
Price Movements 
January 1995

The Producer Price Index for Finished Goods increased 
0.3 percent in January, seasonally adjusted. In December, 
this index rose 0.4 percent, following a 0.6-percent advance 
inNovember. Prices received by domestic producers of in
termediate goods moved up 1.0 percent in January after in
creasing 0.4 percent in the previous month* The Crude Goods 
Price Index turned up 1,0 percent after falling 0.4 percent in 
December. (See table A.)

Among finished goods, food prices turned down after 
rising substantially in December, and the index for finished 
goods other than foods and energy moved up 0.2 percent in 
January after increasing 0.3 percent a month earlier. In con
trast, the index for finished energy goods advanced 2.3 per
cent after declining 1.0 percent in the previous month.

Before seasonal adjustment, the Producer Price index for 
Finished Goods moved up 0.2 percent in January to 126.5 
(1982 =100). From January 1994 to January 1995, the Fin
ished Goods Price Index rose 1.6 percent. During this same 
period, consumer food prices increased 0.6 percent, the in-, 
dex for finished energy goods advanced 3.9 percent, and 
prices for finished goods other than foods and energy were 
up 1.5 percent. Prices received by domestic producers of 
intermediate goods increased 5.2 percent during the 12 
months ended in January 1995, and crude material prices 
fell 2.2 percent over the same period.

Finished goods
The Producer Price Index for finished energy goods ad

vanced 2.3 percent in January, seasonally adjusted. This 
followed a December decline of 1.0 percent. Gasoline prices 
turned up 7.9 percent, following a 3.0-percent decrease in 
the previous month. Prices also turned up after falling a 
month earlier for residential electricity and residential natural 
gas. Prices for home heating oil, however, turned down 5.2 
percent after rising 3.0 percent in December.

Prices for finished consumer foods declined 0.6 percent 
in January, following a 1.4-percent increase in December. 
Prices turned down almost 27 percent for fresh and dry veg
etables after rising 61 percent a month earlier. Prices also 
turned down after rising in the previous month for fresh 
fruits and melons, eggs for fresh use, and roasted coffee. 
Prices fell more in January than in December for dairy prod
ucts and processed turkeys. By contrast, prices turned up 
after falling in the previous month for beef and veal, pro
cessed finfish and shellfish, processed young chickens, and 
processed fruits and vegetables. Pork prices increased al
most 6 percent after inching up slightly in December. Price 
increases also accelerated for soft drinks and for shortening 
and cooking oils.

The index for consumer goods other than foods and en
ergy inched up 0.1 percent in January after increasing 0.3-

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1

Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 

from 12 months 
ago (unadj.)

Intermediate
goods

Crude
goods

1994:
January........................................................................... 0.5 -0 .2 1.9 0.4 0.2 0.3 1.3
February......................................................... .......... .... .2 -.3 2.1 .1 .2 .3 -.6
M arch .................... ........ ................................................. 0 .3 -.5 .1 .2 .1 1.2
A pril.................................................................. ............... 0 -.5 .1 .1 -.4 0 .6
M a y .................................................................................. -.1 - .6 -1 .0 .3 -.4 .2 -1 .5
J u n e ................................................................................. .1 -.4 .3 .1 .1 .3 1.1
Ju ly .................................................................................. .2 .4 .9 .1 .6 .3 -.4
August ..................................................... ....................... .6 .2 2.3 .2 1.9 .7 0
September .................................................................... -.3 -.2 -2 .4 .1 1.5 .4 -2 .4
October .......................................................................... - .4 0 -1 .2 -.4 1.0 .3 -.2
Novem ber........................................................ ............ .6 .8 2.2 .1 1.3 .9 .5
Decem ber........................................................ .............. .4 1.4 -1 .0 .3 1.7 .4 -.4

1995:
January ........................................................................... .3 -.6 2.3 .2 1.6 1.0 1.0

1 Figures shown above and elsewhere in this report may differ from those have been revised to reflect the availability of late reports and corrections by 
previously reported because seasonal adjustment factors have been recalcu- respondents, 
lated to reflect developments during 1994. In addition, data for September 1994
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally 
adjusted1

Month

Intermediate goods

Foods Energy
Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Crude goods

Foods
Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

1994:
January ......
February ....
M arch ........
A pril.............
May .......
J u n e ...........
Ju ly ..............
August .......
September 
October .....
November.. 
Decem ber..

1995:
January......

0.2
.7

-.3
- . 4
-.8
-.9

-2 .3
.3
.5

0.9
2.3

0
-.8
-.6

0
1.0
1.6

-1 .7
-1 .6
2.1

0

1.0

0.2
0
.2
.1
.3
.6
.3
.6
.8
.6
.9
.5

1.0

0.9
.9
.7
.5
.9

1.3 
1.8 
2.5 
2.8 
3.0 
3.9
4.4

5.2

- 0.8
.3

-.7
-.5

-3 .9
- . 5

-2 .3
- 1.1
-.2

- 1.1
.7
.2

4.1
-6 .3

5.0
1.1 
1.2 
2.5

.1

.4
-5 .7

- .4
- 1.0
-2 .3

2.8
2.4

.5
0

- 1.0
.9

2.2
1.7
.8
.6

3.1
2.3

3.0

1.8
.4

1.5
.2

-3 .3
- 1.0

.7
1.3

-1 .3
-4.1
-2 .7
- 1.1

- 2.2

1 Figures shown above and elsewhere in this report may differ from those 
previously reported because seasonal adjustment factors have been recalcu
lated to reflect developments during 1994. In addition, data for September 1994

percent in the previous month. Prices turned down in 
January after rising in December for prescription drugs, 
apparel, alcoholic beverages, and periodicals. Prices rose 
much less in January than in the previous month for passen
ger cars and light trucks. Prices for tobacco products and 
newspaper circulation were unchanged after moving up 
somewhat in December. By contrast, price increases accel
erated for cosmetics and sanitary papers. Prices turned up 
after falling or showing no change a month earlier for tex
tile housefumishings, books, and sporting goods.

The capital equipment index rose 0.3 percent in January 
after advancing 0.4 percent in December. Increases were 
registered for civilian aircraft, metal cutting machine tools, 
paper industry machinery, truck trailers, and pumps and 
compressors. By contrast, prices for heavy trucks declined
1.8 percent. Prices also moved down for transformers and 
power regulators.

Intermediate goods
The Producer Price Index for Intermediate Materials, Sup

plies, and Components increased 1.0 percent after seasonal 
adjustment in January, after rising 0.4 percent in December. 
When food and energy prices are excluded, this index also 
increased 1.0 percent in January, following a 0.5-percent 
advance in December. Prices for both durable and nondu
rable manufacturing materials, construction materials, as 
well as containers rose more than in December. The inter
mediate energy materials index increased after remaining 
unchanged a month earlier, and the foods and feeds index 
turned up after falling in December. (See table B.)

The index for nondurable manufacturing materials in
creased 2.0 percent after rising 1.1 percent a month earlier. 
The rise in the paperboard index accelerated to 4.9 percent 
in January from 0.1 percent in the previous month. Prices 
for paper, plastic resins and materials, both intermediate arid 
miscellaneous organic chemicals, synthetic fibers, and phos-

have been revised to reflect the availability of late reports and corrections by 
respondents.

phates also rose more than in December. The index for 
alkalies and chlorine, however, turned down 2.1 percent after 
rising 4.5 percent a month ago. Prices for primary organic 
chemicals and for inedible fats and oils rose less than they 
had in December.

The index for durable manufacturing materials moved 
up 1.8 percent in January after a December advance of 1.0 
percent. The rise in the aluminum mill shapes index accel
erated to 9.6 percent in January from 4.2 percent a month 
earlier. Prices for semifinished steel mill products and cold 
rolled steel sheets and strip also rose more than in Decem
ber. Indexes for hot rolled steel sheet and strip and flat glass 
turned up after falling in the previous month. In addition, 
prices for hot rolled steel bars rose after remaining unchanged 
a month earlier. The index for plywood, however, turned 
down 3.1 percent after advancing 0.2 percent in December. 
Prices for copper and brass mill shapes rose less than in 
December.

The rise in the container index accelerated to 1.9 percent 
in January from 0.9 percent in December. This increase was 
mainly a result of the paper boxes and containers index, 
which rose 2.4 percent after increasing 0.8 percent in the 
prior month.

Prices for materials and components for construction reg
istered a 0,6-percent advance in January after increasing 0.2 
percent in December. Indexes for fabricated structural metal 
products, concrete products, switchgear, and heating equip
ment rose more than they had in December. The decline in 
the softwood lumber index slowed to 1.3 percent from 4.0 
percent in December. Prices for millwork were unchanged 
after falling month earlier. By contrast, the ply wood index 
turned down 3.1 percent after rising 0.2 percent a month 
earlier. Prices for gypsum products also fell after advancing 
in December. In addition, indexes for plastic construction 
products and nonferrous wire and cable rose less than in the 
prior month.
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Prices for materials and components for construction reg
istered a 0.6-percent advance in January after increasing 
0.2 percent in December. Indexes for fabricated structural 
metal products, concrete products, switchgear, and heating 
equipment rose more than they had in December. The de
cline in the softwood lumber index slowed to 1.3 percent 
from 4.0 percent in December. Prices for millwork were 
unchanged after falling the previous month. By contrast, 
the plywood index turned down 3.1 percent after rising 0.2 
percent a month earlier. Prices for gypsum products also 
fell after advancing in December. In addition, indexes for 
plastic construction products and nonferrous wire and cable 
rose less than in the prior month.

The index for intermediate energy goods rose 1.0 percent 
in January after remaining unchanged the month before. The 
gasoline index turned up 7.9 percent after falling 3.0 per
cent in December. Prices for liquid asphalt and natural gas 
to electric utilities also turned up in January after falling in 
the prior month. In addition, the index for diesel fuel fell 
less than in December, and residual fuel prices rose more 
than in the previous month. In contrast, the jet fuels index 
turned down 1.3 percent after rising 3.0 percent a month 
earlier. Prices for both industrial and commercial natural 
gas also fell after increasing in December. Indexes for com
mercial electric power and liquefied petroleum gas rose less 
than they had risen in the previous month.

The Producer Price Index for intermediate foods and feeds 
turned up 0.7 percent in January after falling 0.8 percent in 
December. The beef and veal index turned up 2.7 percent 
after falling 1.4 percent a month earlier. Prices for prepared 
animal feeds and for natural and processed cheese also turned 
up after falling in December. Indexes for pork, confection
ery materials, and refined sugar rose more in January than 
in December. In addition, prices for miscellaneous bever
age materials remained unchanged after falling in the pre
vious month. In contrast, the index for flour turned down 
0.3 percent after rising 0.7 percent a month earlier. Prices 
for crude vegetable oils also fell after increasing in the pre
vious month, and the fluid milk products index fell more 
than in December.

Crude goods
The Producer Price Index for Crude Materials for Further 

Processing moved up 1.0 percent in January after declining 
0.4 percent in December. The index for crude energy mate
rials fell less than in December, and prices for basic indus
trial materials rose more than in the prior month. By con
trast, the crude foodstuffs and feedstuffs index turned down 
after rising a month earlier. (See table B.)

The index for crude energy materials declined 1.3 per
cent after seasonal adjustment in January, the third consecu
tive monthly decline. The natural gas to pipelines index fell
2.8 percent. Crude petroleum prices rose 2.5 percent.

The rise in the crude nonfood materials less energy index 
accelerated to 3.0 percent from 2.3 percent in December. 
The iron and steel scrap index rose 4.8 percent in January

after increasing 3.3 percent in the prior month. Prices for 
wastepaper, raw cotton, pulpwood logs, and construction 
sand and gravel also rose more than in December. The cattle 
hide index turned up after falling a month earlier, and mis
cellaneous roundwood prices were unchanged after falling 
in December. In contrast, the rise in the index for copper 
base scrap slowed to 1.4 percent in January from 6.2 per
cent in the previous month.

The crude foodstuffs and feedstuffs index declined 0.1 
percent in January after increasing 0.2 percent in Decem
ber. The fresh vegetables except potatoes index turned down 
33.2 percent following a 91.0-percent rise in December. 
Prices for slaughter broilers, fluid milk, fresh fruits and 
melons, and com also turned down after increasing a month 
earlier. The slaughter cattle index, however, turned up 2.6 
percent after falling about 1 percent in December. Prices 
for Louisiana rough rice and unprocessed finfish and shell
fish also rose after declining a month earlier. In addition, 
slaughter hog prices rose more than they had risen in De
cember.

Net output price indexes for mining, manufactur
ing, and other industries

Mining. The Producer Price Index for the net output of total 
domestic mining industries decreased 0.4 percent in Janu
ary after falling 0.8 percent in both December and Novem
ber. (Net output price indexes are not seasonally adjusted.) 
In January, price declines for the bituminous coal and lig
nite mining industry group slowed to 0.3 percent from 7.2 
percent a month earlier. The index for nonmetallic minerals 
mining rose more rapidly than a month earlier. Prices for 
the metal mining industry rose substantially for the fifth 
consecutive month. The oil and gas extraction industry group 
index, however, fell 1.0 percent after moving up 0.3 per
cent in December.

Manufacturing. The Producer Price Index for total domes
tic manufacturing industries turned up 0.6 percent in Janu
ary, following a 0.2-percent decline in December. Prices 
turned up after declining or showing no change a month 
earlier for the industry groups for rubber and plastic prod
ucts, food and kindred products, textile mill products, and 
for electrical and electronic machinery. Price increases ac
celerated for the industry groups for primary metal indus
tries, paper and allied products, nonmetallic mineral prod
ucts, fabricated metal products, nonelectrical machinery, 
transportation equipment, and leather and leather products. 
Prices for the petroleum refining industry group moved down 
0.5 percent in January after falling 5.7 percent in December. 
The index for the chemicals industry group rose 1.3 percent 
for the second consecutive month. By contrast, prices turned 
down after rising a month earlier for the apparel industry 
group.

Other. Among other industries, prices for waste paper col
lection advanced over 15 percent in January, the third con
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secutive substantial monthly increase. The index for the U.S. 
Postal Service increased 10.3 percent, reflecting across-the- 
board rate hikes for domestic services. Other increases were 
for crude petroleum pipelines; metal scrap collection; water 
transportation of freight, not elsewhere classified, tugging

and towing services; freight transportation arrangement; 
hotels and motels; and health services. Prices declined, how
ever, for deep sea domestic transportation of freight; radio 
broadcasting; scheduled air transportation; airports and air
port services; and passenger car rental.

/
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Price Movements 
February 1995

The Producer Price Index for Finished Goods increased 
0.3 percent in February, seasonally adjusted. This was the 
same as the January rise, which followed a 0.4-percent ad
vance in December. Prices received by domestic producers 
of intermediate goods moved up 0.9 percent in February, 
after increasing 1.0 percent in the previous month. The Crude 
Goods Price Index moved up 1.5 percent after increasing 
1.0 percent in December. (See table A.)

Among finished goods, prices for consumer foods turned 
up 0.3 percent after falling 0.6 percent in January. Price 
increases for energy goods slowed from 2.3 percent in 
January to 0.4 percent in February. The index for finished 
goods other than foods and energy increased 0.3 percent 
after moving up 0.2 percent in the previous month.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods moved up 0.3 percent in February to 126.9 
(1982 =100). From February 1994 to February 1995, the 
Finished Goods Price Index rose 1.7 percent. During this 
same period, consumer food prices increased 1.3 percent, 
the index for finished energy goods advanced 2.3 percent, 
and prices for finished goods other than foods and energy 
were up 1.7 percent. Prices received by domestic producers 
of intermediate goods increased 5.7 percent during the 12 
months ended in February 1995, and crude material prices 
advanced 0.9 percent over the same period.

Finished goods
Prices for finished consumer foods increased 0.3 percent 

in February, seasonally adjusted, following a 0.6-percent 
decline in January. Prices turned up after falling in the pre
vious month for dairy products, eggs for fresh use, roasted 
coffee, processed turkeys, and milled rice. Prices for fresh 
and dried vegetables fell much less in February (6.0 per
cent) than in January (26.6 percent). Price increases accel
erated for confectionery end products, finfish and shellfish, 
pasta, and for processed fruits and vegetables. By contrast, 
pork prices rose 0.8 percent in February, following a 5.8- 
percent advance in the previous month. Price increases also 
slowed for beef and veal, soft drinks, and processed young 
chickens. The index for shortening and cooking oils turned 
down 2.4 percent, the same amount that it increased in 
January. Prices for fresh fruits and melons fell more in 
February than in January.

The Producer Price Index for finished energy goods moved 
up 0.4 percent in February, following a 2.3-percent rise in 
the previous month. Price increases for gasoline slowed from 
7.9 percent in January to 0.8 percent in February. Prices for 
residential electric power and residential natural gas turned 
down after increasing a month earlier. By contrast, prices 
for home heating oil turned up 6.5 percent after declining
5.2 percent in January.

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1

Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 

from 12 months 
ago (unadj.)

Intermediate
goods

Crude
goods

1994:
February......................................................................... 0.2 -0 .3 2.1 0.1 0.2 0.3 -0 .6
M arch .............................................................................. 0 .3 -.5 .1 .2 .1 1.2
A pril.................................................................................. 0 -.5 .1 .1 -.4 0 .6
M a y .............................................. ................................... -.1 -.6 -1 .0 .3 -.4 .2 -1 .5
J u n e ................................................................................ .1 -.4 .3 .1 .1 .3 1.1
July ................................................................................... .2 .4 .9 .1 .6 .3 -.4
August .................... ........................................................ .6 .2 2.3 .2 1.9 .7 0
September .................................................................... -.3 -.2 -2 .4 .1 1.5 .4 -2 .4
October .......................................................................... -.4 -.1 -1 .3 -.4 1.0 .3 -.6
Novem ber....................................................................... .6 .9 2.4 .1 1.3 .9 .9
Decem ber....................... ............................................... .4 1.4 -1 .0 .3 1.7 .4 -.4

1995:
January........................................................................... .3 -.6 2.3 .2 1.6 1.0 1.0
February......................................................................... .3 .3 .4 .3 1.7 .9 1.5

1 Data for October 1994 have been revised to reflect the availability of figures shown above and elsewhere in this report may differ from those 
late reports and corrections by respondents. For this reason, some of the previously published.
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude qoods. seasonally 
adjusted1 y

Intermediate goods

Month
Foods

0.7
-.3
-.4
-.8
- .9

-2 .3
.3
.5

-.9
.2

-.8

Energy

2.3
0

-.8
-.6

0
1.0
1.6

-1 .7
-1 .7
2.2

0

1.0
.8

Except 
foods 

and energy

1.0
1.0

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

0.9
.7
.5
.9

1.3 
1.8 
2.5 
2.8 
3.0 
3.9
4.4

5.2
5.7

Crude goods

Foods Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

0.3 -6 .3 2.4 0.4
-.7 5.0 .5 1.5
-.5 1.1 0 .2

-3 .9 1.2 -1 .0 -3 .3
-.5 2.5 .9 -1 .0

-2 .3 .1 2.2 .7
-1.1 .4 1.7 1.3

-.2 -5 .7 .8 -1 .3
-1.1 -1 .5 .6 -4 .5

.7 .1 3.1 -2 .7

.2 -2 .3 2.3 -1.1

-.1 -.1 3.0 -2 .2
1.2 1.7 1.4 .9

1994: 
February ...
M arch ........
April...........
M a y ...........
J u n e ..........
Ju ly ............
August ......
September 
October .... 
Novem ber. 
D ecem ber.

1995:
January....
February ...

1 Data for October 1994 have been revised to reflect the availability of 
late reports and corrections by respondents. For this reason, some of the

The index for consumer goods other than foods and 
energy moved up 0.3 percent in February, after inching up 
0.1 percent in January. Prices turned up after falling a month 
earlier for prescription drugs, over-the-counter drugs, alco
holic beverages, and apparel. Price increases accelerated 
for sanitary papers, leather footwear, mobile homes, floor 
coverings, and household glassware. Prices for tobacco prod
ucts, costume jewelry, and household flatware increased 
somewhat after showing no change a month earlier. Prices 
for periodicals fell much less in February than in January. 
By contrast, prices turned down after rising a month earlier 
for cosmetics, passenger cars, books, light trucks, and gold 
jewelry. Price increases slowed for textile house furnish
ings and sporting goods.

In February, the capital equipment index rose 0.3 per
cent, the same as in January. Increases were registered for 
ships, heavy motor trucks, railroad equipment, and mining 
machinery. By contrast, prices declined for electronic com
puters (1.8 percent), office and store machines, and light 
motor trucks.

Intermediate goods
The Producer Price Index for Intermediate Materials, Sup

plies, and Components increased 0.9 percent seasonally 
adjusted in February, after rising 1.0 percent in January. 
When food and energy prices are excluded, this index in
creased 1.0 percent for the second consecutive month. Prices 
for both durable and nondurable manufacturing materials, 
construction materials, energy goods, and containers rose 
in February. In contrast, the foods and feeds index declined 
over the month. (See table B.)

The index for durable manufacturing materials increased
1.3 percent after rising 1.8 percent a month earlier. The rise

figures shown above rAnd elsewhere in this report may differ from those 
previously published.

in the aluminum mill shapes index slowed to 6.4 percent in 
February from 9.6 percent in the previous month. Prices for 
hot rolled steel bars and prepared paints also rose less than 
in January. Indexes for aluminum, copper, and for copper 
and brass mill shapes turned down after rising a month ago. 
The rise in the cold rolled steel sheet index, however, accel
erated to 4.2 percent from 0.6 percent in January. Prices for 
building paper and board turned up after falling a month 
earlier.

The rise in the index for nondurable manufacturing ma
terials slowed to 1.7 percent in February from 2.0 percent a 
month earlier. The primary organic chemicals index turned 
down 0.9 percent in February after rising 3.4 percent in the 
previous month. Prices for inedible fats and oils and paint 
materials also fell after rising in January. Indexes for mis
cellaneous basic organic chemicals, nitrogenates, and for 
plastic resins and materials rose less than in the previous 
month. By contrast, the index for alkalies and chlorine turned 
up 10.6 percent after declining 2.1 percent in January. Prices 
for medicinal and botanical chemicals also rose after fall
ing a month earlier. In addition, indexes for paper and gray 
fabrics rose more than in January.

Prices for intermediate foods and feeds registered a 0.2- 
percent decline in February after increasing 0.7 percent in 
January. The index for prepared animal feeds turned down
1.3 percent after rising 0.2 percent in January. Prices for 
pork and for beef and veal rose less than in the prior month. 
In addition, the flour index fell more than in January. The 
index for fluid milk products, however, turned up 1.1 per
cent after falling the same amount a month earlier. Prices 
for canned milk products also rose after declining in the 
previous month. The natural and processed cheese index 
rose more than in January.
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The index for materials and components for construction 
rose 0.4 percent in February after increasing 0.6 percent in 
the previous month. The softwood lumber index declined 
5.7 percent in February after falling 1.3 percent a month 
earlier. The millwork index declined after remaining un
changed in January. Prices for fabricated structural metal 
products, nonferrous wire and cable, and concrete products 
rose less than they had a month ago. In contrast, the index 
for gypsum products turned up 2.7 percent in February after 
falling 1.1 percent a month earlier. Prices for plumbing fix
tures and brass fittings and plastic construction products rose 
more than in January.

The rise in the Producer Price Index for intermediate en- 
ergy goods slowed to 0.8 percent from 1.0 percent in Janu
ary. The gasoline index increased 0.8 percent in February 
after rising 7.9 percent in the previous month. Prices for 
residual fuel and natural gas to electric utilities turned down 
after increasing a month earlier. The industrial natural gas 
index fell more than it had a month ago. The diesel fuel 
index, however, turned up 5.7 percent in February after fall
ing 1.1 percent a month earlier. Prices for liquefied petro
leum gas and both commercial and industrial electric power 
rose more than in January. In addition, the jet fuel index fell 
less than it had a month ago.

The rise in the container index accelerated to 3.9 percent 
in February from 1.9 percent in January. The index for pa
per boxes and containers increased 3.3 percent after rising
2.4 percent in the previous month, and aluminum can prices 
surged 19.6 percent after increasing 3.6 percent a month 
earlier.

Crude goods
The Producer Price Index for Crude Materials for Further 

Processing advanced 1.5 percent in February, following a 
1.0-percent rise in January. The index for basic industrial 
materials rose less in February than in January, while the 
indexes for both foodstuffs and feedstuffs and crude energy 
materials rose after falling in the previous month. (See table 
B.)

The crude energy materials index jumped 4.5 percent in 
February after 5 consecutive months of price declines. The 
index for natural gas to pipelines declined less than in the 
previous month. Crude petroleum prices rose more rapidly 
in February (5.4 percent) than in January (2.5 percent). 
However, coal prices fell 1.1 percent, after declining 0.1 
percent in January.

Prices for the crude foodstuffs and feedstuffs index gained
1.2 percent for the month after dropping 0.1 percent last 
month. The index for fresh and dried vegetables fell 6.0 per
cent, significantly less than the 26.6 percent decline in the 
previous month. Prices for slaughter turkeys also fell less in 
February than in January. Prices for slaughter broilers, 
com, fluid milk, and wheat increased after declining in 
January. In contrast, prices for both slaughter hogs and 
slaughter cattle rose less than in the previous month.

Prices increases for the crude nonfood materials less en

ergy index slowed from 3.0 percent in January to 1.4 per
cent in February. The iron and steel scrap index fell 0.9 
percent, after moving up 4.8 percent in January. Indexes for 
aluminum base scrap, copper base scrap, pulpwood logs, 
and silver ores also turned down after increasing in the pre
ceding month. Price increases slowed for wastepaper, cop
per ores, raw cotton, and phosphates. The index for soft
wood logs, however, rose 4.2 percent in February after ris
ing 0.6 percent a month earlier.

Net output price indexes for mining, manufactur
ing, and other industries

Mining. The Producer Price Index for the net output of total 
domestic mining industries increased 1.3 percent in Febru
ary after falling in both of the previous 2 months. (Net out
put price indexes are not seasonally adjusted.) In February, 
prices turned up 1.8 percent after falling 1.0 percent a month 
earlier for the oil and gas extraction industry group index. 
The index for nonmetallic minerals mining rose about 1 
percent for the second consecutive month. By contrast, prices 
turned down after rising in the previous month for the an
thracite mining industry group. Prices for the bituminous 
coal and lignite mining industry group fell 0.9 percent, af
ter moving down 0.3 percent a month earlier. Price increases 
for the metal mining industry group slowed from 3.9 per
cent in January to 0.8 percent in February.

Manufacturing. The Producer Price Index for total domes
tic manufacturing industries advanced 0.5 percent in Feb
ruary, about the same as in January. In February, prices for 
the paper industry group increased 3.1 percent after rising
2.2 percent in January; this index is about 16 percent higher 
than its level of a year ago. Price increases were registered 
for all of the industry groups comprising the manufacturing 
sector except lumber and wood products and transportation 
equipment which were unchanged. The largest advances 
were for petroleum refining (1.8 percent), chemicals and 
allied products (1.7 percent), and primary metal industries 
(1.5 percent).

Other. Among other industries, prices for waste paper col
lection advanced almost 10 percent in February, the fourth 
consecutive substantial monthly increase. Other large in
creases in February occurred for passenger car rental (5.8 
percent), non-air courier services (4.3 percent), local truck
ing with storage (3.2 percent), and scheduled air passenger 
transportation (2.3 percent).

Prices turned up after showing little or no change a month 
earlier for farm products warehousing and storage and for 
air courier services. Price increases accelerated for medical

Prices turned up after showing little or no change a month 
earlier for farm products warehousing and storage and for 
air courier services. Price increases accelerated for medical 
laboratories and for skilled and intermediate care facilities.
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Several categories were unchanged after rising substantially 
in the previous month: U. S. Postal Service; water transpor
tation of freight, not elsewhere classified; crude petroleum 
pipelines; and refined petroleum pipelines. Prices turned 
down in February after rising in January for metal scrap

in February after rising in January for metal scrap collec
tion, electric power utilities, natural gas utilities, freight 
transportation arrangement, and for tugging and towing ser
vices. Price increases slowed for hotels and motels and for 
offices and clinics of doctors of medicine.
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Price Movements 
March 1995

The Producer Price Index for Finished Goods was un
changed in March, after seasonal adjustment. This followed 
3 consecutive monthly increases of 0.3 percent. Prices re
ceived by domestic producers of intermediate goods moved 
up 0.3 percent in March, after increasing about 1 percent in 
each of the previous 2 months. The Crude Goods Price In
dex declined 1.3 percent after increasing 1.5 percent in Feb
ruary and 1.0 percent in January. (See table A.)

Among finished goods in March, prices for energy goods 
and foods both turned down after rising in February. The 
index for finished gods other than foods and energy inched 
up 0.1 percent after rising 0.3 percent in the previous month.

During the first quarter of 1995, the Finished Goods Price 
Index moved up at a seasonally adjusted annual rate of 2.6 
percent, following an increase at an annual rate of 2.2 per
cent during the fourth quarter of 1994. The energy goods 
index advanced at a 9.1-percent annual rate from Decem
ber 1994 to March 1995 after showing no change over the 
last 3 months of 1994. The index for finished consumer foods 
turned down at a 1.8-percent annual rate from December to 
March after advancing at a 9.2-percent rate during the fourth 
quarter of 1994. The rate of increase for the finished goods 
index less foods and energy was 2.6 percent in the first quar
ter of 1995 compared with an increase at an annual rate of

just 0.3 percent in the fourth quarter of 1994. Price increases 
accelerated for capital equipment and consumer nondurables 
less foods, while prices for consumer durables turned up 
slightly after inching down in the previous quarter.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods was unchanged in March at 126.9 
(1982=100). From March 1994 to March 1995, the Finished 
Goods Price Index rose 1.6 percent. During this same pe
riod, consumer food prices increased 0.8 percent, the index 
for finished energy goods advanced 2.3 percent, and prices 
for finished goods other than foods and energy were up 1.8 
percent. Prices received by domestic producers of interme
diate goods increased 5.9 percent during the 12 months ended 
in March 1995, and crude material prices declined 1.7 per
cent over the same period.

Finished goods
The Producer Price Index for finished energy goods fell 

0.5 percent in March, following increases of 0.4 percent in 
February and 2.3 percent in January. Prices for gasoline de
clined 2.1 percent in March following 2 months of advances. 
Prices for residential natural gas fell 0.6 percent after de
clining 0.4 percent a month earlier. Price increases for home 
heating oil slowed from 6.5 percent in February to 0.7 per

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1

Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 

from 12 months 
ago (unadj.)

Intermediate
goods

Crude
goods

1994:
M arch ................................................. 0 0.3 -0 .5 0.1 0.2 0.1 1.2
April.............................................. 0 -.5 .1 .1 -.4 0 .6
M a y ...................... ................................ -.1 -.6 -1 .0 .3 -.4 .2 -1 .5
J u n e ....................................................... .1 -.4 .3 .1 .1 .3 1.1
Ju ly ........................................................ .2 .4 .9 .1 .6 .3 -.4
August ............................................... .6 .2 2.3 .2 1.9 .7 0
September ............................................................ - .3 -.2 -2 .4 .1 1.5 .4 -2 .4
O c to b er............................................. - .4 -.1 -1 .3 -.4 1.0 .3 -.6
Novem ber............................................. .6 1.0 2.2 .2 1.3 .8 .6
Decem ber............................................... .3 1.3 -.9 .2 1.7 .5 -.1

1995:
January.......................................................................... .3 -.6 2.3 .2 1.6 1.0 1.0
February........................................................................ .3 .3 .4 .3 1.7 .9 1.5
M arch..................................................... 0 -.2 -.5 .1 1.6 .3 -1 .3

1 Some percent changes shown here and elsewhere in “Price Movments tions by respondents. All indexes are subject to revision 4  months 
March 1995,” may differ from those previously reported because indexes for aft©r original publication.
November 1994 have been recalculated to incorporate late reports and correc-
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally 
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods Energy
Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago

1994:
M arch .............................................................................. -0 .3 0 0.2 0.7 -0 .7 3.9 0.5 1.5
A pril................................................................................. -.4 -.8 .1 .5 -.5 2.4 0 .2
M a y ................................................................................. -.8 -.6 .3 .9 -3 .9 0.8 -1 .0 -3 .3
J u n e ................................................................................ - 9 0 .6 1.3 -.5 3.1 .9 -1 .0
July .................................................................................. -2 .3 1.0 .3 1.8 -2 .3 0.3 2.2 .7
August ............................................................................ .3 1.6 .6 2.5 -1.1 0 1.7 1.3
September .................................................................... .5 -1 .7 .8 2.8 -.2 -6.6 .8 -1 .3
October ..... .................................................................... -.9 -1 .7 .7 3.0 -1.1 -1.0 .6 -4 .5
Novem ber....................................................................... 0 2.0 .8 3.9 .9 -1.8 3.4 -3 .0
Decem ber....................................................................... - .6 .2 .5 4.4 0 -1.6 1.9 -1.1

1995:
January........................................................................... .7 1.0 1.0 5.2 -.1 -1.3 3.0 -2 .2
February......................................................................... - .2 .8 1.0 5.7 1.2 4.5 1.4 :9
M arch .............................................................................. .3 .1 .4 5.9 -2 .4 -1.6 .5 -1 .7

1 Some percent changes shown here and elsewhere in “Price Movements tions by respondents. All indexes are subject to revision 4 months after original 
March 1995," may differ from those previously reported because indexes for publication.
November 1994 have been recalculated to incorporate late reports and correc-

cent in March. By contrast, prices for residential power 
turned up after falling in February.

Prices for finished consumer foods moved down 0.2 per
cent in March after increasing 0.3 percent in February. Prices 
turned down after rising a month earlier for pork (-4.3 ver
sus 0.8), roasted coffee (-4.8 versus 2.5 percent), beef and 
veal (-0.8 versus 0.9), and for finfish and shellfish (-0.4 ver
sus 2.6 percent). Prices also fell after increasing a month 
earlier for young chickens, pasta products, and processed 
turkeys. Price increases slowed for dairy products, confec
tionery end products, and eggs for fresh use. Prices for fresh 
fruits and melons fell more in March (5.3 percent) than in 
February (3.5 percent). Prices continued to rise for processed 
fruits and vegetables. Prices for fresh and dry vegetables 
turned up 5.7 percent after falling 6.0 percent in the previ
ous month. Price increases accelerated for soft drinks. Prices 
for shortening and cooking oils fell less in March than in 
February.

The index for consumer goods other than foods and en
ergy moved up 0.2 percent in March, after increasing 0.3 
percent in February. This index increased at a seasonally 
adjusted annual rate of 2.6 percent from December 1994 to 
March 1995 after posting a rate of 0.6 percent in the fourth 
quarter of 1994. (The moderate fourth-quarter rate of in
crease for this category was largely due to a 2.1-percent 
decline in the index for motor vehicles in October 1994.) 
In March, increases were registered for cosmetics, tobacco 
products, light trucks, tires and tubes, women’s apparel, 
newspaper circulation, books, mobile homes, and over-the- 
counter drugs. These advances more than offset declines 
for passenger cars, household glassware, and periodicals.

In March, the capital equipment index inched down 0.1 
percent after rising 0.3 percent in both February and Janu
ary. This index advanced at a 2.1-percent seasonally ad

justed annual rate in the first quarter of 1995 after showing 
no change over the final quarter of 1994. In March, the in
dex for ships turned down 1.5 percent after increasing 2.4 
percent a month earlier. Prices also turned down after rising 
in the previous month for transformers and textile machin
ery. Price increases for heavy trucks slowed from 1.7 per
cent in February to 0.4 percent in March. Price increases 
also slowed from February to March for commercial furni
ture, railroad equipment, printing trades machinery, metal 
cutting machine tools, and mining machinery. Prices were 
unchanged after increasing a month earlier for communica
tion equipment and for tools and dies. By contrast, prices 
turned up after falling in February for light motor trucks 
and for office and store machines. Prices for electronic com
puters fell 0.9 percent following a 1.8-percent decline in 
the previous month. Price increases accelerated for truck 
trailers, construction machinery, pumps, and oil field ma
chinery.

Intermediate goods
The Producer Price Index for Intermediate Materials, 

Supplies, and Components increased 0.3 percent, season
ally adjusted in March, after rising 0.9 percent in February. 
During the first quarter, this index rose at a 9.2-percent sea
sonally adjusted annual rate after increasing at a 6.9-per
cent rate in the fourth quarter of 1994. When food and en
ergy prices are excluded, this index increased 0.4 percent in 
March after rising 1.0 percent in each of the previous 2 
months. Prices for both nondurable and durable manufac
turing materials, containers, energy goods, and construc
tion materials rose less than in February. In contrast, the 
foods and feeds index turned up after declining in the previ
ous month. (See table B.)

The index for nondurable manufacturing materials in
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creased 0.6 percent after rising 1.7 percent a month earlier. 
These prices rose at an 18.5-percent seasonally adjusted an
nual rate in the last 3 months after climbing at a 15.2-per- 
cent rate from September to December. In March, the rise 
in the paperboard index slowed to 0.1 percent from 4.3 per
cent in the previous month. Prices for paper, plastic resins 
and materials, and gray fabrics also rose less than in Febru
ary. Indexes for alkalies and chlorine and for miscellaneous 
basic organic chemicals turned down after rising a month 
ago. The index for inedible fats and oils, however, turned 
up 1.0 percent after falling 15.3 percent in February. Prices 
for intermediate basic organic chemicals rose more than a 
month earlier.

The rise in the index for durable manufacturing materials 
slowed to 0.1 percent in March from 1.3 percent a month 
earlier. Durable manufacturing material prices rose at a sea
sonally adjusted annual rate of 14.0 percent from Decem
ber to March, slightly less than the 14.9 percent rate of in
crease in the fourth quarter of 1994. In March, the rise in 
the aluminum mill shapes index slowed to 0.1 percent from
6.4 percent in the previous month. Prices for both cold and 
hot rolled steel sheet and strip and for hot rolled steel bars 
also rose less than in February. By contrast, the copper and 
brass mill shapes index turned up 2.3 percent after declin
ing 1.0 percent in February. Prices for plywood, aluminum, 
and copper also rose after falling a month earlier.

Prices for containers registered a 1.0-percent advance in 
March after increasing 3.9 percent in February. This index 
advanced at a 30.8-percent seasonally adjusted annual rate 
during the first quarter after increasing at a 17.8-percent 
rate in the fourth quarter of 1994. In March, the rise in the 
index for paper boxes and containers slowed to 1.3 percent 
from 3.3 percent in the previous month, and aluminum can 
prices rose 0.4 percent after surging 19.6 percent a month 
earlier.

The index for intermediate energy goods rose 0.1 percent 
in March, compared with a rise of 0.8 percent in the previ
ous month. From December to March, prices for energy 
goods rose at a 7.9-percent seasonally adjusted annual rate 
after rising at a 1.9-percent rate from September to Decem
ber. The March rise in the diesel fuel index slowed to 0.2 
percent from 5.7 percent a month earlier. Indexes for lique
fied petroleum gas and industrial electric power also rose 
less than in February. Prices for gasoline and coke oven 
products turned down after rising a month ago. In addition, 
indexes for both industrial and commercial natural gas fell 
more than a month earlier. The residual fuel index, how
ever, rose 15.7 percent after declining 2.4 percent in Febru
ary. Prices for natural gas to electric utilities also turned up 
after falling in the previous month.

The Producer Price Index for construction materials rose 
0.3 percent in March, slightly less than its February advance. 
This index rose at a 5.3-percent seasonally adjusted annual 
rate from December to March after increasing at a 5.6-per- 
cent rate in the preceding 3 months. In March, price in
creases for fabricated structural metal products, gypsum pro

ducts, plastic construction products, plywood, and asphalt 
felts and coatings outweighed declines for softwood lum
ber, nonferrous wire and cable, and for nonfluid power metal 
valves.

The index for intermediate foods and feeds turned up 0.3- 
percent in March after falling 0.2 percent a month earlier. 
During the first quarter, this index rose at a 3.3-percent sea
sonally adjusted annual rate after falling at a rate of almost 
6 percent in the previous quarter. In March, the index for 
prepared animal feeds rose 1.3 percent after declining by 
the same amount in the previous month. Prices for crude 
vegetable oils and for bulk liquid milk products also turned 
up after falling a month earlier. In addition, the flour index 
fell less than in February. Conversely, the pork index turned 
down 4.3 percent after rising 0.8 percent in the previous 
month. Prices for confectionery materials, beef and veal, 
and refined sugar also fell after increasing in February. In 
addition, the index for natural and processed cheese rose 
less than it had a month earlier.

Crude Goods
The Producer Price Index for Crude Materials for Further 

Processing turned down 1.3 percent in March, seasonally 
adjusted, after advancing in the previous 2 months. During 
the first quarter of this year, crude goods rose at a season
ally adjusted annual rate of 4.9 percent, following two con
secutive quarterly decreases. In March, prices declined 2.4 
percent for foodstuffs and feedstuffs and 1.6 percent for crude 
energy goods. However, basic industrial materials edged up 
0.5 percent for the month. (See table B.)

The index for crude energy materials fell 1.6 percent af
ter climbing 4.5 percent during the previous month. Crude 
energy materials rose at a 6.0-percent annual rate in the first 
quarter, in sharp contrast to large declines in the third and 
fourth quarters of 1994. Prices for natural gas to pipelines 
continued to decline, while crude petroleum turned down 
0.8 percent in March after rising 5.4 percent in February. 
Coal prices increased 3.0 percent after falling in the prior 
month.

The crude foodstuffs and feedstuffs index dropped 2.4 
percent, after rising 1.2 percent in the previous month. Crude 
foodstuffs and feedstuffs fell at an annual rate of 5.4 per
cent in the first quarter of 1995, the fifth consecutive quar
terly drop. In March, indexes for slaughter cattle, slaughter 
broilers, slaughter hogs, unprocessed finfish, and wheat all 
turned down after increasing during the preceding month. 
The indexes for both alfalfa hay and slaughter turkeys de
clined more than in February. By contrast, the index for 
fresh and dried vegetables rose 5.7 percent, after declining 
last month. Fluid milk prices advanced 3.0 percent, after 
edging up 0.4 percent in February.

Price increases for basic industrial materials slowed from
1.4 percent in February to 0.5 percent in March. In the first 
quarter of 1995, this index increased at a 21.1-percent an
nual rate after rising at a 26.7-percent rate from September 
to December of 1994. In March, the deceleration in this in
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dex was led by softwood logs which rose 1.0 percent after 
climbing 4.2 percent in February. Prices increases also 
slowed for sand and gravel. Prices fell more in March than 
in February for iron and steel scrap. Aluminum scrap prices 
fell 10.0 percent in March after moving 4.3 percent in Feb
ruary. In addition, prices for leaf tobacco and copper ores 
turned down following increases in the prior month. 
Conversely, prices for wastepaper and raw cotton rose more 
than in February.

Net output price indexes for mining, manufactur
ing, and other industries

Mining. The Producer Price Index for the net output of total 
domestic mining industries decreased 0.7 percent in March 
after increasing 1.3 percent in February. (Net output price 
indexes are not seasonally adjusted.) This index inched up 
slightly at an annual rate of 0.6 percent in the first quarter 
of 1995 after falling at an 8.6-percent annual rate from Sep
tember to December. In March, prices turned down 2.2 per
cent after rising 1.8 percent a month earlier for the oil and 
gas extraction industry group index. The index for nonme- 
tallic minerals mining was unchanged after advancing about 
1 percent in both February and January. By contrast, prices 
for the bituminous coal and lignite mining industry group 
turned up 3.5 after moving down in each of the 3 previous 
months. Price increases for the metal mining industry group 
accelerated from 0.8 percent in February to 2.8 percent in 
March. The index for the anthracite mining industry group 
was unchanged following a 1.1-percent decline a month 
earlier.

Manufacturing. The Producer Price Index for total domes
tic manufacturing industries moved up 0.2 percent in March, 
after rising about 0.6 percent in both February and January. 
This index rose at an annual rate of 5.0 percent from De
cember to March, after rising at an 2.0-percent rate in the 
final quarter of 1994. In March, prices turned down after

rising a month earlier for the industry groups for petroleum 
refining and for electrical and electronic machinery. The 
transportation equipment group index inched down after 
showing no change in February. Price increases slowed for 
the industry groups for food and kindred products, textile 
mill products, apparel, furniture and fixtures, paper prod
ucts, printing and publishing, chemicals and allied products, 
leather products, primary metal industries, and fabricated 
metal products. By contrast, price increases accelerated for 
the industry groups for tobacco manufactures, rubber and 
plastic products, and nonmetallic mineral products.

Other. Among other industries, prices for waste paper col
lection increased 16.6 percent, following a 9.7-percent ad
vance in February. In March, price increases also acceler
ated for local trucking with storage, radio broadcasting, ho
tels and motels, and help supply agencies. Prices turned up 
after falling a month earlier for the industry groups for build
ing cleaning and maintenance, truck rental and leasing, air
ports and airport services, deep sea domestic transportation 
of freight, tugging and towing services, and electric power 
utilities. Prices fell less in March than in February for freight 
transportation arrangement. Prices increased in March after 
showing no change a month earlier for scheduled air cargo 
transportation and freight transportation along the Great 
Lakes. The passenger car rental index rose at least 5.6 per
cent for the second consecutive month.

By contrast, price increases slowed for non-air courier 
services, nonlocal trucking, scheduled air passenger trans
portation, offices and clinics of doctors of medicine, and 
skilled and intermediate care facilities. Prices turned down 
in March after rising in February for farm products ware
housing and storage, travel agencies, and medical laborato
ries. Prices were unchanged after rising in the previous month 
for air courier services and for refrigerated warehousing and 
storage. The index for natural gas utilities fell about 1.3 per
cent for the second consecutive month.
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Price Movements 
April 1995

The Producer Price Index for Finished Goods increased 
0.5 percent in April after seasonal adjustment. This followed 
no change in March and advances in each of the 4 preced
ing months. Prices received by domestic producers of inter
mediate goods moved up 0.7 percent in April, after increas
ing 0.3 percent March. The Crude Goods Price Index rose
2.1 percent after decreasing 1.3 percent in March. (See table 
A.)

The rise in the April Finished Goods index was led by a 
turnaround in the prices for energy goods, especially gaso
line. The index for finished goods other than foods and en
ergy moved up 0.3 percent after rising 0.1 percent in the 
previous month. Food prices decreased 0.2 percent for the 
second consecutive month.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods increased 0.6 percent in April to 127.6 
(1982=100). From April 1994 to April 1995, the Finished 
Goods Price Index rose 2.1 percent. During this same pe
riod, consumer food prices increased 1.1 percent, prices for 
finished energy goods advanced 4.4 percent, and prices for 
finished goods other than foods and energy were up 2.0 per
cent. Prices received by domestic producers of intermedi
ate goods increased 6.7 percent during the 12 months ended 
in April 1995, and crude material prices declined 0.2 per
cent over the same period.

Finished goods
The Producer Price Index for finished energy goods rose 

2.3 percent in April, following a 0.5-percent decline in 
March. Gasoline prices advanced 7.7 percent in April (12.4 
percent before seasonal adjustment) after falling 2.1 per
cent in March. Prices for home heating oil increased some
what less in April (0.5 percent) than in March (0.7 percent). 
Prices for residential natural gas fell 0.3 percent after de
clining 0.6 percent a month earlier. Prices for residential 
power were unchanged after moving up 0.2 percent in 
March.

Prices for finished consumer foods moved down 0.2 per
cent in April, the same as in March. Declines occurred for 
beef and veal (7.6 percent), processed turkeys (3.1 percent), 
pork (2.3 percent), shortening and cooking oils (1.3 per
cent), dairy products (0.8 percent), and processed young 
chickens (0.7 percent). By contrast, the index for fresh and 
dry vegetables advanced 17.8 percent after rising 5.7 per
cent in the previous month. Prices also increased in April 
for processed finfish and shellfish (4.7 percent), eggs for 
fresh use (3.0 percent), roasted coffee, and confectionery 
end products.

The index for consumer goods other than foods and en
ergy moved up 0.3 percent in April, after increasing 0.2 
percent in March. Prices turned up after falling a month ear

Table A. M onthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1

Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 

from 12 months 
ago (unadj.)

Intermediate
goods

Crude
goods

1994:
April........................................................................... 0 -0.5 0.1 0.1 -0.4 0 0.6
M a y ................. ......................................................... -.1 -.6 -1.0 .3 -.4 .2 -1.5
June.......................................................................... .1 -.4 .3 .1 .1 .3 1.1
July............................................................................ .2 .4 .9 .1 .6 .3 -.4
August ...................................................................... .6 .2 2.3 .2 1.9 .7 0
September ............................................................... -.3 -.2 -2.4 .1 1.5 .4 -2.4
October.................................................................... -.4 -.1 -1.3 -.4 1.0 .3 -.6
November................................................................. .6 1.0 2.2 .2 1.3 .8 .6
December................................................................. .3 1.3 -.9 .2 1.7 .4 .5

1995:
January.............................. ...................................... .3 -.6 2.3 .2 1.6 1.1 .4
February................................................................... .3 .3 .4 .3 1.7 .9 1.5
March........................................................................ 0 -.2 -.5 .1 1.6 .3 -1.3
April........................................................................... .5 -.2 2.3 .3 2.1 .7 2.1

1 Some percent changes shown here and elsewhere in Price Movements tions by respondents. Ail indexes are subject to revision 4 months after original 
April 1995may differ from those previously reported because indexes for De- publication, 
cember 1994 have been recalculated to incorporate late reports and correc-
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Table B. Monthly and annual percent changes In selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods Energy
Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

1994:
April........................................................................... -0.4 -0.8 0.1 0.5 -0.5 2.4 0 0.2
May .................................. ......................................... -.8 -.6 .3 .9 -3.9 .8 -1.0 -3.3
June.......................................................................... -.9 0 .6 1.3 -.5 3.1 .9 -1.0
July ....................................................... ..................... -2.3 1.0 .3 1.8 -2.3 .3 2.2 .7
August ...................................................................... .3 1.6 .6 2.5 -1.1 0 1.7 1.3
September ............................................................... .5 -1.7 .8 2.8 -.2 -6.6 .8 -1.3
October .................................................................... -.9 -1.7 .7 3.0 -1.1 -1.0 .6 -4.5
November............................................................. 0 2.0 .8 3.9 .9 -1.8 3.4 -3.0
December................................................................. -.5 .1 .5 4.4 -.1 .1 2.2 -.5

1995:
January....... ............................................................. .6 1.1 1.0 5.2 0 -3.0 2.8 -2.2
February................................ .................................. -.2 .8 1.0 5.7 1.2 4.5 1.4 .9
March........................................................................ .3 .1 .4 5.9 -2.4 -1.6 .5 -1.7
April................. ......................................................... -1.1 1.5 .7 6.7 -.9 6.2 1.2 -.2

1 Some percent changes shown here and elsewhere in Price Movements tions by respondents. All indexes are subject to revision 4 months after original 
April 1995may differ from those previously reported because indexes for De- publication, 
cember 1994 have been recalculated to incorporate late reports and correc-

lier for passenger cars, alcoholic beverages, girls’ apparel, 
sporting goods, floor coverings, and household glassware. 
Price increases accelerated for prescription drugs, light 
trucks, toys, and gold jewelry. By contrast, prices turned 
down in April after rising in March for cosmetics, tires and 
tubes, over-the-counter drugs, and home electronic equip
ment. The index for tobacco products increased 0.3 percent 
after rising 0.9 percent a month earlier. Price increases also 
slowed for women’s apparel, household furniture, books, 
and mobile homes. Prices for newspaper circulation were 
unchanged after increasing 0.7 percent in the previous month.

In April, the capital equipment index increased 0.3 per
cent after inching down 0.1 percent in March. Price increases 
accelerated for light motor trucks, commercial furniture, ag
ricultural machinery, printing trades machinery, office and 
store machines, and railroad equipment. Price declines for 
ships slowed from 2.2 percent in March to 0.1 percent in 
April; price declines also slowed for electronic computers. 
Prices turned up after falling a month earlier for transform
ers and paper industry machinery. Prices for heavy trucks 
rose 0.4 percent, the same as in March. Price increases 
slowed for truck trailers, construction machinery, and oil 
field machinery.

Intermediate goods
The Producer Price Index for Intermediate Materials, Sup

plies, and Components increased 0.7 percent, seasonally ad
justed in April, after rising 0.3 percent in March. When food 
and energy prices are excluded, this index also increased 
0.7 percent in April after rising 0.4 percent in the previous 
month. Prices for nondurable manufacturing materials, en
ergy goods, construction materials, and durable manufac
turing materials rose more than in March. In contrast, the 
foods and feeds index turned down after rising in the

previous month. (See table B.)
The rise in the index for nondurable manufacturing ma

terials accelerated to 2.5 percent in April from 0.6 percent a 
month earlier. The miscellaneous basic organic chemicals 
index turned up 3.8 percent after falling 0.7 percent in the 
previous month. Prices for primary basic organic chemi
cals, paint materials, and synthetic fibers also rose after de
clining in March. Indexes for paperboard, paper, and for 
plastic resins and materials increased more than in the pre
vious month. The rise in the index for intermediate basic 
oiganic chemicals, however, slowed to 2.6 percent from 5.2 
percent in March.

The index for intermediate energy goods increased 1.5 
percent after rising 0.1 percent a month earlier. The index 
for gasoline turned up 7.7 percent after falling 2.1 percent 
in the previous month. Prices for jet fuels also rose after 
declining in March. Indexes for diesel fuel and liquid as
phalt rose more than a month earlier. By contrast, the rise in 
the residual fuel index slowed to 1.2 percent from 15.7 per
cent in March. Prices for both commercial and industrial 
electric power and for natural gas to electric utilities turned 
down after rising in the previous month.

The index for construction materials rose 0.4 percent in 
April, slightly more than the 0.3-percent increase in the 
previous month. Price increases for plastic construction prod
ucts, gypsum products, asphalt felts and coatings, and ce
ment outweighed declines for softwood lumber, plumbing 
fixtures and brass fittings, plywood, and millwork.

The Producer Price Index for durable manufacturing ma
terials increased 0.2 percent after rising 0.1 percent in the 
previous month. Increases for cement, silver, platinum, and 
zinc more than offset declines for copper, aluminum, cop
per and brass mill shapes, plywood, hardwood lumber, and 
for building paper and board.
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The index for intermediate foods and feeds turned down
1.1 percent in April after rising 0.3 percent a month earlier. 
Prices for beef and veal declined 7.6 percent after falling 
0.8 percent in the previous month. Prices for confectionery 
materials and refined sugar also fell more than a month ear
lier. Indexes for crude vegetable oils and natural and pro
cessed cheese turned down after rising in March. In addi
tion, prices for fluid milk products rose less than they had 
in the previous month. Conversely, the flour index turned 
up 1.8 percent in April after falling 1.1 percent a month 
earlier, and pork prices fell less than they had in March.

Crude
The Producer Price Index for Crude Materials for Further 

Processing advanced 2.1 percent, seasonally adjusted, after 
falling 1.3 percent during the prior month. Prices for basic 
industrial materials rose more in April than in March, while 
energy prices rose sharply, after declining a month earlier. 
Price decreases slowed for foodstuffs and feedstuffs.

The crude energy index showed a substantial gain of 6.2 
percent, following a 1.6-percent decline during the previ
ous month. Prices turned up, after falling a month earlier, 
for natural gas (3.3 versus -3.3 percent) and crude petro
leum (8.3 versus -0.8 percent). In addition, prices for coal 
rose 3.1 percent in April, slightly more than in March.

Price declines for the crude foodstuffs and feedstuffs 
slowed to 0.9 percent in April from 2.4 percent in March. 
The index for slaughter cattle fell 4.0 percent, somewhat 
less than the 6.5 percent drop in March. Following a sub
stantial decrease of 11.1 percent in March, prices for alfalfa 
hay were unchanged in April. Price increases accelerated in 
April for com and for fresh and dry vegetables. By contrast, 
prices for fluid milk and unprocessed shellfish turned down 
after rising in the preceding month. Slaughter hog prices 
fell much more rapidly in April than in March.

In April, the index for basic industrial materials rose 1.2 
percent, compared with a 0.5-percent increase during the 
previous month. Price declines slowed for aluminum base 
scrap, iron and steel scrap, and leaf tobacco. The index for 
copper base scrap moved up 4.2 percent, after falling 1.4 
percent last month. Softwood logs registered a 1.9-percent 
gain, following a 1-percent increase in March. However, 
prices for cattle hides and raw cotton turned down after in
creasing in the prior month. Price increases for wastepaper 
and pulpwood logs slowed in April.

Net output price indexes for mining, manufactur
ing, and other industries

Mining. The Producer Price Index for the net output of total

domestic mining industries advanced 3.7 percent in April 
after decreasing 0.7 percent in March. (Net output price in
dexes are not seasonally adjusted.) Prices for the oil and gas 
extraction industry group turned up 4.5 percent after falling
2.2 percent in the previous month. The metal mining indus
try group index increased 3.1 percent following a 2.8-per
cent rise in March. Prices for the bituminous coal and lig
nite mining industry group rose over 3 percent for the 
second consecutive month. By contrast, the indexes for the 
anthracite mining and nonmetallic minerals mining indus
tries group moved down after showing no change in the 
previous month.

Manufacturing. The Producer Price Index for total domes
tic manufacturing industries moved up 0.6 percent in April, 
after rising 0.2 percent in March. Prices for the petroleuiji 
refining industry group turned up 8.5 percent after falling 
0.5 percent in March. Price increases accelerated for the 
industry groups for paper and allied products and for chemi
cals and allied products. Prices continued to increase for 
the industry groups for printing and publishing and nonme- 
tallic mineral products. By contrast, indexes turned down 
after rising in March for the industry group for lumber and 
wood products. Price increases slowed for the industry 
groups for tobacco manufactures, rubber and plastic prod
ucts, and primary metal industries. Prices turned down after 
rising a month earlier for the industry groups for food and 
kindred products.

Other. Among other industries, prices for waste paper col
lection increased 7.4 percent after increasing 16.6 percent 
in March. Price increases also slowed for freight transporta
tion along the Great Lakes, airports and airport services, 
radio broadcasting, hotels and motels, help supply agen
cies, and for truck rental and leasing. Prices turned down in 
April after rising a month earlier for local trucking with 
storage, water transportation of freight (not elsewhere clas
sified), scheduled air transportation, electric power utilities, 
employment agencies, and passenger car rental. Prices fell 
more in April than in March for travel agencies. Prices con
tinued to fall for marine cargo handling and natural gas utili
ties.

By contrast, prices turned up in April after falling in March 
for freight transportation arrangement, nonferrous metal 
scrap collection, and other specialty hospitals. The index 
for psychiatric hospitals increased 1.3 percent following no 
change in the previous month. Price increases accelerated 
for cable and other pay television services. Price declines 
slowed for ferrous metal scrap collection. Prices continued 
to rise for deep sea domestic transportation of freight and 
for building cleaning and maintenance services.
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Price Movements 
May 1995

The Producer Price Index for Finished Goods was un
changed in May, after seasonal adjustment. This followed 
a 0.5-percent increase in April and no change in March. 
Prices received by domestic producers of intermediate goods 
inched up 0.2 percent after moving up 0.7 percent in the 
previous month. The Crude Goods Price Index turned down 
0.8 percent after increasing 2.1 percent in April. (See table 
A.)

Among finished goods in May, declines for foods (0.6 
percent) and energy goods (0.2 percent) were offset by in
creases for finished goods less foods and energy (0.3 per
cent). Prices for capital goods edged up 0.2 percent, partly 
reflecting higher prices for heavy motor trucks. In addition, 
prices also increased from April to May for consumer 
nondurables less foods, such as tobacco products. However, 
prices for consumer durables were virtually unchanged.

Before seasonal adjustment, the Producer Price Index 
for Finished Goods increased 0.3 percent in May to 128.0 
(1982 =100). From May 1994 to May 1995, the Finished 
Goods Price Index rose 2.2 percent. During this same pe
riod, consumer food prices increased 1.0 percent, prices for 
finished energy goods advanced 5.5 percent, and prices for 
finished goods other than foods and energy were up 2.0 per
cent. Prices received by domestic producers of intermedi
ate goods increased 6.9 percent during the 12 months ended

in May 1995, and crude material prices moved up 0.5 per
cent over the same period.

Finished goods
Prices for finished consumer foods declined 0.6 percent 

in May, after moving down 0.2 percent in both April and 
March. In May, the steeper price decline was led by a 14.1- 
percent downturn in prices for fresh and dry vegetables; this 
index had climbed 17.8 percent in April. Prices also turned 
down markedly after rising in the previous month for fin- 
fish and shellfish, eggs for fresh use, and roasted coffee. 
Prices fell more than in the previous month for processed 
young chickens, dairy products, and for shortening and cook
ing oils. By contrast, price declines for beef and veal slowed 
from 7.6 percent in April to 1.1 percent in May. Price de
clines also slowed for pork. Prices for fresh fruits and mel
ons turned up almost 30 percent in May after inching down 
0.3 percent in April. Prices also turned up after falling a 
month earlier for processed fruits and vegetables, processed 
turkeys, soft drinks, pasta, and milled rice.

The Producer Price Index for finished energy goods 
moved down 0.2 percent in May, following a 2.3-percent 
advance in April. Increases for gasoline slowed from 7.7 
percent in April to 2.0 percent in May. Prices for residential 
electric power declined 0.8 percent after showing no change

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1

Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 

from 12  months 
ago (unadj.)

Intermediate
goods

Crude
goods

1994:
M a y ........................................................................... - 0.1 - 0.6 - 1.0 0.3 -0.4 0 .2 -1.5
June.......................................................................... .1 -.4 .3 .1 .1 .3 1.1

.2 .4 .9 .1 .6 .3 -.4
August...................................................................... .6 .2 2.3 .2 1.9 .7 0
September................................... ........................... -.3 - .2 -2.4 .1 1.5 .4 -2.4
October.................. ................................................. -.4 - .1 -1.3 -.4 1.0 .3 - .6
November................................................................ .6 1.0 2 .2 .2 1.3 .8 .6
December.............. .................................................. .3 1.3 -.9 .2 1.7 .4 .5

1995:
January...... .............................................................. .5 -.5 2.5 .4 1.7 1.3 .3
February.......... ........................................................ .2 .2 .3 .1 1.7 .7 1.6
March....................................................................... 0 - .2 -.5 .1 1.6 .3 -1.3
April.......................................................................... .5 -.2 2.3 .3 2.1 .7 2.1
M a y .......................................................................... 0 - .6 - .2 .3 2.2 .2 - .8

1 Some percent changes shown here and elsewhere in 'Price Movements tions by respondents. All indexes are subject to revision 4 months after original 
May 1995" may differ from those previously reported because indexes for Jan- publication, 
uary 1995 have been recalculated to incorporate late reports and corrections
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12  months 

ago (unadj.)

Foods Energy
Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

1994:
M a y ........................................................................... - 0.8 - 0 .6 0.3 0.9 -3.9 1.2 0.8 -3.3
June.......................................................................... -.9 0 .6 1.3 -.5 2.5 3.1 - 1.0
July.......................... ................................................. -2.3 1.0 .3 1.8 -2.3 .1 .3 .7
August...................................................................... .3 1.6 .6 2.5 - 1.1 .4 0 1.3
September............................................................... .5 -1.7 .8 2.8 - .2 -5.7 -6.6 -1.3
October ................................................................. -.9 -1.7 .7 3.0 - 1.1 -1.5 - 1.0 -4.5
November................................................................ 0 2.0 .8 3.9 .9 -1.3 - 1.8 -3.0
December...... .................................................... ...... -.5 .1 .5 4.4 -.1 .9 .1 -.5

1995:
January ..................................................................... .4 1.3 1.2 5.4 0 -.1 -1.4 - 1.6
February................... ............................................... .1 .6 .8 5.7 1.2 0 2.8 .9
March.......................... ............................................. .3 .1 .4 5.9 -2.4 -.9 - 1.6 -1.7
April................ .......................................................... - 1.1 1.5 .7 6.7 -.9 5.3 6.2 - .2
M a y ........................................... ............................... - 1.0 .6 .2 6.9 -3.0 1.6 1.4 .5

1 Some percent changes shown here and elsewhere in 'Price Movements 
May 1995” may differ from those previously reported because indexes for Jan
uary 1995 have been recalculated to incorporate late reports and correc

tions by respondents. All indexes are subject to revision 4 months after original 
publication.

in April. Prices for residential natural gas fell more in May 
(2.1 percent) than a month earlier (0.3 percent). By con
trast, prices for home heating oil increased 9.3 percent in 
May following a 0.5-percent rise in the previous month.

The index for consumer goods other than foods and en
ergy moved up 0.4 percent in May, after increasing 0.3 per
cent in April. The largest price increases were for tobacco 
products (2.2 percent), sanitary papers (2.0 percent), and 
newspaper circulation (1.5 percent). Increases were also 
noted for floor coverings, alcoholic beverages, and girls’ 
apparel. These increases slightly offset a 0.6-percent de
cline for tires and tubes and a 0.3-percent decrease for pas
senger cars, as well as much smaller declines for a variety 
of other consumer goods.

In May, the capital equipment index increased 0.2 per
cent after moving up 0.3 percent in April. Heavy motor truck 
prices advanced 1.1 percent in May. Prices also increased 
for civilian aircraft, metal cutting machine tools, truck trail
ers, and for pumps and compressors. By contrast, prices de
clined 2.4 percent for computers. Prices for light trucks were 
unchanged after falling 1.0 percent in April.

Intermediate goods
The Producer Price Index for Intermediate Materials, Sup

plies, and Components increased 0.2 percent, seasonally 
adjusted, in May after rising 0.7 percent in April. With food 
and energy prices excluded, this index also rose 0.2 per
cent, the smallest increase in 13 months. Prices for nondu
rable manufacturing materials and energy goods rose less 
than in April. The construction index was unchanged after 
increasing a month earlier, and durable manufacturing ma
terial prices turned down after rising in the previous month. 
In contrast, the containers index rose more than in April,

and prices for foods and feeds fell slightly less than in the 
previous month. (See table B.)

The increase in the index for nondurable manufacturing 
materials slowed to 0.6 percent in May from 2.5 percent a 
month earlier. The paper index rose 1.0 percent after in
creasing 4.3 percent in the previous month. Prices for mis
cellaneous basic organic chemicals, plastic resins and ma
terials, and paperboard also rose less than in April. Indexes 
for basic inorganic chemicals, synthetic fibers, and woodpulp 
turned down after rising a month ago. The rise in the index 
for primary basic organic chemicals, however, accelerated 
to 2.9 percent from 1.5 percent in April.

The index for intermediate energy goods increased 0.6 
percent after rising 1.5 percent a month earlier. The rise in 
the gasoline index slowed to 2.0 percent from 7.7 percent in 
the previous month. Prices for jet fuels also rose less than in 
April. The index for liquid asphalt turned down after rising 
sharply a month earlier, and utility natural gas prices fell 
more than in April. By contrast, the index for industrial elec
tric power turned up 1.3 percent after falling 0.4 percent in 
the previous month. Prices for commercial electric power 
also rose after declining a month earlier.

The index for construction materials remained unchanged 
in May after rising in each of the last 12 months. The index 
for fabricated structural metal products turned down 0.1 
percent after rising 0.7 percent in April. Prices for gypsum 
products, nonferrous wire and cable, and cement also turned 
down after increasing a month earlier. Indexes for concrete 
products and for asphalt felts and coatings rose less than in 
the previous month. Conversely, the index for plywood 
turned up 1.0 percent after falling 0.5 percent a month ago. 
Prices for millwork and for plumbing fixtures and brass fit
tings also rose after declining a month earlier.
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The Producer Price Index for durable manufacturing ma
terials decreased 0.2 percent after rising the same amount 
in the previous month The May decline was the first for this 
index since April 1994. The index for copper and brass mill 
shapes fell 4.9 percent after declining 0.5 percent a month 
earlier. Prices for aluminum and copper also fell more than 
in the previous month. The index for cement turned down 
after rising a month earlier, and flat glass prices rose less 
than in April. By contrast, the rise in the index for hot rolled 
steel sheet and strip accelerated to 0.6 percent from 0.1 per
cent a month earlier. Prices for cold rolled steel sheet and 
strip and plywood turned up after falling in the previous 
month.

The index for containers rose 1.4 percent in May after 
increasing 0.5 percent a month earlier. This acceleration was 
mainly the result of the paper boxes and containers index, 
which rose 2.4 percent after increasing 1.1 percent in April.

The index for intermediate foods and feeds fell 1.0 per
cent, slightly less than its decline in the prior month. Price 
decreases for prepared animal feeds, crude vegetable oils, 
natural and processed cheese, and bulk liquid milk products 
outweighed advances for flour, confectionery materials, re
fined sugar, liquid soft drink bases, and butter.

Crude goods
In May, the Producer Price Index for Crude Materials for 

Further Processing fell 0.8 percent, seasonally adjusted, fol
lowing a 2.1-percent climb last month. Prices for crude food
stuffs and feedstuffs fell much more than in April. The in
dex for basic industrial materials turned down in May, the 
first decline in 12 months. Price increases for crude energy 
materials slowed from April to May.

Following a 6.2-percent price jump last month, the index 
for crude energy materials slowed to a 1.4-percent increase 
in May. Price increases slowed for crude petroleum. Prices 
for natural gas to pipelines continued to rise rapidly. Coal 
prices turned down 2.3 percent, after rising in each of the 
last 2 months.

The index for crude foodstuffs and feedstuffs fell 3.0 per
cent, the third consecutive monthly decline. The May de
crease resulted from lower prices for fresh and dried veg
etables, soybeans, and unprocessed finfish, all of which rose 
in April. In addition, prices declined more in May than in 
April for both slaughter broilers and slaughter cattle. The 
index for slaughter hogs declined for the third straight month, 
though price decreases slowed to 4.0 percent in May from 
7.8 percent in April. The index for com rose 1.6 percent, 
compared with a sharp 5.3-percent gain in the preceding 
month. By contrast, prices for fresh fruits and melons turned 
up after 4 months of price decreases. Wheat price increases 
accelerated to 6.3 percent from 3.5 percent in April.

After rising 1.2 percent in the preceding month, the in
dex for crude nonfood materials less energy turned down 
0.3 percent in May. Softwood logs, bolts, and timber, cop
per base scrap, and phosphates registered price declines af
ter moving up in April. Prices for raw cotton moved down

8.4 percent, following a 4.2-percent drop in April, and price 
increases for wastepaper slowed to 6.9 percent from 9.3 
percent in April. However, prices turned up for construc
tion sand and gravel and cattle hides after April price de
clines, while price decreases for aluminum base scrap 
slowed.

Net output price indexes for mining, manufactur
ing, and other industries

Mining. The Producer Price Index for the net output of total 
domestic mining industries increased 1.1 percent in May 
after increasing 3.7 percent in April. (Net output price in
dexes are not seasonally adjusted.) Price increases for the 
oil and gas extraction industry group index slowed from 4.5 
percent in the previous month to 2.6 percent in May. The 
metal mining industry group index turned down 5.6 percent 
after increasing 3.1 percent in April. Prices for the bitumi
nous coal and lignite mining industry group also turned down 
after rising a month earlier. Price declines slowed some
what for the industry group for anthracite mining. The non- 
metallic mineral products industry group showed little or 
no change for the third consecutive month.

Manufacturing. The Producer Price Index for total domes
tic manufacturing industries moved up 0.4 percent in May, 
after rising 0.6 percent in April. Prices for tobacco manu
factures rose 2.4 percent after inching up 0.1 percent in the 
previous month. Price increases for the petroleum refining 
industry group slowed from 8.5 percent in April to 4.7 per
cent in May. Price increases also slowed for the industry 
groups for paper mill products, chemicals and allied prod
ucts, rubber and plastic products, nonmetallic mineral prod
ucts, and for printing and publishing. Prices continued to 
rise moderately for furniture and fixtures, while prices for 
the lumber and wood products industry group fell moder
ately for the second consecutive month.

Other. Among other industries, prices for waste paper col
lection increased over 7 percent for the second consecutive 
month. Prices turned up after falling a month earlier for 
scheduled air transportation, travel agencies, and electric 
power utilities. Prices rose more rapidly in May than inApril 
for radio broadcasting, airports and airport services, deep 
sea foreign transportation of freight, and for refrigerated 
warehousing and storage.

By contrast, prices turned down after rising a month ear
lier for freight transportation arrangement, metal scrap col
lection, hotels and motels, building cleaning and mainte
nance services, psychiatric hospitals, and for truck rental 
and leasing. Price increases slowed for deep sea domestic 
transportation of freight, tugging and towing services, and 
cable and other pay television services. Prices fell more in 
May than in April for natural gas utilities, passenger car 
rental, and medical laboratories.
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Price Movements 
June 1995

The Producer Price Index for Finished Goods inched down 
0.1 percent in June after seasonal adjustment. This followed 
no change in May and a 0.5-percent increase in April. Prices 
received by domestic producers of intermediate goods were 
up 0.1 percent after moving up 0.2 percent in the previous 
month. The Crude Goods W ee Index turned up 0.7 percent 
after falling 0.8 percent in May. (See table A.)

Among finished goods in June, declines for energy (1.0 
percent) and foods (0.3 percent) outweighed an increase of 
0.2 percent in finished goods other than food and energy. 
Prices for capital goods edged up 0.2 percent, partly reflect
ing continued increases for heavy motor trucks. Prices also 
increased from May to June for consumer durables, such as 
mobile homes and passenger cars, but decreased for con
sumer nondurables, such as women’s apparel.

During the first 6 months of 1995, the Finished Goods 
Price Index rose at a seasonally adjusted annual rate of 2.1 
percent, the same as in the last 6 months of 1994. These 
prices increased at a 1.5-percent annual rate in the first half 
of 1994. During the first half of 1995, price increases accel
erated for the energy and nonfood components; however, 
food prices turned down after rising in the previous 6 months. 
The index for energy goods advanced at a 6.6-percent an
nual rate from December 1994 to June 1995 after increas
ing at a 1.6-percent annual rate in the second half of 1994. 
Prices for finished goods other than foods and energy moved

up at a 2.9-percent annual rate in the first half of 1995 after 
rising at a 1.0-percent annual rate in the previous 6 months; 
much of this acceleration was due to the index for motor 
vehicles. Consumer foods, however, turned down at a rate 
of 3.1 percent during the first 6 months of 1995 after in
creasing at a rate of 5.5 percent in the second half of 1994. 
The Intermediate Goods Price Index advanced at a rate of 
6.9 percent after rising at a rate of 6.2 percent in the last 
half of 1994. The Crude Goods Price Index turned up at a 
rate of 5.2 percent from December 1994 to June 1995 after 
falling at a 4.6-percent annual rate over the last 6 months of 
1994.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods increased 0.2 percent in June to 128.2 
(1982=100). From June 1994 to June 1995, the Finished 
Goods Price Index rose 2.1 percent. During this same pe
riod, consumer food prices increased 1.2 percent, prices for 
finished energy goods advanced 4.1 percent, and prices for 
finished goods other than foods and energy were up 2.0 per
cent. Prices received by domestic producers of intermedi
ate goods increased 6.5 percent during the 12 months ended 
in June 1995, and crude material prices moved up 0.2 per
cent over the same period.

Finished goods
Prices for finished consumer foods declined 0.3 percent

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1

Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 

from 12 months 
ago (unadj.)

Intermediate
goods

Crude
goods

1994:
J u n e ................................................................................ 0.1 -0 .4 0.3 0.1 0.1 0.3 1.1
Ju ly ................................................................................... .2 .4 .9 .1 .6 .3 -.4
August ............................................................................ .6 .2 2.3 .2 1.9 .7 0
September ..................................................................... -.3 -.2 -2 .4 .1 1.5 .4 -2 .4
O c to b er.......................................................................... - .4 -.1 -1 .3 -.4 1.0 .3 -.6
Novem ber....................................................................... .6 1.0 2.2 .2 1.3 .8 .6
D ecem ber....................................................................... .3 1.3 -.9 .2 1.7 .4 .5

1995:
January........................................................................... .5 -.5 2.5 .4 1.7 1.3 .3
February......................................................................... .2 .3 .3 .1 1.7 .7 1.6
M arch.............................................................................. 0 -.2 -.5 .1 1.6 .2 -1 .3
A pril.................................................................................. .5 -.2 2.3 .3 2.1 .7 2.1
M a y ............................................................................... . 0 -.6 -.2 .3 2.2 .2 -.8
J u n e .............. .................................................................. -.1 -.3 -1 .0 .2 2.1 .1 .7

1 Some percent changes shown here and elsewhere in * Price Movements tions by respondents. All indexes are subject to revision 4  months after original 
June 1995” may differ from those previously reported because indexes for publication.
February 1995 have been recalculated to incorporate late reports and correc-
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods Energy
Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

1994:
J u n e ................................................................................. -0 .9 0 0.6 1.3 -0 .5 3.1 0.9 -1 .0
Ju ly ......... ......................................................................... -2 .3 1.0 .3 1.8 -2 .3 .3 2.2 .7
August .......... ............................................................ ..... .3 1.6 .6 2.5 -1.1 0 1.7 1.3
S eptem ber.................................................................... .5 -1 .7 .8 2.8 -.2 —6.6 .8 -1 .3
October ..................... ...... .............................................. -.9 -1 .7 .7 3.0 -1.1 “ 1.0 .6 -4 .5
Novem ber............ .......................................................... 0 2.0 .8 3.9 .9 -1.8 3.4 -3 .0
Decem ber................... ............................. ...................... -.5 .1 .5 4.4 -.1 .1 2.2 -.5

1995:
January........................................... .............................. .4 1.3 1.2 5.4 0 -1.4 3.0 -1 .6
February......................................................................... -.1 .6 .8 5.8 1.3 2.5 1.1 .8
M arch............................................................................... .4 .1 .3 5.9 -2 .5 -1.3 .5 -1 .7
A pril.............................................. .............. .................. . -1.1 1.5 .7 6.7 -.9 6.2 1.2 -.2
M a y .......... ....................................................................... -1 .0 .6 .2 6.9 -3 .0 1.4 -.3 .5
J u n e ................................................................................. 1.0 -1 .3 .2 6.5 4.0 -2.7 .6 .2

1 Some percent changes shown here and elsewhere in '"Price Movements tions by respondents. All indexes are subject to revision 4 months after original 
June 1995" may differ from those previously reported because indexes for publication.
February 1995 have been recalculated to incorporate late reports and correc-

in June, after decreasing 0.6 percent in May. Prices turned 
up in June after falling a month earlier for beef and veal, 
eggs for fresh use, young chickens, pork, and roasted cof
fee. Price declines slowed for finfish and shellfish, dairy 
products, and for shortening and cooking oils. Prices for 
milled rice rose more rapidly in June (12.3 percent) than in 
May (3.0 percent). By contrast, prices for fresh fruits and 
melons fell 13.5 percent after skyrocketing almost 30 per
cent in the previous month. Prices continued to fall sharply 
for fresh and dry vegetables. Pasta prices turned down in 
June after rising in May. Price increases slowed for bakery 
products, processed fruits and vegetables, and processed 
turkeys.

The Producer Price Index for finished energy goods fell
1.0 percent in June, following a 0.2-percent decrease in May. 
Gasoline prices turned down 3.1 percent after increasing
2.0 percent in the previous month, and prices for home heat
ing oil declined 5.8 percent after advancing 9.3 percent in 
May. By contrast, prices for residential natural gas decreased 
less than a month earlier. Prices for residential electricity 
turned up in June after falling in May.

The index for consumer goods other than foods and en
ergy moved up 0.2 percent in June, after increasing 0.4 per
cent in May. From December 1994 to June 1995, this index 
rose at a 3.0-percent seasonally adjusted annual rate, com
pared with a rise at a 1.2-percent rate in the latter half of 
1994. In June, the tobacco products index was unchanged 
after rising 2.2 percent in the previous month. Prices turned 
down after increasing a month earlier for household appli
ances, cosmetics, and floor coverings. The index for women’s 
apparel fell more in June than in the previous month. Prices 
rose less in June than in May for household furniture, girls’ 
apparel, periodicals, and leather footwear. By contrast, prices

turned up after decreasing in May for passenger cars, pre
scription drugs, and for tires and tubes. Prices for textile 
housefumishings were unchanged in June after falling a 
month earlier. The index for mobile homes rose more rap
idly in June than in May. Prices for sanitary papers and health 
products increased 2.0 percent for the second consecutive 
month.

In June, the capital equipment index increased 0.2 per
cent, the same as in May. This index rose at a 2.7-percent 
annual rate in the first half of 1995, compared with a 0.9- 
percent rate of advance in the last half of 1994. In June, 
increases were registered for paper industries machinery (3.2 
percent), transformers and power regulators (1.3 percent), 
and heavy motor trucks (1.2 percent). However, prices de
clined for computers and x-ray equipment.

Intermediate goods
The Producer Price Index for Intermediate Materials, Sup

plies, and Components increased 0.1 percent, seasonally 
adjusted, in June after rising 0.2 percent in May. Excluding 
food and energy prices, this index increased 0.2 percent, 
the same as a month earlier. Price increases for nondurable 
manufacturing materials, foods and feeds, and containers 
outweighed declines for energy goods, durable manufactur
ing materials, and construction materials. (See table B.)

The index for nondurable manufacturing materials in
creased 0.7 percent in June after rising 0.6 percent a month 
earlier. This index advanced at a 17.6-percent annual rate in 
the first half of 1995 after climbing at a 17.1-percent rate in 
the final half of 1994. In June, price increases for woodpulp, 
paper, nitrogenates, and inedible fats and oils more than 
offset declines for primary basic organic chemicals, phos
phates, leather, and for alkalies and chlorine.
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Prices for intermediate foods and feeds increased 1.0 per
cent after declining the same amount in the previous month. 
This index fell at a 0.7-percent annual rate during the first 6 
months of 1995 after declining at a 5.8-percent rate from 
June to December 1994. In June, the index for prepared 
animal feeds turned up 1.0 percent after falling 1.4 percent 
in the previous month. Prices for beef and veal, crude veg
etable oils, natural and processed cheese, and pork also rose 
after declining in May. The flour index rose more than a 
month earlier. By contrast, the index for fluid milk products 
declined 2.8 percent after decreasing 0.3 percent in the pre
vious month. Prices for confectionery materials turned down 
after rising a month earlier.

The index for containers rose 1.1 percent in June after 
increasing 1.4 percent a month earlier. Prices for this cat
egory increased at a 20.8-percent annual rate during the first 
6 months of 1995 after rising at a 14.7-percent rate during 
the last 6 months of 1994. The June deceleration was mainly 
the result of smaller price increases for paper boxes and 
containers.

The index for intermediate energy goods turned down 
1.3 percent in June after rising in each of the last 7 months. 
From December 1994 to June 1995, this index advanced at 
a 5.8-percent annual rate after climbing at a 2.4-percent rate 
in the latter half of 1994. In June, the index for industrial 
electric power turned down 2.0 percent after rising 1.3 per
cent a month earlier. Prices for gasoline, diesel fuel, com
mercial electric power, jet fuels, and liquefied petroleum 
gas also fell after increasing in the previous month. By con
trast, the commercial natural gas index turned up 0.4 per
cent after falling 4.0 percent a month earlier. Prices for natu
ral gas to electric utilities fell less than in the previous month, 
and the residual fuel index rose more than in May.

Prices for durable manufacturing materials fell 0.2 per
cent, the same as in May. This index advanced at a 6.3- 
percent annual rate during the first 6 months of 1995 fol
lowing a 12.8-percent rate of advance in the second half of
1994. In June, price decreases for flat glass, plywood, build
ing paper and board, and silver outweighed advances for 
copper and brass mill shapes, hot rolled steel sheet and strip, 
copper, and aluminum.

The index for construction materials declined 0.1 per
cent in June after remaining unchanged a month earlier. 
From December 1994 to June 1995, this index moved up 
ata seasonally adjusted annual rate of 3.3 percent following 
a 5.1-percent rate of increase in the second half of 1994. In 
June, prices declined for plywood, softwood lumber, gyp
sum products, and for asphalt felts and coatings. By con
trast, prices increased for millwork, nonferrous wire and 
cable, heating equipment, and cement.

Crude goods
In June, the Producer Price Index for Crude Materials for 

Further Processing rose 0.7 percent, seasonally adjusted, after 
falling 0.8 percent during the prior month. The index for 
both basic industrial materials and crude foodstuffs and

feedstuffs increased in June following decreases in May. 
Conversely, the crude energy index declined after rising in 
May. (See table B.)

The index for crude nonfood materials less energy turned 
up 0.6 percent in June, after falling 0.3 percent in May. This 
index advanced at a 12.7-percent seasonally adjusted an
nual rate for the first half of 1995, about half the 24-percent 
rate of increase for the final 6 months of 1994. The June 
upturn was largely due to price increases for raw cotton, 
copper base scrap, and iron and steel scrap, all of which 
declined in May. In addition, prices increased after show
ing no change for hardwood logs, bolts, and timber. By con
trast, the indexes for both cattle hides and wastepaper turned 
down over 5 percent in June, following price increases in 
the previous month. Price declines slowed for softwood logs, 
bolts, timber, and aluminum base scrap.

After 3 consecutive months of price declines, the crude 
foodstuffs and feedstuffs index turned up 4.0 percent in June. 
This index declined at a 2.5-percent seasonally adjusted 
annual rate for the first 6 months of 1995, following a 7.6- 
percent rate of decline in the latter half of 1994. The June 
increase resulted from an upturn in prices for slaughter cattle 
(5.1 percent), slaughter broilers (19.8 percent), and slaugh
ter hogs (13.4 percent), all of which fell sharply in May. 
Prices also rose after falling for soybeans, unprocessed fin- 
fish, and slaughter turkeys. Price increases accelerated for 
com, wheat, and raw cane sugar. Prices for fluid milk fell 
less than in May. Conversely, the index for fresh fruits and 
melons fell considerably after a large increase during the 
previous month.

The crude energy goods index dropped 2.7 percent in June 
after rising for 2 consecutive months. This index increased 
at a 9.2-percent seasonally adjusted annual rate for the first 
6 months of 1995, compared with a 16.9-percent rate of 
decline for the final half of 1994. Indexes for both crude 
petroleum and natural gas moved down following increases 
in April and May. Price declines for coal slowed from 2.3 
percent in May to 1.2 percent in June.

Net output price indexes for mining, manufactur
ing, and other industries

Mining. The Producer Price Index for the net output of to
tal domestic mining industries turned down 2.3 percent in 
June after increasing 1.1 percent in May. (Net output price 
indexes are not seasonally adjusted.) During the first half of
1995, this index rose at an annual rate of 1.7 percent after 
falling at a 7.6-percent rate in the last half of 1994. In June, 
prices for the oil and gas extraction industry group index 
fell 2.9 percent after rising 2.6 percent in May. The index 
for bituminous and lignite mining fell less than in May. 
However, the indexes for the industry groups for metal min
ing and anthracite mining turned up after decreasing in the 
previous month.

Manufacturing. The Producer Price Index for total domes
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tic manufacturing industries was unchanged in June after 
moving up 0.4 percent in May. From December 1994 to 
June 1995, this index increased at an annual rate of 4.7 per
cent after increasing at a 2.2-percent rate in the latter half of 
1994. In June, prices for tobacco manufactures showed no 
change, following a rise of 2.4 percent a month earlier. Prices 
turned down in June after increasing in May for the indus
try groups for textile mill products, chemicals and allied 
products, petroleum refining, and electrical machinery. 
Prices for the lumber and wood products industry group in
dex continued their 3-month slide, falling more in June (1.0 
percent) than in both previous months. By contrast, prices 
for the paper and allied products industry group continued 
their upward trend of several months, rising 1.8 percent in 
June after increasing 1.3 percent in May. Prices for the in
dustry group for measuring instruments turned up after inch
ing down a month earlier. The index for rubber and plastic 
products increased much more in June than in May. Prices 
for the nonelectrical machinery industry group increased

0.3 percent after showing no change in the previous month. 
Prices continued to rise moderately for the industry group 
for furniture and fixtures.

Other. Among other industries, prices turned down after 
rising in the previous month for wastepaper collection, deep 
sea foreign transportation of freight, refined petroleum pipe
lines, travel agencies, and radio broadcasting. Prices for 
passenger car rental and employment agencies fell more in 
June than in May. Price increases slowed from May to June 
for scheduled air passenger transportation.

By contrast, price indexes turned up after falling in May 
for nonferrous metal scrap collection; hotels and motels; 
truck rental and leasing; psychiatric hospitals; and for wa
ter transportation of freight, not elsewhere classified. Price 
increases accelerated for electric power utilities, skilled and 
intermediate health care facilities, and deep sea domestic 
transportation of freight. Prices for scheduled air cargo trans
portation rose 2.3 percent for the second consecutive month.
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Price Movements 
July 1995

The Producer Price Index for Finished Goods was un
changed, after seasonal adjustment, from June to July. The 
Finished Goods Price Index declined slightly in June and 
showed no change in May. Prices received by domestic pro
ducers of intermediate goods also were unchanged in July; 
this index inched up 0.1 percent in June. Crude material 
prices declined 0.8 percent in July after increasing 0.7 per
cent in the previous month. (See table A.)

Among finished goods in July, increases for consumer 
nondurable goods other than energy and for capital equip
ment were offset by declines for finished energy goods and 
for consumer durable goods. The index for finished goods 
other than foods and energy increased 0.2 percent in July, 
about the same as in recent months.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods moved up 0.1 percent in July to 128.3 
(1982=100). From July 1994 to July 1995, the Finished 
Goods Price Index rose 1.8 percent. During this same pe
riod, consumer food prices also rose 1.8 percent. The fin
ished energy goods index increased 0.5 percent, and prices 
for finished goods other than foods and energy advanced
2.1 percent. The Intermediate Goods Price Index advanced
6.1 percent during the 12 months ended in July 1995, and 
prices for crude goods moved down 0.3 percent.

Finished goods
The Producer Price Index for finished consumer foods in

creased 1.2 percent, seasonally adjusted, in July after fall
ing in each of the previous 4 months. Prices turned up after 
falling a month earlier for fresh fruits and melons, finfish 
and shellfish, shortening and cooking oils, and dairy prod
ucts. Prices rose more rapidly in July than in June for pork, 
processed young chickens and turkeys, and eggs for fresh 
use. Soft drink prices increased 0.8 percent after showing 
no change a month earlier. The index for fresh and dry veg
etables fell much less in July (2.2 percent) than in June (16.6 
percent). Prices for pasta products were unchanged after fall
ing 5.5 percent a month earlier. By contrast, prices turned 
down after rising in June for roasted coffee. The index for 
beef and veal continued to increase, but somewhat less rap
idly in July (3.2 percent) than in June (3.8 percent). Price 
increases slowed markedly for milled rice.

The Producer Price Index for finished energy goods moved 
down 2.5 percent in July after declining 1.0 percent in June. 
Gasoline prices fell more in July (10.1 percent) than in June 
(3.1 percent), following increases in May (2.0 percent) and 
April (6.1 percent). Price declines for home heating oil slowed 
from 5.8 percent in June to 2.2 percent in July. Prices turned 
up after falling a month earlier for residential natural gas.

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1

Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 

from 12 months 
ago (unadj.)

Intermediate
goods

Crude
goods

1994:
Ju ly ................................................................. ................. 0.2 0.4 0.9 0.1 0.6 0.3 -0 .4
August ............................................................................ .6 .2 2.3 .2 1.9 .7 0
September ........... ......................................................... -.3 -.2 -2 .4 .1 1.5 .4 -2 .4
October .......................................................................... - .4 -.1 -1 .3 -.4 1.0 .3 -.6
November...................................................................... .6 1.0 2.2 .2 1.3 .8 .6
Decem ber............................................. ......................... .3 1.3 -.9 .2 1.7 .4 .5

1995:
January........................................................................... .5 -.5 2.5 .4 1.7 1.3 .3
February......................................................................... .2 .3 .3 .1 1.7 .7 1.6
M arch.............................................................................. .2 -.1 0 .2 1.8 .4 -1 .3
A pril................................................................................. .3 -.3 1.8 .2 2.1 .6 2.1
M a y .............................................. ................................... 0 -.6 -.2 .3 2.2 .2 -.8
J u n e ................................................................................ -.1 -.3 -1 .0 .2 2.1 .1 .7
July ................................................................................... 0 1.2 -2 .5 .2 1.8 0 -.8

Some percent changes shown here and elsewhere in T ric e  Movements tions by respondents. All indexes are subject to revision 4 months after original 
July 1995” may differ from those previously reported because indexes for publication.
March 1995 have been recalculated to incorporate late reports and correc-
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods Energy
Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

1994:
July.................................................... ............................... -2 .3 1.0 0.3 1.8 -2 .3 0.3 2.2 0.7
August ............................................................................ .3 1.6 .6 2.5 -1.1 0 1.7 1.3
September ..................................................................... .5 -1 .7 .8 2.8 -.2 -6.6 .8 -1 .3
O cto b er........................................... .............................. -.9 -1 .7 .7 3.0 -1.1 -1.0 .6 -4 .5
Novem ber....................................................................... 0 2.0 .8 3.9 .9 -1 .8 3.4 -3 .0
Decem ber....................................................................... -.5 .1 .5 4.4 -.1 0.1 2.2 -.5

1995:
-1 .4January ............................................................................ .4 1.3 1.2 5.4 0 3.0 -1 .6

February......................................................................... -.1 .6 .8 5.8 1.3 2.5 1.1 .8
M arch ................................. ............................................. .4 .6 .4 6.2 -2 .4 -1 .4 .9 -1 .7
A pril.................................................................................. -1 .0 1.1 .6 6.7 -1 .0 6.4 .8 -.2
M a y ......................................................................... ........ -1 .0 .6 .2 6.9 -3 .0 1.4 -.3 .5
J u n e ................................................................................ 1.0 -1 .3 .2 6.5 4.0 -2 .7 .6 .2
Ju ly ................................................................................... 1.5 -2 .4 .3 6.1 4.1 -5 .4 -1 .8 -.3

1 Some percent changes shown here and elsewhere in'"Price Movements 
July 1995” may differ from those previously reported because indexes for 
March 1995 have been recalculated to incorporate late reports and correc-

The index for consumer goods other than foods and en
ergy increased 0.2 percent for the second consecutive month. 
The largest increases were for books, newspapers, soaps and 
detergents, and sanitary papers. By contrast, prices declined 
for passenger cars (0.7 percent), light trucks (0.3 percent), 
and household flatware (0.7 percent).

The capital equipment index inched up 0.1 percent in July 
following a 0.2-percent rise in both May and June. Increases 
were registered for civilian aircraft, agricultural machinery, 
oil field and gas field machinery, machine tools, and heavy 
motor trucks. These advances slightly outweighed declines 
for paper industries machinery and light trucks.

Intermediate goods
The Producer Price Index for Intermediate Materials, Sup

plies, and Components was unchanged, seasonally adjusted, 
in July, after rising 0.1 percent in June. Excluding food and 
energy prices, this index increased 0.3 percent, after rising 
0.2 percent in both of the previous 2 months. Price declines 
for energy goods were offset by increases for construction 
materials, foods and feeds, as well as for both durable and 
nondurable manufacturing materials. (See table B.)

The index for intermediate energy goods declined 2.4 per
cent in July after falling 1.3 percent a month earlier. The 
index for gasoline fell 10.1 percent after declining 3.1 per
cent in June. Prices for diesel fuel and liquefied petroleum 
gas also fell more than in the previous month. Indexes for 
residual fuel and both industrial and commercial natural gas 
turned down after rising the month before. By contrast, the 
index for industrial electric power turned up 0.3 percent 
after falling 2.0 percent in June; commercial electric power 
prices fell less than they had a month earlier.

The index for construction materials rose 0.6 percent in 
July after declining 0.1 percent a month earlier. The index 
for softwood lumber turned up 6.8 percent after falling 0.8

tions by respondents. All indexes are subject to revision 4 months after original 
publication.

percent in the previous month. Prices for plywood, wiring 
devices, plastic construction products, and for air condi
tioning and refrigeration equipment also advanced after de
clining in June. Indexes for millwork and nonfluid power 
metal valves rose more than in the preceding month. By 
contrast, the index for heating equipment turned down 0.1 
percent after rising 0.6 percent in the prior month, and prices 
for gypsum products fell more than in June.

The rise in the intermediate foods and feeds index accel
erated to 1.5 percent in July from 1.0 percent a month ear
lier. The index for fluid milk products turned up 2.2 percent 
after falling 2.8 percent in June. Prices for both condensed 
and evaporated milk and for miscellaneous meats also in
creased after declining in the previous month. Indexes for 
pork and flour rose more than they had in the prior month. 
By contrast, the confectionery materials index declined 3.6 
percent in July after falling 0.4 percent a month earlier. 
Prices for crude vegetable oils turned down after rising in 
June, and the beef and veal index rose less than it had in the 
previous month.

Price increases for nondurable manufacturing materials 
slowed to 0.3 percent in July from 0.7 percent in the previ
ous month. The July rise in this index is the smallest in
crease in 17 months. The index for woodpulp rose 2.4 per
cent after surging almost 16 percent in June. Paperboard 
prices also increased less than in the previous month. In
dexes for nitrogenates and gray fabric turned down after 
rising a month earlier. In addition, plastic resin and mate
rial prices fell more than in the prior month. Conversely, 
the index for miscellaneous basic organic chemicals turned 
up 1.6 percent after falling 0.2 percent in June. Prices for 
both synthetic fibers and for alkalies and chlorine also in
creased after declining a month earlier.

The index for durable manufacturing materials turned up
4.3 percent after falling 3.5 percent a month earlier. Prices

2

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

July 1995



for flat glass, building paper and board, and for cold rolled 
steel sheet and strip also rose after declining in the previous 
month. The index for aluminum mill shapes fell less than a 
month earlier. The index for hot rolled steel sheet and strip, 
however, turned down 0.3 percent in July after rising 1.2 
percent in the previous month. Prices for aluminum also 
fell after increasing in the previous month, and the index 
for copper and brass mill shapes rose less than in June.

Crude goods
The Producer Price Index for Crude Materials for Further 

Processing declined 0.8 percent in July, seasonally adjusted, 
after rising 0.7 percent in the previous month. Prices for 
crude energy materials fell more rapidly in July than in June. 
The index for basic industrial materials turned down 1.8 
percent in July after rising 0.6 percent in the prior month. 
Prices for crude foodstuffs and feedstuffs rose about 4 per
cent for the second consecutive month. (See table B.)

In July, the index for crude energy materials was down
5.4 percent following a 2.7-percent decline last month. 
Prices for crude petroleum dropped 9.3 percent in July com
pared with a decline of 4.6 percent during the prior month. 
The index for natural gas also fell more than in June. By 
contrast, coal prices inched up 0.2 percent, following a de
crease of 1.2 percent a month earlier.

The index for crude nonfood materials less energy turned 
down 1.8 percent in July after moving up 0.6 percent the 
previous month. Following significant price increases last 
month, prices for raw cotton; hardwood logs, bolts, and 
timber; and for pulpwood logs, bolts, and timber all turned 
down in July. In addition, prices for softwood logs, bolts, 
and timber and for wastepaper fell faster in July than in 
June. The index for iron ores, however, rose 10.7 percent in 
July after showing no change a month earlier. Prices for 
copper ores increased more than in the previous month, and 
the cattle hides index turned up after falling in June.

After advancing 4.0 percent in June, the index for crude 
foodstuffs and feedstuffs rose another 4.1 percent in July. 
Price increases for slaughter hogs, wheat, Irish potatoes for 
processing, and unprocessed finfish outweighed declines for 
fresh vegetables except potatoes, hay, fluid milk, and slaugh
ter cattle.

Net output price indexes for mining, manufactur
ing, and other industries

Mining. The Producer Price Index for the net output of total 
domestic mining industries decreased 3.6 percent in July 
after falling 2.3 percent in the previous month. (Net output 
price indexes are not seasonally adjusted.) Prices for the oil 
and gas extraction industry group fell more in July (5.6 per
cent) than in June (2.9 percent). The index for die anthra
cite mining industry group was unchanged after increasing 
in the previous month. However, the index for the bitumi
nous coal and lignite mining industry group turned up 
slightly in July after declining in June. Prices rose much 
more rapidly than in the previous month for the metal min
ing industry group.

Manufacturing. The Producer Price Index for total domes
tic manufacturing industries inched down 0.1 percent in July 
after showing no change in June. In July, a 5.4-percent de
cline was registered for the petroleum refining industry 
group; this index decreased 1.5 percent in June. Prices in
creased, however, for food and kindred products, lumber 
and wood products, paper and allied products, and for print
ing and publishing industry groups.

Other. Among other industries, prices for waste paper col
lection fell 10.2 percent in July after falling about half as 
much in June. Prices also declined more than in the previ
ous month for tugging and towing services. Prices turned 
down after rising in June for scheduled air cargo transporta
tion and deep sea domestic transportation of freight. Price 
increases slowed markedly for electric power utilities and 
nonferrous metal scrap collection. By contrast, prices turned 
up after falling a month earlier for passenger car rental and 
freight transportation arrangement. Prices rose after show
ing no change in the previous month for medical laborato
ries and local trucking without storage. Price increases ac
celerated for Mississippi River transportation of freight, 
scheduled air passenger transportation, and for truck rental 
and leasing. Prices fell less in July than in June for travel 
agencies.
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Price Movements 
August 1995

The Producer Price Index for Finished Goods inched 
down 0.1 percent in August after seasonal adjustment. The 
Finished Goods Price Index was unchanged in July and 
moved down 0.1 percent in June. As in July, prices received 
by domestic producers of intermediate goods were un
changed in August. Crude material prices declined 1.4 per
cent after falling 0.8 percent in the previous month. (See 
table A.)

Among finished goods in August, a decrease in the index 
for energy goods outweighed a slight increase in prices for 
other finished goods. The index for finished goods other 
than foods and energy increased 0.1 percent in August after 
moving up 0.2 percent in each of the previous 3 months.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods decreased 0.2 percent in August to 128.1 
(1982 = 100). From August 1994 to August 1995, the Fin
ished Goods Price Index rose 1.3 percent. During this same 
period, consumer food prices rose 1.6 percent. The finished 
energy goods index decreased 2.7 percent, and prices for 
finished goods other than foods and energy advanced 2.0 
percent. The Intermediate Goods Price Index increased 5.4 
percent during the 12 months ended in August 1995, and 
prices for crude goods moved down 1.7 percent.

F i n i s h e d  g o o d s

The Producer Price Index for finished energy goods

moved down 0.9 percent in August after declining 2.5 per
cent in July and 1.0 percent in June. Gasoline price decreases 
slowed from 10.1 percent in July to 1.9 percent in August. 
Price declines for home heating oil slowed to 1.2 percent 
from 2.2 percent in the previous month. Prices turned down 
after rising a month earlier for residential natural gas. Prices 
for residential electric power increased modestly for the 
fourth consecutive month.

The Producer Price Index for finished consumer foods 
was unchanged, seasonally adjusted, in August after increas
ing 1.2 percent in July. Indexes turned down after rising a 
month earlier for beef and veal and for shortening and cook
ing oils. Prices turned down after showing no change in the 
previous month for pasta products. Prices for fresh and dry 
vegetables fell 12.7 percent after declining 2.2 percent in 
July. Price increases for pork slowed from 7.4 percent a 
month earlier to 1.5 percent in August. Price increases also 
slowed markedly for finfish and shellfish, eggs for fresh use, 
soft drinks, processed fruits and vegetables, and milled rice. 
Prices continued to rise rapidly for processed chickens and 
turkeys. Price increases accelerated for dairy products, bak
ery products, and fresh fruits and melons.

The index for finished consumer goods other than foods 
and energy moved up 0.1 percent in August after increasing 
0.2 percent in both June and July. Increases were registered 
for passenger cars, light trucks, newspapers, periodicals, and

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1

Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 

from 12 months 
ago (unadj.)

Intermediate
goods

Crude
goods

1994:
August ............................................................................ 0.6 0.2 2.3 0.2 1.9 0.7 0
S eptem b er..................................................................... -.3 -.2 -2 .4 .1 1.5 .4 -2 .4
O c to b er.......................................................................... - .4 -.1 -1 .3 -.4 1.0 .3 - .6
Novem ber....................................................................... .6 1.0 2.2 .2 1.3 .8 .6
D ecem ber...................................................................... .3 1.3 -.9 .2 1.7 .4 .5

1995:
January........................................................................... .5 -.5 2.5 .4 1.7 1.3 .3
February........................................................... ............. .2 .3 .3 .1 1.7 .7 1.6
M arch.............................................................................. .2 -.1 0 .2 1.8 .4 -1 .3
A pril.......................................................... ...................... .2 -.2 .9 .3 2.1 .6 1.7
M a y .................................................. .............................. .1 -.8 .6 .2 2.2 .2 -.4
J u n e .............. ................................................................. -.1 -.3 -1 .0 .2 2.1 .1 .7
Ju ly ................................................................................... 0 1.2 -2 .5 .2 1.8 0 -.8
August ........................................................................... -.1 0 -.9 .1 1.3 0 -1 .4

1 Some percent changes shown here and elsewhere in “Price Movements tions by respondents. Ail indexes are subject to revision 4  months after original 
August 1995" may differ from those previously reported because indexes for publication.
April 1995 have been recalculated to incorporate late reports and correc-
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods Energy
Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

1994:
August ......................................................................... . 0.3 1.6 0.6 2.5 -1.1 0 1.7 1.3
Septem ber.......... .................. ....... ................................ .5 -1 .7 .8 2.8 -.2 -6.6 .8 -1 .3
October .......................................................................... - .9 -1 .7 .7 3.0 -1.1 -1.0 .6 -4 .5
Novem ber............................... ..................................... .. 0 2.0 .8 3.9 .9 -1.8 3.4 -3 .0
Decem ber............................... ............... ................. ...... - .5 .1 .5 4.4 -.1 .1 2.2 -.5

1995:
January............ .................................... .......................... .4 1.3 1.2 5.4 0 -1.4 3.0 -1 .6
February............................. ................ ........................... -.1 .6 .8 5.8 1.3 2.5 1.1 .8
M arch .............................................................................. .4 .6 .4 6.2 -2 .4 -1.4 .9 -1 .7
April.................................................................................. -1 .0 .6 .6 6.7 -1.1 5.2 1.2 -.5
M a y .................................................................... ............. -1 .0 1.0 .2 6.9 -2 .9 2.5 -.7 .5
J u n e ................................................................................ 1.0 -1 .3 .2 6.5 4.0 -2.7 .6 .2
Ju ly ................................................................................... 1.5 -2 .4 .3 6.1 4.1 -5.4 -1 .8 -.3
August ............................................ ............................ . 1.1 -.7 .1 5.4 .7 -4.1 - .9 -1 .7

1 Some percent changes shown here and elsewhere in “Price Movements 
August 1995" may differ from those previously reported because indexes for 
April 1995 have been recalculated to incorporate late reports and correc-

sanitary papers. Decreases occurred for cosmetics and other 
toilet preparations, household glassware, tires and tubes, and 
for sporting and athletic goods.

In August, the capital equipment index inched up 0.1 per
cent, the same as in July. Increases for motor vehicles, metal 
cutting machine tools, tools and dies, and railroad equip
ment outweighed declines for computers.

I n t e r m e d i a t e  g o o d s

The August Producer Price Index for Intermediate Mate
rials, Supplies, and Components remained unchanged, after 
seasonal adjustment, for the second consecutive month. 
Price increases for foods and feeds and construction materi
als were offset by declines for energy goods and for both 
nondurable and durable manufacturing materials. Exclud
ing food and energy prices, this index increased 0.1 per
cent, after rising 0.3 percent in July. (See table B.)

The index for intermediate foods and feeds advanced 1.1 
percent in August after rising 1.5 percent a month earlier. 
The index for beef and veal turned down 3.4 percent after 
rising 3.2 percent in July. Prices for fluid milk products and 
for natural and processed cheese also declined after increas
ing in the previous month. Indexes for pork and flour rose 
less than they had a month ago. By contrast, the rise in the 
prepared animal feeds index accelerated to 2.4 percent from 
1.1 percent in July. Prices for confectionery materials fell 
less than they had a month earlier, and the crude vegetable 
oils index turned up after falling in the previous month.

The index for construction materials rose 0.3 percent af
ter increasing 0.6 percent a month earlier. The advance in 
the softwood lumber index slowed to 2.5 percent from 6.8 
percent in July. Prices for plywood, fabricated structural 
metal products, and wiring devices also rose less than in the 
previous month. Indexes for nonferrous wire and cable,

tions by respondents. All indexes are subject to revision 4 months after original 
publication.

switchgear, and for plumbing fixtures and brass fittings 
turned down after rising in the preceding month. Conversely, 
the rise in the index for plastic construction products accel
erated to 0.8 percent from 0.2 percent in the prior month. 
Prices for millwork rose more than in July, and the index 
for gypsum products fell less than they had in the previous 
month.

The decline in the index for intermediate energy goods 
slowed to 0.7 percent from 2.4 percent in July. The index 
for gasoline fell 1.9 percent after decreasing 10.1 percent in 
the previous month. Prices for jet fuels and industrial natu
ral gas also fell less than a month earlier. Indexes for diesel 
fuel and commercial electric power turned up after falling 
in the prior month. In addition, prices for liquid asphalt rose 
more than they had a month ago. By contrast, the index for 
liquefied petroleum gas declined 8.6 percent after falling 
3.8 percent in July. Prices for commercial natural gas also 
fell more than in the previous month, and the industrial elec
tric power index rose less than it had a month earlier.

The index for nondurable manufacturing materials turned 
down 0.1 percent in August after rising 0.3 percent a month 
ago. The August decline was the first in 18 months. The rise 
in the index for paper slowed to 0.6 percent from over 2 
percent in July. Prices for miscellaneous basic organic chemi
cals also rose less than in the previous month. Indexes for 
intermediate basic organic chemicals and miscellaneous 
inorganic chemicals turned down after rising a month ear
lier. In addition, primary basic organic chemical prices fell 
more than in the prior month. On the other hand, the index 
for phosphates turned up 2.6 percent after falling about the 
same amount in July. Prices for gray fabrics also increased 
after declining a month earlier. The index for nitrogenates 
fell less than in the prior month, and paperboard prices rose 
more than in July.
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The index for durable manufacturing materials turned 
down 0.1 percent after rising 0.3 percent in the previous 
month. The index for hot rolled steel sheet and strip fell 1.7 
percent after decreasing 0.3 percent in July. Prices for cop
per and brass mill shapes, cold rolled steel sheet and strip, 
copper, and flat glass turned down after rising in the previ
ous month. The index for plywood rose less than it had a 
month earlier. The decline in the aluminum mill shapes in
dex, however, slowed to 0.1 percent in August from 1.5 per
cent in the previous month. Prices for hot rolled steel bars 
rose after remaining unchanged a month earlier, and the alu
minum index turned up after falling in July.

C r u d e  g o o d s

After falling 0.8 percent in July, the Producer Price Index 
for Crude Materials for Further Processing fell 1.4 percent 
after seasonal adjustment in August. Prices for crude food
stuffs and feedstuffs rose 0.7 percent in August after increas
ing 4.1 percent in the prior month. By contrast, the indexes 
for crude energy materials and basic industrial materials fell 
slightly less in August than in July. (See table B.)

In August, the index for crude foodstuffs and feedstuffs 
rose 0.7 percent, after gaining about 4 percent in each of the 
past 2 months. Prices for com, wheat, and slaughter hogs 
rose less than in July. The index for soybeans showed no 
change following a drop of over 10 percent during the pre
ceding month. Prices for Irish potatoes for processing turned 
down 11.8 percent following a decline of 45.5 percent in 
July. By contrast, prices for slaughter broilers rose consid
erably more than in July. In addition, the fluid milk index 
turned up 1.2 percent in August, after dropping 1.4 percent 
in July.

The index for crude energy goods declined 4.1 percent in 
August. Price declines for natural gas and coal outweighed 
an increase in crude petroleum prices.

The decline in the index for crude nonfood materials less 
energy slowed to 0.9 percent after falling 1.8 percent in July. 
Price declines for both softwood and hardwood logs, bolts, 
and timber slowed in August. The index for iron and steel 
scrap advanced considerably after showing no change in

the prior month. Prices turned up after falling for aluminum 
base scrap and phosphates. In contrast, the index for raw 
cotton indicated a sizable drop of 11.5 percent in August, 
following a decline of 5.7 percent in July.

N e t  o u t p u t  p r i c e  i n d e x e s  f o r  m i n i n g ,  m a n u f a c t u r 

i n g ,  a n d  o t h e r  i n d u s t r i e s

Mining. The Producer Price Index for the net output of total 
domestic mining industries declined 4.3 percent in August 
after falling 3.6 percent in July and 2.3 percent in June. 
(Net output price indexes are not seasonally adjusted.) Prices 
for the oil and gas extraction industry group fell somewhat 
more in August (6.1 percent) than in July (5.6 percent). The 
indexes for the metal mining and the bituminous coal and 
lignite mining and industry groups both turned down after 
rising in July.

Manufacturing. The Producer Price Index for total domes
tic manufacturing industries was unchanged in August after 
inching down 0.1 percent in July. In August, a 1.4-percent 
decline was registered for the industry group for petroleum 
refining. Prices increased, however, for the industry groups 
for paper and allied products (0.6 percent) and for food and 
kindred products (0.3 percent). Both indexes for the ma
chinery industry groups were unchanged from July to 
August. Price movements for the other manufacturing in
dustry groups were mixed but moderate in August.

Other. Among other industries, prices for waste paper col
lection fell 12.7 percent in August after falling substantially 
in each of the previous 2 months. Other notable declines in 
August occurred for deep sea domestic transportation of 
freight, radio broadcasting, medical laboratories, travel agen
cies, truck rental and leasing, scheduled air transportation, 
and natural gas utilities. By contrast, prices increased for 
passenger car rental; metal scrap collection; water transpor
tation of freight, not elsewhere classified; freight transpor- 
ation arrangement; and for skilled and intermediate care 
facilities.
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Price Movements 
September 1995

for crude materials for further processing fell slightly after 
increasing in each of the previous three calendar quarters.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods declined 0.2 percent in September to 127.9 
(1982=100). From September 1994 to September 1995, this 
index increased 1.8 percent. During this same period, con
sumer food prices rose 2.9 percent, the index for finished 
energy goods fell 0.8 percent, and the prices for finished 
goods other than foods and energy advanced 2.1 percent. 
The index for intermediate goods increased 4.9 percent dur
ing the 12 months ended in September 1995, and crude 
material prices were 2.7 percent higher than a year earlier.

Finished goods
Prices for finished consumer foods increased 1.0 percent 

over the month on a seasonally adjusted basis after showing 
no change in August. After falling at a seasonally adjusted 
annual rate of 4.9 percent in the second quarter and 1.2 per
cent in the first quarter, this index turned up at a 9.1-percent 
rate from June to September. In September, prices for fresh 
and dry vegetables advanced nearly 40 percent after falling 
about 13 percent in August. Prices also turned up after fall
ing a month earlier for shortening and cooking oils and for 
pasta products. Price declines for beef and veal slowed from 
3.4 percent in August to 1.3 percent in September. Price 
increases accelerated over the month for eggs for fresh use,

Table A. Monthly and annual percent changes in selected stage-of-processlng price Indexes, seasonally adjusted1

Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 

from 12  months 
ago (unadj.)

Intermediate
goods

Crude
goods

1994:
September............................................................. . -0.3 - 0 .2 -2.4 0.1 1.5 0.4 -2.4
October .................................................................... -.4 -.1 -1.3 -.4 1.0 .3 - .6
November.... ............................................................ .6 1.0 2 .2 .2 1.3 .8 .6
December......... ....................................................... .3 1.3 -.9 .2 1.7 .4 .5

1995:
January..................................................................... .5 -.5 2.5 .4 1.7 1.3 .3
February.................................... .............................. .2 .3 .3 .1 1.7 .7 1.6
March....................................... ................................ .2 -.1 0 .2 1.8 .4 -1.3
April........................................................................... .2 - .2 .9 .3 2.1 .6 1.7
M a y ........................................................................... .2 -.7 .6 .3 2.2 .2 - 1.1
June.......................................................................... - .2 -.4 - 1.0 .1 2.1 .1 1.4

0 1.2 -2.5 .2 1.8 0 - .8
August...................................................................... -.1 0 -.9 .1 1.3 0 -1.4
September............................................................... .3 1.0 -.5 .2 1.8 - .1 1.9

' Some percent changes shown here and elsewhere in “Price Movements tions by respondents. All Indexes are subject to revision 4 months after original 
September 1995” may differ from those previously reported because indexes publication, 
for May 1995 have been recalculated to incorporate late reports and correc-

The Producer Price Index for Finished Goods increased 
0.3 percent, seasonally adjusted, from August to Septem
ber. This followed a decline of 0.1 percent in August and no 
change in July. Prices received by domestic producers of 
intermediate goods inched down 0.1 percent over the month 
after showing no change in each of the previous 2 months. 
Crude material prices advanced 1.9 percent after falling in 
August and July. (See table A.)

Among finished goods, the index for finished foods turned 
up after showing no change in August, and the index for 
finished energy goods fell much less than in recent months. 
In addition, the index for finished goods less foods and en
ergy moved up just slightly more in September (0.2 per
cent) than in August (0.1 percent).

During the third quarter of 1995, prices received by do
mestic producers of finished goods advanced at a season
ally adjusted annual rate of 0.9 percent, the same increase 
as in the second quarter. The index for finished goods other 
than foods and energy rose at a seasonally adjusted annual 
rate of 2.0 percent after rising at a 2.9-percent rate in both 
the first and second quarters. The index for finished energy 
goods turned down from June to September after rising from 
March to June. After two consecutive quarterly declines, 
the consumer foods index increased in the third quarter. 
Prices for intermediate goods edged down in the third quar
ter, the first calendar-quarter decline in 2 years. The index
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods Energy
Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

1994:
S eptem ber............................................. ....................... 0.5 -1 .7 0.8 2.8 -0 .2 -6.6 0.8 -1 .3
O cto b er.......................................................................... -.9 -1 .7 .7 3.0 -1.1 -1 .0 .6 -4 .5
November....................................................................... 0 2.0 .8 3.9 .9 -1 .8 3.4 -3 .0
Decem ber....................................................... ............... - .5 .1 .5 4.4 -.1 .1 2.2 -.5

1995:
January.................................... ...................................... .4 1.3 1.2 5.4 0 -1 .4 3.0 -1 .6
February ......................................................................... -.1 .6 .8 5.8 1.3 2.5 1.1 .8
M arch.............................................................................. .4 .6 .4 6.2 -2 .4 -1 .4 .9 -1 .7
April....................................................... .......................... -1 .0 .6 .6 6.7 -1.1 5.2 1.2 -.5
M a y ....................................................... .......................... -1 .0 .6 .3 6.9 -2 .8 .1 -.3 -.2
J u n e ........................................... .................................... 1.0 -.8 .1 6.5 3.9 - .4 .1 .2
Ju ly ............. ................................................ .................... 1.5 -2 .4 .3 6.1 4.1 -5 .4 -1 .8 -.3
August ......................................................... .................. 1.1 -.7 .1 5.4 .7 -4.1 - .9 -1 .7
S eptem b er.................................................................... .9 -1 .4 .1 4.9 4.2 2.1 -2.1 2.7

■> S om e percen t chan ges  show n here  and e lsew he re  in “P rice  M ovem ents  tions  by responden ts . A ll indexes are  sub jec t to  rev is ion  4  m on ths a fte r o rig ina l 
S e p tem ber 1995” m ay d iffe r  from  those  p re v io u s ly  reported  beca use  indexes pub lica tion , 
fo r M ay 1995 have been reca lcu la ted  to  in co rp o ra te  la te  reports  and co rrec-

turkeys, pork, processed fruits and vegetables, and milled 
rice. By contrast, prices turned down after rising a month 
earlier for finfish and shellfish, roasted coffee, fresh fruits 
and melons, and soft drinks. Prices rose less in September 
than in August for dairy products, processed young chick
ens, and confectionery end products.

