.4 -.1 4.0 .4 3.4

2004
January............................................................. .6 -1 .3 4.7 .3 3.3 .9 4.1
February .............................................................. .1 .4 .3 -.1 2.1 1.0 1.5
March..................................................................... .6 1.5 .6 .3 1.5 .8 1.6
April....................................................................... .7 1.3 1.8 .1 3.7 1.4 1.8
May........................................................................ .6 1.5 1.3 .2 4.9 1.0 3.2
June.................................................................... . - .1 - .7 -1 .5 .4 4.0 .4 .2
July........................................................................ .1 -1 .6 2.3 .1 4.0 .8 - .2
August.................................................................. - .1 - .2 .2 -.1 3.4 1.0 - .7
September ........................... ............................... .1 .1 - .9 .3 3.3 .1 -4 .2

1 Some percent changes shown here and elsewhere in “Price Movements May 2004 have been recalculated to incorporate late reports and corrections by 
September 2004” may differ from those previously reported because indexes for respondents. All indexes are subject to revision 4 months after original publication.
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Summary of Decernber-to-December, 9-month, and 3-month seasonally adjusted annual rates for selected stages of processing

Grouping

Percent change,12 
months ended in 

December

2001 2002 2003

Seasonally adjusted annual rate for:

9 months 
ended 

September 
2004

3 months 
ended 
March 
2004

3 months 
ended 
June 
2004

3 months 
ended 

September 
2004

Finished goods................................................
Finished consumer foods ......................
Finished energy goods...........................
Finished goods less foods and energy.. 

Finished consumer goods, excluding
foods and energy ...........................

Capital equipment.................................

Intermediate materials, supplies, and
components ..............................................

Intermediate foods and feeds.......................
Intermediate energy goods...........................
Intermediate materials less foods and energy.. 

Materials for nondurable manufacturing ...
Materials for durable manufacturing.......
Materials and components for construction.

Crude materials for further processing__
Foodstuffs and feedstuffs ...................
Crude energy materials.........
Crude nonfood materials less energy

- 1 .6
1.8

-17.1
.9

1.5
0

-4 .0
.3

-1 6 .9
- 1 .6
-5 .5
-4 .0

0

-3 2 .5
-7 .6

-5 2 .9
-9 .9

1.2

12.3
- .5

- .5
- . 6

3.2
4.2 

12.0
1.5
4.2 
3.1

.8

24.7
4.5

61.5
12.6

4.0 
7.7

11.4
1.0

1.1
.8

3.9
12.9
10.9 
2.1
4.9
4.0
3.0

19.5 
24.1 
14.4
21.6

3.4
1.1

11.9
2.0

1.9
2.1

10.2
- 1 .2
16.0
9.6

13.8
22.6
13.0

9.9
-7 .2
23.7
18.1

5.4 
2.1

24.0
2.1

2.5 
1.4

11.1
9.9

17.5 
9.8 
9.6

31.8 
16.3

32.9 
16.7
35.5 
63.1

4.7
8.5
6.4 
2.9

2.3
3.5

11.7 
23.0 
17.5
9.9

12.7 
21.4
13.2

23.2 
9.7

83.2 
-32.8

0.3
-6 .8

6.3 
1.1

1.0
1.4

7.8
-28.6

13.1 
9.0

19.4
15.1 
9.7

-18.8
-37.5
-23.8
50.3

NOTE: Late reports and corrections by respondents may cause some 
indexes to change 4 months after original publication. In addition, seasonally

Finished goods

The index for finished consumer goods 
other than foods and energy rose 0.4 
percent in September, after declining 0.2 

ij percent in August. The upturn in this in- 
j  j  dex was led by an increase in motor ve

hicle prices in September. The light motor 
trucks index increased 0.2 percent, after 

falling 2.5 percent in August, and passenger car prices rose
1.1 percent in September, following a 1.2-percent decrease 
in the prior month. The indexes for sanitary papers and 
health products and household appliances also turned up in 
September. Prices for mobile homes and women’s, girls’, and 
infants’ apparel rose more in September than they did in 
August. The index for cosmetics and other toilet preparations 
showed no change in September, compared with a decline in 
the previous month. Conversely, the alcoholic beverages 
index showed no change in September, after rising 1.3 percent 
in August. Prices for pharmaceutical preparations and house
hold furniture rose less in September than they did in the 
prior month. The index for pet food turned down, following 
an increase in August. From June to September 2004, the 
index for finished consumer goods other than foods and 
energy rose at a 1.0-percent seasonally adjusted annual rate, 
after increasing at a 2.3-percent seasonally adjusted annual 
rate from March to June.

Subsequent to a 0.1-percent decrease in August, capital 
equipment prices rose 0.4 percent in September. As they 
did in the index for consumer goods other than foods and 
energy, prices for motor vehicles led the turnaround in the 
capital equipment index. The indexes for both light motor

adjusted indexes may be revised for 5 years, due to the recalculation of 
seasonal factors each January

trucks and passenger cars increased in September, after 
falling in August. Prices for x-ray and electromedical equip
ment also turned up in September, and the index for comm
unication and related equipment advanced at a faster pace 
in September than it did in August. On the other hand, prices 
for civilian aircraft showed no change, compared with 
a 1.4-percent increase in the prior month. The indexes for 
commercial furniture and railroad equipment fell, after 
rising in the previous month. Price increases slowed from 
August to September for heavy motor trucks. From June to 
September 2004, capital equipment prices rose at a 1.4-per
cent seasonally adjusted annual rate, after a 3.5-percent 
seasonally adjusted annual rate of increase from March to 
June.

The finished consumer foods index edged up 0.1 percent in 
September, after a 0.2-percent decline in August. Prices for 
fresh fruits and melons jumped 23.1 percent in September, 
compared with a 1.2-percent decrease in the prior month. The 
index for eggs for fresh use also turned up in September. The 
rates of decline in prices for dairy products and beef and veal 
slowed from August to September. By contrast, the fresh 
and dry vegetables index rose 12.1 percent, following a 
31.8-percent advance in the previous month. The indexes 
for soft drinks, finfish and shellfish, pork, and shortening 
and cooking oils declined, after posting increases in August. 
During the third quarter of 2004, the index for finished 
consumer foods decreased at a 6.8-percent seasonally ad
justed annual rate, after advancing at an 8.5-percent season
ally adjusted annual rate in the second quarter.

The finished energy goods index declined 0.9 percent in 
September, following a 0.2-percent increase in the prior month. 
Residential natural gas prices fell 2.3 percent, after rising 1.1
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
1 2  months 

ago (unadj.)

Foods
Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12  months 

ago (unadj.)

2003
September ...................................................... 2.7 -2 .0 0 .2 3.7 7.0 -1 .1 2.7 21.5
October............................................................ 2.7 - . 2 .3 3.4 8.5 -2 .8 3.0 2 2 .6

November........................................................ 2 .6 -1 .3 .1 3.4 - . 6 -1 .3 4.3 18.0
December......................................................... - . 3 1.4 .2 3.9 .3 7.0 3.0 19.5

2004
January.......................................... .................. -1 .3 2.9 .6 3.9 -6 .8 15.3 3.7 16.1
February ........................................................ 1.3 .7 .9 2 .8 4.3 -2 .8 6.1 1 2 .0

March............................................................... 2.5 .4 .8 1.5 6.9 -3 .7 2 .8 .5
April ................................................................ 4.7 1 .8 1.1 5.4 3.3 3.8 -4 .3 2 1 .6

May.................................................................. 2 .8 1.5 .8 7.2 2.1 8.4 -5 .2 23.6
June......................................... ........................ -2 .2 .7 .4 6.9 -2 .9 3.4 - .3 18.9
July................................................................... -1 .4 2.3 .5 7.6 -4 .8 .2 8 .6 2 2 .2

August............................................................. -5 .2 2.7 1 .0 8.1 -4 .6 - . 1 4.5 22.4
September ..................................................... -1 .7 -1 .9 .7 8.4 -2 .1 -6 .6 -2 .5 14.2

1 Some percent changes shown here and elsewhere in “Price Movements May 2004 have been recalculated to incorporate late reports and corrections by 
September 2004” may differ from those previously reported because indexes for respondents. All indexes are subject to revision 4 months after original publication.

percent in August The indexes for liquefied petroleum gas, 
home heating oil, residential electric power, and diesel fuel 
also turned down in September. On the other hand, gasoline 
prices turned up 0.7 percent, compared with a decrease of 
5.0 percent in August. During the third quarter of 2004, the 
index for finished energy goods increased at a 6.3-percent 
seasonally adjusted annual rate, after advancing at a 6.4- 
percent seasonally adjusted annual rate during the second 
quarter.

Intermediate goods
The Producer Price Index for Intermediate 
Materials, Supplies, and Components 
inched up 0.1 percent in September, after 
posting a 1.0-percent gain in the previous 
month. Rising prices for nondurable manu
facturing materials, durable manufacturing 
materials, and materials and components 

for construction slightly outweighed price declines for inter
mediate energy goods and intermediate foods and feeds. 
Excluding foods and energy, prices for intermediate goods 
rose 0.7 percent, following a 1.0-percent increase in August. 
(See table B.)

The index for materials for nondurable manufacturing ad
vanced 1.7 percent in September, the same rate of increase as 
in A ugustin September, rising prices were received by pro
ducers of plastic resins and materials, primary basic organic 
chemicals, paper, potassium and sodium compounds, fertil
izer materials, and synthetic rubber. These increases more than 
offset falling prices for gray fabrics, inedible fats and oils, 
intermediate basic organic chemicals, finished fabrics, me
dicinal and botanical chemicals, and leather. The index 
for nondurable manufacturing materials moved up at a

19.4-percent seasonally adjusted annual rate from June to 
September, following a 12.7-percent seasonally adjusted an
nual rate of increase in the second quarter of 2004.

