
Price Movements
January 1985

The Producer Price Index for Finished Goods showed
no change on a seasonally adjusted basis from
December to January. The index had risen modestly in
both November and December. Intermediate material
prices edged down 0.1 percent, the same as in
December. Prices received by producers of crude goods
dropped 2.2 percent, the largest monthly decrease in re-
cent months. (See table A.)

Among finished goods, the index for energy goods
fell considerably more than a month earlier, and food
prices turned down following moderate advances in
November and December. At the same time, however,
the increase in the index for finished goods other than
foods and energy accelerated to 0.6 percent; until now,
this index had not climbed more than 0.3 percent in any
month since last March. Substantial boosts in prices for
motor vehicles and tobacco products accounted for
much of the January advance in this index.

Before seasonal adjustment, the Producer Price Index
for Finished Goods rose 0.1 percent to 292.7 (1967 = 100).
From January 1984 to January 1985, the Finished
Goods Price Index moved up 1.1 percent. During the
same period, consumer food prices increased 0.7 per-
cent, the index for energy goods fell 5.4 percent, prices
received by producers of consumer goods other than

foods and energy advanced 2.5 percent, and capital
equipment prices were up 2.2 percent. The index for in-
termediate goods was 1.0 percent higher than in January
1984, and crude material prices declined 4.2 percent
over the year.

Finished goods
Finished consumer goods. After a rise of 0.2 percent
in December, the Producer Price Index for finished con-
sumer goods edged down 0.1 percent on a seasonally ad-
justed basis. The index for energy goods fell 2.4 percent,
following a 0.6 percent decline a month earlier. Prices
fell much more than in December for gasoline, home
heating oil, and natural gas.

Prices moved down 0.6 percent for finished consumer
foods in January, after rising as much in the previous
month. Prices fell after increasing in December for eggs,
beef and veal, fish, and confectionery end products;
poultry prices moved down after showing no change a
month earlier. Prices continued to fall for fresh
vegetables and for shortening and cooking oils. Pork
prices rose, but much less than in December. On the
other hand, prices climbed more than in December for
processed fruits and vegetables, fresh fruits, and milled
rice. Prices continued to rise moderately for bakery pro-

Table A. Percent changes from preceding month
adjusted1

Month

1984:
Januarv
February
March
April
May
June
July
August
SeDtember
October
November
December

1985:
Januarv

Total

0.7
.3
.5
0

-.1
0
.2

-.2
0
0
.3
.2

0

in selected

-inished goods

Consumer
foods

2.4
.2

1.0
-1.1
-.8

0
1.5
-.3
-.1
.1
.4
.6

-.6

stage-of-processing price indexes,

Other

0.1

.4
4
.1
0

-.2
-.2

0
-.1

C
O

 
O

 
C

M

Intermediate goods

Total

0.2
.3
.5
.2
.2
.2

-.2
.2

-.1
.1
.2

-.1

-.1

Foods and
feeds2

1.2
-1.6

1.1
-.4

0
-.8

-1.6
-1.3
-1.1
-1.1

.5
-.2

-1.4

Other

0.2
.3
.5
.2
.3
.2

-.1
-.1
-.1
.1
.2

-.1

0

seasonally

Crude goods

Total

0.8
-1.8
2.1
-.5
- 9
-.6
.3

-1.2
.1

-.8
1.4

-2.2

Foodstuffs
and

feedstuffs

1 6
3.0
37

-1 7
2.2

-1.4
9

-1.8
.5

- 8
3.4

.3

-2.4

Other

0 1
-.4

3
1 0

6
.2

- 4
- 5
-.5

8
- 8

-1.9

1 Figures shown above and elsewhere in this report may differ from
those previously reported because seasonal adjustment factors have
been recalculated to reflect developments during 1984. In

addition, data for September 1984 have been revised to reflect the
availability of late reports and corrections by respondents.

2 Intermediate materials for food manufacturing and animal feeds.
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Table B. Percent changes in finished goods price indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1984:
January
February ....
March
April
May
June
July
August
September
October
November..
December..

1985:
January

0.7
.3
.5
0

-.1
0
.2

-.2
0
0
.3
.2

0.3
.4
.3
.6

-.2
.1
.2
.2
.2

-.2
.2
0

0.8
.2
.6

-.1
-.1
-.1
.2

-.3
-.1

0
.3
.2

-.1

0.1
.3
.4
.3
.2

-.1
-.3
-.3

0
0
.3
0

0.1
.3
.8

-.1
0
0
.1
0
.4

-.8
.3
0

0.1
.3
.2
.5
.4

_ -|
-.6
-.6
-.3
.4
.3
0

-.4

2.0
2.3
2.8
2.9
2.4
2.1
2.3
1.8
1.5
1.4
1.9
1.8

1.1

1 Figures shown above and elsewhere in this report may differ from
those previously reported. See table A.

ducts and breakfast cereals. Roasted coffee prices edged
up after falling in earlier months.

Among finished consumer goods other than foods
and energy, prices advanced 0.7 percent, after moving
up 0.2 percent in December. Much of the acceleration in
price increases was due to the indexes for passenger cars
and light trucks, both of which rose 2.2 percent after
edging up 0.2 percent in December, and tobacco pro-
ducts (up 4.0 percent vs. 1.0 percent a month earlier).
Other consumer goods that rose much more rapidly
than in the previous month included plastic products,
household furniture, leather footwear, floor coverings,
and periodicals. Prices turned up after falling in
December for tires and tubes, newspapers, and prescrip-
tion drugs. In contrast, prices fell more than a month
earlier for cosmetics, home electronic equipment, and
for small arms and ammunition. Prices turned down
after rising in the previous month for rubber footwear,
household appliances, and motor homes.

Capital equipment. The Producer Price Index for
capital equipment advanced 0.4 percent, after showing
no change in December. Price increases accelerated for
motor vehicles, food products machinery, and for fans
and blowers. Prices turned up after falling a month
earlier for construction machinery, office and store
machines, woodworking machinery, and photographic
equipment.

Intermediate goods
The Producer Price Index for Intermediate Materials,

Supplies, and Components edged down slightly (0.1 per-
cent) on a seasonally adjusted basis for the second con-
secutive month. As in December, the decline was largely
due to the energy and the foods and feeds categories,
while the index for intermediate goods excluding foods

and energy again showed no net change.
The intermediate energy index fell 0.6 percent, slight-

ly more than in the month before. Substantial declines
occurred for gasoline, liquefied petroleum gas, diesel
fuel, and kerosene. These were partially offset by hikes
for electric power and residual fuel.

As in most recent months, the intermediate foods and
feeds index registered a decrease, moving down 1.4 per-
cent between December and January. Prices for crude
vegetable oils and animal fats and oils were sharply
lower, while prepared feeds and refined sugar continued
to decrease. Flour prices rose, however.

The index for materials for durable manufacturing
declined 0.7 percent, continuing the prevailing
downward pattern of the last several months. Substan-
tial decreases continued for gold, silver, lead, and
jewelers' materials, and prices turned down for steel
mill products, tin, and Portland cement. In contrast,
primary aluminum and flat glass prices advanced. For
the fifth consecutive month, the nondurable manufac-
turing materials index remained at virtually the same
level. Prices for industrial chemicals and processed
yarns recorded increases. These were offset by declines
for plastic resins, inedible fats and oils, woodpulp,
paper, and paperboard.

The construction materials and components index
edged up 0.1 percent, continuing the recent pattern of
small upward movements/Prices rose for asphalt pav-
ing mixtures, plumbing fixtures and brass fittings, and
asbestos shingles. The indexes for softwood lumber,
mill work, plywood, and nonferrous wire and cable,
however, registered decreases.

In the components for manufacturing category,
prices advanced sharply for electric motors and
generators, as well as for mechanical power transmis-
sion equipment. In miscellaneous categories, increases
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took place for commercial printing, pesticides, and
manifold business forms, while prices for metal con-
tainers and machine tool parts declined.

Crude goods
The Producer Price Index for Crude Materials for

Further Processing fell 2.2 percent on a seasonally ad-
justed basis, after inching down 0.1 percent in
December. The crude foodstuffs and feedstuffs index
dropped 2.4 percent in January, following an increase
of 0.3 percent in the previous month. Prices turned
down sharply for cattle, turkeys, and raw fish following
December advances. Raw cane sugar and hog prices fell
more than in the preceding month. Prices also dropped
for cocoa beans and fresh vegetables. In contrast, the
indexes for chickens and wheat turned up after decreas-
ing in the previous month. Hay and fresh fruit prices
also increased.

After declining 0.6 percent in the preceding month,
the crude energy materials index dropped 2.2 percent.
Crude petroleum prices fell 3.3 percent, the largest mon-
thly decline in almost 2 years. Prices for natural gas also
fell substantially, but coal prices continued to rise
moderately.

The index for crude nonfood materials other than
energy fell 1.4 percent, the sixth decline in the last 7
months. Prices fell more sharply than in the previous
month for ferrous scrap, crude natural rubber, and
wastepaper. Prices for cattle hides and copper scrap
turned down after rising in December, and the leaf
tobacco index also decreased. On the other hand,
aluminum scrap prices surged 15 percent higher after
edging up in the preceding month, and raw cotton rose
as much as in December.

Scheduled Release Dates
Producer Price Index data are scheduled for initial release on
the following dates:

Period covered

February

March

April

Release date

March 15

April 12

May 10

Period covered

May

June

July

Release date

June 14

July 12

August 9
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Price Movements
February 1985

The Producer Price Index for Finished Goods edged
down 0.1 percent on a seasonally adjusted basis from
January to February, marking a continuation of the
pattern of little or no monthly change that this index has
demonstrated for almost a year. Prices received by pro-
ducers of intermediate goods fell 0.5 percent, more than
in any other recent month. Crude material prices drop-
ped 1.9 percent, almost as much as in January. (See
table A.)

Among finished goods, the index for energy goods
continued to decline substantially. Consumer food
prices inched down, following a larger decrease a month
earlier. Prices for finished goods other than foods and
energy rose, although not so much as in January.

Before seasonal adjustment, the Producer Price Index
for Finished Goods moved down 0.1 percent to 292.5
(1967 = 100). From February 1984 to February 1985, the
Finished Goods Price Index increased 0.7 percent. Dur-
ing the same 12-month span, consumer food prices rose
0.3 percent, the index for finished energy goods fell 8.5
percent, prices for consumer goods other than foods
and energy advanced 2.6 percent, and capital equipment
prices moved up 2.3 percent. The index for intermediate
goods was 0.3 percent higher than in February 1984,

while crude material prices were 4.3 percent below the
level of a year earlier.

Finished goods
Finished consumer goods. After edging down 0.1 per-
cent in January, the Producer Price Index for finished
consumer goods decreased 0.3 percent on a seasonally
adjusted basis. The index for energy goods fell 2.5 per-
cent, about the same as in January. While price indexes
fell even more than in the previous month for gasoline
and home heating oil, prices for natural gas turned up
after 5 consecutive months of decline.

Prices for finished consumer foods edged down 0.1
percent, after falling 0.6 percent a month earlier. Prices
turned up after falling in January for fresh and dried
vegetables, eggs, soft drinks, confectionery end pro-
ducts, and shortening and cooking oils. Prices rose
faster than they did a month earlier for fresh fruits,
bakery products, breakfast cereals, and milled rice. Beef
and veal prices declined only half as much as in
January. On the other hand, prices turned down after
rising in January for pork and processed fruits and
vegetables. Prices for fish and processed poultry fell
more rapidly in February.

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally adjusted1

Month

Finished goods

Total Consumer
foods

Other

Intermediate goods

Total
Foods and

feeds2 Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1984:
February ...
March........
April
May
June
July
August
September
October ....
November.
December.

1985:
January
February ...

0.3
.5
0

-.1
0
.2

-.2
0

-.1
.3
.2

0
-.1

0.2
1.0

-1.1
-.8

0
1.5
-.3
-.1
-.1
.7

-.6
-.1

0.3
.4
.4
.1
0

-.2
-.2

0
0
.2
0

.2
-.1

0.3
.5
.2
.2
.2

-.2
-.2
-.1
.1
.2

-.1

-.1
-.5

-1.6
1.1
-.4

0
-.8

-1.6
-1.3
-1.1
-1.0

.4
-.2

-1.4
-.5

0.3
.5
.2
.3
.2

-.1
-.1
-.1
.2
.2

-.1

0
-.5

-1.8
2.1
-.5
-.9
-.6
.3

-1.2
.1

-.9
1.6
-.1

-2.2
-1.9

-3.0
3.7

-1.7
-2.2
-1.4

.9
-1.8

.5
-1.1
3.7

.3

-2.4
-2.0

-0.4
.3

1.0
.6
.2

-.4
-.5
-.5
-.8
-.8
-.5

-1.9
-1.7

1 Data for October 1984 have been revised to reflect the availability
of late reports and corrections by respondents. For this reason, some of
the figures shown above and elsewhere in this report may differ from

those previously reported.
2 Intermediate materials for food manufacturing and feeds.
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Table B. Percent changes in finished goods price indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1984:
February
March
April
May
June
July
August
September
October
November..
December..

1985:
January ...
February .

0.3
.5
0

-.1
0
.2

-.2
0

-.1
.3
.2

0
-.1

0.4
.3
.6

-.2
.1
.2
.2
.2

-.2
.2
0

.4

.5

0.2
.6

-.1
-.1
-.1
.2

-.3
-.1

0
.3
.2

-.1
-.3

0.3
.4
.3
.2

-.1
-.3
-.3

0
0
.2
0

.1
-.3

0.3
.8

-.1
0
0
.1
0
.4

-.7
.2
0

.8

.4

0.3
.2
.5
.4

-.1
-.6
-.6
-.3
.5
.3
0

-.4
-.8

2.3
2.8
2.9
2.4
2.1
2.3
1.8
1.5
1.4
1.9
1.8

1.1
.7

1 Data for October 1984 have been revised to reflect the availability
of late reports and corrections by respondents. For this reason, some

The index for finished consumer goods other than
foods and energy moved up 0.2 percent, following a
0.7-percent climb in January. Much of the slowdown
was due to the indexes for passenger cars and light
motor trucks, which rose much less than they did a
month earlier. In addition, prices for tobacco products
turned down after a sharp January advance. Among
other goods, increases occurred for gold jewelry, leather
footwear, prescription drugs, newspapers, small arms
and ammunition, home electronic equipment, and
tableware and kitchen ware. However, prices for tires
and tubes, floor coverings, plastic products, and
household flatware declined, following substantial
climbs a month earlier.

Capital equipment. The Producer Price Index for
capital equipment advanced 0.5 percent, about the same
as in January (0.4 percent). Prices rose for motor
vehicles, transformers, railroad equipment, food pro-
ducts machinery, truck trailers, and plastics industry
machinery.

Intermediate goods
The Producer Price Index for Intermediate Materials,

Supplies, and Components fell 0.5 percent seasonally
adjusted from January to February, the sixth decrease
in the last 8 months. Declines were quite widespread and
were particularly sharp in the intermediate energy
category, which registered a 1.9-percent drop. Prices for
liquefied petroleum gas plunged 8.5 percent, to their
lowest level since November 1979. Sizable decreases also
occurred for gasoline, diesel fuel, lubricating oil
materials, and kerosene. The intermediate foods and
feeds index moved down 0.5 percent, as prices fell for
refined sugar but rose for crude vegetable oils.

Following several months of little or no movement,
the index for intermediate goods excluding foods and

of the figures shown above and elsewhere in this report may differ
from those previously reported.

energy again changed moderately, declining 0.2 percent.
The index for materials for nondurable manufacturing
fell 0.7 percent, the most in over 2 years. Industrial
chemical prices turned down after rising in January. In
addition, marked declines continued for woodpulp,
paper, paperboard, and inedible fats and oils. In con-
trast, prices advanced for plastic resins and medicinal
and botanical chemicals. The durable manufacturing
materials index edged down 0.2 percent, the fifth
decrease in the last 6 months. Prices fell for lead, zinc,
and hardwood lumber, but rose for copper and silver.

For the first time in over 2 years, the index for
materials and components for construction declined,
registering a 0.4-percent drop. Prices continued to move
lower for plywood, softwood lumber, millwork, and
plastic construction products, and prices for asphalt
paving mixtures turned down. Nonferrous wire and
cable prices turned up, however. Among other
categories of intermediate goods, prices advanced for
paper boxes and containers, but fell for motor vehicle
parts and mixed fertilizers.

Crude goods
The Producer Price Index for Crude Materials for

Further Processing dropped 1.9 percent on a seasonally
adjusted basis, following a 2.2-percent decline in
January. The crude foodstuffs and feedstuffs index
moved down 2.0 percent, nearly as much as in the
previous month. Prices decreased moderately in
February for cattle, corn, fluid milk, raw fish, soy-
beans, raw cane sugar, and tea. Hay prices plummeted
more than 20 percent, and prices also dropped substan-
tially for live poultry. In contrast, prices for fresh fruits
and vegetables were considerably higher than a month
earlier, and wheat prices also rose.

The index for crude nonfood materials other than
energy fell 4.3 percent, even more than in other recent

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

February 1985



months. Leaf tobacco prices registered the largest
decrease in 7 years (8.4 percent), and aluminum base
scrap prices declined about 7 percent after soaring 15
percent the month before. Prices also dropped in
February for ferrous scrap, cattle hides, raw cotton,
natural rubber, and wool. On the other hand, prices
rose for softwood logs, crushed stone, and copper base
scrap.

moved up, returning to their December level after a
sizable decline in January.

The index for crude energy materials declined 0.4 per-
cent, after dropping 2.2 percent in the previous month.
Crude petroleum prices moved down substantially for
the second consecutive month, although the February
decrease was smaller than January's. Natural gas prices

Scheduled Release Dates
Producer Price Index data are scheduled for initial release on
the following dates:

Index month

March

April

May

Release date

April 12

May 10

June 14

Index month

June

July

August

Release date

July 12

August 9

September 13
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Price Movements
March 1985

The Producer Price Index for Finished Goods moved
up 0.2 percent on a seasonally adjusted basis from
February to March. The index edged down slightly in
February and showed no change in January. In-
termediate material prices declined 0.2 percent over the
month, somewhat less than February's drop of 0.5 per-
cent. Prices received by producers of crude goods fell
1.5 percent, the third consecutive substantial monthly
decrease. (See table A.)

Among finished goods, the index for consumer goods
other than foods and energy increased more than in
most other recent months. Capital equipment prices
continued to rise moderately. The energy goods index
declined again, although considerably less than in either
January or February. Food prices declined slightly for
the second consecutive month.

Before seasonal adjustment, the Producer Price Index
for Finished Goods remained virtually unchanged at
292.4 (1967 = 100). From March 1984 to March 1985,
this index moved up 0.3 percent—the smallest increase
for any 12-month period in 20 years. During the year
ended in March 1985, food prices decreased 0.9 percent,
the energy index dropped 8.4 percent, the index for con-
sumer goods other than foods and energy advanced 2.4
percent, and capital equipment prices moved up 2.5 per-

cent. Prices received by producers of intermediate goods
edged down 0.3 percent during the 12 months ended in
March 1985, and the crude goods index declined 7.6 per-
cent over the same span.

Finished goods
Finished consumer goods. After moving down in both
January (0.1 percent) and February (0.3 percent), the
Producer Price Index for finished consumer goods edg-
ed up 0.1 percent. Although prices for foods and energy
fell in March, other consumer goods rose 0.6 percent,
following a 0.2-percent increase a month earlier. Price
increases accelerated for women's and children's ap-
parel, household furniture, newspapers, soaps and
detergents, toys and children's vehicles, and luggage
and small leather goods. Prices turned up after falling in
the previous month for tobacco products, cosmetics, tires
and tubes, household glassware, and floor coverings.
Prices for light motor turcks and over-the-counter drugs
continued to rise rapidly. On the other hand, prices turn-
ed down after rising in February for gold jewelry, textile
housefurnishings, and both rubber and leather footwear.
Prices for passenger cars, prescription durgs, motor
homes, and travel trailers and campers moved up

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally adjusted1

Month
Total

0.5
0

-.1
0
.2

-.2
0

-.1
.3
.2

0
-.1

Csj

finished goods

Consumer
foods

1.0
-1.1

-.8
0

1.5
-.3
-.1
-.1
.5
.7

-.6
-.1
-.2

Other

0.4
.4
.1
0

-.2
-.2

0
0
.3
0

.2
-.1
.3

Intermediate goods

Total

0.5
.2
.2
.2

-.2
-.2
-.1
.1
.2

-.1

-.1
-.5
-.2

Foods and
feeds2

1.1
-.4

0
-.8

-1.6
-1.3
-1.1
-1.0

.4
-.3

-1.4
-.5
-.7

Other

0.5
.2
.3
.2

-.1
-.1
-.1
.2
.2

-.1

0
-.5
-.1

Crude goods

Total

2.1
-.5
-.9
-.6
.3

-1.2
.1

-.9
1.4
.1

-2.2
-1.9
-1.5

Foodstuffs
and

feedstuffs

3.7
-1.7
-2.2
-1.4

.9
-1.8

.5
-1.1
3.5

.5

-2.4
-2.0
-2.8

Other

0.3
1.0
.6
.2

-.4
_ c

-.5
-.8
-.8
-.5

-1.9
-1.7

0

1984:
March
April
May
June
July
August
September
October ....
November.
December.

1985:
January
February ...
March

1 Data for November 1984 have been revised to reflect the
availability of late reports and corrections by respondents. For this
reason, some of the figures shown above and elsewhere in this report

may differ from those previously reported.
2 Intermediate materials for food manufacturing and feeds.
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Table B. Percent changes in finished goods price indexes, selected periods1

Month Finished
goods

0.5
0

-.1
0
.2

-.2
0

-.1
.3
.2

0
-.1
.2

Changes from preceding

Capital
equipment

0.3
.6

-.2
.1
.2
.2
.2

-.2
.3
0

.4

.5

.4

Finished
consumer

goods

0.6
-.1
-.1
-.1
.2

-.3
-.1

0
.3CM

-.1
-.3
.1

month, seasonally adjusted

Finished consumer goods excluding foods

Total

0.4
.3
.2

-.1
-.3
-.3

0
0
.3
0

.1
-.3

.3

Durables

0.8
-.1

0
0
.1
0
.4

-.7
.4

-.2

.8

.4

.5

Nondurables

0.2
.5
.4

-.1
-.6
-.6
-.3
.5
.2
.1

-.4
-.8
.2

Changes in
finished goods

from 12
months ago
(unadjusted)

2.8
2.9
2.4
2.1
2.3
1.8
1.5
1.4
1.9
1.8

1.1
.7
.3

1984:
March
April
May
June
July
August
September
October ....
November.
December.

1985:
January
February ...
March

1 Data for November 1984 have been revised to reflect the
availability of late reports and corrections by respondents. For this

considerably less than they did a month earlier.
Following declines in January (0.6 percent) and

February (0.1 percent), prices for consumer foods mov-
ed down 0.2 percent. In March, prices fell for beef and
veal, fish, and fresh fruits. Prices rose, in contrast, for
fresh and dried vegetables, pork, and processed fruits
and vegetables.

The index for finished energy goods declined 0.9 per-
cent, much less than the 2.5-percent decrease in
February. The index for home heating oil turned up
after falling for 4 consecutive months, and the gasoline
index moved down much less than it had a month
earlier. In contrast, the natural gas index turned down
after rising in February.

Capital equipment. The Producer Price Index for
capital equipment rose 0.4 percent, about the same as in
each of the first 2 months of the year. Increases occur-
red for motor vehicles and metal cutting machine tools.
On the other hand, prices for photographic equipment
fell.

Intermediate goods
The Producer Price Index for Intermediate Materials,

Supplies, and Components moved down 0.2 percent
from February to March on a seasonally adjusted basis,
the fourth consecutive monthly decrease. Nearly all
principal categories fell, but by less than in the prior
month.

For the second month in a row, the index for
materials for nondurable manufacturing declined
substantially (0.4 percent vs. 0.7 percent in February).
Prices fell for at least the third consecutive month for
woodpulp, paperboard, inedible fats and oils, gray
fabrics, and leather. In the durable manufacturing
materials category, decreases for copper, lead, gold,
and silver were partly offset by higher prices for zinc.

reason, some of the figures shown above and elsewhere in this report
may differ from those previously reported.

The construction materials and components index
declined 0.2 percent, following a larger decrease in
February and a long string of small upward movements
before that. Prices fell for plastic construction products,
plywood, millwork, nonferrous wire and cable, and
gypsum products. In contrast, softwood lumber prices
turned up after three consecutive declines. Among
miscellaneous industrial goods, increases were
registered for glass containers, air conditioning and
refrigeration equipment, hardware, electric motors and
generators, and photographic supplies.

Led by decreases for prepared animal feeds and
animal fats and oils, the index for intermediate foods
and feeds fell 0.7 percent. The intermediate energy in-
dex moved down 0.3 percent, following larger declines
in each of the 3 preceding months. Moderate declines
for diesel fuel, gasoline, commercial jet fuel, and coke
oven products were partly offset by a rise in the residual
fuel index.

Crude goods
Following decreases of 2.2 and 1.9 percent in January
and February, the Producer Price Index for Crude
Materials for Further Processing declined 1.5 percent on
a seasonally adjusted basis. The crude foodstuffs and
feedstuffs index fell 2.8 percent, after moving down 2.0
percent in February. Cattle prices dropped even more
than in either of the 2 preceding months. Prices for
hogs, fresh fruits, and wheat turned down sharply,
following advances in February. In contrast, raw cane
sugar and soybean prices turned up, after falling in
February. Corn prices remained flat, following
decreases in 7 of the 8 preceding months. Prices for live
poultry, fluid milk, hay, and unprocessed fish dropped
less than in the previous month. Fresh vegetable prices
advanced 16.7 percent, far more than in February.

The crude energy materials index fell 1.0 percent, the
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seventh consecutive monthly decline. Nearly all of the
March drop was caused by a considerable decrease in
the natural gas index, which had recorded a substantial
advance in February. Prices for crude petroleum and
coal inched down.

After plummeting 4.3 percent in the previous month,
the index for crude nonfood materials other than energy

advanced 2.3 percent. Ferrous scrap prices turned up
after falling in February, and the decrease for aluminum
base scrap was much smaller than in the previous
month. Leaf tobacco prices climbed after falling a
month earlier. On the other hand, prices decreased for
wastepaper, copper base scrap, cattle hides, and crude
natural rubber.

Scheduled Release Dates
Producer Price Index data are scheduled for initial release on
the following dates:

Index month

April

May

June

Release date

May 10

June 14

July 12

Index month

July

August

September

Release date

August 9

September 13

October 11
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Price Movements
April 1985

The Producer Price Index for Finished Goods rose
0.3 percent on a seasonally adjusted basis from March
to April. This increase was about the same as the
0.2-percent rise in March. In the preceding 3 months,
the index had shown almost no change. Prices for in-
termediate goods were up 0.2 percent, the first increase
since November. Crude material prices dropped 1.2 per-
cent, the fourth consecutive monthly decline between 1
and 2 percent. (See table A.)

The April rise in the Finished Goods Price Index was
caused by a substantial advance in the index for energy
goods. In contrast, prices for consumer foods fell more
than in any other month in the last year. The index for
finished goods other than foods and energy edged down
slightly, after climbing rapidly during the first quarter
of 1985.

Before seasonal adjustment, the Producer Price Index
for Finished Goods moved up 0.2 percent to 293.1
(1967=100). From April 1984 to April 1985, the Fin-
ished Goods Price Index increased 0.7 percent. During
the same span, prices for consumer foods fell 0.7 per-
cent, the index for energy goods dropped 5.0 percent,

consumer goods other than foods and energy advanced
2.4 percent, and capital equipment prices rose 1.9 per-
cent. The index for intermediate goods edged down 0.3
percent over the last 12 months, and crude material
prices were down 8.3 percent.

Finished goods
Finished consumer goods. The Producer Price Index for
consumer goods rose 0.4 percent, after edging up 0.1
percent in March. The index for finished energy goods
climbed 5.8 percent after seasonal adjustment, follow-
ing 4 months of decline. Before seasonal adjustment,
the April increase was 2.9 percent. (This index currently
is almost entirely based on products whose prices are
lagged 1 month.) Price indexes rose sharply for gasoline
and home heating oil. However, natural gas prices
edged down.

Over the month, the consumer foods index moved
down 1.0 percent, the fourth consecutive monthly
decline. Prices turned down sharply after rising in
March for pork and fresh vegetables. Prices for beef
and veal, fresh fruits, and milled rice also fell markedly.

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally adjusted1

Month

Finished goods

Total
Consumer

foods Other

Intermediate goods

Total Foods and
feeds2 Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1984:
April
May
June
July
August
September
October ....
November.
December.

1985:
January
February ..,
March
April

0
-.1

0
.2

-.2
0

-.1
.3
0

.1
-.1
.2
.3

-1.1
-.8

0
1.5
-.3
-.1
-.1
.5
.4

-.3
-.1
-.2

-1.0

0.4
.1
0

-.2
-.2

0
0
.3

-.1

.3
-.1
.3
.7

0.2
.2
.2

-.2
-.2
-.1
.1
.2

-.1

-.1
-.5
-.2

.2

-0.4
0

-.8
-1.6
-1.3
-1.1
-1.0

.4
-.3

-1.4
-.5
-.7

-1.6

0.2
.3
.2

-.1
-.1
-.1
.2
.2
0

0
-.5
-.1

.3

-0.5
-.9
-.6
.3

-1.2
.1

-.9
1.4
-.2

-1.9
-1.9
-1.5
-1.2

-1.7
-2.2
-1.4

.9
-1.8

.5
-1.1
3.5

.2

-2.1
-2.0
-2.8
-3.0

1.0
.6
.2

-.4
-.5
-.5
-.8
-.8
-.7

-1.7
-1.7

0
.8

1 Data for December 1984 have been revised to reflect the
availability of late reports and corrections by respondents. For this
reason, some of the figures shown above and elsewhere in this report

may differ from those previously reported.
2 Intermediate materials for food manufacturing and feeds.
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Table B. Percent changes in finished goods price indexes, selected periods1

Month Finished
goods

0
-.1

0
.2

-.2
0

-.1
.3
0

.1
-.1
.2
.3

Changes from preceding month, seasonally adjusted

Capital
equipment

0.6
-.2
.1
.2
.2
.2

-.2
.3

-.3

.7

.5

.4
0

Finished
consumer

goods

-0.1
-.1
-.1
.2

-.3
-.1

0
.3
.1

0
-.3
.1
.4

Finished consumer goods excluding foods

Total

0.3
.2

-.1
-.3
-.3

0
0
.3
0

.1
-.3
.3

1.1

Durables

-0.1
0
0
.1
0
.4

-.7
.4
0

.7

.4

.5
0

Nondurables

0.5
.4

-.1
-.6
-.6
-.3
.5
.2

-.1

-.2
-.8
.2

1.6

Changes in
finished goods

from 12
months ago
(unadjusted)

2.9
2.4
2.1
2.3
1.8
1.5
1.4
1.9
1.7

1.1
.7
.3
.7

1984:
April
May
June
July
August
September
October ....
November.
December.

1985:
January
February ...
March
April

1 Data for December 1984 have been revised to reflect the
availability of late reports and corrections by respondents. For this

reason, some of the figures shown above and elsewhere in this report
may differ from those previously reported.

In contrast, prices for eggs, fish, and confectionery end
products rose considerably.

Following an increase of 0.6 percent in March, prices
for consumer goods other than foods and energy edged
down 0.2 percent. Prices turned down after advancing
in the previous month for tires and tubes, over-the-
counter drugs, home electronic equipment, and
household glassware. Prices continued to fall for elec-
tric lamps and bulbs, leather footwear, household flat-
ware, and table and kitchenware. On the other hand,
prices increased for gold jewelry, rubber footwear,
metal household containers, household appliances, and
consumer plastics.

Capital equipment. The Producer Price Index for
capital equipment was unchanged in April, as decreases
for motor vehicles, transformers, and machine tools
offset increases for aircraft, office machines, and com-
mercial furniture.

Intermediate goods
Following 4 months of decreases, the Producer Price

Index for Intermediate Materials, Supplies, and Com-
ponents moved up 0.2 percent on a seasonally adjusted
basis between March and April. This was largely the
result of a sharp upturn in energy goods, which was
itself due to a steep climb in gasoline, reinforced by ad-
vances in indexes for kerosene and fuel oil number
two. In contrast, prices for residual fuel oil and com-
mercial jet fuel registered declines. The intermediate
foods and feeds index fell for the tenth time in the last
11 months, as lower prices for prepared animal feeds
outweighed a sharp increase for crude vegetable oils.

In a continuation of its flat trend of recent months,
the index for intermediate goods other than foods and
energy showed virtually no change in April. The non-
durable manufacturing materials category moved down

0.4 percent for the second consecutive month, as prices
continued to decline for gray fabrics, woodpulp, and
paperboard. In addition, prices for finished fabrics and
industrial chemicals turned down, following small
March increases.

Bolstered by a broad advance in nonferrous metal
prices, the materials for durable manufacturing index
rose 0.5 percent, in the wake of several recent decreases.
Quotations advanced very sharply (at least 12 percent)
for silver, tin, and gold. Sizable upward movements also
occurred for lead, copper, zinc, and jewelers' materials,
while Portland cement prices fell.

Following small declines in February and March, the
construction materials and components index registered
no change. This reflected a balance between increases in
prices for millwork, plastic pipes, and plumbing fixtures
and brass fittings on the one hand, and decreases for
softwood lumber and nonferrous wire and cable on the
other.

Crude goods
The Producer Price Index for Crude Materials for

Further Processing dropped 1.2 percent on a seasonally
adjusted basis, following somewhat larger decreases in
each of the 3 preceding months. The crude foodstuffs
and feedstuffs index fell 3.0 percent, the fourth substan-
tial decline in as many months. Prices for livestock,
fluid milk, hay, and oats moved down sharply. Corn
and wheat prices decreased moderately. In contrast, ad-
vances were noted for soybeans and unprocessed fish.

The index for crude nonfood materials other than
energy rose 2.1 percent, almost as much as in March.
Substantial increases occurred for raw cotton, cattle
hides, construction sand and gravel, copper base scrap,
and crude natural rubber. On the other hand, prices fell
for wastepaper, iron and steel scrap, and aluminum
base scrap.
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After falling for 7 consecutive months, the crude
energy materials index inched up 0.1 percent. Crude

petroleum prices turned up 0.5 percent, the first increase
in 15 months. Natural gas and coal prices edged down.

Scheduled Release Dates
Producer Price Index data are scheduled for initial release on
the following dates:

Index month

May

June

July

Release date

June 14

July 12

August 9

Index month

August

September

October

Release date

September 13

October 11

November 15
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Price Movements
May 1985

The Producer Price Index for Finished Goods moved
up 0.2 percent on a seasonally adjusted basis from April
to May. This was about the same as in both March and
April. The index for intermediate goods rose 0.3 per-
cent, following a 0.2-percent increase in April and
declines in each of the 4 months before that. Crude
material prices fell 0.8 percent, the seventh decrease in
the last 8 months. (See table A.)

The broad pattern of changes within the Finished
Goods Price Index in May was nearly the same as in
April. The index for energy goods again climbed sharply
although not so much as it had a month earlier. Prices
for consumer foods dropped about as much as in April.
The capital equipment index showed no change for the
second consecutive month. The index for consumer
goods other than foods and energy offset a small April
decline with an equally modest advance in May.

Before seasonal adjustment, the Producer Price Index
for Finished Goods moved up 0.4 percent to 294.2
(1967 = 100). From May 1984 to May 1985, the Finished
Goods Price Index increased 1.1 percent. Prices for con-
sumer foods were 0.7 percent lower than a year earlier,
the index for energy goods was down 1.9 percent, con-
sumer goods other than foods and energy advanced 2.4

percent, and capital equipment prices were up 2.0 per-
cent. The index for intermediate goods moved down 0.3
percent during the 12 months ended in May 1985, and
crude material prices decreased 8.3 percent over the
same period.

Finished goods
Finished consumer goods. The Producer Price Index for
finished consumer goods increased 0.2 percent, after ris-
ing 0.4 percent in April. The index for finished energy
goods rose 3.4 percent, following an advance of 5.8 per-
cent a month earlier. Increases for gasoline and home
heating oil were much lower than the sharp rises recorded
in April. However, the natural gas index turned up
markedly, after a slight decline in the previous month.

In May, the consumer foods index moved down 1.1
percent, following a 1.0-percent fall a month earlier.
Decreases occurred for fresh vegetables and fruits, beef
and veal, fish, and roasted coffee. Prices advanced, but
only modestly, for bakery products, pork, processed
poultry, and salad dressings.

Following a 0.2-percent fall in April, prices for con-
sumer goods other than foods and energy turned up 0.2
percent. Prices advanced, after declining the previous

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally adjusted1

Month
Total

-0.1
0

C
\J

-.2
0

-.1
.3
0

0
.1
.2
.3
.2

Finished goods

Consumer
foods

-0.8
0

1.5
-.3
-.1
-.1
.5
.4

-.5
0

_ 2
-1.0
-1.1

Other

0.1
0

-.2
-.2

0
0
.3

-.1

.1

.1

.3

.7

.6

Intermediate goods

Total

0.2
.2

-.2
-.2
-.1
.1
.2

-.1

-.1
-.5
-.2
.2
.3

Foods and
feeds2

0
-.8

-1.6
-1.3
-1.1
-1.0

.4
-.3

-1.3
-.5
_ 7

-1.6
-1.8

Other

0.3
.2

-.1
-.1
-.1
.2
.2
0

-.1
-.5
-.1
.3
.3

Crude goods

Total

-0.9
-.6
.3

-1.2
.1

-.9
1.4
-.2

-2.1
-1.7
-1.5
-1.2
-.8

Foodstuffs
and

feedstuffs

-2.2
-1.4

.9
-1.8

.5
-1.1
3.5

.2

-2.3
-1.8
-2.8
-3.0
-2.4

Other

0.6
.2

-.4
-.5
-.5
-.8
-.8
-.7

-1.8
-1.7

0
.8
.8

1984:
May
June
July
August
September
October ....
November.
December.

1985:
January
February ...
March
April
May

1 Data for January 1985 have been revised to reflect the availability
of late reports and corrections by respondents. For this reason, some of
the figures shown above and elsewhere in this report may differ from

those previously reported.
2 Intermediate materials for food manufacturing and feeds.
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Table B. Percent changes in finished goods price indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1984:
May
June
July
August
September
October ....
November.
December.

1985:
January
February ...
March
April
May

-0.1
0
.2

-.2
0

-.1
.3
0

0
.1
.2
.3
.2

-0.2
.1
.2
.2
.2

-.2
.3

-.3

-0.1
-.1
.2

-.3
-.1

0
.3
.1

-.2
-.1
.1
.4
.2

0.2
-.1
-.3
-.3

0
0
.3
0

-.1
-.2
.3

1.1
.9

0
0
.1
0
.4

-.7
.4
0

.5

.5

.5
0
.2

0.4
-.1
-.6
-.6
_ g
.5
.2

-.1

-.4
-.6
.2

1.6
1.3

2.4
2.1
2.3
1.8
1.5
1.4
1.9
1.7

.7

.3

.7
1.1

1 Data for January 1985 have been revised to reflect the availability
of late reports and corrections by respondents. For this reason, some

of the figures shown above and elsewhere in this report may differ
from those previously reported.

month, for passenger cars, alcoholic beverages,
cosmetics, and electric lamps and bulbs. Prices also rose
for prescription drugs and newspapers. On the other
hand, prices fell for luggage and small leather goods,
home electronic equipment, rubber footwear, floor
coverings, sporting and athletic goods, and household
flatware.

Capital equipment. The Producer Price Index for
capital equipment was unchanged, just as it was in
April. Increases occurred for aircraft and photographic
equipment, while prices for agricultural machinery and
integrating and measuring instruments moved down.

Intermediate goods
The Producer Price Index for Intermediate Materials,

Supplies^ and Components rose 0.3 percent on a
seasonally adjusted basis between April and May. Ad-
vancing 1.0 percent, the materials and components for
construction index climbed more than twice as much as
in any other month in nearly 3 years. After falling in
most recent months, prices for softwood lumber,
plywood, and millwork rose substantially. Increases
also were noted for concrete products, asphalt paving
and roofing materials, and nonferrous wire and cable.
In contrast, prepared paint prices moved down.

The index for nondurable manufacturing materials
inched down 0.1 percent, the fifth consecutive monthly
decrease. Prices for inedible fats and oils, industrial
chemicals, woodpulp, processed yarns, and synthetic
fibers continued to recede, and plastic resins turned
down. In contrast, paper and gray fabric prices turned
up, after falling in most recent months. The materials
for durable manufacturing index moved up 0.2 percent,

as increases for Portland cement and flat glass more
than offset lower prices for hardwood lumber and tin.

The index for intermediate energy goods registered a
0.4-percent increase, compared to the 1.9-percent jump
the month before. Sizable advances occurred for
gasoline, diesel fuel, kerosene, and liquefied petroleum
gas, while residual fuel prices moved down. The in-
termediate foods and feeds index fell 1.8 percent, the
sixth consecutive drop. Decreases were recorded for
prepared animal feeds, crude vegetable oils, and flour.

Crude goods
The Producer Price Index for Crude Materials for

Further Processing moved down 0.8 percent on a
seasonally adjusted basis, the sixth consecutive monthly
decline. The index for crude foodstuffs and feedstuffs
dropped 2.4 percent; this index has decreased substan-
tially every month so far this year. Prices for livestock,
grains, soybeans, fluid milk, fresh fruits and vegetables,
and raw cane sugar fell. In contrast, prices for chickens,
unprocessed fish, and hay registered increases during
May.

Following advances in March and April, the index for
crude nonfood materials other than energy dropped 1.5
percent. Prices for raw cotton, cattle hides, and copper
base scrap turned down after rising in April, and ferrous
scrap fell more than in the preceding month. Declines
were also noted for wastepaper, leaf tobacco, aluminum
base scrap, and crude natural rubber.

The crude energy materials index advanced 2.0 per-
cent, after showing almost no change in April. Prices
for natural gas climbed 4.7 percent, the largest monthly
increase in 2-1/2 years. Crude petroleum prices also
rose, but coal continued to edge down.
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Scheduled Release Dates
Producer Price Index data are scheduled for initial release on
the following dates:

Index month

June

July

August

Release date

July 12

August 9

September 13

Index month

September

October

November

Release date

October 11

November 15

December 13
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Price Movements 
June 1985 

The Producer Price Index for Finished Goods showed 
no change on a seasonally adjusted basis from May to 
June. The index had risen slowly in each of the 
preceding 4 months. The intermediate goods index was 
also unchanged in June, following small increases in 
April and May and slight decUnes during the first 
quarter of 1985. Prices received by producers of crude 
goods moved down 0.6 percent, the seventh consecutive 
monthly drop. (See table A.) 

Among finished goods, the index for energy turned 
down after substantial advances in April and May. 
Prices for finished consumer foods decreased for the 
fifth time in the last 6 months, although the June decline 
was considerably smaller than those in either of the 2 
preceding months. The index for finished goods other 
than foods and energy rose more than in May. 

During the first 6 months of 1985, inflation at the 
producer level remained modest. The Finished Goods 
Price Index increased at a seasonally adjusted annual 
rate of 1.4 percent, compared to rates of 0.6 percent in 
the second half of 1984 and 2.8 percent in the 6 months 
before that. The energy index was quite volatile from 
December 1984 through June 1985, showing a seasonally 
adjusted annual rate of increase of 2.2 percent; this in-

dex had fallen in most months during both 1983 and 
1984. Food prices showed a reverse pattern, turning 
down at a 5.7-percent rate in the first half of 1985 after 
generally increasing through each of the preceding 2 
years. Finished goods other than foods and energy 
climbed at a 4.1-percent rate, considerably more than in 
comparable recent periods. 

Before seasonal adjustment, the Producer Price Index 
for Finished Goods edged down 0.1 percent in June to 
294.0 (1967 = 100). From June 1984 to June 1985, the 
Finished Goods Price Index advanced 1.1 percent. Con-
sumer food prices were 0.8-percent lower than 12 months 
earlier, the finished energy goods index was down 3.0 
percent, finished consumer goods other than foods and 
energy climbed 2.6 percent, and capital equipment 
prices rose 2.3 percent. Prices received by producers of 
intermediate goods were 0.4 percent below their level in 
June 1984, while crude material prices were down 8.3 
percent over the same span. 

Finished goods 
Finished consumer goods. The Producer Price Index for 
finished consumer goods edged down 0.1 percent on a 

Table A. Percent changes from preceding month in selected stage-of-processing price Indexes, seasonally adjusted' 

Month 

Finished goods Intermediate goods Crude goods 

Month 
Total Consumer 

foods Other Total Foods and 
feeds' Other Total 

Foodstuffs 
and 

feedstuffs 
Other 

1984: 
June 0 0 0 0.2 -0.8 0.2 -0.6 -1.4 0.2 
July .2 1.5 -.2 -.2 -1.6 -.1 .3 .9 -.4 
August -.2 -.3 -.2 -.2 -1.3 -.1 -1.2 -1.8 -.5 
September 0 -.1 0 -.1 -1.1 -.1 .1 .5 -.5 
October -.1 0 .1 -1.0 .2 -.9 -1.1 -.8 
November .3 .5 .3 .2 .4 .2 1.4 3.5 -.8 
December 0 .4 -.1 -.1 -.3 0 -.2 .2 -.7 

1985: 
January 0 -.5 .1 -.1 -1.3 -.1 -2.1 -2.3 -1.8 
February .1 .1 0 -.4 -.2 -.5 -1.8 -2.0 -1.5 
March .2 -.3 .4 -.2 -1.0 -.1 -1.4 -2.5 -.2 
April .3 -1.0 .7 .2 -1.6 .3 -1.2 -3.0 .8 
May .2 -1.1 .6 .3 -1.8 .3 -.8 -2.4 .8 
June 0 -.1 0 0 .4 0 -.6 -.3 -.9 

^ Data for February 1985 have been revised to reflect the availability 
of late reports and corrections by respondents. For this reason, some of 
the figures shown above and elsewhere in this report may differ from 

those previously reported. 
^ Intermediate materials for food manufacturing and feeds. 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

June 1985



Table B. Percent changes in finished goods price indexes, selected periods' 

Month 

Changes from preceding month, seasonally adjusted Changes in 
finished goods 

from 12 
months ago 
(unadjusted) 

Month Finished 
goods 

Capital 
equipment 

Finished 
consumer 

goods 

Finished consumer goods excluding foods 

Changes in 
finished goods 

from 12 
months ago 
(unadjusted) 

Month Finished 
goods 

Capital 
equipment 

Finished 
consumer 

goods Total Durables Nondurables 

Changes in 
finished goods 

from 12 
months ago 
(unadjusted) 

1984: 
June 0 0.1 -0.1 -0.1 0 -0.1 2.1 
July .2 .2 .2 -.3 .1 -.6 2.3 
August -.2 .2 -.3 -.3 0 -.6 1.8 
September 0 .2 -.1 0 .4 -.3 1.5 
October -.1 -.2 0 0 -.7 .5 1.4 
November .3 .3 .3 .3 .4 .2 1.9 
December 0 -.3 .1 0 0 -.1 1.7 

1985: 
January 0 .4 -.2 -.1 .5 -.4 .9 
February .1 .8 -.1 -.2 .5 -.7 .7 
March .2 .4 .1 .3 .6 .2 .3 
April .3 0 .4 1.1 0 1.6 .7 
May .2 0 .2 .9 .2 1.3 1.1 
June 0 .4 -.1 -.1 .3 -.4 1.1 

' Data for February 1985 have been revised to reflect the 
availability of late reports and corrections by respondents. For this 

reason, some of the figures shown above and elsewhere in this report 
may differ from those previously reported. 

seasonally adjusted basis, following a 0.2-percent in-
crease in May. The index for finished energy goods 
turned down 2.0 percent, after rising 3.4 percent a 
month earlier. Large declines occurred for home heating 
oil and natural gas; the gasoline index rose much less 
than in either April or May. 

After falling about 1 percent in each of the previous 2 
months, the consumer foods index inched down 0.1 per-
cent. The smaller decrease occurred in large part 
because prices turned up after falling a month earlier for 
fresh fruits and vegetables, as well as for beef and veal. 
Other increases were registered for processed poultry, 
pork, and processed fruits and vegetables. In contrast, 
prices declined for fish, roasted coffee, soft drinks, and 
eggs. 

Prices for consumer goods other than foods and 
energy advanced 0.4 percent, after rising 0.1 percent in 
May. Prices for leather and rubber footwear, household 
flatware, and cutlery turned up following May 
decreases. Other significant increases were recorded for 
passenger cars, over-the-counter drugs, cosmetics, 
books, and silver jewelry. In contrast, prices fell for 
light motor trucks, tires and tubes, gold jewelry, 
newspapers, prescription drugs, alcoholic beverages, 
and some textile goods. 

Capital equipment. The Producer Price Index for 
capital equipment rose 0.4 percent, following no change 
in either April or May. Prices increased for plastics in-
dustry machinery, agricultural machinery, aircraft, and 
commercial furniture. 

Intermediate goods 
The Producer Price Index for Intermediate Materials, 

Supplies, and Components showed no change on a 
seasonally adjusted basis, following small rises in April 

and May. The slowdown was centered in both the 
energy and the construction material categories. 

The intermediate energy index declined 0.7 percent, 
after rising 0.4 percent in May and 1.9 percent in April. 
Prices for liquefied petroleum gas, diesel fuel, and 
kerosene turned down following May advances. In addi-
tion, prices continued to fall for residual fuel and com-
mercial jet fuel. On the other hand, the electric power 
index registered its largest advance since last June, mov-
ing up 1.5 percent. 

In the wake of a sudden 1.0-percent surge the month 
before, the construction materials and components in-
dex rose 0.4 percent. The rate of increase slowed for 
concrete products, millwork, nonferrous wire and 
cable, and paving mixtures. Prices turned down for 
plywood, plastic construction products, and asphalt 
felts. In contrast, substantial advances occurred for 
gypsum products (which had been falling for the past 12 
months) and softwood lumber. 

After a small decline in May, the index for materials 
for nondurable manufacturing edged up 0.1 percent. 
Prices for woodpulp turned up after moving down in 
each of the 10 preceding months. Following May 
decreases, increases were also registered for industrial 
chemicals, plastic resins, and paint materials. At the 
same time, prices fell for inedible fats and oils, paper-
board, fabrics, and medicinal and botanical chemicals. 
In the durable manufacturing materials category, tin 
prices rose but most other nonferrous metals declined. 

Among components for manufacturing, prices climb-
ed sharply for ball and roller bearings. In the in-
termediate foods and feeds grouping, a substantial rise 
for crude vegetable oils was partly offset by an even 
sharper drop for animal fats and oils. Among 
miscellaneous intermediate goods, higher prices were 
recorded for abrasive products and glass containers. 
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while decreases occurred for mixed fertilizers and 
pesticides. 

Crude goods 
The Producer Price Index for Crude Materials for 

Further Processing moved down 0.6 percent on a 
seasonally adjusted basis, nearly the same as in May. 
Most prices that had fallen in May either turned up or 
showed smaller declines in June; however, a downturn 
in energy prices largely offset this broad pattern. 

The index for crude foodstuffs and feedstuffs 
decreased 0.3 percent, much less than in any other 
month so far this year. Prices turned up for hogs, fresh 
fruits and vegetables, and wheat, following decreases in 
the preceding month. Hay and live poultry prices also 
advanced. Declines for cattle, corn, soybeans, and raw 
cane sugar were smaller than in May. On the other 
hand, fluid milk prices fell nearly 2 percent for the third 
consecutive month. 

Following a drop of 1.5 percent in May, the Producer 
Price Index for crude nonfood materials other than 
energy edged up 0.2 percent. Prices fell more slowly 
than in the previous month for raw cotton, wastepaper, 
iron and steel scrap, leaf tobacco, copper base scrap, 
and cattle hides. Crude natural rubber prices turned up, 
and prices advanced a little more than in May for con-
struction sand and gravel and logs and timber. In con-
trast, aluminum base scrap prices dropped markedly. 

The index for crude energy materials dropped 1.5 per-
cent, in contrast to the 2.0-percent climb in the 
preceding month. The natural gas index fell 3.6 percent, 
reversing a large increase in May. Crude petroleum 
prices edged down slightly, following moderate ad-
vances in the 2 preceding months. 

Lag in Indexes for Refined Petroieum Products 
To Be Eliminated Next Month 

Effective with the release of July 1985 Producer Price 
Indexes on August 9, the 1-month lag in indexes for 
refined petroleum products will be eliminated. This 
significant improvement in the timeliness of refined 
petroleum prices will be made in connection with the 
conversion of the petroleum refining industry indexes to 
the methodology of the Producer Price Index Revision. 

The 1-month lag in indexes for major refined 
petroleum products (e.g., gasoline, home heating oil, 
and diesel fuel) was caused by a price reporting system 
unique to those items since February 1973. Since then, 
prices have been derived from each reporting company 
by dividing an entire month's revenue from each kind of 
petroleum product by the corresponding monthly 
volume of output. Because the entire month's data have 
not been available until after the end of the month, 
refined petroleum product prices have been included in 
the PPi with a 1-month lag, rather than on a current 
basis. 

Hereafter, companies will directly report petroleum 
product prices that cover transactions through mid-
month. Prices for these items can then be integrated 
with all other ppi price reports on a current, rather than 
a lagged, basis. 

June 1985 data for refined petroleum products shown 
in this issue of Producer Price Indexes are still lagged 
and thus reflect May price movements. However, data 
for June will be revised and published next month to 
reflect June price movements instead of those for May. 
June indexes for all Producer Price Indexes that are af-
fected to any degree by refined petroleum products 
(commodity grouping indexes such as Industrial Com-
modities, stage-of-processing indexes such as Finished 
Goods, durability of product indexes such as Total 
Nondurables, and so on) will be treated in the same 
way. 

New seasonal factors, which reflect the revised 
method of pricing refined petroleum products, will be 
calculated for use in the balance of 1985, and will 
replace seasonal factors released earlier this year. 

To permit interested data users to assess the impact of 
the change in pricing, the Bureau of Labor Statistics will 
make available unofficial estimates for all affected 
series based on unlagged data for the period from July 
1983 to July 1985, on request. 

As a result of the conversion of refined petroleum 
products to the new methodology, the Bureau will 
eliminate regional indexes for these items, which have 
appeared in table 7 of this report. See page 160 of this 
issue. In addition, average prices will no longer be 
published for refined petroleum products at either the 
national or regional level. 

Scheduled Release Dates 
Producer Price Index data are scheduled for initial release on 
the following dates: 

Index month Release date Index month Release date 

July August 9 October November 15 

August September 13 November December 13 

September October 11 December January 10 
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Price Movements
July 1985

The Producer Price Index for Finished Goods in-
creased 0.3 percent on a seasonally adjusted basis from
June to July. The index had declined 0.2 percent in
June, after rising slowly in each of the 4 months before
that. The intermediate goods index dropped 0.3 percent
over the month, about the same as in June. Crude
material prices fell 0.6 percent, continuing the
downward trend that has persisted so far in 1985. (See
table A.)

Effective with this issue, the 1-month lag in indexes
for refined petroleum products has been eliminated.
This significant improvement in the timeliness of the PPI
results from the active cooperation of the petroleum
refining industry in the Bureau's PPI Revision program.
June 1985 data for series affected by refined petroleum
products—including both the Finished Goods Price In-
dex and the Intermediate Goods Price Index—have been
revised to reflect the new current price reporting
method. The effect of the revisions on data for prior
months will be available on request. See special note on
page 4.

Among finished goods, prices for consumer foods
turned up sharply in July, after declining in 5 of the first

6 months of the year. In contrast, the index for finished
energy goods decreased for the second consecutive
month. Prices for finished goods other than foods and
energy rose as much as in June.

Before seasonal adjustment, the Producer Price Index
for Finished Goods moved up 0.3 percent to 294.8
(1967 = 100). From July 1984 to July 1985, the Finished
Goods Price Index rose 0.9 percent. The consumer
foods index declined 1.3 percent over the 12 months
ended in July 1985, the index for energy goods fell 3.1
percent, consumer goods other than foods and energy
advanced 2.6 percent, and capital equipment prices
climbed 2.1 percent. Prices received by producers of in-
termediate goods dropped 1.0 percent over the year, and
crude material prices were 9.1 percent lower than 12
months earlier.

Finished goods
Finished consumer goods. Following a 0.4-percent
decline in June, the Producer Price Index for finished
consumer goods moved up 0.4 percent on a seasonally
adjusted basis. The consumer foods index climbed 1.3
percent, after falling throughout the first half of the

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally
adjusted1

Month

Finished goods

Total
Consumer

foods Other

Intermediate goods

Total Foods and
feeds2 Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1984:
July
August
September
October
November..
December..

1985:
January...
February .
March
April
May
June
July

0.2
-.2

0
-.1
.3
0

0
.1
1

.4

.2
-.2
.3

1.5
-.3
-.1
-.1
.5
.4

-.5
.1

-.4
-.9

-1.1
-.1
1.3

-0.2
-.2

0
0
.3

-.1

-0.2
-.2
-.1
.1
.2

-.1

-.1
-.4
-.2
.2
.3

-.4
-.3

-1.6
-1.3
-1.1
-1.0

.4
-.3

-1.3
-.2
-.9

-1.7
-1.8

.4
-.8

-0.1
-.1
-.1
.2
.2
0

0.3
-1.2

.1
-.9
1.4
-.2

-2.1
-1.8
-1.6
-1.1
-.8
-.6
-.6

0.9
-1.8

.5
-1.1
3.5

.2

-2.3
-2.0
-2.8
-2.8
-2.4

-.3
-1.1

-0.4
-.5
-.5
-.8
-.8
-.7

-1.8
-1.5

-.2
.9
.8

-.9
0

1 Some of the figures shown above and elsewhere in this report
may differ from those previously reported because data for March
1985 have been revised to reflect the availability of late reports and
corrections by respondents. In addition, some data for June 1985

have been revised to reflect the elimination of the one-month lag in
indexes for refined petroleum products.
2 Intermediate materials for food manufacturing and animal feeds.
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Table B. Percent changes in finished goods price indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1984:
July
August
September
October
November..
December..