Prices for finished energy goods moved down 0.5 per
cent in September after falling 0.9 percent a month earlier. 
During the third quarter, this index fell at a 14.7-percent 
annual rate after rising at annual rates of 2.0 percent in the 
second quarter and 11.3 percent in the first quarter. In Sep
tember, prices for residential natural gas and home heating 
oil turned up after falling in the previous month. Prices for 
residential electric power, however, declined after increas
ing a month earlier. Gasoline prices fell for the fourth con
secutive month in September (about 2 percent).

Prices for finished consumer goods other than foods and 
energy moved up 0.3 percent from August to September 
following a 0.1-percent rise in the previous month. This in
dex rose at a seasonally adjusted annual rate of 2.3 percent 
in the third quarter following an increase at a 3.2-percent 
rate in the second quarter. Prices turned down after rising a 
month earlier for light motor trucks, jewelry, and leather 
footwear. Price increases slowed from August to September 
for sanitary papers and health products, alcoholic beverages, 
periodicals, and mobile homes. Prices fell more in Septem
ber than in August for home electronic equipment. By con
trast, prices turned up after falling a month earlier for cos
metics, soaps and detergents, over-the-counter drugs, and 
for tires and tubes. The passenger car index increased 0.5 
percent in September after rising 0.2 percent in August. (On 
an unadjusted basis, this index actually fell 3.1 percent in 
September following a 0.6-percent decline in the previous

month.) Price increases also accelerated in September for 
newspapers, prescription drugs, girls’ apparel, household 
furniture, and floor coverings. The index for sporting goods 
was unchanged over the month after falling in August. Prices 
fell more in September than in August for household glass
ware.

In September, the capital equipment index increased 0.1 
percent for the third consecutive month. This index moved 
up at a seasonally adjusted annual rate of 1.5 percent from 
June to September following a 2.4-percent rate of increase 
in the second quarter. In September, increases were regis
tered for heavy motor trucks, metal cutting machine tools, 
transformers and power regulators, commercial furniture, 
communications equipment, and for pumps and compres
sors. Declines occurred for truck trailers, office and store 
machines and equipment, and electronic computers.

Intermediate goods
The Producer Price Index for Intermediate Materials, Sup

plies, and Components declined 0.1 percent, seasonally ad
justed, after remaining unchanged in each of the previous 2 
months. During the third quarter, this index fell at a 0.3- 
percent seasonally adjusted annual rate after increasing at a
3.6-percent rate in the second quarter. In September, price 
declines for energy goods and durable manufacturing mate
rials outweighed increases for construction materials and 
for foods and feeds. The index for nondurable manufactur
ing remained unchanged over the month. Excluding food 
and energy prices, this index increased 0.1 percent for the 
second consecutive month. (See table B.)

The index for intermediate energy goods declined 1.4 per
cent in September after falling 0.7 percent a month earlier. 
Prices for energy goods fell at a 17.0-percent seasonally ad
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justed annual rate in the last 3 months after rising at a 1.4- 
percent rate from March to June. In September, the index 
for commerical electric power turned down 1.4 percent after 
rising 0.4 percent in the previous month. Prices for indus
trial electric power and diesel fuel also declined after in
creasing in August. The index for residual fuel fell more 
than it had a month ago. By contrast, the decline in the 
liquefied petroleum gas index slowed to 0.7 percent from 
8.6 percent in August. Prices for jet fuels and commercial 
natural gas turned up after falling a month earlier. In addi
tion, the index for liquid asphalt rose more than in the pre
vious month.

The index for durable manufacturing materials fell 0.1 
percent for the second consecutive month. Durable manu
facturing material prices rose at a seasonally adjusted an
nual rate of 0.3 percent from June to September, compared 
with a 1.2-percent rate of decline in the second quarter. In 
September, index declines for hot rolled steel sheet and strip, 
copper, copper and brass mill shapes, and zinc more than 
offset advances for plywood, building paper and board, sil
ver, and platinum.

The index for construction materials rose 0.3 percent for 
the second month in a row. This index advanced at a 4.6- 
percent seasonally adjusted annual rate in the third quarter 
after moving up at a 1.4-percent rate in the second quarter. 
In September, price increases for softwood lumber, plywood, 
wiring devices, and switchgear outweighed declines for plas
tic construction products, nonferrous wire and cable, gyp
sum products, and fabricated ferrous wire products.

The rise in the index for intermediate foods and feeds 
slowed to 0.9 percent in September from 1.1 percent in 
August, the fourth consecutive monthly advance. From June 
to September, prices for foods and feeds rose at a 15.1-per- 
cent seasonally adjusted annual rate after falling at a 3.9- 
percent rate from March to June. In September, the rise in 
the index for prepared animal feeds slowed to 1.6 percent 
from 2.4 percent in the previous month. Prices for crude 
vegetable oils and for malt and malt by-products turned down 
after rising in the previous month. The index for confec
tionery materials fell more than it had a month earlier. Con
versely, the index for natural and processed cheese turned 
up 3.2 percent after falling 0.7 percent in August. Prices for 
frozen ground meat patties also increased after declining a 
month earlier. The index for beef and veal fell less than in 
the prior month, and prices for dry milk products rose more 
than in August.

The index for nondurable manufacturing materials re
mained unchanged in September after falling 0.1 percent in 
the previous month. This index rose at a 0.9-percent sea
sonally adjusted annual rate from June to September, after 
increasing at a 13.2-percent rate in the preceding 3 months. 
In September, price increases for paper, miscellaneous ba
sic organic chemicals, gray fabrics, and phosphates offset 
declines for plastic resins and materials, primary basic or
ganic chemicals, nitrogenates, and intermediate basic or
ganic chemicals.

Crude goods
The Producer Price Index for Crude Materials for Further 

Processing rose 1.9 percent, seasonally adjusted, after fall
ing during the prior 2 months. This index declined at a 1.2- 
percent seasonally adjusted annual rate in the third quarter 
of 1995, compared with an 8.1 percent rate of increase from 
March to June. In September, the index for crude energy 
materials turned up, following 3 consecutive months of price 
declines. Prices for crude foodstuffs and feedstuffs rose more 
in September than in August. By contrast, the index for 
basic industrial materials fell more than in the previous 
month. (See table B.)

The index for crude energy materials rose 2.1 percent in 
September following a 4.1-percent decline in August. Dur
ing the third quarter, prices for crude energy materials fell 
at a 26.3-percent seasonally adjusted annual rate after ad
vancing at a 21.2-percent rate in the second quarter. Prices 
for natural gas and coal turned up in September after falling 
in the preceding month. The crude petroleum index rose 
more than in August.

The index for crude foodstuffs and feedstuffs rose 4.2 
percent in September following a 0.7-percent increase in 
August. From June to September, this index increased at a 
41.7-percent seasonally adjusted annual rate, after declin
ing in each of the six preceding calendar quarters. In Sep
tember, prices turned up after falling in the previous month 
for slaughter cattle, fresh and dried vegetables, and alfalfa 
hay. The index for com rose more in September than a month 
earlier, and prices for soybeans advanced after showing no 
change in the previous month. In contrast, the index for 
slaughter broilers rose less than in August. Furthermore, 
prices for unprocessed finfish, fresh fruits and melons, and 
wheat all turned down following increases in the preceding 
month.

Prices for crude nonfood materials less energy fell 2.1 
percent in September, the third consecutive monthly decline. 
This index dropped at a 17.8-percent seasonally adjusted 
annual rate in the third quarter after moving up at a 4.1- 
percent rate from March to June. In September, indexes for 
iron and steel scrap, aluminum base scrap, and copper ores 
all turned down after rising in August. In addition, the in
dexes for wastepaper and cattle hides fell more than in Au
gust. Conversely, the index for raw cotton turned up 7.9 
percent after falling 11.5 percent in the previous month. 
Prices also increased in September after falling a month 
earlier for pulpwood logs, bolts, and timber. Prices fell much 
less than in the previous month for softwood logs, bolts, 
and timber.

Net output price indexes for mining, manufactur
ing, and other industries

Mining. The Producer Price Index for the net output of the 
domestic mining sector advanced 2.4 percent in September 
after decreasing 4.3 percent in the preceding month. 
(Netoutput price indexes are not seasonally adjusted.) From
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June to September, this index fell at a 20.3-percent annual 
rate following an increase at an 11.2-percent annual rate in 
the second quarter. In September, the oil and gas extraction 
industry group index turned up 3.6 percent following a 6.1- 
percent decrease in August. The index for the industry group 
for bituminous coal and lignite mining also moved up after 
declining a month earlier. Prices for the nonmetallic miner
als mining group increased somewhat more than in the pre
vious month. The metal mining industry group index fell 
about as much as in the previous month. In September, the 
Producer Price Index for total mining stood at 68.6 (Decem
ber 1984=100), 5.2 percent lower than a year earlier.

Manufacturing. Prices received by producers for the net 
output of the domestic manufacturing sector edged down 
0.1 percent in September, the fourth consecutive month of 
little or no change. During the third quarter, this index moved 
down at a 0.6-percent annual rate following an increase at a
3.6-percent annual rate in the second quarter. In September, 
a 1.5-percent decrease was registered for the industry group 
for transportation equipment. There were also declines in

the indexes for the industry groups for petroleum refining, 
primary metal industries, chemicals and allied products, and 
nonelectrical machinery. Prices increased for the industry 
groups for lumber and wood products, paper and allied prod
ucts, printing and publishing, furniture and fixtures, textile 
mill products, and for food and kindred products. The index 
for the net output of the domestic manufacturing sector stood 
at 124.3 in September (December 1984=100), 2.6 percent 
higher than a year earlier.

Other. Among other industries, the index for waste paper 
collection fell almost 20 percent, the fourth consecutive 
monthly decline. Prices also declined in September for metal 
scrap collection, passenger car rental, psychiatric hospitals, 
deep sea domestic transportation of freight, travel agencies, 
freight transportation arrangement, and electric power utili
ties. Prices advanced, however, for water transportation of 
freight, not elsewhere classified; scheduled air transporta
tion; farm product warehousing and storage; radio broad
casting; tugging and towing services; and nonlocal truck
ing.
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P r i c e  M o v e m e n t s  

O c t o b e r  1 9 9 5

The Producer Price Index for Finished Goods decreased 
0.1 percent, seasonally adjusted, from September to 
October. This followed an increase of 0.3 percent in 
September and a 0.1-percent decline in August. Prices 
received by domestic producers of intermediate goods fell 
0.2 percent over the month after edging down 0.1 percent 
in the previous month. Crude material prices rose 0.3 per
cent after advancing 1.9 percent in September. (See table 
A.)

Among finished goods, the index for finished foods was 
unchanged in October after increasing 1.0 percent in 
September. After falling 0.5 percent in September, the in
dex for finished energy goods fell 0.9 percent in October. 
Prices for finished goods less foods and energy were un
changed after increasing 0.2 in September.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods advanced 0.5 percent in October to 128.5 
(1982=100). From October 1994 to October 1995, this in
dex increased 2.1 percent. During this same period, con
sumer food prices rose 2.9 percent, the index for finished 
energy goods fell 0.4 percent, and prices for finished goods 
other than foods and energy advanced 2.4 percent. The in
dex for intermediate goods increased 4.4 percent during the 
12 months ended in October 1995, and crude material prices 
were 3.5 percent higher than a year earlier.

Finished goods
Prices for finished energy goods declined 0.9 percent on 

a seasonally adjusted basis, after moving down 0.5 percent 
in September. It was the fifth consecutive monthly decline 
for this index. In October, prices for home heating oil turned 
down, declining 11.1 percent after moving up 0.9 percent in 
the previous month. Gasoline prices fell somewhat more in 
October (2.7 percent) than in September (2.0 percent). Prices 
for residential natural gas turned down after inching up a 
month earlier. By contrast, the index for residential electric 
power turned up in October after falling in September.

The index for finished consumer foods was unchanged in 
October after increasing 1.0 percent in September. Prices 
for fresh and dried vegetables dropped 19.1 percent after 
advancing 38.6 percent a month earlier. Indexes also turned 
down after rising in the previous month for both processed 
young chickens and turkeys. Price increases slowed from 
September to October for eggs for fresh use, pasta products, 
shortening and cooking oils, processed fruits and vegetables, 
and bakery products. By contrast, prices turned up after fall
ing in September for beef and veal, roasted coffee, and soft 
drinks. Price increases accelerated in October for dairy prod
ucts and milled rice. Pork prices rose 2.0 percent, the same 
as in September. Prices for finfish and shellfish fell much 
less than in the prior month.

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1

Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 

from 12 months 
ago (unadj.)

Intermediate
goods

Crude
goods

1994:
O c to b er....................... ........................... ....... ............... -0 .4 -0.1 -1 .3 -0 .4 1.0 0.3 -0 .6
Novem ber............... ...................................................... .6 1.0 2.2 .2 1.3 .8 .6
Decem ber...................................................................... .3 1.3 -.9 .2 1.7 .4 .5

1995:
January........................................................... ............... .5 -.5 2.5 .4 1.7 1.3 .3
February......................................................................... .2 .3 .3 .1 1.7 .7 1.6
M arch.............................................................................. .2 -.1 0 .2 1.8 .4 -1 .3
A pril........................................... ...................................... .2 -.2 .9 .3 2.1 .6 1.7
M a y ................................................................................. .2 -.7 .6 .3 2.2 .2 -1.1
J u n e ............... ................................................... ............. - .2 -.3 -1.1 .1 2.1 0 1.3
July........................................................... ...................... .1 1.1 -2 .4 .3 1.8 .1 -.7
A ugu st............................................................................ -.1 0 -.9 .1 1.3 0 -1 .4
S eptem ber.................................................................... .3 1.0 -.5 .2 1.8 -.1 1.9
October .......................................................................... -.1 0 -.9 0 2.1 -.2 .3

1 Some percent changes shown here and elsewhere in “Price Movements tions by respondents. All indexes are subject to revision 4 months after original 
October 1995” may differ from those previously reported because indexes for publication.
June 1995 have been recalculated to incorporate late reports and correc-
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Table B. Monthly and annual percent changes in selected price indexes for interm ediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods Energy ,
Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

1994:
October .......................................................................... -0 .9 -1 .7 0.7 3.0 -1.1 -1.0 0.6 -4 .5
Novem ber....................................................................... 0 2.0 .8 3.9 .9 -1.8 3.4 -3 .0
Decem ber................................................... ................... -.5 .1 .5 4.4 -.1 .1 2.2 -.5

1995:
January........................................................................... .4 1.3 1.2 5.4 0 -1.4 3.0 -1 .6
February...................... .................................................. -.1 .6 .8 5.8 1.3 2.5 1.1 .8
M arch ............................................................................... .4 .6 .4 6.2 -2 .4 -1.4 .9 -1 .7
April................................................... .............................. -1 .0 .6 .6 6.7 -1.1 5.2 1.2 -.5
M a y ............................................................................. . -1 .0 .6 .3 6.9 -2 .8 .1 -.3 - .2
June .......... .......................... ............................................ 1.0 -1 .3 .1 6.4 3.8 -.7 .2 .2
July ............................................................. ...................... 1.5 -2 .0 .3 6.1 4.2 -5.1 -1 .9 -.3
August ...................................................... .................. . 1.1 -.7 .1 5.4 .7 -4.1 -.9 -1 .7
S eptem b er..................................................... ............... .9 -1 .4 .1 4.9 4.2 2.1 -2.1 2.7
O c to b er.......................................................................... 3.0 -.9 -.3 4.4 2.1 .1 -2 .6 3.5

1 Some percent changes shown here and elsewhere in “Price Movements tions by respondents. All indexes are subject to revision 4 months after original 
October 1995” may differ from those previously reported because indexes for publication.
June 1995 have been recalculated to incorporate late reports and correc-

Prices for finished consumer goods other than foods and 
energy increased 0.1 percent in October following a 0.3- 
percent rise in the previous month. Prices turned down after 
increasing in the previous month for newspapers, cosmet
ics, over-the-counter drugs, and floor coverings. Prices for 
light trucks fell more than in the previous month. Prices for 
passenger cars increased 0.4 percent, after increasing 0.5 
percent in September. Before seasonal adjustment, the pas
senger car index for October was up 7.8 percent. The Octo
ber new car index was 1.0 percent higher than it had been a 
year earlier. In accordance with our usual practice, new 
model year passenger cars and light trucks were introduced 
into the PPI in October. (See “Report on Quality Changes 
for 1996 Model Passenger Cars” in this report.) Price in
creases for household furniture also slowed in October. By 
contrast, prices turned up after falling the previous month 
for women’s apparel, household appliances, leather foot
wear and gold jewelry. The index for home electronic equip
ment was unchanged after falling 2.0 percent in September. 
Price increases accelerated for books, periodicals, and pre
scription drugs.

In October, the capital equipment index edged down 0.1 
percent after increasing 0.1 percent in both August and Sep
tember. In October, the index for light motor trucks fell 1.8 
percent after declining 0.2 percent a month earlier. Among 
other capital goods in October, prices also declined for ships 
and electronic computers, while prices advanced for pumps 
and compressors, oil field machinery, transformers, construc
tion machinery, and heavy motor trucks.

Intermediate goods
The Producer Price Index for Intermediate Materials, 

Supplies, and Components declined 0.2 percent, seasonally

adjusted, after falling 0.1 percent in the previous month. (See 
table B.)

The index for nondurable manufacturing materials de
clined 0.8 percent in October after remaining unchanged a 
month earlier. The index for miscellaneous basic organic 
chemicals turned down 2.3 percent after rising 0.9 percent 
in the previous month. Prices for gray fabrics, basic inor
ganic chemicals, and finished fabrics also declined after in
creasing in September. Indexes for primary basic organic 
chemicals, paperboard, and for plastic resins and materials 
fell more than they had a month earlier. In addition, the in
dex for paper rose less than in September. By contrast, the 
decline in the nitrogenates index slowed to 0.1 percent from 
3.9 percent the previous month.

The decline in the index for durable manufacturing mate
rials accelerated to 0.8 percent from 0.1 percent in each of 
the previous 2 months. The index for plywood turned down
1.7 percent after rising 2.1 percent in September. Prices for 
aluminum mill shapes also fell after increasing a month ear
lier. Indexes for copper and brass mill shapes, cold rolled 
steel sheet and strip, and aluminum fell more than in the 
prior month. In addition, prices for building paper and board 
rose less than they had a month earlier. Conversely, the de
cline in the copper index slowed to 3.5 percent from 6.2 
percent in September. Prices for hot rolled steel sheet and 
strip also fell less than in the previous month. The index for 
prepared paints turned up after declining a month earlier.

The index for intermediate energy goods fell 0.9 percent 
after declining 1.4 percent in September. The index for in
dustrial electric power turned up 1.0 percent after falling 1.6 
percent in the prior month. Prices for commercial electric 
power and industrial natural gas also rose after declining in 
September. The index for residual fuel fell less than in the

2

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

October 1995



previous month. The decline in the diesel fuel index, how
ever, accelerated to 8.8 percent from 0.2 percent in the pre
vious month. Prices for gasoline also fell more than a month 
earlier. Indexes for jet fuels and liquid asphalt turned down 
after rising a month earlier.

The index for construction materials fell 0.3 percent 
after rising the same amount in September. The index for 
softwood lumber turned down 0.5 percent after rising 2.6 
percent in the previous month. Prices for plywood and 
switchgear also fell after increasing in the prior month. In
dexes for fabricated structural metal products, concrete prod
ucts, and wiring devices rose less than they had a month 
earlier. In addition, prices for millwork and for plumbing 
fixtures and brass fittings remained unchanged after rising 
in September. However, the decline in the plastic construc
tion products index slowed to 0.7 percent from 1.0 percent 
a month earlier.

The rise in the index for intermediate foods and feeds 
accelerated to 3.0 percent from 0.9 percent in September; 
October was the fifth consecutive monthly advance. The 
index for prepared animal feeds increased 4.2 percent after 
rising 1.6 percent in the previous month. Prices for fluid 
milk products also rose more than in the prior month. In
dexes for confectionery materials, beef and veal, crude veg
etable oils, and refined sugar turned up after falling a month 
earlier. However, the rise in the index for natural and pro
cessed cheese slowed to 1.6 percent from 3.2 percent in 
September. Prices for condensed and evaporated milk re
mained unchanged after rising a month earlier.

Crude goods
In October, the Producer Price Index for Crude Materials 

for Further Processing rose 0.3 percent, seasonally adjusted, 
after rising 1.9 percent during the prior month. Indexes for 
crude energy and crude foodstuffs and feedstuffs rose less 
in October than in September. The index for basic indus
trial materials fell more than in September.

Price increases for crude energy goods slowed to 0.1 per
cent from 2.1 percent in the previous month. Prices for crude 
petroleum turned down 6.1 percent, after increasing 4.5 
percent in September. By contrast, prices for both natural 
gas and coal rose more than in September.

The crude foodstuffs and feedstuffs index increased 2.1 
percent in October, compared with a September rise of 4.2 
percent. In October, prices turned down after rising a month 
earlier for fresh and dried vegetables, slaughter hogs, and 
slaughter broilers. In addition, price increases slowed for 
slaughter cattle, alfalfa hay, and fluid milk. Conversely, in
dexes for com, soybeans, and Louisiana rough rice rose more 
in October than in September and price declines slowed 
for both wheat and unprocessed finfish.

The index for crude nonfood materials less energy fell 
2.6 percent in October, after dropping 2.1 percent in Sep
tember. Prices fell more in October than in September for

wastepaper; softwood logs, bolts, and timber; and cattle 
hides. Additionally, the rise in the index for raw cotton 
slowed to 0.5 percent from 7.9 percent in the preceding 
month. By contrast, price declines for iron and steel scrap 
slowed in October. The index for gold ores rose 0.3 percent, 
after showing no change in September. Phosphate prices 
rose 1.7 percent following a 1.4-percent gain last month.

Net output price indexes for mining, manufactur
ing, and other industries

Mining. The Producer Price Index for the net output of the 
domestic mining sector rose 0.7 percent in October after 
rising 2.4 percent in the preceding month. (Net output price 
indexes are not seasonally adjusted.) Price increases for the 
oil and gas extraction industry group slowed from 3.6 per
cent in the previous month to 0.6 percent in October. Prices 
for the nonmetallic minerals mining industry group edged 
down somewhat after several months of modest increases.

The index for the industry group for bituminous coal and 
lignite mining advanced much more than it had a month 
earlier. The metal mining industry group index fell about as 
much as in the previous month. In October, the Producer 
Price Index for total mining stood at 69.1 (December 
1984=100), 2.7 percent lower than a year earlier.

Manufacturing. Prices received by producers for the net 
output of the domestic manufacturing sector turned up 0.4 
percent after edging down 0.1 percent in September. In Oc
tober, prices for the transportation equipment industry group 
advanced 3.4 percent after falling 1.5 percent a month ear
lier. Price increases accelerated for food and kindred prod
ucts and apparel. By contrast, indexes turned down after 
increasing in the preceding month for textile mill products, 
lumber and wood products, and for paper and allied prod
ucts. After declining 0.4 percent in September, the industry 
group index for petroleum refining fell 3.9 percent in Octo
ber. Prices also declined more in October for the primary 
metal industries group. Price increases slowed for the in
dustry groups for furniture and fixtures and for printing and 
publishing.

Other. Among other industries, the index for waste paper 
collection fell 27.0 percent. The index for metal scrap col
lection decreased about 2.5 percent for the second consecu
tive month. Prices also declined in October for water trans
portation of freight not elsewhere classified, scheduled air 
transportation, radio broadcasting, electric power utilities, 
truck rental and leasing, natural gas utilities, and passenger 
car rental. Increases were registered in October for freight 
transportation along the Great Lakes, tugging and towing 
services, airports and airport services, travel agencies, of
fices and clinics of doctors of medicine, general medical 
and surgical hospitals, psychiatric hospitals, and for account
ing and bookkeeping services.
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November 1995

The Producer Price Index for Finished Goods increased 
0.5 percent after seasonal adjustment from October to 
November. This followed a decrease o f 0.1 percent in 
October and a 0.3-percent rise in September. Prices received 
by domestic producers of intermediate goods were un
changed over the month after moving down 0.2 percent in 
the previous month. Crude material prices rose 1.6 percent 
after increasing 0.3 percent in October. (See table A.)

Among finished goods, the index for finished foods rose 
1.2 percent in November after showing no change in 
October. Price declines for finished energy goods slowed 
from 0.9 percent in October to 0.5 percent in November, 
the sixth consecutive monthly decline. Prices for finished 
goods less foods and energy turned up 0.4 percent after reg
istering no change in October. Motor vehicles accounted 
for three-fourths o f this increase.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods inched up 0.1 percent in November to 128.6 
(1982=100). From November 1994 to November 1995, this 
index increased 2.0 percent. During this same period, con
sumer food prices rose 3.2 percent, the index for finished 
energy goods fell 3.2 percent, and prices for finished goods 
other than foods and energy advanced 2.7 percent. The in
dex for intermediate goods increased 3.5 percent during the 
12 months ended in November 1995, and crude material 
prices were 4.5 percent higher than a year earlier.

Finished goods
After showing no change in October, the index for fin

ished consumer foods increased 1.2 percent on a seasonally 
adjusted basis in November. The index for fresh and dry 
vegetables fell 0.3 percent in November following a 19.1- 
percent decline in October. Prices for eggs for fresh use 
jumped 22.6 percent following a 0.7-percent rise a month 
earlier. Price increases also accelerated for processed fruits 
and vegetables and for roasted coffee. Prices turned up after 
falling in October for processed young chickens, finfish and 
shellfish, and for fresh fruits and melons. By contrast, prices 
turned down after rising a month earlier for pork, soft drinks, 
milled rice, and for shortening and cooking oils. Price in
creases slowed for beef and veal, dairy products, and pasta 
products. The index for processed turkeys fell more rapidly 
in November than in October.

Prices for finished energy goods declined 0.5 percent, after 
falling 0.9 percent in October. In November, prices for home 
heating oil turned up 7.3 percent after declining 11.1 percent 
in the previous month. The index for residential electric 
power rose more in November than in the previous month. 
By contrast, gasoline prices fell somewhat more in November 
(3.8 percent) than in October (2.7 percent). After 6 straight 
monthly declines, gasoline prices are 10.8 percent lower than 
their level a year ago. Prices for residential natural gas also 
fell more in November than in the previous month.

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1

Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 

from 12 months 
ago (unadj.)

Intermediate
goods

Crude
goods

1994:
Novem ber............................................. .......... .............. 0.6 1.0 2.2 0.2 1.3 0.8 0.6
Decem ber................................................................... . .3 1.3 -.9 .2 1.7 .4 .5

1995:
January........................................................................... .5 -.5 2.5 .4 1.7 1.3 .3
February......................................................................... .2 .3 .3 .1 1.7 .7 1.6
M arch .............................................................................. .2 -.1 0 .2 1.8 .4 -1 .3
April..................... ............................. .............................. .2 -.2 .9 .3 2.1 .6 1.7
M a y ........................................................................... ...... .2 -.7 .6 .3 2.2 .2 -1.1
J u n e .................................................................... .......... . - .2 -.3 -1.1 .1 2.1 0 1.3
Ju ly ............................................................................... ... .1 1.0 -2 .5 .2 1.7 .1 -.5
A ugu st.......................................................... ............... . -.1 .1 -.8 .1 1.3 0 -1 .6
S eptem b er......................................................... .......... .3 1.0 -.5 .2 1.8 -.1 1.9
O c to b e r.......................................................................... -.1 0 -.9 0 2.1 -.2 .3
Novem ber...................................................................... .5 1.2 -.5 .4 2.0 0 1.6

1 Some percent changes shown here and elsewhere in “Price Movements tions by respondents. All indexes are subject to revision 4 months after original 
November 1995” may differ from those previously reported because indexes publication, 
for July 1995 have been recalculated to incorporate late reports and correc-
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods Ènergy
Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

1994:
Novem ber................................................. ..................... 0 2.0 018 3.9 0.9 -1.8 3.4 -3 .0
Decem ber.......... .......................................... . - .5 .1 .5 4.4 -.1 .1 2.2 -.5

1995:
January ......... ............................................. ................... .4 1.3 1.2 5.4 0 -1.4 3.0 -1 .6
February ......................................................................... -.1 .6 .8 5.8 1.3 2.5 1.1 .8
M arch.............. ............................................................... .4 .6 .4 6.2 -2 .4 -1.4 .9 -1 .7
A pril............... .......... ........ ..............u.............. -1 .0 .6 .6 6.7 -1.1 5.2 1.2 -.5
M a y ....................... .......................................................... -1 .0 .6 .3 6.9 -2 .8 .1 -.3 -.2
J u n e ................................................................................. 1.0 -1 .3 .1 6.4 3.8 - .7 .2 .2
Ju ly .............. ........ .......................................................... 1.6 -2.1 .3 6.1 4.1 -4 .4 -1 .8 -.1
A ugu st............................................................. ........ ..... 1.1 -.6 .1 5.4 .8 -4 .8 -1.1 -1 .7
S ep tem b er.............. ................................................... .9 -1 .4 .1 4.9 4.2 2.1 -2.1 2.7
O cto b er .......................................................................... 3.0 -.9 -.3 4.4 2.1 .1 -2 .6 3.5
Novem ber......................................................... ............. 2.4 1.1 - .2 3.5 3.6 1.6 -2.1 4.5

1 Some percent changes shown here and elsewhere in “Price Movements tions by respondents. All indexes are subject to revision 4 months after original 
November 1995” may differ from those previously reported because indexes publication, 
for July 1995 have been recalculated to incorporate lato reports and correc-

Pricesfor finished consumer goods other than foods and 
energy advanced 0.4 percent in November after moving up 
0.1 percent in October. The index for passenger cars in
creased 1.3 percent following a rise of 0.4 percent in the 
previous month; the index for light motor trucks increased
1.6 percent in November after falling 1.8 percent a month 
earlier. This acceleration in motor vehicle prices reflects, in 
part, the first appearance of some prices for 1996 models; 
new model introductions are more typically reflected in 
October data. Price increases also accelerated for alcoholic 
beverages, books, prescription drugs, mobile homes, and 
for lawn and garden equipment. Prices turned up after fall
ing in October for cosmetics, newspapers, and over-the- 
counter drugs. Prices increased after showing no change a 
month earlier for soaps and detergents and for textile 
housefumishings and prices continued to rise for sanitary 
health products and periodicals. By contrast, prices turned 
down after rising in October for women’s apparel, gold jew
elry, and household glassware. Price increases slowed for 
leather footwear and for men’s and boys’ apparel.

In November, the capital equipment index turned up 0.4 
percent after edging down 0.1 percent in October, largely 
reflecting the movement in light trucks. By contrast, prices 
turned down following an increase in October for heavy 
motor trucks, construction machinery, and metal cutting 
machine tools. Price increases slowed for pumps and com
pressors, transformers, oil field machinery, and printing 
trades machinery. The index for computers decreased 0.8 
percent after declining 0.6 percent in October.

Intermediate goods
The Producer Price Index for Intermediate Materials, 

Supplies, and Components remained ununchanged, season

ally adjusted, after falling 0.2 percent in the previous month. 
The index for energy goods turned up after falling a month 
earlier. Prices for durable manufacturing materials fell less 
than in the prior month. By contrast, the index for foods and 
feeds rose less than in October, and prices for nondurable 
manufacturing materials fell more than they had a month 
ago. In addition, the index for construction materials fell 
the same as in October. Excluding food and energy prices, 
the index for intermediate materials declined 0.2 percent in 
November after falling 0.3 percent a month earlier. (See 
table B.)

The index for intermediate energy goods increased 1.1 
percent in November after falling 0.9 percent a month ear
lier. The index for diesel fuel turned up 2.7 percent after 
declining 8.8 percent in the previous month. Prices for com
mercial natural gas, natural gas to electric utilities, jet fu
els, and residual fuels also advanced after decreasing in 
October. Indexes for industrial natural gas and liquefied 
petroleum gas rose more than they had a month ago. Con
versely, the index for gasoline declined 3.8 percent after 
falling 2.7 percent a month earlier, and prices for liquid as
phalt also decreased more than in the prior month.

The decline in the index for durable manufacturing ma
terials slowed to 0.6 percent from 0.8 percent in the previ
ous month. November was the third consecutive month this 
index declined. The index for copper and brass mill shapes 
turned up 3.9 percent after falling 2.7 percent in October. 
Prices for copper and hot rolled steel bars also increased in 
November, after declining a month earlier. The index for 
plywood, however, declined 5.4 percent, after rising 1.7 
percent in the prior month. Prices for aluminum mill shapes, 
hot rolled steel sheet and strip, semifinished steel mill prod
ucts, and aluminum also fell more than the previous month.
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The index for intermediate foods and feeds rose 2.4 per
cent after increasing 3.0 percent in October. The rise in the 
index for confectionery materials slowed to 0.8 percent from 
7.4 percent in the prior month. Prices for beef and veal and 
fluid milk products also rose less than in October. Indexes 
for crude vegetable oils and pork turned down after rising 
in the previous month. The rise in the index for prepared 
animal feeds, however, accelerated to 5.3 percent from 4.2 
percent a month earlier. The index for nonsoft drink liquid 
beverage bases also rose more than in the previous month. 
Prices for bulk liquid milk products turned up after falling 
in October.

The index for nondurable manufacturing materials fell 
0.9 percent after decreasing 0.8 percent in October. Price 
declines for primary basic organic chemicals, plastic resins 
and materials, paperboard, and intermediate basic organic 
chemicals outweighed increases for fertilizer materials, 
miscellaneous basic organic chemicals, inedible fats and oils, 
miscellaneous inorganic acids, and processed yams and 
threads.

The index for construction materials fell 0.3 percent for 
the second consecutive month. Price declines for softwood 
lumber, plywood, gypsum products, and asphalt felts and 
coatings more than offset increases for concrete products, 
nonferrous wire and cable, switchgear, and nonfluid power 
metal valves.

Crude goods
The Producer Price Index for Crude Materials for Further 

Processing increased 1.6 percent, seasonally adjusted, in 
November, after rising 0.3 percent the previous month. In
dexes for both crude foodstuffs and feedstuffs and crude 
energy goods rose more in November than in October. The 
index for basic industrial materials fell somewhat less than 
in October. (See table B.)

The crude foodstuffs and feedstuffs index advanced 3.6 
percent, seasonally adjusted, in November, the sixth con
secutive month of price increases. Prices turned up sharply 
in November, after declining in October, for slaughter broil
ers and unprocessed finfish. The index for fresh and dried 
vegetables fell 0.3 percent, after dropping 19.1 percent a 
month earlier. In addition, indexes for slaughter cattle and 
fluid milk rose more in November than in October. In con
trast, the rise in the indexes for com and soybeans was much 
less in November than in the prior month. Prices for alfalfa 
hay declined 8.9 percent in November, following an increase 
of 7.0 percent a month earlier.

In November, the index for crude energy materials rose
1.6 percent, compared to a slight increase of 0.1 percent 
during the previous month. The index for crude petroleum 
turned up 1.7 percent in November, after declining 6,1 per
cent in October. Prices for natural gas to pipelines rose 5.5 
percent, following a 4.8-percent gain in a month earlier. 
Conversely, prices for coal turned down after rising in 
October.

The index for crude nonfood materials less energy fell 
2.1 percent in November after an October decrease of 2.6 
percent. November marked the fifth straight monthly de
cline for this index. Prices for wastepaper fell almost 25 
percent after decreasing about 32 percent in October. The 
index for softwood logs, bolts, and timber also decreased 
less than in October. Furthermore, the indexes for both cop
per and silver ores, and pulpwood turned up in November, 
after declining during the previous month. The index for 
raw cotton rose more in November than they had a month 
earlier. By contrast, prices for iron and steel scrap and alu
minum base scrap fell more than they had in October. The 
index for hardwood logs, bolts, and timber dropped sharply 
in November; after showing no change a month earlier.

Net output price indexes for mining, manufactur
ing, and other industries

Mining. The Producer Price Index for the net output of the 
domestic mining sector rose 2.0 percent following a rise of 
0.7 percent in October. (Net output price indexes are not 
seasonally adjusted.) Price increases for the oil arid gas ex
traction industry group accelerated from 0.6 percent in Oc
tober to 3.6 percent in November. Prices for the anthracite 
mining industry group also rose more rapidly than iii the 
previous month. After falling in October, the index for the 
metal mining industry group turned up in November. How
ever, prices for the bituminous coal and lignite mining in
dustry group turned down after increasing a month earlier.

Manufacturing. Prices received by producers for the net 
output of the domestic manufacturing sector moved up 0.2 
percent in November after increasing 0.4 percent in Octo
ber, In November, price increases for the transportation 
equipment industry group slowed from 3.4 percent in 
October to 0.4 percent in November. Prices also rose less 
than in October for the industry group for food and kindred 
products. Indexes for the industry groups for apparel and 
leather products turned down after increasing in the previ
ous month. The lumber and wood products industry index 
fell 1.4 percent in November after decreasing 0.7 percent in 
October. By contrast, the petroleum refining industry group 
index fell 1.6 percent in November following a 3.9-percent 
decline in October. Prices also fell less in November than a 
month earlier for the primary metal industries group. Price 
increases accelerated for the industry groups for furniture 
and fixtures and for printing and publishing. In November, 
the Producer Price Index for total manufacturing stood at 
125.0 (December 1984=100), an increase of 2.5 percent over 
November 1994.

Other. Among other industries, the index for waste paper 
collection fell about 25 percent, the seventh consecutive 
monthly decline. The index for metal scrap collection de
creased (3.6 percent) for the third consecutive month. Prices
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also declined in November for water transportation of freight, 
not elsewhere classified; electric power utilities; passenger 
car rental; freight transportation arrangement; and airport

services. Increases were registered in November for sched
uled air transportation, natural gas utilities, radio broad
casting, and for truck rental and leasing.

The collection period for the November Produce Price Index data presented 
in this issue overlapped the November 14-19 shutdown of many Government 
agencies, including the Bureau of Labor Statistics. Due to the timing and nature 
of our survey collection procedure and calculation process, however, the Federal 
shutdown had no effect on November's PPI data.
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P r i c e  M o v e m e n t s  

D e c e m b e r  1 9 9 5

rise a year earlier. The majority of this acceleration can be 
attributed to sanitary paper products, alcoholic beverages, 
and tobacco products. At the earlier stages of processing, 
prices received by domestic producers of intermediate goods 
increased 3.3 percent after advancing 4.4 percent in 1994. 
The index for crude materials turned up 4.1 percent in 1995 
after dipping 0.5 percent in the previous year.

Finished goods
The Producer Price Index for finished energy goods ad

vanced 3.3 percent in December, seasonally adjusted, fol
lowing 6 consecutive months of decline. Gasoline prices 
increased 11.8 percent in December after falling 3.8 per
cent in November. In December, prices also turned up after 
decreasing a month earlier for residential natural gas. Price 
increases for home heating oil accelerated from 7.3 percent 
in November to 11.0 percent in December. By contrast, 
prices turned down after increasing in the previous month 
for residential electric power.

Prices for finished consumer foods edged up 0.1 percent 
The December slowdown in price increases was led by a 
downturn in prices for finfish and shellfish, beef and veal, 
and for fresh fruits and melons, all of which had increased 
in November. Price increases slowed markedly from No
vember.

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1

Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 

from 12 months 
ago (unadj.)

Intermediate
goods

Crude
goods

1994:
Decem ber....................................................................... 0.3 1.3 -0 .9 0.2 1.7 0.4 0.5

1995:
January........................................................................... .5 -.5 2.5 .4 1.7 1.3 .3
February............................................. ........................... .2 .3 .3 .1 1.7 .7 1.6
M arch ............................................................................... .2 -.1 0 .2 1.8 .4 -1 .3
A pril....................................................... .......................... .2 -.2 .9 .3 2.1 .6 1.7
M a y ....................... ......................................................... .2 - .7 .6 .3 2.2 .2 -1.1
J u n e ................................................................................. - .2 -.3 -1.1 .1 2.1 0 1.3
Ju ly ................................................................................... .1 1.0 -2 .5 .2 1.7 .1 -.5
A u g u st......................................... ................................... 0 .2 -.5 .1 1.3 0 -1 .3
S eptem b er.................................................................... .2 .9 - .8 .2 1.8 -.1 1.6
O c to b e r............................... ........................................... -.1 0 -.9 0 2.1 -.2 .3
Novem ber....................................................................... .5 1.2 -.5 .4 2.0 0 1.6
D ecem ber............................................................... ....... .5 .1 3.3 .1 2.2 .2 -.2

1 Some percent changes shown here and elsewhere in “Price Movements tions by respondents. All indexes are subject to revision 4 months after original 
December 1995” may differ from those previously reported because indexes publication, 
for August 1995 have been recalculated to incorporate late reports and correc-

The Producer Price Index for Finished Goods increased 
0.5 percent in December on a seasonally adjusted basis. This 
index also rose 0.5 percent in November after edging down 
0.1 percent in October. Prices received by domestic pro
ducers of intermediate goods moved up 0.2 percent in 
December after showing no change in the previous month. 
Crude material prices declined 0.2 percent following a 1.6- 
percent advance in November. (See table A.)

Among finished goods in December, the index for en
ergy goods turned up 3.3 percent following a 0.5-percent 
decrease a month earlier. Price increases for finished con
sumer foods slowed from 1.2 percent in November to 0.1 
percent in December. Prices for finished goods other than 
foods and energy increased 0.1 percent, following an ad
vance of 0.4 percent in November.

Before seasonal adjustment, the Producer Price Index for 
finished goods increased 0.3 percent in December to 129.0 
(1982=100). From December 1994 to December 1995, the 
Finished Goods Price Index rose 2.2 percent after increas
ing 1.7 percent in calendar year 1994. The finished energy 
goods index moved up 0.9 percent in 1995 after a rise of 3.5 
percent the year before. Prices for finished consumer foods 
advanced 1.9 percent in 1995 after increasing 1.1 percent in 
1994. The index for finished goods other than foods and 
energy rose 2.5 percent in 1995 following a 1.6-percent

1

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

December 1995



Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Month

Intermediate goods

Foods Energy
Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Crude goods

Foods Energy
Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

1994: 
Decem ber...

1995:
January......
February ....
M arch .........
April............
May ...........
J u n e ...........
Ju ly .............
A ugu st.......
September
O c to b er.....
Novem ber.. 
Decem ber..

-0 .5

.4
- . 1

.4
- 1 . 0

- 1 . 0

1 .0

1 .6

1 .0

1 .0

3.0
2.4
1 .2

0 .1

1.3
.6

.6

.6

.6

-1 .3
- 2 . 1

- . 6

-1 .4
-.9
1 .1

2.7

0.5

1 .2

.8

.4

.6

.3

.1

.3

.1

.1

- .3
- . 2

- .4

4.4

5.4
5.8 
6 .2  

6.7
6.9
6.4  
6 .1

5.4
4.9
4.4
3.5 
3.3

- 0 . 1

0

1.3
-2 .4
- 1 . 1

- 2 . 8

3.8
4.1 
1 .0

3.9
2 .1  

3.6 
- .9

0.1

-1 .4
2.5 

-1.4
5.2

.1

- .7
-4.4
-4.1

1.4 
.1

1 .6

1.5

2 .2

3.0
1 .1  

.9
1 .2

- .3
.2

- 1 . 8

-1 .4
- 1 . 8

- 2 . 6

- 2 . 1

- 1 . 1

-0 .5

- 1 . 6

.8

-1 .7
-.5
- . 2

.2

- . 1

-1 .4
2.7
3.5
4.5 
4.1

1 Some percent changes shown here and elsewhere in “Price Movements
December 1995” may differ from those previously reported because indexes
for August 1995 have been recalculated to incorporate late reports and correc-

The index for consumer goods other than foods and 
energy inched up 0.1 percent in December, following a 0.4- 
percent advance in November. From December 1994 to 
December 1995, this index increased 2.7 percent after ris
ing 1.4 percent in the previous year. In December, price 
increases for passenger cars slowed to 0.2 percent from 1.3 
percent in November. Prices also rose less than a month 
earlier for light trucks, prescription drugs, books, newspa
pers, and for lawn and garden equipment. Indexes turned 
down after rising in the previous month for cosmetics, house
hold appliances, periodicals, soaps and detergents, and for 
tires and tubes. By contrast, prices turned up after falling in 
November for women’s apparel and household glassware. 
The indexes for sanitary papers and health products and for 
mobile homes rose more rapidly in December than they had 
a month earlier. Prices continued to rise modestly for over- 
the-counter drugs.

The capital equipment index edged up 0.1 percent in De
cember, following a 0.4-percent advance in November. 
Prices for capital goods were 2.2 percent higher in Decem
ber 1995 than a year earlier, compared with a 2.0-percent 
increase in 1994. In December, price increases for light 
trucks slowed from 1.6 percent in November to 0.8 percent; 
prices also rose less than in the previous month for agricul
tural machinery and equipment, paper industries machin
ery, pumps and compressors, railroad equipment, and tex
tile machinery. Price indexes declined more in December 
than a month earlier for heavy trucks and electronic com
puters. Prices turned down after rising in November for com
munication equipment, tools and dies, transformers, min
ing machinery, and metal forming machine tools. By con
trast, price increases accelerated for civilian aircraft. Prices 
turned up after moving down in November for construction 
machinery and metal cutting machine tools.

tions by respondents. All indexes are subject to revision 4 months after original 
publication.

Intermediate goods
The Producer Price Index for Intermediate Materials, 

Supplies, and Components increased 0.2 percent, season
ally adjusted, after remaining unchanged in the previous 
month. The index for energy goods rose more than it had a 
month earlier. By contrast, the index for foods and feeds 
rose less than in November, and prices for both nondurable 
and durable manufacturing materials fell more it they had a 
month ago. In addition, the index for construction materials 
fell the same as in November. Excluding food and energy 
prices, the index for intermediate materials declined 0.4 
percent after falling 0.2 percent a month earlier. (See table 
B.)

The index for intermediate energy goods increased 2.7 
percent in December after rising 1.1 percent a month ear
lier. From December 1994 to December 1995, this index 
increased 1.1 percent, about a third of its rise in 1994. The 
December increase was led by the index for gasoline which 
turned up 11.8 percent after falling 3.8 percent in the previ
ous month. Prices for both jet and diesel fuels rose more 
than in November. In contrast, the index for industrial elec
tric power declined 0.2 percent after rising 1.1 percent a 
month earlier. Prices for commercial electric power also 
turned down after rising in the prior month. Indexes for natu
ral gas to electric utilities and both commercial and indus
trial natural gas rose less than the previous month.

The advance in the index for intermediate foods and feeds 
slowed to 1.2 percent from 2.4 percent in the previous month. 
December was the seventh consecutive monthly increase 
for this index. After falling 4.5 percent in 1994, this index 
turned up 10.3 percent in 1995. The December deceleration 
was led by the prepared animal feeds index which rose 3.6 
percent after increasing 5.3 percent in November. Prices for 
liquid milk products also rose less than a month earlier.
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Indexes for beef and veal, confectionery materials, and 
butter turned down after rising in the prior month. The in
dex for pork, however, turned up 2.3 percent after falling
1.3 percent a month ago. Prices for crude vegetable oils fell 
less than in November. In addition, indexes for dry milk 
products and refined sugar rose more than in the prior month.

The index for nondurable manufacturing materials fell 
1.0 percent after decreasing 0.9 percent in November. This 
index increased 5.8 percent in 1995 following a 10.4-per
cent advance in 1994. In December, price declines for in
termediate basic organic chemicals, leather, paperboard, 
woodpulp, and primary basic organic chemicals, outweighed 
increases for fertilizer materials, miscellaneous inorganic 
chemicals, and synthetic fibers.

The index for durable manufacturing materials fell 0.7 
percent after decreasing 0.6 percent in November. This in
dex advanced 1.0 percent from December 1994 to Decem
ber 1995 following an increase of 9.8 percent in calendar 
year 1994. In December, prices for plywood, building 
paper and board, aluminum, and silver fell, while prices 
increased for copper and brass mill shapes, lead, zinc, and 
gold.

The index for construction materials fell 0.3 percent for 
the third consecutive month. Over the year, these prices 
moved up 1.9 percent after rising 3.9 percent in 1994. In 
December, price declines for softwood lumber, plywood, 
millwork, and plastic construction products more than off
set increases for air conditioning and refrigeration equip
ment, wiring devices, plumbing fixtures and brass fittings, 
nonfluid power metal valves, and cement.

Crude goods
The Producer Price Index for Crude Materials declined 

0.2 percent in December, after rising 1.6 percent in Novem
ber. Prices for foods and feeds declined after rising a month 
earlier. Prices for crude energy materials, however, increased 
slighty less than in the prior month, and the basic industrial 
materials index declined less than it had in the previous 
month. (See table B.)

After rising 3.6 percent in November, the index for foods 
and feeds declined 0.9 percent in December. From Decem
ber 1994 to December 1995, this index increased 12.9 per
cent, after declining 9.4 percent in 1994. In December, prices 
for slaughter cattle turned down 3.2 percent after rising 3.0 
percent a month earlier. Indexes for slaughter broilers, un
processed finfish, slaughter turkeys, and com turned down 
after rising in the previous month. By contrast, prices for 
slaughter hogs turned up 8.0 percent in December after a 
9.1-percent decline a month earlier. Indexes for hay and for 
fresh and dry vegetables turned up after falling in Novem
ber.

The rise in the crude energy materials index was 1.5 per
cent in December, about the same as a month earlier. This 
index remained virtually unchanged for the second consecu
tive year. In December, price increases for crude petroleum 
and coal outweighed a decline for natural gas to pipelines.

The crude nonfood materials less energy index fell 1.1 
percent in December after declining 2.1 percent in the prior 
month. December was the sixth consecutive monthly 
decline. This index fell 4.6 percent from December 1994 to 
December 1995 after rising 17.3 percent in the prior year. 
In December, the index for iron and steel scrap fell 0.3 per
cent after a 4.4-percent decline in November. Price decreases 
for wastepaper, cattle hides and aluminum base scrap also 
slowed from a month ago. By contrast, prices for raw cot
ton and silver ores turned down after increasing in Novem
ber. The copper base scrap index fell more than it had in the 
previous month. In addition, the index for copper ores rose 
less than it had a month earlier.

Net output price indexes for mining, manufacturing, 
and other industries

Mining. The Producer Price Index for the net output of 
total domestic mining industries increased 1.3 percent in 
December after rising 2.0 percent in November. (Net out
put price indexes are not seasonally adjusted.) In Decem
ber, prices for the oil and gas extraction industry group 
moved up 1.7 percent following a 3.6-percent advance in 
the preceding month. Price indexes turned down after in
creasing a month earlier for the metal mining and anthra
cite mining industry groups. However, prices turned up 
after falling in November for the bituminous coal and lig
nite mining and for the nonmetallic minerals mining indus
try groups.

After falling 2.6 percent in 1994, the Producer Price In
dex for total mining decreased 0.8 percent in 1995, chiefly 
reflecting lower prices for oil and gas extraction and for 
nonmetallic mineral mining. In December 1995, the index 
for total dom estic m ining stood at 71.4 (Decem ber 
1984=100).

Manufacturing. The Producer Price Index for total domes
tic manufacturing industries increased 0.2 percent in 
December, the same as in November. Prices for the petro
leum refining industry group turned up 3.3 percent after 2 
months of decline. Among other domestic manufacturing 
industries in December, modest increases were registered 
for the industry groups for food and kindred products, tex
tile mill products, furniture and fixtures, printing and pub
lishing, and measuring instruments. Prices declined for the 
industry groups for lumber and wood products, paper and 
allied products, rubber and plastic products, and primary 
metal industries.

The index for the net output of the domestic manufac 
turing sector stood at 125.3 in December, 3.0 percent higher 
than its level a year earlier. In 1994, this index increased
2.4 percent. In 1995, all categories increased in price ex
cept for lumber and wood products, which moved down 2.6 
percent. The largest increase (13.1 percent) was for the pa
per and allied products industry group. The next larger in
creases were for the industry groups for printing and pub
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lishing (6.8 percent) and chemicals and allied products (5.7 
percent). Increases for the other industry groups were all 
less than 3.5 percent in 1995.

Other. Among other industries in December, the largest 
declines were for wastepaper collection; travel agencies; 
medical laboratories; water transportation of freight, not else
where classified; and metal scrap collection. Increases oc
curred for natural gas utilities, deep sea domestic transpor

tation of freight, and freight transportation arrangement.
Over the year, the largest decreases were in die indexes 

for waste paper collection (51.7 percent), travel agencies 
(8.3 percent), and metal scrap collection (6.9 percent). Ad
vances were registered for scheduled air transportation (10.7 
percent); local trucking with storage (10.7 percent); United 
States Postal Service (10.4 percent); water transportation of 
freight, not elsewhere classified (8.9 percent); and passen
ger car rental (7.9 percent).
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Price Movements 
January 1996

The Producer Price Index for Finished Goods increased 
0.3 percent in January on a seasonally adjusted basis. The 
Finished Goods index rose 0.6 percent in December after 
increasing 0.4 percent in November. Prices received by do
mestic producers of intermediate goods moved up 0.1 per
cent in January after rising 0.2 percent in the previous month. 
Crude material prices increased 2.1 percent following a 0.4- 
percent advance in December. (See table A.)

Among finished goods in January, the rise in the index 
for energy goods slowed to 2.7 percent from 3.7 percent a 
month earlier. Prices for finished goods other than foods 
and energy turned down 0.1 percent after increasing 0.2 
percent in December. The index for finished consumer foods 
declined 0.2 percent following an advance of the same 
amount in December.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods increased 0.4 percent in January to 129.5 
(1982=100). From January 1995 to January 1996, this in
dex rose 2.3 percent. During the same period, prices for 
finished energy goods moved up 2.5 percent, consumer food 
prices rose 2.3 percent, and the index for finished goods 
other than foods and energy increased 2.2 percent. The 
index for intermediate materials increased 2.2 percent dur
ing the 12 months ended January 1996, and crude material 
prices were 5.5 percent higher than a year earlier.

Finished goods
The Producer Price Index for finished energy goods ad

vanced 2.7 percent in January, seasonally adjusted, follow
ing an increase of 3.7 percent a month earlier. The rise in 
the index for home heating oil slowed to 1.7 percent in Janu
ary from 10.4 percent in December. Prices also rose less in 
January than in the previous month for residential natural 
gas. By contrast, the increase in the index for gasoline ac
celerated to 13.3 percent from 8.9 percent in December. In 
addition, price declines slowed for residential electric power.

The index for finished consumer goods other than foods 
and energy turned down 0.1 percent in January after rising 
0.2 percent in December. The index for passenger cars fell
1.5 percent after increasing 0.5 percent in the previous 
month. Prices also turned down after rising a month earlier 
for sanitary papers, alcoholic beverages, periodicals, light 
trucks, and sporting goods. Conversely, the index for cos
metics turned up 1.2 percent in January after falling 0.3 
percent a month earlier. Prices for household appliances and 
tobacco products also rose after declining in December. In
dexes for women’s apparel and prescription drugs rose more 
rapidly than in the previous month.

The finished consumer foods index turned down 0.2 per
cent in January after a similar rise a month earlier. The pork 
index fell 4.6 percent after rising 2.1 percent in December.

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1

Month

Finished goods

Total Foods Energy Except foods 
and energy

Change in 
finished goods 

from 12 months 
ago (unadj.)

Intermediate
goods

Crude
goods

1995:
January....
February ...
M arch ........
A pril...........
M a y ...........
J u n e ..........
Ju ly ............
A ugu st......
September 
October .... 
N ovem ber. 
Decem ber.

1996: 
January.....

0.2 -0.7 1.2
.2 .1 -.1
.1 0 -.1
.2 .2 .5
.2 -.5 1.0
-.2 -.3 -1.1
0 .9 -1.9
.1 .1 -.3
.3 1.2 -.5
0 -.2 -.8
.4 1.1 -.4
.6 .2 3.7

- .2 2.7

0.3
.2
.2
.2
.2
.1
.2
.1
.2
.1
.4
.2

-.1

1.7
1.7
1.8 
2.1 
2.2  
2.1
1.7 
1.3
1.8 
2.1 
2.0  
2 .2

2.3

1.1
.7
.4
.6
.2
.1
.1
.1

- .2
-.1

0
.2

0.5
.6

- .8
1.8
- .8
.9
-.7
-1.4
1.9

0
1.5
.4

2.1

1 Some percent changes shown here and elsewhere in “Price Movements 
January 1996" may differ from those previously reported because indexes 
for September 1995 have been recalculated to incorporate late reports and

corrections by respondents. All indexes are subject to revision 4 months after 
original publication.
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Month

Intermediate goods

Foods Energy
Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Crude goods

Foods
Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

1995:
January......
February....
M arch ..........
April......... ....
M a y .............
J u n e ............
Ju ly ..............
A ugu st........
September
O c to b e r .....
November 
Decem ber..

1996:
January......

0.3
-.3

.4
- .6
- .9
1.0
1.5
1.1
1.0
2.9
2.3
1.2

0.5
.4
.1
.5
.8

-1 .0
-1 .5

-.5
-1 .4

-.5
1.1
2.9

2.9

1.2
.8
.4
.6
.3
.1
.3
.1
0

- .2
- .2
-.4

- .3

5.4
5.8 
6.2
6.7
6.9
6.4 
6.1
5.4
4.8
4.4
3.5 
3.3

2 .2

-0 .3
1.0

-1 .9
- .1

-2 .1
3.2
3.7

.4
3.5
2.1
2.9
-.3

-.4

-0 .1
- .3
- .7
4.2 

.6
-1 .2
-4 .6
-3 .8

2.7
-.7
2.1
2.3

7.3

2.7
1.2

.9
1.2
- .3

.1
-1 .8
-1 .2
-1 .7
-2 .3
-2 .1
-1 .0

-1 .6
.8

-1 .7
- .5
- .2

.2
-.1

-1 .4
2.8
3.5
4.5 
4.1

5.5

1 S om e pe rcen t ch a n g e s  show n  here  and  e lse w h e re  in “ P rice  M ovem en ts  
Ja n u a ry  1996” m ay d iffe r from  th o se  p re v io u s ly  re po rte d  be ca u se  in dexes 
fo r S e p te m b e r 1995 have  bee n  re ca lcu la te d  to in co rp o ra te  la te  repo rts  and

Prices for eggs for fresh use, processed young chickens, 
roasted coffee, and soft drinks also turned down after rising 
in the previous month. The index for beef and veal fell more 
than in December. Prices for fresh and dry vegetables and 
confectionery end products rose less than in the previous 
month. The decline in the index for finfish and shellfish, 
however, slowed to 0.3 percent from 5.5 percent a month 
ago, and turkey prices turned up after falling a month ear
lier.

The capital equipment index declined 0.1 percent fol
lowing a 0.1-percent increase in the previous month. The 
index for light trucks turned down 0.4 percent after rising 
the same amount in December. Prices for commercial fur
niture also fell after rising in the prior month. The index for 
civilian aircraft rose less than it had a month earlier. In ad
dition, computer prices fell more than they had in the pre
ceding month. In contrast, the index for communication 
equipment turned up 0.7 percent after falling 0.3 percent in 
December. Prices for ships; tools, dyes, jigs, fixtures, and 
industrial molds; and for transformers and power regulators 
also rose after declining in the previous month. The index 
for heavy trucks fell less than in the prior month.

Intermediate goods
The Producer Price Index for Intermediate Materials, Sup

plies, and Components increased 0.1 percent, seasonally 
adjusted, after rising 0.2 percent in the previous month. Price 
increases for energy materials and for foods and feeds were 
partially offset by declines for both durable and nondurable 
manufacturing materials and construction materials. Exclud
ing food and energy prices, the index for intermediate ma
terials declined 0.3 percent. This follows a drop of 0.4 per
cent in December, and is the fourth consecutive monthly 
decline in the index. (See table B.)

co rre c tio n s  by re spond en ts . A ll in d e xe s  a re  su b je c t to  re v is ion  4 m o n th s  a fte r 
o rig ina l pub lica tion .

The index for intermediate energy goods increased 2.9 
percent for the second consecutive month. This index was 
driven higher in January by price increases for gasoline, jet 
fuels, residual fuel, liquefied petroleum gas, diesel fuel, both 
commercial and industrial natural gas, and liquid asphalt.

The advance in the index for intermediate foods and feeds 
slowed to 0.2 percent from 1.2 percent in the previous month. 
January was the eighth consecutive monthly increase for 
this index. The deceleration was led by the pork index, which 
turned down 4.6 percent after rising 2.1 percent in Decem
ber. Prices for fluid milk products and flour also declined 
after increasing a month earlier. Indexes for beef and veal 
and confectionery materials fell more than they had in the 
previous month. In addition, prices for prepared animal feeds 
and refined sugar rose less than in December. The index for 
butter, however, turned up after falling a month earlier.

The nondurable manufacturing materials index fell 0.7 
percent after declining 1.1 percent in December. The index 
for basic organic chemicals remained unchanged after fall
ing 3.4 percent in the previous month, and prices for me
dicinal and botanical chemicals rose after remaining un
changed a month earlier. By contrast, the index for paper 
declined 1.3 percent after falling 0.6 percent in the previous 
month. Prices for paperboard and woodpulp also fell more 
than in the preceding month. Indexes for synthetic fibers 
and gray fabrics turned down after rising in the prior month. 
In addition, prices for nitrogenates rose less than in 
December.

The index for durable manufacturing materials fell 0.9 
percent after decreasing 0.6 percent in December. The in
dex for copper and brass mill shapes turned down 4.4 per
cent after increasing 1.8 percent in the previous month. 
Prices for cement also declined after rising in December.
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Indexes for copper, flat glass, and semifinished steel mill 
products fell more than in the prior month. In contrast, the 
decline in the index for aluminum mill shapes slowed 
to 0.1 percent from 2.1 percent in December. Prices for 
aluminum, hot rolled steel sheet and strip, plywood, and for 
building paper and board fell less than they had a month 
earlier. Indexes for cold rolled steel sheet and strip and hard
wood lumber turned up after declining in the previous month.

The index for construction materials fell 0.4 percent, the 
fourth consecutive monthly decline. Price declines for plas
tic construction products, nonferrous wire and cable, ply
wood, gypsum products, and softwood lumber more than 
offset increases for heating equipment, concrete products, 
air conditioning and refrigeration equipment, and for plumb
ing fixtures and brass fittings.

Crude goods
The Producer Price Index for Crude Materials for Further 

Processing rose 2.1 percent, seasonally adjusted, in Janu
ary, after increasing 0.4 percent in the prior month. The crude 
energy materials index rose more than it had a month ear
lier. Prices for basic industrial materials remained unchanged 
after falling in each of the previous 6 months. By contrast, 
the index for foodstuffs and feedstuffs declined slightly more 
than in December.

The index for crude energy materials rose more rapidly 
in January, increasing 7.3 percent, after rising 2.3 percent 
in December. Prices for natural gas to pipelines turiied up
13.5 percent, following a 1.2-percent decline a month ear
lier. In addition, prices for crude petroleum rose more in 
January (7.5 percent) than in December (6.3 percent). By 
contrast, the coal index turned down 3.2 percent, following 
a 0.2-percent increase in the previous month.

After a 1.0-percent decline in December, the index for 
crude nonfood materials less energy remained unchanged 
in January. Prices for wastepaper jumped 12.5 percent, 
after dropping 14.4 percent in the prior month. The indexes 
for iron and steel scrap, hardwood logs, bolts, and timber, 
and gold ores rose after falling in December. In addition, 
the index for iron ore increased after remaining unchanged 
a month earlier. By contrast, prices for copper ores turned 
down 6.3 percent in January, following a 0.2-percent in
crease. The indexes for copper base scrap and aluminum 
base scrap declined more rapidly than in the prior month.

The crude foodstuffs and feedstuffs index declined 0.4 
percent in January, after falling about the same amount 
amonth earlier. Price declines for slaughter cattle, slaughter 
hogs, Louisiana rough rice, and unprocessed shellfish out
weighed advances for com, soybeans, unprocessed finfish, 
and Irish potatoes for processing.

Net output price indexes for mining, manufactur
ing, and other industries

Mining. The Producer Price Index for the net output of the 
domestic mining sector rose 6.3 percent in January after 
rising 1.3 percent in the preceding month. (Net output price 
indexes are not seasonally adjusted.) Prices for the nonme- 
tallic minerals mining industry group moved up over the 
month and the index for the industry groups for bituminous 
coal and lignite mining and for metal mining declined. In 
January, the Producer Price Index for total mining stood at 
75.9 (December 1984=100), 5.3 percent higher than a year 
earlier.

Manufacturing. Prices received by producers for the net out
put of the domestic manufacturing sector increased 0.4 per
cent after moving up 0.2 percent in December. In January, 
prices for the industry group for petroleum refining rose 5.3 
percent after increasing 3.3 percent in the previous month. 
Price increases also accelerated for the industry groups for 
printing and publishing and measuring instruments. Prices 
turned up after falling or showing no change a month ear
lier for the industry groups for chemicals and allied prod
ucts, electrical and electronic machinery, and for apparel. 
By contrast, prices declined more in January than in De
cember for the industry groups for paper and allied prod
ucts and primary metal industries. Hie index for the trans
portation industry group moved down after showing no 
change in the previous month. Prices continued to fall for 
the rubber and plastic products and the lumber and wood 
products industry groups. In January, the index for total 
manufacturing was 125.8 (December 1984=100), 2.6 per
cent higher than a year earlier.

Other. Among other industries, the index for waste paper 
collection turned up 13.8 percent after several months of 
decline. Prices also increased in January after falling in 
December for ferrous metal scrap collection; hotels and 
motels; other specialty hospitals; medical laboratories; truck
ing except local; water transportation; of freight, not else
where classified; nonscheduled air transportation; and travel 
agencies. Price increases accelerated for skilled and inter
mediate care facilities, cable and other pay television ser
vices, and freight transportation arrangement. Prices con
tinued to advance for natural gas utilities. By contrast, the 
index for crude petroleum pipelines fell 8.6 percent after 
showing no change for several months. Prices turned down 
after rising in December for airports and airport services 
and for passenger car rental. Price increases slowed for deep 
sea domestic transportation of freight, tugging and towing 
services, and psychiatric hospitals.
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Price Movements 
February 1996

Finished goods
The Producer Price Index for finished energy goods de

clined 0.7 percent in February, seasonally adjusted, follow
ing an increase of 2.7 percent a month earlier. The index for 
gasoline turned down 4.2 percent after surging 13.3 percent 
in the prior month. Prices for residential electric power fell 
more in February than in the previous month. In addition, 
the index for home heating oil rose less than in January. By 
contrast, the index for finished lubricants turned up 4.5 per
cent after declining 3.7 percent a month ago.

The index for finished consumer foods fell 0.3 percent in 
February after decreasing 0.2 percent in January. Price de
clines for finfish and shellfish, fresh and dry vegetables, 
soft drinks, young chickens, beef and veal, shortening and 
cooking oils, and dairy products outweighed increases for 
pork, fresh fruits and melons, and bakery products.

The index for finished consumer goods less foods and 
energy turned up 0.1 percent in February after a fall of the 
same magnitude a month earlier. The index for passenger 
cars turned up 0.1 percent after decreasing 1.5 percent in 
January. Prices for alcoholic beverages, periodicals, sport
ing goods, and for soap and synthetic detergents also rose 
after declining in the previous month. The index for pre
scription drugs, however, turned down 1.1 percent after

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1

Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 

from 12 months 
ago (unadj.)

Intermediate
goods

Crude
goods

1995:
February......................................................................... 0.2 0.1 -0.1 0.2 1.7 0.7 0.6
M arch.............................................................................. .1 0 -.1 .2 1.8 .4 -.8
April.................................................................................. .2 .2 .5 .2 2.1 .6 1.8
M a y .................................................................................. .2 -.5 1.0 .2 2.2 .2 -.8
J u n e ................................................................................ -.2 -.3 -1.1 .1 2.1 .1 .9
Ju ly .................................................................................. 0 .9 -1 .9 .2 1.7 .1 -.7
August ............................................................................ .1 .1 -.3 .1 1.3 .1 -1 .4
S eptem b er.................................................................... .3 1.2 -.5 .2 1.8 -.2 1.9
O c to b er.......................................................................... .2 -.1 -.1 .3 2.3 0 .1
November....................................................................... .2 1.0 -1 .0 .2 2.0 -.1 1.4
Decem ber....................................................................... .6 .2 3.7 .2 2.2 .2 .4

1996:
January........................................................................... .3 -.2 2.7 -.1 2.3 .1 2.1
February......................................................................... -.2 -.3 -.7 .1 2.0 -.4 -.7

i Some percent changes shown here and elsewhere in “Price Movements corrections by respondents. All indexes are subject to revision 4 months after 
February 1996” may differ from those previously reported because indexes original publication, 
for October 1995 have been recalculated to incorporate late reports and

The Producer Price Index for Finished Goods decreased 
0.2 percent in February on a seasonally adjusted basis. In 
January, the finished goods index rose 0.3 percent after in
creasing 0.6 percent in December. Prices received by do
mestic producers of intermediate goods moved down 0.4 
percent in February after rising 0.1 percent in the previous 
month. Crude material prices decreased 0.7 percent follow
ing a 2.1-percent advance in January. (See table A.)

Among finished goods in February, the index for energy 
goods turned down 0.7 percent after rising 2.7 percent a 
month earlier. Prices for finished consumer foods declined 
0.3 percent after falling 0.2 in January. The index for fin
ished goods other than foods and energy turned up 0.1 per
cent following a decline of the same amount in January.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods decreased 0.1 percent in February to 129.4 
(1982=100). From February 1995 to February 1996, this in
dex rose 2.0 percent. During the same period, prices for fin
ished goods other than foods and energy moved up 2.1 per
cent, consumer food prices rose 1.9 percent, and the index 
for finished energy goods increased 1.8 percent. The index 
for intermediate materials increased 1.1 percent during the 
12 months ended February 1996, and crude materials prices 
were 4.2 percent higher than a year earlier.
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Month

Intermediate goods

Foods Energy
Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Crude goods

Foods
Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

1995: 
February ...
M arch ........
A pril...........
M a y ...........
J u n e ..........
Ju ly .........
August ......
September 
October .... 
Novem ber. 
Decem ber.

1996:
January....
February ...

-0 .3
.4

- .6
- .9
1.0
1.5
1.1
1.0
2.9
2.3
1.2

.2
-.5

0.4
.1
.5
.8

-1 .0
-1 .5

-.5
-1 .4

.5

.1
2.9

2.9
-1 .3

0 .8
.4
.6
.3
.1
.3
.1
0

- .2
- .2
- .4

-.3
- .2

5.8 
6.2
6.7
6.9
6.4 
6.1
5.4
4.8
4.5
3.5 
3.3

2.2
1.1

1.0 -0 .3 1.2
-1 .9 -.7 .9

-.1 4.2 1.2
-2.1 .6 -.3

3.2 -1 .2 .1
3.7 -4 .6 -1 .8

.4 -3 .8 -1 .2
3.5 2.7 -1 .7
2.4 -.7 -2 .4
2.7 2.1 -2 .0
-.3 2.3 -1 .0

-.4 7.3 0
-.5 -1.1 -.5

0.8
-1 .7

-.5
- .2

.2
-.1

-1 .4
2 .8
3.6
4.5
4.1

5.5
4.2

1 Some percent changes shown here and elsewhere in “Price Movements corrections by respondents. All indexes are subject to revision 4 months after 
February 1996” may differ from those previously reported because indexes original publication, 
for October 1995 have been recalculated to incorporate late reports and

rising 0.9 percent a month earlier. Prices for women’s ap
parel, cosmetics, household appliances, and tobacco prod
ucts also fell after advancing in January.

The capital equipment index advanced 0.1 percent fol
lowing a 0.1-percent decrease in the previous month. The 
index for heavy trucks turned up 1.1 percent after falling 
0.5 percent in January. Prices for commercial furniture and 
x-ray equipment also increased after declining in the prior 
month. The index for light trucks fell less than it had a month 
earlier. In addition, prices for both agricultural and paper 
industries machinery rose more than they had in the prior 
month. However, the index for civilian aircraft turned down 
0.1 percent after rising 0.3 percent in January. Prices for 
communication equipment rose less than in the previous 
month. The index for computers fell more than in the prior 
month. In addition, prices for tools, dies, jigs, fixtures, and 
industrial molds remained unchanged after increasing a 
month earlier.

Intermediate goods
The Producer Price Index for Intermediate Materials, 

Supplies, and Components turned down 0.4 percent in Feb
ruary, seasonally adjusted, after rising 0.1 percent in the pre
vious month. Prices for energy materials and for foods and 
feeds fell after rising in January. Prices for construction ma
terials remained unchanged after falling in January, and 
the indexes for both durable and nondurable manufacturing 
materials fell slightly less than in the prior month. Exclud
ing food and energy, intermediate materials prices fell 0.2 
percent, the fifth straight monthly decline. (See table B.)

In February, the index for intermediate energy goods de
creased 1.3 percent after rising 2.9 percent in the prior month. 
The downturn was led by prices for gasoline, which fell 4.2 
percent after rising 13.3 percent in January. Indexes for jet 
fuels, residual fuel, and diesel fuel also fell after rising in

January. By contrast, the indexes for natural gas to electric 
utilities and for coke oven products increased after declin
ing in January.

The intermediate foods and feeds index turned down 0.5 
percent in February after rising 0.2 percent in the previous 
month. The February decline followed 8 consecutive monthly 
increases for this index. The downturn was led by the index 
for prepared animal feeds, which declined 0.2 percent after 
rising 3.5 percent in January. Prices for liquid milk prod
ucts and refined sugar also fell after rising in the prior 
month. The index for confectionery materials fell more than 
it had in January. By contrast, flour prices turned up 5.8 
percent in February following a 2.4-percent decline a month 
earlier. The index for pork also rose after falling in January. In 
addition, crude vegetable oil prices remained unchanged after 
falling in the previous month, and the index for beef and 
veal fell less than in January.

The index for construction materials remained unchanged 
after falling 0.4 percent in January. Prices for plastic con
struction products rose 0.9 percent after falling 2.6 percent 
in the prior month. The index for softwood lumber also rose 
after falling a month earlier. Prices for plywood and for non- 
ferrous wire and cable fell less than in the previous month. 
By contrast, the indexes for heating equipment and wiring 
devices fell 0.1 percent and 0.2 percent after gaining 0.6 
percent and 0.3, respectively, in the prior month. The in
dexes for air conditioning and refrigeration equipment and 
for plumbing fixtures and brass fittings rose less than in 
January.

The nondurable manufacturing materials index fell 0.6 
percent in February after declining 0.7 percent in January. 
The February decline was led by a 9.9-percent drop in prices 
for woodpulp. The indexes for paperboard, plastic resins and 
materials, paper, and medicinal and botanical chemicals also 
fell. By contrast, prices for basic organic chemicals rising
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0.6 percent. In addition, prices increased for phosphates, 
basic inorganic chemicals, and finished fabrics.

In February, the index for durable manufacturing materi
als fell 0.8 percent after declining 0.9 percent a month ear
lier. The February decline was led by a 2.0-percent decrease 
in the prices for aluminum mill shapes. The indexes for hot 
rolled sheet and strip, copper and brass mill shapes, cold 
rolled sheet and strip, copper, and aluminum also fell. 
Slightly offsetting these declines, the index for flat glass rose 
0.8 percent. In addition, indexes for cement, hardwood lum
ber, silver, hot rolled bars, plates and structural shapes, and 
gold also rose in February.

Crude goods
The Producer Price Index for Crude Materials for Further 

Processing fell 0.7 percent, seasonally adjusted, in Febru
ary after rising 2.1 percent in the prior month. The index 
declines were broad-based. Following an increase in Janu
ary, prices for energy materials turned down. Prices for 
basic industrial materials declined after remaining un
changed in January. In addition, the index for foodstuffs 
and feedstuffs fell more than they had a month earlier. 
(See table B.)

The index for crude energy materials fell 1.1 percent in 
February after rising 7.3 percent in the prior month. The 
increase in the index for natural gas to pipelines slowed to 
0.5 percent after a 13.5-percent surge in January. Prices for 
crude petroleum turned down 5.2 percent following a 7.5- 
percent increase a month earlier. By contrast, prices for coal 
advanced 3.2 percent after declining the same amount in 
January.

Prices for crude nonfood materials less energy dropped 
0.5 percent in February after remaining unchanged in the 
previous month. Prices for softwood logs turned down 2.1 
percent after rising 1.0 percent in January. Prices for waste- 
paper and iron and steel scrap rose less than they had a month 
earlier. The index for hardwood logs remained unchanged 
following a rise in January. In contrast, the leaf tobacco in
dex advanced 11.1 percent in February after rising 0.7 per
cent in the prior month. Prices for raw cotton and copper 
base scrap fell less than in the previous month. The index 
for cattle hides turned up in February after falling in the 
preceding month.

The index for crude foodstuffs and feedstuffs declined 
0.5 percent in February after falling 0.4 percent in the prior 
month. Price decreases for slaughter cattle, slaughter broil
ers, alfalfa hay, and fresh vegetables, except potatoes, out
weighed increases for com, wheat, fluid milk, slaughter 
turkeys, and Irish potatoes for processing.

Net output price indexes for mining, manufactur
ing, and other industries

Mining. The Producer Price Index for the net output of the 
domestic mining sector turned down 0.4 percent in February 
after increasing 6.3 percent in January. (Net output price

indexes are not seasonally adjusted.) In February the index 
for oil and gas extraction declined after rising in the previ
ous month. Prices for the metal mining industry group fell 
about twice as fast as they had fallen in January. Prices for 
the nonmetallic minerals mining industry group, however, 
rose more rapidly than they had a month earlier. The index 
for the bituminous coal and lignite mining turned up 2.1 
percent following a 1.9-percent decrease a month earlier. 
In February, the Producer Price Index for total mining stood 
at 75.6 (December 1984=100), 6.2 percent higher than a 
year earlier.

Manufacturing. Prices received by producers for the net 
output of the domestic manufacturing sector edged down 
0.1 percent in February after rising 0.4 percent in January. 
In February, the index for the refined petroleum industry 
group turned down 3.1 percent after advancing 5.3 percent 
in the previous month. Price increases slowed for the indus
try groups for measuring instruments and for electrical and 
electronic machinery. The chemical and allied products, food 
and kindred products, and apparel industry group indexes 
were unchanged after increasing in the previous month. By 
contrast, the index for the transportation equipment indus
try group inched up 0.1 percent after moving down 0.3 per
cent in January. Prices fell, but less than in January, for the 
industry groups for paper and allied products and for pri
mary metal industries. In February, the index for total manu
facturing was 125.7 (December 1984=100), 2.1 percent 
higher than a year earlier.

Other. Among other industries, the index for waste paper 
collection turned down 0.3 percent in February after rising 
13.8 percent in January. Prices for waste materials collec
tion other than metal and paper declined 4.5 percent fol
lowing no change in the previous month. Prices also de
creased in February after moving up or showing no change 
in January for the following service industries: Real estate 
agents and managers; water transportation of freight, not 
elsewhere classified; freight transportation arrangement; 
electric power utilities; farm produce warehousing and stor
age; trucking, except local; air cargo transportation; adver
tising agencies; and nonscheduled air transportation. Indexes 
continued to fall for airports and airport services. By con
trast, prices turned up after falling or showing no change in 
January for passenger car rental, air passenger transporta
tion, air courier services, local trucking with storage, crude 
petroleum pipelines, and telephone communications except 
radio telephone. Price increases accelerated for courier ser
vices, except by air; travel agencies; help supply agencies; 
and truck rental and leasing. Price increases slowed for 
natural gas utilities, ferrous metal scrap collection, skilled 
and intermediate care facilities, and other specialty hospi
tals. The index for nonferrous metal scrap collection fell 
less than in January; February marked the sixth consecutive 
month of decline. Prices continued to rise for cable and other 
pay television services.
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Price Movements 
March 1996

The Producer Price Index for Finished Goods advanced 
0.5 percent in March after seasonal adjustment. This fol
lowed a 0.2-percent decline in February and a rise of 0.3 
percent in January. Prices received by domestic producers 
of intermediate goods moved up 0.2 percent in March, after 
falling 0.4 percent in the previous month. The Crude Goods 
Price Index increased 1.6 percent after declining 0.7 per
cent in February. (See table A.)

Among finished goods in March, prices for both energy 
goods and foods turned up after falling in February. The 
index for finished goods other than foods and energy inched 
up 0.1 percent for the second consecutive month.

During the first quarter of 1996, the Finished Goods Price 
Index moved up at a seasonally adjusted annual rate of 2.8 
percent, following a 4.1-percent rate of increase during the 
fourth quarter of 1995. The index for finished energy goods 
advanced at an 18.4-percent annual rate from December 
1995 to March 1996 after rising at a 10.3-percent annual 
rate over the last 3 months of 1995. The index for finished 
consumer foods inched up at a 0.3-percent annual rate from 
December to March after advancing at a 4.4-percent rate 
during the fourth quarter of 1995. The rate of increase for 
the finished goods index less foods and energy was 0.6 per
cent in the first quarter of 1996 compared with 2.9 percent

in the fourth quarter of 1995. Prices for capital equipment 
were unchanged after rising in the previous quarter, prices 
for consumer nondurables less foods rose somewhat more 
rapidly than in the final quarter of 1995, while prices for 
consumer durables turned down slightly after rising in the 
previous quarter.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods increased 0.6 percent in March to 130.2 
(1982 =100). From March 1995 to March 1996, the Fin
ished Goods Price Index rose 2.4 percent. During this same 
period, consumer food prices increased 2.6 percent, the in
dex for finished energy goods advanced 4.3 percent, and 
prices for finished goods less foods and energy were up 1.9 
percent. Prices received by domestic producers of interme
diate goods increased 0.7 percent during the 12 months ended 
in March 1996, and crude material prices rose 6.6 percent 
over the same period.

Finished goods
The Producer Price Index for finished energy goods in

creased 2.4 percent in March following a decrease of 0.7 
percent in February. Prices for gasoline rose 7.1 percent in 
March following a 4.2-percent decline in February. Prices 
for residential power also turned up after falling a month

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1

Finished goods

Month
Total Foods Energy

Except foods 
and energy

Change in 
finished goods 

from 12 months 
ago (unadj.)

Intermediate
goods

Crude
goods

1995:
M arch .......................................................................... . 0.1 0 -0.1 0.2 1.8 0.4 -0 .8
April ............................................................... ................. .2 .2 .5 .2 2.1 .6 1.8
M a y ...................... ........... ............................................... .2 -.5 1.0 .2 2.2 .2 -.8
J u n e ................................................................................. -.2 -.3 -1.1 .1 2.1 .1 .9
July ................................................................................... 0 .9 -1 .9 .2 1.7 .1 -.7
August ............................................................................ .1 .1 -.3 .1 1.3 .1 -1 .4
September ..................................................................... .3 1.2 -.5 .2 1.8 -.2 1.9
October .......................................................................... .2 -.1 -.1 .3 2.3 0 .1
Novem ber....................................................................... .3 1.1 -1 .0 .4 2.1 -.1 1.6
December .............................................................. .5 .1 3.7 .1 2.2 .2 .2

1996:
January .......................................................................... .3 -.2 2.7 -.1 2.3 .1 2.1
February......................................................................... -.2 -.3 -.7 .1 2.0 -.4 -.7
M arch .............................................................................. .5 .6 2.4 .1 2.4 .2 1.6

1 Some percent changes shown here and elsewhere in “Price Movements corrections by respondents. All indexes are subject to revision 4 months after 
March 1996” may differ from those previously reported because indexes original publication, 
for November 1995 have been recalculated to incorporate late reports and
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago

1995:
M arch .............................................................................. 0.4 0.1 0.4 6.2 -1 .9 -0 .7 0.9 -1 .7
A pril.................................................................................. - .6 .5 .6 6.7 -.1 4.2 1.2 -.5
M a y ................................ ................................................. - .9 .8 .3 6.9 -2.1 .6 -.3 -.2
J u n e ................................................................................. 1.0 -1 .0 .1 6.4 3.2 -1 .2 .1 .2
Ju ly .............. ............... .................................................. . 1.5 -1 .5 .3 6.1 3.7 -4 .6 -1 .8 - : i
August ......... ................ ............... .............................. . 1.1 -.5 .1 5.4 .4 -3 .8 -1 .2 -1 .4
September ........... ...... .................................. ............... 1.0 -1 .4 0 4.8 3.5 2.7 -1 .7 2.8
October ............. ............................... ............... 2.9 .5 -.2 4.5 2.4 -.7 -2 .4 3.6
Novem ber......................................... ............................. 2.1 .2 -.3 3.5 2.8 2.1 -1 .7 4.7
Decem ber................................ ....... .............................. 1.4 2.8 -.3 3.3 -.5 2.3 -1 .3 4.1

1996:
January........................................................................... .2 2.9 -.3 2.2 -.4 7.3 0 5.5
February . . . . . . . . . . . . . . . . . . . . . . . ..................... - .5 -1 .3 -.2 1.1 -.5 -1.1 -.5 4.2
March .......... ........................... ................. .......... ........... .2 2.1 -.2 .7 .1 5.9 -1 .8 6.6

1 Some percent changes shown here and elsewhere in “Price Movements 
March 1996” may differ from those previously reported because indexes 
for November 1995 have been recalculated to incorporate late reports and

earlier. Price increases for home heating oil accelerated from 
0.6 percent in February to 10.5 percent in March. By con
trast, prices for residential natural gas increased 1.4 percent 
after rising 1.9 percent in the previous month. The index for 
finished lubricants edged down after advancing in the pre
vious month.

Prices for finished consumer foods increased 0.6 percent 
in March after decreasing 0.3 percent in February. The 
March rise was led by a large increase of 43.1 percent in 
fresh and dry vegetables prices; those prices declined 5.1 
percent in the prior month. Prices for finfish and shellfish, 
eggs for fresh use, soft drinks, dairy products, and processed 
turkeys also rosé after falling in February. The index for 
pasta products moved up after showing no change in the 
previous month. By contrast, beef and veal prices fell 5.1 
percent in March following a 1.4-percent decline in Febru
ary. The indexes for processed young chickens and milled 
rice also fell more than iri February. The indexes for fresh 
fruits and melons and bakery products fell after rising in 
February; Price increases for pork slowed from February to 
March.

In March, the index for consumer goods less foods and 
energy moved up 0.1 percent, the same as in February. This 
index increaséd at a seasonally adjusted annual rate of 0.6 
percent from December 1995 tò March 1996 after rising at 
a rate of 3.1 percent in the fourth quarter of 1995. In March, 
increases were registered for alcoholic beverages, home elec
tronic equipment, footwear, floor coverings, passenger cars, 
and light trucks. These advances more than offset declines 
for sanitary papers and health products, girls’ apparel, house
hold flatware, toys, and tires and tubes.

In March, the capital equipment index turned down 0.1 
percent after rising 0.1 percent in February. The index for 
commercial furniture declined 0.5 percent after rising 0.4

corrections by respondents. All Indexes are subject to revision 4 months after 
original publication.

percent in the previous month. Prices for communication 
and related equipment and for office and store machines 
and equipment also turned down after rising in the month 
preceding. The index for electronic computers fell more than 
in February. Prices for agricultural machinery and equip
ment rose less than they had a month earlier, and the index 
for construction machinery and equipment remained un
changed after rising in February. By contrast, the index for 
light motor trucks turned up 0.4 percent after declining 0.3 
percent in the previous month. Prices for civilian aircraft 
remained unchanged after a slight February decline.

Intermediate goods
The Producer Price Index for Intermediate Materials, Sup

plies, and Components increased 0.2 percent in March, sea
sonally adjusted, following a decline of 0.4 percent a month 
earlier. During the first quarter, this index fell at a 0.6-per- 
cent seasonally adjusted annual rate after increasing at a 
0.3-percent rate in the fourth quarter of 1995. In March, 
prices for energy goods, construction materials, and for 
foods and feeds turned up after falling in the previous month. 
The index for durable manufacturing materials fell less than 
in February. By contrast, the index for nondurable manu
facturing materials decreased more than it had a month ear
lier. Excluding food and energy prices, this index fell 0.2 
percent, the sixth straight monthly decline. (See table B.)

The index for intermediate energy goods turned up 2.1 
percent after falling 1.3 percent in February. These prices 
rose at a 15.9-percent seasonally adjusted annual rate over 
the previous 3 months after increasing at a 14.9-percent rate 
from September to December. In March, the index for gaso
line turned up 7.1 percent after falling 4.2 percent in the 
previous month. Prices for jet fuels, residual fuel, diesel fuel, 
commercial electric power, and industrial electric power
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also increased after declining a month earlier. In addition, 
the index for commercial natural gas rose more than in 
February. The index for liquefied petroleum gas, however, 
turned down 2.8 percent after rising 6.5 percent a month 
ago.

Prices for durable manufacturing materials fell 0.2 per
cent after decreasing 0.8 percent a month earlier. Durable 
manufacturing material prices fell at a 7.0-percent season
ally adjusted annual rate from December to March, slightly 
less than the 7.7-percent rate of decline in the fourth quarter 
of 1995. In March, the index for aluminum mill shapes 
turned up 0.3 percent after falling 2.0 percent a month 
earlier. Prices for copper and brass mill shapes, copper, and 
prepared paint also rose after declining in the previous 
month. The index for cold rolled steel sheet and strip fell 
less than in February. By contrast, the index for hot rolled 
steel bars turned down 1.4 percent after rising 0.1 percent a 
month ago. Prices for flat glass and cement also declined 
after increasing in the previous month. The index for ply
wood fell after remaining unchanged a month earlier.

The intermediate foods and feeds index rose 0.2 percent 
in March after declining 0.5 percent a month earlier. This 
index declined at a 0.3-percent seasonally adjusted annual 
rate during the first quarter after increasing at a 28.6-per- 
cent rate in the fourth quarter of 1995. In March, the index 
for prepared animal feeds turned up 1.5 percent following a 
decline of 0.2 percent in the previous month. Prices for fluid 
milk products and refined sugar also increased after falling 
a month ago. The index for liquid milk products fell less 
than in February. In contrast, the index for flour turned down
1.0 percent in March after surging 5.8 percent in the previ
ous month. Prices for beef and veal and crude vegetable 
oils fell more than they had a month earlier. In addition, the 
index for pork rose less than in the previous month.

The index for construction materials rose 0.2 percent af
ter remaining unchanged in February. From December to 
March, prices for construction materials fell at a 0.6-per- 
cent seasonally adjusted annual rate after declining at a 3.0- 
percent rate from September to December. In March, the 
rise in the index for softwood lumber accelerated to 2.4 per
cent from 0.6 percent in the previous month. Prices for con
crete products also rose more than they had a month earlier. 
Indexes for nonferrous wire and cable, wiring devices, and 
for air conditioning and refrigeration equipment turned up 
after falling in prior month ago. However, the index for plas
tic construction products turned down 0.9 percent after ris
ing the same amount in the previous month. Prices for ply
wood fell after remaining unchanged in February, and the 
index for gypsum products decreased more than it had a 
month earlier.

Prices for nondurable manufacturing materials fell 0.8 
percent in March after a 0.6-percent decline in the previous 
month. This index fell at a 7.8-percent seasonally adjusted 
annual rate from December to March after decreasing at an 
8.5-percent rate in the preceding 3 months. In March, the 
index for miscellaneous basic organic chemicals turned

down 0.6 percent after increasing 1.5 percent in February. 
Prices for alkalies and chlorine also fell after rising in the 
previous month. The index for paper fell more than it had a 
month ago, and prices for phosphates rose less than in the 
prior month. The decline in the index for plastic resins and 
materials, however, slowed to 0.2 percent from 1.4 percent 
in February. Prices for medicinal and botanical chemicals 
and for both primary and intermediate basic organic chemi
cals turned up after falling a month earlier.

Crude goods
The Producer Price Index for Crude Materials for Further 

Processing increased 1.6 percent, seasonally adjusted, in 
March, after falling 0.7 percent last month. In the first quar
ter of 1996, this index rose at a seasonally adjusted annual 
rate of 12.8 percent, after increasing at a rate of 7.6 percent 
in the last quarter of 1995. In March, prices for both crude 
energy materials and crude foodstuffs and feedstuffs turned 
up after declining in the prior month. By contrast, the basic 
industrial materials index fell more rapidly than in Febru
ary. (See table B.)

The index for crude energy materials turned up 5.9 per
cent in March after declining 1.1 percent in the previous 
month. This index increased at an annual rate of 59.9 per
cent from December 1995 to March 1996, following a 15.7- 
percent rate of increase in the previous quarter. In March, 
prices for crude petroleum rose 8.5 percent after declining 
5.2 percent in the prior month. The increase in natural-gas- 
to pipelines prices accelerated to 5.9 percent in March from 
0.5 percent in the previous month. Price increases for coal 
slowed in March.

After declining 0.5 percent in February, prices for crude 
foodstuffs and feedstuffs increased 0.1 percent, seasonally 
adjusted, in March. This index fell at a seasonally adjusted 
annual rate of 3.4 percent in the first quarter, after an in
crease of 20.4 percent in the fourth quarter of 1995. In 
March, prices for fresh vegetables, except potatoes rose 69.6 
percent after a 10.8-percent drop in February. The index for 
slaughter hogs also advanced after declining a month ear
lier. The index for slaughter broilers fell less than in the 
prior month. By contrast, prices for fluid milk fell 0.6 per
cent in March after rising 1.9 percent in the previous month. 
The indexes for Irish potatoes for processing and slaughter 
turkeys also declined after rising in February. Prices in
creases for wheat slowed in March.

Prices for crude nonfood materials less energy fell 1.8 
percent, seasonally adjusted, in March, following a 0.5-per
cent decline in February. Following a 19.6-percent decline 
in the fourth quarter of 1995, this index fell at a seasonally 
adjusted annual rate of 8.8 percent in the first quarter of 
1996. Prices for leaf tobacco declined 15.7 percent in 
March, after an increase of 11.1 percent in February. In
dexes for iron and steel scrap, wastepaper, and gold ores 
also turned down after rising in the previous month. Prices 
for raw cotton fell more rapidly than in February. By con
trast, prices for copper ores turned up 1.9 percent following
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an 8.7-percent decline a month earlier. The indexes for alu
minum base scrap; softwood logs, bolts, and timber; and 
copper base scrap also rose after falling in February.

Net output price indexes for mining, manufacturing, 
and other industries

Mining. The Producer Price Index for the net output of to
tal domestic mining industries increased 4.1 percent in March 
after declining 0.4 percent in February. (Net output price 
indexes are not seasonally adjusted.) This index advanced 
at an annual rate of 47.6 percent in the first quarter of 1996 
after rising at a 16.7-percent annual rate from September to 
December. In March, prices turned up 5.5 percent after fall
ing 0.8 percent a month earlier for the oil and gas extraction 
industry group index. The index for metal mining inched 
up after falling in each of the 3 previous months. By con
trast, price increases for nonmetallic minerals mining slowed 
from 1.0 percent in February to 0.3 percent in March. Price 
increases also slowed for the bituminous coal and lignite 
mining industry group. In March, the Producer Price Index 
for total mining stood at 78.7 (December 1984=100), 11.3 
percent higher than a year earlier.

Manufacturing. The Producer Price Index for total domes
tic manufacturing industries moved up 0.3 percent in March, 
after edging down 0.1 percent in February. This index rose 
at an annual rate of 2.6 percent from December to March, 
after rising at a 3.3-percent rate in the final quarter of 1995. 
In March, the index for the petroleum refining industry group 
advanced 6.2 percent following a 3.1-percent decline in 
the previous month. Prices also turned up after falling a 
month earlier for the industry groups for leather and leather 
products, nonmetallic mineral products, and fabricated metal 
products. Prices continued to rise modestly for the industry

groups for textile mill products and transportation equip
ment. By contrast, prices turned down after rising or show
ing no change in February for the industry groups for elec
trical machinery, measuring instruments, rubber and plastic 
products, furniture and fixtures, and for food and kindred 
products. In March, the index for total manufacturing was 
126.1 (December 1984=100), 2.2 percent higher than a year 
earlier.

Other. Among other industries, prices turned up after fall
ing a month earlier for the industry groups for trucking ex
cept local, marine cargo handling, tugging and towing ser
vices, nonscheduled air transportation, airports and airport 
services, freight transportation arrangement, radio broad
casting, electric power utilities, nonferrous metal scrap col
lection, and advertising agencies. Prices fell less in March 
than in February for farm products warehousing and stor
age; water transportation of freight, not elsewhere classi
fied; and for collection of materials other than metal and 
paper. Prices increased in March after showing no change 
a month earlier for offices and clinics of doctors of medi
cine. By contrast, prices for waste paper collection decreased
9.0 percent, following a 0.3-percent decline in February. In 
March, price decreases were also larger than in February 
for scheduled air cargo transportation, operators of nonresi- 
dential buildings, and for medical laboratories. Prices turned 
down in March after rising or showing no change in Febru
ary for local trucking without storage, deep sea domestic 
transportation of freight, refined petroleum pipe lines, tele
phone communications, real estate agents and managers, 
help supply services, and for truck rental and leasing. Prices 
were unchanged after rising in the previous month for cou
rier services, except by air, and for cable and other pay tele
vision services.
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P r i c e  M o v e m e n t s  

A p r i i  1 9 9 6

The Producer Price Index for Finished Goods increased 
0.4 percent in April, seasonally adjusted. This followed a 
0.5-percent rise in March and a 0.2-percent decline in 
February. Prices received by domestic producers of inter
mediate goods moved up 0.3 percent in April, after increas
ing 0.2 percent in March. The Crude Goods Price Index ad
vanced 5.3 percent after moving up 1.6 percent in March. 
(See table A.)

The rise in the April Finished Goods index was led by a 
rise in prices for energy goods. The index for finished goods 
other than foods and energy moved up 0.1 percent, the same 
as in both February and March. However, prices for con
sumer foods declined in April after rising in March.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods increased 0.5 percent in April to 130.8 
(1982 =100). From April 1995 to April 1996, the Finished 
Goods Price Index rose 2.5 percent. During this same pe
riod, consumer food prices increased 2.0 percent, prices for 
finished energy goods advanced 6.8 percent, and prices for 
finished goods other than foods and energy were up 1.8 per
cent. Prices received by domestic producers of intermedi
ate goods increased 0.6 percent during the 12 months ended 
in April 1996, and crude material prices advanced 10.3 per
cent over the same period.

Finished goods
The Producer Price Index for finished energy goods 

advanced 2.8 percent in April, after rising 2.4 percent in 
March. Prices for home heating oil increased more rapidly 
in April (13.3 percent) than in March (10.5 percent). Prices 
for residential electric power and residential natural gas also 
increased somewhat more than they had in the previous 
month. Prices for gasoline rose 6.1 percent in April, slightly 
less than the 7.1-percent rise in March. Before seasonal ad
justment, the April gasoline index rose 13.4 percent. (See 
article on page 4 regarding quality adjustment for gasoline.) 
The index for finished lubricants turned up 1.9 percent in 
April after moving down 0.3 percent in the previous month.

Prices for finished consumer foods moved down 0.3 per
cent in April, following a rise of 0.6 percent in March. The 
index for fresh and dry vegetables turned down 15.5 per
cent after rising 43.1 percent in the previous month. Prices 
also declined for dairy products, finfish and shellfish, roasted 
coffee, and eggs for fresh use after rising in March. Prices 
rose less than they had a month earlier for processed tur
keys and pasta products. By contrast, beef and veal prices 
turned up 3.3 percent after falling 5.1 percent in the pre
vious month. Prices also turned up in April for bakery 
products, shortening and cooking oils, processed young

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1

Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 

from 12 months 
ago (unadj.)

Intermediate
goods

Crude
goods

1995:
A pril.................................................................................. 0.2 0.2 0.5 0.2 2.1 0.6 1.8
M a y .................................................................................. .2 -.5 1.0 .2 2.2 .2 -.8
J u n e ................................................................................ - .2 -.3 -1.1 .1 2.1 .1 .9
Ju ly ........... ....................................................................... 0 .9 -1 .9 .2 1.7 .1 -.7
August ............................................................................ .1 .1 -.3 .1 1.3 .1 -1 .4
S eptem b er.................................................................... .3 1.2 -.5 .2 1.8 -.2 1.9
October ............................................................... .......... .2 -.1 -.1 .3 2.3 0 .1
Novem ber....................................................................... .3 1.1 -1 .0 .4 2.1 -.1 1.6
Decem ber.......... ............................................................ .6 .1 3.8 .1 2.3 .2 1.6

1996:
January........................................................................... .2 -.2 2.5 -.1 2.3 .1 .7
February............. ........................................................... - .2 -.3 -.7 .1 2.0 -.4 -.7
M arch.............................................................................. .5 .6 2.4 .1 2.4 .2 1.6
A pril.................................................................................. .4 -.3 2.8 .1 2.5 .3 5.3

1 Some percent changes shown here and elsewhere in “Price Movements corrections by respondents. All indexes are subject to revision 4 months after 
April 1996” may differ from those previously reported because indexes original publication, 
for December 1995 have been recalculated to incorporate late reports and
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Month

Intermediate goods

Foods Energy
Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Crude goods

Foods Energy
Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago

1995:
A pril.............
M a y ......
J u n e ......
Ju ly .............
August .......
September
October .....
Novem ber.. 
Decem ber..

1996: 
January ... 
February .
M arch.....
April........

-0 .6
- .9
1.0
1.5 
1.1 
1.0 
2.9 
2.1
1.5

.2
- .5

.2
1.9

0.5
.8

-1 .0
-1 .5

-.5
-1 .4

.5

.2
2.8

2.9
-1 .3

2.1
3.5

0 .6
.3
.1
.3
.1
0

- .2
-.3
- .2

- .4
- .2
- .2
- .2

6.7 
6.9
6.4 
6.1
5.4
4.8
4.5
3.5 
3.3

2.2
1.1

.7

.6

-0 .1
-2 .1

3.2
3.7 

.4
3.5
2.4
2.8 
- .4

- .5
- .5

.1
4.0

4.2
.6

-1 .2
-4 .6
-3 .8

2.7
-.7
2.1
6.1

3.4
-1 .1

5.9
10.9

1.2
-.3

.1
-1 .8
-1 .2
-1 .7
-2 .4
-1 .7

-.4
-.5

-1 .8
-.5

-0 .5
- .2

.2
-.1

-1 .4
2.8
3.6
4.7 
5.5

5.5 
4.2
6.6  

10.3

1 Some percent changes shown here and elsewhere in “Price Movements 
April 1996” may differ from those previously reported because indexes 
for December 1995 have been recalculated to incorporate late reports and

chickens, and milled rice. The indexes for pork, processed 
fruits and vegetables, and confectionery end products rose 
more than in the prior month. The index for fresh fruits and 
melons fell 2.2 percent in April following a 2.5-percent de
cline in March.

The index for consumer goods other than foods and en
ergy was unchanged in April, after inching up 0.1 percent in 
March. Price increases for sanitary papers, household ap
pliances, newspaper circulation, and alcoholic beverages 
were offset by declines for cosmetics, over-the-counter drugs, 
periodical circulation, passenger cars, and for men’s and 
boys’ apparel.

In April, the capital equipment index increased 0.2 per
cent after inching down 0.1 percent in March. The index for 
commercial furniture turned up 0.5 percent after declining 
the same amount a month earlier. Prices for x-ray equip
ment also rose after declining in the previous month. The 
index for computers fell less than it had a month earlier, 
and prices for construction machinery rose after remaining 
unchanged in March. By contrast, the index for heavy trucks 
turned down 0.3 percent after rising 1.0 percent in the prior 
month. Prices for civilian aircraft and for transformers and 
power regulators also declined after increasing a month ear
lier. The index for light trucks rose less than in March.

Intermediate goods
The Producer Price Index for Intermediate Materials, 

Supplies, and Components rose 0.3 percent in April, sea
sonally adjusted, following a 0.2-percent rise in March. 
Prices for energy materials, foods and feeds, and construc
tion materials all rose in April. Partially offsetting these in
creases, the index for nondurable manufacturing declined. 
Prices for durable manufacturing materials remained un
changed in April. Excluding food and energy, intermediate 
material sprices fell 0.2 percent, the seventh straight

corrections by respondents. All indexes are subject to revision 4 months after 
original publication.

monthly decline. (See table B.)
In April, the index for intermediate energy goods rose 3.5 

percent, after rising 2.1 percent in the prior month. This 
acceleration was led by a 20.9-percent increase in the index 
for diesel fuel, which rose 4.9 percent in March. The in
dexes for jet fuels and industrial electric power also rose 
more than in March. Prices for liquefied petroleum gas turned 
up after falling a month earlier. By contrast, the index for 
residual fuel turned down 3.3 percent after rising 10.3 per
cent in the prior month. Prices for utility natural gas also 
turned down after rising in March. The index for commer
cial electric power rose less than in the previous month.

The index for intermediate foods and feeds rose faster in 
April (1.9 percent) than in March (0.2 percent). This accel
eration was led by a 3.3-percent rise in beef and veal prices 
following a 5.1-percent decline in the prior month.The 
indexes for crude vegetable oils and flour also turned up in 
April. Prices for prepared animal feeds and pork rose more 
than in the previous month. By contrast, the index for fluid 
milk products rose only 0.2 percent following a 1.2-percent 
rise in March. The indexes for natural, processed, and imi
tation cheese and chips turned down in April. Prices for con
fectionery materials fell more than the previous month.

Prices for construction materials rose 0.2 percent for the 
second consecutive month. The April rise was led by a 1.7- 
percent increase in the index for softwood lumber and a 
0.6-percent increase in the index for plastic construction 
products. The indexes for mill work, concrete products, as
phalt felts and coatings, nonferrous wire and cable, and for 
plumbing fixtures and brass fittings also rose in April. By 
contrast, prices for fabricated structural metal products fell 
0.1 percent. In addition, the indexes for gypsum products, 
plywood, switchgear, heating equipment, and steel wire fell 
in April.

The index for nondurable manufacturing materials fell
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0.8 percent for the second consecutive month. This decline 
was led by a 2.8-percent decrease in prices for paper. The 
indexes for woodpulp, paperboard, plastic resins and mate
rials, intermediate basic organic chemicals, and fertilizer 
materials also fell. By contrast, prices for primary organic 
chemicals rose 4.7 percent. In addition, prices increased for 
finished fabrics, fluorinated hydrocarbons, and gray fabrics.

In April, the index for durable manufacturing materials 
remained unchanged, after declining 0.2 percent a month 
earlier. The index for hot rolled steel bars, plates, and struc
tural shapes rose 1.2 percent after falling 1.4 percent in 
March. The indexes for hot rolled steel sheet and strip, 
semifinished steel mill products, and flat glass also turned 
up in April. By contrast, the index for copper fell 3.3 per
cent after rising 5.3 percent in March. The indexes for alu
minum mill shapes, copper and brass mill shapes, and hard
wood lumber also turned down in April.

Crude goods
The Producer Price Index for Crude Materials for Further 

Processing rose 5.3 percent, seasonally adjusted, in April, 
after an increase of 1.6 percent in the previous month. Prices 
for both crude foodstuffs and feedstuffs and crude energy 
materials rose more than in March. The index for basic in
dustrial materials fell less than in the previous month. (See 
table B.)

The index for crude foodstuffs and feedstuffs rose 4.0 
percent in April, after an increase of 0.1 percent in the prior 
month. Prices for com rose 13.8 percent in April, after ad
vancing 4.0 percent a month earlier. Prices turned up in April 
for slaughter cattle, slaughter broilers, soybeans, and alfalfa 
hay following declines in the previous month. By contrast, 
the index for fresh vegetables except potatoes dropped 23.2 
percent following a sharp increase of 69.6 percent in March.

Prices for crude energy materials rose 10.9 percent in 
April, following a 5.9-percent increase a month earlier. The 
index for natural gas to pipelines increased 15.4 percent, 
after rising 5.9 percent in March. Prices for crude petro
leum rose 14.3 percent in April, following an 8.5 percent 
increase in the previous month. By contrast, prices for coal 
turned down after rising in March.

The index for crude nonfood materials less energy fell 
0.5 percent in April, after falling 1.8 percent in the prior 
month. April marked the tenth consecutive monthly decline 
for this index. Prices for raw cotton turned up 7.1 percent, 
after declining 9.1 percent in March. The index for iron and 
steel scrap also rose after falling in the prior month. The 
index for leaf tobacco registered no change after declining 
in March. By contrast, the index for softwood logs, bolts, 
and timber dropped 3.9 percent after a 0.3-percent rise in 
March. Prices for copper ores also fell in April after rising a 
month earlier. The index for wastepaper fell more than it 
had a month ago, and prices for copper base scrap turned 
down in April.

Mining. The Producer Price Index for the net output of total 
domestic mining industries advanced 8.5 percent in April 
after increasing 4.1 percent in March. (Net output price in
dexes are not seasonally adjusted.) Prices for the oil and 
gas extraction industry group jumped 12.7 percent after ad
vancing 5.5 percent in the previous month. Prices contin
ued to rise modestly for the nonmetallic minerals mining 
industry group. By contrast, the indexes for the metal min
ing and bituminous coal and lignite mining industry groups 
turned down after moving up in March. In April, the 
Producer Price Index for mining stood at 85.4 (December 
1984=100).

Manufacturing. The Producer Price Index for total domes
tic manufacturing industries moved up 0.6 percent in April, 
after rising 0.3 percent in March. Prices for the petroleum 
refining industry group advanced 11.3 percent after increas
ing 6.2 percent in March. Prices turned up after falling a 
month earlier for the industry groups for food and kindred 
products, furniture and fixtures, and measuring instruments. 
Price declines slowed from March to April for the industry 
groups for paper and allied products, primary metal indus
tries, and electrical machinery. By contrast, the indexes for 
the leather products and the tobacco manufactures industry 
groups moved down after increasing a month earlier. Prices 
for the nonelectrical machinery industry group moved down 
slightly more than they had in March.

Other. Among other industries, prices for waste paper col
lection continued their long downward trend, decreasing 16.6 
percent in April. Prices turned down or showed no change 
after rising a month earlier for crude petroleum pipe lines, 
travel agencies, tugging and towing services, nonlocal truck
ing, natural gas utilities, building cleaning and maintenance 
services, passenger car rental, offices and clinics of doctors 
of medicine, and other specialty hospitals. Price increases 
slowed for air passenger transportation; airports and airport 
services; freight transportation arrangement; advertising 
agencies; and accounting, auditing, and bookkeeping ser
vices. The index for water transportation of freight, not else
where classified, fell more in April than in March. Prices 
continued to fall for truck rental and leasing.

By contrast, prices turned up in April after falling or show
ing no change in March for local trucking without storage; 
nonair courier services; air cargo transportation; telephone 
communications, except radiotelephone; cable and other pay 
television services; ferrous metal scrap collection; opera
tors of nonresidential buildings; psychiatric hospitals; and 
medical laboratories. Price increases accelerated for non- 
ferrous metal scrap collection, skilled and intermediate care 
facilities, and hotels and motels. Prices continued to rise for 
electric power utilities.

Net output price indexes for m ining, m anufactur
ing, and other industries
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Price Movements 
May 1996

months ended in May 1996, and crude material prices 
moved up 12.8 percent over the same period.

Finished goods
The Producer Price Index for finished energy goods moved 

down 0.6 percent in May, following a 2.8-percent advance 
in the prior month. Gasoline prices were unchanged after 
rising 6.1 percent in April. The index for heating oil fell 7.3 
percent after advancing 13.3 percent in the previous month. 
Prices also turned down after rising in April for residential 
natural gas and finished lubricants. The index for residen
tial electricity increased much less than in April.

The capital equipment index decreased 0.1 percent after 
rising 0.2 percent in April. Prices for x-ray and elec
tromedical equipment turned down 2.1 percent after rising 
1.4 percent a month earlier. The indexes for light motor 
trucks and agriculture machinery also declined after rising 
in the previous month. Prices for commercial furniture rose 
less than they had a month earlier. By contrast, the index 
for civilian aircraft turned up 0.4 percent after falling 0.2 
percent in the prior month. The indexes for tools, dies, jigs, 
and fixtures and metal forming machine tools also turned 
up after decreasing in the previous month. Price declines 
slowed for computers and truck trailers. Prices for heavy

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted

Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 

from 12 months 
ago (unadj.)

Intermediate
goods

Crude
goods

1995:
M a y ................................................................................. 0.2 -0 .5 1.0 0.2 2.2 0.2 -0 .8
J u n e .................... ............................................................ - .2 -.3 -1.1 .1 2.1 .1 .9
Ju ly ......................................................... ......................... 0 .9 -1 .9 .2 1.7 .1 -.7
A ugu st........................................... ................................. .1 .1 -.3 .1 1.3 .1 -1 .4
S ep tem b er.............. ...................................................... .3 1.2 -.5 .2 1.8 -.2 1.9
O c to b e r.......................................................................... .2 -.1 -.1 .3 2.3 0 .1
Novem ber....................................................................... .3 1.1 -1 .0 .4 2.1 -.1 1.6
Decem ber....................................................................... .6 .1 3.8 .1 2.3 .2 1.6

1996:
January .................................................................... .2 - .4 2.4 -.1 2.2 .2 2.3
February.............. .......................................................... -.1 -.2 -.6 .1 2.0 -.5 -2 .2
M arch.............................................................................. .5 .6 2.4 .1 2.4 .2 1.6
April.................................................................................. .4 -.3 2.8 .1 2.5 .3 5.3
M a y .................................................................................. -.1 0 -.6 0 2.3 .5 1.3

1 Some percent changes shown here and elsewhere in “Price Movements corrections by respondents. All indexes are subject to revision 4 months after 
May 1996” may differ from those previously reported because indexes original publication, 
for January 1996 have been recalculated to incorporate late reports and

The Producer Price Index for Finished Goods decreased 
0.1 percent in May, seasonally adjusted. This followed in
creases of 0.4 percent in April and 0.5 percent in March. 
Prices received by domestic producers of intermediate goods 
increased 0.5 percent after moving up 0.3 percent in the 
previous month. The Crude Goods Price Index advanced
1.3 percent after increasing 5.3 percent in April. (See 
table A.)

Among finished goods in May, the index for energy goods 
turned down, following increases in both o f the previous 2 
months. The index for finished consumer foods was un
changed after moving down in April. Prices for finished 
goods other than foods and energy also remained unchanged 
in May after edging up slightly in each of the previous 3 
months.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods increased 0.2 percent in May to 131.0 
(1982=100). From May 1995 to May 1996, the Finished 
Goods Price Index rose 2.3 percent. During this same period, 
consumer food prices increased 2.6 percent, prices for 
finished energy goods advanced 5.0 percent, and prices for 
finished goods other than foods and energy were up 1.6 
percent. Prices received  by dom estic producers o f  
intermediate goods increased 0.7 percent during the 12

1
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Table B. Monthly and annual percent changes In selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods Energy
Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago

1995:
May ............................................................ ...... . -0 .9 0.8 0.3 6.9 -2.1 0.6 -0 .3 -0 .2
J u n e ............. ................................................................... 1.0 -1 .0 .1 6.4 3.2 -1 .2 .1 .2
Ju ly ...................................................... ......................... . 1.5 -1 .5 .3 6.1 3.7 -4 .6 -1 .8 -.1
August .................................. .......................................... 1.1 -.5 .1 5.4 .4 -3 .8 -1 .2 -1 .4
S ep tem b er.................................................................... 1.0 -1 .4 0 4.8 3.5 2.7 -1 .7 2.8
October ................... .............................. ................... .... 2.9 .5 -.2 4.5 2.4 -.7 -2 .4 3.6
Novem ber................................ ................ ................. . 2.1 .2 -.3 3.5 2.8 2.1 -1 .7 4.7
D ecem ber...................................................................... 1.5 2.8 -.2 3.3 -.4 6.1 -.9 5.5

1996:
January................................................... .................... . -.1 2.8 -.3 2.2 -.4 7.7 -.2 7.2
February............................................... ....................... - .2 -1.1 -.3 1.1 -.6 -5 .0 -.7 4.2
M arch........................ ...... .......... .................................... .2 2.1 -.2 .7 .1 5.9 -1 .8 6.6
A pril.................................................................................. 1.9 3.5 -.2 .6 4.0 10.9 -.5 10.3
May ........ .......... .................... ...... .................. ................ 3.7 .4 .2 .7 6.3 -3 .8 -.3 12.8

1 Some percent changes shown here and elsewhere in “Price Movements corrections by respondents. All indexes are subject to revision 4 months after 
May 1996” may differ from those previously reported because indexes original publication, 
for January 1996 have been recalculated to incorporate late reports and

motor trucks and office and store machines remained un
changed after falling in April. The index for metal cutting 
machine tools rose more in May than in the prior month.

Prices for finished consumer foods were unchanged in 
May, after moving down 0.3 percent a month ago. The in
dex for dairy products turned up 2.9 percent after falling 
0.8 percent a month earlier. Prices for fresh fruits and mel
ons also rose after declining in April. Price increases accel
erated for pork, processed young chickens, shortening and 
cooking oils, bakery products, confectionery end products, 
and milled rice. By contrast, the index for beef and veal 
turned down 2.2 percent after rising 3.3 percent a month 
earlier. The index for eggs for fresh use declined 16.5 per
cent after decreasing 2.6 percent in April. Prices for fresh 
and dry vegetables, finfish and shellfish, and roasted coffee 
also fell more than the in prior month.

The index for consumer goods other than foods and en
ergy rose 0.1 percent after showing no change in April. In 
May, prices for tobacco products rose 3.2 percent. The in
dexes for prescription drugs, cosmetics, periodicals, floor 
coverings, and for tires and tubes also increased. By con
trast, price declines were recorded for sanitary papers, alco
holic beverages, women’s apparel, and newspapers.