Prices for materials for durable manufacturing climbed 1.5 
percent in September, following a 1.1-percent increase in the 
preceding month. The index for aluminum mill shapes jumped 
6.4 percent, after edging up 0.2 percent a month earlier. Prices 
for hot rolled steel sheet and strip fell less in September than 
they did in August, while the indexes for semifinished steel 
mill products and for cold rolled steel sheet and strip increased 
more rapidly over the same period. Prices for unprocessed 
filament yams turned up in September, after decreasing in 
the previous month. On the other hand, the index for hot 
rolled steel bars, plates, and structural shapes moved up 1.1 
percent, following a 10.3-percent advance in August. Rising 
prices for plywood, building paper and board, cold finished 
steel bars, cement, and hardwood lumber also slowed from 
August to September. The index for materials for durable 
manufacturing advanced at a 15.1-percent seasonally adjusted 
annual rate in the third quarter of 2004, following a 21.4- 
percent seasonally adjusted annual rate of increase in the 
previous quarter.

Rising prices for materials and components for construc
tion slowed to 0.7 percent in September, compared with a 1.4- 
percent gain in the prior month. The index for fabricated struc
tural metal products inched up 0.2 percent, following a 1.7- 
percent gain in August. The indexes for plywood, treated 
wood, building paper and board, and steel mill products 
also increased at a slower rate in September than they did a 
month earlier. Prices for softwood lumber and nonferrous 
wire and cable declined, after rising in the previous month. 
By contrast, prices for concrete products climbed 1.7 percent 
in September, following a 0.9-percent rise in the preceding
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month. The indexes for plastic construction products, wiring 
devices, paving mixtures and blocks, and switchgear also rose 
more quickly in September than they did in August. Prices for 
asphalt felts and coatings increased, after showing no change 
in the previous month. The index for plumbing fixtures and 
brass fittings turned up, following a decrease in August. Prices 
for materials and components for construction grew at a 9.7- 
percent seasonally adjusted annual rate during the third 
quarter of 2004, after increasing at a 13.2-percent seasonally 
adjusted annual rate during the preceding quarter.

The index for intermediate energy goods fell 1.9 percent in 
September, following a 2.7-percent increase in the prior month. 
Industrial natural gas prices dropped 4.9 percent, compared 
with a 3.7-percent gain in August. The indexes for jet fuels, 
diesel fuel, industrial electric power, commercial natural gas, 
and liquefied petroleum gas also turned down, after rising in 
August. Alternatively, gasoline prices advanced 0.7 percent 
in September, following a 5.0-percent decline a month earlier. 
The index for finished lubricants also turned up in September. 
The intermediate energy goods index increased at a 13.1 -per- 
cent seasonally adjusted annual rate during the third quarter 
o f2004, after rising at a 17.5-percent seasonally adjusted an
nual rate in the previous quarter.

The rate of decline in the index for intermediate foods and 
feeds slowed from August to September — from 5.2 to 1.7 
percent, respectively. Prices for prepared animal feeds de
creased 3.0 percent, compared with a 10.1 -percent drop in the 
prior month. The indexes for fluid milk products; beef and 
veal; and dry, condensed, and evaporated milk products 
also fell less in September than they did August. Flour prices 
advanced in September, after declining a month earlier. By 
contrast, prices for shortening and cooking oils dropped 3.3 
percent in September, following a 3.0-percent gain in the 
preceding month. The indexes for natural, processed, and 
imitation cheese; pork; and refined sugar and byproducts also 
turned down, after rising in the previous month. Prices for 
processed young chickens fell more in September than they 
did in August. The index for intermediate foods and feeds 
declined at a 28.6-percent seasonally adjusted annual rate 
from June to September 2004, compared with a 23.0-percent 
seasonally adjusted annual rate of increase during the sec
ond quarter.

Crude goods
The Producer Price Index for Crude Mate
rials for Further Processing fell 4.2 percent 
in September, following a 0.7-percent de
cline in August. Prices for crude energy 
materials also decreased more in Septem
ber than they did in the prior month, while 
an August increase in the index for crude 

goods other than foods and energy was followed by a de
cline in September. By contrast, prices for crude foodstuffs 
and feedstuffs fell less in September than they did a month 
earlier. (See table B.)

The crude energy materials index decreased 6.6 percent in

September, after edging down 0.1 percent in the preceding 
month. Prices for crude petroleum declined 0.3 percent, fol
lowing a 12.5-percent jump in August. The index for natural 
gas tumbled 12.4 percent, compared with a 6.7-percent de
cline in the previous month. On the other hand, coal prices 
climbed 2.9 percent in September, after inching up 0.1 percent 
in the prior month. After rising at an 83 .2-percent seasonally 
adjusted annual rate during the second quarter of 2004, the 
index for crude energy materials fell at a 23.8-percent season
ally adjusted annual rate from June to September.

Prices for basic industrial materials moved down 2.5 
percent in September, following a 4.5-percent advance in the 
previous month. The index for iron and steel scrap fell 8.7 
percent, after posting a 7.7-percent gain in August. Prices for 
aluminum base scrap, copper base scrap, and wastepaper 
also turned down in September, following increases in the 
prior month. The hides and skins index went up less than 
it did in the preceding month. Alternatively, raw cotton prices 
jumped 11.7 percent in September, compared with a 3.0- 
percent decrease a month earlier. The indexes for gold ores 
and pulpwood also turned up in September, while prices for 
softwood logs, bolts, and timber showed no change, after 
falling in August. During the third quarter o f2004, the index 
for crude nonfood materials less energy rose at a 50.3- 
percent seasonally adjusted annual rate, following a 32.8- 
percent seasonally adjusted annual rate of decline during the 
previous quarter.

Prices for crude foodstuffs and feedstuffs went down 2.1 
percent in September, after falling 4.6 percent in the preced
ing month. The main cause of this index’s movement was the 
slowing rate of decline in prices for soybeans — which de
creased 3.1 percent in September following a 35.5-percent 
decline in August. The indexes for fluid milk and com also 
fell less than they did in the previous month, while prices for 
wheat and fresh fruits and melons turned up in September. 
By contrast, the index for slaughter broilers and fryers 
dropped 13.7 percent in September, following a 4.0-percent 
decline in the prior month. The indexes for fresh vegetables 
(except potatoes) and unprocessed finfish rose less than they 
did in August, and prices for slaughter cattle and slaughter 
hogs turned down in September. Prices for crude foodstuffs 
and feedstuffs decreased at a 37.5-percent seasonally ad
justed annual rate for the three months ending in September 
2004, compared with a 9.7-percent seasonally adjusted an
nual rate of increase in the preceding quarter.

Net output price indexes for mining, manufacturing, 
and services industries

Mining. The Producer Price Index for the Net Output of 
Total Mining Industries declined 5.3 percent in September, 
following a 1.3-percent rise in August. (Net output price in
dexes are not seasonally adjusted.) Most of this downturn 
can be traced to prices received by the industry for natural 
gas liquid extraction, which fell 13.9 percent in September 
after advancing 2.2 percent in the preceding month. The
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industry indexes for crude petroleum and natural gas extrac
tion and for potash, soda, and borate minerals mining also 
moved down, following August gains. Prices received by the 
industries for oil and gas well drilling and miscellaneous metal 
ores mining increased at a slower rate in September than 
they did in the prior month. By contrast, the index for the 
bituminous coal and lignite surface mining industry jumped 
5.8 percent, compared with a 0.3-percent rise in August. 
Prices received by the industries for oil and gas operations 
support activities, bituminous coal underground mining, and 
construction sand and gravel mining also advanced at a 
quicker rate in September than they did a month earlier. The 
index for the gold ore mining industry turned up, after 
falling in August. For the 3 months ended September 2004, 
the Producer Price Index for the Net Output of Total Mining 
Industries declined at an annual rate of 12.4 percent, 
compared with a 60.7-percent rate of increase for the pre
ceding quarter. In September 2004, this index was 148.8 
(December 1984=100), 19.3 percent above its year-ago 
level.

Manufacturing. The Producer Price Index for the Net Out
put of Total Manufacturing Industries climbed 0.3 percent 
in September, following a 0.2-percent gain in August. In 
September, manufacturers of chemicals, petroleum and coal 
products, plastics and rubber products, primary metals, non- 
metallic mineral products, electrical equipment and appliances,

and paper products collected higher prices. On the other 
hand, prices received by food manufacturers, textile mills, 
and beverage and tobacco product makers fell in September. 
From June to September 2004, the Producer Price Index for 
the Net Output of Total Manufacturing Industries increased 
at an annual rate of 3.1 percent, after rising at a 7.9-percent 
rate from March to June. In September 2004, this index was
144.1 (December 1984=100), 5.1 percent above its year-ago 
level.

Services. Among services industries, prices received by the 
scheduled passenger air transportation industry dropped 3.4 
percent in September, following a 1.4-percent advance in 
August. The industry indexes for investment bankers and 
securities dealers, lessors of nonresidential buildings (exclud
ing miniwarehouses), wired telecommunications carriers, 
casino hotels, and passenger car rental also turned down in 
September, after rising a month earlier. Prices received by 
hotels (excluding casino hotels) and motels fell at a quicker 
pace than they did in August. By contrast, the industry index 
for securities brokerages increased 0.7 percent in September, 
compared with a 3.3-percent decrease in the prior month. 
Prices received by general medical and surgical hospitals and 
television broadcasters also turned up, following August 
declines, while the industry index for portfolio managers 
rose at a faster rate in September than it did in the preceding 
month.
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Price Movements 
October 2004

T he seasonally adjusted Producer Price Index for Finished 
Goods advanced 1.7 percent in October. This gain fol

lowed a 0.1-percent rise in September and a 0.1-percent de
crease in August. At the earlier stages of processing, prices 
received by the manufacturers of intermediate goods went 
up 0.9 percent, after increasing 0.1 percent in the prior 
month. The index for crude materials turned up 4.3 percent in 
October, compared with a decline of 4.2 percent in September. 
(See table A.)