1985:
January...
February .
March
April
May
June
July

0.2
-.2

0
-.1
.3
0

0
.1
.1
.4
.2

-.2
.3

0.2
.2
.2

-.2
.3

-.3

.4

.8

.3

.1
0
.4
0

0.2
-.3
-.1

0
.3
.1

-.2
-.1
.1
.5
.2

-.4
.4

-0.3
-.3

0
0
.3
0

-.1
-.2
.3

1.1
.9

-.5
0

0.1
0
.4

-.7
.4
0

.5

.5

.4

.2

.2

.3
-.1

-0.6
-.6
-.3
.5
.2

-.1

-.4
-.7
.2

1.6
1.3

-1.0
0

2.3
1.8
1.5
1.4
1.9
1.7

.9

.7

.2

.7
1.1
1.0
.9

1 Some of the figures shown above and elsewhere in this report
may differ from those previously reported because data for March
1985 have been revised to reflect the availability of late reports and

year. Price increases accelerated markedly for fresh
vegetables and pork, and prices for fish and eggs turned
up sharply after June decreases. Roasted coffee and
milled rice also advanced. In contrast, prices fell after
rising in June for beef and veal and processed poultry.
Prices also moved down for dairy products, processed
fruits and vegetables, and confectionery end products.

Prices for consumer goods other than foods and
energy generally continued to advance. Products
registering increases of more than 1 percent included
tobacco products, alcoholic beverages, drugs,
periodicals, rubber footwear, and household flatware.

The index for finished energy goods declined for the
second consecutive month. The July decline was due
mostly to decreases for gasoline and home heating oil.
Indexes for natural gas and finished lubricants also fell.

Capital equipment. The Producer Price Index for
capital equipment was unchanged in July, after rising
0.4 percent in June. Prices increased for trucks, aircraft,
commercial furniture, food products machinery, and
chemical industry machinery. Prices declined for
transformers, railroad equipment, integrating and
measuring instruments, and oilfield and gas field
machinery.

Intermediate goods
The Producer Price Index for Intermediate Materials,

Supplies, and Components fell 0.3 percent on a
seasonally adjusted basis from June to July, reaching its
lowest level since the beginning of 1984. Decreases were
widespread, particularly among refined petroleum prod-
ucts.

For the second month in a row, the index for in-
termediate energy goods registered a sharp decline, fall-
ing 1.4 percent. Prices tor diesel fuel fell the most.

corrections by respondents. In addition, some data for June 1985
have been revised to reflect the elimination of the one-month lag in
indexes for refined petroleum products.

Prices for gasoline, jet fuel, kerosene, and electric
power also moved down.

After rising for 3 months, the index for durable
manufacturing materials turned down 0.6 percent in July.
Prices moved down for copper, aluminum, silver, lead,
and electric and blast furnace products, but rose for flat
glass and tin. The nondurable manufacturing materials
index fell 0.2 percent. After rising in June, prices for in-
dustrial chemicals, plastic resins, and paint materials
moved down. In addition, prices continued to decline
for paperboard, inedible fats and oils, and medicinal
and botanical chemicals. On the other hand, processed
yarn prices advanced.

The construction materials and components index
showed no change, following increases in May and
June. Higher prices were recorded for plywood, nonfer-
rous wire and cable, environmental controls, building
paper and board, and wiring devices. In contrast, prices
for softwoood lumber and asphalt felts and coatings
decreased. Gypsum products showed almost no change,
following a substantial upward jump a month earlier.

Among miscellaneous intermediate goods, prices fell
for electric motors and generators, medical instruments
and equipment, and electronic components, while prices
for aircraft parts and glass containers increased. The
intermediate foods and feeds index declined 0.8 per-
cent, resuming the steady downward course observed
earlier in the year that had been interrupted in June.
Lower prices were registered for crude vegetable oils,
confectionery materials, and flour, while prices for
prepared animal feeds rose.

Crude goods
The Producer Price Index for Crude Materials for

Further Processing dropped 0.6 percent on a seasonally
adjusted basis, the same as in June. While foodstuff
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prices fell more than in the previous month, energy
prices recorded smaller decreases, and several key in-
dustrial material prices turned up following June
declines.

The index for crude foodstuffs and feedstuffs dropped
1.1 percent. Although this was larger than the 0.3-
percent decline in June, the July decrease was con-
siderably smaller than those recorded in any of the first
5 months of 1985. Prices for cattle, corn, raw cane
sugar, and soybeans decreased more in July than in the
preceding month. Prices for live poultry, wheat, fresh
fruits, cocoa beans, and hay turned down following
June advances, and fluid milk prices fell again. On the
other hand, prices for hogs, fresh vegetables, and un-

processed fish climbed substantially.
The crude energy materials index fell 0.3 percent,

much less than the 1.5-percent decrease registered for
June. The natural gas index moved down 0.7 percent,
followigj a 3.6-percent drop in the previous month.
Prices for crude petroleum and coal edged down.

The index for crude nonfood materials other than
energy advanced 0.7 percent, after rising 0.2 percent in
June. Quotations turned up for ferrous scrap,
aluminum base scrap, leaf tobacco, and raw cotton,
following declines in the preceding month. However,
prices for logs, cattle hides, crude natural rubber, and
copper base scrap decreased.

Correction

In the article titled "Producer Price Movements—First
Half of 1985," published in the June issue, there was a
printing error. The last sentence of the second
paragraph should read: Dramatic movements, either up
or down, were less common among other kinds of
materials and finished products.
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Price Movements
August 1985

The Producer Price Index for Finished Goods de-
clined 0.3 percent from July to August after seasonal
adjustment. So far this year, the Finished Goods Price
Index has risen at a seasonally adjusted annual rate of
0.8 percent. Prices received by producers of in-
termediate goods fell 0.2 percent in August, the third
consecutive small monthly decrease. Crude material
prices declined 2.4 percent, considerably more than in
any other recent month. Price decreases in August were
widespread within all three major stages of processing.
(See table A.)

Among finished goods, consumer food prices turned
down after a sizable advance in July. The index for
energy goods fell for the third consecutive month.
Following several small monthly increases, the index for
consumer goods other than foods and energy showed no
change in August. The capital equipment index rose
slightly.

Before seasonal adjustment, the Producer Price Index
for Finished Goods declined 0.4 percent in August to
293.5 (1967 = 100). From August 1984 to August 1985,
the Finished Goods Price Index moved up 0.8 percent.
During the same 12-month span, consumer food prices
were off 1.6 percent, the index for energy goods fell 2.9

percent, consumer goods other than foods and energy
advanced 2.5 percent, and capital equipment prices were
up 2.1 percent. The index for intermediate goods
decreased 1.0 percent over the year ended in August
1985, and crude material prices dropped 10.2 percent.

Finished goods
Finished consumer goods. Following a 0.4-percent rise
in July, the Producer Price Index for finished consumer
goods decreased 0. 4 percent. The consumer foods index
moved down 0.7 percent in August, after advancing 1.3
percent a month earlier. Prices turned down sharply for
fresh vegetables and pork after rising in July, while
prices for beef and veal declined a little more than in the
previous month. Milled rice prices also turned down
after increasing in July. Egg prices rose much less than a
month earlier. On the other hand, prices turned up after
falling in the previous month for fresh fruits, processed
poultry, and processed fruits and vegetables. Fish prices
rose sharply for the second consecutive month. Prices
for bakery products and roasted coffee continued to ad-
vance. Shortening and cooking oils fell but much less
than they had a month earlier.

The index for finished energy goods declined for the

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally adjusted1

Month

Finished goods

Total
Consumer

foods Other

Intermediate goods

Total
Foods and

feeds2 Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1984:
August
September
October ....
November.
December.

1985:
January
February ...
March
April
May
June
July
August

-0.2
0

-.1
.3
0

0
.1
.1
.4
.2

-.2
.3

-.3

-0.3
-.1
-.1
.5
.4

-.5
.1

-.4
-.9

-1.1
-.1
1.3
-.7

-0.2
0
0
.3

-.1

-0.2
-.1
.1
.2

-.1

-.1
-.4
-.2
.2
.3

-.4
-.3
-.2

-1.3
-1.1
-1.0

.4
-.3

-1.3
-.2
-.9

-1.5
-2.0

.4
-.8

-1.8

-0.1
-.1
.2
.2
0

-1.2
.1

-.9
1.4
-.2

-2.1
-1.8
-1.6
-1.2
-.7
-.6
-.6

-2.4

-1.8
.5

-1.1
3.5

.2

-2.3
-2.0
-2.8
-3.0
-2.2
-.3

-1.1
-3.8

-0.5
-.5
-.8
-.8
-.7

-1.8
-1.5

-.2
.9
.8

-.9
0

-1.0

1 Data for April 1985 have been revised to reflect the availability of
late reports and corrections by respondents. For this reason, some of
the figures shown above and elsewhere in this report may differ from

those previously reDorted.
2 Intermediate materials for food manufacturing and animal feeds.
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Table B. Percent changes in finished goods price indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1984:
August
September
October ....
November.
December.

1985:
January
February ...
March
April
May
June
July
August

-0.2
0

-.1
.3
0

0
.1
.1
.4
.2

-.2
.3

-.3

0.2
.2

-.2
.3

-.3

.4

.8

.3
0
0
.4
0
.2

-0.3
-.1

0
.3
.1

-0.3
0
0
.3
0

-.1
-.2
.3

1.1
.8

-.5
0

-.3

0
.4

-.7
.4
0

.5

.5

.4
0
.3
.3

-.1
-.1

-0.6
-.3
.5
.2

-.1

-.4
-.7
.2

1.8
1.1

-1.0
0

-.4

1.8
1.5
1.4
1.9
1.7

.9

.7

.2

.7
1.1
1.0
.9
.8

1 Data for April 1985 have been revised to reflect the availability of
late reports and corrections by respondents. For this reason, some of

the figures shown above and elsewhere in this report may differ from
those previously reported.

third consecutive month. Prices fell more than in July
for gasoline and natural gas. However, prices for home
heating oil were virtually unchanged following steep
declines in each of the 2 previous months.

The index for consumer goods other than foods and
energy showed no change after 3 months of modest in-
creases. August advances included sanitary papers and
health products, light motor trucks, travel trailers and
campers, small arms and ammunition, and motor
homes. In contrast, lower prices were registered for
alcoholic beverages, passenger cars, gold jewelry,
cosmetics, tires and tubes, home electronic equipment,
and lawn and garden equipment.

Capital equipment. The Producer Price Index for
capital equipment moved up 0.2 percent, after showing
no change in July. Prices increased for pumps and com-
pressors, printing trades machinery, and integrating and
measuring instruments. Prices for mining machinery
and photographic equipment declined slightly.

Intermediate goods
The Producer Price Index for Intermediate Materials,

Supplies, and Components declined 0.2 percent from
July to August on a seasonally adjusted basis. Although
this was slightly less than the decreases in each of the 2
preceding months, prices continued to move down for a
wide variety of products.

After falling 0.6 percent in July, the index for
materials for durable manufacturing edged down
another 0.2 percent. Prices declined for zinc, lead,
aluminum, and Portland cement, while prices for
precious metals, copper, and flat glass registered in-
creases. For the second consecutive month, the non-
durable manufacturing materials index moved down 0.2

percent. Prices continued to register decreases for
paperboard, woodpulp, plastic resins, synthetic fibers,
and inedible fats and oils. After showing little or no
change in July, prices also fell for gray fabrics and
nitrogenates. Substantial upturns, on the other hand,
were recorded for industrial chemicals and paint
materials.

Following no change in July and sizable increases in
the 2 months before that, the construction materials and
components index declined 0.2 percent. Prices for soft-
wood lumber and plastic construction products con-
tinued to drop, and increases for plywood and nonfer-
rous wire and cable were much more moderate than in
the previous month. Among other categories of in-
dustrial goods, advances were noted for glass containers
and mixed fertilizers, while prices for paper boxes and
containers, unsupported plastic sheets, and electric
motors and generators fell.

The intermediate energy index showed a decrease of
0.4 percent, considerably less than the declines that oc-
curred in June and July. Although prices fell more than
2 percent for gasoline, diesel fuel, and liquefied
petroleum gas, residual fuel prices climbed about 6 per-
cent in the wake of recent sharp drops.

Continuing the downward trend observed in most
months over the last year, the intermediate foods and
feeds index moved down 1.8 percent. Crude vegetable
oil prices fell more than 16 percent for the second con-
secutive month. Prices also fell for corn sweeteners and
animal fats and oils.

Crude goods
The Producer Price Index for Crude Materials for

Further Processing dropped 2.4 percent on a seasonally
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adjusted basis, an even larger decline than in any of the
first 7 months of 1985. Prices for a wide variety of crude
goods contributed to this sharper downward movement.

Following a 1.1-percent decline in July, the crude
foodstuffs and feedstuffs index fell 3.8 percent—the
largest monthly decrease in more than 5 years. The in-
dex for hogs plummeted more than 12 percent, follow-
ing a moderate advance in the previous month. Fresh
vegetables also dropped sharply (14.8 percent), after
surging about 22 percent in July. Prices fell more than
in the previous month for soybeans, wheat, corn, and
raw cane sugar. In addition, cattle and fluid milk con-
tinued to decline. However, hay prices climbed 11.5 per-

cent following a July decrease.
After moving up 0.7 percent in July, the index for

crude nonfood materials other than energy dropped 1.2
percent. Prices turned down in August for aluminum
base scrap, raw cotton, and leaf tobacco, following in-
creases a month earlier. Iron ore prices, which had re-
mained virtually unchanged over the last 3 years, moved
down substantially. On the other hand, increases were
recorded for ferrous scrap, copper base scrap, and cattle
hides.

The index for crude energy materials dropped 0.9 per-
cent, the third consecutive monthly decrease. Crude
petroleum and natural gas fell considerably more than
in the previous month.

Correction

In the announcement titled "Elimination of Lag in Indexes for Refined Petroleum
Products," published in the July issue, a code number was misprinted. The first two
sentences of the last paragraph should read: Effective in July 1985, the index for
diesel to commercial consumers (commodity code 05-73-03-01) has been discon-
tinued. This series is now published in table 4 under product code 2911-4132, diesel
fuel, direct sales to end users, as part of the petroleum refining industry (sic code
2911).
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Price Movements
September 1985

The Producer Price Index for Finished Goods dropped
0.6 percent from August to September after seasonal
adjustment. This marked the third decline in the last 4
months. The index of prices received by producers of in-
termediate goods showed no change in September,
following 3 months of falling prices. The crude goods
index moved down 0.3 percent, the tenth consecutive
monthly drop. (See table A.)

Sharply lower prices for motor vehicles, largely
reflecting efforts by domestic manufacturers to li-
quidate inventories of 1985 models by offering
customers liberalized financing terms, were responsible
for most of the September decline in the Finished Goods
Price Index. Another significant factor was the con-
tinued decrease of food prices. The index for finished
energy goods edged down only slightly, after 3 months
of much larger declines.

Before seasonal adjustment, the Producer Price Index
for Finished Goods fell 1.1 percent in September to
290.2 (1967 = 100). From September 1984 to September
1985, the Finished Goods Price Index inched up just 0.2
percent. Prices received by producers of consumer
foods dropped 2.4 percent during the 12 months ending
in September 1985, the index for finished energy goods
was off 1.8 percent, consumer goods other than foods

and energy rose 1.8 percent, and capital equipment
prices increased 1.3 percent. The intermediate goods in-
dex moved down 0.7 percent from September 1984 to
September 1985, and crude material prices were 10.4
percent lower than a year earlier.

Finished goods
Finished consumer goods. The Producer Price Index for
finished consumer goods declined 0.5 percent after
seasonal adjustment, following a 0.4-percent decrease in
August. The index for consumer goods other than foods
and energy fell 0.5 percent, after showing no change a
month earlier. Most of the September drop was due to a
3.8-percent decrease for passsenger cars and a
2.0-percent decline for light motor trucks. In addition to
the traditional end-of-model-year liquidation
allowances, low-interest financing terms offered by
manufacturers resulted in a considerable reduction in
producer prices. Prices for cosmetics, alcoholic
beverages, apparel, home electronic equipment, travel
trailers and campers, and cutlery rose.

After falling 0.7 percent in the previous month, the
consumer foods index moved down 0.9 percent in
September. Reduced prices for pork and fresh fruits and
vegetables accounted for most of this decrease. Prices

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally adjusted1

Month

Finished goods

Total Consumer
foods Other

Intermediate goods

Total Foods and
feeds2 Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1984:
September ..
October
November....
December....

1985:
January
February
March
April
May
June
July
August
September ..

0
-.1
.3
0

0
.1
.1
.4
.2

-.2
.3

-.3
-.6

-0.1
-.1
.5
.4

-.5
.1

-.4
-.9

-1.1
-.1
1.3
-.7
-.9

0
0
.3

-.1

-0.1
.1
.2

-.1

-1.1
-1.0

.4
-.3

-1.3
-.2
-.9

-1.5
-2.0

.3
-.8

-1.8
-.5

-0.1
.2
.2
0

0.1
-.9
1.4
-.2

-2.1
-1.8
-1.6
-1.2
-1.0

-.3
-.6

-2.4
-.3

0.5
-1.1
3.5

.2

-2.3
-2.0
-2.8
-3.0
-2.5

0
-1.1
-3.8

-.7

-0.5
-.8
-.8
-.7

-1.8
-1.5
-.2
.9
.5

-.7
0

-1.0
0

1 Data for May 1985 have been revised to reflect the availability of
late reports and corrections by respondents. For this reason, some of
the figures shown above and elsewhere in this report may differ from

those previously reported.
2 Intermediate materials for food manufacturing and feeds.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

September 1985



Table B. Percent changes In finished goods price indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1984:
September
October ....
November.
December.

1985:
January
February ...
March
April
May
June
July
August
September

0
-.1
.3
0

0
.1
.1
.4
.2

-.2
.3

-.3
-.6

0.2
-.2
.3

-.3

.4

.8

.3
0
.2
.2
0
.2

-.6

-0.1
0
.3
.1

-.1
-.2
.3

1.1
.8

-.5
0

-.3
-.4

0.4
-.7
.4
0

.5

.5

.4
0
.3
.3

-.1
-.1

-1.0

-0.3
.5
.2

-.1

-.4
-.7

.2
1.8
1.1
-.9

0
-.4
-.1

1.5
1.4
1.9
1.7

.9

.7

.2

.7
1.0
1.0
.9
.8
.2

1 Data for May 1985 have been revised to reflect the availability of
late reports and corrections by respondents. For this reason, some of

for processed fruits and vegetables, beef and veal,
shortening and cooking oils, dairy products, and fish
also moved down. In contrast, prices increased for eggs,
processed poultry, and roasted coffee.

The index for finished energy goods edged down 0.1
percent in September, after falling significantly in each
of the previous 3 months. Lower gasoline prices narrow-
ly offset a substantial increase for home heating oil.
Prices turned up for the first time since May for natural
gas.

Capital equipment. The Producer Price Index for
capital equipment fell 0.6 percent, following a
0.2-percent rise in August. The downturn in September
was principally caused by lower year-end prices for
1985-model motor vehicles. Other notable declines oc-
curred for agricultural machinery and woodworking
machinery. Increases were registered for commercial
furniture, textile machinery, and oil field and gas field
machinery.

Intermediate goods
The Producer Price Index for Intermediate Materials,

Supplies, and Components showed no change in
September after seasonal adjustment, following declines
in June, July, and August. Although most major
categories of intermediate goods continued either to
decline or rise negligibly, energy prices turned up. The
intermediate energy index advanced 0.9 percent, after
having fallen in each of the 3 preceding months.
Substantial increases were recorded for diesel fuel, jet
fuel, and liquefied petroleum gas. Gasoline prices,
however, declined for the fourth consecutive month.

The materials for durable manufacturing index fell
0.8 percent, following smaller decreases in July and
August. Prices declined for tin, aluminum, gold, silver,
and blast and electric furnace products. Copper,

the figures shown above and elsewhere in this report may differ from
those previously reported.

platinum, and lead prices moved up, however. For the
third consecutive month, the index for nondurable
manufacturing materials edged down slightly. Decreases
occurred for inedible fats and oils, paper, paint
materials, and processed yarns and threads, while
finished fabrics rose.

Minor increases for a variety of goods contributed to
a very small upturn in the construction materials and
components index. However, the only sizable price
movements—for softwood lumber, plywood, and gyp-
sum products—were all on the downward side. Among
various other kinds of industrial goods, prices con-
tinued to climb for glass containers, while motor vehicle
parts, internal combustion engines, and rubber hose
moved down.

A drop of 0.5 percent in the intermediate foods and
feeds index resulted from lower prices for meats and
animal fats and oils. Prepared animal feeds and confec-
tionery materials registered increases, however.

Crude goods
The Producer Price Index for Crude Materials for

Further Processing edged down 0.3 percent after
seasonal adjustment, far less than the 2.4-percent
decrease in August. A slower rate of decline for many
foodstuff items was chiefly responsible for this smaller
decrease. The crude foodstuffs and feedstuffs index
moved down 0.7 percent, following a 3.8-percent drop
in the previous month. Prices fell less rapidly than in
August for hogs, soybeans, wheat, cattle, fresh
vegetables, and cocoa beans. Prices for corn, raw cane
sugar, and unprocessed fin fish moved up after falling
the month before. Live poultry prices jumped more
than 10 percent. In contrast, hay prices turned down
following an August advance.

After falling 0.9 percent in the previous month, the
crude energy materials index rose 0.4 percent. Indexes
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for natural gas and crude petroleum increased modestly while other decreases were noted for nonferrous scrap,
following sizable declines in August. Coal prices ad- raw cotton, logs and timber, and construction sand and
vanced a substantial 0.8 percent. gravel. On the other hand, prices advanced for cattle

The index for crude nonfood materials other than hides, crude natural rubber, and leaf tobacco,
energy fell 0.6 percent. Wastepaper prices plummeted,
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Price Movements
October 1985

The Producer Price Index for Finished Goods climbed
0.9 percent from September to October, after seasonal
adjustment. The October rise offset declines in August
and September, leaving the level of the Finished Goods
Price Index virtually the same as in July. Prices received
by producers of intermediate goods inched up 0.1 per-
cent in October, following no change in
September and declines in each of the 3 months before
that. After falling for 10 consecutive months, the Crude
Materials Price Index advanced 3.1 percent. (See table
A.)

Virtually all of the increase in the Finished Goods
Price Index from September to October was caused by
an upturn in prices for motor vehicles and foods. Prices
for newly introduced 1986 model passenger cars and
trucks were substantially higher in October than the
deeply discounted prices for 1985 models closed out in
September. Consumer food prices also turned up
markedly, after declining in both August and
September. The finished energy goods index eased down
slightly for the second consecutive month, following 3
months of much larger decreases.

Before seasonal adjustment, the Producer Price Index
for Finished Goods advanced 1.6 percent in October to
294.8 (1967 = 100). From October 1984 to October 1985,

the Finished Goods Price Index moved up 1.1 percent.
During the same 12-month span, consumer food prices
dropped 0.9 percent»the index for energy goods fell 3.7
percent, consumer goods other than foods and energy
climbed 3.0 percent, and capital equipment prices were
up 2.6 percent. The intermediate goods index was 0.7
percent lower than in October 1984, while prices received by
producers of crude materials were down 6.8 percent.

Finished goods
Finished consumer goods. Following 2 months of
decreases, the Producer Price Index for finished con-
sumer goods turned up 0.8 percent after seasonal ad-
justment. The index for finished consumer goods other
than foods and energy also climbed 0.8 percent, after
falling 0.5 percent in September. Most of this was due to
sharply higher prices for 1986 model domestic passenger
cars and light motor trucks. (See "Report on Quality
Changes for 1986 Model Passenger Cars," on page 3.)
The passenger car index was 4.9 percent higher in October
1985 than it was a year earlier. Prices also rose in October
for many other consumer goods, including cosmetics, small
arms and ammunition, books, luggage and small leather
goods, specialty cleaning products, boats, and household
glassware. In contrast, prices for tobacco products,

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally
adjusted1

Month

Finished goods

Total
Consumer

foods
Other

Intermediate goods

Total Foods and
feeds2 Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1984:
October ....
November.
December.

1985:
January
February ...
March
April
May
June
July
August
September
October ....

-0.1
.3
0

0
.1
.1
.4
.2

-.2
.3

-.3
-,6
.9

-0.1
.5
.4

-.5
.1

-.4
-.9

-1.1
0

1.2
-.7
-.9
1.4

0.1
.2

-.1

-.1
-.4
-.2
.2
.3

-.4
-.3
-.2

0
.1

-1 .0
.4

- .3

-1 .3
- . 2
— 9

-1 .5
-2 .0

.2
- .7

-1 .8
- .5
2.1

0.2
.2
0

-0 .9
1.4
- .2

-2 .1
-1 .8
-1 .6
-1 .2
-1 .0

- .3
- .6

-2 .4
- .3
3.1

-1.1
3.5

.2

-2.3
-2.0
-2.8
-3.0
-2.5
-.2

-1.0
-3.8
-.7
6.3

-0.8
-.8
-.7

-1.8
-1.5
-.2
.9
.5

-.5
-.2

-1.0
0
0

1 Data for June 1985 have been revised to reflect the availability of
late reports and corrections by respondents. For this reason, some of
the figures shown above and elsewhere in this report may differ from

those previously reported.
2 Intermediate materials for food manufacturing and feeds.
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Table B. Percent changes in finished goods price indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1984:
October ....
November.
December.

1985:
January
February ...
March
April
May
June
July
August
September
October ....

-0.1
.3
0

0
.1
.1
.4
.2

-.2
.3

-.3
-.6
.9

-0.2
.3

-.3

.4

.8

.3
0
.2
.1
.1
.2

-.6
1.0

0
.3
.1

-.1
-.2
.3

1.1
.8

-.4
-.1
-.3
-.4
.5

-0.7
.4
0

.5

.5

.4
0
.3
.3

-.1
-.1

-1.0
1.5

0.5
.2

-.1

-.4
-.7
.2

1.8
1.1
-.8
-.1
-.4
-.1

0

1.4
1.9
1.7

.9

.7

.2

.7
1.0
1.1
.9
.8
.2

1.1

1 Data for June 1985 have been revised to reflect the availability of
late reports and corrections by respondents. For this reason, some of

women's apparel, floor coverings, prescription drugs, and
tires and tubes decreased.

The index for consumer foods rose 1.4 percent, after fall-
ing 0.9 percent in September. Beef and veal and pork prices
turned up sharply (11.8 and 9.9 percent, respectively), after
declining in the previous month. Prices also increased for
processed poultry, soft drinks, eggs, and milled rice. In con-
trast, prices dropped for fresh fruits and vegetables, dairy
products, shortening and cooking oils, and fish.

The index for finished energy goods moved down 0.2 per-
cent, the fifth consecutive monthly decline. Indexes were
down in October for gasoline and natural gas, while prices
increased for home heating oil and finished lubricants.

Capital equipment. The Producer Price Index for
capital equipment advanced 1.0 percent, following a
decline of 0.6 percent in September. The October in-
crease was largely caused by rises in prices for motor
vehicles, reflecting the introduction of 1986 models into
the sample. Aircraft prices also rose. On the other hand,
indexes for office and store machines and machine tools
turned down.

Intermediate goods
The Producer Price Index for Intermediate Materials,

Supplies, and Components edged up 0.1 percent,
seasonally adjusted, in October, after showing no
change the month before. Among the principal
categories of intermediate goods, the only index to show
a significant change was intermediate foods and feeds,
which rose 2.1 percent. Higher prices were registered for
meats, animal feeds, and flour. On the other hand,
crude vegetable oil and refined sugar prices fell.

Following a 0.9-percent jump in September, the in-
termediate energy index remained unchanged. Prices
advanced for the second consecutive month for diesel
fuel and liquefied petroleum gas. However, decreases
occurred for gasoline, residual fuel, and jet fuel.

the figures.shown above and elsewhere in this report may differ from
those previously reported.

After declining for 3 consecutive months, the
materials for durable manufacturing index edged up 0.1
percent. Prices were higher for flat glass, Portland ce-
ment, and precious metals, while declines were observed
for copper, zinc, aluminum, lead, and certain types of
steel mill products. For the fourth consecutive month,
the nondurable manufacturing materials index recorded
a small decrease. Prices declined for synthetic fibers,
paper, and plastic resins. In contrast, prices for leather
and inedible fats and oils advanced.

The construction materials and components index
moved up 0.2 percent. Sizable increases were registered
for softwood lumber, plywood, and gypsum products;
however, building paper and board prices fell. Among
other categories, prices rose for electronic components
and accessories, as well as for plastic parts and com-
ponents. However, declines were registered for nonfer-
rous foundry shop products and metal-cutting machine
tool parts.

Crude goods
The Producer Price Index for Crude Materials for

Further Processing climbed 3.1 percent after seasonal
adjustment. By contrast, this index had dropped 10.4
percent in the 12 months ended in September 1985. The
crude foodstuffs and feedstuffs index jumped 6.3 per-
cent, the largest advance since August 1980 and the first
increase registered for this index in 1985. The turn-
around was led by livestock prices; after dipping
moderately in September, the livestock index soared
16.6 percent, the sharpest monthly increase in over 11
years. Wheat prices also turned up following September
declines. In contrast, prices turned down after rising a
month earlier for corn, raw cane sugar, and unprocessed
fish. Live poultry prices moved up much less than in
September, and soybean and fresh vegetable prices con-
tinued to fall.
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Following declines in each of the 2 preceding months,
the index for crude nonfood materials other than energy
rose 0.5 percent. Prices for nonferrous scrap metals,
logs and timber, construction sand and gravel, and wool
turned up after falling the month before. Indexes for
cattle hides, crude natural rubber, and leaf tobacco con-
tinued to advance.

The crude energy materials index fell 0.3 percent,
after rising 0.4 percent in the previous month. Natural
gas and coal prices moved down following September
advances. Crude petroleum prices, however, increased
slightly more than in the preceding month.

Report On Quality Changes For 1986
Model Passenger Cars

The value of quality changes for the sample of 1986
model domestic passenger cars included in the Producer
Price Index averaged $154.55. This change represents
about 25.1 percent of the average $616.86 yearly in-
crease in producers' prices.

The retail equivalent value of these quality changes
averaged $186.50, representing about 25.0 percent of
the average annual increase in manufacturers' suggested
list prices of $745.52.

The estimates of the value of quality change are based
on a review by BLS of data supplied by automobile pro-
ducers for 21 similarly equipped 1985 and 1986 model
domestic cars priced in the Producer Price Index. Most
estimates of quality changes in this report are derived
from data used in the Producer Price Index for October.

The $186.50 estimated retail value of the quality
change breaks down as follows:

• $27.42 for changes adopted in accordance with
Federal Motor Vehicle Safety Standard (FMVSS)
108, the high-mounted rear stop lamp;

• $159.08 for other quality changes not directly re-
lated to changes in Federal standards, such as increased
levels of standard equipment and increased corrosion
resistance.

The method of calculating some of the values in this
report has been revised from previous procedures. Revi-
sions were made in order to compare directly the value
of quality allowances with the average price changes in
passenger cars over the entire model year. Previously,
quality change allowances were presented as a percent
of September-to-October price change only. The new
format, adopted by BLS because manufacturers now
change auto prices throughout the year, will be carried
forward in future years.

Under the old system, the value of quality change
from September to October would have averaged
$150.11 at the manufacturing level and $181.22 at the
retail level. These estimates represent about 37.3 percent
of the average increase of $402.68 in producers' prices
and about 37.6 percent of the average increase of
$482.03 in manufacturers' suggested retail prices.

The $181.22 estimated retail level value of quality
change breaks down as follows:

• $27.42 for FMVSS 108;

• $153.80 for other quality changes.

The new method for calculating quality change
allowances reported in this annual report does not imply
any change in quality adjustment procedures for
calculating the PPI for passenger cars.
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Price Movements 
November 1985 

The Producer Price Index for Finished Goods ad-
vanced 0.8 percent from October to November, after 
seasonal adjustment. The index had climbed 0.9 percent 
in October, after falling in 3 of the 4 months before 
that. The index for intermediate goods moved up 0.3 
percent in November, following a 0.1-percent rise a 
month earlier. Prices received by producers of crude 
goods jumped 2.9 percent, the second consecutive steep 
advance after 10 monthly decreases. (See table A.) 

As in October, sharply higher prices for food and 
related products were recorded within all three major 
stage-of-processing groupings. In addition, an upturn in 
energy prices in November contributed to the rises in the 
indexes for both finished and intermediate goods. Items 
other than food and energy registered little or no change 
over the month at all stages of processing. 

Before seasonal adjustment, the Producer Price Index 
for Finished Goods moved up 0.6 percent to 296.7 
(1967= 100). From November 1984 to November 1985, 
the Finished Goods Price Index climbed 1.5 percent. 
Over the same 12-month span, the index for consumer 
foods showed no change, prices for finished energy 
goods declined 2.0 percent, finished consumer goods 
other than foods and energy moved up 2.8 percent, and 

the capital equipment index rose 2.5 percent. Prices 
received by producers of intermediate goods decreased 
0.7 percent between November 1984 and November 1985, 
and crude material quotations were down 5.4 percent. 

Finished goods 
Finished consumer goods. Following a 0.8-percent rise 
in October, the Producer Price Index for finished con-
sumer goods increased 1.0 percent in November, after 
seasonal adjustment. The index for finished energy 
goods rose 3.1 percent, the first advance since May, as 
prices were sharply higher for gasoline and home 
heating oil. Indexes for natural gas and finished 
lubricants moved down, however. 

The index for consumer foods rose 1.6 percent, 
following an advance of 1.4 percent in October. Large 
increases were registered for beef and veal, pork, pro-
cessed pouhry, fish, and fresh fruits. On the other hand, 
decreases occurred for soft drinks, processed fruits and 
vegetables, eggs, and fresh vegetables. 

After rising 0.8 percent a month earlier, the index for 
finished consumer goods other than foods and energy 
edged up 0.1 percent. Prices rose only slightly for motor 
vehicles, following substantial boosts in the previous 

Table A. Percent changes from preceding month in seiected stage-of-processing price indexes, seasonaiiy 
adjusted' 

Month 

Finished goods Intermediate goods Crude goods 

Month 
Total Consumer 

foods Other Total Foods and 
feeds^ Other Total 

Foodstuffs 
and 

feedstuffs 
Other 

1984: 
November 0.3 0.5 0.3 0.2 0.4 0.2 1.4 3.5 -0.8 
December 0 .4 -.1 -.1 -.3 0 -.2 .2 -.7 

1985: 
January 0 -.5 .1 -.1 -1.3 -.1 -2.1 -2.3 -1.8 
February .1 .1 0 -.4 -.2 -.5 -1.8 -2.0 -1.5 
March .1 -.4 .3 -.2 -.9 -.1 -1.6 -2.8 -.2 
April .4 -.9 .8 .2 -1.5 .3 -1.2 -3.0 .9 
May .2 -1.1 .6 .3 -2.0 .4 -1.0 -2.5 .5 
June -.2 0 -.2 -.4 .2 -.4 -.3 -.2 -.5 
July .3 1.0 0 -.3 -.8 -.3 -.5 -1.1 .1 
August -.3 -.5 -.2 -.2 -1.7 -.1 -2.5 -3.6 -1.3 
September -.6 -.9 -.4 0 -.5 .1 -.3 -.7 0 
October .9 1.4 .6 .1 2.1 0 3.1 6.3 0 
November .8 1.6 .6 .3 1.4 .2 2.9 5.8 -.1 

' Data for July 1985 have been revised to reflect the availability of 
late reports and corrections by respondents. For this reason, some of 
the figures shown above and elsewhere in this report may differ from 

those previously reported. 
^ Intermediate materials for food manufacturing and feeds. 
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Table B. Percent changes in finished goods price indexes, selected periods' 

Month 

Changes from preceding month, seasonally adjusted Changes in 
finished goods 

from 12 
months ago 
(unadjusted) 

Month Finished 
goods 

Capital 
equipment 

Finished Finished consumer goods excluding foods 

Changes in 
finished goods 

from 12 
months ago 
(unadjusted) 

Month Finished 
goods 

Capital 
equipment consumer 

goods Total Durables Nondurables 

Changes in 
finished goods 

from 12 
months ago 
(unadjusted) 

1984: 
November 0.3 0.3 0.3 0.3 0.4 0.2 1.9 
December 0 -.3 .1 0 0 -.1 1.7 

1985: 
January 0 .4 -.2 -.1 .5 -.4 .9 
February .1 .8 -.1 -.2 .5 -.7 .7 
March .1 .3 .1 .3 .4 .2 .2 
April .4 0 .5 1.1 0 1.8 .7 
May .2 .2 .2 .8 .3 1.1 1.0 
June -.2 .1 -.3 -.4 .3 -.8 1.1 
July .3 .1 .3 0 0 0 .9 
August -.3 .2 -.4 -.4 -.2 -.5 .8 
September -.6 -.6 -.5 -.4 -1.0 -.1 .2 
October .9 1.0 .8 .5 1.5 0 1.1 
November .8 .1 1.0 .8 .1 1.1 1.5 

' Data for July 1985 have been revised to reflect the availability of 
late reports and corrections by respondents. For this reason, some of 

month. Advances were recorded for prescription drugs, 
newspapers, and toys and children's vehicles. 

Capital equipment. The Producer Price Index for 
capital equipment inched up 0.1 percent, following a 1.0 
percent climb in October when motor vehicle prices rose 
sharply. Prices moved up for textile machinery, in-
dustrial process furnaces and ovens, mining machinery, 
and chemical industry machinery. Small rises for a 
variety of other capital goods were widespread. 

Intermediate goods 
The Producer Price Index for Intermediate Materials, 

Supplies, and Components moved up 0.3 percent in 
November after seasonal adjustment. The major cause 
of this increase was the intermediate energy goods in-
dex, which advanced 1.7 percent following stable or 
declining prices in most months earlier this year. The 
November advance resulted from large jumps in prices 
for gasoline, diesel fuel, liquefied petroleum gas, and 
kerosene. At the same time, however, jet fuel prices 
moved down. 

The index for intermediate foods and feeds climbed 
1.4 percent, compared with a 2.1-percent rise in October. 
Higher prices were registered for meats, animal feeds, 
animal fats and oils, and flour, while crude vegetable oil 
prices continued to decline. 

In a continuation of the stable pattern evident for the 
last year and a half, the index for intermediate goods 
other than foods and energy showed no change in 
November. This index has not increased or decreased 
more than 0.2 percent in any month since March 1984. 
The nondurable manufacturing materials index moved 
down 0.2 percent in November, the same as in most 
other recent months. Lower prices were recorded for in-
dustrial chemicals, woodpulp, paint materials, and in-
edible fats and oils. On the other hand, prices for syn-

the figures shown above and elsewhere in this report may differ from 
those previously reported. 

thetic fibers and plastic resins rose slightly, alter falling 
sharply a month earlier. 

The index for durable manufacturing materials also 
declined 0.2 percent. Prices for tin fell a near-record 
22.3 percent in the wake of the financial crisis in the In-
ternational Tin Council. Price decreases also occurred 
for zinc, aluminum, gold, and silver, while copper 
prices turned up. 

The construction materials and components index 
edged up 0.1 percent. Prices rose for gypsum products, 
asphalt felts and coatings, switchgear and switchboards, 
and wiring devices. In contrast, prices for softwood 
lumber and plywood turned down, following October 
advances. Among other categories, increases were noted 
for metal containers, nonferrous foundry shop pro-
ducts, and pesticides, while abrasive products moved 
down. 

Crude goods 
In the wake of a 3.1-percent climb in October, the 

Producer Price Index for Crude Materials for Further 
Processing advanced 2.9 percent on a seasonally ad-
justed basis. The November increase was largely due to 
a considerable rise in foodstuff prices; the nonfood 
materials index showed little change. 

The crude foodstuffs and feedstuffs index climbed 
5.8 percent, after advancing 6.3 percent in the preceding 
month. Cattle prices jumped 11.2 percent, following a 
16.8-percent upward surge in October. Wheat prices 
moved up 7.7 percent, the largest advance in 5 years. 
Substantial increases were also noted for corn, chickens, 
unprocessed fish, soybeans, and fresh fruit. Quotations 
for turkeys, hogs, and raw cane sugar declined. 

Following a drop of 0.3 percent in October, the crude 
energy materials index inched down 0.1 percent. Coal 
prices fell 1.1 percent, the largest monthly decline in 11 
years. The natural gas index decreased for the fifth time 
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in the last 6 months, while crude petroleum rose fell somewhat after advancing in the previous month, 
moderately. Modest declines were also noted for iron and steel scrap 

The index for crude nonfood materials other than and raw cotton. These decreases were largely offset by 
energy edged down 0.2 percent, after rising 0.5 percent higher prices for nonferrous scrap, cattle hides, and 
in October. Prices for leaf tobacco and logs and timber construction sand and gravel. 
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Price Movements
December 1985

The Producer Price Index for Finished Goods moved up
0.4 percent from November to December after seasonal
adjustment, considerably less than in either October or
November. The slowdown was largely due to smaller in-
creases in food and energy items. The Intermediate Goods
Price Index rose 0.4 percent, about the same as in
November; the November and December increases,
however, were in contrast to the behavior of the index in
most earlier months of 1985. After climbing sharply in
each of the preceding 2 months, the index for crude goods
edged down 0.2 percent in December. (See table A.)

Before seasonal adjustment, the Producer Price Index
for Finished Goods rose 0.2 percent in December to
297.2 (1967= 100). From December 1984 to December
1985, the Finished Goods Price Index increased 1.8 per-
cent, about the same as the 1.7-percent rise registered in
1984. However, the major categories of finished goods
behaved somewhat differently in 1985 than in the year
before.

Consumer food prices, which had climbed 3.5 percent
in 1984, fell during most of 1985 before turning up in
the fourth quarter to close the year 0.3 percent higher
than at the end of 1984. After decreasing 4.1 percent in
1984, the index for consumer energy goods was at vir-
tually the same level in December 1985 as 12 months

earlier. This index was quite volatile during 1985,
however. The rise in the index for finished goods other
than foods and energy accelerated modestly to 2.7 per-
cent, following a 2.1-percent increase in 1984.

The index for intermediate materials, supplies, and
components slipped 0.3 percent in 1985, after moving
up 1.3 percent from December 1983 to December 1984.
Following a 1.6-percent drop in 1984, the crude goods
index fell 5.5 percent over the year, the largest annual
decline since 1952.

Finished goods
Finished consumer goods. The Producer Price Index for
finished consumer goods increased 0.5 percent in
December after seasonal adjustment, following an ad-
vance of 1.0 percent in November. (See table B.) The in-
dex for consumer foods rose rose 0.8 percent, compared
with an increase of 1.6 percent in the previous month.
Prices for beef and veal, pork, and processed poultry
turned down after rising considerably in both preceding
months. Fish prices rose more slowly, following a
12.6-percent upward jump in November. Price increases
also slowed for fresh fruits. On the other hand, prices
for fresh and dried vegetables soared 19.3 percent after 4
consecutive monthly decreases. Prices for roasted coffee,

Table A. Percent changes from preceding month In selected stage-of-processlng price Indexes, seasonally adjusted1

Month

Finished goods

Total Consumer
foods Other

Intermediate goods

Total Foods and
feeds2 Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1984:
December.

1985:
January
February ...
March
April
May
June
July
August
September
October ....
November.
December.

0
.1
.1
.4
.2

-.2
.3

-.3
-.6
.9
.8
.4

0.4

-.5
.1

-.4
-.9

-1.1
0

1.0
-.8
-.7
1.4
1.6
.8

-0.1

.1
0
.3
.8
.6

-.2
0

-.2
-.5
.6
.6
.3

-0.1

-.1
-.4
-.2
.2
.3

-.4
-.3
-.1

0
.1
.3
.4

-0.3

-1.3
-.2
-.9

-1.5
-2.0

.2
-.8

-1.7
-.5
2.1
1.4
.3

-0.2

-2.1
-1.8
-1.6
-1.2
-1.0
-.3
-.5

-2.6
-.2
3.1
2.9
-.2

0.2

-2.3
-2.0
-2.8
-3.0
-2.5
-.2

-1.1
-3.8

-.5
6.3
5.8

.2

-0.7

-1.8
-1.5

-.2
.9
.5

-.5
.1

-1.3
0
0

-.1
-.6

1 Data for August 1985 have been revised to reflect the availability of
late reports and corrections by respondents. For this reason, some of
the figures shown above and elsewhere in this report may differ from

those previously reported.
2 Intermediate materials for food manufacturing and feeds.
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Table B. Percent changes in finished goods price indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1984:
December,

1985:
January
February ...
March
April
May
June
July
August
September
October ....
November.
December.

0
.1
.1
.4
.2

-.2
.3

-.3
-.6
.9
.8
.4

-0.3

.4

.8

.3
0
.2
.1
.1
.3

-.6
1.0
.1

-.1

0.1

-.2
-.1
.1
.5
.2

-.3
.3

-.4
-.5
.8

1.0
.5

-.1
-.2
.3

1.1
.8

-.4
0

-.3
-.5
.5
.8
.4

.5

.5

.4
0
.3
.3
0
0

-1.1
1.5
.1

-.3

-0.1

-.4
-.7
.2

1.8
1.1
-.8

0
-.5
-.1

0
1.1
.8

1.7

.9

.7

.2

.7
1.0
1.1
.9
.8
.2

1.1
1.5
1.8

1 Data for August 1985 have been revised to reflect the availability
of late reports and corrections by respondents. For this reason, some

of the figures shown above and elsewhere in this report may differ
from those previously reported.

bakery products, and soft drinks also advanced.
The index for finished energy goods rose 1.8 percent,

after climbing 3.1 percent in November. Prices for
home heating oil and gasoline rose less than in
November. In addition, the natural gas index moved down
substantially more than in either October or November.

The index for finished consumer goods other than foods
and energy was unchanged in December, after rising 0.1
percent in November. Declines for passenger cars and
prescription drugs offset increases for apparel, tobacco
products, cosmetics, costume jewelry, and light trucks.

Capital equipment. The Producer Price Index for capital
equipment moved down 0.1 percent, after inching up 0.1
percent in November. Increases were registered for trucks,
commercial furniture, plastics industry machinery, textile-
machinery, and metal forming machine tools. Prices for
passenger cars, printing trades machinery, and
photographic equipment declined.

Intermediate goods
The Producer Price Index for Intermediate Materials,

Supplies, and Components rose 0.4 percent, seasonally
adjusted, in December. Most of this increase was due to
the 2.0-percent climb in the intermediate energy index, the
second consecutive large advance. Prices for both residual
fuel and liquefied petroleum gas surged more than 9 per-
cent, and gasoline and diesel fuel each moved up nearly 3
percent.

The index for nondurable manufacturing materials
edged up 0.1 percent, following several months of small
decreases. Increases for paper, paperboard, gray
fabrics, synthetic fibers, and leather were nearly offset
by declines in prices for plastic resins, processed yarns,
and synthetic rubber. The durable manufacturing
materials index rose 0.3 percent, led by higher prices for

copper and Portland cement. Prices for tin, silver, and
gold fell.

No change was observed in the materials and com-
ponents for construction index, which has been fairly
stable in recent months. Advances for gypsum products
and plastic construction products were balanced by fall-
ing prices for millwork, softwood lumber, and plywood

Among miscellaneous intermediate goods categories,
higher prices were noted for metal containers and
nonferrous foundry shop products, while rubber hose
prices moved down. In the intermediate foods and feeds
grouping, prices rose for prepared animal feeds and
crude vegetable oils.

Crude goods
The Producer Price Index for Crude Materials for

Further Processing inched down 0.2 percent on a
seasonally adjusted basis, after advancing about 3 per-
cent in both October and November. Prices for many
foodstuffs either turned down or rose moderately
following surges in the preceding 2 months. The crude
foodstuffs and feedstuffs index rose 0.2 percent, after
jumping 5.8 percent in November. Following sizable ad-
vances of more than 10 percent in the previous month,
prices turned down for cattle, chickens, and soybeans.
Fluid milk prices also declined. Prices advanced less
rapidly for unprocessed fish, wheat, corn, and fresh
fruits. Prices turned up following November declines
for hogs, turkeys, fresh vegetables, and raw cane sugar.

After easing down 0.1 percent in November, the
crude energy materials index fell 0.5 percent. Natural
gas prices declined for the sixth time in the last 7 months.
Coal prices also moved down, although considerably
less than in either October or November, while crude
petroleum continued to advance moderately.

The index for crude nonfood materials other than
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energy dropped 1.0 percent, following a 0.2-percent
decrease in November. Lower prices for leaf tobacco,
brass scrap, raw cotton, iron ore, and crude natural rubber
more than offset continued sharp advances for cattle
hides.

Changes in the Producer Price
Index for January 1986

Several significant changes in the substance and
presentation of monthly producer price indexes in the
PPI news release and in the detailed report, Producer
Price Indexes, will become effective with the release of
January 1986 PPI data in February. Highlights include
the following:

• The PPI program will expand to encompass the net
output of virtually all remaining industries in the mining
and manufacturing sectors that had not been covered

before. This expansion will complete the transition to
the methodology of the Producer Price Index Revision,
a process that began in the late 1970's.

• All remaining indexes for imports such as crude
natural rubber, cocoa beans, and bananas will be
eliminated. The PPI will thus be consistent as a measure
of changes in prices received by domestic producers, BLS
has a separate survey which provides price indexes
covering all imported goods.

• Publication of the few remaining unit dollar prices
will be discontinued. The PPI program will be strictly a
system of price indexes.

• A new table will be added to the PPI news release to
show indexes for the net output of major mining and
manufacturing industry groups at the 2-digit Standard
Industrial Classification (SIC) level.

0 Several tables in Producer Price Indexes will be re-
arranged and renumbered. Tables 9 and 10 will be dropped;
all industry-related data will appear in the tables presenting
net output indexes.
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Price Movements
January 1986

The Producer Price Index for Finished Goods dropped
0.7 percent from December 1985 to January 1986,
seasonally adjusted. The index had risen considerably in
each month of the last quarter of 1985, following a
period of virtually no net change from September 1984
through September 1985. Prices received by producers
of intermediate goods also turned down in January,
following three small monthly increases. Crude material
prices fell 1.4 percent over the month, after decreasing
by a smaller amount in December and climbing in each
of the 3 months before that. (See table A.)

A dramatic downturn in prices for finished energy
goods was responsible for most of the reversal in the
Finished Goods Price Index in January. The consumer
foods index also moved down, after substantial monthly
advances at the end of 1985. Finished goods other than
foods and energy eased down slightly, following an
equally small rise in December.

Before seasonal adjustment, the Producer Price Index
for Finished Goods moved down 0.3 percent in January
to 296.2 (1967 = 100). Over the year, from January 1985
to January 1986, the Finished Goods Price Index in-
creased 1.4 percent. During the same span, consumer
food prices rose 0.4 percent, the index for finished
energy goods moved down 1.0 percent, consumer goods

other than foods and energy climbed 2.4 percent, and
capital equipment prices advanced 2.2 percent. The in-
termediate goods index declined 0.7 percent over the 12
months ended in January 1986, while crude material
prices dropped 5.5 percent.

Finished goods
Finished consumer goods. The Producer Price Index for
finished consumer goods moved down 0.8 percent in
January, after increasing 0.6 percent in December. The
index for finished energy goods declined 4.2 percent,
after increasing 2.2 percent the previous month. Prices
for both gasoline and home heating oil turned down
sharply, following advances in previous months. In con-
trast, the natural gas index turned up after several months
of decline, and prices for finished lubricants climbed
more than in the preceding month.

After rising 0.7 percent in December, the index for
consumer foods moved down 0.4 percent. Prices fell
more than in December for beef and veal, pork, and
processed poultry. Prices turned down after rising more
than they had a month earlier for fresh vegetables and
eggs. In contrast, prices for roasted coffee soared 17.4
percent. Indexes for confectionery end products, fish,
and shortening and cooking oils rose moderately.

Table A. Percent changes from preceding month In selected stage-of-processing price indexes, seasonally
adjusted1

Month

Finished goods

Total Consumer
foods

Other

Intermediate goods

Total Foods and
feeds2 Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1985:
January
February ....
March
April ;
May
June
July
August
September
October
November..
December..

1986:
January

-0.1
0
0
.5
.2

-.2
.2

-.3
-.5
1.0
.7
.5

-.7

-0.4
0

-.4
-.6
-.8
-.1
.9

-.7
-1.0
1.8
1.0
.7

-.4 •

0
0
.2
.9
.6

-.3
0

-.2
-.4
.7

-.7

0
-.4
-.1
.2
.2

-.5
-.2
-.1
-.1
.2
.3
.3

-.4

-1.3
-.3
-.9

-1.3
-1.7
-.3
-.4

-1.4
-.7
2.0
1.0
.5

-.1

0
-.4
-.1
.3
.3

-.5
-.2
-.1
-.1
.1
.2
.3

-.5

-1.4
-1.7
-1.3
-1.2

-.6
-.6
-.3

-2.3
-1.0
3.1
2.2
-.5

-1.4

-1.4
-1.9
-2.7
-2.6
-1.5
-.4
-.5

-3.4
-1.8
6.1
4.3
-.5

-2.6

-1.5
-1.5

.2

.4

.4
-.8

0
-1.1
-.3
.2

-.1
-.4

-.1

1 Figures shown above and elsewhere in this report may differ from
those previously reported because seasonal adjustment factors have
been recalculated to reflect developments during 1985. In addition, data

for September 1985 have been revised to reflect the availability of iatep

reports and corrections by respondents.
2 Intermediate materials for food manufacturing and feeds.

1
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Table B. Percent changes in finished goods price indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1985:
January
February ....
March
April
May
June
July
August
September
October
November..
December..

1986:
January

-0.1
0
0
.5
.2

-.2
.2

-.3
-.5
1.0
.7
.5

-.7

0.4
.6
.2
.1
.1
.1
.1
.2

-.5
1.1
.2
.1

-.1

-0.2
-.2

0
.7
.2

-.3
.3

-.4
-.5
.9
.9
.6

-.8

-0.2
-.2
.2

1.2
.7

-.4
0

-.3
-.4
.5
.8
.6

-1.0

0.3
.4
.2
.2
.2
.3
0
.1

-1.0
1.3
.3
0

-.5

-0.4
-.7
.2

1.8
1.1
-.9

0
-.5

0
.1

1.1
1.0

-1.3

0.9
.7
.2
.7

1.0
1.1
.9
.8
.2

1.1
1.5
1.8

1.4

1 Figures shown above and elswhere in this report may differ from
those previously reported. See table A.

The index for finished consumer goods other than
foods and energy was unchanged in January, following
a 0.2-percent increase in December. Advances were
registered for drugs, tobacco products, cosmetics, and
periodicals. In contrast, prices for passenger cars and
light trucks were considerably lower, reflecting a
renewal of subsidized financing by manufacturers. Ap-
parel, household appliances, small arms and ammuni-
tion, and home electronic equipment also decreased.

Capital equipment. The Producer Price Index for
capital equipment edged down 0.1 percent, after inching
up 0.1 percent in December. Notable declines included
light motor vehicles, truck trailers, chemical industry
machinery, and pumps and compressors. Prices advanced
however, for heavy trucks, office machinery, machine
tools, and construction machinery.

Intermediate goods
The Producer Price Index for Intermediate Materials,

Supplies, and Components fell 0.4 percent from
December to January after seasonal adjustment. The
major cause of this decrease was the intermediate energy
index, which moved down 3.2 percent. Very sharp price
decreases occurred for gasoline, diesel fuels, residual
fuel, and kerosene. In addition, prices declined for jet
fuels and coke oven products. Liquefied petroleum gas
prices continued to advance, but not nearly as much as
in other recent months.

The steel mill products index fell 4.5 percent, in the
wake of a fundamental shift in pricing strategy by the
domestic steel industry. Many producers cut list prices
for steel products sharply, to bring them into alignment
with actual transaction prices. (Market transaction
prices generally have not been made available from the
steel industry for the PPI.) Among nonferrous metals,
prices advanced for gold, silver, copper, and aluminum.

Following a year and a half of flat or declining prices,
materials for nondurable manufacturing rose 0.4 per-
cent. Substantial increases were noted for industrial
chemicals, inedible fats and oils, paint materials, and
synthetic rubber, but, not as fertilizer material pricesjell sharply.

The construction materials and components index
moved up 0.2 percent. Higher prices also were registered
for plastic plumbing products, wiring devices, and clay
construction products. In contrast, prices declined for
plywood and millwork.

Among miscellaneous intermediate goods, prices rose
for pesticides and plastic parts, but moved down for
electric motors and generators and mixed fertilizers.
Within the intermediate foods and feeds category, in-
creases for prepared animal feeds, refined sugar, and
crude vegetable oils were offset by declines for meats,
flour, and confectionery materials.

Crude goods
The Producer Price Index for Crude Materials for

Further Processing fell 1.4 percent on a seasonally ad-
justed basis, following a decrease of 0.5 percent in
December. The faster decline in the crude materials in-
dex was largely due to falling prices for various
foodstuffs.

After moving down 0.5 percent in the preceding
month, the index for crude foodstuffs and feedstuffs
dropped 2.6 percent. Prices for turkeys plummeted a
record 33.2 percent, following a modest advance in
December. Cattle prices fell more than in the previous
month. Prices for corn, fresh vegetables, and wheat
turned down after rising in December. Raw cane sugar
prices, in contrast, advanced substantially.

The index for crude energy materials rose 0.1 percent,
after falling 0.5 percent in December. The natural gas
index turned up after dropping for 7 consecutive months.
Crude petroleum prices, however, declined following in-
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creases in each of the 4 preceding months.
The index for crude nonfood materials other than

energy fell 0.3 percent, about the same as in December.
Substantial declines were noted for leaf tobacco and
logs and timber. Construction sand and gravel and
aluminum base scrap also decreased. The price of raw
cotton showed a sizable advance, while moderate in-
creases were registered for ferrous and copper base
scrap, cattle hides, and wastepaper.

Net output price indexes for major industry groups
Price indexes for the net output of many major in-

dustry groups within the mining and manufacturing sec-
tors moved up only slightly from December 1985 to!

January 1986. (See table 4 and the article on page 6 later
in this report.) One of the few industry groups with a
substantial increase in January was tobacco manufac-
tures (up 3.8 percent). The 8.2-percent advance in this
index from January 1985 to January 1986 was by far the
largest 12-month rise for any major industry group.
Prices for the net output of the printing and publishing
industry group climbed 1.8 percent over the month and
4.8 percent over the year, ranking second to tobacco
manufactures in both time periods. In contrast, prices
received by domestic petroleum refiners for output sold
outside their own industry fell 6.0 percent over the
month. A few major industry groups inched down in
January.
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Price Movements
February 1986

The Producer Price Index for Finished Goods fell 1.6
percent seasonally adjusted from January to February.
This was the largest 1-month decrease since the Finished
Goods Price Index was first calculated in 1947. Prices
received by producers of intermediate goods moved
down a near-record 1.4 percent, after a 0.4-percent
decline in the previous month. Crude material prices
dropped 5.0 percent, likewise close to the largest
decrease ever registered. (See table A.)