Intermediate goods
The Producer Price Index for Intermediate Materials, Sup

plies, and Components increased 0.5 percent in May, sea
sonally adjusted, following a rise o f 0.3 percent a month 
earlier. The index for nondurable manufacturing materials 
turned up after falling in April. Prices for durable manufac
turing materials rose after remaining unchanged in the 
previous month. Indexes for both foods and feeds and con
struction materials rose more than they had a month earlier. 
By contrast, prices for energy goods rose less than in April.

Excluding food and energy prices, the intermediate materi
als index rose 0.2 percent after declining in each o f the last 
7 months. (See table B.)

The index for nondurable manufacturing materials turned 
up 0.2 percent after falling 0.8 percent in April. The index 
for intermediate basic organic chemicals turned up 7.5 per
cent after falling 3.7 percent in the previous month. Prices 
for plastic resins and materials and leather also increased 
after declining a month earlier. Indexes for both miscella
neous basic organic chemicals and for inedible fats and oils 
rose more than in April. In addition, prices for woodpulp 
fell less than they had in April. The index for paper, how
ever, fell 3.8 percent after decreasing 2.8 percent in the pre
vious month. Prices for gray fabrics turned down after ris
ing in the prior month

The durable manufacturing materials index rose 1.0 per
cent after remaining unchanged a month earlier. The index 
for copper and brass mill shapes turned up 5.7 percent after 
falling 2.2 percent in the previous month. Prices for cold 
rolled steel sheet and strip, copper, and plywood also rose 
after declining in April. The index for aluminum mill shapes 
fell less than in the previous month. By contrast, the index 
for flat glass turned down 2.2 percent after rising 0.5 per
cent in April. Prices for prepared paint and for hot rolled 
steel sheet and strip also declined after increasing in the 
previous month. The index for hot rolled bars, plates, and 
structural shapes remained unchanged after rising a month 
earlier.

The rise in the index for intermediate foods and feeds 
accelerated to 3.7 percent from 1.9 percent in April. The 
index for flour rose 14.9 percent following a 1.1-percent 
increase a month earlier. Prices for pork, fluid milk prod
ucts, and prepared animal feeds also rose more than in the 
month. The index for natural and processed cheese turned
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up after falling in the previous month, and confectionery 
material prices fell less than in April. Conversely, the index 
for beef and veal turned down 2.2 percent in April after 
rising 3.3 percent in the previous month, and the index for 
refined sugar also declined after increasing in April.

The index for construction materials rose 0.7 percent in 
May after increasing 0.2 percent in the previous month. The 
rise in the index for softwood lumber accelerated to 8.1 per
cent from 1.7 percent in April. Prices for millwork, nonfer- 
rous wire and cable, and concrete products also rose more 
than a month earlier. Indexes for plywood, fabricated struc
tural metal products, and gypsum products turned up after 
falling in April. In contrast, the index for plastic construc
tion products turned down 0.2 percent after rising 0.6 per
cent in the previous month.

The rise in the index for intermediate energy goods slowed 
to 0.4 percent in May from 3.5 percent in the previous month. 
The index for diesel fuel turned down 2.5 percent after jump
ing almost 21 percent in April. Prices for liquefied petro
leum gas and commercial electric power also fell after ris
ing in the previous month. The index for jet fuel rose less 
than it had a month earlier, and prices for gasoline remained 
unchanged after rising in the prior month. The rise in the 
index for industrial electric power, however, accelerated to
3.2 percent from 1.5 percent in April. Prices for residual 
fuel and natural gas to electric utilities turned up after fall
ing a month earlier.

Crude goods
The Producer Price Index for Crude Materials for Further 

Processing rose 1.3 percent in May, following a 5.3-percent 
increase in April. The index for energy materials turned 
down after rising in April. By contrast, prices for foodstuffs 
and feedstuffs rose more rapidly than in the previous month. 
The index for basic industrial materials fell less than a month 
earlier. (See table B.)

The index for crude energy materials fell 3.8 percent in 
May, after a 10.9-percent rise a month earlier. The index for 
crude petroleum turned down 7.3 percent after an increase 
of 14.3 percent in April. Prices for natural gas to pipelines 
also declined in May after rising about 15 percent in the 
prior month. By contrast, the index for coal rose 2.5 percent 
following a 3.3-percent decline in April.

In May, prices for crude foodstuffs and feedstuffs rose
6.3 percent, follow ing a 4.0-percent increase a month 
earlier. Prices for slaughter hogs climbed 14.9 percent after 
rising 6.7 percent in April. The index for wheat also rose 
more rapidly than in the previous month. Prices for fresh 
fruits and melons turned up after falling a month earlier, 
and prices for fluid milk increased after registering no change 
in April. By contrast, the index for soybeans rose 5.5 per
cent in May, after an 8.3-percent increase a month earlier. 
The indexes for unprocessed finfish and for fresh and dry 
vegetables fell more rapidly than in the previous month. 
Prices for Irish potatoes for processing turned down after 
rising in April.

The index for crude nonfood materials less energy fell 
0.3 percent in May, following a decline o f 0.5 percent in 
the prior month. Prices for raw cotton turned down 5.2 per
cent after rising 7.1 percent in the previous month. The in
dex for hardwood logs, bolts, and timber fell after register
ing no change in April. By contrast, prices for softwood 
logs, bolt, and timber rose 0.6 percent in May, after falling 
3.9 percent in the prior month. In addition, the indexes for 
wastepaper and copper ores both turned up after falling in 
April.

Net output price indexes for mining, manufactur
ing, and other industries

Mining. The Producer Price Index for the net output o f to
tal domestic mining industries fell 2.1 percent in May, after 
increasing 8.5 percent in April. (Net output price indexes 
are not seasonally adjusted.) Prices for the oil and gas ex
traction industry group index turned down 3.6 percent, af
ter increasing 12.7 percent in the previous month. Prices 
for the industry group for anthracite mining turned down, 
after showing no change a month earlier. By contrast, the 
metal mining and bituminous coal and lignite mining in
dustry group indexes both turned up after decreasing in 
April. The index for the nonmetallic mineral products in
dustry group moved up 1.1 percent, after edging up mod
estly in recent months. In May, the Producer Price index for 
total mining stood at 83.6 (December 1984=100), 14.8 per
cent higher than a year earlier.

Manufacturing. The Producer Price Index for total domes
tic manufacturing industries moved up 0.4 percent in May, 
after rising 0.6 percent in April. The index for the petro
leum refining industry group moved up 1.7 percent in May, 
after advancing 11.3 percent in April. Prices turned down 
after rising a month earlier for measuring instruments. The 
index for the paper industry group fell more rapidly than it 
had the month before. By contrast, prices turned up, fol
lowing declines a month earlier, for tobacco manufactures, 
lumber and wood products, leather products, and primary 
metal industries; the index for the chemicals and allied prod
ucts industry group increased 0.7 percent, after showing no 
change in the previous month. In May, the index for total 
manufacturing was 127.4 (December 1984=100), 2.3 per
cent above its level a year earlier.

Other. Among other industries, prices turned up after de
creasing in April for general warehousing and storage, deep 
sea domestic transportation o f freight, tugging and towing 
services, travel agencies, real estate agents and managers, 
and building cleaning and maintenance services. Price in
creases accelerated from April to May for air courier ser
vices, airports and airport services, electric power utilities, 
metal scrap collection, cable and other pay television ser
vices, and for skilled and intermediate care facilities. Price 
declines for waste paper collection slowed from over 16
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percent in April to 1.7 percent in May. Prices also fell less 
than they had a month earlier for truck rental and leasing 
and for other specialty hospitals.

Prices turned down in May, follow ing increases in 
April, for freight transportation along the Great Lakes, ad
vertising agencies, and air cargo transportation. Indexes also 
fell, after showing no change inApril, for farm product ware

housing and storage and for marine cargo handling. Prices 
for medical laboratories were unchanged after increasing 
the month before. Price increases slowed for operators of 
nonresidential buildings and for hotels and motels. Prices 
fell more in May than in April for natural gas utilities; pas
senger car rental; and for water transportation o f freight, 
not elsewhere classified.
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Price Movements 
June 1996

The Producer Price Index for Finished Goods increased 
0.2 percent in June, seasonally adjusted. This followed a 
decrease of 0.1 percent in May and a 0.4-percent rise in 
April. Prices received by domestic producers of intermediate 
goods declined 0.5 percent after rising the same amount in 
the previous month. The Crude Goods Price Index fell 2.3 
percent after increasing 1.3 percent in May. (See table A.)

Among finished goods in June, the index for finished 
consumer foods moved up 1.6 percent, after showing no 
change a month ago. Prices for energy goods declined more 
than in May. The index for finished goods other than foods 
and energy increased 0.2 percent following no change in the 
prior month.

During the first 6 months of 1996, the Finished Goods 
Price Index rose at a seasonally adjusted annual rate of 2.2 
percent after increasing at a 3.0-percent rate in the latter 
half of 1995. In the first half of 1996, prices for consumer 
foods rose at a 2.8-percent annual rate, following a 6.5-per
cent rate of increase in the second half of 1995. The index 
for finished goods less foods and energy rose at a 0.7-per
cent rate for the first half of 1996 after increasing at a 2.6- 
percent annual rate from June to December 1995. By con
trast, prices for finished energy goods turned up at an 8.5- 
percent annual rate in the first 6 months of 1996, following 
a 0.3-percent rate of decline in the previous 6 months. The

Intermediate Goods Price Index edged up at a 0.3-percent 
rate, about the same rate as in the last 6 months of 1995. 
The Crude Goods Price Index rose at a 12.2-percent rate 
from December 1995 to June 1996, after increasing at a 6.3- 
percent rate in the prior 6 months.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods increased 0.5 percent in June to 131.6 
(1982=100). From June 1995 to June 1996, the Finished 
Goods Price Index rose 2.7 percent. During this same pe
riod, prices for consumer foods increased 4.6 percent, the 
index for finished energy goods advanced 4.1 percent, and 
prices for finished goods other than foods and energy were 
up 1.6 percent. Prices received by domestic producers of in
termediate goods edged up 0.3 percent during the 12 months 
ended in June 1996, and prices for crude materials moved 
up 9.4 percent over the same period.

Finished goods
Prices for finished consumer foods advanced 1.6 percent 

in June, after showing no change in May. In June, prices for 
beef and veal rose 5.6 percent after decreasing 2.2 percent 
in the previous month. Prices also turned up after falling a 
month earlier for finfish and shellfish, eggs for fresh use, 
soft drinks, and pasta products. The indexes for fresh and 
dry vegetables and roasted coffee fell less than in the

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted

Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 

from 12 months 
ago (unadj.)

Intermediate
goods

Crude
goods

1995:
June................ ......................................................... -0.2 -0.3 -1.1 0.1 2.1 0.1 0.9
July............................................................................ 0 .9 -1.9 .2 1.7 .1 -.7
August ...................................................................... .1 .1 -.3 .1 1.3 .1 -1.4
September ............................................................... .3 1.2 -.5 .2 1.8 -.2 1.9
October .................................................................... .2 -.1 -.1 .3 2.3 0 .1
November................................................................. .3 1.1 -1.0 .4 2.1 -.1 1.6
December................................................. ............... .6 .1 3.8 .1 2.3 .2 1.6

1996:
January..................................................................... .2 -.4 2.4 -.1 2.2 .2 2.3
February................................................................... -.1 -.2 -.9 .1 2.0 -.5 1.6
March........................................................................ .5 .7 2.6 .1 2.4 .2 -2.2
April........................................................................... .4 -.3 2.8 .1 2.5 .3 5.3
M a y ........................................................................... -.1 0 -.6 0 2.3 .5 1.3
June.......................................................................... .2 1.6 -2.1 .2 2.7 -.5 -2.3

1 Some percent changes shown here and elsewhere in “Price Movements 
June 1996 may differ from those previously reported because indexes 
for February 1996 have been recalculated to incorporate late reports and

corrections by respondents. All indexes are subject to revision 4 months after 
original publication.,
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally 
adjusted

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 
ago (unadj.)

1995:
June.......................................................... ................ 1.0 -1.0 0.1 6.4 3.2 -1.2 0.1 0.2
July............................................................................ 1.5 -1.5 .3 6.1 3.7 -4.6 -1.8 -.1
August ...................................................................... 1.1 -.5 .1 5.4 .4 -3.8 -1.2 -1.4
September ................................................................ 1.0 -1.4 0 4.8 3.5 2.7 -1.7 2.8
October .................................................................... 2.9 .5 -.2 4.5 2.4 -.7 -2.4 3.6
November................................................................. 2.1 .2 -.3 3.5 2.8 2.1 -1.7 4.7
December................................................................. 1.5 2.8 -.2 3.3 -.4 6.1 -.9 5.5

1996:
January.............. ...................................................... -.1 2.8 -.3 2.2 -.4 7.7 -.2 7.2
February................................................................... -.2 -1.3 -.4 1.1 -.7 5.9 -.2 8.3
March........................................................ ................ .1 2.2 -.1 .7 .2 -5.0 -2.2 6.6
April.... ....................................................................... 1.9 3.5 -.2 .6 4.0 10.9 -.5 10.3
M a y ........................................................................... 3.7 .4 .2 .7 6.3 -3.8 -.3 12.8
June.......................................................................... 1.3 -3.7 -.1 .3 1.4 -7.7 -1.4 9.4

Some percent changes shown here and elsewhere in “Price Movements corrections by respondents. All indexes are subject to revision 4 months after 
June 1996” may differ from those previously reported because indexes original publication, 
for February 1996 have been recalculated to incorporate late reports and

previous month. Price increases accelerated for fresh fruits 
and melons, dairy products, and processed young chickens. 
By contrast, pork prices increased 3.2 percent, following an 
8.6-percent rise in May. The indexes for confectionery end 
products and for processed fruits and vegetables rose less 
than in the prior month. Prices turned down after rising a 
month earlier for shortening and cooking oils and milled 
rice. The index for ready-to-serve breakfast cereals fell more 
than in the previous month.

The index for consumer goods other than foods and en
ergy moved up 0.3 percent in June, after edging up 0.1 per
cent in May. From December 1995 to June 1996, this index 
increased at a 1.1-percent seasonally adjusted annual rate, 
compared with a 2.8-percent rate of increase in the latter 
half of 1995. In June, the index for passenger cars rose 1.0 
percent, following a 0.3-percent advance in May. Price in
creases also accelerated for prescription drugs, men’s and 
boys’ apparel, mobile homes, footwear, and books. Prices 
turned up after falling in May for alcoholic beverages, 
women’s apparel, newspapers, light trucks, and gold jew
elry. The index for sanitary papers was unchanged after de
clining a month earlier. By contrast, the index for tobacco 
products was unchanged after rising 3.2 percent in May. 
Prices for tires and tubes also showed no change, following 
an increase in the prior month. The indexes for over-the- 
counter drugs and floor coverings turned down after rising a 
month ago. Price increases slowed in June for periodicals 
and household furniture.

The index for finished energy goods moved down 2.1 per
cent in June, following a 0.6-percent decline in May. Gaso
line prices fell 7.4 percent after showing no change in the 
previous month. Heating oil prices fell 11.4 percent after 
declining 7.3 percent a month ago. By contrast, the index 
for residential electric power increased 0.4 percent after inch
ing up 0.1 percent in May. Price declines slowed for re

sidential natural gas and finished lubricants.
In June, the capital equipment index fell 0.1 percent for 

the second consecutive month. This index inched down at a 
0.1-percent seasonally adjusted annual rate in the first half 
of 1996, after increasing at a 2.4-percent rate in the last half 
of 1995. In June, price declines for electronic computers and 
heavy motor trucks more than offset increases for light mo
tor trucks, civilian aircraft, construction machinery, print
ing trades machinery, agricultural machinery, machine tools, 
and oil and gas field machinery.

Intermediate goods
The Producer Price Index for Intermediate Materials, Sup

plies, and Components decreased 0.5 percent in June, sea
sonally adjusted, after increasing the same amount a month 
earlier. The index for energy goods turned down after rising 
in May. Prices for foods and feeds, durable manufacturing 
materials, and construction materials rose less than in the 
previous month. The index for nondurable manufacturing 
materials remained unchanged after rising a month earlier. 
Excluding foods and energy prices, the intermediate materi
als index fell 0.1 percent after rising 0.2 percent a month 
ago. (See table B.)

The index for intermediate energy goods turned down 3.7 
percent after rising 0.4 percent in May. This index advanced 
at a 7.9-percent seasonally adjusted rate in the first half of 
1996, after remaining unchanged in the final half of 1995. 
In June, the index for industrial electric power turned down
4.0 percent after rising 3.2 percent in the previous month. 
Jet fuel prices also declined after increasing a month earlier. 
The index for gasoline fell after remaining unchanged in 
May. Prices for diesel fuel and commercial electric power 
decreased more than a month ago. In addition, the index for 
residual fuel rose less than in the preceding month. By con
trast, the decline in the index for commercial natural gas
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slowed to 0.6 percent in May from 2.9 percent in the prior 
month, and prices for petroleum coke turned up after falling 
a month earlier.

The rise in the index for intermediate foods and feeds 
slowed to 1.3 percent from 3.7 percent a month earlier. This 
index rose at a 14.4-percent seasonally adjusted annual rate 
during the first 6 months of 1996 after increasing at a 21.8- 
percent rate from June to December 1995. In June, the index 
for flour turned down 4.7 percent after rising 14.9 percent in 
the previous month. Prices for prepared animal feeds and 
crude vegetable oils also declined after increasing in May. 
The index for pork rose less than in the previous month. By 
contrast, the index for beef and veal turned up 5.6 percent 
after falling 2.2 percent a month ago. Prices for refined sugar 
also increased after declining in the previous month. The 
indexes for fluid milk products and butter rose more than a 
month earlier.

The rise in the index for durable manufacturing materials 
slowed to 0.2 percent in June from 1.0 percent a month ear
lier. Prices for this category decreased at a 1.3-percent sea
sonally adjusted annual rate during the first 6 months of 
1996 after falling at a 3.8-percent rate during the last 6 
months of 1995. In June, the index for copper fell 16.7 per
cent following a 9.1 percent increase in the previous month. 
Prices for copper and brass mill shapes, plywood, cold rolled 
steel sheet and strip, and aluminum also turned down after 
rising in May. Conversely, the index for hot rolled steel 
sheet and strip turned up 0.7 percent after falling 0.1 per
cent a month ago. Prices for prepared paint also increased 
after declining in May. The index for flat glass fell less than 
in the previous month.

The index for construction materials rose 0.4 percent 
after increasing 0.7 percent in the previous month. From 
December 1995 to June 1996, this index advanced at a 2.4- 
percent seasonally adjusted annual rate after climbing at a 
0.3-percent rate in the latter half of 1995. In June, the rise 
in the index for softwood lumber slowed to 2.9 percent from
8.1 percent a month earlier. Prices for fabricated structural 
metal products and millwork also rose less than in May. The 
indexes for plywood and nonferrous wire and cable turned 
down after rising a month ago. In addition, prices for as
phalt felts and coatings fell after remaining unchanged in 
the previous month. On the other hand, the index for plastic 
construction products turned up 0.8 percent after falling 0.2 
percent in May. Prices for concrete products and gypsum 
products rose more than in the prior month.

The index for nondurable manufacturing materials re
mained unchanged in June after rising 0.2 percent in the 
previous month. This index declined at a 5.6-percent sea
sonally adjusted annual rate during the first 6 months of 
1996 after falling at a 4.2-percent rate in the second half of 
1995. In June, the rise in the index for miscellaneous basic 
organic chemicals slowed to 0.2 percent from 3.4 percent in 
the previous month. Prices for intermediate basic organic 
chemicals and inedible fats and oils also rose less than in 
May. The index for primary basic organic chemicals turned

down after rising a month ago. By contrast, paper price de
clines slowed to 0.6 percent from 3.8 percent in the prior 
month. Prices for woodpulp and for processed yams and 
threads turned up after falling in May. The index for plastic 
resins and materials rose more than a month earlier.

Crude goods
The Producer Price Index for Crude Materials for 

Further Processing fell 2.3 percent in June, seasonally ad
justed, following a 1.3-percent increase in the prior month. 
In June, prices for crude foodstuffs and feedstuffs rose less 
than in the previous month. The indexes for crude energy 
materials and basic industrial materials fell more than in 
May. (See table B.)

Prices for crude foodstuffs and feedstuffs rose 1.4 per
cent, following a 6.3-percent increase a month earlier. This 
index rose at a 23.1-percent seasonally adjusted annual rate 
for the first half of 1996, following a 27.6-percent rate of 
increase for the last half of 1995. In June, the index for com 
turned down 3.3 percent after rising 15.7 percent a month 
earlier. Prices for slaughter hogs, wheat, soybeans, and al
falfa hay turned down after rising in May. By contrast, 
prices for slaughter cattle rose 6.3 percent, following a 1.1- 
percent increase in the prior month. The indexes for slaughter 
broilers and fluid milk also rose more than in May. Prices 
for fresh and dry vegetables fell less than a month ago.

The index for crude energy materials declined 7.7 per
cent after falling 3.8 percent in May. This index increased 
at a 14.0-percent seasonally adjusted annual rate for the first 
half of 1996, following a 2.8-percent rate of increase for the 
last half of 1995. In June, prices for natural gas to pipelines 
fell 12.5 percent, following a 2.8-percent drop in the prior 
month. The index for coal turned down after rising in May. 
By contrast, prices for crude petroleum fell 5.3 percent after 
declining 7.3 percent a month ago.

The index for crude nonfood materials less energy fell 
1.4 percent, following a 0.3-percent decline in May. This 
index fell at a 9.2-percent seasonally adjusted annual rate 
for the first 6 months of 1996, following an 18.0-percent 
rate of decrease for the last half of 1995. In June, prices for 
iron and steel scrap turned down 3.2 percent after rising 1.6 
percent a month ago. The indexes for nonferrous metal 
scrap, copper ores, and for softwood logs, bolts, and timber 
turned down after rising in the prior month. By contrast, 
prices for wastepaper rose 13.0 percent after increasing 0.2 
percent in May. The index for raw cotton fell less than a 
month ago. Prices for cattle hides turned up after falling in 
May, and the index for hardwood logs, bolts, and timber 
remained unchanged after declining in the prior month.

Net output price indexes for mining, manufactur
ing, and other industries

Mining. The Producer Price Index for the net output of total 
domestic mining industries fell 6.5 percent in June, after 
decreasing 2.1 percent in May. (Net output price indexes
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are not seasonally adjusted.) During the first half of 1996, 
this index rose at an annual rate of 11.4 percent, after rising 
at a 3.6-percent rate in the last half of 1995. In June, prices 
for the oil and gas extraction industry group index moved 
down 9.4 percent, after declining 3.6 percent in the previ
ous month. Prices for the industry groups for bituminous 
coal and lignite mining and metal mining both turned down 
after increasing a month earlier. Price increases for the non- 
metallic mineral products industry group slowed significantly 
from May to June. By contrast, the index for the anthracite 
mining industry group was unchanged after decreasing in 
the previous month. In June, the Producer Price Index for 
total mining stood at 78.2 (December 1984=100), 7.4 per
cent higher than a year earlier.

Manufacturing. The Producer Price Index for total domes
tic manufacturing industries moved down 0.2 percent in 
June, after rising 0.4 percent in May. From December 1995 
to June 1996, this index increased at a 2.9-percent annual 
rate, after rising at a 1.5-percent rate in the latter half of 
1995. The index for the petroleum refining industry group 
turned down 5.5 percent in June, after increasing 1.7 
percent in May. Prices also fell, after increasing a month 
earlier for the industry groups for leather products and pri
mary metal industries. Prices for tobacco manufactures were 
unchanged after rising sharply in May. Prices rose less rap
idly than in the previous month for lumber and wood prod
ucts and chemicals. By contrast, prices turned up after fall
ing a month earlier for the industry group for measuring 
instruments. Price declines slowed for the paper and allied 
products industry group. The index for food and kindred

products rose 1.0 percent for the second consecutive month. 
In June the index for total manufacturing was 127.1 
(December 1984=100), 2.2 percent above its year-earlier level.

Other. Among other industries, prices for waste paper col
lection increased 9.8 percent, after decreasing in each of the 
4 previous months. Indexes also turned up, following de
clines in May, for farm products warehousing and storage, 
freight transportation along the Great Lakes, marine cargo 
handling, truck rental and leasing, and other specialty hos
pitals. Price increases accelerated for freight transportation 
arrangement, radio broadcasting, electric power utilities, 
operators of nonresidential buildings, and for hotels and 
motels. Indexes fell less in June than in May for water trans
portation of freight, not elsewhere classified, and natural 
gas utilities.

By contrast, the index for metal scrap collection fell 4.6 
percent, after rising 1.2 percent a month earlier. Prices also 
turned down in June, following increases in May, for gen
eral warehousing and storage, tugging and towing services, 
scheduled air passenger transportation, airports and airport 
services, travel agencies, and help supply services. Price in
creases slowed in June for cable and other pay television 
services, real estate agents and managers, and for skilled 
and intermediate care facilities. Prices fell more than in the 
previous month for line-haul railroad operations, advertis
ing agencies, and passenger car rental, without drivers. The 
index for air courier services was unchanged after rising in 
May and prices for nonscheduled air transportation moved 
down after showing no change in each of the previous 2 
months.
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Price Movements 
July 1996

Finished goods
The index for finished consumer foods advanced 0.2 per

cent in July after rising 1.6 percent in June. Prices for fresh 
fruits and melons dropped 15.4 percent after increasing 22.6 
percent in the previous month. The index for pork also turned 
down after rising in June. Prices for dairy products, pro
cessed young chickens, and for beef and veal rose less than 
in the prior month. By contrast, the index for fresh and dry 
vegetables turned up 2.3 percent after declining 5.4 percent 
in June. Prices for soft drinks and for finfish and shellfish 
rose more than in the previous month.

The index for consumer goods less foods and energy 
turned down 0.1 percent after moving up 0.3 percent in June. 
Prices for passenger cars turned down 0.9 percent follow
ing a 1.0-percent advance in the prior month. Indexes for 
gold jewelry and light trucks also turned down after rising 
in June. Prices for sanitary papers fell after showing no 
change in the proceeding month. Indexes for prescription 
drugs, women’s apparel, and for men’s and boys’ apparel 
rose less than in the previous month. By contrast, the index 
for textile housefumishings rose 1.7 percent after rising 0.2 
percent in June. Prices for over-the-counter drugs and floor 
coverings turned up after falling a month earlier. The index 
for tobacco products rose after showing no change in June.

The index for finished energy goods moved down 0.9

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted

Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 

from 12 months 
ago (unadj.)

Intermediate
goods

Crude
goods

1995:
July............................................................................ 0 0.9 -1.9 0.2 1.7 0.1 -0.7
August .................... ................................................. .1 .1 -.3 .1 1.3 .1 -1.4
September ............................................................... .3 1.2 -.5 .2 1.8 -.2 1.9
October .................................................................... .2 -.1 -.1 .3 2.3 0 .1
November................................................................. .3 1.1 -1.0 .4 2.1 -.1 1.6
December................................................................. .6 .1 3.8 .1 2.3 .2 1.6

1996:
January..................................................................... .2 -.4 2.4 -.1 2.2 .2 2.3
February................................................................... -.1 -.2 -.9 .1 2.0 -.5 1.6
March....................... ................................................ .5 .8 2.6 -.1 2.4 .1 -1.4
April........................................ .................................. .4 -.4 2.8 .2 2.5 .4 4.4
M a y ........................................................................... -.1 0 -.6 0 2.3 .5 1.3
June.......................................................................... .2 1.6 -2.1 .2 2.7 -.5 -2.3
July............................................................................ 0 .2 -.9 .1 2.6 -.3 1.2

1 Some percent changes shown here and elsewhere in “Price Movements corrections by respondents. All indexes are subject to revision 4 months after 
July 1996” may differ from those previously reported because indexes original publication, 
for March 1996 have been recalculated to incorporate late reports and

The Producer Price Index for Finished Goods remained 
unchanged in July after seasonal adjustment. This followed 
an increase of 0.2 percent in June and a 0.1-percent decline 
in May. Prices received by domestic producers of interme
diate goods declined 0.3 percent after falling 0.5 percent in 
the previous month. The Crude Goods Price Index rose 1.2 
percent after declining 2.3 percent in June. (See table A.)

Among finished goods in July, the index for finished con
sumer foods increased 0.2 percent after rising 1.6 percent 
the previous month. Prices for finished energy goods 
declined less than in June. The index for finished goods 
other than foods and energy rose 0.1 percent following a 
0.2-percent advance in the prior month.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods decreased 0.1 percent in July to 131.5 
(1982=100). From July 1995 to July 1996, the Finished 
Goods Price Index rose 2.6 percent. During this same 
period, prices for finished consumer foods increased 4.0 
percent, the index for finished energy goods advanced 5.3 
percent, and prices for finished goods other than foods and 
energy were up 1.5 percent. Prices received by domestic 
producers of intermediate goods declined 0.2 percent 
during the 12 months ended in July 1996, and prices for 
crude materials moved up 11.6 percent over the same 
period.
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Table B. Monthly and annual percent changes In selected price indexes for intermediate goods and crude goods, seasonally 
adjusted

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago

1995:
July.......... ................................................................ . 1.5 -1.5 0.3 6.1 3.7 -4.6 -1.8 -0.1
August .................................................. •............ ....... 1,1 -.5 .1 5.4 .4 “3.8 -1.2 -1.4
September . .......................................... ....... 1,0 -1.4 0 4.8 3.5 2,7 -1,7 2,8
October.................................................... ................ 2.9 .5 -.2 4.5 2.4 -.7 -2.4 3.6
November............................................. .................... 2.1 .2 -.3 3.5 2.8 2.1 -1.7 4.7
December................................................... .............. 1.5 2.8 -.2 3.3 -.4 6.1 -.9 5.5

1996:
January...................... ,............................................. -.1 2.8 -.3 2.2 -.4 7.7 -.2 7.2
February ........................................ ........................... -.2 -1.3 -.4 1.1 -.7 5.9 -.2 8.3
March.... .............................................. ..................... 0 2.1 -.2 .7 .1 -2.5 -2.3 7.5
April................ ..................................... *.................... 2.0 3.6 -.1 .6 4.0 8.2 -.4 10.3
May ...................................................... ..................... 3.7 .4 .2 .7 6.3 -3.8 -.3 12.8
June...... ...................................... ............................. 1.3 -3.7 -.1 .3 1.4 -7.7 -1,4 9.4
July..... ...................................................................... -.1 -.6 -.3 -.2 2.7 1.4 -1.6 11.6

1 Some percent changes shown here and elsewhere in “Price Movements corrections by respondents. All indexes are subject to revision 4 months after 
July 1996” may differ from those previously reported because indexes original publication, 
for March 1996 have been recalculated to incorporate late reports and

percent in July following a 2.1-percent decline in June. 
Gasoline prices fell 2.8 percent after decreasing 7.4 percent 
in the previous month. Prices for heating oil and residential 
natural gas turned up after falling in the prior month. By 
contrast, the index for residential electric power turned down 
0.8 percent after rising 0.4 percent in June. Prices for fin
ished lubricants fell more than they had a month earlier.

The index for capital equipment turned up 0.3 percent 
following a 0.1-percent decline in June. This was the largest 
monthly increase in this index since November 1995. Prices 
for civilian aircraft rose 1.9 percent after increasing 0.1 per
cent in June. The indexes for electronic computers and heavy 
motor trucks turned up after falling in the previous month. 
Prices for communication and related equipment rose after 
showing no change in June. By contrast, the index for light 
motor trucks turned down 0.2 percent after rising 0.6 per
cent a month earlier. Prices for construction machinery and 
for transformers and power regulators also fell after increas
ing in June.

Intermediate goods
The Producer Price Index for Intermediate Materials, 

Supplies, and Components decreased 0.3 percent in July, 
seasonally adjusted, after declining 0.5 percent a month ear
lier. The index for energy goods fell less than in June. The 
index for nondurable manufacturing materials, however, 
declined after remaining unchanged in the previous month. 
Prices for durable manufacturing materials, construction 
materials, and for foods and feeds turned down after rising 
a month earlier. Excluding food and energy prices, the in
termediate materials index fell 0.3 percent after declining 
0.1 percent in June. (See table B.)

The decline in the index for intermediate energy goods 
slowed to 0.6 percent from 3.7 percent in June. The index

for diesel fuel turned up 5.1 percent after falling 9.2 percent 
in the previous month. Prices for jet fuels and commercial 
natural gas also increased after declining a month earlier. 
Indexes for gasoline, industrial electric power, commercial 
electric power, and liquefied petroleum gas fell less than in 
June. In addition, prices for residual fuel rose more than 
they had a month earlier. In contrast, the rise in the index 
for liquid asphalt slowed to 3.8 percent from 9.2 percent in 
the prior month.

The index for nondurable manufacturing materials fell 
0.8 percent after remaining unchanged a month earlier. The 
index for plastic resins and materials turned down 0.3 per
cent after rising 2.5 percent in the previous month. Prices 
for intermediate basic organic chemicals, miscellaneous 
basic organic chemicals, miscellaneous inorganic chemi
cals, and paint materials also declined after increasing in 
June. The index for paper fell more than in the previous 
month. By contrast, the rise in the index for woodpulp ac
celerated to 5.3 percent from 2.9 percent a month earlier. 
Prices for synthetic fibers increased after remaining un
changed in the previous month.

The index for durable manufacturing materials turned 
down 0.9 percent after rising 0.2 percent a month earlier. 
The rise in the index for hot rolled steel sheet and strip slowed 
to 0.2 percent from 0.7 percent in the previous month. Prices 
for hot rolled steel bars, plates, and structural shapes also 
increased less than in June. The index for aluminum mill 
shapes fell more than they had a month earlier. Conversely, 
the decline in the index for cold rolled steel sheets and strip 
slowed to 0.2 percent from 0.9 percent in June. Prices for 
copper, aluminum, and plywood also fell less than in the 
previous month. The index for flat glass turned up after fall
ing a month earlier.

The index for intermediate foods and feeds fell 0.1 per
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cent after increasing 1.3 percent in the previous month. The 
index for pork turned down 3.3 percent after rising 3.2 per
cent a month earlier. Prices for refined sugar also fell after 
increasing in June. Indexes for beef and veal, fluid milk 
products, and dry milk products rose less than in the prior 
month. In addition, prices for flour and crude vegetable oils 
fell more than in the previous month. In contrast, the index 
for prepared animal feeds turned up 1.2 percent after falling 
0.2 percent in June.

The index for construction materials turned down 0.1 per
cent after rising 0.4 percent in the previous month. The in
dex for softwood lumber fell 3.2 percent after increasing 
2.9 percent a month earlier. Prices for switchgear and 
nonfluid power metal valves also turned down after rising 
in June. The index for nonferrous wire and cable fell more 
than in the previous month. Indexes for millwork and con
crete products rose less than they had a month earlier. In 
addition, prices for gypsum products, heating equipment, 
and fabricated ferrous wire and cable remained unchanged 
after rising in the prior month. By contrast, the decline in 
the index for plywood slowed to 0.4 percent from 1.9 per
cent in June. Prices for asphalt felts and coatings turned up 
after falling a month earlier.

Crude goods
The Producer Price Index for Crude Materials for Further 

Processing turned up 1.2 percent in July, seasonally adjusted, 
after declining 2.3 percent in the previous month. Prices for 
crude energy materials increased after falling in June. The 
index for crude foodstuffs and feedstuffs rose more in July 
than it had a month earlier. By contrast, prices for basic in
dustrial materials declined slightly more than in June. (See 
table B.)

In July, prices for crude energy materials rose 1.4 percent 
after falling 7.7 percent in the previous month. The index 
for natural gas increased 0.6 percent after dropping 12.5 
percent in June (see the article on page 5 regarding future 
changes in this index). Prices for crude petroleum advanced
3.5 percent in July following a 5.3-percent decline a month 
earlier. The index for coal fell less than in June.

Prices for crude foodstuffs and feedstuffs rose 2.7 percent 
in July after increasing 1.4 percent in the prior month. The 
index for com turned up 11.1 percent after dropping 3.3 
percent in June. Prices for slaughter hogs; soybeans; fresh 
vegetables, except potatoes; alfalfa hay; and slaughter tur
keys also rose after falling a month earlier. Price declines 
for wheat slowed in July. By contrast, the index for slaugh
ter broilers fell 7.4 percent after rising 18.4 percent in June. 
Prices for fresh fruits and melons fell 15.4 percent in July 
following a 22.6-percent increase in the previous month. 
The increase in the index for slaughter cattle slowed in July, 
and prices for Irish potatoes for processing fell after remain
ing unchanged in June.

The index for crude nonfood materials less energy fell
1.6 percent after declining 1.4 percent in June. Prices for

copper ores dropped 17.6 percent in July after decreasing 
2.2 percent a month earlier. The index for aluminum base 
scrap fell more than in June. Prices for wastepaper and cattle 
hides rose less than they had in June. By contrast, prices for 
iron and steel scrap declined 1.6 percent after dropping 3.2 
percent. The indexes for copper base scrap and raw cotton 
fell less than in the prior month. Prices for pulpwood logs 
turned up after falling in June.

Net output price indexes for mining, manufactur
ing, and other industries

Mining. The Producer Price Index for the net output of 
total domestic mining industries increased 0.5 percent in 
July, after falling 6.5 percent in June. (Net output price in
dexes are not seasonally adjusted.) In July, prices for the oil 
and gas extraction industry group index turned up 2.0 per
cent, after declining 9.4 percent in the previous month. The 
index for the bituminous coal and lignite mining industry 
group continued to decline. By contrast, the index for the 
nonmetallic minerals mining industry group turned down 
after increasing in the previous month. Prices for the metal 
mining industry group fell more in July than in June. In 
July, the Producer Price Index for total mining stood at 78.6 
(December 1984=100), 11.3 percent higher than a year ear
lier.

Manufacturing. The Producer Price Index for total domes
tic manufacturing industries was unchanged in July, after 
moving down 0.2 percent in June. Price declines for the 
petroleum refining industry group slowed from 5.5 percent 
in June to 0.9 percent in July. Prices turned up after show
ing no change a month earlier for the industry groups for 
textile mill products, fabricated metal products, and tobacco 
manufactures. Prices continued to rise for the nonmetallic 
mineral products industry group. The index for the non
electrical machinery group was unchanged after falling 0.3 
percent in June. By contrast, prices turned down after in
creasing in June for the lumber and wood products and for 
the rubber and plastic products industry groups. Indexes fell 
more in July than in June for the industry groups for pri
mary metal industries and leather products. Prices contin
ued to decrease for the paper products and electrical ma
chinery industry groups. Price increases slowed for the food 
products and apparel industry groups. In July the index for 
total manufacturing was 127.1 (December 1984=100), 2.2 
percent above its year-earlier level.

Other. Among other industries, the index for passenger car 
rental advanced 14.7 percent after falling 7.7 percent in 
June. In July, prices also turned up, following declines or 
no change in the previous month, for line-haul railroad op
erations, general warehousing and storage, tugging and tow
ing services, air passenger transportation, nonscheduled air 
transportation, airport and airport services, refined petro
leum pipe lines, travel agencies, natural gas utilities, help
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supply agencies, advertising agencies, and for accounting, 
auditing, and bookkeeping. Price increases accelerated for 
trucking (except local), freight transportation along the Great 
Lakes, truck rental and leasing, and for skilled and interme
diate care facilities. Prices declines slowed for water trans
portation of freight (not elsewhere classified), metal scrap 
collection, and for waste material collection other than metal 
and paper.

By contrast, prices turned down in July, after rising or

showing no change in June, for courier services (except by 
air), deep sea domestic transportation of freight, freight 
transportation arrangement, radio broadcasting, electric 
power utilities, operators of nonresidential buildings, and 
for other specialty hospitals. Prices rose less in July than in 
June for cable and other pay television services, recovered 
paper collection, and for hotels and motels. The index for 
local trucking without storage was unchanged in July after 
increasing in the previous month.
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Price Movements 
August 1996

The Producer Price Index for Finished Goods advanced 
0.3 percent in August, seasonally adjusted. For July, the in
dex registered no change, which followed a 0.2-percent in
crease in June. Prices received by domestic producers of 
intermediate goods rose 0.2 percent in August after declin
ing 0.3 percent in the prior month. The Crude Goods Price 
Index rose 0.2 percent following a 2.0-percent increase in 
July. (See table A.)

Among finished goods in August, prices for energy turned 
up after falling in July. The index for finished consumer 
foods rose more in August than it had a month earlier. By 
contrast, prices for finished goods other than foods and en
ergy fell 0.1 percent after rising 0.1 percent in July.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods increased 0.3 percent in August to 131.9 
(1982=100). From August 1995 to August 1996, the Fin
ished Goods Price Index rose 3.0 percent. During this same 
period, prices for finished consumer foods increased 5.1 
percent, the index for finished energy goods advanced 6.4 
percent, and prices for finished goods other than foods and 
energy were up 1.4 percent. Prices received by domestic 
producers of intermediate goods remained unchanged dur
ing the 12 months ended in August 1996, and prices for 
crude materials rose 13.9 percent over the same period.

Finished goods
The Producer Price Index for finished energy goods rose 

0.7 percent in August after dropping 0.9 percent in the pre
vious month. Prices for gasoline increased 0.9 percent after 
falling 2.8 percent in July. The indexes for residential elec
tric power and finished lubricants also rose after falling in 
the prior month. By contrast, prices for residential natural 
gas increased 0.7 percent following a 1.4-percent gain in 
July. The index for heating oil also rose less than in the 
prior month.

Prices for finished consumer foods rose 1.0 percent in 
August after advancing 0.2 percent in the previous month. 
Prices for pork rose 8.7 percent following a decline of 3.3 
percent in July. The indexes for fresh fruits and melons, 
eggs for fresh use, and for shortening and cooking oils also 
turned up after declining a month ago. Prices for beef and 
veal rose more than in July. By contrast, the index for fresh 
and dry vegetables fell 11.9 percent in August after rising 
2.3 percent in the previous month. The indexes for finfish 
and shellfish and for young chickens also declined after in
creasing in July. The index for consumer goods less foods 
and energy registered no change in August following a drop 
of 0.1 percent a month earlier. Price increases for sanitary 
paper products, alcoholic beverages, tires and tubes, floor

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted

Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 

from 12 months 
ago (unadj.)

Intermediate
goods

Crude
goods

1995:
A ugu st................................................................. .......... 0.1 0.1 -0 .3 0.1 1.3 0.1 -1 .4
S ep tem b er.............................. ...................................... .3 1.2 - .5 .2 1.8 -.2 1.9
O c to b er........... .............................................................. .2 -.1 -.1 .3 2.3 0 .1
Novem ber...................... ................................................ .3 1.1 -1 .0 .4 2.1 -.1 1.6
Decem ber....................................................................... .6 .1 3.8 .1 2.3 .2 1.6

1996:
January........................................................................... .2 -.4 2.4 -.1 2.2 .2 2.3
February.............. .......................................................... -.1 -.2 -.9 .1 2.0 -.5 1.6
M arch .............................................................................. .5 .8 2.6 -.1 2.4 .1 -1 .4
April.................................................................................. .2 -.5 2.7 0 2.4 .4 4.5
M a y ................................................................................. .1 .1 -.5 .2 2.3 .5 1.2
J u n e ................................................................................. .2 1.6 -2.1 .2 2.7 -.5 -2 .3
Ju ly ................................................................................... 0 .2 -.9 .1 2.6 -.3 2.0
A u g u st............................................................................ .3 1.0 .7 -.1 3.0 .2 .2

1 Some percent changes shown here and elsewhere in “Price Movements corrections by respondents. All indexes are subject to revision 4 months after 
August 1996” may differ from those previously reported because indexes original publication, 
for April 1996 have been recalculated to incorporate late reports and
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted __________ __________________________

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago

1995:
August ..................................................................... 1.1 -0 .5 0.1 5.4 0.4 -3 .8 -1 .2 -1 .4

September ............................................ .............. 1.0 -1 .4 0 4.8 3.5 2.7 -1 .7 2.8

October . ............................... ........ ..................... 2.9 .5 -.2 4.5 2.4 -.7 -2 .4 3.6

November ............................................................. 2.1 .2 -.3 3.5 2.8 2.1 -1 .7 4.7

December ....................... ............................................ 1.5 2.8 -.2 3.3 -.4 6.1 -.9 5.5

1996:
January ................................................................. -.1 2.8 -.3 2.2 -.4 7.7 -.2 7.2

February ................................. ......... ......................... - .2 -1 .3 -.4 1.1 -.7 5.9 -.2 8.3

March .................................... ...................................... 0 2.1 -.2 .7 .1 -2 .5 -2 .3 7.5

April ........................................................................... 1.9 3.4 -.1 .6 4.3 8.3 -1.1 10.4

May ..................... .............................................. 3.9 .7 .2 .7 6.0 -3 .9 .5 12.8

June ...................................................................... 1.3 -3 .7 -.1 .3 1.4 -7 .7 -1 .4 9.4

July .............................................................. -.1 - .6 -.3 -.2 2.7 3.9 -1 .6 12.4

August .. ............................. ..... ............................ .2 .9 .1 0 -.3 .7 .1 13.9
I

1 Some percent changes shown here and elsewhere in “Price Movements corrections by respondents. All indexes are subject to revision 4 months after 
August 1996” may differ from those previously reported because indexes original publication, 
for April 1996 have been recalculated to incorporate late reports and

coverings, sporting goods, and newspaper circulation were 
offset by declines for prescription drugs, passenger cars, book 
publishing, women’s apparel, men’s and boys’ apparel, and 
light trucks.

Prices for capital equipment turned down 0.1 percent in 
August after rising 0.3 percent in the previous month. The 
index for civilian aircraft dropped 0.3 percent after rising 
1.9 percent in July. Prices also turned down after rising in 
the prior month for electronic computers and for communi
cations and related equipment. Price increases slowed in 
August for heavy motor trucks. By contrast, the index for 
ships rose 0.7 percent after falling 0.2 percent in July. Prices 
for agricultural machinery rose 0.3 percent in August after 
registering no change a month earlier. The indexes for x-ray 
and electromedical equipment, and for construction machin
ery and equipment advanced after declining in July.

Intermediate goods
The Producer Price Index for Intermediate Materials, 

Supplies, and Components increased 0.2 percent in August, 
seasonally adjusted, after declining 0.3 percent a month ear
lier. The indexes for energy goods, nondurable manufactur
ing materials, construction materials, and for foods and feeds 
turned up after falling in June. Prices for durable manufac
turing materials fell less than in the previous month. Ex
cluding food and energy prices, the intermediate materials 
index turned up 0.1 percent after falling 0.3 percent a month 
earlier. (See table B.)

The index for intermediate energy goods rose 0.9 percent 
after declining 0.6 percent in July. The index for industrial 
electric power turned up 0.5 percent after falling 2.2 per
cent in the previous month. Prices for gasoline and com
mercial electric power also increased after declining a month 
earlier. The index for liquefied petroleum gas rose after re
maining unchanged in July. In addition, prices for jet fuels

rose more than they had a month ago. The index for diesel 
fuel, however, remained unchanged after rising 5.1 percent 
in the prior month. Prices for residual fuel and liquid as
phalt turned down after increasing in the previous month.

The index for nondurable manufacturing materials rose 
0.3 percent after falling 0.8 percent a month earlier. The 
index for miscellaneous basic organic chemicals turned up 
0.9 percent after declining 2.0 percent in the previous month. 
Prices for both intermediate basic organic chemicals and 
for plastic resins and materials also increased after falling a 
month earlier. The indexes for paperboard, paper, and mis
cellaneous inorganic chemicals declined less than in the pre
vious month. By contrast, the rise in the index for woodpulp 
slowed to 2.3 percent from 5.3 percent a month earlier. Prices 
for synthetic fibers remained unchanged after increasing in 
the previous month.

The index for construction materials turned up 0.3 per
cent after falling 0.1 percent a month earlier. The index for 
softwood lumber rose 4.3 percent after declining 3.2 per
cent in the previous month. The index for plywood also 
turned up after falling in July. Prices for gypsum products 
increased after remaining unchanged a month earlier. The 
index for nonferrous wire and cable fell less than it had a 
month earlier, and prices for millwork rose more than in 
July. Conversely, the index for plastic construction products 
turned down 0.5 percent after rising 0.8 percent in the pre
vious month. Prices for asphalt felts and coatings and for 
plumbing fixtures and brass fittings also declined after in
creasing a month earlier.

The decline in the index for durable manufacturing ma
terials slowed to 0.6 percent from 0.9 percent in the pre
vious month. The index for copper turned up 0.5 percent 
after falling 13.8 percent a month earlier. Prices for cold 
rolled steel sheet and strip and for building paper and board 
also rose after decreasing in July. The index for hot rolled
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steel sheet and strip rose more than it had in the prior month. 
In addition, prices for copper and brass mill shapes fell less 
than in the previous month. The index for aluminum mill 
shapes, however, declined 1.9 percent after falling 0.5 per
cent in July. Prices for flat glass turned down after rising a 
month earlier and the index for aluminum declined after 
remaining unchanged in July.

The index for intermediate foods and feeds turned up 0.2 
percent after falling 0.1 percent in the previous month. The 
index for pork rose 8.7 percent after decreasing 3.3 percent 
a month earlier. Prices for crude vegetable oils and confec
tionery materials also turned up after falling in July. The 
indexes for beef and veal and for natural and processed 
cheese rose more than they had a month earlier. By con
trast, the index for prepared animal feeds turned down 0.1 
percent after increasing 1.2 percent in the previous month. 
Prices for fluid milk products and for condensed and evapo
rated milk also decreased after rising in the prior month.

Crude goods
The Producer Price Index for Crude Materials for Further 

Processing rose 0.2 percent in August, seasonally adjusted, 
after increasing 2.0 percent in the previous month. The 
index for crude foodstuffs and feedstuffs turned down in 
August after rising a month earlier. Prices for crude energy 
materials rose less than in July. By contrast, the index for 
basic industrial materials turned up after falling in the pre
ceding month. (See table B.)

Prices for crude foodstuffs and feedstuffs turned down 
0.3 percent after rising 2.7 percent in the prior month. The 
index for corn fell 3.8 percent following an 11.1-percent 
increase in July. Prices for slaughter cattle remained un
changed after gaining 5.2 percent a month earlier. The in
dexes for fresh and dry vegetables, slaughter turkeys, and 
unprocessed finfish turned down after rising in the previous 
month. Prices for wheat fell more than in July. By contrast, 
the index for soybeans advanced 11.4 percent following a 
1.2-percent increase in the prior month. Prices for slaughter 
broilers fell less than in July. The indexes for fresh fruits 
and melons and for raw cane sugar turned up after falling in 
the prior month. Prices for slaughter hogs rose more than a 
month.

Prices for crude energy materials rose 0.7 percent after 
increasing 3.9 percent in the previous month. The index for 
natural gas declined 1.2 percent after rising 6.6 percent in 
July (see article on page 4 regarding changes in this index). 
The index for crude petroleum advanced 3.2 percent after 
rising 3.5 percent a month earlier. Conversely, prices for 
coal turned up 0.1 percent after falling 0.7 percent in July.

The index for crude nonfood materials less energy turned 
up 0.1 percent after falling 1.6 percent in July. Prices for 
copper ores declined 8.2 percent after dropping 17.6 per
cent in the prior month. The indexes for aluminum base 
scrap, gold ores, raw cotton, and for softwood logs, bolts, 
and timber rose after falling a month earlier. Prices for iron 
and steel scrap remained unchanged after falling in July.

By contrast, the index for pulpwood rose 0.3 percent fol
lowing a 2.2-percent increase in the previous month. Prices 
for construction sand, gravel, and crushed stone also rose 
less than in the prior month. The index for phosphates fell 
more than in the July.

Net output price indexes for mining, manufactur
ing, and other industries

Mining. The Producer Price Index for the net output of to
tal domestic mining industries rose 0.5 percent in August, 
the same as in July. (Net output price indexes are not sea
sonally adjusted.) Price increases for the industry groups 
for oil and gas extraction and for the mining of gold ores 
outweighed declines for the industry groups for mining of 
copper ores and nonmetallic minerals mining. In August, 
the Producer Price Index for total mining stood at 80.4 
(December 1984=100), 18.9 percent higher than a year ear
lier.

Manufacturing. The Producer Price Index for total domes
tic manufacturing industries moved up 0.2 percent in 
August, after showing no change in July. The industry group 
for petroleum refining turned up 1.0 percent, following a 
0.9-percent decline in the previous month. Prices also turned 
up after falling in July for lumber and wood products, chemi
cals and allied products, leather products, and electrical 
machinery. Price increases accelerated for the industry 
groups for food and kindred products and textile mill prod
ucts. Price declines slowed from July to August for the in
dustry groups for paper and primary metal industries. By 
contrast, prices turned down after edging up in July, for the 
apparel industry group. The index for the industry group for 
nonmetallic minerals products rose less than it had a month 
earlier. The index for total manufacturing was 127.4 
(December 1984=100), 2.4 percent higher than a year ago.

Other. Among other industries, prices for passenger car 
rental fell 3.3 percent in August, after moving up 14.7 per
cent in the previous month. Prices also turned down after 
increasing in July for nonlocal trucking, tugging and tow
ing services, air passenger transportation, nonscheduled air 
transportation, airports and airport services, crude petroleum 
pipelines, travel agencies, and for truck rental and leasing. 
Price increases slowed for freight transportation along the 
Great Lakes, refined petroleum pipelines, skilled and inter
mediate care facilities, and for accounting services. The in
dex for water transportation of freight (not elsewhere clas
sified) fell more than in July. By contrast, prices turned up 
after falling in the previous month for radio broadcasting, 
electric power utilities, and for operators of nonresidential 
buildings. Price increases accelerated for marine cargo 
handling and collection of recovered paper. Indexes fell 
less than in July for freight transportation arrangement, metal 
scrap collection, and other specialty hospitals.
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Price Movements 
September 1996

The Producer Price Index for Finished Goods advanced 
0.2 percent in September, seasonally adjusted. This followed 
an increase of 0.3 percent in August and no change in July. 
Prices received by domestic producers of intermediate goods 
rose 0.3 percent in September after increasing 0.2 per
cent in the prior month. The Crude Goods Price Index fell 
1.5 percent following a 0.2-percent increase in August. 
(See table A.)

Among finished goods, increases were registered in 
September for finished goods less food and energy, finished 

consumer foods, and finished energy goods. The index for 
finished goods less foods and energy turned up 0.3 percent 
after declining 0.1 percent a month earlier. This rise was led 
by increases in the indexes for passenger cars and light trucks 
(on a seasonally adjusted basis).

During the third quarter of 1996, prices received by do
mestic producers of finished goods advanced at a 2.2- 
percent seasonally adjusted annual rate, slightly more than 
the 1.9-percent rate posted in the second quarter. The index 
for finished consumer foods rose at a 6.1-percent seasonally 
adjusted annual rate after increasing at a 4.9-percent rate in 
the previous 3 months. Prices for finished energy goods ad
vanced at a 0.5-percent rate from June to September after 
remaining unchanged from March to June. The index for 
finished goods other than foods and energy rose at a 1.1-

percent seasonally adjusted rate in the third quarter after 
increasing at a 1.7-percent rate in the second quarter. Prices 
for intermediate goods edged up at a 0.6-percent annual rate 
in the 3 months ended September, after increasing at a 1.6- 
percent rate in the previous 3-month period. The index for 
crude materials for further processing rose at a 2.9-percent 
seasonally adjusted annual rate from June to September 
after increasing at a 14.3-percent rate from March to June.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods declined 0.2 percent in September to 131.6 
(1982=100). From September 1995 to September 1996, the 
Finished Goods Price Index rose 2.9 percent. During this 
same period, prices for finished energy goods increased 7.1 
percent, the index for finished consumer foods advanced 4.2 
percent, and prices for finished goods other than foods and 
energy were up-1.4 percent. Prices received by domestic pro
ducers of intermediate goods increased 0.5 percent during 
the 12 months ended in September, and the index for 
crude materials rose 10.2 percent over the same period.

Finished goods
The Producer Price Index for finished consumer goods 

less food and energy increased 0.2 percent in September 
after being unchanged in the previous month. This index 
increased at a 0.6-percent seasonally adjusted annual rate in

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted

Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 

from 12 months 
ago (unadj.)

Intermediate
goods

Crude
goods

1995:
September............................................................... 0.3 1.2 -0.5 0.2 1.8 -0.2 1.9
October................................................................... .2 -.1 -.1 .3 2.3 0 .1
November................................................................ .3 1.1 -1.0 .4 2.1 -.1 1.6
December................................................................. .6 .1 3.8 .1 2.3 .2 1.6

1996:
January..................................................................... .2 -.4 2.4 -.1 2.2 .2 2.3
February....................... ........................................... -.1 -.2 -.9 .1 2.0 -.5 1.6
March........................................................................ .5 .8 2.6 -.1 2.4 .1 -1.4
April........................................................................... .2 -.5 2.7 0 2.4 .4 4.5
M a y ........................................................................... .2 .2 -.4 .3 2.3 .5 1.1
June.......................................................................... .1 1.5 -2.3 .1 2.7 -.5 -2.2
July........... ............................................... ................. 0 .2 -.9 .1 2.6 -.3 2.0
August...................................................................... .3 1.0 .7 -.1 3.0 .2 .2
September............................................................... .2 .2 .2 .3 2.9 .3 -1.5

1 Some percent changes shown here and elsewhere in “Price Movements corrections by respondents. All indexes are subject to revision 4 months after
September 1996” may differ from those previously reported because indexes original publication. 
forMay1996 have been recalculated to incorporate late reports and
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods Energy
Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago

1995:
September ................................ .............................. 1.0 -1.4 0 4.8 3.5 2.7 -1.7 2.8
October ................................................................. . 2.9 .5 -.2 4.5 2.4 -.7 -2.4 3.6
November...................... .......................................... 2.1 .2 -.3 3.5 2.8 2.1 -1.7 4.7
December...... ............................... ........................... 1.5 2.8 -.2 3.3 -.4 6.1 -.9 5.5

1996:
January.................................................................. . -.1 2.8 -.3 2.2 -.4 7.7 -.2 7.2
February................................................................... -.2 -1.3 -.4 1.1 -.7 5.9 -.2 8.3
March........................................................................ 0 2.1 -.2 .7 .1 -2.5 -2.3 7.5
April........................................................................... 1.9 3.4 -.1 .6 4.3 8.3 -1.1 10.4
M a y ................................................................. .......... 4.0 1.0 .1 .7 6.3 -4.6 .6 12.7
June.................... .................................................. . 1.2 -4.0 0 .3 1.1 -7.1 -1.5 9.4
July............................................................................ -.1 -.6 -.3 -.2 2.7 3.9 -1.6 12.4
August ............ ......................................................... .2 .9 .1 0 -.3 .7 .1 13.9
September ............................................................... 1.1 .8 .1 .5 -3.8 .6 ,6 10.2

1 Some percent changes shown here and elsewhere in “Price Movements 
September 1996” may differ from those previously reported because indexes 
for May 1996 have been recalculated to incorporate late reports and

the third quarter after rising at a 2.5-percent rate from March 
to June. In September, the index for passenger cars turned 
up 1.2 percent after seasonal adjustment following a 0.2- 
percent decline in the prior month. (The index for passen
ger cars declined 2.4 percent in September before seasonal 
adjustment.) Prices for prescription drugs, light trucks, book 
publishing, and women’s apparel also increased after de
clining in August. The index for girls’ apparel rose after 
being unchanged a month ago. By contrast, the index for 
sanitary papers turned down 1.0 percent after rising 0.6 per
cent in the previous month. Prices for tobacco products, cos
metics, and periodical circulation fell more than a month 
earlier. The index for alcoholic beverages was unchanged 
after rising in August.

The index for capital equipment turned up 0.3 percent 
after falling 0.1 percent in the previous month. From June 
to September, this index rose at a 2.0-percent seasonally ad
justed annual rate after declining at a 0.3-percent rate in the 
second quarter. In September, the index for light trucks 
turned up 1.3 percent after falling 0.2 percent a month ago. 
Prices for civilian aircraft, communication and related equip
ment, and for transformers and power regulators also in
creased after declining in August. The index for electronic 
computers fell less than in the previous month. In addition, 
prices for heavy trucks and construction machinery and 
equipment rose more than in the prior month. Conversely, 
the rise in the index for ships slowed to 0.1 percent from 0.7 
percent a month earlier. Prices for office and store machines 
and equipment and for x-ray and electromedical equipment 
turned down after rising in August. The index for commer
cial furniture declined after remaining unchanged in the pre
vious month.

The rise in the index for finished consumer foods slowed 
to 0.2 percent from 1.0 percent in August. This index in
creased at a 6.1-percent seasonally adjusted annual rate in

corrections by respondents. All indexes are subject to revision 4 months after 
original publication.

the third quarter after rising at a 4.9-percent rate in the pre
vious 3 months. In September, the index for pork turned 
down 7.5 percent after rising 8.7 percent in the prior month. 
Prices for beef and veal and eggs for fresh use rose less than 
in the previous month. The index for bakery products re
mained unchanged after rising in August. The rise in the 
index for fresh fruits and melons, however, accelerated to
24.6 percent from 1.7 percent in August. Prices for dairy 
products also increased more than a month earlier. Indexes 
for fresh and dry vegetables and for finfish and shellfish fell 
less than in the previous month. In addition, prices for pro
cessed fruits and vegetables and roasted coffee turned up 
after falling in August.

The rise in the index for finished energy goods slowed to 
0.2 percent from 0.7 percent in the previous month. From 
June to September, this index increased at a 0.5-percent sea
sonally adjusted annual rate after remaining unchanged from 
March to June. In September, the index for residential natu
ral gas turned down 2.1 percent after rising 0.7 percent a 
month earlier. Prices for home heating oil rose less than 
they had in the prior month. The index for finished lubri
cants was unchanged after rising 1.9 percent in August. The 
rise in the index for residential electric power, however, ac
celerated to 0.4 percent from 0.1 percent in the prior month. 
Prices for gasoline increased 0.9 percent for the second con
secutive month.

Intermediate goods
The Producer Price Index for Intermediate Materials, 

Supplies, and Components increased 0.3 percent, season
ally adjusted, in September after rising 0.2 percent in August. 
The indexes for energy goods, materials for both durable 
and nondurable manufacturing, construction materials, and 
intermediate foods and feeds all registered gains in Septem
ber. Excluding food and energy goods, prices for inter-
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mediate materials rose 0.1 percent in September. This index 
declined at a 0.3-percent seasonally adjusted annual rate in 
the third quarter, after remaining unchanged in the previ
ous 3-month period. (See table B).

In September, prices for intermediate energy goods in
creased 0.8 percent after rising 0.9 percent a month earlier. 
This index rose at a seasonally adjusted annual rate of 4.6 
percent in the third quarter, after moving up at a 0.9-percent 
rate in the second quarter. In September, price increases for 
jet fuels, electric power, gasoline, diesel fuel, and liquefied 
petroleum gas outweighed declines for utility natural gas 
and liquid asphalt.

The index for durable manufacturing materials rose 0.6 
percent in September, after declining the same amount in 
August. This index fell at a seasonally adjusted annual rate 
of 3.6 percent from June 1996 to September 1996, after ris
ing at a 4.7-percent rate in the second quarter. In Septem
ber, the decline in the price for aluminum mill shapes slowed 
to 0.4 percent from 1.9 percent a month earlier. The indexes 
for both copper and brass mill shapes and aluminum also 
fell less than they had in the prior month. The price for 
plywood rose more than in August, and the index for flat 
glass turned up after falling in the previous month. By con
trast, the index for cold rolled steel sheets and strip edged 
up 0.1 percent, following a rise of 1.2 percent in August. 
Price increases for hot rolled steel sheet and strip also slowed 
in September from the previous month. The indexes for both 
copper and gold declined after advancing in August.

Prices for nondurable manufacturing materials rose 0.2 
percent in September, following an increase of 0.3 percent a 
month earlier. For the third quarter, this index declined at a 
seasonally adjusted annual rate of 1.2 percent, after a de
creasing at a 3.0-percent rate in the second quarter. In Sep
tember, price increases for plastic resins and materials, pri
mary basic organic chemicals, inedible fats and oils, and for 
processed yarns and threads outweighed declines for paper, 
intermediate basic organic chemicals, phosphates, gray fab
rics, and paint materials.

The index for construction materials rose 0.4 percent af
ter increasing 0.3 percent in August. In the third quarter, 
this index moved up at a 2.5-percent seasonally adjusted 
annual rate, compared with a 5.2-percent rate of increase in 
the second quarter. In September, price increases for soft
wood lumber, plywood, millwork, concrete products, fabri
cated structural metal products, and gypsum products more 
than offset declines for plastic construction products, air 
conditioning and refrigeration equipment, steel wire, and 
switchgear.

The index for intermediate foods and feeds rose 1.1 per
cent in September, following an increase of 0.2 percent in 
August. This index rose at a seasonally adjusted annual rate 
of 5.3 percent over the last 3 months after surging at a 32.2- 
percent rate in the second quarter. In September, prices for 
prepared animal feeds advanced 2.4 percent after declining 
0.1 percent a month earlier. The indexes for fluid milk prod
ucts and for condensed and evaporated milk also turned up

after falling in August. The index for flour fell less than in 
the previous month. Prices for confectionery materials rose 
more in September than a month earlier. By contrast, the 
index for pork declined 7.5 percent, following a rise of 8.7 
percent in the previous month. Prices for malt and malt 
byproducts also turned down after rising in August. The in
dexes for beef and veal and for natural and processed cheese 
both rose less than they had a month earlier.

Crude goods
The Producer Price Index for Crude Materials for Further 

Processing fell 1.5 percent in September, seasonally adjusted, 
after increasing 0.2 percent in the previous month. Prices 
for crude foodstuffs and feedstuffs fell more than in the 
previous month, and the index for crude energy materials 
rose less than in August. By contrast, the index for basic 
industrial materials rose more than in the prior month. 
(See table B.)

Prices for crude foodstuffs and feedstuffs fell 3.8 percent 
after declining 0.3 percent in the prior month. This index 
decreased at a seasonally adjusted annual rate of 6.1 percent 
from June 1996 to September 1996, following a 58.1-per- 
cent rate of increase in the second quarter. In September, 
the index for corn fell 24.0 percent following a 3.8-percent 
decline in August. Prices for slaughter broilers also fell more 
than in August. The indexes for slaughter hogs and soybeans 
turned down after rising a month earlier. Prices for fluid 
milk rose less than in the prior month. By contrast, prices 
for slaughter cattle increased 6.8 percent after showing no 
change in the previous month. The indexes for Irish pota
toes for processing and alfalfa hay turned up after falling in 
the prior month. Prices for fresh fruits and melons rose more 
than in August.

Prices for crude energy materials rose 0.6 percent after 
increasing 0.7 percent in the previous month. This index 
rose at a seasonally adjusted annual rate of 22.9 percent from 
June 1996 to September 1996, following a 15.0-percent rate 
of decline in the second quarter. In September, price in
creases for crude petroleum and coal more than offset price 
declines for natural gas.

The index for crude nonfood materials less energy in
creased 0.6 percent after rising 0.1 percent in August. This 
index declined at a seasonally adjusted annual rate of 3.6 
percent in the third quarter of 1996 following a 7.9-percent 
rate of decline in the second quarter of 1996. In September, 
prices for leaf tobacco turned up 12.2 percent after falling
4.6 percent a month earlier. The indexes for copper ores and 
copper base scrap fell less than in the prior month. Prices 
for aluminum base scrap rose more than in August. The 
indexes for hardwood logs, bolts, and timber and for iron 
and steel scrap increased after showing no change in the 
previous month. By contrast, prices for raw cotton turned 
down 2.9 percent after rising 6.5 percent a month earlier. 
The indexes for cattle hides, gold ores, and pulpwood also 
fell after increasing in August. Prices for softwood logs, bolts, 
and timber rose less than in the prior month.
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Net output price indexes for mining, manufactur
ing, and other industries

Mining. The Producer Price Index for the net output of total 
domestic mining industries rose 0.2 percent in September, 
after increasing 0.5 percent in August. (Net output price in
dexes are not seasonally adjusted.) During the third quarter 
of 1996, this index rose at an annual rate of 12.9 percent, 
after declining at a 12.7-percent rate in the second quarter. 
In September, prices for the oil and gas extraction industry 
group were unchanged, after rising 1.1 percent in the previ
ous month. Price declines slowed, however, for the industry 
groups for metal mining and nonmetallic minerals mining. 
In addition, prices for the bituminous coal and lignite min
ing industry moved up 2.4 percent after showing no change 
a month earlier. In September, the Producer Price Index for 
Total Mining stood at 80.6 (December 1984=100), 17.3 per
cent higher than a year earlier.

Manufacturing. The Producer Price Index for total domes
tic manufacturing industries inched up 0.1 percent in Sep
tember, after rising 0.2 percent in August. From June to 
September, this index increased at a 1.3-percent annual rate, 
after rising at a 3.5-percent rate in the second quarter. In 
September, price increases for the petroleum refining, lum
ber and wood, apparel, and chemical industry groups more

than offset declines for the transportation, paper, tobacco, 
and electrical machinery industry groups. In September, the 
index for total manufacturing was 127.5 (Decem ber 
1984=100), 2.6 percent above its level a year earlier.

Other. Among other industries in September, the index for 
electric power utilities also increased about the same as in 
August. Prices turned up after falling a month earlier for 
trucking (except local), deep sea domestic transportation of 
freight, water transportation of freight (not elsewhere clas
sified), airports and airport services, travel agencies, ferrous 
scrap collection, waste materials other than metal and pa
per, truck rental and leasing, and other specialty hospitals. 
The index for telephone communications increased follow
ing no change in August. Price increases accelerated for 
radio broadcasting and for building cleaning and mainte
nance services (not elsewhere classified).

By contrast, prices turned down for marine cargo han
dling, cable and other pay television services, operators of 
nonresidential buildings, real estate agents and managers, 
hotels and motels, and advertising agencies after rising in 
August. Prices fell after being unchanged for employment 
agencies and for farm products warehousing and storage. 
Prices fell more than in August for nonferrous scrap collec
tion, freight transportation arrangement, and local trucking 
without storage.
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Price Movements 
October 1996

Finished goods
The Producer Price Index for finished energy goods rose

1.9 percent in October after increasing 0.2 percent in the 
previous month. Prices for gasoline rose 5.5 percent follow
ing a 0.9-percent rise in September. The index for home 
heating oil also rose more in October than a month earlier. 
Prices for residential gas registered no change after declin
ing in September. By contrast, the index for finished lubri
cants declined 1.5 percent in October after remaining un
changed a month ago. Also, prices for residential electric 
power turned down after rising in September.

Prices for finished consumer foods rose 0.8 percent in Oc
tober following a 0.2-percent rise in the prior month. The 
index for pork rose 4.4 percent in October after declining 
7.5 percent a month ago. Prices for fresh and dry vegetables 
and for finfish and shellfish also turned up after falling in 
September. The indexes for bakery products and processed 
young chickens each rose in October after registering no 
change in the previous month. In addition, prices for beef 
and veal increased more than they did in September. By con
trast, prices for fresh fruits and melons rose 6.8 percent in 
October following a 24.6-percent increase in the prior month. 
The index for dairy products also rose less rapidly than in 
September. Prices for eggs for fresh use, processed fruits

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted

Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 

from 12 months 
ago (unadj.)

Intermediate
goods

Crude
goods

1996:
October.................................................................... 0.2 -0.1 -0.1 0.3 2.3 0 0.1
November................................................................. .3 1.1 -1.0 .4 2.1 -.1 1.6
December........................................................... ...... .6 .1 3.8 .1 2.3 .2 1.6

1996:
January..................................................................... .2 -.4 2.4 -.1 2.2 .2 2.3
February................................................................... -.1 -.2 -.9 .1 2.0 -.5 1.6
March........ ......................................... ...................... .5 .8 2.6 -.1 2.4 .1 -1.4
April........................................................................... .2 -.5 2.7 0 2.4 .4 4.5
M a y ........................................................................... .2 .2 -.4 .3 2.3 .5 1.1
June.......................................................................... .2 1.8 -2.4 .1 2.7 -.5 -2.1
July............................................................................ -.1 0 -.7 .1 2.6 -.3 2.0
August...................................................................... .3 1.0 .7 -.1 3.0 .2 .2
September............................................................... .2 .2 .2 .3 2.9 .3 -1.5
October.................................................................... .4 .8 1.9 -.3 3.0 0 -.6

1 Some percent changes shown here and elsewhere in Trice Movements corrections by respondents. All indexes are subject to revision 4 months after 
October 1996” may differ from those previously reported because indexes original publication, 
for June 1996 have been recalculated to incorporate late reports and

The Producer Price Index for Finished Goods advanced 
0.4 percent in October, seasonally adjusted. This followed a 
0.2-percent increase in September and a 0.3-percent rise in 
August. Prices received by domestic producers of inter
mediate goods registered no change in October after increas
ing 0.3 percent a month earlier. The Crude Goods Price In
dex declined 0.6 percent following a 1.5-percent drop in 
September. (See table A.)

Among finished goods in October, prices for both finished 
energy goods and finished consumer foods rose more than 
in the prior month. By contrast, the index for finished goods 
other than food and energy fell 0.3 percent after rising 0.3 
percent in September.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods increased 0.7 percent in October to 132.5 
(1982=100). From October 1995 to October 1996, the Fin
ished Goods Price Index rose 3.0 percent. Over the same 
period, prices for finished consumer foods increased 5.0 per
cent, the index for finished energy goods advanced 9.5 per
cent, and prices for finished goods other than food and en
ergy were up 0.8 percent. Prices received by domestic pro
ducers of intermediate goods rose 0.5 percent for the 12 
months ended in October, and the index for crude materials 
increased 9.4 percent during this time frame.
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago

1995:
October....... ............................................................ 2.9 0.5 -0.2 4.5 2.4 -0.7 -2.4 3.6
November................................................................. 2.1 .2 -.3 3.5 2.8 2.1 -1.7 4.7
December.................................. .............................. 1.5 2.8 -.2 3.3 -.4 6.1 -.9 5.5

1996:
January........................................ ............................ -.1 2.8 -.3 2.2 -.4 7.7 -.2 7.2
February ................................................................... -.2 -1.3 -.4 1.1 -.7 5.9 -.2 8.3
March......................................... .............................. 0 2.1 -.2 .7 .1 -2.5 -2.3 7.5
April........................................................................... 1.9 3.4 -.1 .6 4.3 8.3 -1.1 10.4
May ........................................................................... 4.0 1.0 .1 .7 6.3 -4.6 .6 12.7
June..... ............................................. .............. .8 -3.6 0 .3 1.4 -6.8 -1.7 9.6

.3 -1.0 -.3 -.2 2.3 3.6 -1.4 12.4
August........ ..................................................... ........ .2 .9 .1 0 -.3 .7 .1 13.9
September ............................................................... 1.1 .8 .1 .5 -3.8 .6 .6 10.2
October............................. ...................................... -2.0 1.7 -.1 .5 -2.7 1.5 .3 9.4

1 Some percent changes shown here and elsewhere in “Price Movements 
October 1996” may differ from those previously reported because indexes 
for June 1996 have been recalculated to incorporate late reports and

corrections by respondents. All indexes are subject to revision 4 months after 
original publication.

and vegetables, confectionery end products, and for short
ening and cooking oils turned down in October after rising 
a month ago.

Prices for finished consumer goods less foods and energy 
declined 0.1 percent in October following a 0.2-percent rise 
a month earlier. The index for passenger cars fell 1.6 per
cent after increasing 1.2 percent in September. Before sea
sonal adjustment, the passenger car index for October was 
up 5.2 percent. The October new car index was 0.1 percent 
lower than it had been a year earlier. In accordance with our 
usual practice, most new model year passenger cars and light 
trucks were introduced into the PPI in October. (See “Qual
ity Changes for 1997 Model Vehicles.”) Prices for light 
trucks, prescription drugs, tires and tubes, and home elec
tronic equipment also turned down in October after rising 
in the prior month. The index for girls’ apparel rose less 
than in September and prices for household appliances fell 
more in October than in the prior month. By contrast, prices 
for periodicals rose 3.2 percent after declining 0.9 percent 
in September. The indexes for sanitary papers and newspa
pers also rose in October after falling in the previous month. 
Prices for books and women’s apparel rose more than in 
September. The index for cosmetics fell less than in the prior 
month. The indexes for alcoholic beverages and for men’s 
and boys’ apparel rose in October after registering no change 
in the previous month.

The index for capital equipment declined 0.4 percent in 
October following a 0.3-percent rise in the prior month. 
Prices for light motor trucks fell 1.2 percent after rising 1.3 
percent in September. The index for heavy motor trucks also 
turned down in October after rising in the previous 
month. Prices for electronic computers and for x-ray and 
electromedical equipment fell more in October than in the 
prior month. By contrast, the index for ships rose 4.0 per

cent after increasing 0.1 percent in September. Prices for 
railroad equipment and for transformers and power regula
tors advanced more in October than in the prior month. The 
indexes for commercial furniture and for offices and store 
machines and equipment turned up after falling in Septem
ber. The index for textile machinery rose in October after 
registering no change a month earlier.

intermediate goods
The Producer Price Index for Intermediate Materials, 

Supplies, and Components remained unchanged in Octo
ber, seasonally adjusted, after advancing 0.3 percent a month 
earlier. The indexes for foods and feeds, durable manufac
turing materials, construction materials, and nondurable 
manufacturing materials turned down after rising in Sep
tember. By contrast, prices for energy goods rose more than 
in the previous month. Excluding food and energy prices, 
the intermediate materials index turned down 0.1 percent 
after rising the same amount a month earlier. (See table B.)

The index for intermediate foods and feeds declined 2.0 
percent after increasing 1.1 percent in September. The in
dex for prepared animal feeds turned down 5.2 percent after 
rising 2.4 percent in the previous month. Prices for crude 
vegetable oils, refined sugar, and for natural and processed 
cheese also decreased after advancing a month earlier. The 
index for fluid milk products rose less than in September. 
On the other hand, the index for pork turned up 4.4 percent 
after falling 7.5 percent in the prior month. Prices for con
fectionery materials rose more than in the previous month.

The index for durable manufacturing materials fell 0.4 
percent after rising 0.6 percent a month earlier. The index 
for plywood turned down 3.8 percent after advancing 5.7 
percent in the previous month. Prices for hot rolled steel 
sheet and strip, building paper and board, semifinished steel
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mill products, cold rolled steel sheets and strip, and for hot 
rolled steel bars, shapes, and structural plates also decreased 
after rising a month earlier. Indexes for aluminum mill shapes 
and aluminum declined more than in the previous month. 
By contrast, the index for copper turned up 0.7 percent after 
falling 1.4 percent a month ago. Prices for copper and brass 
mill shapes also increased after decreasing in the previous 
month, and the index for hardwood lumber rose more than 
in September.

The index for construction materials turned down 0.3 per
cent after rising 0.4 percent a month earlier. The index for 
softwood lumber fell 5.1 percent after advancing 2.7 per
cent in the previous month. Prices for plywood, asphalt felts 
and coatings, and fabricated ferrous wire products also turned 
down after rising in September. The index for mill work re
mained unchanged after rising a month earlier. Prices for 
plastic construction products fell more than in September, 
and the index for concrete products rose less than it had a 
month ago. Conversely, the rise in the index for fabricated 
structural metal products accelerated to 0.4 percent from 0.1 
percent in the previous month. Prices for air conditioning 
and refrigeration equipment and switchgear turned up after 
falling a month ago.

The index for nondurable manufacturing materials turned 
down 0.2 percent after rising the same amount in the previ
ous month. The index for inedible fats and oils dropped 10.3 
percent after increasing 9.1 percent a month earlier. Prices 
for synthetic fibers and for alkalies and chlorine also turned 
down after increasing in September. Indexes for plastic res
ins and materials and primary basic organic chemicals rose 
less than it had a month ago. Prices for paperboard fell more 
than in the preceding month. On the other hand, the decline 
in the index for paper slowed to 0.8 percent from 1.2 per
cent in September. Prices for miscellaneous inorganic chemi
cals rose more than a month earlier.

The rise in the index for intermediate energy goods accel
erated to 1.7 percent from 0.8 percent in the previous month. 
The index for liquefied petroleum gas jumped 18.4 percent 
after inching up 0.1 percent in September. Prices for gaso
line, residual fuel, and diesel fuel also rose more than a month 
earlier. The index for commercial natural gas fell less than 
in the previous month. The rise in the index for jet fuels, 
however, slowed to 1.6 percent from 6.8 percent a month 
ago. Prices for both commercial and industrial electric power 
also rose less than in the prior month.

Crude goods
The Producer Price Index for Crude Materials for Further 

Processing decreased 0.6 percent in October, seasonally ad
justed, after falling 1.5 percent a month earlier. The indexes 
for foodstuffs and feedstuffs fell less than in the prior month, 
and prices for energy materials rose more than in Septem
ber. By contrast, the index for basic industrial materials 
rose less than it had a month ago. (See table B.)

The decline in the index for crude foodstuffs and 
feedstuffs slowed to 2.7 percent from 3.8 percent in Septemer.

The index for slaughter hogs turned up 7.2 percent after 
falling 6.0 percent in the previous month. Prices for slaughter 
broilers and fryers, and for fresh and dry vegetables also 
increased after declining in September. On the other hand, 
the rise in the index for slaughter cattle slowed to 1.0 per
cent from 6.8 percent in the prior month. Prices for fresh 
fruits and melons also rose less than in the previous month. 
The index for soybeans fell more than it had a month ago, 
and prices for fluid milk turned down after rising a month 
earlier.

The rise in the index for crude energy materials acceler
ated to 1.5 percent from 0.6 percent in the previous month. 
The decline in the index for natural gas slowed to 3.2 per
cent from 6.4 percent a month earlier. Price for crude petro
leum rose more than in the previous month. By contrast, the 
index for coal turned down 2.5 percent after rising 3.1 per
cent a month ago.

The rise in the index for crude nonfood materials less 
energy slowed to 0.3 percent from 0.6 percent in the previ
ous month. The index for iron and steel scrap turned down
4.3 percent after rising 0.4 percent a month ago. Prices for 
aluminum base scrap and silver ores also declined after in
creasing in the previous month. The index for leaf tobacco 
rose less than in September. Conversely, the index for cattle 
hides turned up 12.1 percent after falling 3.6 percent a month 
earlier. Prices for raw cotton, copper ores, copper base scrap, 
and pulpwood also increased after declining in September. 
Indexes for wastepaper and for hardwood logs, bolts, and 
timber rose more than a month earlier.

Net output price indexes for mining, manufactur
ing, and other industries

Mining. The Producer Price Index for the net output of total 
domestic mining industries advanced 2.7 percent in Octo
ber after increasing 0.2 percent in September and 0.5 per
cent in August. (Net output price indexes are not seasonally 
adjusted.) In October, prices for the oil and gas extraction 
industry group rose 3.9 percent after showing no change in 
the previous month. Prices turned up for the nonmetallic 
minerals mining industry group, after falling in each of the 
3 previous months. In addition, the index for the metal min
ing industry group was unchanged after declining a month 
ago. By contrast, prices for the bituminous coal and lignite 
mining industry group turned down 1.8 percent after rising
2.4 percent a month earlier. In October, the Producer Price 
index for total mining stood at 82.8 (December 1984=100), 
20.0 percent higher than a year earlier.

Manufacturing. The Producer Price Index for total domes
tic manufacturing industries increased 0.5 percent in Octo
ber, after inching up slightly in September and August. In 
October, the index for transportation equipment rose 2.4 
percent after falling 1.1 percent in the previous month. Prices 
for petroleum refining advanced 2.6 percent, the same as in 
September. The index for the furniture and fixtures industry
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group turned up after showing little or no change in recent 
months. The index for tobacco manufactures was unchanged 
after edging down a month earlier. By contrast, prices for 
the lumber and wood products grouping fell 1.2 percent af
ter increasing 1.3 percent in the previous month. Indexes 
also turned down after increasing in September for food and 
kindred products, chemicals and allied products, rubber and 
plastic products, leather and leather products, nonmetallic 
mineral products, and measuring instruments. Price increases 
slowed for the apparel industry group. In October, the index 
for total manufacturing was 128.2 (December 1984=100),
2.5 percent above its year earlier level.

Other. Among other industries in October, prices for col
lection of recovered paper increased 8.5 percent, after mov
ing up 2.9 percent in September. Price increases also accel
erated from September to October for trucking, except lo
cal; deep sea domestic transportation of freight; water trans
portation of freight, not elsewhere classified; air cargo trans

portation; travel agencies; skilled and intermediate care fa
cilities; radio broadcasting; and for accounting, auditing, 
and bookkeeping services. Prices advanced after showing 
no change in the previous month for nonscheduled air trans
portation and psychiatric hospitals. Indexes turned up after 
falling in the previous month for freight transportation ar
rangement, hotels and motels, employment agencies, offices 
and clinics of doctors of medicine, and for general medical 
and surgical hospitals. Prices fell less than in the previous 
month for farm produce warehousing and storage, natural 
gas utilities, operators of nonresidential buildings, and pas
senger car rental.

By contrast, the index for electric power utilities fell 4.2 
percent following a 0.4-percent increase in September. Prices 
also turned down after rising a month earlier for refriger
ated warehousing and storage, ferrous metal scrap collec
tion, building cleaning and maintenance services, and truck 
rental and leasing. The index for the collection of nonfer- 
rous metal scrap fell more in October than in September.

New Seasonal Adjustment Method 
to be Implemented

Effective with the release of January data on February 14, 1997, the Bureau of 
Labor Statistics will begin using X-12 ARIMA seasonal adjustment software (devel
oped by the Bureau of the Census) for performing Intervention Analysis Seasonal 
Adjustment (IAS A). The X-12 ARIMA methodology incorporates a number of tech
nical enhancements that improve the estimation of seasonal factors. This change 
will affect 16 PPI series. In addition, all remaining Producer Price Index series re
quiring seasonal adjustment will be processed using X-12 ARIMA software begin
ning in February 1998. Seasonal adjustment methods in the Consumer Price Index 
will change in similar fashion.

To request a report that describes the new methodology and its effects on the 
Finished Goods index, please contact Angelo Maggi on (202) 606-7729.

Recalculated Seasonally Adjusted Indexes 
to be Available on February 12,1997

Seasonal adjustment factors for the PPI are recalculated in January each year to 
reflect price movements for the prior calendar year. This routine annual recalcula
tion may result in revisions to seasonally adjusted indexes for the previous 5 years. 
BLS will make available recalculated seasonally adjusted indexes, as well as recal
culated seasonal adjustment factors, for the period January 1992 through December 
1996, at 8:30 a.m. on Wednesday, February 12, 1997. This date is 2 days before the 
scheduled release of the January 1997 PPI on Friday, February 14, 1997.

The recalculated 1992-1996 seasonally adjusted indexes will be available on the 
BLS Web site at http://stats.bls.gov The recalculated 1992-1996 seasonal adjust
ment factors will be available on the BLS ftp site at ftp://stais.bls.gov Choose the 
“pub” directory, the “special.requests” directory, and the “ppi” directory. The re
vised stage-of-processing index factors will be in the file, “sopsf97.txt.” The revised 
commodity index factors will be in the file, “commsf97.txt.”

This information may also be requested from the Division of Industrial Prices and 
Price Indexes, Section of Index Analysis, at (202) 606-7705.
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Price Movements 
November 1996

The Producer Price Index for Finished Goods advanced 
0,4 percent in November, seasonally adjusted. This followed
a 0.4-percent increase in October and a 0.2-percent rise in 
September. Prices received by domestic producers of inter
mediate goods rose 0.2 percent in November after register
ing no change in the prior month. The Crude Goods Price 
Index advanced 1.8 percent, which followed a 0.6-percent 
decline in October. (See table A.)

Among finished goods in November, increases in the in
dexes for finished energy goods and for finished goods less 
foods and energy offset a decline in the index for finished 
consumer foods. Prices for finished goods less foods and 
energy turned up 0.1 percent after falling 0.3 percent in the 
prior month.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods registered no change in November at 132.5 
(1982=100). From November 1995 to November 1996, the 
Finished Goods Price Index rose 3.0 percent. Over the same 
period, the index for finished energy goods rose 12.9 per
cent, prices for finished consumer foods increased 3.7 per
cent, and the index for finished goods other than foods and 
energy advanced 0.6 percent. Prices received by domestic 
producers of intermediate goods rose 0.6 percent for the 12 
months ended in November, and the index for crude ma
terials moved up 9.4 percent over the same period.-

Finished goods
The Producer Price Index for Finished Energy Goods rose 

2.3 percent in November after increasing 1.9 percent a month 
earlier. Prices for residential gas advanced 3.8 percent, after 
registering no change in October. The index for finished 
lubricants turned up in November after falling a month ear
lier. By contrast, the index for gasoline rose 2.8 percent af
ter increasing 5.5 percent in October. The index for home 
heating oil declined after advancing in the previous month.

The capital equipment index rose 0.3 percent in Novem
ber after dropping 0.4 percent in the prior month. Prices for 
heavy motor trucks advanced 1.9 percent, following a de
cline of 4.4 percent in October. The index for light motor 
tracks also rose in November after falling a month earlier; 
Prices for x-ray equipment registered no change after de
clining in October. The index for civilian aircraft rose more 
in November than it did in the prior month. Prices for in
dustrial material handling equipment, truck trailers, paper 
industries machinery, and for pumps and compressors ad
vanced in November after remaining unchanged in the pre
vious month. By contrast, the index for ships fell 3.9 per
cent following a rise of 4.0 percent in October. Prices also 
declined for transformers, railroad equipment, textile ma
chinery, and for office and store machines and equipment 
after increasing a month earlier. The index for communica-

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted 1
Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 

from 12 months 
ago (unadj.)

Intermediate
goods

Crude
goods

1995:
November................................................................. 0.3 1.1 -1.0 0.4 2.1 -0.1 1.6
December............... ..................................... ......... .6 .1 3.8 .1 2.3 .2 1.6

1996:
January.......... .......................................................... .2 -.4 2.4 -.1 2.2 .2 2.3
February.............. .................................................... -.1 -.2 -.9 .1 2.0 -.5 1.6
March......... ........................................................... ... .5 .8 2.6 -.1 2.4 .1 -1.4
April........................................................................... .2 -.5 2.7 0 2.4 .4 4.5
M a y ...... .................................................................... .2 .2 -.4 .3 2.3 .5 1.1
June.............................. ........................................... .2 1.8 -2.4 .1 2.7 -.5 -2.1
July..........................................................................'.. -.1 .1 -.6 0 2.6 -.3 2.7
August..................... ................................................ .3 .9 .6 0 3.0 .2 -.5
September............................................................... .2 .2 .2 .3 2.9 .3 -1.5
October................................................................ .4 .8 1.9 -.3 3.0 0 -.6
November................................................................. .4 -.1 2.3 .1 3.0 .2 1,8

1 Some percent changes shown here and elsewhere in “Price Movements corrections by respondents. All indexes are subject to revision 4 months after 
November 1996” may differ from those previously reported because indexes original publication, 
for July 1996 have been recalculated to incorporate late reports and
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally 1
adjusted

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods Energy
Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago

1995:
November........................................................ . 2.1 0.2 -0.3 3.5 2.8 2.1 -1.7 4.7
December...................... .......................................... 1.5 2.8 -.2 3.3 -.4 6.1 -.9 5.5

1996:
January .............................................................. -.1 2.8 -.3 2.2 -.4 7.7 -.2 7.2
February.................. ................................. ............... - 2 -1.3 -.4 1.1 -.7 5.9 -.2 8.3
March........... .................................................... 0 2.1 -.2 .7 .1 -2.5 -2.3 7.5
April.............. ............................................................ 1.9 3.4 -.1 .6 4.3 8.3 -1.1 10.4
May ........................................................................... 4.0 1.0 .1 .7 6.3 -4.6 .6 12.7
June....................................................................?..... .8 -3.6 0 .3 1.4 -6.8 -1.7 9.6
July. ........................ .................................. .4 -.6 -.3 -.1 2.7 5.4 -1.7 13.2
August ...................................................................... .2 .5 .1 0 -.7 -1.0 .5 13.9
September ............................................................... 1.1 .8 .1 .5 -3.8 .6 .6 10.2
October ................ .............................;.................. -2.0 1.7 -.1 .5 -2.7 1.5 .3 9.4
November................................................................. -2.2 1.2 .1 .6 -1.9 7.7 -.3 9.4

1 Some percent changes shown here and elsewhere in “Price Movements 
November 1996” may differ from those previously reported because indexes 
for July 1996 have been recalculated to incorporate late reports and

tions and related equipment dropped after registering no 
change in October, and prices for commercial furniture rose 
less than in the previous month.

The index for finished consumer goods excluding food 
and energy remained unchanged in November following a 
0 .1-percent decline in October. Price increases for passen
ger cars, cosmetics, light trucks, household furniture, over- 
the-counter drugs, and prescription drugs offset price de
clines for women’s apparel, sanitary paper products, news
papers, household appliances, floor coverings, and per
iodicals.

The index for finished consumer foods fell 0.1 percent in 
November following an increase of 0.8 percent a month ear
lier. Prices for dairy products declined 4.5 percent after ris
ing 0.2 percent in October. The index for fresh fruits and 
melons also fell in November following an advance in the 
finfish and shellfish, pork, and bakery products. By contrast, 
prices for fresh and dry vegetables advanced 16.6 percent in 
November after rising 7.0 percent a month earlier. The in
dex for young chickens also rose more than in October. 
Prices for eggs for fresh use, turkeys, and confectionery end 
products turned up after declining in the prior month.

Intermediate goods
The Producer Price Index for Intermediate Materials, Sup

plies, and Components advanced 0.2 percent in November, 
seasonally adjusted, after remaining unchanged a month 
earlier. The indexes for durable manufacturing materials, 
construction materials, and nondurable manufacturing ma
terials turned, up after falling in October. By contrast, prices 
for energy goods rose less than in the previous month, and 
the index for foods and feeds fell more than they had a month 
earlier. Excluding food and energy prices, the intermediate

corrections by respondents. All indexes are subject to revision 4 months after 
original publication.

materials index turned up 0.1 percent, after falling the same 
amount in October. (See table B.)

Prices for durable manufacturing materials advanced 0.4 
percent after decreasing the same amount in October. The 
rise in the index for copper accelerated to 7.1 percent from 
0.7 percent in the previous month. Prices for copper and 
brass mill shapes also increased more than they had a month 
earlier. The indexes for hot rolled steel sheet and strip, alu
minum, and cold rolled steel sheets and strip turned up after 
falling in October, Prices for plywood and aluminum mill 
shapes fell less than in the prior month. On the other hand, 
the index for flat glass turned down 0 .1  percent after rising 
0.4 percent in the previous month. Prices for hot rolled steel 
bars, plates, and structural shapes fell more than in October.

The index for construction materials rose 0.4 percent af
ter falling 0.3 percent a month earlier. Prices for softwood 
lumber turned up 5.4 percent after falling 5.1 percent in the 
previous month. The indexes for plastic construction prod
ucts, asphalt felts and coatings, and fabricated ferrous wire 
products also increased after falling a month earlier. Prices 
for millwork rose after remaining unchanged in the previ
ous month. By contrast, the index for fabricated structural 
metal products remained unchanged after increasing 0.4 
percent in October. Prices for nonferrous wire and cable de
creased after rising in the previous month.

Prices for nondurable manufacturing materials turned up 
0.1 percent after falling 0.2 percent in October. The index 
for paperboard rose 1.0 percent after declining the same 
amount a month earlier. Prices for leather and intermediate 
basic organic chemicals also turned up after falling in the 
previous month. The index for primary basic organic chemi
cals rose more than in the prior month. Conversely, the in
dex for miscellaneous inorganic acids turned down 3.2 per
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cent after increasing 2.4 percent in October. Prices for 
plastic resins and materials, nitrogenates, and for processed 
yarns and threads also fell after rising in the previous month.

The rise in the index for intermediate energy goods slowed 
to 1.2 percent from-1.7 percent in October. Prices for jet 
fuels turned down 7.0 percent following a 1.6-percent rise 
in the previous month. The indexes for both diesel and re
sidual fuel also dropped after increasing a month earlier. 
Prices for gasoline, liquefied petroleum gas, and commer
cial electric power rose less than in the previous month. On 
the other hand, the index for utility natural gas turned up 
4.6 percent after falling 0.4 percent in October. Prices for 
industrial electric power rose more than in the prior month.

The index for intermediate foods and feeds fell.2.2 per
cent after declining 2.0 percent in the previous month. The 
index for natural and processed cheese dropped 7.0 percent 
after decreasing 0.2 percent in October. Prices for flour also 
fell more than they had a month earlier. Indexes for confec
tionery materials and for condensed and evaporated milk 
turned down after rising in the prior month. Prices for pork 
rose less than in the preceding month. The decline in the 
index for prepared animal feeds, however, slowed to 2.8 
cent from 5.2 percent in the previous month. Prices for crude 
vegetable oils also fell less than in the previous month, 
and the index for refined sugar turned up after falling in 
October.

Crude goods
The Producer Price Index for Crude Materials for Further 

Processing increased 1.8 percent in November, seasonally 
adjusted, after falling 0.6 percent a month earlier. The in
dex for energy materials rose more than in the prior month, 
and prices for foodstuffs and feedstuffs fell less than in  
October. By contrast, the index . .for basic : industrial mat
erials turned down after rising in the previous month. 
(See table B.)

The rise in the index for crude energy materials acceler
ated to 7.7 percent from 1.5 percent in October. Prices for 
natural gas turned,up. 25.1 percent after falling 3.2 percent 
in the. previous month. The index for coal also increased 
after declining in the prior month. On the other hand, prices 
for crude petroleum turned down 4.6 percent after rising 8.5 
percent in the prior ..month.

Price declines for intermediate foods and feeds slowed to 
1.9 percent from 2.7 percent in the previous, month. The 
index for com fell 10.2 percent after declining 18.3 percent 
in October and prices for soybeans also fell less than they 
had a month earlier. Indexes for slaughter hogs and for fresh 
and dry vegetables rose, more than in October. By contrast, 
the index for slaughter cattle turned down 2.2 percent after 
rising 1.0 percent in the previous month. Prices for fresh 
fruits and melons and unprocessed shellfish also declined 
after increasing a month earlier. The index for hay remained 
unchanged after rising a month earlier, and fluid milk prices 
fell more than in the prior month.

The index for crude nonfood materials less energy turned

down 0.3 percent after rising the same amount in the pre
vious month. Prices for iron and steel scrap fell 6.8 percent 
after decreasing 4.3 percent in the preceding month. The 
indexes for wastepaper, cattle hides, and raw cotton turned 
down after rising a month earlier. Prices for hardwood logs, 
bolts, and timber remained unchanged after rising in 
October. Conversely, the index for aluminum base scrap 
turned up 6.4 percent after falling 1.5 percent in the prior 
month. Prices for copper ores and for softwood logs, bolts, 
and timber rose more than in the previous month.

Net output price indexes for mining, manufactur
ing, and other industries

Mining. The Producer Price Index for the net output' of 
total domestic mining industries advanced 6.8 percent in 
November, after increasing 2.7 percent in October. (Net-out
put price indexes are not seasonally adjusted.) In Novem
ber, prices for the oil and gas extraction industry group 
index rose 8.9 percent, after increasing 3.9 percent in the 
previous month. Prices advanced for the metal mining in
dustry group after showing no change in the previous month. 
Prices for the bituminous coal and lignite mining industry 
group turned up after falling in October. The index for non- 
metallic minerals mining, however, increased 0.2 percent 
after rising 0.6 percent a month earlier. In November, the 
Producer Price index for total mining stood at 88.4 (Decem
ber 1984=100), 25.4 percent higher than a year earlier.

Manufacturing, The Producer Price Index for total domes
tic manufacturing industries moved down 0.2 percent in 
November, after rising 0.5 percent in the previous month. 
The index for the petroleum refining industry group increased 
0.4 percent after rising 2.6 percent in the previous month. 
Price increases also slowed for the apparel industry group. 
Prices fell more than in October for the. food and kindred 
products, textile mill products, and measuring instruments 
industry groups. Prices turned down after rising a month 
earlier for the industry groups for printing and publishing, 
and miscellaneous manufacturing industries. The index for 
the transportation equipment industry group was unchanged 
after rising 2.4 percent in the preceding month. By contrast, 
prices turned up for the industry groups for lumber and wood 
products, leather and leather products, and nonmetallic min
eral products. Price declines slowed for the industry groups 
for paper and allied products and for rubber and plastic prod
ucts. In November the index for total manufacturing was 
128.0 (December 1984=100), 2.3 percent above its year 
earlier level.

Other. Among other industries in November, prices for col
lection of recovered paper turned down 2.6 percent, after 
increasing up 8.5 percent in October. Prices also fell after 
rising in the previous month for' general warehousing and 
storage; water transportation of freight, not elsewhere clas
sified; nonscheduled air transportation; airports and airport 
services; travel agencies; freight transportation arrangement;
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telephone communications, except radio telephone; and 
psychiatric hospitals. Prices fell more than in October for 
collection of ferrous scrap metal, real estate agents and man
agers, and passenger car rental. Price increases slowed for 
deep sea domestic transportation of freight, radio broad
casting, skilled and intermediate care facilities, and for 
general medical and surgical hospitals.

By contrast, indexes turned up after falling in October for 
refrigerated warehousing and storage, collection of non’fer- 
rous metal scrap, operators of nonresidential buildings, build
ing cleaning and maintenance services, and for truck rental 
and leasing. Price increases accelerated for air passenger 
transportation, and employment agencies. Prices declined less 
than In October for electric power utilities.

N ew  S e a so n a l A djustm ent M ethod  
to  b e  Im plem ented

Effective with the release of January data on February 14, 1997, the Bureau of 
Labor Statistics will begin using X-12 ARIMA seasonal adjustment software (devel
oped by the Bureau of the Census) for performing Intervention Analysis Seasonal 
Adjustment (I AS A). The X-12 ARIMA methodology incorporates a number of tech
nical enhancements that improve the estimation of seasonal factors. This change 
will affect 16 PPI series. In addition, all remaining Producer Price Index series re
quiring seasonal adjustment will be processed using X-12 ARIMA software begin
ning in February 1998. Seasonal adjustment methods in the Consumer Price Index 
will change in similar fashion.

I For a description of the new methodology and its effects on the Finished Goods 
index, see “Assessing the Impact of February 1997 Improvements to PPI procedures 
for intervention analysis seasonal adjustment” on page 5 of this issue.

R eca lcu lated  S ea so n a lly  A djusted  In d exes  
to  b e  Available on  February 1 2 ,1 9 9 7

Seasonal adjustment factors for the PPI are recalculated in January each year to 
reflect price movements for the prior calendar year. This routine annual recalcula
tion may result in revisions to seasonally adjusted indexes for the previous 5 years. 
BLS will make available recalculated seasonally adjusted indexes, as well as recal
culated seasonal adjustment factors, for the period January 1992 through December 
1996, at 8:30 a.m. on Wednesday, February 12, 1997. This date is 2 days before the 
scheduled release of the January 1997 PPI on Friday, February 14, 1997.

The recalculated 1992-1996 seasonally adjusted indexes will be available on the 
BLS Web site at http://stats.bls.gov The recalculated 1992-1996 seasonal adjust
ment factors will be available on the BLS ftp site at ftp://stats.bls.gov Choose the 
“pub” directory, the “special.requests” directory, and the “ppi” directory. The re
vised stage-of-processing index factors will be in the file, “sopsf97.txt.” The revised 
commodity index factors will be in the file, “commsf97.txt.”

This information may also be requested from the Division of Industrial Prices and 
Price Indexes, Section of Index Analysis, at (202) 606-7705.
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Price Movements 
December 1996

earlier stages of processing, the index for intermediate goods 
rose 0.8 percent after gaining 3.3 percent in 1995. Prices for 
crude materials moved up 12.2 percent in 1996 following a 
5.5-percent rise in the prior year.

Finished goods
The Producer Price Index for Finished Energy Goods rose 

3.1 percent in December after increasing 2.3 percent in the 
previous month. Prices for gasoline advanced 5.2 percent 
following a 2.8-percent gain in November. The index for 
home heating oil rose after falling in the prior month. Prices 
for residential electric power fell slightly less than they had 
a month earlier. By contrast, the index for residential natu
ral gas advanced 1.7 percent after rising 3.8 percent in 
November.

Prices for finished consumer goods other than foods and 
energy increased 0.2 percent after remaining unchanged in 
November. From December 1995 to December 1996, this 
index rose 0.7 percent after increasing 2.8 percent in the 
previous year. In December, prices for sanitary paper prod
ucts turned up 0.9 percent after declining 0.7 percent in the 
prior month. The indexes for book publishing, newspaper 
circulation, and periodical circulation turned up after fall
ing in the previous month. Prices for women’s apparel re
mained unchanged after declining a month earlier, and pre-

Table A. Monthly and annual percent changes jn selected stage-of-processing price indexes, seasonally adjusted1

Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 

from 12 months 
ago (unadj.)

Intermediate
goods

Crude
goods

1995:
December......................................................... 0.6 0.1 3.8 0.1 2.3 0.2 1.6

1996:
January............................................................ .2 -.4 2.4 -.1 2.2 .2 2.3
February........................................ .................. -.1 -.2 -.9 .1 2.0 -.5 1.6
March................................ ............................... .5 .8 2.6 -.1 2.4 .1 -1.4
April.................................................................. .2 -.5 2.7 0 2.4 .4 4.5
May....................................... .......................... .2 .2 -.4 .3 2.3 .5 1.1
June................................................................. .2 1.8 -2.4 .1 2.7 -.5 -2.1
July.................................................... .............. -.1 .1 -.6 0 2.6 -.3 2.7
August ....................................... ...................... .4 .8 .7 .1 3.0 .2 .7
September......................................... .............. .2 .3 .1 .2 2.9 .2 -2.7
October.................................... ........... ........... .4 .8 1.9 -.3 3.0 0 -.6
November......................................................... .4 -.1 2.3 .1 3.0 .2 1.8
December......................................................... .5 -.1 3.1 .1 2.8 .4 4.2

1 Some percent changes shown here and elsewhere in “Price Movements corrections by respondents. All indexes are subject to revision 4 months after 
December 1996” may differ from those previously reported because indexes original publication, 
for August 1996 have been recalculated to incorporate late reports and

The Producer Price Index for Finished Goods advanced 
0.5 percent in December, seasonally adjusted. This followed 
increases of 0.4 percent in both November and October. 
Prices received by domestic producers of intermediate goods 
rose 0.4 percent in December after increasing 0.2 percent 
in the prior month. Prices for crude materials advanced
4.2 percent following a 1.8-percent gain in November. 
(See table A.)

Among finished goods in December, the index for energy 
goods rose 3.1 percent following a 2.3-percent rise in the 
prior month. Prices for finished goods other than foods and 
energy increased 0.1 percent following a similar rise a month 
earlier. The index for finished consumer foods fell 0.1 per
cent, the same as in November.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods rose 0.2 percent in December to 132.7 
(1982=100). From December 1995 to December 1996, the 
Finished Goods Price Index rose 2.8 percent after increas
ing 2.3 percent in calendar year 1995. Prices for finished 
energy goods advanced 12.0 percent in 1996 after increas
ing 1.1 percent in the previous year. The index for finished 
consumer foods increased 3.4 percent in 1996 following a 
1.9-percent rise in the prior year. Prices for finished goods 
other than foods and energy advanced 0.6 percent in 1996 
after increasing 2.6 percent in calendar year 1995. At the
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted 1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago

1995:
December................................... ....................... 1.5 2.8 -0.2 3.3 -0.4 6.1 -0.9 5.5

1996:
January..... .................. ................... ................. -.1 2.8 -.3 2.2 -.4 7.7 -.2 7.2
February........................................................... -.2 -1.3 -.4 1.1 -.7 5.9 -.2 8.3
March ......... ........................ .............. ............. . 0 2.1 -.2 .7 .1 -2.5 -2.3 7.5
April......... ................... ..................... ................ 1.9 3.4 -.1 .6 4.3 8.3 -1.1 10.4
May .................................... .............................. 4.0 1.0 .1 .7 6.3 -4.6 .6 12.7
June............. ......................................... ......... .8 -3.6 0 .3 1.4 -6.8 -1.7 9.6

.4 -.6 -.3 -.1 2.7 5.4 -1.7 13.2
August ........... .............................................. . .5 .8 .1 .1 -.6 2.4 .8 15.4
September .................... ...................... ............. .8 .4 .1 .5 -3.9 -2.7 .3 10.2
October ................... .......... .................. ............ -2.0 1.7 -.1 .5 -2.7 1.5 .3 9.4
November............................. ........................... -2.2 1.2 .1 .6 -1.9 7,7 -.3 9.4
December......................................................... -.1 2.5 .1 .8 -4.3 16.5 .2 12.2

1 Some percent changes shown here and elsewhere in “Price Movements 
December 1996” may differ from those previously reported because indexes 
for August 1996 have been recalculated to incorporate late reports and

scription drugs rose more than in November. By contrast, 
the index for cosmetics remained unchanged after gaining 
1.0 percent in the prior month. Prices for passenger cars 
and light trucks rose less than they had a month earlier. The 
indexes for men’s and boys’ apparel and household furni
ture turned down after rising in the previous month. Prices 
for household appliances fell more than in November.

The capital equipment index rose 0.1 percent in Decem
ber following a 0.3-percent gain in the previous month. From 
December 1995 to December 1996, this index rose 0.5 per
cent after increasing 2.2 percent in the previous year. In 
December, prices for civilian aircraft turned down 0.2 per
cent after increasing 1.2 percent a month earlier. The in
dexes for light trucks, heavy trucks, and commercial furni
ture rose less than in November. By contrast, prices for com
munication and related equipment turned up 1.1 percent 
after falling the same amount a month earlier. The indexes 
for ships and railroad equipment also rose after falling in 
the prior month. Prices for tools and dies rose faster than in 
November.

The index for finished consumer foods fell 0.1 percent in 
December following an equal decline in November. Price 
decreases for fresh and dry vegetables, dairy products, beef 
and veal, soft drinks, and pasta products slightly outweighed 
price increases for fresh fruits and melons, eggs for fresh 
use, ■finfish and shellfish, and pork.

Intermediate goods
The Producer Price Index for Intermediate Materials, Sup

plies, and Components advanced 0.4 percent in December, 
seasonally adjusted, after rising 0.2 percent a month earlier. 
The indexes for energy goods and nondurable manufactur
ing materials rose more than in November. Prices for foods 
and feeds fell less than in the previous month. By contrast,

corrections by respondents. All indexes are subject to revision 4 months after 
original publication.

the index for construction materials remained unchanged 
after rising a month earlier, and prices for durable manufac
turing materials increased the same amount as in the prior 
month. Excluding food and energy, the intermediate mate
rials index rose 0.1 percent for the second consecutive month. 
(See table B.)

The rise in the index for intermediate energy materials 
accelerated to 2.5 percent from 1.2 percent in November. 
From December 1995 to December 1996, this index increased
10.8 percent, about 10 times its rise in 1995. In December, 
the acceleration was led by the index for jet fuels, which 
turned up 7.8 percent after falling 7.0 percent in the previ
ous month. Prices for diesel fuel also increased after declin
ing a month earlier. Indexes for gasoline and utility natural 
gas rose more than in November. On the other hand, the 
index for industrial electric power turned down 1.1 percent 
after rising 1.5 percent in the prior month. Prices for com
mercial electric power also turned down after increasing in 
November. The index for liquid asphalt declined after re
maining unchanged in the previous month. Prices for lique
fied petroleum gas rose less than in November, and prices 
for residual fuel fell more than they had a month earlier.

The decline in the index for intermediate foods and feeds 
slowed to 0.1 percent from 2.2 percent in the previous month. 
After rising 10.3 percent in 1995, the rate of increase for 
this index slowed to 3.7 percent in 1996. In December, the 
index for prepared animal feeds turned up 0.5 percent after 
falling 2.8 percent a month earlier. Prices for flour, confec
tionery materials, and crude vegetable oils also increased 
after falling in the previous month. The index for natural 
and processed cheese fell less than in the previous month, 
and prices for pork rose more than they had a month earlier. 
By contrast, the index for beef and veal turned down 1.4 
percent after increasing 1.3 percent in the previous month.
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Prices for fluid milk products fell more than in the prior 
month.

The index for nondurable manufacturing materials in
creased 0.2 percent after rising 0.1 percent in November. 
This index declined 3.1 percent in 1996 following a 5.9- 
percent advance in 1995. In December, price increases for 
primary basic organic chemicals, inedible fats and oils, gray 
fabrics, and nitrogenates outweighed declines for alkalies 
and chlorine, phosphates, finished fabrics, and woodpulp.

The index for construction materials remained unchanged 
after rising 0.4 percent in November. This index advanced
1.9 percent for the second consecutive year. In December, 
the index for softwood lumber turned down 1.0 percent fol
lowing a 5.4-percent rise in the previous month. Prices for 
plastic construction products, millwork, and for asphalt felts 
and coatings also dropped after increasing a month earlier» 
The index for gypsum products rose less than it had in the 
preceding month. By contrast, the index for nonferrous wire 
and cable turned up 1.0 percent after falling 0.1 percent in 
November. Prices for fabricated structural metal products 
rose after remaining unchanged in the prior month, and the 
index for plywood fell less than in the previous month.

The index for durable manufacturing materials rose 0.4 
percent for the second consecutive month. Over the year, 
these prices moved down 1.2 percent after rising about the 
same amount in 1995. In December, price increases for pre
pared paint, aluminum mill shapes, copper, copper and brass 
mill shapes, and aluminum more than offset declines for hot 
rolled steel bars, plates and structural shapes, cold rolled 
steel sheet and strip, and for building paper and board.

Crude goods
The Producer Price Index for Crude Materials for Further 
Processing increased 4.2 percent, seasonally adjusted, after 
rising 1.8 percent a month earlier. The index for energy 
materials rose more than in the prior month, and prices for 
basic industrial materials turned up after falling in the prvious 
month. By contrast, the index for foodstuffs and feedstuffs 
fell more than in November. (See table B.)

The rise in the index for crude energy materials acceler
ated to 16.5 percent from 7.7 percent in the previous month. 
From December 1995 to December 1996, this index increased
43.2 percent after advancing 3.7 percent in 1995. In De
cember, the index for natural gas rose 34.1 percent after 
increasing 25.1 percent in the prior month. Prices for crude 
petroleum turned up after falling a month earlier. On the 
other hand, the index for coal turned down 0.4 percent after 
rising 0.5 percent in November.

The index for crude nonfood materials less energy turned 
up 0.2 percent after falling 0.3 percent in the previous month. 
For the year, this index declined 5.6 percent following a 
decrease of 4.2 percent in 1995. In December, the decline in 
the index for iron and steel scrap slowed to 0.8 percent from
6.8 percent a month earlier. Prices for raw cotton turned up 
after falling a month earlier, and the index for copper base 
scrap rose more than in November. The index for softwood

logs, bolts, and timber, however, turned down 0.1 percent 
after increasing 2.5 percent in the prior month. Prices for 
gold ores and phosphates also declined after rising in the 
previous month. The index for aluminum base scrap rose 
less than a month earlier, and prices for pulpwood logs fell 
more than in November.

The index for crude foodstuffs and feedstuffs fell 4.3 per
cent after declining 1.9 percent in the previous month. This 
index decreased 0.9 percent from December 1995 to De
cember 1996 after rising 12.9 percent in the prior year. In 
December, the index for slaughter cattle declined 8.1 per
cent following a 2.2-percent fall in November. Prices for 
fluid milk and soybeans also decreased more than they had 
a month earlier. Indexes for slaughter hogs and for fresh 
and dry vegetables turned down after rising in November. 
Conversely, the index for fresh fruits and melons turned up
11.8 percent after falling 17.7 percent in the previous month. 
Prices for slaughter broilers and fryers rose more than they 
had a month earlier, and the index for corn fell less than in 
the in the prior month.

Net output price indexes for mining, manufactur
ing, and other industries

Mining. The Producer Price Index for the net output of 
total domestic mining industries advanced 12.8 percent in 
December after increasing 6.8 percent a month earlier. (Net 
output price indexes are not seasonally adjusted.) The rise 
in the index for the oil and gas extraction industry group 
accelerated to 17.0 percent from 8.9 percent in the previous 
month. Prices for anthracite mining also rose more than they 
had a month earlier. The rise in the metal mining industry 
group, however, slowed to 0.2 percent from 1.3 percent in 
the preceding month. Prices for both the bituminous coal 
and lignite and the nonmetallic minerals mining industry 
groups turned down after rising in November.

After increasing 2.9 percent in 1995, the Producer Price 
Index for total mining increased 34.5 percent in 1996, chiefly 
reflecting higher prices for the oil and gas extraction and 
the nonmetallic mineral mining industry groups. In Decem
ber 1996, the index for total domestic mining stood at 99.7 
(December 1984 = 100).

Manufacturing. The Producer Price Index for the total do
mestic manufacturing industries turned up 0.1 percent after 
falling 0.2 percent in the previous month. The index for the 
measuring and controlling instruments industry group in
creased 0.6 percent after declining the same amount a month 
earlier. Prices for the textile mill products industry group 
and for the printing and publishing industry group also turned 
up after falling in the prior month. The index for the food 
and kindred products industry group fell less than they had 
a month earlier, and prices for the primary metal industries 
group increased after remaining unchanged in November. 
By contrast, the index for the lumber and wood products 
industry group turned down 0.3 percent after rising 0.8 per-
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cent in the previous month. Prices for the electrical and elec
tronic machinery industry group also fell after increasing 
in the prior month. The index for the leather and leather 
products industry group rose less than in the previous month, 
and prices for the furniture and fixtures industry group re
mained unchanged after rising in November.

The index for the net output of the domestic manufactur
ing sector stood at 128.1 in December, 2.2 percent higher 
than its year earlier level. In 1995, this index increased 3.0 
percent. The 1996 rise was led by the petroleum refining

industry group which increased 23.2 percent from its De
cember 1995 level.

Othero Among other industries in December, significant in
creases were registered for the natural gas utilities, nonfer- 
rous metal scrap collection, airport and airport services, and 
domestic deep sea transportation of freight industry groups. 
Prices declines occurred for the miscellaneous water trans
portation of freight, radio broadcasting, truck rental and leas
ing, and miscellaneous waste materials industry groups.