Among finished goods, prices for energy goods turned up
6.8 percent in October, following a 0.9-percent decline in 
September. The finished consumer foods index rose 1.6 
percent, compared with a 0.1-percent increase in the prior 
month. By contrast, prices for finished goods other than foods 
and energy advanced 0.3 percent in October, as they did in 
September.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods increased 2.2 percent in October to 151.9 
(1982=100). From October 2003 to October 2004, prices for 
finished goods advanced 4.4 percent. Over the same period, 
prices for finished energy goods went up 17.2 percent, the 
index for finished goods other than foods and energy climbed
1.8 percent, and the index for finished consumer foods rose

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1

Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 
from 12 months 

ago (unadj.)

Intermediate
goods

Crude
goods

2003
October.................................................................. 0 .6 2 .0 -0 .4 0.5 3.4 0.3 2 .8

November............................................................... - . 1 - .3 - .7 0 3.4 0 0

December............................................................... .2 .2 1.4 - . 1 4.0 .4 3.4

2004
January.................................................................. .6 -1 .3 4.7 .3 3.3 .9 4.1
February................................................................ .1 .4 .3 - . 1 2.1 1 .0 1.5
March..................................................................... .6 1.5 .6 .3 1.5 .8 1 .6

April........................................................................ .7 1.3 1 .8 .1 3.7 1.4 1 .8

May......................................................................... .6 1.5 1.3 .2 4.9 1 .0 3.2
June........................................................................ - . 2 - .4 -1 .7 .3 4.0 .5 .7
July......................................................................... .1 -1 .9 2.4 .2 4.0 .7 - .7
August................................................................... - . 1 - . 2 .2 - . 1 3.4 1 .0 - .7
September............................................................. .1 .1 - .9 .3 3.3 .1 -4 .2
October.................................................................. 1.7 1 .6 6 .8 .3 4.4 .9 4.3

1 Some percent changes shown here and elsewhere in “Price Movements June 2004 have been recalculated to incorporate late reports and corrections by 
October 2004” may differ from those previously reported because indexes for respondents. All indexes are subject to revision 4 months after original publication.
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2.5 percent. Prices for intermediate goods moved up 9.0 
percent during the 12-month period ended October 2004, and 
the crude goods index jumped 15.7 percent.

Finshed goods
The index for finished energy goods ad- 

^  vanced 6.8 percent in October, after de-
creasing 0.9 percent a month earlier. Prices 
for gasoline climbed 17.3 percent, follow-

#  v ' I ing a 0.7-percent rise in September. The 
|  indexes for residential electric power, resi-

J  dential natural gas, liquefied petroleum
gas, and home heating oil turned up in 

October, following decreases in the previous month.
Prices for finished consumer foods rose 1.6 percent in 

October, compared with a 0.1-percent gain in the preced
ing month. A 34.2-percent upsurge in October’s fresh and 
dry vegetables index followed a 12.1 -percent increase in Sep
tember and led the acceleration in the finished consumer foods 
index. Prices for beef and veal, pork, soft drinks, dairy prod
ucts, and processed fruits and vegetables rose in October, 
having decreased in the prior month. The index for pro
cessed young chickens fell less in October than it did in

1Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

October 2004



Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12  months 

ago (unadj.)

Foods
Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12  months 

ago (unadj.)

2003
October.............................................................. 2.7 -0 .2 0.3 3.4 8.5 -2 .8 3.0 2 2 .6

November.......................................................... 2 .6 -1 .3 .1 3.4 - . 6 -1 .3 4.3 18.0
December.......................................................... - . 3 1.4 .2 3.9 .3 7.0 3.0 19.5

2004
January............................................................. -1 .3 2.9 .6 3.9 -6 .8 15.3 3.7 16.1
February ........................................................... 1.3 .7 .9 2 .8 4.3 -2 .8 6.1 1 2 .0

March................................................................. 2.5 .4 .8 1.5 6.9 -3 .7 2 .8 .5
April ................................................................... 4.7 1 .8 1.1 5.4 3.3 3.8 -4 .3 2 1 .6

May.................................................................... 2 .8 1.5 .8 7.2 2.1 8.4 -5 .2 23.6
June................................................................... -2 .0 1 .6 .3 7.0 -2 .9 4.6 - .5 19.4
July.................................................................... -1 .5 1.5 .7 7.6 -4 .8 -.9 8 .8 2 2 .2

August.............................................................. -5 .2 2.7 1 .0 8.1 -4 .6 - . 1 4.5 22.4
September........................................................ -1 .7 -1 .9 .7 8.4 -2 .1 -6 .6 -2 .5 14.2
October.............................................................. -1.9 4.3 .3 9.0 - . 8 7.9 5.4 15.7

1 Some percent changes shown here and elsewhere in “Price Movements 
October 2004” may differ from those previously reported because indexes for

September. By contrast, price increases slowed from 23.1 
percent in September to 11.3 percent in October for fresh 
fruits and melons. The indexes for bakery products and eggs 
for fresh use turned down, after increasing in the previous 
month.

Prices for finished consumer goods other than foods 
and energy advanced 0.2 percent in October, after rising 0.4 
percent in the previous month. The index for passenger cars 
decreased 1.3 percent, compared with a 1.1-percent gain in 
September. For the 12 months ended in October 2004, pas
senger car prices increased 1.1 percent. In accordance with 
usual practice, most new model-year passenger cars and light 
trucks were introduced into the PPI in October. (See Report 
on Quality Changes fo r2005 Model Vehicles, USDL 04-2351.) 
Prices for book publishing and pharmaceutical prepara
tions also turned down in October. The indexes for mobile 
homes; women’s, girls’, and infants’ apparel; and soaps and 
synthetic detergents moved up at a slower pace in October 
than they did in the prior month. Alternatively, prices 
for light motor trucks posted a 2.7-percent gain, after 
edging up 0.2 percent in September. From October 2003 to 
October 2004, prices for light motor trucks increased 0.3 per
cent. Household furniture prices rose more in October than 
they did in the prior month. The index for men’s and boys’ 
apparel increased, after showing no change in the previous 
month.

The capital equipment index moved up 0.4 percent in 
October, as it did in September. In October, rising prices for 
light motor trucks, construction machinery, civilian aircraft, 
agricultural machinery, and integrating and measuring in
struments outweighed decreasing prices for passenger cars, 
heavy motor trucks, electronic computers, metal cutting ma
chine tools, and textile machinery.

June 2004 have been recalculated to incorporate late reports and corrections by 
respondents. All indexes are subject to revision 4 months after original publication.

Intermediate goods

, ̂  The Producer Price Index for Intermediate
j; j Materials, Supplies, and Components ad

vanced 0.9 percent in October, following a 
0.1 -percent gain in September. This accel- 

Cj  eration was primarily due to prices for
intermediate energy goods, which climbed 

v f n October after falling in the preceding 
month. By contrast, the indexes for materials for durable manu
facturing and for materials and components for construction 
turned down, after rising in September. Prices for materials for 
nondurable manufacturing went up at a slower rate in Octo
ber than they did a month earlier, while the index for interme
diate foods and feeds decreased at a faster pace over the 
same period. Excluding foods and energy, price increases for 
intermediate goods slowed from a 0.7-percent rate in Septem
ber to a 0.3-percent rate in October. (See table B.)

The index for intermediate energy goods jumped 4.3 per
cent in October, following a 1.9-percent decline in September. 
Jet fuel prices increased 17.2 percent, after moving down at a 
12.5-percent rate in the prior month. The indexes for diesel 
fuel, commercial natural gas, home heating oil, and liquefied 
petroleum gases also turned up in October, following de
creases in the previous month. Gasoline prices climbed 17.3 
percent, compared with a 0.7-percent gain in September, while 
prices for industrial natural gas fell at a slower pace than they 
did in the preceding month. On the other hand, the index for 
industrial electric power dropped 2.4 percent, after inching 
down at a 0.1 -percent rate in September. Prices for natural gas 
to electric utilities also declined at a quicker pace in October, 
while the index for commercial electric power turned down, 
following a September rise.
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The index for materials for durable manufacturing moved 
down at a 0.3-percent rate in October, compared with a 1.5- 
percent gain in September. Much of this downturn can be 
traced to prices for aluminum mill shapes, which fell 6.6 per
cent following a 6.4-percent rise in the prior month. The in
dexes for cold rolled steel sheet and strip, building paper and 
board, plywood, and hardwood lumber also decreased in 
October, after increasing a month earlier. Cement prices 
advanced at a slower rate than they did in September. By 
contrast, the index for primary nonferrous metals surged 7.6 
percent, following a 0.7-percent decline in the previous month. 
Prices for copper and brass mill shapes also turned up in 
October, while the index for semifinished steel mill products 
rose at a faster pace than it did in September.

Price increases for materials for nondurable manufacturing 
slowed to a 0.9-percent rate in October, after advancing 1.7 
percent in September. The index for primary basic organic 
chemicals rose 0.2 percent, compared with a 4.1-percent in
crease in the preceding month. Prices for plastic resins and 
materials, paper, synthetic rubber, and phosphates also moved 
up less than they did in September. The index for inedible 
fats and oils fell more in October than it did in the prior month, 
while paperboard prices turned down, after climbing in 
September. Conversely, the index for intermediate basic or
ganic chemicals increased 6.3 percent, following a 1.2-percent 
decline in the previous month. Prices for gray fabrics, paint 
materials, and finished fabrics also turned up in October. The 
nitrogenates index increased more than it did in September.