The substantial declines at all three major stages of
processing were principally due to steep reductions in
prices for most energy goods. Prices for many food-
related items declined as well. Prices for a broad range
of crude and intermediate materials other than foods
and energy also moved down somewhat in February,
while the index for finished goods other than foods and
energy showed no change. Most price indexes for energy
goods are now back to the levels that prevailed in 1979
or 1980. The index for finished energy goods, for exam-
ple, is at the lowest level since January 1980, and the
crude petroleum index now nearly matches its December
1979 level.

Before seasonal adjustment, the Producer Price Index
for Finished Goods decreased 1.3 percent in February to
292.3 (1967 = 100). Over the year from February 1985 to

February 1986, the Finished Goods Price Index edged
down 0.1 percent. During the same period, prices received
by producers of consumer foods fell 1.2 percent, the
finished energy goods index dropped 8.0 percent, con-
sumer goods other than foods and energy advanced 2.2
percent, and capital equipment prices rose 1.7 percent.
The intermediate goods index declined 1.6 percent over
the 12 months ended in February 1986, and crude
material prices were down 8.7 percent.

Finished goods
Finished consumer goods. The Producer Price Index for
finished consumer goods fell 2.0 percent in February on
a seasonally adjusted basis,after a decline of 0.8 percent
in January. The index for finished energy goods plunged
9.4 percent, following a 4.2-percent drop in the previous
month. Prices for both home heating oil and gasoline
registered record decreases (26.2 and 11.1 percent) in
February. Prices for finished lubricants, however, moved
up.

After moving down 0.4 percent in January, the index
for consumer foods declined 1.6 percent. Prices for beef
and veal, pork, fresh vegetables, and eggs fell much
more than they had the month earlier. Prices for
shortening and cooking oils turned down after rising

Table A. Percent changes from preceding month In selected stage-off-processing price indexes, seasonally adjusted1

Month

Finished goods

Total
Consumer

foods Other

Intermediate goods

Total Foods and
feeds2 Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1985:
February ...
March
April
May
June
July
August
September
October ....
November.
December.

1986:
January
February ...

0
0
.5
.2

-.2
.2

-.3
-.5
.9
.8
.5

-.7
-1.6

0
-.4
-.6
-.8
-.1
.9

-.7
-1.0
1.7
1.1
.7

-.4
-1.6

0
.2
.9
.6

-.3
0

-.2
-.4
.7
.6
.5

-.7
-1.6

-0.4
-.1
.2
.2

-.5
-.2
-.1
-.1
.1
.3
.3

-.4
-1.4

-0.3
-.9

-1.3
-1.7
-.3
-.4

-1.4
-.7
2.0
1.0
.5

-.1
-1.5

-0.4
-.1
.3
.3

-.5
-.2
-.1
-.1

0
.3
.3

-.5
-1.4

-1.7
-1.3
-1.2
-.6
-.6
-.3

-2.3
-1.0
3.1
2.2
-.5

-1.4
-5.0

-1.9
-2.7
-2.6
-1.5
-.4
-.5

-3.4
-1.8
6.1
4.3
-.5

-2.6
-3.6

-1.5
.2
.4
.4

-.8
0

-1.1
-.3
.1
.1

-.1
-6.5

1 Data for October 1985 have been revised to reflect the availability
of late reports and corrections by respondents. For this reason, some of
the figures shown above and elsewhere in this report may differ from

those previously reported.
2 Intermediate materials for food manufacturing and feeds.
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Table B. Percent changes in finished goods price indexes, selected periods1

Month

1985:
February ...
March
April
May
June
July
August
September
October ....
November.
December.

1986:
January
February ...

Changes from preceding month, seasonally adjusted

Finished
goods

0
0
.5
.2

-.2
.2

-.3
-.5
.9
.8
.5

-.7
-1.6

Capital
equipment

0.6
.2
.1
.1
.1
.1
.2

-.5
1.0
.2
.1

-.1
.1

Finished
consumer

goods

-0.2
0
.7
.2

-.3
.3

-.4
-.5
.9
.9
.6

-.8
-2.0

Finished consumer goods excluding foods

Total

-0.2
.2

1.2
.7

-.4
0

-.3
-.4
.6
.8
.6

-1.0
-2.3

Durables Nondurables

0.4
.2
.2
.2
.3
0
.1

-1.0
1.3
.3
0

-.5
.1

-0.7
.2

1.8
1.1
-.9

0
-.5

0
.1

1.1
1.0

-1.3
-3.5

Changes in
finished goods

from 12
months ago
(unadjusted)

0.7
.2
.7

1.0
1.1
.9
.8
.2

1.1
1.5
1.8

1.4
-.1

1 Data for October 1985 have been revised to reflect the availability
of late reports and corrections by respondents. For this reason, some

sharply for several months. Processed poultry prices
also fell but not as much as in January. However, prices
for soft drinks rose faster than they had the previous
month. Prices for roasted coffee and confectionery end
products continued to rise.

The index for finished consumer goods other than
foods and energy showed almost no change for the sec-
ond consecutive month. Advances occurred for tobacco
products, women's apparel, passenger cars, books, and
newspapers. In contrast, prices decreased for light
motor trucks and household flatware.

Capital equipment. The Producer Price Index for
capital equipment inched up 0.1 percent, after edging
down 0.1 percent in January. Increases for printing
trades machinery, food products machinery, and service
industry machinery more than offset lower prices for
trucks.

Intermediate goods
The Producer Price Index for Intermediate Materials,

Supplies, and Components dropped 1.4 percent on a
seasonally adjusted basis, by far the largest decrease in
over 12 years. This resulted mainly from the record
7.1-percent drop in the intermediate energy index.
Diesel fuel and kerosene prices fell over 20 percent,
more than twice as much as in any previous month.
Gasoline and residual fuel prices fell more than 10 per-
cent, and prices for liquefied petroleum gas and jet fuels
also declined sharply. On the other hand, electric power
prices turned upward.

Price decreases were also prevalent in intermediate
goods categories other than energy. The index for
durable manufacturing materials declined 0.8 percent
because of lower prices for steel mill products, gold,
silver, and lead. The index of materials for nondurable
manufacturing moved down 0.2 percent. Decreases

of the figures shown above and elsewhere in this report may differ
from those previously reported.

were recorded for textile materials, paperboard,
nitrogenates, gum and wood chemicals, and inedible
fats and oils. These were partly offset by a substantial
advance in prices for plastic resins and materials.

Led by a decline in prices for softwood lumber, the
construction materials and components index fell 0.3
percent. However, prices for plastic construction pro-
ducts continued to advance substantially, although not
as much as in January. Among other intermediate
goods categories, prices for pesticides fell. The in-
termediate foods and feeds index declined 1.5 percent
because of lower prices for most items, particularly
meats, animal feeds, and crude vegetable oils.

Crude goods
The Producer Price Index for Crude Materials for

Further Processing moved down 5.0 percent seasonally
adjusted, following decreases of 0.5 and 1.4 percent in
December and January. The February fall was the
largest monthly decline since September 1973. Half of
the decrease is attributable to a precipitous drop in the
crude petroleum index; a broad array of other items also
moved down.

The crude energy materials index fell 8.2 percent.
Prices for crude petroleum plunged a record 20.3 per-
cent, equalling the net decline of the preceding 4 years.
Prices for coal turned down after rising in January.

After moving down 2.6 percent in the previous
month, the index for crude foodstuffs and feedstuffs
fell 3.6 percent. Prices for cattle, chickens, fresh
vegetables, and unprocessed fish fell more than in the
preceding month. Hog prices turned down following a
January increase and wheat prices dropped considerably
less than in January. Advances were registered for
turkeys and soybeans.

The index for crude nonfood materials other than
energy dropped 3.0 percent, following a 0.3-percent
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decline in January. Prices turned down for iron and
steel scrap and copper base scrap after rising in the
previous month, and softwood log and timber prices fell
more sharply than in January. In contrast, prices rose
for aluminum base scrap, wastepaper, and raw cotton.

Net output price indexes for major industry
groups

From January to February, the Producer Price Index
for the net output of total manufacturing industries
dropped 1.4 percent, while the net output price index
for total mining industries fell 6.1 percent. (See table 4.)
Sharply lower indexes for energy industries dominated
these downward movements. Within the manufacturing
sector, prices received by domestic petroleum refiners
for output sold outside their own industry decreased
12.1 percent over the month. The 7.4-percent decline in
the oil and gas extraction industry index was by far the
most important development within the mining sector.
The only other decreases of any size in February were
recorded for metal mining (down 0.7 percent), the food
and the bituminous coal industries (both down 0.5 per-
cent), and primary metal industries (down 0.4 percent).

Net output price indexes for the apparel and the
chemicals industries both advanced 0.4 percent. Indexes
for tobacco manufactures and the printing and
publishing industry, both of which had climbed
substantially in January, moved up only a little in
February.

NOTE: For a description of the methodology and inter-
pretation of net ouput price indexes, see Producer Price
Indexes Data for January 1986, page 6.

Correction

An error occurred in the text of the January
report on page 2, right hand column, first
paragraph, last sentence. The sentence should
read: Substantial increases were noted for in-
dustrial chemicals, inedible fats and oils, paint
materials, and synthetic rubber, but fertilizer
material prices fell sharply.
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Price Movements
March 1986

The Producer Price Index for Finished Goods fell 1.1
percent seasonally adjusted from February to March.
The index had fallen a record 1.6 percent in February.
In the first 3 months of 1986, the Finished Goods Price
Index dropped at a seasonally adjusted annual rate of
12.4 percent, the largest decline for any 3-month period
since this index was first calculated in 1947. Prices
received by producers of intermediate goods declined
1.2 percent in March, almost as much as the 1.4-percent
decrease in the preceding month. Crude material prices
moved down 2.8 percent, following decreases of 1.4 and
5.0 percent in January and February. Price indexes for
intermediate and crude goods also dropped at double-
digit annual rates during the first quarter of 1986. (See
table A.)

Sharply lower energy prices continued, as in
February, to be the dominant and pervasive influence in
March. Price indexes for finished, intermediate, and
crude energy goods each dropped more than they had a
month earlier. After falling broadly in February,
however, food prices rose at the finished goods level and
declined considerably less than in the previous month at
the other stages of processing. Prices for some finished
goods other than foods and energy increased moderately.

Before seasonal adjustment, the Producer Price Index
for Finished Goods moved down 1.4 percent in March

to 288.1 (1967 = 100). Over the year from March 1985 to
March 1986, the Finished Goods Price Index declined
1.4 percent. During the same period, finished energy
goods dropped 20.5 percent, consumer food prices edged
down 0.5 percent, the index for consumer goods other
than foods and energy rose 2.2 percent, and capital
equipment prices advanced 1.7 percent. The index for
intermediate goods dropped 2.9 percent during the 12
months ended in March 1986, and crude material prices
were 10.1 percent lower than they had been a year earlier.

Finished goods
Finished consumer goods. The Producer Price Index foi
finished consumer goods fell 1.5 percent in March on a
seasonally adjusted basis, following a decline of 2.0 per-
cent in February. The index for finished energy goods
plummeted 13.4 percent, after falling 9.4 percent in the
previous month. Gasoline prices decreased a record 21.9
percent, compared with a decline of 11.1 percent in
February. Home heating oil prices dropped 6.0 percent,
substantially less than the record 26.2-percent decrease a
month earlier. Natural gas prices moved down modestly.

After falling in both January and February, the index
for consumer foods moved up 0.3 percent. Prices turned
up after falling in the preceding month for fresh fruits
and vegetables, pork, processed poultry, and eggs. Price

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally
adjusted1

Month

Finished goods

Total
Consumer

foods Other

Intermediate goods

Total Foods and
feeds2 Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1985:
March
April
May
June
July
August
September
October ....
November.
December.

1986:
January
February ...
March

0
.5
.2

-.2
.2

-.3
-.5
.9
.7
.6

-.7
-1.6
-1.1

-0.4
-.6
-.8
-.1
.9

-.7
-1.0

1.7
1.1
.8

-.4
-1.6

.3

0.2
.9
.6

-.3
0

-.2
-.4
.7
.5
.6

-.7
-1.6
-1.5

-0.1
.2
.2

-.5
-.2
-.1
-.1
.1
.3
.3

-.4
-1.4
-1.2

-0.9
-1.3
-1.7

-.3
-.4

-1.4
-.7
2.0
1.3
.3

-.1
-1.5
-.2

-0.1
.3
.3

-.5
-.2
-.1
-.1

0
.3
.3

-.5
-1.4
-1.3

-1.3
-1.2
-.6
-.6
-.3

-2.3
-1.0
3.1
1.9
-.2

-1.4
-5.0
-2.8

-2.7
-2.6
-1.5

-.4
-.5

-3.4
-1.8
6.1
4.2
-.5

-2.6
-3.6
-1.0

0.2
.4
.4

-.8
0

-1.1
-.3
.1

-.5
.1

-.1
-6.5
-4.9

1 Data for November 1985 have been revised to reflect the
availability of late reports and corrections by respondents. For this
reason, some of the figures shown above and elsewhere in this report

may differ from those previously reported.
2 Intermediate materials for food manufacturing and feeds.
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Table B. Percent changes in finished goods price indexes, selected periods1

Month

1985:
March
April
May
June
July
August
September
October ....
November.
December.

1986:
January
February ...
March

Changes from preceding month, seasonally adjusted

Finished
goods

0
.5
.2

-.2
.2

-.3
-.5
.9
.7
.6

-.7
-1.6
-1.1

Capital
equipment

0.2
.1
.1
.1
.1
.2

-.5
1.0
.2
.1

Finished
consumer

goods

-.8
-2.0
-1.5

Finished consumer goods excluding foods

Total

0.2
1.2
.7

-.4
0

-.3
-.4
.6
.7

-1.0
-2.3
-2.3

Durables

0.2
.2
.2
.3
0
.1

-1.0
1.3
.3
0

Nondurables

0.2
1.8
1.1
-.9

0
-.5

0
.1
.9

1.2

-1.3
-3.5
-3.8

Changes in
finished goods

from 12
months ago
(unadjusted)

0.2
.7

1.0
1.1
.9
.8
.2

1.1
1.4
1.8

1.4
-.1

-1.4

1 Data for November 1985 have been revised to reflect the
availability of late reports and corrections by respondents. For this

decreases slowed markedly for beef and veal. Fish prices
turned down after rising the month earlier, and price in-
creases for roasted coffee and confectionery end prod-
ucts slowed substantially. Shortening and cooking oils
continued to move down.

The index for finished consumer goods other than
foods and energy rose 0.8 percent after seasonal adjus-
ment, following a 0.1-percent decrease in February. In-
creases were registered for light motor trucks,
household furniture, drugs, alcoholic beverages, textile
housefurnishings, and floor coverings. In contrast,
prices declined for cosmetics and toys.

Capital equipment. The Producer Price Index for
capital equipment advanced 0.3 percent, after inching
up 0.1 percent in the previous month. Price movements
were mixed and small throughout this category. Among
the few notable movements were increases for light
motor trucks and printing trades machinery and lower
prices for office and store machines.

Intermediate goods
The Producer Price Index for Intermediate Materials,

Supplies, and Components fell 1.2 percent seasonally
adjusted in March. From December 1985 to March
1986, this index fell at an annual rate of 11.6 percent
after seasonal adjustment, surpassing the previous
record established in the early 1950's. As in February,
nearly all of the March decrease was caused by the in-
termediate energy index (down 9.4 percent). Prices fell
more than 20 percent for gasoline, diesel fuel, and liq-
uefied petroleum gas. Declines were also recorded for
most other fuels and electric power.

Prices for intermediate goods other than energy moved
up 0.2 percent over the month, following a 0.4-percent
decline in February. The index for materials for non-
durable manufacturing moved down 0.6 percent, more

reason, some of the figures shown above and elsewhere in this report
may differ from those previously reported.

than in any other recent month. Prices for industrial
chemicals fell 1.4 percent, mainly reflecting the impact
of recent drops in petroleum prices on petrochemicals.
Substantial declines also occurred for inedible fats and
oils, synthetic rubber, and medicinal and botanical
chemicals. Prices advanced for synthetic fibers, wood-
pulp, and paperboard. In the durable manufacturing
materials category, increases for copper, gold, and
platinum outweighed a decline in silver prices.

After moving down 0.3 percent the month before, the
construction materials and components index edged up
0.1 percent. Prices rose substantially for softwood
lumber, plywood, and plumbing fixtures and brass fit-
tings. Offsetting decreases were noted for plastic plumb-
ing products and gypsum products.

A number of sizable advances took place in the
category of components for manufacturing, such as
motor vehicle parts, hardware, and plastic parts and
components. In other categories, prices rose for paper
bags and shipping sacks and for manifold business
forms. Declines occurred for paper boxes and con-
tainers, commercial printing, and carbon and graphite
products. Among intermediate foods and feeds, prices
rose for animal feeds and corn sweeteners, but crude
vegetable oils fell.

Crude goods
The Producer Price Index for Crude Materials for Further
Processing dropped 2.8 percent in March seasonally
adjusted, chiefly because of the continued sharp decline
in petroleum prices. Changes for other crude materials
items were mixed. During the first quarter, the crude
goods index plunged at a seasonally adjusted annual
rate of 31.3 percent, the steepest drop since the
mid-1970's.

The index for crude energy materials moved down 8.9
percent in March, after dropping 8.2 percent in
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February. Crude petroleum prices fell 24.8 percent, an
even sharper drop than the previous record decline of
20.3 percent in February. Crude oil prices now match
their mid-1979 levels. The natural gas index declined
moderately in March, and coal prices turned up slightly
after falling the month earlier.

Following a drop of 3.6 percent in February, the
crude foodstuffs and feedstuffs index decreased 1.0 per-
cent. Prices for livestock and unprocessed fish fell less
than in the preceding month. In addition, prices turned
up for chickens, fresh fruits and vegetables, and wheat
after February decreases. Raw cane sugar increased
more than in the preceding month. Corn prices fell even
more than in January or February, and fluid milk prices
turned down. Prices for turkeys and soybeans rose but
considerably less than in February.

The index for crude nonfood materials other than
energy increased 2.6 percent, in the wake of a
3.0-percent drop in February. Copper base scrap prices
turned up, after falling in the previous month. Prices
for raw cotton, construction sand and gravel, and cattle
hides rose more than in February. Aluminum base scrap
and wastepaper prices also continued to increase. Price
decreases were noted, however, for ferrous scrap and
leaf tobacco.

Net output price indexes for major industry groups
From February to March, the Producer Price Index

for the net output of total manufacturing industries fell
1.5 percent, nearly the same as the 1.4-percent drop in
this index the month before. The net output price index
for total mining industries declined 7.4 percent, even
more than the 6.1-percent decrease registered in
February. (See table 4.) Substantially reduced prices for
the energy industries were once again the major in-
fluences in both mining and manufacturing. The index
for the petroleum refining industry group dropped 15.9
percent, following a 12.1-percent decrease in the
previous month. Similarly, the 9.3-percent decline in the
oil and gas extraction industry index surpassed its
7,4-percent fall in February. The metal mining industry
index declined 2.2 percent, after moving down 0.7 per-
cent in February; lower prices for silver and uranium
ores caused most of the March decrease. The only
sizable industry group increases registered in March
were a 0.9-percent climb for lumber and wood prod-
ucts, a 0.8-percent advance for nonmetallic mineral min-
ing, and a 0.5-percent rise for textile mill products. No
other industry groups changed by more than 0.3 percent
over the month.
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Price Movements
April 1986

The Producer Price Index for Finished Goods declined
0.6 percent on a seasonally adjusted basis from March
to April. The April drop was the fourth consecutive
substantial monthly decrease, but was considerably
smaller than those of the 2 preceding months. Prices
received by producers of intermediate goods fell 1.0 per-
cent in April, after declining even more in both
February and March. Crude material prices dropped 3.6
percent, less than in February, but more than in March.
(See table A.)

Further sharp decreases in energy prices were the
principal reason behind the fall in the Finished Goods
Price Index again in April. Changes in food prices were
large but mixed, resulting in a small net increase in the
index for finished consumer foods. In general, prices for
other kinds of finished goods moved upward moderately.

Before seasonal adjustment, the Producer Price Index
for Finished Goods fell 0.4 percent in April to 286.9
(1967 = 100). Over the year from April 1985 to April
1986, the Finished Goods Price Index was down 2.1 per-
cent. During the same period, consumer food prices
edged up 0.1 percent, the index for energy goods plunged
ed 28.5 percent, and finished goods other than foods
and energy increased 2.2 percent. The index for in-
termediate goods dropped 3.9 percent in the 12 months

ended in April 1986, and crude material prices decreased
12.3 percent.

Finished goods
Finished consumer goods. The Producer Price Index for
finished consumer goods declined 0.9 percent in April
on a seasonally adjusted basis, the fourth consecutive
monthly decrease. The index for finished energy goods
fell 8.4 percent, after plunging 13.4 percent in March.
Gasoline prices moved down 10.4 percent, much less
than their record 21.9-percent decline in the previous
month. Prices for home heating oil fell 8.7 percent,
somewhat more than in March, but considerably less
than in February. Natural gas prices, in contrast, fell
much more than in March (5.6 vs. 0.6 percent).

After rising 0.3 percent in March, the index for con-
sumer foods edged up 0.1 percent in April. Fresh
vegetables climbed 20.9 percent, following an increase
of 8.7 percent the month earlier. Prices for processed
poultry, pork, soft drinks, and roasted coffee also ad-
vanced. Prices fell for beef and veal, fresh fruits, eggs,
fish, and shortening and cooking oils.

Among finished consumer goods other than foods
and energy, price increases accelerated for cars, light
trucks, and newspapers, and appliance prices advanced

Table A. Percent changes from preceding month In selected stage-of-processing price indexes, seasonally
adjusted1

Month

Finished goods

Total
Consumer

foods Other

Intermediate goods

Total Foods and Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1985:
April
May
June
July
August
September
October ....
November.
December.

1986:
January
February ...
March
April

0.5
.2

-.2
.2

-.3
-.5
.9
.7
.6

-.7
-1.6
-1.1
-.6

-0.6
-.8
-.1
.9

-.7
-1.0
1.7
1.1
1.0

-.6
-1.6

.3

.1

0.9
.6

-.3
0

-.2
-.4
.7
.5
.5

-.7
-1.6
-1.5
-.9

0.2
.2

-.5
-.2
-.1
-.1
.1
.3
.4

-.5
-1.4
-1.2
-1.0

-1.3
-1.7
-.3
-.4

-1.4
-.7
2.0
1.3
.7

-1.5
-.2
-.8

0.3
.3

-.5
-.2
-.1
-.1

0
.3
.4

-.5
-1.4
-1.3
-1.0

-1.2
-.6
-.6
-.3

-2.3
-1.0
3.1
1.9
-.3

-1.2
-5.0
-2.8
-3.6

-2.6
-1.5
-.4
-.5

-3.4
-1.8
6.1
4.2
- 5

-2.6
-3.6
-1.0
-3.1

0.4
.4

-.8
0

-1.1
-.3
.1

-.5
-.2

.2
-6.5
-4.9
-4.3

1 Data for December 1985 have been revised to reflect the
availability of late reports and corrections by respondents. For this
reason, some of the figures shown above and elsewhere in this report

may differ from those previously reported.
2 intermediate materials for food manufacturing and feeds.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

April 1986



Table B. Percent changes in finished goods price indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1985:
April
May
June
July
August
September
October ....
November.
December.

1986:
January
February ...
March
April

0.5
.2

-.2
.2

-.3
-.5
.9
.7
.6

-.7
-1.6
-1.1

-.6

0.1
.1
.1
.1
.2

-.5
1.0
.2
.1

-.2
.1
.3
.3

0.7
.2

-.3
.3

-.4
-.5
.9
.8
.7

-.8
-2.0
-1.5

-.9

1.2
.7

-.4
0

-.3
-.4
.6
.7
.6

-.9
-2.3
-2.3
-1.4

0.2
.2
.3
0
.1

-1.0
1.3
.3

-.1

1.8
1.1
-.9

0
-.5

0
.1
.9

1.1

-1.2
-3.5
-3.8
-2.7

0.7
1.0
1.1
.9
.8
.2

1.1
1.4
1.8

1.4
-.1

-1.4
-2.1

1 Data for December 1985 have been revised to reflect the
availability of late reports and corrections by respondents. For this

reason, some of the figures shown above and elsewhere in this report
may differ from those previously reported.

following several months of decline. Prices turned down
after rising the month earlier, however, for household
furniture and soaps and detergents.

Capital equipment. The Producer Price Index for
capital equipment advanced 0.3 percent after seasonal
adjustment, the same as in March. The largest increases
were for motor vehicles, pumps, and commercial furniture.

Intermediate goods
The Producer Price Index for Intermediate Materials,

Supplies, and Components fell 1.0 percent seasonally
adjusted in April, following decreases of 1.4 and 1.2
percent in February and March. Energy prices again led
the decline, although they did not drop as rapidly as in
the earlier months. In addition, there were downward
movements for a wide variety of other intermediate
goods.

The 5.5-percent decline in the intermediate energy in-
dex, although sizable by historical standards, was less
than the decreases in the preceding 2 months. Prices for
jet fuels, residual fuels, and liquefied petroleum gas
each dropped more than 15 percent, and the electric
power index declined again as well. However, diesel fuel
prices turned up slightly, the first increase for any
petroleum fuel this year.

After showing no change in the previous month, the
index for intermediate goods other than foods and
energy moved down 0.3 percent. The most prominent
decreases were in the category of materials for non-
durable manufacturing, which fell 1.2 percent, much
more than in any other recent month. Because of recent
drops in petroleum costs, sharp reductions in prices oc-
curred for industrial chemicals, plastic resins and
materials, and paint materials. Prices also fell for
nitrogenates and inedible fats and oils. Paper and pro-

cessed yarns, however, moved up.
The durable manufacturing materials index declined

0.5 percent. Lower prices were recorded for hot rolled
steel mill products, automotive fabric trimmings, cop-
per, zinc, and silver. In contrast, prices for aluminum,
lead, and cement increased.

Just as in March, the index for construction materials
and components edged up 0.1 percent. Responding to
strengthened prospects for residential construction,
price increases accelerated sharply for softwood lumber,
plywood, and millwork. However, lower petroleum prices
indirectly had a moderating effect as large decreases
occurred for asphalt felts and coatings, asphalt paving
mixtures and blocks, and plastic construction products.
Prices continued to fall for gypsum products.

Among other intermediate goods, prices advanced for
pesticides and internal combustion engines, but declined
for motor vehicle hardware. The intermediate foods and
feeds index moved down 0.8 percent, led by declines for
soybean meal feeds, flour, and crude vegetable oils.
Prices for grain byproduct feeds and formula feeds in-
creased, however.

Crude goods
The Producer Price Index for Crude Materials for

Further Processing decreased 3.6 percent in April
seasonally adjusted, following substantial declines in
February and March. The downward movement in the
index was again led by a sharp drop in crude petroleum
prices. Prices for natural gas and various foodstuffs
also declined. The crude energy materials index fell 7.7
percent over the month. Prices for crude petroleum
dropped 16.9 percent; although this was less than the
record declines registered in February and March, it was
still larger than any monthly decrease recorded before
1986. Natural gas prices fell 5.6 percent in April, the
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largest monthly decline in more than 9 years.
Following a decline of 1.0 percent in March, the index

for crude foodstuffs and feedstuffs dropped 3.1 per-
cent. Prices for livestock and unprocessed fish fell much
more than in the previous month. In addition, prices
turned down for soybeans, wheat, fresh fruits, and raw
cane sugar, following March advances. Corn prices con-
tinued to drop, and hay prices declined sharply. In con-
trast, fluid milk prices turned up, and prices for fresh
vegetables and turkeys advanced more than in the
preceding month.

The index for crude nonfood materials other than
energy moved up 1.2 percent, less than half of the
March increase. Prices for copper base scrap turned
down after rising in the previous month. Prices ad-
vanced less than in March for raw cotton, construction
sand and gravel, aluminum base scrap, and cattle hides.
Prices rose after falling in the previous month for fer-
rous scrap, leaf tobacco, softwood logs, and domestic
apparel wool. Wastepaper prices increased more than in
March.

Net output price Indexes for major Industry groups
From March to April, the Producer Price Index for

the net output of the manufacturing sector moved down
0.4 percent, substantiality less than the decreases of 1.4
and 1.5 percent in February and March. The net output
price index for the mining sector, however, continued to
fall almost as much in April (5.8 percent) as in February
and March (6.1 and 7.4 percent). The slowdown in the
rate of decrease for total manufacturing was partly due
to the index for the petroleum refining industry, whose
output prices decreased 7.6 percent in April after
double-digit declines in both preceding months. In addi-
tion, price indexes for the net output of the lumber and
the transportation equipment industries climbed 1.6
and 1.0 percent over the month, much more than they
had risen in March. The downward movement in the net
output price index for total mining was once again
dominated by a sharp drop (8.6 percent) in the oil and
gas extraction industry index. However, the metal min-
ing index advanced 2.5 percent in April, in contrast to
its 2.2-percent drop a month earlier.
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Price Movements
May 1986

The Producer Price Index for Finished Goods in-
creased 0.6 percent on a seasonally adjusted basis from
April to May. During the first 4 months of 1986, in con-
trast, the index had registered an average monthly
decline of 1.0 percent. The index for Intermediate
Materials, Supplies and Components continued to fall,
although its 0.2-percent drop in May was much smaller
than in any other month so far this year. Prices received
by producers of crude goods climbed 2.3 percent over
the month, following 4 months of steep declines. (See
table A.)

Most of the turnaround in the Finished Goods Price
Index in May was caused by an upturn in prices for
finished energy goods. However, prices for energy
goods continued to decline at the intermediate level.
Substantially higher food prices also contributed to the
advance in the Finished Goods Price Index. The index
for finished goods other than foods and energy con-
tinued to rise slightly—-0.2 percent.

Although the Producer Price Index for Finished
Goods rose 0.7 percent in May before seasonal adjust-
ment to 289.0 (1967 = 100), it was still 1.7 percent lower
than in May 1985. During the same period, food prices
increased 2.0 percent, the index for energy goods plunged
28.6 percent, consumer goods other than foods and

energy rose 2.5 percent, and capital equipment prices
moved up 1.8 percent. Prices received by producers of
intermediate goods were 4.1 percent lower than in May
1985, and the crude materials index decreased 9.8 per-
cent.

Finished goods
Finished consumer goods. The Producer Price Index for
finished consumer goods increased 0.8 percent in May
on a seasonally adjusted basis, following a 0.9-percent
drop in April. The index for finished energy goods,
after decreasing sharply in each of the preceding 4
months, climbed 2.7 percent in May. Gasoline prices
turned up, following a steep decline the month earlier.
In contrast, home heating oil prices continued to fall
rapidly. The index for consumer foods advanced 1.1
percent in May, after rising modestly in March and
April. Prices turned up sharply for beef and veal, fresh
fruits, eggs, and confectionery end products, following
decreases the month earlier. Pork prices rose con-
siderably more than in either March or April. On the
other hand, price increases slowed markedly for fresh
vegetables and processed poultry. In addition, milled
rice prices fell much more than they had a month
earlier, and prices for fish and shortening and cooking

Table A. Percent changes from preceding month in selected ttage-of-processing price indexes, seasonally adjusted

Month

Finished goods

Total Consumer
foods Other

Intermediate goods

Total Foods and
feeds2 Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1985:
May
June
July
August .....
September
October ....
November.
December.

1986:
January
February ...
March
April
May ...

02
— 2

.2
- .3
- .5

,9
7
6

-7
-1.5
-1,1
-6

6

-08
-.1

9
-.7

-1.0
17
11
10

-6
-1.6

3
1

1.1

0.6
-.3

0
-.2
-.4
.7
.5
.5

-.8
-1.5
-1.5
-.9

4

02
-5
-2
- 1
-1

1
3
4

-.5
-14
-1.2
-1.0
-.2

-1.7
-.3
-.4

-1.4
-7
2.0
1.3
7

-.5
-1.5
-.2
-.8
7

03
-.5
-.2
-.1
-.1

0
.3
,4

-5
-1.4
-1.3
-1.0
-.3

-0,6
-.6
-.3

-2.3
-1,0
3,1
1.9
-.3

-13
-49
-28
-36
23

-1.5
-.4
-5

-3.4
-1.S
6,1
4,2
-5

-2.5
-37
-1.0
-3.1

0.4
-.8

0
-1.1
-.3
.1

-.5
-2

-.1
-6.1
-49
-43

2

1 Data for January 1986 have been revised to reflect the availability
of late reports and corrections by respondents For this reason, some of
the figures shown above and elsewhere in this report may differ from

those previously reported.
2 Intermediate materials for food manufacturing and feeds
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Table B. Percent changes in finished goods price indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1985:
May
June
July
August
September
October
November..
December...

1986:
January...
February .
March
April
May

0.2
-.2
.2

-.3
-.5
.9
.7
.6

-.7
-1.5
-1.1
-.6
.6

0.1
.1
.1
.2

-.5
1.0
.2
.1

0.2
-.3
.3

-.4
-.5
.9
.8
.7

-2.0
-1.5
-.9
.8

0.7
-.4

0
-.3
-.4
.6
.7
.6

-1.0
-2.1
-2.3
-1.4

.6

0.2
.3
0
.1

-1.0
1.3
.3

-.1

1.1
-.9

0
-.5

0
.1
.9

1.1

-1.4
-3.3
-3.8
-2.7
1.0

1.0
1.1
.9
.8
.2

1.1
1.4
1.8

1.3
-.1

-1.4
-2.1
-1.7

1 Data for January 1986 have been revised to reflect the availability
of late reports and corrections by respondents. For this reason, some

of the figures shown above and elsewhere in this report may differ
from those previously reported.

oil continued to decrease sharply.
For the second consecutive month, prices for con-

sumer goods other than foods and energy moved up 0.2
percent. Increases were registered in May for drugs,
cosmetics, women's apparel, rubber footwear, and
household flatware. Prices for tires and tubes, however,
moved down.

Capital equipment. The Producer Price Index for
capital equipment edged up 0.1 percent, following rises
of 0.3 percent in both March and April. Substantially
higher prices for heavy trucks outweighed moderate
declines for transformers, steel power boilers, and print-
ing trades machinery.

Intermediate goods
The Producer Price Index for Intermediate Materials,

Supplies, and Components moved down 0.2 percent
from April to May on a seasonally adjusted basis. This
followed larger decreases in each of the first 4 mont is of
the year. Energy prices did not decline as sharply as they
had earlier, and decreases among other goods were
generally less pronounced as well.

The intermediate energy index recorded a 1.5-percent
decline, the smallest so far this year. Gasoline prices
turned up markedly, while prices for jet fuels, residual
fuel, and liquefied petroleum gas fell substantially.
Diesel fuel prices resumed their recent downward
course, following a small upturn in April.

The materials for nondurable manufacturing index
moved down 0.4 percent, the fourth consecutive drop.
This was again due to decreases in prices of petroleum-
derived items, such as industrial chemicals, synthetic
fibers and fabrics, and synthetic rubber. Prices for in-
edible fats and oils also fell. Sharp increases took place
for woodpulp and leather, however.

The construction materials and components index
rose 0.3 percent, more than in any other recent month.
Nptable increases included millwork, gypsum products,
asbestos products, and cut stone. However, prices were
lower for plywood, plastic plumbing products, and
metal valves and fittings.

No change was registered in the durable manufactur-
ing materials index, as increases for steel sheets and
strip, lead, and zinc offset declines for Portland cement,
copper, and silver. In other categories, prices advanced
for paper boxes and bags, glass containers, electric
motors and generators, metal fasteners, and
photographic supplies, but fell for automotive job
stampings and aircraft engines. The intermediate foods
and feeds index moved up 0.7 percent, as price increases
for meats and flour outweighed declines for chocolate
confectionery materials and animal fats and oils. Feed
prices were mixed.

Crude goods
The Producer Price Index for Crude Materials for

Further Processing advanced 2.3 percent in May
seasonally adjusted, after falling 3.6 percent in April
and declining substantially during the first quarter of
1986 as well. Prices of many foodstuffs turned up
following decreases in April, while the decline in crude
petroleum prices moderated.

The crude foodstuffs and feedstuffs index climbed
4.1 percent in May, following a 3.1-percent drop in the
previous month. Prices turned up for livestock, corn,
wheat, oats, soybeans, and fresh fruits after falling in
May. Turkey and fluid milk prices advanced more than
in the preceding month, and hay prices fell less. In con-
trast, chicken prices turned down, barley and raw cane
sugar prices fell more than they had in the preceding
month, and fresh vegetable prices did not move up as
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much as they had in March and April.
Among crude energy materials, crude petroleum fell

2.8 percent in May, following declines of about 20, 25,
and 17 percent in February, March, and April. Coal
prices moved down moderately. The index for crude
nonfood materials other than energy rose 0.2 percent in
May. Moderate increases were noted for ferrous scrap,
raw cotton, and wastepaper. Domestic apparel wool ad-
vanced substantially. In contrast, prices for leaf tobac-
co, cattle hides, and pulpwood decreased.

Net output price indexes for major industry groups
From April to May, the Producer Price Index for the

net output of the manufacturing sector advanced 0.4
percent, following a decline of the same size in April
and much larger decreases in February and March.
After falling rapidly through the first 4 months of the
year, the index for the petroleum refining industry in-

creased 2.1 percent in May. Prices received by producers
for the net output of the food and kindred products in-
dustry rose 0.7 percent over the month, in the wake of 3
months of small decreases. Price indexes for the apparel
and the primary metal industries also turned up
moderately. Net output price indexes for the lumber and
wood products industry, however, increased con-
siderably less than in either March or April, and indexes
for chemicals and fabricated metal products continued
to decline. The transportation equipment industry index
showed no change, following a substantial climb a
month earlier.

The index for the net output of the mining sector fell
1.4 percent over the month, far less than in any of the 3
preceding months. The oil and gas extraction industry
index decreased 1.9 percent, after drops of more than 7
percent in February, March, and April. In addition, the
metal mining industry index increased 0.3 percent in
May, far less than its April climb of 2.5 percent.
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Price Movements
June 1986

The Producer Price Index for Finished Goods showed
no change on a seasonally adjusted basis from May to
June. The index had declined rapidly during the first 4
months of 1986 before turning up somewhat in May.
The index for intermediate goods also was unchanged in
June, following five consecutive monthly decreases.
Prices received by producers of crude goods fell 1.1 per-
cent, the sixth decline in the last 7 months. (See table A.)

Among finished goods, the index for energy goods
moved down modestly in June, after much more sizable
decreases during the first 4 months of 1986 and a
moderate upturn in May. Consumer food prices were
unchanged in June, following small rises in March and
April and a larger advance in May. The index for finish-
ed goods other than foods and energy also was unchang-
ed over the month, continuing the recent trend of little
or no change in this index.

Before seasonal adjustment, the Producer Price Index
for Finished Goods remained virtually unchanged in
June at 288.9 (1967=100). From June 1985 to June
1986, the Finished Goods Price Index fell 1.7 percent.
During the same 12-month period, consumer food
prices climbed 2.4 percent, the index for finished energy
goods decreased 28.3 percent, consumer goods other
than foods and energy rose 2.2 percent, and the capital

equipment index moved up 1.8 percent. The index for
intermediate goods declined 3.8 percent over the 12
months ended in June 1986, while crude material prices
fell 10.0 percent.

Finished goods
Finished consumer goods. After climbing 0.8 percent in
May, the Producer Price Index for finished consumer
goods edged down 0.1 percent in June on a seasonally
adjusted basis. The index for finished energy goods,
which had advanced 2.7 percent the month earlier, turn-
ed down 0.6 percent. The natural gas index fell 5.8 per-
cent, following a 1.6-percent increase in the previous
month and a 5.6-percent drop in April. Home heating
oil prices fell sharply for the sixth consecutive month;
heating oil prices have fallen about 50 percent since
December 1985. Gasoline prices moved up 2.9 percent,
considerably less than the 8.6-percent advance in May.

The index for consumer foods was unchanged in
June, following a rise of 1.1 percent the month earlier.
Prices turned down after May advances for fresh
vegetables, beef and veal, eggs, and soft drinks. Prices
for fresh fruits and confectionery end products moved
up far less than in May. Pork prices climbed 5.2 percent
for the second consecutive month. Prices turned up

Table A, Percent changes from preceding month in selected stage-of-processing price indexes, seasonally adjusted1

Month

1985:
June
July
August
September
October ..
November.
December.

1986;
January ...
February
March
April
May
June

Finished goods

Total

02
.2

-.3
-5

9
.7
.6

-7
16
- 9
-.6
.6
0

Consumer
foods

-0 1
,9

- 7
-10

17
1,1
1.0

6
• 1 7

.3

.1
1.1

0

Other

-0.3
0

- 2
-.4

.7
5
.5

- 8
-1 6
-14
-.9
.4
0

Intermediate goods

Total

-0 5
-.2
-.1
-.1
.1
3
.4

1 4
-1.2
-1.0

-.2
0

Foods and
feeds2

-0.3
-.4

-1.4
-.7
2.0
1.3
.7

-.5
-1.4

-.3
-.8
.7

-.1

Other

-0.5
-.2
-.1
-.1

0
.3
.4

- 5
-1.4
-1.3
-1.0
-.3

0

Crude goods

Total

-0.6
-.3

-2.3
-1.0
3.1
1.9
-.3

1 q
~ I -O

-5.4
-2.3
-3.6
2.3

-1.1

Foodstuffs
and

feedstuffs

-0.4
-.5

-3.4
-1.8
6.1
4.2
-.5

-2.5
-3.6
-1.1
-3.1
4.1
-.8

Other

-0.8
0

-1.1
-.3
.1

-.5
-.2

-.1
-7.3
-3.7
-4.3

.2
-1.4

1 Data for February 1986 have been revised to reflect the availability
of late reports and corrections by respondents. For this reason, some of
the figures shown above and elsewhere in this report may differ from

those previously reported.
2 Intermediate materials for food manufacturing and feeds.
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Table B. Percent changes in finished goods price indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1985:
June
July
August
September
October ....
November.
December.

1986:
January
February ...
March
April
May
June

-0.2
.2

-.3
-.5
.9
.7

-.7
-1.6
-.9
-.6

0.1
.1
.2

-.5
1.0
.2
.1

-0.3
.3

-.4
-.5
.9
.8
.7

-.9
-2.1
-1.3

-.9
.8

-.1

-0.4
0

-.3
-.4
.6
.7
.6

-1.0
-2.3
-2.1
-1.4

.6
-.1

0.3
0
.1

-1.0
1.3
.3

-.1

-0.9
0

-.5
0
.1
.9

1.1

-1.4
-3.7
-3.4
-2.7

1.0
-.2

1.1
.9
.8
.2

1.1
1.4
1.8

1.3
-.2

-1.4
-2.1
-1.7
-1.7

1 Data for February 1986 have been revised to reflect the
availability of late reports and corrections by respondents. For this

reason, some of the figures shown above and elsewhere in this report
may differ from those previously reported.

after falling in May for shortening and cooking oils and
fish. Increases accelerated for processed poultry and
processed fruits and vegetables.

After moving up 0.2 percent in both April and May,
prices for consumer goods other than foods and energy
showed no change. Prices rose for cosmetics and
household furniture. Declines, however, were recorded
for apparel, light trucks, household appliances,
prescription drugs, and leather footwear.

Capital equipment. The Producer Price Index for
capital equipment inched up 0.1 percent for the second
consecutive month. Declines for oil field and gas field
machinery and equipment were more than offset by in-
creases for metal cutting machine tools, mining
machinery, and agricultural machinery.

Intermediate goods
The Producer Price Index for Intermediate Materials,

Supplies, and Components showed no change on a
seasonally adjusted basis from May to June. This index
had fallen in each month since the beginning of 1986,
largely because of energy prices. Although the in-
termediate energy index continued to move down, the
0.3-percent decline in June was not nearly as large as in
earlier months. Prices fell less sharply than in May for
jet fuels, diesel fuel, and residual fuel. After 4 con-
secutive rapid declines, prices for liquefied petroleum
gas rebounded with an advance of nearly 12 percent.

Following a recent string of decreases, the index for
nondurable manufacturing materials edged up 0.1 per-
cent. Higher prices were observed for paperboard,
woodpulp, printing ink, leather, gray fabrics, synthetic
rubber, and medicinal and botanical chemicals. In con-
trast, prices for industrial chemicals and inedible fats
and oils continued to decrease substantially. Among

durable manufacturing materials, prices for lead and
zinc each advanced sharply for the second consecutive
month. Prices for precious metals, copper, and
aluminum also moved up.

The construction materials and components index
turned down 0.3 percent, after a May increase of the
same magnitude. Prices declined for softwood lumber,
plywood, asphalt felts and coatings, plastic plumbing
products, metal pipe fittings, and gypsum products.
Mill work and heating equipment prices rose, however.
In the category of intermediate foods and feeds,
substantial decreases were registered for flour and crude
vegetable oils.

Crude goods
Following a 2.3-percent advance in May, the Pro-

ducer Price Index for Crude Materials for Further Pro-
cessing dropped 1.1 percent in June, seasonally ad-
justed. Prices for natural gas and many foodstuffs turn-
ed down after rising in the preceding month.

The crude energy materials index fell 3.0 percent in
June, after inching up 0.2 percent in May and falling
substantially in each of the 3 months before that.
Natural gas prices dropped sharply, following an in-
crease in the preceding month. Crude petroleum prices,
however, edged up, following substantial declines in
other recent months.

After climbing 4.1 percent in May, the crude
foodstuffs and feedstuffs index decreased 0.8 percent.
Cattle prices dropped considerably, as in most other re-
cent months (except for a brief upturn in May). Prices
for wheat tumbled 19 percent, the largest monthly
decrease in 12 years, following a sizable advance in the
previous month. Prices also declined after rising in May
for corn, fresh vegetables, and soybeans, while price ad-
vances slowed for fresh fruits and fluid milk. Hay prices
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soared after falling in April and May. Prices for
chickens and unprocessed fish turned up, and turkey
prices rose faster than in the previous month. Hog
prices also climbed substantially, but not as much as in
May.

The index for crude nonfood materials other than
energy rose 1.1 percent, following a slight increase in
May. Prices rose faster than in the previous month for
nonferrous scrap, wastepaper, and logs and timber.
Cattle hide prices turned up after a May decrease. Prices
for iron and steel scrap and raw cotton also moved up,
although less than they had the month earlier.

Net output price indexes for major industry groups
The Producer Price Index for the net output of the

manufacturing sector was unchanged from May to June,
after rising 0.4 percent in May and falling from February

through April. (See table 3.) Most major manufacturing
industry groups registered little or no change in June. The
only sizable advance was recorded by the index for the
furniture industry (up 0.5 percent), while the indexes for
the apparel and lumber industries each moved down 0.4
percent. The index for the net output of the petroleum
refining industry, which had fallen dramatically earlier in
the year before recovering somewhat in May, edged up
0.1 percent in June. The food and kindred products in-
dustry index inched up 0.2 percent over the month, con-
siderably less than its 0.7-percent climb in May.

The index for the net output of the mining sector con-
tinued to fall briskly (down 2.9 percent), almost entirely
because of a 3.6-percent drop in the index for the net out-
put of the oil and gas extraction industry. However, the
metal mining industry index increased 0.6 percent, after
rises of 0.3 percent in May and 2.5 percent in April.
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Price Movements
July 1986

The Producer Price Index for Finished Goods moved
down 0.4 percent seasonally adjusted from June to July.
The index had fallen sharply during the first 4 months
of 1986 before turning up in May and showing no
change in June. Prices received by producers of in-
termediate goods decreased 0.7 percent over the month,
following no change the month earlier and declines in
each of the 5 months before that. The index for crude
goods climbed 1.2 percent in July, following a decrease
of comparable size in June. (See table A.)

Prices received by domestic energy producers fell con-
siderably at all three major stages of processing in July.
At the same time, however, the price indexes for foods
or food materials advanced substantially at both the
finished and the crude stages. Indexes for goods other
than foods and energy moved up only slightly at each
stage of processing.

Before seasonal adjustment, the Producer Price Index
for Finished Goods dropped 0.3 percent in July to 288.0
(1967 = 100).

From July 1985 to July 1986, the Producer Price In-
dex for Finished Goods decreased 2.3 percent. During
the same time period, consumer food prices rose 3.5
percent, the index for energy goods fell 36.2 percent,

consumer goods other than foods and energy advanced
2.3 percent, and capital equipment prices climbed 1.9
percent. Prices for intermediate goods declined 4.3 per-
cent over the 12 months ended in July 1986, and crude
material prices moved down 8.5 percent.

Finished goods
Finished consumer goods. The index for finished con-
sumer goods declined 0.6 percent seasonally adjusted in
July, after edging down 0.1 percent in June. The index
for finished energy goods fell 11.9 percent, following a
small drop (0.6 percent) in the previous month.
Gasoline prices moved down 19.3 percent, after rising in
both May and June. Home heating oil prices, which had
fallen sharply in each of the previous 6 months, were
17.2 percent lower than the month before. Natural gas
prices fell 0.5 percent, after declining 5.8 percent in June.

The index for finished consumer foods rose 1.9 per-
cent, following no change the month earlier. Prices
turned up after falling in June for beef and veal, fresh
vegetables, and eggs. Prices for processed poultry ad-
vanced 10.5 percent, after increasing 3.0 percent the
month earlier. Pork prices rose over 5 percent for the
third consecutive month, and fresh fruit prices also con-

Table A. Percent changes from preceding month In selected stage-of-processlng price indexes, seasonally
adjusted1

Month

Finished goods

Total
Consumer

foods Other

Intermediate goods

Total Foods and
feeds2 Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1985:
July
August
September
October ....
November.
December.

1986:
January
February ...
March
April
May
June
July

0.2
-.3
-.5
.9
.7
.6

-.7
-1.6
-1.0

-.6
.6
0

-.4

0.9
-.7

-1.0
1.7
1.1
1.0

-.6
-1.7

.1

.3
1.1

0
1.9

-.8
-1.6
-1.3
-.9
.4
0

-1.2

-0.2
-.1
-.1
.1
.3
.4

-.5
-1.4
-1.2
-1.0
-.2

0
-.7

-0.4
-1.4

-.7
2.0
1.3
.7

-.5
-1.4
-.2
-.9
.7

-.1
.3

-0.2
-.1
-.1

0
.3
.4

-.5
-1.4
-1.2
-1.0
-.3

0
-.7

-0.3
-2.3
-1.0
3.1
1.9
-.3

-1.3
-5.4
-2.2
-3.7
2.3

-1.1
1.2

-0.5
-3.4
-1.8
6.1
4.2
-.5

-2.5
-3.6

-.9
-3.2
4.1
-.8
3.4

0
-1.1

-.3
.1

-.5
-.2

-.1
-7.3
-3.7
-4.3

.2
-1.4
-1.6

1 Data for March 1986 have been revised to reflect the availability of
late reports and corrections by respondents. For this reason, some of
the figures shown above and elsewhere in this report may differ from

those previously reported.
2 Intermediate materials for food manufacturing and feeds.
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Table B. Percent changes in finished goods price indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1985:
July
August
September
October
November..
December..

1986:
January...
February .
March
April
May
June
July

0.2
-.3
-.5
.9
.7
.6

-.7
-1.6
-1.0
-.6
.6
0

-.4

0.1
.2

-.5
1.0
.2
.1

-.2
.1
.2
.3
.1
.1
.2

0.3
-.4
-.5
.9
.8
.7

-2.1
-1.3
-.9

.8
-.1
-.6

-1.0
-2.3
-2.0
-1.5

.6
-.1

-1.8

0
.1

-1.0
1.3
.3

-.1

-.5
.2
.3
.8
.1
.1
.2

0
-.5

0
.1
.9

1.1

-1.4
-3.7
-3.3
-2.8

1.0
-.2

-3.1

0.9
.8
.2

1.1
1.4
1.8

1.3
-.2

-1.4
-2.1
-1.7
-1.7
-2.3

1 Data for March 1986 have been revised to reflect the availability
of late reports and corrections by respondents. For this reason, some

of the figures shown above and elsewhere in this report may differ
from those previously reported.

tinued to rise. In contrast, prices for fish, shortening
and cooking oils, and processed fruits and vegetables
turned down, following rises in the preceding month.
Milled rice prices fell 3.4 percent, the same as in June
and the fifth consecutive monthly decline.

After showing no change in June, prices for consumer
goods other than foods and energy increased 0.3 per-
cent. Prices rose for tobacco products, passenger cars,
men's apparel, and prescription drugs. Declines,
however, were registered for cosmetics, tires and tubes,
silver jewelry, and floor coverings.

Capital equipment. The Producer Price Index for
capital equipment moved up 0.2 percent, after inching
up 0.1 percent in both May and June. Among the few
sizable increases were those for heavy motor trucks and
commercial furniture.

Intermediate goods
The Producer Price Index for Intermediate Materials,

Supplies, and Components fell 0.7 percent after
seasonal adjustment from June to July. This resumption
of the sharp declines that had occurred earlier in the
year was the result of a 7.0-percent drop in the in-
termediate energy index. Prices fell more than 10 per-
cent for gasoline, diesel fuel, jet fuel, and residual fuel.
In addition, prices turned down sharply for liquefied
petroleum gas, and the index for electric power fell as
summer rates did not rise as much as seasonally ex-
pected.

Following 2 months of little or no change, the index
for intermediate goods excluding energy moved up 0.2
percent. The nondurable manufacturing materials index
also registered an increase of 0.2 percent. Prices for
plastic resins and materials rose 1.4 percent, after hav-
ing declined in most months over the last 2 years. Prices

for both paperboard and woodpulp continued to ad-
vance considerably. Prices for inedible fats and oils re-
bounded sharply following four consecutive steep
decreases, and prices for synthetic fibers and processed
yarns moved up. Sizable declines took place for
nitrogenates and synthetic rubber.

The PPI for construction materials and components
moved up 0.2 percent, in the wake of a 0.3-percent
decline in June. Prices turned up for plywood and wir-
ing devices, but fell for the second consecutive month
for asphalt roofing and gypsum products. Within the
durable manufacturing materials category, sharp in-
creases continued for lead and zinc. Prices also climbed
substantially for flat glass and hardwood lumber, while
copper, aluminum, and silver prices declined following
June advances. Among components for manufacturing,
prices rose for electric motors and generators and
mechanical power transmission equipment. Prices for
both paper and metal containers also moved up. Among
intermediate foods and feeds, higher meat prices more
than offset declines for animal feeds, flour, and crude
vegetable oils.

Crude goods
After dropping 1.1 percent in June, the Producer

Price Index for Crude Materials for Further Processing
rose 1.2 percent in July, seasonally adjusted. Cattle
prices accounted for most of the upturn.

The crude foodstuffs and feedstuffs index increased
3.4 percent, following a 0.8-percent decline in the
preceding month. Cattle prices climbed nearly 10 per-
cent after falling in June. Prices for chickens and hogs
advanced 25.3 and 11.6 percent, far more than in the
preceding month. Wheat prices fell less rapidly than
they had the month earlier, and fresh vegetable prices
turned up after falling considerably in June. Quotations
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for corn plunged 21.7 percent, soybeans fell faster than
in the preceding month, and prices for unprocessed fish
and turkeys moved down following June increases.

After rising 1.1 percent in June, the index for crude
nonfood materials other than energy inched up 0.1 per-
cent. This deceleration was due to a downturn in prices
for nonferrous scrap and logs and timber. Prices con-
tinued to advance, however, for wastepaper, iron and
steel scrap, construction sand and gravel, and raw cotton.

The index for crude energy materials fell 2.8 percent.
Prices for crude petroleum declined 9.0 percent, after
edging up in June and dropping rapidly during the first
5 months of the year. Natural gas prices were slightly
lower, following a much more substantial decrease in
June.

Net output price indexes for major industry groups
The Producer Price Index for the net output of the

manufacturing sector decreased 0.8 percent from June

to July, after showing no change the month earlier. (See
table 4.) The dominant movement in July was a
14.9-percent drop in the index for the net output of the
petroleum refining industry group, the second largest
monthly decrease recorded this year. The leather and
leather products industry group index declined 0.6 per-
cent, after a series of small monthly increases. Partially
offsetting advances were recorded for the food and kin-
dred products industry group (up 1.5 percent) and
tobacco manufactures (up 4.0 percent). Most other ma-
jor manufacturing industry group indexes changed by
less than 0.3 percent.

The index for the net output of the mining sector con-
tinued to drop in July (down 2.1 percent); this index has
decreased in every month since its introduction in early
1986. The oil and gas extraction industry group index
fell 2.6 percent from June to July, while the metal min-
ing industry group index moved up 0.8 percent.
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Price Movements
August 1986

The Producer Price Index for Finished Goods increased
0.3 percent from July to August after seasonal adjust-
ment. The index had decreased by roughly the same
amount in July, after having registered no change in
June. The intermediate goods index inched down 0.1
percent in August, considerably less than July's decline
of 0.7 percent. Prices received by domestic producers of
crude goods edged down 0.2 percent over the month, in
the wake of a substantial rise the month earlier and an
almost equally large fall in June. (See table A.)

Among finished goods, consumer food prices advanced
considerably for the third time in the last 4 months.
Although prices for finished energy goods continued to
decline, the drop in August was much smaller than the
near-record decrease registered in July. The index for
finished goods other than foods and energy again moved
up marginally.

Before seasonal adjustment, the Producer Price Index
for Finished Goods rose 0.1 percent to 288.3 (1967 = 100).

During the 12 months ended in August 1986, the
Finished Goods Price Index decreased 1.8 percent. During
that same period, consumer food prices climbed 5.5 per-
cent, the index for energy goods dropped 36.2 percent,
prices for consumer goods other than foods and energy

moved up 2.3 percent, and capital equipment prices ad-
vanced 1.8 percent. Prices received by producers of in-
termediate goods fell 4.2 percent from August 1985 to
August 1986, and the crude materials index moved down
6.7 percent.

Finished goods
Finished consumer goods. The index for finished con-
sumer goods increased 0.4 percent on a seasonally adjusted
basis, after declining 0.6 percent in July, as price decreases
for energy goods slowed dramatically. The index for
finished energy goods moved down 1.5 percent, following
a drop of nearly 12 percent in the previous month. After
falling 17.2 percent in July, home heating oil prices
climbed 15.2 percent. Gasoline prices fell only 1.5 percent,
following a decrease of 19.3 percent the month earlier.
However, natural gas prices fell more than in July.