New Seasonal Adjustment Method
to  b e  Im plem ented

Effective with the release of January data on February 14, 1997, the Bureau of 
Labor Statistics will begin using X-12 ARIMA seasonal adjustment software (devel
oped by the Bureau of the Census) for performing Intervention Analysis Seasonal 
Adjustment (IASA). The X-12 ARIMA methodology incorporates a number of tech
nical enhancements that improve the estimation of seasonal factors. This change 
will affect 16 PPI series. In addition, all remaining Producer Price Index series re
quiring seasonal adjustment will be processed using X-12 ARIMA software begin
ning in February 1998. Seasonal adjustment methods in the Consumer Price Index 
will change in similar fashion.

For a report that describes the new methodology and its effects on the Finished 
Goods index, see page 5 of the November issue of this report.

R ecalcu lated  S e a so n a lly  A djusted  Indexes  
to  b e  A vailable on  February 1 2 ,1 9 9 7

Seasonal adjustment factors for the PPI are recalculated in January each year to 
reflect price movements for the prior calendar year. This routine annual recalcula
tion may result in revisions to seasonally adjusted indexes for the previous 5 years. 
BLS will make available recalculated seasonally adjusted indexes, as well as recal
culated seasonal adjustment factors, for the period January 1992 through December 
1996, at 8:30 a.m. on Wednesday, February 12, 1997. This date is 2 days before the 
scheduled release of the January 1997 PPI on Friday, February 14, 1997.

The recalculated 1992-1996 seasonally adjusted indexes will be available on the 
BLS Web site at http://stats.bls.gov The recalculated 1992-1996 seasonal adjust
ment factors will be available on the BLS ftp site at ftp://stats.bls.gov Choose the 
“pub” directory, the “special.requests” directory, and the “ppi” directory. The re
vised stage-of-processing index factors will be in the file, “sopsf97.txt.” The revised 
commodity index factors will be in the file, “commsf97.txt.”

This information may also be requested from the Division of Industrial Prices and 
Price Indexes, Section of Index Analysis, at (202) 606-7705.
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Price Movements 
January 1997

The Producer Price Index for Finished Goods declined 
0.3 percent in January after seasonal adjustment. This fol
lowed increases of 0.6 percent in December and 0.2 percent 
in November. Prices received by producers of intermediate 
goods rose 0.2 percent in January after increasing 0.3 per
cent in the month prior. The Crude Goods Price Index 
advanced 5.2 percent following a gain of 4.9 percent in 
December. (See table A.)

Among finished goods in January, the index for energy 
goods turned down after rising in each of the previous 6 
months. Prices for finished consumer foods declined 1.0 
percent in January after falling 0.1 percent in the previous 
month. Prices for finished goods other than food and en
ergy remained unchanged after increasing 0.1 percent in 
December.

Before seasonal adjustment, the Producer Price Index 
for Finished Goods dropped 0.1 percent in January to 132.6 
(1982=100). From January 1996 to January 1997, the 
Finished Goods Price Index rose 2.5 percent. Over the same 
period, prices for finished consumer foods rose 2.5 percent, 
the index for finished energy goods advanced 10.4 percent, 
and prices for finished goods other than food and energy 
were up 0.6 percent. Prices received by domestic producers 
of intermediate goods increased 1.0 percent for the 12 months

ended in January, and the index for crude goods rose 15.1 
percent during this same period.

Finished goods
The Producer Price Index for Finished Energy Goods 

declined 0.2 percent in January following an increase of 3.4 
percent in the prior month. Prices for unleaded regular gaso
line turned down 4.9 percent after advancing 14.1 percent 
in December. The index for premium unleaded gasoline and 
home heating oil also fell after rising a month earlier. The 
index for finished lubricants fell more than in December. By 
contrast, prices for residential gas rose 5.0 percent follow
ing an increase of 0.9 percent in December.

Prices for finished consumer foods fell faster than a month 
earlier. The index for fresh fruits and melons dropped 6.0 
percent after rising 11.8 percent in December. Prices also 
turned down after rising a month earlier for eggs for fresh 
use, pork, and young chickens. The index for beef and veal 
fell more in January than it did in the prior month. By con
trast, prices for fresh and dry vegetables rose 4.2 percent 
following a 21.4-percent decline in December. The indexes 
for confectionery end products and for pasta also increased 
after falling in the prior month. Prices for dairy products 
fell less than they had a month earlier, and the indexes for

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted 1

Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 

from 12 months 
ago (unadj.)

Intermediate
goods

Crude
goods

1996:
January......................... .......................................... ...... 0.1 -0 .2 1.4 0 2.2 0 2.5
February................................................. ....................... 0 -.2 - .6 .1 2.0 - .4 1.9
M arch .............................................................................. .5 .8 2.5 0 2.4 .2 -1 .2
A pril...................................... ................................ .......... .2 -.3 2.1 0 2.4 .3 4.0
M a y ............................................ ............................. ....... .2 .2 -.6 .2 2.3 .4 1.1
J u n e ............................................. ................................... .3 1.4 -.8 .1 2.7 -.3 -2 .4
Ju ly ......................................... ......................................... 0 .1 .4 0 2.6 -.2 2.2
August ............................................................................ .3 .7 .6 .1 3.0 .2 .6
S ep tem b er...................... .............................. ............... .3 .4 .7 .1 3.0 .4 -2 .6
O c to b er.......................................................................... .2 .7 1.2 -.2 3.0 -.2 -.8
Novem ber....................................................................... .2 0 1.5 .1 3.0 .1 1.7
D ecem ber....................................................................... .6 -.1 3.4 .1 2.8 .3 4.9

1997:
January........................................................................... -.3 -1 .0 -.2 0 2.5 .2 5.2

1 Some percent changes shown here and elsewhere in “Price Movements corrections by respondents. All indexes are subject to revision 4 months after 
January 1997” may differ from those previously reported because indexes original publication, 
for September 1996 have been recalculated to incorporate late reports and
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally 1
adjusted

Month

Intermediate goods

Foods Energy
Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Crude goods

Foods Energy
Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago

1996:
January ......
February ....
M arch .........
A pril............
M a y ............
J u n e ......... .
Ju ly .............
August .......
September
October .....
Novem ber.. 
Decem ber..

1997:
January......

0.2
- .2

.2
1.9
3.8

.7

.4

.3

.8
-2 .0
-2 .1

- .2

- .8

2.4 
-1 .0

2.0
3.4 

.6
-2 .4

0
.8

1.1
1.1

.4
2.2

1.1

-0 .3
-.4
- .2
-.1

.1
0

-.3
.1
.2

- .2
.1
.1

2.2
1.1

.7

.6

.7

.3
-.1

.1

.6

.5

.6

.8

1.0

0.1
0

.3
3.5
5.8

.7
1.7
- .6

-3 .5
-3 .2
-2 .2
-2 .7

-1 .0

7.7 
5.9

-2 .5
8.3 

-4 .6  
-6 .8

5.4
2.4 

-3 .3
2.1
7.7 

16.5

12.9

0.1
- .2

-2 .1
-1 .3

.7
-1 .8
-1 .6

.5

.5

.1
- .5

0

2.0

7.2
8.3
7.5

10.4 
12.7

9.6
13.2
15.4 
10.1

9.4
9.4

12.2

15.1

1 Some percent changes shown here and elsewhere in “Price Movements 
January 1997” may differ from those previously reported because indexes 
for September 1996 have been recalculated to incorporate late reports and

shortening and cooking oils rose more than in December.
The index for finished consumer goods excluding food 

and energy remained unchanged in January after rising 0.1 
percent in December. Price increases for prescription drugs, 
alcoholic beverages, light trucks, and for tires and tubes were 
offset by price declines for passenger cars, sanitary papers, 
newspaper circulation, and for men’s and boys’ apparel.

The index for capital equipment registered no change in 
January after rising 0.1 percent in December. Price increases 
for light motor trucks, communications and related equip
ment, commercial furniture, construction machinery and 
equipment, and agricultural machinery and equipment off
set price declines for heavy motor trucks, civilian aircraft, 
and computers.

Intermediate goods
The Producer Price Index for Intermediate Materials, 

Supplies, and Components advanced 0.2 percent in Janu
ary, seasonally adjusted, after rising 0.3 percent a month 
earlier. Increases for energy goods, both durable and non
durable manufacturing materials, and construction materi
als outweighed declines for foods and feeds. Excluding food 
and energy, the intermediate materials index increased 0.1 
percent for the third consecutive month. (See table B.)

The rise in the index for intermediate energy materials 
slowed to 1.1 percent from 2.2 percent in December. The 
index for diesel fuel turned down 2.0 percent after rising 
5.2 percent in the previous month. Prices for both regular 
and premium unleaded gasoline also fell after increasing in 
December. Prices for liquefied petroleum gas and jet fuels 
rose less than they had a month earlier. By contrast, the 
index for electric power turned up 0.3 percent after falling 
0.6 percent in December. Prices for residual fuel and liquid 
asphalt also increased after declining in the prior month.

corrections by respondents. All indexes are subject to revision 4 months after 
original publication.

The index for industrial natural gas rose more than in 
December.

The rise in the index for durable manufacturing materials 
slowed to 0.2 percent from 0.5 percent in the previous month. 
The index for prepared paint turned down 0.3 percent after 
rising 2.2 percent a month earlier. Prices for flat glass also 
declined after increasing in December. The index for hot 
rolled steel sheet and strip fell more than in December, and 
prices for copper and brass mill shapes rose less than in the 
prior month. The rise in the index for aluminum, however, 
accelerated to 6.0 percent from 1.9 percent in the previous 
month. Prices for hardwood lumber and aluminum mill 
shapes also rose more than they had a month earlier. In
dexes for hot rolled steel bars, plates, and structural shapes 
and for cold rolled steel sheet and strip fell less than in 
December.

The index for nondurable manufacturing materials in
creased 0.1 percent for the third consecutive month. Price 
increases for inedible fats and oils, synthetic fibers, primary 
basic organic chemicals, and woodpulp outweighed declines 
for plastic resins and materials, intermediate basic organic 
chemicals, and nitrogenates.

The index for construction materials rose 0.1 percent 
after remaining unchanged in December. Price increases for 
millwork, gypsum products, softwood lumber, fabricated 
structural metal products, and for nonferrous wire and cable 
more than offset declines for plastic construction products, 
air conditioning and refrigeration equipment, and plywood.

The index for intermediate foods and feeds fell 0.8 per
cent after declining 0.2 percent in the previous month. The 
index for prepared animal feeds turned down 0.7 percent 
after rising 0.5 percent a month earlier. Prices for pork and 
flour also declined after advancing in December. The in
dexes for beef and veal and fluid milk products fell more
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than they had a month earlier. Conversely, the decline in the 
index for natural and processed cheese slowed to 0.3 per
cent from 2.8 percent. Prices for condensed and evaporated 
milk also fell less than in the prior month. The index for 
crude vegetable oils rose more than in the previous month.

Crude goods
The Producer Price Index for Crude Materials for Further 

Processing increased 5.2 percent, seasonally adjusted, after 
rising 4.9 percent a month earlier. The index for foodstuffs 
and feedstuffs fell less than in the previous month. The in
dex for basic industrial materials advanced in January after 
showing no change in December. Prices for crude energy 
materials rose substantially, though less than in the prior 
month. (See table B.)

The index for crude foodstuffs and feedstuffs fell 1.0 per
cent after declining 2.7 percent in the prior month. Prices 
for slaughter cattle fell 1.4 percent after declining 4.5 per
cent in December. The index for corn also fell less than in 
the previous month. Prices for soybeans, fresh and dry veg
etables, and slaughter hogs turned up after falling the previ
ous month. Conversely, the indexes for slaughter broilers 
and fryers, fresh fruits and melons, and slaughter turkeys 
fell after rising in December.

The index for crude nonfood materials less energy rose
2.0 percent after remaining unchanged in the previous 
month. Prices for iron and steel scrap rose 6.4 percent after 
declining 0.8 percent the prior month. The indexes for waste- 
paper and softwood logs, bolts and timber also turned up 
after falling in December. Prices for aluminum base scrap 
rose more than they had a month earlier. By contrast, the 
index for raw cotton fell 6.6 percent after increasing 1.0 
percent the previous jnonth. Prices for nonferrous metal ores 
and for construction sand and gravel also turned down after 
rising in December.

The index for crude energy materials increased 12.9 per
cent after advancing 16.5 percent in the previous month. 
The index for natural gas rose 21.6 percent after rising 34.1 
percent in December. By contrast, prices for coal turned up
3.0 percent after decreasing 0.4 percent a month earlier. The 
index for crude petroleum rose more than in December.

Net output price indexes for mining, manufactur
ing, and other industries

Mining. The Producer Price Index for the net output of 
total domestic mining industries advanced 10.1 percent in 
January following a 12.8-percent increase in December. 
(Net output price indexes are not seasonally adjusted.) In 
January, prices for the oil and gas extraction industry group

moved up 12.5 percent after increasing 17,0 percent in the 
previous month. The index for the metal mining industry 
group turned down 0.2 percent after rising the same amount 
in December.

By contrast, the indexes for the nonmetallic minerals min
ing industry group and for the bituminous coal and lignite 
mining industry group turned up in January after falling in 
December. In January, the Producer Price Index for Total 
Mining Industries stood at 109.8 (December 1984=100), 38.8 
percent higher than a year earlier.

Manufacturing. The Producer Price Index for total domes
tic manufacturing industries edged up 0.1 percent for the 
second consecutive month. The largest increases were for 
the industry groups for leather products (1.1 percent), print
ing and publishing (0.9 percent), and for lumber and wood 
products (0.5 percent). Prices also rose for the industry groups 
for measuring instruments, nonelectrical machinery, and for 
furniture and fixtures. The index for the transportation equip
ment industry group edged up 0.1 percent. By contrast, de
clines were registered in January for the industry groups for 
petroleum refining (0.2 percent), food and kindred products 
(0.6 percent), and for paper products (0.2 percent). The 
index for the net output of the domestic manufacturing sec
tor stood at 128.2 (December 1984=100), 1.9 percent higher 
than its year-earlier level.

Other. Among other industries in January, prices turned up 
after falling in December for nonlocal trucking, water trans
portation of freight (not elsewhere classified), air passenger 
transportation, freight transportation arrangement, cable and 
other pay television services, ferrous metal scrap collection, 
recovered paper collection, other waste material collection, 
hotels and motels, and for passenger car rental. Price in
creases accelerated in January for general warehousing and 
storage, marine cargo handling, telephone communications 
(except radiophone), natural gas utilities, nonferrous scrap 
collection, offices and clinics of doctors of medicine, skilled 
and intermediate care facilities, and other specialty hospi
tals. Price declines slowed for truck rental and leasing. Prices 
rose after showing no change in the previous month for cou
rier services (except by air), farm product warehousing and 
storage, general medical and surgical hospitals, and 
foraccounting, auditing, and bookkeeping services.

By contrast, prices turned down after rising a month ear
lier for railroad line-haul operations, deep sea domestic trans
portation of freight, and for airports and airport services. 
Price increases slowed from December to January for adver
tising agencies. Prices for radio broadcasting fell more than 
in December.
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P r i c e  M o v e m e n t s  

F e b r u a r y  1 9 9 7

The Producer Price Index for Finished Goods declined 
0.4 percent in February, seasonally adjusted. This followed 
a decrease of 0.3 percent in January and an increase of 0.6 
percent in December. Prices received by producers of inter
mediate goods fell 0.1 percent in February after rising 0.2 
percent in January. The Crude Goods Price Index dropped 
5.9 percent in February following a gain of 5.2 percent in 
January. (See table A.)

Among finished goods in February, the index for energy 
goods fell 1.2 percent following a 0.2-percent decrease in 
the prior month. Prices for finished consumer foods declined 
0.3 percent after falling 1.0 percent in the previous month. 
The index for finished goods other than foods and energy 
fell 0.1 percent after remaining unchanged in January.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods dropped 0.3 percent in February to 132.2 
(1982=100). From February 1996 to February 1997, the Fin
ished Goods Price Index rose 2.2 percent. Over the same 
period, prices for finished consumer foods increased 2.4 per
cent, the index for finished energy goods advanced 9.8 per
cent, and prices for finished goods other than foods and 
energy rose 0.5 percent. Prices received by domestic pro
ducers of intermediate goods increased 1.2 percent for the
12 months ended in February, and the index for crude goods 
rose 6.3 percent during the same period.

Finished goods
The Producer Price Index for finished energy goods 

declined 1.2 percent in February following a decrease of 0.2 
percent in the prior month. Prices for gasoline turned down 
3.1 percent after advancing 2.6 percent in January. The in
dex for residential natural gas rose less than in the previous 
month. By contrast, prices for residential electric power in
creased 0.1 percent after decreasing the same amount in 
January. Prices for finished lubricants also turned up after 
declining in the prior month. The index for home heating 
oil fell less than it had a month earlier.

Prices for finished consumer foods fell 0.3 percent after 
declining 1.0 percent a month earlier. The February drop 
was the fourth consecutive decline for this index. The index 
for eggs for fresh use turned up 1.5 percent after dropping 
19.8 percent in January. Prices for fresh and dry vegetables 
rose more than in the previous month. The index for fresh 
fruits and melons showed no change after declining in 
January. Prices for dairy products increased after falling in 
the prior month. By contrast, the index for finfish and shell
fish turned down 6.2 percent after rising 1.5 percent in the 
previous month. Prices for beef and veal and for pork de
creased more than they had a month earlier. The index for 
shortening and cooking oils showed no change after rising 
in January.

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted 1

Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 

from 12 months 
ago (unadj.)

Intermediate
goods

Crude
goods

1996:
February......................................................................... 0 -0 .2 -0 .6 0.1 2.0 -0 .4 1.9
M arch ............................................................................... .5 .8 2.5 0 2.4 .2 -1 .2
A pril...................... ........................................................... .2 -.3 2.1 0 2.4 .3 4.0
M a y .................... ............................. ................ ............... .2 .2 -.6 .2 2.3 .4 1.1
J u n e ........................................................................... . .3 1.4 -.8 .1 2.7 -.3 -2 .4
Ju ly .......... ......................................................................... 0 .1 .4 0 2.6 -.2 2.2
August .......... .................................................................. .3 .7 .6 .1 3.0 .2 .6
September ........................................... ......................... .3 .4 .7 .1 3.0 .4 -2 .6
October .......................................................................... .4 .8 1.7 -.1 3.1 -.2 - .7
Novem ber....................................................................... .1 -.1 1.1 -.1 3.0 .1 1.6
Decem ber....................................................................... .6 -.1 3.4 .1 2.8 .3 4.9

1997:
January........................................................................... - .3 -1 .0 -.2 0 2.5 .2 5.2
February......................................................................... - .4 -.3 -1 .2 -.1 2.2 -.1 -5 .9

1 Some percent changes shown here and elsewhere in “Price Movements corrections by respondents. All indexes are subject to revision 4 months after 
February 1997” may differ from those previously reported because indexes original publication, 
for October 1996 have been recalculated to incorporate late reports and
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted i ________________

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

<$oods from 
12 months 

ago

1996:
February..................... .................................................... -0 .2 -1 .0 -0 .4 1.1 0 5.9 -0 .2 8.3

March ........... ........ .......................................... .2 2.0 -.2 .7 .3 -2 .5 -2.1 7.5

April ........... .......... .....................................................- 1.9 3.4 -.1 .6 3.5 8.3 -1 .3 10.4

May .......... ......................................................... 3.8 .6 .1 .7 5.8 -4 .6 .7 12.7

June ................................................... ............. .7 -2 .4 0 .3 .7 -6 .8 -1 .8 9.6

July .......................................................... ................ .4 0 -.3 -.1 1.7 5.4 -1 .6 13.2

August ............. ........... ................................... .3 .8 .1 .1 -.6 2.4 .5 15.4

September .............. ......................................... ......... .8 1.1 .2 .6 -3 .5 -3 .3 .5 10.1

October .......................................................... -2 .0 1.3 -.2 .5 -3.1 2.1 -.1 9.4

November ..................................................................... -2.1 .2 .1 .6 -2 .4 7.7 -.3 9.4

December ........................................................ -.2 2.2 .1 .8 -2 .7 16.5 0 12.2

1997:
January ......... ...... ................ ........ ■■■■■..... . -.8 1.1 .1 1.0 -1 .0 12.9 2.0 15.1

February ........................................................... - 8 - .6 0 1.2 -1 .9 -12.4 1.0 6.3

1 Some percent changes shown here and elsewhere in “Price Movements corrections by respondents. All indexes are subject to revision 4 months after 
February 1997” may differ from those previously reported because indexes original publication, 
for October 1996 have been recalculated to incorporate late reports and

The index for finished consumer goods excluding foods 
and energy fell 0.1 percent after showing no change in 
January. Declining prices for alcoholic beverages, sanitary 
paper products, household appliances, textile house furnish
ings, tobacco products, and for toys, games, and children’s 
vehicles were partially offset by increases for passenger cars, 
floor coverings, women’s apparel, and for cosmetics and other 
toilet preparations.

The index for capital equipment fell 0.1 percent in 
February after registering no change in January. Price de
clines for electronic computers, light motor trucks, commer
cial furniture, and for x-ray and electromedical equipment 
outweighed price increases for communications and related 
equipment, paper industries machinery, metal-forming ma
chine tools, and for pumps and compressors.

Intermediate goods
The Producer Price Index for Intermediate Materials, 

Supplies, and Components declined 0.1 percent in Feb
ruary, seasonally adjusted, after rising 0.2 percent a month 
earlier. Prices for both energy goods and nondurable manu
facturing materials turned down after rising in January. By 
contrast, prices for both construction and durable manu
facturing materials rose more than in the previous month.

The index for foods and feeds fell the same amount as in 
the prior month. Excluding foods and energy, the intermedi
ate materials index was unchanged after gaining 0.1 percent 
in January. (See table B.)

Prices for intermediate energy goods fell 0.6 percent after 
rising 1.1 percent in January. Prices for utility natural gas 
turned down 2.0 percent after rising 7.5 percent in the prior 
month. The indexes for gasoline and liquefied petroleum 
gas also fell after rising in January. Prices for residual fuel

rose less than in the previous month. By contrast, the index 
for diesel fuel turned up 1.6 percent after falling 2.0 percent 
a month earlier.

The index for nondurable manufacturing materials de
clined 0.2 percent following a 0.1-percent increase in 
January. Prices for paperboard fell 2.8 percent after gaining 
0.1 percent a month earlier. The indexes for inedible fats 
and oils, woodpulp, and phosphates also turned down after 
rising in the previous month. Prices for paper fell more than 
in January. By contrast, prices for basic organic chemicals 
rose 0.7 percent following a 0.4-percent decline a month 
earlier. The index for plastic resins and materials also turned 
up after falling in the prior month. Prices for nitrogenates 
fell less than they had a month earlier, and the index for 
finished fabrics showed no change after declining in 
January.

After advancing 0.2 percent in January, the index for 
durable manufacturing materials rose 0.4 percent. Prices for 
steel mill products increased 0.3 percent after declining 0.3 
percent in the previous month. The indexes for plywood, 
prepared paint, and silver also turned up after falling in the 
previous month. Prices for aluminum mill shapes rose more 
than in January. By contrast, the index for copper fell 1.3 
percent following a 3.5-percent rise in the prior month. 
Prices for copper and brass mill shapes also turned down 
after rising in the previous month. The indexes for al
uminum, hardwood lumber, and cement rose less than in 
January.

The index for construction materials rose 0.4 percent 
after gaining 0.1 percent in the prior month. Prices for plas
tic construction materials increased 1.3 percent after falling 
1.5 percent a month earlier. The indexes for plywood and 
for plumbing fixtures and brass fittings also turned up after
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declining in January. Prices for heating equipment fell less 
than in the previous month. The indexes for softwood lum
ber and fabricated structural metal products rose more than 
in the prior month. Conversely, prices for gypsum products 
turned down 0.6 percent following a 2.7-percent increase in 
January. The index for wiring devices also turned down 
after rising a month earlier. Prices for mill work, nonferrous 
wire and cable, and cement increased less than in the pre
vious month.

Prices for intermediate foods and feeds fell 0.8 percent 
for the second consecutive month. In February, price declines 
for beef and veal, pork, confectionery materials, fluid milk 
products, and crude vegetable oils outweighed price increases 
for natural and processed cheese, condensed and evaporated 
milk, and flour.

Crude goods
The Producer Price Index for Crude Materials for Further 

Processing declined 5.9 percent, seasonally adjusted, follow
ing a 5.2-percent advance in January. Prices for energy ma
terials turned down after increasing a month earlier. The 
index for foodstuffs and feedstuffs fell more than the previ
ous month. Prices for basic industrial materials rose less than 
they had in the prior month. (See table B.)

Crude energy materials declined 12.4 percent following a 
12.9-percent increase in January. Prices for natural gas turned 
down 14.7 percent after rising 21.6 percent a month earlier. 
The indexes for coal and crude petroleum also fell after in
creasing in the previous month.

The index for crude foodstuffs and feedstuffs declined 1.9 
percent following a decrease of 1.0 percent in January. The 
February decline was the seventh consecutive decrease for 
this index. Prices for slaughter hogs turned down 10.3 per
cent after rising 0.5 percent a month earlier. Prices for un
processed finfish and wheat also fell after increasing a month 
earlier. The index for slaughter cattle fell more than in the 
previous month. Prices for alfalfa hay were unchanged fol
lowing an increase in January. The index for soybeans rose 
less than it had in the prior month. By contrast, the index 
for fluid milk declined 1.1 percent following a drop of 2.5 
percent in January. Prices for slaughter broilers and fryers 
also fell less than in the previous month. The index for fresh 
fruits and melons showed no change after declining in 
January.

Prices for crude nonfood materials less energy advanced 
1.0 percent following a 2.0-percent advance in January. The 
indexes for aluminum base scrap increased 0.4 percent after 
rising 7.8 percent a month earlier. Prices for copper base 
scrap turned down after moving up in the previous month. 
The indexes for iron and steel scrap and for softwood logs, 
bolts, and timber rose less than the previous month. By con
trast, price declines for raw cotton slowed to 1.3 percent 
from 6.6 percent a month earlier. The index for leaf tobacco 
rose more than in January. Prices for construction sand and 
gravel showed no change after declining in the prior month.

Mining. The Producer Price Index for the net output of total 
domestic mining industries turned down 9.7 percent in 
February following a 10.1-percent advance in January. (Net 
output price indexes are not seasonally adjusted.) In Feb
ruary, prices for the oil and gas extraction industry group 
fell 11.7 percent after increasing 12.5 percent in the previ
ous month. Prices also moved down after rising a month 
earlier for the industry groups for nonmetallic minerals min
ing and for bituminous coal and lignite mining. In Feb
ruary, the Producer Price Index for total mining industries 
stood at 99.1 (December 1984=100), 18.8 percent higher 
than a year earlier.

Manufacturing. The Producer Price Index for total man
ufacturing industries decreased 0.2 percent in February fol
lowing a 0.1 -percent rise in the previous month. Prices turned 
down after increasing in the previous month for the indus
try groups for printing and publishing, nonmetallic mineral 
products, nonelectrical machinery, electrical and electronic 
machinery, and transportation equipment. The index for the 
tobacco manufactures industry group moved down after 
showing no change in January. In February, the index for 
the industry group for petroleum refining declined 1.4 per
cent after moving down 0.2 percent in January. Price de
clines also accelerated for the industry group for paper and 
allied products. Price increases slowed for the industry groups 
for food and kindred products, furniture and fixtures, leather 
products, and measuring instruments. As in January, the 
index for the apparel industry group edged down 0.1 per
cent. By contrast, prices rose after showing no change in the 
previous month for the industry group for textile mill 
products. Prices rose more rapidly than in the previous month 
for the industry groups for lumber and wood products and 
for primary metal industries. In February, the index for the 
net output of the domestic manufacturing sector was 127.9 
(December 1984=100), 0.9 percent above its year-earlier 
level.

Other. Among other industries in February, the index for 
passenger car rental increased 11.0 percent after rising 5.8 
percent in the previous month. Price increases also acceler
ated for air courier services, travel agencies, hotels and 
motels, offices and clinics of doctors of medicine, architec
tural services, and for accounting and bookkeeping. Prices 
turned up after falling in January for deep sea domestic trans
portation of freight, crude petroleum pipelines, radio broad
casting, and for truck rental and leasing. The index for real 
estate agents and managers rose 0.8 percent after showing 
no change in the previous month. Prices continued to rise 
for home health care services and engineering design 
services. By contrast, prices turned down after rising in the 
previous month for local trucking (without storage), nonlocal 
trucking, general warehousing and storage, water transpor

Net output price indexes for m ining, m anufactur
ing, and other industries
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tation of freight (not elsewhere classified), air passenger 
trans-portation, telephone communications, electric power 
utilities, natural gas utilities, waste materials collection other 
than metal and paper, and for operators of nonresidential 
buildings. The index for railroad line haul operations fell 
more in February than in January. Price increases slowed 
for marine cargo handling, freight transportation arrange

ment, cable and other pay television services, metal scrap 
collection, recovered paper collection, skilled and interme
diate care facilities, general medical and surgical hospitals, 
and for legal services. Indexes were unchanged after rising 
a month earlier for farm products warehousing and storage, 
nonscheduled air transportation, other specialty hospitals, 
and medical laboratories.
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Price Movements 
March 1997

The Producer Price Index for Finished Goods declined 
0.1 percent in March, seasonally adjusted. This followed 
decreases of 0.4 percent in February and 0.3 percent in 
January. Prices received by domestic producers of interme
diate goods fell 0.6 percent in March after declining 0.1 
percent the previous month. The Crude Goods Price Index 
dropped 6.9 percent in March following a 5.9-percent de
crease in February. (See table A.)

Among finished goods in March, prices for finished 
goods other than foods and energy turned up 0.4 percent 
following a 0.1-percent decline in the previous month. The 
index for finished consumer foods also increased after fall
ing in February. By contrast, prices for energy goods de
creased more than a month ago.

During the first quarter of 1997, the Finished Goods Price 
Index moved downward at a seasonally adjusted annual 
rate of 3.0 percent following a 4.3-percent rate of increase 
during the fourth quarter of 1996. The index for finished 
energy goods fell at an 18.0-percent annual rate from 
December 1996 to March 1997 after rising at a 27.3-per
cent annual rate over the last 3 months of 1996. The index 
for finished consumer foods turned down at an annual rate 
of 1.8 percent from December to March after increasing at 
a 2.4-percent rate during the fourth quarter of 1996. The

rate of increase for the finished goods index less foods and 
energy was 0.8 percent in the first quarter of 1997 after 
showing no change in the fourth quarter. Prices for capital 
equipment and consumer durable goods turned up after 
declining in the previous quarter, and consumer nondurables 
less foods turned down after advancing in the final quarter 
of 1996.

Before seasonal adjustment, the Producer Price Index 
for Finished Goods registered no change in March. The 
index stood at 132.2 (1982=100). From March 1996 to 
March 1997, the Finished Goods Price Index rose 1.6 per
cent. Over the same period, prices for finished consumer 
foods increased 2.5 percent, the index for finished energy 
goods advanced 3.5 percent, and prices for finished goods 
other than foods and energy were up 0.8 percent. Prices 
received by domestic producers of intermediate goods in
creased 0.6 percent for the 12 months ended in March, and 
the index for crude goods rose 0.3 percent during this same 
period.

Finished goods
The Producer Price Index for Finished Consumer Foods 

increased 0.9 percent in March after declining 0.3 percent 
in February. The index for beef and veal turned up 6.8 per-

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted 1

Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 

from 12 months 
ago (unadj.)

Intermediate
goods

Crude
goods

1996:
M arch ..................................................... ......................... 0.5 0.8 2.5 0 2.4 0.2 -1 .2
A pril.................................................................................. .2 -.3 2.1 0 2.4 .3 4.0
M a y ........................................................... ................ . .2 .2 -.6 .2 2.3 .4 1.1
June ....... ............................. ............................................ .3 1.4 -.8 .1 2.7 -.3 -2 .4
July .................................................................................. 0 .1 .4 0 2.6 - .2 2.2
August ....................... ........................................ ............ .3 .7 .6 .1 3.0 .2 .6
September ........................................... ................ ....... .3 .4 .7 .1 3.0 .4 -2 .6
October ................. ............................................... ......... .4 .8 1.7 -.1 3.1 -.2 -.7
Novem ber....................................................................... .2 0 .9 0 3.0 - .2 2.7
December ....................................................... ....... . .5 -.2 3.5 .1 2.8 .6 3.8

1997:
January...................... .................................................... - .3 -1 .0 -.2 0 2.5 .2 5.2
February ..................................................... .................. - .4 -.3 -1 .2 -.1 2.2 -.1 -5 .9
M arch ............................................................................... -.1 .9 -3 .4 .4 1.6 - .6 -6 .9

1 Some percent changes shown here and elsewhere in “Price Movements corrections by respondents. All indexes are subject to revision 4 months after 
March 1997” may differ from those previously reported because indexes original publication, 
for November 1996 have been recalculated to incorporate late reports and
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Table B. Monthly and annual percent changes In selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods

>

Energy
Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 
ago (unadj.)

1996:
M arch ............................................................... ....... ....... 0.2 2.0 -0 .2 0.7 0.3 -2 .5 -2.1 7.5
A pril.................................................. ............... .......... . 1.9 3.4 -.1 .6 3.5 8.3 -1 .3 10.4
M a y .................................. ............................................... 3.8 .6 .1 .7 5.8 -4 .6 .7 12.7
June ................... ............................... ........ ...... ............. .7 -2 .4 0 .3 .7 -6 .8 -1 .8 9.6
Ju ly .............................................. ...... .......... .................. .4 0 -.3 -.1 1.7 5.4 -1 .6 13.2
A u g u st............................................................................ .3 .8 .1 .1 -.6 2.4 .5 15.4
September ........... .......... .............................. ............... .8 1.1 .2 .6 -3 .5 -3 .3 .5 10.1
O c to b e r........................................................ ...... ........... -2 .0 1.3 -.2 .5 -3.1 2.1 -.1 9.4
Novem ber........... ........................................................... -3 .2 -.2 .1 .5 -2 .5 11.1 -.2 10.6
D ecem ber...................................................... ................ 1.0 2.6 .1 .8 -2 .6 12.9 -.1 12.2

1997:
January................................... ........................ ............... - .8 1.1 .1 1.0 -1 .0 12.9 2.0 15.1
February ....... ........................... ............................... ...... - .8 - .6 0 1.2 -1 .9 -12.4 1.0 6.3
M arch ......... ......... ......... ............................................. 1.4 -4 .6 0 .6 2.1 -19.2 .6 .3

' Some percent changes shown here and elsewhere in “Price Movements corrections by respondents. All indexes are subject to revision 4 months after 
March 1997” may differ from those previously reported because indexes original publication, 
for November 1996 have been recalculated to incorporate late reports and

cent after dropping 4.3 percent a month ago. Prices for 
finfish and shellfish and for soft drinks also turned up after 
falling in the prior month. The index for roasted coffee 
rose faster than in the previous month. By contrast, prices 
for eggs for fresh use turned down 6.6 percent after ad
vancing 1.5 percent in February. The index for bakery prod
ucts also declined in March after rising in the prior month. 
Prices for fresh fruits and melons decreased after register
ing no change in February. The index for dairy products 
rose less than a month ago.

The index for finished consumer goods excluding foods 
and energy increased 0.3 percent in March after falling 0.1 
percent in February. This index increased at a seasonally 
adjusted annual rate of 0.8 percent from December 1996 to 
March 1997 after rising at a rate of 0.3 percent in the fourth 
quarter of 1996. In March, prices for tobacco products 
turned up 2.5 percent following a 0.2-percent decline the 
previous month. The indexes for alcoholic beverages, pre
scription drugs, and book publishing also rose after de
creasing a month ago. Conversely, prices for women’s ap
parel increased 0.1 percent in March after advancing 0.2 
percent in February. The index for cosmetics and other 
toilet preparations rose less than in the prior month. Prices 
for home electronic equipment fell after showing no change 
in February. The index for footwear was unchanged after 
increasing a month ago.

The index for capital equipment turned up 0.3 percent 
in March after falling 0.1 percent in February. Prices for 
civilian aircraft increased 2.1 percent after registering no 
change in the previous month. The indexes for electronic 
computers and for x-ray and electromedical equipment fell 
less than in the prior month. Prices for light motor trucks 
showed no change in March following a decline of 0.3 per
cent in February. By contrast, the index for communication

and related equipment turned down 0.4 percent after ris
ing 0.1 percent in February. Prices for heavy motor trucks, 
paper industries machinery, metal forming machine tools, 
and for transformers and power regulators also dropped 
after rising in the previous month. The index for railroad 
equipment fell more than it had a month ago.

The Producer Price Index for Finished Energy Goods 
decreased 3.4 percent in March following a decline of 1.2 
percent in February. Prices for residential natural gas turned 
down 4.8 percent after advancing 0.2 percent in February. 
The indexes for home heating oil and gasoline fell more in 
March than in the previous month. Prices for residential 
electric power turned down in March after increasing in 
February. By contrast, the index for finishèd lubricants in
creased 3.8 percent after rising 0.2 percent in the prior 
month.

Intermediate goods
The Producer Price Index for Intermediate Materials, 

Supplies, and Components declined 0.6 percent in March, 
seasonally adjusted, after falling 0.1 percent a month 
earlier. During the first quarter, this index fell at a 1.9- 
percent seasonally adjusted annual rate after increasing at 
a 1.0-percent rate in the fourth quarter of 1996. In March, 
prices for both energy goods and nondurable manufactur
ing materials dropped more than in February. The index 
for construction materials rose slightly less than a month 
ago. By contrast, prices for intermediate foods and feeds 
turned up after declining in the prior month. The index 
for durable manufacturing materials rose more than in 
February. Excluding food and energy, the intermediate 
materials index was unchanged for the second consecutive 
month. (See table B.)

Thé index for intermediate energy goods fell 4,6 percent
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after dropping 0.6 percent a month ago. These prices 
declined at a 15.6-percent seasonally adjusted annual rate 
during the first quarter after increasing at a 15.9-percent 
rate from September to December. In March, prices for 
diesel fuel turned down 10.7 percent after rising 1.6 per
cent in the prior month. The indexes for jet fuels and re
sidual fuel also fell after rising in February. Prices for liq
uefied petroleum gas and utility natural gas declined more 
than in the previous month. Conversely, the index for coke 
oven products increased 1.2 percent following a 0.1-per- 
cent rise in February. Prices for miscellaneous petroleum 
and coal products rose after falling a month ago.

Prices for nondurable manufacturing materials declined 
0.5 percent following a 0.2-percent decrease in February. 
This index fell at a 2.1-percent seasonally adjusted annual 
rate from December to March after declining at a 0.3-per- 
cent rate in the fourth quarter of 1996. In March, prices for 
basic organic chemicals turned down 0.7 percent follow
ing an increase of the same amount a month earlier. The 
index for synthetic fibers also fell after increasing in Feb
ruary. Prices for alkalies and chlorine, nitrogenates, and 
for inedible fats and oils declined more than in the prior 
month. The index for plastic resins and materials rose less 
than a month ago. By contrast, prices for paper declined 
0.1 percent after falling 0.6 percent in the previous month. 
The index for woodpulp also decreased less than in Feb
ruary. Prices for phosphates turned up following a decline 
a month ago. The index for aluminum compounds rose more 
than in the prior month.

The index for construction materials rose 0.3 percent 
following a 0.4-percent increase in the prior month. From 
December to March, prices for construction materials ad
vanced at a 3.4-percent seasonally adjusted annual rate 
after showing no change in the fourth quarter. In March, 
price increases for softwood lumber, plywood, nonferrous 
wire and cable, mill work, and gypsum products outweighed 
decreases for plastic construction products, plumbing fix
tures and brass fittings, asphalt felts and coatings, and 
switchgear.

The index for durable manufacturing materials increased 
0.7 percent after advancing 0.4 percent a month ago. 
Durable manufacturing material prices rose at a 5.3-per
cent seasonally adjusted annual rate from December to 
March following a 1.5-percent rate in the fourth quarter. 
In March, prices for copper increased 8.3 percent after de
clining 1.3 percent in the previous month. The indexes for 
gold, building paper, and for copper and brass mill shapes 
also turned up after falling in February. Prices for alumi
num and hardwood lumber rose more than in the prior 
month. On the other hand, the index for cold rolled sheets 
and strip fell 0.4 percent following a 0.9-percent rise a 
month ago. Prices for hot rolled bars, plates, and structural 
shapes and for cement also turned down after rising in the 
previous month. The index for aluminum mill shapes in
creased less than in February. Prices for hot rolled sheet 
and strip showed no change after rising a month ago.

The index for intermediate foods and feeds gained 1.4

percent following a 0.8-percent decline in February. From 
December to March, this index fell at a 0.9-percent sea
sonally adjusted annual rate after decreasing at a 15.8-per
cent rate in the fourth quarter. In March, prices for pre
pared animal feeds rose 3.6 percent after remaining un
changed in the prior month. The indexes for beef and veal, 
crude vegetable oils, and confectionery materials turned 
up after declining a month ago. By contrast, prices for flour 
dropped 2.7 percent after increasing 1.3 percent in the pre
vious month. The index for canned meats also turned down 
after rising in the prior month. Prices for malt and malt by 
products fell more than in February. The index for natural 
and processed cheese increased less than a month ago.

Crude goods
The Producer Price Index for Crude Materials for Fur

ther Processing declined 6.9 percent, seasonally adjusted, 
following a 5.9-percent decline in February. This index fell 
at a seasonally adjusted annual rate of 28.0 percent in the 
first quarter following a 25.5-percent rate of increase in 
the final quarter of 1996. In March, the index for energy 
materials decreased more than in the prior month. The in
dex for basic industrial materials increased less than a 
month ago. By contrast, the index for foodstuffs and 
feedstuffs turned up after having fell a month earlier. 
(See table B.)

The index for crude energy materials decreased 19,2 per
cent following a 12.4-percent decline in February. This in
dex fell at a seasonally adjusted annual rate of 59.1 percent 
following a 169.7-percent rate of increase in the fourth quar
ter. In March, prices for natural gas dropped 29.2 percent 
after falling 14.7 percent in the prior month. The index for 
crude petroleum decreased more than a month ago. By con
trast, prices for coal turned up 3.2 percent after falling 3.7 
percent in February.

The index for crude nonfood materials less energy ad
vanced 0.6 percent, following a 1.0-percent advance in 
February. This index rose at a seasonally adjusted annual 
rate of 15.5 percent in the first quarter following a 1.6- 
percent rate of decline from September 1996 to December 
1996. In March, prices for iron and steel scrap turned down 
2.2 percent after rising 5.2 percent a month ago. The index 
for softwood logs, bolts, and timber also fell after increas
ing in the prior month. Prices for pulpwood rose less than 
a month earlier. The index for other roundwood products 
showed no change after rising in the previous month. By 
contrast, prices for nonferrous metal ores rose 4.6 percent 
after showing no change in February. The indexes for waste- 
paper and aluminum base scrap increased more than a 
month ago. Prices for copper base scrap and raw cotton 
turned up after falling in the prior month.

The index for crude foodstuffs and feedstuffs advanced 
2.1 percent following a 1.9-percent decline in February. 
This index fell at a seasonally adjusted annual rate of 3.4 
percent during the first quarter following a 28.2-percent 
rate of decline in the final quarter of 1996. In March, prices
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for slaughter cattle gained 6.9 percent after falling 2.3 per
cent a month ago. The index for corn rose more than in the 
previous month. Prices for fluid milk turned up following 
a decline in the previous month. Prices for soybeans ad
vanced more than a month ago. The index for unprocessed 
finfish rose after falling in the prior month. By contrast, 
prices for slaughter broilers and fryers fell 15.7 percent 
following a 2.9-percent decrease in February. The index 
for fresh fruits and melons fell after showing no change in 
the prior month. Prices for slaughter turkeys turned down 
after rising a month ago. The index for Irish potatoes for 
processing fell more than in the previous month.

Net output price indexes for mining, manufactur
ing, and other industries

Mining. The Producer Price Index for the net output of 
total domestic mining industries fell 15.9 percent in March 
following a 9.7-percent decline in the previous month. 
(Net output price indexes are not seasonally adjusted.) From 
December 1996 to March 1997, this index fell at an annual 
rate of 51.2 percent following a 125.9-percent raté of in
crease in the last quarter of 1996. In March, the index for 
the oil and gas extraction industry group dropped 20.9 per
cent after declining 11.7 percent a month earlier. By con
trast, prices for the metal mining industry group turned up 
after moving down in February. The indexes for the indus
try groups for bituminous coal and lignite mining and for 
nonmetallic minerals mining also increased after declin
ing in the previous month. In March, the Producer Price 
Index for total mining industries stood at 83.3 (December 
1984=100), 3.0 percent higher than a year earlier.

Manufacturing. The Producer Price Index for total domes
tic manufacturing industries edged down 0.1 percent in 
March following a 0.2-percent decline in February. This 
index moved down at a 0.9-percent annual rate in the first 
quarter of 1997 after rising at a 1.9-percent rate in the pre
vious quarter. In March, the largest declines were for the 
industry groups for petroleum refining (5.3 percent) and

paper products (0.8 percent). Prices also moved down for 
the industry groups for textile mill products and for electri
cal and electronic machinery. The largest increases were 
for the industry groups for tobacco manufactures (2.7 per
cent) and for food and kindred products (0.9 percent). Prices 
also increased in March for the industry groups for lumber 
and wood products, primary metal industries, apparel, and 
transportation equipment. In March, the index for the net 
output of the domestic manufacturing sector stood at 127.8 
(December 1984=100), 1.0 percent higher than its year- 
earlier level.

Other. Among other industries in March, prices for rail
road line-haul operations, local trucking without storage, 
refrigerated warehousing and storage, general warehous
ing and storage, deep sea transportation of freight, airports 
and airport services, and for operators of nonresidential 
buildings turned up following declines in February. The 
indexes for freight transportation along the Great Lakes, 
employment agencies, help supply, and other specialty hos
pitals increased after showing no change in the prior month. 
Price increases accelerated for travel agencies, collection 
of nonferrous metal scrap, hotels and motels, and home 
health care services. Prices for water transportation of 
freight, not elsewhere classified, fell less than in February.

By contrast, prices for courier services, deep sea domes
tic transportation of freight, freight transportation arrange
ment, collection of ferrous metal scrap, truck rental and 
leasing, offices and clinics of doctors of medicine, legal 
services, and for accounting, auditing and bookkeeping ser
vices turned down after rising a month earlier. The index 
for nonscheduled air transportation fell after showing no 
change in the previous month. Price increases slowed for 
radio broadcasting, cable and other pay television services, 
passenger car rental, engineering services, and architec
tural services. Prices for non-local trucking, air passenger 
transportation, telephone communications, and for natural 
gas utilities fell more than in February. Prices for marine 
cargo handling and for real estate agents and managers 
were unchanged after rising in February.
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P r i c e  M o v e m e n t s  

A p r i l  1 9 9 7

T h e  P r o d u c e r  P r i c e  I n d e x  f o r  F i n i s h e d  G o o d s  d e c l i n e d  

0 . 6  p e r c e n t  i n  A p r i l ,  s e a s o n a l l y  a d j u s t e d .  T h i s  f o l l o w e d  d e 

c r e a s e s  o f  0 , 1  p e r c e n t  i n  M a r c h  a n d  0 . 4  p e r c e n t  i n  F e b r u a r y .  

P r i c e s  r e c e i v e d  b y  d o m e s t i c  p r o d u c e r s  o f  i n t e r m e d i a t e  g o o d s  

f e l l  0 . 3  p e r c e n t  i n  A p r i l  a f t e r  d e c l i n i n g  0 . 6  p e r c e n t  i n  t h e  

p r e v i o u s  m o n t h .  T h e  C r u d e  G o o d s  P r i c e  I n d e x  d r o p p e d  0 . 9  

p e r c e n t  i n  A p r i l  f o l l o w i n g  a  6 . 9 - p e r c e n t  d e c r e a s e  i n  M a r c h .  

( S e e  t a b l e  A . )

A m o n g  f i n i s h e d  g o o d s  i n  A p r i l ,  p r i c e s  f o r  f i n i s h e d  g o o d s  

o t h e r  t h a n  f o o d s  a n d  e n e r g y  d e c l i n e d  0 . 1  p e r c e n t  f o l l o w i n g  a  

0 . 4 - p e r c e n t  a d v a n c e  i n  t h e  p r e v i o u s  m o n t h .  T h e  i n d e x  f o r  

f i n i s h e d  c o n s u m e r  f o o d s  a l s o  f e l l  a f t e r  i n c r e a s i n g  i n  M a r c h .  

P r i c e s  f o r  e n e r g y  g o o d s  d e c r e a s e d  i n  A p r i l ,  b u t  b y  l e s s  t h a n  

i n  M a r c h .

B e f o r e  s e a s o n a l  a d j u s t m e n t ,  t h e  P r o d u c e r  P r i c e  I n d e x  f o r  

F i n i s h e d  G o o d s  d r o p p e d  0 . 5  p e r c e n t  i n  A p r i l  T h e  i n d e x  s t o o d  

a t  1 3 1 . 6  ( 1 9 8 2 = 1 0 0 ) .  F r o m  A p r i l  1 9 9 6  t o  A p r i l  1 9 9 7 ,  t h e  

F i n i s h e d  G o o d s  P r i c e  I n d e x  r o s e  0 . 8  p e r c e n t .  O v e r  t h e  s a m e  

p e r i o d ,  p r i c e s  f o r  f i n i s h e d  c o n s u m e r  f o o d s  i n c r e a s e d  2 . 4  p e r 

c e n t ,  t h e  i n d e x  f o r  f i n i s h e d  e n e r g y  g o o d s  d e c l i n e d  1 . 3  p e r 

c e n t ,  a n d  p r i c e s  f o r  f i n i s h e d  g o o d s  o t h e r  t h a n  f o o d s  a n d  

e n e r g y  r o s e  0 . 6  p e r c e n t .  P r i c e s  r e c e i v e d  b y  d o m e s t i c  p r o 

d u c e r s  o f  i n t e r m e d i a t e  g o o d s  d e c r e a s e d  0 . 1  p e r c e n t  f o r  t h e  

1 2  m o n t h s  e n d e d  i n  A p r i l ,  a n d  t h e  i n d e x  f o r  c r u d e  g o o d s  f e l l  

4 . 8  p e r c e n t  d u r i n g  t h i s  s a m e  p e r i o d .

F i n i s h e d  G o o d s

T h e  P r o d u c e r  P r i c e  I n d e x  f o r  f i n i s h e d  c o n s u m e r  f o o d s  

d e c l i n e d  0 . 4  p e r c e n t  i n  A p r i l ,  s e a s o n a l l y  a d j u s t e d ,  f o l l o w i n g  

a  0 . 9 - p e r c e n t  a d v a n c e  i n  M a r c h .  P r i c e s  f o r  f r e s h  a n d  d r y  

v e g e t a b l e s  d e c r e a s e d  2 0 . 4  p e r c e n t  a f t e r  i n c r e a s i n g  1 3 . 3  p e r 

c e n t  d u r i n g  t h e  p r i o r  m o n t h .  T h e  i n d e x e s  f o r  b e e f  a n d  v e a l ,  

d a i r y  p r o d u c t s ,  a n d  f o r  f i n f i s h  a n d  s h e l l f i s h  a l s o  f e l l  a f t e r  

r i s i n g  i n  M a r c h .  P r i c e s  f o r  r o a s t e d  c o f f e e  r o s e  l e s s  t h a n  a  

m o n t h  a g o .  B y  c o n t r a s t ,  p r i c e s  f o r  p o r k  a d v a n c e d  5 . 6  p e r c e n t  

f o l l o w i n g  a  3 . 6 - p e r c e n t  d e c l i n e  i n  M a r c h .  T h e  i n d e x  f o r  p r o 

c e s s e d  f r u i t s  a n d  v e g e t a b l e s  d e c r e a s e d  l e s s  t h a n  i n  t h e  p r i o r  

m o n t h .  P r i c e s  f o r  c o n f e c t i o n e r y  e n d  p r o d u c t s  a n d  p r o c e s s e d  

t u r k e y s  r o s e  m o r e  t h a n  a  m o n t h  a g o .

T h e  i n d e x  f o r  c a p i t a l  e q u i p m e n t  d e c l i n e d  0 . 4  p e r c e n t  i n  

A p r i l  f o l l o w i n g  a  0 . 3 - p e r c e n t  a d v a n c e  i n  M a r c h .  P r i c e s  f o r  

c i v i l i a n  a i r c r a f t  d e c r e a s e d  2 . 0  p e r c e n t  a f t e r  i n c r e a s i n g  2 . 1  p e r 

c e n t  d u r i n g  t h e  p r i o r  m o n t h .  P r i c e s  f o r  t o o l s ,  d i e s ,  j i g s ,  f i x 

t u r e s ,  a n d  i n d u s t r i a l  m o l d s  a l s o  t u r n e d  d o w n  a f t e r  h a v i n g  a d 

v a n c e d  a  m o n t h  e a r l i e r .  T h e  i n d e x  f o r  l i g h t  m o t o r  t r u c k s  f e l l  

a f t e r  s h o w i n g  n o  c h a n g e  i n  M a r c h .  P r i c e s  f o r  e l e c t r o n i c  c o m 

p u t e r s  f e l l  m o r e  t h a n  t h e y  h a d  a  m o n t h  a g o ,  T h e  i n d e x  f o r  

o f f i c e  a n d  s t o r e  m a c h i n e s  a n d  e q u i p m e n t  r o s e  l e s s  t h a n  i n  t h e  

p r e v i o u s  m o n t h .  B y  c o n t r a s t ,  p r i c e s  f o r  c o m m u n i c a t i o n  a n d  

r e l a t e d  e q u i p m e n t  a d v a n c e d  0 . 1  p e r c e n t  i n  A p r i l  f o l l o w i n g  a  

0 . 4 - p e r c e n t  d e c l i n e  i n  M a r c h .  T h e  i n d e x e s  f o r  c o m m e r c i a l

Table A. Monthly and annual percent changes in selected stage-of-processlng price indexes, seasonally adjusted 1

Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 

from 12 months 
ago (unadj.)

Intermediate
goods

Crude
goods

1996:
April................................ .......... ....... ....... . 0.2 -0 .3 2.1 0 2.4 0.3 4.0
May ......... ........... ................... ........ .............................. . .2 .2 -.6 .2 2.3 .4 1.1
June ................................ ............................. !................. .3 1.4 -.8 .1 2.7 -.3 -2 .4
July ................... ......................... ............................. . 0 .1 .4 0 2.6 -.2 2.2
August .................. ................. ....... ................ ............. .3 .7 .6 .1 3.0 .2 .6
September .................... ....... ...... .......... ........ .............. .3 .4 .7 .1 3.0 .4 -2 .6
October ......................................... ............................ . .4 .8 1.7 -.1 3.1 -.2 -.7
Novem ber................ ...... .......... ................................... . .2 0 .9 0 3.0 -.2 2.7
D ecem ber........................ ................... ......................... .5 -.2 3.3 .1 2.8 .5 6.2

1997:
January.......... ......................................................... ...... - .3 -1 .0 0 -.1 2.5 .2 2.9
February ................ ................ ........................................ - .4 -.3 -1 .2 -.1 2.2 -.1 -5 .9
March ................. ............................................................. -.1 .9 -3 .4 .4 1.6 -.6 -6 .9
April........ ................... .......................... ........................... - .6 -.4 -2 .6 -.1 .8 -.3 -.9

1 Percent changes shown here and elsewhere in “Price Movements corrections by respondents. Ail indexes are subject to revision 4 months after 
April 1997” may differ from those previously reported because indexes original publication, 
for December 1996 have been recalculated to incorporate late reports and
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods Energy
Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago

1996:
A pril.................................................................... .............. 1.9 3.4 -0.1 0.6 3.5 8.3 -1 .3 10.4
May .................................................... ......... ................... 3.8 .6 .1 .7 5.8 -4 .6 .7 12.7
June ................................................................................. .7 -2 .4 0 .3 .7 -6 .8 -1 .8 9.6
Ju ly ............ ...................................................................... .4 0 -.3 -.1 1.7 5.4 -1 .6 13.2
A ugu st.......................... ........................ ....... ...... . .3 .8 .1 .1 -.6 2.4 .5 15.4
S ep tem b er.................................................... ................ .8 1.1 .2 .6 -3 .5 -3 .3 .5 10.1
October ......................... ...... .......................................... -2 .0 1.3 -.2 .5 -3.1 2.1 -.1 9.4
Novem ber........... .................. ............... ....... ................. -3 .2 -.2 .1 .5 -2 .5 11.1 -.2 10.6
D ecem ber............................................................... - .6 2.9 .1 .7 -2 .7 19.3 0 14.7

1997:
January............. .................................................... ........ .8 .7 .1 1.0 -1 .0 6.9 2.0 15.1
February......................................................................... - .8 -.6 0 1.2 -1 .9 -12.4 1.0 6.3
M arch......... ..................................................................... 1.4 -4 .6 0 .6 2.1 -19.2 .6 .3
A pril................;................................................................. .4 -2 .0 0 -.1 3.3 -5 .2 -2 .3 -4 .8

1 Some percent changes shown here and elsewhere in “Price Movements corrections by respondents. All indexes are subject to revision 4 months after 
April 1997” may differ from those previously reported because indexes original publication, 
for December 1996 have been recalculated to incorporate late reports and

furniture and for x-ray and electromedical equipment also 
turned up after decreasing last month. Prices for heavy 
motor trucks fell less than in the previous month.

The index for finished consumer goods excluding foods 
and energy showed no change in April following a 0.3-per
cent advance in March. Prices for passenger cars decreased 
0.5 percent after increasing 0.2 percent in the prior month. 
The indexes for prescription drugs and women’s apparel also 
turned down after rising a month ago. Prices for tobacco prod
ucts and alcoholic beverages increased less than in the pre
vious month. By contrast, prices for periodical circulation 
advanced 2.0 percent in April following a 0.5-percent gain 
in March. Prices for over-the-counter drugs and mobile homes 
also rose more than a month ago. The index for soap and 
synthetic detergents increased after showing no change in the 
prior month.

The index for finished energy goods declined 2.6 percent 
in April following a 3.4-percent decline in March. Prices for 
home heating oil increased 1.4 percent after decreasing 9.9 
percent in the previous month. The index for residential natu
ral gas fell less than a month ago. By contrast, prices for fin
ished lubricants declined 3.7 percent in April following a 3.8- 
percent advance in March. The index for gasoline fell more 
than in the prior month. Prices for residential electric power 
fell the same amount as in March.

Intermediate goods
The Producer Price Index for Intermediate Materials, 

Supplies, and Components declined 0.3 percent in April, sea
sonally adjusted, after decreasing 0.6 percent a month ear
lier. Prices for both intermediate energy goods and non
durable manufacturing materials fell less than in March. By

contrast, the index for durable manufacturing materials turned 
down after rising a month ago. Prices for intermediate foods 
and feeds increased less than in the prior month. The in
dex for construction materials rose at the same rate as in 
March. Excluding food and energy, the intermediate mat
erials index was unchanged for the third consecutive month. 
(See table B.)

The index for intermediate energy goods fell 2.0 percent 
after dropping 4.6 percent a month ago. Prices for liquefied 
petroleum gas declined 5.3 percent after falling 20.7 percent 
in March. The indexes for diesel fuel, residual fuel, and natu
ral gas to electric utilities also fell less than in the prior month. 
Conversely, prices for industrial electric power turned down 
0.1 percent after increasing 0.1 percent a month ago. The in
dex for coke also fell after rising. Prices for gasoline and liq
uid asphalt decreased more than in March.

The index for nondurable manufacturing materials declined 
0.2 percent following a 0.5-percent decrease in March. Prices 
for paper turned up 1.2 percent after falling 0.1 percent a 
month earlier. The indexes for nitrogenates and synthetic 
fibers also rose after declining. Prices for medicinal and bo
tanical chemicals increased in April after showing no change 
in March. By contrast, the index for miscellaneous inorganic 
chemicals turned down 0.7 percent following an increase of 
1.0 percent in the prior month. The index for miscellaneous 
basic organics fell after showing no change a month ago. 
Prices for woodpulp fell more than the previous month. The 
index for plastic resins and materials rose less.

The index for durable manufacturing materials turned down 
0.1 percent after advancing 0.7 percent a month ago. Prices 
for primary nonferrous metals dropped 1.7 percent after 
rising 3.9 percent in the previous month. The indexes for
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copper and brass mill shapes, plywood, and building paper 
also fell after increasing in March. Prices for hot rolled sheet 
and strip fell after showing no change a month ago. The in
dex for aluminum mill shapes rose less than in the prior month. 
Conversely, prices for hot rolled bars, plates, and structural 
shapes turned up 0.6 percent after declining 0.2 percent in 
the prior month. The indexes for cold rolled sheets and strip, 
cold finished bars, and cement also rose after decreasing last 
month. Prices for semi-finished steel mill products rose faster 
than in March.

The index for intermediate foods and feeds gained 0.4 per
cent following a 1.4-percent increase in March. Prices for 
prepared animal feeds rose 1.0 percent after increasing 3.6 
percent in the prior month. The indexes for beef and veal, 
crude vegetable oils, and confectionery materials turned down 
after rising a month ago. By contrast, prices for pork turned 
up 5.6 percent after falling 3.6 percent in March. The indexes 
for flour, fluid milk products, and canned meats also rose 
after declining in the previous month.

The index for construction materials rose 0.3 percent for 
the second consecutive month. Price increases for softwood 
lumber, fabricated structural metal products, plastic construc
tion products, and millwork outweighed decreases for other 
metal products and plywood.

Crude goods
The Producer Price Index for Crude Materials for Further 

Processing declined 0.9 percent, seasonally adjusted, follow
ing a 6.9-percent decline in March. The index for energy 
materials decreased less than the prior month. The index for 
foodstuffs and feedstuffs increased more than a month ago. 
By contrast, the index for basic industrial materials decreased 
after increasing a month earlier. (See table B.)

The index for crude energy materials fell 5.2 percent fol
lowing a 19.2-percent decline in March. Prices for natural 
gas dropped 13.3 percent after falling 29.2 percent in the prior 
month. The index for crude petroleum also decreased less 
than a month ago. By contrast, prices for coal rose 5.2 per
cent after increasing 3.2 percent last month.

The index for crude foodstuffs and feedstuffs advanced 3.3 
percent following a 2.1 -percent increase in March. Prices for 
slaughter hogs gained 19.2 percent after falling 10.2 percent 
a month ago. The index for slaughter broilers and fryers also 
rose after decreasing in the prior month. Prices for wheat 
rose more than in the previous month. The index for alfalfa 
hay increased after showing no change in March. By con
trast, prices for corn turned down 3.9 percent after rising 9.9 
percent in the prior month. The indexes for soybeans, fluid 
milk, and for fresh and dry vegetables also fell after increas
ing in March.

The index for crude nonfood materials less energy declined 
2.3 percent following a 0.6-percent advance in March. Prices 
for nonferrous metal ores turned down 5.1 percent after ris
ing 4.6 percent a month ago. The indexes for copper ores, 
wastepaper, and raw cotton also fell after increasing in the 
prior month. Prices for iron and steel scrap fell more than in

March. The index for phosphates showed no change after 
rising in the previous month. By contrast, prices for other 
roundwood products increased in April after showing no 
change in March.

Net output price indexes for mining, manufacturing, 
and other industries

Mining. The Producer Price Index for the net output of total 
domestic mining industries fell 4.7 percent in April follow
ing a 15.9-percent decline in March. (Net output price in
dexes are not seasonally adjusted.) In April, price decreases 
for the oil and gas extraction industry group slowed to 6.6 
percent from 20.9 percent in the previous month. The index 
for the metal mining industry group turned down 3.8 percent 
after rising 3.6 percent in March. Prices for the industry group 
for coal mining services also rose after falling in the prior 
month. By contrast, price increases for the bituminous coal 
and lignite mining industry group rose 3.3 percent after gain
ing 2.1 percent in March. In April, the producer price in
dex for total mining industries stood at 79.4 (December 
1984=100), 7.7 percent lower than a year ago.

Manufacturing. The Producer Price Index for total domestic 
manufacturing industries decreased 0.1 percent for the sec
ond consecutive month. Price declines for the industry groups 
for petroleum refining, paper and allied products, and trans
portation equipment outweighed increases for the industry 
groups for tobacco products, lumber and wood products, and 
nonmetallic mineral products. In April, the index for the net 
output of the domestic manufacturing sector was 127.7 
(December 1984=100), 0.7 above its year-earlier level.

Other. Among other industries in April, the index for re
covered paper collection fell 7.6 percent, following an in
crease of 8.3 percent in March. Prices for farm product ware
housing and storage, deep sea foreign transportation of freight, 
freight transportation along the Great Lakes, travel agencies, 
cable and other pay television services, nonferrous metal 
scrap collection, hotels and motels, employment agencies, pas
senger car rental, and home health care services also turned 
down after rising a month earlier. Price for railroad line-haul 
operations, refrigerated warehousing and storage, waste ma
terials collection (other than metal and paper), and architec
tural services rose less than in the previous month. Prices for 
water transportation of freight (not elsewhere classified), 
scheduled air cargo transportation, ferrous metal scrap col
lection, and for accounting, auditing, and bookkeeping ser
vices fell more than in March. The indexes for local trucking 
with storage, advertising agencies, skilled and intermediate 
care facilities, and medical laboratories were unchanged 
after rising in the previous month. The index for electric power 
utilities declined after showing no change in March.

By contrast, prices for non-local trucking, scheduled air 
passenger transportation, nonscheduled air transportation, 
freight transportation arrangement, offices and clinics of
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doctors of medicine, and psychiatric hospitals turned up after 
declining in March. Prices for local trucking without stor
age, general warehousing and storage, tugging and towing 
services, radio broadcasting, and operators of nonresidential 
buildings rose more than in the prior month. The indexes for

deep sea domestic transportation of freight and for natural 
gas utilities fell less than they had a month ago. The indexes 
for courier services (except by air) and telephone communi
cation (except radiotelephone) were unchanged after declin
ing in March.
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Price Movements 
May 1997

Finished goods
The Producer Price Index for finished consumer foods 

increased 0.4 percent in May following a 0.4-percent decline 
in April. Prices for finfish and shellfish rose 7.9 percent in 
May after falling 5.0 percent during the prior month. Prices 
for fresh and dry vegetables, fresh fruits and melons, and beef 
and veal also turned up after falling in the previous month. 
The index for eggs for fresh use declined less than in April. 
By contrast, the index for pork increased 3.2 percent follow
ing a gain of 5.6 percent in April. Prices for dairy products, 
processed young chickens, and for processed fruits and veg
etables fell more than in the prior month. The index for soft 
drinks turned down after increasing in April.

The index for capital equipment declined 0.2 percent in 
May following a 0.4-percent decrease in April. The indexes 
for light motor trucks, heavy motor trucks, and electronic com
puters fell in May by more than in the previous month. Prices 
for x-ray equipment were unchanged after rising in April. By 
contrast, prices for civilian aircraft increased 0.4 percent fol
lowing a 2.0-percent decline a month earlier. The indexes for 
railroad equipment, tools and dies, and textile machinery also 
turned up after falling a month ago. Prices for commercial 
furniture rose 0.2 percent after increasing 0.5 percent in the 
prior month.

The index for finished consumer goods excluding foods

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted 1

Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 

from 12 months 
ago (unadj.)

Intermediate
goods

Crude
goods

1996:
May .................................................................................. 0.2 0.2 -0 .6 0.2 2.3 0.4 1.1
J u n e ........................... ......... ........ ................. ................ .3 1.4 -.8 .1 2.7 -.3 -2 .4
Ju ly ........... ......................................................... ............. 0 .1 .4 0 2.6 -.2 2.2
August .................... ....................................................... .3 .7 .6 .1 3.0 .2 .6
S ep tem b er................................................................ . .3 .4 .7 .1 3.0 .4 -2 .6
O c to b e r ................................ ......................................... .4 .8 1.7 -.1 3.1 -.2 -.7
Novem ber.............................. ................. ...................... .2 0 .9 0 3.0 -.2 2.7
Decem ber...................................................................... .5 -.2 3.3 .1 2.8 .5 6.2

1997:
January.............................................................. ............. - .3 -1 .0 -.2 0 2.5 .2 3.8
February........................................................................ - .4 - .4 -1 .0 -.2 2.2 0 -6 .7
M arch ............................................ .............................. ... -.1 .9 -3 .4 .4 1.6 -.6 -6 .9
April.................................................................................. - .6 -.4 -2 .6 -.1 .8 -.3 -.9
May ............................................................................... -.3 .4 -2.1 -.3 .3 -.2 1.3

1 Some Percent changes shown here and elsewhere in “Price Movements corrections by respondents. All indexes are subject to revision 4 months after 
May 1997” may differ from those previously reported because indexes original publication 
for Januaty 1997 have been recalculated to incorporate late reports and

The Producer Price Index for Finished Goods fell 0.3 
percent in May, seasonally adjusted. This was the fifth con
secutive monthly decline. The index for finished goods de
creased 0.6 percent in April and 0.1 percent in March. Prices 
received by domestic producers of intermediate goods moved 
down 0.2 percent in May after declining 0.3 percent in the 
previous month. The Crude Goods Price Index increased 1.3 
percent in May following a 0.9-percent decrease in April. 
(See table A.)

Prices for finished goods other than foods and energy fell 
0.3 percent after dropping 0.1 percent in April. The index for 
finished energy goods fell less than in April. Prices for fin
ished consumer foods turned up after declining in the pre
vious month.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods edged down 0.1 percent to 131.5 (1982=100). 
From May 1996 to May 1997, the Finished Goods Price In
dex rose 0.3 percent. Over the same period, prices for fin
ished consumer foods increased 2.7 percent, the index for 
finished energy goods declined 3.1 percent, and prices for 
finished goods other than foods and energy were up 0.1 per
cent. Prices received by domestic producers of intermediate 
goods decreased 0.7 percent for the 12 months ended in May, 
and the index for crude goods fell 4.6 percent during this 
same period.
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Table B. Monthly and annua! percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted 1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods Energy
Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago

1996:
M a y ............................ ..................................................... 3.8 0.6 0.1 0.7 5.8 -4 ,6 0.7 12.7
J u n e ........................ ....... .......... ........ .......................... . .7 -2 .4 0 .3 .7 -6 .8 -1 .8 9.6
Ju ly ............ ................... .................. ...... ........ ................ .4 0 -.3 -.1 1.7 5.4 -1 .6 13.2
August ...................... ............... ...................................... .3 .8 .1 .1 - .6 2.4 .5 15.4
S ep tem b er................................. ................................... .8 1.1 .2 .6 -3 .5 -3 .3 .5 10.1
O cto b er...................................................................... . -2 .0 1.3 -.2 .5 -3.1 2.1 -.1 9.4
Novem ber............. ......................................................... -3 .2 -.2 .1 .5 -2 .5 11.1 -.2 10.6
Decem ber............................................ .......................... - .6 2.9 .1 .7 -2 .7 19.3 0 14.7

1997:
January........................................................................... -.5 .6 .1 .9 -1 .2 8.9 2.3 16.1
February.................... ....... ........ .................................... .5 -.5 .1 1.2 -1 .6 -14.0 .7 6.3
March ................................... ............................. ............. 1.4 -4 .6 0 .6 2.1 -19.2 .6 .3
A pril.................... ............................................................. .4 -2 .0 0 -.1 3.3 -5 .2 -2 .3 -4 .8
M a y .................................................................................. .5 -1 .9 0 -.7 -.3 3.4 1,2 -4 .6

1 S o m e  p e r c e n t  c h a n g e s  s h o w n  h e r e  a n d  e ls e w h e r e  in  “P r ic e  M o v e m e n t s  c o r r e c t io n s  b y  r e s p o n d e n ts .  A ll in d e x e s  a r e  s u b je c t  to  re v is io n  4  m o n th s  a f t e r  

M a y  1 9 9 7 ” m a y  d i f f e r  f r o m  t h o s e  p r e v io u s ly  r e p o r t e d  b e c a u s e  in d e x e s  o r ig in a l p u b lic a t io n ,  

fo r  J a n u a t y  1 9 9 7  h a v e  b e e n  r e c a l c u l a t e d  to  i n c o r p o r a t e  la t e  r e p o r t s  a n d

and energy moved down 0.3 percent in May after showing no 
change in April. Prices for passenger cars decreased 1.6 per
cent after declining 0.5 percent in the prior month. The index 
for sanitary papers also fell more than a month ago. Prices for 
periodical circulation, soaps and detergents, alcoholic bever
ages, newspaper circulation, tires and tubes, and mobile homes 
turned down following increases in the prior month. The in
dex for tobacco products rose less than in April. By contrast, 
prices for prescription drugs rose 0.4 percent following a 0.7- 
percent decline a month ago. The indexes for women’s ap
parel, men’s and boys’ apparel, household appliances, and floor 
coverings also turned up after decreasing in April. Prices for 
sporting goods rose less than in the prior month.

The index for finished energy goods declined 2.1 percent in 
May following a 2.6-percent decline in April. Prices for resi
dential natural gas decreased 1.3 percent in May after falling
3.3 percent in the prior month. The index for finished lubri
cants turned up 1.8 percent after decreasing 3.7 percent in the 
previous month. Prices for residential electric power showed 
no change after declining in April. Home heating oil prices 
rose 2.2 percent in May following a 1.4-percent advance in 
the prior month. Gasoline prices, however, fell 7.1 percent 
after declining 4.1 percent a month ago.

Intermediate goods
The Producer Price Index for Intermediate Materials, Sup

plies, and Components declined 0.2 percent in May, season
ally adjusted, after declining 0.3 percent in April. Price de
creases for intermediate energy goods outweighed increases 
for construction materials, nondurable manufacturing mate
rials, intermediate foods and feeds, and durable manufactur
ing materials. Excluding food and energy, the intermediate

materials index showed no change for the third consecutive 
month. (See table B.)

The index for intermediate energy materials declined 1.9 
percent in May following a 2.0-percent decline in April. Price 
decreases for gasoline, liquefied petroleum gas, commercial 
and industrial electric power, jet fuels, and No. 2 diesel fuel 
more than offset price increases for residual fuel, natural gas 
to electric utilities, and commercial natural gas.

The index for durable manufacturing materials advanced 
0.2 percent in May following a 0.1-percent decline in April. 
Prices for copper cathode and refined copper increased 5.1 
percent after a 6.7-percent decrease a month ago. The in
dexes for copper and brass mill shapes, refined gold, and 
refined silver bar also turned up after falling a month earlier. 
Prices for plywood fell less than in the previous month. The 
index for hot rolled sheet and strip was unchanged after turn
ing down last month. By contrast, the index for hot rolled 
bars, plates, and structural shapes declined 1.1 percent fol
lowing a 0.6-percent advance in April. Prices for aluminum 
mill shapes, cement, and cold finished bars also fell after 
rising a month ago.

The index for intermediate foods and feeds advanced 0.5 
percent in May following a 0.4-percent advance in April 
Price increases for prepared animal feeds, pork, beef and 
veal, crude vegetable oils, and liquid milk products out
weighed price decreases for dry milk products, fluid milk 
products, refined sugar, and for natural, processed, and imi
tation cheese.

The index for nondurable manufacturing materials ad
vanced 0.2 percent in May following a 0.2-percent decline 
in April. Prices for paperboard increased 1.2 percent after a 
2.7-percent decrease a month earlier. The indexes for in
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edible fats and oils, alkalies and chlorine, woodpulp, and paint 
materials also turned up after moving clown in the previous 
month. Prices for primary basic organic chemicals fell less 
than in the prior month. By contrast, prices for paper advanced 
0,6 percent following a 1.2-percent advance in April. The in
dexes for nitrogenates and leather fell after rising a month 
ago. Prices for medicinal and botanical chemicals rose less 
than in the prior month.

The index for construction materials advanced 0.4 percent 
following a 0.3-percent gain in April. Price increases for fab
ricated structural metal products, softwood lumber, plastic 
construction products, gypsum products, millwork, nonfer- 
rous wire and cable, and wiring devices more than offset de
creases for plywood, cement, and metal valves (except fluid 
power).

Crude goods
The Producer Price Index for Crude Materials for Further 

Processing increased 1.3 percent, seasonally adjusted, follow
ing a 0.9-percent decline in April. The indexes for energy 
materials and basic industrial materials also turned up after 
falling last month. By contrast, the index for foodstuffs 
and feedstuffs turned down after rising a month earlier. 
(See table B.)

The index for crude energy materials rose 3,4 percent fol
lowing a 5.2-percent decline in April. Prices for natural gas 
increased 5.8 percent after declining 13.3 percent in the prior 
month. The index for crude petroleum also turned up after 
falling a month ago. By contrast, prices for coal turned down
6.4 percent after rising 5.2 percent in April.

The index for crude foodstuffs and feedstuffs declined 0.3 
percent following a 3.3-percent advance in April. Prices for 
slaughter broilers and fryers fell 10.3 percent after increasing 
13.5 percent a month ago. The index for wheat also turned 
down after rising in the previous month. Prices for slaughter 
hogs and slaughter cattle increased less than a month ago. 
By contrast, the index for soybeans rose 5.1 percent after fall
ing 3.5 percent in the prior month. Prices for unprocessed 
finfish, fresh fruits and melons, and fresh and dry vegetables 
also turned up after falling in April.

The index for crude nonfood materials less energy increased
1.2 percent following a 2.3-percent decline in April. Prices 
for iron and steel scrap increased 2.7 percent after declining
3.2 percent a month ago. The indexes for nonferrous metal 
ores, copper ores, raw cotton, copper base scrap, and for soft
wood logs, bolts and timber also turned up after falling in the 
prior month. By contrast, the index for iron ore declined 4.5 
percent after showing no change in April. Prices for phos
phates also declined after showing no change in the previous 
month. The index for cattle hides turned down after rising a 
month ago.

Net output price indexes for mining, manufacturing, 
and other industries
Mining. The Producer Price Index for the net output of total 
domestic mining industries rose 2.3 percent in May, follow

ing a 4.7-percent decline in April. (Net output price indexes 
are not seasonally adjusted.) In May, prices for the oil and 
gas extraction industry group turned up 4.0 percent after fall
ing 6.6 percent in the previous month. The index for the metal 
mining industry group also rose (0.3 percent) in May after 
decreasing (3.8 percent) in April. By contrast, prices for the 
coal mining industry group turned down 3.9 percent after in
creasing 3.4 percent in the prior month. The index for the 
nonmetallic minerals mining industry group rose 0.1 percent 
after increasing 0.2 percent in April. In May, the Producer 
Price Index for total mining industries stood at 81.2 
(December 1984= 100), 2.1 percent lower than a year earlier.

Manufacturing. As in April, the Producer Price Index for 
total domestic manufacturing industries decreased 0.1 per
cent. Price declines for the industry groups for leather and 
leather products (0.7 percent), transportation equipment (0.6 
percent), and for electrical and electronic machinery (0.3 per
cent) offset price increases for food and kindred products (0.4 
percent), lumber and wood products (0.4 percent), and to
bacco manufactures (0.4 percent). In May, the index for the 
net output of the domestic manufacturing sector stood at 127.6 
(December 1984=100), 0.2 percent above its level a year ago.

Other. Among other industries in May, the index for freight 
transportation arrangement dropped 3.1 percent following an 
increase of 2.2 percent in April. Prices also turned down af
ter rising a month earlier for nonscheduled air transportation, 
operators and lessors of nonresidential buildings, psychiatric 
hospitals, specialty hospitals (except psychiatric), for gen
eral warehousing and storage, for non-local trucking, and for 
line-haul operating railroads. The index for tugging and tow
ing services increased 0.1 percent after rising 1.0 percent in 
the prior month. Prices also increased more slowly for local 
trucking without storage. The index for scheduled air trans
portation showed no change in May after rising 0.7 percent 
in April. Prices for offices and clinics of doctors of medicine, 
refrigerated warehousing and storage, and for engineering 
design, analysis, and consulting services also showed no 
change after increasing in the previous month. The index for 
hotels and motels fell 0.6 percent after declining 0.1 percent 
a month ago. The indexes for general medical and surgical 
hospitals and for medical laboratories both decreased 0.1 
percent after showing no change in April.

By contrast, prices for deep sea foreign transportation of 
freight turned up 3.9 percent following a decline of 3.2 per
cent a month ago. The indexes for scrap and waste materials, 
truck rental and leasing, passenger car rental, electric power 
and natural gas utilities, cable and other pay television ser
vices, home health care services, farm product warehousing 
and storage, and for accounting, auditing, and bookkeeping 
services also rose after falling in the prior month. Prices for 
freight transportation on the Great Lakes-St. Lawrence 
Seaway decreased 0.1 percent after dropping 2.9 percent in 
the previous month. The indexes for water transportation 
of freight (not elsewhere classified), travel agencies, and
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domestic deep sea transportation of freight also fell less than 
in April. Prices for marine cargo handling increased 1.7 per
cent after rising 0.1 percent in the prior month. The indexes 
for airports, flying fields, and airport services; radio broad
casting; and architectural design, analysis, and consulting 
services also increased more than a month ago. Prices for 
advertising agencies rose 0.4 percent after showing no change

in the previous month. The indexes for local trucking with 
storage, building cleaning and maintenance services (not else
where classified), skilled and intermediate care facilities, 
refined petroleum pipelines, and legal services also increased 
after showing no change in April, Prices for employment 
agencies showed no change after falling 0.3 percent in the 
prior month.

i
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P r i c e  M o v e m e n t s  

J u n e  1 9 9 7

The Producer Price Index for Finished Goods decreased 
0.1 perO. 1 percent in June, seasonally adjusted. This followed 
drops of 0.3 percent in May and 0.6 percent in April and is the 
sixth consecutive monthly decline in the index. Prices received 
by domestic producers of intermediate goods were unchanged 
in June following a 0.2-percent decrease in the previous month. 
The Crude Goods Price Index fell 3.3 percent after increasing 
1.3 percent in May. (See table A.)

Among finished goods in June, the index for finished 
energy goods rose 0.7 percent, while the index for finished 
goods other than foods and energy increased 0.1 percent. Both 
indexes fell in the previous month. Prices for consumer foods, 
on the other hand, turned down in June after rising in the prior 
month.

During the first 6 months of 1997, the Finished Goods Price 
Index fell at a seasonally adjusted annual rate of 3.4 percent 
after rising at an equal rate in the last half of 1996. Prices for 
consumer foods declined at a seasonally adjusted annual rate 
of 2.8 percent during the first 6 months of 1997 following a
3.5-percent rate of increase in the latter half of 1996. The in
dex for finished goods less foods and energy fell at a 0.3- 
percent seasonally adjusted annual rate for the first 6 months 
of 1997 after increasing at a 0.6-percent rate from June 1996 
to December 1996. Prices for finished energy goods declined 
at a 16.0-percent seasonally adjusted annual rate in the first

half of 1997 following a 16.2-percent rate of increase in the 
previous 6 months. The Intermediate Goods Price Index 
moved down at a 1.7-percent seasonally adjusted annual rate 
from December 1996 to June 1997 after posting a 1.1-per
cent rate of increase for the last 6 months of 1996. The Crude 
Goods Price Index fell at a 23.5-percent seasonally adjusted 
annual rate in the first half of 1997 after increasing at a 17.6- 
percent rate in the previous 6 months.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods increased 0.1 percent in June to 131.6 
(1982=100). From June 1996 to June 1997, the Finished 
Goods Price Index fell 0.1 percent. During this same period, 
consumer food prices moved up 0.3 percent, prices for 
finished energy goods fell 1.3 percent, and prices for fin
ished goods other than foods and energy rose 0.2 percent. 
Prices received by domestic producers of intermediate goods 
moved down 0.4 percent during the 12 months ended in June 
1997, and crude material prices fell 5.4 percent over the same 
period.

Finished goods
The Producer Price Index for finished energy goods rose 

0.7 percent in June following a 2.1-percent decline in May. 
Gasoline prices advanced 0.4 percent after falling 7.1 per
cent in May. The index for residential natural gas also turned

Table A. Monthly and annual percent changes in selected stage-of-processlng price indexes, seasonally adjusted1

Finished, goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 

from 12 months 
ago (unadj.)

Intermediate
goods

Crude
goods

1996:
J u n e ................................................................................. 0.3 1.4 -0 .8 0.1 2.7 -0 .3 -2 .4
Ju ly .................................................................................. 0 .1 .4 0 2.6 -.2 2.2
A ugu st............................................................................ .3 .7 .6 .1 3.0 .2 .6
S eptem b er................... ................................................. .3 .4 .7 .1 3.0 .4 -2 .6
O c to b er.......................................................................... .4 .8 1.7 -.1 3.1 -.2 -.7
Novem ber....................................................................... .2 0 .9 0 3.0 -.2 2.7
Decem ber............................ ......................................... .5 - .2 3.3 .1 2.8 .5 6.2

1997:
January........................................................................... - .3 -1 .0 -.2 0 2.5 .2 3.8
February........................................................................ - .3 - .4 -1 .2 -.1 2.2 -.2 -8 .3
M arch ........................................................... ................... - .2 .9 -3 .2 .2 1.6 -.4 -5 .3
A pril................................................................. ................ - .6 - .4 -2 .6 -.1 .8 -.3 - .9
M a y .................................................................................. - .3 .4 -2.1 -.3 .3 -.2 1.3
J u n e ................................................................................. -.1 - .9 .7 .1 -.1 0 -3 .3

1 Some percent changes shown here and elsewhere in “Price Movements corrections by respondents. All indexes are subject to revision 4 months after 
June 1997” may differ from those previously reported because indexes original publication, 
for February 1997 have been recalculated to incorporate late reports and
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Table B. Monthly and annual percent changes In selected price Indexes for Intermediate goods and crude goods, seasonally
adjusted 1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods Energy
Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago

1996:
J u n e ............................................... ................................ 0.7 -2 .4 0 0.3 0.7 -6 .8 -1 .8 9.6
Ju ly ............ ................................ ............................... ..... .4 0 -.3 -.1 1.7 5.4 -1 .6 13.2
A u g u st.......................................................................... .. .3 .8 .1 .1 -.6 2.4 .5 15.4
S ep tem b er................ .......... ............... ........................ .8 1.1 .2 .6 -3 .5 -3 .3 .5 10.1
O c to b er.......................................................................... -2 .0 1.3 -.2 .5 -3.1 2.1 -.1 9.4
Novem ber.............................................................. ........ -3 .2 - .2 .1 .5 -2 .5 11.1 -.2 10.6
D ecem ber....................................................................... - .6 2.9 .1 .7 -2 .7 19.3 0 14.7

1997:
January........................................................................ - .5 .6 .1 .9 -1 .2 8.9 2.3 16.1
February.................................................................... . -.1 -.8 .1 1.1 -1 .4 -17.9 1.1 4.5
March ............................................................................... 1.9 -4 .3 0 .6 1.9 -15.3 .2 .3
A pril.................................................................... ............. .4 -2 .0 0 -.1 3.3 -5 .2 -2 .3 -4 .8
M a y ................................................................................. .5 -1 .9 0 -.7 -.3 3.4 1.2 -4 .6
J u n e ....................... ............................ ............................ -1 .4 .6 .1 -.4 -5 .4 -2 .9 .4 -5 .4

1 S o m e p e rce n t c h a n g e s  sh o w n  he re  and  e lse w h e re  in “ P rice  M ovem en ts  
J u n e  1 9 9 7 ” m a y  d if fe r  f ro m  th o s e  p re v io u s ly  re p o r te d  b e c a u s e  in d e x e s  
fo r F e b ru a ry  1997  have b ee n  re c a lc u la te d  to  in c o rp o ra te  la te  re p o rts  and

co rre c tio n s  by  respond en ts . A ll in d e xe s  a re  su b je c t to  rev is ion  4 m on ths  a fte r 
o rig ina l pub lica tion .

up after falling a month earlier. Prices for finished lubricants 
rose more than they had a month ago. The index for residen
tial electric power rose after showing no change in May. By 
contrast, home heating oil prices turned down 5.8 percent after 
increasing 2.2 percent in the previous month.

Prices for finished consumer foods fell 0.9 percent in June 
following a 0.4-percent increase in the prior month. The in
dex for fresh fruits and melons decreased 15.6 percent after 
rising 7.9 percent in the previous month. Prices for finfish 
and shellfish, pork, and beef and veal also turned down fol
lowing increases a month earlier. The indexes for eggs for 
fresh use and for processed young chickens fell more than in 
May. On the other hand, prices for dairy products decreased 
1.1 percent after declining 1.5 percent a month ago. The in
dexes for soft drinks and milled rice also fell less than in the 
previous month.

The index for consumer goods other than foods and 
energy moved up 0.1 percent after falling 0.3 percent in May. 
On a seasonally adjusted annual rate basis, this index showed 
no change from December 1996 to June 1997, compared with 
a 0.6-percent rate of increase in the latter half of 1996. In 
June, the index for passenger cars rose 0.3 percent following 
a 1.6-percent decline in May. Prices for sanitary papers, al
coholic beverages, and periodical circulation also turned up 
after falling in the previous month. By contrast, the index for 
book publishing turned down 1.1 percent in June after rising 
0.1 percent a month earlier. Prices for men’s and boys’ ap
parel and for household appliances also fell after increasing 
in May. The indexes for tobacco products, prescription drugs, 
and women’s apparel rose less than a month ago.

In June, the capital equipment index increased 0.1 percent 
after declining 0.2 percent in May. This index moved down 
at a 0.6-percent seasonally adjusted annual rate in the first

half of 1997 after increasing at a 0.3-percent rate in the last 
half of 1996. In June, the index for electronic computers rose 
0.6 percent after decreasing 4.6 percent in May. Prices for 
heavy motor trucks also turned up after falling a month 
earlier. The index for communications and related equipment 
rose after showing no change in the previous month. Prices 
for light motor trucks and ships fell less than they had a month 
ago. Conversely, the index for civilian aircraft increased 0.1 
percent following a 0.4-percent gain in May. Prices for x-ray 
equipment turned down after showing no change in the prior 
month. Commercial furniture prices fell after rising in May. 
The index for tools and dies showed no change after increas
ing a month ago.

Intermediate goods
The Producer Price Index for Intermediate Materials, Sup

plies, and Components showed no change in June, seasonally 
adjusted, after declining 0.2 percent in May. The index for 
intermediate energy goods turned up after falling a month 
ago. Prices for durable manufacturing materials rose more 
than in the prior month. By contrast, the indexes for both 
intermediate foods and feeds and construction materials turned 
down after rising a month earlier. Prices for nondurable manu
facturing materials were unchanged after increasing in May. 
Excluding foods and energy prices, the index for intermedi
ate materials increased 0.1 percent after showing no change 
in each of the previous 3 months. (See table B.)

The index for intermediate energy materials rose 0.6 per
cent, seasonally adjusted, after falling 1.9 percent in June. 
This index declined at a 14.7 percent seasonally adjusted an
nual rate in the first half of 1997 after rising at a 12.5-percent 
rate in the final half of 1996. In June, gasoline prices rose 0.4 
percent after falling 7.1 percent a month ago. Prices for
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commercial electric power and jet fuels increased after 
decreasing a month earlier. By contrast, the index for residual 
fuel rose 3.4 percent after advancing 13.4 percent in the prior 
month. Prices for natural gas to electric utilities and petro
leum coke fell after rising in May.

The index for durable manufacturing materials advanced 
0.3 percent in June following a 0.2-percent increase in May. 
From December 1996 to June 1997, this index advanced at a
3.7-percent seasonally adjusted annual rate after falling at a
1.7-percent rate in the latter half of 1996. In June, price in
creases for aluminum mill shapes, copper and brass mill 
shapes, plywood, and for copper cathode and refined copper 
outweighed price declines for cold rolled sheets and strip, 
silver, gold, and cold finished bars.

The index for construction materials declined 0.1 percent 
following a 0.4-percent advance in May. Prices for this cat
egory advanced at a 2.9-percent seasonally adjusted annual 
rate during the first 6 months of 1997 after rising at a 1.4- 
percent rate during the last 6 months of 1996. In June, the 
index for softwood lumber turned down 2.7 percent after ris
ing 1.3 percent in the prior month. Prices for plastic con
struction products also turned down after having risen a month 
earlier. Fabricated structural metal products showed no 
changed after advancing a month ago. Prices decreased for 
gypsum products and mill work after increasing in May. By 
contrast, the index for plywood advanced 2.7 percent after 
falling 0.4 percent a month earlier. Prices for metal valves, 
except fluid power, also turned up after falling in May.

The index for intermediate foods and feeds declined 1.4 
percent in June following a 0.5-percent rise in May. This in
dex advanced at a 1.6-percent seasonally adjusted annual rate 
in the first half of 1997 after falling at an 8.5-percent rate in 
the latter half of 1996. In June, the index for prepared animal 
feeds turned down 2.2 percent following a 1.7-percent rise in 
the prior month. Prices for pork, beef and veal, and crude 
vegetable oils also declined after rising a month ago. By con
trast, natural, processed, and imitation cheese declined 0.7 
percent following a 3.3-percent decrease a month ago. Dry 
milk products showed no change after declining in May.

The index for nondurable manufacturing materials showed 
no change in June following a 0.2-percent increase in May. 
This index declined at a 0.9-percent seasonally adjusted an
nual rate during the first 6 months of 1997 after falling at a 
0.3-percent rate in the second half of 1996. In June, prices 
for primary basic organic chemicals declined 0.2 percent af
ter a 0.5-percent decline a month ago. The index for paint 
materials turned down after rising in May. Prices for both 
paper and paperboard rose less than in the previous month. 
By contrast, prices for miscellaneous basic organic chemi
cals declined 0.1 percent after a 0.9-percent fall a month ear
lier. The indexes for sodium compounds and for processed 
yarns and threads rose after falling in the prior month. Prices 
for woodpulp increased more than in May.

Crude goods
The Producer Price Index for Crude Materials for Further

Processing decreased 3.3 percent, seasonally adjusted follow
ing a 1.3-percent increase in May. Prices for crude energy 
materials also fell after rising in the prior month. The index 
for crude foodstuffs and feedstuffs decreased more than a 
month ago. Prices for basic industrial materials rose less than 
in May. (See table B.)

Prices for crude energy materials dropped 2.9 percent 
following a 3.4-percent gain in May. This index decreased at 
a 48.0-percent seasonally adjusted annual rate during the first 
half of 1997 following a 99.5-percent rate of increase in the 
last half of 1996. In June, prices for crude petroleum turned 
down 14.1 percent after rising 7.3 percent in the previous 
month. The index for natural gas increased 3.3 percent after 
gaining 5.8 percent in the prior month. By contrast, prices for 
coal turned up 3.0 percent after falling 6.4 percent in May.

Prices for crude foodstuffs and feedstuffs declined 5.4 
percent following a 0.3-percent decrease in May. From 
December 1996 through June 1997, this index fell at a 6.5- 
percent seasonally adjusted annual rate after declining at a
19.5-percent rate in the second half of 1996. In June, prices 
for slaughter cattle fell 6.9 percent following a 0.7-percent 
increase in the prior month. The indexes for slaughter hogs, 
soybeans, Irish potatoes for processing, and for fresh fruits 
and melons also turned down after rising in May. On the other 
hand, the index for slaughter broilers and fryers rose 3.0 per
cent after decreasing 10.3 percent a month ago. Prices for 
fresh vegetables, except potatoes also turned up after falling 
in the previous month. The indexes for wheat and fluid milk 
fell less than in May.

The index for crude nonfood materials less energy increased 
0.4 percent following a 1.2-percent gain in May. This index 
increased at a seasonally adjusted annual rate of 5.7 percent 
in the first 6 months of 1997 following a 1.9-percent rate of 
decline in the latter half of 1996. In June, prices for alumi
num base scrap decreased 0.9 percent after a 4.8-percent rise 
a month ago. The indexes for wastepaper, gold ores, and for 
softwood logs, bolts, and timber also turned down after ris
ing in May. Prices for iron and steel scrap and copper base 
scrap rose less than in the previous month. Conversely, the 
index for copper ores increased 11.9 percent after rising 3.6 
percent in the prior month. Prices for iron ore showed no 
change after falling in May. The index for pulp wood logs fell 
less than in the prior month.

Net output price indexes for mining, manufacturing, 
and other industries

Mining. The Producer Price Index for the net output of total 
domestic mining industries declined 1.8 percent in June fol
lowing a 2.3-percent advance in May. (Net output price in
dexes are not seasonally adjusted.) During the first half of 
1997 this index declined at an annual rate of 41.5 percent, 
after advancing at a 78.0-percent annual rate for the latter 
half of 1996. In June, prices for the oil and gas extraction 
industry group fell 3.0 percent following a 4.0-percent rise in 
the previous month. By contrast, the index for the coal
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mining industry group increased 1.3 percent after a 3.9-per
cent decrease a month ago. Prices for the metal mining in
dustry group rose 3.4 percent following a 0.3-percent gain in 
the previous month. The index for the nonmetallic minerals 
mining industry group advanced 0.4 percent after a 0.1-per
cent advance the prior month. In June, the Producer Price 
Index for total mining industries stood at 79.7 (December 
1984=100), 2.0 percent above its year-ago level.

Manufacturing. The Producer Price Index for the net output 
of total domestic manufacturing industries decreased 0.2 
percent in June following a 0.1 -percent decrease in May. 
During the first half of 1997 this index declined at an annual 
rate of 1.1 percent, after increasing at a 1.4-percent annual 
rate for the latter half of 1996. In June, price decreases for the 
industry groups for petroleum refining and related products, 
food and kindred products, lumber and wood products, 
rubber and plastic products, and measuring and controlling 
instruments more than offset price increases for the paper 
and allied products, primary metal industries, and electrical 
machinery and equipment-industry groups. In June, the 
Producer Price Index for the net output of the domestic manu
facturing sector stood at 127.3 (December 1984=100), 0.2 
percent above its year-ago level.

Other. Among other industries in June, the indexes for rail
roads (line-haul operating), trucking (except local), travel

agencies, natural gas utilities, real estate agents and manag
ers, hotels and motels, and medical laboratories advanced 
following declines a month ago. Prices for air passenger trans
portation rose after showing no change in the prior month. 
The indexes for tugging and towing services, electric power 
utilities, passenger car rental, skilled and intermediate care 
facilities, legal services, and architectural services increased 
more than in the previous month. Prices for general ware
housing and storage and nonscheduled air transportation were 
unchanged following declines in May. The indexes for water 
transportation of freight (not elsewhere classified), freight 
transportation arrangement, operators and lessors of non-resi- 
dential buildings, and other specialty hospitals fell less than 
in the previous month.

By contrast, prices for local trucking without storage, deep 
sea foreign transportation of freight, airports and airport ser
vices, radio broadcasting, and truck rental and leasing de
clined following advances a month ago. The indexes for sched
uled air cargo transportation and telephone communications 
(except radiotelephone) fell after showing no change in the 
prior month. The index for psychiatric hospitals fell more than 
last month. Prices for local trucking with storage, marine cargo 
handling, refined petroleum pipelines, and scrap and waste 
materials were unchanged following advances in May. Prices 
for cable and other pay television services, advertising agen
cies, and accounting services rose less than in the previous 
month.
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Price Movements 
July 1997

The Producer Price Index for Finished Goods decreased 
0.1 percent in July, seasonally adjusted. This followed drops 
of 0.1 percent in June and 0.3 percent in May and is the 
seventh consecutive monthly decline in the index. Prices re
ceived by domestic producers of intermediate goods decreased 
in July after showing no change in the previous month. The 
Crude Goods Price Index fell 0.1 percent after declining 3.3 
percent in June. (See table A.)

Among finished goods in July, price decreases for finished 
consumer goods other than foods and energy, finished con
sumer foods, and capital equipment outweighed increases for 
finished energy goods. The index for finished goods other than 
foods and energy turned down 0.1 percent following a 0.1- 
percent rise in June.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods decreased 0.2 percent in July to 131.3 
(1982=100). From July 1996 to July 1997, the Finished Goods 
Price Index fell 0.2 percent. During this same period, con
sumer food prices moved up 0.1 percent, prices for finished 
energy goods fell 1.4 percent, and prices for finished goods 
other than foods and energy showed no change. Prices received 
by domestic producers of intermediate goods moved down 
0.3 percent during the 12 months ended in June 1997, and 
crude material prices fell 7.3 percent over the same period.

Finished goods
The index for consumer goods other than foods and 

energy declined 0.1 percent after rising 0.1 percent in June. 
Prices for passenger cars declined 1.6 percent after rising 
0.3 percent in the prior month. The indexes for alcoholic 
beverages and floor coverings also fell after rising a month 
ago. Prices for sanitary paper products showed no change 
after rising in June. By contrast, the index for book publish
ing rose 0.1 percent following a 1.1 -percent decline in the 
prior month. Prices for men’s and boys’ apparel also rose 
after having fallen in June. The index for women’s apparel 
rose more than a month ago.

Prices for finished consumer foods fell 0.2 percent in July 
following a 0.9-percent decline in the prior month. The in
dex for eggs for fresh use rose 21.7 percent after decreasing 
8.6 percent in the previous month. Prices for pork, processed 
young chickens, and for fresh and dry vegetables also rose 
after falling a month earlier. The index for fresh fruits and 
melons declined less than in June. On the other hand, prices 
for roasted coffee decreased 0.4 percent following a 3.8-per
cent gain a month ago. The index for processed turkeys also 
turned downward after rising in the prior month. Prices for 
dairy products decreased more than in June.

The index for capital equipment fell 0.1 percent after

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted 1

Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 

from 12 months 
ago (unadj.)

Intermediate
goods

Crude
goods

1996:
July............................................................................ 0 0.1 0.4 0 2.6 -0.2 2.2
August ...................... ........................................ ....... .3 .7 .6 .1 3.0 .2 .6
September ............ .................................................. .3 .4 .7 .1 3.0 .4 -2.6
October.......... ......................................................... .4 .8 1.7 -.1 3.1 -.2 -.7
November.......... ...................................................... .2 0 .9 0 3.0 -.2 2.7
December............................. ................................... .5 -.2 3.3 .1 2.8 .5 6.2

1997:
January..................................................................... -.3 -1.0 -.2 0 2.5 .2 3.8
February................................................................... -.3 -.4 -1.2 -.1 2.2 -.2 -8.3
March....... ....................................... ....................... -.2 .8 -3.1 .1 1.5 -.4 -7.7
April................ ....................................... ................... -.5 -.4 -2.7 -.1 .8 -.3 1.6
M a y ........................................................................... -.3 .4 -2.1 -.3 .3 -.2 1.3
June................... ...................................................... -.1 -.9 .7 .1 -.1 0 -3.3
July............................................................................ -.1 -.2 .1 -.1 -.2 -.2 -.1

1 Some percent changes shown here and elsewhere in “Price Movements corrections by respondents. All indexes are subject to revision 4 months after 
July 1997” may differ from those previously reported because indexes original publication, 
for March 1997 have been recalculated to incorporate late reports and
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted 1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods Energy
Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago

1996:
July............................................................................ 0.4 0 -0.3 -0.1 1.7 5.4 -1.6 13.2
August .................................................................... .. .3 .8 .1 .1 -.6 2.4 .5 15.4
September ................................ ............................... .8 1.1 .2 .6 -3.5 -3.3 .5 10.1
October .... ............................... ................................ -2.0 1.3 -.2 .5 -3.1 2.1 -.1 9.4
November.............. ..................... ............................. -3.2 -.2 .1 .5 -2.5 11.1 -.2 10.6
December........................................... ..................... -.6 2.9 .1 .7 -2.7 19.3 0 14.7

1997:
January.................................................................. -.5 .6 .1 .9 -1.2 8.9 2.3 16.1
February...... ............................................................ -.1 -.8 .1 1.1 -1.4 -17.9 1.1 4.5
March....... ...................... .................................... . 1.8 -3.8 0 .6 2.0 -21.3 .3 -2.2
April...................................................................... . .6 -2.4 0 -.1 3.2 2.1 -2.5 -4.8
M a y ........................................................................... .5 -1.9 0 -.7 -.3 3.4 1.2 -4.6
June............. ............................... ............................. -1.4 .6 .1 -.4 -5.4 -2.9 .4 -5.4
J u ly ................................................................... ......... -1.2 -1.1 0 -.3 .3 -.4 -.5 -7.3

1 S °me percent changes shown here and elsewhere in “Price Movements corrections by respondents. Ail indexes are subject to revision 4 months after 
July 1997” may differ from those previously reported because indexes original publication, 
for March 1997 have been recalculated to incorporate late reports and

rising 0.1 percent in the previous month. Prices for light mo
tor trucks dropped 0.8 percent following a 0.3-percent de
cline in June. The indexes for electronic computers and rail
road equipment fell after rising in the prior month. Conversely, 
the index for civilian aircraft increased 0.4 percent following 
a 0.1 percent gain in June. Prices for x-ray equipment and for 
transformers and power regulators turned upward after fall
ing in the prior month.

The Producer Price Index for finished energy goods rose 
0.1 percent in July following a 0.7-percent gain in June. Prices 
for unleaded regular gasoline advanced 1.7 percent after in
creasing 3.5 percent a month ago. The index for residential 
natural gas also rose less than in the prior month. Prices for 
residential electric power remained unchanged after increas
ing 0.2 percent in the previous month. By contrast, the index 
for home heating oil fell 3.4 percent after declining 5.8 per
cent in June. Prices for finished lubricants were higher than a 
month ago.

Intermediate goods
The Producer Price Index for Intermediate Materials, 

Supplies, and Components declined 0.2 percent in July, sea
sonally adjusted, after showing no change in June. The in
dexes for intermediate energy goods and durable manufac
turing materials decreased after increasing a month earlier. 
By contrast, prices for nondurable manufacturing materials 
rose after showing no change in the prior month. The index 
for construction materials rose after falling in the previous 
month. Prices for intermediate foods and feeds fell less than 
they did a month ago. Excluding foods and energy, the inter
mediate materials index was unchanged for July after rising 
slightly in June. (See table B.)

The index for intermediate energy goods declined 1.1 per

cent following a 0.6-percent advance in the previous month. 
Prices for commercial electric power decreased 1.8 percent 
after a 1.2-percent increase in June. The indexes for jet fuels, 
residual fuels, and liquefied petroleum gas declined after ris
ing a month ago. Prices for No. 2 diesel fuel fell more than in 
the prior month. By contrast, the index for industrial electric 
power advanced 0.7 percent following a 0.6-percent decline 
in June. Prices for coke oven products increased more than 
last month. The index for natural gas to electric utilities turned 
upward after falling a month earlier.

The index for durable manufacturing materials declined 
0.6 percent following a 0.3-percent advance in the previous 
month. Prices for copper cathode and refined copper de
creased 9.7 percent after a 4.0-percent increase in June. The 
indexes for copper and brass mill shapes and aluminum mill 
shapes fell after rising in the prior month. The index for hot 
rolled sheet and strip moved down after showing no change a 
month ago. Prices for plywood rose but less than a month 
earlier. By contrast, the index for semifinished steel mill prod
ucts advanced 2.6 percent after showing no change in June. 
Prices for hot rolled bars, plates, and structural shapes rose 
more than in the previous month. The index for cement turned 
upward after falling a month ago.

The index for nondurable manufacturing materials ad
vanced 0.2 percent after showing no change in the previous 
month. Prices for basic organic chemicals increased 0.8 per
cent following a 0.6-percent decrease in June. The indexes 
for paper, fertilizer materials, and woodpulp rose more than 
it did a month ago. Prices for medicinal and botanical chemi
cals turned up after falling in the prior month. By contrast, 
the index for paperboard advanced 0.2 percent following a 
0.7-percent advance in June. Prices for inedible fats and oils 
and plastic resins and materials decreased after increasing a
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month ago. The index for basic inorganic chemicals rose less 
than in the previous month.

The index for construction materials advanced 0.1 percent 
following a 0.1-percent decline in the previous month. Prices 
for softwood lumber decreased 0.1 percent after a 2.7-per
cent decrease in June. The index for plastic construction ma
terials showed no change after falling a month ago. The in
dexes for fabricated structural metal products and fabricated 
ferrous wire products rose after showing no change a month 
earlier. Prices for millwork, cement, and air conditioning and 
refrigeration equipment advanced after declining in the prior 
month. By contrast, the index for plywood increased 0.1 per
cent following a 2.7-percent increase in June. Prices for non- 
ferrous wire and cable and asphalt felts and coatings turned 
downward after rising a month earlier. The index for gypsum 
products fell more than in the prior month.

The index for intermediate foods and feeds declined 1.2 
percent following a 1,4-percent decline in the previous month. 
Prices for pork increased 1.2 percent after a 3.4-percent de
crease in June. The indexes for prepared animal feeds and 
fluid milk products fell but less than the previous month. By 
contrast, the index for refined sugar declined 2.9 percent fol
lowing a 0.1-percent advance in June. Prices for flour fell 
more than in the previous month. The index for butter de
creased after increasing a month ago.

Crude goods
The Producer Price Index for Crude Materials for Further 

Processing decreased 0.1 percent, seasonally adjusted, fol
lowing a 3.3-percent decrease in June. Prices for crude food
stuffs and feedstuffs rose after falling in the prior month. The 
index for crude energy materials fell less than it did a month 
ago. Prices for basic industrial materials fell after rising in 
June. (See table B.)

Prices for crude foodstuffs and feedstuffs gained 0.3 per
cent following a 5.4-percent decrease in June. Prices for 
slaughter cattle rose 2.8 percent following a 6.9-percent de
cline in the prior month. The indexes for slaughter hogs and 
corn also rose after falling in the previous month. Prices for 
slaughter broilers and fryers rose more than in June. By con
trast, prices for wheat fell 10.4 percent after decreasing 4.4 
percent a month ago. The index for fluid milk fell more than 
in June. Prices for fresh vegetables, except potatoes, rose less 
than in the prior month.

The index for crude energy materials dropped 0.4 percent 
in July, led by declines of 2.4-percent for natural gas and 5.0 
percent for coal. The July decrease in the crude energy mate
rials index follows a 2.9-percent decline in the prior month. 
This slowing rate of decline was led by an upturn in prices 
for crude petroleum. By contrast, the indexes for coal and 
natural gas turned downward after rising in June.

The index for crude nonfood materials less energy fell 0.5 
percent following a 0.4-percent increase in June. Prices for 
copper ores turned down 7.6 percent after rising 11.9 percent 
in the prior month. The index for copper base scrap also de
creased after increasing in June. Prices for gold ores fell more

than in the previous month. By contrast, raw cotton moved 
up 8.4 percent after rising 0.7 percent in the prior month. 
Prices for iron and steel scrap also increased more than in the 
previous month. The index for softwood logs, bolts, and tim
ber rose after having fallen a month ago.

Net output price indexes for mining, manufacturing, 
and other industries

Mining. The Producer Price Index for the net output of total 
domestic mining industries fell 0.3 percent in July following 
a decline of 1.8 percent in June. (Net output price indexes are 
not seasonally adjusted.). In July, prices for the oil and gas 
extraction industry group increased 0.5 percent following a 
3.0-percent decrease in the previous month. By contrast, the 
index for the nonmetallic minerals mining industry group in
creased 0.2 percent after a 0.4-percent rise a month ago. 
Prices for the coal mining industry group turned down 2.8 
percent following a 1.3-percent gain last month. Similarly, 
the index for the metal mining industry group fell 4.8 percent 
after increasing 3.4 percent in the prior month. In July, the 
Producer Price Index for total mining industries stood at 79.5 
(December 1984=100), 1.9 percent lower than a year earlier.

Manufacturing. The Producer Price Index for the net output 
of total domestic manufacturing industries fell 0.2 percent in 
July, following a similar decrease in June. In July, price de
clines for the industry groups for petroleum refining and re
lated products, transportation equipment, primary metal in
dustries, textile mill products, and non-electrical machinery 
offset price increases for measuring and controlling instru
ments, chemicals and allied products, furniture and fixtures, 
lumber and wood products, and for the rubber and miscella
neous plastic products industry groups. In July, the Producer 
Price Index for the net output of total manufacturing indus
tries stood at 127.0 (December 1984=100), 0.1 percent be
low its level a year ago.

Other. Among other industries in July, the indexes for hotels 
and motels, scheduled air transportation, travel agencies, and 
for offices and clinics of doctors of medicine turned down
ward after rising in June. Prices for scrap and waste materials 
collection, crude petroleum pipelines, and for general ware
housing and storage decreased after showing no change a 
month ago. The indexes for real estate agents and managers, 
tugging and towing services, non-local trucking, passenger 
car rental (without drivers), cable and other pay TV services, 
railroad line-haul operations, building cleaning and mainte
nance services, home health care services, and for architec
tural design, analysis, and consulting services rose less than 
in June. Prices for radio broadcasting, truck rental and leas
ing, and water transportation of freight fell more than they 
did a month earlier. The indexes for legal services, help sup
ply services, farm product warehousing and storage, and for 
refrigerated warehousing and storage showed no change in 
July after increasing in the previous month.

By contrast, the indexes for freight transportation arrange-
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merit, airports and airport services, non-psychiatric specialty 
hospitals, telephone communications (except radiotelephone), 
and local trucking without storage turned upward in July after 
falling in June. Prices for psychiatric hospitals, employment 
agencies, and air courier services showed no change after 
declining a month ago. The indexes for marine cargo han
dling, refined petroleum pipelines, freight transportation on 
the Great Lakes-St. Lawrence Seaway, nonscheduled air trans

portation, general medical and surgical hospitals, and for en
gineering design, analysis, and consulting services increased 
after showing no change in the prior month. Prices for adver
tising agencies, skilled and intermediate care facilities, medi
cal laboratories, and for accounting, auditing, and bookkeep
ing services rose more than last month. The indexes for op
erators and lessors of nonresidential buildings and for deep 
sea domestic transportation of freight fell less than in June.
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Price Movements 
August 1997

The Producer Price Index for Finished Goods increased 
0.3 percent in August, seasonally adjusted. This followed de
clines in each of the 7 previous months. Prices for finished 
goods other than foods and energy increased 0.1 percent after 
falling 0.1 percent in July and rising 0.1 percent in June. 
Prices received by domestic producers of intermediate goods 
rose 0.1 percent in August after decreasing 0.2 percent in the 
previous month. The index for crude goods turned up 0.7 per
cent after falling 0.1 percent in July. (See table A.)

About two-thirds of the August increase in the finished 
goods index resulted from a 1.4-percent rise in finished en
ergy prices. This rise compared with a smaller increase in 
energy prices of 0.1 percent in July and led the overall turn
around in the finished goods index. Also contributing to the 
finished goods upturn, prices for finished consumer foods and 
consumer goods other than foods and energy rose in August 
after falling in the prior month. Prices for capital equipment 
showed no change after declining 0.1 percent in July.

For the first eight months of 1997, the Producer Price In
dex for Finished Goods declined at a 2.2-percent seasonally- 
adjusted annual rate (SAAR). This compares with a 2.8 per
cent increase during all of 1996. Finished goods other than 
foods and energy fell at a 0.3-percent SAAR after rising 0.6 
percent in the prior year.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods increased 0.3 percent in August to 131.7 
(1982=100). From August 1996 to August 1997, the finished 
goods index fell 0.2 percent. During this same period, prices 
for finished energy goods fell 0.7 percent, consumer foods 
prices declined 0.4 percent, and prices for finished goods 
other than foods and energy showed no change. Prices re
ceived by domestic producers of intermediate goods moved 
down 0.4 percent during the 12 months ended in August 1997, 
and crude materials prices fell 7,1 percent over the same 
period.

Finished goods
The Producer Price Index for Finished Energy Goods rose 

1.4 percent in August. This increase was led by a 5.9-per
cent increase in gasoline prices. The rise in the finished en
ergy goods index was larger in August than in the prior month. 
This faster rate of increase was primarily caused by gasoline 
prices, which turned upward after decreasing 1.0 percent in 
the previous month. The index for fuel oil #2 also rose after 
falling in July.

The index for finished consumer foods increased 0.3 per
cent in August. Rising prices for fresh and dry vegetables, 
beef and veal, and dairy products were key factors behind

Table A. Monthly and annual percent changes In selected stage-of-processing price indexes, seasonally adjusted 1

Finished goods

Month
Total Foods Energy

Except foods 
and energy

Change in 
finished goods 

from 12 months 
ago (unadj.)

Intermediate
goods

Crude
goods

1996:
August 0.3 0.7 0.6 0.1 3.0 0.2 0.6

September ......................................................... .3 .4 .7 .1 3.0 .4 -2 .6

October ................................................................... .4 .8 1.7 -.1 3.1 -.2 -.7

November ........................................................... .2 0 .9 0 3.0 -.2 2.7

December ............................................................... .5 -.2 3.3 .1 2.8 .5 6.2

1997:
January ...................................................... . -.3 -1 .0 -.2 0 2.5 .2 3.8

February .................... ............................ ......... -.3 - .4 -1 .2 -.1 2.2 -.2 -8 .3

March ....................................................................... - .2 .8 -3.1 .1 1.5 -.4 -7 .7

April .................................. ....................... - .5 -.4 -3 .2 -.1 .8 -.3 .6

May ................................................................ . - .3 .4 -1 .6 -.3 .3 -.2 2.3

June ........................................................... -.1 -.9 .7 .1 -.1 0 -3 .3

July ............................... .................... ...... -.1 -.2 .1 -.1 -.2 -.2 -.1

August ........................................................... .3 .3 1.4 .1 -.2 .1 .7

1 Some percent changes shown here and elsewhere in “Price Movements corrections by respondents. All indexes are subject to revision 4 months after 
August 1997” may differ from those previously reported because indexes original publication, 
for April 1997 have been recalculated to incorporate late reports and
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted 1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods Energy
Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago

1996:
August ............................................................. .......... . 0.3 0.8 0.1 0.1 -0 .6 2.4 0.5 15.4
S ep tem b er.......................................... .......................... .8 1.1 .2 .6 -3 .5 -3 .3 .5 10.1
O c to b er.................................. ....................................... -2 .0 1.3 -.2 .5 -3.1 2.1 -.1 9.4
Novem ber...............................................................¿...... -3 .2 -.2 .1 .5 -2 .5 11.1 -.2 10.6
Decem ber....................................................................... - .6 2.9 .1 .7 -2 .7 19.3 0 14.7

1997:
January........................................................................... - .5 .6 .1 .9 -1 .2 8.9 2.3 16.1
February ........................ ................................................ -.1 -.8 .1 1.1 -1 .4 -17.9 1.1 4.5
March .................................................. ............... ............ 1.8 -3 .8 0 .6 2.0 -21.3 .3 -2 .2
A pril............................................................................... .5 -2 .5 0 -.1 3.1 -.9 -2 .3 -5 .7
M a y ........... ................................................................. .5 -1 .8 0 -.7 -.2 6.5 1.0 -4 .6
June .................... ............................................................ -1.4 .6 .1 -.4 -5 .4 -2 .9 .4 -5 .4
Ju ly ....................... ............................................... ............ -1.2 -1.1 0 -.3 .3 -.4 -.5 -7.3
August .......................................... ............... ................. . -.7 .7 .1 -.4 - . 1 1.7 .8 -7.1

1 Some percent changes shown here and elsewhere in “Price Movements corrections by respondents. All indexes are subject to revision 4 months after 
August 1997” may differ from those previously reported because indexes original publication, 
for April 1997 have been recalculated to incorporate late reports and

this advance. August’s increase for consumer foods followed 
a 0.2-percent decline in the previous month. This upturn was 
led by a rise of 3.3 percent in the index for beef and veal 
following a decrease of 1.3 percent in July. Prices for dairy 
products also turned upward after falling in the previous 
month. The index for fresh and dry vegetables rose more 
rapidly than a month ago. By contrast, prices for eggs for fresh 
use turned down 8.9 percent after advancing 21.7 percent in 
the prior month.