Prices for materials and components for construction inched 
down at a 0.1-percent rate, after increasing 0.7 percent in 
September. The softwood lumber index dropped 9.4 percent 
in October, compared with a 0.1-percent decrease a month 
earlier. Prices for plywood, building paper and board, asphalt 
felts and coatings, wiring devices, and gypsum products 
moved down, following September gains. The indexes for con
crete products and plastic construction products advanced 
at a slower pace than they did in the preceding month. By 
contrast, prices for nonferrous wire and cable climbed 2.7 per
cent, after falling 0.8 percent in September. The indexes for 
fabricated structural metal products, architectural coatings, 
and steel mill products rose more in October than they did in 
the previous month.

Prices for intermediate foods and feeds fell 1.9 percent in 
October, slightly more than the 1.7-percent decrease regis
tered in September. The index for prepared animal feeds 
dropped 5.7 percent, following a 3.0-percent decline in the 
preceding month. Prices for natural, processed, and imitation 
cheese and shortening and cooking oils also decreased at a 
faster rate in October than they did a month earlier. The in
dexes for flour, butter, and liquid milk products turned down, 
after rising in September. Conversely, beef and veal prices 
increased 3.2 percent in October, compared with a 1.0-percent 
decline in the prior month. The indexes for pork and packaged 
fluid milk also moved up, after falling in September. Prices for 
processed young chickens went down less in October than 
they did in the previous month.

Crude goods
The Producer Price Index for Crude Mate- 
rials for Further Processing advanced 4.3 

— percent in October, after falling 4.2 percent
! in September. Prices for crude energy ma

terials and crude nonfood materials less 
energy turned up, after decreasing in the 
prior month. The index for crude foodstuffs 
and feedstuffs fell less rapidly in October 

than it did a month earlier. (See table B.)
Subsequent to a 6.6-percent drop in September, prices for 

crude energy materials moved up 7.9 percent in October. The 
natural gas index increased 2.7 percent, following a 12.4- 
percent decline in September. Crude petroleum prices jumped
18.4 percent, after slipping 0.3 percent in the prior month. By 
contrast, a 1.9-percent decline in the coal index was preceded 
by a 2.9-percent gain in September.

Prices for basic industrial materials climbed 5.4 percent, af
ter decreasing 2.5 percent in September. Leading this upturn, 
the index for iron and steel scrap advanced 15.4 percent in 
October, following an 8.7-percent decline in the previous 
month. Prices for nonferrous metal ores, copper base scrap, 
aluminum base scrap, and wastepaper also turned up in 
October. Conversely, the raw cotton index decreased 12.3 
percent, following an 11.7-percent rise in September. Prices 
for hides and skins also turned down, after increasing in the 
prior month. The indexes for leaf tobacco and phosphates 
advanced less quickly in October than they did in September.

The index for crude foodstuffs and feedstuffs declined 0.8 
percent, following a 2.1-percent drop in September. Falling 
prices for com, soybeans, slaughter cattle, wheat, and slaugh
ter turkeys outweighed price increases for fresh and dry veg
etables, slaughter broilers and fryers, slaughter hogs, fresh 
fruits and melons, and fluid milk.

Net output price indexes for mining, manufacturing, 
and services industries

Mining. The Producer Price Index for the Net Output of Total 
Mining Industries turned up 6.8 percent in October, follow
ing a 5.3-percent decline in the previous month. (Net output 
price indexes are not seasonally adjusted.) Most of this up
turn can be attributed to prices received by the industries for 
crude petroleum and natural gas extraction and for natural 
gas liquid extraction. The industry index for crude petroleum 
and natural gas extraction jumped 11.6 percent, after decreas
ing 4.6 percent in the prior month, while prices received by 
the industry for natural gas liquid extraction advanced 4.9 
percent, following a 13.9-percent drop in September. The in
dustry indexes for coal mining support activities and potash, 
soda, and borate mineral mining also moved up, after falling a 
month earlier. Prices received by the industries for oil and gas 
well drilling and for gold ore mining increased at a faster rate 
in October than they did in the preceding month. By contrast, 
the industry index for bituminous coal and lignite surface 
mining declined 3.0 percent in October, compared with a 5.8-
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percent rise a month earlier. Prices received by the industries 
for oil and gas operations support activities and construction 
sand and gravel mining increased less than they did in 
September. In October, the Producer Price Index for the Net 
Output of Total Mining Industries was 158.9 (December 
1984=100), 29.5 percent above its year-ago level.

Manufacturing. The Producer Price Index for the Net Output 
of Total Manufacturing Industries increased 1.7 percent in 
October, after rising 0.3 percent in the preceding month. Prices 
received by the industry group for petroleum and coal prod
ucts manufacturing went up 11.2 percent, following a 2.1- 
percent gain in September. The industry group index for plas
tics and rubber products manufacturing also advanced at a 
quicker pace than it did in the prior month. Prices received 
by the industry groups for transportation equipment and 
furniture and related products manufacturing increased, after 
showing no change a month earlier. The industry group in
dex for food manufacturing fell less than it did in September, 
while prices received by the industry group for textile mills 
turned up. On the other hand, the rate of increase in the 
industry group index for chemical manufacturing slowed from
1.4 percent in September to 0.9 percent in October. Prices 
received by the industry groups for nonmetallic mineral prod
uct manufacturing and primary metal manufacturing also

advanced at a slower rate than they did in September, while 
the industry group index for printing and related support ac
tivities turned down. In October, the Producer Price Index for 
the Net Output of Total Manufacturing Industries was 146.5 
(December 1984=100), 6.0 percent above its year-ago level.

Services. Among services industries, prices received by the 
industry for scheduled passenger air transportation advanced 
0.8 percent in October, compared with a 3.4-percent decline in 
the prior month. The industry indexes for investment banking 
and securities dealing, software publishers, casino hotels, 
cable networks, and temporary help services also turned up, 
after falling in September. Prices received by the hotels (ex
cept casino hotels) and motels industry declined less than 
they did in the previous month. Alternatively, the industry 
index for portfolio management turned down 1.4 percent in 
October, after posting a 2.9-percent increase in the preceding 
month. Prices received by the industry for television broad
casting also declined, following gains in September. The 
industry group index for offices of real estate agents and 
brokers decreased, after showing no change in the prior month. 
Prices received by the deep sea freight transportation indus
try showed no change, after rising a month earlier, while the 
industry index for nonresidential property managers fell more 
in October than it did in September.
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Price Movements 
November 2004

T he Producer Price Index for F in ished G oods advanced 0.5 
percent in  N ovem ber. T his increase fo llo w ed  a 1.7-per- 

cent ga in  in  O ctober and a 0 .1 -percent rise in  Septem ber. A t  
the earlier stages o f  p rocessing , the in d ex  for interm ediate  
g o o d s w en t up 0 .8  percent, com pared w ith  a 0 .9 -p ercen t rise  
in  October, w h ile  prices for crude goods jum ped 8.7 percent in  
N ovem ber, after m oving  up 4.3 percent in  the previous m onth. 
(S ee  table A .)

A m on g  fin ish ed  goods, the rate o f  increase in  the ind ex  for 
fin ish ed  energy good s s lo w ed  from  6.8 percent in  O ctober to
1.8 percent in  N ovem ber. Prices for fin ish ed  consum er foods  
m o v ed  up 0 .4  percent, fo llow in g  a 1.6-percent gain in  the pre
ced ing m onth. The ind ex  for fin ish ed  good s other than foods  
and energy increased 0 .2  percent in  N ovem ber, fo llo w in g  a 
0.3-percent rise in  the prior m onth.

B efore season al adjustm ent, the Producer Price Index for 
F in ished  G oods inched  dow n 0.1 percent in  N o vem b er to 
151.7 (1 9 8 2= 100). From  N ovem ber 2003  to N ovem ber 2004 , 
prices for fin ish ed  g o od s increased  5 .0  percent. O ver the  
sam e period, the fin ish ed  energy g o o d s ind ex  rose 19.8 per
cent, prices for fin ish ed  good s other than food s and energy  
w en t up 1.9 percent, and the in d ex  for fin ish ed  consum er  
foods advanced 2 .9  percent. P rices for interm ediate g o od s  
rose 9 .8  percent for the 12 m onths ended  N ovem b er 20 0 4 , 
w h ile  the crude g o od s ind ex  jum p ed  25 .5  percent.

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1
Finished goods

Month
Total Foods Energy

Except foods 
and energy

Change in 
finished goods 
from 12 months 

ago (unadj.)

Intermediate
goods

Crude
goods

2003
November.................................................................... -0 .1 -0 .3 -0 .7 0 .0 3.4 0 .0 0 .0

December.................................................................... .2 .2 1.4 - . 1 4.0 .4 3.4

2004
January....................................................................... ■6 -1 .3 4.7 .3 3.3 .9 4.1
February ..................................................................... .1 .4 .3 - . 1 2.1 1 .0 1.5
M arch........................................................................... .6 1.5 .6 .3 1.5 .8 1 .6

April ........ .................................................................... .7 1.3 1 .8 .1 3.7 1.4 1 .8

M a y .............................. ................................................ .6 1.5 1.3 .2 4.9 1.0 3.2
Ju ne ............................................................................. - . 2 - . 4 -1 .7 .3 4.0 .5 .7
J u ly .............................................................................. 0 -1 .8 2.7 - . 2 3.8 .5 - . 4
A u g u s t........ ................................................................ .1 - . 3 - . 1 .3 3.4 1 .2 -1 .1
September .................................................... ............. .1 .1 - . 9 .3 3.3 .1 - 4 .2
O ctober....................................................................... 1.7 1.6 6 .8 .3 4.4 .9 4.3
November...................... ....................... ...... .............. .5 .4 1.8 .2 5.0 .8 8.7

1 Some percent changes shown here and elsewhere in “Price Movements July 2004 have been recalculated to incorporate late reports and corrections by 
November 2004” may differ from those previously reported because indexes for respondents. All indexes are subject to revision 4 months after original publication.