Following an increase of 1.9 percent in July, the index
for finished consumer foods rose 1.3 percent. Prices for
eggs, pork, and processed poultry all rose more than 11
percent in August. Prices for beef and veal rose about 6
percent for the second consecutive month. Fish prices
turned up after falling the month earlier, and prices for
fresh and dehydrated potatoes advanced sharply. In con-

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally adjusted1

Month

Finished goods

Total Consumer
foods Other

Intermediate goods

Total Foods and
feeds2 Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1985:
August
September
October ....
November.
December.

1986:
January
February ...
March
April
May
June
July
August

-0.3
-.5
.9
.7
.6

-.7
-1.6
-1.0
-.5
.6
0

-.4
.3

-0.7
-1.0

1.7
1.1
1.0

-1.7
.1
.1

1.3
0

1.9
1.3

-0.2
-.4
.7
.5
.5

-.8
-1.6
-1.3
-.8
.3
0

-1.2
-.1

-0.1
-.1
.1
.3
.4

-.5
-1.4
-1.2
-1.0

-.3
0

-.7
-.1

-1.4
-.7
2.0
1.3
.7

-.5
-1.4
-.2
-.8
.7

-.1
.3

1.3

-0.1
-.1

0
.3
.4

-.5
-1.4
-1.2
-1.0
-.3

0
-.7
-.2

-2.3
-1.0
3.1
1.9
-.3

-1.3
-5.4
-2.2
-3.4

1.9
-1.1

1.2
-.2

-3.4
-1.8
6.1
4.2
-.5

-2.5
-3.6
-.9

-3.1
4.0
-.8
3.4
2.5

-1.1
-.3
.1

-.5
-.2

-.1
-7.3
-3.7
-3.6

-.5
-1.4
-1.6
-3.8

1 Data for April 1986 have been revised to reflect the availability of
late reports and corrections by respondents. For this reason, some of
the figures shown above and elsewhere in this report may differ from

those previously reported.
2 Intermediate materials for food manufacturing and feeds.
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Table B. Percent changes in finished goods price indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1985:
August
September
October
November..
December...

1986:
January...
February .
March
April
May
June
July
August ....

-0.3
-.5
.9
.7
.6

-.7
-1.6
-1.0

-.5
.6
0

-.4
.3

0.2
-.5
1.0
.2
.1

-0.4
-.5
.9
.8
.7

-.9
-2.1
-1.3

-.8
.7

-.1
-.6
.4

-0.3
-.4
.6
.7
.6

-1.0
-2.3
-2.0
-1.2

.4
-.1

-1.8
-.1

0.1
-1.0

1.3
.3

-.1

-0.5
0
.1
.9

1.1

-1.4
-3.7
-3.3
-2.5

.6
-.2

-3.1
-.3

0.8
.2

1.1
1.4
1.8

1.3
-.2

-1.4
-2.0
-1.7
-1.7
-2.3
-1.8

1 Data for April 1986 have been revised to reflect the availability of
late reports and corrections by respondents. For this reason, some of

trast, prices for fresh fruits moved down 19.4 percent, far
more than the month earlier. Soft drink prices also turned
down. Prices for roasted coffee and milled rice fell much
more than in July. Prices for shortening and cooking oils
also continued to fall.

The index for consumer goods other than foods and
energy was up 0.1 percent in August, following a
0.3-percent rise in July. Passenger car prices dropped 0.3
percent after moving up in July. Price increases slowed for
tobacco products and pharmaceutical preparations. Prices
for textile housefurnishings fell much more than in July.
Prices for gold jewelry increased 2.2 percent, much more
than the month earlier. Prices for mobile homes also rose
faster than in July. Prices for cosmetics turned up after
falling in the previous month.

Capital equipment. The Producer Price Index for capital
equipment edged up 0.1 percent in August, after rising 0.2
percent in July. This index has risen less than 1 percent so
far this year. Among the notable price changes for this
category in August, prices increased for telephone and
telegraph equipment and textile machinery, while prices
declined for light motor trucks and oil field and gas field
machinery.

Intermediate goods
The Producer Price Index for Intermediate Materials,

Supplies, and Components edged down 0.1 percent from
July to August on a seasonally adjusted basis following a
0.7-percent drop in the previous month. This largely
reflected movements in the intermediate energy index,
which fell 1.5 percent in August after the 7.0-percent drop
in July. Prices for diesel fuel advanced nearly 6 percent, in
the wake of steady declines since the end of last year.
However, continued sharp declines occurred in prices for
jet fuel, residual fuel, and liquefied petroleum gas.

the figures shown above and elsewhere in this report may differ from
those previously reported.

Following small increases in June and July, the index
for materials for nondurable manufacturing moved down
0.4 percent, resuming the pattern of declining prices
observed earlier in the year. Prices turned down after ad-
vancing in the previous month for industrial chemicals,
plastic resins, synthetic fibers, and finished fabrics. In ad-
dition, nitrogenate prices continued to decline sharply.
However, prices for paperboard, processed yarns, and in-
edible fats and oils registered advances. In the category of
durable manufacturing materials, substantial increases oc-
curred for platinum, gold, silver, and zinc. These were
largely offset by declines for hardwood lumber, Portland
cement, and copper.

Sizable decreases for asphalt paving mixtures and
asbestos products were primarily responsible for the
0.1-percent decline in the construction materials and
components index. Plywood prices also moved down,
while increases were noted for softwood lumber.

Among miscellaneous intermediate goods, prices rose
sharply for paper boxes and containers, plastic parts
and components, and adhesives and sealants. In con-
trast, declines occurred for a variety of special-purpose
chemicals, such as printing ink and automotive
chemicals. Higher prices for meats and refined sugar led
to a 1.3-percent jump in the intermediate foods and
feeds index. Prices for crude vegetable oils continued to
fall, however.

Crude goods
Following a rise of 1.2 percent in July, the Producer

Price Index for Crude Materials for Further Processing
edged down 0.2 percent in August seasonally adjusted.
Falling prices for raw cotton and energy materials were
the dominant influences.

After inching up in July, the index for crude nonfood
materials other than energy dropped 5.3 percent. Prices
for raw cotton plummeted almost 60 percent from July
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to August as a lower government price support policy
came into effect on August 1. Among other commodity
price movements, leaf tobacco and cattle hide prices
decreased substantially. Prices for softwood logs, crushed
and broken stone, nonferrous metal ores, wastepaper,
and copper base scrap rose, however.

The crude energy materials index dropped 2.6 percent
in August, about the same as in the preceding month.
Natural gas prices declined for the fifth consecutive
month. Prices for crude petroleum continued to fall,
although not as fast as in July.

The crude foodstuffs and feedstuffs index increased
2.5 percent. Higher prices were recorded for livestock,
live poultry, fluid milk, wheat, and oats. In contrast,
corn and cottonseed prices declined considerably. Prices
for fresh and dried fruits and vegetables and soybeans
also dropped.

Net output price indexes for major industry groups
The Producer Price Index for the net output of the

domestic manufacturing sector was unchanged from July
to August following a decrease of 0.8 percent in July.
(See table 4.) Prices for the net output of the petroleum
refining industry group dropped 1.4 percent, far less
than the decline of nearly 15 percent in July. Price in-
dexes for the chemicals and the transportation equip-
ment industry groups moved down moderately, after
slight increases the month before. The largest advances
in August were the 0.7-percent rises for the food and
kindred products industry group and the paper industry
group. Most other major manufacturing industry
groups increased slightly in August.

The price index for the net output of the domestic
mining sector fell 2.7 percent over the month, about as
much as in other recent months. The August decrease
was led by a 4.0-percent drop in the index for the oil and
gas extraction industry group, which was somewhat
larger than other recent declines. In contrast, the metal
mining industry group index climbed 2.3 percent, con-
siderably more than in any other month since April.
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Price Movements
September 1986

The Producer Price Index for Finished Goods moved
up 0.4 percent seasonally adjusted from August to Sep-
tember. This was about the same as the 0.3-percent rise
in August and followed declines in 5 of the first 7
months of the year. Prices received by producers of
intermediate goods increased 0.5 percent in September
after declining in 7 of the first 8 months of the year.
Crude material prices were also up 0.5 percent over the
month following a 0.2-percent dip in August and a 1.2-
percent advance a month before. (See table A.)

Substantially higher prices for energy were respon-
sible for much of the September increase at all three
stages of processing. Energy prices had generally been
decreasing rapidly earlier in 1986. Prices for foods and
foodstuffs, however, turned down in September after
several months of advances. Price indexes for most
goods other than foods and energy continued to rise
moderately.

Before seasonal adjustment, the Producer Price In-
dex for Finished Goods fell 0.3 percent to 287.5
(1967=100).

From September 1985 to September 1986, the Fin-
ished Goods Price Index moved down 0.9 percent. Dur-
ing the same 12-month period, prices for consumer foods
climbed 6.2 percent, but the index for energy goods

declined 33.6 percent. Prices for other kinds of com-
modities were much less volatile over the same span:
Consumer goods other than foods and energy rose 2.9
percent, and the capital equipment index advanced 2.7
percent. Prices for intermediate goods decreased 3.7
percent in the 12 months ended in September 1986,
while the crude materials index dropped 5.6 percent.

Finished goods
Finished consumer goods. The index for finished con-
sumer goods advanced 0.4 percent on a seasonally ad-
justed basis, the same as in August. The index for fin-
ished energy goods rose 3.7 percent after falling 1.5
percent the month earlier. This upturn was due to a
9.2-percent rise in gasoline prices, which had fallen in
each of the previous 2 months. Prices for home heating
oil rose 7.7 percent, about half as much as in August.
Natural gas prices, however, fell for the sixth consecu-
tive month.

After rising 1.3 percent in August, the index for fin-
ished consumer foods edged down 0.2 percent. Prices
turned down sharply for processed poultry, pork, and
eggs, after rising in August; prices also moved down
after increasing the month earlier for processed fruits
and vegetables and fish. Beef and veal prices showed

Table A. Percent changes from preceding month in selected stage-of-processlng price Indexes, seasonally adjusted1

Month

Finished goods

Total
Consumer

foods Other

Intermediate goods

Total Foods and
feeds2 Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1985:
September
October
November..
December..

1986:
January
February ....
March
April
May
June
July
August
September

-0.5
.9
.7
.6

-.7
-1.6
-1.0
-.5
.5
0

-.4
.3
.4

-1.0
1.7
1.1
1.0

-1.7
.1
.1

1.3
0

1.9
1.3
-.2

-0.4
.7
.5
.5

-.8
-1.6
-1.3
-.8
.2
0

-1.2
-.1
.6

-0.1
.1
.3
.4

-.5
-1.4
-1.2
-1.0
-.3

.1
-.7
-.1
.5

-0.7
2.0
1.3
.7

-.5
-1.4

-.2
-.8
.7

-.1
.3

1.3
.4

-0.1
0
.3
.4

-.5
-1.4
-1.2
-1.0
-.3
.1

-.7
-.2
.5

-1.0
3.1
1.9
-.3

-1.3
-5.4
-2.2
-3.4
2.1

-1.2
1.2
-.2
.5

-1.8
6.1
4.2
-.5

-2.5
-3.6
-.9

-3.1
4.4

-1.2
3.4
2.5
-.8

-0.3
.1

-.5
-.2

-.1
-7.3
-3.7
-3.6

-.6
-1.2
-1.6
-3.8
2.3

1 Data for May 1986 have been revised to reflect the availability of
late reports and corrections by respondents. For this reason, some of
the figures shown above and elsewhere in this report may differ from

those previously reported.
2 Intermediate materials for food manufacturing and feeds.
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Table B. Percent changes in finished goods price indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1985:
September ,
October
November..,
December...

1986:
January
February
March
April
May
June
July
August
September

-0.5
.9
.7

-.7
-1.6
-1.0
-.5
.5
0

-.4
.3
.4

-0.5
1.0
.2
.1

-.2
.1
.2
.3
0
.1
.2
.1
.4

-0.5
.9
.8
.7

-.9
-2.1
-1.3
-.8
.6
0

-.6
.4
.4

-0.4
.6
.7
.6

-1.0
-2.3
-2.0
-1.2

.3
-.1

-1.8
-.1
.8

-1.0
1.3
.3

-.1

0
.1
.9

1.1

-1.4
-3.7
-3.3
-2.5

.6
-.2

-3.1
-.3
.8

0.2
1.1
1.4
1.8

1.3
-.2

-1.4
-2.0
-1.8
-1.7
-2.3
-1.8

-.9

1 Data for May 1986 have been revised to reflect the availability of
late reports and corrections by respondents. For this reason, some of

the figures shown above and elsewhere in this report may differ from
those previously reported.

no change after rising sharply in July and August. In
contrast, prices turned up after falling in August for
noncitrus fruits, roasted coffee, and soft drinks. Fresh
vegetable prices rose somewhat faster than they had
the month earlier, and prices fell less than in August
for shortening and cooking oils and milled rice.

The index for consumer goods other than foods and
energy increased 0.2 percent in September after edging
up 0.1 percent the month earlier. Indexes for passenger
cars and light trucks rose after seasonal adjustment. Be-
fore seasonal adjustment, motor vehicle prices declined
because of the combined impact of end-of-model-year
liquidation allowances and reductions in factory-subsi-
dized financing rates which began earlier in the year.

Capital equipment The Producer Price Index for capi-
tal equipment advanced 0.4 percent, after edging up 0.1
percent in August. Prices turned up on a seasonally ad-
justed basis for some motor vehicles after moving down
in the previous month. Other increases occurred for
packing and packaging machinery, chemical industry
machinery, and communications equipment. Prices for
heavy trucks turned down after increasing in August.
Prices also declined for railroad equipment, garden trac-
tors, turbines, typewriters and word processors, and
oilfield and gas field drilling machinery.

Intermediate goods
The Producer Price Index for Intermediate Materials,

Supplies, and Components advanced 0.5 percent sea-
sonally adjusted in September, the first significant in-
crease registered thus far this year. Although energy
prices led the upturn, there were large advances among
precious metals and certain construction materials as
well.

Following substantial declines in nearly every month

since the beginning of the year, the index for interme-
diate energy goods jumped 3.5 percent. Prices for die-
sel fuel and residual fuel climbed more than 13 percent,
and gasoline prices were 9.2 percent higher. Jet fuel
prices turned up. Prices for liquefied petroleum gas con-
tinued to fall, however, though much less than in ear-
lier months this year.

The index for intermediate goods other than foods
and energy rose 0.3 percent after showing no change
in August. For the first time in over a year, the con-
struction materials and components index registered a
substantial advance, moving up 0.5 percent. Large in-
creases occurred for softwood lumber and plywood,
and prices for wiring devices, plastic plumbing prod-
ucts, heating equipment, and plumbing fixtures also ad-
vanced. In contrast, gypsum product prices continued
to fall.

The durable manufacturing materials index moved
up 0.3 percent. Platinum prices climbed 17.2 percent,
nearly as much as in August, while gold and silver also
continued to rise substantially. Increases were also ob-
served for aluminum, lead, and hot rolled steel bars,
plates, and structural shapes, while cold rolled steel
sheets and strip and cold finished steel bars declined.

In the wake of a 0.4-percent dip in the previous
month, the nondurable manufacturing materials index
edged up 0.1 percent. Increases for industrial chemi-
cals, leather, and woodpulp were nearly offset by de-
clines for plastic resins, gray fabrics, and inedible fats
and oils. Among miscellaneous intermediate goods,
prices advanced for paper boxes and containers and
pressure-sensitive paper products. The intermediate
foods and feeds index rose 0.4 percent because of higher
prices for prepared animal feeds, chocolate confection-
ary materials, and crude vegetable oils. Flour prices
turned down, however.
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Crude goods
After dropping 0.2 percent in August, the Producer

Price Index for Crude Materials for Further Process-
ing rose 0.5 percent in September seasonally adjusted.
Crude petroleum prices surged upwards, and prices for
a number of other items turned up following declines
in the preceding month.

The index for crude energy materials advanced 3.7
percent after falling 2.6 percent in August. Prices for
crude petroleum climbed 18.6 percent (the largest
monthly increase since early 1981) following decreases
during most of 1986. Natural gas prices, however,
moved down about as much as in the previous month.

The index for crude nonfood materials other than
energy increased 0.5 percent. Sharply rising prices for
raw cotton (up 15.7 percent) regained a portion of the
nearly 60-percent decline registered in the preceding
month. Leaf tobacco prices also rebounded after a sub-
stantial decrease in August. Other advances were noted
for nonferrous metal ores, copper base scrap, waste-
paper, and iron and steel scrap. There were small de-
clines for logs and timber, aluminum base scrap, and
cattle hides.

The crude foodstuffs and feedstuffs index moved
down 0.8 percent following a 2.5-percent increase in
August. Prices for live poultry fell sharply following
equally sharp increases in July and August. Fluid milk
and wheat also decreased after rising the month earlier.
Corn prices dropped nearly 10 percent, the third con-
secutive steep monthly decline. Advances for livestock
and oats were not as substantial as in the preceding
month. In contrast, fresh vegetable prices rose some-

what faster than in August. Prices turned up for soy-
beans, raw cane sugar, and barley, following declines
in the previous month.

Net output price indexes for major industry
groups

The Producer Price Index for the net output of the
domestic manufacturing sector edged up 0.2 percent in
September after showing no change the month earlier
and falling 0.8 percent in July. By far the largest ad-
vance in September was the 6.7-percent climb in the
index for the net output of the petroleum refining in-
dustry group; this index had moved down 1.4 percent
in August and nearly 15 percent in the month before
that. The only other sizable increase in September was
a 0.5-percent rise in the index for the paper industry
group. In contrast, the index for the net output of the
transportation equipment industry group declined 1.9
percent from August to September, and the chemicals
industry group moved down 0.6 percent. Most other
major manufacturing industry groups showed little or
no change over the month.

The price index for the net output of the domestic
mining sector climbed 1.7 percent in September follow-
ing sharp declines in most other months so far this year.
This upturn was led by the 1.7-percent advance in the
index for the oil and gas extraction industry group,
which had fallen 4.0 percent in August. The metal min-
ing industry group index increased 1.4 percent in Sep-
tember in the wake of a 2.3-percent upward movement
during the preceding month.
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Price Movements
October 1986

The Producer Price Index for Finished Goods moved up
0.3 percent seasonally adjusted from September to October.
This was about the same as the increases registered in August
and September. Prices received by producers of intermediate
goods fell 0.3 percent in October in the wake of a 0.5-percent
advance the month earlier. The crude materials index climbed
1.6 percent, the largest monthly rise since May. (See table
A.)

Among finished goods, consumer food prices turned up
after edging slightly lower in September. After declining in
July and August and advancing in September, the index for
finished energy goods turned down. The index for finished
goods other than foods and energy recorded the largest in-
crease in a year, largely reflecting higher prices for new-
model passenger cars and trucks.

Before seasonal adjustment, the Producer Price Index for
Finished Goods moved up 1.0 percent to 290.5 (1967=100).

From October 1985 to October 1986, the Finished Goods
Price Index decreased 1.4 percent. During the same
12-month period, consumer food prices rose 5.5 percent, the
index for energy goods fell 36.5 percent, consumer goods
other than foods and energy advanced 2.9 percent, and capital
equipment prices moved up 2.2 percent. The intermediate
goods index declined 4.0 percent in the 12 months ended

in October 1986, and crude material prices dropped 7.1
percent.

Finished goods
Finished consumer goods. The index for finished consumer
goods rose 0.3 percent seasonally adjusted following a
0.4-percent increase in September. The index for finished

consumer foods advanced 0.9 percent after edging down 0.2
percent in the previous month. Processed poultry prices turned
up after falling sharply the month earlier, and prices for
beef and veal rose almost 3 percent after showing no change
in September. The index for fresh fruits rose almost 20 per-
cent after moving up modestly in September. Although prices
for eggs, fish, and shortening and cooking oils fell, these
declines were smaller than in the previous month. Roasted
coffee prices, however, turned down after rising in
September. Pork prices dropped nearly 3 percent for the second
consecutive month. Prices for milled rice and processed fruits
and vegetables fell more than in September, and prices rose
considerably less than they had the month earlier for fresh
vegetables.

The index for finished energy goods moved down 4.3 per-
cent after rising 3.7 percent the month earlier. Gasoline prices
fell 7.4 percent after climbing 9.2 percent in September.

Table A. Percent changes from preceding month In selected stage-of-processing price Indexes, seasonally adjusted1

Month

Finished goods

Total Consumer
foods

Other

Intermediate goods

Total Foods and
feeds2 Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1985:
October ....
November.
December.

1986:
January
February ...
March
April
May
June
July
August
September
October ....

0.9
.7
.6

-.7
-1.6
-1.0

-.5
.5
.1

-.5
.3
.4
.3

1.7
1.1
1.0

-.6
-1.7

.1

.1
1.3

0
1.9
1.3
-.2
.9

0.7
.5
.5

-.8
-1.6
-1.3
-.8
.2
.2

-1.4
-.1
.6
.1

0.1
.3
.4

-.5
-1.4
-1.2
-1.0

-.3
0

-.6
-.1
.5

-.3

2.0
1.3
.7

-.5
-1.4

-.2
-.8
.7

-.1
.2

1.3
.4

-.8

0
.3
.4

-.5
-1.4
-1.2
-1.0
-.3

0
-.6
-.2
.5

-.3

3.1
1.9
-.3

-1.3
-5.4
-2.2
-3.4
2.1
-.5
.5

-.2
.5

1.6

6.1
4.2
-.5

-2.5
-3.6

-.9
-3.1
4.4
-.7
2.9
2.5
-.8
2.6

0.1
-.5
-.2

-.1
-7.3
-3.7
-3.6

-.6
-.2

-2.6
-3.8
2.3

.2

1 Data for June 1986 have been revised to reflect the availability of
late reports and corrections by respondents. For this reason, some of
the figures shown above and elsewhere in this report may differ from

those previously reported.
2 Intermediate materials for food manufacturing and feeds.
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Table B. Percent changes in finished goods price indexes, selected periods1

Month
Finished
goods

0.9
.7
.6

-.7
-1.6
-1.0
-.5

.5

.1
-.5

.3

.4

.3

Changes from preceding

Capital
equipment

1.0
.2
.1

-.2
.1
.2
.3
0

.2

.1

.1

.4

.5

Finished
consumer

goods

0.9
.8
.7

-.9
-2.1
-1.3
-.8

.6

.1
-.7

.4

.4

.3

I month, seasonally adjusted

Finished consumer goods excluding foods

Total

0.6
.7
.6

-1.0
-2.3
-2.0
-1.2

.3

.1
-2.0
-.1

.8
0

Durables

1.3
.3

-.1

-.5
.2
.3
.9

-.2
.2
.2
.1
.6

1.4

Nondurables

0.1
.9

1.1

-1.4
-3.7
-3.3
-2.5

.6

.1
-3.3
- .3

.8
-.9

Changes in
finished goods

from 12
months ago
(unadjusted)

1.1
1.4
1.8

1.3
-.2

-1.4
-2.0

-i.a
-1.6
-2.3
-1.8
-.9

-1.4

1985:
October ...
November
December

1986:
January.....
February ..
March
April
May
June
July
August
September
October ...

1 Data for June 1986 have been revised to reflect the availability of
late reports and corrections by respondents. For this reason, some of

the figures shown above and elsewhere in this report may differ from
those previously reported.

Home heating oil prices dropped about the same as gasoline
in the wake of 2 months of sharp increases. The index for
natural gas moved down for the seventh consecutive month.

The index for consumer goods other than foods and energy
increased 0.8 percent after rising 0.2 percent the month
earlier. The largest increases occurred for passenger cars and
light trucks, reflecting higher prices for 1987 model-year
vehicles; these increases also reflected the discontinuance of
financing subsidies and other incentives on 1986 models. (See
"Report on Quality Changes for 1987 Model Passenger
Car,''on page 4.) Over the year, prices for passenger cars
rose 6.5 percent; light motor trucks were up 6.0 percent.
Advances were also registered in October for alcoholic
beverages, gold jewelry, cosmetics, books, soaps and
detergents, prescription drugs, and children's apparel.
However, decreases occurred for over-the-counter drugs,
household flatware, and household glassware.

Capital equipment. The Producer Price Index for capital
equipment advanced 0.5 percent, about the same as in
September. Prices rose for motor vehicles as new model-
year cars and trucks were introduced and incentives con-
nected to the liquidation of 1986 models were phased out.
Commercial furniture prices also rose. However, declines
occurred for truck trailers and haying machinery.

Intermediate goods
The Producer Price Index for Intermediate Materials, Sup-

plies, and Components moved down 0.3 percent seasonally
adjusted from September to October. This index had declined
in nearly every month this year until September, when it rose
0.5 percent. Once again, changes in energy prices were the
dominant factor as the intermediate energy index moved
down 2.3 percent. Gasoline and diesel fuel prices both fell
about 7 percent after recording large advances in September.

In addition, electric power rates dropped more than in any
other recent month. However, prices for residual fuel and
liquefied petroleum gas rose more than 7 percent.

Following a 0.5-percent advance the month before, the
construction materials and components index edged down
0.1 percent. Decreases occurred for millwork, asphalt roof-
ing, and plastic plumbing products; furthermore, softwood
lumber prices rose much less than in either of the 2 previous
months. However, substantial increases were recorded for
asbestos products, building paper and board, and gypsum
products.

The durable manufacturing materials index moved up 0.5
percnt, more than in any other recent month. Prices advanced
for hot and cold rolled steel sheet and strip, lead, zinc, gold,
gold, copper, and Portland cement. Decreases occurred,
however, for hot rolled steel bars and plates, platinum, and
silver. In the nondurable manufacturing materials grouping,
a broad array of increases and decreases yielded a net up-
ward movement of 0.3 percent. Prices moved up for in-
dustrial chemicals, inedible fats and oils, plastic resins, paper,
and paperboard. Commodities exhibiting declining prices in-
cluded fertilizer materials, paint materials, gray fabrics, pro-
cessed yarns, and leather.

The intermediate foods and feeds index moved down 0.8
percent, as lower prices for prepared animal feeds, crude
vegetable oils, and corn sweeteners were only partly offset
by an increase in flour prices. Among other intermediate
goods, declines were noted for plastic parts and components,
unsupported plastic film and sheets, and mixed fertilizers.

Crude goods
After increasing 0.5 percent in September, the Producer

Price Index for Crude Materials for Further Processing rose
1.6 percent in October seasonally adjusted. The crude
foodstuffs and feedstuffs index moved up 2.6 percent after
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falling 0.8 percent in September. Prices for chickens surged
ed 35.3 percent higher following a drop of 28.6 percent in
September and substantial increases in July and August.
Prices for corn, wheat, fluid milk, and unprocessed fish also
rose after declining in the previous month. Fresh fruit and
raw cane sugar prices climbed faster than in September.
Livestock prices turned down after increasing in the previous
month, and prices for soybeans and fresh vegetables advanced
less rapidly than in September.

The index for crude nonfood materials other than
energy rose 1.7 percent after increasing 0.5 percent in
September. Raw cotton prices climbed a record 42.6 per-
cent; combined with the rise in September, raw cotton prices
have now recovered about half of their steep August drop,
which had followed significant changes in the government's
price support program. Prices for aluminum base scrap, cattle
hides, and logs and timber turned up after falling in
September. Advances were also registered for ferroalloy
metal ores, copper base scrap, and wastepaper. In contrast,
prices for leaf tobacco and iron and steel scrap turned down
following September increases. Iron ore and phosphate prices
also dropped.

The crude energy materials index fell 0.9 percent after in-
creasing 3.7 percent in the previous month. Prices for crude
petroleum were slightly lower following a double-digit ad-
vance in September. Natural gas prices continued to decline,

although not as much as in any of the 4 preceding months.

Net output price indexes for major industry
groups

The Producer Price Index for the net output of the domestic
manufacturing sector rose 0.4 percent in October following
a 0.2-percent increase the month earlier. There were only
two substantial movements recorded within the manufactur-
ing sector in October: First, a 5.3-percent climb in the in-
dex for the transportation equipment industry group, which
contrasted with a 1.9-percent drop in September; and second,
a 5.0-percent decrease in the index for petroleum refining
and related products following a 6.7-percent advance in the
previous month. The paper and allied products industry group
index moved up 0.6 percent over the month, and the index
for printing and publishing increased 0.5 percent. No other
major manufacturing industry group rose or fell more than
0.4 percent in October.

Following a 1.7-percent climb from August to September,
the index for the net output of the domestic mining sector
moved down 0.7 percent from September to October. Within
this sector, the index for metal mining industries dropped
3.5 percent in October after a 1.4-percent increase in the
preceding month. Similarly, the oil and gas extraction in-
dustry group index, which had risen 1.7 percent in
September, turned down with a 0.7-percent decline.
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Price Movements 
November 1986 

The Producer Price Index for Finished Goods moved up 
0.2 percent from October to November seasonally adjusted. 
The index had risen 0.3 percent in October and 0.4 percent 
in each of the 2 months before that. Prices received by pro-
ducers of intermediate goods also increased 0.2 percent over 
the month, following a 0.3-percent drop in October and a 
0.5-percent rise in September. After climbing 1.6 percent 
from September to October, the crude materials price index 
was unchanged in November. (See table A.) 

Among finished goods, consumer food prices turned down 
slightly, following an October advance. The index for energy 
goods, which had decreased substantially the month before, 
showed no change in November. After an unusually large 
October rise, prices for finished goods other than foods and 
energy resumed the more modest upward pace that has 
characterized the last several years. 

Before seasonal adjustment, the Producer Price Index for 
Finished Goods moved up 0.1 percent in November to 290.7 
(1967 = 100). 

From November 1985 to November 1986, the Finished 
Goods Price Index fell 1.9 percent. During the same period, 
consumer food prices increased 4.1 percent, the index for 
energy goods declined 37.9 percent, consumer goods other 
than foods and energy rose 3.0 percent, and capital equip-
ment prices moved up 2.2 percent. The index for intermediate 
goods decreased 4.1 percent in the 12 months ended in 

November 1986, and prices for crude goods were 8.6 per-
cent lower than they had been a year earlier. 

Finished goods 
Finished consumer goods. The index for finished consumer 
goods edged up 0.1 percent in November seasonally adjusted, 
following an increase of 0.3 percent in October. The index 
for finished energy goods was unchanged, after falling sharp-
ly a month earlier. Relatively moderate increases for gasoline 
and home heating oil in November offset another decline for 
natural gas. 

After rising 0.9 percent in October, the index for finished 
consumer foods inched down 0.1 percent. Prices turned down 
after increasing a month earlier for processed poultry, beef 
and veal, fresh fruits, and confectionery end products. Prices 
for pork, fish, roasted coffee, and milled rice continued to 
decline moderately. Prices turned up, however, for eggs, pro-
cessed fruits and vegetables, dairy products, and shortening 
and cooking oils; in addition, price increases accelerated for 
fresh vegetables. 

Prices for consumer goods other than foods and energy 
increased 0.3 percent, following a rise of 0.8 percent in the 
previous month. Indexes for passenger cars and children's 
apparel were unchanged, following substantial advances in 
October. Prices moved down after increasing or showing no 
change a month earlier for gold jewelry, tires and tubes, 

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally adjusted' 

Month 

Rnished goods Intermediate goods Crude goods 

Month 
Total Consumer 

foods Other Total Foods and 
feeds' Other Total 

Foodstuffs 
and 

feedstuffs 
Other 

1986: 
November 0.7 1.1 0.5 0.3 1.3 0.3 1.9 4.2 "0.5 
December .6 1.0 .5 .4 .7 .4 -.3 -.5 -.2 

1986: 
January -.7 -.6 -.8 -.5 -.5 -.5 -1.3 -2.5 -.1 
February -1.6 -1.7 -1.6 -1.4 -1.4 -1.4 -5.4 -3.6 -7.3 
March -1.0 .1 -1.3 -1.2 -.2 -1.2 -2.2 -.9 -3.7 
April -.5 .1 -.8 -1.0 -.8 -1.0 -3.4 -3.1 -3.6 
May .5 1.3 .2 -.3 .7 -.3 2.1 4.4 -.6 
June .1 0 .2 0 -.1 0 -.5 -.7 -.2 
July -.6 1.8 -1.5 -.6 .2 -.6 .4 3.3 "3.5 
August .4 1.4 0 0 1.3 -.1 0 2.1 -2.9 
September .4 -.2 .6 .5 .4 .5 .5 -.8 2.3 
October .3 .9 .1 -.3 -.8 -.3 1.6 2.6 .2 
November .2 -.1 .3 .2 .3 .2 0 .2 

' Data for July 1986 have been revised to reflect the availability of 
late reports and corrections by respondents. For this reason, some of 
the figures shown above and elsewhere in this report may differ from 

those previously reported. 
^ Intermediate materials for food manufacturing and feeds. 
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Table B. Percent changes in finished goods price indexes, selected periods' 

Month 

Changes from preceding month, seas lonally adjusted Changes in 
finished goods 

from 12 
months ago 
(unadjusted) 

Month Finished 
goods 

Capital 
equipment 

Finished 
consumer 

goods 

Finished consumer goods excluding foods 

Changes in 
finished goods 

from 12 
months ago 
(unadjusted) 

Month Finished 
goods 

Capital 
equipment 

Finished 
consumer 

goods Total Durables Nondurabies 

Changes in 
finished goods 

from 12 
months ago 
(unadjusted) 

1985: 
November 0.7 0.2 0.8 0.7 0.3 0.9 1.4 
December .6 .1 .7 .6 -.1 1.1 1.8 

1986: 
January -.7 -.2 -.9 -1.0 -.5 -1.4 1.3 
February -1.6 .1 -2.1 -2.3 .2 -3.7 
March -1.0 .2 -1.3 -2.0 .3 -3.3 "1.4 
April -.5 .3 -.8 -1.2 .9 -2.5 -2.0 
May .5 0 .6 .3 -.2 .6 "1.8 
June .1 .2 .1 .1 .2 .1 -1.6 
July -.6 .1 -.8 -2.2 .1 -3.6 -2.4 
August .4 .1 .5 .1 .1 0 -1.8 
September .4 .4 .4 .8 .6 .8 
October .3 .5 .3 0 1.4 -.9 -1.4 
November .2 .3 .1 .3 .2 .3 -1.9 

^ Data for July 1986 have been revised to reflect the availability of 
late reports and corrections by respondents. For this reason, some of 

the figures shown above and elsewhere in this report may differ from 
those previously reported. 

sanitary papers, and alcoholic beverages. Prices for books 
and floor coverings rose less than in October. However, 
newspaper prices climbed more than the month before, and 
pharmaceutical preparation prices also advanced. Prices for 
household flatware decreased but much less than in October. 

Capital equipment. The Producer Price Index for capital 
equipment advanced 0.3 percent, after rising 0.5 percent the 
month earlier. Prices for motor vehicles increased only slight-
ly after moving sharply higher in October. The commercial 
furniture index edged down after rising substantially in the 
previous month. In contrast, prices for construction 
machinery and railroad equipment climbed faster than they 
had in the previous month, and transformer prices ad-
vanced considerably. 

Intermediate goods 
The Producer Price Index for Intermediate Materials, Sup-

plies, and Components moved up 0.2 percent in November 
seasonally adjusted following a 0.3-percent drop the month 
before. After falling 2.3 percent in October, the intermediate 
energy index rose 0.3 percent. Increases for gasoline and 
diesel fuel more than offset declines for liquefied petroleum 
gas and jet fuel. 

As in most other recent months, the index for intermediate 
goods other than foods and energy recorded a small advance, 
rising 0.2 percent. The nondurable manufacturing materials 
index moved up 0.3 percent, the same as in October. Prices 
for paper, woodpulp, and plastic resins increased even more 
than in the previous month, and prices turned up after fall-
ing in October for leather and paint materials. However, in-
dustrial chemical prices turned down, and fertilizers and fer-
tilizer materials continued to decline. 

The durable manufacturing materials category showed no 
change, following several months of small increases. 

Decreases occurred for aluminum, hot rolled steel sheets and 
strip, copper, gold, and platinum. Lead and zinc prices again 
rose sharply, but less than the month earlier. 

An increase of 0.3 percent in the construction materials 
and components index was led by higher softwood lumber 
prices. Other construction materials moving up in November 
included fabricated structural metal products, steel power 
boilers, plastic plumbing products, and gypsum products. 
Millwork prices fell again, however, and prices for building 
paper and board edged up only slightly after a substantial 
climb in October. 

The intermediate foods and feeds index moved up 0.3 per-
cent after falling moderately in October. Prices advanced for 
animal feeds, corn sweeteners, and crude vegetable oils. 

Crude goods 
The Producer Price Index for Crude Materials for Fur-

ther Processing showed virtually no change in November 
seasonally adjusted, following increases of L6 percent in 
October and 0.5 percent in September. Many foodstuff prices 
turned down after rising in October, while the crude non-
food materials index rose very little for the second con-
secutive month. 

After advancing 2.6 percent in October, the index for crude 
foodstuffs and feedstuffs edged down 0.2 percent. The live 
poultry index plummeted a record 25.9 percent after rising 
24.3 percent in the preceding month; this index has fallen 
or risen around 20 percent in each month since June. Prices 
for fresh fruits, wheat, and unprocessed fish also dropped 
following October increases. Hog prices fell more than in 
the previous month. Prices for fluid milk and raw cane sugar 
continued to climb, although not as much as in the month 
earlier. Cattle prices turned up in November, however, and 
corn and fresh vegetable prices advanced much more rapid-
ly than in October. 
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The index for crude nonfood materials other than energy 
rose 1.6 percent, about the same as in the preceding month. 
Increases were recorded for scrap metals, cattle hides, and 
construction sand and gravel. Raw cotton prices, however, 
moved up much more slowly than in either September or 
October. Prices for softwood logs and leaf tobacco also 
showed small increases, while declines were registered for 
wastepaper, iron ore, and phosphates. 

The index for crude energy materials fell 0.7 percent in 
November. The natural gas index declined, as it has in most 
months during the past 2 years. Prices for crude petroleum 
and coal were slightly lower in November. 

Net output price indexes for major industry groups 
The Producer Price Index for the net output of the domes-

tic manufacturing sector edged up 0.1 percent in November 

after increasing 0.4 percent in the preceding month. The in-
dex for the net output of the transportation equipment in-
dustry group, which had climbed 5.3 percent in October, 
showed no change in November. The petroleum refining in-
dustry group moved up 0.2 percent, following a 5.0-percent 
drop the month before. There were no index changes greater 
than 0.3 percent, either up or down, among major manufac-
turing industry groups in November, 

The Producer Price Index for the net output of the domestic 
mining sector fell 0,8 percent from October to November, 
about the same as in the previous month. The index for the 
oil and gas extraction industry group followed its October 
decrease of 0,7 percent with a 1.3-percent downward move-
ment. In contrast, the metal mining industry group index ad-
vanced 2.5 percent in November, after dropping 3.5 per-
cent the month earlier. 
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Price Movements
December 1986

The Producer Price Index for Finished Goods showed no
change from November to December seasonally adjusted.
The index had registered modest increases in each of the 4
previous months. Prices received by domestic producers of
intermediate goods moved up 0.2 percent in December, the
same as in November. Crude material prices declined 1.6
percent following an increase of the same size in October
and no change in November. (See table A.)

Among finished goods, prices for consumer foods were
slightly lower for the second consecutive month. The index
for energy goods edged up marginally after recording no
change the month before. Prices for finished goods other than
foods and energy moved up less than in most other recent
months.

Before seasonal adjustment, the Producer Price Index for
Finished Goods fell 0.3 percent in December to end the year
at 289.9 (1967 = 100).

From December 1985 to December 1986, prices received
by domestic producers at all three major stages of process-
ing declined appreciably, principally because of substantially
lower energy prices. The Finished Goods Price Index moved
down 2.5 percent following advances of less than 2 percent
in each of the 3 immediately preceding years. The in-
termediate Goods Price Index fell 4.4 percent over the year
after rising slowly from 1982 through 1984 and edging down

0.3 percent in 1985. The 1986 decreases for both these ma-
jor stage-of-processing indexes were the largest calendar year
declines since 1949. The drop of 9.7 percent in the Crude
Goods Price Index was considerably larger than the declines
recorded in 1984 and 1985 and was the largest drop for any
calendar year since 1952.

Among major categories within the Finished Goods Price
Index in 1986, the index for energy goods fell 39.1 percent,
dwarfing the declines registered in other recent years. Con-
sumer food prices climbed 2.9 percent, continuing the
moderate increases registered for this index in each year after
1980. The increase in the index for consumer goods other
than foods and energy accelerated from 1.9 percent in 1985
to 2.9 percent in 1986. Capital equipment prices rose less
in 1986 (2.1 percent) than they had in 1985 (2.7 percent).

Finished goods
Finished consumer goods. Following a rise of 0.2 percent
in November, the index for finished consumer goods was
unchanged in December seasonally adjusted, as a slight in-
crease for energy goods offset a small decline for foods. The
index for finished energy goods rose 0.2 percent after show-
ing no change the month earlier. Prices rose sharply for both
home heating oil and gasoline following smaller advances
in the previous month. In contrast, the natural gas index fell

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally adjusted1

Month

Finished goods

Total Consumer
foods

Other

Intermediate goods

Total Foods and
feeds* Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1985:
December

1986:
January . .
February .
March . . .
April
May
June
July
August...
September
October..
November
December

0.6

-.7
-1.6
-1.0

-.5
.5
.1

-.6
.3
.5
.3
.2

0

1.0

-.6
-1.7

.1

.1
1.3
0
1.8
1.6
-.3

.9
-.1
-.4

0.5

-.8
-1.6
-1.3
-.8

.2

.2
-1.5
-.1

.7

.1

.3

.2

0.4

-.5
-1.4
-1.2
-1.0
-.3
0
-.6
0

.5
-.3

.2

.2

0.7

-.5
-1.4
-.2
-.8

.7
-.1

.2
1.2
.5

-.8
.3
.4

0.4

-.5
-1.4
-1.2
-1.0
-.3
0
-.6
-.1

.5
-.3

.2

.1

-0.3

-1.3
-5.4
-2.2
-3.4
2.1

-0.5
.4
.3
.2

1.6
0

-1.6

-0.5

-2.5
-3.6

-.9
-3.1
4.4
-.7
3.3
2.8

-1.5
2.6
-.2

-2.0

-0.2

-.1
-7.3
-3.7
-3.6
-.6
-.2

-3.5
-3.4

2.8
.2
.2

-1.1

1 Some of the figures shown above and elsewhere in this report may differ
from those previously reported because data for August 1986 have been

revised to reflect the availability of late reports and corrections by respondents.
2 Intermediate materials for food manufacturing and animal feeds.
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Table B. Percent changes in finished goods price indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1985:
December.

1986:
January
February
March
April
May
June ....
July
August
September
October
November..
December..

0.6

-.7
-1.6
-1.0

-.5
.5
.1

-.6
.3
.5
.3
.2
0

0.1

-.2
.1
.2
.3
0
.2
.1
.1
.4
.5
.3
0

0.7

-.9
-2.1
-1.3

-.8
.6
.1

-.8
.5
.5
.3
.1
0

0.6

-1.0
-2.3
-2.0
-1.2

.3

.1
-2.2
-.1
.9
0
.3
.2

-0.1

-.5
.2
.3
.9

-.2
.2
.1
0
.8

1.4
.2
0

1.1

-1.4
-3.7
-3.3
-2.5

.6

.1
-3.6

-.1
1.0
-.9
.3
.4

1.8

1.3
-.2

-1.4
-2.0
-1.8
-1.6
-2.4
-1.8

-.9
-1.4
-1.9
-2.5

1 Data for August 1986 have been revised to reflect the availability of
late reports and corrections by respondents. For this reason, some of

the figures shown above and elsewhere in this report may differ from
those previously reported.

sharply in December, the ninth consecutive monthly
decrease.

The index for finished consumer foods declined 0.4 per-
cent following an even smaller drop in November. After ris-
ing sharply the month earlier, prices turned down for fresh
vegetables and eggs. Prices for beef and veal fell somewhat
more than in November. Other decreases were noted for pro-
cessed poultry, pork, fresh fruits, and roasted coffee. Prices
for shortening and cooking oils moved up but much less than
the month before. Fish prices turned up after falling in each
of the 3 preceding months, however, while prices for dairy
products and processed fruits and vegetables continued to
climb.

Among other kinds of consumer goods, advances were
registered for drugs, sanitary papers, men's footwear, motor
homes, and household glassware. These were largely
balanced by declines for passenger cars, soaps and
detergents, small arms ammunition, cosmetics, gold jewelry,
and apparel.

Capital equipment The Producer Price Index for capital
equipment was unchanged in December. Price increases in-
cluded heavy motor trucks and power cranes, excavators,
and equipment, while prices for light motor trucks and
transformers and power regulators moved down.

Intermediate goods
The Producer Price Index for Intermediate Materials, Sup-

plies, and Components moved up 0.2 percent from
November to December, seasonally adjusted. An increase
in energy prices, combined with declines in several other
areas, yielded an overall monthly change identical to
November's.

The intermediate energy index climbed 1.4 percent follow-
ing a small rise in November. Substantial advances occurred
for gasoline, diesel fuel, residual fuel, and jet fuel. Prices

for liquefied petroleum gas fell, although not as much as the
month before.

After registering several consecutive months of small in-
creases, the index for intermediate goods excluding foods
and energy inched down 0.1 percent in December. The con-
struction materials and components index fell 0.3 percent
after an equal rise in November. Prices turned down after
advancing in the prior month for softwood lumber, plywood,
and gypsum products. In addition, prices for mill work and
asphalt paving mixtures continued to fall.

The durable manufacturing materials index also recorded
a 0.3-percent decrease. Downward movements were noted
for Portland cement, hot rolled steel sheets and strip, zinc,
gold, and silver. Platinum prices dropped sharply for the third
consecutive month. Moderate increases, however, took place
for copper and lead. Among materials used in maufacturing
nondurable goods, substantially lower prices for styrene
plastic resins were the dominant factor. Prices also moved
down for paperboard and gray fabrics. Leather, woodpulp,
lead paint pigments, and synthetic rubber advanced,
however.

The intermediate foods and feeds index rose 0.4 percent,
as advances for animal feeds, crude vegetable oils, and flour
more than offset lower meat prices.

Crude goods
After showing no change in November, the Producer Price

Index for Crude Materials for Further Processing dropped
1.6 percent in December seasonally adjusted. Many items,
particularly foodstuffs, either turned down or fell faster than
in the previous month.

The crude foodstuffs and feedstuffs index decreased 2.0
percent following a 0.2-percent decline in November, Prices
turned down for cattle, fresh vegetables, soybeans, and raw
cane sugar after rising in the the preceding month. Prices
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dropped even faster than in November for hogs, turkeys, and
hay. In contrast, price decreases for chickens and fresh fruits
were such smaller than in the previous month, while prices
for unprocessed fish and wheat turned up following
November declines. Corn prices climbed nearly 10 percent
for the second consecutive month, but still ended the year
more than 30 percent lower than their December 1985 level.

Following declines of less than 1 percent in both October
and November, the crude energy materials index dropped
3.0 percent. The natural gas index fell 6.8 percent, declin-
ing again as in most months during the past 2 years. Prices
for crude petroleum edged up in December but were down
more than 50 percent over the year.

The index for crude nonfood materials other than energy
rose 1.4 percent, the third consecutive monthly increase rang-
ing between 1 and 2 percent. Raw cotton prices increased
substantially, as they have in other recent months following
their record decline in August. Prices rose moderately for
leaf tobacco, lead and zinc ores, and phosphates. However,
wastepaper prices fell more than the month before, and cattle
hides moved up much less than in either October or
November.

Net output price indexes for major industry groups
The Producer Price Index for the net output of the domestic

manufacturing sector was unchanged from November to
December following a light rise (0.1 percent) in the previous
month. Nearly half of the major manufacturing industry
groups showed no change at all in December. The index for
the net output of the petroleum refining industry group
climbed 1.2 percent over the month, far more than its
0.2-percent increase in November. Prices for the leather and
leather products industry group advanced 0.5 percent, con-
siderably more than in other recent months. These increases
balanced modest declines for several other industry groups,
led by 0.4-percent drops in indexes for both the chemicals
group and the transportation equipment group.

After falling 0.8 percent in November, the index for the
net output of the domestic mining sector dropped 3.4 per-
cent in December. Most of this downward movement
stemmed from the 4.9-percent decrease in the index for the
oil and gas extraction industry group. Although the metal
mining industry group index climbed 1.3 percent in
December, this was only about half as large as November's
advance of 2.5 percent.
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Price Movements
January 1987

The Producer Price Index for Finished Goods moved up
0.6 percent from December to January seasonally adjusted.
This followed a slight drop in December and modest in-
creases for several months before that. Prices received by
producers of intermediate goods advanced 0.9 percent in
January after showing no change in November and December
and decreasing in most other months of 1986. Crude material
prices climbed 2.9 percent in contrast to the substantial
declines recorded in this index during much of 1986. (See
table A.)

Sharply higher prices for energy products were primarily
responsible for the increases in all three major stage-of-
processing indexes in January. Food-related prices, however,
were generally considerably lower than they had been in
December. Price indexes for groupings of goods outside the
volatile food and energy sectors tended to rise a little more
than in most other recent months.

Before seasonal adjustment, the Producer Price Index for
Finished Goods moved up 0.6 percent in January to 291.7
(1967 = 100).

From January 1986 to January 1987, the Finished Goods
Price Index fell 1.5 percent. During this same period, con-
sumer food prices increased 1.8 percent, the index for energy
goods dropped 31.7 percent, consumer goods other than

foods and energy advanced 3.0 percent, and capital equip-
ment prices were up 2.4 percent. The index for intermediate
goods moved down 3.2 percent during the 12 months ended
in January 1987, while crude material prices were 5.6 per-
cent lower than they had been a year earlier.

Finished goods

Finished consumer goods. The Producer Price Index for
finished consumer goods increased 0.7 percent in January
seasonally adjusted, after edging down 0.1 percent in
December. The index for finished energy goods rose 9.9 per-
cent, following 3 months of decline. Price increases accel-
erated sharply for gasoline and home heating oil, and the
index for natural gas advanced after falling in most months
of 1986.

After moving down modestly in the previous month, the in-
dex for consumer foods fell 1.8 percent in January. Prices fell
more than in December for fresh vegetables, beef and veal,
pork, roasted coffee, eggs, and milled rice. Prices turned down
after rising the month earlier for chocolate products. Pro-
cessed poultry prices continued to fall but much less than
in December. However, fresh fruit prices turned up after fall-
ing the month earlier. Prices rose more rapidly than in the

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally adjusted1

Month

Finished goods

Total
Consumer

foods Other

Intermediate goods

Total
Foods and

feeds2 Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1986:
January
February ....
March
April
May
June
July
August
September ,
October
November...
December...

1987:
January.

-0.4
-1.5
-.9
-.5
.5
.2

-.8
.4
.3
.3
.1

— 1

.6

-0.8
-1.4

.2

.4
1.4
.1

1.3
1.4
-.1
.6
0

-.4

-1.8

-0.2
-1.5
-1.2

-.8
.2
.2

-1.5
0
.4
.2
.1
0

1.5

-0.2
-1.3
-1.1
-1.0
-.2
-.1
-.6
-.1
.4

-.3
0
0

-0.6
-1.0
-.3
-.5
.8
.1
.1

1.1
.2

-.6
.2
0

-1.3

-0.2
-1.3
-1.1
-1.0

-.2
-.1
-.6
-.1
.4

-.3
0
0

1.0

-1.6
-3.8
-2.2
-2.7
2.2
-.7
-.2
.2

-.1
1.3
-.8

-1.4

2.9

-3.4
-2.3
-.7

-2.1
4.5
-.8
2.5
2.8

-1.0
1.5

-1.3
-1.2

-3.0

0.4
-5.6
-4.1
-3.5

-.6
-.5

-3.8
-3.4

1.3
1.1
-.1

-1.6

7.7

• Figures shown above and elsewhere in this report may differ from
#those previously reported because seasonal adjustment factors have been
recalculated to reflect developments during 1986. In addition, data for

September 1986 have been revised tto reflect the availability of late reports
and corrections by respondents.
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Table B. Percent changes in finished goods price indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1986:
January
February ....
March
April
May
June
July
August
September
October
November..
December..

1987:
January

-0.4
-1.5
-.9
-.5
.5
.2

-.8
.4
.3
.3
.1

-.1

0
.1
.2
.3
.1
.2
.1
.1
.3
.4
.3
.1

-0.5
-1.9
-1.2
-.8
.6
.2

-1.1
.5
.2
.2
0

-.1

-0.3
-2.2
-1.9
-1.4

.2

.2
-2.2

0
.4
.1
0
0

2.1

-0.1
.1
.2
.8

-.1
.2
,2
0
.5

1.4
.4
0

-0.4
-3.4
-3.1
-2.6

.5

.3
-3.7

.1

.4
-.8
-.2

0

3.0

1.3
-.2

-1.4
-2.0
-1.8
-1.6
-2.4
-1.8

-.9
-1.4
-1.9
-2.5

-1.5

1 Figures shown above and elsewhere in this report may differ from those
previously reported. See table A.

previous month for fish and shortening and cooking oils.
Prices continued to advance for processed fruits and
vegetables.

The index for consumer goods other than foods and energy
climbed 0.5 percent in January, after edging up 0.1 percent
the month before. Advances occurred for tobacco products,
soaps and detergents, men's apparel, prescription drugs,
periodicals, gold jewelry, tires and tubes, household
glassware, and small arms ammunition. Declines were
registered for cosmetics, home electronic equipment, toys,
sanitary papers, textile housefurnishings, and alcoholic
beverages.

Capital equipment. The Producer Price Index for capital
equipment moved up 0.2 percent in January after inching up
in December. Prices advanced for aircraft, communications
equipment, office and store machines, printing trades
machinery, metal cutting machine tools, and transformers.
In contrast, prices declined for motor vehicles, surgical ap-
pliances, and textile machinery.

Intermediate goods

The Producer Price Index for Intermediate Materials, Sup-
plies, and Components advanced 0.9 percent on a seasonally
adjusted basis from December to January, the largest increase
in nearly 6 years. Although energy prices led the upsurge,
substantially higher prices were noted for a number of other
products as well.

The intermediate energy index rose 3.5 percent, con-
siderably more than in the previous month. Prices jumped
over 10 percent for gasoline, diesel fuel, and residual fuel.
In addition, increases of about 5 percent occurred for jet fuels
and liquefied petroleum gas. On the other hand, the electric
power price index recorded a relatively sharp drop of 1.3
percent.

Following many months of little significant movement, the
index for intermediate goods excluding foods and energy rose
0.4 percent. The nondurable manufacturing materials index
advanced 1.1 percent, the most for a single month since
January 1981. Substantial price hikes took place for several
petroleum related goods, such as industrial chemicals, plastic
resins, and synthetic broadwoven finished fabrics. In addi-
tion, prices rose sharply for paperboard, woodpulp, and in-
edible fats and oils. Leather prices turned down, however,
after increasing in most other recent months. The durable
manufacturing materials index registered a 1.0-percent ad-
vance. Higher prices for hot and cold rolled steel sheets and
strip, precious metals, copper, and Portland cement were partly
offset by felling zinc prices.

The construction materials and components index showed
a 0.2-percent decline for the second consecutive month.
Lower prices for softwood lumber and plastic plumbing prod-
ucts prevailed over the increases that were registered for
millwork and brass plumbing fittings. Among miscellaneous
categories, substantial increases were noted for paper boxes
and containers and commercial printing, while decreases oc-
curred for integrated circuits, motor vehicle hardware, metal
containers, and mixed fertilizers.

After several months of comparative stability, the inter-
mediate foods and feeds index declined 1.3 percent. Falling
prices for meats, animal feeds, and corn sweeteners were only
partly offset by continued large increases for crude vegetable
oils.

Crude goods

Following a decrease of 1.4 percent in December, the Prod-
ucer Price Index for Crude Materials for Further Processing
rose 2.9 percent in January, seasonally adjusted. This upturn
was led by crude energy materials, which advanced 10.0 per-
cent after dropping 3.0 percent in December. Crude petroleum
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prices climbed a near-record 19.7 percent in January, follow-
ing a 0.2-percent rise in the previous month. The index for
natural gas turned up after felling substantially in December.
In addition, coal prices showed the first noticeable increase
in 10 months.

The index for crude nonfood materials other than energy
moved up 0.5 percent, after inching up 0.1 percent in
December. Wastepaper prices rose after dropping in the 2
previous months. Prices advanced more than in December for
nonferrous metal ores, copper base scrap, domestic apparel
wool, and iron ore. Raw cotton prices continued to climb, but
not as sharply as in the preceding month. Price advances were
slower for leaf tobacco, aluminum base scrap, and cattle hides.

The crude footstufls and feedstufls index fell 3.0 percent after
decreasing 1.2 percent in December. Corn prices dropped 10.9
percent, following substantial advances in each of the 2
preceding months, and wheat prices inched down after a
December advance. Prices for hogs, fresh vegetables,
chickens, and hay fell sharply. Price advances slowed for fluid
milk, and turkey prices recorded the fourth consecutive large
decrease. Cattle prices also fell, although not as much as in
December. In contrast, prices for soybeans, fresh fruits, and
raw cane sugar turned up following declines the month earlier.

Unprocessed fin fish prices continued to show strong
advances.

Net output price indexes for major industry groups
The Producer Price Index for the net output of the domestic

manufacturing sector advanced 0.8 percent from December
to January after recording no change in December and a slight
rise in November. The index for the net output of the
petroleum refining industry group jumped 8.3 percent in
January, for more than its 1.2-percent increase the month
earlier. Substantially higher prices were also recorded for
tobacco manufactures (up 4.1 percent) and printing and
publishing (up 1.3 percent). The only January decrease oc-
curred for the food products industry group, which fell 0.6
percent. From January 1986 to January 1987, the net output
price index for manufacturing industries dropped 2.3 percent.

The domestic mining sector index climbed 6.4 percent over
the month, but was still 22.2 percent lower than its year-ago
level. The oil and gas extraction industry group index in-
creased 7.7 percent in January, in contrast to its 4.9-percent
drop in December. The metal mining industry group index
was up 3.6 percent over the month, more than in either
December (1.3 percent) or November (2.5 percent).
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Price Movements—
February 1987

The Producer Price Index for Finished Goods edged up
0.1 percent seasonally adjusted from January to February.
This followed a 0.6-percent advance in January and very little
change in the 2 months before that. At the earlier stages of
processing, prices continued to advance for both Intermediate
Goods (up 0.5 percent) and Crude Materials (up 1.8 per-
cent); however, these indexes did not rise as rapidly as in
the preceding month. (See table A.)

Energy prices again advanced at all stages of processing,
although less than they had in January. Within the Finished
Goods category, prices for motor vehicles declined con-
siderably, and consumer food prices continued to fall, but
not as much as in the month before.