The index for finished consumer goods other than foods 
and energy rose 0.1 percent in August. The leading price in
creases were for passenger cars, sanitary papers, alcoholic 
beverages, and floor coverings. The August rise in consumer 
goods excluding foods and energy followed a decline of 0.1 
percent in July. This turnabout can be traced to upturns in 
prices for passenger cars and floor coverings. The index for 
sanitary paper products rose, after showing no change in the 
previous month. Prices for light motor trucks fell less than 
they did a month ago. On the other hand, the index for over- 
the-counter drugs turned down 2.1 percent following an 
increase of 0.2 percent in July.

The index for capital equipment showed no change in 
August, after decreasing 0.1 percent in the prior month. Price 
increases for civilian aircraft, ships, metal cutting machine 
tools, and construction machinery offset price declines for 
electronic computers, communication equipment, light trucks, 
and heavy trucks.

Intermediate goods
The Producer Price index for Intermediate Materials, 

Supplies, and Components increased 0.1 percent in August, 
seasonally adjusted. This increase was due to higher prices 
for intermediate energy goods and nondurable manufactur
ing materials. By contrast, prices for intermediate foods and

feeds and construction materials fell in August. Prices for in
termediate materials for durable manufacturing were un
changed over the month. The index for intermediate goods 
excluding foods and energy rose 0.1 percent, after showing 
no change a month earlier. (See table B.)

The rise in intermediate goods follows a 0.2-percent de
cline in July. This upswing can be traced to intermediate en
ergy prices, which rose 0.7 percent after falling 1.1 percent in 
July. The index for materials for durable manufacturing 
showed no change, after declining a month ago. Prices for 
intermediate foods and feeds fell less rapidly than in the prior 
month.

Prices for intermediate energy goods increased 0.7 per
cent in August. This gain was led by a 5.9-percent rise in the 
gasoline index. Prices also increased for #2 diesel fuel, jet 
fuels, and liquefied petroleum gas. August’s increase in in
termediate energy goods follows a 1.1-percent decline in July. 
This upturn was again primarily caused by gasoline prices, 
which rose after falling 1.0 percent in the previous month. 
Prices also turned up for #2 diesel fuel, jet fuels, and lique
fied petroleum gas.

Prices for nondurable manufacturing materials rose 0.2 
percent in August, the same as in July, Price increases for 
paperboard, woodpulp, fertilizer materials, paint materials, 
and primary basic organic chemicals outweighed price de
clines for plastic resins and materials, inedible fats and oils, 
and sodium compounds.

Prices for intermediate foods and feeds fell 0.7 percent in 
August. This decline was led primarily by a 2 .1-percent drop 
in the index for prepared animal feeds. The decline in the 
index for intermediate foods and feeds follows a 1.2-percent 
decrease in July. This slowing rate of decline was led by an 
upturn in prices for dairy products, beef and veal, and flour. 
By contrast, the index for pork turned downward, after rising
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a month earlier; and the index for prepared animal feeds fell 
more than in July.

The index for construction materials moved down 0.1 per
cent in August, led by a 1.7-percent decline for softwood lum
ber. Prices also fell for plywood and for nonferrous wire and 
cable. The decrease in prices of construction materials 
follows a 0.1-percent increase in July. This downturn can be 
traced primarily to the softwood lumber index, which fell 1.7 
percent, after edging down 0.1 percent in the previous month. 
Prices for millwork and plywood also fell after rising in July. 
The index for fabricated structural metal rose less than in the 
prior month. On the other hand, prices for gypsum products 
fell less than they did a month ago. The index for plastic con
struction materials rose, after showing no change in the pre
vious month.

The index for durable manufacturing materials was un
changed in August. Decreases for materials such as copper, 
aluminum, flat glass, plywood, semi-finished steel mill prod
ucts, cold rolled sheets and strips, and microprocessors off
set increases for hot rolled sheets and strip, aluminum mill 
shapes, and cement. The unchanged index for materials for 
durable manufacturing follows a 0.6-percent decline in July. 
This upturn was led by a smaller August decline in prices for 
copper than in the prior month. The indexes for hot rolled 
sheet and strip, aluminum mill shapes, and silver rose after 
falling in the previous month. Conversely, prices for 
semifinished steel mill products turned down 0.6 percent af
ter rising 2.6 percent in July.

Crude Goods
The Producer Price Index for Crude Materials for Further 

Processing increased 0.7 percent, seasonally adjusted, in 
August. Rising prices for crude energy materials led this 
increase. The August advance in the crude goods index fol
lows a 0.1-percent drop in July. This upturn can be traced to 
the indexes for crude energy materials and basic industrial 
materials, which both rose after falling in the prior month. By 
contrast, prices for foodstuffs and feedstuffs turned down
ward after rising a month earlier. (See table B.)

The index for crude energy materials rose 1.7 percent in 
August. This increase was due to a 2.4-percent rise for both 
the natural gas and coal indexes. The August increase in prices 
for crude energy materials follows a 0.4-percent drop in July. 
Upturns in the indexes for natural gas and coal were key fac
tors behind this acceleration. Conversely, the index for crude 
petroleum showed no change after rising in the prior month.

Prices for crude nonfood materials less energy advanced 
0.8 percent in August. This increase was primarily due to an 
18.5-percent rise in the index for wastepaper. Comparing the 
past two months, the rise in prices for crude nonfood materi
als less energy follows a 0.5-percent decline in July. The in
dexes for wastepaper, gold ores, and aluminum base scrap 
rose after falling a month ago. Prices for nonferrous metals 
declined less than in the prior month.

The index for crude foodstuffs and feedstuffs decreased 
0.1 percent in August. A 7.9-percent drop in prices for

slaughter hogs and a 5.0-percent decline in the index for soy
beans were key factors in the decrease. August’s decrease 
for crude foodstuffs and feedstuffs follows a 0.3-percent in
crease in July. Leading this downturn, prices for slaughter 
hogs and slaughter cattle fell after rising in July. The index 
for slaughter broilers and fryers rose less than in the prior 
month. By contrast, prices for fluid milk and wheat rose after 
falling in the previous month. The index for Irish potatoes for 
processing rose strongly, after showing no change in July.

Net output price indexes for mining, manufacturing, 
and other industries

Mining. The Producer Price Index for the net output of total 
domestic mining industries advanced 1.1 percent in August, 
following a 0.3-percent decline in July. (Net output price in
dexes are not seasonally adjusted.) In August, prices for the 
metal mining industry group were unchanged, following a 
4.8-percent decline in the previous month. The index for the 
coal mining industry group increased 1.0 percent, following 
a 2.8-percent decrease a month ago. Prices for the oil and gas 
extraction industry group advanced 1.4 percent, following a 
0.5-percent advance in the prior month. The index for the 
nonmetallic minerals mining industry group rose 0.2 percent, 
the same as one month ago. In August, the Producer Price 
Index for total domestic mining industries stood at 80.4 
(December 1984=100), 2.7 percent below its year-ago level.

Manufacturing. The Producer Price Index for the net output 
of total domestic manufacturing industries advanced 0.2 per
cent in August, following a 0.2-percent decline in July. In 
August, prices increased for the industry groups for petro
leum refining and related products, food and kindred prod
ucts, paper and allied products, textile mill products, miscel
laneous manufacturing industries, fabricated metal products 
(except machinery and transportation equipment), and mea
suring and controlling instruments. These increases more than 
offset price decreases for the industry groups for electrical 
and electronic machinery, lumber and wood products, chemi
cals and allied products, and transportation equipment. In 
August, the Producer Price Index for the net output of the 
domestic manufacturing sector stood at 127.3 (December 
1984=100), 0.1 percent below its year-ago level.

Other. Among other industries in August, the indexes for 
scrap and waste materials, water transportation of freight (not 
elsewhere classified), radio broadcasting, and operators and 
lessors of nonresidential buildings advanced, following de
clines one month ago. Prices for farm product warehousing 
and storage and help supply services rose, after showing no 
change in the prior month. The indexes for passenger car rental 
(without drivers), real estate agents and managers, telephone 
communications (except radiotelephone), building cleaning 
and maintenance services, architectural services, and rail
roads (line-haul operating) increased more than in the pre
vious month. Prices for crude petroleum pipelines and
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general warehousing and storage were unchanged, following 
declines in July. The index for truck rental and leasing (with
out drivers) fell less than they did one month earlier.

By contrast, prices for deep sea foreign transportation of 
freight, marine cargo handling, freight transportation on the 
Great Lakes-St. Lawrence Seaway, home health care services, 
scheduled air cargo transportation, general medical and 
surgical hospitals, scheduled air passenger transportation, 
tugging and towing services, and local trucking without 
storage declined following advances one month ago. The

indexes for electric power utilities and air courier services 
fell, after showing no change in the prior month. Prices for 
hotels and motels and travel agencies fell more than last month. 
The indexes for refined petroleum pipelines and medical 
laboratories showed no change, following advances in 
July. Prices for freight transportation arrangement, account
ing, auditing, and bookkeeping services, advertising agen
cies, skilled and intermediate care facilities, natural gas utili
ties, and cable and other pay television services rose less than 
in the previous month.
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P r i c e  M o v e m e n t s  

S e p t e m b e r  1 9 9 7

The Producer Price Index for Finished Goods increased 0.5 
percent in September, seasonally adjusted. This followed a 
rise of 0.3 percent in August. Prices for finished goods other 
than foods and energy increased 0.4 percent in September, 
after inching up 0.1 percent in the prior month. Prices received 
by domestic producers of intermediate goods rose 0.3 percent 
in September, after increasing 0.1 percent in the previous 
month. The index for crude materials increased 0.6 percent, 
after rising 0.7 percent in August. (See table A.)

The September increase in the index for finished goods was 
led by a 1.5-percent rise in finished energy goods. Increases 
in the indexes for consumer goods other than foods and 
energy and for capital equipment also contributed to the 
September rise. Much of the advance in these latter indexes 
was due to a seasonally adjusted increase of 1.2 percent in 
motor vehicle prices. The index for finished consumer foods 
rose less than a month ago.

For the first nine months of 1997, the Producer Price Index 
for Finished Goods declined at a 1.4-percent seasonally ad
justed annual rate (SAAR). This compares with a 2.8-percent 
increase during all of 1996. Prices for finished goods other 
than foods and energy increased at a 0.3-percent SAAR for 
the first nine months of 1997, after rising 0.6 percent in the 
prior year.

During the third quarter of 1997, the Finished Goods Price 
Index rose at a seasonally adjusted annual rate of 2.8 
percent, following a 3.6-percent rate of decline during the 
second quarter. The index for finished energy goods increased 
at a 12.4-percent annual rate from June 1997 to September 
1997, after falling at a 15.1-percent rate during the second 
quarter of 1997. The annualized rate of increase for the fin
ished goods less food and energy index was 1.4 percent dur
ing the third quarter, following a decline of 0.8 percent in the 
previous quarter. Prices for finished consumer foods ad
vanced at a seasonally adjusted annual rate of 0.6 percent 
from June to September, after decreasing at a 3.5-percent 
rate during the second quarter. The index for capital equip
ment rose 0.9 percent on a SAAR basis, after falling at a 
1.2-percent rate in the previous quarter.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods increased 0.1 percent in September to stand 
at 131.8 (1982=100). From September 1996 to September 
1997, the finished goods index showed no change. During 
this same period, prices for finished energy goods fell 0.1 
percent, finished consumer foods prices declined 0.6 per
cent, and prices for finished goods other than foods and en
ergy rose 0.4 percent. Prices received by domestic producers 
of intermediate goods moved down 0.6 percent, during the

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1

Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 

from 12 months 
ago (unadj.)

Intermediate
goods

Crude
goods

1996:
September .......... .......................................................... 0.3 0.4 0.7 0.1 3.0 0.4 -2 .6
October .......................................................................... .4 .8 1.7 -.1 3.1 -.2 -.7
Novem ber...................................................................... .2 0 .9 0 3.0 -.2 2.7
Decem ber....................................................................... .5 -.2 3.3 .1 2.8 .5 6.2

1997:
January.............................................. ............... ............. -.3 -1 .0 -.2 0 2.5 .2 3.8
February......................................................................... -.3 -.4 -1 .2 -.1 2.2 -.2 -8 .3
M arch ........................................................................... r.. - .2 .8 -3.1 .1 1.5 -.4 -7 .7
April................................................................................. - .5 -.4 -3 .2 -.1 .8 -.3 .6
M a y .................................................. ............................... - .2 .4 -1 .3 -.2 .4 -.2 2.1
J u n e .............................................................. .................. - .2 -1 .0 .5 .1 -.1 0 -3.1
Ju ly ................................................................................... -.1 -.2 .1 -.1 -.2 -.2 -.1
August ............................................................................ .3 .3 1.4 .1 -.2 .1 .7
September ................................................................. . .5 .1 1.5 .4 0 .3 .6

1 Some percent changes shown here and elsewhere in “Price Movements corrections by respondents. All indexes are subject to revision 4 months after 
September 1997” may differ from those previously reported because indexes original publication, 
for May 1997 have been recalculated to incorporate late reports and
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods Energy
Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago

1996:
September ................................................................. ... 0.8 1.1 0.2 0.6 -3 .5 -3 .3 0.5 10.1
October .......................................................................... -2 .0 1.3 -.2 .5 -3.1 2.1 -.1 9.4
N ovem ber....................................................................... -3 .2 - .2 .1 .5 -2 .5 11.1 -.2 10.6
D ecem ber.................... :................................................ - .6 2.9 .1 .7 -2 .7 19.3 0 14.7

1997:
January.................. ........................................................ - .5 .6 .1 .9 -1 .2 8.9 2.3 16.1
February......................... ........................... ......... ......... -.1 -.8 .1 1.1 -1 .4 -17.9 1.1 4.5
M arch .............................................................................. 1.8 -3 .8 0 .6 2.0 -21.3 .3 -2 .2
A pril.............. ......... .......................... ............... ............... .5 -2 .5 0 -.1 3.1 -.9 -2 .3 -5 .7
May ....................... ........ .......................... ....................... .5 -1 .5 .1 -.6 -.2 5.8 1.3 -4 .7
J u n e ................................................................................ -1 .4 .2 0 -.4 -5 .4 -2 .2 .1 -5 .4

-1 .2 -1.1 0 -.3 .3 -.4 -.5 -7 .3
August ........... .................. .......................... i......... ........ -.7 .7 .1 -.4 -.1 1.7 .8 -7.1
September .......... ......................................................... . 1.4 1.4 0 -.6 -.3 2.6 -1 .0 -4 .2

1 Some percent changes shown here and elsewhere in “Price Movements corrections by respondents. All indexes are subject to revision 4 months after 
September 1997” may differ from those previously reported because indexes original publication, 
for May 1997 have been recalculated to incorporate late reports and

12 months ended in September 1997; and crude materials 
prices fell 4.2 percent over the same period.

Finished goods
The Producer Price Index for Finished Energy Goods rose 

1.5 percent, seasonally adjusted, in September, after increas
ing 1.4 percent a month ago. Price increases for residential 
electric power, gasoline, residential natural gas, and finished 
lubricants outweighed price decreases for fuel oil #2.

The index for finished consumer goods other than foods 
and energy rose 0.,5 percent in September, following a 0.1- 
percent increase in the prior month. Prices for passenger cars 
rose 1.4 percent, after gaining 0.5 percent in the previous 
month. Before seasonal adjustment, the index for passenger 
cars fell 1.8 percent in September to a point 2.1 percent be
low its year-ago level. The indexes for light trucks and to
bacco products turned up after falling in August. By contrast, 
the index for alcoholic beverages declined 1.0 percent, fol
lowing a 0.4-percent increase in the prior month. Prices for 
book publishing also turned down after rising a month ago.

The index for capital equipment increased 0.3 percent in 
September, after showing no change in August. Prices for 
light motor trucks rose 1.5 percent after declining 0.1 percent 
a month ago. The index for communication and related equip
ment showed no change after falling in August. Prices for 
commercial furniture rose, after showing no change in the 
prior month.

The index for finished consumer foods increased 0.1 per
cent in September. Rising prices for fresh fruits and melons, 
eggs for fresh use, finfish and shellfish, and dairy prod
ucts were key factors behind this month’s advance. The 
September increase for finished consumer foods followed a 
0.3-percent increase in the previous month. This decelera

tion was led by the index for fresh and dry vegetables, which 
fell 5.1 percent, after rising 17.5 percent in August. Prices for 
beef and veal and for roasted coffee also turned down after 
increasing in the prior month. The index for processed young 
chickens fell more than a month ago.

Intermediate goods
The Producer Price Index for Intermediate Materials, 

Supplies, and Components increased 0.3 percent in 
September, seasonally adjusted. This advance can be traced 

primarily to price increases for intermediate energy goods, 
intermediate foods and feeds, and materials for nondurable 
manufacturing. By contrast, the index for materials and com
ponents for construction fell slightly in September. Prices for 
materials for durable manufacturing were unchanged over the 
month. The index for intermediate goods excluding foods and 
energy showed no change after rising 0.1 percent in August. 
(See Table B.)

The 0.3-percent rise in prices for intermediate goods in 
September follows a 0.1-percent gain in the previous month. 
The key factors in this acceleration were an upturn in prices 
for foods and feeds and a faster rate of increase for energy 
goods than in the prior month.

For the third quarter, the Intermediate Goods Price Index 
advanced at a seasonally adjusted annual rate of 1.0 percent, 
after declining at a 1.9-percent rate during the second quarter 
of 1997. The index for intermediate energy goods rose at a 
seasonally adjusted annual rate of 3.7 percent in the third 
quarter, after falling at a 14.2-percent rate during the second 
quarter. The index for intermediate foods and feeds fell at a 
seasonally adjusted annual rate of 2.2 percent from June to 
September, after declining at a 1.6-percent rate during the 
second quarter. The index for intermediate goods other than
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foods and energy rose at an annual rate of 0.3 percent in the 
third quarter, after increasing at a 0.4-percent rate in the 
second quarter.

The index for intermediate energy materials rose 1.4 per
cent in September. This advance was led by a 1.6-percent in
crease in prices for electric power. Also contributing were 
rising prices for residual fuel, liquefied petroleum gas, and 
gasoline. The September rise in the intermediate energy goods 
index followed a 0.7-percent advance in August. This accel
eration was, again, primarily caused by prices for electric 
power, which increased after falling 0.9 percent in the pre
vious month. The index for residual fuel also turned up after 
falling in August. By contrast, the index for # 2 diesel fuel 
declined 4.8 percent, following a 4.3-percent advance one 
month ago. Prices for jet fuels also fell after rising last month.

The index for intermediate foods and feeds rose 1.4 per
cent in September. Key to this advance was a 2.8-percent in
crease for prepared animal feeds. Increasing prices for con
fectionery materials, cheese, dairy products, and flour also 
contributed to the overall index’s rise. September’s increase 
in prices for intermediate foods and feeds follows a 0.7-per
cent decline one month ago. Contributing most to this upturn 
was the index for prepared animal feeds, which rose 2.8 per
cent, after falling 2.1 percent in the prior month. Prices for 
confectionery materials and crude vegetable oils also increased 
after falling last month. By contrast, the index for beef and 
veal declined 0.6 percent, following a 3.3-percent advance in 
the previous month.

The index for materials for nondurable manufacturing rose 
0.4 percent for September. A 4.3-percent increase in prices 
for paperboard was key to this advance. The increase in the 
index for nondurable manufacturing materials followed a 
smaller 0.2-percent advance in August. Contributing to this 
acceleration was a moderation in the rate of decline in the 
index for plastic resins. Those prices fell 0.7 percent in 
September, after falling 1.7 percent in August. Prices for 
paperboard, primary basic organic chemicals, and paper rose 
more than in the previous month. The index for finished fab
rics increased, after falling a month earlier. By contrast, the 
index for alkalies and chlorine decreased 1.6 percent, fol
lowing a 2.8-percent increase in the prior month. Prices for 
paint materials and nitrogenates also fell after rising in 
August. The index for woodpulp rose less than a month ago.

The index for materials and components for construction 
declined 0.1 percent in September, the same as a month ago. 
Falling prices for softwood lumber, plastic construction prod
ucts, fabricated structural metal products, and asphalt felts 
and coatings outweighed advancing prices for air con
ditioning and refrigeration equipment, plywood, and gypsum 
products.

The index for materials for durable manufacturing was 
unchanged in September, the same as in August. Rising prices 
for aluminum mill shapes; hot rolled bars, plates, and struc
tural shapes; primary aluminum ingot; semi-finished steel mill 
products; and prepared paint were offset by declining prices 
for copper cathode and refined copper, copper and brass mill

shapes, cold rolled sheet and strip, hot rolled sheet and strip, 
and flat glass.

Crude goods
The Producer Price Index for Crude Materials for Fur

ther Processing rose 0.6 percent, seasonally adjusted, in 
September, following a 0.7-percent gain in August. Price in
creases for crude energy materials more than offset declines 
for basic industrial materials and for foodstuffs and feedstuffs. 
(See table B.)

The index for crude goods turned up at a 4.6-percent 
seasonally adjusted annual rate from June 1997 through 
September 1997, following a 1.9-percent rate of decline in 
the second quarter of 1997. Prices for crude energy materials 
rose at a 16.6 percent SAAR in the third quarter, after in
creasing at a 10.2-percent rate between March 1997 and June 
1997. The index for basic industrial materials declined at a 
3.0-percent SAAR during the third quarter, following a 3.5- 
percent rate of decline in the second quarter. Prices for crude 
foodstuffs and feedstuffs also fell less rapidly in the third 
quarter (-0.4 percent) than in the second quarter (-10.1 per
cent), on a SAAR basis.

The index for crude energy materials increased 2.6 per
cent in September. This rise was mostly due to a 7.4-percent 
advance in prices for natural gas. The September increase in 
prices for crude energy materials follows a 1.7-percent rise in 
August. This acceleration was led by natural gas prices, which 
rose faster in September than in August. By contrast, prices 
for crude petroleum turned down after showing no change in 
August. Coal prices rose less than in the previous month.

Prices for crude nonfood materials less energy fell 1.0 per
cent in September, after rising 0.8 percent in the prior month. 
The index for wastepaper declined 4.9 percent, following an 
18.5-percent increase a month ago. Prices for iron and steel 
scrap and for aluminum base scrap also fell after rising in 
August.

The index for crude foodstuffs and feedstuffs decreased 
0.3 percent in September. The 6.8-percent decline in prices 
for slaughter broilers and fryers was the main cause of this 
index’s decline. The September decrease in prices for crude 
foodstuffs and feedstuffs follows a smaller 0.1-percent drop 
in August. This increased rate of decline was led by the index 
for Irish potatoes for processing, which turned down 15.3 
percent, following a 105.3-percent rise in the prior month. 
Prices for slaughter broilers and fryers and for fluid milk also 
fell, after increasing a month ago. The index for wheat rose 
less than in the previous month. By contrast, prices for slaugh
ter hogs declined 3.3 percent in September, after falling 7.9 
percent in August. Theindex for fresh fruits and melons turned 
up after declining a month earlier.

Net output price indexes for mining, manufacturing, 
and other industries

Mining. The Producer Price Index for the net output of 
total domestic mining industries advanced 2.0 percent in 
September, following a 1.1-percent increase in August. (Net
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output price indexes are not seasonally adjusted.) During the 
third quarter of 1997, this index rose at an annual rate of 12.1 
percent, after increasing at a 4.6-percent rate in the second 
quarter. In September, prices for the oil and gas extraction 
in-dustry group rose 2.9 percent, after rising 1.4 percent in 
the previous month. The index for the coal mining industry 
group increased 0.2 percent, following a 1.0-percent increase 
a month ago. Prices for the nonmetallic minerals mining in
dustry group declined 0.1 percent, following a 6.2-percent 
advance in the prior month. The index for the metal mining 
industry group fell 3.2 percent, after showing no change one 
month ago. In September, the Producer Price Index for 
total domestic mining industries stood at 82.0 (December 
1984=100), 0.9 percent above its year-ago level.

Manufacturing. The Producer Price Index for the net output 
of total domestic manufacturing industries showed no change 
in September, following a 0.2-percent increase in August. 
From June to September, this index showed no change, after 
declining at a 1.6-percent annual rate in the second quarter. 
In September, prices for the petroleum refining and related 
products industry group rose 1.4 percent, following a 4.2- 
percent increase in the prior month. The indexes for fabri
cated metal products, measuring and controlling instruments, 
and miscellaneous manufacturing industries showed no 
change after rising in August. Prices for the food and kin
dred products, and rubber and plastic products industry groups 
turned down after increasing in the previous month. The in
dex for the transportation equipment industry group fell more 
than in the prior month. On the other hand, prices for the 
tobacco manufactures industry group advanced 4.4 percent,

after showing no change in August. The indexes for the 
paper and allied products and leather and leather products 
industry groups rose more than in the previous month. In 
September, the Producer Price Index for the net output of 
the total domestic manufacturing sector stood at 127.3 
(December 1984=100), 0.2 percent below its year-ago level.

Other. Among other industries in September, the indexes for 
local trucking without storage, scheduled air cargo transpor
tation, travel agencies, hotels and motels, offices and clinics 
of doctors of medicine, and home health care services ad
vanced, following declines one month ago. Prices for local 
trucking with storage rose, after showing no change in the 
prior month. The index for farm product warehousing and 
storage, airports and airport services, natural gas utilities, and 
specialty hospitals (except psychiatric) increased more than 
in the previous month. Prices for freight transportation on the 
Great Lakes-St. Lawrence Seaway, tugging and towing ser
vices, air courier services, and truck rental and leasing (with
out drivers) were unchanged, following declines in August. 
The indexes for deep-sea foreign transportation of freight and 
marine cargo handling fell less than one month earlier.

By contrast, prices for freight transportation arrangement, 
scrap and waste materials, and passenger car rental (without 
drivers) declined, following advances one month ago. Prices 
for scheduled air passenger transportation fell more than last 
month. The indexes for nonscheduled air transportation, and 
architectural design, analysis, and consulting services showed 
no change, following advances in August. Prices for railroads 
(line-haul operating) and skilled and intermediate care faci
lities rose less than in the prior month.
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Price Movements 
October 1997

The Producer Price Index for Finished Goods increased 
0.1 percent in October, seasonally adjusted. This followed a 
rise of 0.5 percent in September. Prices for finished goods 
other than foods and energy showed no change in October 
after increasing 0.4 percent a month ago. Prices received by 
domestic producers of intermediate goods fell 0.1 percent in 
October after increasing 0.3 percent in the previous month. 
The index for crude materials rose 4.0 percent after increas
ing 0.6 percent in September. (See table A.)

The October increase in the index for finished goods was 
led by a 0.4-percent rise for finished consumer foods. Prices 
for both finished energy goods and for consumer goods 
other than foods and energy inched up 0.1 percent in October. 
Partially offsetting these increases were prices for capital 
equipment, which fell slightly in October.

For the first 10 months of 1997, the Producer Price Index 
for Finished Goods declined at a 1.2-percent seasonally 
adjusted annual rate (SAAR). This compares with a 2.8-per- 
cent increase during all of 1996. Prices for finished goods 
other than foods and energy increased at a 0.3-percent S AAR 
for the first 10 months of 1997, after rising 0.6 percent in the 
prior year.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods increased 0.5 percent in October to stand

at 132.4 (1982=100). From October 1996 to October 1997, 
the finished goods index decreased 0.2 percent. During this 
same period, prices for finished energy goods fell 1.5 per
cent, consumer foods prices declined 1.2 percent, and prices 
for finished goods other than foods and energy rose 0.3 per
cent. Prices received by domestic producers of intermedi
ate goods moved down 0.4 percent during the 12 months 
ended in October 1997, and crude materials prices increased 
0.3 percent over the same period.

Finished goods
The Producer Price Index for Finished Consumer Foods 

increased 0.4 percent, seasonally adjusted, following a 0.1- 
percent gain in September. Prices for fresh and dry vegeta
bles turned up 16.8 percent in October, after falling 5.1 per
cent in the previous month. The indexes for dairy products 
and for fmfish and shellfish rose more than in the prior month. 
Prices for shortening and cooking oils rose after falling in 
September. By contrast, the index for eggs for fresh use 
turned down 10.0 percent after rising 13.8 percent a month 
ago. Prices for fresh fruits and melons rose less than in the 
previous month. The indexes for roasted coffee, pork, and 
for beef and veal fell more than in September.

The index for finished consumer goods other than foods

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1

Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 

from 12 months 
ago (unadj.)

Intermediate
goods

Crude
goods

1996:
October ............ ........................................ ............. 0.4 0.8 1.7 -0.1 3.1 -0 .2 -0 .7
Novem ber.................................. .................................... .2 0 .9 0 3.0 -.2 2.7
Decem ber................................................................. . .5 -.2 3.3 .1 2.8 .5 6.2

1997:
January........................................................................... -.3 -1 .0 -.2 0 2.5 .2 3.8
February.... ................................. .................................. -.3 -.4 -1 .2 -.1 2.2 -.2 -8 .3
M arch .......................................................... ................... -.2 .8 -3.1 .1 1.5 -.4 -7 .7
A pril.... ............................................................................ -.5 -.4 -3 .2 -.1 .8 -.3 .6
M a y .................................................................. ......... . -.2 .4 -1 .3 -.2 .4 -.2 2.1
J u n e .............................................................. .................. -.2 -.9 .5 .1 -.1 0 -3 .2
Ju ly .................................................................................. . -.1 -.3 .1 -.1 -.2 -.2 0
August .............................................. ...... ....................... .3 .3 1.4 .1 -.2 .1 .7
S eptem b er..................................................................... .5 .1 1.5 .4 0 .3 .6
October ...................................................................... . .1 .4 .1 0 -.2 -.1 4.0

r! ? ° r  changes shown here and elsewhere in “Price Movements corrections by respondents. All indexes are subject to revision 4 months after
October 1997 may differ from those previously reported because indexes original publication, 
for June 1997 have been recalculated to incorporate late reports and
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted 1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods Energy
Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago

1996:
October ........................... ................ .......... ......... ........ -2 .0 1.3 -0 .2 0.5 -3.1 2.1 -0.1 9.4
Novem ber....................................................................... -3 .2 -.2 .1 .5 -2 .5 11.1 -.2 10.6
D ecem ber...................................................................... - .6 2.9 .1 .7 -2 .7 19.3 0 14.7

1997:
January.............. ............................................................ - .5 .6 .1 .9 -1 .2 8.9 2.3 16.1
February................. ....................................................... -.1 -.8 .1 1.1 -1 .4 -17.9 1.1 4.5
M arch.......................................... .................................... 1.8 -3 .8 0 .6 2.0 -21.3 .3 -2 .2
A pril................................................. ,............................. .5 -2 .5 0 -.1 3.1 -.9 -2 .3 -5 .7
M a y ............................................................... ........ ......... .5 -1 .5 .1 -.6 -.2 5.8 1.3 -4 .7
J u n e ...................... .......................................................... -1 .5 .5 0 -.3 -5 .6 -2 .0 -.3 -5 .5
July ...................................................... ............................ -1.1 -1 .4 0 -.3 .5 -.6 -.1 -7 .3
August .......... ................................... ............................. - .7 .7 .1 -.4 -.1 1.7 .8 -7.1
September ................................................................... . 1.4 1.4 0 -.6 -.3 2.6 -1 .0 -4 .2
October ...................... ............................. ..................... -2 .8 .5 .1 -.4 0 10.7 .3 .3

1 Some percent changes shown here and elsewhere in “Price Movements corrections by respondents. All indexes are subject to revision 4 months after 
October 1997” may differ from those previously reported because indexes original publication, 
for June 1997 have been recalculated to incorporate late reports and

and energy rose 0.1 percent in October. A 0.7-percent in
crease in prices for passenger cars was a key factor behind 
this month’s advance. (In accordance with our usual prac
tice, most new model year passenger cars and light trucks 
were introduced into the PPI in October. See “Report on 
Quality Changes for 1998 Model Motor V ehicles” on 
page 5.) Price increases for prescription drugs and book pub
lishing also contributed to October’s increase. The small rise 
in the index for consumer goods less foods and energy fol
lows a 0.5-percent increase in September. This deceleration 
can be traced to prices for tobacco products, which showed 
no change in October after rising 3.2 percent in the previous 
month. The price increase for passenger cars was smaller than 
in September, and the index for light trucks turned down after 
rising a month ago.

The index for finished energy goods rose 0.1 percent in 
October. Rising prices for residential natural gas and re
sidential electric power were the most important factors in 
this increase. The advance in energy prices in October was 
less than the 1.5-percent rise a month ago. This deceleration 
was primarily due to the index for gasoline, which fell 3.6 
percent in October following a 2.2-percent advance in 
September.

The index for capital equipment turned down 0.1 percent 
in October after rising 0.3 percent in September. This decel
eration was led by a downturn of 0.7 percent in prices for 
light motor trucks. The indexes for heavy trucks and civilian 
aircraft also fell after rising in the prior month.

Intermediate goods
The Producer Price Index for Intermediate Materials, 

Supplies, and Components decreased 0.1 percent in October, 
seasonally adjusted. This decline was led by a 2.8-percent

drop in the index for intermediate foods and feeds. Prices for 
materials for durable manufacturing fell 0.4 percent, and the 
index for construction materials declined 0.2 percent. Prices 
for materials for nondurable manufacturing showed no change. 
By contrast, the index for energy goods rose 0.5 percent.

October ’s 0.1-percent drop in prices for intermediate goods 
follows a 0.3-percent gain in the prior month. The index for 
intermediate foods and feeds, which fell after advancing a 
month ago, contributed to this downturn. Price increases 
for intermediate energy goods slowed from 1.4 percent in 
September to 0.5 percent in October. In addition, the index 
for nondurable manufacturing materials was unchanged after 
increasing in September. Prices for durable manufacturing 
materials declined following no change in the previous month. 
The index for construction materials fell more in October than 
in September. (See table B.)

The index for intermediate foods and feeds fell 2.8 percent 
in October. A 6.4-percent decrease in prices for prepared 
animal feeds led the decline. Also contributing were lower 
prices for confectionery materials and pork. October’s 2.8- 
percent decrease for intermediate foods and feeds follows a
1.4-percent rise one month ago. The downturn is mostly ex
plained by the index for prepared animal feeds, which fell 6.4 
percent after increasing 2.8 percent in the prior month. Prices 
for confectionery materials, flour, natural and processed 
cheese, and refined sugar also declined after rising in the pre
vious month. Pork prices fell more than in September.

The index for intermediate energy goods rose 0.5 percent 
in October. This advance was led by increases for both util
ity natural gas and liquefied petroleum gas. October’s 0.5- 
percent rise in prices for intermediate energy goods follows a
1.4-percent advance in September. The slowdown was led by 
the index for commercial electric power, which increased 0.2
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percent after rising 2.3 percent a month ago. Prices for 
gasoline fell 3.6 percent after rising 2.2 percent in the 
previous month. By contrast, the indexes for No. 2 diesel fuel 
and jet fuels turned up after falling in September.

The index for materials for nondurable manufacturing was 
unchanged in October. Increases for plastic resins and ined
ible fats and oils, were offset by decreases for primary basic 
organic chemicals and fertilizer materials. Comparing the past 
two months, the stable October index for nondurable materi
als follows a 0.4-percent increase in September. This decel
eration was led by smaller price increases for paperboard, 
which rose 0.3 percent after gaining 4.3 percent a month ago. 
Prices for primary basic organic chemicals, fertilizer materi
als, industrial chemicals, and lubricating oil base stocks turned 
down following increases in September. By contrast, the in
dex for plastic resins and materials turned up after falling in 
the prior month.

The index for materials for durable manufacturing fell 0.4 
percent in October following no change in September. Prices 
for aluminum mill shapes fell 0.7 percent after increasing 1.8 
percent in the prior month. The indexes for plywood and pri
mary aluminum ingot turned down after rising a month ago. 
Prices for steel mill products showed no change after increas
ing in September. By contrast, the index for copper and brass 
mill shapes turned up 0.1 percent after dropping 2.7 percent 
in the prior month. Prices for flat glass and gold also rose 
after falling in September.

The index for materials and components for construction 
moved down 0.2 percent in October following a 0.1 -percent 
decline a month ago. Price decreases for plywood, softwood 
lumber, millwork, nonferrous wire and cable, and for air con
ditioning and refrigeration equipment outweighed price in
creases for fabricated structural metal products and gypsum 
products.

Crude goods
The Producer Price Index for Crude Materials for Further 

Processing advanced 4.0 percent in October, seasonally ad
justed. This rise can be traced primarily to increasing prices 
for crude energy goods. The index for basic industrial mate
rials also rose, while prices for crude foodstuffs and feedstuffs 
showed no change. The October advance for crude materials 
for further processing follows a smaller 0.6-percent advance 
in September. Key to this acceleration was a faster rate of 
increase for crude energy materials. Prices for basic indus
trial materials also rose after falling last month. The index for 
crude foodstuffs and feedstuffs remained unchanged in 
October after declining in the previous month. (See table B.)

The index for crude energy materials increased 10.7 per
cent in October. Leading this advance was a 17.5-percent 
rise in natural gas prices. The index for crude petroleum also 
rose this month. The October increase in crude energy mate
rials follows a 2.6-percent rise in September. The index for 
natural gas, which rose 17.5 percent following a 7.4-percent 
advance one month ago, contributed most to this accelera
tion. Crude petroleum prices increased after falling in the

prior month. By contrast, the index for coal declined 0.6 
percent following a 0.6-percent advance in the previous month.

The index for basic industrial materials increased 0.3 per
cent in October. Leading this advance was a 5.7-percent rise 
in prices for aluminum base scrap. Rising prices for iron and 
steel scrap and leaf tobacco also contributed to the rise. The 
October increase in basic industrial materials follows a 1.0- 
percent decrease in September. A key factor in this upturn 
was a 2.7-percent advance in prices for copper ores following 
a 10.9-percent decline one month ago. Prices for aluminum 
base scrap, iron and steel scrap, gold ores, cattle hides, and 
raw cotton also turned up after falling in the previous month. 
By contrast, the index for leaf tobacco advanced 4.0 percent 
following a 10.2-percent advance in September. Prices for 
softwood logs, bolts, and timber; copper base scrap; and waste- 
paper fell more this month than last month.

The index for crude foodstuffs and feedstuffs remained un
changed in October. Increasing prices for corn, fluid milk, 
unprocessed shellfish, soybeans, fresh and dry vegetables, and 
fresh fruits and melons were offset by decreasing prices for 
slaughter broilers and fryers, slaughter hogs, and slaughter 
turkeys. October’s unchanged index for crude foodstuffs and 
feedstuffs follows a 0.3-percent decline in September. The 
index for soybeans, which rose 4.1 percent following a 4.3- 
percent decline one month ago, was key to this acceleration. 
Prices for fluid milk, fresh and dry vegetables, Louisiana rough 
rice, and slaughter cattle advanced after falling last month. 
The index for unprocessed shellfish increased, after showing 
no change in September.

Net output price indexes for mining, manufacturing, 
and other industries

Mining. The Producer Price Index for the net output of total 
domestic mining industries advanced 8.2 percent in October 
following a 2.0-percent increase in September. (Net output 
price indexes are not seasonally adjusted.) In October, prices 
for the oil and gas extraction industry group turned up 11.1 
percent after a 2.9 percent rise in the previous month. The 
index for the metal mining industry group advanced 1.2 per
cent, following a 3.2 percent decrease one month ago. Prices 
for the nonmetallic minerals mining industry group rose 0.2 
percent following a 0.1-percent decline in the prior month. 
Conversely, the index for the coal mining industry group fell 
0.2 percent following a 0 .2-percent increase in the previous 
month. In October, the Producer Price Index for total domes
tic mining industries stood at 88.7 (December 1984=100), 
6.9 percent above its year-ago level.

Manufacturing. The Producer Price Index for the net output 
of total domestic manufacturing industries rose 0.3 per
cent in October after showing no change in September. In 
October, prices for the transportation equipment industry group 
rose 2.7 percent following a 0.8-percent decrease in the prior 
month. The index for nonmetallic mineral products also rose 
after falling in September. Prices for chemicals and allied
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products, fabricated metal products, machinery(except elec
trical), and miscellaneous manufactures industry groups 
advanced after showing no change in September. The index for 
the printing and publishing industry group rose more than in 
the previous month. On the other hand, prices for 
tobacco manufactures showed no change after rising in the 
previous month. The indexes for food and kindred products 
and lumber and wood products industry groups fell more than 
a month ago. Prices for the apparel, furniture and fixtures, 
leather and leather products, primary metal industries, and 
electrical and electronic machinery industry groups turned 
down after increasing in the prior month. In October, the 
Producer Price Index for the net output of the total domestic 
manufacturing sector stood at 127.7 (December 1984=100), 
0.4 percent below its year-ago level.

Other. Among other industries in October, the indexes for 
scheduled air transportation, freight transportation arrange
ment, radio broadcasting, cable and other pay television

services, and passenger car rental (without drivers) advanced, 
following declines one month ago. Prices for truck rental and 
leasing (without drivers), nonscheduled air transportation, 
and psychiatric hospitals rose after showing no change in 
the prior month. The indexes for water transportation of 
freight (not elsewhere classified), skilled and intermediate 
care facilities, and legal services increased more than in the 
previous month. Prices for scrap and waste materials fell 
less than one month earlier.

By contrast, prices for railroads (line haul operating), 
airports and airport services, travel agencies, and general 
medical and surgical hospitals declined following advances 
one month ago. Prices for deep sea foreign transportation of 
freight and marine cargo handling fell more than last month. 
The indexes for local trucking with storage, farm product 
warehousing and storage, and specialty hospitals (except 
psychiatric) showed no change following advances in 
September.. Prices for hotels and motels rose less than in the 
prior month.

PPI Commodity Weight Allocations
to Stage-of-Processing Indexes 

to be Updated

Effective with the release of January 1998 data on February 18,1998, the Bureau of Labor Statistics will 
update the weight allocations used to calculate the stage-of-processing (SOP) indexes, found in table 1 of 
the press release and of the PPI Detailed Report, to more accurately reflect recent marketing patterns. 
While PPI weights will continue to be based on shipment values from the 1992 economic census, the 
proportion of these weights allocated to the various SOP categories within and, in some cases, across the 
Finished, Intermediate, and Crude goods stages will change. The new allocations will be based primarily on 
data contained in the Input/Output Accounts published by the Bureau of Economic Analysis.

It is important to note that the allocation update will not change the PPI classification system, reference 
base, or aggregation structure. It may, however, result in significant shifts in the relative importance of 
component series in the stage-of-processing indexes. (This allocation update will not affect the industry 
SOP indexes found in tables 10 and 11 of the PPI Detailed Report).

Relative importances, as of December 1997, based on both the former and revised weight allocations, 
will be available on February 18,1998, on the BLS site (ftp://stats.bls.gov). Choose the “pub” directory, 
the “special.requested” directory, and the “ppi” directory. The revised SOP relative importances will be in 
the file (sopnew.txt). This information may also be requested from the Division of Industrial Prices and 
Price Indexes, Section of Index Analysis, at (202) 606-7705. For further information on this change, 
contact Angelo Maggi (202) 606-7729 or Scott Sager (202) 606-7700, ext. 211.
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Price Movements 
November 1997

The Producer Price Index for Finished Goods decreased 
0.2 percent in November, seasonally adjusted. This followed 
a rise of 0.1 percent in October. Prices for finished goods other 
than foods and energy fell 0.1 percent in November after 
showing no change in the prior month. Prices received by do
mestic producers of intermediate goods increased 0.2 percent 
in November following a 0.1-percent decrease in the previous 
month. The index for crude materials rose 1.6 percent after 
advancing 4.0 percent in October. (See table A.)

A 0.8 percent drop in energy goods prices led the November 
decrease in the index for finished goods. Also contributing 
were small declines in the indexes for finished consumer foods, 
finished consumer goods other than foods and energy, and 
capital equipment.

For the first 11 months of 1997, the Producer Price Index 
for Finished Goods declined at a 1.2-percent seasonally ad
justed annual rate (SAAR). This compares with a 2.8-percent 
increase during all of 1996. Prices for finished goods other 
than foods and energy increased at a 0.2-percent SAAR for 
the first 11 months of 1997 after rising 0.6 percent in the prior 
year.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods declined 0.5 percent in November to stand at 
131.8 (1982=100). From November 1996 to November 1997,

the finished goods index decreased 0.6 percent. During this 
same period, prices for finished energy goods fell 3.4 per
cent, consumer foods prices declined 1.2 percent, and prices 
for finished goods other than foods and energy rose 0.3 per
cent. Prices received by domestic producers of intermediate 
goods moved down 0.1 percent during the 12 months ended 
in November 1997, and crude materials prices decreased 0.9 
percent over the same period.

Finished goods
Prices for finished energy goods fell 0.8 percent in 

November following a 0.1-percent rise in October. The 
heavily weighted index for residential electric power turned 
down 0.7 percent after advancing 0.5 percent in October. By 
contrast, the index for finished lubricants rose 1.2 percent 
after falling 5.8 percent in the previous month. Prices for 
fuel oil #2 and residential natural gas rose more than in the 
prior month. The index for gasoline fell less than in October.

The index for finished consumer goods other than foods 
and energy fell 0.1 percent in November after rising 0.1 per
cent in Ocotober. In November, prices for passenger cars 
decreased 0.6 percent following a 0.7-percent advance in 
the previous month. The index for home electronic equip
ment fell more than in the prior month. Prices for gold

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1

Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 

from 12 months 
ago (unadj.)

Intermediate
goods

Crude
goods

1996:
November................................................................. 0 .2 0 0.9 0 3.0 -0.2 2.7
December.......... ............................................... ....... .5 - . 2 3.3 .1 2 .8 .5 6 .2

1997:
January..................................................................... -.3 -1.0 - . 2 0 2.5 .2 3.8
February................................................................... -.3 -.4 -1.2 - . 1 2 .2 - . 2 -8.3
March..................... ........................................... ....... - . 2 .8 -3.1 .1 1.5 -.4 -7.7
April............................ .............................................. -.5 -.4 -3.2 - . 1 .8 -.3 .6
M a y ........... ............................................................... - . 2 .4 -1.3 - . 2 .4 - . 2 2 .1
June............................................ ............................. - . 2 -.9 .5 .1 - . 1 0 -3.2
July............................................................................ - . 1 - . 2 .2 - . 2 - . 2 - . 1 - . 1
August...................................................................... .3 .2 1 .2 .1 - . 2 0 .8
September............................................................... .5 .1 1.5 .4 0 .3 .6
October.... ............................................................... .1 .4 .1 0 - . 2 - . 1 4.0
November................................................................. - . 2 - . 1 - . 8 - . 1 - . 6 .2 1 .6

1 Some percent changes shown here and elsewhere in “Price Movements corrections by respondents. All indexes are subject to revision 4 months after 
November 1997” may differ from those previously reported because indexes original publication, 
for July 1997 have been recalculated to incorporate late reports and
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods Energy
Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago

1996:
Novem ber........................... ................. .......................... -3 .2 -0 .2 0.1 0.5 -2 .5 11.1 -0 .2 10.6
D ecem ber........................................... ..................... . - .6 2.9 .1 .7 -2 .7 19.3 0 14.7

1997:
January............................... .......... .................. ............ - .5 .6 .1 .9 -1 .2 8.9 2.3 16.1
February.............. ..................... ................. .................. -.1 -.8 .1 1.1 -1 .4 -17.9 1.1 4.5
M arch ......................... .......................................... . 1.8 -3 .8 0 .6 2.0 -21.3 .3 -2 .2
A pril......................... ................................................... .... .5 -2 .5 0 -.1 3.1 -.9 -2 .3 -5 .7
M a y ........................... ...................................................... .5 -1 .5 .1 -.6 -.2 5.8 1.3 -4 .7
J u n e ........................... ....... ................................. -1 .5 .5 0 -.3 -5 .6 -2 .0 -.3 -5 .5
July ................. ............................... ................. ...... . -1 .6 -.9 .1 -.3 .5 -.1 -1 .0 -7 .4
August ............................................................................ -.2 .2 0 -.4 0 1.1 1.6 -7.1
September ....................................... ...... ..................... 1.4 1.4 0 -.6 -.3 2.6 -1 .0 -4 .2
October ........ .................................................. .............. -2 .8 .5 .1 -.4 0 10.7 .3 .3
Novem ber....................... ............................. ................ 1.6 .5 .1 -.1 -.3 5.0 -.7 -.9

1 Some percent changes shown here and elsewhere in “Price Movements corrections by respondents. All indexes are subject to revision 4 months after 
November 1997” may differ from those previously reported because indexes original publication, 
for July 1997 have been recalculated to incorporate late reports and

jewelry, tires and tubes, and floor coverings fell after rising 
in October. By contrast, the index for women’s apparel rose 
0.8 percent after falling 0.9 percent in the previous month. 
Prices for sanitary paper products fell less than in the prior 
month.

The index for finished consumer foods decreased 0.1 per
cent in November. Declining prices for fresh fruits and mel
ons and for fresh and dry vegetables were the key factors in 
this decrease. The decline in finished consumer food prices 
in November followed a 0.4-percent advance a month ago. 
The turnaround was led by the index for fresh and dry veg
etables, which fell 11.0 percent after rising 16.8 percent in 
the previous month. Prices for finfish and shellfish and for 
fresh fruits and melons also turned down after rising in 
October. The indexes for beef and veal and for roasted coffee 
fell more than in the prior month. By contrast, the index for 
eggs for fresh use advanced 30.6 percent after declining 10.0 
percent a month ago. Prices for pork also rose after falling in 
the previous month. The index for butter rose more than in 
October.

The index for capital equipment declined 0.1 percent in 
November after decreasing the same amount in October. Price 
declines for light motor trucks, electronic computers, and 
civilian aircraft slightly outweighed price increases for com
munication and related equipment, heavy motor trucks, and 
commercial furniture.

Intermediate goods
"The index for intermediate goods rose 0.2 percent follow

ing a 0.1-percent decline in October. The index for inter
mediate food and feeds increased after declining a month ago. 
Prices for construction materials also increased after fall
ing in October. The index for nondurable manufacturing

materials rose after showing no change in the prior month. In 
addition, the index for materials for durable manufacturing 
fell less than in the previous month. Prices for intermediate 
energy goods rose the same amount in November as in 
October. The index for intermediate materials other than foods 
and energy increased 0.1 percent for the second consecutive 
month. (See table B.)

The index for intermediate foods and feeds increased 1.6 
percent in November. A 0.9-percent rise in prices for pre
pared animal feeds led this advance. Higher prices for fluid 
milk products and crude vegetable oils also contributed to 
November’s increase. The 1.6-percent increase in prices for 
intermediate foods and feeds followed a 2.8-percent decline 
in October. This upturn can be mostly attributed to the index 
for prepared animal feeds, which rose after decreasing 6.4 
percent in the prior month. Prices for confectionery materials 
and pork also increased after falling in the previous month.

The index for intermediate energy goods rose 0.5 percent 
in November following a similar rise in the previous month. 
Price increases for industrial electric power, utility natural 
gas, residual fuel, and commercial natural gas outweighed 
price declines for gasoline, commercial electric power, and 
jet fuels.

The index for materials for nondurable manufacturing in
creased 0.2 percent in November after showing no change in 
October. This advance can be traced to rising prices for pa
perboard, which increased 3.2 percent after rising 0.3 per
cent in the prior month. The indexes for basic inorganic chemi
cals and paper also rose more than a month ago. Conversely, 
prices for plastic resins and materials declined 1.8 percent 
after increasing 0.5 percent in the previous month. The in
dexes for medicinal and botanical chemicals and for processed 
yams and threads also turned down after rising in October.
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The index for materials and components for construction 
moved up 0.2 percent in November, led by a 1.8-percent in
crease in prices for softwood lumber. Price increases for fab
ricated structural metal products and plywood also contrib
uted-to. the advance in the construction'materials index. 
November’s rise in construction materials prices followed a 
0.2-percent decrease in October. This upturn can be prima
rily attributed to the index for softwood lumber, which rose 
after falling 4.0 percent in the previous month. Additionally, 
prices for plastic construction products and plywood turned 
up following a decline a month ago. On the other hand, the 
index for gypsum products turned down 0.6 percent after in
creasing 2.4 percent in the prior month.

The index for materials for durable manufacturing de
creased 0.2 percent in November. Falling prices for copper 
cathode and refined copper, for copper and brass mill shapes, 
and for cold rolled sheet and strip led this decline. November’s 
decrease in durable manufacturing materials prices followed 
a larger drop of 0.4 percent in October. One reason for the 
slowing rate of decline in this index was the upturn in prices 
for building paper and building board mill products, which 
gained 6.4 percent after falling LI percent in the previous 
month. Prices for plywood and aluminum also rose in 
November after declining a month ago.

Crude goods
The Producer Price Index for Crude Materials for Further 

Processing increased 1.6 percent in November, seasonally 
adjusted. This rise can be traced to increasing prices for crude 
energy materials. By contrast, the indexes for basic industrial 
materials and for crude foodstuffs and feedstuffs declined in 
November.

The November increase in the index for crude materials 
for further processing followed a larger. 4.0-percent rise in 
October» Key to this slowdown was a lower rate of increase 
in prices for crude energy materials. In addition, prices for 
basic industrial materials fell after rising in the previous month. 
The index for crude foodstuffs and feedstuffs also declined 
in November after showing no change in October. (See 
table B.)

The index for crude energy materials increased 5.0 per
cent following a 10.7-percent jump in October. Prices for 
natural gas rose 11.0 percent following a 17.5-percent ad
vance in the prior month. Additionally, the index for coal fell 
0.7 percent in November following a 0.6-percent decline in 
the previous month. Prices for crude petroleum fell after ris
ing a month ago.

The index for basic industrial materials decreased 0.7 
percent in November following a 0.3-percent increase in 
October. Prices for copper ores fell 13.8 percentafter advanc
ing 2.7 percent one month ago. The indexes for gold ores and 
leaf tobacco also turned down after rising in the prior month. 
By contrast, prices for softwood logs, bolts, and timber gained 
0.1 percent after falling in October. The index for wastepaper 
fell less than a month ago. Prices for iron and steel scrap and 
for raw cotton rose more than in the previous month.

The index for crude foodstuffs and feedstuffs fell 0.3 
percent in November after showing no change in October. 
Prices for slaughter cattle declined 3.4 percent following a 
0.3-percent increase in the prior month. The indexes for com, 
fresh and dry vegetables, and fresh fruits and melons also 
turned down after rising in October. Conversely, prices for 
slaughter hogs increased 7.4 percent following a 5.5-percent 
decrease in the previous month. The index for slaughter tur
keys also turned up after falling in the prior month. Prices for 
alfalfa hay decreased less than in October.

Net output price indexes for mining, manufacturing, 
and other industries

Mining. The Producer Price Index for the net output of total 
domestic mining industries advanced 3.6 percent in Novem
ber following an 8.2-percent advance in October. (Net out
put price indexes are not seasonally adjusted.) The index for 
the metal mining industry group decreased 7.0 percent after 
a 1.2-percent increase in the previous month. Prices for the 
oil and gas extraction industry group rose 5.3 percent follow
ing an 11.1-percent rise one month ago. The index for the 
coal mining industry group declined 0.4 percent after a 0.2- 
. percent decline in the prior month. By contrast, prices for the 
nonmetallic minerals mining industry group increased 0.4 
percent following a 0.2-percent advance last month. In 
November, the Producer Price Index for the net output of 
total domestic mining industries stood at 91.9 (December 
1984=100), 1.7 percent above its year-ago level.

Manufacturing. The Producer Price Index for the net output 
of total domestic manufacturing industries declined 0.2 
percent in November following a 0.3-percent advance in 
October. In November, prices for the transportation equip
ment, chemicals and allied products, miscellaneous manufac
turing, and machinery (except electrical) industry groups de
clined after advancing in the previous month. The indexes for 
the textile mill products and rubber and plastic products in
dustry groups decreased after showing no change one month 
ago. Prices for the primary metals industry group fell more 
than in the prior month. The indexes for the printing and pub
lishing, nonmetallic mineral products, and fabricated metal 
products (except machinery and transportation equipment) 
industry groups rose less than last month. Conversely, prices 
for lumber and wood products, apparel, and measuring.and 
controlling instruments increased after decreasing in the pre
vious month. The indexes for the leather and leather prod
ucts, furniture and fixtures, and electrical and electronic ma
chinery and equipment industry groups also rose after falling 
in October. Prices for the tobacco manufactures industry group 
advanced after showing no change one month ago. The index 
for the paper and allied products industry group increased 
more than in the prior month. Prices for the petroleum refin
ing and food and kindred product industry groups fell less 
than last month. In November, the Producer Price Index for 
the net output of the total domestic manufacturing sector stood
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at 127.5 (December 1984=100), 0.4 percent below its year- 
ago level.

Other. Among other industries in November, prices for water 
transportation of freight (other than deep sea), psychiatric 
hospitals, passenger car rental (without drivers), scheduled 
air passenger transportation, and home health care services 
declined after advancing in the previous month. The indexes 
for truck rental and leasing (without drivers), real estate agents 
and managers, trucking (except local), and operators and les
sors of nonresidential buildings also fell after rising. Prices 
for waste materials (other than metal and paper) and telephone 
communications (other than radiotelephone) decreased more 
than one month ago. The indexes for freight transportation

arrangement and engineering services showed no change af
ter advancing in the prior month. Prices for metal scrap, cable 
and other pay television services, and for skilled and inter
mediate care facilities increased less than last month. By con
trast, the indexes for travel agencies, marine cargo handing, 
and scheduled air cargo transportation advanced following 
declines in the previous month. Prices for accounting ser
vices, advertising agencies, and for general medical and sur
gical hospitals also rose after falling. The indexes for deep 
sea domestic transportation of freight and for general ware
housing and storage increased after showing no change in 
October. Prices for natural gas utilities, nonscheduled air 
transportation, and radio broadcasting rose more than in the 
prior month.

PP1 Commodity Weight Allocations 
to Stage-of-Processing Indexes 

to be Updated

Effective with the release of January 1998 data on February 18,1998, the Bureau of Labor Statistics will 
update the weight allocations used to calculate the stage-of-processing (SOP) indexes, found in table 1 of 
the press release and of the PPI Detailed Report, to more accurately reflect recent marketing patterns. 
While PPI weights will continue to be based on shipment values from the 1992 economic census, the 
proportion of these weights allocated to the various SOP categories within and, in some cases, across the 
finished, intermediate, and crude goods stages will change. The new allocations will be based primarily on 
data contained in the Input/Output Accounts published by the Bureau of Economic Analysis.

It is important to note that the allocation update will not change the PPI classification system, reference 
base, or aggregation structure. It may, however, result in significant shifts in the relative importance of 
component series in the stage-of-processing indexes. (This allocation update will not affect the industry 
SOP indexes found in tables 10 and 11 of the PPi Detailed Report).

Relative importances, as of December 1997, based on both the former and revised weight allocations, 
will be available on February 13, 1998, on the BLS site (ftp://ftp.bls.gov). Choose the “pub” directory, the 
“special.requests” directory, and the “ppi” directory. The revised SOP relative importances will be in the 
file (sopnew.txt). This information may also be requested from the Division of Industrial Prices and Price 
Indexes, Section of Index Analysis, at (202) 606-7705. For further information on this change, contact 
Angelo Maggi (202) 606-7729 or Scott Sager (202) 606-7700, ext. 211.
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Price Movements 
December 1997

T h e  P r o d u c e r  P r i c e  I n d e x  f o r  F i n i s h e d  G o o d s  d e c r e a s e d  

0 . 2  p e r c e n t  i n  D e c e m b e r ,  s e a s o n a l l y  a d ju s t e d .  T h i s  f o l l o w e d  

a  d e c r e a s e  o f  0 . 2  p e r c e n t  i n  N o v e m b e r .  T h e  i n d e x  f o r  f i n i s h e d  

g o o d s  o t h e r  t h a n  f o o d s  a n d  e n e r g y  d e c l i n e d  0 .1  p e r c e n t  f o r  

t h e  s e c o n d  c o n s e c u t i v e  m o n t h .  P r i c e s  r e c e i v e d  b y  d o m e s t i c  

p r o d u c e r s  o f  in t e r m e d ia t e  g o o d s  d e c l i n e d  0 . 2  p e r c e n t  a f t e r  r i s 

i n g  0 . 2  p e r c e n t  i n  N o v e m b e r .  T h e  c r u d e  m a t e r i a l s  i n d e x  f e l l  

5 . 6  p e r c e n t ,  f o l l o w i n g  a  1 . 6 - p e r c e n t  g a i n  i n  t h e  p r i o r  m o n t h .  

( S e e  t a b le  A . )

A m o n g  f i n i s h e d  g o o d s  i n  D e c e m b e r ,  p r i c e s  f e l l  f o r  a l l  

m a jo r  g r o u p i n g s — c a p i t a l  e q u ip m e n t ,  f i n i s h e d  c o n s u m e r  g o o d s  

o t h e r  t h a n  f o o d s  a n d  e n e r g y ,  f i n i s h e d  e n e r g y  g o o d s ,  a n d  f i n 

i s h e d  c o n s u m e r  f o o d s .  E a c h  o f  t h e s e  i n d e x e s  a l s o  d e c l i n e d  i n  

N o v e m b e r .

B e f o r e  s e a s o n a l  a d j u s t m e n t ,  t h e  P r o d u c e r  P r i c e  I n d e x  f o r  

F i n i s h e d  G o o d s  d e c l i n e d  0 . 5  p e r c e n t  i n  D e c e m b e r  t o  s t a n d  a t  

1 3 1 .1  ( 1 9 8 2 = 1 0 0 ) .  F r o m  D e c e m b e r  1 9 9 6  t o  D e c e m b e r  1 9 9 7 ,  

t h e  f i n i s h e d  g o o d s  i n d e x  d e c r e a s e d  1 . 2  p e r c e n t  a f t e r  in c r e a s 

i n g  2 . 8  p e r c e n t  i n  1 9 9 6 .  T h e  l a s t  c a l e n d a r - y e a r  d e c l i n e  f o r  

f i n i s h e d  g o o d s  w a s  i n  1 9 8 6 ,  w h e n  t h e  i n d e x  d r o p p e d  2 . 3  p e r 

c e n t  d u e  t o  f a l l i n g  e n e r g y  p r i c e s .  P r i c e s  f o r  f i n i s h e d  e n e r g y  

g o o d s  f e l l  6 . 4  p e r c e n t  i n  1 9 9 7 ,  a f t e r  a d v a n c in g  1 1 .7  p e r c e n t  i n

1 9 9 6 .  T h e  i n d e x  f o r  f i n i s h e d  c o n s u m e r  f o o d s  d e c l i n e d  1 .0  p e r 

c e n t  i n  1 9 9 7 ,  f o l l o w i n g  a  3 . 4 - p e r c e n t  r i s e  i n  1 9 9 6 .  P r i c e s  f o r  

f i n i s h e d  g o o d s  o t h e r  t h a n  f o o d s  a n d  e n e r g y  i n c h e d  u p  0 . 1

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted 1

Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 

from 12 months 
ago (unadj.)

Intermediate
goods

Crude
goods

1996:
Decem ber.......... ............................................................ 0.5 -0 .2 3.3 0.1 2.8 0.5 6.2

1997:
January.................... ....................................................... - .3 -1 .0 -.2 0 2.5 .2 3.8
February......................................................................... -.3 -.4 -1 .2 -.1 2.2 -.2 -8 .3
M arch ............................................................................... - .2 .8 -3.1 .1 1.5 -.4 -7 .7
A pril.................................................................................. - .5 - .4 -3 .2 -.1 .8 -.3 .6
M a y .................................................................................. -.2 .4 -1 .3 -.2 .4 -.2 2.1
J u n e ................................................................................. - .2 -.9 .5 .1 -.1 0 -3 .2
Ju ly ................................................................................... -.1 -.2 .2 -.2 -.2 -.1 -.1
A ugu st.......................................................... ................. .3 .2 1.5 .1 -.2 .2 .6
S eptem b er................................ .................................... .5 .1 1.2 .4 0 .2 .7
O c to b er.......................................................................... .1 .4 .1 0 -.2 -.1 4.0
Novem ber..................................................................... - .2 -.1 - .8 -.1 -.6 .2 1.6
Decem ber....................................................................... - .2 -.1 -.2 -.1 -1 .2 -.2 -5 .6

1 Some percent changes shown here and elsewhere in “Price Movements corrections by respondents. All indexes are subject to revision 4 months after 
December 1997” may differ from those previously reported because indexes original publication, 
for August 1997 have been recalculated to incorporate late reports and

p e r c e n t  i n  1 9 9 7  a f t e r  r i s i n g  0 . 6  p e r c e n t  i n  1 9 9 6 .  A t  t h e  

e a r l i e r  s t a g e s  o f  p r o c e s s i n g ,  p r i c e s  f o r  i n t e r m e d i a t e  g o o d s  

m o v e d  d o w n  0 . 8  p e r c e n t  i n  1 9 9 7  a f t e r  m o v i n g  u p  0 . 7  p e r 

c e n t  i n  1 9 9 6 .  T h e  i n d e x  f o r  c r u d e  m a t e r i a l s  d e c r e a s e d  1 1 .7  

p e r c e n t  i n  1 9 9 7 ,  f o l l o w i n g  a n  a d v a n c e  o f  1 4 . 7  p e r c e n t  i n  t h e  

p r e v i o u s  y e a r .

Finished goods
P r ic e s  f o r  c a p i t a l  e q u ip m e n t  f e l l  0 . 2  p e r c e n t  i n  D e c e m 

b e r ,  a f t e r  d e c l i n i n g  0 . 1  p e r c e n t  i n  N o v e m b e r .  T h e  c a p i t a l  

e q u ip m e n t  i n d e x  d e c l i n e d  0 . 5  p e r c e n t  d u r i n g  1 9 9 7 ,  a f t e r  i n 

c r e a s in g  0 . 4  p e r c e n t  i n  t h e  p r e v io u s  y e a r .  I n  D e c e m b e r ,  p r i c e  

d e c l in e s  f o r  l i g h t  m o t o r  t r u c k s ,  e l e c t r o n i c  c o m p u t e r s ,  t r a n s 

f o r m e r s  a n d  p o w e r  r e g u l a t o r s ,  a n d  r a i l r o a d  e q u i p m e n t  o u t 

w e ig h e d  p r i c e  in c r e a s e s  f o r  c i v i l i a n  a i r c r a f t ,  c o m m e r c i a l  f u r 

n i t u r e ,  a n d  h e a v y  m o t o r  t r u c k s .

T h e  D e c e m b e r  i n d e x  f o r  f i n i s h e d  c o n s u m e r  g o o d s  o t h e r  

t h a n  f o o d s  a n d  e n e r g y  f e l l  0 . 1  p e r c e n t ,  f o l l o w i n g  a  s i m i l a r  

d e c l i n e  i n  N o v e m b e r .  F r o m  D e c e m b e r  1 9 9 6  t o  D e c e m b e r

1 9 9 7 ,  t h i s  i n d e x  i n c r e a s e d  0 . 3  p e r c e n t ,  a f t e r  r i s i n g  0 . 8  p e r 

c e n t  i n  t h e  p r e v i o u s  y e a r .  I n  D e c e m b e r ,  p r i c e  d e c l in e s  f o r  

p a s s e n g e r  c a r s ,  l i g h t  t r u c k s ,  h o u s e h o ld  a p p l ia n c e s ,  a n d  c o s 

m e t i c s  s l i g h t l y  o u t w e i g h e d  p r i c e  in c r e a s e s  f o r  t o b a c c o  p r o d 

u c t s ,  a l c o h o l i c  b e v e r a g e s ,  n e w s p a p e r  c i r c u l a t i o n ,  a n d  

w o m e n ’ s a p p a r e l .
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1 _______________

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods Energy
Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago

1996:
Decem ber...................................................... ................ -G.6 2.9 0.1 0.7 -2 .7 19.3 0 14.7

1997:
January .......... ...... .................... ....... ................... ......... - .5 .6 .1 .9 -1 .2 8.9 2.3 16.1

February ............................................................ -.1 -.8 .1 1.1 -1 .4 -17.9 1.1 4.5

M arch ................................................... ........................... 1.8 -3 .8 0 .6 2.0 -21.3 .3 -2 .2

April ............................................................................ . .5 -2 .5 0 -.1 3.1 - .9 -2 .3 -5 .7

May ....................... ................ ....... ............... ....... .5 -1 .5 .1 -.6 -.2 5.8 1.3 -4 .7

J u n e .......................................... ...................................... -1 .5 .5 0 -.3 -5 .6 -2 .0 -.3 -5 .5

July .................................... ......... .................................. -1 .6 -.9 .1 -.3 .5 -.1 -1.0. -7 .4

August .......................... ............................ .................... -.2 1.2 0 -.2 -.2 .8 1.4 -7 .3

September ............ ....... ................ ....................... 1.4 .5 0 -.6 -.1 3.0 -.8 -4 .2

October . ........................................................... -2 .8 .5 .1 -.4 0 10.7 .3 .3

Novem ber....................................................................... 1.6 .5 .1 -.1 -.3 5.0 -.7 -.9

D ecem ber................................ ...................................... - .9 -1 .0 -.1 -.8 -.7 -12 .6 -1 .5 -11.7

1 S o m e p e rc e n t c h a n g e s  sh o w n  he re  an d  e lse w h e re  in “ P rice  M ove m e n ts  co rre c tio n s  by  respond en ts . Al! in dexes  a re  su b je c t to  rev is ion  4 m on ths  a fte r 

D e ce m b e r 199 7 ” m ay d iffe r fro m  th o se  p re v io u s ly  rep o rte d  be ca u se  indexes o rig ina l pub lica tion , 

fo r  A u g u s t 1 99 7  h a ve  b e e n  re c a lc u la te d  to  in c o rp o ra te  la te  re p o r ts  a n d

T h e  i n d e x  f o r  f i n i s h e d  e n e r g y  g o o d s  f e l l  0 . 2  p e r c e n t  i n  

D e c e m b e r ,  f o l l o w i n g  a  0 . 8 - p e r c e n t  d e c r e a s e  i n  t h e  p r e v io u s  

m o n t h .  T h e  s l o w e r  r a t e  o f  d e c l i n e  t h i s  m o n t h  w a s  c a u s e d  b y  

t h e  in d e x e s  f o r  g a s o l i n e  a n d  r e s i d e n t i a l  e l e c t r i c  p o w e r ,  b o t h  

o f  w h i c h  f e l l  le s s  i n  D e c e m b e r  t h a n  i n  N o v e m b e r .  B y  c o n 

t r a s t ,  p r i c e s  f o r  r e s i d e n t i a l  n a t u r a l  g a s  a n d  h o m e  h e a t i n g  o i l  

w h i c h  h a d  r i s e n  in .  N o v e m b e r ,  t u r n e d  d o w n  i n  D e c e m b e r .

T h e  i n d e x  f o r  f i n i s h e d  c o n s u m e r  f o o d s  d e c r e a s e d  0 .1  p e r 

c e n t  i n  D e c e m b e r  f o r  t h e  s e c o n d  c o n s e c u t i v e  m o n t h .  P r i c e  

d e c l in e s  f o r  b e e f  a n d  v e a l ,  p o r k ,  e g g s  f o r  f r e s h  u s e ,  s h o r t e n 

i n g  a n d  c o o k i n g  o i l s ,  a n d  f i n f i s h  a n d  s h e l l f i s h  s l i g h t l y  o u t 

w e ig h e d  p r i c e  in c r e a s e s  f o r  f r e s h  f r u i t s  a n d  m e lo n s  a n d  d a i r y  

p r o d u c t s .

Intermediate goods
T h e  P r o d u c e r  P r i c e  I n d e x  f o r  I n t e r m e d i a t e  M a t e r i a l s ,  

S u p p l i e s ,  a n d  C o m p o n e n t s  f e l l  0 . 2  p e r c e n t  i n  D e c e m b e r ,  s e a 

s o n a l l y  a d ju s t e d ,  a f t e r  r i s i n g  0 . 2  p e r c e n t  a  m o n t h  e a r l i e r .  T h e  

in d e x e s  f o r  e n e r g y  g o o d s ,  f o o d s  a n d  f e e d s ,  n o n d u r a b le  m a n u 

f a c t u r i n g  m a t e r i a l s ,  a n d  c o n s t r u c t i o n  m a t e r i a l s  a ls o  t u r n e d  

d o w n ,  f o l l o w i n g  a n  in c r e a s e  i n  N o v e m b e r .  P r i c e s  f o r  d u r a b l e  

m a n u f a c t u r i n g  m a t e r i a l s  f e l l  m o r e  t h a n  a  m o n t h  a g o .  E x c l u d 

i n g  f o o d s  a n d  e n e r g y ,  t h e  i n t e r m e d i a t e  m a t e r i a l s  i n d e x  d e 

c l i n e d  0 .1  p e r c e n t ,  a f t e r  r i s i n g  0 J  p e r c e n t  i n  t h e  p r i o r  m o n t h .  

( S e e  t a b le  B . )

P r ic e s  f o r  i n t e r m e d i a t e  e n e r g y  g o o d s  t u r n e d  d o w n  1 . 0  p e r 

c e n t ,  f o l l o w i n g  a  0 . 5 - p e r c e n t  g a i n  i n  N o v e m b e r .  F r o m  

D e c e m b e r  1 9 9 6  t o  D e c e m b e r  1 9 9 7 ,  t h i s . i n d e x  d e c r e a s e d  7 , 0  

p e r c e n t ,  a f t e r  r i s i n g  1 1 . 2  p e r c e n t  i n  1 9 9 6 .  D e c e m b e r ’ s d o w n 

t u r n  i n  p r i c e s  f o r  i n t e r m e d i a t e  e n e r g y  g o o d s  w a s  le d  b y  t h e  

i n d e x  f o r  r e s id u a l  f u e l ,  w h i c h  t u r n e d  d o w n  1 2 .4  p e r c e n t ,  a f t e r  

i n c r e a s in g  6 . 2  p e r c e n t  i n  t h e  p r e v i o u s  m o n t h .  P r i c e s  f o r  # 2  

d ie s e l  f u e l ,  c o m m e r c i a l  n a t u r a l  g a s ,  a n d  l i q u e f i e d  p e t r o le u m

g a s  a l s o  f e l l ,  a f t e r  r i s i n g  a  m o n t h  e a r l i e r .  T h e  i n d e x  f o r  

i n d u s t r i a l  e l e c t r i c  p o w e r  s h o w e d  n o  c h a n g e ,  f o l l o w i n g  a  1 .7 -  

p e r c e n t  in c r e a s e  i n  N o v e m b e r .  O n  t h e  o t h e r  h a n d ,  p r i c e s  f o r  

c o m m e r c i a l  e l e c t r i c  p o w e r  t u r n e d  u p  0 . 7  p e r c e n t ,  a f t e r  d r o p 

p i n g  0 . 3  p e r c e n t  in  t h e  p r i o r  m o n t h .  P r ic e s  f o r  g a s o l i n e  f e l l  

le s s  t h a n  a  m o n t h  a g o .

T h e  i n d e x  f o r  i n t e r m e d i a t e  f o o d s  a n d  f e e d s  d e c r e a s e d  0 . 9  

p e r c e n t ,  f o l l o w i n g  a  1 . 6 - p e r c e n t  in c r e a s e  in  N o v e m b e r .  P r ic e s  

f o r  i n t e r m e d i a t e  f o o d s  u « id  f e e d s  t u r n e d  d o w n  1 .8  p e .  

c e n t  i n  1 9 9 7 ,  a f t e r  r i s i n g  2 . 1  p e r c e n t  i n  t h e  p r e v io u s  y e a r .  I n  

D e c e m b e r ,  t h e  i n d e x  f o r  p r e p a r e d  a n i m a l  f e e d s  f e l l  0 . 2  p e r 

c e n t ,  a f t e r  g a i n i n g  0 . 9  p e r c e n t  a  m o n t h  e a r l i e r .  P r i c e s  f o r  

c o n f e c t i o n e r y  m a t e r i a l s  a n d  p o r k  a ls o  d e c r e a s e d ,  a f t e r  r i s i n g  

i n  t h e  p r e v io u s  m o n t h .  T h e  i n d e x  f o r  f l u i d  m i l k  p r o d u c t s  r o s e  

le s s  t h a n  i n  t h e  p r i o r  m o n t h .  B y  c o n t r a s t ,  p r i c e s  f o r ' n a t u r a l ,  

p r o c e s s e d ,  a n d  i m i t a t i o n  c h e e s e  in c r e a s e d  .2 .9  p e r c e n t . ,  f o l 

l o w i n g  a  2 . 2 - p e r c e n t  g a i n  i n  N o v e m b e r .  T h e  in d e x e s  f o r  b e e f  

a n d  v e a l  a n d  r e f i n e d  s u g a r  f e l l  le s s  t h a n  a  m o n t h  a g o .

T h e  i n d e x  f o r  n o n d u r a b l e  m a n u f a c t u r i n g  m a t e r i a l s  d e 

c r e a s e d  0 . 2  p e r c e n t ,  a f t e r  r i s i n g  0 . 2  p e r c e n t  i n  N o v e m b e r .  

T h i s  i n d e x  in c r e a s e d  0 . 4  p e r c e n t  d u r i n g  1 9 9 7 ,  f o l l o w i n g  a

3 . 3 - p e r c e n t  d e c l i n e  i n  1 9 9 6 .  I n  D e c e m b e r ,  p r i c e s  f o r  a l k a l i s  

a n d  c h l o r i n e  f e l l  0 . 3  p e r c e n t ,  a f t e r  i n c r e a s in g  7 . 7  p e r c e n t  in  

t h e  p r e v io u s  m o n t h .  T h e  in d e x e s  f o r  p a p e r b o a r d  a n d  b a s ic  

i n o r g a n i c  c h e m ic a l s  r o s e  le s s  t h a n  i n  t h e  p r i o r  m o n t h .  P r i c e s  

f o r  n i t r o g e n a t e s  f e l l  m o r e  t h a n  a  m o n t h  a g o .  C o n v e r s e l y ,  t h e  

i n d e x  f o r  g r a y  f a b r i c s  r o s e  0 . 3  p e r c e n t ,  a f t e r  d e c l i n i n g  0 . 6  

p e r c e n t  i n  N o v e m b e r ,  P r i c e s  f o r  p l a s t i c  r e s in s  a n d  m a t e r i a l s  

a n d  f o r  p r i m a r y  b a s i c  o r g a n i c  c h e m ic a l s  f e l l  le s s  t h a n  in  t h e  

p r i o r  m o n t h .

P r ic e s  f o r  d u r a b l e  m a n u f a c t u r i n g  m a t e r i a l s  d e c l i n e d  0 . 7  

p e r c e n t ,  f o l l o w i n g  a  0 . 2 - p e r c e n t  d r o p  i n  N o v e m b e r  O v e r  m e  

y e a r ,  t h i s  i n d e x  s h o w e d  n o  c h a n g e ,  a f t e r  d e c r e a s i n g  1 .4
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p e r c e n t  i n  1 9 9 6 .  i n  D e c e m b e r ,  p r i c e s  f o r  h o t  r o l l e d  s h e e t  a n d  

s t r i p  f e l l  1 .3  p e r c e n t ,  a f t e r  d e c r e a s i n g  0 . 1  p e r c e n t  i n  t h e  p r i o r  

m o n t h .  T h e  c o p p e r  i n d e x  a l s o  d e c l i n e d  m o r e  t h a n  i n  t h e  p r e 

v io u s  m o n t h .  P r i c e s  f o r  b u i l d i n g  p a p e r  a n d  p l y w o o d  t u r n e d  

d o w n ,  a f t e r  r i s i n g  i n  N o v e m b e r .  B y  c o n t r a s t ,  t h e  i n d e x  f o r  

c o p p e r  a n d  b r a s s  m i l l  s h a p e s  f e l l  0 . 8  p e r c e n t ,  f o l l o w i n g  a  

2 . 8 - p e r c e n t  d e c l i n e  i n  t h e  p r i o r  m o n t h .  P r ic e s  f o r  s i l v e r  t u r n e d  

u p ,  a f t e r  f a l l i n g  a  m o n t h  a g o .

T h e  i n d e x  f o r  c o n s t r u c t i o n  m a t e r i a l s  d e c r e a s e d  0 .1  p e r 

c e n t ,  a f t e r  r i s i n g  0 . 2  p e r c e n t  i n  N o v e m b e r .  T h i s  i n d e x  a d 

v a n c e d  1 .3  p e r c e n t  d u r i n g  1 9 9 7 ,  f o l l o w i n g  a  1 . 8 - p e r c e n t  i n 

c r e a s e  i n  1 9 9 6 .  i n  D e c e m b e r ,  p r i c e s  f o r  s o f t w o o d  l u m b e r  

t u r n e d  d o w n  0 .1  p e r c e n t ,  f o l l o w i n g  a  h 8 - p e r c e n t  r i s e  i n  t h e  

p r e v io u s  m o n t h .  T h e  I n d e x  f o r  p l y w o o d  a l s o  f e l l ,  a f t e r  r i s i n g  

a  m o n t h  a g o .  P r i c e s  f o r  f a b r i c a t e d  s t r u c t u r a l  m e t a l  p r o d u c t s  

s h o w e d  n o  c h a n g e ,  a f t e r  i n c r e a s in g  i n  N o v e m b e r .  O n  t h e  o t h e r  

h a n d ,  t h e  i n d e x  f o r  m i l l  w o r k  t u r n e d  u p  0 . 1  p e r c e n t ,  f o l l o w i n g  

a  0 . 2 - p e r c e n t  d e c l i n e  i n  t h e  p r e v io u s  m o n t h .  P r i c e s  f o r  s t e e l  

w i r e  a n d  f o r  a i r  c o n d i t i o n i n g  a n d  r e f r i g e r a t i o n  e q u ip m e n t  a ls o  

t u r n e d  u p ,  a f t e r  f a l l i n g  i n  N o v e m  i c r .

Crude goods
T h e  P r o d u c e r  P r i c e  I n d e x  f o r  C r u d e  M a t e r i a l s  f o r  F u r t h e r  

P r o c e s s in g  d e c l i n e d  5 . 6  p e r c e n t  i n  D e c e m b e r ,  s e a s o n a l l y  a d 

j u s t e d ,  f o l l o w i n g  a  1 . 6 - p e r c e n t  a d v a n c e  i n  N o v e m b e r .  P r ic e s  

f o r  c r u d e  e n e r g y  m a t e r i a l s  f e l l ,  a f t e r  r i s i n g  a  m o n t h  e a r l i e r .  

T h e  I n d e x e s  f o r  b a s i c  i n d u s t r i a l  m a t e r i a l s  a n d  c r u d e  f o o d 

s t u f f s  a n d  f e e d s t u f f s  d e c r e a s e d  m o r e  t h a n  l a s t  m o n t h .  ( S e e  

t a b le  B . )

P r ic e s  f o r  c r u d e  e n e r g y  m a t e r i a l s  d r o p p e d  1 2 . 6  p e r c e n t  i n  

D e c e m b e r ,  f o l l o w i n g  a  5 . 0 - p e r c e n t  g a i n  a  m o n t h  e a r l i e r .  F r o m  

D e c e m b e r  1 9 9 6  t o  D e c e m b e r  1 9 9 7 ,  t h i s  in d e x  d e c l i n e d  2 3 . 9  

p e r c e n t ,  a f t e r  a d v a n c i n g  5 1 . 2  p e r c e n t  d u r i n g  1 9 9 6 .  i n  

D e c e m b e r ,  t h e  i n d e x  f o r  n a t u r a l  g a s  d e c l i n e d  1 8 . 7  p e r c e n t ,  

a f t e r  a n  1 1 . 0 - p e r c e n t  a d v a n c e  i n  t h e  p r i o r  m o n t h .  P r i c e s  f o r  

c r u d e  p e t r o le u m ,  f e l l  m o r e  t h a n  i n  t h e  p r e v io u s  m o n t h .  B y  

c o n t r a s t ,  t h e  i n d e x  f o r  c o a l  r o s e  2 . 0  p e r c e n t ,  f o l l o w i n g  a  0 . 7 -  

p e r c e n t  d e c r e a s e  l a s t  m o n t h .

T h e  i n d e x  f o r  c r u d e  n o n f o o d  m a t e r i a l s  le s s  e n e r g y  d e c l i n e d  

1 .5  p e r c e n t  i n  D e c e m b e r ,  f o l l o w i n g  a  0 . 7 - p e r c e n t  d e c l i n e  i n  

t h e  p r i o r  m o n t h .  T h i s  i n d e x  in c r e a s e d  0 .1  p e r c e n t  d u r i n g  1 9 9 7 ,  

f o l l o w i n g  a  5 . 5 - p e r c e n t  d e c r e a s e  in  t h e  p r e v io u s  y e a r .  I n  

D e c e m b e r ,  p r i c e s  f o r  r a w  c o t t o n  d e c r e a s e d  1 1 . 4  p e r c e n t ,  a f -  

te ~  a  3 . 1 - p e r c e n t  in c r e a s e  o n e  m o n t h  a g o .  T h e  i n d e x  f o r  i r o n  

a n d  s t e e l  s c r a p  r o s e  le s s  t h a n  o n e  m o n t h  e a r l i e r .  P r i c e s  f o r  

g o l d  o r e s  a n d  c o p p e r  b a s e  s c r a p  f e l l  m o r e  t h a n  i n  t h e  p r e v i 

o u s  m o n t h .  T h e  in d e x e s  f o r  c a t t l e  h id e s  a n d  s o f t w o o d  l o g s ,  

b o l t s ,  a n d  t i m b e r  f e l l ,  a f t e r  r i s i n g  i n  N o v e m b e r .  B y  c o n t r a s t ,  

p r i c e s  f o r  l e a f  t o b a c c o  r o s e  8 . 3  p e r c e n t ,  f o l l o w i n g  a  2 . 9 - p e r 

c e n t  d e c l i n e  i n  t h e  p r e v io u s  m o n t h .  T h e  i n d e x e s  f o r  c o p p e r  

o r e s  a n d  w a s t e p a p e r  f e l l  le s s  t h a n  . la s t  m o n t h .

P r ic e s  f o r  c r u d e  f o o d s t u f f s  a n d  f e e d s t u f f s  d e c l i n e d  0 . 7  p e r 

c e n t  i n  D e c e m b e r ,  f o l l o w i n g  a  0 . 3 - p e r c e n t  d e c l i n e  i n  t h e  p r i o r  

m o n t h .  D u r i n g  1 9 9 7 ,  t h i s  i n d e x  d e c l i n e d  4 . 2  p e r c e n t ,  a f t e r  

d e c l i n i n g  1 . 0  p e r c e n t  i n  t h e  p r e v i o u s  y e a r .  I n  D e c e m b e r ,  t h e  

in d e x  f o r  s l a u g h t e r  h o g s  d e c r e a s e d  7 . 8  p e r c e n t ,  a f t e r  a  7 . 4 -

p e r c e n t  in c r e a s e  a  m o n t h  e a r l i e r .  P r ic e s  f o r  s o y b e a n s ,  s la u g h 

t e r  t u r k e y s ,  a n d  u n p r o c e s s e d  s h e l l f i s h  a ls o  t u r n e d  d o w n ,  a f t e r  

r i s i n g  i n  N o v e m b e r .  T h e  i n d e x  f o r  f l u i d  m i l k  r o s e  le s s  t h a n  in  

t h e  p r e v io u s  m o n t h .  B y  c o n t r a s t ,  p r i c e s  f o r  s la u g h t e r  c a t t l e  

a d v a n c e d  1 .7  p e r c e n t ,  a f t e r  a  3 . 4 - p e r c e n t  d e c l i n e  in  t h e  p r i o r  

m o n t h .  T h e  in d e x e s  f o r  f r e s h  f r u i t s  a n d  m e lo n s ,  s la u g h t e r  b r o i l 

e r s  a n d  f r y e r s ,  a n d  u n p r o c e s s e d  f i n  f i s h  a ls o  t u r n e d  u p ,  a f t e r  

f a l l i n g  a  m o n t h  e a r l i e r .  P r ic e s  f o r  f r e s h  a n d  d r y  v e g e t a b le s  

f e l l  le s s  t h a n  o n e  m o n t h  a g o .

Net output price indexes for mining, manufacturing, 
and other industries

M i n i n g . T h e  P r o d u c e r  P r i c e  I n d e x  f o r  t h e  n e t  o u t p u t  o f  t o t a l  

d o m e s t i c  m i n i n g  i n d u s t r i e s  f e l l  9 . 9  p e r c e n t  i n  D e c e m b e r ,  f o l 

l o w i n g  a  3 . 6 - p e r c e n t  a d v a n c e  i n  N o v e m b e r .  ( N e t  o u t p u t  p r i c e  

in d e x e s  a r e  n o t . s e a s o n a l l y  a d j u s t e d . )  T h e  in d e x  f o r  t h e  o i l  

a n d  g a s  e x t r a c t i o n  i n d u s t r y  g r o u p  f e l l  1 2 . 6  p e r c e n t ,  a f t e r  a

5 . 3 - p e r c e n t  r i s e  i n  t h e  p r e v io u s  m o n t h .  P r ic e s  f o r  t h e  n o .n m e -  

t a l l i c  m in e r a l s  m i n i n g  i n d u s t r y  g r o u p  d e c r e a s e d  0 , 2  p e r c e n t ,  

a f t e r  in c r e a s in g  0 . 4  p e r c e n t  o n e  m o n t h  a g o .  B y  c o n t r a s t ,  p r ic e s  

f o r  t h e  c o a l  m i n i n g  i n d u s t r y  g r o u p  r o s e  1 .3  p e r c e n t ,  a f t e r  f a i  l 

i n g  0 . 4  p e r c e n t  la s t  m o n t h .  T h e  in d e x  f o r  t h e  m e t a l  m i n i n g  

I n d u s t r y  g r o u p  f e l l  6 , 0  p e r c e n t ,  a f t e r  d e c l i n i n g  7 . 0  p e r c e n t  in  

t h e  p r i o r  m o n t h .  I n  D e c e m b e r ,  t h e  P r o d u c e r  P r i c e  I n d e x  f o r  

t h e  n e t  o u t p u t  o f  t o t a l  d o m e s t i c  m i n i n g  i n d u s t r i e s  s t o o d  a t  

8 2 . 8  ( D e c e m b e r  1 9 8 4 = 1 0 0 ) ,  2 0 . 5  p e r c e n t  b e l o w  i t s  y e a r - a g o  

l e v e l

M a n u f a c t u r i n g . T h e  P r o d u c e r  P r i c e  I n d e x  f o r  t h e  n e t  o u t p u t  

o f  t o t a l  d o m e s t i c  m a n u f a c t u r i n g  i n d u s t r i e s  d e c l i n e d  0 , 4  p e r 

c e n t  i n  D e c e m b e r ,  f o l l o w i n g  a  0 . 2 - p e r c e n t  d e c r e a s e  in  N o 

v e m b e r .  I n  D e c e m b e r ,  p r i c e s  f o r  t h e  f o o d  a n d  k in d r e d  p r o d 

u c t s ,  p e t r o le u m  r e f i n i n g ,  a n d  p r i m a r y  m e t a l  i n d u s t r y  g r o u p s  

f e l l  m o r e  t h a n  i n  t h e  p r i o r  m o n t h .  T h e  in d e x e s  f o r  t h e  le a t h e r  

a n d  le a t h e r  p r o d u c t s ,  n o n m e t a l l i c  m in e r a l  p r o d u c t s ,  a n d  e l e c 

t r i c a l  a n d  e l e c t r o n i c  m a c h i n e r y  i n d u s t r y  g r o u p s  d e c l i n e d ,  a f 

t e r  a d v a n c in g  I n  t h e  p r e v i o u s  m o n t h .  B y  c o n t r a s t ,  p r i c e s  f o r  

t h e  t o b a c c o  m a n u f a c t u r e s ,  p a p e r  a n d  a l l i e d  p r o d u c t s ,  a n d  p r i n t 

i n g  a n d  p u b l i s h i n g  i n d u s t r y  g r o u p s  r o s e  m o r e  t h a n  i n  t h e  p r i o r  

m o n t h .  P r ic e s  f o r  t h e  t e x t i l e  m i l l  p r o d u c t s ,  m a c h in e r y  ( e x 

c e p t  e l e c t r i c a l )  a n d  m i s c e l l a n e o u s  m a n u f a c t u r i n g  in d u s t r i e s  

i n d u s t r y  g r o u p s  s h o w e d  n o  c h a n g e  a f t e r  f a l l i n g ,  I n  D e c e m 

b e r ,  t h e  P r o d u c e r  P r i c e  I n J e x  f o r  t h e  n e t  o u t p u t  o f  t h e  t o t ? 1 

d o m e s t i c  m a n u f a c t u r i n g  s e c t o r  s t o o d  a t  1 2 7 .0  ( D e c e m b e r  

1 9 8 4 = 1 0 0 ) ,  0 , 8  p e r c e n t  b e l o w  i t s  y e a r - a g o  le v e l .

O t h e r . A m o n g  o t h e r  in d u s t r i e s  in  D e c e m b e r ,  p r i c e s  f o r  lo c a l  

t r u c k i n g  w i t h o u t  s t o r a g e ,  r e a l  e s t a te  a g e n ts  a n d  m a n a g e r s ,  

s c h e d u le d  a i r  t r a n s p o r t a t i o n ,  d e e p - s e a  f o r e i g n  t r a n s p o r t a t i o n  

o f  f r e i g h t ,  a i r p o r t s  a n d  a i r p o r t  s e r v ic e s ,  a n d  p s y c h i a t r i c  h o s 

p i t a l s  r o s e ,  a f t e r  f a l l i n g  i n  N o v e m b e r .  P r i c e s  f o r  c a b le  a n d  

o t h e r  p a y  t e l e v i s i o n  s e r v ic e s ,  b u i l d i n g  c le a n in g  a n d  m a in t e 

n a n c e  s e r v ic e s ,  a n d  l e g a l  s e r v ic e s  r o s e  m o r e  t h a n  in  t h e  p r e 

v io u s  m o n t h .  P r ic e s  f o r  t r u c k i n g  ( e x c e p t  l o c a l )  a n d  t e le p h o n e '  

c o m m u n i c a t i o n s  f e l l  le s s  t h a n  a  m o n t h  a g o .  P r ic e s  f o r  c r u d e
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p e t r o l e u m  p i p e l i n e s  s h o w e d  n o  c h a n g e  a f t e r  f a l l i n g .  C o n 

v e r s e ly ,  t h e  in d e x e s  f o r  r a d i o  b r o a d c a s t i n g  a n d  s p e c i a l t y  h o s 

p i t a l s  ( e x c e p t  p s y c h i a t r i c )  r o s e  le s s  t h a n  i n  t h e  p r i o r  m o n t h .  

T h e  i n d e x e s  f o r  d e e p - s e a  d o m e s t i c  t r a n s p o r t a t i o n  o f  f r e i g h t ,

t r a v e l  a g e n c ie s ,  h o t e l s  a n d  m o t e l s ,  a n d  a d v e r t i s i n g  a g e n c ie s  

f e l l  a f t e r  r i s i n g .  T h e  i n d e x e s  f o r  r a i l r o a d s ,  l i n e - h a u l  o p e r a t 

i n g ,  h e l p  s u p p l y  s e r v ic e s ,  m a r i n e  c a r g o  h a n d l i n g ,  a n d  a r c h i 

t e c t u r a l  s e r v ic e s  s h o w e d  n o  c h a n g e ,  a f t e r  r i s i n g  i n  N o v e m b e r .

PPI Commodity Weight Allocations 
to Stage-of-Processing Indexes

to be Updated

E f f e c t i v e  w i t h  t h e  r e le a s e  o f  J a n u a r y  1 9 9 8  d a t a  o n  F e b r u a r y  1 8 ,  1 9 9 8 ,  t h e  B u r e a u  o f  L a b o r  S t a t i s t i c s  w i l l  

u p d a t e  t h e  w e i g h t  a l l o c a t i o n s  u s e d  t o  c a l c u la t e  t h e  s t a g e - o f - p r o c e s s i n g  ( S O P )  in d e x e s ,  f o u n d  i n  t a b le  1 o f  t h e  

p r e s s  r e le a s e  a n d  o f  t h e  P P I  D e t a i l e d  R e p o r t ^  t o  m o r e  a c c u r a t e l y  r e f l e c t  r e c e n t  m a r k e t i n g  p a t t e r n s .  W h i l e  P P I  

w e i g h t s  w i l l  c o n t i n u e  t o  b e  b a s e d  o n  s h i p m e n t  v a lu e s  f r o m  t h e  1 9 9 2  e c o n o m i c  c e n s u s ,  t h e  p r o p o r t i o n  o f  t h e s e  

w e ig h t s  a l lo c a t e d  t o  t h e  v a r i o u s  S O P  c a t e g o r ie s  w i t h i n  a n d ,  i n  s o m e  c a s e s ,  a c r o s s  t h e  f i n i s h e d ,  i n t e r m e d ia t e ,  

a n d  c r u d e  g o o d s  s t a g e s  w i l l  c h a n g e .  T h e  n e w  a l l o c a t i o n s  w i l l  b e  b a s e d  p r i m a r i l y  o n  d a t a  c o n t a i n e d  i n  t h e  I n p u t /  

O u t p u t  A c c o u n t s  p u b l i s h e d  b y  t h e  B u r e a u  o f  E c o n o m i c  A n a l y s i s .

I t  i s  i m p o r t a n t  t o  n o t e  t h a t  t h e  a l l o c a t i o n  u p d a t e  w i l l  n o t  c h a n g e  t h e  P P I  c l a s s i f i c a t i o n  s y s t e m ,  r e f e r e n c e  b a s e ,  

o r  a g g r e g a t i o n  s t r u c t u r e .  I t  m a y ,  h o w e v e r ,  r e s u l t  i n  s i g n i f i c a n t  s h i f t s  i n  t h e  r e l a t i v e  i m p o r t a n c e  o f  c o m p o n e n t  

s e r ie s  i n  t h e  s t a g e - o f - p r o c e s s i n g  in d e x e s .  ( T h i s  a l l o c a t i o n  u p d a t e  w i l l  n o t  a f f e c t  t h e  i n d u s t r y  S O P  in d e x e s  f o u n d  

i n  t a b le s  1 0  a n d  11  o f  t h e  P P I  D e t a i l e d  R e p o r t ) .

R e l a t i v e  i m p o r t a n c e s ,  a s  o f  D e c e m b e r  1 9 9 7 ,  b a s e d  o n  b o t h  t h e  f o r m e r  a n d  r e v i s e d  w e i g h t  a l l o c a t i o n s ,  w i l l  b e  

a v a i l a b l e  o n  F e b r u a r y  1 3 , 1 9 9 8 ,  t w o  w o r k i n g  d a y s  b e f o r e  r e le a s e  o f  t h e  J a n u a r y  1 9 9 8  P P I ,  a t  f t p : / / s t a t s . b l s . g o v  

w h i c h  i s  t h e  B L S  f t p  s i t e .  C h o o s e  t h e  “ p u b ”  d i r e c t o r y ,  t h e  “ s p e c i a l ,  r e q u e s t s ”  d i r e c t o r y ,  a n d  t h e  “ p p i 5î d i r e c t o r y .  

T h e  r e v i s e d  S O P  r e l a t i v e  i m p o r t a n c e s  w i l l  b e  i n  t h e  “ s o p n e w . t x t ”  f i l e .  T h i s  i n f o r m a t i o n  m a y  a l s o  b e  r e q u e s t e d  

f r o m  t h e  D i v i s i o n  o f  I n d u s t r i a l  P r i c e s  a n d  P r i c e  I n d e x e s ,  S e c t i o n  o f  I n d e x  A n a l y s i s ,  a t  ( 2 0 2 )  6 0 6 - 7 7 0 5 .  F o r  

f u r t h e r  i n f o r m a t i o n  o n  t h i s  c h a n g e ,  c o n t a c t  A n g e l o  M a g g i  ( 2 0 2 )  6 0 6 - 7 7 2 9  o r  S c o t t  S a g e r  ( 2 0 2 )  6 0 6 - 7 7 0 0 ,  e x t ,  

2 1 1 .
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Price Movements 
January 1998

energy prices. Over the past 12 months, prices for finished 
consumer foods fell 1.0 percent, the index for finished en
ergy goods decreased 10.5 percent, and prices for finished 
goods other than food and energy fell 0.1 percent. Prices 
received by domestic producers of intermediate goods de
creased 1.7 percent for the 12 months ended in January, and 
the index for crude goods fell 18.7 percent during this 
period.

Finished Goods
Prices for finished energy goods declined 3.7 percent in 

January, following a decrease of 0.8 percent in the prior 
month. Prices for gasoline fell 7.9 percent, after advancing
0.9 percent in December. The indexes for residential electric 
power, residential natural gas, and home heating oil decreased 
more in January than in the previous month. Price declines 
slowed, however, for finished lubricants.

Prices for finished consumer foods declined 0.4 percent 
in January, after falling 0.1 percent in the previous month. 
The index for fresh fruits and melons fell 18.5 percent, 
after advancing 22.2 percent in December. Prices for dairy 
products and soft drinks also turned down, after increasing 
in the prior month. The indexes for pork, finfish and shell-

Tabie A .  Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1

F in ishe d  g o o d s

M o n th
T o ta l F oo ds E nergy

E xce p t fo o d s  
and  en e rg y

C h ange  in 
fin ish e d  g o o d s  

f ro m  12 m o n th s  
a g o  (unad j.)

In te rm e d ia te
g o o d s

C rude
go o d s

1997:
Ja n u a ry  ......... .......... .............................................................. 0 -0 .4 0 .8 0 2.5 0 .2 3.8

F e b ru a ry ....................... .......... ............................. ............. - .3 - .4 -1 .2 0 2 .2 - .1 -8 .4

M a rch  ............ .............. ........... ................. ........................... - . 2 .9 -2 .6 .1 1.5 - .3 -7 .7

A p r i l ................. ...................................... ................................. - .4 - .4 -2 .2 0 .8 - .3 .5

M ay .......... .................. ......................................................... - . 2 A -1 .0 - . 2 .4 - . 1 1.9

J u n e ............................................... ....................................... - . 2 - . 8 - . 2 0 - . 1 - . 1 -2 .7
- . 2 - .3 - .5 - . 1 - . 2 - . 2 - .5

A u g u s t ........................ ............................. .......................... . .2 - . 1 .9 .1 - . 2 .1 .4

S e p te m b e r ...................... ................................. .4 0 1 .1 .4 0 .2 1.3

O c to b e r ................................................................................ .1 .6 - . 1 0 - . 2 - . 1 3.6

N o ve m b e r ................................................................ - . 2 - .3 - . 6 - . 1 - . 6 .2 1 .8

D e c e m b e r ...................... ....................................................... - . 2 - . 1 - . 8 - . 1 -1 .2 - .3 -5 .2

1998:
J a n u a ry .......... ....................... ................................................ - .7 - A -3 .7 - . 1 -1 .8 - . 6 -4 .5

1 S o m e  p e rce n t c h a n g e s  sh o w n  h e re  and  e lse w h e re  in “ P rice  M o ve m e n ts  c o rre c tio n s  by re sp o n d e n ts . A ll indexes a re  su b je c t to  rev is ion  4  m o n th s  a fte r  

J a n u a ry  199 8 ” m ay d iffe r  fro m  th o s e  p re v io u s ly  re p o rte d  b e ca u se  in d e xe s  o rig in a l pub lica tion , 

fo r  S e p te m b e r 1997  have  bee n  re ca lcu la te d  to  in co rp o ra te  la te  re p o rts  and

The Producer Price Index for Finished Goods declined 0.7 
percent in January, seasonally adjusted. This decline was led 
by a sharp drop for finished energy prices and followed de
creases of 0.2 percent in both December and November. 
The index for finished goods other than foods and energy de
clined 0.1 percent for the third consecutive month. Prices re
ceived by producers of intermediate goods fell 0.6 percent in 
January, after decreasing 0.3 percent in the prior month. The 
crude goods index declined 4.5 percent, following a decrease 
of 5.2 percent in December. (See table A.)

Among finished goods in January, the index for energy 
goods fell 3.7 percent, following a decrease of 0.8 percent in 
the previous month. Prices for finished consumer foods fell 
more than in December. The index for finished consumer 
goods other than foods and energy decreased, after showing 
no change a month ago. Prices for capital equipment fell less 
than in the prior month.

Before seasonal adjustment, the Producer Price Index 
for Finished Goods fell 0.7 percent in January to 130.2 
(1982=100). From January 1997 to January 1998, the 
Finished Goods Price Index moved down 1.8 percent— 
the largest 12-month decline since December 1986, when the 
index dropped 2.3 percent, also largely reflecting falling
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

In te rm e d ia te  go o d s C rude  g o o d s

M o n th
F oo ds E nergy

E xce p t 
fo o d s  

and  ene rgy

C h ange  in 
in te rm e d ia te  
g o o d s  fro m  
1 2  m o n th s  

ago  (unadj.)

F o o d s E n e rg y
E xce p t 
fo o d s  

and ene rgy

C h ange  in 
c rude  

g o o d s  fro m  
1 2  m o n th s  

ago

1997:
Janu a ry  ................................................................................... -0 .3 1.3 0 .1 0.9 -1 .0 8.9 1.9 16.1

F e b ru a ry ................................................................................ - . 1 -1 .0 .1 1 .1 -1 .7 -1 7 .9 .9 4.5

M arch  ...................................................................................... 1 .8 -3 .3 0 .6 1.7 -2 1 .3 .2 -2 .2

A p r i l ..... ..................................................................................... .4 -2 .2 0 - .1 3.0 - .9 -2 .1 -5 .7

M a y .......................................................................................... .4 -1 .4 .1 - . 6 - .9 5.8 1.4 -4 .7

J u n e ...... .......... ................................................... .......... ....... - 1 .3 .1 0 - .3 -4 .7 -2 .0 - . 2 -5 .5

J u ly ...... .................................................................................... -1 .7 - .9 .1 - .3 - . 6 - . 1 - .5 -7 .4

A u gus t ......................................... ......................................... - .4 .6 0 - . 2 - .4 .8 1.3 -7 .3

S e p te m b e r ..... ........................................... ................ ......... 1 .1 .6 .1 - . 6 - .3 4 .4 - .7 -3 .9

O c to b e r ..................................... ........................................... -2 .4 .1 0 - .4 .5 9.3 .2 .3

N o v e m b e r..... ............... ................ ....................................... 1 .6 .6 .1 - .1 .3 5 .0 - . 8 - .9

D e c e m b e r ................................................ ......... .................. - .9 -1 .6 - . 1 - . 8 0 -1 2 .6 -1 .4 -1 1 .7

1998:
Ja n u a ry  ................ ..................... ................................ . -3 .2 -2 .9 - . 1 - 1 -7 -3 .3 -7 .3 -2 .2 -1 8 .7

1 S o m e  p e rce n t ch a n g e s  sh o w n  he re  and  e lse w h e re  in “ P rice  M ovem en ts  
J a n u a ry  1 99 8 ” m ay d iffe r fro m  th o s e  p re v io u s ly  re p o rte d  b e ca u se  indexes 

fo r S e p te m b e r 1997  have been  re ca lcu la te d  to  in c o rp o ra te  la te  re p o rts  and

c o rre c tio n s  by re sp o n d e n ts . A ll indexes a re  s u b je c t to  re v is ion  4  m o n th s  a fte r 

o rig ina l pub lica tion .

fish, and milled rice decreased more than a month ago. By 
contrast, prices for fresh and dry vegetables rose 12.9 per
cent, following a 2.5-percent decline in December. The in
dexes for beef and veal, processed young chickens, and short
ening and cooking oils rose, after falling in the previous month. 
Prices for eggs for fresh use fell less than in December.

The index for finished consumer goods other than foods 
and energy edged down 0.1 percent in January, after showing 
no change in December. Price decreases for passenger cars, 
light trucks, men’s and boys’ apparel, periodicals, and tobacco 
products outweighed increases for prescription drugs, al
coholic beverages, household furniture, and cosmetics.

The index for capital equipment edged down 0.1 in Jan
uary, after moving down 0.2 percent in December. Price de
creases for light motor trucks, electronic computers, and ci
vilian aircraft more than offset increases for truck trailers, 
heavy trucks, and communication and related equipment.

Intermediate goods
The Producer Price Index for Intermediate Materials, Sup

plies, and Components fell 0.6 percent in January, season
ally adjusted, after falling 0.3 percent a month earlier. Prices 
for intermediate energy goods, foods and feeds, and durable 
manufacturing materials also fell more than in December. The 
index for construction materials declined, after showing no 
change a month ago. Conversely, nondurable manufacturing 
materials fell less than in the previous month. Excluding food 
and energy, the intermediate materials index decreased 0.1 
percent for the second consecutive month. (See table B.)

Prices for intermediate energy goods decreased 2.9 per
cent in January, following a 1.6-percent drop in December. 
The index for gasoline fell 7.9 percent, after rising 0.9 per
cent a month ago. Prices for industrial and commercial elec
tric power also turned down, after rising in the prior month. 
The index for liquefied petroleum gas decreased more than 
in December. By contrast, prices for industrial natural gas

declined 3.6 percent, less than the 6.1 -percent drop last month. 
The indexes for diesel fuel and residual fuel also fell less than 
in the previous month.

The index for intermediate foods and feeds decreased
3.2 percent in January, following a 0.9-percent decline in 
December. Prices for prepared animal feeds dropped 4.7 
percent, after a slight 0.2-percent decline in the prior month. 
The indexes for pork, fluid milk products, and flour also fell 
more than a month ago. By contrast, the index for con
fectionery materials turned up 2.7 percent, after dropping 4.6 
percent in December. Prices for beef and veal also rose, after 
falling in the prior month.

The index for durable manufacturing materials declined
0.7 percent in January, after falling 0.6 percent in the prior 
month. Price declines for building paper and board, copper 
and brass mill shapes, aluminum mill shapes, copper cath
ode, and cold rolled sheet and strip outweighed price increases 
for hot rolled sheet and strip, hardwood lumber, and hot rolled 
bars, plates, and structural shapes.

Prices for construction materials fell 0.2 percent in 
January, after showing no change in December. The index for 
softwood lumber dropped 2.5 percent, after a slight 0.1-per
cent decline a month ago. Prices for plastic construction prod
ucts, wiring devices, and millwork fell, after rising in the pre
vious month. The index for fabricated structural metal prod
ucts showed no change, after increasing 0.1 percent in 
December. By contrast, prices for fabricated ferrous wire prod
ucts rose 0.2 percent, after falling 0.2 percent in the prior 
month. The indexes for plywood and nonferrous wire and 
cable fell less than a month ago.

The index for nondurable manufacturing materials edged 
down 0.1 percent in January, following a 0.3-percent decrease 
last month. Price decreases for fertilizer materials, industrial 
chemicals, inedible fats and oils, and leather outweighed price 
increases for paper, paperboard, plastic resins and materials, 
and gray fabrics.
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Crude goods
The Producer Price Index for Crude Materials for Further 

Processing declined 4.5 percent in January, seasonally 
adjusted, following a 5.2-percent drop in December. Prices 
for crude energy materials, foodstuffs and feedstuffs, and basic 
industrial materials all fell in January. (See table B.)

The index for crude energy materials decreased 7.3 per
cent, after a 12.6-percent fall in December. Prices for crude 
petroleum declined 12.8 percent, following a 9.9-percent de
crease in the prior month. The index for natural gas dropped 
6.9 percent, following a drop of 18.7 percent in December. 
Prices for coal showed no change in January.

Prices for crude foodstuffs and feedstuffs declined 3.3 per
cent in January, after showing no change in the prior month. 
The index for slaughter cattle fell 2.8 percent, following a 
1.3-percent gain in December. Prices for com and fresh fruits 
and melons also turned down, after rising a month ago. The 
indexes for slaughter hogs and wheat fell more than in the 
previous month. By contrast, prices for slaughter broilers and 
fryers turned up 6.2 percent, after declining 0.2 percent last 
month. The index for fresh and dry vegetables alsorose, after 
falling in December. Prices for unprocessed shellfish and 
soybeans fell less than a month ago.

The index for crude nonfood materials less energy declined
2.2 percent, following a 1.4-percent decline in the prior month. 
Prices for leaf tobacco turned down 1.6 percent, after gaining 
8.8 percent last month. The indexes for cattle hides, alumi
num base scrap, and copper base scrap fell more than in the 
prior month. Prices for pulpwood logs showed no change, 
following an increase in December. On the other hand, the 
indexes for nonferrous metal ores and raw cotton declined 
less than a month ago. Prices for hardwood logs, bolts, and 
timber rose more than in the previous month.

Net output price indexes for mining, manufacturing, 
and other industries

Mining. The Producer Price Index for the net output of total 
domestic mining industries fell 5.9 percent in January, fol
lowing a 9.9-percent decline in December. (Net output price 
indexes are not seasonally adjusted.) The index for the oil 
and gas extraction industry group decreased 7.7 percent, 
after a 12.6-percent decline one month ago. Prices for the 
metal mining industry group fell 1.3 percent, following a 6.0- 
percent drop in the previous month. The index for the non- 
metallic mineral mining industry group rose 0.5 percent, 
after a 0.2-percent decrease last month. By contrast, prices 
for the coal mining industry group declined 0.1 percent, fol
lowing a 1.3-percent advance in the prior month. In January, 
the Producer Price Index for the net output of total domestic 
mining industries stood at 77.9 (December 1984=100), 30.0 
percent below its year-ago level.

Manufacturing. The Producer Price Index for the net output 
of total domestic manufacturing industries declined 0.6

percent in January, following a 0.4-percent decrease in 
December. Prices for the petroleum refining and the food and 
kindred products industry groups fell more than in the pre
vious month. The indexes for the lumber and wood products 
and tobacco manufactures declined, after increasing one 
month ago. Prices for the paper and allied products industry 
group rose less than in the prior month. By contrast, the 
indexes for the printing and publishing and the apparel in
dustry groups rose more than last month. Prices for the fur
niture and fixtures, fabricated metal products, and miscella
neous manufacturing industry groups increased, after show
ing no change in the previous month. The indexes for the 
chemicals and allied products, non-metallic mineral products, 
and the leather and leather products industry groups rose, af
ter falling a month earlier. The indexes for the primary met“ 
als, transportation equipment, and electrical machinery in
dustry groups declined less than last month. In January, the 
Producer Price Index for the net output of the total domestic 
manufacturing sector stood at 126.3 (December 1984=100), 
1.4 percent below its year-ago level.

Other. Among other industries in January, the indexes for 
offices and clinics of doctors of medicine, cable and other 
pay television services, general medical and surgical hospi
tals, and legal services rose more than a month ago. Prices 
for freight transportation on the Great Lakes-St. Lawrence 
Seaway, crude petroleum pipelines, courier services (except 
by air), help supply services, and architectural services ad
vanced, after showing no change in December. The indexes 
for skilled and intermediate care facilities, tugging and tow
ing services, engineering services, and general warehousing 
and storage also increased, after showing no change in the 
prior month. Prices for operators and lessors of nonresiden- 
tial buildings, trucking (except local), and advertising agen
cies advanced, after declining in the previous month. The 
index for hotels and motels showed no change in January, 
after falling last month. The indexes for travel agencies, freight 
transportation arrangement, and nonscheduled air transpor
tation declined less than in the prior month.

By contrast, prices for deep-sea domestic transportation of 
freight, scrap and waste materials collection, Mississippi 
River transportation, and telephone communications (except 
radio telephone) declined more than in the previous month. 
The index for refined petroleum pipelines fell, after showing 
no change in December. Prices for radio broadcasting, air
ports and airport services, home health care services, deep- 
sea foreign transportation of freight, passenger car rental (with
out drivers), and scheduled air passenger transportation de
clined, after advancing a month earlier. The indexes for elec
tric power utilities, psychiatric hospitals, employment agen
cies, and refrigerated warehousing and storage also fell, after 
rising last month. The index for building cleaning and main
tenance services was unchanged, after increasing in the 
previous month.
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Price Movements 
February 1998

The Producer Price Index for Finished Goods declined 0.1 
percent in February, seasonally adjusted. This decline followed 
decreases of 0.7 percent in January and 0.2 percent in 
December. The index for finished goods other than foods and 
energy advanced 0.1 percent, after falling 0.1 percent a month 
ago. Prices received by producers of intermediate goods 
declined 0.2 percent, following a 0.6-percent drop in the prior 
month. The crude goods index fell 2.5 percent, after decreas
ing 4.5 percent in January. (See table A.)

Among finished goods in February, the index for finished 
energy goods decreased 1.8 percent, following a 3.7-percent 
decline in the previous month. Prices for finished consumer 
foods and finished consumer goods other than foods and 
energy increased, after falling in the prior month. Prices for 
capital equipment declined at the same rate as in January.

Before seasonal adjustment, the Producer Price Index 
for Finished Goods fell 0.1 percent in February to 130.1 
(1982=100). From February 1997 to February 1998, the 
Finished Goods Price Index decreased 1.6 percent. Over the 
past 12 months, prices for finished consumer foods declined 
0.1 percent, the index for finished energy goods fell 11.0 per
cent, and prices for finished goods other than foods and 
energy advanced 0.1 percent. Prices received by domestic pro
ducers of intermediate goods decreased 1.7 percent for the 12

months ended in February, and the index for crude goods 
fell 13.5 percent during the same period.

Finished goods
The index for finished energy goods declined 1.8 percent 

in February, following a 3.7-percent decrease a month ago. 
Prices for gasoline fell 6.4 percent, after a 7.9-percent de
crease last month. The indexes for home heating oil, resi
dential natural gas, and finished lubricants also fell less than 
a month earlier. Prices for residential electric power showed 
no change, after a 1.3-percent decrease in the prior month.