Finished goods

Prices for fin ish ed  energy  g o od s rose at a 
t ; 1 .8-percent rate in  N ovem ber, com pared  

—  i /.* w ith a 6 .8-percent rate o f  increase in  the

prior m onth. T he m ajority o f  this deceler- 
.■ ± y  -  ation  w as due to a dow nturn in  the gaso-

in d ex , w h ich  fe ll 0 .7  percent after 
\ i  ’\  >  jum p in g  17.3 percent in  October. P rices

for h om e heating o il and d ie se l fuel also  
decreased, fo llo w in g  gains a m onth  earlier. The ind exes for  
residentia l electric p o w er  and liq u efied  petroleum  gas ad
van ced  les s  than they  d id  in  the prior m onth. B y  contrast, 
residentia l natural gas prices m o v ed  up 6 .2  percent in  N o 
vember, after clim bing 1.0 percent in the previous month. The 
index for lubricating and sim ilar o ils also rose m ore than it did  
in  October.

Price increases for fin ish ed  consum er food s s lo w ed  to 0 .4  
percent in  N ovem ber from  1.6 percent in  October. The index  
for fresh and dry vegetab les increased 4 .4  percent in  N o v e m 
ber, fo llow in g  a 34.2-percent upsurge in  the preceding m onth. 
P rices for p rocessed  fruits and veg eta b les and for pork also  
rose m ore slo w ly  than they  did in  the prev iou s m onth, w h ile  
the ind exes for fresh  fruits and m elon s, b e e f  and vea l, and  
soft drinks turned dow n in  N ovem ber. B y  contrast, prices for
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Month

Intermediate goods Crude goods

Foods Energy
Except 
foods 

and energy

Change in 
intermediate 
goods from 
12  months 

ago (unadj.)

Foods
Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12  months 

ago (unadj.)

2003
November................................................................ 2 .6 - 1 .3 0.1 3.4 - 0 .6 - 1 .3 4.3 18:0
December..................... .......................................... - . 3 1.4 .2 3.9 .3 7.0 3.0 19.5

2004
January................................................................. - 1 .3 2.9 .6 3.9 - 6 .8 15.3 3.7 16.1
February ................................................................ 1.3 .7 .9 2 .8 4.3 - 2 .8 6.1 1 2 .0

M arch....................................................................... 2.5 .4 .8 1.5 6.9 - 3 .7 2 .8 .5
April ...................................................... .................. 4.7 1 .8 1.1 5.4 3.3 3.8 - 4 .3 2 1 .6

M a y................................................................... ...... 2 .8 1.5 .8 7.2 2.1 8.4 - 5 .2 23.6
J u n e ......................................................................... - 2 .0 1 .6 .3 7.0 - 2 .9 4.6 - . 5 19.4
J u ly .......................................................................... -2 .1 1.3 .5 7.3 - 4 .9 - 1 .2 1 1 .0 22.5
A u g u s t.................................................................... - 4 .6 2.9 1 .2 8.1 - 4 .5 .1 2.5 22.4
S ep tem ber.................................................... ......... - 1 .7 - 1 .9 .7 8.4 -2 .1 - 6 .6 - 2 .5 14.2
O ctober................................................................... -1 .9 4.3 .3 9.0 - . 8 7.9 5.4 15.7
November............................................................... 0 2.3 .4 9.8 1 .8 17.0 2.5 25.5

1 Some percent changes shown here and elsewhere in “Price Movements July 2004 have been recalculated to incorporate late reports and corrections by 
November 2004” may differ from those previously reported because indexes for respondents. All indexes are subject to revision 4 months after original publication.

p ro cessed  y o u n g  ch ick en s rose  1.7 percent, fo llo w in g  a 2 .8 -  

percent d ec lin e  in  O ctober. T he in d exes for fin fish  and sh e ll
f ish  and for bakery products a lso  turned up, com pared  w ith  

decreases in  the prior m onth . P rices for  dairy products in 
creased  m ore rap id ly  in  N o v e m b e r  than th ey  d id  a m onth  
earlier, w h ile  the in d ex  for e g g s  for fresh  u se  fe ll le s s  than it 

did in  O ctober.
T he cap ita l equ ip m ent in d ex  ad van ced  0 .2  percent in  N o 

vem ber, after m o v in g  up 0 .4  p ercent in  the preced in g  m onth. 
In N o v em b er, r is in g  p rices for c iv ilia n  aircraft; p assen g er  
cars; co m m ercia l furniture; truck trailers; and pu m ps, co m 
pressors, and equ ip m ent o u tw eig h e d  fa llin g  prices for ligh t  
m otor trucks, e lectronic com puters, o ff-h ig h w a y  trucks, trac
tor sh o v e l loaders, and h e a v y  m otor trucks.

T he in d ex  for f in ish ed  con su m er g o o d s other than fo o d s  
and energy increased  0 .2  percent in  N ovem ber, the sam e as in  
O ctober. R isin g  p rices w ere reg istered  in  N o v em b er  for p a s
sen ger  cars, h o u seh o ld  furniture, c igarettes, b o o k  p u b lish 
in g , and pharm aceutica l preparations. T h ese  increases out
w e ig h e d  fa lling  prices for ligh t m otor trucks; w o m e n ’s, g ir ls’, 
and in fa n ts’ apparel; and sporting and ath letic  g o o d s.

Intermediate goods

The Producer Price Index for Interm ediate  
M aterials, S u p p lies, and C om p onents in 
creased 0.8 percent in  N ovem ber, after ad
v a n c in g  0 .9  percent in  O ctober. P rices  
rose in  N o v em b er  for interm ediate energy  
g o o d s , m ateria ls for nondurab le m an u 
facturing, and durable m anufacturing m a

terials, w h ile  the in d ex es for construction  m aterials and inter
m ediate  fo o d s and feed s sh o w ed  n o  change. E xclu d in g  fo o d s  
and en ergy  p rices, the in term ediate  g o o d s in d ex  m o v e d  up  

0 .4  p ercent in  N ov em b er, after r is in g  0 .3  p ercen t in  O ctober. 
(S ee  table B .)

Price increases for interm ediate energy  g o o d s s lo w e d  from  
4.3  percent in  O ctober to 2 .3  percent in  N ovem ber. In N o v e m 
ber, the je t  fu e ls  in d ex  rose  4 .4  percent, fo llo w in g  a 17 .2-per-  
cen t in crease  in  O ctober. T he liq u e fie d  p etro leu m  gas in d ex  
a lso  in creased  le s s  rap id ly  than it d id  in  O ctober. P rices for  
gaso lin e , d ie se l fuel, and h o m e heatin g  o il turned dow n, after  
advan cin g  in  the p rev io u s m onth . B y  contrast, industrial 
electric p o w er  prices rose 3.5 percent in  N ovem ber, fo llo w in g  
a 2 .4 -p ercen t d ecline in  the p reced ing  m onth. T he in d exes for  
industrial natural gas, com m ercia l electric  pow er, and natural 
gas to  electric u tilities a lso  turned up in  N ovem ber. P rices for  
com m ercia l natural gas and residual fuel rose m ore qu ick ly  in  
N o v em b er  than th ey  d id  a m on th  earlier.

T h e in d ex  for m ater ia ls for  non du rab le  m anu factu ring  
m o v ed  up 1.0 percent in  N ovem b er, com pared w ith  a 0 .9-per- 
cen t in crease  in  O ctober. R is in g  p rices for liq u id  refinery  
gases, p lastic  resins and m aterials, fertilizer m aterials, a lkalies  
and ch lorine, and fin ish ed  fabrics m ore than o ffse t fa llin g  
prices for in ed ib le  fats and o ils , w o o d p u lp , gray fabrics, c y 
c lic  interm ediate ch em ica ls , and p ro cessed  ya m s and threads.

P rices for m aterials for durable m anufacturing increased  
0.5  percen t in  N o vem b er, fo llo w in g  a 0 .3 -p ercen t d ec lin e  in  
O ctober. L ead ing  th is upturn, the in d ex  for a lum inum  m ill  
sh apes rose  0 .2  percent, after slip p in g  6 .6  percent in  the prior  
m onth . P rices for titan ium  m ill sh apes a lso  turned up, after  
decreasing in  O ctober. T he in d ex es for c o ld  ro lled  steel sheet
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and strip, b u ild in g  paper and board, and p ly w o o d  fe ll le s s  in  
N o v em b er  than they  d id a m onth  earlier. A lternatively , prices  
for co p p er  ca th od e  and re fin ed  cop p er  d ec lin ed  2 .5  percent, 
com p ared  w ith  an 1 1 .5 -p ercen t ju m p  in  the prior m onth . 
P rices for  cop p er  and brass m ill  sh ap es a lso  turned dow n , 
after r isin g  in  the p rev iou s m onth . T he rate o f  increase  in  the  
in d ex es  for se m ifin ish e d  s te e l m ill  p rodu cts and h ot ro lled  
stee l bars, p la tes, and structural sh apes s lo w e d  from  O ctober  

to N ovem b er.
T he in d ex  for m ateria ls and co m p o n en ts for construction  

sh o w ed  n o  ch an ge in  N o v em b er, after ed g in g  d o w n  0.1 per
cen t in  October. Price increases for fabricated structural m etal 
products, concrete  products, asphalt fe lts  and co atin gs, stee l  
m ill products, p la stic  construction  products, and nonferrous  
w ire and cab le  o ffse t fa llin g  p rices for so ftw o o d  lum ber, p ly 
w o o d , bu ild in g  paper and board, w iring d ev ices, m ineral w o o l  
for structural in su la tion , and sw itch g ea r  and sw itch b oard  
equipm ent.