Before seasonal adjustment, the Producer Price Index for
Finished Goods moved up 0.2 percent in February to 292.3
(1967 = 100).

During the 12 months from February 1986 to February
1987, the Finished Goods Price Index edged up 0.1 percent.
Over the same time span, prices for consumer foods rose
2.8 percent, energy goods fell 20.9 percent, consumer goods
other than foods and energy moved up 2.6 percent, and
capital equipment prices increased 2.0 percent. The in-
termediate goods index declined 1.5 percent during the same
12-month period, and crude material prices edged down 0.1
percent.

Finished goods

Finished consumer goods. The Producer Price Index for
finished consumer goods moved up 0.2 percent seasonally
adjusted in February after increasing 0.7 percent in January.
The index for finished energy goods advanced 4.0 percent
following a 9.8-percent advance in the previous month. Price
increases slowed sharply for gasoline and home heating oil.

The index for consumer goods other than foods and energy
fell 0.3 percent after rising 0.5 percent in January. Prices
dropped 3.4 percent for passenger cars and 1.3 percent for
light motor trucks after inching down in the previous month.
This unusually large decline in February reflected expand-
ed factory-financed rebate and discount loan programs. Other
decreases in February were for women's apparel, leather
footwear, tires and tubes, and gold jewelry. In contrast, in-
creases were registered for tobacco products, sanitary papers,
household furniture, household glassware, silver jewelry, and
household flatware.

After falling 1.8 percent in January, the index for con-
sumer foods declined 0.5 percent in February. Prices for
fresh vegetables, pork, and roasted coffee decreased substan-
tially, although less than in January. Prices for beef and veal
turned up after decreasing the month earlier. On the other
hand, price increases slowed for fish and fresh fruits. Prices

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally
adjusted1

Month

Finished goods

Total Consumer
foods Other

Intermediate goods

Total Foods and
feeds2 Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1986:
February ...
March
April
May
June
July
August
September
October ....
November.
December.

1987:
January
February ...

-1.5
-.9
-.5
.5
.2

-.8
.4
.3
.3
0

-.1

.6

.1

-1.4
.2
.4

1.4
.1

1.3
1.4
-.1
.9

-.2
-.4

-1.8
-.5

-1.5
-1.2

-.8
.2
.2

-1.5
0
.4
.1
.2
0

1.5
.2

-1.3
-1.1
-1.0
-.2
-.1
-.6
-.1
.4

-.3
0
0

.9

.5

-1.0
-.3
-.5
.8
.1
.1

1.1
.2

-.5
0
0

-1.3
.7

-1.3
-1.1
-1.0

-.2
-.1
-.6
-.1
.4

-.3
0
0

1.0
.5

-3.8
-2.2
-2.7
2.2
-.7
-.2
.2

-.1
1.5

-1.0
-1.4

2.9
1.8

-2.3
-.7

-2.1
4.5
-.8
2.5
2.8

-1.0
2.1

-1.9
-1.2

-3.0
0

-5.6
-4.1
-3.5
-.6
-.5

-3.8
-3.4

1.3
.5
.4

-1.6

7.7
3.1

1 Data for October 1986 have been revised to reflect the availability
of late reports and corrections by respondents. For this reason, some of
the figures shown above and elsewhere in this report may differ from

those previously reported.
2 Intermediate materials for food manufacturing and feeds.
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Table B. Percent changes In finished goods price indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1986:
February ...
March
April
May
June
July
August
September
October ....
November.
December.

1987:
January
February ...

-1.5
-.9
-.5
.5
.2

-.8
.4
.3
.3
0

-.1

0.1
.2
.3
.1
.2
.1
.1
.3
.4
.4
.1

.2
-.3

-1.9
-1.2
-.8
.6
.2

-1.1
.5
.2
.4

-.1
-.1

.7

.2

-2.2
-1.9
-1.4

.2

.2
-2.2

0
.4
0
.1
0

2.1
.5

0.1
.2
.8

-.1
.2
.2
0
.5

1.4
.5
0

.1
-1.1

-3.4
-3.1
-2.6

.5

.3
-3.7

.1

.4
-.8
-.2

0

3.0
1.3

-0.2
-1.4
-2.0
-1.8
-1.6
-2.4
-1.8

-.9
-1.4
-1.9
-2.5

-1.5
.1

1 Data for October 1986 have been revised to reflect the availability
of late reports and corrections by respondents. For this reason, some

of the figures shown above and elsewhere in this report may differ
from those previously reported.

for poultry and dairy products fell more than in the previous
month. Prices for shortening and cooking oils were un-
changed after rising 2.7 percent in January.

Capital equipment. The Producer Price Index for capital
equipment moved down 0.3 percent in February after mov-
ing up 0.2 percent in January. The February decline was due
primarily to lower prices for motor vehicles. Prices were
also lower for aircraft, railroad equipment, and dental equip-
ment. In contrast, prices rose for chemical industry
machinery and for engineering and scientific instruments.

Intermediate goods

The Producer Price Index for Intermediate Materials, Sup-
plies, and Components advanced 0.5 percent in February on
a seasonally adjusted basis. Although less than January's
0.9-percent surge, the increase was still larger than in any
other recent month. As in January, energy prices were the
dominant factor; the index for intermediate energy rose 2.7
percent, somewhat less than in the previous month. Prices
for gasoline and diesel fuel moved up about 5 percent, much
less than in January. Price increases accelerated, however,
for residual fuel, jet fuel, and liquefied petroleum gas.

Following a 0.4-percent rise the month before, the index
for intermediate goods other than foods and energy moved
up 0.2 percent. The durable manufacturing materials index
edged down 0.1 percent after jumping 1.0 percent in January;
this mainly reflected more stable prices for steel mill pro-
ducts, precious metals, and copper. Prices for lead and zinc
fell sharply, while hardwood lumber and Portland cement
moved up.

The index for materials for nondurable manufacturing
moved up 0.2 percent, much less than in January. Substan-
tial declines occurred for plastic resins and processed yarns.

In contrast, prices rose for paper, paperboard, nitrogenates,
phosphates, gray fabrics, and leather.

After declining slightly in December and January, the con-
struction materials and components index registered a 0.2-
percent increase. Prices advanced for softwood lumber,
plywood, plumbing fixtures and brass fittings, and plastic
construction products. Among other categories, sizable in-
creases occurred for aircraft parts, internal combustion
engine parts, and mixed fertilizers. However, prices fell for
aircraft engines, turbine parts, locomotive parts, pesticides,
and biological products.

The intermediate foods and feeds index rose 0.7 percent.
Advances for animal feeds, crude vegetable oils, and flour
were partly offset by lower prices for corn sweeteners.

Crude goods

After advancing 2.9 percent in January, the Producer Price
Index for Crude Materials for Further Processing moved up
1.8 percent in February, seasonally adjusted. This slowdown
in price increases was dominated by crude energy materials,
which moved up 2.6 percent following a 10.0-percent ad-
vance in the previous month. Crude petroleum prices in-
creased 4.4 percent after jumping 19.7 percent in January.

In contrast, the index for crude foodstuffs and feedstuffs
was unchanged following a decrease of 3.0 percent in
January. Prices for livestock and wheat turned up after declin-
ing in the preceding month. Turkeys and hay showed sharp
increases after dropping substantially in January. Prices
declined sharply, but less than in January, for corn and fresh
vegetables. Other declines were registered for soybeans,
chickens, and fluid milk. Fish prices continued to advance
sharply.

Among crude nonfood materials other than energy, price
increases accelerated for logs and timber, wastepaper, leaf
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tobacco, and cattle hides. Prices for construction sand and
gravel turned up after falling in January. Prices turned down
following increases in the previous month for raw cotton,
metal ores, and copper and aluminum base scrap. Ferrous
scrap prices declined faster than in February.

Net output price indexes for major industry groups

The Producer Price Index for the net output of the domestic
manufacturing sector rose 0.4 percent from January to
February, after advancing 0.8 percent the month earlier. The
index for petroleum refining and related products increased
5.6 percent, somewhat less than the 8.3-percent rise posted

in January. Price increases also slowed for printing and
publishing and for textile mill products; prices turned down
for transportation equipment after rising in the previous
month. Tobacco manufactures were unchanged after advanc-
ing 4.1 percent in January. Prices rose 1 percent for the
lumber and wood products and paper industries. From
February 1986 to February 1987, the net output price index
for manufacturing industries declined 0.5 percent.

The domestic mining sector index increased 2.0 percent
over the month, after rising 6.4 percent in January. In
February, a 3.1-percent advance for the oil and gas extrac-
tion index more than offset declines for most other types of
mining. For the 12 months ended in February, the index for
the domestic mining sector fell 14.2 percent.
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Price Movements
March 1987

The Producer Price Index for Finished Goods moved up
0.4 percent seasonally adjusted from February to March. The
size of the March increase placed it between the January
advance of 0.6 percent and the February rise of 0.1 percent.
Prices received by producers of intermediate goods increased
0.3 percent over the month following larger climbs of 0.9
and 0.5 percent in January and February. Prices for crude
goods edged up 0.1 percent, far less than in either of the
2 previous months. (See table A.)

Among finished goods, consumer food prices turned up
after four consecutive monthly declines. The index for energy
goods decreased marginally following substantially higher
prices in January and February. The climb in the index for
consumer goods other than foods and energy was consider-
ably larger than in most other recent months, but capital
equipment prices inched up very little.

Before seasonal adjustment, the Producer Price Index for
Finished Goods was unchanged in March at 292.3
(1967 = 100).

During the 12 months ended in March 1987, the Finished
Goods Price Index rose 1.5 percent. Over the same time
period, consumer food prices increased 3.2 percent, the in-
dex for energy goods dropped 10. 9 percent, prices for con-
sumer goods other than foods and energy moved up 2.6
percent, and the capital equipment index rose 2.0 percent.

The intermediate goods price index was virtually the same
Jn March 1987 as it had been a year earlier, while the crude
materials index was 2.3 percent higher than its March 1986
level.

Finished goods

Finished consumer goods. The Producer Price Index for
finished consumer goods increased 0.5 percent seasonally
adjusted in March after moving up 0.2 percent in February.
Following a decline of 0.5 percent the month earlier, the
index for consumer foods turned up 0.5 percent in March.
Prices rose after falling in February for fresh vegetables,
pork, and bakery products. Price increases accelerated for
fresh fruits and processed fruits and vegetables. Prices fell
but less than in the previous month for roasted coffee and
processed poultry. Prices turned down after rising in
February for fish and eggs. Prices for shortening and cook-
ing oils also declined following no change a month earlier.
Beef and veal prices inched up 0.2 percent after advancing
2.3 percent in the previous month; soft drink prices also rose.

The index for finished energy goods inched down 0.2
percent after advancing nearly 10 percent in January and 4.0
percent in February. The natural gas index turned down 1.5
percent in March, and prices for gasoline and home heating

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally adjusted1

Month

Finished goods

Total
Consumer

foods Other

Intermediate goods

Total Foods and
feeds2 Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1986:
March
April
May
June
July
August
September
October ....
November.
December.

1987:
January
February ...
March

-0.9
-.5
.5
.2

-.8
.4
.3
.3
0

-.1

.6

.1

.4

0.2
.4

1.4
.1

1.3
1.4
-.1
.9

-.2
-.4

-1.8
-.5
.5

-1.2
-.8
.2
.2

-1.5
0
.4
.1
.2
0

1.5
.2
.4

-1.1
-1.0
-.2
-.1
-.6
-.1
.4

-.3
0
0

.9

.5

.3

-0.3
-.5
.8
.1
.1

1.1
.2

-.5
0

-.1

-1.3
.7

-.7

-1.1
-1.0
-.2
-.1
-.6
-.1
.4

-.3
0
0

1.0
.5
.4

-2.2
-2.7
2.2
-.7
-.2
.2

-.1
1.5
-.7

-1.6

2.9
1.8
.1

-0.7
-2.1
4.5
-.8
2.5
2.8

-1.0
2.1

-1.5
-1.6

-3.0
0
.4

-4.1
-3.5

-.6
-.5

-3.8
-3.4

1.3
.5
.5

-1.8

7.7
3.1
-.1

1 Data for November 1986 have been revised to reflect the
availability of late reports and corrections by respondents. For this
reason, some of the figures shown above and elsewhere in this report

may differ from those previously reported.
2 Intermediate materials for food manufacturing and feeds.
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Table B. Percent changes in finished goods price Indexes, selected periods1

Month

1986:
March
April
May
June
July
August
September
October
November
December

1987:
January
February . . .
March

Finished
goods

-0.9
-.5
.5
.2

-.8
.4
.3
.3
0

-.1

.6

.1

.4

Changes from preceding

Capital
equipment

0.2
.3
.1
.2
.1
.1
.3
.4
.4
.1

.2
-.3
.1

Finished
consumer

goods

-1.2
-.8
.6
.2

-1.1
.5
.2
.4
0

-.2

.7

.2

.5

month, seasonally adjusted

Finished consumer goods

Total

-1.9
-1.4

.2

.2
-2.2

0
.4
0
.1
0

2.1
.5
.6

Durables

0.2
.8

-.1
.2
.2
0
.5

1.4
.5
0

.1
-1.1

0

excluding foods

Nondurables

-3.1
-2.6

.5

.3
-3.7

.1

.4
-.8
-.2
-.1

3.0
1.3
.8

Changes in

from 12
months ago
(unadjusted)

-1.4
-2.0
-1.8
-1.6
-2.4
-1.8

-.9
-1.4
-1.9
-2.5

-1.5
.1

1.5

1 Data for November 1986 have been revised to reflect the
availability of late reports and corrections by respondents. For this

reason, some of the figures shown above and elsewhere in this report
may differ from those previously reported.

oil moved up only marginally.
The index for consumer goods less foods and energy

moved up 0.8 percent after seasonal adjument following a
0.3-percent drop the month earlier. Prices rose after falling
in February for women's apparel, home electronic equip-
ment, footwear, and gold jewelry. Prices for cosmetics and
pharmaceutical preparations rose considerably, after little
or no change in the previous month. Prices for furniture,
textile housefurnishings, and book publishing also climbed.
Prices for passenger cars and light trucks fell but less than
in February. Prices turned down after rising in the previous
month for glassware and floor coverings.

Capital equipment. The Producer Price Price Index for
capital equipment edged up 0.1 percent in March after
decreasing 0.3 percent in February. Modest increases for
several categories more than offset declines for motor
vehicles.

Intermediate goods

The Producer Price Index for Intermediate Materials,
Supplies, and Components moved up 0.3 percent on a
seasonally adjusted basis in March, following increases of
0.9 percent in January and 0.5 percent in February. A down-
turn in energy prices was responsible for the slowdown,
although substantial advances were noted in several other
areas.

In the wake of sharp increases in January and February,
the intermediate energy index declined 0.7 percent. Diesel
fuel prices dropped about 6 percent, while residual fuel
moved down almost 3 percent. Electric power rates continued
to decline modestly, and prices for jet fuel increased far less
than in other recent months. In contrast, prices rose sharply
for butane, coke, and other petroleum and coal products.

The intermediate goods less energy index rose 0.5 per-
cent, compared with the 0.2-percent increase registered in
the previous month. This acceleration was most noticeable
in the nondurable manufacturing materials category, as sub-
stantial advances took place for industrial chemicals, plastic
resins, and woodpulp. Prices fell, however, for paper and
inedible fats and oils. Among durable manufacturing
materials, prices rose sharply for copper and aluminum, but
Portland cement prices turned down.

Several items in the construction materials and components
category advanced in March. These included fabricated
structural metal products (prefabricated buildings in partic-
ular), switchgear and switchboards, millwork, plywood, and
heating equipment. On the other hand, gypsum products fell
much more than in other recent months.

Considerable activity was observed within the components
for manufacturing category (up 0.3 percent), which is nor-
mally quite stable. Prices advanced sharply for motor
vehicle parts, turbine parts, and aircraft engines and engine
parts; decreases occurred, however, for integrated electronic
circuits and internal combustion engine parts. Among other
intermediate goods, prices continued to move up for paper
boxes and containers, while declines were noted for
unsupported plastic film and animal feeds.

Crude goods

Following an advance of 1.8 percent in February, the
Producer Price Index for Crude Materials for Further
Processing inched up 0.1 percent in March, seasonally
adjusted. Energy prices turned down after rising in January
and February, while prices for many foodstuffs and other
items either showed upturns following earlier decreases or
continued to advance. The crude energy materials index
decreased 0.9 percent after rising 2.6 percent in February.
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Crude petroleum prices eased slightly, following 2 months
of substantial advances, and the index for natural gas also
turned down after moving up during the 2 preceding months.
Coal prices continued to decline modestly.

The index for crude nonfood materials other than energy
moved down 0.9 percent after showing no change in
February. (The Bureau of Labor Statistics has revised
seasonally adjusted data for this series for several recent
months. See footnote 10 of table 1.) Ferrous scrap, raw
cotton, and lead and zinc ore prices dropped more rapidly
than in February. Price advances for logs and timber, con-
struction sand and gravel, and leaf tobacco were consider-
ably smaller than the month earlier. In contrast, aluminum
base scrap prices rose after declining in the preceding month.
Cattle hides and wastepaper prices increased even more than
in other recent months, and the index for copper base scrap
showed a smaller decline than in February.

The crude foodstuffs and feedstuffs index rose 0.4 percent
after showing no change in February. Prices turned up for
fresh vegetables and lambs following sharp decreases in the
previous month. Fresh fruit prices rose much faster than in
February, while decreases slowed for corn and chickens.
Price advances slowed, however, for livestock, turkeys, hay,
and wheat. Unprocessed fish prices turned down, and prices
for fluid milk and soybeans fell more than they had in
February.

Net output price indexes for major industry groups

The Producer Price Index for the net output of the domestic
manufacturing sector edged up 0.1 percent from February
to March after considerably larger advances (0.8 and 0.4 per-
cent) in both January and February. Prices received for the
net output of the petroleum refining industry group fell 1.2
percent in March, in contrast with the sharp increases in each
of the 2 preceding months. In addition, the index for the paper
industry group rose much less than the month before.
However, prices for the apparel and the leather products
industry groups moved up more than in other recent months,
and indexes for both the chemicals industry group and the
lumber and wood products industry group continued to climb
substantially. The transportation equipment group decreased
but far less than in February. During the 12 months ended
in March 1987, the index for the net output of the domestic
manufacturing sector increased 1.2 percent.

After rising rapidly in each of the first 2 months of 1987,
the Producer Price Index for the net ouput of the domestic
mining sector dropped 0.8 percent in March; these move-
ments have been led by the oil and gas extraction industry
group. The index for the metal mining industry group
declined even more in March than it had a month earlier.
The total mining industries index moved down 10.2 percent
between March 1986 and March 1987.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

March 1987



Price Movements
April 1987

The Producer Price Index for Finished Goods moved up
0.7 percent from March to April after seasonal adjustment.
The index climbed 0.4 percent in January, slowed to a
0.1-percent advance in February, and then increased 0.4 per-
cent again in March. Prices for intermediate goods rose 0.3
percent in April, the same as in March but less than in either
of the first 2 months of the year. Crude material prices
advanced 2.8 percent, the third substantial rise in the last
4 months. (See table A.)

Most of the April increase in the Finished Goods Price
Index was caused by higher prices for meats, energy, and
motor vehicles. After falling from late 1986 through early
1987, consumer food prices turned up in March and then
rose even more in April. The increase in the index for
finished energy goods followed a small drop in March and
sharp advances in both January and February. The consumer
durable goods index climbed considerably over the month,
largely because of new cars and light trucks. In contrast, the
index for consumer nondurables other than foods and energy
declined after rising substantially in March, and capital equip-
ment prices continued to move up modestly.

Before seasonal adjustment, the Producer Price Index for
Finished Goods rose 0.9 percent in April to 295.0
(1967 = 100).

From April 1986 to April 1987, the Producer Price Index
for Finished Goods moved up 2.7 percent. During the same
12-month period, consumer food prices climbed 4.2 percent,
the energy goods index decreased 1.1 percent, consumer
goods other than foods and energy increased 2.6 percent,
and capital equipment prices were up 2.0 percent. Prices
received by producers of intermediate goods moved up 1.2
percent during the 12 months ended in April 1987, while
the crude goods index was 8.0 percent higher than a year
earlier.

Finished goods

Finished consumer goods. The seasonally adjusted increase
in the Producer Price Index for finished consumer goods went
from 0.5 percent in March to 0.9 percent in April. The con-
sumer foods index advanced 1.5 percent, in the wake of a
0.5-percent rise the month earlier; sharply higher meat prices
accounted for most of this acceleration. Pork prices jumped
13.1 percent, the beef and veal index climbed 8.3 percent,
and processed poultry prices increased 3.1 percent. Meat
prices had been declining in most other recent months. Soft
drinks, confectionery end products, and eggs recorded
modestly higher prices in April. However, fresh fruit prices

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally adjusted1

Month

Finished goods Intermediate goods

Total

1986:
April
May
June
July
August
September
October ....
November.
December.

1987:
January
February ...
March
April

-0.5
.5
.2

-.8
.4
.3
.3
0
.1

.4

.1

.4

.7

Consumer
foods

0.4
1.4
.1

1.3
1.4
-.1
.9

-.2
-.5

-1.8
-.5
.5

1.5

Other Total

-0.8
.2
.2

-1.5
0
.4
.1
.2
.2

1.2
.2
.4
.5

-1.0
-.2
-.1
-.6
-.1
.4

-.3
0
0

1.0
.5
.3
.3

Foods and
feeds2

-0.5
.8
.1
.1

1.1
.2

-.5
0

-.2

-1.2
.7

-.7
1.8

Other

-1.0
-.2
-.1
-.6
-.1
.4

-.3
0
0

1.0
.5
.4
.3

Crude goods

Total

-2.7
2.2
-.7
-.2
.2

-.1
1.5
-.7
- 9

2.1
1.8
.1

2.8

Foodstuffs
and

feedstuffs

-2.1
4.5
-.8
2.5
2.8

-1.0
2.1

-1.5
-1.3

-3.3
0
.4

4.3

Other

-3.5
-.6
-.5

-3.8
-3.4
1.3
.5
.5

-.3

6.1
3.1
-.1
1.7

1 Data for December 1986 have been revised to reflect the
availability of late reports and corrections by respondents. For this
reason, some of the figures shown above and elsewhere in this report

may differ from those previously reported.
2 Intermediate materials for food manufacturing and feeds.
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Table B. Percent changes in finished goods price indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1986:
April
May
June
July
August
September
October
November..
December..

1987:
January ...
February .
March
April

-0.5
.5
.2

-.8
.4
.3
.3
0
.1

.4

.1

.4

.7

0.3
.1
.2
.1
.1
.3
.4
.4
.1

.2
-.3
.1
.3

-0.8
.6
.2

-1.1
.5
.2
.4
0
0

-1.4
.2
.2

-2.2
0
.4
0
.1
.3

1.7
.5

0.8
-.1
.2
.2
0
.5

1.4
.5

-.1

.2
-1.1

0
1.0

-2.6
.5
.3

-3.7
.1
.4

-.8
-.2
.5

2.5
1.3
.8
.3

-2.0
-1.8
-1.6
-2.4
-1.8

-.9
-1.4
-1.9
-2.3

-1.5
.1

1.5
2.7

1 Data for December 1986 have been revised to reflect the
availability of late reports and corrections by respondents. For this

reason, some of the figures shown above and elsewhere in this report
may differ from those previously reported.

declined 11.1 percent, in contrast to a 7.7-percent advance
in March, while the fish index was down 6.7 percent fol-
lowing a 4.6-percent drop the month earlier. In addition, the
fresh and dried vegetables index moved down moderately
after an upward surge of more than 20 percent in March.
Prices for shortening and cooking oils and roasted coffee con-
tinued to fall.

After easing down slightly in March, the index for finished
energy goods increased 2.1 percent over the month; the April
rise was considerably smaller than the advances recorded in
either January or February. The natural gas index turned up
following a drop during the previous month, while gasoline
and home heating oil prices both moved up around 2 percent,
much more than in March.

The index for consumer durable goods increased 1.0 per-
cent over the month after showing no change in March and
falling in the month before that. Most of the April climb was
due to a 2.4-percent advance in passenger car prices, which
had decreased substantially in February and March. Prices
for light trucks also turned up after several recent declines,
and precious metal jewelry prices increased more than in
March. However, indexes for home electronic equipment and
household furniture showed little or no change in April fol-
lowing sizable increases in the preceding month.

Following an unusually large March rise of 1.2 percent,
the index for consumer nondurables other than foods and
energy declined 0.3 percent. A downturn in the cosmetics
index accounted for much of this reversal. Prices for textile
housefiirnishings and over-the-counter drugs fell modestly
after sharp increases in March. In addition, indexes for
women's apparel and prescription drugs moved up much less
than they had in the preceding month. Prices for alcoholic
beverages, however, rose far more than in other recent
months.

Capital equipment. Prices received by producers of capital
equipment rose 0.3 percent following a 0.1-percent increase
in March. Higher prices for cars, light trucks, X-ray equip-
ment, and commercial furniture more than offset declines
in the indexes for heavy trucks, oil field and gas field
machinery, and transformers.

Intermediate goods

The Producer Price Index for Intermediate Materials,
Supplies, and Components moved up 0.3 percent seasonally
adjusted in April, the same as in March. Large increases for
a variety of petroleum-related products were partly offset
by falling prices for construction materials and electric
power.

The intermediate energy index advanced 0.8 percent. Con-
siderable increases occurred for gasoline, diesel fuel, residual
fuel, and jet fuel. However, prices continued to decline for
electric power, and liquefied petroleum gas prices turned
down following sharp increases during the first quarter of
1987.

For the second time this year, the index for materials for
nondurable manufacturing rose an unusually sharp 0.9 per-
cent. Price increases accelerated for such petroleum-derived
products as plastic resins and materials, synthetic rubber,
and paint materials; furthermore, industrial chemicals prices
continued to rise substantially. Increases also occurred for
gray fabrics, paperboard, and nitrogenates, while prices fell
for synthetic fibers and inedible fats and oils.

The durable manufacturing materials category was up 0.3
percent, largely because of a sudden sharp climb in precious
metals prices, led by silver's 27.9-percent surge. Moderate
increases occurred for aluminum and lead, while copper
turned down. Among components for manufacturing, prices
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declined for internal combustion engine parts and turbine
parts.

The 0.3-percent decrease in the index for construction
materials and components was the third downward move-
ment in the last 5 months. Prices declined for plastic plumb-
ing products, plywood, nonferrous wire and cable, metal
valves, and asphalt felts and coatings. In contrast, mill work
prices continued to advance.

The intermediate foods and feeds index moved up 1.8 per-
cent, led by increases for meats, animal feeds, and refined
sugar. However, crude vegetable oil prices turned down.
Among miscellaneous intermediate goods, prices for photo-
graphic supplies rose sharply.

Crude goods

After inching up 0.1 percent in March, the Producer Price
Index for Crude Materials for Further Processing rose 2.8
percent in April seasonally adjusted. Many foodstuff
indexes increased faster than in March, while nonfood prices
turned up following declines in the previous month.

The crude foodstuffs and feedstuffs index advanced 4.3
percent, much more than the 0.4-percent increase registered
in March. Livestock prices rose substantially following
smaller increases in both February and March. Prices for
chickens and corn turned up following March declines. In
contrast, prices fell after rising in the previous month for
fresh fruits and vegetables, wheat, and turkeys. Unprocessed
fish prices dropped even more rapidly than in March. Fluid
milk prices also continued to decrease, although not as much
as in the previous month.

The crude nonfood materials index increased 1.7 percent

following a 0.1-percent decline in March. Indexes for natural
gas, crude petroleum, and raw cotton turned up after falling
in the previous month. Prices turned up for nonferrous
metal ores, and indexes for wool and construction sand and
gravel increased more than in March. In contrast, coal prices
registered the largest monthly decrease since March 1975.
Prices for aluminum base scrap fell after rising in March.
The iron and steel scrap index moved down for the fourth
consecutive month, and iron ore prices also decreased. Price
advances for wastepaper and cattle hides slowed.

Net output price indexes for major industry groups

The Producer Price Index for the net output of the domestic
manufacturing sector moved up 0.7 percent from March to
April; this index had advanced rapidly in January before
slowing down in February and inching up very little in
March. The index for the petroleum refining industry group
jumped 4.3 percent in April, in contrast to its March drop
of 1.2 percent; however, January and February advances in
this index were even larger than April's. After showing
little or no change in February and March, the food products
group index increased 1.0 percent. The price index for the
net output of the transportation equipment group turned up
strongly following decreases in each of the 2 preceding
months. Most other major manufacturing industry group
indexes increased moderately in April.

After falling in March, the Producer Price Index for the
net output of the domestic mining sector advanced 1.3 per-
cent. April increases for oil and gas extraction and metal
mining outweighed declines for other mining industries.
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Price Movements
May 1987

The Producer Price Index for Finished Goods moved up
0.3 percent seasonally adjusted from April to May. This was
considerably smaller than the 0.7-percent climb registered
in April, and was about the same as the average monthly
rise during the first 3 months of the year. The Producer Price
Index for Intermediate Materials, Supplies, and Components
advanced 0.5 percent in May, more than in either March or
April. Crude material prices surged 3.1 percent higher, the
fourth substantial monthly increase this year. (See table A.)

Among finished goods, consumer food prices moved up
about as sharply as the month earlier. The finished energy
goods index showed no change in May in contrast to the large
advances recorded in 3 of the 4 immediately preceding
months. The index for other finished goods eased down
slightly. Of the three categories within the Finished Goods
Price Index that had accounted for most of April's
0.7-percent advance—meats, energy, and motor vehicles-
only meats continued to climb substantially in May.

Before seasonal adjustment, the Producer Price Index for
Finished Goods rose 0.4 percent over the month to 296.3
(1967 = 100).

From May 1986 to May 1987, the Finished Goods Price
Index moved up 2.6 percent. During the same 12-month
period, consumer food prices increased 4.3 percent, the index
for energy goods fell 3.3 percent, prices for consumer goods

other than foods and energy rose 2.7 percent, and capital
equipment prices moved up 2.0 percent. Prices received by
producers of intermediate goods also increased 2.0 percent
over the year, while crude material prices were 9.1 percent
higher than in May 1986.

Finished goods

Finished consumer goods. Following an increase of 0.9 per-
cent in April, the Producer Price Index for finshed consumer
goods rose 0.3 percent in May seasonally adjusted. Much
of this slowdown was due to the finished energy index, which
was unchanged after advancing 2.1 percent the month earlier.
An increase in May for home heating oil offset a decline for
gasoline.

The consumer foods index increased 1.4 percent, about
the same as in April (1.5 percent). Prices continued to rise
rapidly for pork, beef and veal, and processed poultry,
although these advances were smaller than in the previous
month. Fish prices turned up after falling in March and April.
Other increases occurred for fresh vegetables, eggs, bakery
products, and shortening and cooking oils.

The index for consumer goods less foods and energy
moved down 0.2 percent after rising as much the month
earlier. Prices fell moderately for passenger cars and light

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally adjusted1

Month

Finished goods

Total
Consumer

foods Other

Intermediate goods

Total Foods and
feeds2 Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1986:
May
June
July
August
September
October ....
November.
December.

1987:
January
February ...
March
April
May

0.5
.2

-.8
.4
.3
.3
0
.1

.4

.1

.4

.7

.3

1.4
.1

1.3
1.4
-.1
.9

-.2
-.5

-1.8
-.5
.5

1.5
1.4

0.2
.2

-1.5
0
.4
.1
.2
.2

1.2
.3
.4
.5

-.1

-0.2
-.1
-.6
-.1
.4

-.3
0
0

.9

.6

.3

.3

.5

0.8
.1
.1

1.1
.2

-.5
0

-.2

-1.3
.8

-.7
1.8
3.2

-0.2
-.1
-.6
-.1

.4
-.3

0
0

1.0
.5
.4
.3
.4

2.2
-.7
-.2
.2

-.1
1.5
-.7
-.9

2.2
1.7
.1

2.8
3.1

4.5
-.8
2.5
2.8

-1.0
2.1

-1.5
-1.3

-3.1
-.3
.4

4.3
4.8

-0.6
-.5

-3.8
-3.4

1.3
.5
.5

-.3

6.4
2.7
-.1
1.7
2.3

1 Data for January 1987 have been revised to reflect the availability
of late reports and corrections by respondents. For this reason, some of
the figures shown above and elsewhere in this report may differ from

those previously reported.
2 Intermediate materials for food manufacturing and feeds.
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Table B. Percent changes in finished goods price indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1986:
May
June
July
August
September
October ....
November,
December.

1987:
January
February ..
March
April
May

0.5
.2

-.8
.4
.3
.3
0
.1

.4

.1

.4

.7

.3

0.1
.2
.1
.1
.3
.4
.4
.1

.2
-.3
.1
.3
.1

0.6
.2

-1.1
.5
.2
.4
0
0

.5

.2

.5

.9

.3

0.2
.2

-2.2
0
.4
0
.1
.3

1.7
.5
.6
.6

-.2

-0.1
.2
.2
0
.5

1.4
.5

-.1

.3
-1.2

0
1.0

0

0.5
.3

-3.7
.1
.4

-.8
-.2
.5

2.5
1.3
.8
.3

-.2

-1.8
-1.6
-2.4
-1.8
-.9

-1.4
-1.9
-2.3

-1.4
.1

1.5
2.7
2.6

1 Data for January 1987 have been revised to reflect the availability
of late reports and corrections by respondents. For this reason, some

of the figures shown above and elsewhere in this report may differ
from those previously reported.

trucks after substantial increases in April. Prices for women's
apparel, alcoholic beverages, sanitary papers, tires and tubes,
and home electronic equipment also decreased in May. In
contrast, prices for cosmetics, prescription drugs, small arms
and ammunition, and silverware advanced considerably.

Capital equipment. Prices received by producers of capital
equipment inched up 0.1 percent in May after increasing 0.3
percent in April. Higher prices for office and store machines,
construction machinery, nonresidential mobile buildings,
and textile machinery more than offset declines for industrial
material handling equipment, agricultural machinery, naviga-
tional equipment, and mining machinery and equipment.

Intermediate goods

The Producer Price Index for Intermediate Materials,
Supplies, and Components rose 0.5 percent from April to
May on a seasonally adjusted basis. This was more than the
0.3-percent increases registered in both March and April,
but less than the advances that occurred in the first 2 months
of the year. The May acceleration was centered in the
categories of construction materials, nonferrous metals, and
foods.

In the wake of a 0.3-percent drop the month before, the
index for construction materials and components rose 0.4
percent. Prices turned up after falling in April for nonfer-
rous wire and cable, metal valves, plastic construction
products, and gypsum products. Mill work prices continued
to advance, while softwood lumber and plywood prices fell.

The 6.6-percent surge in primary nonferrous metal prices
(the largest 1-month increase since January 1980) led to a
1.1-percent rise in the materials for durable manufacturing
index. Lead prices jumped 29.6 percent, the biggest on
record, and silver prices climbed 24.2 percent, nearly as
much as in April. Most other nonferrous metals also recorded

large increases; copper's 6.6-percent advance, for example,
was the largest 1-month rise in almost 2 years.

The index for materials for nondurable manufacturing
moved up 0.5 percent, compared with a 0.9-percent advance
in April. Prices turned down for nitrogenates and paper, and
price increases slowed for gray fabrics, synthetic rubber, and
plastic resins and materials. In contrast, the rate of increase
accelerated for industrial chemicals, finished fabrics,
processed yarns, leather, and woodpulp. Furthermore, prices
for medicinal and botanical chemicals rose sharply after
showing no change the month before, and inedible fats and
oil prices turned up substantially after steep declines in March
and April.

The intermediate foods and feeds index advanced 3.2
percent, the most since September 1983. Prices advanced
rapidly for prepared animal feeds, crude vegetable oils, and
flour. Following several months of sharp fluctuations, the
intermediate energy index moved up 0.4 percent. Although
sizable price hikes were observed for residual fuel, diesel
fuel, liquefied petroleum gas, jet ftiels, and coke oven
products, prices declined for gasoline and miscellaneous
petroleum and coal products. Among other categories of
intermediate goods, prices fell for glass containers, mixed
fertilizers, ball and roller bearings, and photographic
supplies.

Crude goods

The 3.1-percent climb in the Producer Price Index for
Crude Goods was the largest for any single month since
August 1980. The May acceleration in price increases among
crude materials was broad-based.

The index for crude foodstuffs and feedstuffs advanced 4.8
percent, even more than April's rise of 4.3 percent. Grain
prices surged in May: Wheat prices, which had fallen the
month earlier, moved up nearly 15 percent, and corn
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advanced nearly 11 percent in the wake of a 4.7-percent rise
in April and falling prices during the first quarter of the year.
Soybean quotations also increased much more than in April.
Prices for cattle, hogs, and chickens continued to advance,
although not as much as they had in the previous month, and
the index for unprocessed fin fish turned up sharply after
substantial declines in March and April. Prices for turkeys
and fluid milk decreased, however.

After rising 1.7 percent in April, the crude energy materials
index moved up 2.7 percent. The crude petroleum index con-
tinued to rise in May, and coal prices fell only slightly after
a much more substantial decline the month before.

The 2.4-percent advance in the index for other crude materials
followed a period of relatively litde net change over the immedi-
ately preceding 3 months. Prices for both ferrous and nonferrous
scrap metals turned up sharply in May after April decreases.
Silver ores and raw cotton climbed even more (23.1 and 11.1
percent) than in the previous month, and price increases for cattle
hides also accelerated. Prices for wastepaper and domestic
apparel wool, however, turned down moderately after climbing
in most other recent months.

Net output price indexes for major industry groups

Following a 0.7-percent advance in the previous month,
the Producer Price Index for the net output of the domestic
manufacturing sector increased 0.4 percent from April to
May. The May increase of 0.9 percent in the index for the
petroleum refining industry group was well below the
4.3-percent jump registered the month before. After climbing
0.9 percent in April, the index for the transportation equip-
ment group edged down 0.1 percent in May. However,
indexes for primary metal industries, chemical industries,
and leather industries advanced far more than in April, and
the index for the net output of the food products group rose
substantially for the second consecutive month. Most other
major manufacturing industry group indexes showed little
or no change.

The Producer Price Index for the net output of the domestic
mining sector advanced 1.9 percent over the month follow-
ing April's increase of 1.3 percent. Indexes for oil and gas
extraction industries and metal mining industries climbed
even more in May than they had a month earlier.
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Price Movements
June 1987

The Producer Price Index for Finished Goods moved up
0.2 percent seasonally adjusted from May to June. This
followed a 0.3-percent rise in May and a 0.7-percent jump
the month before that. The index for intermediate goods
climbed 0.6 percent in June, slightly more than in most other
recent months. The crude materials price increase slowed
dramatically to 0.4 percent from about 3 percent in both April
and May. (See table A.) Before seasonal adjustment, the
Producer Price Index for Finished Goods moved up 0.2 per-
cent in June to 296.8 (1967 = 100).

Among finished goods, food prices—which had climbed
rapidly during both April and May—rose more moderately
in June. After substantial increases during the first 4 months
of the year and then no change in May, the index for finished
energy goods advanced once again. Prices for finished goods
other than foods and energy inched up marginally after a
small decline in May.

During the first half of 1987, the Finished Goods Price
Index advanced at a seasonally adjusted annual rate of 4.5
percent, the fastest rate of increase for any 6-month span
since late 1982. This acceleration, however, was entirely due
to an upturn in the volatile index for energy goods.
After falling during most of 1986, energy prices surged at
an annual rate of 57.6 percent from December 1986 through

March 1987, but then slowed to a rate of 12.4 percent in
the second quarter. In contrast, the index for other finished
goods rose at a rate of only 2.0 percent in the first half of
this year following a 2.7-percent increase for all of 1986.

From June 1986 to June 1987, the Producer Price Index
for Finished Goods rose 2.6 percent. During the same
12-month span, consumer food prices increased 4.6 percent,
the index for energy goods fell 2.9 percent, consumer goods
other than foods and energy advanced 2.6 percent, and
capital equipment prices moved up 1.8 percent. Producer
prices for intermediate goods were 2.6-percent higher than
they had been 12 months earlier, while crude material prices
climbed 10.1 percent during the same span.

Finished goods

Finished consumer goods. The Producer Price Index for
finished consumer goods increased 0.3 percent in June,
seasonally adjusted, the same as in May. The consumer foods
index advanced 0.5 percent following a 1.4-percent rise the
month earlier. Price increases slowed markedly in June for
pork, beef and veal, and fish, while prices for processed
poultry turned down following April and May advances.
Prices also turned down in June for eggs and shortening and

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally adjusted1

Month

Finished goods

Total
Consumer

foods Other

Intermediate goods

Total Foods and
feeds2 Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1986:
June
July
August
September
October ....
November.
December.

1987:
January
February ...
March
April
May
June

0.2
-.8
.4
.3
.3
0
.1

.4

.1

.4

.7

.3

.2

0.1
1.3
1.4
-.1
.9

-.2
-.5

-1.8
-.1
.1

1.5
1.4
.5

0.2
-1.5

0
.4
.1
.2
.2

1.2
.1
.5
.5

-.1
.2

-0.1
-.6
-.1
.4

-.3
0
0

.9

.5

.4

.3

.5

.6

0.1
.1

1.1
.2

-.5
0

-.2

-1.3
.9

-.8
1.8
3.2

.7

-0.1
-.6
-.1
.4

-.3
0
0

1.0
.5
.4
.3
.4

-0.7
-.2
.2

-.1
1.5
-.7
-.9

2.2
1.1
.7

2.8
3.1

.4

-0.8
2.5
2.8

-1.0
2.1

-1.5
-1.3

-3.1
0
.1

4.3
4.8

-1.4

-0.5
-3.8
-3.4

1.3
.5
.5

-.3

6.4
1.9
.7

1.7
2.3
1.6

1 Data for February 1987 have been revised to reflect the availability
of late reports and corrections by respondents. For this reason, some of
the figures shown above and elsewhere in this report may differ from

those previously reported.
2 Intermediate materials for food manufacturing and feeds.
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Table B. Percent changes in finished goods price indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1986:
June
July
August
September
October ....
November.
December.

1987:
January
February ...
March
April
May
June

0.2
-.8
.4
.3
.3
0
.1

0.2
.1
.1
.3
.4
.4
.1

.2
-.2
.1
.3
.1
0

0.2
-1.1

.5

.2

.4
0
0

.5

.2

.6

.9

.3

.3

0.2
-2.2

0
.4
0
.1
.3

1.7
.3
.8
.6

-.2
.2

0.2
.2
0
.5

1.4
.5

-.1

.3
-1.1
-.2
1.0

0
0

0.3
-3.7

.1

.4
-.8
-.2
.5

2.5
.9

1.2
.3

-.2
.4

-1.6
-2.4
-1.8

-.9
-1.4
-1.9
-2.3

-1.4
.1

1.5
2.7
2.6
2.6

1 Data for February 1987 have been revised to reflect the
availability of late reports and corrections by respondents. For this

cooking oils after rising in the previous month. In contrast,
the index for fresh and dried fruits and vegetables climbed
rapidly after decreasing in 4 of the first 5 months of the year.

The finished energy goods index rose 0.9 percent follow-
ing no change in May. Gasoline prices turned up after
decreasing the month earlier, and home heating oil prices
rose more rapidly than in the previous month.

The index for consumer goods less foods and energy inched
up 0.1 percent in June after moving down 0.2 percent in May.
Prices rose for women's and children's apparel, alcoholic
beverages, and household flatware. Declines were registered
for cosmetics, leather footwear, and floor coverings. Prices
for prescription drugs, soaps and detergents, and mobile
homes were unchanged after substantial May increases.

Capital equipment. Prices received by producers of capital
equipment were unchanged in June after edging up 0.1
percent in May. June increases for aircraft and heavy trucks
offset declines for light trucks and power transformers.

Intermediate goods

The Producer Price Index for Intermediate Materials,
Supplies, and Components advanced 0.6 percent from May
to June seasonally adjusted. This was about the same as the
average monthly increase observed since the beginning of
the year.

For the first half of 1987, the intermediate goods index
rose at a 6.6-percent annual rate, the largest semiannual
advance in 6 years. Most of the acceleration in this index
was caused by the energy category. After falling 29 percent
during 1986, the intermediate energy index rebounded at an
18.3-percent annual rate during the first half of 1987. Higher
rates of price increase in several other categories were noted
as well.

The June advance for intermediate goods was overwhelm-

reason, some of the figures shown above and elsewhere in this report
may differ from those previously reported.

ingly due to higher prices for energy and petroleum-derived
goods. The intermediate energy index rose 1.7 percent, led
by advances for electric power, diesel fuel, and jet fuel.
These were partly offset, however, by lower prices for
liquefied petroleum gas.

Recent petroleum price hikes also were the dominant
factor in the 1.5-percent increase for the nondurable manufac-
turing materials category, which was more than in any other
month since January 1981. Prices advanced sharply for such
petroleum-derived goods as industrial chemicals, plastic
resins, synthetic processed yarns, synthetic gray fabrics, paint
solvents, and synthetic rubber. Increases also occurred for
phosphates, inedible fats and oils, woodpulp, and leather.

Among materials used for durable manufacturing (up 0.6
percent), prices for primary copper, lead, and zinc continued
to move up, although less than in the previous month.
Aluminum and copper mill shape prices also continued to
advance, but precious metals turned down following sharp
increases in April and May.

Following a 0.4-percent rise the month before, the con-
struction materials and components index edged up 0.1
percent. Higher prices for softwood lumber, insulation
materials, and switchgear and switchboards were nearly off-
set by declines for plywood, metal valves, and gypsum pro-
ducts. The intermediate foods and feeds index moved up 0.7
percent in the wake of a 3.2-percent surge in May. Animal
feed prices rose less than in the month before, and prices
for crude vegetable oils and flour turned down sharply.

Crude goods

After advancing 2.8 percent in April and 3.1 percent in
May, the Producer Price Index for Crude Materials for
Further Processing rose 0.4 percent in June, seasonally
adjusted. This slowdown was led by foodstuffs and
feedstuffs, which turned down following substantial advances
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in April and May. Many other items, however, showed con-
tinued increases.

The Crude Materials Price Index registered a 22.4-percent
annual rate of increase from December 1986 through June
1987, the first semiannual advance for this category in 3
years. The simultaneous advances in indexes for foodstuffs
and feedstuffs, energy, and sensitive industrial materials
recorded during the first half have not occurred since the
latter half of 1980.

The crude foodstuffs and feedstuffs index dropped 1.4 per-
cent in June after rising 4.3 percent in April and 4.8 percent
in May. Cattle prices eased down moderately after moving
up during each of the preceding 4 months. Prices for
chickens, corn, and wheat dropped in June, following large
May increases. Prices for turkeys, fluid milk, and raw cane
sugar fell somewhat faster than they had in May. Soybean
and lamb price advances slowed in June. In contrast, prices
for hogs, fresh vegetables, and fresh fruits rose faster than
in the previous month, and hay prices turned up after declin-
ing in the preceding month. Unprocessed fish prices con-
tinued to rise sharply, although not as much as in May.

After rising 2.7 percent in May, the crude energy materials
index moved up 0.9 percent in June. The natural gas
index turned down following 3 months of increases, while
crude petroleum prices rose nearly 3 percent for the second
consecutive month.

The index for crude nonfood materials other than energy
advanced 4.2 percent after increasing 2.4 percent in May.

Prices rose faster than in the preceding month for both
ferrous and nonferrous metal ores, nonferrous metal scrap,
and logs and timber. Wastepaper prices turned up after fall-
ing in May. Prices for ferrous scrap and raw cotton
continued to climb rapidly, although not as much as the
month before, while cattle hides rose much less than in May.

Net output price indexes for major industry groups

The Producer Price Index for the net output of the domestic
manufacturing sector moved up 0.3 percent from May to June
after rising 0.4 percent the month before. Prices received
for the net output of the petroleum refining industry
group climbed 2.9 percent over the month following a 0.9-
percent advance in May. After showing no change in May,
indexes for both the lumber and wood products industry
group and the apparel industry group moved up moderately
(0.6 and 0.5 percent) in June. In contrast, group indexes for
food, primary metals, and chemicals increased far less than
in May, when each advanced about 1 percent. From June
1986 to June 1987, the index for the net output of domestic
manufacturing rose 2.7 percent.

Prices received for the net output for the domestic mining
sector showed no change over the month, and were up 0.7
percent from their year-ago level. The metal mining industry
group index advanced more sharply than in May, while the
index for the oil and gas extraction industry group turned
down in June following an increase in the preceding month.
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Price Movements
July 1987

The Producer Price Index for Finished Goods moved up
0.2 percent seasonally adjusted from June to July. This fol-
lowed an identical rise in June and a 0.3-percent increase
the month before that. Prices received by producers of in-
termediate goods climbed 0.8 percent, even more than the
advances recorded in other recent months. The index for
crude goods moved up 0.6 percent, more than the 0.4-percent
increase in June but far less than the jumps in each of the
first 5 months of the year. (See table A.)

Prices for energy products advanced considerably at all
major stages of processing in July. In contrast, food-related
prices turned down across a broad front. Price movements
for other kinds of products were more mixed. Although
prices for many industrial materials continued to climb brisk-
ly, the index for finished goods other than foods and energy
once again edged up only slightly.

Before seasonal adjustment, the Producer Price Index for
Finished Goods rose 0.3 percent in July to 297.8
(1967 = 100).

From July 1986 to July 1987, the Finished Goods Price
Index increased 3.5 percent. Although the index for energy
goods climbed 14. 3 percent over the last 12 months, it was
still 28.1 percent below its December 1985 level. Consumer
food prices rose 2.6 percent over the year, consumer goods
other than foods and energy moved up 2.7 percent, and cap-

ital equipment prices increased 1.9 percent. The Intermedi-
ate Goods Price Index rose 4.0 percent during the 12 months
ended in July 1987, while prices received by producers of
crude goods advanced 10.8 percent over the same span.

Finished goods

Finished consumer goods. The Producer Price Index for
finished consumer goods rose 0.2 percent in July, seasonally
adjusted, after increasing 0.3 percent in June. The consumer
foods index turned down 0.6 percent following considerable
advances during the second quarter. Pork prices fell 6.8 per-
cent after rising substantially in each of the preceding 3
months. Prices turned down after rising in the preceding month
for beef, fresh fruits and vegetables, processed fruits and
vegetables, and roasted coffee. Prices for processed poultry
fell 4.8 percent, somewhat less than the June drop (6.2 per-
cent). Egg prices also continued to fall. Moderate increases
occurred for dairy products, fish, and bakery products.

The finished energy goods index advanced 1.5 percent fol-
lowing a 0.9-percent rise in the previous month. Price
decreases for natural gas slowed. Home heating oil prices rose
4.6 percent for the second consecutive month. Gasoline prices
were up 2.5 percent after rising 3.0 percent in June.

The index for other consumer goods moved up 0.3 percent

Table A, Percent changes from preceding month in selected stage-of-processlng price indexes, seasonally adjusted1

Month

Finished goods Intermediate goods Crude goods

Total Consumer
foods

Other Total Foods and
feeds2 Other Total

Foodstuffs
and

feedstuffs
Other

1986:
July
August
September
October .....
November..
December..

1987:
January...
February ,
March
April....
May
June
July

-0.8
.4
.3
.3
0
.1

.5

.6

.3

.2

.2

1.3
1.4
-.1
.9

-.2
-.5

-1.8
-.1
.1

1.5
1.4
.5

-.6

-1.5
0
.4
.1
.2
.2

1.2
.1
.7
.3

-.1
.2
.4

-0.6
-.1
.4

-.3
0
0

.5

.3

.4

.5

.6

.8

0.1
1.1
.2

-.5
0

-.2

-1.3
.9

-.9
1.9
3.2
.7

-.5

-0.4
-.1
.4

-.3
0
0

1.0
.5
.3
.3
.4

• • • 8

.8

-0.2
.2

-.1
1.5
-.7

2.2
1.1
1.0
2.4
3.1
.4
.6

2.5
2,8

-1.0
2.1

-1.5
-1.3

-3.1
0
.4

4.1
4.8

-1.4
-2.0

-3.8
-3.4
1.3
.5
.5

-.3

6.4
1.9
1.4
1.0
2.3
1.6
2.4

1 Data for March 1987 have been revised to reflect the availability of
late reports and corrections by respondents. For this reason, some of
the figures shown above and elsewhere in this report may differ from

those previously reported.
2 Intermediate materials for food manufacturing and feeds.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

July 1987



Table B. Percent changes in finished goods price indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1986:
July
August
September
October ....
November.
December.

1987:
January
February ...
March
April
May
June
July

-0.8
.4
.3
.3
0
.1

.4

.1

.5

.6

.3

.2

.2

0.1
.1
.3
.4
.4
.1

.2
-.2
.1
.2
.1
0
.1

-1.1
.5
.2
.4
0
0

.5

.2

.7

.7

.3

.3

.2

-2.2
0
.4
0
.1
.3

1.7
.3

1.0
.3

-.2
.2
.6

0.2
0
.5

1.4
.5

-.1

.3
-1.1

.2

.6
0
0
.3

-3.7
.1
.4

-.8
-.2
.5

2.5
.9

1.4
.2

-.2
.4
.7

-2.4
-1.8

-.9
-1.4
-1.9
-2.3

-1.4
.1

1.6
2.7
2.6
2.6
3.5

1 Data for March 1987 have been revised to reflect the availability
of late reports and corrections by respondents. For this reason, some

of the figures shown above and elsewhere in this report may differ
from those previously reported.

after increasing 0.1 percent the month earlier. Prices turned
up for tobacco products, light motor trucks, leather footwear,
sanitary papers, gold jewelry, and floor coverings. Apparel
prices continued to advance. Prices declined, however, for
alcoholic beverages, cosmetics, and home electronic
equipment.
Capital equipment. Prices received by producers of capital
equipment edged up 0.1 percent in July, following no change
in the preceding month. Price movements within this group-
ing were mixed but modest.

Intermediate goods

The 0.8-percent July advance in the Producer Price Index
for Intermediate Materials, Supplies, and Components was
considerably larger than the 0.5-percent average monthly rise
recorded during the first 6 months of 1987. The accelera-
tion was principally due to energy products, durable
manufacturing materials, and construction materials.
However, price increases for nondurable manufacturing
materials slowed.

The index for intermediate energy goods climbed 2.5 per-
cent over the month following a 1.7-percent advance in June
and a 0.4-percent rise in May. Prices for residual fuel and
electric power increased more than they had the month
earlier, liquefied petroleum gas turned up after a June
decrease, and jet fuel prices continued to rise. Diesel fuel
prices, however, advanced less than in June.

Prices received by producers of durable manufacturing
materials were up 1.4 percent in July, after increases of 0.6
and 1.1 percent in June and May. Nonferrous metals and
metal products accounted for most of this acceleration. Lead
prices jumped 16.7 percent over the month and were 86.7
percent higher than their July 1986 level. Copper prices were

up 8.1 percent over the month and 23.1 percent over the year.
Zinc and aluminum prices also generally continued to ad-
vance. The index for nonferrous mill shapes increased much
more than in other recent months. While prices for precious
metals declined somewhat, these decreases were not as large
as June's.

After showing very little net change during the first half
of the year, the construction materials and components in-
dex advanced 0.5 percent from June to July. Some of this
acceleration reflected the passthrough of higher material costs
for primary nonferrous metals and petroleum into prices for
items such as nonferrous wire and cable and plastic construc-
tion products. In addition, prices for plywood, building paper
and board, and fabricated structural metal products turned
up after several monthly declines, and softwood lumber
prices continued to move up. In contrast, the index for gyp-
sum products fell more than a month earlier.

The increase in the index for nondurable manufacturing
materials slowed from 1.5 percent in June to 0.4 percent in
July. Prices for industrial chemicals and woodpulp turned
down after rising in most other recent months, and inedible
fats and oils eased down following 2 months of 10-percent
increases. Prices for processed yarns and threads, paint
materials, and leather moved up considerably less than in
June. Paper prices, however, turned up after declining in
3 of the 4 preceding months, and indexes for plastic resins
and materials and gray fabrics climbed much more than in
any other month so far this year. Paperboard, synthetic rub-
ber, and phosphate prices also continued to rise.

The 0.5-percent drop in the index for intermediate foods
and feeds was chiefly due to lower prices for meats and
animal feeds. Confectionery materials, however, rose much
more than in June. Among other kinds of intermediate goods,
prices for electronic components and paper boxes moved up,
while hardware and motor vehicle parts declined.
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Crude goods

After rising 3.1 percent in May and 0.4 percent in June,
the Producer Pride Index for Crude Materials for Further
Processing increased 0.6 percent in July, seasonally adjust-
ed. Prices for crude petroleum and metal scrap advanced,
while foodstuff prices fell.

The index for crude energy materials rose 2.8 percent,
following a 0.9-percent decrease in June and a 2.7 percent
rise the month before that. Crude petroleum prices advanced
6.1 percent, even more than the increases registered in each
of the 3 preceding months. Domestic crude oil prices in July
were more than 60 percent higher than their year-ago level.
Indexes for natural gas and coal both moved down
moderately.

The index for crude nonfood materials other than energy
rose 2.9 percent, following climbs of 2.4 and 4.2 percent
in May and June. Prices advanced substantially for alumi-
num base scrap, lead and zinc ores, copper base scrap, and
other nonferrous scrap. Moderate increases were noted for
iron and steel scrap, raw cotton, logs and timber, and
wastepaper. In contrast, iron ore prices fell considerably,
and cattle hide prices moved down for the first time since
last September.

The index for crude foodstuffs and feedstuffs dropped 2.0
percent following a 1.4-percent decrease in June. Sizable
price deceases occurred in July for hogs, corn, and lambs.
Soybeans and turkeys were down moderately, and small
declines were noted for cattle, fresh fruits and vegetables,

and chickens. On the other hand, prices rose for wheat, hay
unprocessed fish, and raw cane sugar.

Net output price indexes for major industry groups

The Producer Price Index for the net output of the domes-
tic manufacturing sector moved up 0.4 percent from June
to July, about the same as in both May and June. Prices
received for the net output of the petroleum refining indus-
try group advanced 2.1 percent over the month, following
a 2.9-percent climb in June and a 0.9-percent rise in May.
The tobacco manufactures industry group index (which usual-
ly only changes in January and July) rose 4.6 percent. Sub-
stantial increases were also recorded in July for the major
industry groups covering primary metals, leather and leather
products, chemicals and allied products, lumber and wood
products, and textile mill products. The food products in-
dustry group, however, inched up only marginally for the
second consecutive month after several months of large ad-
vances. From July 1986 to July 1987, the index for the net
output of total manufacturing industries rose 4.0 percent.