Prices for finished consumer foods advanced 0.4 percent 
in February, following a 0.4-percent decline a month ago. 
The index for fresh fruits and melons increased 5.8 percent, 
after an 18.5-percent decrease in the prior month. Prices for 
dairy products, finfish and shellfish, and processed fruits and 
vegetables also rose, after falling a month earlier. The index 
for pork fell less than in the previous month. Prices for pro
cessed young chickens rose more than last month. By con
trast, the index for fresh and dry vegetables advanced 3.9 
percent, following a 12.9-percent advance a month ago. 
Prices for bakery products also rose less than a month 
earlier. The index for eggs for fresh use fell more than in 
January.

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1

Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 

from 12  months 
ago (unadj.)

Intermediate
goods

Crude
goods

1997:
February................................................................... -0.3 -0.4 - 1.2 0 2.2 - 0.1 -8.4
March .............. ............................................... . - .2 .9 - 2.6 .1 1.5 -.3 -7.7
April.............. ...................................................... ...... -.4 -.4 - 2.2 0 .8 -.3 .5
May ................................................................... - .2 .4 - 1.0 - .2 .4 -.1 1.9
June .................I........................................................ - .2 - .8 - .2 0 -.1 -.1 -2.7
July ......................................................................... - .2 -.3 -.5 -.1 - .2 - .2 -.5
August . ........................................................ .2 -.1 .9 .1 - .2 .1 .4
September..................... ........................................ . .4 0 1.1 .4 0 .2 1.3
October ............. ...................................................... 0 .7 -.5 -.1 -.3 -.1 4.6
November............... ................................................. -.1 -.4 - .2 0 - .6 .2 .8
December.......... ...................................................... - .2 -.1 - .8 -.1 - 1.2 -.3 -5.2

1998:
January .................... ............................................ -.7 -.4 -3.7 -.1 - 1.8 - .6 -4.5
February .......................... ............................. -.1 .4 - 1.8 .1 - 1.6 - .2 -2.5

1 Some percent changes shown here and elsewhere in "Price Movements corrections by respondents. All indexes are subject to revision 4 months after 
February 1998” may differ from those previously reported because indexes original publication.
for October 1997 have been recalculated to incorporate late reports and
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods Energy
Except 
foods 

and energy

Change in 
crude 

goods from 
12  months 

ago (unadj.)

1997:
February............................... ................................... - 0.1 - 1.0 0.1 1.1 -1.7 -17.9 0.9 4.5
March........ ............................................................... 1.8 -3.3 0 .6 1.7 -21.3 .2 - 2.2
April........................................................................... .4 - 2.2 0 -.1 3.0 -.9 - 2.1 -5.7
May ........................................................................... .4 -1.4 .1 - .6 -.9 5.8 1.4 -4.7
June ........................................................................ -1.3 .1 0 -.3 -4.7 - 2.0 - .2 -5.5
July............................................................................ -1.7 -.9 .1 -.3 - .6 -.1 -.5 -7.4
August.................... ................................................ -.4 .6 0 - .2 -.4 .8 1.3 -7.3
September............................................................... 1.1 .6 .1 - .6 -.3 4.4 -.7 -3.9
October........................................ ........................... -2.4 .6 -.1 -.4 1.1 11.5 -.1 1.3
November................................................................. 1.6 .1 .1 -.1 -.3 2.8 -.5 -.9
December................................................................. -.9 - 1.6 -.1 - .8 0 - 12.6 -1.4 -11.7

1998:
January..................................................................... -3.2 -2.9 -.1 -1.7 -3.3 -7.3 - 2.2 -18.7
February...................... ............................................ -.1 - 1.2 -.1 -1.7 -.7 -6.5 .1 -13.5

1 Some percent changes shown here and elsewhere in “Price Movements corrections by respondents. All indexes are subject to revision 4  months after 
February 1998” may differ from those previously reported because indexes original publication, 
for October 1997 have been recalculated to incorporate late reports and

Prices for finished consumer goods other than foods and 
energy advanced 0.1 percent in February, following a 0.1- 
percent decline a month ago. The index for cigarettes increased
2.1 percent, after showing no change in the prior month. Prices 
for light motor trucks, floor coverings, and men’s and boys’ 
apparel also rose, after falling a month earlier. The index for 
passenger cars fell less than in the pre-vious month. On the 
other hand, the index for alcoholic beverages decreased 0.3 
percent, following a 0.3-percent increase a month ago. Prices 
for prescription drugs rose less than in the prior month. The 
index for sanitary papers and health products fell more than 
last month.

Prices for capital equipment declined 0.1 percent in 
February, following a 0.1-percent decline a month ago. Fall
ing prices for electronic computers, heavy motor trucks, rail
road equipment, and printing trades machinery slightly out
weighed rising prices for commercial furniture, light motor 
trucks, civilian aircraft, and communication and related equip
ment.

Intermediate goods
The Producer Price Index for Intermediate Materials, 

Supplies, and Components fell 0.2 percent in February, sea
sonally adjusted, after falling 0.6 percent a month earlier. 
Prices for both intermediate energy goods and intermediate 
foods and feeds fell less than in January. The indexes for in
termediate materials for durable manufacturing and interme
diate materials for construction turned up, after falling in the 
previous month. By contrast, the index for materials for non
durable manufacturing fell more than a month ago. Exclud
ing foods and energy, the intermediate materials index 
decreased 0.1 percent for the third consecutive month. 
(See table B.)

Prices for intermediate energy goods moved down 1.2 per

cent in February, following a 2.9-percent drop in January. The 
index for industrial electric power fell 0.1 percent, after 
decreasing 0.9 percent a month ago. Prices for gasoline, 
liquefied petroleum gas, #2 diesel fuel, and commercial natu
ral gas also fell less than in the prior month. The index 
for residual fuel turned up, after decreasing in January. Con
versely, price declines for natural gas to electric utilities ac
celerated from 9.0 percent in January to 10.9 percent in 
February. The index for coke oven products turned down, 
after rising in the previous month.

The index for intermediate foods and feeds inched down 
0.1 percent in February, following a 3.2-percent decline in 
the prior month. Prices for prepared animal feeds dropped 
3.5 percent, after decreasing 4.7 percent a month ago. The 
index for pork also fell less than in January. Prices for fluid 
milk products, flour, crude vegetable oils, and refined sugar 
turned up, after falling in the previous month. By contrast, 
the index for natural, processed, and imitation cheese rose 
0.2 percent, following a 1.6-percent gain a month ago. Prices 
for beef and veal also increased less than in January. The in
dex for mayonnaise, salad dressings, and sandwich spreads 
turned down, after rising in the prior month.

The index for durable manufacturing materials increased 
0.1 percent in February, following a 0.7-percent decline in 
January. Prices for building paper and board rose 3.4 per
cent, after a 5.4-percent decrease in the prior month. The in
dex for copper cathode and refined copper also increased, 
following a decline in the previous month. Prices for copper 
and brass mill shapes and aluminum mill shapes fell less than 
a month ago. The index for silver increased more than in the 
prior month. On the other hand, prices for hot rolled sheet 
and strip fell 0.2 percent, following a 0.6-percent gain in 
January. The indexes for hardwood lumber and semi-finished 
steel mill products also decreased, after rising in the prior
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month. Prices for flat glass declined more than a month ago.
The index for construction materials moved up 0.1 percent 

in February, after falling 0.2 percent in January. Prices for 
softwood lumber rose 1.4 percent, following a 2.5-percent 
decline in the previous month. The indexes for plywood and 
switchgear also turned up, after falling in the prior month. 
Prices for plastic construction products decreased less than a 
month ago. The index for fabricated structural metal prod
ucts moved up slightly, after showing no change in January. 
By contrast, prices for nonferrous wire and cable decreased
1.1 percent, following a 0.6-percent decline in the previous 
month. The indexes for plumbing fixtures and brass fittings 
and for asphalt felts and coatings also fell more than in the 
prior month. Prices for air conditioning and refrigeration 
equipment turned down, after increasing slightly a month ago.

The index for nondurable manufacturing materials fell 0.5 
percent in February, following a 0.1 -percent drop in January. 
Prices for basic organic chemicals fell 2.2 percent, after de
clining 0.1 percent in the previous month. The indexes for 
woodpulp and for inedible fats and oils also fell more than a 
month ago. Prices for paper, paperboard, and for plastic res
ins and materials turned down, after increasing in January. 
The index for gray fabrics rose less than in the previous month. 
Conversely, the index for processed yams and threads rose 
1.4 percent, after showing no change in January. Prices for 
basic inorganic chemicals, finished fabrics, and synthetic fi
bers rose, after falling last month. The index for fertilizer 
materials decreased less than in January.

Crude goods
The Producer Price Index for Crude Materials for Further 

Processing declined 2.5 percent in February, seasonally ad
justed, following a 4.5-percent drop in January. Prices for crude 
foodstuffs and feedstuffs and for crude energy materials also 
fell less than in the prior month. The index for basic industrial 
materials turned up in February, after falling in 
January. (See table B.)

Prices for crude foodstuffs and feedstuffs declined 0.7 per
cent in February, after decreasing 3.3 percent in the prior 
month. The index for slaughter hogs fell 2.3 percent, follow
ing a drop of 19.6 percent a month ago. Prices for com also 
fell less than in the previous month. The indexes for soybeans, 
fresh fruits and melons, and wheat turned up in 
February, after declining in January. By contrast, prices for 
slaughter cattle decreased 4.8 percent in February, following 
a decline of 2.8 percent in January. The indexes for fresh and 
dry vegetables, fluid milk, and for slaughter broilers and fry
ers rose less than in the prior month.

The index for crude energy materials decreased 6.5 per
cent in February, after posting a 7.3-percent decline in 
January. Prices for crude petroleum fell 2.3 percent, follow
ing a 12.8-percent drop in the prior month. On the other hand, 
the index for coal turned down 3.2 percent, after showing no 
change a month ago. Prices for natural gas fell more than in 
January.

The index for crude nonfood materials less energy turned

up 0.1 percent, following a 2.2-percent decline in the pre
vious month. Prices for nonferrous metal ores rose 5.1 per
cent in February, after falling 1.6 percent in January. The in
dexes for raw cotton, copper base scrap, and leaf tobacco 
also turned up, after decreasing in the prior month. Prices for 
cattle hides and aluminum base scrap fell less than a month 
ago. By contrast, the index for iron and steel scrap turned 
down 2.3 percent, following a gain of 0.1 percent in January. 
Prices for hardwood logs, bolts, and timber also fell, after 
rising in the previous month. The index for softwood logs, 
bolts, and timber decreased slightly more than a month ago.

Net output price indexes for mining, manufacturing, 
and other industries

Mining. The Producer Price Index for the net output of total 
domestic mining industries fell 4.4 percent in February, fol
lowing a 5.9-percent decline in January. (Net output price in
dexes are not seasonally adjusted.) The index for the oil and 
gas extraction industry group fell 5.7 percent, following a 
7.7-percent drop in the previous month. Prices for the metal 
mining industry group rose 3.7 percent, after declining 1.3 
percent a month ago. Prices for the non-metallic mineral min
ing industry group increased 0.5 percent, after rising the same 
amount last month. By contrast, prices for the coal mining 
industry group declined 2.6 percent, following a 0.1 -percent 
decrease in the prior month. In February, the Producer Price 
Index for the net output of total domestic mining industries 
stood at 74.5 (December 1984=100), 21.7 percent below its 
year-ago level.

Manufacturing. The Producer Price Index for the net output 
of total domestic manufacturing industries declined 0.1 per
cent in February, following a 0.6-percent decline in January. 
Prices for the petroleum refining and primary metal industry 
groups also fell less than the previous month. The tobacco 
manufactures, food and kindred products, and lumber and 
wood products industry groups turned up, after falling one 
month ago. The index for textile mill products rose, after show
ing no change in the previous month. Prices for transporta
tion equipment and for rubber and plastic products industry 
groups showed no change, after falling in the prior month. 
The index for the measuring instruments industry group rose 
more than in the previous month. Conversely, prices for leather 
and leather products, machinery (except electrical), and for 
chemical and allied products industries fell, after rising in 
January. The indexes for the apparel and for printing and 
publishing industry groups rose less than in the prior month. 
In February, the Producer Price Index for the net output 
of the total domestic manufacturing sector stood at 126.2 
(December 1984=100), 1.3 percent below its year-ago level.

Other. Among other industries in February, the indexes fo* 
the radio broadcasting, passenger car rental (without driv
ers), freight transportation arrangement, Mississippi River 
transportation of freight, scheduled air transportation, travel
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agencies, telephone communications (except radiotelephone), 
nonscheduled air transportation, railroads (line haul operat
ing), and marine cargo handling industry groups rose, after 
falling in the previous month. Prices for the airport services, 
electric power utility services, natural gas utility services, and 
scrap and waste materials industry groups fell less than in 
January. The indexes for the courier services (except by air), 
architectural services, and other specialty hospitals (except psy
chiatric) industry groups rose more than in the prior month. 
Prices for the deep sea foreign transportation of freight, re
fined petroleum pipelines, refrigerated warehousing and stor
age, employment agencies, and psychiatric hospitals industry 
groups showed no change, after falling in the previous month.

By contrast, the indexes for the home health care services 
and the deep-sea domestic transportation of freight industry 
groups fell more than in January. Prices for the engineering 
services, legal services, help supply services, offices and 
clinics of doctors of medicine, cable and other pay televi
sion services, freight transportation on the Great Lakes-St. 
Lawrence Seaway, and operators and lessors of nonresiden- 
tial buildings industry groups rose less than in the prior month. 
The indexes for the local trucking without storage, general 
warehousing and storage, general medical and surgical hos
pitals, accounting services, trucking (except local), air cou
rier services, and prepackaged software industry groups fell, 
after rising in the previous month.
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Price Movements 
March 1998

The Producer Price Index for Finished Goods declined 0.3 
percent in March, seasonally adjusted. This decline fol
lowed decreases of 0.1 percent in February and 0.7 percent in 
January. The index for finished goods other than foods and 
energy showed no change in March, after advancing 0.1 per
cent a month ago. Prices received by producers of intermedi
ate goods declined 0.5 percent, following a 0.2-percent drop 
in the prior month. The crude goods index fell 1.6 percent, 
after a 2.5-percent decrease in February. (See table A.)

Among finished goods in March, the index for finished con
sumer foods declined 0.4 percent, following a 0.4-percent in
crease in the previous month. Prices for finished energy goods 
fell for the sixth consecutive month. In March, the finished 
energy drop was led by a large decline in gasoline prices. The 
decline in gasoline accounted for over half of the finished goods 
index decrease. Prices for capital equipment showed no change 
in March, after falling a month ago. The index for finished 
consumer goods other than foods and energy increased 0.1 
percent for the second consecutive month.

During the first quarter of 1998, the Finished Goods Price 
Index moved downward at a seasonally adjusted annual rate 
of 4.2 percent, following a 1.2-percent rate of decline during 
the fourth quarter of 1997. The index for finished energy goods 
fell at a 25.9-percent annual rate from December 1997 to

March 1998, after falling at a 6.1-percent annual rate over 
the last three months of 1997 and accounted for more than 
three fourths of the faster rate of decline in the finished goods 
index in the first quarter of 1998. The index for finished con
sumer foods turned down at an annual rate of 1.5 percent 
from December to March, after increasing at a 0.9-percent 
rate during the fourth quarter of 1997. Prices for consumer 
nondurables less foods fell more than in the prior quarter. 
The index for finished goods other than foods and energy 
showed no change in the first quarter of 1998, after decreas
ing 0.6 percent in the prior quarter. Prices for capital equip
ment fell less during the first three months of 1998 than in 
the final quarter of 1997.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods fell 0.3 percent in March to stand at 129.7 
(1982=100). From March 1997 to March 1998, the Finished 
Goods Price Index decreased 1.8 percent. Over the past 12 
months, prices for finished consumer foods declined 1.4 
percent, the index for finished energy goods fell 10.4 
percent, and prices for finished goods other than foods and 
energy decreased 0.1 percent. Prices received by domestic 
producers of intermediate goods declined 1.8 percent for 
the 12 months ended in March, and the index for crude 
goods fell 7.8 percent during the same period.

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted 1

Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 

from 12 months 
ago (unadj.)

Intermediate
goods

Crude
goods

1997:
March.................................................................... -0.2 0.9 -2.6 0.1 1.5 -0.3 -7.7
April....................................................................... -.4 -.4 -2.2 0 .8 -.3 .5
M ay....................................................................... -.2 .4 -1.0 -.2 .4 -.1 1.9
June...................................................................... -.2 -.8 -.2 0 -.1 -.1 -2.7
July........................................................................ -.2 -.3 -.5 -.1 -.2 -.2 -.5
August.................................................................. .2 -.1 .9 .1 -.2 .1 .4
September........................................................... .4 0 1.1 .4 0 .2 1.3
October................................................................ 0 .7 -.5 -.1 -.3 -.1 4.6
November............................................................. -.2 -.3 -.4 -.1 -.7 .2 1.6
December............................................................. -.2 -.1 -.7 0 -1.2 -.2 -5.9

1998:
January................................................................. -.7 -.4 -3.7 -.1 -1.8 -.6 -4.5
February ............................................................. -.1 .4 -1.8 .1 -1.6 -.2 -2.5
March.................................................................... -.3 -.4 -1.9 0 -1.8 -.5 -1.6

1 Some percent changes shown here and elsewhere in “Price Movements corrections by respondents. All indexes are subject to revision 4 months after 
March 1998” may differ from those previously reported because indexes original publication, 
for November 1997 have been recalculated to incorporate late reports and
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods Energy
Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

1997:
March.................................................................... 1.8 -3.3 0 0.6 1.7 -21.3 0.2 -2.2
April............................................ .......................... .4 -2.2 0 -.1 3.0 -.9 -2.1 -5.7
M ay.......................................... ....... .................... .4 -1.4 .1 -.6 -.9 5.8 1.4 -4.7
June...................................................................... -1.3 .1 0 -.3 -4.7 -2.0 -.2 -5.5
July........................................................................ -1.7 -.9 .1 -.3 -.6 -.1 -.5 -7.4
August......................... ......................................... -.4 .6 0 -.2 -.4 ,8 1.3 -7.3
September.......................... ................................. 1.1 .6 .1 -.6 -.3 4.4 -.7 -3.9
October.................... ........................................... -2.4 .6 -.1 -.4 1.1 11.5 -.1 1.3
November............................................................. 1.6 0 .1 -.2 -.1 4.6 -.4 -.1
December............................................................. -.9 -1.5 0 -.8 -.2 -14.1 -1.5 -11.7

1998:
January.............. .................................................. -3.2 -2.9 -.1 -1.7 -3.3 -7.3 -2.2 -18.7
February............................................................... -.1 -1.2 -.1 -1.7 -.7 -6.5 .1 -13.5
March............ .............. ................ ........................ -1.6 -2.4 -.1 -1.8 .7 -4.3 -1.9 -7.8

1 Some percent changes shown here and elsewhere in “Price Movements corrections by respondents. All indexes are subject to revision 4 months after 
March 1998” may differ from those previously reported because indexes original publication, 
for November 1997 have been recalculated to incorporate late reports and

Finished goods
Prices for finished consumer foods turned down 0.4 per

cent in March, following a 0.4-percent increase a month ago. 
The index for dairy products fell 1.2 percent, after rising 3.1 
percent in the previous month. Prices for fresh fruits and mel
ons, beef and veal, and finfish and shellfish also turned down, 
after increasing in February. The index for processed young 
chickens rose less than in the prior month. By contrast, prices 
for eggs for fresh use advanced 13.4 percent, following a
13.9-percent decline a month ago. The index for processed 
turkeys also turned up, after falling a month earlier. Prices 
for soft drinks and for fresh and dry vegetables rose more 
than a month ago.

The index for finished energy goods declined 1.9 percent 
in March, following a 1.8-percent decrease in February. Fall
ing prices for gasoline, residential electric power, and home 
heating oil more than offset price increases for residential 
natural gas and finished lubricants.

Prices for capital equipment showed no change, after de
clining 0.1 percent in February. In March, rising prices for 
light motor trucks, civilian aircraft, truck trailers, and for con
struction machinery and equipment offset falling prices for 
electronic computers and commercial furniture.

Prices for finished consumer goods other than foods and 
energy advanced 0.1 percent in March, following a similar 
increase a month ago. Price increases for prescription drugs, 
light motor trucks, passenger cars, periodical circulation, and 
for sanitary papers and health products outweighed price de
clines for book publishing, household appliances, men’s and 
boys’ apparel, and over-the-counter drugs.

Intermediate goods
The Producer Price Index for Intermediate Materials, 

Supplies, and Components decreased 0.5 percent in March,

seasonally adjusted, after declining 0.2 percent in February. 
During the first quarter of 1998, this index fell at a 5.3-per
cent seasonally adjusted annual rate, after declining at a 0.6- 
percent rate during the prior quarter. In March, prices for 
intermediate energy goods and intermediate foods and feeds 
decreased more than in the previous month. The index for 
materials for durable manufacturing fell, after rising last 
month. Prices for materials and components for construction 
showed no change, after a slight increase in the prior month. 
The index for materials for nondurable manufacturing de
creased at the same rate as a month ago. Excluding foods 
and energy, the index for intermediate materials decreased 
0.1 percent, the same as in February. (See table B.)

Prices for intermediate energy goods declined 2.4 percent 
in March, following a 1.2-percent decline in February. This 
index declined at a seasonally adjusted annual rate of 23.0 
percent during the first quarter of 1998, following a 3.6-per
cent rate of decline for the previous three months. In March, 
the index for residual fuel fell 17.3 percent, after a 12.6-per
cent advance in the prior month. Prices for commercial elec
tric power, diesel fuel, jet fuels, gasoline, and liquefied 
petroleum gas all decreased more than in the previous month. 
Conversely, the index for utility natural gas advanced 0.5 per
cent, following a 2.3-percent decline last month. Prices for 
coke oven products also turned up, after falling in February.

Prices for intermediate foods and feeds declined 1.6 per
cent in March, following a 0.1-percent decline in February. 
During the first quarter of 1998, this index fell at an 18.1- 
percent seasonally adjusted annual rate, after falling at a 6.8- 
percent rate during the prior quarter. In March, the index for 
fluid milk products decreased 1.8 percent, after a 5.6-per
cent increase a month ago. Prices for refined sugar and for 
beef and veal also fell, after rising in the previous month. 
The index for pork declined more than last month. The index
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for confectionery materials rose less than in the prior month. 
By contrast, the index for prepared animal feeds declined 2.7 
percent, following a 3.5-percent decline last month. Prices for 
flour and for condensed and evaporated milk products rose 
more than in the previous month.

The index for durable manufacturing materials declined 
0.5 percent in March, following a 0.1-percent advance in 
February. From December 1997 to March 1998, this index 
declined at a seasonally adjusted annual rate of 4.5 percent, 
following a 4.7-percent rate of decline for the previous quar
ter. In March, prices for building paper and board decreased 
3.4 percent, after increasing 3.4 percent a month ago. The in
dexes for precious metals, plywood, and for hot-rolled bars, 
plates, and structural shapes also fell, after rising in the pre
vious month. Prices for hot-rolled sheet and strip fell more 
than last month. On the other hand, the index for copper cath
ode and refined copper rose 2.7 percent, following a 0.8-per
cent increase a month earlier. Prices for prepared paint also 
rose more than in February. The indexes for fiat glass and for 
cold rolled sheet and strip fell less than a month ago.

The index for materials and components for construction 
showed no change in March, following a 0.1 -percent advance 
in February. During the first quarter of 1998, this index fell at 
a 0.3-percent seasonally adjusted annual rate, after falling 
at a 0.5-percent rate during the final quarter of 1997. In 
March, falling prices for plywood, switchgear, softwood lum
ber, wiring devices, and millwork offset rising prices for non- 
ferrous wire and cable, fabricated structural metal products, 
metal valves, cement, and plastic construction products.

The index for nondurable manufacturing materials declined 
0.5 percent in March, following a similar 0.5-percent decline 
in February. This index declined at a seasonally adjusted an
nual rate of 4.5 percent during the first quarter of 1998, fol
lowing a 0.6-percent rate of increase for the previous quarter. 
In March, falling prices for primary basic organic chemicals, 
plastic resins and materials, nitrogenates, synthetic rubber, gray 
fabrics, and basic inorganic chemicals outweighed rising prices 
for paperboard, finished fabrics, paper, and for inedible fats 
and oils.

Crude goods
The Producer Price Index for Crude Materials for Further 

Processing declined 1.6 percent in March, seasonally adjusted, 
following a 2.5-percent drop in February. This index fell at a 
seasonally adjusted annual rate of 29.6 percent in the first 
quarter of 1998, following no change in the final quarter of 
1997. In March, prices for crude energy materials fell less than 
in the prior month. The index for crude foodstuffs and feedstuffs 
rose, after falling in February. Prices for basic industrial mate
rials fell, after rising in the previous month. (See table B.)

The index for crude energy materials decreased 4.3 percent 
in March after falling 6.5 percent in February. During the first 
quarter of 1998, this index fell at a seasonally adjusted annual 
rate of 52.6 percent, following a 1.0-percent rate of increase 
in the fourth quarter of 1997. In March, price declines for crude 
petroleum outweighed price increases for coal and natural gas.

Prices for crude foodstuffs and feedstuffs turned up 0.7 
percent in March, after decreasing 0.7 percent in the prior 
month. From December 1997 to March 1998, this index fell 
at a seasonally adjusted annual rate of 12.7 percent, follow
ing a 3.3-percent rate of increase in the final quarter of 1997. 
In March, the index for slaughter cattle advanced 3.7 per
cent, after falling 4.8 percent in the previous month. Prices 
for slaughter turkeys also turned up, after declining in 
February. The indexes for slaughter broilers and fryers, wheat, 
and fresh vegetables, except potatoes, rose more than a month 
ago. By contrast, prices for soybeans fell 3.1 percent, fol
lowing a 3.3-percent gain in February. The indexes for fluid 
milk and for fresh fruits and melons also fell, after rising in 
the prior month. Prices for slaughter hogs decreased more 
than in the previous month.

The index for crude nonfood materials less energy turned 
down 1.9 percent in March, following a 0.1 -percent increase 
in February. This index fell at a seasonally adjusted annual 
rate of 15.0 percent in the first quarter of 1998, following a
7.9-percent rate of decline in the fourth quarter of 1997. In 
March, prices for leaf tobacco fell 9.5 percent, after rising 
4.0 percent in the previous month. The indexes for gold ores, 
raw cotton, wastepaper, and copper ores also turned down, 
after advancing a month ago. On the other hand, prices for 
softwood logs, bolts, and timber turned up 0.6 percent, fol
lowing a 1.2-percent drop in the prior month. The index for 
aluminum base scrap fell less than in February.

Net output price indexes for mining, manufacturing, 
and other industries

Mining. The Producer Price Index for the net output of 
total domestic mining industries fell 3.4 percent in March 
following a 4.4-percent decline in February. (Net output price 
indexes are not seasonally adjusted.) From December 1997 
to March 1998, this index fell at an annual rate of 42.8 
percent, following a 13.6-percent annual rate of increase in 
the last quarter of 1997. In March, the index for the oil and 
gas extraction industry group fell 4.8 percent, following a 
5.7-percent drop in the previous month. Prices for the coal 
mining industry group turned up 0.7 percent following a 
2.6-percent decrease in the prior month. By contrast, prices 
for the metal mining industry group declined 1.6 percent, 
after rising 3.7 percent a month ago. Prices for the non- 
metallic mineral mining industry group increased less than in 
February. In March, the Producer Price Index for the net out
put of total domestic mining industries stood at 72.0 
(December 1984=100), 8.6 percent below its year-ago level.

Manufacturing, The Producer Price Index for the net output 
of total domestic manufacturing industries declined 0.4 
percent in March, following a 0.1-percent decline in 
February. This index moved down at a 4.0-percent annual 
rate in the first quarter of 1998, after falling at a 1.2-percent 
annual rate in the previous quarter. In March, prices for the 
petroleum refining and the chemicals and allied products 
industry groups fell more than in the previous month. Prices
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for the food and kindred products, lumber and wood prod
ucts, printing and publishing, and measuring instruments in
dustry groups turned down, after increasing in the prior month. 
The indexes for the apparel, furniture and fixtures, and fabri
cated metal products industry groups increased less than in 
February. Conversely, prices for the paper products industry 
group turned up, after falling a month earlier. In March, the 
Producer Price Index for the net output of the total domestic 
manufacturing sector stood at 125.7 (December 1984=100), 
1.6 percent below its year-ago level.

Other. Among other industries in March, prices for passen
ger car rental fell, after increasing in the previous month. 
Indexes for freight transportation along the Great Lakes, 
Mississippi river transportation, marine cargo handling, freight 
transportation arrangement, recovered paper collection, truck 
rental and leasing, and architectural services also turned 
down, after rising a month earlier. Prices for local trucking 
without storage, electric power utilities, and ferrous metal

scrap collection fell more than in February. The indexes for 
courier services (except by air), air passenger transportation, 
travel agencies, telephone communications, real estate agents 
and managers, advertising agencies, and for skilled and inter
mediate care facilities rose less than in the prior month. The 
index for other specialty hospitals was unchanged, after 
advancing in February.

By contrast, the index for home health care services in
creased 0.5 percent in March, after falling 1.3 percent in 
February. Prices for general warehousing and storage, deep- 
sea domestic transportation of freight, air cargo transporta
tion, air courier services, and airports and airport services 
also turned up after falling in the previous month. The in
dexes for nonscheduled air transportation, radio broadcast
ing, cable and other pay television services, operators of non- 
residential buildings, hotels and motels, help supply services, 
offices and clinics of doctors of medicine, and legal services 
rose more than a month ago. Prices for natural gas utilities 
showed no change after falling in February.
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P r i c e  M o v e m e n t s  

A p r i i  1 9 9 8

The Producer Price index for Finished Goods rose 0.2 
percent in April, seasonally adjusted. This increase follows 
declines in each of the last five months, including decreases of 
0.3 percent in March and 0.1 percent in February. The index 
for finished goods other than foods and energy advanced 0.2 
percent in April, after showing no change a month ago. Prices 
received by producers of intermediate goods showed no change 
in April, following a 0.5-percent drop in the prior month. The 
crude goods index rose 1.0 percent, after a 1.6-percent de
cline in March. (See table A.)

Among finished goods in April, price increases for finished 
consumer goods other than foods and energy, for finished 
consumer foods, and for capital equipment more than offset 
the small price decrease for finished energy goods, which de
clined 0.1 percent in April, after a 1.9-percent drop in March.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods rose 0.2 percent in April to stand at 130.0 
(1982=100). From April 1997 to April 1998, the Finished 
Goods Price Index decreased 1.2 percent. Over the past 12 
months, prices for finished energy goods declined 8.7 per
cent, and the index for finished consumer foods fell 0.5 per
cent. By contrast, prices for finished goods other than foods 
and energy rose 0.2 percent. Prices received by domestic 
producers of intermediate goods declined 1.6 percent for the

12 months ended in April, and the index for crude goods fell
7.3 percent during the same period.

Finished goods
The index for finished consumer goods other than foods 

and energy advanced 0.3 percent in April, following a 0.1- 
percent increase in March. Prices for cigarettes turned up 
3.6 percent, after a 0.1-percent decline in the prior month. 
The indexes for book publishing, over-the-counter drugs, and 
men’s and boys’ apparel also rose, after falling in the previ
ous month. Prices for women’s apparel and passenger cars 
rose more than a month ago. Conversely, the index for sani
tary papers and health products fell 0.5 percent, after rising 
0.5 percent in March. Prices for alcoholic beverages and 
periodical circulation also fell, after rising in the prior month.

Prices for finished consumer foods turned up 0.4 percent 
in April, following a 0.4-percent decrease a month ago. The 
index for beef and veal rose 4.7 percent, after falling 4.7 
percent in the previous month. Prices for pork, fresh fruits 
and melons, and for finfish and shellfish also turned up after 
falling in March. The index for fresh and dry vegetables rose 
more than a month ago. Prices for dairy products fell less 
than in the prior month. On the other hand, the index for 
eggs for fresh use turned down 13.6 percent, after rising 13.4

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1

Month

Finished goods

Total Foods Energy Except foods 
and energy

Change in 
finished goods 

from 12 months 
ago (unadj.)

Intermediate
goods

Crude
goods

1997:
A pril...........
M a y ...........
J u n e ..........
Ju ly ............
A ugu st......
September 
October .... 
Novem ber. 
Decem ber.

1998:
January....
February ...
M arch ........
A pril...........

-0 .4
- .2
- .2
- .2

.2

.4
0

- .2
- .2

- .7
-.1
- .3

.2

-0 .4
.4

- .8
-.3
-.1

0
.7

-.3
0

-2 .2
-1 .0

- .2
-.5

.9
1.1
- .5
- .4
- .6

-3 .8
-1 .8
-1 .9

-.1

0
- .2

0
-.1

.1

.4
-.1
-.1
-.1

-.1
.1
0

.2

0.8
.4

-.1
- .2
- .2

0
-.3
-.7

-1 .2

-1 .8
-1 .6
-1 .8
-1 .2

-0 .3
-.1
-.1
- .2

.1

.2
-.1

.2
- .2

0.5
1.9

-2 .7
-.5

.4
1.3
4.6
1.6 

-5 .6

-4 .9
-2 .5
-1 .6

1.0

1 Some percent changes shown here and elsewhere in “Price Movements corrections by respondents. All indexes are subject to revision 4 months after 
April 1998” may differ from those previously reported because indexes original publication, 
for November 1997 have been recalculated to incorporate late reports and
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Table B. Monthly and annual percent changes in selected price Indexes lor intermediate goods and crude goods, seasonally
adjusted1 __________ _

Month

1997:
April.............
M a y .............
J u n e ............
Ju ly ..............
August .......
September 
October .....
Novem ber.. 
Decem ber..

1998: 
January ... 
February .
M arch.....
April........

Intermediate goods

Foods

0.4
.4

-1 .3
-1 .7

-.4
1.1

-2 .4
1.6

-3 .5
-.1

-1 .6
- .7

Energy

-2 .2
-1 .4

.1
- .9

.6

.6

.6
0

-1 .5

-2 .9
-1 .2
-2 .4

.5

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

-0 .1
- .6
-.3
-.3
- .2
- .6
- .4
- .2
- .8

-1 .7
-1 .7
-1 .8
- 1 .6

Crude goods

Foods

3.0 
-.9

-4 .7
- .6
-.4
-.3
1.1 
-.1

0

-3 .4
-.7

.7

.3

Energy

-0 .9
5.8

-2 .0
-.1

.8
4.4

11.5
4.6

-13.2

-8 .3
-6 .5
-4 .3

3.5

Except 
foods 

and energy

-2 .1
1.4
- .2
-.5
1.3
-.7
-.1
- .4

-1 .6

-2 .1
.1

-1 .9
-.9

Change in 
crude 

goods from 
12 months 
ago (unadj.)

-5 .7
-4 .7
-5 .5
-7 .4
-7 .3
-3 .9

1.3
-.1

-11.3

-18.7
-13.5

-7 .8
-7 .3

1 Some percent changes shown here and elsewhere in “Price Movements 
April 1998” may differ from those previously reported because indexes 
for November 1997 have been recalculated to incorporate late reports and

percent in March. Prices for soft drinks and processed young 
chickens rose less than a month ago.

The index for capital equipment increased 0.1 percent, 
after showing no change in March. In April, rising prices for 
light motor trucks, civilian aircraft, transformers, and heavy 
motor trucks outweighed falling prices for electronic com
puters, commercial furniture, and metal cutting machine tools.

The index for finished energy goods declined 0.1 percent, 
following a 1.9-percent drop in March, as well as declines in 
each of the five previous months. Prices for gasoline fell 0.6 
percent in April, after a 7.6-percent decline in the prior month. 
Prices for home heating oil and residential electric power rose, 
after falling a month ago. By contrast, prices for residential 
natural gas rose 0.1 percent, following a 1.8-percent advance 
in the previous month. The index for finished lubricants also 
rose less than a month ago.

Intermediate goods
The Producer Price Index for Intermediate Materials, 

Supplies, and Components showed no change in April, sea
sonally adjusted, after declining 0.5 percent in March. Prices 
for intermediate energy goods rose, after falling in the pre
vious month. The index for materials for durable manufac
turing was unchanged in April, after declining a month ago. 
Prices for materials for nondurable manufacturing and for 
intermediate foods and feeds fell less than in the prior 
month. The index for materials and components for construc
tion increased, after showing no change a month earlier. Ex
cluding foods and energy, the index for intermediate materi
als was unchanged, following a 0.1-percent decrease last 
month. (See table B.)

The index for intermediate energy materials advanced 0.5 
percent, following a 2.4-percent decline in March. Prices for 
residual fuels increased 14.6 percent, after decreasing 17.3 
percent in the previous month. The indexes for No. 2 diesel

corrections by respondents. All indexes are subject to revision 4 months after 
original publication.

fuel, jet fuels, and for commercial electric power also rose, 
after falling a month ago. Prices for gasoline fell less than in 
the prior month. By contrast, the index for natural gas to 
electric utilities declined 10.3 percent, following a 0.1-per
cent advance a month earlier. Prices for coke oven products 
also turned down, after rising in March. The indexes for liq
uefied petroleum gas and industrial natural gas fell more than 
in the prior month.

The index for durable manufacturing materials was un
changed, following a 0.5-percent decline in March. Prices for 
building paper and board increased 2.4 percent, after a 3.4- 
percent decrease a month ago. The indexes for plywood, sil
ver, gold, and for hot rolled bars, plates, and structural shapes 
turned up, after falling in the previous month. Prices for pre
pared paint and cement rose more than in the prior month. 
Conversely, the index for aluminum mill shapes declined 1.2 
percent, following a 0.5-percent decline in March. Prices for 
hot rolled sheet and strip and for cold rolled sheet and strip 
also fell more than a month ago. The index for copper cath
ode and refined copper rose less than in March.

The index for nondurable manufacturing materials declined 
0.2 percent, following a 0.5-percent decline in March. Prices 
for primary basic organic chemicals decreased 2.6 percent, 
after a 6.3-percent decline a month ago. The indexes for plastic 
resins and materials and nitrogenates also fell less than in the 
previous month. Prices for gray fabrics, synthetic rubber, and 
basic inorganic chemicals turned up, after falling in the prior 
month. By contrast, the index for paperboard declined 1.0 per
cent, following a 0.8-percent increase a month earlier. Prices 
for paper, intermediate basic organic chemicals, and for ined
ible fats and oils also turned down, after rising last month. 
The index for woodpulp declined more than in March.

The index for intermediate foods and feeds declined 0.7 
percent in April, following a 1.6-percent decline in March. 
Price declines for prepared animal feeds, confectionery
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m a t e r i a l s ,  l i q u i d  m i l k  p r o d u c t s ,  a n d  f l o u r  o u t w e i g h e d  p r i c e  

in c r e a s e s  f o r  b e e f  a n d  v e a l ,  p o r k ,  a n d  c r u d e  v e g e t a b l e  o i l s .

T h e  i n d e x  f o r  m a t e r i a l s  a n d  c o m p o n e n t s  f o r  c o n s t r u c t i o n  

a d v a n c e d  0 . 2  p e r c e n t ,  a f t e r  s h o w i n g  n o  c h a n g e  i n  M a r c h .  

P r i c e s  f o r  p l y w o o d  in c r e a s e d  0 . 7  p e r c e n t ,  f o l l o w i n g  a  1 . 4 -  

p e r c e n t  d e c r e a s e  i n  t h e  p r e v i o u s  m o n t h .  T h e  i n d e x e s  f o r  

s w i t c h g e a r  a n d  s w i t c h b o a r d  e q u i p m e n t ,  a i r  c o n d i t i o n i n g  a n d  

r e f r i g e r a t i o n  e q u ip m e n t ,  m i l l w o r k ,  a n d  w i r i n g  d e v i c e s  a l s o  

r o s e ,  a f t e r  f a l l i n g  a  m o n t h  e a r l i e r .  P r i c e s  f o r  c e m e n t  i n c r e a s e d  

m o r e  t h a n  l a s t  m o n t h .  B y  c o n t r a s t ,  t h e  i n d e x  f o r  p l a s t i c  c o n 

s t r u c t i o n  p r o d u c t s  d e c l i n e d  0 . 2  p e r c e n t ,  f o l l o w i n g  a  0 . 2 -  

p e r c e n t  a d v a n c e  i n  M a r c h .  P r i c e s  f o r  f a b r i c a t e d  s t r u c t u r a l  

m e t a l  p r o d u c t s  a n d  g y p s u m  p r o d u c t s  w e r e  u n c h a n g e d ,  a f t e r  

r i s i n g  i n  t h e  p r i o r  m o n t h .  T h e  i n d e x  f o r  n o n f e r r o u s  w i r e  a n d  

c a b l e  r o s e  le s s  t h a n  a  m o n t h  a g o .

Crude goods
T h e  P r o d u c e r  P r i c e  I n d e x  f o r  C r u d e  M a t e r i a l s  f o r  F u r t h e r  

P r o c e s s in g  in c r e a s e d  1 .0  p e r c e n t  i n  A p r i l ,  s e a s o n a l l y  a d ju s t e d ,  

f o l l o w i n g  a  1 . 6 - p e r c e n t  d e c l i n e  i n  M a r c h .  P r i c e s  f o r  c r u d e  

e n e r g y  m a t e r i a l s  t u r n e d  u p ,  a f t e r  f a l l i n g  i n  t h e  p r i o r  m o n t h .  

T h e  i n d e x  f o r  b a s i c  i n d u s t r i a l  m a t e r i a l s  f e l l  le s s  t h a n  i n  M a r c h .  

H o w e v e r ,  p r i c e s  f o r  c r u d e  f o o d s t u f f s  a n d  f e e d s t u f f s  r o s e  le s s  

t h a n  a  m o n t h  e a r l i e r .  ( S e e  t a b le  B . )

T h e  i n d e x  f o r  c r u d e  e n e r g y  m a t e r i a l s  r o s e  3 . 5  p e r c e n t  i n  

A p r i l ,  a f t e r  d e c r e a s in g  4 . 3  p e r c e n t  i n  M a r c h .  T h e  i n d e x  f o r  

c r u d e  p e t r o l e u m  t u r n e d  u p  6 . 4  p e r c e n t ,  a f t e r  d e c l i n i n g  1 7 .1  

p e r c e n t  i n  t h e  p r e v i o u s  m o n t h .  P r i c e  in c r e a s e s  f o r  n a t u r a l  g a s  

a c c e le r a t e d  f r o m  1 .1  p e r c e n t  i n  M a r c h  t o  5 . 2  p e r c e n t  i n  A p r i l .  

B y  c o n t r a s t ,  p r i c e s  f o r  c o a l  t u r n e d  d o w n  2 . 7  p e r c e n t ,  a f t e r  

r i s i n g  1 .3  p e r c e n t  a  m o n t h  a g o .

T h e  i n d e x  f o r  c r u d e  f o o d s t u f f s  a n d  f e e d s t u f f s  r o s e  0 . 3  p e r 

c e n t  i n  A p r i l ,  a f t e r  a d v a n c in g  0 . 7  p e r c e n t  i n  M a r c h .  P r i c e s  

in c r e a s e s  f o r  s la u g h t e r  l i v e s t o c k ,  s la u g h t e r  p o u l t r y ,  f r e s h  f r u i t s  

a n d  m e lo n s ,  a n d  f r e s h  a n d  d r y  v e g e t a b l e s  o u t w e i g h e d  p r i c e  

d e c l i n e s  f o r  c o m ,  w h e a t ,  a n d  s o y b e a n s .

T h e  i n d e x  f o r  c r u d e  n o n f o o d  m a t e r i a l s  le s s  e n e r g y  m o v e d  

d o w n  0 . 9  p e r c e n t  i n  A p r i l ,  f o l l o w i n g  a  1 . 9 - p e r c e n t  d e c r e a s e  

i n  M a r c h .  T h e  i n d e x  f o r  i r o n  a n d  s t e e l  s c r a p  f e l l  1 . 2  p e r c e n t ,  

a f t e r  d e c l i n i n g  4 . 1  p e r c e n t  i n  t h e  p r e v i o u s  m o n t h .  P r i c e s  f o r  

l e a f  t o b a c c o  a n d  c o p p e r  o r e s  a l s o  f e l l  le s s  t h a n  i n  M a r c h .  

T h e  in d e x e s  f o r  c a t t l e  h i d e s  a n d  g o l d  o r e s  t u r n e d  u p ,  a f t e r  

f a l l i n g  i n  t h e  p r i o r  m o n t h .  P r i c e s  f o r  c o p p e r  b a s e  s c r a p  r o s e  

m o r e  t h a n  i n  M a r c h .  C o n v e r s e l y ,  t h e  i n d e x  f o r  r a w  c o t t o n  

d e c l i n e d  1 0 . 2  p e r c e n t ,  a f t e r  a  3 . 6 - p e r c e n t  d e c r e a s e  i n  t h e  p r e 

v i o u s  m o n t h .  P r ic e s  f o r  w a s t e p a p e r  a l s o  f e l l  m o r e  t h a n  a  m o n t h  

a g o .

Net output price indexes for mining, manufacturing, 
and other industries

M i n i n g .  T h e  P r o d u c e r  P r i c e  I n d e x  f o r  t h e  n e t  o u t p u t  o f  t o t a l  

d o m e s t i c  m i n i n g  in d u s t r i e s  r o s e  2 . 2  p e r c e n t  i n  A p r i l ,  f o l l o w 

i n g  a  3 . 4 - p e r c e n t  d e c l i n e  i n  M a r c h .  ( N e t  o u t p u t  p r i c e  in d e x e s  

a r e  n o t  s e a s o n a l l y  a d j u s t e d . )  T h e  i n d e x  f o r  t h e  o i l  a n d  g a s  

e x t r a c t i o n  i n d u s t r y  g r o u p  t u r n e d  u p  3 . 3  p e r c e n t ,  f o l l o w i n g  a

4 . 8 - p e r c e n t  d r o p  i n  t h e  p r e v i o u s  m o n t h .  S i m i l a r l y ,  p r i c e s  f o r  

t h e  m e t a l  m i n i n g  i n d u s t r y  g r o u p  in c r e a s e d  1 .9  p e r c e n t  i n  A p r i l ,  

a f t e r  f a l l i n g  1 . 6  p e r c e n t  i n  t h e  p r i o r  m o n t h .  T h e  i n d e x  f o r  t h e  

n o n m e t a l l i c  m i n e r a l s  m i n i n g  g r o u p  r o s e  0 . 5  p e r c e n t ,  f o l l o w 

i n g  a  0 . 2 - p e r c e n t  in c r e a s e  a  m o n t h  a g o .  B y  c o n t r a s t ,  p r i c e s  

f o r  t h e  c o a l  m i n i n g  i n d u s t r y  g r o u p  t u r n e d  d o w n  1 . 9  p e r c e n t ,  

a f t e r  r i s i n g  0 . 7  p e r c e n t  i n  M a r c h .  I n  A p r i l ,  t h e  P r o d u c e r  P r i c e  

I n d e x  f o r  t h e  n e t  o u t p u t  o f  t o t a l  d o m e s t i c  m i n i n g  i n d u s t r i e s  

s t o o d  a t  7 3 . 6  ( D e c e m b e r  1 9 8 4 = 1 0 0 ) ,  5 . 2  p e r c e n t  b e l o w  i t s  

y e a r - a g o  l e v e l .

M a n u f a c t u r i n g .  T h e  P r o d u c e r  P r i c e  I n d e x  f o r  t h e  n e t  o u t p u t  

o f  t o t a l  d o m e s t i c  m a n u f a c t u r i n g  i n d u s t r i e s  r o s e  0 . 2  p e r c e n t  

i n  A p r i l ,  f o l l o w i n g  a  0 . 4 - p e r c e n t  d e c l i n e  i n  M a r c h .  P r i c e s  f o r  

t h e  p e t r o l e u m  r e f i n i n g  a n d  r e la t e d  p r o d u c t s  g r o u p  t u r n e d  u p

3 . 3  p e r c e n t  i n  A p r i l ,  a f t e r  d r o p p i n g  6 . 7  p e r c e n t  i n  t h e  p r e 

v i o u s  m o n t h .  T h e  i n d e x e s  f o r  t h e  l u m b e r  a n d  w o o d  p r o d u c t s  

a n d  f o r  t h e  p r i n t i n g  a n d  p u b l i s h i n g  i n d u s t r y  g r o u p s  a l s o  r o s e ,  

f o l l o w i n g  a  d e c l i n e  i n  t h e  p r i o r  m o n t h .  P r i c e s  f o r  t h e  t o b a c c o  

m a n u f a c t u r e s  a n d  f o r  t h e  n o n m e t a l l i c  m i n e r a l  p r o d u c t s  i n 

d u s t r y  g r o u p s  i n c r e a s e d  i n  A p r i l ,  a f t e r  s h o w i n g  n o  c h a n g e  

i n  M a r c h .  I n d e x e s  f o r  t h e  f o o d  a n d  k i n d r e d  p r o d u c t s  a n d  f o r  

t h e  c h e m ic a l s  a n d  a l l i e d  p r o d u c t s  i n d u s t r y  g r o u p s  b o t h  d e 

c l i n e d  b y  0 . 1  p e r c e n t ,  f o l l o w i n g  l a r g e r  d e c r e a s e s  a  m o n t h  a g o .  

O n  t h e  o t h e r  h a n d ,  p r i c e s  f o r  t h e  i n d u s t r y  g r o u p  f o r  p a p e r  a n d  

a l l i e d  p r o d u c t s  t u r n e d  d o w n  0 . 4  p e r c e n t ,  f o l l o w i n g  a  0 . 4 -  

p e r c e n t  in c r e a s e  i n  t h e  p r e v i o u s  m o n t h .  T h e  i n d e x  f o r  t h e  

f u r n i t u r e  a n d  f i x t u r e s  i n d u s t r y  g r o u p  a l s o  f e l l ,  a f t e r  r i s i n g  i n  

t h e  p r i o r  m o n t h .  P r i c e s  f o r  t h e  e l e c t r i c a l  a n d  e l e c t r o n i c  m a 

c h i n e r y  a n d  f o r  t h e  r u b b e r  a n d  p l a s t i c  p r o d u c t s  i n d u s t r y  g r o u p s  

m o v e d  d o w n  i n  A p r i l ,  a f t e r  b o t h  s h o w e d  n o  c h a n g e  i n  M a r c h .  

I n d e x e s  f o r  t h e  f a b r i c a t e d  m e t a l  p r o d u c t s  a n d  f o r  t h e  a p p a r e l  

a n d  k i n d r e d  p r o d u c t s  i n d u s t r y  g r o u p s  b o t h  s h o w e d  n o  c h a n g e ,  

f o l l o w i n g  in c r e a s e s  a  m o n t h  a g o .  I n  A p r i l ,  t h e  P r o d u c e r  P r ic e  

I n d e x  f o r  t h e  n e t  o u t p u t  o f  t h e  t o t a l  d o m e s t i c  m a n u f a c t u r i n g  

s e c t o r  s t o o d  a t  1 2 6 . 0  ( D e c e m b e r  1 9 8 4 = 1 0 0 ) ,  1 .3  p e r c e n t  b e 

l o w  i t s  y e a r - a g o  l e v e l .

O t h e r .  A m o n g  o t h e r  i n d u s t r i e s  i n  A p r i l ,  p r i c e s  f o r  o p e r a t o r s  

a n d  le s s o r s  o f  n o n r e s i d e n t i a l  b u i l d i n g s  in c r e a s e d  0 . 3  p e r c e n t ,  

a f t e r  r i s i n g  1 .1  p e r c e n t  i n  t h e  p r e v i o u s  m o n t h .  I n d e x e s  f o r  

s c h e d u le d  a i r  t r a n s p o r t a t i o n ,  r a d i o  b r o a d c a s t i n g ,  l i n e - h a u l  

o p e r a t i n g  r a i l r o a d s ,  h o t e l s  a n d  m o t e l s ,  a n d  f o r  a i r p o r t s  a n d  

a i r p o r t  s e r v ic e s  a l s o  r o s e  le s s  t h a n  a  m o n t h  a g o .  P r i c e s  f o r  

t e le p h o n e  c o m m u n i c a t i o n s  t u r n e d  d o w n  0 . 6  p e r c e n t ,  f o l l o w 

i n g  a  0 . 2 - p e r c e n t  in c r e a s e  i n  t h e  p r i o r  m o n t h .  T h e  i n d e x e s  f o r  

o f f i c e s  a n d  c l i n i c s  o f  d o c t o r s  o f  m e d i c i n e ,  r e a l  e s t a te  a g e n ts  

a n d  m a n a g e r s ,  d e e p - s e a  f o r e i g n  t r a n s p o r t a t i o n  o f  f r e i g h t ,  a n d  

f o r  d e e p - s e a  d o m e s t i c  t r a n s p o r t a t i o n  o f  f r e i g h t  a l s o  f e l l ,  a f t e r  

r i s i n g  i n  M a r c h .  I n d e x e s  f o r  h o m e  h e a l t h  c a r e  s e r v ic e s  a n d  

f o r  e n g i n e e r i n g  d e s i g n ,  a n a l y s i s ,  a n d  c o n s u l t i n g  s e r v ic e s  

b o t h  s h o w e d  n o  c h a n g e ,  a f t e r  in c r e a s in g  i n  t h e  p r e v io u s  m o n t h .  

B y  c o n t r a s t ,  p r i c e s  f o r  p a s s e n g e r  c a r  r e n t a l  t u r n e d  u p  1 . 0  

p e r c e n t ,  a f t e r  f a l l i n g  3 . 2  p e r c e n t  i n  M a r c h .  I n d e x e s  f o r  

l o c a l  t r u c k i n g  w i t h o u t  s t o r a g e ,  a n d  f o r  a r c h i t e c t u r a l  d e s ig n ,  

a n a l y s i s ,  a n d  c o n s u l t i n g  s e r v ic e s  a l s o  r o s e ,  a f t e r  d e c r e a s in g
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i n  t h e  p r i o r  m o n t h .  P r i c e s  f o r  f r e i g h t  t r a n s p o r t a t i o n  a r r a n g e 

m e n t ,  M i s s i s s i p p i  R i v e r  t r a n s p o r t a t i o n  o f  f r e i g h t ,  a n d  p r e 

p a c k a g e d  s o f t w a r e  f e l l  le s s  t h a n  a  m o n t h  e a r l i e r .  I n d e x e s  f o r  

a c c o u n t i n g ,  a u d i t i n g ,  a n d  b o o k k e e p i n g  s e r v i c e s ;  t r a v e l  

a g e n c ie s ;  s k i l l e d  a n d  i n t e r m e d i a t e  c a r e  f a c i l i t i e s ;  a d v e r t i s i n g

a g e n c ie s ;  a n d ,  c o u r i e r  s e r v ic e s ,  e x c e p t  b y  a i r ,  r o s e  m o r e  t h a n  

i n  M a r c h .  P r i c e s  f o r  m e d i c a l  l a b o r a t o r i e s  m o v e d  u p ,  a f t e r  

s h o w i n g  n o  c h a n g e  a  m o n t h  a g o .  T h e  i n d e x  f o r  m a r i n e  c a r g o  

h a n d l i n g  s h o w e d  n o  c h a n g e ,  f o l l o w i n g  a  d e c l i n e  i n  t h e  p r e 

v i o u s  m o n t h .
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P r i c e  M o v e m e n t s  

M a y  1 9 9 8

T he Producer Price Index for Finished Goods rose 0.2 
percent in May, seasonally adjusted. This increase 
followed a 0.2-percent rise in April and a decline of 

0.3 percent in March. The index for finished goods other than 
foods and energy increased 0.2 percent for the second con
secutive month. Prices received by producers of intermedi
ate goods inched down 0.1 percent in May, after showing no 
change in April. The crude goods index fell 0.3 percent, after 
a 1.0-percent advance in the prior month. (See table A.)

Among finished goods in May, price increases for finished 
consumer goods other than foods and energy and for finished 
energy goods more than offset price decreases for finished 
consumer foods and capital equipment. The index for finished 
energy goods turned up, after falling for seven consecutive 
months.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods rose 0.3 percent in May to 130.4 (1982=100). 
From May 1997 to May 1998, the Finished Goods Price 
Index decreased 0.9 percent. During the same period, prices 
for finished energy goods declined 7.2 percent, and the index 
for finished consumer foods fell 1.3 percent. By contrast, 
prices for finished goods other than foods and energy rose 
0.6 percent. Prices received by domestic producers of inter
mediate goods declined 1.6 percent for the 12 months ending

in May, and the index for crude goods fell 9.2 percent during 
the past 12 months.

Finished goods
The index for finished consumer goods other than foods 

and energy advanced 0.5 percent in May, following a 0.3- 
percent increase in April. Price increases for prescription 
drugs, tobacco products, periodical circulation, home elec
tronic equipment, and book publishing outweighed price 
declines for passenger cars, light motor trucks, cosmetics, and 
sanitary paper products.

The index for finished energy goods increased 0.8 percent, 
after declining 0.1 percent in the prior month. Prices for gaso
line rose 4.3 percent, following a 0.6-percent decrease in 
April. By contrast, the index for residential electric power 
showed no change, after increasing 0.2 percent in the pre
vious month. Prices for home heating oil, residential natural 
gas, and finished lubricants turned down, after rising in April.

Prices for finished consumer foods turned down 0.3 per
cent in May, following a 0.4-percent increase a month earlier. 
Prices for fresh and dry vegetables fell 20.9 percent, after 
rising 6.9 percent in April. The index for processed young 
chickens also turned down, following an increase in the prior 
month. Prices for beef and veal and for fresh fruits and

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted

Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 

from 12 months 
ago (unadj.)

Intermediate
goods

Crude
goods

1997:
M a y .................................................................................. -0 .2 0.4 -1 .0 -0 .2 0.4 -0.1 1.9
J u n e ............................................................................ .... -.2 - .8 -.2 0 -.1 -.1 -2 .7
Ju ly ................................................................................... - .2 -.3 -.5 -.1 -.2 -.2 -.5
A ugu st................................................................. ........... .2 -.1 .9 .1 -.2 .1 .4
S eptem ber..................................................................... .4 0 1.1 .4 0 .2 1.3
O c to b er.......................................................................... 0 .7 -.5 -.1 -.3 -.1 4.6
Novem ber......................................... ............................. - .2 -.3 - .4 -.1 -.7 .2 1.6
D ecem ber....................................................................... - .2 0 -.6 -.1 -1 .2 - .2 -5 .6

1998:
January.................................................. ......................... - .6 - .4 -3 .7 0 -1 .7 - .6 -5 .8
February......................................................................... -.2 .2 -1 .9 .1 -1 .6 -.2 -1 .6
M arch.............. ........... ....................................... ......... . - .3 - .4 -1 .9 0 -1 .8 -.5 -1 .6
A pril.................................................................................. .2 .4 -.1 .2 -1 .2 0 1.0
M a y ................................................................................. .2 -.3 .8 .2 -.9 -.1 -.3

1 Some percent changes shown here and elsewhere in “Price Movements corrections by respondents. All indexes are subject to revision 4 months after 
May 1998” may differ from those previously reported because indexes original publication, 
for January 1998 have been recalculated to incorporate late reports and
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted i

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods Energy
Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 
ago (unadj.)

1997:
M a y .......................................................... ........................ 0.4 -1 .4 0.1 -0 .6 -0 .9 5.8 1.4 -4 .7
J u n e ..................... ............................ ........ ..................... -1 .3 .1 0 -.3 -4 .7 -2 .0 -.2 -5 .5
Ju ly .................. ......................................... ........ .............. -1 .7 -.9 .1 -.3 -.6 -.1 -.5 -7 .4
A ugu st............................................................................. - .4 .6 0 -.2 -.4 .8 1.3 -7 .3
S eptem ber............................................... ................... . 1.1 .6 .1 - .6 -.3 4.4 -.7 -3 .9
O c to b e r ........................................................ ................ -2 .4 .6 -.1 -.4 1.1 11.5 -.1 1.3
Novem ber.................. ............................. ...... ................ 1.6 0 .1 - .2 -.1 4.6 -.4 -.1
D ecem ber...................................................................... - .6 -1 .5 0 - .8 0 -13.2 -1 .6 -11.3

1998:
January............................................................................ -3 .6 -2 .9 -.1 -1 .7 -3 .4 -11.2 -1 .9 -19.5
February............................... ......................................... 0 -1 .2 -.1 -1 .7 -.7 -3 .5 -.1 -13 .5
M arch .............................. ........................... .................... -1 .6 -2 .4 -.1 -1 .8 .7 -4 .3 -1 .9 -7 .8
A pril.......................... ................ .................. ................ . - .7 .5 0 -1 .6 .3 3.5 -.9 -7 .3
M a y ................................ ...................................... 0 - .6 -.1 -1 .6 -1 .4 .6 .5 -9 .2

1 Some percent changes shown here and elsewhere in “Price Movements corrections by respondents. All indexes are subject to revision 4 months after 
May 1998” may differ from those previously reported because indexes original publication.
for January 1998 have been recalculated to incorporate late reports and

melons rose less than in the previous month. By contrast, the 
index for eggs for fresh use decreased 0.5 percent, after de
clining 13.6 percent in April. Prices for dairy products turned 
up, after falling in the previous month. The indexes for pork 
and for finfish and shellfish rose more than a month ago.

The index for capital equipment decreased 0.2 percent, 
after rising 0.1 percent in April. Prices for light motor trucks 
turned down 1.5 percent, following a 0.3-percent gain in the 
pre-vious month. The index for agricultural machinery and 
equipment also turned down, after rising in the prior month. 
Prices for heavy motor trucks and civilian aircraft increased 
less than in April. The index for communication and related 
equipment fell, after showing no change a month ago. Prices 
for electronic computers decreased more than in April. By 
contrast, the index for commercial furniture turned up 0.3 
percent, following a 0.4-percent decline in the prior month.

I n t e r m e d i a t e  g o o d s

The Producer Price Index for Intermediate Materials, 
Supplies, and Components declined 0.1 percent in May, 
seasonally adjusted, after showing no change in April. The 
indexes for intermediate energy goods, materials for durable 
manufacturing, and materials for nondurable manufacturing 
fell, while prices for materials and components for construc
tion and intermediate foods and feeds showed iio change. 
Excluding foods and energy, the index for intermediate mate
rials declined 0.1 percent, after showing no change in April. 
(See table B.)

The index for intermediate energy goods declined 0.6 per
cent, following a 0.5-percent advance in April. Prices for re
sidual fuel decreased 15.1 percent, after increasing 14.6 per
cent in the previous month. The index for commercial elec
tric power also fell, after rising a month ago. Prices for in
dustrial electric power declined, after showing no change in

April. The index for No. 2 diesel fuel rose less than in the 
prior month. Conversely, prices for gasoline advanced 4.3 per
cent, following a 0.6-percent decline a month earlier. The in
dexes for liquefied petroleum gas, natural gas to electric utili
ties, and industrial natural gas rose, after falling last month.

The index for durable manufacturing materials declined 
0.6 percent, after showing no change in April. Prices for 
primary nonferrous metals decreased 2.3 percent, following 
a 1.4-percent increase in the previous month. The indexes for 
copper and brass mill shapes, plywood, and cement also fell, 
after rising in the prior month. Prices for cold rolled sheet 
and strip fell more than a month ago. The index for prepared 
paint rose less than last month. By contrast, prices for alumi
num mill shapes showed no change, following a 1.2-percent 
decline a month earlier. The index for hot rolled sheet and 
strip fell less than in the previous month. Prices for cold fin
ished bars rose, after showing no change in April.

The index for nondurable manufacturing materials declined 
0.2 percent in May, following a similar 0.2-percent decline in 
April. Price decreases for industrial chemicals, paper, plastic 
resins and materials, processed yams and threads, and me
dicinal and botanical chemicals outweighed price increases 
for fertilizer materials, inedible fats and oils, synthetic fibers, 
and paperboard.

The index for materials and components for construction 
showed no change in May, following a 0.2-percent advance 
in April. Prices for softwood lumber decreased 3.2 percent, 
after a 0.2-percent decline in the prior month. The indexes 
for nonferrous wire and cable, plywood, switchgear, cement, 
and wiring devices fell, following an increase last month. By 
contrast, prices for fabricated structural metal products gained 
0.6 percent, after showing no change April. The index for 
plastic construction products advanced, following a decline 
in the previous month. Prices for gypsum products increased,
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after showing no change in the prior month. The index for 
millwork rose more than a month ago.

The index for intermediate foods and feeds showed no 
change in May, following a 0.7-percent decline in April. 
Rising prices for beef and veal, pork, fluid milk products, 
crude vegetable oils, and butter offset falling prices for pre
pared animal feeds, flour, and for natural, processed, and 
imitation cheese.

C r u d e  g o o d s

The Producer Price Index for Crude Materials for Further 
Processing turned down 0.3 percent in May, seasonally ad
justed, following a 1.0-percent increase in April. Prices for 
crude foodstuffs and feedstuffs turned down, after increasing 
a month ago. The index for crude energy materials rose less 
than in the prior month. On the other hand, prices for basic 
industrial materials turned up in May, following a decline a 
month ago. (See table B.)

Prices for crude foodstuffs and feedstuffs decreased 1.4 
percent in May, following a 0.3-percent increase in April. 
The index for fluid milk fell 6.5 percent, after declining 0.3 
percent in the previous month. Prices for slaughter cattle rose 
less than in the prior month. The indexes for slaughter broil
ers and fryers and for fresh and dry vegetables turned down, 
after rising in April. Conversely, prices for com declined 4.2 
percent, following a 12.4-percent drop a month ago. The in
dex for wheat prices also fell less than in the prior month. 
The index for soybeans turned up, after decreasing in the pre
vious month. Prices for slaughter hogs increased more than 
in April.

The index for crude energy materials rose 0.6 percent in 
May, following a larger increase of 3.5 percent in April. Prices 
for natural gas increased 0.4 percent, after rising 5.2 percent 
in the previous month. The index for crude petroleum also 
rose less than last month. By contrast, prices for coal turned 
up 0.7 percent, after falling 2.7 percent in the prior month.

The index for crude nonfood materials less energy increased 
0.5 percent in May, following a 0.9-percent decline in April. 
Prices for raw cotton led the upturn with a 9.9-percent ad
vance, after falling 10.2 percent in the prior month. The in
dexes for iron and steel scrap and for copper ores also rose, 
following a decrease in the previous month. Prices for waste- 
paper and aluminum base scrap fell less than a month ago. 
On the other hand, the index for gold ores declined 1.7 per
cent, following a 4.8-percent increase in April. Prices for cattle 
hides, copper base scrap, and pulpwood logs also turned down, 
after rising in the prior month.

N e t  o u t p u t  p r i c e  i n d e x e s  f o r  m i n i n g ,  m a n u f a c t u r i n g ,  

a n d  o t h e r  i n d u s t r i e s

Mining. The Producer Price Index for the net output of total 
domestic mining industries rose 0.4 percent in May, follow
ing a 2.2-percent increase in April. (Net output price indexes 
are not seasonally adjusted.) The index for the coal mining 
industry group turned up 0.2 percent, after a 1.9-percent de
cline in the prior month. Prices for the nonmetallic minerals 
mining industry group rose 0.3 percent, following a 0.5-per
cent increase in the previous month. The indexes for the metal 
mining and the oil and gas extraction industry groups also 
rose less than a month ago. In May, the Producer Price Index 
for the net output of total domestic mining industries stood at 
73.9 (December 1984=100), 8.5 percent below its year-ago 
level.

Manufacturing. The Producer Price Index for the net output 
of total domestic manufacturing industries rose 0.2 percent 
in May, following a 0.2-percent increase in April. The index 
for the chemicals and allied products industry group advanced 
1.1 percent, after declining 0.1 percent in the prior month. 
Prices for the furniture and fixtures and the food and kindred 
products industry groups also rose, following a decrease in 
the previous month. By contrast, prices for the lumber and 
wood products industry group fell 0.6 percent, after rising 
0.3 percent in April. The index for the transportation equip
ment industry group also fell, following an increase in the 
previous month. In May, the Producer Price Index for the net 
output of the total domestic manufacturing industries stood 
at 126.3 (December 1984=100), 1.0 percent below its year- 
ago level.

Other. Among other industries in May, prices for offices and 
clinics of doctors of medicine increased 0.2 percent, after a 
0.2 percent decrease in April. The indexes for real estate 
agents and managers, deep sea foreign transportation of 
freight, and truck rental and leasing (without drivers) also 
rose, following a decline in the prior month. Prices for air
ports and airport services, passenger car rental (without driv
ers), and radio broadcasting increased more than in the previ
ous month. Conversely, the index for hotels and motels fell 
0.2 percent, following a 1.3-percent advance in April. Prices 
for scheduled air transportation also turned down, after ris
ing in the prior month. The index for prepackaged software 
fell more than in April. Prices for legal services showed no 
change, following a 0.8-percent gain in the previous month.
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Price Movements 
June 1998

T he Producer Price Index for Finished Goods decreased 
0.1 percent in June, seasonally adjusted. This decrease 
follows increases of 0.2 percent in both May and April. 

The index for finished goods other than foods and energy 
rose 0.2 percent for the third consecutive month. Prices 
received by producers of intermediate goods fell 0.3 percent 
in June, after inching down 0.1 percent in May. The crude 
goods index fell 1.4 percent, following a 0.3-percent decline 
in the prior month. (See table A.)

Among finished goods, the index for finished energy goods 
turned down, after increasing in May. Prices for finished 
consumer goods other than foods and energy rose less than a 
month ago. By contrast, the index for finished consumer foods 
turned up, after declining in the previous month. Prices for 
capital equipment showed no change, following a decrease 
in May.

During the first six months of 1998, the Finished Goods 
Price Index fell at a seasonally adjusted annual rate of 1.5 
percent, after showing no change in the last half of 1997. 
Prices for finished consumer foods declined at a seasonally 
adjusted annual rate of 0.6 percent during the first six 
months of 1998, after showing no change from June 1997 to 
December 1997. The index for finished goods less foods and 
energy rose at a 1.4-percent seasonally adjusted annual rate 
in the first half of 1998, after advancing at a 0.1-percent rate

from June 1997 to December 1997. Prices for finished 
energy goods declined at a 15.9-percent seasonally adjusted 
annual rate in the first half of 1998, after showing no change 
in the second half of 1997. The Intermediate Goods Price 
Index fell at a 3.5-percent seasonally adjusted annual rate from 
December 1997 to June 1998, after moving down at a 0.2- 
percent rate for the last six months of 1997. The Crude Goods 
Price Index decreased at a 17.9-percent seasonally adjusted 
annual rate in the first half of 1998, following a 3.2-percent 
rate of increase in the previous six months.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods rose 0.2 percent in June to 130.6 (1982=100). 
From June 1997 to June 1998, the Finished Goods Price In
dex decreased 0.8 percent. Over the past 12 months, prices 
for finished energy goods declined 8.3 percent, and the index 
for finished consumer foods fell 0.3 percent. By contrast, 
prices for finished goods other than foods and energy rose 
0.8 percent from its year-ago level. Prices received by do
mestic producers of intermediate goods declined 1.9 percent 
for the 12 months ended in June, and the index for crude goods 
fell 8.0 percent during the same period.

F i n i s h e d  g o o d s

The index for finished energy goods decreased 1.7 percent in 
June, after rising 0.8 percent in May. This was the eighth

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1

Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 

from 12 months 
ago (unadj.)

Intermediate
goods

Crude
goods

1997:
-0 .2 —0.8 -0 .2 0 -0.1 -0.1 -2 .7

- .2 -.3 -.5 -.1 -.2 -.2 -.5
A u g u st................................................................... ........ .2 -.1 .9 .1 -.2 .1 .4
S ep tem b er.................................................................... .4 0 1.1 .4 0 .2 1.3
O c to b e r............................... ...... .................. ...... .......... 0 .7 -.5 -.1 -.3 -.1 4.6
Novem ber........................ ........................ .................... - .2 -.3 - .4 -.1 -.7 .2 1.6
Decem ber......................................,............................. ?. -.2 0 -.6 -.1 -1 .2 - .2 -5 .6

1998:
January........................ .................................................. - .6 - .4 -3 .7 0 -1 .7 -.6 -5 .8
February............................... ....................... ................. -.1 .2 -1 .8 .1 -1 .5 -.3 -1 .9
M a rc h .............................................................................. - .4 - .4 -2.1 0 -1 .8 -.4 -1 .3

.2 .4 -.1 .2 -1 .2 0 1.0
M a y .............. ............................................................ ...... .2 -.3 .8 .2 -.9 -.1 -.3

-.1 .1 -1 .7 .2 -.8 -.3 -1 .4

1 Some percent changes shown here and elsewhere in “Price Movements corrections by respondents. All indexes are subject to revision 4 months after 
June 1998” may differ from those previously reported because indexes original publication, 
for February 1998 have been recalculated to incorporate late reports and
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1 /

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods Energy
Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

1997:
-1 .3 0.1 0 -0 .3 -4 .7 -2 .0 -0 .2 -5 .5

J u ly ...................... ................. ........................... ............... -1 .7 -.9 .1 -.3 -.6 -.1 -.5 -7 .4
August .................. .................... ..................................... - .4 .6 0 -.2 -.4 .8 1.3 -7 .3
September ........... .......................................... 1.1 .6 .1 -.6 -.3 4.4 -.7 -3 .9
October ........ »...... ....*................................................... -2 .4 .6 -.1 -.4 1.1 11.5 -.1 1.3
N o v em b e r........ ........................................... ............... 1.6 0 .1 -.2 -.1 4.6 -.4 -.1
D ecem ber.......... ................... .................. .................... - . 6 -1 .5 0 -.8 0 -13 .2 -1 .6 -11.3

1998:
January.................................................... .................. ... -3 .6 -2 .9 -.1 -1 .7 -3 .4 -11.2 -1 .9 -19 .5
February......................... ............................................... - .3 -1 .7 -.1 -1 .8 -.7 -4 .3 -.3 -13 .8
M arch ................... ..................... . ............... ....... .......... -1 .3 -1 .9 -.1 -1 .8 .6 -3 .5 -1 .7 -7 .8

-.7 .5 0 -1 .6 .3 3.5 -.9 -7 .3
0 -.6 -.1 -1 .6 -1 .4 .6 .5 -9 .2

J u n e .......... ...................... ............................................. . - .4 -1 .7 -.1 -1 .9 .1 -3 .9 -.5 -8 .0

1 Some percent changes shown here and elsewhere in “Price Movements corrections by respondents. All indexes are subject to revision 4 months after 
June 1998” may differ from those previously reported because indexes original publication, 
for February 1998 have been recalculated to incorporate late reports and

decline in the finished energy index over the last nine months. 
Prices for residential electric power moved down 0.9 per
cent, after showing no change in the prior month. The index 
for gasoline showed no change, following a 4.3-percent gain 
in the previous month. The indexes for residential natural gas 
and home heating oil fell more than in May.

In June, the index for finished consumer goods other than 
foods and energy increased 0.3 percent, after advancing 0.5 
percent in the previous month. On a seasonally adjusted an
nual rate basis, this index rose 2.6 percent for the first half of 
1998, compared with a 0.7-percent rate of increase in the lat
ter half of 1997. In June, prices for prescription drugs rose 
3.2 percent, after jumping 10.7 percent in May. The indexes 
for tobacco products and periodical circulation also rose less 
than in the prior month. Prices for home electronic equip
ment and book publishing were unchanged in June, after in
creasing in May. On the other hand, prices for passenger cars 
turned up 0.3 percent, following a 1.7-percent decline in the 
previous month. The indexes for alcoholic beverages and for 
tires and tubes also rose after decreasing in May. Prices for 
light motor trucks fell less than a month ago. The index for 
household appliances increased more than in May.

The index for capital equipment showed no change in June, 
after decreasing 0.2 percent in May. This index moved down 
at a seasonally adjusted annual rate of 0.4 percent in the first 
half of 1998, following a 0.7-percent rate of decline in the 
last half of 1997. In June, price increases for printing trades 
machinery, heavy motor trucks, pumps and compressors, and 
construction machinery offset price decreases for light motor 
trucks, electronic computers, communication equipment, and 
civilian aircraft.

Prices for finished consumer foods moved up 0.1 percent 
in June, following a 0.3-percent decline a month earlier. The

index for eggs for fresh use advanced 20.3 percent, after de
creasing 0.5 percent in the prior month. Prices for processed 
young chickens, soft drinks, and processed turkeys also turned 
up after falling in May. The index for fresh and dry vegetables 
fell less than in the previous month. Prices for pork rose more 
than a month ago. By contrast, prices for beef and veal de
creased 2.6 percent in June, following a 3.4-percent advance 
in May. Prices for finfish and shellfish, fresh fruits and mel
ons, and processed fruits and vegetables also turned down, 
after rising in the prior month.

Infer mediate goods
The Producer Price Index for Intermediate Materials Sup
plies, and Components declined 0.3 percent in June, follow
ing a 0.1-percent decline in May. Prices for intermediate en
ergy goods and for materials for durable manufacturing fell 
more than in the previous month. The indexes for intermedi
ate foods and feeds and for materials and components for 
construction decreased, after showing no change a month ago. 
By contrast, prices for materials for nondurable manufactur
ing fell less than in the prior month. Excluding foods and 
energy, the index for intermediate materials declined 0.1 per
cent, the same as in May. (See table B.)

The index for intermediate energy materials declined 1.7 
percent in June, following a 0.6-percent decline in May. This 
index decreased at a 15.4-percent seasonally adjusted annual 
rate during the first half of 1998, after falling at a 1.4-percent 
rate during the second half of 1997. In June, prices for jet 
fuels decreased 9.3 percent, following a 0.2-percent decrease 
in the previous month. The indexes for No. 2 diesel fuel, com
mercial natural gas, liquefied petroleum gas, and industrial 
natural gas fell, after rising a month ago. Prices for gasoline 
showed no change, after increasing last month. By contrast,
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the index for residual fuel advanced 4.4 percent, following a 
15.1-percent decline in the prior month. Prices for industrial 
electric power also rose, after falling a month earlier. The 
index for natural gas to electric utilities rose more than in 
May.

The index for durable manufacturing materials declined 
0.8 percent in June, following a 0.6-percent decline in May. 
From December 1997 through June of 1998, this index fell at 
a 5.0-percent seasonally adjusted annual rate, after falling at 
a 3.4-percent rate during the latter half of 1997. In June, prices 
for aluminum mill shapes decreased 2.2 percent, after show
ing no change in the previous month. The indexes for build
ing paper and board and for miscellaneous metal products 
fell, following increases a month earlier. Prices for copper 
cathode and refined copper, copper and brass mill shapes, 
and plywood fell more than in the prior month. By contrast, 
the index for hot rolled sheet and strip advanced 0.5 percent, 
following a 0.8-percent decline a month ago. Prices for hard
wood lumber also rose, after falling in May. The index for 
cold rolled sheet and strip fell less than in the previous month.

The index for intermediate foods and feeds declined 0.4 
percent in June, after showing no change in May. Prices for 
this category decreased ata 11.9-percent seasonally adjusted 
annual rate during the first six months of 1998, after falling at 
a 4.8-percent rate during the last six months of 1997. In June, 
the index for beef and veal declined 2.6 percent, following a 
3.4-percent advance in the previous month. Prices for crude 
vegetable oils and for fluid milk products also fell, after ris
ing a month ago. The indexes for flour and for dry, condensed, 
and evaporated milk products fell more than in May. By con
trast, prices for prepared animal feeds declined 0.2 percent, 
following a 2.4-percent decline in the prior month. The in
dexes for natural, processed, and imitation cheese and for 
refined sugar rose, after falling a month earlier. Prices for 
pork rose more than in May.

The index for materials and components for construction 
declined 0.1 percent in June, after showing no change in May. 
This index advanced at a 0.3-percent seasonally adjusted an
nual rate during the first half of 1998, after declining at a 0.5- 
percent rate during the second half of 1997. In June, falling 
prices for softwood lumber, plastic construction materials, 
plywood, plumbing fixtures and brass fittings, asphalt felts 
and coatings, and steel wire slightly outweighed rising prices 
for fabricated structural metal products, wiring devices, 
switchgear and switchboard equipment, nonferrous wire and 
cable, and cement.

The index for materials for nondurable manufacturing de
clined 0.1 percent in June, following a 0.2-percent decline in 
May. This index declined at a 3.2-percent seasonally adjusted 
annual rate during the first six months of 1998, after advanc
ing at a L2-percent rate during the last six months of 1997. 
In June, falling prices for plastic resins and materials, basic 
organic chemicals, paper, gray fabrics, processed yams and 
threads, and alkalies and chlorine slightly outweighed rising 
prices for fertilizer materials, medicinal and botanical chemi
cals, inedible fats and oils, paperboard, and leather.

Crude Goods
The Producer Price Index for Crude Materials for Further 
Processing decreased 1.4 percent inJune, seasonally adjusted, 
following a 0.3-percent decline in May. Prices for crude en
ergy materials and basic industrial materials fell, after rising 
in the previous month. On the other hand, the index for crude 
foodstuffs and feedstuffs rose, after falling in the prior month. 
(See table B.)

Prices for crude energy materials dropped 3.9 percent in 
June, following a 0.6-percent gain in May. This index de
creased at a 32.6-percent seasonally adjusted annual rate dur
ing the first half of 1998, following a 13.3-percent rate of 
increase in the last half of 1997. In June, prices for crude 
petroleum turned down 12.3 percent, after rising 0.3 percent 
in the previous month. The index for natural gas fell 3.5 per
cent, following a 0.4-percent gain in the prior month. By con
trast, prices for coal advanced 4.7 percent, after rising 0.7 
percent a month ago.

The index for crude nonfood materials less energy turned 
down 0.5 percent, following a 0.5-percent rise in May. This 
index decreased at a seasonally adjusted annual rate of 9.4 
percent in the first six months of 1998, following a 4.0- 
percent rate of decline in the latter half of 1997. In June, the 
index for nonferrous metal ores dropped 3.7 percent, after 
rising 0.1 percent in the prior month. Prices for iron and steel 
scrap also fell, after rising in the previous month. The index 
for aluminum base scrap fell more than a month ago. On the 
other hand, prices for cattle hides turned up 18.4 percent, 
after falling 0.5 percent last month. The indexes for waste- 
paper and pulpwood logs fell less than in the previous month.

Prices for crude foodstuffs and feedstuffs rose 0.1 percent, 
following a 1.4-percent decrease in May. From December 
1997 through June 1998, this index fell at an 8.8-percent sea
sonally adjusted annual rate, after declining at a 0.5-percent 
rate in the second half of 1997. In June, prices for fluid milk 
rose 3.2 percent, after falling 6.5 percent in the prior month. 
The indexes for slaughter broilers and fryers, Irish potatoes 
for processing, and for slaughter turkeys also turned up, after 
falling in the previous month. On the other hand, prices for 
alfalfa hay fell 10.6 percent, following a 2.8 percent increase 
a month ago. Prices for soybeans also fell, after rising last 
month. The index for wheat fell more than in the prior month.

Net output price indexes for mining, 
manufacturing, and other industries

Mining. The Producer Price Index for the net output of total 
domestic mining industries turned down 3.8 percent in June, 
following a 0.4-percent rise in May. (Net output price indexes 
are not seasonally adjusted.) During the first half of 1998, 
this index declined at an annual rate of 27.0 percent, after 
advancing at an 8.4-percent annual rate for the latter half of 
1997. In June, prices for the natural gas liquids industry group 
dropped 8.0 percent, after a 1.4-percent increase in the previ
ous month. The indexes for the crude petroleum and natural 
gas, copper ores, and the lead and zinc ores industry groups
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also turned down, after rising in May. By contrast, prices for 
the bituminous coal and lignite mining in-dustry group ad
vanced 3.4 percent, following a 0.2-percent increase a month 
ago. The index for the industry group for metal mining ser
vices turned up, following a decline last month. In June, the 
Producer Price Index for the net output of total domestic 
mining industries stood at 71.1 (December 1984*100), which 
is 11.0 percent below its year-ago level.

Manufacturing. The Producer Price Index for the net out
put of total domestic manufacturing industries decreased 0.1 
percent in June, following a 0.2-percent increase in May. Dur
ing the first half of 1998, this index declined at an annual rate 
of 1.3 percent, after decreasing at a 0.3-percent annual rate 
for the second half of 1997. In June, prices for the petroleum 
refining industry group fell 3.3 percent, after rising 2.9 
percent in the previous month. The indexes for the tobacco 
manufactures and for the chemical and allied products in
dustry groups rose less than in the prior month. Prices for the 
lumber and wood products industry group fell more than a 
month ago. By contrast, the index for the primary metals 
industry group decreased 0.3 percent in June, following a 
0.4-percent decline in May. Prices for the food and kindred

products industry group rose more than in the previous month. 
The indexes for the electrical and electronic machinery and 
for the leather and leather products industry groups moved 
up in June, after showing no change last month. In June, 
the Producer Price Index for the net output of the total do
mestic manufacturing industries stood at 126.2 (December 
1984=100), which is 0.8 percent below its year-ago level.

Other. Among other industries in June, prices for real estate 
agents and managers increased 2.9 percent, following a rise 
of 0.1 percent in May. The indexes for cable and other pay 
television services, offices and clinics o f doctors of medicine, 
and for non-local trucking also rose more than a month ago. 
Prices for telephone communications, prepackaged software, 
and scheduled air transportation turned up, after falling in the 
previous month. The index for legal services increased, after 
showing no change last month. On the other hand, prices for 
operators of nonresidential buildings turned down 1.2 per
cent, following a 0.2-percent increase in the prior month. The 
indexes for passenger car rental, radio broadcasting, and for 
airports and airport services also fell in June, after rising in 
May. Prices for line haul operating railroads decreased, after 
showing no change in the previous month.

4

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

June 1998



Price Movements 
July 1998

T he Producer Price Index for Finished Goods increased 
0.2 percent in July, seasonally adjusted This rise fol
lowed a decrease of 0.1 percent in June and an in

crease of 0.2 percent in May. Prices received by producers of 
intermediate goods were unchanged in July, after moving 
down 0.3 percent in June. The crude goods index fell 1.8 
percent, following a 1.4-percent decline in the prior month. 
(See table A.)

Among finished goods in July, the index for finished 
energy goods turned up, after falling a month ago. Prices for 
finished consumer foods rose faster than in June. The index 
for capital equipment inched up, after showing no change in 
the previous month. Prices for finished consumer goods ex
cluding foods and energy increased 0.3 percent, the same as 
in June.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods moved up 0.2 percent in July to 130.9 
(1982=100). From July 1997 to July 1998, the Finished 
Goods Price Index decreased 0.3 percent. Over the past 12 
months, prices for finished goods other than foods and en
ergy rose 1.1 percent, and the index for finished consumer 
foods rose 0.4 percent. On the other hand, prices for finished 
energy goods declined 7.5 percent. Prices received by do
mestic producers of intermediate goods declined 1.7 percent 
for the 12 months ended in July, and the index for crude goods 
fell 9.3 percent during the same period.

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted

Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 

from 12 months 
ago (unadj.)

Intermediate
goods

Crude
goods

1997:
-0 .2 -0 .3 -0 .5 -0.1 -0 .2 -0 .2 -0 .5

.2 -.1 .9 .1 -.2 .1 .4
September ............ *................................................. .4 0 1.1 .4 0 .2 1.3
October ..................... ............................ ....................... 0 .7 - .5 -.1 -.3 -.1 4.6
N o v em b e r................................... .......... ....................... - .2 -.3 -.4 -.1 -.7 .2 1.6
D ecem ber...................................................... ................ - .2 0 -.6 -.1 -1 .2 -.2 -5 .6

1998:
January ......................... ...................................... ........ - .6 -.4 -3 .7 0 -1 .7 -.6 -5 .8
Fphruarv ............................... .............................. . -.1 .2 -1 .8 .1 -1 .5 -.3 -1 .9

-.1 -.3 -2 .3 .5 -1 .5 -.4 -1 .2
-.1 .4 .1 -.3 -1 .2 0 .9

.2 -.3 .8 .2 -.9 -.1 -.3
-.1 .1 -1 .7 .2 -.8 -.3 -1 .4

.2 .4 .3 .1 -.3 0 -1 .8

1 Some percent changes shown here and elsewhere in “Price Movements corrections by respondents. All indexes are subject to revision 4 months after 
July 1998” may differ from those previously reported because indexes original publication, 
for March 1998 have been recalculated to incorporate late reports and

1

Finished goods
The index for finished energy goods increased 0.3 percent, 
after declining 1.7 percent in June. Prices for residential elec
tric power moved up 1.1 percent in July, after decreasing 0.9 
percent in the previous month. The indexes for residential 
natural gas and finished lubricants also turned up, after fall
ing in the prior month. Prices for home heating oil fell less 
than a month ago. By contrast, gasoline prices fell 1.3 
percent in July, after showing no change in the previous month.

Prices for finished consumer foods increased 0.4 percent 
in July, following a 0.1-percent rise a month earlier. The 
index for fresh and dry vegetables turned up 21.3 percent, 
after falling 9.0 percent in the previous month. Prices for fin- 
fish and shellfish and for processed fruits and vegetables also 
rose, after decreasing in June. The index for beef and veal 
fell less than in June. Prices for dairy products and processed 
young chickens increased more than in the prior month. Con
versely, pork prices moved down 10.9 percent, after rising 
7.0 percent in June. The index for eggs for fresh use also fell 
after increasing in the previous month. Price increases for 
processed turkeys slowed from June to July, and roasted 
coffee prices fell more than a month ago.

In July, prices for finished consumer goods other than foods 
and energy increased 0.3 percent. This increase was led by a 
0,8-percent increase in the index for passenger cars and a 
1.7-percent advance in prescription drugs. Over the past
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods Energy
Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

1997:
Ju ly ....... ..................... ................................................ ..... -1 .7 -0 .9 0.1 -0 .3 -0 .6 -0.1 -0 .5 -7 .4

-.4 .6 0 -.2 -.4 .8 1.3 -7 .3
S ep tem b er............ ........................................................ 1.1 .6 .1 -.6 -.3 4.4 -.7 -3 .9

-2 .4 .6 -.1 -.4 1.1 11.5 -.1 1.3
1.6 0 .1 -.2 -.1 4.6 -.4 -.1

D ecem ber..................................... ............... •....... ..... .... - .6 -1 .5 0 -.8 0 -13.2 -1 .6 -11.3

1998:
-3 .6 -2 .9 -.1 -1 .7 -3 .4 -11.2 -1 .9 -19.5

-.3 -1 .7 -.1 -1 .8 -.7 -4 .3 -.3 -13 .8
M a rc h ......................... .................................................... -1 .5 -2 .2 0 -1 .8 .3 -2 .9 -1 .4 -7 .6

-.5 .7 -.1 * -1 .6 .6 2.9 -1 .3 -7 .3
0 -.6 -.1 -1 .6 -1 .4 .6 .5 -9 .2

-.4 -1 .7 -.1 -1 .9 .1 -3 .9 -.5 -8 .0
J u ly ......................................... ......................................... .2 .4 0 -1 .7 -2 .8 -.6 -1 .8 -9 .3

1 Some percent changes shown here and elsewhere in “Price Movements 
July 1998” may differ from those previously reported because indexes 
for March 1998 have been recalculated to incorporate late reports and

corrections by respondents. All indexes are subject to revision 4 months after 
original publication.

12 months, prescription drugs increased 22.3 percent. Nearly 
three-fourths of that gain was due to a 243.4-percent jump in 
psychotherapeutic drugs. Prices for prescription drugs, ex
clusive of psychotherapeutic drugs, rose 6.1 percent in the 12 
months ended July 1998. Other noteworthy July price in
creases occurred for light motor trucks, sanitary papers and 
health products, men’s and boys’ apparel, and household 
appliances. By contrast, prices for girls’, children’s, and in
fants’ apparel, book publishing, women’s apparel, and textile 
house furnishings declined in July.

The index for capital equipment rose 0.1 percent in July, 
after showing no change in June. Price increases for light 
motor trucks, communication and related equipment, and 
pumps and compressors more than offset declining prices for 
electronic computers, civilian aircraft, and x-ray and electro
medical equipment.

Intermediate goods
The Producer Price Index for Intermediate Materials, Sup

plies, and Components showed no change in July, following 
a 0.3-percent decline in June. Prices for intermediate energy 
goods, construction materials, and intermediate foods and 
feeds turned up, after falling in the prior month. The index 
for durable manufacturing materials fell less than a month 
ago. By contrast, prices for nondurable manufacturing mate
rials decreased more than in June. Excluding foods and en
ergy, the index for intermediate materials showed no change, 
following a 0.1-percent decline a month ago. (See table B.)

The index for intermediate energy materials rose 0.4 
percent, after dropping 1.7 percent in June. Prices for com
mercial electric power turned up 1.2 percent, following a sim
ilar decrease in the prior month. The index for jet fuels showed 
no change, after falling a month ago. Prices for diesel fuel

and liquefied petroleum gas fell less than in the previous 
month. The index for commercial natural gas rose, after fall
ing in June. By contrast, prices for gasoline declined 1.3 
percent in July, after showing no change in the prior month. 
The index for residual fuel fell, after rising a month ago. Prices 
for natural gas to electric utilities rose less than in the pre
vious month.

The index for durable manufacturing materials declined 
0.3 percent, following a 0.8-percent drop in June. Price de
creases for aluminum, aluminum mill shapes, copper cathode 
and refined copper, and for hot rolled bars, plates, and struc
tural shapes outweighed price increases for plywood, hot 
rolled sheet and strip, building paper and board, and cement.

The index for intermediate foods and feeds turned up 0.2 
percent, after declining 0.4 percent a month ago. Prices for 
prepared animal feeds rose 1.7 percent, following a 0.2- 
percent decrease in the prior month. The indexes for flour, 
crude vegetable oils, and for beef and veal fell less than in 
June. Prices for natural, processed, and imitation cheese and 
for mayonnaise, salad dressings and sandwich spreads rose 
more than in the previous month. By contrast, the index for 
pork fell 10.9 percent, following a 7.0-percent rise in the prior 
month. Prices for refined sugar and confectionery materials 
also turned down, after rising in June. The index for con
densed and evaporated milk fell more than in the previous 
month.

The index for materials and components for construction 
increased 0.2 percent in July, following a 0.1 percent decrease 
in June. Prices for softwood lumber, plywood, and asphalt 
felts and coatings also rose, after falling in the prior month. 
The indexes for gypsum products and cement increased more 
than in the previous month. Prices for plastic construction 
products decreased less than in June. By contrast, the index
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for fabricated structural metal products turned down 0.1 
percent, after rising 0.2 percent a month ago. Prices for non- 
ferrous wire and cable, heating equipment, and fabricated fer
rous wire products also fell, following price increases in the 
prior month. The index for wiring devices showed no change, 
after rising in the previous month.

The index for materials for nondurable manufacturing de
clined 0.4 percent in M y, following a 0.1 percent decrease a 
month ago. Prices for paperboard fell 1.5 percent, after rising 
0.3 percent in June. The indexes for basic inorganic chem
icals and for inedible fats and oils also turned down, follow
ing an increase in the prior month. Prices for fertilizer mate
rials gained less than a month ago, and the index for medic
inal and botanical chemicals showed no change, after rising 
in June. By contrast, prices for basic organic chemicals in
creased 0.3 percent in July, following a 0.4-percent decrease 
in the previous month. The index for paint materials also 
turned up after falling in June, and prices for woodpulp rose 
faster than a month ago.

Crude Goods
The Producer Price Index for Crude Materials for Further 
Processing decreased 1.8 percent in July, seasonally adjusted, 
following a 1.4-percent decline in June. Prices for crude food
stuffs and feedstuffs turned down after rising in the prior 
month. The index for basic industrial materials fell more than 
in the previous month. By contrast, prices for crude energy 
materials fell less than a month ago. (See table B.)

Prices for crude foodstuffs and feedstuffs fell 2.8 percent, 
following a 0.1-percent increase in June. The index for slaugh
ter hogs dropped 22.8 percent, after a 4.2-percent advance a 
month earlier. Prices for slaughter cattle and Irish potatoes 
for processing also turned down after rising in June. The in
dex for slaughter broilers and fryers rose less than last month. 
On the other hand, the index for corn turned up 0.4 percent, 
following a 4.9-percent decline in the prior month. Prices for 
fresh and dry vegetables, soybeans, and for fresh vegetables, 
except potatoes also rose after falling in the previous month.

The index for crude nonfood materials less energy fell 1.8 
percent, following a 0.5-percent decline in June. Prices for 
cattle hides turned down 9.5 percent, after an 18.4-percent 
advance in the prior month. The indexes for aluminum base 
scrap and for iron and steel scrap fell more than in the 
pre-vious month. Prices for hardwood logs turned down 16.3 
percent, following a 0.1-percent gain a month ago. By 
contrast, the index for nonferrous metal ores decreased 1.2

percent, after a 3.7-percent drop in the prior month. Prices 
for softwood logs, gold ores, and for construction sand, gravel, 
and crushed stone rose, after falling in the previous month.

Prices for crude energy materials fell 0.6 percent in July, 
following a 3.9-percent drop in June. A 3.3-percent decline 
in coal and a 2.9-percent decrease in natural gas more than 
offset a 7.4-percent advance in crude petroleum.

Net output price indexes for mining, manufacturing, 
and other industries

Mining. The producer price index for the net output of total 
domestic mining industries fell 0.6 percent in July, following 
a 3.8-percent decrease in June. (Net output price indexes are 
not seasonally adjusted.) Prices for the metal mining indus
try group fell 0.9 percent, after decreasing 2.8 percent in the 
prior month. The net output index for natural gas liquids also 
fell less than in June. Prices for the bituminous coal and lig
nite industry turned down after rising last month. By contrast, 
the net output index for crude petroleum rose 7.4 percent, 
after falling 12.2 percent in the previous month. Prices for 
the crushed and broken stone industry and the chemical and 
fertilizer mineral mining industry also turned up after de
clining in June. In July, the Producer Price Index for the 
net output of total domestic mining industries stood at 70.7 
(December 1984=100), which is 11.1 percent below its year- 
ago level.

Manufacturing. The producer price index for the net output 
of total domestic manufacturing industries was unchanged in 
July, after decreasing 0.1 percent in June. Price increases for 
the lumber and wood products, chemicals and allied prod
ucts, nonmetallic mineral products, and paper and allied prod
ucts industry groups more than offset price declines for the 
petroleum refining and textile mill products industry groups. 
In July, the producer price index for the net output of total 
total domestic manufacturing industries stood at 126.2 
(December 1984=100), which is 0.6 percent below its year- 
ago level.

Other,; Among other industries in July, price decreases re
ported by the real estate agents and managers, telephone com
munications, offices and clinics of doctors of medicine, and 
for cable and other pay television services industries, while 
price increases occurred for the operators of nonresidential 
buildings, passenger car rental, hotels and motels, and radio 
broadcasting industries.

3

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

July 1998



Price Movements 
August 1998

T he Producer Price Index for Finished Goods declined 
0.4 percent in August, seasonally adjusted. This drop 
followed a 0.2-percent advance in July and 0.1- 

percent decrease in June. The index for finished goods other 
than foods and energy fell 0.1 percent, following two con
secutive increases. Prices received by producers of interme
diate goods fell 0.3 percent in August, after showing no 
change in July. The crude goods index declined 2.7 per
cent, fo l lowing a 1.8-percent drop in the previous 
month. (See table A.)

Among finished goods in August, the indexes for fin
ished energy goods and finished consumer foods decreased, 
after increasing one month ago. Prices for finished con
sumer goods excluding foods and energy were unchanged, 
following an increase in July, The index for capital equip
ment fell 0.3 percent, after a small rise in the previous 
month.

For the first 8 months of 1998, the Producer Price Index 
for Finished Goods declined at a 1.4-percent sea-sonally 
adjusted annual rate (SAAR). This compares with a

I.2-percent decrease during all of 1997. Over the past 8 
months, the index for finished goods other than foods and 
energy rose at a 1.2-percent SAAR, after showing no change 
in 1997. Prices for intermediate materials, supplies, and com
ponents fell at a 3.1-percent SAAR from December 1977 to 
August 1998, following a 0.8-percent decrease last year. The 
index for crude materials declined at a 19.5-percent SAAR 
during the first 8 months of 1998. This contrasts with an
II.3-percent drop during 1997.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods moved down 0.2 percent inAugust to 130.6 
(1982*100). From August 1997 to August 1998, the finished 
goods index decreased 0.8 percent. Over the past 12 months, 
prices for finished energy goods declined 10.3 percent. By 
contrast, prices for finished goods other than foods and en
ergy increased 1.0 percent, and the index for finished con
sumer foods rose 0.1 percent. Prices received by domestic 
producers of intermediate goods fell 2.1 percent during the 
12 months ended in August, and the index for crude materi
als decreased 12.0 percent during the same period.

Table A. Monthly and annual percent changes in selected stage-of-processing price Indexes, seasonally adjusted1

Finished goods

Month

Total Foods Energy
Except foods 
and energy

Change in 
finished goods 

from 12 months 
ago (unadj.)

Intermediate
goods

Crude
goods

1997
A ugust................................................ ....................... 0.2 -0.1 0.9 0.1 -0.2 0.1 0.4
September................... .......................................... . .4 0 1.1 .4 0 .2 1.3
O ctober..................................................................... 0 .7 -.5 -.1 -.3 -.1 4.6
November......................... ................ ....................... -.2 -.3 -.4 -.1 -.7 .2 1.6
Decem ber......................................................... ........ -.2 0 -.6 -.1 -1.2 -.2 -5.6

1998
Jan uary ........................ .............................. ............. -.6 -.4 -3.7 0 -1.7 -.6 -5.8
February............ ...................................... ................ -.1 .2 -1.8 .1 -1.5 -.3 -1.9
M arch ........................................................................ -.1 -.3 -2.3 .5 -1.5 -.4 -1.2
April................................................. .................. ........ .2 .5 .1 .1 -.9 .1 1.3
M ay............................................................................. -.1 -.4 .8 -.2 -.9 -.2 -.7
June............................................................................ -.1 .1 -1.7 .2 -.8 -.3 -1.4
July............................................................................. .2 .4 .3 .1 -.3 0 -1.8
August....................................................................... -.4 -.4 -2.3 -.1 -.8 -.3 -2.7

1 Some percent changes shown here and elsewhere in "Price Movements corrections by respondents. All indexes are subject to revision 4 months after 
August 1998" may differ from those previously reported, because indexes original publications, 
for April 1998 have been recalculated to incorporate late reports and
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Table B. Monthly and annual percent changes in selected price indexes, for intermediate goods and crude goods, seasonally
adjusted1

Month

intermediate goods Crude goods

Foods Energy
Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

1997
August........................................................................ -0.4 0.6 0 -0 .2 -0.4 0.8 1.3 -7.3
September................... ............................................. 1.1 .6 .1 -.6 -.3 4.4 -.7 -3.9
October ................................ ......................... . -2.4 .6 -.1 -.4 1.1 11.5 .1 1.3
November................................... .............................. 1.6 0 .1 -.2 -.1 4.6 -.4 -.1

D ecem ber............................................. ......... .......... -.6 -1.5 0 -.8 0 -13.2 -1.6 -11.3

1998
January ..................................................................... -3.6 -2.9 -.1 -1.7 -3.4 -11.2 -1.9 -19.5
February.................................................... ..... ...... . -.3 -1.7 -.1 -1.8 -.7 -4.3 -.3 -13.8
M arch ...... ................................................ ........ ......... -1.5 -2.2 0 -1.8 .3 -2.9 -1.4 -7.6
A pril................................................... ............ ........... -.9 .6 -.1 -1.6 .2 4.5 -1.1 -7.0
M ay........................... .................................. ........... .3 -.5 -.1 -1.6 -1.0 -1.0 .3 -9.2
June........................................ ................. ...... ......... -.4 -1.7 -.1 -1.9 .1 -3.9 -.5 -8.0
July ............................................................................. .2 .4 0 -1.7 -2.8 -.6 -1.8 -9.3
August........................................................................ -.9 -1.5 -.1 -2.1 -1.1 -5.1 -.2 -12.0

1 Some percent changes shown here and elsewhere in "Price Movements 
August 1998" may differ from those previously reported because, indexes 
for April 1998 have been recalculated to incorporate late reports and

corrections by respondents. All indexes are subject to revision 4 months after 
original publications.

Finished goods
The index for finished energy goods declined 2.3 percent in 
August, following a 0.3-percent advance in July. Prices for 
gasoline fell 8.5 percent, after a 1.3-percent drop a month 
ago. The index for home heating oil also fell more than in 
the previous month. Prices for residential electric power de
creased, following an increase in the prior month. The 
index for finished lubricants rose less than in July. On the 
other hand, prices for residential natural gas increased 1.0 
percent, after a 0.4-percent increase in July.

The index for finished consumer foods declined 0.4 
percent in August, following a 0.4-percent advance in July. 
Prices for fresh and dry vegetables fell 20.6 percent, after a
21.3-percent rise in the prior month. The indexes for pro
cessed young chickens and for processed fruits and vegetables 
increased less than in the previous month. Prices for beef 
and veal and for shortening and cooking oils fell more than 
a month ago. The index for soft drinks was unchanged, after 
advancing in the prior month. By contrast, prices for pork 
increased 0.9 percent, following a 10.9-percent decline in 
July. The index for eggs for fresh use rose, after falling last 
month. Prices for dairy products rose more than in the pre
vious month.

The index for finished consumer goods other than foods 
and energy was unchanged in August, following a 0.3- 
percent advance in July, Prices for passenger cars fell 1.7 
percent, after a 0.8-percent rise in the prior month. The in
dexes for prescription drugs, sanitary papers and health prod
ucts, men’s and boys’ apparel, and household appliances de
creased, after increasing a month ago. By contrast, prices 
for tobacco products advanced 2.8 percent, after showing no

change in July. The index for girls’, children’s, and infants’ 
apparel rose, after falling in the previous month.

The index for capital equipment declined 0.3 percent 
in August, following a 0.1-percent advance in July, prices for 
than in the previous month. By contrast, the index for com
mercial furniture advanced 0.1 percent following a 0.1- 
percent decline in July. Prices for tools, dies, jigs, fixtures, 
and industrial molds also turned up after falling in the prior 
month. The indexes for x-ray and electromedical equipment 
fell less than one month earlier.

Intermediate goods
The Producer Price Index for Intermediate Materials, Sup
plies, and Components dropped 0.3 percent in August, after 
showing no change in July. Prices for intermediate energy 
goods and intermediate foods and feeds declined, after ris
ing last month. Conversely, the index for durable manufac
turing materials rose, after falling a month earlier. Prices 
for nondurable manufacturing materials decreased at the 
same rate as in the previous month, and prices for construc
tion materials increased at the same rate as in July. The in
dex for intermediate goods excluding foods and energy fell 
0.1 percent in August, after showing no change in the prior 
month. (See table B.)

The index for intermediate energy materials dropped 1.5 
percent in August, after increasing 0.4 percent in July. Prices 
for gasoline decreased 8.5 percent, following a 1.3-percent 
decline a month ago.The indexes for residual fuel and diesel 
fuel also fell more than in the previous month. Prices for 
commercial electric power turned down after advancing in 
the prior month. The index for jet fuels decreased, after show
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ing no change in July. By contrast, prices for natural gas to 
electric utilities rose 0.8 percent, following a 0.3-percent gain 
in July. The index for liquefied petroleum gas fell less than 
in the previous month.

The index for intermediate foods and feeds declined 0.9 
percent, after increasing 0.2 percent in July. Prices for pre
pared animal feeds declined 2.5 percent, following a 1.7- 
percent rise a month ago. The index for natural, processed, 
and imitation cheese also turned down, after increasing in 
the prior month. Prices for flour, beef and veal, and crude 
vegetable oils decreased more than in the previous month. 
The index for mayonnaise, salad dressing, and sandwich 
spreads rose less than in the prior month. By contrast, the 
index for fluid milk products turned up 5.0 percent in 
August, following a 2.2-percent decline last month. Prices 
for pork and for dry, condensed, and evaporated milk prod
ucts, rose, after falling In July.

The index for durable manufacturing materials turned up 
0.1 percent, following a 0.3-percent decrease a month ago. 
Prices for aluminum mill shapes advanced 0.2 percent, 
after falling 1.3 percent in July. The indexes for aluminum, 
copper and brass mill shapes, and copper cathode and re
fined copper fell less than in the prior month. Prices for ply
wood increased more than in the previous month. On the 
other hand, the index for hot rolled sheet and strip fell 0.7 
percent, after rising 0.8 percent in July. Prices for flat glass 
and prepared paint also declined, after advancing a month 
ago.

The index for materials of nondurable manufacturing de
clined 0.4 percent, following a similar decrease in July. Price 
decreases for basic organic chemicals, woodpulp, paperboard, 
and nitrogenates more than offset the price increases for plas
tic resin and materials, lubricating oil base stock, processed 
yams, and threads, and leather.

The index for materials and components for construction 
rose 0.2 percent in August, after increasing 0.2 percent in 
the previous month. August price increases for plywood, 
softwood lumber, air conditioning and refrigeration equip
ment, asphalt felts and coatings, and cement outweighed price 
declines for nonferrous wire and cable, fabricated structural 
metal products, and gypsum products.

Crude Goods
The Producer Price Index for Crude Materials for Further 
Processing decreased 2.7 percent in August, seasonally ad
justed, following a 1.8-percent decline in July. Prices for 
crude energy materials and basic industrial materials fell 
more than a month ago. By contrast, the index for crude 
food and feedstuffs decreased less than in July. (See table B.)

Prices for crude foodstuffs and feedstuffs fell 1.1 percent, 
following a 2.8-percent decrease in July. The index for 
slaughter cattle declined 1.0 percent, after dropping 7.1 
percent in the previous month. Prices for alfalfa hay also fell 
less than a month ago. The indexes for slaughter hogs and 
for fresh fruits and melond turned up, after falling in July. 
Prices for slaughter broilers and fryers rose more than in the

previous month. By contrast, corn prices declined 5.1 
percent, following a 0.4-percent increase last month. The 
indexes for soybeans, fresh vegetables (except potatoes), and 
raw cane sugar also turned down, after rising in July. Prices 
for wheat fell more than in the previous month, and the in
dex for fluid milk rose less than a month ago.

The index for crude nonfood materials less energy fell 
2.0 percent, following a 1.8-percent decline in July. Prices 
for iron and steel scrap declined 7.4 percent in August, af
ter falling 3.6 percent in July. The index for raw cotton 
turned down 2.4 percent, after increasing 7.7 percent in the 
pre-vious month. By contrast, price declines for aluminum 
base scrap slowed from 9.0 percent in July to 1.5 percent in 
August. Prices for copper ore and cattle hides turned up, 
after decreasing a month earlier.

Net output price indexes for mining, manufacturing, 
and other industries

Mining. The Producer Price Index for the net output of total 
domestic mining industries fell 3.5 percent in August, fol
lowing a 0.6-percent decrease in July. (Net output price in
dexes are not seasonally adjusted.) The index for the oil and 
gas extraction industry group declined 5.1 percent, after 
showing no change in the prior month. Prices for construc
tion sand and gravel rose less than in the previous morith. 
The indexes for rock salt mining industry fell, after rising a 
month ago. By contrast, prices for the coal mining industry 
group rose 0.2 percent, after declining 2.5 percent in the 
previous month. Prices for the lead and zinc ores and the 
copper ores industries also advanced, after decreasing in the 
prior month. In August, the Producer Price Index for the net 
output of total domestic mining industries stood at 68.2 
(December 1984=100), 15.0 percent below its year-ago level.

Manufacturing. The Producer Price Index for the net out
put o f total domestic manufacturing industries fell 0.2 
percent, after showing no change in July. Prices decreased 
for the paper and allied products, chemicals and allied prod
ucts, transportation, and electrical and electronic machin
ery equipment industry groups, after rising in the prior 
month. The index for the petroleum refining industry group 
fell more than in the previous month. By contrast, prices for 
the tobacco manufactures industry group rose 3.5 percent, 
after showing no change in July. The index for the printing 
and publishing industry group rose, after falling a month 
ago. Prices for the food and kindred products and the lum
ber and wood products industry groups rose more than in 
the previous month. In August, the Producer Price Index for 
the net output of the total domestic manufacturing sector 
stood at 126.0 (December 1984=100), which is 1.1 percent 
below its year-ago level.

Other. Among other industries in August, price increases 
for passenger car rental (without drivers), deep sea foreign 
transportation of freight, telephone communications, real
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estate agents and managers, and advertising agencies offset 
price decreases for operators of nonresidential buildings,

property and casualty insurance, hotels and motels, and 
radio broadcasting.
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Price Movements 
September 1998

T he Producer Price Index for Finished Goods increased 
0.3 percent in September, seasonally adjusted. This 
followed a decrease of 0.4 percent in August. The in

dex for finished goods other than foods and energy advanced 
0.4 percent in September, after edging down 0.1 percent in 
August; increases in the seasonally adjusted indexes for pas
senger cars and light motor trucks accounted for three-fourths 
of the September advance. Prices received by producers of 
intermediate goods declined 0.2 percent, following a 0.3- 
percent decrease in the prior month. The crude goods index 
fell 1.6 percent, after a 2.7-percent decline in August. (See 
table A.)

Among finished goods in September, the index for fin
ished consumer goods other than foods and energy advanced, 
after showing no change in the prior month. Prices for fin
ished consumer foods and capital equipment rose, following 
decreases in the previous month. Prices for finished energy 
goods fell less than in August.

For the first 9 months of 1998, the Producer Price Index 
for Finished Goods declined at a 0.8-percent seasonally ad
justed annual rate (SAAR). This compares with a 1.2- 
percent decrease during all of 1997. Prices for finished goods

other than foods and energy rose at a 1.6-percent SAAR for 
the first 9 months of 1998, after showing no change in the 
prior year. Prices for intermediate goods fell at a 3.0-percent 
SAAR from December 1997 to September 1998, following 
a 0.8-percent decline during calendar year 1997. The index 
for crude goods dropped at a 19.3-percent SAAR during the 
first 9 months of 1998, after an 11.3-percent decrease dur
ing all of 1997.

During the third quarter of 1998, the PPI for Finished 
Goods moved up at a 0.6-percent SAAR, after showing no 
change in the second quarter. The index for finished con
sumer foods rose at an annual rate of 2.1 percent from June 
to September, after increasing at a 0.6-percent rate during 
the second quarter of 1998. Prices for finished energy goods 
fell at an 8.3-percent SAAR from June 1998 to September 
1998, following a 3.1-percent annual rate of decline over 
the previous 3 months. The finished goods index other than 
foods and energy increased at a 2.0-percent annual rate from 
June to September, after rising at a 0.6-percent rate in the 
prior quarter. The PPI for Intermediate Goods fell at a sea
sonally adjusted annual rate of 1.9 percent during the third 
quarter, after declining at a 1.6-percent rate during the

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1

Finished goods

Month

Total Foods Energy
Except foods 
and energy

Change in 
finished goods 

from 12 months 
ago(unadj-)

Intermediate
goods

Crude
goods

1997
September.............. ................. ............................... 0.4 0 1.1 0.4 0 0.2 1.3
O ctober................................................ ................... 0 .7 -.5 -.1 -.3 -.1 4.6
November............. .......................... ........................ -.2 -.3 -.4 -.1 -.7 .2 1.6
Decem ber................................................................ -.2 0 -.6 -.1 -1.2 -.2 -5.6

1998
Jan uary .................................................................... -.6 -.4 -3.7 0 -1.7 -.6 -5.8
February........................... ........................ ............... -.1 .2 -1.8 .1 -1.5 -.3 -1.9
M arch ...................... ................................................. -.1 -.3 -2.3 .5 -1.5 -.4 -1.2
April............................................................................ .2 .5 .1 .1 -.9 .1 1.3
M ay..................................... ............. ........................ . .1 -.4 .8 0 -.8 -.1 -.4
June................................ ........... ............................... -.2 0 -1.7 0 -.8 -.4 -1.7
Ju ly ................... ......................................................... .2 .4 .3 .1 -.3 0 -1.8
August........................................... .......................... -.4 -.4 -2.3 -.1 -.8 -.3 -2.7
September................................ ............................... .3 .4 -.1 .4 -.9 -.2 -1.6

1 Some percent changes shown here and elsewhere in "Price Movements tions by respondents. All indexes are subject to revision 4 months after 
September 1998" may differ from those previously reported, because indexes original publication, 
for May 1998 have been recalculated to incorporate late reports and correc-

1

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

September 1998



Table B. Monthly and annual percent changes in selected price indexes, for intermediate goods and crude goods, seasonally
adjusted1

Month

Intermediate goods Crude goods

Foods Energy
Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

1997
September................................................................ 1.1 0.6 0.1 -0.6 -0.3 4.4 -0.7 -3.9
O ctob er............. .......................................... ............ -2.4 .6 -.1 -.4 1.1 11.5 -.1 1.3
Novem ber................................................................. 1.6 0 .1 -.2 -.1 4.6 -.4 -.1
Decem ber................................................................. -.6 -1.5 0 -.8 0 -13.2 -1.6 -11.3

1998
Jan uary ..................................................................... -3.6 -2.9 -.1 -1.7 -3.4 -11.2 -1.9 -19.5
February................................................................... -.3 -1.7 -.1 -1.8 -.7 -4.3 -.3 -13.8
M a rc h ........................................................................ -1.5 -2.2 0 -1.8 .3 -2.9 -1.4 -7.6
A pril............................................................................ -.9 .6 -.1 -1.6 .2 4.5 -1.1 -7.0
M ay....................................... ............ ........................ .3 .4 -.1 -1.5 -.9 0 .1 -9.0
June............................................................................ -.4 -2.6 -.1 -1.9 0 -4.8 -.3 -8.0
Ju ly .................. .......................................................... .2 .4 0 -1.7 -2.8 -.6 -1.8 -9.3
A ugust....................................................................... -.9 -1.5 -.1 -2.1 -1.1 -5.1 -2.0 -12.0
Septem ber................................................................ -.5 .6 -.3 -2.4 -1.9 -1.7 -1.3 -14.4

1 Some percent changes shown here and elsewhere in "Price Movements tions by respondents. All indexes are subject to revision 4 months after original 
September 1998" may differ from those previously reported, because indexes publication, 
for May 1998 have been recalculated to incorporate late reports and correc-

second quarter. The PPI for Crude Goods dropped at a 
21.9-percent SAAR during the third quarter of 1998, after 
decreasing at a 3.2-percent rate from March 1998 to June 
1998.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods, at 130.6 (1982=100), showed no change in 
September. From September 1997 to September 1998, the 
finished goods price index decreased 0.9 percent. Over the 
past 12 months, the index for finished energy goods fell 11.6 
percent, prices for finished consumer foods advanced 0.5 
percent; and prices for finished goods other than foods and 
energy increased 1.1 percent. Prices received by domestic 
producers of intermediate goods declined 2.4 percent for the 
12 months ended in September, and the index for crude goods 
fell 14.4 percent during the same period.