Su bseq u en t to a 1 .9 -p ercen t d ec lin e  in  O ctober, the inter
m ed ia te  fo o d s and feed s in d ex  sh o w ed  n o  ch ange in  N o v e m 
ber. Prepared anim al feed  prices fe ll 1.0 percent in  N ovem ber, 
fo llo w in g  a 5 .7 -p ercen t drop in  the p rev io u s m onth . T he in 
d ex es  for natural, p ro cessed , and im ita tion  ch eese; flour; and  
p ro cessed  y o u n g  ch ick en s turned up in  N o v em b er, after d e
c lin ing a m onth  earlier. P rices for shortening and co ok in g  o ils  
decreased  at a s lo w er  p a ce  than th ey  d id  in  the prior m onth . 
B y  contrast, the b e e f  and vea l in d ex  m o v e d  d o w n  1.6 percent 
in  N ovem ber, after c lim bing  3 .2  percent in  October. P rices for  
flu id  m ilk  products; refin ed  sugar and byproducts; and dry, 
condensed , and evaporated  m ilk  products a lso  turned dow n, 
fo llo w in g  increases in  O ctober. T he pork in d ex  rose  le ss  rap
id ly  in  N o v em b er  that it d id  in  the p reced in g  m onth .

Crude goods

T he Producer Price Index for Crude M ate
rials for Further P rocessing  ga ined  8 .7  per
cen t in  N o v em b er, after r is in g  4 .3  p ercent  
in  October. Prices for crude energy m ateri
als rose  at a h igh er rate in  N o v em b er  than  
th ey  did  in  the preced in g  m onth , w h ile  the  
crude fo o d stu ffs  and feed stu ffs  in d ex  ad
vanced , after p o stin g  a d ec lin e  in  O ctober. 

B y  contrast, the rate o f  increase  in  p r ices for b a s ic  industrial 
m aterials s lo w ed  from  O ctober to N ovem ber. (S e e  table B .)

T he crude energy  m ateria ls in d ex  rose  17 .0  percent in  N o 
vem ber, after increasing  7 .9  p ercent in  O ctober. T he natural 
gas in d ex  ju m p ed  4 3 .7  percent in  N ovem ber, com pared w ith  a 
2 .7 -p ercen t increase in  the prior m onth . C oa l prices w ere  un
ch an g ed  in  N ov em b er, fo llo w in g  a 1 .9 -p ercen t d ecrease in  
O ctober. B y  contrast, crude p etro leu m  p rices fe ll  11.1 per
cent, after c lim b in g  18 .4 percent in  the p rev iou s m onth.

P rices for crude fo o d stu ffs  and feed stu ffs  rose 1.8 percent  
in  N o v em b er, fo llo w in g  a 0 .8 -percent d ec lin e  in  O ctober. A  
1 2 .3 -percent decrease in  the so y b ea n  in d ex  in  O ctober w a s

fo llo w e d  b y  a 1 .8 -p ercen t r ise  in  N ovem b er. T he w h eat, un
p ro cessed  sh e llf ish , and u n p ro cessed  fin fish  in d ex es  a lso  
turned up in  N o v em b er. C o m  p r ices fe ll  le s s  in  N o v em b er  
than they  d id  in  O ctober. T he in d ex es for slaughter h o g s  and  
flu id  m ilk  in creased  m ore in  N o v em b er  than th ey  d id  in  the  
p rev iou s m onth . B y  contrast, pr ices for slaughter cattle  fe ll
2 .8  percent in  N ovem ber, after decreasing 1.2 percent in  O cto
ber. T he fresh  and dry v eg eta b le s in d ex  in creased  les s  in  
N o v em b er  than it d id  a m onth  earlier. P rices for fresh  fruits 

and m e lo n s and for slaughter broilers and fryers fe ll, after  
increasing  in  the p reced in g  m onth .

P rices for b asic  industrial m aterials increased 2.5 percent in  
N o v em b er, after r is in g  5 .4  percent in  O ctober. T he iron and  
s tee l scrap in d ex  w en t up 8 .0  percent, fo llo w in g  a 15 .4 -p er
cent advance in  O ctober. P rices for copper base scrap, a lum i
nu m  b ase  scrap, and g o ld  ores a lso  rose  le s s  in  N o v em b er  
than th ey  d id  in  the p rev iou s m onth . T he w astep aper in d ex  
fe ll in  N ovem ber, after registering a ga in  in  O ctober. B y  co n 
trast, the raw  co tton  in d ex  in creased  0.1 percent, com pared  
w ith  a 12 .3-p ercen t drop in  O ctober. T he in d ex es for le a f  
to b a cco  and p h osp hates increased  at a faster rate in  N o v e m 
ber than th ey  d id  in  O ctober.

Net output price indexes for mining, manufacturing, 
and services industries

M in in g . T he Producer Price Index for the N e t Output o f  Total 
M in in g  Industries c lim b ed  13 .6  percent in  N o vem b er, after 
p o stin g  a 6 .8 -p ercen t rise  in  O ctober. (N e t output price  in 
d ex es are n o t sea so n a lly  adjusted.) M u ch  o f  this acce lera 
tio n  can  be  attributed to the in d ex  for the natural gas liq u id  
extraction  industry, w h ich  surged 34 .1  percent in  N ovem b er, 
fo llo w in g  a 4 .9 -p ercen t ga in  a m onth  earlier. P rices rece iv ed  

b y  the industries for o il and g as operations support a c tiv i
ties , co a l m in in g  support a c tiv ities, and industrial sand m in 
in g  a lso  ad van ced  at a faster p a ce  than th ey  did  in  O ctober. 
T he in d ex  for the b itum in ous co a l and lig n ite  surface m in ing  
industry fe ll le s s  in  N o v e m b e r  than it d id  in  the prior m onth. 
B y  contrast, p rice  in crea ses rece iv ed  b y  the o il and gas w e ll  
drilling industry s lo w e d  from  5.8  percent in  O ctober to 1.2 
percent in  N ovem b er. T he industry in d ex es for crude petro
leu m  and natural g as extraction  and for g o ld  ore m in in g  also  
rose  at slo w er  rates than th ey  d id  in  the preced in g  m onth. 
P rices rece iv ed  b y  the b itum in ous co a l underground m in ing  
industry w ere  u n ch an ged  in  N o vem b er, after m o v in g  up a 
m onth  earlier. In N ovem ber, the Producer P rice Index for the  
N e t O utput o f  Total M in in g  Industries w as 180.5  (D ecem b er  
1 9 8 4 = 1 0 0 ), 4 8 .6  percent above its year-ago level.

M a n u fa c tu r in g .  T he P roducer P rice In dex  for the N e t  O ut
put o f  T otal M anufacturing Industries turned d o w n  0 .3  per
cen t in  N o v em b er, fo llo w in g  a 1 .7-percent advance in  O cto 
ber. Prices rece iv ed  b y  petro leum  and coal product m anu fac
turers fe ll 3 .5  percent in  N ovem b er, com pared w ith  an 11.2- 
percent ga in  in  the p reced ing  m onth. T he ind ex  for the trans
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portation  equ ip m ent industry  group a lso  m o v e d  dow n , after  
r is in g  in  O ctober. P rices r ec e iv e d  b y  the producers o f  p la s
tics and rubber products, m achinery, and ch em ica ls increased  
at a slo w er  rate in  N o v em b er  than th ey  did  in  the prior m onth. 
T he industry group in d ex e s  for  e lectr ica l equ ip m ent and ap
p lia n ce  m anufacturers, b ev era g e  and tob a cco  producers, and  
paper m anufacturers w ere  u n ch a n g ed  in  N o v em b er, fo l lo w 
in g  advan ces in  O ctober, w h ile  p r ices r ec e iv e d  b y  the c o m 
puter and e lectron ic  produ cts industry  group d ec lin ed , after  
sh o w in g  n o  ch an ge in  the p rev io u s m onth . C o n verse ly , the  
industry group in d ex  for fo o d  m anufacturing w a s u n ch anged  
in  N o v em b er, fo llo w in g  a 0 .3 -percent d ecrease  a m on th  ear
lier. P rices r ec e iv e d  b y  produ cers o f  furniture and rela ted  
produ cts, prim ary m eta ls , and tex tile  m ill produ cts c lim b ed  
m o re  than  th e y  d id  in  O cto b er . T h e  in d e x  fo r  th e  p r in tin g

a n d  r e la te d  su p p o rt a c t iv it ie s  in d u stry  g ro u p  tu rn ed  u p  in  
N o v em b er . In N o v em b er, the P rod ucer P rice  In d ex  for  the  
N e t  O utput o f  Total M anufacturing Industries w a s 14 6 .0  (D e 
cem b er 1 9 8 4 = 1 0 0 ), 6 .0  p ercent ab ove  its year-ago  lev e l.

S e rv ic e s .  A m o n g  serv ices  industries in  N o v em b er, the in 
d ex es  in crea sed  for in v estm en t bankers and secu rities d ea l
ers, gen era l m ed ica l and su rg ica l h o sp ita ls, d irect property  
and casua lty  insurance carriers, direct l ife  insurance carriers, 
lo n g-d istan ce  general freight trucking com panies (both  truck
lo a d  and less-th an -tru ck load  h au lers), secu rities brokerages, 
te le v is io n  broadcasters, n o n resid en tia l property m anagers, 
and period ica l publishers. B y  contrast, the in d ex es decreased  
for sch ed u led  p a ssen g er  air transportation, ca s in o  h o te ls , 
o ff ic e s  o f  law yers, and w ired  te lecom m u n ication s .
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Price Movements 
December 2004

T he Producer Price Index for Finished Goods fell 0.7 per
cent in December, seasonally adjusted. This decline fol

lowed a 0.5-percent increase in November and a 1.7-percent 
advance in October. At the earlier stages of processing, 
prices received by producers of intermediate goods turned 
down 0.3 percent, after rising 0.8 percent in the previous 
month, and the crude goods index declined 2.9 percent in 
December, following an 8.7-percent increase in November. 
(See table A.)