Prices received for the net output for the domestic mining
sector climbed 1.4 percent over the month after showing no
change in June. Over the 12 months ended in July 1987, this
index advanced 8.4 percent. The oil and gas extraction in-
dustry group index increased 1.7 percent in July following
a 0.7-percent drop the month earlier. The metal mining group
was up 1.2 percent, considerably less than the 9.7-percent
surge recorded in June.
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Price Movements
August 1987

The Producer Price Index for Finished Goods showed no
change from July to August after seasonal adjustment. The
index had increased 0.2 percent in both July and June after
rising somewhat more during most earlier months in 1987.
Prices received by producers of intermediate goods moved
up 0.4 percent over the month, considerably less than July's
0.8-percent advance. Crude material prices also rose 0.4 per-
cent in August, about the same as in each of the 2 preceding
months but far less than in any of the first 5 months of the
year. (See table A.)

Among finished goods, consumer food prices dropped sub-
stantially following a smaller decrease in July and sharp in-
creases during much of the second quarter. The index for
energy goods, however, continued to climb. Prices for
finished goods other than foods and energy rose a little more
than in other recent months.

Before seasonal adjustment, the Producer Price Index for
Finished Goods declined 0.2 percent in August to 297.2
(1967 = 100).

From August 1986 to August 1987, the Finished Goods
Price Index increased 3.2 percent. During the same 12-month
span, consumer food prices edged down 0.1 percent, the in-
dex for energy goods advanced 17.1 percent (but remained
more than 25 percent below its December 1985 value), con-

sumer goods other than foods and energy rose 2.9 percent,
and capital equipment prices increased 1.9 percent. The
Producer Price Index for Intermediate Goods moved up 4.5
percent over the 12 months ended in August 1987, while
prices for crude goods climbed 11.4 percent during the same
period.

Finished goods

Finished consumer goods. The Producer Price Index for
finished consumer goods inched down 0.1 percent in Au-
gust, seasonally adjusted, after moving up 0.2 percent in July.
The consumer foods index declined 1.3 percent following
a 0.6-percent drop in the preceding month. Prices fell much
more sharply than in July for fresh fruits and vegetables, beef
and veal, and eggs. In addition, fish prices turned down af-
ter rising markedly in each of the previous 3 months. Pork
prices continued to fall substantially, but less than the month
earlier. In contrast, prices turned up after falling the month
earlier for processed poultry, pasta products, soft drinks, and
roasted coffee.

The finished energy goods index advanced 1.5 percent,
the same as in July. Prices rose for gasoline and home heat-
ing oil, while natural gas prices declined.

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally adjusted1

Month

Finished goods

Total Consumer
foods Other

Intermediate goods

Total Foods and
feeds2 Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1986:
August
September
October
November..
December..

1987:
January ...
February .
March
April
May
June
July
August ....

0.4
.3
.3
0
.1

.4

.1

.5

.5

.4

.2

.2
0

1.4
-.1
.9

-.2
-.5

-1.8
-.1

.1
1.4
1.4
.5

-.6
-1.3

0
.4
.1
.2
.2

1.2
.1
.7
.2
0
.2
.4
.5

-0.1
.4

-.3
0
0

.9

.5

.3

.4

.5

.6

.8

.4

1.1
.2

-.5
0

-.2

-1.3
.9

-.9
1.7
3.4

.7
-.5

-1.1

-0.1
.4

-.3
0
0

1.0
.5
.3
.3
.3
.6
.8
.5

0.2
-.1
1.5
-.7
-.9

2.2
1.1
1.0
2.4
3.1

.4

.6

.4

2.8
-1.0
2.1

-1.5
-1.3

-3.1
0
.4

4.4
4.4

-1.4
-2.0

.1

-3.4
1.3
.5
.5

-.3

6.4
1.9
1.4
1.0
2.3
1.6
2.4

.6

1 Data for April 1987 have been revised to reflect the availability of
late reports and corrections by respondents. For this reason, some of
the figures shown above and elsewhere in this report may differ from

those previously reported.
2 Intermediate materials for food manufacturing and feeds.
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Table B. Percent changes in finished goods price indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1986:
August
September
October
November...
December..

1987:
January ...
February
March
April
May
June
July
August ...

0.4
.3
.3
0
.1

.4

.1

.5

.5

.4

.2

.2
0

0.1
.3
.4
.4
.1

.2
-.2
.1
.3
.1
0
.1
.2

0.5
.2
.4
0
0

1.7
.3

1.0
.2

-.1
.2
.6
.6

0
.5

1.4
.5

-.1

.3
-1.1

.2

.8
-.2

0
.3

-.3

0.1
.4

-.8
-.2
.5

2.5
.9

1.4
0
0
.4
.7

1.0

-1.8
-.9

-1.4
-1.9
-2.3

-1.4
.1

1.6
2.7
2.6
2.6
3.5
3.2

1 Data for April 1987 have been revised to reflect the availability of
late reports and corrections by respondents. For this reason, some of

The index for other consumer goods moved up 0.3 percent,
the same as in July. Prices advanced for cosmetics, apparel,
pharmaceutical preparations, alcoholic beverages, gold
jewelry, book publishing, and floor coverings. These in-
creases were partially offset by a 1.8 percent decline in pas-
senger car prices, as auto manufacturers enhanced their
financing and rebate programs.

Capital equipment. Prices received by producers of capi-
tal equipment moved up 0.2 percent in August after inching
up 0.1 percent in July. Increases occurred for light motor
trucks, transformers, engineering and scientific equipment,
and storage batteries, while prices declined for packaging
machinery.

Intermediate goods

The Producer Price Index for Intermediate Materials, Sup-
plies, and Components moved up 0.4 percent seasonally ad-
justed following a surge of twice that amount in the previous
month. All major intermediate goods categories except con-
struction materials moderated in August.

After nearly a year of steady increases, the nondurable
manufacturing materials index moved down 0.3 percent. In-
dustrial chemicals prices dropped 1.9 percent, more than in
July. Prices also fell for plastic resins and for medicinal and
botanical chemicals. In contrast, sizable advances occurred
for paperboard, fertilizer materials, processed yarns, and
synthetic rubber.

The durable manufacturing materials index rose 0.9 per-
cent, compared with a 1.4-percent advance in July. Prices
continued to advance for primary aluminum and copper and
for copper mill shapes. Precious metal prices turned up, led
by platinum. However, prices for aluminum mill shapes and
for primary zinc and lead were unchanged after rising
sharply in the previous month.

the figures shown above and elsewhere in this report may differ from
those previously reported.

The index for construction materials and components ad-
vanced 0.6 percent, more than in other recent months. Price
increases accelerated for nonferrous wire and cable, fabri-
cated structural metal products, softwood lumber, and plas-
tic construction products. In addition, prices turned up for
asphalt roofing and continued rising substantially for build-
ing paper and board, plywood, and wiring devices. In con-
trast, gypsum prices fell once again.

Continuing its pattern of substantial advances that has
prevailed since the end of 1986, the intermediate energy in-
dex moved up 1.8 percent following July's advance of 2.5
percent. Large increases occurred for gasoline, diesel fuel,
jet fuels, residual fuel, and liquefied petroleum gas. The in-
dex for electric power turned down slightly, however. The
intermediate foods and feeds index declined 1.1 percent, as
lower prices for meats and animal feeds were partly offset
by higher flour prices.

Crude goods

Following an increase of 0.6 percent in July, the Producer
Price Index for Crude Materials for Further Processing rose
0.4 percent, seasonally adjusted. Increases for crude petrole-
um and live chickens dominated the August movement, while
other prices were mixed.

After advancing 2.8 percent in the previous month, the
crude energy materials index moved up 0.5 percent. Prices
for crude oil rose 2.4 percent in August following a
6.1-percent advance in July. The index for natural gas fell
faster than in either of the 2 previous months. Coal prices
continued to decline slightly.

The index for crude nonfood materials other than energy
rose 1.0 percent following a 2.9-percent rise in July. Price
advances slowed for most scrap metals, wastepaper, and raw
cotton. In addition, prices for leaf tobacco and logs and tim-
ber turned down, after increasing in the previous month. Iron
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ore and cattle hide prices were unchanged after falling in July.
The index for crude foodstuffs and feedstuffs inched up

0.1 percent following a 2.0-percent decline in July. Live
chicken prices jumped 22.6 percent, and prices for cattle,
lambs, and soybeans rose after falling in the previous month.
Raw cane sugar prices continued to rise. On the other hand,
prices for fresh fruits and vegetables and turkeys fell more
than they had in the preceding month. Prices for unprocessed
fish turned down substantially after a moderate July increase.
Prices for corn and hogs also declined, although less than
in July. Price advances slowed for fluid milk and wheat.

Net output price indexes for major industry groups

The Producer Price Index for the net output of the domes-
tic manufacturing sector moved up 0.3 percent from July to
August, about the same as in each of the preceding 3 months.
(Net output price indexes are available on a seasonally un-
adjusted basis only.) Prices received for the net output of
the petroleum refining industry group climbed 3.6 percent

over the month following a 2.1-percent increase in July. The
index for the primary metals industry group advanced 0.9
percent in August, the third substantial rise in the last 4
months. In contrast, prices for the net output of the trans-
portation equipment industry group fell 0.5 percent from July
to August, and the food products group index eased down
slightly. Indexes for most other manufacturing industry
groups moved up modestly. From August 1986 to August
1987, the price index for the net output of total manufactur-
ing industries moved up 4.3 percent.

Prices received for the net output for the domestic mining
sector dropped 0.5 percent over the month after climbing
1.4 percent in July. Over the 12 months ended in August,
this index advanced 9.9 percent. Prices for the oil and gas
extraction industry group fell 0.8 percent from July to Au-
gust in contrast to a 1.7-percent advance the month earlier.
Indexes for the nonmetallic minerals and the bituminous coal
industry groups also moved down. The metal mining index,
however, increased 1.4 percent, the fourth consecutive large
monthly advance.

Producer Price Indexes
Will Shift to New Reference
Base in 1988

Beginning with the release of data for January 1988 in
February, many important Producer Price Indexes will shift
to a new reference base year, 1982 = 100. This base change
was reviewed by the Office of Federal Statistical Policy and
Standards, Office of Management and Budget, and is in keep-
ing with its longstanding policy to update index bases period-
ically. Indexes for stage-of-processing groupings, commodity
groups and individual items, and durabililty-of-product group-
ings will shift to the 1982 = 100 base if they are currently ex-
pressed on a base of 1967=100, or on any other base through
December 1981. Indexes with a base later than December
1981, as well as indexes for the net output of industries and
their products, will remain on their present bases.

The year 1982 coincides with the reference year of the
shipment weights, which have been taken primarily from the
1982 Census of Manufactures. The last rebasing of PPI data

occurred in February 1971, when the current 1967 base was
substituted for the former 1957-59 base. Historical data for
each affected PPI series on the new base will be available
from the Bureau of Labor Statistics. Except for rounding
differences, the shift to a new reference base will not cause
any corrections to previously published percent changes for
affected PPI series.

indexes on the current base will continue to be published
in the PPI news release and monthly detailed report
Ptoducer Price Indexes through December 1987. After
tfait time, BLS will make rebasing factors available to allow
daia users to calculate for themselves what the indexes would
have been on the earlier reference base period.

because of rounding differences, dividing data on a
19*37=100 base by the published 1982 annual averages may
no duplicate the official rebased series.
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Price Movements
September 1987

The Producer Price Index for Finished Goods moved up
0.3 percent seasonally adjusted from August to September.
Although unchanged from July to August, the index had risen
about 0.3 percent per month on average through the first 7
months of 1987. The index for intermediate goods inched
up 0.1 percent in September, the smallest increase so far this
year. Crude material prices dropped 0.9 percent following
moderate advances in July and August and considerably
larger climbs during the first half of 1987. (See table A.)

Among finished goods, consumer food prices turned up
following decreases in each of the 2 immediately preceding
months. Following 5 months of modest changes, prices for
finished goods other than food and energy advanced con-
siderably (0.6 percent). In contrast, the finished energy goods
index declined after rising in 7 of the first 8 months of the year.

Before seasonal adjustment, the Producer Price Index for
Finished Goods fell 0.2 percent in September to 296.7
(1967=100).

From September 1986 to September 1987, the Finished
Goods Price Index moved up 3.3 percent. During the same
12-month period, the consumer foods index rose 1.1 per-
cent, finished energy prices climbed 10.6 percent, consumer
goods other than foods and energy increased 3.4 percent,
and the capital equipment index moved up 2.3 percent. Prices

received by producers of intermediate goods rose 4.2 per-
cent during the 12 months ended in September 1987, while
crude material prices advanced 10.9 percent.

Finished goods

Finished consumer goods. The Producer Price Index for
finished consumer goods moved up 0.2 percent in Septem-
ber seasonally adjusted after inching down 0.1 percent in Au-
gust. Prices for consumer foods advanced 1.1 percent after
falling 1.3 percent in the preceding month. Following sub-
stantial declines in August, prices rose for fresh fruits and
vegetables, pork, beef and veal, and eggs. In addition, prices
climbed more than in the previous month for dairy products,
shortening and cooking oils, and milled rice. Fish prices
inched down, after falling rapidly in August. Prices for
processed poultry and roasted coffee turned down after in-
creasing the month earlier, however.

After rising l.S percent in both July and August, the index
for finished energy goods dropped 3.7 percent. Gasoline and
home heating oil prices turned down sharply. Natural gas prices
turned up modestly, however, following 2 months of decline.

The index for consumer goods other than foods and energy
increased 0.6 percent after moving up 0.3 percent in each

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally adjusted1

Month

Finished goods

Total Consumer
foods Other

Intermediate goods

Total
Foods and

feeds2 Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1986:
September
October ....
November.
December.

1987:
January
February ...
March
April
May
June
July
August
September

0.3
.3
0
.1

.4

.1

.5

.5

.2

.4

.2
0
.3

-0.1
.9

-.2
-.5

-1.8
-.1
.1

1.4
1.4
.5

-.6
-1.3
1.1

0.4
.1
.2
.2

1.2
.1
.7
.2

-.2
.4
.4
.5
0

0.4
-.3

0
0

.9

.5

.3

.4

.6

.4

.8

.4

.1

0.2
-.5

0
-.2

-1.3
.9

-.9
1.7
3.5

.6
-.5

-1.1
1.3

0.4
-.3

0
0

1.0
.5
.3
.3
.5
.5
.8
.5
0

-0.1
1.5
-.7
-.9

2.2
1.1
1.0
2.4
2.5
1.0
.6
.4

-.9

2.1
-1.5
-1.3

-3.1
0
.4

4.4
4.7

-1.6
-2.0

.1

.5

1.3
.5
.5

-.3

6.4
1.9
1.4
1.0
1.2
2.7
2.4

.6
-1.8

1 Data for May 1987 have been revised to reflect the availability of
late reports and corrections by respondents. For this reason, some of
the figures shown above and elsewhere in this report may differ from

those previously reported.
2 Intermediate materials for food manufacturing and feeds.
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Table B. Percent changes in finished goods price indexes, selected periods1

Month

1986:
September
October ....
November.
December.

1987:
January
February ...
March
April
May
June
July
August
September

Changes from preceding month, seasonally adjusted

Finished
goods

0.3
.3
0
.1

.4

.1

.5

.5

.2

.4

.2
0
.3

Capital
equipment

0.3
.4
.4
.1

.2
-.2
.1
.3
.1
0
.1
.2
.7

Finished
consumer

goods

0.2
.4
0
0

Finished consumer goods excluding foods

Total

0.4
0
.1
.3

1.7
.3

1.0
.2

-.4
.6
.6
.6

-.3

Durables Nondurables

0.5
1.4
.5

-.1

.3
-1.1

.2

.8
-.2
-.1
.3

-.3
1.5

0.4
-.8
-.2

.5

2.5
.9

1.4
0

-.5
.9
.7

1.0
-1.1

Changes in
finished goods

from 12
months ago
(unadjusted)

-0.9
-1.4
-1.9
-2.3

-1.4
.1

1.6
2.7
2.4
2.6
3.5
3.2
3.3

1 Data for May 1987 have been revised to reflect the availability of
late reports and corrections by respondents. For this reason, some of

the figures shown above and elsewhere in this report may differ from
those previously reported.

of the previous 2 months. Much of the September accelera-
tion was due to the 3.6-percent climb in the index for pas-
senger cars after seasonal adjustment; this followed a
1.8-percent decline in August. The impact of end-of-model-
year liquidation allowances and other factory-financed in-
centives to dealers was smaller than usual this year for mo-
tor vehicles. Other increases were noted for apparel,
prescription drugs, household furniture, sanitary papers,
newspapers, mobile homes, motor homes, and household
flatware. Alcoholic beverage prices fell, however.

Capital equipment. Prices received by producers of capital
equipment rose 0.7 percent in September after moving up
0.2 percent in August. Following little or no change in the
preceding month, price indexes turned up significantly for
heavy motor trucks and machine tools. Prices for oil field and
gas field machinery and for textile machinery were also higher.

Intermediate goods

The Producer Price Index for Intermediate Materials, Sup-
plies, and Components edged up 0.1 percent seasonally ad-
justed in September, compared with the 0.5-percent average
monthly advance recorded during the first 8 months of the
year. This slowdown resulted from a downturn in energy
prices, which had been rising substantially. However, the
index for intermediate goods other than foods and energy
continued to advance, moving up 0.5 percent.

After increasing 13.5 percent (before compounding) dur-
ing the first 8 months of the year, the intermediate energy
index fell 2.0 percent in September. Prices for gasoline,
diesel fuel, and residual fuel turned down considerably; jet
fuel rose, but much less than in other recent months. Price
increases for liquefied petroleum gas accelerated, however.

Reversing the 0.3-percent decline of the previous month,
the index for materials for nondurable manufacturing climbed

0.6 percent. Prices turned up after declining in August for
gray fabrics, industrial chemicals, plastic resins, and leather.
In addition, the rate of increase accelerated for paperboard,
woodpulp, and paper. Downturns occurred for nitrogenates
and paint materials, however.

The durable manufacturing materials index continued to
rise substantially (0.7 percent), although somewhat less than
in either of the 2 previous months. Advances were noted for
steel pipes and tubes, aluminum, cadmium, and hardwood
lumber. In contrast, prices declined for copper, zinc, and
precious metals.

For the third consecutive month, the construction materi-
als and components index registered a large increase, rising
0.8 percent. This was led by advances in prices for softwood
lumber, plywood, sheet metal products, and nonferrous wire
and cable. Insulation material prices declined, however.

The intermediate foods and feeds index rose 1.3 percent
following 2 months of declines. Advances occurred for
meats, prepared animal feeds, flour, and crude vegetable oils.

Among other intermediate goods, prices moved up for
paper boxes and containers, unsupported plastic film, pesti-
cides, mixed fertilizers, metal containers, and electric mo-
tors and generators. In contrast, the index for electronic
components and accessories fell 0.8 percent, the largest
1-month drop on record for this series.

Crude goods

Following increases in each previous month of 1987, the
Producer Price Index for Crude Materials for Further
Processing fell 0.9 percent in September, seasonally adjust-
ed. Crude petroleum prices showed a sizable drop after ris-
ing in August, while other prices were mixed.

The index for crude nonfood materials fell 1.8 percent fol-
lowing a 0.6-percent increase in August. The crude oil in-
dex dropped 5.1 percent, its first decline since March. Raw

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

September 1987



cotton prices turned down following an August increase. Coal
and iron ore prices also decreased. In contrast, prices turned
up for natural gas, softwood logs, and leaf tobacco after fall-
ing in the preceding month. Prices for ferrous scrap,
wastepaper, and copper base scrap rose much faster than in
August. Cattle hide prices also moved up.

The index for crude foodstuffs and feedstuffs advanced 0.5
percent after inching up 0.1 percent in August. Corn prices
jumped 13.3 percent following 3 months of declines, the lar-
gest single monthly increase in 4 years. Fresh fruit and
vegetable prices also rose after falling in August. Prices for
cattle, wheat, and soybeans moved up faster than in the previ-
ous month. Fluid milk continued to advance, while price
decreases slowed for unprocessed fish. On the other hand,
live chicken prices dropped 18.1 percent following a similar-
sized increase in August, and live turkey prices continued
to decline.

Net output price indexes for major industry groups

The Producer Price Index for the net output of the domes-
tic manufacturing sector moved down 0.3 percent from Au-

gust to September following several months of moderate
increases. (Net output price indexes are available on a
seasonally unadjusted basis only.) Prices for the net output
of the petroleum refining industry group declined 3.7 per-
cent over the month after climbing 3.6 percent the month
earlier. The index for the net output of the transportation
equipment industry group fell 1.1 percent in September in
the wake of a 0.5-percent drop in August. In contrast, price
indexes for the lumber and wood products industry group
and for the paper industry group rose substantially more than
in August, and primary metal industries continued to increase
rapidly. Indexes for most other manufacturing industry
groups continued to move up moderately . From September
1986 to September 1987, the price index for the net output
of total manufacturing industries advanced 3.9 percent.

Prices received for the net output for the domestic mining
sector fell 1.0 percent after a 0.5-percent decrease in the
previous month. Over the 12 months ended in September,
this index climbed 8.2 percent. After declining 0.8 percent
in August, prices for the oil and gas extraction industry group
moved down 1.3 percent. Other index movements within the
mining sector were moderate.

Producer Price Indexes
Will Shift to New Reference
Base in 1988

Beginning with the release of data for January 1988 in
February, many important Producer Price Indexes will shift
to a new reference base year, 1982 = 100. This base change
was reviewed by the Office of Federal Statistical Policy and
Standards, Office of Management and Budget, and is in keep-
ing with its longstanding policy to update index bases peri-
odically. Indexes for stage-of-processing groupings, com-
modity groups and individual items, and durabililty-of-
product groupings will shift to the 1982 = 100 base if they are
currently expressed on a base of 1967 = 100, or on any other
base through December 1981. Indexes with a base later than
December 1981, as well as indexes for the net output of in-
dustries and their products, will remain on their present bases.

The year 1982 coincides with the reference year of the
shipment weights, which have been taken primarily from the
1982 Census of Manufactures. The last rebasing of PPI data

occurred in February 1971, when the current 1967 base was
substituted for the former 1957-59 base. Historical data for
each affected PPI series on the new base will be available
from the Bureau of Labor Statistics. Except for rounding
differences, the shift to a new reference base will not cause
any corrections to previously published percent changes for
affected PPI series.

Indexes on the current base will continue to be published
in the PPI news release and monthly detailed report Producer
Price Indexes through December 1987. After that time, BLS
will make rebasing factors available to allow data users to
calculate for themselves what the indexes would have been
on the earlier reference base period.

Because of rounding differences, dividing data on a
1967 = 100 base by the published 1982 annual averages may
not duplicate the official rebased series.
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Price Movements
October 1987

The Producer Price Index for Finished Goods moved down
0.2 percent from September to October seasonally adjusted.
The October decline was the first since July 1986. This in-
dex registered an average monthly increase of 0.3 percent
in the first 9 months of the year. After slowing to a
0.1-percent increase in September, the index for intermediate
goods climbed 0.5 percent in October, about the same as the
average advance during the first 8 months of 1987. Prices
for crude goods rose 0.2 percent after falling 0.9 percent
the month earlier. (See table A.)

Among finished goods, consumer food prices were slightly
lower following a considerable September advance. The in-
dex for energy goods dropped, although not as much as in
September. After rising modestly during the third quarter,
prices received by producers of finished goods other than
foods and energy turned down.

Before seasonal adjustment, the Producer Price Index for
Finished Goods moved up 0.5 percent in October to 298.2
(1967 = 100).

Over the year ended in October 1987, the Finished Goods
Price Index advanced 2.6 percent. Within finished goods,
consumer food prices inched up 0.2 percent, the energy in-
dex climbed 13.8 percent, consumer goods other than foods
and energy increased 2.5 percent, and capital equipment
prices were up 1.5 percent. The intermediate goods index

advanced 5.0 percent from October 1986 to October 1987,
while crude material prices were 9.8 percent higher than they
had been 1 year ago.

Finished goods

Finished consumer goods. The index for finished consumer
goods moved down 0.2 percent seasonally adjusted in Octo-
ber after increasing by the same amount in September. The
index for finished consumer foods inched down 0.1 percent
following a 1.1-percent rise in the previous month. Prices
turned down after advancing in September for red meats,
eggs, fresh and dried vegetables, dairy products, and
processed fruits and vegetables. Price increases slowed for
shortening and cooking oils. In contrast, prices for fish, soft
drinks, and roasted coffee turned up in October after falling
the month earlier. Prices rose more than the month earlier
for fresh fruits, bakery products, and milled rice. Price
decreases slowed for processed poultry.

The index for finished energy goods fell 1.0 percent in
October following a 3.7-percent drop in September. After
falling substantially in the previous month, prices for home
heating oil climbed 2.2 percent and gasoline prices moved
down marginally. In contrast, the natural gas index turned
down after a small rise in September.

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally adjusted1

Month

Finished goods

Total
Consumer

foods Other

Intermediate goods

Total Foods and
feeds2 Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1986:
October ....
November.
December.

1987:
January
February ...
March
April
May
June
July
August
September
October ....

0.3
0
.1

.4

.1

.5

.5

.2

.2

.4
0
.3

-.2

0.9
-.2
-.5

-1.8
-.1
.1

1.4
1.4
.1

-.2
-1.3
1.1
-.1

0.1
.2
.2

1.2
.1
.7
.2

-.2
.2
.6
.5
0

-.3

-0.3
0
0

.9

.5

.3

.4

.6

.6

.6

.4

.1

.5

-0.5
0

-.2

-1.3
.9

-.9
1.7
3.5

.5
-.4

-1.1
1.3
.4

-0.3
0
0

1.0
.5
.3
.3
.5
.6
.7
.5
0
.5

1.5
-.7
-.9

2.2
1.1
1.0
2.4
2.5

.6
1.0
.4

-.9
.2

2.1
-1.5
-1.3

-3.1
0
.4

4.4
4.7

-1.4
-2.2

.1

.5
1.3

0.5
.5

-.3

6.4
1.9
1.4
1.0
1.2
2.0
3.1

.6
-1.8
-.5

1 Data for June 1987 have been revised to reflect the availability of
late reports and corrections by respondents. For this reason, some of
the figures shown above and elsewhere in this report may differ from

those previously reported.
2 Intermediate materials for food manufacturing and feeds.
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Table B. Percent changes in finished goods price indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1986:
October ....
November.
December.

1987:
January
February ...
March
April
May
June
July
August
September
October ...

0.3
0
.1

.4

.1

.5

.5

.2

.2

.4
0
.3

-.2

0.4
.4
.1

.2
-.2
.1
.3
.1

-.1
.2
.2
.7

-.4

0.4
0
0

1.7
.3

1.0
.2

-.4
.4
.8
.6

-.3
-.2

1.4
.5

-.1

.3
-1.1

.2

.8
-.2

0
.2

-.3
1.5
-.2

-0.8
-.2
.5

2.5
.9

1.4
0

-.5
.5

1.0
1.0

-1.1
-.3

-1.4
-1.9
-2.3

-1.4
.1

1.6
2.7
2.4
2.4
3.5
3.2
3.3
2.6

1 Data for June 1987 have been revised to reflect the availability of
late reports and corrections by respondents. For this reason, some of

the figures shown above and elsewhere in this report may differ from
those previously reported.

The index for consumer goods other than foods and energy
was unchanged in October after rising 0.6 percent in Septem-
ber. The most significant advance was for passenger cars,
which rose 1.6 percent after seasonal adjustment, reflecting
higher prices for 1988 model-year vehicles. (See "Report
on Quality Changes for 1988 Model Passenger Cars," on
page 4.) From October 1986 to October 1987, the passenger
car index increased only 0.8 percent. Prices also rose in Octo-
ber for alcoholic beverages, men's and boys' apparel, cos-
metics, and toys. Prices were lower, however, for phar-
maceutical preparations, light trucks, and mobile homes.

Capital equipment. Following a 0.7-percent rise the month
earlier, the Producer Price Index for capital equipment fell
0.4 percent. Prices turned down after advancing in September
for motor trucks. Decreases also occurred for machine tools
and mining machinery. However, prices for commercial fur-
niture rose more rapidly than in September.

Intermediate goods

The Producer Price Index for Intermediate Materials, Sup-
plies, and Components advanced 0.5 percent seasonally ad-
justed in October following rises of 0.1 percent in September
and 0.4 percent in August. Large increases were noted for
a wide range of industrial and construction materials,
although energy prices again moved down.

The index for intermediate goods other than foods and
energy rose 0.9 percent, nearly twice as much as in any other
month since 1981. The durable manufacturing materials in-
dex jumped 2.0 percent, much more than in most other re-
cent months. The index for steel mill products climbed 2.2
percent, and even sharper increases were recorded for alu-
minum, copper, and cadmium. Flat glass and hardwood lum-
ber prices also rose, but zinc declined for the second con-
secutive month.

Unusually large and widespread increases also took place
within the index for nondurable manufacturing materials,
which rose 1.5 percent. Prices for plastic resins and materials
advanced 4.9 percent, the biggest 1-month change in more
than 8 years. Increases also accelerated for industrial chem-
icals, paper, finished fabrics, processed yarns, synthetic
fibers, and leather. In addition, prices rose considerably for
paint solvents and synthetic rubber. On the other hand, prices
for paperboard and inedible fats and oils turned down follow-
ing substantial increases in both August and September.

For the third consecutive month, the construction materials
and components index showed a considerable advance, mov-
ing up 0.6 percent. Sizable increases occurred for fabricated
structural metal products, asbestos products, fabricated fer-
rous wire products, plastic construction products, nonfer-
rous wire and cable, wiring devices, and asphalt roofing.
In contrast, prices for both plywood and softwood lumber
turned down following large increases in other recent months.

The intermediate foods and feeds index moved up 0.4 per-
cent, led by higher prices for formula feeds, grain byproduct
feeds, and crude vegetable oils. Prices for meats and vegeta-
ble cake and meal feeds declined, however.

The intermediate energy index fell 0.6 percent following
a 2.0-percent drop in September and several months of in-
creases before that. Declines were observed for electric pow-
er, residual fuel, and liquefied petroleum gas; prices of diesel
fuel and jet fuel advanced, however. Among other intermedi-
ate goods, prices rose for electronic components, manifold
business forms, pesticides, and mixed fertilizers.

Crude goods

After falling 0.9 percent in the previous month, the Pro-
ducer Price Index for Crude Materials for Further Process-
ing rose 0.2 per cent in October, seasonally adjusted.
Declines for crude petroleum prices were much smaller than
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in September, and scrap metal prices advanced considerably.
The crude energy materials index moved down 1.7 per-

cent following a 2.7-percent drop in the preceding month.
Prices for crude petroleum declined 1.8 percent after fall-
ing 5.1 percent in September. The index for natural gas
turned down, however, following an increase in the previous
month.

After a 0.5-percent advance in September, the crude food-
stuffs and feedstuffs index rose 1.3 percent. Prices for chick-
ens and hogs turned up following substantial declines in the
preceding month, while hay, soybean, and fresh fruit prices
rose more than in September. Prices for corn surged more
than 13 percent for the second consecutive month, and fish
prices also climbed considerably. In contrast, indexes for
cattle, fresh vegetables, and fluid milk turned down after
rising in the September. Turkey prices dropped more sharply
than the month earlier. Wheat prices rose less than in the
previous month.

The index for crude nonfood materials other than energy
increased 4.1 percent, about the same as in September. The
iron and steel scrap index jumped 16.3 percent, the largest
single monthly advance in 7 years. Substantial price in-
creases were also noted for aluminum base scrap, copper
base scrap, and softwood logs. Leaf tobacco and cattle hides
rose moderately. On the other hand, sizable declines were
registered for raw cotton. Iron ore and wastepaper prices
also decreased.

Net output price indexes for major industry groups

The Producer Price Index for the net output of the domestic
manufacturing sector increased 0.7 percent from September
to October after declining 0.3 percent in September. (Net
output price indexes are not seasonally adjusted.) The index
for the net output of the transportation equipment industry
group, which had dropped moderately in August and Septem-
ber, climbed 3.7 percent. The primary metal industries group
index advanced 1.9 percent, considerably more than the in-
crease recorded in other recent months. Net output price in-
dexes also advanced notably in October for the paper, rubber
and plastics, chemicals, and leather industry groups. In con-
trast, the index for the net output of the lumber and wood
products industry group dropped 1.1 percent following a
1.6-percent climb in September. Most other major industry
group indexes moved up modestly in October. From October
1986 to October 1987, the price index for the net output of
total manufacturing industries advanced 4.0 percent.

Prices received for the net output of the domestic mining
sector moved down 2.1 percent from September to October,
much more than in other recent months. Over the 12 months
ended in October 1987, this index increased 5.3 percent. The
October decrease was dominated by the metal mining in-
dustry group (down 2.9 percent) and the oil and gas extrac-
tion industry index (down 2.4 percent).
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Price Movements
November 1987

The Producer Price Index for Finished Goods showed no
change after seasonal adjustment from October to Novem-
ber. The index fell 0.2 percent in October after registering
small increases in most other recent months. The index for
intermediate goods increased 0 .4 percent following rises of
0.1 and 0.5 percent in September and October. After climb-
ing through the first 8 months of the year, prices for crude
goods declined for the second time in the last 3 months,
recording a 1.7-percent decrease. (See table A.)

Among finished goods, food prices moved up modestly
following a slight October decline. The index for finished
energy goods fell for the third consecutive month, although
not as much as in either September or October. Prices for
other kinds of finished goods registered no net change over
the month after easing down slightly in October.

Before seasonal adjustment, the Producer Price Index for
Finished Goods was virtually unchanged in November at
298.1 (1967 = 100).

Over the 12 months ended in November 1987, the Finished
Goods Price Index advanced 2.5 percent. During the same
span, consumer food prices moved up 0.6 percent, energy
goods climbed 13.2 percent, consumer goods other than
foods and energy increased 2.3 percent, and capital equip-
ment prices rose 1.3 percent. Prices for intermediate goods
were 5.4 percent higher than in November 1986, while crude
material prices were up 8.2 percent over the same period.

Finished goods

Finished consumer goods. The index for finished consumer
goods was unchanged seasonally adjusted following a
0.2-percent decline in October. In November, decreases in
energy prices were offset by increases for foods. The index
for finished energy goods fell 0.8 percent following declines
of 3.7 and 1.0 percent in September and October. The natural
gas index fell sharply for the second consecutive month.
However, home heating oil prices rose again, but somewhat
less than in the previous month. Gasoline prices turned up
slightly after falling in September and October.

The index for finished consumer foods moved up 0.3 per-
cent in November after inching down 0.1 percent in October.
Led by exceptionally sharp advances in lettuce and tomato
prices, the index for fresh vegetables jumped more than 40
percent after a 6.6-percent decline in the preceding month.
Prices for eggs and processed fruits and vegetables also
turned up, following October decreases, and milled rice and
fresh fruit prices continued to rise. Indexes for processed
poultry and dairy products fell less than in the previous
month. In contrast, prices continued to fall for pork (9.2 per-
cent) and for beef and veal (4.4 percent), while fish prices
fell 6.1 percent after increasing in October. Soft drinks and
roasted coffee showed little or no change after strong
October advances.

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally adjusted1

Month

Finished goods

Total
Consumer

foods Other

Intermediate goods

Total Foods and
feeds2 Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1986:
November.
December.

1987:
January
February ...
March
April
May
June
July
August
September
October ....
November.

0
.1

.4

.1

.5

.5

.2

.2

.2

.2

.3
-.2

0

-0.2
-.5

-1.8
-.1
.1

1.4
1.4
.1

-.3
-1.2

1.1
-.1
.3

0.2
.2

1.2
.1
.7
.2

-.2
.2
.4
.6
0

-.3
-.1

0
-.2

-1.3
.9

-.9
1.7
3.5

.5
-.4

-1.1
1.3
.4
.3

1.0
.5
.3
.3
.5
.6
.6
.5
0
.5
.4

-0.7
-.9

2.2
1.1
1.0
2.4
2.5

.6

.6

.8
-.9
.2

-1.7

-1.5
-1.3

-3.1
0
.4

4.4
4.7

-1.4
-1.9

-.1
.5

1.3
-3.0

0.5
-.3

6.4
1.9
1.4
1.0
1.2
2.0
2.4
1.3

-1.8
-.5
-.8

1 Data for July 1987 have been revised to reflect the availability of
late reports and corrections by respondents. For this reason, some of
the figures shown above and elsewhere in this report may differ from

those previously reported.
2 Intermediate materials for food manufacturing and feeds.
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Table B. Percent changes in finished goods price indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1986:
November.
December.

1987:
January
February ...
March
April
May
June
July
August
September
October ....
November.

0
.1

.4

.1

.5

.5

.2

.2

.2

.2

.3
-.2

0

0.4
.1

.2
-.2
.1
.3
.1

-.1
.1
.3
.7

-.4
.1

.5

.2

.7

.7

.2

.3

.2

.1

.2
-.2

0

0.1
.3

1.7
.3

1.0
.2

-.4
.4
.6
.8

-.3
-.2
-.2

0.5
-.1

.3
-1.1

.2

.8
-.2

0
.2

-.3
1.5
-.2
-.1

-0.2
.5

2.5
.9

1.4
0

-.5
.5
.7

1.3
-1.1

-.3
-.2

-1.9
-2.3

-1.4
.1

1.6
2.7
2.4
2.4
3.4
3.2
3.3
2.6
2.5

1 Data for July 1987 have been revised to reflect the availability of
late reports and corrections by respondents. For this reason, some of

the figures shown above and elsewhere in this report may differ from
those previously reported.

The index for consumer goods other than foods and ener-
gy was unchanged in November for the second consecutive
month. Declines for passenger cars and newspapers offset
advances for pharmaceutical preparations, books, floor
coverings, and tires and tubes.

Capital equipment. After falling 0.4 percent the month earli-
er, the index for capital equipment inched up 0.1 percent
in November. Prices for heavy motor trucks turned up fol-
lowing an October decline. In November, prices also rose
for turbines and measuring instruments. Among the largest
decreases were those for civilian aircraft and for safes and
vaults. Prices for most other major kinds of capital equip-
ment showed little change.

Intermediate goods

The Producer Price Index for Intermediate Materials, Sup-
plies, and Components rose 0.4 percent in November
seasonally adjusted following a 0.5-percent advance the
month before. In contrast to the unusually sharp 0.9-per-
cent jump in October, the index for intermediate goods other
than foods and energy rose 0.5 percent, more in line with
the pattern of other recent months. Intermediate energy prices
turned up.

In the wake of a 1.5-percent upward surge in the previous
month, the index for materials for nondurable manufactur-
ing moved up 0.6 percent. Prices moved up less than in
October for plastic resins and materials, textile materials,
industrial chemicals, and paper. Prices for synthetic rubber
and phosphates rose considerably, but inedible fats and oils
continued to decline.

The durable manufacturing materials index also showed
a slower rate of advance in November (0.8 vs. 2.0 percent).
Silver and platinum prices turned down sharply. Steel mill
products rose substantially, but not as much as in the prior

month, and primary aluminum showed little change follow-
ing a very large October increase. However, copper prices
(both primary and mill shapes) climbed even more sharply
than in October.

The index for construction materials and components con-
tinued to register notable increases, moving up 0.5 percent.
Prices moved higher for nonferrous wire and cable, plywood,
heating equipment, and plastic construction products. In con-
trast, softwood lumber prices declined for the second con-
secutive month.

Among other industrial products, increases occurred for
paper containers, aircraft parts, plastic packaging, and un-
supported plastic products. However, prices for pesticides
moved down.

The intermediate energy index rose 0.6 percent, revers-
ing a decline of the same magnitude in October. Prices ad-
vanced for diesel fuel, jet fuels, residual fuels, and liquefied
petroleum gas. In the intermediate foods and feeds category,
higher prices were recorded for prepared animal feeds and
crude vegetable oils, while prices for meats and flour
decreased.

Crude goods

Following an increase of 0.2 percent in October, the
Producer Price Index for Crude Materials for Further
Processing dropped 1.7 percent in November, seasonally ad-
justed. Most of the downturn was due to foodstuffs.

The index for crude foodstuffs and feedstuffs fell 3.0 per-
cent following a rise of 1.3 percent in October. After a
modest October increase, hog prices plummeted 18.6 per-
cent in November, the largest single monthly decrease since
1974. Prices also turned down for corn, chickens, fish,
wheat, and soybeans, after rising in the previous month. In
addition, cattle prices declined more than in October, and
raw cane sugar advances slowed. In contrast, fresh vegeta-
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ble prices turned up strongly after decreasing in the preced-
ing month. Prices also turned up for turkeys, while fresh
fruit prices rose faster than in October.

The advance in the index for crude nonfood materials other
than energy slowed in November, rising 0.9 percent after
a 4.1-percent increase in October. Prices for iron and steel
scrap, logs and timber, cattle hides, construction sand and
gravel, and copper base scrap registered smaller increases
than in the preceding month. Prices turned down following
October increases for aluminum base scrap and leaf tobac-
co, while wastepaper prices dropped more than the month
before. In contrast, price declines slowed for raw cotton and
nonferrous metal ores, while iron ore prices turned up.

The crude energy materials index fell 1.1 percent following
a 1.7-percent drop in the previous month. Crude petroleum
price decreases were smaller than in October, but the index
for natural gas fell faster.

Net output price indexes for major industry groups

After climbing 0.7 percent in October, the Producer Price
Index for the net output of the domestic manufacturing sec-
tor slowed to a 0.1-percent rise in November. (Net output

price indexes are not seasonally adjusted.) The index for the
net output of the transportation equipment industry group fell
0.6 percent over the month, in sharp contrast with its
3.7-percent upward surge in October. The primary metals
industry group index continued to advance considerably (1.3
percent), although not as much as in October. However, the
index for the petroleum refining industry group moved up
much more than it had the month earlier (1.4 vs. 0.4 per-
cent). Notable price increases were recorded once again in
the industry group indexes for rubber and plastic products,
textile mill products, paper, chemicals, and fabricated
metal products. From November 1986 to November 1987,
the price index for the net output of total manufacturing in-
dustries advanced 4.0 percent.

Prices received for the net output of the domestic mining
sector declined 1.5 percent from October to November, the
fourth consecutive monthly decrease. Over the 12 months
ended in November 1987, this index increased 3.1 percent.
As in other recent months, the November drop was led by
the oil and gas extraction industry group (down 1.9 percent)
and the metal mining industry group (off 1.1 percent). The
index for the nonmetallic minerals group, however, advanced
1.2 percent following a slight October decline.
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Price Movements
December 1987

The Producer Price Index for Finished Goods dropped 0.3
percent seasonally adjusted from November to December.
During the last quarter of 1987, the index decreased an aver-
age of 0.2 percent a month. Prices received by domestic
producers of intermediate goods rose 0.2 percent in Decem-
ber, somewhat less than in most other months of 1987. Crude
material prices dropped 0.3 percent, the third decline in the
last 4 months. (See table A.)

Lower prices for food and energy accounted for most of
the December decrease in the Finished Goods Price Index.
The index for consumer goods other than foods and energy,
however, rose 0.5 percent after 2 months of no change. Cap-
ital equipment prices again inched up slightly.

Before seasonal adjustment, the Producer Price Index for
Finished Goods moved down 0.4 percent in December to end
the year at 296.8 (1967 = 100).

From December 1986 to December 1987, the Finished
Goods Price Index increased 2.2 percent. Since the index
declined 2.3 percent during 1986, it now stands at virtually
the same level as in December 1985. Finished energy prices
climbed 10.2 percent in 1987, in the wake of a 38.0-percent
slump a year earlier. Food prices showed almost no net change
(down 0.2 percent) from December 1986 to December 1987,
after rising 2.9 percent in 1986. The index for other finished

goods rose less in 1987 (2.1 percent) than in the preceding
12 months (2.7 percent), in large part because of a down-
turn in the motor vehicles price index.

At earlier stages of processing, prices for many materials
turned up in 1987 after having fallen in the previous year.
The Intermediate Goods Price Index rose 5.6 percent over
the year, and the Crude Goods Price Index increased 8.8 per-
cent. As with the Finished Goods Price Index, a partial recov-
ery in energy prices contributed to these turnarounds. In
addition, indexes for industrial materials accelerated
markedly.

The index for intermediate materials less food and energy
advanced 5.3 percent over the year (vs. a 0.1-percent rise
in 1986); crude nonfood materials other than energy soared
22.4 percent in 1987 following a 1.7-percent increase the
year before.

Finished goods

Finished consumer goods. The price index for finished con-
sumer goods moved down 0.4 percent seasonally adjusted
after showing no change in November. In December, food
prices turned down 1.3 percent following a 0.3-percent rise
the month earlier. Prices for pork fell 12.6 percent, the fifth

Table A. Percent changes from preceding month in selected stage-of-processlng price indexes, seasonally adjusted1

Month

Finished goods

Total Consumer
foods Other

Intermediate goods

Total Foods and
feeds2 Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1986:
December.

1987:
January
February ...
March
April
May
June
July
August
September
October ....
November.
December.

0.1

.4

.1

.5

.5

.2

.2

.2

.2

.3
-.2

0
-.3

-0.5

-1.8
-.1
.1

1.4
1.4
.1

-.3
-1.1

1.0
-.1
.3

-1.3

0.2

1.2
.1
.7
.2

-.2
.2
.4
.6
0

-.3
-.1
.1

.9

.5

.3

.4

.6

.6

.6

.4

.1

.5

.4

.2

-0.2

-1.3
.9

-.9
1.7
3.5

.5
-.4
-.8
1.0
.4
.3
.4

1.0
.5
.3
.3
.5
.6
.6
.5
0
.5
.4
.1

-0.9

2.2
1.1
1.0
2.4
2.5

.6

.6
1.0

-1.1
.2

-1.7
-.3

-1.3

-3.1
0
.4

4.4
4.7

-1.4
-1.9

0
.3

1.3
-3.0

1.3

-0.3

6.4
1.9
1.4
1.0
1.2
2.0
2.4
1.6

-2.1
-.5
-.8

-1.4

1 Data for August 1987 have been revised to reflect the availability of
late reports and corrections by respondents. For this reason, some of
the figures shown above and elsewhere in this report may differ from

those previously reported.
2 Intermediate materials for food manufacturing and feeds.
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Table B. Percent changes in finished goods price Indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1986:
December..

1987:
January
February ....
March
April
May
June
July
August
September
October
November..
December..

0.1

.4

.1

.5

.5

.2

.2

.2

.2

.3
-.2

0
-.3

0.1

.2
-.2
.1
.3
.1

-.1
.1
.3
.7

-.4
.1
.2

.5

.2

.7

.7

.2

.3

.2

.2

.1
-.2

0
-.4

0.3

1.7
.3

1.0
.2

-.4
.4
.6
.8

-.3
-.2
-.2

0

-0.1

.3
-1.1

.2

.8
-.2

0
.2

-.3
1.4
-.2
-.1
-.5

0.5

2.5
.9

1.4
0

-.5
.5
.7

1.4
-1.1

-.3
-.2
.2

-2.3

-1.4
.1

1.6
2.7
2.4
2.4
3.4
3.2
3.3
2.6
2.5
2.2

1 Data for August 1987 have been revised to reflect the availability
of late reports and corrections by respondents. For this reason, some

of the figures shown above and elsewhere in this report may differ
from those previously reported.

substantial drop in the last 6 months, and processed poultry
declined even more than in November. Prices for fresh
vegetables, which had risen over 40 percent in November,
fell 11.0 percent in December, partly because of improved
supplies of tomatoes. Prices for eggs, roasted coffee, and fresh
fruits also turned down sharply after advancing in the preced-
ing month. Milled rice prices continued to climb, but much
less than in either October or November. On the other hand,
prices turned up after decreasing in the previous month for
bakery products and shortening and cooking oils. Price
decreases for beef and fish slowed markedly. Prices for
processed fruits and vegetables rose more rapidly than in
November.

The index for finished energy goods fell 1.9 percent in
December after a decline of 0.8 percent the month earlier.
Prices dropped sharply for both gasoline and home heating
oil following November advances. In contrast, the index for
natural gas rose 3.0 percent, about as much as it had fallen
in the previous month.

The index for consumer goods other than foods and energy
rose 0.5 percent following 2 months of no change. Price in-
creases accelerated for tobacco products, household furni-
ture, tires and tubes, and sporting and athletic goods. Prices
turned up after falling in November for cosmetics,
newspapers, apparel, and footwear. Gold jewelry prices rose
after showing no change the month earlier. However, pas-
senger car prices fell considerably for the second consecu-
tive month to end the year 3.1 percent below the December
1986 level. Price increases slowed for pharmaceutical prepa-
rations and book publishing.

Capital equipment. After inching up 0.1 percent in Novem-
ber, the index for capital equipment rose 0.2 percent in De-
cember. Heavy trucks, oil field and gas field machinery,
metal cutting machine tools, transformers, and mining
machinery and equipment all climbed more than 1 percent

over the month. In contrast, prices fell for automobiles and
light motor trucks.

Intermediate goods

The Producer Price Index for Intermediate Materials, Sup-
plies, and Components moved up 0.2 percent seasonally ad-
justed from November to December following increases of
0.5 and 0.4 percent in October and November. This slow-
down largely resulted from a downturn in energy prices.
However, metal prices continued to advance rapidly.

After rising 0.6 percent the month before, the intermedi-
ate energy index fell 1.6 percent. Prices turned down sub-
stantially for gasoline, diesel fuel, residual fuel, jet fuel, and
liquefied petroleum gas. In contrast, the index for electric
power rose after declining in 3 of the 4 most recent months.

Another sizable advance (0.6 percent) was recorded for
the index for intermediate goods other than foods and energy.
Once again, the durable manufacturing materials category
led the upward movements, rising 2.1 percent for the month
and 11.6 percent for the year. Primary copper prices surged
nearly 20 percent in December, to end the year 86.1 per-
cent higher than in December 1986, a record 12-month jump
for copper. Copper prices had fallen during most of the
1980's. Among other items showing notable increases in De-
cember were steel mill products, zinc, and precious metals.

Recent metal price increases in turn contributed heavily
to the 0.6-percent advance in the construction materials and
components index. Prices for nonferrous wire and cable rose
an ususually large amount (9.3 percent). In addition, large
increases took place for fabricated structural metal products.
On the other hand, prices decreased for softwood lumber,
plywood, and plastic construction products.

The nondurable manufacturing materials category dis-
played more moderation compared to other recent months,
moving up only 0.2 percent. Lower petroleum input prices
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were partly responsible for this slowdown. Prices for plas-
tic resins and paint materials turned down after rising sharp-
ly in October and registering minor increases in November.
In addition, industrial chemicals and synthetic rubber rose
much less than in other recent months. Price advances ac-
celerated, however, for paperboard and leather.

Among other intermediate goods, prices rose sharply for
commercial printing and metal fasteners, while aluminum
beverage can prices fell. The intermediate foods and feeds
index moved up 0.4 percent, as higher prices for prepared
animal feeds and crude vegetable oils were partly offset by
declines for corn sweeteners.

The index for crude nonfood materials decreased 1.4 per-
cent following a 0.8-percent decline in November. This
grouping advanced 13.9 percent during the 12 months end-
ing in December 1987; the crude petroleum index was up
29.1 percent for the year, iron and steel scrap prices jumped
41.0 percent, and nonferrous scrap soared 50.2 percent. For
the month of December, declines of about 5 percent were
noted for crude petroleum, ferrous scrap, and raw cotton.
In contrast, there were moderate advances for natural gas,
softwood logs, nonferrous metal ores, and leaf tobacco. Sub-
stantial increases were recorded for both copper and alumi-
num base scrap.

Crude goods

After showing a 1.7-percent drop in November, the decline
for the Producer Price Index for Crude Materials for Fur-
ther Processing slowed to 0.3 percent in December, seasonally
adjusted. Price decreases for livestock were smaller, and
prices for natural gas and feedstuffs turned up following
declines in November.

The index for crude foodstuffs and feedstuffs advanced 1.3
percent in December following a 3.0-percent drop the month
earlier. For the year as a whole, this index moved up 1,.7
percent; double-digit increases for cattle, soybeans, corn,
and wheat were largely balanced by declines of nearly 25
percent for the hog and live poultry indexes. In the month
of December, price decreases slowed for hogs, cattle, and
chickens. Prices turned up for soybeans, wheat, corn, un-
processed fish, and lambs following November declines. Tur-
key prices surged 40.4 percent in December, the largest
single monthly increase on record. In contrast, fresh vegeta-
ble prices turned down somewhat following an unusually
large advance in November. Fresh fruit prices also turned
down, and fluid milk fell more than in the previous month.

Net output price indexes for major industry groups

After edging up 0.1 percent in November, the Producer
Price Index for the net output of the domestic manufactur-
ing sector inched down by the same amount in December.
(Net output price indexes are not seasonally adjusted.) The
index for the net output of the petroleum refining industry
group, which had advanced 1.4 percent in November, retreat-
ed 4.8 percent in December. In addition, the transportation
equipment industry group index fell 0.9 percent following
a 0.6-percent decrease in November. These were balanced
by substantial increases for tobacco manufactures (3.7 per-
cent), primary metal industries (2.6 percent), and leather in-
dustries (1.2 percent). From December 1986 to December
1987, the price index for the net output of total manufactur-
ing industries rose 3.9 percent.

Prices received for the net output of the domestic mining
sector moved up 0.1 percent over the month after four con-
secutive monthly declines. Over the year ended in Decem-
ber 1987, this index increased 4.1 percent. The December
upturn was led by the metal mining industry group, which
climbed 1.0 percent after decreasing 1.1 percent in November.
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Price Movements
January 1988

The Producer Price Index for Finished Goods moved up
0.4 percent seasonally adjusted from December to January.
The index had declined in each of the last 3 months of 1987.
(See table A.)

Prices received by producers of intermediate goods rose
0.3 percent for the second consecutive month. The crude
materials price index fell 1.1 percent, the fourth decline in
the last 5 months.

At each of the three major stages of processing, food-
related prices were higher in January, but prices for energy-
related products decreased even more than in most other re-
cent months. Aside from these two traditonally volatile sec-
tors, prices for many other items climbed considerably.

Before seasonal adjustment, the Producer Price Index for
Finished Goods increased 0.5 percent over the month to
106.2 on the new 1982 = 100 base.

Over the year ended in January 1988, the Finished Goods
Price Index moved up 2.1 percent. During this same period,
consumer food prices rose 2.4 percent, the index for finished
energy goods increased 1.7 percent, prices for consumer
goods other than foods and energy advanced 2.7 percent,
and capital equipment prices were up 1.2 percent. The In-
termediate Goods Price Index climbed 5.4 percent from Jan-

uary 1987 to January 1988, and crude material prices were
4.9 percent higher that they had been 12 months earlier.

Finished goods

Finished consumer goods. The price index for finished con-
sumer goods advanced 0.4 percent seasonally adjusted after
falling 0.5 percent in December. In January, food prices
turned up 1.7 percent following a decline of 1.4 percent a
month earlier. After decreasing in December, prices rose
substantially for pork, beef and veal, processed chickens,
fresh and dried vegetables, and eggs.

In addition, price increases accelerated for shortening and
cooking oils and pasta products. Roasted coffee prices fell,
but less than in December. In contrast, prices for processed
turkeys turned down sharply following a large rise a month
earlier. Prices for fresh fruits and dairy products fell more
than in the previous month. Price increases slowed for
processed fruits and vegetables, bakery products, and milled
rice.

The index for finished energy goods fell 4.5 percent in
January after a drop of 1.6 percent in the preceding month.
Prices for both gasoline and home heating oil declined more

Table A. Percent changes from preceding month in selected stage-of-processlng price indexes, seasonally adjusted

Month

Finished goods

Total
Consumer

foods
Other

Intermediate goods

Total Foods and
feeds' Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1987:
January
February ....
March
April
May
June
July
August
September
October
November..
December..

1988:
January

0.5
.2
.4
.6
.2
.1
.3
.3
.4

-.2
-.1
-.4

.4

-0.8
.2
0

1.3
1.1
-.1
-.4
-.7
.6

-.4
.3

-1.4

1.7

0.9
.2
.6
.3

-.1
.1
.6
.6
.4

-.2
-.2

0

-.2

0.6
.6
.2
.4
.6
.5
.6
.5
.3
.5

.3

-0.8
.8

-.6
1.7
3.0

.4
-.4
-.2
1.0
-.1
.1
.3

1.3

0.7
.6
.3
.3
.5
.5
.6
.6
.2
.5
.5
.2

.3

2.9
.9
.8

1.9
2.2

.3
1.1
1.2
-.7
.1

-1.4
-.2

-1.1

-2.0
.8
.6

3.8
3.7

-1.7
-1.4

.2
0
.5

-2.7
.8

.9

6.3
1.0
.8
.7

1.1
1.9
2.7
1.7

-1.1
-.2
-.6
-.9

-2.2

11ntermediate materials for food manufacturing and animal feeds.
NOTE: Figures shown above and elsewhere in this report may differ

from those previously reported because seasonal adjustment factors have
been recalculated to reflect developments during 1987. In addition, the

conversion of previously published indexes from a 1967 base to a 1982
base may affect calculation of percent changes because of rounding differ-
ences. Finally, data for September 1987 have been revised to reflect the
availability of late reports and corrections by respondents.
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Table B. Percent changes in finished goods price Indexes, selected periods

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1987:
January
February ....
March
April
May
June
July
August
September
October
November..
December..

1988:
January ,

0.5
.2
.4
.6
.2
.1
.3
.3
.4

-.2
-.1
-.4

.4

0.4
-.2
.1
.3
.1

-.1
.2
.3
.5

-.3
-.1
.2

0.4
.3
.5
.7
.3
.1
.4
.2
.4

-.2
-.1
-.5

.4

1.1
.3
.8
.3

-.1
.2
.7
.7
.3

-.1
-.2
-.1

-.4

0.5
-.9
.4
.5

-.1
.1
.2
0
.6
.2

-.4
-.2

.4

1.4
.9

1.0
.3

-.2
.3

1.0
1.0
.1

-.2
-.2

0

-.7

-1.4
.1

1.7
2.7
2.4
2.3
3.4
3.1
3.2
2.6
2.5
2.1

2.1

NOTE: Figures shown above and elsewhere in this report may differ
from those previously reported. See table A.

sharply than in December. The increase for the natural gas
index slowed markedly.

The index for consumer goods other than foods and ener-
gy rose 0.6 percent in January following an increase of 0.3
percent a month earlier and little change in the 2 months be-
fore that. Prices turned up following declines in the previ-
ous month for women's apparel, passenger cars, and textile
housefurnishings. Considerable increases were registered for
newspapers, periodicals, men's and boys' apparel, footwear,
books, and sporting and athletic goods. In contrast, price in-
dexes for tobacco products, cosmetics, gold jewelry, and
pharmaceutical preparations turned down after large advances
in December.