Finished goods
Prices for finished consumer goods other than foods and 

energy advanced 0.5 percent in September, after showing 
no change a month earlier. This index rose 3.3 percent on a 
SAAR basis during the third quarter of 1998, following 
a 1.4-percent rate of increase in the previous quarter. In 
September, prices for passenger cars rose 2.2 percent, after 
declining 1.7 percent in the prior month. Before seasonal 
adjustment, the index for passenger cars fell 0.4 percent 
in September, following a 2.2-percent decrease in the pre
vious month. The indexes for light motor trucks, prescrip
tion drugs, and women’s apparel turned up, following de
clines in August. Prices for alcoholic beverages rose, after 
showing no change a month earlier. By contrast, the index 
for children’s apparel turned down 1.6 percent, after re
gistering a 5.2-percent advance in the previous month. Prices

for book publishing also turned down, after rising a month 
earlier. The index for tobacco products rose less than in 
August.

Prices for finished consumer foods moved up 0.4 percent 
in September, after falling 0.4 percent in the prior month. 
The index for fresh and dry vegetables rose 12.4 percent, 
following a 20.6-percent drop last month. Prices for short
ening and cooking oils, processed turkeys, and milled rice 
also turned up, after decreasing in August. The indexes for 
dairy products and processed young chickens rose more than 
in the previous month. Roasted coffee prices were unchanged 
in September, following a decline in August. On the other 
hand, prices for eggs for fresh use declined 8.8 percent, after 
rising 8.9 percent a month ago. The indexes for pork and for 
finfish and shellfish also turned down, after increasing in 
the prior month. Prices for beef and veal declined more than 
in August.

Prices for capital equipment rose 0.4 percent in September, 
after declining 0.3 percent last month. This index moved up 
at a 0.6-percent annual rate in the third quarter, after falling 
at a 0.9-percent rate between March 1998 and June 1998. In 
September, prices for light motor trucks increased 2.0 
percent, after falling 0.1 percent a month earlier. Before sea
sonal adjustment, the index for light motor trucks declined 
1.0 percent, following a 0.2-percent decline in the prior 
month. The indexes for civilian aircraft and heavy motor 
trucks turned up, following decreases in August. Prices for 
transformers and power regulators rose, after showing no 
change in the prior month. Prices for electronic computers 
fell less than in the prior month. By contrast, the index 
for communication and related equipment declined 0.7 
percent, following a 0.3-percent decrease a month ago. Prices
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for agricultural machinery and equipment turned down, 
after rising a month ago. The index for construction ma
chinery and equipment showed no change, following an in
crease in August.

The index for finished energy goods declined 0.1 percent 
in September, following a 2.3-percent decrease in August. 
Prices for gasoline fell 2.0 percent, after dropping 8.5 
percent last month. The indexes for residential electrical 
power and home heating oil turned up in September, follow
ing decreases in the previous month. By contrast, prices for 
residential natural gas and finished lubricants turned down, 
after increasing in August.

Intermediate goods
The Producer Price Index for Intermediate Materials, Sup

plies, and Components declined 0.2 percent in September, 
seasonally adjusted, following a 0.3-percent decline in 
August. Falling prices for nondurable manufacturing mate
rials, durable manufacturing materials, and intermediate 
foods and feeds outweighed rising prices for intermediate 
energy goods. The index for materials and components for 
construction showed no change in September. Prices for 
intermediate materials excluding foods and energy posted a 
0.3-percent decrease, after decreasing 0.1 percent in the prior 
month. (See table B.)

The index for nondurable manufacturing materials de
clined 0.9 percent in September, following a 0.4-percent 
decline in August. This index fell at a 6.7-percent SAAR 
during the third quarter of 1998, after falling at a 1.9- 
percent rate during the second quarter. In September, prices 
for plastic resins and materials decreased 2.4 percent, after 
posting a 0.4-percent increase in the previous month. The 
indexes for industrial chemicals and for paperboard fell 
more than last month. Prices for synthetic fibers, fertilizer 
materials, and processed yams and threads declined, follow
ing advances a month ago. By contrast, the index for wood- 
pulp declined 2.9 percent, after a 4.6-percent decline a 
month earlier. Prices for finished fabrics rose, after falling 
in August.

The index for durable manufacturing materials declined 
0.5 percent in September, following a 0.1-percent advance 
in August. This index fell at a 2.8-percent SAAR from June 
1998 to September 1998, after falling at a 4.8-percent rate 
during the second quarter. In September, prices for steel mill 
products decreased 1.1 percent, after posting a 0.3-percent 
decrease in the prior month. The indexes for plywood and 
for building paper and board rose less than a month ago. 
Prices for aluminum fell more than last month. On the other 
hand, the index for flat glass advanced 1.0 percent, follow
ing a 1.9-percent decline in the previous month. Prices for 
aluminum mill shapes rose more than a month earlier. The 
indexes for copper and brass mill shapes and for copper cath
ode and refined copper increased, after registering declines 
in August.

The index for intermediate foods and feeds declined 0.5 
percent in September, following a 0.9-percent decline in

August. This index fell at a 5.1-percent SAAR during the 
third quarter, after falling at a 3.7-percent rate in the pre
vious quarter. In September, decreasing prices for prepared 
animal feeds, beef and veal, pork, flour, and confectionery 
materials outweighed increasing prices for fluid milk prod
ucts, condensed and evaporated milk products, and crude 
vegetable oils.

The index for intermediate energy materials advanced 0.6 
percent in September, following a 1.5-percent decline in 
August. This index fell at a 2.0-percent SAAR during the 
third quarter of 1998, after falling at a 6.2-percent rate in 
the previous quarter. In September, prices for residual fuel 
increased 11.3 percent, following a 16.3-percent decrease in 
the previous month. Prices for diesel fuel and commercial 
electric power also advanced, after declining in the prior 
month. The indexes for gasoline and for jet fuels fell less 
than last month. By contrast, prices for commercial natural 
gas declined 1.2 percent, following a 1.1-percent advance in 
the prior month. Prices for liquefied petroleum gas and coke 
oven products decreased more than a month ago.

Prices for materials and components for construction were 
unchanged in September, after a 0.2-percent advance in 
August. This index rose at a 1.6-percent SAAR for the third 
quarter of 1998, following a 0.3-percent rate of increase dur
ing the second quarter. In September, the index for softwood 
lumber decreased 5.1 percent, after posting a 1.4-percent 
increase in the previous month. Prices for plywood and for 
asphalt felts and coatings rose less than in the prior month. 
The index for fabricated ferrous wire products fell, after show
ing no change in August. On the other hand, prices for fab
ricated structural metal products advanced 0.1 percent, fol
lowing a 0.1-percent decline in the prior month. The in
dexes for millwork and gypsum products also rose, after fall
ing last month. Prices for nonferrous wire and cable fell less 
than in August.

Crude Goods
The Producer Price Index for Crude Materials for Further 
Processing fell 1.6 percent in September, seasonally ad
justed, following a 2.7-percent decline in August. Prices for 
crude energy materials and basic industrial materials fell 
less than in the previous month. By contrast, prices for 
crude foodstuffs and feedstuffs fell more than a month ago. 
(See table B.)

Prices for crude energy materials fell 1.7 percent, after a 
5.1-percent drop in August. This index dropped at a 25.9- 
percent SAAR from June 1998 to September 1998, follow
ing a 2.3-percent rate of decline in the second quarter. 
In September, the index for crude petroleum turned up 18.4 
percent, after decreasing 15.5 percent in the previous 
month. By contrast, the index for natural gas fell 9.7 
percent, following a 2.4-percent decline in the prior month. 
Prices for coal declined in September, after turning up in 
August.

The index for crude nonfood materials less energy 
dropped 1.3 percent, following a 2.0-percent decline in
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August. This index fell at an 18.8-percent SAAR in the 
third quarter of 1998, after decreasing at a 5.0-percent rate 
in the second quarter. In September, raw cotton prices 
turned up 5.9 percent, following a 2.4-percent decrease in 
the previous month. Prices for gold ores, aluminum base 
scrap, and hardwood logs, bolts and timber also increased, 
after declining a month ago. The index for copper base 
scrap fell less than in August. By contrast, prices for iron 
and steel scrap fell 9.6 percent in September, after decreas
ing 7.4 percent in the prior month. The index for copper 
ores rose less than in the previous month. Prices for cattle 
hides and softwood logs, bolts, and timber turned down, 
after increasing a month ago.

Prices for crude foodstuffs and feedstuffs fell 1.9 
percent, following a 1.1-percent decrease in August. This 
index decreased at a 20.9-percent SAAR from June 1998 
to September 1998, following a 3.0-percent rate of decrease 
in the second quarter. In September, the index for slaugh
ter hogs fell 9.0 percent, after increasing 0.8 percent in the 
previous month. Prices for slaughter broilers also turned 
down, following an increase last month. The indexes for 
slaughter cattle and com fell more than in August. By con
trast, the index for fresh vegetables, except potatoes, ad
vanced 17.5 percent, after falling 25.2 percent a month 
ago. Prices for soybeans and wheat fell less than in 
August.

Net output price indexes for mining, manufacturing, 
and other industries

Mining. The Producer Price Index for the Net Output of 
Total Mining Industries fell 1.3 percent in September, fol
lowing a 3.5-percent decrease in August. (Net output price 
indexes are not seasonally adjusted.) During the third quar
ter of 1998, this index declined at an annual rate of 19.7 
percent, after decreasing at a 6.0-percent rate in the second 
quarter. In September, prices for the crude petroleum 
arid natural gas industry fell 1.4 percent, after falling 6.6 
percent in the prior month. The indexes for iron ores and 
industrial sand industries rose, after showing no change in

August. By contrast, prices for the lead and zinc ores indus
try dropped 4.0 percent, following a 6.1-percent advance in 
the prior month. The indexes for the potash, soda, and borate 
minerals and the bituminous coal and lignite industries also 
fell, after rising in the previous month. In September, the 
Producer Price Index for the Net Output of Total Mining 
Industries stood at 67.3 (December 1984=100), 18.8 percent 
below its year-ago level.

Manufacturing. The Producer Price Index for the Net 
Output of Total Manufacturing Industries showed no change 
in September, after declining 0.2 percent in August. During 
the third quarter of 1998, this index declined at an annual 
rate of 0.6 percent, following a 1.0-percent rate of increase 
for the previous quarter. In September, prices for the petro
leum refining industry group turned up 1.3 percent, after fall
ing 4.1 percent in the previous month. The index for the ma
chinery, except electrical, industry group also rose, follow
ing a decrease in August. Prices for the transportation indus
try group fell less than a month ago. The index for the non- 
metallic mineral products industry group advanced, after 
showing no change in the previous month. By contrast, prices 
for the food and kindred products and the leather and leather 
products industry groups fell, following an increase a month 
ago. The indexes for the primary metal industries, the textile 
mill products, and the chemical and allied products industry 
groups fell more than in the prior month. In September, 
the Producer Price Index for the Net Output of Total 
Manufacturing Industries stood at 126.0 (December=1984 
1984=100), 1.0 percent below its year-ago level.

Other. Among other industries in September, price increases 
for the scheduled air transportation, offices and clinics of 
doctors of medicine, trucking (except local), radio broadcast
ing, legal services, freight transportation arrangement, and 
local trucking without storage industries more than offset price 
decreases for the operators and lessors of nonresidential build
ings, hotels and motels, real estate agents and managers, gen
eral medical and surgical hospitals, and truck rental and leas
ing (without drivers) industries.
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Price Movements 
October 1998

T he Producer Price Index for Finished Goods increased 
0.2 percent in October, seasonally adjusted. This in

crease followed a rise of 0.3 percent in September and a 
decline of 0.4 percent in August. The index for finished 
goods other than foods and energy inched up 0.1 percent in 
October, after advancing 0.4 percent in the prior month. 
Prices received by producers of intermediate goods declined 
0.2 percent, the same as in September. The crude goods 
index rose 1.7 percent, after a 1.6-percent decline in the 
previous month. (See table A.)

Among finished goods, prices for finished energy goods 
turned up 1.2 percent, after edging down 0.1 percent in 
September. The index for finished consumer foods rose 0.4 
percent for the second consecutive month. Prices for fin
ished consumer goods other than foods and energy and capital 
equipment were unchanged, after advancing in the prior 
month.

For the first 10 months of 1998, the Producer Price Index 
for Finished Goods declined at a 0.5-percent seasonally 
adjusted annual rate (SAAR). This compares with a 1.2- 
percent decrease during all of 1997. Prices for finished goods 
other than foods and energy rose at a 1.5-percent SAAR for

the first 10 months of 1998, after showing no change in the 
prior year. The index for intermediate goods fell at a 2.9- 
percent SAAR from December 1997 to October 1998, fol
lowing a 0.8-percent decline during calendar year 1997. 
Prices for crude goods dropped at a 15.8-percent SAAR dur
ing the first 10 months of 1998, after an 11.3-percent de
crease during all of 1997.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods rose 0.6 percent in October to stand at 131.4 
(1982=100). From October 1997 to October 1998, the fin
ished goods price index decreased 0.7 percent. Over the past 
12 months, prices for finished consumer foods advanced 
0.3 percent, the index for finished energy goods fell 10.1 
percent, and prices for finished goods other than foods and 
energy increased 1.1 percent. Prices received by domestic 
producers of intermediate goods declined 2.5 percent for the 
12 months ended in October, and the index for crude goods 
fell 16.7 percent during this same period.

Finished goods
The index for finished energy goods advanced 1.2 
percent in October, following 0.1 -percent decrease in

Table A. Monthly and annual percent changes In selected stage-of-processing price Indexes, seasonally adjusted1

Finished goods

Month

Total Foods Energy Except foods 
and energy

Change in 
finished goods 

from 12 months 
ago (unadj.)

Intermediate
goods

Crude
goods

1997
October................................................................ 0.0 0.7 -0.5 -0.1 -0.3 -0.1 4.6
November............... ............................................. -.2 -.3 -.4 -.1 -.7 .2 1.6
December............................................................. -.2 0 -.6 -.1 -1.2 -.2 -5.6

1998
January............................................................... -.6 -.4 -3.7 0 -1.7 -.6 -5.8
February............................................................. . -.1 .2 -1.8 .1 -1.5 -.3 -1.9
March ........................................... ....................... -.1 -.3 -2.3 .5 -1.5 -.4 -1.2
April..................................................................... .2 .5 .1 .1 -.9 .1 1.3
May....................................... ............................... .1 -.4 .8 0 -.8 -.1 -.4
June...................................................................... -.2 .1 -1.2 -.1 -.7 -.3 -2 .6
July....................................................................... .2 .4 -.3 .2 -.3 -.1 -.9
August................. ....................... ........................ -.4 -.4 -2.3 -.1 -.8 -.3 -2.7
September........................................................... .3 .4 -.1 .4 -.9 -.2 -1.6
October............................................................... .2 .4 1.2 .1 -.7 -.2 1.7

1 Some percent changes shown here and elsewhere in "Price Movements tions by respondents. All indexes are subject to revision 4 months after 
October 1998" may differ from those previously reported, because indexes original publication, 
for June 1998 have been recalculated to incorporate late reports and correc-
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Table B. Monthly and annual percent changes in selected price indexes, for intermediate goods and crude goods, seasonally
adjusted1

Ìntermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)
Foods Energy

(unadj.)

Except 
foods 

and energy

Change in 
crude 

gppds from 
12 months 

ago (unadj.)

1997
October...... ...................................... -2.4 0.6 -0.1 -0.4 1.1 11.5 -0.1 1.3
November *............. . .......... ............ . 1.6 0 .1 -.2 -.1 4.6 -.4 -.1
December.................... ....................... -.6 -1.5 0 -.8 0 -13.2 -1.6 -11.3

1998
January ........ ..................................... -3.6 -2.9 -.1 -1.7 -3.4 -11.2 -1.9 -19.5
February............................................. -.3 -1.7 -.1 -1.8 -.7 -4.3 -.3 -13.8
March .............. .......... . ........................... -1.5 -2.2 0 -1.8 .3 -2.9 -1.4 -7.6
A p r i l .............................................................................. . -.9 .6 -.1 -1.6 .2 4.5 -1.1 -7.0
May............ .......... ..... ..................... .3 .4 -.1 -1.5 -.9 0 .1 -9.0
June................................................................. -.5 -1.5 -.1 -1.8 .6 -8.0 -.4 -8.9
July..................... ........ ................. ............... ............ . .3 -.7 0 -1.7 -3.4 2.8 -1.7 -9.3
August........................... ................... -.9 -1.5 -.1 -2.1 -1.1 -5.1 -2.0 -12.0
September........ ......... .................. ....... -.5 .6 -.3 -2.4 -1.9 -1.7 -1.3 -14.4
October............... ............. ................ -.2 .5 -.3 -2.5 4.0 1.9 -2.7 -16.7

1 Some percent changes shown here and elsewhere in "Price Movements tions by respondents. All indexes are subject to revision 4 months after original 
October 1998" may differ from those previously reported, because indexes publication, 
for June 1998 have been recalculated to incorporate late reports and correc-

September. Gasoline prices turned up 5.7 percent, follow
ing a 2.0-percent decliné in September. Prices for residen
tial natural gas and finished lubricants also increased, after 
falling in the previous month. By contrast, price increases 
for residential electric power slowed from 0.5 percent in 
September to 0.1 percent in October. Home heating oil prices 
fell 0.4 percent, after rising 6.6 percent in the prior month.

The index for finished consumer foods moved up 0.4 
percent in October, the same as in September. Price increases 
for fresh and dry vegetables, dairy products, eggs for fresh 
use, bakery products, processed turkeys, and fresh fruits and 
melons outweighed price decreases for pork, finfish and shell
fish, beef and veal, roasted coffee, and processed young chick
ens.

The index for finished consumer goods other than foods 
and energy showed no change in October, after advancing 
0.5 percent in September. This deceleration was primarily 
caused by passenger car prices, which rose 0.5 percent, fol
lowing a 2.2-percent increase in the previous month and 
light motor truck prices, which showed no change, after 
advancing 2.0 percent in September. (In accordance with 
our usual practice, most new model year passenger cars and 
light trucks were introduced into the PPI in October. See 
“Report on Quality Changes for 1999 Model Vehicles.”) On 
the other hand, the indexes for book publishing and for girls ’, 
children’s, and infants’ apparel turned up, following de
creases in September. Prices for sanitary paper and health 
products fell less than in the previous month.

The index for capital equipment showed no change in 
October, after rising 0.4 percent in September. Prices for 
light motor trucks were unchanged, following a 2.0-percent 
increase in the previous month. The index for transformers

and power regulators also showed no change, after rising in 
the prior month. Prices for electronic computers fell more 
than in September. By contrast, prices for communication 
and related equipment and for agricultural machinery and 
equipment turned up, after falling a month earlier. The 
index for heavy motor trucks rose more rapidly than in 
September.

Intermediate goods
The Producer Price Index for Intermediate Materials/Sup
plies, and Components dropped 0.2 percent in October, sea
sonally adjusted, following a 0.2-percent decline in 
September. Declining prices for nondurable manufacturing 
materials, durable manufacturing materials, materials and 
components for construction, and intermediate foods and 
feeds outweighed rising prices for intermediate energy 
goods. Excluding foods and energy, the index for interme
diate materials fell 0.3 percent, the same as in September. 
(See table B.)

The index for nondurable manufacturing materials de
clined 0.7 percent in October, following a 0.9-percent de
cline in September. Falling prices for plastic resins and ma
terials, paperboard, gray fabrics, nitrogenates, and synthetic 
fibers more than offset rising prices for paint materials, in
edible fats and oils, paper, and phosphates.

The index for durable manufacturing materials declined 
0.9 percent in October, after falling 0.5 percent a month ago. 
Prices for plywood dropped 8.3 percent, following a 2.8- 
percent increase in September. The indexes for aluminum 
mill shapes, building paper and board, copper cathode and 
refined copper, and copper and brass mill shapes turned down, 
after advancing in the previous month. The index for hot

2

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

October 1998



rolled sheet and strip fell more than last month. By contrast, 
October prices for aluminum rose 1.5 percent, after declin
ing 3.1 percent in the prior month. The index for cold rolled 
sheets and strip fell less than a month ago.

The index for materials and components for construc
tion declined 0.3 percent, after showing no change in 
September. The October index for plywood declined 8.3 
percent, following a 2.8-percent rise in the previous month. 
Prices for steel wire also turned down, after rising in the 
prior month. Air conditioning and refrigeration equipment 
prices showed no change, after increasing in September. The 
index for nonferrous wire and cable fell more than a 
month ago. By contrast, prices for softwood lumber fell 1.8 
percent, after declining 5.1 percent last month. The indexes 
for switchgear, millwork, and gypsum products rose more 
than in September.

The index for intermediate foods and feeds fell 0.2 
percent, after dropping 0.5 percent in September. Prices for 
prepared animal feeds declined 2.1 percent, following a 4.1- 
percent decline last month. The indexes for flour; natural, 
processed, and imitation cheese; and confectionery materi
als turned up, after falling in the previous month. By con
trast, the index for crude vegetable oils fell 5.4 percent in 
October, after advancing 9.1 percent a month ago. Prices 
for fluid milk products rose less than in the previous month.

The index for intermediate energy goods increased 0.5 
percent in October, after posting a 0.6-percent increase in 
September. Rising prices for gasoline, jet fuels, commercial 
electric power, natural gas to electric utilities, and liquefied 
petroleum gas outweighed falling prices for diesel fuel, 
residual fuel, industrial electric power, and industrial natu
ral gas.

Crude goods
The Producer Price Index for Crude Materials for Further 
Processing turned up 1.7 percent in October, seasonally ad
justed, after falling 1.6 percent in September. Prices for crude 
foodstuffs and feedstuffs and crude energy materials also rose, 
after falling in the prior month. By contrast, prices for basic 
industrial materials fell more than in the previous month. 
(See table B.)

Prices for crude foodstuffs and feedstuffs advanced 4.0 
percent, following a 1.9-percent decrease in September. 
This acceleration was broadly based. The index for com 
turned up 13.9 percent, after a 6,5-percent drop in the prior 
month. Prices for slaughter cattle, wheat, slaughter hogs, 
slaughter broilers and fryers, and soybeans also turned up, 
after falling in the previous month. The indexes for fluid 
milk and unprocessed finfish rose more than a month ago.

Prices for crude energy materials turned up 1.9 percent 
in October, following a 1.7-percent drop in September. The 
index for natural gas rose 5.0 percent, after falling 9.7 
percent in the prior month. Prices for coal also increased, 
after decreasing in the previous month. By contrast, the in
dex for crude petroleum fell 2,2 percent, after gaining 18.4 
percent a month ago.

The index for crude nonfood materials less energy 
dropped 2.7 percent, after declining 1.3 percent in September. 
Iron and steel scrap prices fell 12.4 percent, following a 
9.6-percent decrease in the prior month. Prices for raw cot
ton and copper ores turned down, after rising in the previ
ous month. The index for cattle hides fell more than a 
month ago. By contrast, prices for aluminum base scrap 
rose 2.5 percent, following a 1.1-percent increase in the 
prior month. The index for construction, sand, gravel, and 
crushed stone turned up, after falling in the previous month.

Net output price indexes for mining, manufacturing, 
and other industries

Mining. The Producer Price Index for the Net Output of 
Total Mining Industries rose 1.2 percent in October, follow
ing a 1.3-percent drop in September. (Net output price in
dexes are not seasonally adjusted.) Prices for the oil and gas 
extraction industry group advanced 1.7 percent, after post
ing a 1.5-percent decline in the prior month. The indexes 
for the coal mining industry group and the mining and 
quarrying of non-metallic minerals, except fuels industry 
group advanced, after declining a month ago. By contrast, 
prices for the metal mining industry group decreased 2.3 
percent, following a 0.8-percent increase last month. In 
October, the Producer Price Index for the Net Output of 
Total Mining Industries stood at 68.1 (December 1984=100), 
24.5 percent below its year-ago level.

Manufacturing. The Producer Price Index for the Net 
Output of Total Manufacturing Industries increased 0.3 
percent in October, after showing no change in September. 
Prices for the transportation equipment industry group ad
vanced 2.7 percent, after registering a 0.2-percent decline in 
the previous month. The indexes for the petroleum refining 
and related products industry group and the printing* pub
lishing, and allied products industry group rose more than a 
month earlier. Prices for the paper and allied products in
dustry group fell less than in the prior month. Conversely, 
the index for the food and kindred products industry group 
decreased 0.6 percent, following a 0.2-percent decline in 
September. Prices for the chemicals and allied products 
industry group and the lumber and wood products (except 
furniture) industry group also fell more than a month ago. 
The indexes for the machinery (except electrical) industry 
group and the stone, clay, glass, and concrete products in
dustry group turned down, after posting increases in the 
previous month. In October, the Producer Price Index for 
the Net Output of Total Manufacturing Industries stood at 
126.4 (December 1984=100), 0.9 percent below its year-ago 
level.

Other. Among other industries in October, price increases 
for operators and lessors of nonresidential buildings, real 
estate agents and managers, general medical and surgical 
hospitals, hotels and motels, skilled and intermediate care

3

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

October 1998



facilities, and property and casualty insurance outweighed 
price declines for telephone communications, except radio

telephone; scheduled air transportation; passenger car rental, 
without drivers; and deep-sea foreign transportation of freight.
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Price Movements 
November 1998

2.9-percent SAAR from December 1997 to November 1998, 
following a 0.8-percent decline during calendar year 1997. 
Prices for crude goods dropped at a 15.8-percent SAAR dur
ing the first 11 months of 1998, after an 11.3-percent de
crease during all of 1997.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods decreased 0.5 percent in November to stand 
at 130.8 (1982=100). From November 1997 to November 
1998, the finished goods price index decreased 0.7 percent. 
Over the past 12 months, prices for finished consumer foods 
advanced 0.1 percent, the index for finished energy goods 
fell 11.0 percent, and prices for finished goods other than 
foods and energy increased 1.3 percent. Prices received by 
domestic producers of intermediate goods declined 2.9 
percent for the 12 months ended in November, and the 
index for crude goods fell 19.0 percent during the same 
period.

Finished goods
The index for finished energy goods declined 1.2 percent 
in November, following a 1.2-percent advance in October. 
Gasoline prices dropped 6.9 percent, after rising 5.7 percent 
in the previous month. The index for finished lubricants

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1

Finished goods

Month

Total Foods Energy
Except foods 
and energy

Change in 
finished goods 

from 12 months 
ago (unadj.)

Intermediate
goods

Crude
goods

1997
Novem ber.................................. ............................... -0.2 -0.3 -0.4 -0.1 -0.7 0.2 1.6
Decem ber................................................................... -.2 0 -.6 -.1 -1.2 -.2 -5.6

1998
Jan uary ..................................................................... -.6 -.4 -3.7 0 -1.7 -.6 -5.8
February.................................................................... -.1 .2 -1.8 .1 -1.5 -.3 -1.9
M a rc h ........................................................................ -.1 -.3 -2.3 .5 -1.5 -.4 -1.2
A pril............................................................................ .2 .5 .1 .1 -.9 .1 1.3
M ay............................................................................. .1 -.4 .8 0 -.8 -.1 -.4
June............................................................................ -.2 .1 -1.2 -.1 -.7 -.3 -2.6
Ju ly ............................................................................. .2 .4 -.1 .2 -.2 0 .1
A ugust....................................................................... -.4 -.4 -2.4 -.1 -.8 -.4 -3.7
September................................................................ .3 .4 -.1 .4 -.9 -.2 -1.6
O cto b er..................................................................... .2 .4 1.2 .1 -.7 -.2 1.7
November................................................................. -.2 -.5 -1.2 .1 -.7 -.2 -1.4

1 Some percent changes shown here and elsewhere in "Price Movements tions by respondents. All indexes are subject to revision 4 months after 
November 1998" may differ from those previously reported, because indexes original publication, 
for July 1998 have been recalculated to incorporate late reports and correc-

T he Producer Price Index for Finished Goods decreased 
0.2 percent in November, seasonally adjusted. This de

cline followed a rise of 0.2 percent in October and an 
advance of 0.3 percent in September. The index for finished 
goods other than foods and energy rose 0.1 percent, follow
ing a similar increase a month ago. Prices received by pro
ducers of intermediate goods declined 0.2 percent for the 
third consecutive month. The crude goods index fell
1.4 percent, after a 1.7-percent increase in October. (See 
table A.)

Among finished goods, prices for finished energy goods 
decreased 1.2 percent, following a 1.2-percent advance in 
October. The index for finished consumer foods also turned 
down, after rising in the previous month. Prices for finished 
consumer goods other than foods and energy and for capital 
equipment edged up.

For the first 11 months of 1998, the Producer Price Index 
for Finished Goods declined at a 0.6-percent seasonally ad
justed annual rate (SAAR). This compares with a 1.2- 
percent decrease during all of 1997. Prices for finished goods 
other than foods and energy rose at a 1.5-percent SAAR for 
the first 11 months of 1998, after showing no change in the 
prior year. The index for intermediate goods fell at a
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Table B. Monthly and annual percent changes in selected price indexes, for intermediate goods and crude goods, seasonally
adjusted1

Month

Intermediate goods Crude goods

Foods Energy
Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

1997
Novem ber.................................................................. 1.6 0.0 0.1 -0.2 -0.1 4.6 -0.4 -0.1
Decem ber.................................................................. -.6 -1.5 0 -.8 0 -13.2 -1.6 -11.3

1998
Jan uary ..................................................................... -3.6 -2.9 -.1 -1.7 -3.4 -11.2 -1.9 -19.5
February.................................................................... -.3 -1.7 -.1 -1.8 -.7 -4.3 -.3 -13.8
M arch ......................................................................... -1.5 -2.2 0 -1.8 .3 -2.9 -1.4 -7.6
A pril............................................................................ -.9 .6 -.1 -1.6 .2 4.5 -1.1 -7.0
M ay .................... ......................................................... .3 .4 -.1 -1.5 -.9 0 .1 -9.0
June............................................................................ -.5 -1.5 -.1 -1.8 .6 -8.0 -.4 -8.9
Ju ly ............................................................................. .4 0 -.1 -1.6 -3.5 6.0 -1.4 -8.4
August........................................................................ -1.1 -2.2 0 -2.1 -1.0 -7.9 -2.3 -12.0
September.................... ........................................... -.5 .6 -.3 -2.4 -1.9 -1.7 -1.3 -14.4
O cto b er................................................................ .... -.2 .5 -.3 -2.5 4.0 1.9 -2.7 -16.7
November.................................................................. .6 -.8 -.2 -2.9 -1.9 0 -2.5 -19.0

1 Some percent changes shown here and elsewhere in "Price Movements tions by respondents. Ail indexes are subject to revision 4 months after original 
November 1998" may differ from those previously reported, because indexes publication, 
for July 1998 have been recalculated to incorporate late reports and correc-

also turned down in November, following an increase in 
the prior month. Home heating oil prices fell more than in 
October. The index for residential natural gas rose less than 
a month ago. By contrast, prices for residential electric power 
rose more than in October.

The index for finished consumer foods moved down 
0.5 percent in November, after advancing 0.4 percent in 
October. Prices for fresh and dry vegetables declined 16.1 
percent, following a 13.5-percent rise a month ago. Prices 
for eggs for fresh use, fresh fruits and melons, and dairy 
products also fell, after increasing in the previous month. 
By contrast, the index for beef and veal turned up 0.8 
percent, following a 2.1-percent decline in October. Prices 
for processed fruits and vegetables and roasted coffee also 
turned up, after falling in the prior month.

The index for capital equipment turned up 0.1 percent in 
November, after showing no change in October. Price in
creases for heavy motor trucks, light motor trucks, and for 
x-ray and electromedical equipment slightly outweighed 
price decreases for electronic computers, civilian aircraft, 
and railroad equipment.

The index for finished consumer goods other than foods 
and energy rose 0.1 percent in November, following no 
change in October. Rising prices for alcoholic beverages, 
passenger cars, light motor trucks, and sanitary papers and 
health products offset falling prices for soaps and synthetic 
detergents and for men’s and boys’ apparel.

Intermediate goods
The Producer Price Index for Intermediate Materials, Supplies, 
and Components declined 0.2 percent in November, sea
sonally adjusted, after registering a similar 0.2-percent

decline in October. Falling prices for intermediate energy 
goods, nondurable manufacturing materials, durable manu
facturing materials, and materials and components for con
struction outweighed rising prices for intermediate foods and 
feeds. Excluding foods and energy, the index for intermedi
ate materials decreased 0.2 percent, following a 0.3-percent 
decrease a month earlier. (See table B.)

The index for intermediate energy goods declined 0.8 
percent in November, after posting a 0.5-percent advance in 
October. Prices for gasoline decreased 6.9 percent, follow
ing a 5.7-percent increase in the prior month. The indexes 
for jet fuels, commercial electric power, natural gas to elec
tric utilities, and commercial natural gas also fell, after ris
ing last month. Liquefied petroleum gas prices rose less than 
in the previous month. By contrast, the index for industrial 
electric power gained 1.5 percent, following a 0.5-percent 
drop in October. The indexes for industrial natural gas and 
residual fuels also rose, after falling a month earlier. Prices 
for diesel fuel fell less than a month ago.

The index for nondurable manufacturing materials de
clined 0.6 percent in November, following a 0.7-percent de
cline in October. Falling prices for plastic resins and materi
als, paper, paperboard, woodpulp, nitrogenates, and finished 
fabrics outweighed rising prices for basic organic chemicals, 
gray fabrics, and phosphates.

The index for durable manufacturing materials fell 0.6 
percent in November, after registering a 0.9-percent drop in 
October. Declining prices for steel mill products, primary 
nonferrous metals, building paper and board, hardwood lum
ber, and copper and brass mill shapes outweighed rising 
prices for plywood, prepared paint, and cement.

The index for materials and components for construction
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declined 0.1 percent in November, following a 0.3-percent 
decline in October. Price decreases for softwood lumber, 
nonferrous wire and cable, wiring devices, and millwork off
set rising prices for plywood, gypsum products, metal valves, 
and automobile stampings.

The index for intermediate foods and feeds advanced 0.6 
percent, after posting a 0.2-percent decline in October. Prices 
for prepared animal feeds rose 1.4 percent, following a 2.1- 
percent drop in the prior month. The indexes for crude veg
etable oils and for beef and veal also rose, after falling last 
month. Prices for pork fell less than a month ago. On the 
other hand, the index for fluid milk products decreased 0.6 
percent, following a 1.8-percent increase in October. Prices 
for flour and for natural, processed, and imitation cheese 
advanced less than in the previous month. The index for 
confectionery materials moved down, after rising a month 
earlier.

Crude goods
The Producer Price Index for Crude Materials for Further 
Processing turned down 1.4 percent in November, season
ally adjusted, after rising 1.7 percent in October. Prices for 
crude foodstuffs and feedstuff's also fell, after advancing in 
the prior month. The index for crude energy materials 
showed no change, following an increase a month ago. By 
contrast, the index for basic industrial materials fell less 
than in the previous month. (See table B.)

Prices for crude foodstuffs and feedstuffs declined 1.9 
percent, following a 4.0-percent gain in October. The index 
for slaughter hogs dropped 30.9 percent, after a 0.4-percent 
rise in the prior month. Prices for slaughter broilers and 
fryers, slaughter cattle, and fresh and dry vegetables also 
turned down, after rising in the previous month. The index 
for com rose less than a month ago. Conversely, prices for 
soybeans increased 4.1 percent, following a 1.9-percent rise 
in October. The indexes for unprocessed shellfish and raw 
cane sugar turned up, after falling in the previous month.

The index for crude energy materials showed no change 
in November, following a 1.9-percent advance in October. 
Prices for crude petroleum fell 7.4 percent, after a 2.2- 
percent decline in the prior month. The index for natural 
gas rose 2.7 percent, following a 5.0-percent gain a month 
ago. By contrast, prices for coal rose 2.5 percent, following 
a 0.4-percent increase in the previous month.

Prices for crude nonfood materials less energy declined
2.5 percent, after dropping 2.7 percent in October. Iron and 
steel scrap prices fell 8.5 percent, following a 12.4-percent 
decrease in the prior month. The indexes for cattle hides, 
copper ores, and pulpwood also fell less than in the pre
vious month. On the other hand, prices for aluminum base 
scrap rose 0.1 percent, following a 2.5-percent increase a

month ago. The indexes for gold ores and copper base scrap 
fell, after rising in the prior month. Prices for softwood 
logs, bolts, and timber decreased more than in the previous 
month.

Net output price indexes for mining, manufacturing, 
and other industries

Mining. The Producer Price Index for the Net Output of 
Total Mining Industries fell 0.3 percent in November, fol
lowing a 1.2-percent advance in October. (Net output price 
indexes are not seasonally adjusted.) Prices for the oil and 
gas extraction industry group turned down 0.5 percent, after 
showing a 1.7-percent increase in the prior month. By con
trast, the index for the coal mining industry group rose 1.6 
percent, following a 0.2-percent increase in October. The 
metal mining industry group index fell 2.2 percent, less than 
in the previous month. In November, the Producer Price 
Index for the Net Output of Total Mining Industries stood at 
67.9 (December 1984=100), 27.1 percent below its year-ago 
level.

Manufacturing. The Producer Price Index for the Net 
Output of Total Manufacturing Industries decreased 0.2 
percent in November, after registering a 0.3-percent increase 
in October. The index for the petroleum refining and related 
products industry group turned down 4.0 percent, following 
a 1.7-percent advance in October. Prices for the transporta
tion equipment industry group were unchanged, following a 
2.7-percent increase in the previous month. The index for 
the printing and publishing industry group rose less than a 
month ago. By contrast, prices for the food and kindred 
products, chemicals and allied products, and measuring and 
controlling instruments industry groups showed no change, 
after falling in October. The index for the lumber and wood 
products industry group fell less than in the prior month. In 
November, the Producer Price Index for the Net Output of 
Total Manufacturing Industries stood at 126.2 (December 
1984=100), 1.0 percent below its year-ago level.

Other. Among other industries in November, price declines 
were registered for real estate agents and managers, deep 
sea foreign transportation of freight, telephone communica
tions (except radiotelephone), hotels and motels, water trans
portation of freight (not elsewhere classified), and passen
ger car rental (without drivers). These decreases offset price 
increases for operators and lessors of nonresidential build
ings, scheduled air transportation, skilled and intermediate 
care facilities, general medical and surgical hospitals, build
ing cleaning and maintenance services (not elsewhere clas
sified), and accounting, auditing, and bookkeeping services.
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P r i c e  M o v e m e n t s  

D e c e m b e r  1 9 9 8

percent in 1997. Prices for finished energy goods fell 12.1 
percent in 1998, following a 6.4-percent drop in 1997. The 
index for finished consumer foods declined 0.1 percent in 1998, 
after falling 0.8 percent in 1997. Prices for finished goods other 
than foods and energy advanced 2.4 percent in 1998, after 
showing no change in 1997. Excluding cigarettes, the index 
for finished goods other than foods and energy increased 0.8 
percent in 1998. At the earlier stages of processing, prices for 
intermediate goods dropped 3.1 percent in 1998, after falling 
0.8 percent in 1997. The index for crude materials fell 17.6 
percent in 1998, following a decrease of 11.3 percent in the 
previous year.

Finished goods
The December index for finished consumer goods other than 
foods and energy rose 1.7 percent, following a 0.1-percent 
increase in November. From December 1997 to December 1998, 
this index increased 4.1 percent, after rising 0.3 percent in the 
previous year. In December, prices for cigarettes jumped 30.7 
percent, following a 0.2-percent gain in November. The index 
for household furniture advanced, after showing no change 
in the prior month. Prices for men’s and boys’ apparel rose, 
following a decline in the previous month. The index for soaps

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1

Finished goods

Month

Total Foods Energy Except foods 
and energy

Change in 
finished goods 

from 12 months 
ago (unadj.)

Intermediate
goods

Crude
goods

1997
December.................................................................... -0.2 0.0 -0.6 -0.1 -1.2 -0.2 -5.6

1998
Jan uary ..................................................................... -.6 -.4 -3.7 0 -1.7 -.6 -5.8
February.................................................................... -.1 .2 -1.8 .1 -1.5 -.3 -1.9
M arch ......................................................................... -.1 -.3 -2.3 .5 -1.5 -.4 -1.2
A pril............................................................................ .2 .5 .1 .1 -.9 .1 1.3
M ay............................................................................. .1 -.4 .8 0 -.8 -.1 -.4
June............................................................................ -.2 .1 -1.2 -.1 -.7 -.3 -2.6
July............................................................................. .2 .4 -.1 .2 -.2 0 .1
August....................................................................... -.3 -.2 -2.5 0 -.8 -.3 -4.0
September.......................................................... . .2 .2 0 .3 -.9 -.2 -1.3
October...................................................................... .2 4. 1.2 .1 -.7 -.2 1.7
November.................................................................. -.2 -.5 -1.2 .1 -.7 -.2 -1.4
December.................................................................. .4 -.1 -2.3 1.0 -.1 -.6 -3.8

1 Some percent changes shown here and elsewhere in "Price Movements tions by respondents. All indexes are subject to revision 4 months after 
December 1998" may differ from those previously reported, because indexes original publication, 
for August 1998 have been recalculated to incorporate late reports and correc-

T he Producer Price Index for Finished Goods rose 0.4 
percent in December, seasonally adjusted. The increase 

followed a decline of 0.2 percent in November. The index for 
finished goods other than foods and energy advanced 1.0 
percent in December, as a result of a 30.7-percent increase in 
cigarette prices. Excluding the rise in cigarette prices, the 
index for finished goods other than foods and energy de
clined 0.1 percent in December. Prices received by domestic 
producers of intermediate goods declined 0.6 percent, after 
decreasing 0.2 percent in November. The crude materials 
index fell 3.8 percent, following a 1.4-percent drop in the pre
vious month. (See table A.)

Among finished goods in December, prices for finished con
sumer goods other than foods and energy rose 1.7 percent, 
following a 0.1 -percent increase in November. The index for 
finished consumer foods fell less than in the prior month. By 
contrast, prices for capital equipment declined, after rising a 
month ago. The index for finished energy goods fell more 
than in the previous month.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods rose 0.2 percent in December to stand at 131.0 
(1982=100). From December 1997 to December 1998, the fin
ished goods index decreased 0.1 percent, after decreasing 1.2
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Month

Intermediate goods Crude goods

Foods Energy
Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

1997
December................................................................... -0.6 -1.5 0.0 -0.8 0.0 -13.2 -1.6 -11.3

1998
January.......................... ........................................... -3.6 -2.9 -.1 -1.7 -3.4 -11.2 -1.9 -19.5
February.................................................................... -.3 -1.7 -.1 -1.8 -.7 -4.3 -.3 -13.8
March.......................................................................... -1.5 -2.2 0 -1.8 .3 -2.9 -1.4 -7.6
A pril............................................................................. -.9 .6 -.1 -1.6 .2 4.5 -1.1 -7.0
M ay.............................................................................. .3 .4 -.1 -1.5 -.9 0 .1 -9.0
June............................................................................ -.5 -1.5 -.1 -1.8 .6 -8.0 -.4 -8.9
Ju ly ............................................................................. .4 0 -.1 -1.6 -3.5 6.0 -1.4 -8.4
August......................................................................... -.3 -1.7 -.1 -2.1 -.8 -9.0 -2.6 -12.3
September................................................................. -1.3 .1 -.2 -2.4 -2.1 -.5 -.9 -14.4
October...................................................................... -.2 .5 -.3 -2.5 4.0 1.9 -2.7 -16.7
November................................................................... .6 -.8 -.2 -2.9 -1.9 0 -2.5 -19.0
December................................................................... -.7 -3.1 -.2 -3.1 -3.4 -5.2 -2.0 -17.6

1 Some percent changes shown here and elsewhere in "Price Movements tions by respondents. All indexes are subject to revision 4 months after original 
December 1998" may differ from those previously reported, because indexes publication, 
for August 1998 have been recalculated to incorporate late reports and correc-

and synthetic detergents showed no change, after falling a 
month ago. By contrast, prices for alcoholic beverages turned 
down 0.3 percent, following a 1.2-percent rise in the prior 
month. The indexes for passenger cars and light motor trucks 
also turned down, after increasing in November.

The index for finished consumer foods decreased 0.1 
percent in December, following a 0.5-percent decline in the 
previous month. This index edged down 0.1 percent during 
1998, after falling 0.8 percent in the prior year. In December, 
prices for fresh and dry vegetables turned up 10.8 percent, 
following a 16.1-percent drop a month ago. The indexes for 
fluid milk products, fresh fruits and melons, and eggs for 
fresh use also rose, after falling last month. By contrast, prices 
for finfish and shellfish fell 2.1 percent, following a 0.6- 
percent decline in the previous month. The index for pork 
also fell more than in the prior month. Prices for natural, pro
cessed, and imitation cheese rose less that a month ago. The 
indexes for beef and veal and processed turkeys fell, after 
rising a month ago.

Prices for capital equipment turned down 0.1 percent 
in December, following a 0.1-percent rise in November. 
The capital equipment index declined 0.1 percent during 
1998, after decreasing 0.6 percent in the previous year. In 
December, prices for heavy motor trucks rose 0.1 percent, 
following a 1.8-percent gain in the prior month. The index for 
light motor trucks dropped 0.3 percent, after a 0.3-percent rise 
a month ago. Prices for x-ray and electromedical equipment 
and for telephone and telegraph equipment also fell, after 
rising in November. The index for computer printers declined 
faster than in the previous month. By contrast, prices for 
photographic equipment turned up 3.5 percent, after a 3.2-

percent decline in November. The index for civilian aircraft 
and railroad equipment also rose, after falling last month. Prices 
for electronic computers and for transformers and power re
gulators fell less than in the prior month.

The index for finished energy goods fell 2.3 percent in 
December, following a 1.2-percent decrease in the previous 
month. From December 1997 to December 1998, this index fell
12.1 percent, after a 6.4-percent decrease in the prior year. In 
December, the index for residential electric power turned down 
0.7 percent, following a 0.3-percent rise in the previous month. 
Prices for gasoline and home heating oil fell more than last 
month. By contrast, the index for residential natural gas rose
2.1 percent, after a 0.4-percent increase in the prior month. 
Prices for finished lubricants fell less than a month ago.

Intermediate goods
The Producer Price Index for Intermediate Materials, Supplies, 
and Components declined 0.6 percent in December, sea
sonally adjusted, after registering a 0.2-percent decline in 
November. Prices for intermediate energy goods fell more than 
a month ago. The index for intermediate foods and feeds de
creased, after increasing in the previous month. By contrast, 
prices for nondurable manufacturing materials and durable 
manufacturing materials fell less than last month. The index 
for materials and components for construction showed no 
change, following a decline in the prior month. Excluding foods 
and energy, the index for intermediate materials fell 0.2 
percent, the same as in November. (See table B.)

The index for intermediate energy goods declined 3.1 
percent in December, after posting a 0.8-percent decline in 
November. From December 1997 to December 1998, prices for
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intermediate energy goods fell 11.9 percent, following a 7.0- 
percent drop in 1997. In December, the index for industrial 
electric power decreased 0.5 percent, after a 1.5-percent 
increase in the prior month. Prices for jet fuels, diesel fuel, and 
gasoline fell more than a month ago. The indexes for indus
trial natural gas and residual fuel declined, following advances 
a month earlier. By contrast, prices for lubricating and similar 
oils fell 4.0 percent, after registering a 7.2-percent decrease in 
the previous month. The index for commercial natural gas 
also fell less than last month.

Prices for intermediate foods and feeds declined 0.7 
percent in December, after posting a 0.6-percent advance in 
November. The index for intermediate foods and feeds fell 7.5 
percent during 1998, following a 1.7-percent decline in the 
previous year. In December, prices for crude vegetable oils 
decreased 7.3 percent, after a 5.4-percent increase a month 
ago. The indexes for flour and for beef and veal also declined, 
following advances a month earlier. Prices for prepared ani
mal feeds and natural, processed, and imitation cheese rose 
less than in the prior month. The indexes for bulk fluid milk 
and cream fell more than last month. On the other hand, prices 
for packaged fluid milk and related products rose 3.8 percent, 
after registering a 0.2-percent rise in November. The index for 
shortening and cooking oil also rose more than in the pre
vious month.

Prices for nondurable manufacturing materials declined 0.4 
percent in December, after posting a 0.6-percent decline in 
November. For the 12 months ended in December 1998, this 
index declined 5.0 percent, following a 0.3-percent advance in 
the previous year. In December, prices for thermoplastic res
ins fell 1.1 percent, after a 1.9-percent drop a month ago. The 
index for woodpulp also fell less than last month. Prices for 
stemmed and redried tobacco rose, after showing no change 
in the prior month. The indexes for finished fabrics and paint 
materials increased, after registering decreases a month ear
lier. Prices for basic organic chemicals rose more than in the 
previous month. By contrast, the index for fertilizer materials 
declined 3.9 percent, following a 1.6-percent decline in 
November. Prices for newsprint and synthetic-broadwoven 
gray fabrics fell, after rising last month.

The index for materials and components for construction 
showed no change in December, after posting a 0.1-percent 
decline in November. This index advanced 0.1 percent in 
1998, following a 1.2-percent advance during all of 1997. In 
December, rising prices for softwood lumber, fabricated struc
tural metal products, treated wood, millwork, and prefabri
cated wood buildings and components offset falling prices 
for nonferrous wire and cable, steel mill products, prefabri
cated metal buildings, and gypsum products.

The index for durable manufacturing materials decreased 
0.5 percent in December, after registering a 0.6-percent de
crease in November. During 1998, this index fell 5.1 percent, 
after showing no change in 1997. In December, declining prices 
for steel mill products, primary nonferrous metals, aluminum 
mill shapes, copper and brass mill shapes, and nonferrous 
wire and cable outweighed rising prices for softwood lumber, 
secondary aluminum, and cement.

Crude goods
The Producer Price Index for Crude Materials for Further 
Processing decreased 3.8 percent in December, seasonally 
adjusted, following a 1.4-percent decrease in November. 
Prices for crude energy materials declined, after showing no 
change in the prior month. The index for crude foodstuffs and 
feedstuffs fell more than in the previous month. By contrast, 
prices for basic industrial materials declined less than a month 
ago. (See table B.)

The index for crude energy dropped 5.2 percent, after 
showing no change in November. This index fell 26.5 percent 
during 1998, following a 23.1-percent decrease in 1997. In 
December, prices for crude petroleum fell 20.2 percent, after 
a 7.4-percent decline in the prior month. The index for coal 
decreased 1.7 percent, following a 2.5-percent increase in 
November. Prices for natural gas rose less than in the pre
vious month.

Prices for crude foodstuffs and feedstuffs fell 3.4 percent, 
following a 1.9-percent decline in November. During 1998, this 
index decreased 10.8 percent, after falling 4.0 percent in 1997. 
In December, the index for com dropped 0.8 percent, after a 
7.3-percent rise in the prior month. The wheat index also 
turned down, following an increase a month ago. Prices 
for slaughter cattle and slaughter hogs fell more than in the 
previous month. By contrast, prices for slaughter chickens 
fell 5.8 percent, after dropping 11.3 percent in the prior month. 
The index for fresh and dry vegetables rose, following a 
decrease in the previous month.

Prices for crude nonfood materials less energy declined 2.0 
percent, after dropping 2.5 percent in November. This index 
fell 16.0 percent during 1998, after showing no change from 
December 1996 through December 1997. In December, iron 
and steel scrap prices increased 0.7 percent, following an 8.5- 
decrease in the prior month. The indexes for cattle hides and 
leaf tobacco also turned up, after falling in the previous 
month. On the other hand, prices for raw cotton dropped 15.1 
percent, following a 0.2-percent increase a month ago. The 
index for aluminum base scrap fell, after rising in the prior 
month. Prices for copper ores decreased more than in the 
previous month.

Net output price indexes for mining, manufacturing, 
and other industries

Mining. The Producer Price Index for the Net Output of 
Total Mining Industries fell 3.8 percent in December, follow
ing a 0.3-percent decline in November. (Net output price in
dexes are not seasonally adjusted.) In December, prices 
for the oil and gas extraction industry group moved down 
5.0 percent, after showing a 0.5-percent decrease in the prior 
month. The index for the coal mining industry group turn
ed down 1.0 percent, following a 1.6-percent increase in 
November. The metal mining industry group index fell 3.2 
percent, after falling 2.2 percent in the month before. In 
December, the Producer Price Index for the Net Output of 
Total Mining Industries stood at 65.3 (December 1984=100). 
From December 1997 through December 1998, this index
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declined 21.5 percent, following a 20.2-percent decrease in the 
prior year.

M anufacturing. The Producer Price Index for the Net 
Output of Total Manufacturing Industries decreased 0.3 
percent in December, after decreasing 0.2 percent in November. 
The index for the petroleum refining and related products 
industry group fell 11.3 percent, following a 4.0-percent de
cline in November. By contrast, the index for tobacco manu
factures rose 27.4 percent, following a 0.3-percent advance in 
the prior month. Among other manufacturing industries in 
December, decreases were registered for food and kindred 
products, transportation equipment, and for chemicals and 
allied products. In December, the Producer Price Index for

the Net Output of Total Manufacturing Industries stood at 
125.8 (December 1984=100). From December 1997 through 
December 1998, this index declined 0.9 percent, following a 
0.8-percent decrease in 1997.

Other. Among other industries in December, price declines 
were registered for operators and lessors of nonresidential 
buildings, telephone communications (except radiotelephone), 
passenger car rental (without drivers), travel agencies, hotels 
and motels, and Mississippi River transportation of freight. 
These decreases more than offset price increases for offices 
and clinics of doctors of medicine; scheduled air transporta
tion; airports, flying fields, and airport services; and engi
neering services.
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T he Producer Price Index for Finished Goods advanced 
0.5 percent in January, seasonally adjusted. This increase 

followed a 0.4-percent advance in December and a 0.2- 
percent decline in November. Prices received by producers of 
intermediate goods increased 0.1 percent, following a 0.5- 
percent decline in the prior month. The crude goods index 
rose 2.6 percent, after registering a 4.0-percent drop a month 
earlier. (See table A.)

Among finished goods, rising prices for finished consumer 
foods and finished energy goods outweighed falling prices 
for finished consumer goods other than foods and energy 
and capital equipment. The index for finished goods exclud
ing foods and energy fell 0.1 percent in January, after posting 
a 1.0-percent rise in December.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods advanced 0.4 percent to stand at 131.5 
(1982=100). From January 1998 to January 1999, the finished 
goods price index increased 0.9 percent. Over the same 
period, prices for finished consumer foods rose 1.9 percent, 
the index for finished energy goods fell 7.5 percent, and prices 
for finished goods other than foods and energy advanced 2.3 
percent. Prices received by domestic producers of intermedi

ate goods declined 2.4 percent for the 12 months ended 
in January, and the index for crude goods fell 10.6 percent 
during the same period.

Finished goods

The index for finished consumer foods 
advanced 1.6 percent in January, after 

V  V  showing no change in December. Prices
■'w ,J-,„ / |  for pork increased 18.3 percent, following 
% V s  y tj  a 4.5-percent decrease in the previous 

'T J  month. The index for citrus fruit advanced
64.0 percent, after moving up 13.6 percent 

in the prior month. Prices for dairy products rose more than a 
month ago. The indexes for beef and veal, finfish and shell
fish, and eggs for fresh use turned up, after decreasing a 
month earlier. By contrast, the index for fresh and dry veg
etables declined 9.8 percent, following a 10.8-percent advance 
in the prior month. Prices for soft drinks and for shortening 
and cooking oils fell, after rising last month.

The index for finished energy goods advanced 1.8 percent 
in January, after posting a 2.3-percent decline in December.

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1

Finished goods

Month

Total Foods Energy
Except foods 
and energy

Change in 
finished goods 

from 12 months 
ago (unadj.)

Intermediate
goods

Crude
goods

1998
January...................................................................... -0.6 -0.3 -3.7 0.0 -1.7 -0.7 -5.6
February..................................................................... -.1 .3 -1.4 .1 -1.5 -.2 -1.9
M arch......................................................................... 0 -.2 -2.2 .5 -1.5 -.3 -1.4
A p ril........ ...... ............................................................ .2 .4 -.4 .1 -.9 0 1.3
M ay ............................................................................. -.1 -.5 .4 .1 -.8 -.1 -.6
June............................................................................ -.2 -.1 -.8 -.1 -.7 -.3 -2,7
J u ly ............................................................................. .2 .5 -.1 .2 - 2 0 .1
August....................................................................... -.3 -.3 -1.9 0 -.8 -.3 -4.2
Septem ber................................................................ .2 .2 -.4 .3 -.9 -.3 -1.8
October...................................................................... .2 .4 1.1 0 -.7 -.2 2.4
November................................................................... -.2 -.4 -1.5 .1 -.7 -.2 -.7
December................................................................... .4 0 -2.3 1.0 -.1 -.5 -4.0

1999
January...................................................................... .5 1.6 1.8 -.1 .9 .1 2.6

1 Some percent changes shown here and elsewhere in "Price Movements corrections by respondents. All indexes are subject to revision 4 months after 
January 1999" may differ from those previously reported, because indexes original publication, 
for September 1998 have been recalculated to incorporate late reports and
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Month

Intermediate goods Crude goods

Foods Energy
Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

1998
January...................................................................... -3.4 -3.0 -0.1 -1.7 -3.0 -11.2 -1.7 -19.5
February..................................................................... -.3 -1.3 -.1 -1.8 -.7 -4.3 -.2 -13.8
March.......................................................................... -1.3 -2.0 0 -1.8 -.3 -2.9 -1.4 -7.6
April.............................................................................. -.9 .2 0 -1.6 .3 4.5 -1.2 -7.0
M ay .............................................................................. .3 .2 -.1 -1.5 -1.5 0 .1 -9.0
June............................................................................ -.6 -1.1 -.1 -1.8 .4 -8.0 -.4 -8.9
Ju ly .............................................................................. .4 0 -.1 -1.6 -3.4 6.0 -1.5 -8.4
August......................................................................... -.4 -1.5 -.1 -2.1 -1.1 -9.0 -2.8 -12.3
September.................................................................. -.9 -.5 -.3 -2.5 -.9 -3.6 -1.2 -15.1
October...................................................................... -.4 .8 -.2 -2.5 2.9 5.1 -2.7 -16.7
November................................................................... .5 -1.0 -.2 -2.9 -.3 0 -2.7 -19.0
December................................................................... -.6 -3.2 -.2 -3.1 -4.1 -5.2 -1.6 -17.6

1999
January...................................................................... 1.1 1.8 -.2 -2.4 5.1 .6 .2 -10.6

1 Some percent changes shown here and elsewhere in "Price Movements 
January 1999" may differ from those previously reported, because indexes 
for September 1998 have been recalculated to incorporate late reports and

Prices for gasoline increased 6.5 percent, following an 8.5- 
percent decrease a month earlier. The indexes for residential 
electric power, home heating oil, and finished lubricants also 
rose, after falling a month ago. Prices for residential natural 
gas increased more than in the prior month.

The index for finished consumer goods other than foods 
and energy declined 0.1 percent in January, after registering a 
1.8-percent advance in December. Price decreases for pas
senger cars, floor coverings, tires, periodical circulation, and 
men’s and boys’ apparel slightly outweighed price increases 
for prescription drugs, book publishing, sanitary papers and 
health products, and newspaper circulation.

Prices for capital equipment declined 0.1 percent in January, 
after showing no change in December. Falling prices for elec
tronic computers, construction machinery and equipment, 
office and store machines and equipment, truck trailers, and
oil and gas field machinery and equipment outweighed rising 
prices for civilian aircraft, light motor trucks, communication 
and related equipment, and commercial furniture.

Intermediate goods

The Producer Price Index for Intermedi
ate Materials, Supplies, and Components 
edged up 0.1 percent in January, sea
sonally adjusted, after registering a 0.5- 
percent decline in December. Price in
dexes for both intermediate energy goods 
and intermediate foods and feeds turned 

up, following decreases a month ago. Prices for nondurable 
manufacturing materials fell less than in December. On the 
other hand, the index for durable manufacturing materials

corrections by respondents. All indexes are subject to revision 4 months after 
original publication.

fell slightly more than in the previous month. Prices for con
struction materials edged up 0.1 percent for the second con
secutive month. Excluding foods and energy, the index for 
intermediate materials fell 0.2 percent in January, the same as 
in the previous month. (See table B.)

The index for intermediate energy goods rose 1.8 percent in 
January, after posting a 3.2-percent decline in December. In 
January, gasoline prices turned up 6.5 percent, after falling 
8.5 percent in the previous month. The index for jet fuels simi
larly increased 7.5 percent, following a 19.9-percent decrease 
a month earlier. Prices for diesel fuel, electric power, and util
ity natural gas also rose, after declining in the previous month. 
Price declines slowed for both liquefied petroleum gas and 
residual gas.

Prices for intermediate foods and feeds rose 1.1 percent, 
after posting a 0.6-percent decline in December. The index for 
pork turned up 18.3 percent, following a 4.5-percent decrease 
in the previous month. Prices for crude vegetable oils and for 
beef and veal also increased, after falling a month ago. The 
indexes for fluid milk products and confectionery materials 
rose more than in the prior month. By contrast, prices for 
refined sugar turned down 1.0 percent, after a 0.1 -percent rise 
in December. The indexes for natural, processed, and imita
tion cheese and for condensed and evaporated milk products 
rose less than in the previous month.

The index for nondurable manufacturing materials moved 
down 0.1 percent in January, after posting a 0.4-percent 
decline in December. Price declines for industrial chemicals, 
synthetic fibers, gray fabrics, plastic resins and materials, and 
paper slightly outweighed price increases for medicinal and 
botanical chemicals, woodpulp, and paperboard.

The index for durable manufacturing materials decreased
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0.6 percent in January, after registering a 0.5-percent decrease 
in December. In January, price declines for steel mill prod
ucts, flat glass, aluminum mill shapes, copper, and 
hardwoodlumber more than offset price advances for silver, 
cement, plywood, and platinum.

In January, prices for materials and components for con
struction increased 0.1 percent, the same as in December. Price 
increases for softwood lumber, gypsum products, wiring de
vices, cement, plastic construction products, metal valves, 
and plumbing fixtures slightly outweighed price declines for 
fabricated structural metal products, nonferrous wire and cable, 
steel wire, and air conditioning and refrigeration equipment.

Crude goods

The Producer Price Index for Crude Mate
rials for Further Processing turned up 2.6 
percent in January, seasonally adjust
ed, following a 4.0-percent drop in 
December. Prices for crude foodstuffs 
and feedstuffs, crude energy materials, 
and basic industrial materials also rose, 

after falling in the prior month. (See table B.)
Prices for crude foodstuffs and feedstuffs advanced 5.1 

percent, following a 4.1 -percent decline in December. The in
dex for slaughter hogs gained 188.6 percent, after a 46.5- 
percent decrease in the previous month. Prices for slaughter 
cattle, unprocessed finfish, and wheat also increased, after 
falling a month ago. The index for fresh fruits and melons rose 
more than in the prior month. By contrast, prices for fluid milk 
turned down 0.8 percent, following a 2.8-percent gain in 
December. The indexes for fresh and dry vegetables and corn 
also fell after rising last month. Prices for slaughter broilers 
and fryers and for slaughter turkeys fell more than in 
December.

The index for crude energy rose 0.6 percent, following a 
5.2-percent decline in the previous month. Prices for crude 
petroleum rose 16.5 percent, after a 20.2-percent drop a month 
ago. The index for coal also turned up, following a decline in 
the prior month. On the other hand, prices for natural gas 
turned down 7.0 percent, after a 0.5-percent rise in December.

Prices for crude nonfood materials less energy increased 
0.2 percent, after dropping 1.6 percent last month. Iron and 
steel scrap prices advanced 6.2 percent, following a 0.7-percent 
gain in the previous month. The indexes for waste paper and 
copper ores rose, after falling in the prior month. Prices for 
raw cotton, copper base scrap, pulpwood, and aluminum base 
scrap fell less than a month ago. By contrast, the index for 
cattle hides increased 0.3 percent, following a 9.7-percent 
gain in December. Prices for gold ores; construction sand, 
gravel, and crushed stone; and softwood logs, bolts, and 
timber turned down, after rising in the previous month.

Net output price indexes for mining, manufacturing, 
and other industries
Mining. The Producer Price Index for the Net Output of Total 
Mining Industries fell 0.5 percent in January, following a 3.8- 
percent decline in December. (Net output price indexes are 
not seasonally adjusted.) In January, prices for the oil and 
gas extraction industry group moved down 1.0 percent, after 
showing a 5.0-percent decrease in the prior month. The index 
for the coal mining industry group turned up 1.4 percent, 
following a 1.0-percent decrease in December. The metal min
ing industry group index declined 1.3 percent, after falling 3.2 
percent in the month before. The index for the non-metal lie 
mineral mining industry group turned up 0.2 percent, follow
ing a 0.2-percent decrease in the pre-vious month. In January, 
the Producer Price Index for the Net Output of Total Mining 
Industries stood at 65.0 (December 1984=1000,14.9 percent 
below its year-ago level.

Manufacturing. The Producer Price Index for the Net Output 
of Total Manufacturing Industries increased 0.4 percent 
in January, after decreasing 0.3 percent in December. The in
dex for the petroleum refining and related products industry 
group rose 5.4 percent, following a 11.3-percent decline in 
December. Prices for the food and kindred products industry 
group; printing and publishing industry group; and the chemi
cal and allied products industry group also advanced, follow
ing declines last month. The index for the transportation 
industry group fell less than a month ago. By contrast, 
the index for tobacco manufactures rose 0.1 percent, follow
ing the a 27.4-percent jump in the prior month. In January, the 
Producer Price Index for the Net Output of Total Manufacturing 
Industries stood at 126.3 (December 1984= 100), 0.1 percent 
below its year-ago level.

Other Among other industries in January, prices for opera
tors and lessors of nonresidential buildings rose 1.1 percent, 
after falling 2.1 percent in the previous month. Indexes for 
passenger car rental, without drivers; travel agencies; and 
hotels and motels also turned up, after declining a month 
earlier. Prices for offices and clinics of doctors of medicine 
and scheduled air transportation rose more than in December. 
The indexes for property and casualty insurance, the 
United States Postal Service, and general medical and sur
gical hospitals advanced, after showing no change a month 
ago. Prices for telephone communications, except radiotele
phone, fell less than last month.

By contrast, the index for radio broadcasting decreased 
2.3 percent in January, after rising 0.3 percent in December. 
Prices for airports, flying fields, and airport services; freight 
transportation arrangement; and deep-sea domestic trans
portation of freight turned down, following an increase 
in the previous month. The indexes for home health care 
services and crude petroleum pipelines declined, after 
showing no change in the prior month.
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Price Movements 
February 1999

T he Producer Price Index for Finished Goods declined 
0.4 percent in February, seasonally adjusted. This de

cline followed increases of 0.5 percent in January and 0.4 
percent in December. Prices received by producers of inter
mediate goods decreased 0.5 percent, following a 0 .1 -percent 
increase in the prior month. The crude goods index dropped
3.4 percent, after registering a 2.6-percent advance a month 
earlier. (See table A.)

Among finished goods in February, prices for finished con
sumer foods and finished energy goods turned down, fol
lowing increases in January. The index for finished goods 
other than foods and energy showed no change, after post
ing a 0 .1 -percent decline in the previous month, as an upturn 
in the index for capital equipment was offset by a decline in 
prices for finished consumer goods other than foods and 
energy.

Before seasonal adjustment, the Producer Price Index 
for Finished Goods fell 0.5 percent in February to 130.9 
(1982= 100). Over the past 12 months, finished consumer foods 
prices rose 0.2 percent, the finished energy goods index 
dropped 7.0 percent, and prices for finished goods other than 
foods and energy advanced 2.2 percent. Prices received by 
domestic producers of intermediate goods decreased 2.7

percent for the 12 months ended in February, and the crude 
goods index fell 12.2 percent during the same period.

Finished goods

The finished consumer foods index de
clined 1.4 percent in February, following a
1.6-percent increase a month ago. Prices 
for dairy products fell 3.0 percent, after a 
3.4-percent advance last month. The in
dexes for pork, eggs for fresh use, and beef 
and veal also turned down, after rising in 

the previous month. Fresh and dry vegetable prices declined 
faster than last month. The citrus fruit index fell 14.1 percent, 
following a 64.0-percent jump last month. By contrast, soft 
drink prices turned up 0.6 percent, following a 0.8-percent 
decline a month ago. The processed turkey index fell less 
than in the prior month. Roasted coffee prices posted no 
change, after falling 1.3 percent last month.

The index for finished energy goods fell 1.0 percent in 
February, following a 1.8-percent advance in January. Price 
declines for residential electric power, finished lubricants,

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1

Finished goods
Month

Total Foods Energy Except foods 
and energy

Change in 
finished goods 
from 12 months 

ago (unadj.)

Intermediate
goods

Crude
goods

1998
February................................................ -0.1 0.3 -1.4 0.1 -1.5 -0.2 -1.9
March.............................................. ...... 0 -.2 -2.2 .5 -1.5 -.3 -1.4
April ...................................................... .2 .4 -.4 .1 -.9 0 1.3
May...................................................... -.1 -.5 .4 .1 -.8 -.1 -.6
June..................................................... -.2 -.1 -.8 -.1 -.7 -.3 -2.7
July...................................................... .2 .5 -.1 .2 -.2 0 .1
August....................... .......................... -.3 -.3 -1.9 0 -.8 -.3 -4.2
September............................................. .2 .2 -.4 .3 -.9 -.3 -1.8
October................................................. .3 .4 .8 .1 -.7 -.2 2.5
November......................... ..................... -.3 -.5 -1.2 0 -.7 -.2 -.9
December............................................... .4 0 -2.3 1.0 -.1 -.5 -4.0

1999
January........................ ......................... .5 1.6 1.8 -.1 .9 .1 2.6
February................................................ -.4 -1.4 -1.0 0 .5 -.5 -3.4

1 Some percent changes shown here and elsewhere in "Price Movements 
February 1999" may differ from those previously reported, because indexes 
for October 1998 have been recalculated to incorporate late reports and

corrections by respondents. All indexes are subject to revision 4 months after 
original publication.
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
1 2  months 

ago (unadj.)

Foods Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
1 2  months 

ago (unadj.)

1998
February....................................................................... -0.3 -1.3 -0.1 -1.8 -0.7 -4.3 -0.2 -13.8
March........................................................................... -1.3 -2.0 0 -1.8 -.3 -2.9 -1.4 -7.6
April.............................................................. ................ -.9 .2 0 -1.6 .3 4.5 -1.2 -7.0
M ay...................................... ........................................ .3 .2 -.1 -1.5 -1.5 0 .1 -9.0
June............................................................ ................. - . 6 -1.1 -.1 -1.8 .4 -8.0 -.4 -8.9
Ju ly ............................................................................... .4 0 -.1 -1.6 -3.4 6 . 0 -1.5 -8.4
August......................................................................... -.4 -1.5 -.1 -2.1 -1.1 -9.0 -2.8 -12.3
September.................................................................. -.9 -.5 -.3 -2.5 -.9 -3.6 -1.2 -15.1
October....................................................................... -.4 1 .0 -.3 -2.5 3.2 5.5 -3.0 -16.6
November................................................................... .5 -1.2 - . 2 -2.9 - . 6 -.3 -2.3 -19.0
December................................................................... - .6 -3.2 - . 2 -3.1 -4.1 -5.2 -1.6 -17.6

1999
January....................................................................... 1.1 1 .8 - .2 -2.4 5.1 .6 .2 -10.6
February...................................................................... -2.0 -1.7 - . 2 -2.7 -2.8 -7.4 1 .1 -12.2

1 Some percent changes shown here and elsewhere in "Price Movements rections by respondents. All indexes are subject to revision 4 months after 
February 1999" may differ from those previously reported, because indexes original publication, 
for October 1998 have been recalculated to incorporate late reports and cor-

residential natural gas, and home heating oil more than off
set price increases for gasoline.

Capital equipment prices advanced 0.1 percent in February, 
following a 0.1 -percent decline a month ago. The light motor 
truck index increased 0.4 percent, after rising 0.1 percent in 
January. Prices for communication and related equipment and 
commercial furniture also rose more than in the previous 
month. The construction machinery and equipment index 
turned up from last month. Price declines for electronic com
puters were slower than last month. By contrast, the civilian 
aircraft index showed no change, following a 0.2-percent rise 
in January. The indexes for printing trades machinery and 
paper industries machinery turned down from the prior month.

The index for finished consumer goods other than foods 
and energy decreased 0.1 percent in February, the same rate 
as in January. Falling prices for passenger cars, sanitary papers 
and health products, book publishing, and platinum and karat 
gold jewelry slightly outweighed rising prices for prescrip
tion drugs, light motor trucks, and household appliances.

Intermediate goods

The Producer Price Index for Intermediate 
M aterials, Supplies, and Components 
turned down 0.5 percent in February, sea
sonally adjusted, after registering a 0.1- 
percent rise in January. The indexes for 
intermediate energy goods and interme
diate foods and feeds also fell, following 

increases a month ago. Nondurable manufacturing material 
prices fell more than in the prior month. By contrast, prices for 
materials and components for construction rose 0.2 percent,

following a 0.1 -percent increase last month. The durable manu
facturing materials index fell less than in the previous month. 
(See table B.)

Excluding foods and energy, the index for intermediate ma
terials fell 0.2 percent in February, the same as in the previous 
month. February’s decline in the intermediate core index re
presents the tenth consecutive monthly decrease. Prices for 
intermediate materials other than foods and energy are 1.7 
percent lower than 12 months ago.

The intermediate energy goods index fell 1.7 percent in 
February, after posting a 1.8-percent increase in January. Jet 
fuel prices declined 2.7 percent, after advancing 7.5 percent in 
the previous month. The indexes for commercial and indus
trial electric power turned down, after increasing a month ear
lier. Prices for residual fuel fell more than a month ago. The 
gasoline index rose less than in January. On the other hand, 
the index for natural gas to electric utilities rose, after falling 
last month. Liquefied petroleum gas prices declined more 
slowly in February than in the prior month.

Intermediate foods and feeds prices turned down 2.0 
percent in February, following a 1.1-percent advance in 
January. Pork prices fell 6.3 percent, after an 18.3-percent in
crease in the previous month. The indexes for beef and veal, 
prepared animal feeds, crude vegetable oils, and for natural, 
processed, and imitation cheese also turned down, following 
an advance in the prior month. Prices for fluid milk products 
rose less than a month ago. By contrast, the index for refined 
sugar turned up 1.4 percent, after falling 1.0 percent last month. 
Price increases accelerated for snack chips.

Nondurable manufacturing materials prices moved down 
0.8 percent in February, after posting a 0.1 -percent decline in 
January. The index for medicinal and botanical chemicals fell
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1.6 percent, following a 2.9-percent rise in the previous month. 
Prices for paperboard and woodpulp also turned down, after 
advancing in the prior month. The inedible fats and oils index 
fell, after showing no change a month ago. Conversely, prices 
for primary basic organic chemicals turned up 1.6 percent, 
following a 1.4-percent decrease in the previous month. The 
indexes for synthetic fibers and phosphates also rose, after 
falling in January.

In February, the index for materials and components for 
construction increased 0.2 percent, following a 0.1 -percent 
rise in January. This was the third consecutive increase for 
this index. Rising prices for softwood lumber, softwood ply
wood, gypsum products, millwork, and plastic construction 
products outweighed declining prices for nonferrous wire and 
cable, wiring devices, plumbing fixtures and brass fittings, 
and asphalt felts and coatings.

The durable manufacturing materials index decreased 0.5 
percent in February, after registering a 0.6-percent decrease in 
January. February’s decline was the sixth consecutive de
crease, leaving the durable manufacturing materials index 5.1 
percent lower than last year. In February, price declines for 
steel mill products, primary nonferrous metals, and aluminum 
mill shapes outweighed price increases for softwood plywood, 
building paper and board, and prepared paint.

Crude goods

The Producer Price Index for Crude 
Materials for Further Processing declined
3.4 percent, seasonally adjusted, after reg
istering a 2.6-percent advance in January. 
Prices for crude foodstuffs and feedstuffs 
and crude energy materials fell, following 
increases in the prior month. By contrast, 

the index for basic industrial materials rose more than a month 
ago. (See table B.)

Crude foodstuffs and feedstuffs prices dropped 2.8 percent 
in February, after posting a 5.1-percent gain in January. The 
slaughter hogs index declined 1.2 percent, following a
188.6-percent advance in the previous month. Prices for fluid 
milk, soybeans, and fresh and dry vegetables fell more than a 
month earlier. The indexes for slaughter cattle and for fresh 
fruits and melons rose less than last month. Prices for wheat 
and unprocessed finfish decreased, after increasing a month 
ago. On the other hand, the slaughter broilers and fryers in
dex advanced 2.4 percent, following a 5.6-percent decline in 
January. Slaughter turkey prices also rose, after falling in the 
prior month. The corn index fell less than a month earlier.

Crude energy material prices fell 7.4 percent in February, 
following a 0.6-percent rise in January. The crude petroleum 
index dropped 13.8 percent, after registering a 16.5-percent 
gain last month. Coal prices also turned down, following an 
increase a month ago. Conversely, the index for natural gas 
declined 5.0 percent, after a 7.0-percent decline in the pre
vious month.

The basic industrial materials index increased 1.1 percent in

February, after posting a 0.2-percent rise in January. Prices 
for gold ores advanced 3.1 percent, following a 3.3-percent 
decline a month ago. The wastepaper index rose more than in 
the prior month. Prices for aluminum base scrap, softwood 
logs, bolts, and timber, phosphates, and for construction sand, 
gravel, and crushed stone turned up, after falling a month 
earlier. By contrast, the iron and steel scrap index increased 
2.9 percent, following a 6.2-percent gain in January. Prices for 
raw cotton and for hardwood logs, bolts, and timber fell more 
than last month.

Net output price indexes for mining, manufacturing, 
and other industries

Mining. The Producer Price Index for the Net Output of Total 
Mining Industries fell 4.5 percent in February, following a 0.5- 
percent decline in January. (Net output price indexes are not 
seasonally adjusted.) In February, prices for the oil and gas 
extraction industry group moved down 5.8 percent, after show
ing a 1.0-percent decrease in the prior month. The index for 
the coal mining industry group turned down 2.9 percent, after 
increasing 1.4 percent in January. By contrast, the index for 
the metal mining industry group turned up 1.6 percent, after 
falling 1.3 percent in the previous month. The non-metallic 
mining industry group index moved up 0.2 percent in February, 
the same rate as last month. In February, the Producer Price 
Index for the Net Output of Total Mining Industries stood at 
62.1 (December 1984=100), 15.6 percent below its year-ago 
level.

Manufacturing. The Producer Price Index for the Net Output 
of Total Manufacturing Industries decreased 0.2 percent in 
February, after increasing 0.4 percent in January. The index 
for the petroleum refining and related products industry 
group declined 4.6 percent, following a 5.4-percent increase 
in January. The index for food and kindred products turned 
down, after rising as much the month before. Price increases 
for the printing and publishing industry group slowed to 0.2 
percent in February from 0.6 percent in January. The indexes 
for the electrical and electronic machinery and equipment in
dustry group and the fabricated metal products industry group 
fell, after rising in the prior month. By contrast, price increases 
accelerated from January to February for the lumber and wood 
products, the non-metallic mineral products, and the furniture 
and fixtures industry groups. In February, the Producer Price 
Index for the Net Output of Total Manufacturing Industries 
stood at 126.0 (December 1984=100), 0.1 percent below its 
year-ago level.

Other. Among other industries, prices decreased more in 
February than in January for telephone communications 
(except radiotelephone) and freight transportation arrange
ment. The index for United States Postal Service was un
changed, after increasing in the previous month. Price in
creases slowed from January to February for offices and 
clinics of doctors of medicine, property and casualty in
surance, cable and other pay television services, hotels and
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motels, trucking (except local), general medical and surgical 
hospitals, skilled and intermediate care facilities, scheduled 
air transportation, and advertising agencies. Prices turned 
down after rising a month earlier for real estate agents and 
managers, travel agencies, prepackaged software, deep sea 
foreign transportation of freight, passenger car rental (with
out drivers), and help supply services. Prices declined after 
showing no change a month earlier for truck rental and

leasing (without drivers) and railroad line-haul operations.
By contrast, the index for radio broadcasting increased 1.5 

percent in February, after falling 2.3 percent in January. Prices 
for home health care services, crude petroleum pipelines, air
ports and airport services, and Mississippi River transporta
tion turned up, after decreasing in the prior month. Price in
creases accelerated from January to February for life insur
ance carriers, architectural services, and engineering services.
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Price Movements 
March 1999
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T he Producer Price Index for Finished Goods increased 
0.2 percent in March, seasonally adjusted. This rise fol

lows a 0.4-percent decline in February and a 0.5-percent in
crease in January. Prices received by producers of interme
diate goods rose 0.3 percent, following a 0.5-percent drop 
in the prior month. The crude goods index advanced l.O 
percent, after a 3.4-percent decline in February. (See table A.)

Among finished goods, the indexes for finished consumer 
foods, finished energy goods, and finished consumer goods 
other than foods and energy turned up, after falling in 
February. Capital equipment prices showed no change in 
March, following a small increase a month ago. The index 
for finished goods other than foods and energy was un
changed for the second consecutive month.

During the first quarter of 1999, the Finished Goods Price 
Index moved upward at a seasonally adjusted annual rate of 
l.5 percent, following a 1.5-percent rate of increase during 
the fourth quarter of 1998. The index for finished energy 
goods rose at an 8.6-percent annual rate from December to 
March, after falling at a 10.4-percent annual rate over the 
last 3 months of 1998. Finished consumer food prices rose 
at an annual rate of 2.7 percent from December 1998 to

March 1999, following a 0.3-percent annual rate of decline 
during the fourth quarter of 1998. The index for finished con
sumer goods less foods and energy fell at a seasonally ad
justed annual rate of 0.3 percent, after an 8.0-percent rate of 
increase during the fourth quarter of 1998. Capital equipment 
prices turned down at a 0.3-percent rate of decrease during 
the first 3 months of 1999, following a 0.3-percent rise in the 
final quarter of 1998. Prices for finished goods other than 
foods and energy fell at a 0.3-percent seasonally adjusted 
annual rate, after rising at a 4.8-percent rate during the prior 
quarter.

Before seasonal adjustment, the Producer Price Index 
for Finished Goods rose 0.2 percent in March to stand at
131.2 (1982=100). From March 1998 to March 1999, the 
Finished Goods Price Index increased 0.8 percent. Over 
the past 12 months, prices for finished goods other than foods 
and energy rose 1.7 percent, prices for finished consumer 
foods advanced 0.9 percent, and the index for finished 
energy goods fell 3.8 percent. Prices received by domestic 
producers of intermediate goods fell 2.0 percent for the 
12 months ended in March, and the index for crude goods 
dropped 10.0 percent during the same period.

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1

F in ished goods

M onth

Total Foods E nergy
E xcep t fo o d s  
and e n e rg y

C h ange  in 
f in ished  go o d s  

from  12 m on ths  
ago  (unad j.)

In te rm ed ia te
goods

C ru d e
g oo ds

1998
M a rc h .......................................... : ........................ ............ 0 .0 -0 .2 -2 .2 0.5 -1 .5 -0 .3 -1 .4
A p r il......... ......................................... ................................. .2 .4 -.4 .1 -.9 0 1.3
M a y ................................. ................................................... -.1 -.5 .4 .1 - . 8 -.1 - .6

J u n e ................................................................................... - . 2 -.1 - . 8 -.1 -.7 -.3 -2 .7
J u ly ..................................................................................... .2 .5 -.1 .2 - . 2 0 .1

A u g u s t.......................................... .................................... -.3 -.3 -1 .9 0 - . 8 -.3 -4 .2
S e p te m b e r .................................. ...... ............................. .2 2 -.4 .3 -.9 -.3 -1 .8
O c to b e r ............................................................................. .3 .4 .8 .1 -.7 - . 2 2 .5
N o ve m b e r......................... .................... ............................. - . 2 -.4 -1 .3 .1 - . 6 - .2 - .1

D e cem b er..................... .......................................... . .3 -.1 -2 .2 1 .0 -.1 -.5 -4 .7

1999
J a n u a ry ................................. ............................................ .5 1 .6 1 ,8 -.1 .9 .1 2 . 6

F e b ru a ry ........................................................................... -.4 -1 .4 -1 .0 0 .5 -.5 -3 .4
M a rc h ........................................................ ................... .2 .4 1 .2 0 .8 .3 1 .0

1 S o m e  p e rce n t c h a n g e s  sh o w n  he re  and  e lse w h e re  in "P rice  M o ve m e n ts  co rre c tio n s  by respond en ts . A ll in dexes a re  sub jec t to  rev is ion  4 m on ths  a fte r 
M arch  1999" m a y  d iffe r  fro m  th o s e  p re v io u s ly  repo rte d , b e ca u se  in d e xe s  o rig in a l pu b lica tion , 
fo r N o ve m b e r 1998 h a ve  been  re ca lcu la te d  to  in co rp o ra te  la te  re p o rts  and
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

In te rm e d ia te  g o o d s C rude  goods

M onth
Foods E n e rg y

E xce p t 
fo o d s  

and  e n e rg y

C h ange  in 
in te rm ed ia te  
g oo ds  from  
1 2  m on ths  

ag o  (unad j.)

Foods E nergy

(unad j.)

Except 
foods 

and  ene rgy

C hange  in 
c rude  

goo ds  from  
1 2  m on ths  

ago  (unad j.)

1998

M a rc h ................................................................... .. .......... -1 .3 -2 .0 0 . 0 -1 .8 -0 .3 -2 .9 -1 .4 -7 .6
A p ril....................................................................................... -.9 .2 0 -1 .6 .3 4 .5 -1 .2 -7 .0
M a y ........................................................................... ........... .3 .2 -.1 -1 .5 -1.5 0 .1 -9 .0
J u n e ..................................................................................... - .6 -1.1 - .1 -1 .8 .4 -8 .0 -.4 -8 .9
July ................................................................... ................... .4 0 -.1 -1 .6 -3 .4 6 . 0 -1 .5 -8 .4
A u g u s t................................................................................ -.4 -1 .5 - .1 -2.1 -1.1 -9 .0 -2 .8 -12.3
S ep tem ber......................................................................... -.9 -.5 -.3 -2 .5 -.9 -3 .6 -1 .2 -15.1
O c to b e r .............................................................................. -.4 1 .0 -.3 -2 .5 3 .2 5 .5 -3 .0 -16.6
N o vem b er......................................................................... .8 -1.1 - .2 -2 .9 - . 6 2 . 0 -2 .2 -18.4
D e cem b er.......................................................................... -.9 -3 .3 - .1 -3.1 -4.1 -7 .3 -1 .8 -17.6

1999

J a n u a ry .............................................................................. 1 .1 1 .8 - .2 -2 .4 5.1 .6 .2 -10.6
F e b ru a ry ............................................................................. -2 .0 -1 .7 - . 2 -2 .7 -2 .8 -7 .4 1.1 -12 .2
M a rc h ................................................................................. -1 .6 2 . 2 .1 -2 .0 -1 .3 6 .1 - .8 -10.0

1 S o m e pe rcen t c h a n g e s  show n  he re  and e lsew he re  in "P rice  M ovem en ts  co rre c tio n s  by responden ts . A ll in dexes  are  sub jec t to revis ion  4 m on ths  a fte r 
M arch 1999" m ay d iffe r  fro m  th o s e  p re v io u s ly  reported , b e ca u se  in dexes  o rig ina l pub lica tion , 

fo r N o ve m b e r 1998 ha ve  been  reca lcu la te d  to  in co rp ora te  la te  repo rts  and

Finished goods
Prices for finished consumer foods turned 
up 0.4 percent in March, following a 1.4- 
percent decrease in the prior month. The 
fresh and dry vegetables index jumped
20.2 percent, after dropping 23.5 percent 
in the previous month. Prices for beef and 
veal, pork, and eggs for fresh use also 

turned up, after falling in February. The index for finfish and 
shellfish rose 9.4 percent (the largest monthly increase since 
an 11.9-percent advance in June 1986) compared with a 1.0- 
percent advance in the prior month. Prices for dairy products 
declined less than a month ago. By contrast, fresh fruit and 
melon prices fell 5.5 percent, following a 2.6-percent rise a 
month ago. The index for bakery products also turned down, 
after increasing a month earlier. Prices for processed fruits 
and vegetables rose less than a month ago.

The index for finished energy goods increased 1.2 percent 
in March, following a 1.0-percent decrease in February. Gaso
line price increases accelerated to 3.6 percent in March from a 
0.2-percent rate of increase in the prior month. March was the 
third consecutive month with a gasoline price increase. The 
indexes for residential electric power, home heating oil, and 
finished lubricants turned up, after falling in the previous 
month. By contrast, residential natural gas prices fell more 
than a month ago.

Prices for finished consumer goods other than foods and 
energy increased 0.1 percent in March, following a 0.1- 
percent decline a month ago. The sanitary papers and health 
products index advanced 1.3 percent, after decreasing 1.2 
percent in the prior month. Prices for newspaper circulation

and alcoholic beverages also turned up. after falling last 
month. The index for cosmetics and other toilet preparations 
rose, after showing no change in the previous month. By con
trast, light motor truck prices fell 0.2 percent, following a 0.4- 
percent rise in February. The indexes for household appli
ances and women’s apparel also turned down, after rising a 
month ago. Prescription drug prices rose less than a month 
earlier.

Prices for capital equipment showed no change, after in
creasing 0.1 percent in February. Over the past 12 months, the 
capital equipment index edged down 0.1 percent, in March, 
rising prices for civilian aircraft, communication and related 
equipment, construction machinery and equipment, and heavy 
motor trucks offset falling prices for light motor trucks, elec
tronic computers, and transformers and power regulators.

Intermediate goods

m  - The Producer Price Index for Intermediate
5  Materials, Supplies, and Components in-

51 creased 0.3 percent, seasonally adjusted,
"m m m  after registering a 0.5-percent decline in 
S S i S  February. During the first quarter of 1999, 
Sjjj S S  this index fell at a 0.3-percent seasonally 

adjusted annual rate, after declining at a 
3.5-percent rate during the prior quarter. In March, prices for 
intermediate energy goods and nondurable manufacturing 
materials also turned up, after falling in the previous month. 
The indexes for durable manufacturing materials and interme
diate foods and feeds fell less than a month ago. The con
struction materials and components index rose more than in 
the prior month. Excluding foods and energy, the index for
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intermediate materials edged up 0.1 percent, following 10 con
secutive monthly declines. (See table B.)

The intermediate energy goods index increased 2.2 
percent, after posting a 1.7-percent drop in February. This 
index increased at a seasonally adjusted annual rate of 9.7 
percent during the first quarter of 1999, following a 12.9- 
percent rate of decline for the previous 3 months. In March, 
residual fuel prices jumped 23.8 percent, after falling 19.9 
percent in the previous month. The indexes for diesel fuel, jet 
fuels, and commercial electric power also advanced, follow
ing declines in the prior month. Gasoline prices rose faster 
than in the previous month. On the other hand, the index for 
natural gas to electric utilities turned down 6.9 percent in 
March, after advancing 0.8 percent last month. Commercial 
natural gas prices fell more than in the prior month.

Prices for nondurable manufacturing materials turned up 
0.2 percent, following a 0.8-percent decline in February. This 
index declined at a seasonally adjusted annual rate of 2.6 
percent during the first quarter of 1999, after falling at a 5.0- 
percent rate for the previous quarter. In March, the paper
board index increased 4.6 percent, after falling 0.8 percent in 
the previous month. Prices for plastic resins and materials, 
basic inorganic chemicals, processed yarns and threads, and 
gray fabrics turned up, following declines in the prior month. 
By contrast, the index for primary basic organic chemicals 
turned down 2.5 percent, after rising 1.6 percent in February. 
Prices for inedible fats and oils fell faster than a month ago. 
The synthetic fibers index turned down, following an increase 
in the previous month.

The durable manufacturing materials index decreased 
0.2 percent in March, after posting a 0.5-percent decline in 
February. The March decline represents the seventh consecu
tive monthly decrease. From December 1998 to March 1999, 
this index declined at a seasonally adjusted annual rate of 4.7 
percent, following a 7.3-percent rate of decline for the pre
vious quarter. In March, falling prices for steel mill products, 
primary aluminum, copper cathode and refined copper, alumi
num mill shapes, silver, and prepared paint more than offset 
rising prices for flat glass, plywood, building paper and board, 
and hardwood lumber.

Intermediate foods and feeds prices declined 1.6 percent, 
following a 2.0-percent decrease in February. During the first 
quarter of 1999, this index fell at a 9.8-percent seasonally ad
justed annual rate, after falling at a 2.1 -percent rate during the 
prior quarter. In March, declining prices for prepared animal 
feeds, crude vegetable oils, fluid milk products, and flour out
weighed rising prices for beef and veal, refined sugar, pork, 
and confectionery materials.

Prices for materials and components for construction in
creased 0.3 percent in March. This rise was the fourth con
secutive increase in the index for construction materials. From 
December 1998 to March 1999, construction material prices 
increased at a seasonally adjusted annual rate of 2.5 percent, 
after declining at a 1.4-percent rate during the final quarter of 
1998. In March, price increases for softwood lumber, ply
wood, gypsum products, and millwork outweighed price

declines for plastic construction products, nonferrous wire 
and cable, and wiring devices.

Crude goods

The Producer Price Index for Crude 
Materials for Further Processing ad
vanced 1.0 percent in March, seasonally 
adjusted, after registering a 3.4-percent 
decline in February. During the first quar
ter of 1999, this index rose at a seasonally 
adjusted annual rate of 0.4 percent, fol

lowing a 9.3-percent rate of decline in the final quarter of 1998. 
In March, crude energy material prices increased, after de
creasing a month ago. The crude foodstuffs and feedstuffs 
index fell less than a month earlier. On the other hand, prices 
for basic industrial materials declined, after advancing in the 
previous month. (See table B.)

Crude energy material prices rose 6.1 percent, after posting 
a 7.4-percent decline in February. This index retreated at a 
seasonally adjusted annual rate of 4.4 percent from December 
1998 to March 1999, following a 1.3-percent rate of decline 
from September 1998 to December 1998. In March, crude pe
troleum prices rose 27.1 percent, after dropping 13.8 percent 
in the prior month. March’s increase for crude petroleum is 
the largest since a 29.7-percent rise in October 1990. The coal 
index increased, following a decline last month. Natural gas 
prices fell less than a month earlier.

Crude foodstuffs and feedstuffs prices decreased 1.3 
percent in March, following a 2.8-percent decrease in 
February. During the most recent quarter, this index rose at a 
3.3-percent seasonally adjusted annual rate, after falling at a 
6.2-percent rate in the prior quarter. In March, slaughter cattle 
prices advanced 4.6 percent, following a 1.7-percent advance 
in the previous month. The indexes for fresh and dry veg
etables and unprocessed finfish rose, after falling a month 
earlier. Prices for fluid milk decreased less than a month ago. 
By contrast, the index for slaughter broilers and fryers de
clined 5.4 percent, after registering a 2.4-percent advance in 
February. The fresh fruits and melons index also decreased, 
following an increase in the previous month. Prices for corn 
and slaughter hogs fell more than in the prior month.

The basic industrial materials index declined 0.8 percent in 
March, after posting a 1.1-percent rise in February. From 
December 1998 though March 1999, this index rose at a 1.6- 
percent seasonally adjusted annual rate, following a 24.6- 
percent rate of decline in the final quarter of 1998. In March, 
the iron and steel scrap index decreased 4.4 percent, after a 
2.9-percent advance a month earlier. Prices for copper ores 
and aluminum base scrap also fell, after rising in the previous 
month. Indexes for wastepaper and gold ores rose less than 
last month. Cattle hide prices fell more than in the prior month. 
By contrast, the raw cotton index advanced 2.5 percent, fol
lowing a 5.1-percent drop in February. Copper base scrap 
prices also rose, after falling a month earlier. The indexes for 
softwood logs and leaf tobacco increased more than in the 
prior month.
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Net output price indexes for mining, manufacturing, 
and other industries

Mining. The Producer Price Index for the Net Output of Total 
Domestic Mining Industries advanced 4.0 percent in March, 
following a 4.5-percent decrease in February. (Net output price 
indexes are not seasonally adjusted.) During the first quarter 
of 1999, this index declined at an annual rate of 4.2 percent, 
after decreasing at a 2.4-percent rate in the final quarter of 
1998. In March, prices for the crude petroleum and natural 
gas industry turned up 6.7 percent, after falling 7.0 percent in 
the prior month. The index for the bituminous coal and lignite 
mining industry also turned up, after decreasing in the pre
vious month. Prices for the mining of non-metallic minerals, 
except fuels, industry group rose more rapidly in March than 
in February. Prices for the lead and zinc ores industry rose 8.6 
percent, after falling 3.7 percent in February. By contrast, prices 
for the copper ores industry declined 5.0 percent, after rising 
1.9 percent in the previous month. Price increases for the gold 
ores industry slowed. In March, the Producer Price Index for 
the Net Output of Total Domestic Mining Industries stood at 
64.6 percent (December 1984=100), 10.5 percent below its year- 
ago level.

Manufacturing. The Producer Price Index for the Net Output 
of Total Domestic Manufacturing Industries increased 0.2

percent in March, after falling a similar amount in February. 
From December 1998 through March 1999, this index in
creased at an annual rate of 1.3 percent, after falling at a 0.3- 
percent rate in the previous calendar quarter. In March, prices 
for the petroleum refining industry group rose 5.7 percent, 
after falling 4.6 percent in the prior month. Prices for the paper 
and allied products, measuring and controlling instruments, 
and electrical machinery and equipment industry groups also 
turned up, after falling or showing no change in the previous 
month. Price decreases slowed for the food and kindred prod
ucts industry group. By contrast, the index for the transporta
tion equipment industry group fell 0.2 percent, after declining 
0.1 percent in February. In March, the Producer Price Index 
for the Net Output of the Total Domestic Manufacturing 
Industries stood at 126.2 (December 1984=100), 0.2 percent 
higher than its year-ago level.

Other. Among other industries in March, increases were re
gistered for operators and lessors of nonresidential build
ings, hotels and motels, real estate agents and managers, prop
erty and casualty insurance, courier services (except by air), 
radio broadcasting, and travel agencies. By contrast, price 
declines occurred for scheduled air transportation, offices and 
clinics of doctors of medicine, line-haul railroad operations, 
trucking (except local), freight transportation arrangement, and 
prepackaged software.
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Price Movements 
April 1999

T he Producer Price Index for Finished Goods advanced 
0.5 percent in April, seasonally adjusted. This rise fol

lows a 0.2-percent increase in March and a 0.4-percent de
cline in February. Excluding the influence of the 29.1 -percent 
rise in gasoline prices, the finished goods index declined 0 .1 
percent in April. The index for finished goods other than foods 
and energy increased 0 .1 percent, after showing no change a 
month earlier. Prices received by producers of intermediate 
goods advanced 0.6 percent, after increasing 0.3 percent in 
the previous month. The crude goods index gained 1.3 
percent, following a l -percent rise in March. (See table A.)

Among finished goods in April, the index for finished en
ergy goods rose more than in the previous month. By con
trast. prices for finished consumer foods declined, following 
an increase in March. The index for finished consumer goods 
other than foods and energy showed no change, after edging 
up a month ago. Capital equipment prices showed no change 
for the second consecutive month.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods increased 0.5 percent in April to stand at 
131.8 (1982=100). From April 1998 through April 1999, the 
index for finished goods advanced 1.1 percent. During the 
same period, prices for finished goods other than foods and 
energy increased 1.7 percent, the index for finished energy 
goods rose 1.5 percent, and prices for finished consumer

foods declined 0.4 percent. Prices received by producers of 
intermediate goods declined 1.4 percent for the 12 months 
ended in April, and the index for crude goods dropped 9.9 
percent during the same period.

Finished goods
Prices for finished energy goods advanced
5.1 percent in April, after registering a 1.2- 
percent gain in March. The April increase 
for finished energy goods represents 
the largest monthly increase since a 7.5- 

i p e r c e n t  rise in October 1990. The main 
cause of this month’s acceleration in en

ergy prices was the record 29.1 -percent advance in gasoline 
prices, following a more modest 3.6-percent rise last month. 
The index for home heating oil also rose more than in the prior 
month. Prices for residential natural gas fell less than a month 
earlier. By contrast, the finished lubricants index declined
4.6 percent in April, after a 9.7-percent advance in March. 
Residential electric power prices decreased, following an 
increase a month ago.

The finished consumer foods index declined 0.9 percent in 
April, after posting a 0.4-percent gain in March. Dairy prod
uct prices decreased 7.1 percent, following a 1.4-percent drop 
in the previous month. The indexes for finfish and shellfish,

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1

M onth

F in ished goods

In te rm ed ia te
goo ds

Crude
goodsTotal Foods E nergy

E xce p t foods  
and ene rgy

C hange in 
fin ished  goo ds  

from  12 m onths  
ago (unad j.)

1998
A p r i l................................................................................... 0 .2 0 .4 -0 .4 0.1 -0 .9 0.0 1.3
M a y ................................................................................... -.1 -.5 .4 .1 -.8 -.1 -.6

J u n e .................................................................................. -.2 -.1 -.8 -.1 -.7 -.3 -2 .7

J u ly .................................................................................... .2 .5 -.1 .2 -.2 0 .1

A u g u s t .............................................................................. -.3 -.3 -1.9 0 -.8 -.3 -4.2

S eptem ber ..................................................................... .2 .2 -.4 .3 -.9 -.3 -1 .8
O c to b e r ............................................................................ .3 .4 .8 .1 -.7 -.2 2.5
N o vem b er....................................................................... -.2 -.4 -1 .3 .1 -.6 -.2 -.1

D e cem b er........................................................................ .5 0 -1 .8 1.0 0 -.7 -3 .6

1999
J a n u a ry ........................................................................... .4 1.5 ■1.4 -.1 .9 .2 1.4

February ....................................................................... -.4 -1 .4 -1 .0 0 .5 -.5 -3 .4
M a rc h ............................................................................... .2 .4 1.2 0 .8 ■3 1.0

April ........................ ........................................................ .5 -.9 5.1 .1 1.1 .6 1.3

1 S o m e  pe rcen t c h a n g e s  show n here  and e lse w h e re  in "P rice  M o ve m e n ts  co rre c tio n s  by re spond en ts . A ll in dexes are  sub jec t to  rev is ion  4  m o n th s  a fte r 
A p ril 1999" m ay d iffe r  fro m  th o s e  p re v io u s ly  re p o rte d , b e c a u s e  in d e x e s  o rig ina l pub lica tion , 
fo r D e ce m b e r 1998 have  been reca lcu la ted  to  in co rp o ra te  la te  rep o rts  and
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

In te rm e d ia te  goo ds C rude  goods

M onth
Foods E nergy

E xce p t 
foods 

and  ene rgy

C hange in 
in term edia te  
goo ds  from  
12 m onths 

ago  (unadj.)

Foods E nergy

(unadj.)

E xcep t 
foods 

and  e n e rg y

C h ange  in 
c ru d e  

go o d s  from  
12 m on ths  

ago  (unad j.)

1998
A p r i l...................................................................................... -0 .9 0 .2 0.0 -1.6 0.3 4.5 -1 .2 -7 .0
M a y ........ ................................................................... .......... .3 .2 -.1 -1.5 -1.5 0 .1 -9 .0
J u n e ................................................... ............... .................. -.6 -1.1 -.1 -1 .8 .4 -8 .0 -.4 -8 .9
J u ly . . . . . ................................................... ............................ .4 0 -.1 -1 .6 -3 .4 6.0 -1 .5 -8 .4
A u g u s t................................................................................. -.4 -1.5 -.1 -2.1 -1.1 -9.0 -2 .8 -12.3
S ep tem ber.......................................................................... -.9 -.5 -.3 -2.5 -.9 -3.6 -1 .2 -15.1
O c to b e r ............................................................................. -.4 1.0 -.3 -2 .5 3.2 5.5 -3 .0 -16.6
N o vem b er.......................................................................... .8 -1.1 -.2 -2 .9 -.6 2.0 -2 .2 -18.4
D e cem b er.................................................. ....... ............... -.6 -3 .5 -.2 -3 .3 -4 .3 -4 .0 -1 .7 -16 .7

1999

J a n u a ry .................................................. ........................... .8 2.1 -.1 -2.4 5 .3 -2 .8 .1 -10 .6
F e b ru a ry ............................................................................ -2 .0 -1 .7 -.2 -2 .7 -2 .8 -7 .4 1.1 -12 .2
M a r t i ................................................................ ................ -1 .6 2 .2 .1 -2 .0 -1.3 6.1 -.8 -10 .0
A p ril........................................... ......................................... -1 .8 4 .5 .2 -1 .4 -2 .5 8 .5 -1.1 -9 .9

' S o m e  p e rcen t c h a n g e s  sh o w n  he re  and  e lse w h e re  in "P rice  M o ve m e n ts  
A p ril 199 9 " m a y  d if fe r  fro m  th o s e  p re v io u s ly  re p o rte d , b e c a u s e  in d e x e s  

fo r D e cem b er 1998 have  bee n  re ca lcu la te d  to  in co rp o ra te  la te  repo rts  and

eggs for fresh use. and pork fell, after rising a month earlier. 
Fresh and dry vegetable prices rose less than in the prior 
month. The index for processed young chickens fell more 
than last month. On the other hand, prices for fresh fruits and 
melons advanced 0.9 percent, following a 5.5-percent decline 
in March. The bakery products index also rose, after falling a 
month ago.

The index for finished consumer goods other than foods 
and energy showed no change in April, after registering a 
0 .1-percent gain a month earlier. Advancing prices for pas
senger cars, light motor trucks, passenger car radial tires, 
women’s apparel, and prescription drugs were offset by de
clining prices for toilet tissue and stock; soft surface floor 
coverings; cosmetics and other toilet preparations; girls’, 
children’s, and infants’ apparel; and men’s footwear, exclud
ing athletic.

The capital equipment index showed no change for the 
past 2 months. In April, price increases for light motor trucks, 
construction machinery and equipment, agricultural machin
ery and equipment, truck trailers, and for pumps, compres
sors, and equipment were counteracted by price declines for 
electronic computers, civilian aircraft, line transmission equip
ment, nonwood furniture and store fixtures, and x-ray and 
electromedical equipment.

Intermediate goods
The Producer Price Index for Intermediate 
Materials, Supplies, and Components rose 
0.6 percent in April, seasonally adjusted, 
after registering a 0.3-percent increase in 
March. The April increase was the largest 
1-month rise since a 0.6-increase was 
posted for April 1995. The main cause for

co rre c tio n s  by respond en ts . A ll in dexes a re  sub jec t to  rev is ion  4 m o n th s  a fte r 
o rig in a l pub lica tion .

the acceleration in intermediate goods prices was faster price 
increases for intermediate energy goods. By contrast, price 
increases for construction materials and components slowed 
from March's rate. The index for intermediate foods and feeds 
fell more than a month ago. The nondurable manufacturing 
materials index advanced 0.2 percent for the second consecu
tive month. Prices for durable manufacturing materials declined 
0.2 percent, the same as in the previous month. Excluding 
foods and energy, the index for intermediate materials rose 0.2 
percent, following a 0.1-percent rise in the previous month. 
(See table B.)

The intermediate energy goods index advanced 4.5 
percent, after posting a 2.2-percent increase in March. The 
last larger I-month increase in intermediate energy goods 
was a 7.5-percent gain in October 1990. In April, a 29.1 -percent 
jump in gasoline prices, following a 3.6-percent rise in March, 
led the acceleration in intermediate energy prices. The indexes 
for jet fuels and diesel fuel also rose more than in the previous 
month. On the other hand, the commercial electric power 
index turned down 1.5 percent, following a 0.4-percent gain a 
month ago. Prices for finished lubricants also fell, after rising 
in March. The industrial electric power index fell more than in 
the prior month. Prices for residual fuels rose less than in the 
previous month.

Prices for materials and components for construction in
creased 0.1 percent in April, after a 0.3-percent rise in the prior 
month. This makes the fourth consecutive monthly increase 
in the index for construction materials. In April, rising prices 
for millwork, concrete products, plastic construction prod
ucts, asphalt felts and coatings, prepared paint and major ap
pliances slightly outweighed falling prices for plywood, non- 
ferrous wire and cable, softwood lumber, and for hot rolled 
bars, plates, and structural shapes.
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The index for intermediate foods and feeds declined 1.8 
percent, following a 1.6-percent decrease in March. Fluid milk 
prices dropped 14.6 percent, after a 1.1 -percent decline in the 
prior month. The index for young chickens also fell more than 
in April. Prices for boxed beef and pork turned down, follow
ing an increase in the prior month. The index for refined sugar 
showed no change, after advancing a month ago. By con
trast, prices for prepared animal feeds turned up 0.3 percent, 
after falling 2.8 percent in the prior month. The indexes for 
natural, processed, and imitation cheese and for crude veg
etable oils also rose after declining in March.

The index for nondurable manufacturing materials increased 
0.2 percent, following a 0.2-percent gain in March. Rising 
prices for paperboard, thermoplastic resins, primary organic 
chemicals, writing and printing papers, embroideries ilnd lace 
goods, and fertilizer materials outweighed falling prices 
for basic inorganic chemicals, gray fabrics, newsprint, 
broadwoven finished fabrics, and stemmed and redried 
tobacco.

The durable manufacturing materials index decreased 0.2 
percent in April, after posting a 0.2-percent decline in March. 
Falling prices for steel mill products, softwood plywood, 
cement, nonferrous wire and cable, non ferrous mill shapes, 
and flat glass more than offset rising prices for plastic resins 
and materials, building paper and board, and prepared paint.

Crude goods

The Producer Price index for Crude 
Materials for Further Processing advanced 
1.3 percent in April, seasonally adjusted, 
follow ing a 1.0-percent increase in 
March. Prices for crude energy materials 
also rose more than in the previous 
month. By contrast, the indexes for crude 

foodstuffs and feedstuff's and basic industrial materials fell 
more than a month ago. (See table B.)

The index for crude energy materials rose 8.5 percent in 
April, after advancing 6.1 percent in March. This acceleration 
was led by an upturn in natural gas prices that rose 1.7 
percent, following a 1.7-percent decline in the prior month. 
The crude petroleum index continued upward at 27.3 percent, 
after advancing 27.1 percent in the previous month. Crude 
petroleum prices rose 11.3 percent for the 12 months ended in 
April 1999. The coal index somewhat offset the acceleration 
for crude energy materials, by rising less than in March.

Prices for crude foodstuffs and feedstuff's dropped 2.5 
percent in April, following a 1.3-percent loss in March. The 
index for bulk fluid milk also fell at a faster rate than last month. 
Slaughter cattle prices turned down 1 percent, after rising 4.6 
percent in the prior month. Prices for unprocessed finfish and 
slaughter turkeys turned down, following increases in the 
previous month. The Irish potatoes for processing index 
showed no change, after advancing a month ago. On the other

hand, corn prices fell 0.9 percent in April, following a 7.2- 
percent decrease in March. April prices for wheat and for 
slaughter broilers and fryers also declined less than a month 
ago. The indexes for soybeans and slaughter hogs turned up, 
after falling in the previous month.

The index for basic industrial materials decreased 1.1 
percent in April, following a 0.8-percent fall in March. This 
faster rate of decline was led by a downturn in prices for leaf 
tobacco, which dropped 16.4 percent in April following a 1.8- 
percent gain last month. Prices for raw cotton, gold ores, soft
wood logs, and wastepaper turned down, after rising in the 
prior month. The copper base scrap index rose less than a 
month ago. On the other hand, iron and steel scrap prices 
increased 0.3 percent in April, following a 4.4-percent drop in 
March. The indexes for aluminum base scrap and cattle hides 
turned up, after declining in the previous month. Prices for 
copper ores fell less than in March.

Net output price indexes for mining, manufacturing, 
and other industries

Mining. The Producer Price Index for the Net Output of Total 
Domestic Mining Industries advanced 5.3 percent in April, 
following a 4.0-percent increase in March. (Net output price 
indexes are not seasonally adjusted.) Price increases for the 
crude petroleum and natural gas industries accelerated from
6.7 percent in March to 9.2 percent in April. By contrast, prices 
for the coal mining and nonmetallic minerals mining industry 
groups slowed from March to April. The index for the metal 
mining industry group fell more than in the previous month. 
In April, the Producer Price Index for the Net Output of Total 
Domestic Mining Industries stood at 68. (December 1984=100),
8.2 percent below its year-ago level.

Manufacturing. The Producer Price Index for the Net Output 
of Total Domestic Manufacturing Industries advanced 1 
percent in April, after increasing 0.2 percent in March. Most 
of this acceleration was due to the index for the petroleum 
refining industry group, which jumped 23.6 percent, after 
rising 5.7 percent in the prior month. Among other manufac
turing industries in April, the largest increases were for 
rubber products and paper products. However, prices declined 
1 percent for food and kindred products. In April, the 
Producer Price Index for the Net Output of the Total Domestic 
Manufacturing Industries stood at 127.4 (December 1984= 1 (X)),
1 percent higher than its year-ago level.

Other. Among other industries in March, increases were reg
istered for real estate agents and managers, passenger car 
rental (without drivers), scheduled air transportation, hotels 
and motels, and radio broadcasting. By contrast, price de
clines occurred for life insurance carriers, truck rental and leas
ing (without drivers), and deep-sea foreign transportation of 
freight.
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Price Movements 
May 1999

T he Producer Price Index for Finished Goods increased 
0.2 percent in May, seasonally adjusted. This rise fol

lowed a 0.5-percent advance in April and a 0.2-percent in
crease in March. The index for finished goods other than 
foods and energy edged up 0.1 percent, the same as a month 
earlier. Prices received by producers of intermediate goods 
advanced 0.2 percent, after increasing 0.6 percent in the pre
vious month. The crude goods index rose 5.5 percent, follow
ing a 1.3-percent rise in April. (See table A.)

The slower rate of increase in the index for finished goods, 
a 0.2-percent advance following a 0.5-percent rise, can be 
traced primarily to prices for finished energy goods, which 
showed no change in May after increasing 5.1 percent in 
April. By contrast, prices for finished consumer foods turned 
up, following a decline in the prior month. As in April, the 
index for finished consumer goods other than foods and en
ergy showed no change in May. Capital equipment prices 
moved up 0.2 percent, after showing no change a month ago.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods increased 0.5 percent in May to stand at 
132.4 (1982=100). From May 1998 through May 1999, the 
Finished Goods Price Index advanced 1.4 percent. During 
this same period, prices for finished goods other than foods 
and energy increased 1.7 percent, the index for finished 
energy goods rose 1.3 percent, and prices for finished

consumer foods increased 0.6 percent. Prices received by pro
ducers of intermediate goods declined 1.1 percent for the 12 
months ended in May, and the index for crude goods fell 4.4 
percent during the same period.

Finished goods

Prices for finished energy goods showed 
no change in May, after advancing 5.1 
percent in April. The gasoline index fell 
2.7 percent, following a record 29.1 -percent 
rise in the previous month. Price increases 
for home heating oil slowed from 14.3- 
percent in April to 2.5 percent in May. The 

index for residential electric power fell more than in April. 
Conversely, liquefied petroleum gas prices rose 19.6 percent, 
after showing no change in the prior month. Prices for re
sidential natural gas turned up, after falling a month earlier.

The finished consumer foods index increased 0.5 percent 
in May, after declining 0.9 percent in the prior month. Prices 
for dairy products rose 1.3 percent, following a 7.1-percent 
decline a month ago. The indexes for pork, processed young 
chickens, unprocessed finfish, Irish potatoes for consumer 
use, and eggs for fresh use also turned up, after decreasing a 
month earlier. On the other hand, prices for fresh vegetables,

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1
Finished goods

Month

Total Foods Energy Except foods 
and energy

Change in 
finished goods 

from 12 months 
ago (unadj.)

Intermediate
goods

Crude
goods

1998
M a y ............................................................................. -0.1 -0.5 0.4 0.1 -0.8 -0.1 -0.6
June............................................................................ -2 -.1 -.8 -.1 -.7 -.3 -2.7
J u ly ............................................................................. .2 .5 -.1 .2 -.2 0 .1
August....................................................................... -.3 -.3 -1.9 0 -.8 -.3 -4.2
September................................................................ .2 .2 -.4 .3 -.9 -.3 -1.8
October...................................................................... .3 .4 .8 .1 -.7 -.2 2.5
November................................................................... -.2 -.4 -1.3 .1 -.6 -.2 -.1
December................................................................... .5 0 -1.8 1.0 0 -.7 -3.6

1999
January...................................................................... .3 1.5 .8 -.2 .8 0 .6
February.................................................... ............... -.3 -1.4 -.4 .1 .5 -.2 -2.5
March.......................................................................... .2 .4 1.2 0 .8 .3 1.0
A pril............................................................................ .5 -.9 5.1 .1 1.1 .6 1.3
M a y ............................................................................. .2 .5 0 .1 1.4 .2 5.5

1 Some percent changes shown here and elsewhere in "Price Movements 
May 1999" may differ from those previously reported, because indexes 
for January 1999 have been recalculated to incorporate late reports and

corrections by respondents. All indexes are subject to revision 4 months after 
original publication.
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

1998
M ay ............................................................................. 0.3 0.2 -0.1 -1.5 -1.5 0.0 0.1 -9.0

June............................................................................. -.6 -1.1 -.1 -1.8 .4 -8.0 -.4 -8.9
Ju ly .............................................................................. .4 0 -.1 -1.6 -3.4 6.0 -1.5 -8.4
August.......................................................................... -.4 -1.5 -.1 -2.1 -1.1 -9.0 -2.8 -12.3
September................................................................... -.9 -.5 -.3 -2.5 -.9 -3.6 -1.2 -15.1
October...................................................................... -.4 1.0 -.3 -2.5 3.2 5.5 -3.0 -16.6
November................................................................... .8 -1.1 -.2 -2.9 -.6 2.0 -2.2 -18.4
December................................................................... -.6 -3.5 -.2 -3.3 -4.3 -4.0 -1.7 -16.7

1999
January...................................................................... .6 .8 -.2 -2.7 4.9 -5.0 .2 -11.4
February..................................................................... -1.8 -.4 -.1 -2.7 -2.4 -5.2 1.0 -12.2
March........................ ................................................. -1.6 2.2 .1 -2.0 -1.3 6.1 -.8 -10.0
April.............................................................................. -1.8 4.5 .2 -1.4 -2.5 8.5 -1.1 -9.9
M ay .............................................................................. .5 .4 .2 -1.1 2.2 11.9 2.3 -4.4

1 Some percent changes shown here and elsewhere in "Price Movements 
May 1999" may differ from those previously reported, because indexes 
for January 1999 have been recalculated to incorporate late reports and

except potatoes, fell 22.9 percent, following a 23.0-percent 
gain in April. Beef and veal prices also fell, after increasing 
last month. The indexes for soft drinks and for shortening and 
cooking oils rose less than in the prior month.