Among finished goods, prices for energy goods dropped
4.0 percent in December, as opposed to the 1.8-percent in
crease registered in November. (Excluding energy, prices for 
finished goods rose 0.1 percent in December.) The index for 
finished consumer foods inched up 0.1 percent in December, 
compared with a 0.4-percent gain in the prior month. Prices 
for finished goods other than foods and energy rose 0.1 per
cent in December, following a 0.2-percent increase in November.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods declined 0.9 percent to 150.4 (1982=100). 
From December 2003 to December 2004, finished goods prices 
increased 4.1 percent, after climbing 4.0 percent during 2003. 
Prices for finished goods other than foods and energy gained 
2.2 percent in 2004, following a 1.0-percent rise in 2003. Prices

for finished energy goods advanced 13.4 percent in 2004, 
compared with an 11.4-percent increase in the previous year. 
By contrast, the finished consumer foods index moved up 2.8 
percent in 2004, following a 7.7-percent advance in the prior 
year. At the earlier stages of processing, the intermediate 
goods index jumped 9.1 percent from December 2003 to De
cember 2004, after registering a 3.9-percent gain during 2003. 
Prices received by producers of crude materials for further 
processing increased 18.0 percent in 2004, following a 19.5- 
percent rise in the prior year. (See summary table on page 2.)

Finished goods
The index for finished energy goods 
turned down 4.0 percent in December, af- 
ter increasing 1.8 percent in November. 

- v . /  Gasoline prices fell 11.1 percent, follow-
vf> - ' ing a 0.7-percent decline in the preceding 

i  month. The indexes for home heating oil
ill hr;> M and diesel fuel also fell more in December

than they did in November. Prices for 
residential natural gas and liquefied petroleum gas turned 
down, after rising in November, while the residential electric 
power index increased less than it did in the prior month.

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1

Month

Finished goods

Intermediate
goods

Crude
goodsTotal Foods Energy

Except foods 
and energy

Change in 
finished goods 
from 12 months 

ago (unadj.)

2003
December.................................................................... 0.2 0.2 1.4 -0 .1 4.0 0.4 3.4

2004
January....................................................................... .6 -1 .3 4.7 .3 3.3 .9 4.1
February ..................................................................... .1 .4 .3 - .1 2.1 1.0 1.5
M arch........................................................................... .6 1.5 .6 .3 1.5 .8 1.6
April ............................................................................. .7 1.3 1.8 .1 3.7 1.4 1.8
M ay.............................................................................. .6 1.5 1.3 .2 4.9 1.0 3.2
June ............................................................................. - . 2 - . 4 - 1 .7 .3 4.0 .5 .7
J u ly .............................................................................. 0 -1 .8 2.7 - . 2 3.8 .5 - . 4
A u g us t......................................................................... 0 - . 3 - . 2 .3 3.3 1.1 - .1
Septem ber.................................................................. .1 0 - . 8 .3 3.3 .2 -5 .1
October....................................................................... 1.7 1.6 6.8 .3 4.4 .9 4.3
November.................................................................... .5 .4 1.8 .2 5.0 .8 8.7
December.................................................................... - .7 .1 -4 .0 .1 4.1 - .3 -2 .9

1 Some percent changes shown here and elsewhere in “Price Movements August 2004 have been recalculated to incorporate late reports and corrections by 
December 2004” may differ from those previously reported because indexes for respondents. All indexes are subject to revision 4 months after original publication.
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Summary of December-to-December and 3-month seasonally adjusted annual rates for selected stages of processing

Grouping

Percentage change 
12 months ended 

December

Seasonally adjusted annual rate for 3 months ended

March
2004

June
2004

September
2004

December
20042002 2003 2004

Finished g o o d s ................................................................... 1.2 4.0 4.1 5.4 4.4 0.5 6.3
Finished consum er fo o d s ......................................... - . 6 7.7 2.8 2.1 9.9 - 8 .0 8.7
Finished energy g o o d s .............................................. 12.3 11.4 13.4 24.0 5.6 7.1 18.2
Finished goods less foods and e n e rg y ................ - . 5 1.0 2.2 2.1 2.4 1.6 2.6

Finished consum er goods, excluding
foods and e n e rg y ............................................... - . 5 1.1 2.0 2.5 2.0 1.3 2.3

Capital e q u ip m e n t.................................................. - . 6 .8 2.4 1.4 2.9 2.0 3.1

Interm ediate materials, supplies, and
co m po n e n ts ....................................................................... 3.2 3.9 9.1 11.1 12.1 7.5 5.3

Interm ediate foods and fe e d s ................................. 4.2 12.9 - 1 .9 9.9 23.7 -2 9 .0 -4 .1
Interm ediate energy goods ..................................... 12.0 10.9 14.7 17.5 21.5 9.5 11.0
Interm ediate m ateria ls less foods and energy ... 1.5 2.1 8.3 9.8 9.3 9.6 4.6

M aterials for nondurable m anufacturing 4.2 4.9 13.7 9.6 13.7 18.4 12.6
M ateria ls for durable m anu fac tu rin g ................ 3.1 4.0 18.0 31.8 14.7 21.9 4.8
M ateria ls and com ponents for construction.., .8 3.0 10.0 16.3 12.1 10.7 1.2

Crude m ateria ls fo r further processing ....................... 24.7 19.5 18.0 32.9 25.7 -2 0 .4 46.7
Foodstuffs and fe e d s tu ffs ........................................ 4.5 24.1 - 2 .5 16.7 9.7 -3 7 .5 16.2
Crude energy m a te ria ls ..................... ........................ 61.5 14.4 37.3 35.5 91.6 -2 7 .1 87.9

Crude nonfood materials less e n e rg y .................. 12.6 21.6 20.1 63.1 -  33.2 51.3 27.5

NOTE: Late reports and corrections by respondents may cause som e adjusted indexes may be revised fo r 5 years due to the recalcu la tion of 
indexes to change 4 months after orig inal publication. In addition, seasonally seasonal factors each January.

Prices for finished consumer foods edged up 0.1 percent in 
December, after increasing 0.4 percent in the prior month. In 
December, rising prices for beef and veal, eggs for fresh use, 
dairy products, fresh fruits and melons, confectionery end 
products, and processed young chickens outweighed price 
declines for fresh and dry vegetables, pork, shortening and 
cooking oils, finfish and shellfish, and bakery products.

The index for finished consumer goods other than foods 
and energy inched up 0.1 percent in December, following a 
0.2-percent gain in the prior month. Prices for pharmaceutical 
preparations, cosmetics and other toilet preparations, mobile 
homes, newspaper circulation, book publishing, and ciga
rettes advanced in December. By contrast, prices for passen
ger cars, periodical circulation, alcoholic beverages, light 
motor trucks, sporting and athletic goods, and men’s and 
boys’ apparel fell in December. During 2004, the index for 
finished consumer goods other than foods and energy ad
vanced 2.0 percent, following a 1.1-percent rise in 2003.

A 0.1-percent increase in capital equipment prices in De
cember followed a 0.2-percent gain in November. Rising 
prices for railroad equipment, civilian aircraft, agricultural 
machinery and equipment, commercial furniture, transform
ers and power regulators, and metal cutting machine tools 
more than compensated for declining prices for communica
tion and related equipment, passenger cars, integrating and 
measuring instruments, light motor trucks, truck trailers, and 
electronic computers. For the 12 months ended December 
2004, capital equipment prices advanced 2.4 percent, after 
posting a 0.8-percent increase during the previous year.

Intermediate goods
The Producer Price Index for Intermediate 
Materials, Supplies, and Components de
creased 0.3 percent in December, after reg
istering a 0.8-percent advance in Novem
ber. This downturn is attributable to 
prices for intermediate energy goods, 
which fell in December following an in
crease a month earlier. On the other hand, 

the indexes for materials and components for construction 
and intermediate foods and feeds rose, after showing no 
change in November, while prices for durable and nondurable 
manufacturing materials moved up faster than they did in the 
prior month. The index for intermediate goods other than 
foods and energy went up 0.5 percent in December, following 
a 0.4-percent gain in November. (See table B.)

Prices for intermediate energy goods fell 3.8 percent in 
December, compared with a 2.3-percent advance in Novem
ber. The jet fuels index dropped 23.0 percent, after rising 4.4 
percent in the preceding month. Prices for industrial natural 
gas, commercial natural gas, natural gas to electric utilities, 
liquefied petroleum gas, and residual fuels also turned down, 
following increases in November. The indexes for gasoline 
and diesel fuel fell more in December than they did in the prior 
month, while prices for commercial electric power and indus
trial electric power increased less in December than they did 
in November. From December 2003 to December 2004, prices 
for intermediate energy goods rose 14.7 percent, following a 
10.9-percent gain in 2003.
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Table B. Monthly and annual percent changes In selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

2003
December................................................................ - 0 .3 1.4 0.2 3.9 0.3 7.0 3.0 19.5

2004
Janua ry ................................................................... - 1 .3 2.9 .6 3.9 - 6 .8 15.3 3.7 16.1
F e b rua ry ................................................................ 1.3 .7 .9 2.8 4.3 - 2 .8 6.1 12.0
M arch....................................................................... 2.5 .4 .8 1.5 CD CD - 3 .7 2.8 .5
A p r il ......................................................................... 4.7 1.8 1.1 5.4 3.3 3.8 - 4 .3 21.6
M a y .......................................................................... 2.8 1.5 .8 7.2 2.1 8.4 - 5 .2 23.6
J u n e ......................................................................... - 2 .0 1.6 .3 7.0 - 2 .9 4.6 - . 5 19.4
J u ly .......................................................................... -2 .1 1.3 .5 7.3 - 4 .9 - 1 .2 11.0 22.5
A u g u s t.................................................................... - 4 .4 2.9 1.0 8.0 - 4 .5 2.2 2.5 23.5
S ep tem ber............................................................. - 1 .9 - 1 .9 .8 8.4 -2 .1 - 8 .6 - 2 .5 14.2
O ctobe r................................................................... - 1 .9 4.3 .3 9.0 - .8 7.9 5.4 15.7
November............................................................... 0 2.3 .4 9.8 1.8 17.0 2.5 25.5
December............................................................... .8 - 3 .8 .5 9.1 2.9 - 7 .3 - 1 .7 18.0

1 Some percent changes shown here and elsewhere in “Price Movements August 2004 have been recalculated to incorporate late reports and corrections by 
December 2004” may differ from those previously reported because indexes for respondents. All indexes are subject to revision 4 months after original publication.