Capital equipment. The index for capital equipment rose 0.2
percent for the second consecutive month. The largest in-
creases were for construction machinery, commercial fur-
niture, light trucks, and metal forming machine tools.
Declines occurred, however, for transformers and power
regulators, civilian aircraft, and heavy motor trucks.

Intermediate goods

The Producer Price Index for Intermediate Materials, Sup-
plies, and Components rose 0.3 percent seasonally adjusted
from December to January, the same as the month before.
The impact of substantial advances for a wide variety of in-
dustrial goods was somewhat blunted by another sharp drop
in energy prices.

The index for intermediate goods less foods and energy
advanced 0.9 percent, the biggest 1-month jump since April
1981. Continued large increases for metals caused the dura-
ble manufacturing materials index to move up 2.0 percent.
Steel mill products rose 1 percent, the fourth consecutive
substantial climb, while prices for copper and aluminum con-
tinued their recent pattern of sharp advances. In contrast,

prices declined for lead, precious metals, and flat glass.
Following a 0.2-percent upward movement in December,

the index for nondurable manufacturing materials climbed
1.2 percent. Unusually large advances were recorded for
paper, woodpulp, plastic resins, fertilizer materials, and in-
edible fats and oils. Sizable increases also occurred for in-
dustrial chemicals, processed yarns, paint materials, and
leather, while synthetic fibers turned down.

Construction materials and components rose even more
than in other recent months (0.9 percent). Most of the Janu-
ary increase was due to sharp jumps for nonferrous wire and
cable and fabricated structural metal products. Prices for wir-
ing devices, plywood, and heating equipment also rose.

In the components for manufacturing category, increases
were noted for aircraft parts, bearing' and metal valves,
while electronic component prices tuniw vn. Among
other categories, sizable advances took place for commer-
cial printing and publishing, paper bags and shipping sacks,
and mixed fertilizers.

The intermediate energy index dropped 3.8 percent, more
than in any other month in a year and a half. Prices declined
more than a month earlier for gasoline, jet fuels, residual
fuel, diesel fuel, and liquefied petroleum gas. In addition,
prices for electric power and miscellaneous petroleum
products turned down after rising in December. The inter-
mediate foods and feeds index moved up 1.3 percent, led
by higher prices for meats and crude vegetable oils, while
prices for feeds and corn sweeteners declined.

Crude goods

Following declines of 1.4 percent in November and 0.2
percent in December, the Producer Price Index for Crude
Materials for Further Processing dropped 1.1 percent in Janu-
ary, seasonally adjusted. Crude oil prices fell faster than in
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other recent months, while the nonfood nonenergy category
showed a larger advance than in either November or De-
cember.

The crude energy materials index dropped 3.8 percent fol-
lowing a 1.5-percent decline in December. Prices for crude
petroleum fell 7.6 percent after decreasing 4.2 percent in
the previous month. Coal prices also dropped faster than in
December, while the increase for the natural gas index
slowed.

The index for crude nonfood materials other than energy
moved up 1.3 percent following a 0.5-percent advance in
the preceding month. Cattle hide prices turned up sharply
following 2 months of little change. Prices for wastepaper,
construction sand and gravel, and silver ores rose faster than
the month before. Raw cotton prices, which had decreased
substantially at the end of 1987, inched up marginally. In
contrast, price advances slowed for nonferrous scrap and logs
and timber. Ferrous scrap fell for the second consecutive
month after climbing sharply in much of 1987; prices also
moved down for leaf tobacco and iron ore.

Although the increase of 0.9 percent for the crude food-
stuffs and feedstuffs index was about the same as in Decem-
ber, prices for many individual items moved much differently
than they had in the previous month. Chicken prices jumped
19.6 percent after falling rapidly for several months, and
fresh vegetable prices soared 16.2 percent following a simi-
lar decrease in December. Prices also turned up for hogs
after falling in the preceding month. In contrast, turkey prices
plunged 26.9 percent in January after rising nearly 40 per-

cent in December. Prices also turned down for corn, cattle,
and raw cane sugar. Price advances for soybeans and wheat
were slower than in the previous month.

Net output price indexes for major industry groups

After edging down 0.1 percent in December, the Producer
Price Index for the net output of the domestic manufactur-
ing sector moved up 0.3 percent in January. (Net output price
indexes are not seasonally adjusted.) Indexes for the net out-
put of the primary metal industry group, the printing and
publishing industry group, and the tobacco manufactures
group each climbed more than 2 percent over the month.
In addition, rises of more than 1 percent were recorded for
the chemicals industry group, the paper industry group, and
the leather industry group. Most other major manufacturing
industry groups also moved up in January. However, the in-
dex for the net output of the petroleum refining industry fell
4.9 percent, and the transportation equipment industry group
index showed no change. From January 1987 to January
1988, the price index for the net output of total manufactur-
ing industries increased 3.2 percent.

Prices received for the net output of the domestic mining
sector decreased 1.8 percent from December to January, the
fourth decline in the last 5 months. Over the year ended in
January 1988, this index moved down 1.4 percent. Consider-
ably lower prices for the oil and gas extraction industry group
in January more than offset advances for most other mining
industries.
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Price Movements-
February 1988

The Producer Price Index for Finished Goods moved down
0.2 percent seasonally adjusted from January to February.
The index climbed 0.4 percent in January after having fallen
by this same amount in December. The Intermediate Goods
Price Index showed no change in February following in-
creases of 0.3 percent in each of the 2 preceding months.
After declining for 3 consecutive months, the Crude Goods
Price Index advanced 1.0 percent. (See table A.)

Lower prices for foods and energy accounted for the
February drop in the Finished Goods Price Index. The in-
dex for finished goods other than food and energy moved
up less than in January but more than the average monthly
change during the fourth quarter of 1987.

Before seasonal adjustment, the Producer Price Index for
Finished Goods decreased 0.3 percent in February to 105.9
on the new base of 1982 = 100.

Over the year ended in February 1988, the Finished Goods
Price Index increased 1.7 percent. During the same period,
consumer food prices rose 1.0 percent, energy goods fell
1.8 percent, consumer goods other than foods and energy
climbed 3.3 percent, and capital equipment prices moved up
1.5 percent. Prices received by domestic producers of in-
termedidate goods advanced 4.6 percent from February 1987
to February 1988, and crude material prices were 5.2 per-
cent higher than a year earlier.

Finished goods

Finished consumer goods. The Producer Price Index for
finished consumer goods moved down 0.4 percent seasonally
adjusted, after advancing 0.4 percent in January. Food prices
fell 1.1 percent following a rise of 1.7 percent a month
earlier. The index for fresh and dried vegetables dropped
26.3 percent, largely because of a decline of nearly 70 per-
cent in lettuce prices, which had more than tripled between
October and January. Prices for processed chickens, pasta,
eggs, and shortening and cooking oils also turned down
after substantial January advances. Prices continued to fall
for fresh fruits, processed turkeys, dairy products, and
roasted coffee. Price increases slowed considerably for pork
and beef. In contrast, prices rose much more rapidly than
in January for milled rice. Prices for processed fruits and
vegetables, bakery products, and soft drinks continued to
rise.

After falling 4.5 percent in January, the index for finished
energy goods fell 0.8 percent, the sixth consecutive monthly
decline. Gasoline prices edged down only slightly after much
larger drops in the 2 preceding months. Home heating oil prices
moved down substantially for the third consecutive month,
although not as much as in either December or January. The
natural gas index turned down after 2 months of advances.

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally adjusted1

Month

Finished goods

Total Consumer
foods Other

Intermediate goods

Total Foods and
feeds2 Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1987:
February ...
March
April
May
June
July
August
September
October ....
November.
December.

1988:
January
February ...

0.2
.4
.6
.2
.1
.3
.3
.4

-.3
0

-.4

.4
-.2

0.2
0

1.3
1.1
_ •*

-.4
-.7
.6

-.3
.2

-1.4

1.7
-1.1

0.2
.6
.3

-.1
.1
.6
.6
.4

-.3
-.1

0

-.2
.1

0.6
.2
.4
.6
.5
.6
.5
.3
.5
.4
.3

.3
0

0.8
-.6
1.7
3.0

.4
-.4
-.2
1.0

0
0
.3

1.3
-.7

0.6
.3
.3
.5
.5
.6
.6
.2
.5
.5
.2

.3
0

0.9
.8

1.9
2.2

.3
1.1
1.2
-.7
.1

-1.4
-.2

-1.1
1.0

0.8
.6

3.8
3.7

-1.7
-1.4

.2
0
.6

-2.8
.8

2.3

1.0
.8
.7

1.1
1.9
2.7
1.7

-1.1
-.2
-.6
-.9

-2.2
0

1 Data for October 1987 have been revised to reflect the availability
of late reports and corrections by respondents. For this reason, some of
the figures shown above and elsewhere in this report may differ from

those previously reported.
2 Intermediate materials for food manufacturing and feeds.
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Table B. Percent changes in finished goods price indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1987:
February ....
March
April
May
June
July
August
September
October
November..
December..

1988:
January ...
February .

0.2
.4
.6
.2
.1
.3
.3
.4

-.3
0

-.4

.4
-.2

-0.2
.1
.3
.1

-.1
.2
.3
.5

-.4
.1
.2

.2

.2

0.3
.5
.7
.3
.1
.4
.2
.4

-.2
-.1
-.5

.4
-.4

0.3
.8
.3

-.1
.2
.7
.7
.3

-.2
-.1
-.1

-.4
.1

-0.9
.4
.5

-.1
.1
.2
0
.6
0

-.2
-.2

.4

.1

0.9
1.0
.3

-.2
.3

1.0
1.0
.1

-.2
-.2

0

-.7
.1

0.1
1.7
2.7
2.4
2.3
3.4
3.1
3.2
2.5
2.5
2.1

2.1
1.7

1 Data for October 1987 have been revised to reflect the availability
of late reports and corrections by respondents. For this reason, some

The index for consumer goods other than foods and energy
increased 0.3 percent in February following a rise of 0.6 per-
cent a month earlier. Prices turned down after rising a month
earlier for men's and children's apparel, periodicals, and
newspapers; gold jewelry prices fell much more rapidly
than in January. Price increases slowed for sporting and
athletic goods, books, and tires and tubes. In contrast, prices
turned up after falling a month earlier for cosmetics, house-
hold appliances, pharmaceutical preparations, home elec-
tronic equipment, and household flatware. Prices rose faster
than in the preceding month for alcoholic beverages,
mobile homes, and sanitary papers. Prices continued to
advance for women's apparel, footwear, textile house-
furnishings, and toys.

Capital equipment. The index for capital equipment rose 0.2
percent for the third consecutive month. The largest increases
were for truck trailers and agricultural machinery. Prices for
photographic and photocopy equipment declined. Most other
price changes within the capital equipment grouping were
minor.

Intermediate goods

The Producer Price Index for Intermediate Materials, Sup-
plies, and Components showed no change from January to
February seasonally adjusted, following 15 consecutive
monthly increases. Although a moderating tendency was
widespread within the intermediate goods grouping, persis-
tent large increases were noted for some products.

In the wake of sharp advances since the middle of 1987,
the index for durable manufacturing materials turned down
0.5 percent. This reversal was led by sharp declines for cop-
per, lead, and precious metals. Portland cement also moved
down. In contrast, steel mill product prices continued to
climb, but less than in January, while notable increases also
occurred for zinc and blast and electric furnace products.

of the figures shown above and elsewhere in this report may differ
from those previously reported.

In spite of large jumps for certain products, the index for
nondurable manufacturing materials rose only half as much
as in January (0.6 vs. 1.2 percent). Paper prices moved up
less sharply than a month before, and prices turned down
for industrial chemicals, phosphates, and inedible fats and
oils. However, synthetic fiber prices turned up, and price
increases accelerated for gray fabrics, finished fabrics, and
woodpulp. In addition, substantial advances continued for
plastic resins, nitrogenates, and leather.

The index for materials and components for construction
edged up only 0.1 percent, much less than in any other
recent month. Much of this slowdown was caused by the
2.5-percent downturn in prices for nonferrous wire and
cable, which had risen 18.4 percent over the preceding 2
months. Prices also fell for softwood lumber, gypsum
products, and asphalt roofing. In contrast, price increases
occurred for fabricated structural metal products, plastic
plumbing products, air conditioning and refrigeration equip-
ment, and millwork.

Among other industrial goods, prices advanced for elec-
tric motors and generators, paper bags and shipping con-
tainers, and unsupported plastic film. Declines took place
for motor vehicle parts and abrasive products, however.

Following a 3.8-percent drop the month before, the index
for intermediate energy goods recorded a 1.1-percent decline.
Prices fell less than in the previous month for diesel fuel,
residual fuel, and liquefied petroleum gas. Electric power
moved down more than in January, however. Liquid asphalt
prices rose sharply. The intermediate foods and feeds index
declined 0.7 percent after rising 1.3 percent in January. A
decrease for prepared animal feeds more than offset higher
prices for crude vegetable oils and flour.

Crude goods

Following decreases in each of the preceding 3 months,
the Producer Price Index for Crude Materials for Further
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Processing rose 1.0 percent, seasonally adjusted. Price
declines for crude oil slowed substantially, and several food-
stuff prices turned up sharply after falling in January.

Marking the sixth decline in as many months, the crude
energy materials index dropped 0.3 percent after falling 3.8
percent in January. Crude petroleum prices edged down 0.4
percent after dropping 7.6 percent in January. The natural
gas index turned down in February. Coal prices were up 2.1
percent, the largest monthly increase in nearly 7 years.

After moving up 0.9 percent in January, the index for crude
foodstuffs and feedstuffs advanced 2.3 percent. Prices for cat-
tle, corn, and turkeys registered sizable increases following
declines in the previous month. Hog prices jumped 12.1 per-
cent, nearly twice the increase shown in January. Wheat prices
also showed a larger increase than the month before. In con-
trast, prices for chickens, fresh vegetables, and lambs registered
substantial declines after rising in January. Prices for fresh fruits
and fluid milk fell faster than in the previous month. Price in-
creases slowed for soybeans and unprocessed fish.

The index for crude nonfood materials other than energy
rose 0.8 percent following a 1.3-percent increase in January.
Prices for copper base scrap and silver ores fell substantially
after advancing in January. Prices for aluminum base scrap,
wastepaper, raw cotton, and construction sand and gravel
also turned down following increases in the previous month.
Prices for cattle hides and hardwood logs moved up much
less than in January. On the other hand, ferrous scrap prices
advanced sharply following two consecutive decreases, and
softwood log prices rose faster than in January.

Net output price indexes for major industry groups

The Producer Price Index for the net output of the domes-
tic manufacturing sector moved up 0.2 percent in February
following a 0.3-percent rise in January and 0.1-percent
decline in December. (Net output price indexes are not
seasonally adjusted.) As in January, increases were record-
ed for the net output of the industry groups for chemicals,
rubber and plastic products, lumber and wood products, and
leather products. However, the index for the net output of
primary metal industries turned down after several months
of sharp increases; the petroleum refining index also fell in
February, although not as much as in January. Price indexes
for the net output of the industry groups for tobacco manu-
facturers, printing and publishing, furniture, and paper rose
much less than they had a month earlier. From February
1987 to February 1988, the index for the net output of the
domestic manufacturing sector advanced 3.0 percent.

Prices received for the net output of the domestic mining
sector declined 0.6 percent from January to February, the
fifth decrease in the last 6 months. Over the 12 months ended
in February 1988, this index dropped 1.9 percent. The metal
mining industry group index fell 1.1 percent in February after
registering a 0.8-percent advance in January. The oil and
gas extraction index also moved down 1.1 percent over the
month, somewhat less than in the previous month. In
contrast, the bituminous coal group index turned up
with a 1.9-percent climb after several months of small
changes.
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Price Movements
March 1988

The Producer Price Index for Finished Goods moved up
0.6 percent seasonally adjusted from February to March.
This advance followed a 0.2-percent drop in February and
a 0.4-percent increase in January. Prices received by domestic
producers of intermediate goods also rose 0.6 percent in
March, more than in other recent months. Prices for crude
goods, however, fell 0.4 percent, the fourth decline in the
last 5 months. (See table A.)

Among finished goods, price indexes for both foods and
energy goods turned up in the wake of February decreases.
Prices for finished goods other than foods and energy rose
about as much as in both January and February.

Before seasonal adjustment, the Producer Price Index for
Finished Goods increased 0.3 percent in March to 106.2 on
the new base of 1982 = 100.

During the first quarter of 1988, prices received by domestic
producers of finished goods moved up at a seasonally ad-
justed annual rate of 3.1 percent. This followed a modest
decrease in the final 3 months of 1987 and was somewhat
slower than the rates recorded during each of the preceding
3 quarters. The Intermediate Goods Price Index moved up
at a rate of 3.5 percent from December through March, less
than in any calendar quarter of 1987. Crude material prices
moved down at a 2.1-percent rate in the first quarter of 1988,
the second consecutive quarterly drop following substantial

increases during most of 1987. At all three major stages of
processing, lower prices for energy served to offset the im-
pact of widespread price increases for many other kinds of
items.

From March 1987 to March 1988, the Producer Price In-
dex for Finished Goods moved up 1.8 percent. During the
same 12-month span, consumer food prices also rose 1.8 per-
cent, the index for energy goods fell 3.5 percent, the index
for consumer goods other than foods and energy advanced
3.4 percent, and capital equipment prices increased 1.9 per-
cent. Prices for intermediate goods climbed 5.0 percent over
the 12 months ended in March 1988, and the Crude Goods
Price Index moved up 4.2 percent.

Finished goods

Finished consumer goods. The Producer Price Index for
finished consumer goods turned up 0.7 percent, seasonally
adjusted, following a 0.4-percent decline in February. In
March, the index for finished energy goods increased 0.9
percent, the first advance since last August. During the first
3 months of 1988, this index fell at a seasonally adjusted
annual rate of nearly 17 percent, the second consecutive
quarterly drop following a period of rising energy prices

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally adjusted1

Month

Finished goods

Total
Consumer

foods Other

Intermediate goods

Total Foods and
feeds2 Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1987:
March
April
May
June
July
August
September
October ....
November.
December.

1988:
January
February ...
March

0.4
.6
.2
.1
.3
.3
.4

-.3
.1

-.5

.4
-.2
.6

0
1.3
1.1
-.1
-.4
-.7
.6

-.3
.1

-1.3

1.7
-1.1

.7

0.6
.3

-.1
.1
.6
.6
.4

-.3
0

-.1

-.2
.1
.5

0.2
.4
.6
.5
.6
.5
.3
.5
.4
.3

.3
0
.6

-0.6
1.7
3.0

.4
-.4
-.2
1.0

0
.3
0

1.3
-.7
.8

0.3
.3
.5
.5
.6
.6
.2
.5
.4
.3

.3
0
.6

0.8
1.9
2.2

.3
1.1
1.2
-.7
.1

-1.2
-.3

-1.1
1.0
-.4

0.6
3.8
3.7

-1.7
-1.4

.2
0
.6

-2.5
.6

2.3
.8

0.8
.7

1.1
1.9
2.7
1.7

-1.1
-.2
-.4

-1.0

-2.2
0

-1.3

1 Data for November 1987 have been revised to reflect the
availability of late reports and corrections by respondents. For this
reason, some of the figures shown above and elsewhere in this report

may differ from those previously reported.
2 Intermediate materials for food manufacturing and feeds.
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Table B. Percent changes In finished goods price indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1987:
March
April
May
June
July
August
September
October ....
November.
December.

1988:
January
February ...
March

0.4
.6
.2
.1
.3
.3
.4

-.3
.1

-.5

0.1
.3
.1

-.1
.2
.3
.5

-.4
.1
.2

.2

.2

.4

0.5
.7
.3
.1
.4
.2
.4

-.2
0

-.6

0.8
.3

-.1
.2
.7
.7
.3

-.2
-.1
-.1

0.4
.5

-.1
.1
.2
0
.6
0

-.1
-.3

.4

.1

.6

1.0
.3

-.2
.3

1.0
1.0
.1

-.2
-.1
-.1

1.7
2.7
2.4
2.3
3.4
3.1
3.2
2.5
2.6
2.1

2.1
1.7
1.8

1 Data for November 1987 have been revised to reflect the
availability of late reports and corrections by respondents. For this

reason, some of the figures shown above and elsewhere in this report
may differ from those previously reported.

through most of 1987. Price indexes for both gasoline and
home heating oil turned up in March after registering
decreases in February. The index for natural gas inched
down, after declining 1.4 percent the month earlier.

The index for finished consumer foods advanced 0.7 per-
cent in March following a 1.1-percent drop in February.
Prices turned up after falling a month earlier for eggs, fresh
fruits, roasted coffee, processed poultry, fish, and pasta
products. Beef and veal prices rose much more than in the
previous month, resulting in a quarterly advance at a 43.6-
percent annual rate; these prices had declined in the last half
of 1987. Prices for fresh vegetables fell but considerably less
in March (3.5 percent) than in February (26.3 percent). In
contrast, pork prices turned down, and milled rice prices rose
much less than the month earlier.

The index for consumer goods other than foods and energy
increased about the same in March (0.4 percent) as in Febru-
ary (0.3 percent). From December to March, this index
moved up at an annual rate of 5.7 percent, more than in most
other recent quarters. The largest increases in March included
passenger cars, drugs and Pharmaceuticals, men's and boys'
apparel, newspapers, and jewelry. In contrast, prices fell for
women's apparel, cosmetics, home electronic equipment, and
household glassware.

Capital equipment. The index for capital equipment rose 0.4
percent following a 0.2-percent increase in each of the previ-
ous 3 months. During the first quarter of 1988, this index
rose at a 3.2-percent annual rate after edging down slightly
in the previous quarter. In March, increases for light trucks,
commercial furniture, and machine tools more than offset
decreases for ships and x-ray and electromedical equipment.

Intermediate goods

The Producer Price Index for Intermediate Materials, Sup-

plies, and Components advanced 0.6 percent from February
to March seasonally adjusted, more than in any other month
since July 1987. Increases were widespread, led by some
unusually large advances within the nondurable manufacturing
materials category.

The index for intermediate goods excluding foods and energy
rose 0.7 percent in March; during the last 6 months, this
category rose at a 7.5-percent annual rate, much faster than
in other recent years. Much of the recent upward impetus
has come from primary manufacturing industries—especially
metals, paper, and petrochemicals—which are currently facing
constraints in production capacity.

The 1.9-percent jump in prices for materials used in non-
durable manufacturing was the largest monthly climb since
January 1980. It was led by a 4.4-percent surge in prices
for industrial chemicals, which in turn was the biggest monthly
increase since November 1974. Large advances also were
registered for leather, paper, paperboard, and plastic resins
and materials. In addition, prices rose for fabrics, synthetic
fibers, and nitrogenates, while inedible fats and oils turned
down.

Following a 0.5-percent decrease the month before, the
index for durable manufacturing materials resumed its re-
cent upward course with an increase of the same amount.
Price increases accelerated for steel mill products, cadmium,
aluminum mill shapes, and zinc, while platinum prices re-
bounded sharply. Copper prices continued to fall, but less
than in February.

The construction materials and components index increased
0.4 percent, led by sharply higher prices for several types
of fabricated structural metal products. Prices also moved
up noticeably for valves, fittings, and other general purpose
equipment. In contrast, declines occurred for nonferrous wire
and cable and plywood.

Among miscellaneous industrial goods, prices rose for metal
containers, plastic packaging materials, paper boxes and con-
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tainers, aircraft engines, and abrasive products. However,
prices moved down for glass containers and photographic
supplies.

After falling for 6 consecutive months, the index for in-
termediate energy goods edged up 0.1 percent. Higher prices
for liquefied petroleum gas and diesel fuel were partly off-
set by decreases for residual fuel, jet fuel, and petroleum
and coal products. The intermediate foods and feeds index
advanced 0.8 percent, as higher prices for prepared feeds
and meats were accompanied by declines for crude vegetable
oils and flour.

Crude goods

The Producer Price Index for Crude Materials for Fur-
ther Processing moved down 0.4 percent over the month
seasonally adjusted, after a 1.0-percent increase in February
and a 1.1-percent decline in January. The index for crude
energy materials fell 2.4 percent in March, much more than
the month earlier but not as much as in January. A
5.0-percent drop in crude oil prices was the dominant move-
ment in March; the natural gas and coal indexes moved down
marginally.

For the fourth consecutive month, the crude foodstuffs and
feedstuffs index registered an increase. The 0.8-percent
March rise was almost entirely due to cattle prices, which
(as in February) advanced more than 5 percent, and live
chicken prices, which climbed 13.4 percent in the wake of
a 7.8-percent slump in February. In contrast, grain and hog
prices turned down after February increases. Fluid milk and
live turkey prices were also lower over the month.

The index for crude nonfood materials other than energy
climbed 1.4 percent in March, about as much as in January
and considerably more than in February. Widespread in-
creases within this category were led by ferrous scrap, alu-
minum base scrap, cattle hides, and raw cotton. One of the
few decreases was a 5.7-percent drop for nonferrous metal
ores.

Net output price indexes for major industry groups

The Producer Price Index for the net output of the domestic
manufacturing sector moved up 0.3 percent from February
to March, about the same as in both January and February.
(Net output price indexes are not seasonally adjusted.) The
index for the net output of the chemicals industry group
climbed more than 1 percent for the third consecutive month.
Substantial March increases were also registered in the price
indexes for the net output of the major industry groups for
food, fabricated metal products, paper, and leather. The
petroleum refining industry group index, however, decreased
more than in February. From March 1987 to March 1988,
the index for the net output of the domestic manufacturing
sector rose 3.3 percent.

Prices received for the net output of the domestic mining
sector fell 1.4 percent over the month, the seventh consecu-
tive monthly decline. Over the 12 months ended in March
1988, this index dropped 5.3 percent. The metal mining in-
dustry group index decreased 3.3 percent in March, after
declining 1.1 percent the month earlier. The oil and gas ex-
traction industry index also fell more than in February (1.6
percent vs. 1.1 percent). Other major mining industry groups
showed little or no change in March.
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Price Movements
April 1988

The Producer Price Index for Finished Goods moved up
0.4 percent from March to April seasonally adjusted. This
followed a 0.6-percent advance in March and a 0.2-percent
drop in February. Prices received by domestic producers of
intermediate goods climbed 0.8 percent, the second consecu-
tive substantial monthly rise. After falling 0.4 percent in
March, the index for crude goods moved up 1.3 percent in
April. (See table A.)

Sharply higher prices for energy goods accounted for about
half of the April increase in the Finished Goods Price In-
dex. Food prices were modestly higher but did not rise as
much as in March. Capital equipment prices also moved up
less than they had the month earlier, and the index for con-
sumer goods other than foods and energy showed no change
after several months of moderate increases.

Over the year from April 1987 to April 1988, the Finished
Goods Price Index rose 1.7 percent. During the same
12-month period, food prices were up 0.9 percent, the in-
dex for energy goods dropped 1.3 percent, prices for con-
sumer goods other than foods and energy increased 3.1
percent, and the capital equipment index moved up 1.8 per-
cent. The index for intermediate goods advanced 5.3 per-
cent over the 12 months ended in April 1988, and crude
material prices rose 3.6 percent.

Finished goods

Finished consumer goods. After advancing 0.7 percent the
month earlier, the Producer Price Index for finished con-
sumer goods rose 0.5 percent seasonally adjusted in April.
The energy goods index climbed 3.1 percent over the month
following a 0.9-percent rise in March and 6 consecutive
monthly decreases before that. Much of this acceleration was
due to a 4.3-percent upward surge in the natural gas index,
which had fallen in 5 of the 6 preceding months. The index
for home heating oil moved up 5.2 percent, twice as much
as in March. Gasoline prices also rose, but less than the
month before.

Prices received by domestic producers of consumer foods
increased 0.4 percent in April, after rising 0.7 percent in March
and dropping 1.1 percent in February. The April slowdown
was caused in part by eggs, fresh fruits, and fish, all of which
turned down following March increases. In addition, beef and
veal prices inched down after a substantial advance the month
earlier, and indexes for processed poultry and milled rice moved
up less than in March. In contrast, prices for pork, fresh vegeta-
bles, and shortening and cooking oils turned up following
March declines. Pasta and'roasted coffee prices increased more
than they had in the preceding month.

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally adjusted1

Month

Finished goods

Total
Consumer

foods Other

Intermediate goods

Total Foods and
feeds2 Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1987:
April
May
June
July
August
September
October
November..
December..

1988:
January...
February .
March
April

0.6
.2
.1
.3
.3
.4

-.3
.1

-.3

.2
-.2
.6
.4

1.3
1.1
-.1
-.4
-.7
.6

-.3
.1

-1.3

1.7
-1.1

.7

.4

0.3
-.1
.1
.6
.6
.4

-.3
0
0

-.3
.1
.5
.5

0.4
.6
.5
.6
.5
.3
.5
.4
.2

.4
0
.6
.8

1.7
3.0

.4
-.4
-.2
1.0

0
.3
.2

1.1
-.7
.8

1.1

0.3
.5
.5
.6
.6
.2
.5
.4
.2

.4
0
.6
.8

1.9
2.2

.3
1.1
1.2
-.7
.1

-1.2
-.2

-1.2
1.0
-.4
1.3

3.8
3.7

-1.7
-1.4

.2
0
.6

-2.5
.7

.8
2.3

.8

.4

0.7
1.1
1.9
2.7
1.7

-1.1
-.2
-.4
-.9

-2.3
0

-1.3
1.7

1 Data for December 1987 have been revised to reflect the
availability of late reports and corrections by respondents. For this
reason, some of the figures shown above and elsewhere in this report

may differ from those previously reported.
2 Intermediate materials for food manufacturing and feeds.
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Table B. Percent changes in finished goods price indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1987:
April
May
June
July
August
September
October ....
November.
December.

1988:
January
February ...
March
April

0.6
.2
.1
.3
.3
.4

-.3
.1

-.3

.2
-.2
.6
.4

0.3
.1

-.1
.2
.3
.5

-.4
.1
.2

0.7
.3
.1
.4
.2
.4

-.2
0

-.5

.3
-.4
.7
.5

0.3
-.1
.2
.7
.7
.3

-.2
-.1

.1

-.6
.1
.5
.6

0.5
-.1
.1
.2
0
.6
0

-.1
-.3

.4

.1

.6
-.3

0.3
-.2
.3

1.0
1.0
.1

-.2
-.1
.2

-1.0
.1
.4

1.0

2.7
2.4
2.3
3.4
3.1
3.2
2.5
2.6
2.2

2.1
1.7
1.8
1.7

1 Data for December 1987 have been revised to reflect the
availability of late reports and corrections by respondents. For this

reason, some of the figures shown above and elsewhere in this report
may differ from those previously reported.

Capital equipment. Following a 0.4-percent increase in
March, the Producer Price Index for capital equipment
recorded a 0.2-percent rise in April. A downturn in motor
vehicle prices was largely responsible for the slower April
pace. Indexes for metal cutting machine tools and oil field
and gas field machinery showed little or no change after sub-
stantial March increases. In contrast, prices for civilian air-
craft, printing trades machinery, and pumps and compressors
climbed considerably more than in March. Prices for com-
mercial furniture, electromedical equipment, and railroad
equipment also increased noticeably in April.

Intermediate goods

The Producer Price Index for Intermediate Materials, Sup-
plies, and Components advanced 0.8 percent seasonally ad-
justed from March to April, more than in any other recent
month. As in March, increases were broad-based, led by me-
tals, chemicals, and paper-related products.

The index for materials used to make durable goods
registered a 1.3-percent increase. While this followed 2
months of relatively small changes, the April advance was
in line with the substantial increases recorded during much
of 1987. Prices rose considerably for steel mill products, alu-
minum shapes, primary aluminum, copper, and zinc. Pre-
cious metals also moved up, while copper and brass mill
shapes continued to decline.

In the wake of a 1.9-percent surge in March, the nondura-
ble manufacturing materials index recorded a 1.2-percent in-
crease. The slowdown was attributable to smaller rates of
advance for industrial chemicals (which, nonetheless, rose
1.8 percent) and textile materials. However, price increases
accelerated for paperboard, plastic resins, and phosphates,
and the index for woodpulp turned up sharply. The paper
index continued its recent pattern of steady large increases,
while leather turned down.

Once again led by higher fabricated structural metal prices,
the index for construction materials and components rose 0.5
percent. Wiring devices also contributed to the increase.
Price indexes declined, however, for softwood lumber, ply-
wood, and asphalt roofing.

Among other intermediate industrial goods, prices ad-
vanced for paper boxes and containers, plastic packaging,
aircraft engines, metal valves, bearings, and transmission
equipment. Internal combustion engine prices moved down,
however.

After a marginal increase in March and several months
of declining prices before that, the intermediate energy
index rose 1.0 percent. Increases occurred for diesel fuel,
liquid asphalt, and liquefied petroleum gas. These were partly
offset by declines for jet fuels and residual fuel. The inter-
mediate foods and feeds index moved up 1.1 percent, led
by higher prices for animal feeds, crude vegetable oils, and
flour.

Crude goods

After rising 1.0 percent in February and dropping 0.4 per-
cent in March, the Producer Price Index for Crude Materials
for Further Processing rose 1.3 percent in April, seasonally
adjusted. The indexes for crude petroleum and natural gas
turned up strongly, but price advances slowed for non-energy
items. The index for crude energy materials rose 2.5 per-
cent after decreasing 2.4 percent in March. Crude oil prices
increased 3.2 percent, the first rise since last August. The
natural gas index advanced 4.3 percent following a dip of
0.1 percent in the previous month. Coal prices, however,
fell faster than in March.

For crude foodstuffs and feedstuffs, price advances slowed
to 0.4 percent following a 0.8-percent increase in the previ-
ous month. Prices for cattle and chickens showed smaller
increases than in March, and price declines were larger for
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corn, turkeys, and lambs. Fresh fruit prices turned down after
moving up in the preceding month. In contrast, prices for
wheat, fluid milk, fresh vegetables, and hay advanced after
declining in March. Soybean prices rose much faster and hog
prices decreased more slowly than in the previous month.

The index for crude nonfood materials other than energy
edged up 0.2 percent following a rise of 1.4 percent in
March. Price advances slowed for cattle hides, aluminum
base scrap, and softwood logs. In addition, prices turned
down for ferrous scrap, raw cotton, copper base scrap,
wastepaper, and iron ore following March increases. On the
other hand, prices turned up for nonferrous metal ores and
construction sand and gravel following declines in March.

Net output price indexes for major industry groups

The Producer Price Index for the net output of the domestic
manufacturing sector advanced 0.6 percent in April, much
more than in any other month since October. (Net output

price indexes are not seasonally adjusted.) The largest April
increase (3.8 percent) was registered for the petroleum refin-
ing industry group, which had fallen in each of the 4 preced-
ing months. Similarly, the index for the net output of the
primary metals industry group climbed 1.6 percent follow-
ing two monthly declines. Substantial April advances were
also recorded for the paper industry group, the fabricated
metal products industry group, and the chemicals industry
group. From April 1987 to April 1988, the price index for
the net output of the domestic manufacturing sector moved
up 3.2 percent.

After decreasing in 6 of the 7 preceding months, the
Producer Price Index for the domestic mining sector moved
up 2.7 percent in April. The upturn was concentrated in the
oil and gas extraction industry group (up 3.8 percent, vs.
a 1.6-percent drop in March). Over the 12 months ended
in April 1988, the mining industries net output price index
fell 2.5 percent.
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Price Movements
May 1988

The Producer Price Index for Finished Goods moved up
0.5 percent seasonally adjusted from April to May. This was
about the same as the advances of 0.6 and 0.4 percent in
March and April. Prices received by domestic producers of
intermediate goods rose 0.6 percent over the month, the same
as in March and a little less than the 0.8-percent climb in
April. Crude material prices increased 1.2 percent, about
as much as in the preceding month. (See table A.)

Among finished goods, consumer food prices rose con-
siderably more than in April. The index for finished energy
goods, however, inched up only slightly in contrast to a sub-
stantial climb the month before. Prices for other kinds of
finished goods continued to rise moderately.

Before seasonal adjustment, the Producer Price Index for
Finished Goods moved up 0.6 percent in May to 107.5 on
the new base of 1982 = 100.

From May 1987 to May 1988, the Finished Goods Price
Index increased 2.0 percent. During the same 12-month period,
consumer food prices rose 0.6 percent, energy goods edged
down 0.2 percent, prices for consumer goods other than
foods and energy moved up 3.3 percent, and the capital
equipment index increased 2.1 percent. The Intermediate
Goods Price Index advanced 5.3 percent during the 12
months ended in May 1988, while prices for crude goods
were 2.4 percent higher than they had been a year earlier.

Finished goods

Finished consumer goods. The Producer Price Index for
finished consumer goods rose 0.5 percent seasonally adjusted
in May, the same as in April. The consumer foods index
advanced 0.9 percent following a rise of 0.4 percent in the
previous month. Prices rose faster than the month earlier for
pork, processed chickens, bakery products, and fresh and
dried vegetables. Prices for eggs, fish, and confectionery
products turned up significantly after falling in April. Price
decreases slowed for fresh fruits. On the other hand, prices
turned down after rising in April for processed turkeys,
milled rice, and shortening and cooking oils. Roasted coffee
prices increased less than they had a month earlier.

Prices received by domestic producers of finished energy
goods edged up 0.2 percent in May after advancing 3.1 per-
cent in April. The slowdown in May was largely attributa-
ble to the natural gas index, which turned down sharply after
a strong April rise. In addition there was a much smaller
increase in May for the home heating oil index. Gasoline
prices, in contrast, moved up 3.8 percent following a
0.7-percent rise in April.

After showing no change in the previous month, the in-
dex for consumer goods other than foods and energy in-
creased 0.3 percent in May. Price increases accelerated for

Table A. Percent changes from preceding month in selected stage-of-processlng price Indexes, seasonally adjusted1

Month

Finished goods

Total
Consumer

foods
Other

Intermediate goods

Total Foods and
feeds2 Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1987:
May
June
July
August
September
October ....
November.
December.

1988:
January
February ...
March
April
May

0.2
.1
.3
.3
.4

-.3
.1

-.3

.3
-.3

.6

.4

.5

1.1
-.1
-.4
-.7
.6

-.3
.1

-1.3

1.7
-1.1

.7

.4

.9

-0.1
.1
.6
.6
.4

-.3
0
0

0.6
.5
.6
.5
.3
.5
.4
.2

.4
0
.6
.8
.6

3.0
.4

-.4
-.2
1.0

0
.3
.2

1.0
-.6
.8

1.1
.8

0.5
.5
.6
.6
.2
.5
.4
.2

.4
0
.6
.8
.6

2.2
.3

1.1
1.2
-.7
.1

-1.2
-.2

-.8
.6

-.4
1.3
1.2

3.7
-1.7
-1.4

.2
0
.6

-2.5
.7

1.1
2.0

.8

.4
2.4

1.1
1.9
2.7
1.7

-1.1
-.2
-.4
-.9

-2.1
-.2

-1.3
1.7
.3

1 Data for January 1988 have been revised to reflect the availability
of late reports and corrections by respondents. For this reason, some of
the figures shown above and elsewhere in this report may differ from

those previously reported.
2 Intermediate materials for food manufacturing and feeds.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

May 1988



Table B. Percent changes In finished goods price indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1987:
May
June
July
August
September
October ....
November.
December.

1988:
January
February ...
March
April
May

0.2
.1
.3
.3
.4

-.3
.1

-.3

.3
-.3
.6
.4
.5

0.1
-.1
.2
.3
.5

-.4
.1
.2

.4
-.1
.4
.2
.4

0.3
.1
.4
.2
.4

-.2
0

-.5

.4
-.5
.7
.5
.5

-0.1
.2
.7
.7
.3

-.2
-.1
.1

-.4
-.1
.5
.6
.3

-0.1
.1
.2
0
.6
0

-.1
-.3

.4
0
.6

-.3
.2

-0.2
.3

1.0
1.0
.1

-.2
-.1
.2

-.8
-.1

.4
1.0
.3

2.4
2.3
3.4
3.1
3.2
2.5
2.6
2.2

2.2
1.7
1.8
1.7
2.0

1 Data for January 1988 have been revised to reflect the availability
of late reports and corrections by respondents. For this reason, some

of the figures shown above and elsewhere in this report may differ
from those previously reported.

sanitary papers, women's apparel, prescription drugs, and
soaps and detergents. Prices rose after decreasing the month
earlier for passenger cars, cosmetics, household flatware,
and home electronic equipment. In contrast, children's ap-
parel prices turned down after rising the month earlier. Prices
rose but less than in the previous month for periodicals and
mobile homes; prices fell more than in April for alcoholic
beverages.

Capital equipment. Following a 0.2-percent increase the
month earlier, the Producer Price Index for capital equip-
ment advanced 0.4 percent in May. Prices turned up after
falling in April for motor vehicles and metal cutting machine
tools. Price increases accelerated for X-ray and electromed-
ical equipment, industrial material handling equipment, oil-
field and gas field machinery, and mining machinery. Prices
continued to rise considerably for civilian aircraft and rail-
road equipment. In contrast, prices for agricultural machinery
turned down after advancing in April.

Intermediate goods

The Producer Price Index for Intermediate Materials, Sup-
plies, and Components advanced 0.6 percent seasonally ad-
justed from April to May, slightly less than in April, but the
same as in March. While most intermediate categories
showed slower rates of increase compared to the month be-
fore, the energy component increased markedly for the se-
cond consecutive month following several months of
weakness.

The nondurable manufacturing materials index rose 0.7
percent following sharper increases in March and April.
Prices for industrial chemicals, paperboard, and woodpulp
continued to move up, but much less than in other recent
months. In addition, fertilizer materials turned down sharply.
Paper and synthetic fibers registered advances about as large

as April's. Prices for plastic resins and materials climbed
even more than in most other recent months, and the index
for medicinal and botanical chemicals turned up sharply after
edging down the month before.

The index for durable manufacturing materials also moved
up 0.7 percent, about half as much as in April. Prices con-
tinued to advance, although at slower rates, for steel mill
products, aluminum mill shapes, and zinc. The copper and
brass mill shapes index declined for the fourth consecutive
month, but was still about one-third higher than its level a
year ago.

Moderation was also evident in the construction materials
and components category, which rose only 0.2 percent. The
index for fabricated structural metal products moved up 0.7
percent, half as much as in either March or April. At the
same time, prices declined for plywood and nonferrous wire
and cable.

Large increases were registered for a variety of miscel-
laneous industrial goods in May; these included paper boxes,
electronic components, plastic packaging, laminated plastic
sheets, and adhesives and sealants. On the other hand, air-
craft parts prices fell. Among intermediate foods and feeds,
prices rose for meats and animal feeds, but declined for crude
vegetable oils and corn sweeteners.

Following a 7-month period of decreasing or stable prices
, that had ended in March, the intermediate energy index rose

1.1 percent, about the same as in April. Prices turned up
substantially for jet fuels and residual fuels, and price in-
creases for gasoline accelerated. Diesel fuel prices, in con-
trast, moved up less than the month before, and liquefied
petroleum gas prices showed no change following large
jumps in each of the 2 preceding months.

Crude goods

Following a rise of 1.3 percent in April, the Producer Price
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Index for Crude Materials for Further Processing moved up
1.2 percent in May, seasonally adjusted. Although this in-
dex showed a similar change in both months, the composi-
tion was quite different. Foodstuff and crude oil prices for
May moved up much more than in April, while most non-
food items turned down after increasing in the previous
month.

The crude foodstuffs and feedstuffs index increased 2.4
percent, more than in any other month since May 1987.
Prices for cattle, chickens, and fresh vegetables advanced
faster than in the preceding month. Prices for hogs, oats,
and fish turned up following April declines. Corn, fresh
fruits, and turkey price decreases slowed. In contrast, prices
for fluid milk turned down, while advances for soybeans,
wheat, and hay slowed.

The crude energy materials index moved up 1.3 percent
following a 2.5-percent rise in April. The index for natural
gas fell sharply following a substantial increase in May.
Crude petroleum prices, however, advanced 5.1 percent after
rising 3.2 percent in the previous month.

The index for crude nonfood materials other than energy
dropped 1.7 percent after edging up 0.2 percent in the preced-
ing month and climbing rapidly from late 1986 through early
1988. Prices turned down for nonferrous metal scrap and
ores, leaf tobacco, cattle hides, and phosphates following ad-
vances in April. In comparison, prices turned up moderately
for ferrous scrap and iron ore following decreases in the
previous month.

Net output price indexes for major industry groups

The Producer Price Index for the net output of the domes-
tic manufacturing sector advanced 0.6 percent in May for
the second consecutive month. (Net output price indexes are
not seasonally adjusted.) As in April, the largest increase
was recorded for the petroleum refining industry group (up
3.3 percent in May). Price indexes for the net output of the
paper and the chemicals industry groups each climbed 1.2
percent in May, more than in most other recent months. The
rubber and plastic products group index and the food products
group index also moved up more than in April. However,
the indexes for the primary metal industries group and the
fabricated metal products group each slowed considerably
from their April rates of increase. From May 1987 to May
1988, the price index for the net output of manufacturing
moved up 3.4 percent.

Following a 2.7-percent upward surge in April, the
Producer Price Index for the net output of the domestic min-
ing sector declined 0.7 percent, marking the fourth decrease
in the first 5 months of 1988. The oil and gas extraction in-
dustry group index, which had risen 3.8 percent the month
before, fell 1.0 percent in May. The metal mining index
decreased 2.6 percent after edging down in April. In con-
trast, the price index for the bituminous coal and lignite in-
dustry group turned up modestly following a substantial April
drop. From May 1987 to May 1988, the mining industries
net output price index moved down 2.8 percent.
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Price Movements
June 1988

The Producer Price Index for Finished Goods moved up
0.4 percent seasonally adjusted from May to June. This
increase was about the same as was recorded in each of the
3 preceding months. Prices received by domestic producers
of intermediate goods climbed 0.9 percent following
advances of 0.8 and 0.6 percent in April and May. Crude
material prices rose 1.3 percent, roughly the same as in each
of the 2 previous months. While foodstuff prices were
substantially higher in June because of the drought, crude
energy prices turned down, and basic industrial materials
showed little net change. (See table A.)

Among finished goods, food price increases accelerated
somewhat, but energy prices turned down. The index for
finished goods other than foods and energy continued to rise
modestly.

During the first half of 1988, the Finished Goods Price
Index moved up at a seasonally adjusted annual rate of 3.6
percent, compared to a 2.2-percent increase in this index for
all of 1987. After edging down 0.2 percent from December
1986 to December 1987, consumer food prices turned up
at a 7.7-percent rate in the first 6 months of 1988. In contrast,
the index for finished energy goods followed an 11.2-percent
climb in 1987 with a 7.6-percent rate of decrease in the 6
months ended in June 1988. Prices for other kinds of finished
goods rose at a seasonally adjusted annual rate of 3.9 percent

from December 1987 through June 1988 in the wake of a
2.1-percent increase in 1987.

Before seasonal adjustment, the Producer Price Index for
Finished Goods rose 0.4 percent in June to 107.9 on the new
base of 1982 = 100. Over the year from June 1987 to June
1988, the Finished Goods Price Index rose 2.3 percent.
During the same 12-month period, consumer food prices
increased 1.7 percent, energy goods fell 2.7 percent, the
index for consumer goods other than foods and energy
advanced 3.7 percent, and capital equipment prices moved
up 2.5 percent. The Intermediate Goods Price Index climbed
5.8 percent in the 12 months ended in June 1988, and the
crude goods index was 3.3 percent higher than a year earlier.

Finished goods

Finished consumer goods. The Producer Price Index for
finished consumer goods rose 0.4 percent seasonally adjusted
in June, about the same as in each of the previous 3 months.
In the 6 months since December 1987, this index rose at a
3.9-percent annual rate, compared with a 2.6-percent rise
for all of 1987. The consumer foods index advanced 1.1
percent in June following a rise of 0.9 percent the month
earlier. Price increases accelerated for beef and veal, eggs,
fish, and pasta. Prices turned up after falling in May for fresh
fruits, shortening and cooking oils, and processed turkeys.
Prices continued to rise substantially for processed chickens.
Bakery products, dairy products, and roasted coffee
also increased. In contrast, prices for pork and fresh and

dried vegetables turned down after rising in May.
After three consecutive advances, prices received by

producers of energy goods declined 1.6 percent. Prices
turned down for both gasoline and home heating oil in June
after registering increases the month earlier. The index for
natural gas also fell, but not as much as in May.

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally adjusted1

Month

Finished goods

Total
Consumer

foods Other

Intermediate goods

Total
Foods and

feeds2 Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1987:
June
July
August
September
October ....
November.
December.

1988:
January
February ...
March
April
May
June

0.1
.3
.3
.4

-.3
.1

-.3

.3
-.2

.5

.4

.5

.4

-0.1
-.4
-.7
.6

-.3
.1

-1.3

1.7
-1.1

.7

.4

.9
1.1

0.1
.6
.6
.4

-.3
0
0

-.1
.1
.3
.5
.4
.1

0.5
.6
.5
.3
.5
.4
.2

.4

.2

.4

.8

.6

.9

0.4
-.4
-.2
1.0

0
.3
.2

1.0
-.4
.6

1.1
.8

6.8

0.5
.6
.6
.2
.5
.4
.2

.4

.2

.4

.8

.6

.6

0.3
1.1
1.2
-.7
.1

-1.2
-.2

-.8
.7

-.5
1.3
1.2
1.3

-1.7
-1.4

.2
0
.6

-2.5
.7

1.1
2.2

.6

.4
2.4
4.2

1.9
2.7
1.7

-1.1
-.2
-.4
-.9

-2.1
-.1

-1.4
1.7
.3

-.7

1 Data for February 1988 have been revised to reflect the availability
of late reports and corrections by respondents. For this reason, some of
the figures shown above and elsewhere in this report may differ from

those previously reported.
2 Intermediate materials for food manufacturing and feeds.
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The index for consumer goods other than foods and energy
increased 0.3 percent in June, the same as May's advance.
For the 6 months ended in June, this index rose at a
4.0-percent annual rate, more than the 2.7-percent rise posted
from December 1986 to December 1987. In June, notable
increases included passenger cars, women's apparel, light
trucks, mobile homes, and jewelry. In contrast, prices for
home electronic equipment declined considerably, and
pharmaceutical preparations showed little or no change after
3 months of large advances.

Capital equipment. The Producer Price Index for capital
equipment increased 0.4 percent, the same as in May. In the
first half of 1988, this index moved up at an annual rate of
3.4 percent, a more rapid pace than the 1.3-percent advance
in 1987. The most significant June increases were those for
motor vehicles, civilian aircraft, pumps and compressors,
food products machinery, railroad equipment, and paper
industries machinery.

Intermediate goods

The Producer Price Index for Intermediate Materials,
Supplies, and Components advanced 0.9 percent seasonally
adjusted from May to June, more than in any other recent
month. The acceleration from the 0.6-percent rise in May
resulted primarily from the surge in the intermediate foods
and feeds index. Increases were widespread among other
categories of intermediate goods. During the first half of
1988, the index for intermediate goods rose at a 6.7-percent
annual rate, compared with the 5.4-percent increase recorded
in 1987.

The index for intermediate foods and feeds jumped 6.8
percent, more than in any other single month since October
1974. Prices for both prepared animal feeds and flour rose
more than 13 percent after showing very little change in the

preceding month. In addition, crude vegetable oil prices
advanced 7.7 percent following several months of large
fluctuations.

Led by an unusually large 3.6-percent increase in electric
power prices, the intermediate energy index rose 1.0 percent.
Prices for liquefied petroleum gas and residual fuel also
registered sizable advances. In contrast, prices fell for diesel
fuel and jet fuels.

Continuing the recent pattern of substantial increases, the
index for intermediate goods less foods and energy moved
up 0.5 percent. The durable manufacturing materials index
climbed 0.9 percent, as large advances took place for primary
copper, lead, zinc, silver, and platinum. In addition, prices
moved up for copper and aluminum mill shapes and for steel
mill products.

The index for materials for nondurable manufacturing rose
0.4 percent, less than in any other month in almost a year.
This slowdown resulted mainly from downturns in prices for
leather and plastic resins and materials. In addition, prices
for nitrogenate fertilizer materials continued to fall. On the
other hand, price increases accelerated for industrial
chemicals, paperboard, and woodpulp, and prices for inedible
fats and oils and synthetic rubber turned up.

After a small increase in May, the index for materials and
components for construction advanced 0.6 percent. Prices
rose more than in the previous month for softwood lumber
and prepared paint, and prices turned up after falling for
nonferrous wire and cable, plywood, and asphalt roofing.
In addition, advances were registered for fabricated structural
metal products, switchgear and switchboards, and heating
equipment.

In the components for manufacturing category, prices for
electronic components and accessories climbed 1.4 percent,
the most in nearly 5 years, largely reflecting the growing
shortage of random access memory chips used in computers
and similar devices. Large increases also took place for

Table B. Percent changes in finished goods price indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1987:
June
July
August
September
October ....
November.
December.

1988:
January
February ...
March
April
May
June

0.1
.3
.3
.4

-.3
.1

-.3

.3
-.2
.5
.4
.5
.4

-0.1
.2
.3
.5

-.4
.1
.2

0.1
.4
.2
.4

-.2
0

-.5

0.2
.7
.7
.3

-.2
-.1
.1

0.1
.2
0
.6
0

-.1
-.3

.4

.3

.4
-.3
.2
.4

0.3
1.0
1.0
.1

-.2
-.1
.2

-.8
0
.3

1.0
.3

-.2

2.3
3.4
3.1
3.2
2.5
2.6
2.2

2.2
1.9
1.8
1.7
2.0
2.3

1 Data for February 1988 have been revised to reflect the
availability of late reports and corrections by respondents. For this

reason, some of the figures shown above and elsewhere in this report
may differ from those previously reported.
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aircraft engines and electric motors and generators. Among
miscellaneous products, prices advanced for manifold
business forms and photographic supplies.

Crude goods

The Producer Price Index for Crude Materials for Further
Processing increased 1.3 percent in June seasonally adjusted
following a rise of 1.2 percent in May. This index showed
a 6.4-percent increase for the first half of 1988 at an
annualized rate, compared with an 8.9-percent increase for
calendar year 1987. Nonfood materials were the driving force
behind last year's increases, while foodstuff items were
largely responsible for the advance in early 1988.

In June, the crude foodstuffs and feedstuffs index rose 4.2
percent following an increase of 2.4 percent in May. Prices
jumped more than 20 percent for corn, soybeans, wheat,
turkeys, and chickens, reflecting the severe drought in many
parts of the country. The index for unprocessed fish also
climbed substantially, and fresh fruit prices turned up
following April and May declines. In contrast, cattle, hog,
and fresh vegetable prices turned down after rising in May.
Fluid milk prices dropped more than in the previous month.

The index for crude nonfood materials other than energy
edged up 0.2 percent after rising by the same amount in April
and falling 1.7 percent in May. Prices turned up following
declines the month earlier for aluminum base scrap, lead and
zinc ores, and copper base and other nonferrous scrap. Raw
cotton prices advanced sharply following 2 months of little
change, and price declines slowed for leaf tobacco and
wastepaper. On the other hand, prices turned down for
softwood logs, ferrous scrap, and silver ores following
advances in the preceding month. Prices declined sharply
for cattle hides and uranium ores.

The crude energy materials index fell 1.0 percent following
a 1.3-percent increase in May. Crude oil prices dropped 1.6
percent after advancing 5.1 percent in the previous month.
The natural gas index also decreased, but considerably less
than in May.

Net output price indexes for major industry groups

The Producer Price Index for the net output of the domestic
manufacturing sector rose 0.4 percent from May to June
following increases of 0.6 percent in both April and May.
(Net output price indexes are not seasonally adjusted.) From
June 1987 to June 1988, this index moved up 3.5 percent.
The petroleum refining industry group index, which had
advanced more than 3 percent in both April and May,
dropped 1.7 percent in June. In addition, the chemicals group
index was unchanged following several months of sharp
increases, and the paper industry group index moved up much
less than in May (0.6 percent vs. 1.2 percent). In contrast,
the food and kindred products industry group index climbed
1.8 percent over the month, triple the size of May's advance.
Sharper increases also were registered in June for the
transportation equipment group and the primary metal
industries group. The lumber and wood products group index
turned up after a slight May decline.

The Producer Price Index for total mining industries
decreased 0.8 percent over the month, the fifth drop in the
last 6 months. The oil and gas extraction industry group index
fell 1.0 percent for the second consecutive month. In contrast,
the metal mining group index moved up 1.5 percent after
decreasing 2.6 percent the month before. From June 1987
to June 1988, the index for total mining industries declined
4.4 percent.
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Price Movements
July 1988

The Producer Price Index for Finished Goods moved up
0.5 percent seasonally adjusted from June to July. This fol-
lowed a 0.4-percent rise in June and a 0.5-percent increase
in May. Prices received by domestic producers of intermedi-
ate goods climbed 0.7 percent in July after advancing 0.9
percent in June and 0.6 percent in May. Crude material
prices, however, fell 1.1 percent following three consecu-
tive monthly increases of more than 1 percent. (See table A.)

Among finished goods, sharply higher prices were
registered for a number of consumer nondurable goods out-
side of the food and energy sectors. Food prices continued
to increase, although considerably less than in either May
or June. Consumer durable prices once again rose moder-
ately, while the capital equipment index moved up only
slightly. The finished energy index showed no change after
a substantial drop the month earlier.

Before seasonal adjustment, the Producer Price Index for
Finished Goods rose 0.6 percent in July to 108.5
(1982 = 100). Over the 12 months ended in July 1988, the
Finished Goods Price Index increased 2.4 percent. During
the same period, consumer food prices moved up 2.5 per-
cent, the index for finished energy goods fell 4.3 percent,
consumer goods other than foods and energy advanced 4.1
percent, and capital equipment prices rose 2.3 percent. The

index for intermediate goods climbed 6.0 percent from July
1987 to July 1988, and crude material prices were 1.0 per-
cent higher than a year earlier.

Finished goods

Finished consumer goods. The Producer Price Index for
finished consumer goods moved up 0.7 percent seasonally
adjusted in July, considerably more than the increases of 0.4
or 0.5 percent recorded in each of the 3 preceding months.
The acceleration was mostly due to a 1.2-percent jump in
the category for consumer nondurables other than foods and
energy, which had moved up only 0.3 percent the month be-
fore. The speedup within this category was broadly based.
The tobacco products index rose 2.1 percent over the month
after a 0.2-percent increase in June. Price indexes for
prescription and over-the-counter drugs, cosmetics, soaps
and detergents, and tires and tubes each rose at least 1 per-
cent following declines or moderate advances the month earli-
er. Prices for men's and boys' apparel, sanitary papers and
health products, veterinary preparations, and footwear rose
substantially.