The index for finished consumer goods other than foods 
and energy showed no change for the second consecutive 
month. Price advances for passenger cars, light motor trucks, 
apparel, periodical circulation, and for photographic equip
ment and supplies were offset by declining prices for pre
scription drugs, plastic products, textile housefumishings, 
and for sanitary papers and health products.

The capital equipment index increased 0.2 percent in May, 
after showing no change in the previous month. Prices for 
light motor trucks rose more than a month ago. The heavy 
motor truck index advanced 0.7 percent, after showing no 
change in April. Prices for civilian aircraft, commercial furni
ture, and for telephone and telegraph equipment turned up in 
May, following a decrease in the prior month. Electronic com
puter prices fell less than last month. By contrast, the index 
for construction machinery and equipment rose 0.1 percent, 
after a 0.5-percent increase in April. Prices for agricultural 
irrigation systems and for optical instruments and lenses 
turned down, after increasing a month earlier.

Intermediate goods
The Producer Price Index for Intermediate 
Materials, Supplies, and Components ad
vanced 0.2 percent in May, seasonally ad
justed, after registering a 0.6-percent gain 
in April. This deceleration was mainly due 
to a slowing rate of increase in prices for 
energy goods, which rose less than in the 

previous month. By contrast, the indexes for intermediate foods

corrections by respondents. All indexes are subject to revision 4 months after 
original publication.

and feeds and durable manufacturing materials advanced, fol
lowing declines a month earlier. Prices for nondurable manu
facturing materials and for materials and components for con
struction rose at the same rate in May as in April. Excluding 
foods and energy, the index for intermediate materials in
creased 0.2 percent for the second consecutive month. (See 
table B.)

The intermediate energy goods index advanced 0 .4  
percent in May, after posting a 4.5-percent gain in April. In 
May, rising prices for liquefied petroleum gas, residual fuels, 
industrial natural gas, commercial natural gas, and natural 
gas to electric utilities outweighed falling prices for gasoline, 
jet fuels, diesel fuel, finished lubricants, and industrial elec
tric power.

The index for intermediate foods and feeds increased 0.5 
percent in May, following a 1.8-percent drop in April. Prices 
for fluid milk products rose 2.5 percent, after registering a 
14.6-percent decline in the prior month. The indexes for pork, 
processed young chickens, flour, processed eggs, and granu
lated sugar also advanced, following declines a month earlier. 
Conversely, beef and veal prices fell 0.2 percent, after increas
ing 2.3 percent in April. Prices for prepared animal feeds and 
crude vegetable oils also fell, after rising a month ago. The 
index for liquid beverage bases used for soft drinks showed 
no change, following an increase last month.

Prices for durable manufacturing materials advanced 0.8 
percent in May, after registering a 0.2-percent decline in April. 
The index for primary nonferrous metals, except precious, rose
6.3 percent, following a 0.3-percent gain a month earlier. Prices 
for softwood plywood, softwood lumber, aluminum mill 
shapes, nonferrous wire and cable, and cement increased, 
after decreasing in the prior month. The index for hot rolled 
bars, plates, and structural shapes fell less than in the
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previous month. Prices for copper and brass mill shapes rose 
more than a month ago. On the other hand, the index for hot 
rolled sheet and strip declined 1.7 percent, following a 0.4- 
percent gain in April. Thermoplastic resin prices rose less 
than a month earlier. The wood chips index fell, after rising 
last month.

Prices for nondurable manufacturing materials increased 
0.2 percent in May, the same rate of increase as in April. 
Index advances for primary basic organic chemicals, thermo
plastic resins, paint materials, woodpulp, paperboard (exclud
ing corrugated), and writing and printing papers outweighed 
index declines for basic inorganic chemicals, nitrogenates, 
finished circular knit fabrics, and synthetic rubber.

The index for materials and components for construction 
advanced 0.1 percent in May, following a 0.1 -percent gain in 
April. Rising prices for softwood plywood, softwood lumber, 
millwork, particleboard and fiberboard, and nonferrous wire 
and cable slightly outweighed falling prices for steel mill prod
ucts, fabricated structural metal products, prepared asphalt 
and tar roofing and siding products, and ready mixed con
crete.

Crude goods
The Producer Price Index for Crude 
Materials for Further Processing advanced
5.5 percent in May, seasonally adjusted, 
following a 1.3-percent increase in April. 
The May increase represents the largest 
monthly increase since a 6.1 -percent rise in 
December 1996. Prices for crude food

stuffs and feedstuffs and basic industrial materials turned 
up, after falling in the previous month. The index for crude 
energy materials rose more than in April. (See table B.)

Prices for crude foodstuffs and feedstuffs increased 2.2 
percent in May, following a 2.5-percent drop in April. The 
index for milk eligible for fluid use turned up 0.1 percent, after 
registering a 12.2-percent decline a month ago. Prices for 
slaughter broilers and fryers, slaughter cows and bulls, and 
unprocessed finfish also rallied, following last month’s de
clines. The indexes for slaughter hogs and alfalfa hay rose 
more than in the previous month. By contrast, prices for fresh 
vegetables, except potatoes, dropped 22.9 percent in May, 
following a 23.0-percent rate of increase in April. The indexes 
for oilseeds and citrus fruits also turned down, after rising in 
the prior month. The index for slaughter steers and heifers 
fell more than a month ago.

The index for crude energy materials advanced 11.9 
percent in May, after rising 8.5 percent in April. The May 
increase is the largest 1-month rise since a 19.3-percent 
increase in December 1996. Prices for natural gas gained 17.2 
percent, after increasing 1.7 percent in the prior month. The 
index for coal also rose faster than a month ago. Conversely, 
crude petroleum prices increased 11.3 percent, following a 
27.3-percent advance in April.

Prices for basic industrial materials turned up 2.3 percent in 
May, following a 1.1-percent decline in April. The carbon

steel scrap index increased 8.4 percent, after rising 0.3 percent 
in the previous month. The index for aluminum base scrap 
also rose faster than in April. Prices for copper ores and raw 
cotton turned up, after falling in the prior month. Following a 
decrease in April, the index for gold ore showed no change. 
On the other hand, corrugated wastepaper prices fell 2.6 
percent in May, following a 4.6-percent rise in April. The phos
phates index also turned down, after rising in the month of 
April. The index for pulpwood decreased faster than the prior 
month.

Net output price indexes for mining, manufacturing, 
and other industries

Mining. The Producer Price Index for the Net Output of Total 
Domestic Mining Industries advanced 9.3 percent in May, 
following a 5.3-percent increase in April. (Net output price 
indexes are not seasonally adjusted.) Price increases for the 
crude petroleum, natural gas, and natural gas liquids industry 
accelerated from 9.2 percent in April to 15.2 percent in May. 
The index for copper ores turned up, after falling in the prior 
month. By contrast, prices for the drilling oil and gas wells 
industry turned down 0.6 percent, after rising 0.4 percent in 
the previous month. The index for the mining of non-metallic 
minerals, except fuels, industry group showed no change, fol
lowing a 0.3-percent rise in April. In May, the Producer Price 
Index for the Net Output of Total Domestic Mining Industries 
stood at 74.3 (December 1984=100), 0.1 percent above its year- 
ago level.

Manufacturing. The Producer Price Index for the Net Output 
of Total Domestic Manufacturing Industries rose 0.2 percent 
in May, after increasing 1.0 percent in April. Most of this 
deceleration was due to the index for the petroleum refining 
industry group, which rose 2.5 percent after jumping 23.6 
percent in the prior month. Among other manufacturing in
dustries in May, prices for the chemicals and allied products, 
rubber and miscellaneous plastic products, and the fabricated 
metal products industry groups fell, after rising in the pre
vious month. However, prices advanced 1.0 percent, follow
ing a 1.0-percent decline for the food and kindred products 
industry group. Prices for the measuring and controlling 
instruments, primary metal industries, and the furniture and 
fixtures industry groups also turned up, after falling in April. 
In May, the Producer Price Index for the Net Output of 
the Total Domestic Manufacturing Industries stood at 127.7 
(December 1984=100), 1.0 percent higher than its year-ago 
level.

Other. Among other industries in May, prices for real estate 
agents and managers turned down 0.3 percent, after gaining
1.3 percent a month earlier. The indexes for passenger 
car rental, scheduled air transportation, hotels and motels, 
air courier services, and engineering services also fell, after 
rising in the prior month. By contrast, prices advanced
3.6 percent for radio broadcasting, following a 1.5-percent
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rise a month ago. The indexes for life insurance carriers, truck 
rental and leasing, and skilled and intermediate care facilities 
rose, after falling in April. Prices for operators and lessors of

nonresidential buildings and offices and clinics of doctors of 
medicine increased, after showing no change in the previous 
month.
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Price Movements 
June 1999

T he Producer Price Index for Finished Goods declined 
0.1 percent in June, seasonally adjusted. This decrease 

follows a 0.2-percent increase in May and a 0.5-percent ad
vance in April. The index for finished goods other than foods 
and energy fell 0.2 percent in June, after rising 0.1 percent a 
month earlier. Excluding a 1.3-percent decline in passenger 
cars and a 0.7-percent decrease in light motor trucks, the 
indexes for finished goods and for finished goods other than 
foods and energy showed no change in June. Prices received 
by manufacturers of intermediate goods rose 0.4 percent, fol
lowing a 0.2-percent increase in the prior month. The crude 
goods index advanced 1.4 percent, after rising 5.5 percent in 
May. (See table A.)

Among finished goods, capital equipment declined, after 
increasing in May. The indexes for finished energy goods 
and for finished consumer goods other than foods and 
energy fell, after showing no change in the previous month. 
Finished consumer foods prices rose slightly less than in the 
prior month.

During the first 6 months of 1999, the finished goods price 
index advanced at a 1.5-percent seasonally adjusted annual 
rate, after rising at a 1.4-percent rate during the latter half 
of 1998. Prices for finished energy goods rose at a 13.5- 
percent annual rate in the first half of this year, following 
a 9.1 -percent rate of decline during the final 6 months of last

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1
Finished goods

Month

Total Foods Energy
Except foods 
and energy

Change in 
finished goods 
from 12 months 

ago (unadj.)

Intermediate
goods

Crude
goods

1998
June............................................................................ -0.2 -0.1 -0.8 -0.1 -0.7 -0.3 -2.7
July............................................................................. .2 .5 -.1 .2 -.2 0 .1
August........................................................................ -.3 -.3 -1,9 0 -.8 -.3 -4.2
September................................................................. .2 .2 -.4 .3 -.9 -.3 -1.8
October...................................................................... .3 .4 .8 .1 -.7 -.2 2.5
November................................................................... -.2 -.4 -1.3 .1 -.6 -.2 -.1
December................................................................... .5 0 -1.8 1.0 0 -.7 -3.6

1999
January...................................................................... .3 1.5 .8 -.2 .8 0 .6
February.................................................................... -.5 -1.2 -1.1 .1 .5 -.3 -2.3
March.......................................................................... .4 .3 2.0 0 .8 .4 .8
A pril............................................................................ .5 -.9 5.1 .1 1.1 .6 1.3
M ay............................................................................. .2 .5 0 .1 1.4 .2 5.5
June............................................................................ -.1 .4 -.3 -.2 1.5 .4 1.4

1 Some percent changes shown here and elsewhere in "Price Movements corrections by respondents. All indexes are subject to revision 4 months after 
June 1999" may differ from those previously reported, because indexes original publication, 
for February 1999 have been recalculated to incorporate late reports and

year. The index for finished consumer foods increased at 
a 1.2-percent seasonally adjusted annual rate from December 
1998 to June 1999, after increasing at a 1.0-percent rate in the 
previous 6-month period. Prices for finished goods other 
than foods and energy fell at a 0.4-percent annual rate during 
the first half of 1999, following a 3.5-percent rate of increase 
for the last 6 months of 1998. The intermediate goods price 
index advanced at a 2.5-percent seasonally adjusted annual 
rate for the first half of this year, following a 3.4-percent 
rate of decline during the final 6 months of last year. The 
crude goods price index increased at a seasonally adjusted 
annual rate of 15.1 percent from December 1998 to June 
1999, after falling at a 13.7-percent rate in the second half 
of 1998.

Before seasonal adjustment, the Producer Price Index 
for Finished Goods rose 0.2 percent in June to stand at 132.7 
(1982=100). From June 1998 through June 1999, the finished 
goods price index advanced 1.5 percent. During the same 
period, prices for finished goods other than foods and 
energy also increased 1.5 percent, whereas the finished 
energy goods index rose 1.6 percent; and prices for finished 
consumer foods advanced 1.1 percent. Prices received 
by producers of intermediate goods declined 0.5 percent 
for the 12 months ended in June, and the index for crude 
goods fell 0.4 percent during the same period.
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

1998
June............................................................................. -0.6 -1.1 -0.1 -1.8 0.4 -8.0 -0.4 -8.9
Ju ly ............................................................................... .4 0 -.1 -1.6 -3.4 6.0 -1.5 -8.4
August.......................................................................... -.4 -1.5 -.1 -2.1 -1.1 -9.0 -2.8 -12.3
September................................................................... -.9 -.5 -.3 -2.5 -.9 -3.6 -1.2 -15.1
October...................................................................... -.4 1.0 -.3 -2.5 3.2 5.5 -3.0 -16.6
November................................................................... .8 -1.1 -.2 -2.9 -.6 2.0 -2.2 -18.4
December.................... .............................................. -.6 -3.5 -.2 -3.3 -4.3 -4.0 -1.7 -16.7

1999
January...................................... ................................ .6 .8 -.2 -2.7 4.9 -5.0 .2 -11.4
February..................................................................... -1.9 -.9 -.1 -2.7 -3.0 -3.6 1.2 -11.9
March.......................................................................... -1.5 2.7 .1 -2.0 -.7 4.3 -1.0 -10.0
April.............................................................................. -1.8 4.5 .2 -1.4 -2.5 8.5 -1.1 -9.9
M ay.............................................................................. .5 .4 .2 -1.1 2.2 11.9 2.3 -4.4
June............................................................................. .7 -.2 .5 -.5 .4 3.1 .5 -.4

1 Some percent changes shown here and elsewhere in "Price Movements 
June 1999" may differ from those previously reported, because indexes 
for February 1999 have been recalculated to incorporate late reports and

corrections by respondents. AH indexes are subject to revision 4 months after 
original publication.

Finished goods
Capital equipment prices fell 0.3 percent in 
June, after registering a 0.2-percent gain in 

 ̂ May. The light motor trucks index declined 
|  0.7 percent, following a 0.8-percent ad

vance a month earlier. Radio and television 
communication equipment prices decreas
ed, after showing no change in the pre

vious month. The indexes for civilian aircraft and construc
tion machinery and equipment fell, following increases a month 
ago. Heavy motor truck prices were unchanged, after rising in 
the prior month. The commercial furniture index rose less than 
in May. Conversely, railroad equipment prices advanced 1.4 
percent in June, after edging up 0.1 percent in May. The 
electronic computers index fell less than a month earlier. Prices 
for industrial material handing equipment rose, after showing 
no change in the previous month. The capital equipment in
dex declined at a 0.3-percent seasonally adjusted annual rate 
during the first 6 months of 1999, after increasing at a 0.6- 
percent rate from June 1998 to December 1998.

The index for finished consumer goods other than foods 
and energy declined 0.1 percent in June, after showing no 
change in May. Prices for passenger cars fell 1.3 percent, 
following a 0.7-percent rise in the prior month. Other note
worthy June price decreases occurred for light motor trucks, 
women’s apparel, men’s and boys’ apparel, and household 
furniture. By contrast, the indexes for sanitary papers and 
health products, alcoholic beverages, cosmetics and other 
toilet preparations, prescription drugs, and soft surface floor 
coverings registered increases in June. For the first half of 
1999, the index for finished consumer goods other than foods 
and energy fell at a 0.5-percent seasonally adjusted annual

rate, following a 5.6-percent rate of increase for the last 6 
months of 1998.

The finished energy goods index decreased 0.3 percent in 
June, after posting no change in May. Prices for residential 
electric power declined 1.1 percent, following a 0.5-percent 
drop in the prior month. The home heating oil index fell, after 
rising a month ago. Liquefied petroleum gas prices rose less 
than a month earlier. By contrast, the residential natural gas 
index increased 0.9 percent in June, following a 0.5-percent 
advance in May. Gasoline prices fell less than in the prior 
month. The index for finished lubricants rose, after falling in 
the previous month.

The finished consumer foods index advanced 0.4 percent in 
June, following a 0.5-percent increase in May. Rising prices 
for beef and veal, fresh and dry vegetables, dairy products, 
finfish and shellfish, processed turkeys, and for processed 
fruits and vegetables more than offset falling prices for fresh 
fruits and melons, pork, bakery products, and soft drinks.

Intermediate goods

m  The Producer Price Index for Intermediate
5  Materials, Supplies, and Components in

creased 0.4 percent in June, following a 0.2- 
^  percent advance in May. Price increases
¡8 for materials for nondurable manufactur-

| |  H ing, materials and components for con
struction, and intermediate foods and feeds 

rose more than in the previous month. By contrast, the index 
for intermediate energy goods turned down, after rising for 3 
consecutive months. Durable manufacturing material prices 
increased less than in the prior month. Excluding foods and 
energy, the index for intermediate materials rose 0.5
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percent (the largest 1 -month increase since a 0.7-percent 
advance in April 1995), following a 0.2-percent increase in 
May. (See table B.)

The index for materials for nondurable manufacturing rose 
0.9 percent in June, following a 0.2-percent increase in the 
previous month. Industrial chemical prices turned up 1.9 
percent, after falling 0.3 percent in the prior month. The 
indexes for finished fabrics and for medicinal and botanical 
chemicals also rose, following declines in the previous 
month. Prices for plastic resins and materials rose faster than 
a month ago. Conversely, the index for paint materials turned 
down 1.1 percent, after posting a 1.9-percent gain in the prior 
month. Paper prices also fell in June, following an increase 
last month. The gray fabrics index decreased more than in the 
previous month. Prices for materials for nondurable manu
facturing increased at a 1.6-percent seasonally adjusted an
nual rate during the first 6 months of 1999, after declining at a 
6.8-percent rate during the last 6 months of 1998.

Prices for materials and components for construction 
advanced 0.8 percent in June, after edging up 0.1 percent in 
May. The index for plywood rose 9.7 percent, following a 5.1 - 
percent increase in the previous month. Prices for softwood 
lumber, millwork, gypsum products, and plastic construction 
products rose more than a month ago. On the other hand, the 
index for nonferrous wire and cable decreased 1.2 percent in 
June, after rising 1.2 percent in the previous month. Prices for 
cement and for air conditioning and refrigeration equipment 
also turned down, after increasing last month. The index for 
materials and components for construction increased at a 3.6- 
percent seasonally adjusted annual rate during the first half 
of 1999, after rising at a 0.1-percent rate during the second 
half of 1998.

The index for intermediate foods and feeds advanced 0.7 
percent in June, after rising 0.5 percent in May. The beef and 
veal index turned up 8.2 percent, following a 0.2-percent rate 
of decline a month ago. Prices for prepared animal feeds, con
fectionery materials, and for natural, processed, and imitation 
cheese also rose, after declining in the prior month. The 
indexes for fluid milk products and butter advanced faster 
than last month. By contrast, pork prices turned down 5.2 
percent, following an 8.3-percent gain in the previous month. 
The refined sugar index also declined, after rising in the prior 
month. Prices for crude vegetable oils decreased more than a 
month ago. The index for flour increased less than in May. 
Prices for intermediate foods and feeds declined at a 6.7- 
percent seasonally adjusted annual rate during the first 6 
months of 1999, after falling at a 2.4-percent rate during the 
last 6 months of 1998.

Prices for intermediate energy goods turned down 0.2 
percent in June, following a 0.4-percent increase in May. The 
index for commercial electric power dropped 2.1 -percent, after 
posting a 0.1-percent decline in the previous month. Prices 
for industrial electric power also fell more than in May. The 
indexes for liquefied petroleum gas, residual fuels, industrial 
natural gas, and commercial natural gas rose less than in the 
prior month. Conversely, the index for No. 2 diesel fuel jumped

9.3 percent in June, after registering a 2.3-percent decline 
in the prior month. Prices for jet fuels and gasoline fell less 
than a month ago. The index for intermediate energy goods 
advanced at a 15.2-percent seasonally adjusted annual rate 
during the first half of 1999, after decreasing at a 10.8-percent 
rate during the second half of 1998.

The index for materials for durable manufacturing increased 
0.7 percent in June, after rising 0.8 percent in May. Price in
creases for steel mill products, plywood, flat glass, and alumi
num mill shapes outweighed declining prices for primary non- 
ferrous metals, copper and brass mill shapes, cement, and 
hardwood lumber. From December 1998 through June 1999, 
the index for materials for durable manufacturing increased at 
a 1.1 -percent seasonally adjusted annual rate, following a 5.8- 
percent rate of decline during the latter half of 1998.

Crude Goods
The Producer Price Index for Crude Materi
als for Further Processing increased 1.4 

, percent in June, seasonally adjusted, fol- 
i lowing a 5.5-percent rise in May. Prices for 
| crude energy materials rose 3.1 percent, 
| after an 11.9-percent advance in the prior 

month. The indexes for crude foodstuffs 
and feedstuffs and basic industrial materials also rose less 
than in the previous month. (See table B.)

Prices for crude energy materials rose 3.1 percent in June, 
following an 11.9-percent jump in May. Natural gas prices 
rose 5.3 percent, after a 17.2-percent gain in the previous month. 
The crude petroleum index increased 3.4 percent, following an
11.3-percent advance in the prior month. Coal prices turned 
down 1.7 percent, after rising 2.0 percent a month ago. The 
index for crude energy materials increased at a 42.7-percent 
seasonally adjusted annual rate during the first half of 1999, 
following a 7.9-percent rate of decrease in the last half of 1998.

The index for crude foodstuffs and feedstuffs rose 0.4 
percent, following a 2.2-percent increase in May. Prices for 
slaughter broilers and fryers turned down 4.2 percent, after 
advancing 10.0 percent in the prior month. The indexes for 
alfalfa hay, com, slaughter hogs, and for fresh fruits and 
melons also fell, after rising in the previous month. On the 
other hand, slaughter cattle prices turned up 3.8 percent, fol
lowing a 0.9-percent decline a month ago. The indexes for 
fluid milk and fresh vegetables, except potatoes, also rose, 
after falling in the prior month. The index for Irish potatoes for 
processing advanced, after showing no change a month ago. 
From December 1998 through June 1999, prices for crude food
stuffs and feedstuffs rose at a 2.0-percent seasonally adjusted 
annual rate, after declining at a 13.5-percent rate in the second 
half of 1998.

Prices for basic industrial materials rose 0.5 percent in June, 
following a 2.3-percent rise in May. The index for nonferrous 
metal ores dropped 7.0 percent, after rising 5.4 percent in the 
prior month. Prices for copper base scrap and cattle hides also 
turned down, after advancing a month ago. The iron and steel 
scrap index rose less than in the previous month. By contrast,
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wastepaper prices turned up 18.8 percent, following a 0.2- 
percent decline in the prior month. The phosphates index also 
rose, after falling in the previous month. Pulpwood log prices 
decreased less than a month ago. The softwood logs, bolts, 
and timber index increased more than in May. Prices for basic 
industrial materials increased at a seasonally adjusted annual 
rate of 4.1 percent in the first 6 months of 1999, following a 
22.2-percent rate of decline in the latter half of 1998.

Net output price indexes for mining, manufacturing, 
and other industries

Mining. The Producer Price Index for the Net Output of Total 
Domestic Mining Industries advanced 2.6 percent in June, 
following a 9.3-percent increase in May. (Net output price 
indexes are not seasonally adjusted.) During the first half of 
1999, this index rose at an annual rate of 30.1 percent, after 
declining at a 7.9 percent rate for the latter half of 1998. In 
June, price increases for the crude petroleum and natural gas 
industries slowed to 5.2 percent from 15.2 percent in May. 
The indexes for the bituminous coal and lignite and for the 
copper ores industries turned down, after rising in the prior 
month. By contrast, prices for the crushed and broken 
granite industry and the potash, soda, and borate minerals 
industry turned up in June, after falling in May. In June, the 
Producer Price Index for the Net Output of Total Domestic 
Mining Industries stood at 76.2 (December 1984=100), 9.5 
percent above its year-ago level.

Manufacturing. The Producer Price Index for the Net Output 
of Total Domestic Manufacturing Industries rose 0.1 percent 
in June, after increasing 0.2 percent in May. During the first 
half of 1999, this index increased at an annual rate of 3.0

percent, following a 0.5-percent annual rate of decline for the 
second half of 1998. In June, the index for the petroleum 
reining industry group fell 1.7 percent, after rising 2.5 percent 
in the prior month. Among other manufacturing industries in 
June, prices for the transportation equipment industry group 
fell, after showing no change in the previous month. Price 
increases slowed from May to June for the industry group for 
food and kindred products. The index for the measuring and 
controlling instruments industry group turned down 0.5 
percent, after increasing 0.3 percent in the previous month. 
By contrast, the index for the chemicals and allied products 
industry group turned up 0.7 percent, after falling 0.5 percent 
a month earlier. Prices for the lumber and wood products 
(except furniture) industry group increased 2.2 percent, 
following a 0.9-percent rise in the previous month. In June, 
the Producer Price Index for the Net Output of Domestic 
Manufacturing Industries stood at 127.8 (December 1984=100),
1.3 percent higher than its year-ago level.

Other. Among other industries in June, prices for deep-sea 
foreign transportation of freight advanced 30.1 percent, after 
decreasing 0.8 percent in May. Prices for real estate agents 
and managers, scheduled air transportation, passenger car 
rental, hotels and motels, and travel agencies also rose, after 
declining a month earlier. The index for trucking (except local) 
rose, after showing no change in the prior month. By con
trast, price increases for radio broadcasting slowed to 0.1 
percent in June from 3.6 percent in May. Prices for building 
cleaning and maintenance services, life insurance carriers, and 
for airports, flying fields, and airport services turned down, 
after rising a month earlier. The index for telephone communi
cations (except radiotelephone) was unchanged in June, after 
moving up in May.
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Price Movements 
July 1999

T he Producer Price Index for Finished Goods advanced 0.2 
percent in July, seasonally adjusted. This advance fol

lowed a 0.1-percent decline in June and a 0.2-percent rise in 
May. The index for finished goods other than foods and en
ergy showed no change in July, after falling 0.2 percent a month 
ago. Prices received by manufacturers of intermediate goods 
registered a 0.6-percent advance, following a 0.4-percent gain 
a month earlier. The crude goods index decreased 0.2 percent, 
after increasing 1.4 percent in the prior month. (See table A.)

Among finished goods, prices for finished energy goods 
and finished consumer goods other than foods and energy 
rose, after falling in the previous month. The capital equip
ment index declined less than a month ago. By contrast, prices 
for finished consumer foods turned down, after rising in June.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods advanced 0.2 percent in July to stand at 132.9 
(1982= 100). From July 1998 through July 1999, the finished 
goods price index increased 1.5 percent. During the same pe
riod, prices for finished goods other than foods and energy 
rose 1.3 percent, whereas the finished energy goods index 
advanced 4.9 percent; and finished consumer foods prices 
declined 0.3 percent. Prices received by manufacturers of in
termediate goods increased 0.1 percent for the 12 months ended

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1

Finished goods

Month

Total Foods Energy
Except foods 
and energy

Change in 
finished goods 
from 12 months 

ago (unadj.)

Intermediate
goods

Crude
goods

1998
Ju ly ............................................................................. .2 0.5 -0.1 0.2 -0.2 0.0 0.1
August.................................................. ..................... -.3 -.3 -1.9 0 -.8 -.3 -4.2
September...... ......................................................... .2 .2 -.4 .3 -.9 -.3 -1.8
October...................................................................... .3 .4 .8 .1 -.7 -.2 2.5
November................................................................... -.2 -.4 -1.3 .1 -.6 -.2 -.1
December................................................................... .5 0 -1.8 1.0 0 -.7 -3.6

1999
January...................................................................... .3 1.5 .8 -.2 .8 0 .6
February.................................................................... -.5 -1.2 -1.1 .1 .5 -.3 -2.3
March.......................................................................... .3 .3 1.7 -.1 .8 .3 .3
A pril............................................................................ .5 -.9 5.3 .1 1.1 .7 1.8
M ay............................................................................. .2 .5 0 .1 1.4 .2 5.5
June............................................................................ -.1 .4 -.3 -.2 1.5 .4 1.4
July ............................................................................. .2 -.9 3.4 0 1.5 .6 -.2

1 Some percent changes shown here and elsewhere in "Price Movements corrections by respondents. All indexes are subject to revision 4 months after 
July 1999" may differ from those previously reported, because indexes original publication, 
for March 1999 have been recalculated to incorporate late reports and

in July, and the index for crude goods fell 0.7 percent during 
the same period.

Finished goods
^ , The finished energy goods index ad

vanced 3.4 percent in July, after posting a 
0.3-percent decline in June. Over half of 
the acceleration in prices for finished en
ergy goods can be traced to an upturn in 
the gasoline index, which increased 12.7 
percent, following a 1.9-percent decrease 

last month. The indexes for residential electric power and 
home heating oil also turned up, after falling in the prior 
month. Finished lubricant prices rose more than in June. By 
contrast, the residential natural gas index increased 0.4 
percent, following a 0.9-percent rise in June.

Prices for finished consumer goods other than foods 
and energy increased 0.1 percent in July, after registering 
a 0.1-percent decrease a month ago. In July, advancing in
dexes for prescription drugs, sanitary papers and health 
products, soaps and synthetic detergents, alcoholic bev
erages, and mobile homes slightly outweighed declining 
prices for light motor trucks, passenger cars, tires, men’s
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Table B. Monthly and annual percent changes in selected price indexes for interm ediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

1998
Ju ly ............................................................................... 0.4 0.0 -0.1 -1.6 -3.4 6.0 -1.5 -8.4
August......................................................................... -.4 -1.5 -.1 -2.1 -1.1 -9.0 -2.8 -12.3
September................................................................... -.9 -.5 -.3 -2.5 -.9 -3.6 -1.2 -15.1
October...................................................................... - 4 1.0 -.3 -2.5 3.2 5.5 -3.0 -16.6
November................................................................... .8 -1.1 -.2 -2.9 -.6 2.0 -2.2 -18.4
December........... ............................... ....................... -.6 -3.5 -.2 -3.3 -4.3 -4.0 -1.7 -16.7

1999
January............................................ .......................... .6 .8 -.2 -2.7 4.9 -5.0 .2 -11.4
February..................................................................... -1.9 -.9 -.1 -2.7 -3.0 -3.6 1.2 -11.9
March.......................................................................... -1.4 2.2 .1 -2.1 -.7 2.9 -1.1 -10.5
April................................ ............................................. -1.9 5.0 2 -1.4 -2.5 9.9 -1.0 -9.9
M ay............................................................................. .5 .4 .2 -1.1 2.2 11.9 2.3 -4.4
June............................................. .............................. .7 -.2 .5 -.5 .4 3.1 .5 -.4
Ju ly ............................................................................. -1.4 2.9 .4 .1 -4.8 3.7 2.3 -.7

1 Some percent changes shown here and elsewhere in "Price Movements corrections by respondents. All indexes are subject to revision 4 months after 
July 1999" may differ from those previously reported, because indexes original publication, 
tor March 1999 have been recalculated to incorporate late reports and

and boys’ apparel, and women’s apparel.
The capital equipment index declined 0.1 percent in July, 

after posting a 0.3-percent decrease a month earlier. Prices for 
communication and related equipment fell 0.1 percent, follow
ing a 0.9-percent decline in June. The indexes for light motor 
trucks and electronic computers also fell less than a month 
ago. Prices for x ray and electromedical equipment turned up, 
after falling in the prior month. By contrast, the indexes for 
railroad equipment and printing trades machinery fell, follow
ing increases last month. Prices for industrial materials han
dling equipment showed no change, after rising in June.

Finished consumer foods prices fell 0.9 percent in July, 
after registering a 0.4-percent gain in June. The beef and veal 
index declined 3.4 percent, following an 8.2-percent advance 
in the previous month. Prices for fresh and dry vegetables 
and processed turkeys also fell, after rising a month ago. The 
index for processed young chickens turned down, after show
ing no change in June. Prices for dairy products and for fin- 
fish and shellfish rose less than last month. By contrast, the 
index for eggs for fresh use advanced 7.1 percent in July, 
following a 0.1 -percent decline in the prior month. Prices for 
fresh fruits and melons and for pork fell less than in June.

Intermediate goods
The Producer Price Index for Intermediate 
Materials, Supplies, and Components ad
vanced 0.6 percent in July, following a 0.4- 
percent rise in June. On a seasonally ad
justed annual rate basis, prices for inter
mediate goods rose 3.1 percent from 
December 1998 to July 1999. In July, the 

index for intermediate energy goods turned up, after falling in

the prior month. The durable manufacturing materials index 
rose more than a month ago. By contrast, prices for intermedi
ate foods and feeds declined, after increasing in June. The 
indexes for materials for nondurable manufacturing and for 
materials and components for construction rose less than in 
the previous month. Excluding foods and energy, the index 
for intermediate materials increased 0.4 percent, following a 
0.5-percent advance a month ago. (See table B.)

The index for intermediate energy materials rose 2.9 
percent, after dropping 0.2 percent in June. Gasoline prices 
turned up 12.7 percent, following a 1.9-percent decrease in 
the prior month. The indexes for industrial electric power and 
jet fuels also turned up, after falling in the previous month. 
Prices for commercial electric power fell less than a month 
ago. The July index for diesel fuel rose faster than in June. By 
contrast, liquefied petroleum gas prices turned down 1.1 
percent in July, after posting an 11.7-percent gain in the prior 
month. The index for natural gas to electric utilities also fell, 
after increasing in the previous month. Residual fuel prices 
rose less than a month ago.

The index for durable manufacturing materials rose 0.8 
percent, following a 0.7-percent increase in June. Price in
creases for plywood, flat glass, copper cathode and refined 
copper, copper and brass mill shapes, and for building paper 
and board outweighed price declines for steel mill products, 
hardwood lumber, and gold.

The index for intermediate foods and feeds turned down 
1.4 percent, after rising 0.7 percent a month ago. Beef and 
veal prices dropped 3.4 percent, following an 8.2-percent ad
vance in the prior month. The indexes for fluid milk products, 
prepared animal feeds, flour, confectionery materials, and 
butter also turned down, after rising in June. Prices for crude
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vegetable oils fell more than in the previous month. By 
contrast, the index for natural, processed, and imitation cheese 
increased 3.0 percent, following a 0.3-percent rise in the prior 
month. Refined sugar prices also turned up, after falling in the 
previous month. The pork index fell less than in June. Prices 
for condensed and evaporated milk products showed no 
change, following a decrease a month ago.

The index for materials for nondurable manufacturing 
increased 0.4 percent in July, following a 0.9-percent gain 
a month ago. Prices for basic organic chemicals rose 0.3 
percent, after rising 1.8 percent in June. The indexes for 
medicinal and botanical chemicals and for woodpulp also rose 
less than the prior month. Prices for synthetic fibers and fin
ished fabrics turned down, after rising in June. By contrast, 
prices for paperboard increased 3.5 percent in July, following 
a 0.7-percent rise in the previous month. The index for paper 
turned up, after decreasing in June, and prices for gray fabrics 
fell less than a month ago.

The index for materials and components for construction 
increased 0.7 percent in July, following a 0.8-percent rise in 
June. Rising prices for softwood lumber, plywood, plastic con
struction products, millwork, and nonferrous wire and cable 
outweighed falling prices for air conditioning and refrigera
tion equipment, steel wire, fabricated ferrous wire products, 
and gypsum products.

Crude Goods
The Producer Price Index for Crude 
Materials for Further Processing decreased 
0.2 percent in July, seasonally adjusted, fol
lowing a 1.4-percent rise in June. Prices 
for crude foodstuffs and feedstuffs also 
turned down, after advancing in the prior 
month. On the other hand, the indexes 

for basic industrial materials and crude energy materials rose 
more than in the previous month. (See table B.)

The index for crude foodstuffs and feedstuffs declined 4.8 
percent, following a 0.4-percent increase in June. Slaughter 
cattle prices fell 2.4 percent, after rising 3.8 percent in the prior 
month. The indexes for fresh and dry vegetables (except po
tatoes), wheat, and slaughter turkeys also turned down, after 
decreasing a month earlier. Prices for com, soybeans, slaugh
ter broilers and fryers, and slaughter hogs fell more in July 
than in June. The indexes for fluid milk, Irish potatoes for 
processing, and unprocessed finfish rose less than a month 
ago. On the other hand, the Louisiana rough rice index turned 
up, after falling a month earlier. Prices for fresh fruits and 
melons and for unprocessed shellfish fell less than in June.

Prices for basic industrial materials rose 2.3 percent in July, 
following a 0.5-percent rise in the previous month. This accel
eration in price increases was led by the indexes for copper 
ores and copper base scrap, both of which turned up, after 
falling in June. The index for pulpwood logs also rose, after 
decreasing a month ago. Prices for aluminum base scrap and 
wastepaper increased more than in the prior month. By con
trast, the indexes for iron and steel scrap and for phosphates

turned down, after increasing in the previous month. Raw 
cotton prices fell more in July than in June. Prices for soft
wood logs and for construction sand and gravel rose less 
than a month ago.

Prices for crude energy materials rose 3.7 percent in July, 
following a 3.1-percent jump in June. The crude petroleum 
index increased 10.0 percent, after a 3.4-percent advance in 
the prior month. By contrast, price increases for natural gas 
sloped to 3.2 percent in July from 5.3 percent in June. Prices 
for coal fell more than in June.

Net output price indexes for mining, manufacturing, 
and other industries

Mining. The Producer Price Index for the Net Output of Total 
Domestic Mining Industries rose 2.9 percent in July, after reg
istering a 2.6-percent advance in June. (Net output price in
dexes are not seasonally adjusted.) The index for the copper 
ores industry increased 11.7 percent, following an 8.8-percent 
decrease a month ago. Prices received by the metal mining 
services industry and the drilling oil and gas wells industry 
also rose, after falling last month. The gold ores industry in
dex fell less than in the prior month. By contrast, the index for 
the bituminous coal and lignite industry declined 3.0 percent, 
following a 1.4-percent drop a month earlier. Prices received 
by the crude petroleum, natural gas, and natural gas liquids 
industry rose less than in the previous month. In July, the 
Producer Price Index for the Net Output of Total Domestic 
Mining Industries stood at 78.4 (December 1984=100), 8.4 
percent above its year-ago level.

Manufacturing. The Producer Price Index for the Net Output 
of Total Domestic Manufacturing Industries increased 0.3 
percent in July, after posting a 0.1-percent rise in June. The 
index for the petroleum refining and related products industry 
group advanced 8.3 percent, following a 1.7-percent decline a 
month ago. Prices received by the printing, publishing, and 
allied products industry group rose, after showing no change 
last month. Prices received by the paper and allied products, 
fabricated metal products (except machinery and transporta
tion equipment), and rubber and plastic products industry 
groups increased more than in the prior month. The index for 
the apparel industry group fell less than in June. Conversely, 
prices received by the food and kindred products industry 
group declined 0.5 percent, following a 0.7-percent rise a month 
earlier. The index for the chemicals and allied products indus
try group rose less than in the previous month. Prices re
ceived by the machinery (except electrical) industry group 
fell, after showing no change a month ago. In July, the 
Producer Price Index for the Net Output of Total Domestic 
Manufacturing Industries stood at 128.2 (December 1984=100),
1.6 percent above its year-ago level.

Other. Prices for real estate agents and managers, passenger 
car rental, telephone communications (except radiotelephone), 
offices and clinics of doctors of medicine, and for property
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and casualty insurance rose in July. On the other hand, the 
industry indexes for operators and lessors of nonresidential

buildings, deep sea foreign transportation of freight, life insur
ance carriers, and scheduled air transportation declined in July.
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Price Movements 
August 1999

'T 'h e  Producer Price Index for Finished Goods increased 0.5 
JL percent in August, seasonally adjusted. This rise followed 

a 0.2-percent advance in July and a 0.1-percent decrease in 
June. The index for finished goods other than foods and 
energy fell 0.1 percent, after showing no change in the 
previous month. Prices received by producers of intermediate 
goods rose 0.8 percent in August, after increasing 0.6 percent 
in July. The crude goods index advanced 4.6 percent, follow
ing a 0.2-percent drop in the previous month. (See table A.)

The finished consumer foods index increased 0.4 percent in 
August, following a 0.9-percent decline in the prior month and 
was primarily responsible for the finished goods acceleration 
from July to August. Finished energy goods prices rose 
somewhat more than last month. The capital equipment index 
showed no change, after a small decline in the previous month. 
By contrast, prices for finished consumer goods excluding 
foods and energy fell, after rising a month ago.

For the first 8 months of 1999, the Producer Price Index for 
Finished Goods increased at a 2.3-percent seasonally adjusted 
annual rate (SAAR), after registering no change during all 
of 1998. This acceleration can be attributed to the finished 
energy goods index, which advanced at a 22.0-percent SAAR 
from December 1998 to August 1999, following an 11.7-perent 
drop in 1998. By contrast, the index for finished goods other

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1

Finished goods

Month

Total Foods Energy
Except foods 
and energy

Change in 
finished goods 
from 12 months 

ago (unadj.)

Intermediate
goods

Crude
goods

1998
August......................................................................... -0.3 -0.3 -1.9 0.0 -0.8 -0.3 -4.2
Septem ber.............................................................. .2 .2 -.4 .3 -.9 -.3 -1.8
October...................................................................... .3 .4 .8 .1 -.7 -.2 2.5
November................................................................... -.2 -.4 -1.3 .1 -.6 -.2 -.1
December................................................................... .5 0 -1.8 1.0 0 -.7 -3.6

1999
January...................................................................... .3 1.5 .8 -.2 .8 0 .6
February.................................................................... -.5 -1.2 -1.1 .1 .5 -.3 -2.3
M arch.......................................................................... .3 .3 1.7 -.1 .8 .3 .3
A pril............................................................................ .5 -.7 5.5 .1 1.2 .7 2.5
M ay............................................................................. .2 .3 -.1 .1 1.4 .2 4.8
June..................................................................... ...... -.1 .4 -.3 -.2 1.5 .4 1.4
Ju ly ............................................................................. .2 -.9 3.4 0 1.5 .6 -.2
August......................................................................... .5 .4 3.7 -.1 2.3 .8 4.6

1 Some percent changes shown here and elsewhere in "Price Movements corrections by respondents. All indexes are subject to revision 4 months after 
August 1999" may differ from those previously reported, because indexes original publication, 
for April 1999 have been recalculated to incorporate late reports and
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than foods and energy declined at a 0.4-percent SAAR over 
the past 8 months, after advancing 2.5 percent in the 1998 
calendar year.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods moved up 0.6 percent in August to stand at 
133.7 (1982=100). From August 1998 to August 1999, the 
finished goods index increased 2.3 percent. Over (he past 12 
months, prices for finished energy goods advanced 10.9 
percent. The index for finished goods other than foods and 
energy increased 1.3 percent, whereas the index for finished 
consumer foods rose 0.4 percent. Prices received by domes
tic producers of intermediate goods increased 1.2 percent 
during the 12 months ended in August 1999, and the index 
for crude materials advanced 8.3 percent during the same 
period.

Finished goods

.  t t y  
Y '

Prices for finished consumer foods turned 
up 0.4 percent in August, following a 0.9- 
percent decline in July. Pork prices moved 
up 7.1 percent, after falling 3.8 percent in 
the prior month. Prices for beef and veal, 
fresh and dry vegetables, and processed 
young chickens fell less than a month ago.
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

1998
August.......................................................................... -0.4 -1.5 -0.1 -2.1 -1.1 -9.0 -2.8 -12.3
September.................................................................. - 9 -.5 -.3 -2.5 -.9 -3.6 -1.2 -15.1
October........................................ .......... ................... -.4 1.0 -.3 -2.5 3.2 5.5 -3.0 -16.6
November................................................................... .8 -1.1 -.2 -2.9 -.6 2.0 -2.2 -18.4
December................................................................... -.6 -3.5 -.2 -3.3 -4.3 -4.0 -1.7 -16.7

1999
January............................................................... ....... .6 .8 -.2 -2.7 4.9 -5.0 .2 -11.4
February................................................................. . -1.9 -.9 -.1 -2.7 -3.0 -3.6 1.2 -11.9
M arch...................................................................... . -1.4 2.2 .1 -2.1 -.7 2.9 -1.1 -10.5
April............................................................................. -1.5 5.1 .2 -1.4 -2.9 12.6 -.9 -9.2
M a y ............................................................................. .1 .2 .2 -1.1 2.6 9.3 2.2 -4.4
June............................................................................ .7 -.2 .5 -.5 .4 3.1 .5 -.4
Ju ly ............ ................................................................. -1.4 2.9 .4 .1 -4.8 3.7 2.3 -.7
August......................................................................... 1.1 3.8 .2 1.2 3.8 7.2 1.8 8.3

1 Some percent changes shown here and elsewhere in "Price Movements corrections by respondents. All indexes are subject to revision 4 months after 
August 1999" may differ from those previously reported, because indexes original publication, 
for April 1999 have been recalculated to incorporate late reports and

The indexes for dairy products and soft drinks rose more than 
in the previous month. Conversely, prices for eggs for fresh 
use increased 2.8 percent in August, following a 7.1-percent 
advance in July. The indexes for roasted coffee and for pro
cessed fruits and vegetables fell, after showing no change 
last month. Prices for finfish and shellfish turned down, after 
rising in the prior month.

The index for finished energy goods advanced 3.7 percent 
in August, following a 3.4-percent increase in July. Prices for 
liquefied petroleum gas turned up 15.7 percent, after posting 
a 1.1 -percent decline the month before. The indexes for resi
dential natural gas and residential electric power rose more 
than in the previous month. By contrast, gasoline prices in
creased 9.1 percent, following a 12.7-percent advance in July. 
Rising prices for home heating oil also decelerated from the 
prior month. The index for finished lubricants turned down, 
after rising last month.

Capital equipment prices showed no change in August, 
following a 0.1 -percent decline in July. Rising prices for civil
ian aircraft, commercial furniture, construction machinery and 
equipment, and metal cutting machine tools were offset by 
falling prices for light motor trucks, electronic computers, 
x ray and electromedical equipment, and heavy motor trucks.

The index for finished consumer goods other than foods 
and energy fell 0.1 percent in August, following a 0.1 -percent 
rise in July. Prices for sanitary papers and health products fell 
2.5 percent, after registering a 1.4-percent gain in the prior 
month. The indexes for alcoholic beverages, soaps and syn
thetic detergents, and mobile homes also turned down, fol
lowing increases in the previous month. Prescription drug 
prices rose less than last month, and the women’s apparel 
index fell more than in July. On the other hand, prices for tires, 
tubes, and tread turned up 0.8 percent, after declining 1.6

percent in the previous month. Passenger car prices fell less 
than a month ago. The men’s and boys’ apparel index showed 
no change, following a decline in the prior month. Prices for 
tobacco products increased slightly, after posting no change 
in July.

Intermediate goods
The Producer Price Index for Intermediate 

, „ g  Materials, Supplies, and Components reg
istered its sixth consecutive increase in 

m  August by advancing 0.8 percent, season-
5  ally adjusted. Prices for intermediate goods

5  ' | ,  rose 0.6 percent in July. During the first 8 
** months of 1999, prices for intermediate

goods rose at a 4.0-percent SAAR, following a 3.3-percent 
decrease in 1998. In August, the index for intermediate foods 
and feeds turned up, after falling in the prior month. Prices for 
intermediate energy goods and for nondurable manufactur
ing materials rose more than in the previous month. By con
trast, the index for materials and components for construc
tion turned down, after rising a month ago. Durable manufac
turing material prices rose less than in the prior month. Ex
cluding foods and energy, the index for intermediate materials 
increased 0.2 percent, following a 0.4-percent advance in July. 
(See table B.)

The index for intermediate foods and feeds advanced 1.1 
percent, after falling 1.4 percent a month ago. Crude veg
etable oil prices rose 9.5 percent, following a 10.5-percent 
decline in the previous month. The indexes for pork, prepared 
animal feeds, and flour also turned up, after declining in the 
prior month. The indexes for fluid milk products, confection
ery materials, and for beef and veal fell less than a month ago. 
By contrast, refined sugar prices fell 0.3 percent, following a
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0.2-percent gain in July. The index for consumer-type canned 
milk products fell, after showing no change in the prior month.

The index for intermediate energy materials rose 3.8 
percent, after increasing 2.9 percent in July. Prices for com
mercial electric power advanced 2.2 percent, following a 0.2- 
percent drop a month ago. The liquefied petroleum gas index 
also turned up, after falling in the previous month. Prices for 
industrial electric power, residual fuel, commercial natural gas, 
and jet fuels rose more than in the prior month. Conversely, 
the diesel fuel index increased 4.1 percent, following a 15.4- 
percent gain a month ago. Prices for gasoline and industrial 
natural gas also rose less than in the prior month.

The index for materials for nondurable manufacturing in
creased 0.6 percent in August, following a 0.4-percent gain a 
month ago. Basic inorganic chemical prices turned up 1.5 
percent, after a 2.1-percent drop in the prior month. The in
dexes for paint materials, phosphates, and synthetic rubber 
also rose, after falling in the previous month. Prices for plastic 
resins and materials, woodpulp, and paperboard increased 
more than in the prior month. By contrast, paper prices turned 
down 0.4 percent, following a 0.6-percent rise a month ago. 
The indexes for basic organic chemicals and for inedible fats 
and oils also fell, after rising in July. Gray fabric prices fell 
more than in the previous month.

The index for materials and components for construction 
fell 0.1 percent in August, following a 0.7-percent gain in July. 
Softwood lumber prices turned down 6.0 percent, after a 5.9- 
percent advance in the prior month. The indexes for plywood, 
wiring devices, and for plumbing fixtures and brass fittings 
also fell, following increases in the previous month. Prices for 
plastic construction products and millwork rose less than a 
month ago. On the other hand, the index for gypsum prod
ucts turned up 5.0 percent, following a 0.1-percent decline 
in the prior month. The air conditioning and refrigeration equip
ment index also rose, after falling in July. Nonferrous wire and 
cable prices rose more than in the previous month.

The durable manufacturing materials index rose 0.2 
percent, following a 0.8-percent advance in July. Plywood 
prices fell 2.7 percent, after rising 6.2 percent in the prior month. 
The indexes for copper and brass mill shapes, building paper 
and board, and for copper cathode and refined copper rose 
less than in the previous month. By contrast, steel mill prod
ucts rose 0.2 percent, following a 0.5-percent drop a month 
ago. Hardwood lumber prices also turned up, after falling in 
the previous month. The index for aluminum mill shapes rose 
more than in July.

Crude Goods

, ; - ' The Producer Price Index for Crude 
Materials for Further Processing rose 4.6 

' j' ' percent in August, seasonally adjusted,
. JUL. _  , following a 0.2-percent decline in July. This

M M m  index advanced at an 18.6-percent SAAR 
; during the first 8 months of 1999, after fall- 

ing 167 percent during 1998. In August, 
prices for crude foodstuffs and feedstuffs increased, after

falling in the prior month.The index for crude energy materials 
rose more than last month. By contrast, prices for basic 
industrial materials advanced at a slower pace than in July. 
(See table B.)

The index for crude foodstuffs and feedstuffs increased 3.8 
percent, following a 4.8-percent decrease in July. Com prices 
turned up 25.7 percent, after falling 16.7 percent a month ago. 
The indexes for soybeans, slaughter cattle, wheat, and slaugh
ter hogs also rose, after decreasing in the prior month. On the 
other hand, prices for slaughter broilers and fryers and for 
unprocessed shellfish fell more than in the prior month. The 
indexes for Irish potatoes for processing, Louisiana rough 
rice, and raw cane sugar fell, after rising in July.

Prices for crude energy materials rose 7.2 percent in August, 
following a 3.7-percent increase in July. This acceleration was 
led by the index for natural gas, which advanced 10.6 percent, 
after rising 3.2 percent in the prior month. In addition, coal 
prices fell less than in July. By contrast, the index for crude 
petroleum increased 6.5 percent, following a 10.0-percent 
advance last month.

Basic industrial material prices rose 1.8 percent, following 
a 2.3-percent rise in July. The indexes for aluminum base scrap 
and copper ores also increased at a slower pace in August 
than in the previous month. Prices for wastepaper, copper 
base scrap, and pulpwood logs turned down, after rising 
in July. By contrast, the index for raw cotton turned up 5.9 
percent, following a 10.3-percent drop in the prior month. 
Prices for cattle hides, iron and steel scrap, and gold ores also 
rose, after falling in the prior month.

Net output price indexes for mining, manufacturing, 
and other industries

Mining. The Producer Price Index for the Net Output of Total 
Domestic Mining Industries rose 6.3 percent in August, after 
registering a 2.9-percent advance in July. (Net output price 
indexes are not seasonally adjusted.) Prices received by the 
crude petroleum, natural gas, and natural gas liquids industry 
rose 9.6 percent, following a 5.0-percent increase a month 
ago. The index for bituminous coal and lignite mining fell less 
than in July. The industry index for gold ores turned up, fol
lowing a decline last month. By contrast, the index for oil and 
gas well drilling turned down 3.7 percent, after rising 0.2 
percent in July. Price increases in the copper ores mining 
industry rose less than a month ago. The index for the oil and 
gas exploration services industry moved down, after show
ing no change in the previous month. In August, the Producer 
Price Index for the Net Output of Total Domestic Mining 
Industries stood at 83.3 (December 1984=100), 23.0 percent 
above its year-ago level.

Manufacturing. The Producer Price Index for the Net Output 
of Total Domestic Manufacturing Industries increased 0.6 
percent in August, after posting a 0.3-percent rise in July. 
The index for the food and kindred products industry group 
rose 0.8 percent, following a 0.5-percent decrease in the 
previous month. Prices for the photographic equipment and
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supplies industry also turned up, after declining in July. The 
index for the transportation equipment industry group fell 
less than in the prior month. Prices for the machinery and 
equipment (except electrical) industry group were unchanged 
in August, after decreasing in July. By contrast, the index 
for the lumber and wood products (except furniture) industry 
group turned down 1.1 percent, after rising 2.0 percent a month 
earlier. Price increases for the petroleum refining industry 
group increased less than in July. The August Producer Price 
Index for the Net Output of Total Domestic Manufacturing 
Industries stood at 129.0 (December 1984=100), 2.4 percent 
above its year-ago level.

Other. Among other industries in July, the index for trucking 
(except local) increased 0.8 percent; the index for skilled and 
intermediate care facilities moved up 1.2 percent; and the air 
courier services index advanced 2.5 percent. Other increases 
include general medical and surgical hospitals, travel agen
cies, cable and other pay television services, scheduled air 
transportation, and engineering services. On the other hand, 
prices for the real estate agents and managers, life insurance 
carriers, truck rental and leasing (without drivers), radio broad
casting, operators and lessors of nonresidential buildings, 
and offices and clinics of doctors of medicine industries fell in 
August.
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Price Movements 
September 1999

" "  i- . * P % .

w  ’IP  w

T he Producer Price Index for Finished Goods increased 1.1 
percent in September, seasonally adjusted. This increase 

followed a 0.5-percent advance in August and a 0.2-percent 
gain in July and represents the largest 1-month increase since 
September 1990, when prices for finished goods rose 1.3 
percent. Prices received by producers of intermediate goods 
gained 0.3 percent, following a 0.8-percent increase in the 
prior month. The crude goods index moved up 5.1 percent, 
after rising 4.6 percent in August. (See table A.)

Among finished goods, the index for finished goods other 
than foods and energy advanced 0.8 percent, after posting a 
0.1-percent decline a month earlier. This acceleration was 
primarily due to price increases for cigarettes and passenger 
cars. (Excluding these two commodities, the index for finished 
goods less foods and energy would have increased 0.1 
percent in September.) Prices for finished consumer foods rose 
1.0 percent, following a 0.4-percent gain in August. By con
trast, the index for finished energy goods advanced 2.2 
percent, after rising 3.7 percent last month.

During the third quarter of 1999, the PPI for finished goods 
moved up at a 7.5-percent seasonally adjusted annual rate 
(SAAR), after increasing at a 2.5-percent rate in the second 
quarter. Prices for finished energy goods rose at a 43.9- 
percent SAAR from June to September, following a 21.9-

percent rate of advance from March to June. The index for 
finished goods other than foods and energy moved up at a
2.8-percent SAAR during the third quarter, after showing no 
change in the second quarter. Finished consumer foods prices 
advanced at a 2.1-percent SAAR from June to September, 
following a 0.3-percent rate of increase from March to June. 
During the third quarter of 1999, the PPI for intermediate goods 
rose at a 7.0-percent SAAR, after increasing at a 5.0-percent 
rate during the second quarter of this year. Prices for crude 
goods advanced at a 45.3-percent SAAR from June to 
September, following a 40.5-percent rate of increase from 
March to June.

Before seasonal adjustment, the Producer Price Index 
for Finished Goods gained 0.8 percent in September to stand 
at 134.8 (1982=100). From September 1998 to September 1999, 
the finished goods index advanced 3.2 percent. Over the 
past 12 months, prices for finished energy goods increas
ed 13.9 percent, the index for finished goods other than 
foods and energy moved up 1.7 percent, and prices for 
finished consumer foods rose 1.2 percent. Prices received by 
producers of intermediate goods increased 1.9 percent 
for the 12 months ended in September, and the index for 
crude materials advanced 16.1 percent during the same 
period.

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1
Finished goods

Month

Total Foods Energy Except foods 
and energy

Change in 
finished goods 
from 12 months 

ago (unadj.)

Intermediate
goods

Crude
goods

1998
September.................................................................. 0 . 2 0 . 2 -0.4 0.3 -0.9 -0.3 -1.8
October...................................................................... .3 .4 .8 .1 -.7 - . 2 2.5
November....................... .......................................... - . 2 -.4 -1.3 .1 - . 6 - . 2 -.1

December................................................................... .5 0 -1.8 1 .0 0 -.7 -3.6

1999
January...................................................................... .3 1.5 .8 - . 2 .8 0 .6

February.................. ................................................. -.5 -1.2 -1.1 .5 -.3 -2.3
March..................... ........... ........................................ .3 .3 1.7 - .1 .8 .3 .3
A pril............. .............................................................. .5 -.7 5.5 1 .2 .7 2.5
M ay.......................... .................................................. .2 .4 .3 1.4 .3 6 .1

June............................................................................ - .1 .4 - . 6 - .1 1.5 . 2 .1

Ju ly ............................................................................. . 2 -.9 3.4 0 1.5 . 6 - . 2

August..................... ................................................. .5 .4 3.7 -.1 2.3 . 8 4.6
September................................................................ 1 .1 1 .0 2 . 2 .8 3.2 .3 5.1

1 Some percent changes shown here and elsewhere in "Price Movements corrections by respondents. All indexes are subject to revision 4 months after 
September 1999" may differ from those previously reported, because indexes original publication, 
for May 1999 have been recalculated to incorporate late reports and
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Table B. Monthly and annual percent changes In selected price Indexes for Intermediate goods and crude goods, seasonally
adjusted1

Month

Intermediate goods

Foods Energy
Except 
foods 

and energy

Change in 
intermediate 
goods from 
1 2  months 

ago (unadj.)

Crude goods

Foods Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
1 2  months 

ago (unadj.)

1998 
September..
October.....
November... 
December..

1999
January.....
February....
March........ .
April............
M ay ....... .
June...........
J u ly ............
August.......
September.

-0.9
-.4
.8

- .6

.6
-1.9
-1.4
-1.5

.3

.5
-1.4
1.1

1.3

-0.5
1.0

-1.1
-3.5

.8
-.9

2 .2
5.1

.5
-.5

2.9
3.8
1.8

-0.3
-.3
-.2
-.2

-.2
-.1
.1
.2

.3

.3

.4

.2

.1

-2.5
-2.5
-2.9
-3.3

-2.7
-2.7
-2.1
-1.4
-1.1

-.5
.1

1.2

1.9

-0.9
3.2
-.6

-4.3

4.9
-3.0

-.7
-2.9
2.5

.5
-4.8
3.8
1.3

-3.6
5.5
2 .0

-4.0

-5.0
-3.6
2.9

1 2 .6

13.2
-.5

3.7
7.2

10.4

-1 .2
-3.0
-2 .2
-1.7

.2
1 .2

-1.1
-.9
2.1

.5
2.3
1.8

2 .2

-15.1
-16.6
-18.4
-16.7

-11.4
-11.9
-10.5

-9.2
-3.1

-.4
-.7
8.3

16.1

1 Some percent changes shown here and elsewhere in "Price Movements 
September 1999" may differ from those previously reported, because indexes 
for May 1999 have been recalculated to incorporate late reports and

—  *~ w

Finished goods
The index for finished consumer goods 
other than foods and energy advanced 1.1 
percent in September, after posting a 0.1- 
percent decline in August. Cigarette prices 
moved up 9.5 percent, following a 0.1-per
cent advance a month ago. The passenger 
car index increased 2.0 percent in September, 

after edging down 0.1-percent in the previous month. Light 
motor truck prices rose 0.8 percent, following a 0.4-percent 
decline in the prior month. Prices for sanitary papers and 
health products; wines, brandy, and brandy spirits; and 
women’s apparel also turned up, after falling a month earlier. 
On the other hand, the index for cosmetics and other toilet 
preparations declined 0.4 percent in September, following a 
0.1-percent gain in August. Prices for passenger car radial 
tires showed no change, after advancing last month. The in
dex for toys, games, and children’s vehicles fell, after show
ing no change in the prior month. Prices for finished con
sumer goods other than foods and energy rose at a 4.3-per
cent SAAR for the 3 months ended in September, following a 
0.3-percent rate of increase in the previous quarter.

The finished consumer foods index increased 1.0 percent 
in September, after registering a 0.4-percent gain in August. 
Prices for fresh and dry vegetables advanced 8.4 percent, 
following a 5.3-percent drop a month earlier. The indexes for 
fresh fruits and melons, processed young chickens, beef and 
veal, and for finfish and shellfish also turned up, after falling 
in the previous month. Prices for dairy products and pork 
rose more than a month ago. By contrast, the index for eggs 
for fresh use declined 12.8 percent in September, following a
2.8-percent gain in August. Prices for soft drinks showed no 
change, after posting an increase the last month. The roasted

corrections by respondents. All indexes are subject to revision 4 months after 
original publication.

coffee index fell more than in the prior month.
The index for capital equipment advanced 0.2 percent in 

September, after showing no change in August. Prices for 
light motor trucks increased 0.8 percent, following a 0.4- 
percent decrease a month earlier. Heavy motor truck prices 
also turned up, after falling last month. The index for elec
tronic computers fell less than a month ago, while prices for 
civilian aircraft and for construction machinery and equip
ment rose more than in the previous month. The truck trailers 
index rose, after showing no change in August. Conversely, 
prices for communication and related equipment declined 0.3 
percent, after showing no change in the prior month. The 
index for x-ray and electromedical equipment fell more than in 
August. Capital equipment prices rose at a 0.3-percent SAAR 
from June to September, after showing no change from March 
to June.

Prices for finished energy goods increased 2.2 percent in 
September, following a 3.7-percent rise in August. The gaso
line index advanced 2.2 percent, after registering a 9.1 -percent 
gain a month earlier. Residential electric power prices also 
rose less than a month ago. By contrast, the residential natu
ral gas index moved up 2.5 percent, following 1.1-percent 
increase in the previous month. Prices for liquefied petroleum 
gas and home heating oil rose more than last month. The 
finished lubricants index fell less than in August.

intermediate goods

■  The Producer Price Index for Intermediate 
Materials, Supplies, and Components in
creased 0.3 percent in September, season
ally adjusted, following a 0.8-percent ad
vance in August. Prices for intermediate 
energy goods rose less than in August. The
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index for durable manufacturing materials turned down, fol
lowing an increase a month ago. Prices for materials and 
components for construction fell more than in the previous 
month. The index for materials for nondurable manufacturing 
rose less than last month. Conversely, prices for intermediate 
foods and feeds increased more than in August. Prices for 
intermediate materials other than foods and energy posted a 
0.1 -percent increase, following a 0.2-percent rise in the prior 
month. (See table B.)

The index for intermediate energy materials increased 1.8 
percent in September, following a 3.8-percent rise in August. 
Prices for commercial electric power increased 0.1 percent, 
following a 2.2-percent gain in the previous month. The 
indexes for gasoline and jet fuels rose less than last month. 
Industrial electric power prices showed no change, after ad
vancing in August. The diesel fuel index turned down, fol
lowing an increase last month. By contrast, prices for residual 
fuels jumped 20.5 percent, after a 7.5-percent advance in the 
prior month. The indexes for commercial natural gas and 
industrial natural gas rose more than in the previous month. 
Prices for intermediate energy materials advanced at a 40.0- 
percent SAAR from June 1999 to September 1999, after rising 
at a 22.1 -percent rate in the previous quarter.

The index for durable manufacturing materials declined 0.4 
percent in September, following a 0.2-percent rise in August. 
Prices for steel mill products turned down 0.4 percent, follow
ing a 0.2-percent rise in the prior month. The index for ply
wood fell more than a month ago. Prices for aluminum mill 
shapes and for building paper and board turned down, after 
rising in the previous month. The index for flat glass showed 
no change, following a 0.2-percent increase last month. On 
the other hand, prices for copper and brass mill shapes moved 
up 1.9 percent in September, after rising 0.4 percent in August. 
The indexes for hardwood lumber, zinc, and platinum rose 
more than in the previous month. Durable manufacturing 
material prices rose at a 2.6-percent SAAR from June 1999 to 
September 1999, after advancing at a 6.3-percent rate during 
the second quarter.

Prices for materials and components for construction 
fell 0.5 percent in September, after declining 0.1 percent in 
August. The index for plywood fell 11.4 percent, after re
gistering a 2.7-percent decrease a month ago. Prices for 
gypsum products and non-fluid power metal valves turned 
down, following last month’s increases. The indexes for 
cement and heating equipment rose less than in the pre
vious month. By contrast, prices for softwood lumber fell 4.2 
percent in September, after dropping 6.0 percent in August. 
The plastic construction products index rose more than in 
the previous month. Prices for fabricated ferrous wire prod
ucts and for plumbing fixtures and brass fittings turned up, 
after falling in the prior month. This index for materials and 
components for construction increased at a 0.8-percent SAAR 
for the third quarter of 1999, following a 4.1-percent rate of 
increase during the second quarter.

The index for nondurable manufacturing materials increased 
0.4 percent in September, following a 0.6-percent gain in

August. Prices for paperboard fell 2.2 percent, following a 3.6- 
percent advance in the prior month. The indexes for paint 
materials and phosphates also turned down, after rising in the 
previous month. Prices for plastic resins and materials rose 
less than the month before. By contrast, the paper index rose 
0.4 percent in September, following a 0.4-percent decline in 
August. Prices for gray fabrics, inedible fats and oils, and 
nitrogenates also turned up, after falling a month ago. The 
index for industrial chemicals increased faster than in the pre
vious month. Nondurable manufacturing material prices rose 
at a 5.6-percent SAAR during the third quarter of 1999, after 
increasing at a 5.7-percent rate during the second quarter.

Prices for intermediate foods and feeds moved up 1.3 
percent in September, after rising 1.1 percent in August. The 
index for fluid milk products rose 3.6 percent, after falling 
0.2 percent last month. Prices for confectionery materials and 
for beef and veal also turned up, following a decline a month 
ago. The indexes for pork and for dry, condensed, and 
evaporated milk products rose more than in the prior month. 
On the other hand, prices for crude vegetable oils increased 
0.4 percent in September, following a 9.5-percent advance in 
August. The index for flour turned down, after rising a month 
ago. Prices for natural, processed, and imitation cheese and 
for prepared animal feeds rose less than in the previous month. 
The intermediate foods and feeds index advanced at a 4.0- 
percent SAAR during the third quarter of 1999, following a
2.8-percent rate of decline in the previous quarter.

Crude goods
The Producer Price Index for Crude Materials 
for Further Processing rose 5.1 percent in 
September, seasonally adjusted, following a 
4.6-percent rise in August. Prices for crude 
energy materials and basic industrial materi
als increased more than in the previous 
month. By contrast, price increases slowed 

for crude foodstuffs and feedstuffs. (See table B.)
The index for crude energy materials rose 10.4 percent in 

September, following a 7.2-percent increase in August. 
September’s acceleration was led by the crude petroleum 
index, which advanced 14.3 percent, after rising 6.5 percent in 
the prior month. In addition, prices for natural gas rose 13.3 
percent, after advancing 10.6 percent in August. By contrast, 
the index for coal fell 3.8 percent, following a 0.2-percent de
cline a month earlier. Prices for crude energy materials increased 
at a 126.6-percent seasonally adjusted annual rate from June 
1999 to September 1999, following 158.3-percent rate of ad
vance in the second quarter.

The basic industrial materials index rose 2.2 percent, fol
lowing a 1.8-percent rise in August. Prices for leaf tobacco 
rose 9.1 percent, after increasing 0.9 percent in August. The 
aluminum base scrap index also rose more than last month. 
Indexes for wastepaper and copper base scrap moved up, 
following declines in the prior month. By contrast, price 
increases slowed from August to September for iron and steel 
scrap and cattle hides. The indexes for raw cotton and soft
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wood logs turned down, after rising a month earlier. Basic 
industrial material prices increased at a 28.1-percent season
ally adjusted annual rate in the third quarter of 1999, follow
ing a 7.3-percent annual rate of advance in the second quarter of 
1999.

The index for crude foodstuffs and feedstuffs advanced 
1.3 percent, following a 3.8-percent increase in August. Com 
prices turned down 5.0 percent, after advancing 25.7 percent 
a month ago. Slaughter hog prices also fell, following an 
increase in August. The indexes for soybeans, fluid milk, 
wheat, and fresh vegetables (except potatoes) rose less than 
a month ago. Prices for alfalfa hay and Louisiana rough rice 
fell more than in the prior month. On the other hand, prices for 
slaughter broilers and fryers turned up 8.2 percent, after fall
ing 12.6 percent in August. The index for Irish potatoes for 
processing more than doubled in September from a sharp 
decline in the prior month. Prices for fresh fruits and melons, 
slaughter turkeys, and unprocessed shellfish also increased, 
after declining last month. Prices for raw cane sugar fell less 
than in previous month. The crude foodstuffs and feedstuffs 
index moved up at a 0.4-percent SAAR from June 1999 to 
September 1999, after showing no change in the second 
quarter of 1999.

Net output price indexes for mining, manufacturing, 
and other industries

Mining. The Producer Price Index for the Net Output of Total 
Domestic Mining Industries rose 9.1 percent in September, 
after registering a 6.3-percent advance in August. (Net out
put price indexes are not seasonally adjusted.) Prices received 
by the crude petroleum, natural gas, and natural gas liquids 
industry rose 14.0 percent, following a 9.6-percent increase a 
month ago. The industry indexes for oil and gas well drilling, 
crushed and broken limestone, and for dimension stone rose, 
after falling in the prior month. By contrast, the industry index 
for bituminous coal and lignite mining fell 2.5 percent, follow
ing a 0.2-percent decline in the previous month. Price increases

in the copper ores and gold ores mining industries rose less 
than a month ago. The index for the potash, soda, and 
borate minerals industry fell more than in the prior month. In 
September, the Producer Price Index for the Net Output of 
Total Domestic Mining Industries stood at 90.9 (December 
1984=100), 38.4 percent above its year-ago level. During the 
third quarter of 1999, this index increased at a 102.5-percent 
annual rate, following a 108.7-percent rate of increase in the 
second quarter.

Manufacturing. The Producer Price Index for the Net Output 
of Total Domestic Manufacturing Industries increased 0.5 
percent in September, after posting a 0.6-percent rise in 
August. Increases in the industry indexes for petroleum re
fining and related products, tobacco manufactures, food and 
kindred products, chemicals and allied products, and paper 
and allied products outweighed declining industry indexes 
for lumber and wood products (except furniture), transporta
tion equipment, machinery (except electrical), measuring and 
controlling instruments, electromedical equipment, and pri
mary metals. In September, the Producer Price Index for the 
Net Output of Total Domestic Manufacturing Industries stood 
at 129.7 (December 1984=100), 3.0 percent above its year-ago 
level. From June 1999 to September 1999, this index rose at a 
6.1-percent annual rate, after increasing at a 4.8-percent rate 
in the previous quarter.

Other. Among other industries in September, the industry 
indexes for operators and lessors of nonresidential buildings, 
deep-sea foreign transportation of freight, telephone com
munications (except radiotelephone), life insurance carriers, 
radio broadcasting, and scheduled air transportation re
gistered increases. By contrast, the industry indexes for real 
estate agents and managers, hotels and motels, wireless com
munications, marine cargo handling, travel agencies, passen
ger car rental, cable and other pay televisions services, and 
home health care services declined in September.

4

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

September 1999



T he Producer Price Index for Finished Goods decreased 
0.1 percent in October, seasonally adjusted. This de
cline followed a 1.1 -percent advance in September and 

a 0.5-percent gain in August. The index for finished goods 
other than foods and energy rose 0.3 percent in October, after 
advancing 0.8 percent in the prior month. Prices received by 
producers of intermediate goods rose 0.3 percent, the same 
as in September. The crude goods index turned down 1.6 
percent, after posting a 5.1-percent increase in the previous 
month. (See table A.)

The October downturn in prices for finished goods was led 
by the indexes for finished energy goods and finished con
sumer foods, which both fell after increasing in September. 
The index for finished consumer goods other than foods and 
energy rose less than in the prior month. Capital equipment 
prices increased 0.3 percent, after registering a 0.2-percent 
gain in September.

For the first 10 months of 1999, the Producer Price Index 
for Finished Goods increased at a 2.9-percent seasonally ad
justed annual rate (SAAR), after showing no change for 
the 1998 calendar year. Prices for finished goods other than 
foods and energy rose at a 0.9-percent SAAR for the first 
10 months of 1999, after posting a 2.5-percent gain in the 
previous calendar year. The index for intermediate goods in
creased at a 4.0-percent SAAR from December 1998 to

October 1999, following a 3.3-percent decline during the 1998 
calendar year. Prices for crude goods advanced at a 19.4- 
percent SAAR during the first 10 months of 1999, after a 16.7- 
percent decrease during all of 1998.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods edged up 0.1 percent in October to stand at 
135.0 (1982=100). From October 1998 to October 1999, the 
finished goods index advanced 2.7 percent. Over the past 12 
months, prices for finished energy goods advanced 12.1 
percent, the index for finished goods other than foods and 
energy moved up 1.9 percent, and prices for finished con
sumer foods rose 0.1 percent. Prices received by producers 
of intermediate goods increased 2.4 percent for the 12 months 
ended in October 1999, and the index for crude materials rose
11.6 percent during the same period.

Finished goods

Prices for finished energy goods fell 1.0 
percent in October, following three con
secutive monthly increases. The gasoline 
index declined 3.8 percent, after posting a 
2.2-percent gain a month ago. Prices for 
residential electric power and home heat
ing oil also turned down, after rising in the

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1
Finished goods

Month

Total Foods Energy
Except foods 
and energy

Change in 
finished goods 

from 12 months 
ago (unadj.)

Intermediate
goods

Crude
goods

1998
October............................................ ......................... 0.3 0.4 0.8 0.1 -0.7 -0.2 2.5
November.............................................. .................... -.2 -.4 -1.3 .1 -.6 -.2 -.1
December................................................................... .5 0 -1.8 1.0 0 -.7 -3.6

1999
January...................................................................... .3 1.5 .8 -.2 .8 0 .6
February.................................................................... -.5 -1.2 -1.1 .1 .5 -.3 -2.3
March.................. ....................................................... .3 .3 1.7 -.1 .8 .3 .3
A pril.............. ........................................ ................... .5 -.7 5.5 .1 1.2 .7 2.5
M a y ............................................................................. .2 .4 .3 .1 1.4 .3 6.1
June............................................................................ 0 .3 -.4 -.1 1.5 .3 .3
J u ly ........................ ..................................................... .2 -.8 3.1 0 1.5 .5 -.4
August....................................................................... .5 .4 3.7 -.1 2.3 .8 4.6
Septem ber.................................................. .............. 1.1 1.0 2.2 .8 3.2 .3 5.1
October...................................................................... -.1 -.7 -1.0 .3 2.7 .3 -1.6

1 Some percent changes shown here and elsewhere in "Price Movements corrections by respondents. All indexes are subject to revision 4 months after 
October 1999" may differ from those previously reported, because indexes original publication, 
for June 1999 have been recalculated to incorporate late reports and
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

1998
October........................................................................ -0.4 1.0 -0.3 -2.5 3.2 5.5 -3.0 -16.6
November............................................................... . .8 -1.1 -.2 -2.9 -.6 2.0 -2.2 -18.4
December.................................................................... -.6 -3.5 -.2 -3.3 -4.3 -4.0 -1.7 -16.7

1999
January.................... .................................................. .6 .8 -.2 -2.7 4.9 -5.0 .2 -11.4
February...................................................................... -1.9 -.9 -.1 -2.7 -3.0 -3.6 1.2 -11.9
March.............................................................. ........... -1.4 2.2 .1 -2.1 -.7 2.9 -1.1 -10.5
April.............................................................................. -1.5 5.1 .2 -1.4 -2.9 12.6 -.9 -9.2
M ay.......................... ................................................... .3 .5 .3 -1.1 2.5 13.2 2.1 -3.1
June.............................................................. .............. .4 .4 .3 -.4 .3 0 .8 -.2
Ju ly .............................................................................. -1.2 2.1 .4 .1 -4.6 3.1 2.0 -.7
August......................................................................... 1.1 3.8 .2 1.2 3.8 7.2 1.8 8.3
September....... .......................................................... 1.3 1.8 .1 1.9 1.3 10.4 2.2 16.1
October............................................................. ......... .5 .2 .4 2.4 -.1 -4.8 2.4 11.6

1 Some percent changes shown here and elsewhere in "Price Movements corrections by respondents. All indexes are subject to revision 4 months after 
October 1999" may differ from those previously reported, because indexes original publication, 
for June 1999 have been recalculated to incorporate late reports and

prior month. The indexes for liquefied petroleum gas and 
residential natural gas rose less than last month. By contrast, 
finished lubricant prices fell 1.8 percent, following a 3.9- 
percent decline in September.

The index for finished consumer foods decreased 0.7 
percent in October, after registering a 1.0-percent gain in 
September. The pork index dropped 5.9 percent, following a 
9.7-percent advance in the previous month. Prices for fresh 
and dry vegetables, dairy products, finfishand shellfish, and 
processed young chickens also turned down, after rising 
in the prior month. The index for fresh fruits and melons 
rose less than a month ago. Conversely, soft drink prices 
increased 0.4 percent in October, after showing no change in 
September. The index for roasted coffee fell less than last 
month, and prices for bakery products rose more for the same 
period.

The index for finished consumer goods other than foods 
and energy increased 0.3 percent in October, after rising 1.1 
percent in September. Prices for tobacco products showed no 
change, following an 8.4-percent increase last month. The 
indexes for passenger cars and alcoholic beverages rose less 
than in the previous month. In accordance with usual prac
tice, most new model year passenger cars and light trucks 
were introduced into the PPI in October. (See “Report 
on Quality Changes for 2000 Model Vehicles.”) The house
hold appliance index fell more than in September. Prices for 
tires, tubes, and tread and for men’s and boys’ apparel turned 
down, after both increased the month before. On the other 
hand, the prescription drug index moved up 1.2 percent 
in October, following a 0.1 -percent gain in September. Prices 
for book publishing and household furniture rose more

than in the prior month. The index for cosmetics and other 
toilet preparations turned up, after falling a month ago.

Capital equipment prices rose 0.3 percent in October, fol
lowing a 0.2-percent increase in September. Rising prices 
for light motor trucks, civilian aircraft, industrial material han
dling equipment, heavy motor trucks, and construction ma
chinery and equipment outweighed falling prices for electronic 
computers, communication and related equipment, railroad 
equipment, and oil field and gas field machinery and equip
ment.

Intermediate goods

The Producer Price Index for Intermediate 
Materials, Supplies, and Components reg
istered a 0.3-percent gain in October, sea
sonally adjusted, following a similar in
crease in September. Advancing prices for 
nondurable manufacturing materials, dur
able manufacturing materials, intermediate 

foods and feeds, and intermediate energy goods outweighed 
falling prices for materials and components for construction. 
Excluding foods and energy, the October index for intermedi
ate materials rose 0.4 percent, after increasing 0.1 percent in 
September. (See table B.)

Prices for nondurable manufacturing materials rose 1.1 
percent, after posting a 0.4-percent gain in September. 
This is the largest 1-month advance in nondurable manufactur
ing material prices since a 1.9-percent rise in April 1995. 
The primary basic organic chemicals index advanced 
8.8 percent, following a 3.0-percent increase in the prior
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month. Prices for paperboard and basic inorganic chemicals 
turned up, after falling a month ago. The indexes for plastic 
resins and materials, paper, and nitrogenates rose more than 
last month. Synthetic fiber prices increased, after showing no 
change a month earlier. By contrast, the woodpulp index reg
istered a 0.6-percent decline in October, following a 4.5-per- 
cent rise in September. Prices for medicinal and botanical 
chemicals and for gray fabrics also turned down, after rising 
in the previous month. The phosphates index fell more than 
a month ago.

Prices for durable manufacturing materials registered a 0.6- 
percent advance in October, following a 0.4-percent decline 
in September. The hot rolled sheet and strip index rose 1.9 
percent, after falling 0.5 percent in the prior month. Prices 
for semifinished steel mill products, cold rolled sheet and 
strip, aluminum mill shapes, and silver also turned up, after 
dropping a month earlier. The indexes for primary aluminum, 
gold, and prepared paint increased, after showing no change 
a month ago. Platinum prices rose more than in the previous 
month. Conversely, the flat glass index fell 0.5 percent 
in October, after showing no change in September. Prices for 
hot rolled bars, plates, and structural shapes declined more 
than a month earlier. The indexes for copper cathode and 
refined copper and for copper and brass mill shapes turned 
down, after rising in the prior month.

Prices for intermediate foods and feeds increased 0.5 
percent in October, after posting a 1.3-percent advance in 
September. The pork index decreased 5.9 percent, following 
a 9.7-percent gain a month ago. Prices for natural, processed, 
and imitation cheese; dry, condensed, and evaporated milk 
products; and crude vegetable oils also turned down, after 
rising in the previous month. The indexes for beef and veal 
and for dry mix preparations increased less than a month 
earlier. On the other hand, prepared animal feed prices ad
vanced 1.4 percent in October, after posting a 0.4-percent 
gain in September. The indexes for fluid milk products and 
confectionery materials also rose more than last month.

The index for intermediate energy goods registered a 
0.2-percent increase in October, following a 1.8-percent rise 
in September. The residual fuels index fell 6.4 percent, after 
gaining 20.5 percent a month earlier. Prices for gasoline, 
jet fuels, commercial natural gas, industrial natural gas, and 
natural gas to electric utilities also turned down, after ris
ing in the prior month. The liquefied petroleum gas index 
rose less than a month ago, whereas diesel fuel prices 
fell more than in September. By contrast, the commercial 
electric power index advanced 3.6 percent in October, follow
ing a 0.1-percent gain in the previous month. Prices for in
dustrial electric power rose, after showing no change a month 
ago.

The index for materials and components for construct
ion declined 0.3 percent in October, after posting a 0.5- 
percent drop a month earlier. In October, falling prices 
for plywood, softwood lumber, and millwork outweighed 
rising prices for fabricated structural metal products, non- 
ferrous wire and cable, gypsum products, plastic construc
tion products, and wiring devices.

The Producer Price Index for Crude 
Materials for Further Processing turned 
down 1.6 percent in October, seasonally 
adjusted, following a 5.1-percent rise in 
September. Prices for crude energy materi
als and crude foodstuffs and feedstuffs 
also fell, after rising in the prior month. By 

contrast, the basic industrial materials index rose more than in 
the previous month. (See table B.)

The index for crude energy materials fell 4.8 percent in 
October, following a 10.4-percent gain in September. October’s 
downturn was led by the natural gas index, which declined 6.4 
percent after rising 13.3 percent in the prior month. Crude 
petroleum prices also decreased, following an advance a 
month ago. By contrast, the index for coal turned up 5.5 
percent, after a 3.8-percent decline a month earlier.

The index for crude foodstuffs and feedstuffs declined 0.1 
percent, following a 1.3-percent increase in September. Fluid 
milk prices turned down 5.6 percent, after a 4.5-percent rise in 
the prior month. The indexes for slaughter broilers and fryers, 
soybeans, fresh and dry vegetables, wheat, and slaughter 
turkeys also turned down, following an increase in the pre
vious month. The index for Irish potatoes for processing 
rose less than a month ago. On the other hand, slaughter 
cattle prices rose 5.8 percent, following a 0.2-percent rise in 
September. The indexes for Louisiana rough rice and slaugh
ter hogs rose, after falling a month earlier.

The basic industrial materials index rose 2.4 percent, fol
lowing a 2.2-percent rise in September. Gold ore prices ad
vanced 20.8 percent, after a 0.5-percent increase in the prior 
month. The indexes for raw cotton and softwood logs turned 
up, after falling in the previous month. Pulpwood log prices 
increased more than a month ago. The hardwood logs index 
showed no change, after a decline in September. By contrast, 
leaf tobacco prices rose 3.9 percent, following a 9.1-percent 
gain a month earlier. The indexes for iron and steel scrap and 
wastepaper rose less than in the prior month. Copper base 
scrap prices fell, following an increase in the previous month.

Net output price indexes for mining, manufacturing, 
and other industries

Mining. The Producer Price Index for the Net Output of Total 
Domestic Mining Industries fell 2.8 percent in October, after 
registering a 9.1-percent advance in September. (Net output 
price indexes are not seasonally adjusted.) Prices received by 
the crude petroleum, natural gas, and natural gas liquids in
dustry turned down 5.3 percent, following a 14.0-percent in
crease a month ago. The industry indexes for oil and gas well 
drilling and for dimension stone quarrying rose less than in 
September. By contrast, the bituminous coal and lignite min
ing index turned up 3.6 percent, after a 2.5-percent decrease in 
the prior month. The index for the potash, soda and borate 
minerals industry also rose, following a decline in September. 
Prices received by gold ore producers increased more than a

Crude Goods
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month ago. In October, the Producer Price Index for the Net 
Output of Total Domestic Mining Industries stood at 
88.4 (December 1984=100), 30.2 percent above its year-ago 
level.

Manufacturing. The Producer Price Index for the Net Output 
of Total Domestic Manufacturing Industries increased 
0.3 percent in October, after posting a 0.5-percent rise in 
September. Price increases for the transportation equipment, 
chemicals and allied products, printing and publishing, paper 
and allied products, and apparel industries outweighed 
price declines for the petroleum refining, food and kindred 
products, lumber and wood products (except furniture), and

the electrical and electronic machinery industries. The 
October Producer Price Index for the Net Output of Total 
Domestic Manufacturing Industries stood at 130.1 (December 
1984=100), 2.9 percent above its year-ago level.

Other. Among other industries in October, price increases 
were registered for hotels and motels, prepackaged software, 
passenger car rental, general medical and surgical hospitals, 
and offices and clinics of doctors of medicine. On the other 
hand, the industry indexes for telephone communica
tions (except radiotelephone), travel agencies, operators 
and lessors of nonresidential buildings, and trucking 
(except local) declined in September.
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The Producer Price Index for Finished Goods advanced 
0.2 percent in November, seasonally adjusted. This 
advance followed a 0.1-percent decline in October 

and a 1.1-percent rise in September. The index for finished 
goods other than foods and energy showed no change in 
November, after registering a 0.3-percent gain a month earlier. 
Prices received by producers of intermediate goods increased 
0.3 percent for the third consecutive month. The crude goods 
index rose 4.0 percent, following a 1.6-percent drop in the 
previous month. (See table A.)

Among finished goods in November, the indexes for fin
ished energy goods and finished consumer foods advanced, 
after declining in October. By contrast, capital equipment prices 
fell, following an increase a month ago. The index for finished 
consumer goods other than foods and energy rose 0.1 
percent in November, after gaining 0.3 percent in the prior 
month.

For the first 11 months of 1999, the Producer Price Index for 
Finished Goods increased at a 2.9-percent seasonally adjusted 
annual rate (SAAR), after showing no change in 1998. Prices 
for finished goods other than foods and energy rose at a 0.8- 
percent SAAR for the first 11 months of 1999, after posting a 
2.5-percent gain in the previous calendar year. The index for 
intermediate goods increased at a 4.0-percent SAAR from

December 1998 to November 1999, following a 3.3-percent 
decline during 1998. Prices for crude goods advanced at a 
22.6-percent SAAR during the first 11 months of 1999, after 
decreasing 16.7 percent during the prior calendar year.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods showed no change in November, to remain at
135.0 (1982=100). From November 1998 to November 1999, 
the finished goods index advanced 3.1 percent. Over the pre
ceding 12 months, prices for finished energy goods increased 
15.4 percent, prices for finished consumer foods edged up 0.4 
percent, and the index for finished goods other than foods 
and energy rose 1.8 percent. Prices received by producers of 
intermediate goods gained 3.0 percent for the 12 months ended 
in November 1999, and the index for crude materials advanced
16.0 percent during the same period.

Finished goods

Prices for finished energy goods increased 
1.4 percent in November, after posting a 
1.0-percent decline in October. The index 
for residential electric power gained 0.7 
percent, following a 0.5-percent drop a 
month ago. Prices for gasoline, home heat
ing oil, and finished lubricants also rose,

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1

Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 
from 12 months 

ago (unadj.)

Intermediate
goods

Crude
goods

1998
November..................................................... -0.2 -0.4 -1.3 0.1 -0.6 -0.2 -0.1
December..................................................... .5 0 -1.8 1.0 0 -.7 -3.6

1999
January........................................................ .3 1.5 .8 -.2 .8 0 .6
February...................................................... -.5 -1.2 -1.1 .1 .5 -.3 -2.3
March............ ............. ................................. .3 .3 1.7 -.1 .8 .3 .3
April............................................................. .5 -.7 5.5 .1 1.2 .7 2.5
May.............................................................. .2 .4 .3 .1 1.4 .3 6.1
June............................................................. 0 .3 -.4 -.1 1.5 .3 .3
July.............................................................. .2 -.6 3.0 .1 1.5 .7 .1
August......................................................... .5 .1 3.8 -.1 2.3 .6 4.1
September................................................... 1.1 1.0 2.2 .8 3.2 .3 5.1
October........................................................ -.1 -.7 -1.0 .3 2.7 .3 -1.6
November..................................................... .2 .1 1.4 0 3.1 .3 4.0

1 Some percent changes shown here and elsewhere in "Price Movements corrections by respondents. All indexes are subject to revision 4 months after 
November 1999" may differ from those previously reported, because indexes original publication, 
for July 1999 have been recalculated to incorporate late reports and
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally 
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

1998
November........................................... ........... 0.8 -1.1 -0.2 -2.9 -0.6 2.0 -2.2 -18.4
December..................... ................................. -.6 -3.5 -.2 -3.3 -4.3 -4.0 -1.7 -16.7

1999
January................. ........................................ .6 .8 -.2 -2.7 4.9 -5.0 .2 -11.4
February......................................................... -1.9 -.9 -.1 -2.7 -3.0 -3.6 1.2 -11.9
March........................................................... -1.4 2.2 .1 -2.1 -.7 2.9 -1.1 -10.5
April.............................................................. /1.5 5.1 .2 -1.4 -2.9 12.6 -.9 -9.2
May.............................................................. .3 .5 .3 -1.1 2.5 13.2 2.1 -3.1
June............................................................. .4 .4 .3 -.4 .3 0 .8 -.2

-1.1 3.3 .4 .3 -4.3 4.3 1.8 -.2
August....................... ...................... ............ 1.0 2.6 .2 1.2 3.5 6.0 1.9 8.3
September.............. ...................................... 1.3 1.8 .1 1.9 1.3 10.4 2.2 16.1
October.......................................... .... ......... .5 .2 .4 2.4 -.1 -4.8 2.4 11.6
November...................................................... -.5 1.8 .1 3.0 1.0 8.8 .3 16.0

1 Some percent changes shown here and elsewhere in "Price Movements corrections by respondents. All indexes are subject to revision 4 months after 
November 1999" may differ from those previously reported, because indexes original publication, 
for July 1999 have been recalculated to incorporate late reports and

after falling a month earlier. The residential natural gas index 
advanced more than in the prior month. Conversely, prices 
for liquefied petroleum gas increased 2.3 percent in November, 
following a 5.9-percent jump last month.

The finished consumer foods index rose 0.1 percent in 
November, after registering a 0.7-percent decrease in October. 
Prices for eggs for fresh use advanced 22.0 percent, follow
ing a 16.3-percent decline in the previous month. The indexes 
for processed young chickens, fresh and dry vegetables, 
pork, processed fruits and vegetables, and processed tur
keys also increased, after falling a month earlier. Soft drink 
prices rose more than a month ago. By contrast, the beef and 
veal index turned down 5.7 percent, following a 1.4-percent rise 
in October. The index for fresh fruits and melons also de
creased, after increasing last month. Prices for dairy prod
ucts declined more than in the prior month.

The capital equipment index edged down 0.1 percent in 
November, after posting a 0.3-percent advance in October. 
Prices for light motor trucks fell 1.1 percent, following a 0.8- 
percent gain a month earlier. The civilian aircraft index rose 
less than in the previous month, while prices for communica
tion and related equipment declined more than a month ago. 
The index for x-ray and electromedical equipment turned 
down, after increasing last month. Conversely, prices for 
transformers and power regulators advanced 2.4 percent in 
November, following a 0.1-percent rise in October. The elec
tronic computers index fell less than in the prior month, and 
prices for agricultural machinery and equipment rose slightly 
more than a month earlier.

The index for finished consumer goods other than foods 
and energy increased 0.1 percent in November, after re

gistering a 0.3-percent gain in October. Passenger car prices 
advanced 0.2-percent, following a 1.1-percent rise a month 
ago. The indexes for light motor trucks, prescription drugs, 
and household furniture decreased, after increasing in the pre
vious month. Women’s apparel prices showed no change, af
ter advancing a month earlier. By contrast, prices for passen
ger car radial tires increased 3.6 percent, following a 2.5- 
percent fall in the prior month. The indexes for men’s and 
boys’ apparel and periodical circulation also rose, after de
clining in October. Household appliance prices were un
changed, following an October decline. The index for sanitary 
paper and health products rose more than in the previous 
month.

Intermediate goods
. l i : '  \  '» The Producer Price Index for Intermediate 

g  :,-, Materials, Supplies, and Components reg- 
 ̂ ” istered a 0.3-percent gain in November, sea-

sonally adjusted, following a similar in- 
m  l  ' ' f ' creasein September and October. Advanc- 

m.l '■ prices for intermediate energy goods 
' m: 1 goods, nondurable manufacturing materi

als, durable manufacturing materials, and materials and com
ponents for construction outweighed falling prices for inter
mediate foods and feeds. Excluding foods and energy, the 
November index for intermediate materials rose 0.1 percent, 
after increasing 0.4 percent in October. (See table B.)

The index for intermediate energy goods gained 1.8 
percent, after posting a 0.2-percent rise in October. Diesel fuel 
prices jumped 8.3 percent, following a 6.3-percent drop a month 
earlier. The indexes for gasoline, commercial natural gas, jet
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fuels, industrial natural gas, and residual fuel also turned 
up, after falling in the prior month. By contrast, the com
mercial electric power index advanced 0.7 percent in 
November, following a 3,6-percent increase in the previous 
month. Prices for industrial electric power and liquefied pe
troleum gas rose less than a month ago.

Prices for nondurable manufacturing materials registered a 
0.2-percent rise in November, following a 1.1-percent advance 
in October. The primary basic organic chemicals index in
creased 1.0 percent, after an 8.8-percent gain in the prior 
month. Prices for plastic resins and materials rose less than 
in the previous month. The indexes for paperboard, nitrogen- 
ates, inedible fats and oils, synthetic fibers, and finished fab
rics fell, after rising a month ago. By contrast, phosphate 
prices declined 0.1 percent, following a 4.2-percent drop in 
the prior month. The alkalies and chlorine index rose more 
than in the previous month. Prices for woodpulp, and for 
medicinal and botanical chemicals turned up, after falling in 
the previous month.

The index for durable manufacturing materials increased 
0.2 percent in November, following a 0.6-percent rise in 
October. The hot rolled sheet and strip index fell 0.4 percent, 
after rising 1.9 percent in the prior month. Aluminum mill 
shape prices rose less than in the previous month. Prices 
for gold and silver turned down, after rising a month ago. By 
contrast, the index for hot rolled bars, plates, and structural 
shapes turned up 0.7 percent, following a 0.8-percent decline 
in October. Prices for plywood, flat glass, and for copper cath
ode and refined copper also rose, after falling in the prior 
month. The building paper and board index fell less than in 
the previous month.

The index for materials and components for construction 
rose 0.1 percent in November, after posting a 0.3-percent drop 
a month earlier. Plywood prices rose 1.0 percent, following 
an 11.5-percent drop in October. The softwood lumber index 
also turned up, after falling in the prior month. Millwork 
prices showed no change, following a 0.6-percent decrease a 
month ago. The indexes for plastic construction products, 
cement, steel wire, and for plumbing fixtures and brass fit
tings rose more than in the previous month. By contrast, 
nonferrous wire and cable prices turned down 0.7 percent, 
after a 0.7-percent advance in the prior month. Prices for 
air- conditioning and refrigeration equipment, and switchgear 
also fell, after rising a month ago.

Prices for intermediate foods and feeds decreased 0.5 
percent in November, after gaining 0.5 percent in October. 
The beef and veal index dropped 5.7 percent, following a 1.4- 
percent increase a month ago. Confectionery material 
prices also fell, after rising in the previous month. The in
dexes for fluid milk products and prepared animal feeds 
increased less than in the prior month. By contrast, pork 
prices advanced 0.9 percent, following a 5.9-percent drop 
in October. Flour prices also turned up, after falling a 
month ago. The indexes for crude vegetable oils and for 
natural, processed, and imitation cheese fell less than in 
October.

Crude Goods
. The Producer Price Index for Crude 

' ' ' " Materials for Further Processing turned 
v  — ' v./ \ up 4.0 percent in November, seasonally 

i adjusted, following a 1.6-percent decline 
|  in October. Prices for crude energy mate- 

TT111 , rials and crude foodstuffs and feedstuffs 
aiso rosej after falling in the previous 

month. By contrast, the index for basic industrial materials 
rose less than a month ago. (See table B.)

Prices for crude energy materials advanced 8.8 percent in 
November, following a 4.8-percent drop in October. 
November’s upturn was led by the natural gas index, which 
surged 11.7 percent after falling 6.4 percent in the prior month. 
Prices for crude petroleum also turned up, after decreasing 
a month ago. Conversely, the coal index turned down 0.6 
percent, following a 5.5-percent rise in the previous month.

The index for crude foodstuffs and feedstuffs increased
1.0 percent in November, after edging down 0.1 percent in 
October. Prices for slaughter broilers and fryers turned up 
16.2 percent, following a 2.6-percent decline a month earlier. 
The indexes for corn, wheat, fresh and dry vegetables, and 
alfalfa hay also turned up, after falling in the previous month. 
Prices for soybeans and slaughter turkeys fell less than in the 
previous month. By contrast, slaughter cattle prices turned 
down 1.6 percent in November, following a 5.8-percent ad
vance last month. The indexes for fluid milk and raw sugar 
cane fell more than in October. Prices for fresh fruits and 
melons turned down in November, after rising in the previous 
month.

Prices for basic industrial materials rose 0.3 percent 
in November, following a 2.4-percent gain in October. This 
deceleration was led by the index for gold ores, which fell 8.9 
percent, after posting a 20.8-percent gain in the prior month. 
Prices for leaf tobacco, cattle hides, copper ores, raw cotton, 
and pulpwood also turned down, following increases a month 
ago. On the other hand, the iron and steel scrap index in
creased 6.9 percent in November, after moving up 0.3 percent 
in October. Wastepaper prices also rose more than the prior 
month. The indexes for phosphates and copper base scrap 
fell less than last month.

Net output price indexes for mining, manufacturing, 
and other industries

Mining. The Producer Price Index for the Net Output of Total 
Domestic Mining Industries rose 6.2 percent in November, 
after registering a 2.8-percent decline in October. (Net output 
price indexes are not seasonally adjusted.) Prices received 
by the crude petroleum, natural gas, and natural gas liquids 
industry turned up 9.6 percent, following a 5.3-percent 
decrease a month ago. By contrast, the industry indexes 
for bituminous coal and lignite, gold ores, and copper ores 
turned down in November, after rising in the previous 
month. In November, the Producer Price Index for the Net 
Output of Total Domestic Mining Industries stood at 93.9
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(December 1984=100), 36.3 percent above its year-ago 
level.

Manufacturing. The Producer Price Index for the Net Output 
of Total Domestic Manufacturing Industries increased 0.2 
percent in November, after posting a 0.3-percent rise in 
October. Price increases for the petroleum refining, printing 
and publishing, chemicals and allied products, and the elec
trical and electronic machinery industries more than offset 
price decreases for the transportation equipment, food and 
kindred products, and for measuring and controlling instru
ments industries. The November Producer Price Index for the

Net Output of Total Domestic Manufacturing Industries 
stood at 130.3 (December 1984=100), 3.2 percent above its 
year-ago level.

Other. Among other industries in November, price increases 
were registered for operators and lessors of nonresidential 
buildings, real estate agents and managers, radio broadcast
ing, property and casualty insurance, and scheduled air trans
portation. On the other hand, the industry indexes declined 
for prepackaged software, hotels and motels, freight trans
portation arrangement, telephone communications (except 
radiotelephone), and passenger car rental.
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Price Movements 
December 1999

T he Producer Price Index for Finished Goods advanced 
0.3 percent in December, seasonally adjusted. This 
rise followed a 0.2-percent increase in November and 

a 0.1-percent decline in October. Prices received by pro
ducers of intermediate goods gained 0.2 percent, following 
a 0.3-percent advance in the prior month. The crude goods 
index decreased 3.9 percent, after posting a 4.0-percent in
crease in November. (See table A.)

In December, the index for finished energy goods increased 
1.2 percent and was the largest contributor to this month’s 
rise in finished goods prices. Prices for finished goods other 
than foods and energy edged up 0.1 percent, after showing 
no change a month earlier; the indexes for finished consumer 
foods, consumer goods other than foods and energy, and for 
capital equipment each advanced in December.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods showed no change for the second consecu
tive month, to remain at 135.0 (1982=100). From December 
1998 to December 1999, finished goods prices advanced 3.0 
percent, after showing no change during 1998. Leading this 
acceleration, the index for finished energy goods surged 18.4 
percent in 1999, following an 11.7-percent drop in the pre
vious calendar year. Prices for finished consumer foods 
increased 0.9 percent during 1999, after edging up 0.1 percent

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1
Finished goods

Month

Total Foods Energy Except foods 
and energy

Change in 
finished goods 
from 12 months 

ago (unadj.)

Intermediate
goods

Crude
goods

1998
December............................................................. 0.5 0 .0 -1.8 1.0 0 .0 -0.7 -3.6

1999
January................................................................ .3 1.5 .8 -.2 .8 0 .6
February...................... ....................................... -.5 -1.2 -1.1 .1 .5 -.3 -2.3
March...................................................... ............ .3 .3 1.7 -.1 .8 .3 .3
April..................................................................... .5 -.7 5.5 .1 1.2 .7 2.5
May..................................................... ................. .2 .4 .3 .1 1.4 .3 6.1
June..................................................................... 0 .3 -.4 -.1 1.5 .3 .3
July...................................................................... .2 -.6 3.0 .1 1.5 .7 .1
August.............................................................. .5 .2 3.7 -.1 2.3 .6 5.0
September........................................................... 1.0 1.0 2.3 .7 3.2 .4 4.2
October..................................... .......................... -.1 -.7 -1.0 .3 2.7 .3 - 1.6
November............................................................. .2 .1 1.4 0 3.1 .3 4.0
December............................................................. .3 .4 1.2 .1 3.0 .2 -3.9

1 Some percent changes shown here and elsewhere in "Price Movements corrections by respondents. All indexes are subject to revision 4 months after 
December 1999" may differ from those previously reported, because indexes original publication, 
for August 1999 have been recalculated to incorporate late reports and

during the 12 months ended December 1998. By contrast, the 
index for finished goods other than foods and energy rose 0.9 
percent in 1999, following a 2.5-percent gain in 1998. At the 
earlier stages of processing, the intermediate goods index 
advanced 3.9 percent from December 1998 to December 1999, 
after registering a 3.3-percent decline during 1998. Prices 
for crude materials for further processing increased 15.7 
percent in 1999, following a 16.7-percent decrease in the prior 
calendar year. (See table B.)

Finished goods
J T h e  index for finished energy goods rose

I *2 percent in December, after posting a 1.4-
^ , * ' percent gain in November. An 8.5-percent

2&r < 'm z m S increase in December gasoline prices was 
= V  0 r
, / % , the mam factor behind this advance in

finished energy goods prices. For the 12 
months ended December 1999, gasoline 

prices increased 76.4 percent, the largest 12-month rate of 
increase since a 78.0-percent gain in May 1980. Other note
worthy December price increases were registered for home 
heating oil and finished lubricants. On the other hand, prices 
for residential electric power, residential natural gas, and 
liquefied petroleum gas fell in December.
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Table B. Summary of December-to-December percent changes for selected stages of process

Year

Finished goods Intermediate goods Crude goods

Total
Except 

foods and 
energy

Total
Except 

foods and 
energy

Total
Except 

foods and 
energy

1990 ........................ ........... ...... ........................... 5.7 3.5 4.3 1.9 6 .0 0 .6
1991 ................................................................. . -.1 3.1 -2.6 -.8 ”11.6 -7.6
1992 .................... ................. ................................ 1.6 2 .0 1.0 1.2 3.3 5.7
1993 .............................................................. ....... .2 .4 1.0 1.6 .1 10.7
1994 ........................... ............................. ............. 1.7 1.6 4.4 5.2 -.5 17.3
1995 ..................................... ....... ....... ................. 2.3 2 .6 3.3 3.2 5.5 -4.2
1996 ........... ...... ............. ..................... .... 2 .8 .6 .7 -.9 14.7 -5.5
1997 .................... ................. ...... -1.2 0 -.8 .3 -11.3 0
1998 ........ ........... ....... .................... ..................... 0 2.5 -3.3 - 1.6 -16.7 -16.0
1999 ........... ....... ................................... ............... 3.0 .9 3.9 1.9 15.7 13.6

The finished consumer foods index advanced 0.4 percent, 
after registering a 0.1-percent gain in November. Prices for 
fresh and dry vegetables rose 32.3 percent, following a 0.6- 
percent increase a month earlier. The indexes for beef and veal 
and for fresh fruits and melons advanced, after falling in 
the prior month. Pork prices gained more than a month ago, 
while the finfish and shellfish index decreased less than in the 
previous month. By contrast, prices for dairy products de
clined 6.3 percent in December, following a 1.3-percent de
crease a month ago. The index for eggs for fresh use fell, after 
rising last month. Prices for processed young chickens and 
soft drinks increased less than a month earlier.

Prices for finished consumer goods other than foods and 
energy advanced 0.1 percent, the same as in November. Ris
ing prices for passenger cars, women’s apparel, book publish
ing, and floor coverings slightly outweighed falling prices for 
alcoholic beverages, sanitary papers and health products, 
and prescription drugs. From December 1998 to December 
1999, the index for finished consumer goods other than foods 
and energy increased 1.2 percent, after posting a 4.2-percent 
gain 1998. This deceleration is due primarily to a slowdown 
in the rate of increase in cigarette and prescription-drug 
prices.

The capital equipment index gained 0.1 percent in December, 
following a 0.1 -percent drop in November. The index for light 
motor trucks showed no change, after posting a 1.1-percent 
decline a month earlier. Prices for communication and related 
equipment also showed no change, after falling in the pre
vious month. The x-ray and electromedical equipment index 
increased, after decreasing a month ago. Prices for civilian 
aircraft and passenger cars rose more than in the prior month. 
Conversely, the index for transformers and power regulators 
fell 0.1 percent, following a 2.4-percent advance in November. 
Prices for agricultural machinery and equipment and for truck 
trailers also fell, after rising a month ago. For the 12 months 
ended December 1999, capital equipment prices increased 0.3 
percent, after posting no change during the previous calendar 
year.

Intermediate goods

The Producer Price Index for Intermediate 
Materials, Supplies, and Components in
creased 0.2 percent in December, season
ally adjusted, after registering a 0.3-percent 
rise in November, Rising prices for materi
als for nondurable manufacturing, durable 
manufacturing materials, materials and 

components for construction, and intermediate energy goods 
more than offset falling prices for intermediate food and feeds. 
Excluding foods and energy, the index for intermediate mate
rials rose 0.2 percent, following a 0.1-percent increase in 
November. (See table C.)

The index for nondurable manufacturing materials advanced 
0.5 percent in December, after rising 0.2 percent in November. 
The index for plastic resins and materials gained 1.3 percent, 
after edging up 0.1 percent in the previous month. Prices for 
basic organic chemicals also rose more than a month ago. 
The paperboard index fell less than last month, and prices 
for nitrogenates and finished fabrics turned up, after falling in 
the prior month. By contrast, the index for paper edged up 
0.1 percent in December, after advancing 1.0 percent in 
November. Prices for gray fabrics and for alkalies and chlorine 
turned down, after rising a month ago. The index for phos
phates fell more than last month. From December 1998 to 
December 1999, prices for nondurable manufacturing materi
als rose 4.1 percent, following a 5.3-percent decline in 1998.

Prices for materials for durable manufacturing rose 0.5 
percent in December, following a 0.2-percent increase in 
November. Prices for aluminum mill shapes advanced 1.5 
percent in December, after increasing 0.1 percent last month. 
The index for original equipment automobile stampings rose 
0.5 percent, following no change from the previous month. 
Prices for silver, semi-finished steel mill products, and for build
ing paper and board turned up, after falling a month ago. 
Conversely, the index for hot rolled bars, plates, and struc
tural shapes increased 0.1 percent in December, following a
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Table C. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

1998
December.......................... ........... .......... . -0 .6 -3.5 -0.2 -3.3 -4.3 -4.0 -1.7 -16.7

1999
January........... .................... ...................... .6 .8 -.2 -2.7 4.9 -5.0 .2 -11.4
February.......... ......... ..... ........................... -1.9 -.9 -.1 -2.7 -3.0 -3.6 1.2 -11.9
March .................................. ....................... -1.4 2 .2 .1 -2,1 -.7 2.9 - 1.1 -10.5
April............... ......... ................................... -1.5 5.1 .2 -1 .4 -2.9 12.6 -.9 -9.2
May............................... .......................... . .3 .5 .3 -1.1 2.5 13.2 2.1 -3.1
June ..................... .......................... ........... .4 .4 .3 -.4 .3 0 .8 -.2
July............. ............................................... - 1.1 3.3 .4 .3 -4.3 4.3 1.8 -.2
August................. ....... ......... ..................... 1 .0 2.5 .2 1.1 3.5 8.6 1.9 9.3
September................. ................................ 1.3 1.9 .1 1.9 1.3 7.8 2 .2 16.1
October.......................... ............ ............... .5 .2 .4 2.4 -.1 -4.8 2.4 11.6
November........... ........ ....... ....................... -.5 1.8 .1 3.0 1.0 8 .8 •3 16.0
December............................... . -1.5 1.4 .2 3.9 - 1.6 -8.7 1.8 15.7

1 Some percent changes shown here and elsewhere in "Price Movements 
December 1999" may differ from those previously reported, because indexes 
for August 1999 have been recalculated to incorporate late reports and

0.7-percent advance in November. Prices for flat glass, cop
per cathode and refined copper, and prepared paint turned 
down, after rising in the prior month. Plywood prices rose 
less than the prior month. The index for materials for durable 
manufacturing posted a 2.6-percent gain during 1999, follow- 
ing a 5.5-percent drop in the previous year.

The index for materials and components for construc
tion increased 0.3.percent in December, after edging up 0.1 
percent in November. The index for fabricated structural metal 
products rose 0.6 percent, after a 0.1 -percent gain last month. 
Softwood lumber prices also advanced at a greater rate than 
in the prior month. The indexes for nonferrous wire and cable, 
switchgear and switchboard equipment, and air condition
ing and refrigeration equipment turned up, after falling in the 
previous month. By contrast, prices for plastic construction 
products increased less than in November. Millwork prices 
fell, after showing no change last month. The indexes for ply
wood, wiring devices, and gypsum products rose less than 
a month ago. For the 12 months ended in December 1999, 
prices for materials and components for construction rose 2.1 
percent, following a 0.1-percent increase in the prior year.

Prices for intermediate energy goods rose 1.4 percent in 
December, following a 1.8-percent advance in November. The 
commercial electric power index turned down 3.2 percent, fol
lowing a 0.7-percent gain a month earlier. Prices for industrial 
electric power, commercial natural gas, industrial natural gas, 
and liquefied petroleum gas also turned down, after increas
ing in the previous month. By contrast, gasoline prices ad
vanced 8.5 percent in December, following a 0.1 -percent rise 
in November. Prices for jet fuels and residual fuels increased 
more than a month ago. The intermediate energy goods index

corrections by respondents. All indexes are subject to revision 4 months after 
original publication.

advanced 21.1 percent during 1999, after registering a 12.1- 
percent decline during all of 1998.

The index for intermediate foods and feeds fell 1.5 percent 
in December, following a 0.5-percent decline in November. The 
index for fluid milk products fell 12.5 percent in December, 
following a 0.3-percent gain a month ago. Flour prices also 
turned down, after rising in the previous month. The indexes 
crude vegetable oils and bulk liquid milk products fell more 
than a month earlier. By contrast, prices for beef and veal 
turned up 2.3 percent in December, after dropping 5.7 percent 
in November. The pork index rose more than in the prior month. 
Prices for confectionery materials turned up, after falling last 
month. During 1999, prices for intermediate foods and feeds 
fell 3.9 percent, after declining 7.3 percent in 1998.

Crude Goods
' , . The Producer Price Index for Crude Materials 

for Further Processing decreased 3.9 percent 
in December, seasonally adjusted, follow
ing a 4.0-percent increase in November. 
Prices turned down for both crude energy 
materials and for crude foodstuffs and 
feedstuffs, after rising in the prior month. 

By contrast, prices for basic industrial materials increased 
more rapidly than they had a month ago. (See table C.)

The index for crude energy materials dropped 8.7 percent, 
after increasing 8.8 percent in November. Prices for natural 
gas fell 22.4 percent, following an 11.7-percent advance 
in November. Coal prices fell more than in the prior month. 
Price increases for crude petroleum slowed to 8.6 percent in 
December from 9.2 percent in November. The crude energy
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materials index rose 38.6 percent during 1999, following a 23.8- 
percent decrease in 1998.

Prices for crude foodstuffs and feedstuffs fell 1.6 percent, 
following a 1.0-percent rise in November. The index for 
com fell 0.9 percent, after an 11.5-percent rise in the prior 
month. Wheat and alfalfa hay prices also turned down, fol
lowing increases a month ago. Price increases slowed from 
November to December for slaughter broilers and fryers. By 
contrast, the index for slaughter cattle advanced 0.7 percent, 
after a 1.6-percent decrease in the previous month. Prices 
for fresh fruits and melons also rose, following a decline in 
November. The index for fresh and dry vegetables increased 
more than a month earlier, and prices for raw cane sugar fell 
less than a month ago. During 1999, prices for crude food
stuffs and feedstuffs dipped 0.2 percent, after falling 11.0 
percent in 1998.

Prices for crude nonfood materials less energy increased 
1.8 percent in December, after rising 0.3 percent a month ago. 
Prices for cattle hides increased 14.2 percent, after falling 10.1 
percent in November. Prices for leaf tobacco and copper ores 
also turned up, following a decrease a month earlier. The gold 
ores index fell less than in November. By contrast, the index 
for pulpwood logs declined 6.1 percent, after edging down 
0.2 percent in the prior month. The indexes raw cotton and 
phosphates also fell more than in the prior month. Prices for 
wastepaper, iron and steel scrap, and for softwood logs, 
bolts, and timber rose more slowly in December than in the 
prior month. The basic industrial materials index rose 13.6 
percent in 1999, following a 16.0-percent decline in 1998.

Net output price indexes for mining, manufacturing, 
and other industries
Mining. The Producer Price Index for the Net Output of Total 
Mining Industries fell 6.8 percent in December, following a 6.2 
percent rise in November. (Net output price indexes are not

seasonally adjusted.) In December, within the oil and gas 
extraction industry group, prices for crude petroleum, natural 
gas, and natural gas liquids moved down 9.2 percent, after 
showing a 9.6-percent increase in the prior month. The index 
for the coal mining industry group fell 1.6 percent, after de
creasing 0.5 percent in November. By contrast, price declines 
for the metal mining group slowed to 1.2 percent in December 
from 5.5 percent a month earlier. In December, the Producer 
Price Index for the Net Output of Total Mining Industries 
stood at 87.5 (December 1984=100). From December 1998 
through December 1999, this index increased 31.0 percent, 
following a 19.7-percent decrease in the prior year.

Manufacturing. The Producer Price Index for the Net Output 
of Total Manufacturing Industries increased 0.2 percent in 
December, the same amount that it rose in November. Increases 
were registered for the petroleum refining and related prod
ucts, chemicals and allied products, and lumber and wood 
products industry groups. By contrast, prices declined for 
the food and kindred products, transportation equipment, 
and nonmetallic mineral products industry groups. In 
December, the Producer price Index for the Net Output of 
Total Manufacturing Industries stood at 130.6 (December 
1984=100). From December 1998 through December 1999, this 
index rose 3.7 percent, following a 0.9-percent decline in 1998.

Other. Among other services in December, prices for the 
prepackaged software industry turned up 12.1 percent, fol
lowing an 18.0-percent decline in the previous month. In
creases were also registered for the operators and lessors of 
nonresidential buildings, offices and clinics of doctors of 
medicine, trucking (except local), and scheduled air transpor
tation industries. Decreases occurred for the passenger car 
rental, hotels and motels, life insurance carriers, and telephone 
communications (except radiotelephone) industries.
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