The index for materials and components for construction 
moved up 0.4 percent in December, after showing no change 
in November. Prices for softwood lumber increased 0.7 per
cent, following an 8.0-percent drop in the prior month. The 
indexes for plywood, building paper and board, wiring de
vices, switchgear, fabricated ferrous wire products, heating 
equipment, and gypsum products also turned up, after fall
ing in November. Prices for nonferrous wire and cable and 
cement rose more in December than they did in the prior 
month. By contrast, the index for fabricated structural metal 
products edged up 0.2 percent, following a 0.6-percent gain 
in November. Price increases also slowed from November to 
December for concrete products, asphalt felts and coatings, 
and steel mill products. The index for plastic construction 
products fell, after rising in the preceding month. During 
2004, prices for materials and components for construction 
jumped 10.0 percent, following a 3.0-percent increase in the 
previous year.

Prices for materials for durable manufacturing advanced
1.0 percent in December, following a 0.5-percent increase in 
November. The index for building paper and board rose 7.3 
percent, after falling 8.3 percent in the prior month. Prices for 
plywood, primary nonferrous metals, cold rolled steel sheet 
and strip, and copper and brass mill shapes also turned up in 
December. The indexes for aluminum mill shapes; hot rolled 
steel bars, plates, and structural shapes; and cold finished 
bars went up more than they did in November. Alternatively, 
prices for titanium mill shapes declined 0.8 percent, following 
a 20.3-percent upsurge in November. The index for hardwood 
lumber decreased at a faster rate than it did in the previous

month, and prices for prepared paint and semifinished steel 
mill products rose less in December than they did in the prior 
month. In 2004, the index for materials for durable manufac
turing climbed 18.0 percent, following a 4.0-percent increase 
in 2003.

After showing no change in November, prices for interme
diate foods and feeds advanced 0.8 percent in December. 
The index for beef and veal increased 3.9 percent in Decem
ber, compared with a 1.6-percent decline a month earlier. 
Prices for prepared animal feeds; fluid milk products; and dry, 
condensed, and evaporated milk products also moved up, 
after falling in November. By contrast, flour prices moved 
down 1.9 percent in December, following a 3.3-percent gain in 
the prior month. The indexes for pork and confectionery 
materials also turned down, after climbing in November. 
Prices for natural, processed, and imitation cheese increased 
less in December than they did in November, while prices for 
shortening and cooking oils decreased more in December 
than they did in November. From December 2003 to Decem
ber 2004, prices for intermediate foods and feeds fell 1.9 per
cent, following a 12.9-percent gain in 2003.

The index for materials for nondurable manufacturing in
creased 1.1 percent in December, following a 1.0-percent ad
vance in November. In December, rising prices for plastic 
resins and materials, paper, processed or refined potassium 
salts, synthetic rubber, and paint materials outweighed fall
ing prices for primary basic organic chemicals, finished fab
rics, and inedible fats and oils. The index for materials for 
nondurable manufacturing climbed 13.7 percent in 2004, fol
lowing a 4.9-percent gain in 2003.
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Crude goods
: ; The Producer Price Index for Crude Mate

rials for Further Processing fell 2.9 percent 
in December, following an 8.7-percent rise 
in November. December prices for both 
crude energy materials and crude goods 

x n i E B  other than foods and energy fell, after
*  ...........climbing in November. By contrast, the

crude foodstuffs and feedstuffs index 
rose more in December than it did in November. (See table B.)

The crude energy materials index moved down 7.3 percent 
in December, after increasing 17.0 percent in November. The 
natural gas index fell 6.0 percent, following a 43.7-percent 
jump in November. Crude petroleum prices declined more in 
December than they did in November. By contrast, a 0.8- 
percent advance in coal prices in December followed no 
change in the prior month. In 2004, the index for crude energy 
materials increased 37.3 percent, compared with a 14.4-per
cent rise in 2003.

Prices for basic industrial materials decreased 1.7 percent 
in December, after rising 2.5 percent in November. The iron 
and steel scrap index declined 10.8 percent, more than revers
ing an 8.0-percent gain in November. Prices for raw cotton 
and softwood logs, bolts, and timber also fell in December, 
after registering increases in the previous month. Price in
creases for pulpwood and phosphates slowed from Novem
ber to December. By contrast, the iron ore index advanced 9.7 
percent in December, after remaining unchanged in Novem
ber. The indexes for both copper base scrap and aluminum 
base scrap rose more in December than they did in the prior 
month. Wastepaper prices increased in December, after de
clining in the preceding month. In 2004, the index for basic 
industrial materials moved up 20.1 percent, compared with a 
21.6-percent gain in 2003.

The crude foodstuffs and feedstuffs index gained 2.9 per
cent in December, following a 1.8-percent advance in Novem
ber. A 2.7-percent rise in prices for slaughter cattle in Decem
ber followed a 2.8-percent decrease in the previous month. 
The com, slaughter broilers and fryers, and fresh fruits and 
melons indexes also moved up, after falling in November. 
Prices for soybeans rose more in December than they did in 
the preceding month. By contrast, the slaughter hogs index 
fell 0.8 percent, following a 16.4-percent increase in the prior 
month. Prices for fresh vegetables (except potatoes) and 
wheat decreased in December, after moving up a month ear
lier. In 2004, the crude foodstuffs and feedstuffs index moved 
down 2.5 percent, compared with a 24.1-percent increase in 
2003.

Net output price indexes for mining, manufacturing, 
and services industries

Mining. The Producer Price Index for the Net Output of Total 
Mining Industries declined 5.8 percent in December, follow
ing a 13.6-percent increase in the prior month. (Net output

price indexes are not seasonally adjusted.) Leading this 
downturn, prices received by the natural gas liquid extraction 
industry fell 12.7 percent, after posting a 34.1-percent gain in 
November. The industry indexes for crude petroleum and 
natural gas extraction, oil and gas operations support activi
ties, and support activities for coal mining also turned down 
in December, while prices received by the industry for gold 
ore mining rose less than they did in the preceding month. By 
contrast, the rate of increase in the industry index for oil and 
gas well drilling climbed from 1.2 percent in November to 3.5 
percent in December. Prices received by the industries for 
iron ore mining and bituminous coal underground mining 
rose, after showing no change a month earlier, while the in
dustry indexes for potash, soda, and borate mineral mining 
and for bituminous coal and lignite surface mining went up, 
compared with decreases in November. In December, the Pro
ducer Price Index for the Net Output of Total Mining Indus
tries was 170.0 (December 1984=100). Prices received by the 
mining sector advanced 31.8 percent in 2004, after increasing 
13.4 percent in 2003.

Manufacturing. The Producer Price Index for the Net Output 
of Total Manufacturing Industries fell 0.9 percent in Decem
ber, following a 0.3-percent decrease in the previous month. 
Contributing most significantly to this faster rate of decline, 
the industry group index for petroleum and coal products 
manufacturing dropped 13.0 percent in December, after mov
ing down 3.5 percent in the preceding month. Prices received 
by manufacturers of furniture and related products and of 
primary metals advanced less than they did in November. 
The industry group indexes for textile mills and for printing 
and related support activities turned down, while prices re
ceived by the textile product mills industry group showed no 
change in December, following gains in the prior month. Al
ternatively, the industry group index for food manufacturers 
moved up 0.8 percent in December, after remaining un
changed in the previous month. Prices received by the in
dustry group for electrical equipment and appliances also 
rose, following no change in November. The industry group 
indexes for plastic and rubber products manufacturing and 
chemical manufacturing increased more in December than 
they did a month earlier, while prices received by producers 
of transportation equipment edged up, following declines in 
November. In December, the Producer Price Index for the Net 
Output of Total Manufacturing Industries was 144.7 (Decem
ber 1984=100). For the 12 months ended December 2004, 
prices received by the manufacturing sector increased 5.1 
percent, compared with a 2.8-percent advance in 2003.

Services. Among services industries in December, prices re
ceived by the industry for investment banking and securities 
dealing edged down 0.2 percent, after rising 1.9 percent in the 
preceding month. The industry indexes for direct life insur
ance carriers, long-distance general freight trucking (truck
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load), hotels (except casino hotels) and motels, temporary 
help services, lessors of nonresidential buildings (except 
miniwarehouses), and television broadcasting also turned 
down, following increases in November. Prices received by 
the general medical and surgical hospitals industry rose at a 
slower rate than they did in the previous month. By contrast, 
the industry group index for scheduled passenger air trans

portation moved up 1.3 percent in December, compared with a 
1.2-percent decline in the prior month. Prices received by the 
industries for employee leasing services, local general freight 
trucking, and residential property managers also turned up, 
while the industry indexes for portfolio management and 
scheduled freight air transportation increased more than they 
did in November.
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