Following advances of 0.9 and 1.1 percent in May and
June, the index for consumer foods moved up 0.4 percent.

Table A. Percent changes from preceding month
adjusted1

Month

1987:
July
August
September
October
November
December

1988:
January
February
March
Aoril
May . . .
June
July

Total

0.3
.3
.4

-.3
.1

-.3

.3
-.2
.6
.3
.5
.4
.5

In selected

Finished goods

Consumer
foods

-0.4
-.7
.6

-.3
.1

-1.3

1.7
-1.1

.8

.3

.9
1.1
.4

stage-of-processlng price indexes, i

Other

0.6
.6
.4

-.3
0
0

-.1
.1
.4
.4
.4
.1
.5

Intermediate goods

Total

0.6
.5
.3
.5
.4
.2

.4

.2

.5

.7

.6

.9

.7

Foods and
feeds2

-0.4
-.2
1.0

0
.3
.2

1.0
-.4
.6

1.1
.8

6.8
4.2

Other

0.6
.6
.2
.5
.4
.2

.4

.2

.5

.7

.6

.6

.6

seasonally

Crude goods

Total

1.1
1.2
-.7
.1

-1.2
-.2

-.8
.7

-.4
1.2
1.2
1.3

-1.1

Foodstuffs
and

feedstuffs

-1.4
.2
0
.6

-2.5
.7

1.1
2.2

.8

.2
2.4
4.2
1.5

Other

2.7
1.7

-1.1
-.2
-.4
-.9

-2.1
-.1

-1.3
1.6
.3

-.7
-3.0

1 Data for March 1988 have been revised to reflect the availability of
late reports and corrections by respondents. For this reason, some of
the figures shown above and elsewhere in this report may differ from

those previously reported.
2 Intermediate materials for food manufacturing and feeds.
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Table B. Percent changes In finished goods price Indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1987:
July
August
September
October
November..

1988:
January...
February.
March
April
May
June
July

0.3
.3
.4

-.3
.1

-.3

.3
-.2
.6
.3
.5
.4
.5

0.2
.3
.5

-.4
.1
.2

.4

.2

.2

.2

.4

.4

.1

0.4
.2
.4

-.2
0

-.5

.4
-.4
.7
.4
.5
.4
.7

0.7
.7
.3

-.2
-.1
.1

0.2
0
.6
0

-.1
-.3

.4

.3

.3
-.2
.2
.4
.4

1.0
1.0
.1

-.2
-.1

.2

-.8
0
.5
.8
.3

-.2
.8

3.4
3.1
3.2
2.5
2.6
2.2

2.2
1.9
1.9
1.7
2.0
2.3
2.4

1 Data for March 1988 have been revised to reflect the availability
of late reports and corrections by respondents. For this reason, some

Pork prices decreased more than 10 percent after a slight
June decline, and beef and fish prices turned down. Increases
for processed chickens, fresh fruits, and pasta were consider-
ably smaller than June's. In contrast, prices for processed
turkeys, shortening and cooking oil, and roasted coffee in-
creased more than in June. Fresh vegetable prices turned up
after falling in the preceding month. Egg prices climbed more
than 10 percent for the third consecutive month.

The index for consumer durable goods rose 0.4 percent,
the same as in the previous month. Significant July advances
included passenger cars, household furniture, home electron-
ic equipment, mobile homes, floor coverings, and glassware.
Flatware prices, however, fell substantially.

After declining 1.6 percent in June, the index for
finished energy goods was unchanged in July. An upturn in
the gasoline index was offset by large drops in natural gas
and home heating oil.

Capital equipment. Following increases of 0.4 percent in both
May and June, the Producer Price Index for capital equip-
ment edged up 0.1 percent. Prices for telephone equipment
and electromedical equipment were substantially lower af-
ter small June rises. The civilian aircraft index turned down
following a large increase the month earlier. In contrast, in-
dexes for construction equipment and transformers and power
regulators turned up sharply after little or no change in the
preceding month. Prices for light trucks and commercial fur-
niture advanced more than in June.

Intermediate goods

The Producer Price Index for Intermediate Materials, Sup-
plies, and Components advanced 0.7 percent in July,
seasonally adjusted. This slight slowdown from June's
0.9-percent jump was largely due to energy prices. Neverthe-
less, a wide variety of other goods continued to register large
increases.

of the figures shown above and elsewhere in this report may differ
from those previously reported.

The index for intermediate goods other than foods and energy
rose 0.7 percent, more than in most other recent months. The
acceleration in July was strongest in the nondurable manufac-
turing materials category, which advanced 1.3 percent after
moving up 0.4 percent in the previous month. This category
has risen 10.8 percent over the past 12 months. Prices for in-
dustrial chemicals climbed 2.7 percent, more than in any other
month in over 7 years. In addition, prices turned up after fall-
ing in June for plastic resins, paint materials, fertilizer materi-
als, and synthetic fibers. Substantial increases likewise occurred
for paper, paperboard, medicinal and botanical chemicals, sur-
face active agents, and inedible fats and oils.

The index for materials for durable manufacturing rose 0.8
percent, about the same as in most other recent months.
This index is presently 12.4 percent higher than a year earlier.
Prices for aluminum mill shapes continued to rise substantial-
ly. Primary lead and zinc also rose, but less than in the previ-
ous month. In contrast, declines took place for hardwood
lumber, copper and brass mill shapes, and for primary cop-
per, gold, and platinum.

Following 5 months of smaller increases, the index for con-
struction materials and components advanced 0.7 percent. The
rate of increase accelerated for fabricated structural metal
products, plastic construction products, and plumbing fixtures
and brass fittings. In addition, prices rose sharply for the se-
cond consecutive month for nonferrous wire and cable, soft-
wood lumber, and heating equipment. Prices moved down,
however, for asbestos products, asphalt paving mixtures, and
switchgear and switchboards.

Among other categories of industrial goods, prices moved
up notably for plastic packaging, paper packaging, and mis-
cellaneous metal products. Declines occurred for aircraft en-
gines, electronic components, and electric motors and
generators, however.

After rising about 1 percent in each of the preceding 3
months, the intermediate energy index showed no change in
July. Increases for electric power and gasoline balanced
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decreases for residual fuel, diesel fuel, jet fuels, and liquefied
petroleum gas. In the wake of an unusually sharp 6.8 percent
surge in June, the index for intermediate foods and feeds rose
4.2 percent. Price increases accelerated for crude vegetable oils
and corn sweeteners, but slowed for prepared feeds and flour.
In addition, meat prices turned down.

Crude goods

Following an increase of 1.3 percent in June, the Producer
Price Index for Crude Materials for Further Processing fell 1.1
percent in July, seasonally adjusted. Crude petroleum prices
dropped markedly, and price advances slowed for foodstuffs and
feedstuffs; however, increases for basic industrial materials
accelerated.

The crude energy materials index fell 5.4 percent after decreas-
ing 1.0 percent in the previous month. Crude oil prices plum-
meted 9.3 percent following a 1.6-percent drop in June; this
index is now 23.1 percent below its July 1987 level. The natur-
al gas index also moved down fester than in the preceding month.

The crude foodstuffs and feedstuffs index rose 1.5 percent
after increasing 4.2 percent in June. Price advances slowed for
soybeans, wheat, and unprocessed fish following sharp increases
in the previous month. Although corn prices soared 20 percent,
this was smaller than June's climb. Fresh fruit prices also in-
creased less than in the previous month. Chicken prices turned
down after rising substantially in May and June, and hog prices
fell much faster than in the preceding month. In contrast, hay
and turkey prices rose faster than in June. Prices for fluid milk,
fresh vegetables, and raw cane sugar turned up following June
decreases, and cattle price decreases were less than in the preced-
ing month.

The index for crude nonfood materials other than energy rose
1.9 percent after edging up 0.2 percent in June. The index for
iron and steel scrap jumped nearly 12 percent after 3 months
of small changes. Prices also turned up following declines a
month earlier for softwood logs, silver ores, and wastepaper.

In comparison, prices for aluminum base scrap and lead andi

zinc ores rose less than in the preceding month. Prices turned
down for raw cotton and copper base and other nonferrous scrap.
Cattle hide prices dropped nearly 10 percent for the second con-
secutive month.

Net output price indexes for major industry groups

The Producer Price Index for the net output of the domestic
manufacturing sector moved up 0.5 percent from June to July.
(Net output price indexes are not seasonally adjusted.) This was
about the same as the increase recorded in each of the 3 preced-
ing months. The tobacco manufactures industry group index
climbed 5.4 percent over the month following several months
of little or no change. The chemicals and allied products group
index rose more than 1 percent for the fifth time this year. The
1.0-percent rise for the food and kindred products group in-
dex placed it between May's 0.6-percent increase and June's
1.8-percent jump. Advances of 0.7 percent were registered for
a number of major industry groups, including apparel, paper,
lumber and wood products, furniture, rubber and plastic
products, and fabricated metal products. On the other hand,
the transportation equipment industry group index showed no
change following a 0.6-percent advance in June, and primary
metal industries rose less than the month before. The petrole-
um refining industry group index fell but considerably less than
in June. From July 1987 to July 1988, the Producer Price In-
dex for total manufacturing industries increased 3.6 percent.

Prices received for the net output of mining industries
decreased 3.6 percent in July, the sixth drop in the last 7
months. Over the past year, this index has declined 9.3 per-
cent. Both the monthly and the yearly decreases were led by
the index for the oil and gas extraction industry group, down
4.9 percent from June and down 12.0 percent since July 1987.
The metal mining industry group index climbed 2.2 percent
in July, following a 1.5-percent advance the month before, but
was still 3.1 percent below the year-ago level.
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Price Movements
August 1988

The Producer Price Index for Finished Goods rose 0.6 per-
cent seasonally adjusted between July and August. This was
slightly more than the increases registered in recent months.
Intermediate goods prices rose 0.4 percent, notably less than
in recent months, while the index for crude materials turned
up 1.1 percent after declining by the same amount in July.

Among finished goods, the August index for energy
registered a significant advance following 3 months of
stable or falling prices. In addition, the capital equipment
index rose more than in the previous month. Food prices rose
moderately for the second consecutive month, while con-
sumer nondurables other than food and energy moved up
marginally following a steep jump in July.

Before seasonal adjustment, the Producer Price Index for
Finished Goods moved up 0.3 percent to 108.8 (1982 = 100).
During the 12 months ended in August 1988, Finished Goods
prices rose 2.7 percent. Over the same period, the index for
consumer foods moved up 3.7 percent, energy fell 4.8 per-
cent, consumer goods other than foods and energy advanced
4.2 percent, and capital equipment prices rose 2.5 percent.
The index for Intermediate Goods climbed 5.8 percent over
the year, while Crude Materials edged up 0.8 percent.

Finished goods

Finished consumer goods. The Producer Price Index for

finished consumer goods advanced 0.6 percent seasonally
adjusted in August, about the same as in July. Finished energy
goods increased 2.2 percent following no change a month
earlier. The index for natural gas turned up sharply, after
falling for 3 consecutive months, and gasoline prices rose
3.8 percent in August following a 3.0-percent rise in July.
Heating oil prices inched down slightly after registering two
sharp monthly declines.

The consumer foods index moved up 0.4 percent in
August, the same as in July. Increases were recorded for
eggs, processed fruits and vegetables, dairy products, fresh
and dried vegetables, soft drinks, pork, roasted coffee, and
processed turkeys. Declines occurred for fresh fruits,
processed chickens, beef and veal, and milled rice.

The index for consumer goods other than foods and energy
rose 0.3 percent in August after advancing 0.9 percent in
the previous month. Price increases slowed for tobacco
products, passenger cars, pharmaceutical preparations,
household glassware, and soaps and detergents. Prices turned
down, after rising in July, for men's and boys' apparel, home
electronic equipment, and mobile homes. Prices continued
to rise for cosmetics. In contrast, prices turned up, follow-
ing declines in the previous month, for lawn and garden
equipment and for household flatware.

Capital equipment. The Producer Price index for capital

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally adjusted1

Month

Finished goods

Total
Consumer

foods Other

Intermediate goods

Total Foods and
feeds2 Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1987:
August
September
October ....
November.
December.

1988:
January
February ...
March
April
May
June
July
August

0.3
.4

-.3
.1

-.3

-0.7
.6

-.3
.1

-1.3

1.7
-1.1

.8

.4

.8
1.1
.4
.4

0.6
.4

-.3
0
0

0.5
.3
.5
.4
.2

.4

.2

.5

.7

.6

.9

.7

.4

-0.2
1.0

0
.3
.2

1.0
-.4
.6

1.0
.9

6.8
4.2

-1.1

0.6
.2
.5
.4
.2

.4

.2

.5

.7

.6

.6

.6

.4

1.2
-.7
.1

-1.2
-.2

-.8
.7

-.4
1.1
1.3
1.3

-1.1
1.1

0.2
0
.6

-2.5
.7

1.1
2.2

.8

.2
2.4
4.2
1.5
2.2

1.7
-1.1
-.2
-.4
-.9

-2.1
-.1

-1.3
1.7
.2

-.7
-3.0

.5

1 Data for April 1988 have been revised to reflect the availability of
late reports and corrections by respondents. For this reason, some of
the figures shown above and elsewhere in this report may differ from

those previously reported.
2 Intermediate materials for food manufacturing and feeds.
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Table B. Percent changes in finished goods price indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1987:
August
September
October
November..
December..

1988:
January...
February .
March
April
May
June
July
August ....

0.3
.4

-.3
.1

-.3

.3
-.2
.6
.4
.4
.4
.5
.6

0.3
.5

-.4
.1
.2

0.2
.4

-.2
0

-.5

0.7
.3

-.2
-.1
.1

-.4
0
.5
.6
.2
0
.7
.7

0
.6
0

-.1
-.3

.4

.3

.3
-.2
.2
.4
.4
.4

1.0
.1

-.2
-.1
.2

3.1
3.2
2.5
2.6
2.2

2.2
1.9
1.9
1.8
2.0
2.3
2.4
2.7

1 Data for April 1988 have been revised to reflect the availability of
late reports and corrections by respondents. For this reason, some of

the figures shown above and elsewhere in this report may differ from
those previously reported.

equipment increased 0.4 percent in August after edging up
0.1 percent in July. Prices advanced for metal cutting
machine tools, heavy motor trucks, and truck trailers fol-
lowing little or no change in the previous month. Prices for
X-ray and electromedical equipment turned up after falling
in July.

Intermediate goods

The Producer Price Index for Intermediate Materials, Sup-
plies, and Components moved up 0.4 percent on a seasonally
adjusted basis in August, less than in any other month since
February. This slowdown reflected moderation in several
categories of industrial and construction materials, as well
as a downturn in the index for foods and feeds.

The most noticeable reduction in the rate of price increase
took place in the category of materials for durable manufac-
turing (up 0.2 percent vs. 0.8 percent last month). Prices
turned down for secondary nonferrous metals and Portland
cement. In addition, the index for aluminum mill shapes rose
less than in July, and copper and brass mill shapes and pre-
cious metals declined more sharply. In contrast, prices turned
up for steel mill products.

The rate of advance also slowed somewhat in the nondura-
ble manufacturing materials category, which moved up 0.9
percent following a 1.3-percent surge in July. Although
prices continued to rise for industrial chemicals, paper, paint
materials, synthetic rubber, and inedible fats and oils, their
movements were not as sharp as in the previous month. In
addition, prices turned down after advancing in August for
paperboard and medicinal and botanical chemicals. In con-
trast, price increases accelerated for plastic resins and
materials and leather, and prices turned up for woodpulp.

Following 2 months of larger increases, the PPI for con-
struction materials and components rose 0.3 percent. This
slowdown resulted from sharp downturns in prices for ply-

wood, softwood lumber, and nonferrous wire and cable; all
three groupings had shown sizable jumps in June and July.
In contrast, increases accelerated for plastic construction
products and metal valves. Plumbing fixtures and brass fit-
tings continued to rise substantially, but less than in the
prior month. In the components for manufacturing category,
advancing prices were observed for metal stampings and in-
ternal combustion engines. In other industrial categories,
prices rose for automotive chemicals and aluminum cans.

In the wake of a sharp 2-month upward surge (6.8 per-
cent in June and 4.2 percent in July), the index for inter-
mediate foods and feeds declined 1.1 percent. Prices turned
down for prepared animal feeds and crude vegetable oils.
In contrast, flour prices rose more than in July.

For the second consecutive month, the intermediate energy
index showed no change. Advances for gasoline and residual
fuel offset decreases for liquefied petroleum gas, jet fuels,
and diesel fuel.

Crude goods

After dropping 1.1 percent in July, the Producer Price
Index for Crude Materials for Further Processing moved up
1.1 percent in August, seasonally adjusted. The indexes for
livestock and natural gas turned up in August, following
decreases a month earlier, and crude petroleum declines were
much smaller than in the preceding month.

The crude energy materials index edged up 0.1 percent
after falling 5.4 percent in July. Crude oil price decreases
moderated after dropping sharply in July, and the natural
gas index turned up following 3 months of declines.

The crude foodstuffs and feedstuffs index rose 2.2 per-
cent, less than the 4.2-percent increase in June, but more
than the 1.5-percent increase in July. Cattle prices turned
up following a moderate decline in July, and hog prices
turned up after dropping sharply in the previous month. Price
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increases accelerated for soybeans, wheat, fluid milk, fresh
vegetables, and unprocessed fish. In contrast, price increases
slowed for corn. Increases for hay slowed slightly, but were
still advancing more than 20 percent, as in July. Prices turned
down for turkeys, fresh fruits, and raw cane sugar, and
chicken prices fell much faster than in July.

The index for crude nonfood materials other than energy
rose 0.9 percent following an increase of 1.9 percent in July.
Ferrous scrap prices edged down after rising substantially
in the preceding month. Nonferrous metal ores showed a siz-
able decline after rising in July, and softwood logs fell fol-
lowing an increase in the previous month. Price advances
slowed for aluminum base scrap and wastepaper, and prices
fell faster than in July for copper base scrap. In contrast,
prices turned up for cattle hides. Price decreases for raw cot-
ton were much smaller than in July.

Net output price indexes for major industry groups

The Producer Price Index for the net output of the domestic
manufacturing sector rose 0.2 percent from July to August.
(Net output price indexes are not seasonally adjusted.) The

chemicals and allied products group index rose 0.8 percent
following a larger increase in July. The petroleum refining
industry group index turned up 0.7 percent after declining
in the preceding month. Several major industry groups
showed about the same advance as in July, including paper
and allied products (up 0.7 percent), rubber and miscellane-
ous plastics products (up 0.7 percent), fabricated metal
products (up 0.6 percent), and leather and leather products
(up 0.4 percent). On the other hand, the lumber and wood
products industry group fell 1.0 percent after advancing 0.7
percent in July. Indexes also dropped following increases
in the preceding month for the food products, apparel, and
tobacco manufactures industries. From August 1987 to
August 1988, the Producer Price Index for total manufac-
turing industries increased 3.4 percent.

Prices received for the net output of mining industries rose
1.0 percent in August following a sharp decline in July. Over
the past year, this index has declined 9.3 percent. The oil
and gas extraction industry group index turned up 1.4 per-
cent after dropping 4.9 percent in July. The metal mining
industry group index fell 1.9 percent following advances in
both June and July.
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Price Movements
September 1988

The Producer Price Index for Finished Goods moved up
0.4 percent seasonally adjusted from August to September.
Following a 0.6-percent advance in August and a 0.5-percent
rise in July, the 0.4-percent increase matched the monthly
changes registered in each month of the second quarter.
Prices received by domestic producers of intermediate goods
also were up 0.4 percent in September, the same as the month
before but somewhat less than the advances recorded in most
other recent months. Crude material prices declined 0.5
percent over the month, after a 1.1-percent increase in August
and a 1.1-percent drop in the month before that.

Prices for energy goods turned down at each of the three
major stage-of-processing levels in September. However,
increases were registered for most major food-related
indexes. Prices for nonfood, nonenergy items in the finished
and intermediate goods groups rose more than in August,
but turned down at the crude level.

Before seasonal adjustment, the Producer Price Index for
Finished Goods edged down 0.2 percent in September to
108.6 (1982 = 100). Over the 12 months ended in September
1988, the Finished Goods Price Index moved up 2.7 percent.
During the same period, consumer food prices rose 4.3
percent, the index for finished energy goods fell 7.3 percent,
consumer goods other than foods and energy climbed 4.2
percent, and capital equipment prices increased 2.8 percent.

The Intermediate Goods Price Index advanced 5.8 percent
from September 1987 to September 1988, and crude material
prices were 0.9 percent higher than they had been a year
earlier.

Finished goods

Finished consumer goods. The Producer Price Index for
finished consumer goods increased 0.3 percent seasonally
adjusted in September, after rising 0.6 percent in August.
The slowdown was mainly due to a sharp drop (3.3 percent)
in the index for finished energy goods, which had advanced
2.2 percent in August. Indexes for both gasoline and natural
gas turned down after recording large increases the month
earlier. Home heating oil prices fell sharply for the third time
in the last 4 months.

The consumer foods index rose 1.2 percent in September
after rising 0.4 percent in the previous month. Price increases
accelerated for fresh and dried vegetables, bakery products,
dairy products, roasted coffee, processed turkeys, and pasta.
In addition, prices turned up after falling in August for beef
and veal and for fresh fruits. In contrast, prices turned down
after advancing in August for pork, eggs, and shortening and
cooking oils. Price increases slowed for processed fruits and
vegetables, soft drinks, and confectionery end products.

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally adjusted1

Month

Finished goods

Total
Consumer

foods Other

Intermediate goods

Total Foods and
feeds2 Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1987:
September
October ....
November.
December.

1988:
January
February ...
March
April
May
June
July
August
September

0.4
-.3
.1

-.3

0.6
-.3
.1

-1.3

1.7
-1.1

.8

.4

.7
1.2
.4
.4

1.2

0.4
-.3

0
0

0.3
.5
.4
.2

.4

.2

.5

.7

.7

.8

.7

.4

.4

1.0
0
.3
.2

1.0
-.4
.6

1.0
.7

7.0
4.2

-1.1
.8

0.2
.5
.4
.2

-0.7
.1

-1.2
-.2

-.8
.7

-.4
1.1
1.4
1.2

-1.1
1.1
-.5

0
.6

-2.5
.7

1.1
2.2

.8

.2
2.7
3.9
1.5
2.2
1.6

-1.1
-.2
-.4
-.9

-2.1
-.1

-1.3
1.7
.3

-.8
-3.0

.5
-2.3

1 Data for May 1988 have been revised to reflect the availability of
late reports and corrections by respondents. For this reason, some of
the figures shown above and elsewhere in this report may differ from

those previously reported.
2 Intermediate materials for food manufacturing and feeds.
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Milled rice prices continued to fall.
The index for consumer goods other than foods and energy

increased 0.4 percent after moving up 0.3 percent the month
earlier. The index for passenger cars rose 1.8 percent after
seasonal adjustment following a rise of 0.3 percent in August.
Before seasonal adjustment, average prices for automobiles
actually fell 2.8 percent in September; the index rose after
seasonal adjustment because end-of-model-year liquidation
allowances and other factory-financed incentives to dealers
were smaller than usual this year. Other increases included
sanitary papers, pharmaceutical preparations, men's and
boys' apparel, and lawn and garden equipment. Prices fell
for cosmetics and tires and tubes, however.

Capital equipment. The Producer Price Index for capital
equipment rose 0.8 percent in September. Price increases
accelerated for motor vehicles, ships, commercial furniture,
agricultural machinery and equipment, printing trades
machinery, textile machinery, paper industries machinery,
and mining machinery. In contrast, price increases slowed
for metal cutting machine tools. Prices turned down after
rising a month earlier for transformers and electromedical
equipment.

Intermediate goods

The Producer Price Index for Intermediate Materials,
Supplies, and Components moved up 0.4 percent on a
seasonally adjusted basis for the second consecutive month.
Renewed sharp increases were observed for certain metals,
and advances continued for several nondurable materials.
However, energy prices fell for the first time in several
months.

The index for intermediate goods other than foods and
energy rose 0.6 percent, about the same as in most other
recent months. Price indexes for durable and nondurable
manufacturing materials each continued to climb in

September; both are now 11.4 percent higher than a year ago.
After slowing considerably in August, the index for durable

manufacturing materials advanced 0.8 percent, about as much
as in most other recent months. This increase was dominated
by a 24.1-percent surge in primary copper prices. Prices also
rose for copper and brass mill shapes, as well as for primary
lead and zinc. In contrast, hardwood lumber prices declined
for the fourth consecutive month.

Following 2 months of more substantial advances, the
index for nondurable manufacturing materials moved up 0.6
percent. Much of this deceleration resulted from a slowdown
for industrial chemicals, which had registered large advances
every month since January. In addition, prices for inedible
fats and oils turned down sharply, and plastic resin prices
rose somewhat less sharply than in most other recent months.
However, prices increased more than in August for leather,
nitrogenates, and paint materials. Prices turned up for
paperboard, medicinal and botanical chemicals, and synthetic
fibers.

Just as in the prior month, the construction materials and
components index moved up 0.3 percent. Prices for plywood,
nonferrous wire and cable, and gypsum products turned up sub-
stantially after falling in August. Plastic construction product
prices turned down following 2 months of large increases.

In the components for manufacturing category,
considerable price hikes were noted for ball and roller
bearings, aircraft engines and engine parts, and motors and
generators. Among miscellaneous groupings, prices rose
sharply for commercial printing, paper bags and shipping
sacks, aluminum cans, aluminum foil, automotive chemicals,
and essential oils.

After 2 months of no change, the intermediate energy index
declined 0.7 percent. Decreases for gasoline, liquefied
petroleum gas, jet fuels, and diesel ftiel outweighed advances
for electric power and residual fuel. The intermediate foods
and feeds index turned up 0.8 percent following a decline
in August and two sharp jumps immediately before that.

Table B. Percent changes In finished goods price Indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1987:
September
October ....
November.
December.

1988:
January
February ...
March
April
May
June
July
August
September

0.4
-.3
.1

-.3

.3
-.2
.6
.4
.4
.4
.5
.6
.4

0.5
-.4
.1
.2

.4

.2

.2

.2

.3

.4

.1

.4

.8

0.4
-.2

0
-.5

0.3
-.2
-.1
.1

0.6
0

-.1
-.3

.4

.3

.3
-.2
.4
.3
.4
.4
.6

0.1
-.2
-.1
.2

3.2
2.5
2.6
2.2

2.2
1.9
1.9
1.8
2.0
2.3
2.4
2.7
2.7

1 Data for May 1988 have been revised to reflect the availability of
late reports and corrections by respondents. For this reason, some of

the figures shown above and elsewhere in this report may differ from
those previously reported.
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Prices moved up for prepared animal feeds and flour, but
fell for crude vegetable oils.

Crude goods

Following a rise of 1.1 percent in August, the Producer
Price Index for Crude Materials for Further Processing
decreased 0.5 percent in September, seasonally adjusted.
Falling crude energy prices led the downturn. Basic industrial
materials also fell after rising in August, and foodstuffs rose
a little less than in the previous month.

The crude energy materials index dropped 3.1 percent in
September after inching up 0.1 percent in the preceding
month. Crude petroleum prices fell 5.5 percent, registering
the fourth decline in as many months. The natural gas index
turned down after rising in August.

The index for crude nonfood materials other than energy
decreased 0.6 percent following a 0.9-percent increase in the
previous month. Prices fell much faster than in August for
ferrous scrap and raw cotton. Prices for lead and zinc ores
and for aluminum base scrap turned down following 3 months
of substantial increases. Price advances slowed for cattle
hides and for construction sand and gravel. In contrast,
copper ore and copper base scrap prices rose following a
sizable decline in August.

The crude foodstuffs and feedstuffs index increased 1.6
percent following a 2.2-percent climb in August. Soybeans
showed a substantial increase, as did fresh fruits and

vegetables, fluid milk, barley, and lambs. Advances were
also noted for cattle, corn, turkeys, and wheat. On the other
hand, price declines were registered for hogs, chickens, and
unprocessed fish.

Net output price indexes for major industry groups

The Producer Price Index for the net output of the domestic
manufacturing sector was unchanged from August to
September. (Net output price indexes are not seasonally
adjusted.) In the year ended in September 1988, this index
moved up 3.8 percent. Over the month, price indexes rose
about 1 percent for the foods and the paper industry groups.
Several other industry groups, including primary metals,
chemicals, nonelectrical machinery, apparel, printing and
publishing, and fabricated metal products, moved up about
0.5 percent. These advances were offset, however, by a
substantial decrease (4.2 percent) for the petroleum refining
industry group and by a drop in the transportation equipment
group. Other manufacturing industry groups showed little
or no change in September.

The net output price index for total mining industries
declined 2.6 percent over the month and 10.6 percent over
the year. A 3.3-percent fall in the oil and gas extraction
industry group index was the dominant influence in
September. The metal mining industry group index,
however, turned up after a sizable decline in August.
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Price Movements
October 1988

The Producer Price Index for Finished Goods showed no
change seasonally adjusted from September to October. This
index increased 0.4 percent in September and 0.6 percent
in August. Price indexes at earlier stages of processing also
showed little or no change in October. The index of inter-
mediate goods was unchanged after rising 0.4 percent in each
of the 2 preceding months, and crude material prices edged
down 0.1 percent, the third drop in the last 4 months. (See
table A.)

The stability of the Finished Goods Price Index in October
reflected small movements in its principal component group-
ings. The index for finished energy goods rose only slightly,
while capital equipment and consumer food prices were mar-
ginally lower. The index for consumer goods other than foods
and energy was unchanged.

Before seasonal adjustment, the Producer Price Index for
Finished Goods rose 0.6 percent in October to 109.3
(1982 = 100). From October 1987 to October 1988, the
Finished Goods Price Index moved up 2.9 percent. During
the same period, consumer food prices climbed 4.5 percent,
the index for finished energy goods dropped 5.9 percent, con-
sumer goods other than foods and energy increased 4.1 per-
cent, and the capital equipment index advanced 2.9 percent.
Prices received by domestic producers of intermediate goods

rose 5.3 percent during the 12 months ended in October 1988,
and crude material prices were 0.5 percent above their level
of a year earlier.

Finished goods

Finished consumer goods. The Producer Price Index for
finished consumer goods inched down 0.1 percent seasonally
adjusted in October following a 0.3-percent rise in September.
The consumer foods index also edged down 0.1 percent after
increasing 1.2 percent the month earlier. Prices fell after ad-
vancing in September for fresh fruits and vegetables, beef
and veal, fish, and pasta. Prices fell more than in the previous
month for shortening and cooking oils and milled rice; pork
prices fell over 4 percent for the second consecutive month.
Price increases slowed for dairy products, bakery products,
and roasted coffee. In contrast, egg prices turned up follow-
ing a sharp decline in September, and price increases acceler-
ated for processed poultry and processed fruits and
vegetables. Soft drink prices also continued to rise.

The index for finished energy goods increased 0.3 per-
cent in October after falling 3.3 percent in September. Fol-
lowing sharp declines the month earlier, the natural gas index
turned up 4.6 percent and gasoline prices were unchanged;

Table A. Percent changes from preceding month In selected stage-of-processing price Indexes, seasonally adjusted1

Month

1987:
October
November
December

1988:
January
February
March
April
May
June
July
August
September
October

Total

-0.3
.1

-.3

.3
-.2
.6
.4
.4
.2
.7
.6
.4
0

Finished goods

Consumer
foods

-0.3
.1

-1.3

1.7
-1.1

.8

.4

.7

.9

.7

.4
1.2
-.1

Other

-0.3
0
0

-.1
.1
.4
.5
.3

-.2
.8
.6
.1
0

Intermediate goods

Total

0.5
.4
.2

.4

.2

.5

.7

.7

.8

.7

.4

.4
0

Foods and
feeds2

0
.3
.2

1.0
-.4
.6

1.0
.7

6.8
4.4

-1.1
.8

-.6

Other

0.5
.4
.2

.4

.2

.5

.7

.7

.6

.5

.4

.4

.1

Crude goods

Total

0.1
-1.2

-.2

-.8
.7

-.4
1.1
1.4
.9

-.8
1.1
-.5
-.1

Foodstuffs
and

feedstuffs

0.6
-2.5

.7

1.1
2.2

.8

.2
2.7
4.0
1.4
2.2
1.6
1.4

Other

-0.2
-.4
-.9

-2.1
-.1

-1.3
1.7
.3

-1.4
-2.4

.5
-2.3
-1.3

1 Data for June 1988 have been revised to reflect the availability of
late reports and corrections by respondents. For this reason, some of
the figures shown above and elsewhere in this report may differ from

those previously reported.
2 Intermediate materials for food manufacturing and feeds.
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Table B. Percent changes in finished goods price indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1987:
October ....
November.
December.

1988:
January
February ...
March
April
May
June
July
August
September
October ....

-0.3
.1

-.3

.3
-.2
.6
.4
.4
.2
.7
.6
.4
0

-0.4
.1
.2

-0.2
0

-.5

-0.2
-.1
.1

0
-.1
-.3

.4

.3

.3
-.2
.4
.2
.5
.4
.6

-.5

-0.2
-.1
.2

-.8
0
.5
.9
.2

-.5
1.1
.7

-.6
.3

2.5
2.6
2.2

2.2
1.9
1.9
1.8
2.0
2.1
2.4
2.7
2.7
2.9

1 Data for June 1988 have been revised to reflect the availability of
late reports and corrections by respondents. For this reason, some of

the figures shown above and elsewhere in this report may differ from
those previously reported.

however, home heating oil prices fell more than in September.
The index for consumer goods other than foods and energy

was unchanged in October after rising 0.4 percent in September.
The passenger car index fell 1.7 percent after seasonal ad-
justment, about the same as it had risen in September. (Be-
fore seasonal adjustment, this index climbed 7.5 percent.)
The October index reflects the introduction of 1989 model-
year vehicles into the PPI sample. (See "Report on Quality
Changes for 1989 Model Passenger Cars.") Prices also
turned down after rising the month earlier for household ap-
pliances, over-the-counter drugs, sporting and athletic goods,
gold jewelry, and children's apparel. Price increases slowed
for prescription drugs, women's and men's apparel, floor
coverings, and sanitary papers. In contrast, prices turned up
after falling in the previous month for household furniture,
alcoholic beverages, cosmetics, and household glassware.
Prices rose more rapidly for periodicals and home electronic
equipment. Prices continued to rise for lawn and garden
equipment.

Capital equipment The Producer Price Index for capital
equipment turned down 0.3 percent in October following an
advance of 0.8 percent the month earlier. Price indexes for
automobiles and light motor trucks fell after rising in Sep-
tember. In contrast, prices for heavy trucks and paper in-
dustries' machinery rose much more rapidly than in the
previous month. Prices turned up after falling in September
for electromedical equipment and transformers. Price in-
creases moderated for most other types of capital equipment.

Intermediate goods

The Producer Price Index for Intermediate Materials, Sup-
plies, and Components showed no change from September
to October on a seasonally adjusted basis. This month's slow-
down was caused by a sharper drop in energy prices; most

other categories of intermediate goods rose as much or more
than they had in September.

Intensifying its recent pattern of decreases, the index for
intermediate energy fell 2.9 percent. Prices fell substantially
for diesel fuel, electric power, jet fuels, residual fuel, and
liquefied petroleum gas.

The index for intermediate goods other than foods and
energy rose 0.5 percent, about the same as in most other re-
cent months. Materials for nondurable manufacturing ad-
vanced 0.9 percent following a 0.6-percent increase in
September. The upward movement was dominated by a 2.0-
percent jump in prices for industrial chemicals, substantially
more than in August or September. Price increases also ac-
celerated for paper, woodpulp, and fertilizer materials. In
contrast, prices rose somewhat less than in the previous month
for plastic resins and medicinal and botanical chemicals, and
declines occurred for gray fabrics, inedible fats and oils, and
synthetic rubber.

Surging prices for copper once again had a strong impact
on the index for durable manufacturing materials, which
moved up 0.7 percent. Although prices for primary copper
rose less than in the preceding month (10.8 percent vs. 24.1
percent), prices for copper and brass mill shapes climbed
even faster than in September. On the other hand, lower
prices were recorded for precious metals and zinc.

Following smaller increases in most other recent months,
the construction materials and components index advanced
0.6 percent. Prices increased more than in the prior month
for nonferrous wire and cable and millwork, and prices for
softwood lumber and switchgear and switchboards turned
up after falling in the month earlier. In addition, advances
continued for wiring devices, gypsum products, and asphalt
roofing. Declines occurred for plywood and plastic construc-
tion products, however.

In the components for manufacturing category, increases
were noted for foundry and forge shop products, transpor-
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tation equipment hardware, and electric motors and genera-
tors. Among other categories, large advances took place for
manifold business forms, catalog and directory publishing,
and photographic supplies, while prices declined for surgical
appliances and supplies. The intermediate foods and feeds
index fell 0.6 percent after moving up 0.8 percent in September.
Falling prices for crude vegetable oils were only partly offset
by increases for refined sugar.

Crude goods

After falling 0.5 percent in September, the Producer Price
Index for Crude Materials for Further Processing edged
down 0.1 percent in October, seasonally adjusted. Nonfood
prices dropped less sharply than in September, while food-
stuff prices continued to rise about as much as in the previ-
ous month.

The crude energy materials index declined 2.2 percent fol-
lowing a 3.1-percent drop in September. The index for natural
gas turned up after falling in the preceding month. Crude
petroleum prices, however, fell faster than in September.

The index for crude nonfood materials other than energy
edged up 0.2 percent after dropping 0.6 percent in the previ-
ous month. Prices for copper ores increased faster than in
September. Lead and zinc ore and softwood log prices turned
up following declines in the preceding month. Price declines
slowed for raw cotton and ferrous scrap. In contrast, cattle
hide and wastepaper prices turned down following September
advances. Prices fell faster for uranium ores and aluminum
base scrap, and price advances slowed somewhat for cop-
per base scrap and leaf tobacco.

The crude foodstuffs and feedstuffs index increased 1.4
percent, about the same as in September. Substantial ad-
vances were recorded for corn, live poultry, and lambs. Fluid
milk rose more than 1 percent for the fourth consecutive
month, and small increases were registered for cattle, wheat,
and raw cane sugar. In comparison, soybeans, unprocessed
fish, and fresh fruits showed sizable declines, while small
decreases were noted for hogs and fresh vegetables.

Net output price indexes for major industry groups

The Producer Price Index for the net output of the domestic
manufacturing sector moved up 0.5 percent from September
to October. (Net output price indexes are not seasonally ad-
justed.) The largest advance was a 3.3-percent jump in the
index for the transportation equipment industry group. In ad-
dition, the primary metal industries group climbed 1.3 per-
cent, more than twice as much as the month before. In
contrast, the index for the petroleum refining industry group
decreased 3.3 percent over the month following a 4.2-percent
decline in September. From October 1987 to October 1988,
the index for the net output of total manufacturing industries
rose 3.5 percent.

The Producer Price Index for the net output of the domestic
mining sector increased 0.9 percent in October after dropping
2.6 percent in the preceding month. During the 12 months
ended in October 1988, this index moved down 8.0 percent.
A 2.9-percent climb in the metal mining industry group in-
dex was the dominant influence in October. After decreas-
ing 3.3 percent in September, the oil and gas extraction
industry group index moved up 0.6 percent.
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Price Movements
November 1988

The Producer Price Index for Finished Goods moved up
0.3 percent from October to November seasonally adjusted.
This followed no change in October and a 0.4-percent increase
in September, and was the same as the average monthly
increase so far this year. The index for intermediate goods,
which had also shown no change in October after rising 0.4
percent in September, advanced 0.5 percent in November.
Prices received by domestic producers of crude goods
dropped 3.1 percent over the month, far more than in either
of the 2 preceding months. (See table A.)

Among finished goods, the index for energy goods climbed
much more than in October. Consumer food prices, which
had inched down in October, were unchanged in November.
The index for finished goods other than foods and energy
turned up after a small decrease a month earlier.

Before seasonal adjustment, the Producer Price Index for
Finished Goods moved up 0.4 percent in November to 109.7
(1982 = 100). Over the 12 months ended in November, the
Finished Goods Price Index advanced 3.2 percent. During
this same period, consumer food prices increased 4.6 per-
cent, the index for finished energy goods fell 4.3 percent,
prices for consumer goods other than foods and energy rose
4.2 percent, and capital equipment prices were up 3.1 per-

cent. The Producer Price Index for Intermediate Goods
climbed 5.4 percent from November 1987 to November
1988, while the index for Crude Goods was 0.7 percent lower
than a year earlier.

Finished goods

Finished consumer goods. The Producer Price Index for
finished consumer goods moved up 0.4 percent seasonally
adjusted in November after inching down 0.1 percent in October.
The index for finished energy goods advanced 1.2 percent
following a rise of 0.3 percent in the previous month. Gaso-
line prices, which were unchanged in October, climbed 3.4
percent in November, and prices for home heating oil turned
up 12.2 percent after falling about 10 percent in October.
In contrast, the index for natural gas fell 2.5 percent follow-
ing an advance of more than 4 percent a month earlier.

The consumer foods index was unchanged in November
following a dip of 0.1 percent in October. Increases for fresh
fruits, processed fruits and vegetables, beef, and pork off-
set declines for processed poultry, eggs, roasted coffee, pasta,
shortening and cooking oils, and milled rice.

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally adjusted1

Month

Finished goods

Total
Consumer

foods Other

Intermediate goods

Total Foods and
feeds2 Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1987:
November.
December.

1988:
January
February ...
March
April
May
June
July
August
September
October ....
November.

0.1
-.3

.3
-.2
.6
.4
.4
.2
.7
.5
.4
0
.3

0.1
-1.3

1.7
-1.1

.8

.4

.7

.9

.6

.5
1.2
-.1

0

0.4
.2

.4

.2

.5

.7

.7

.8

.7

.3

.4
0
.5

0.3
.2

1.0
-.4
.6

1.0
.7

6.8
4.2
-.9
.8

-.6
-1.8

0.4
.2

.4

.2

.5

.7

.7

.6

.5

.4

.4

.1

.6

-1.2
-.2

-.8
.7

-.4
1.1
1.4
.9

-.6
.9

-.5
-.1

-3.1

-2.5
.7

1.1
2.2

.8

.2
2.7
4.0
1.4
2.2
1.6
1.4

-6.0

-0.4
-.9

-2.1
-.1

-1.3
1.7
.3

-1.4
-2.1

.1
-2.3
-1.3
-.6

1 Data for July 1988 have been revised to reflect the availability of
late reports and corrections by respondents. For this reason, some of
the figures shown above and elsewhere in this report may differ from

those previously reported.
2 Intermediate materials for food manufacturing and feeds.
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Table B. Percent changes in finished goods price indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1987:
November.
December.

1988:
January
February ...
March
April
May
June
July
August
September
October ....
November.

0.1
-.3

.3
-.2
.6
.4
.4
.2
.7
.5
.4
0
.3

0.1
.2

.4

.2

.2

.2

.3

.2

.4

.4

.8
-.3
.3

0
-.5

.4
-.4
.7
.5
.4
.2
.9
.6
.3

-.1
.4

-0.1
.1

-.4
0
.5
.6
.3

-.3
1.1
.5

-.3
.1
.4

-0.1
-.3

.4

.3

.3
-.2
.4
.2
.4
.5
.6

-.5
.3

-0.1
.2

-.8
0
.5
.9
.2

-.5
1.3
.5

-.6
.3
.5

2.6
2.2

2.2
1.9
1.9
1.8
2.0
2.1
2.5
2.7
2.7
2.9
3.2

1 Data for July 1988 have been revised to reflect the availability of
late reports and corrections by respondents. For this reason, some of

the figures shown above and elsewhere in this report may differ from
those previously reported.

The index for consumer goods other than foods and energy
increased 0.3 percent in November after showing no change
a month earlier. Price increases accelerated for prescription
drugs, soaps and detergents, books, and newspapers. In ad-
dition, prices turned up after falling a month earlier for house-
hold appliances, over-the-counter drugs, gold jewelry,
sporting goods, and household flatware. Passenger car prices
edged down very little following a substantial October drop.
In contrast, prices turned down after rising a month earlier
for sanitary papers and lawn and garden equipment. Price
increases slowed for household furniture and periodicals.

Capital equipment. The Producer Price Index for capital
equipment turned up 0.3 percent in November after falling
as much in October. Price changes within this grouping were
moderate and mixed. Among the few sizable increases were
those for construction machinery, pumps and compressors,
mining machinery, metal cutting machine tools, and trans-
formers.

Intermediate goods

The Producer Price Index for Intermediate Materials, Sup-
plies, and Components climbed 0.5 percent seasonally ad-
justed in November after showing no change in the month
before. Declines in food and energy prices again mitigated
the overall rate of increase, while the index for intermediate
goods less foods and energy advanced 0.7 percent, more than
in most other recent months.

Surging metal prices were chiefly responsible for the 1.7-
percent rise in the index for durable manufacturing materials.
Primary copper prices again increased sharply (8.4 percent),
although less than in either of the 2 previous months; at the
same time, increases accelerated for the index for copper
and brass mill shapes. Substantially higher prices were also

noted for primary lead, zinc, precious metals, cobalt, and
hot rolled steel sheets and strip.

After increasing an average of 1.0 percent per month so far
this year, the index for nondurable manufacturing materials
moved up 0.6 percent. Price advances slowed for industrial
chemicals, phosphates, and paper, while leather and plastic
resins turned down after rising in recent months. Inedible
fats and oils prices fell sharply for the third consecutive
month, while increases accelerated for paint materials,
nitrogenates, finished fabrics, and synthetic fibers.

The construction materials and components index advanced
0.7 percent, about the same as in October. The index for
nonferrous wire and cable increased 7.3 percent, even more
than in the prior month. In addition, plywood prices turned
up, while plastic plumbing products decreased. Among other
intermediate goods groupings, large upward movements oc-
curred for unsupported plastic film and sheets, ball and roller
bearings, and metal stampings.

Following a 2.9-percent drop in October, the index for
intermediate energy goods moved down 0.3 percent. Fall-
ing prices for electric power, residual fuel, and liquefied
petroleum gas were nearly offset by increases for gasoline,
diesel fuel, and jet fuels. The intermediate foods and feeds
index declined 1.8 percent, reflecting lower prices for animal
feeds, crude vegetable oils, and flour. Chocolate and cocoa
prices rose sharply, however.

Crude goods

After inching down 0.1 percent in October, the Producer
Price Index for Crude Materials for Further Processing fell
3.1 percent in November, seasonally adjusted. Many food-
stuff items turned down following advances in the preced-
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ing month, while crude oil price declines slowed.
The index for crude foodstuffs and feedstuffs moved down

6.0 percent in November, the largest monthly decrease since
June 1974. Following advances in October, prices dropped
more than 10 percent for corn, live poultry, and hay. Prices
also turned down for cattle and wheat. Soybean and hog
prices fell faster than in October. On the other hand, fresh
fruit prices rose following an October decrease, and price
declines slowed for unprocessed fish. Fluid milk prices
moved up sharply for the fifth consecutive month.

After falling 2.2 percent in October, the crude energy
materials index dropped 1.4 percent. Crude petroleum prices
edged down 0.5 percent, much less than in any of the 5
preceding months. The index for natural gas turned down
following an October decline. Coal prices fell much more
than in other recent months.

The index for crude nonfood materials other than energy
moved up 0.7 percent, following a 0.2-percent advance in
the previous month. Prices rose faster than in October for
nonferrous metal ores, copper base scrap, and miscellaneous
nonferrous scrap. Prices turned up for raw cotton and pulp-
wood after declines in October. A sizable increase was noted
for leaf tobacco for the fifth consecutive month. Price
declines slowed for ferrous scrap, aluminum base scrap, and
cattle hides. In contrast, wastepaper prices dropped faster
than in October, and price advances slowed for softwood
logs.

Net output price indexes for mining and manufactur-
ing industries

The Producer Price Index for the net output of the domestic
manufacturing sector rose 0.5 percent in November, the same
as in October. (Net output price indexes are not seasonally
adjusted.) From November 1987 to November 1988, this in-
dex moved up 3.8 percent. The largest increase in November
was the 4.2-percent advance for the petroleum refining in-
dustry group, which had dropped rapidly in each of the 2
preceding months. The index for the net output of the primary
metal industries group rose 1.9 percent, considerably more
than in other recent months. The 1.1-percent increase for
the chemicals industry group also was larger than in most
other months of 1988. On the other hand, the index for the
net output of the transportation equipment industry group
edged down following a substantial jump in October. Most
other price indexes for manufacturing industry groups moved
up slightly in November.

After increasing 0.9 percent in October, the index for the
net output of total mining industries fell 1.2 percent. Lower
prices were recorded for oil and gas extraction and
bituminous coal mining. In contrast, the metal mining index
climbed 7.1 percent over the month. Over the year from
November 1987 to November 1988, the price index for the
net output of the domestic mining sector decreased 8.0
percent.
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Price Movements
December 1988

The Producer Price Index for Finished Goods moved up 0.4
percent seasonally adjusted from November to December.
This increase followed a 0.3-percent rise in November and
no change in the month before that. The Intermediate Goods
Price Index advanced 0.5 percent in December, the same
as in the preceding month. After a 3.1-percent drop in
November, the Crude Goods Price Index rebounded with a
3.5-percent climb. (See table A.)

Among finished goods, price increases accelerated in Decem-
ber for a broad range of items outside of the food and energy
sectors. Consumer food prices showed little change for the
third consecutive month. The index for finished energy goods
rose only slightly following a considerably larger increase
in November.

Before seasonal adjustment, the Produce Price Index for
Finished Goods moved up 0.3 percent in December to 110.0
(1982 = 100).

From December 1987 to December 1988, the Finished
Goods Price Index increased 4.0 percent, nearly twice as
much as the 2.2-percent rise in the preceding year. Consumer
food prices advanced 5.7 percent in 1988 after showing almost
no net change in 1987. In contrast, the index for energy goods
retreated from its 11.2-percent surge in 1987 to a 3.4-percent
decrease. Prices for other kinds of finished goods rose 4.3

percent in 1988 following a 2.1-percent increase the year
before.

At earlier stages of processing, the Intermediate Goods
Price Index moved up 5.7 percent from December 1987 to
December 1988, a little more than 1987's advance of 5.4
percent. After an 8.9-percent surge in 1987, the Crude Goods
Price Index slowed to a 2.8-percent rise in 1988. (See "Price
Highlights, 1988" on page 4. of this issue.)

Finished goods

Finished consumer goods. The Producer Price Index for
finished consumer goods increased 0.3 percent seasonally
adjusted in December following a 0.4-percent rise in
November.

The index for consumer nonfood nonenergy goods ad-
vanced 0.7 percent in December after moving up 0.3 per-
cent a month earlier; prices for these goods rose almost 5
percent in 1988 after a 2.7-percent increase the year before.
Tobacco products were up 5.7 percent in December follow-
ing a 0.7-percent increase in November. The passenger car
index turned up, reversing its 2-month decline. Price in-
creases accelerated in December for women's apparel, light
motor trucks, and household appliances. Prices for sanitary

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally adjusted1

Month

Finished goods

Total Consumer
foods

Other

Intermediate goods

Total Foods and
feeds2 Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1987:
December.

1988:
January
February ...
March
April
May
June
July
August
September
October ....
November.
December.

-0.3

.3
-.2
.6
.4
.4
.2
.7
.4
.5
0
.3
.4

-1.3

1.7
-1.1

.8

.4

.7

.9

.6

.5
1.2
-.1

0
-.1

0.2

.4

.2

.5

.7
7
.8
.7
.3
.4
0
.5
.5

0.2

1.0
-.4
.6

1.0
.7

6.8
4.2
-.9
.8

-.6
-1.8
-.9

0.2

.4

.2

.5

.7

.7

.6

.5
A
.4
.1
.6
.6

-0.2

-.8
.7

-.4
1.1
1.4
.9

-.6
.6

-.2
-.1

-3.1
3.5

0.7

1.1
2.2

.8

.2
2.7
4.0
1.4
2.4
1-4
1.4

-6.0
2.1

-0.9

-2.1
-.1

-1.3
1.7

.3
-1.4
-2.1

-.8
-1.4
-1.3
-.6
4.5

1 Data for August 1988 have been revised to reflect the availability of
late reports and corrections by respondents. For this reason, some of
the figures shown above and elsewhere in this report may differ from

those previously reported.
2 Intermediate materials for food manufacturing and feeds.
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Table B. Percent changes in finished goods price indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1987:
December.

1988:
January
February ...
March
April
May
June
July
August
September
October ....
November.
December.

-0.3

.3
-.2
.6
.4
.4
.2
.7
.4
.5
0
.3
.4

0.2 -0.5 0.1

-.4
0
.5
.6
.3

-.3
1.1
.3

-.1
.1
.4
.7

-0.3

.4

.3

.3
-.2
.4
.2
.4
•5
.6

-.5
.3
.5

0.2

-.8
0
.5
.9
.2

-.5
1.3
.2

-.3
.3
.5
.6

2.2

2.2
1.9
1.9
1.8
2.0
2.1
2.5
2.6
2.7
2.9
3.2
4.0

1 Data for August 1988 have been revised to reflect the availability
of late reports and corrections by respondents. For this reason, some

of the figures shown above and elsewhere in this report may differ
from those previously reported.

papers turned up after falling a month earlier. Prices con-
tinued to rise for household furniture, tires and tubes, and
sporting goods. In contrast, prices turned down for alcoholic
beverages, books, and home electronic equipment. Price in-
creases slowed for drugs, soaps and detergents, periodicals,
and footwear.

The index for finished energy goods moved up 0.2 per-
cent after rising 1.2 percent in November. In December,
gasoline prices dropped 3.5 percent, about as much as they
had risen a month earlier. Home heating oil prices again rose
sharply, but somewhat less than in November (8.5 percent Vs.
12.2 percent). In contrast, the index for natural gas turned up
3.3 percent following a 2.5-percent decrease in November.

The consumer foods index (down 0.1 percent) was nearly
unchanged for the third consecutive month. Prices declined
sharply for fresh fruits and vegetables and processed turkeys,
while fish, pork, and milled rice also moved down. These
decreases more than offset increases for dairy products,
processed chickens, processed fruits and vegetables, bakery
products, beef and veal, soft drinks, pasta, and eggs.

Capital equipment. The Producer Price Index for capital
equipment rose 0.3 percent, the same as in November. For
the year ended December 1988, this index advanced 3.5 per-
cent, after 1987's rise of 1.3 percent. The largest increases
in December were for motor vehicles, railroad equipment,
transformers, and photographic equipment. Most other cap-
ital goods categories showed little or moderate change.

Intermediate goods

The Producer Price Index for Intermediate Materials, Sup-
plies, and Components rose 0.5 percent seasonally adjusted
in December, die same as in the month before. Although
price increases slowed in December for some categories of
intermediate goods, prices for energy turned up. During

1988, the sharpest acceleration among intermediate goods
occurred for nondurable manufacturing materials, such as
paper, chemicals, and plastics (where capacity utilization
rates were at very high levels), and also for intermediate
foods and feeds (which were affected by the drought). Me-
tals prices continued to surge through most of the year,
reflecting tight supplies in several markets.

The December advances were led by the 1.6-percent in-
crease in the index for intermediate energy, which had
declined in most months of 1988. Prices for electric power
and residual fuel turned up substantially after falling in October
and November. In addition, price increases accelerated for
diesel fuel and jet fuels. On the other hand, gasoline prices
turned down and liquefied petroleum gas prices continued
to decline.

The PPI for intermediate goods other than foods and energy
moved up 0.4 percent, somewhat less than in most other re-
cent months. The increase for the durable manufacturing
materials index slowed from 1.7 percent in November to 0.7
percent in December; this index advanced 10.2 percent in
1988, the second consecutive double-digit climb. The index
for steel mill products edged down after a November rise.
Prices continued to advance, although less than in the previous
month, for copper and brass mill shapes, lead, and zinc.
Primary copper prices continued to climb sharply (8.3 per-
cent), and primary aluminum prices rose after moving down
in November.

A notable slowdown also took place among construction
materials and components (up 0.3 percent vs. 0.7 percent in
the preceding month). Prices for softwood lumber and gypsum
products turned down, and price increases for nonferrous
wire and cable decelerated somewhat after rising more sharply
in the prior month. Plastic construction products declined
for the fourth consecutive month, after posting substantial
advances earlier in the year. In contrast, prices rose moire
than in November for fabricated structural metal products,
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metal pipe fittings, and plywood.
The nondurable manufacturing materials category moved

up 0.6 percent, the same as in the previous month. The 1988
increase of 11.4 percent in this index was considerably greater
than in 1987 (7.8 percent). Prices in December continued
to rise markedly for industrial chemicals, nitrogenates, and
phosphates. In addition, prices advanced after showing little
change in November for plastic resins and materials, gray
fabrics, and processed yarns. Woodpulp and paper prices
were stable after sharp increases in most other recent months.
Inedible fats and oils prices edged up after 3 months of sharp
declines.

Among other categories of intermediate goods, increases
were noted for commercial printing, paper boxes and con-
tainers, and aircraft parts. Metal container prices fell,
however. The intermediate foods and feeds index moved
down 0.9 percent, the fourth decline in the last 5 months.
Continued declines for prepared animal feeds outweighed in-
creases for soft drink beverage bases and crude vegetable
oils.

Crude goods

After falling 3.1 percent in November, the Producer Price
Index for Crude Materials for Further Processing rose 3.5
percent in December, seasonally adjusted. Foodstuff and
energy prices turned up following declines in the preceding
month, while other commodities continued to advance. Over
the year, a deceleration in crude material prices was led by
crude energy, whose prices fell in 1988 after rising in the
previous year. Price advances slowed for sensitive industri-
al materials. Foodstuff prices, however, increased much
faster than in 1987.

The crude foodstuffs and feedstuffs index rose 2.1 per-
cent in December after dropping 6.0 percent in the previous
month. This category rose 14.2 percent for the year follow-
ing a 1.8-percent rise the year before. In December, prices
turned up for livestock, corn, chickens, soybeans, and hay
following November decreases. Price declines slowed for
wheat, and fluid milk prices rose more than in the preced-
ing month. In contrast, fresh fruit prices turned down and
prices for fresh vegetables and unprocessed fish fell faster
than in November. Turkey prices decreased substantially for
the second consecutive month.

The crude energy materials index rose 6.5 percent after
decreasing 1.4 percent in November. The index was down
9.4 percent for the year after registering a 10.7-percent climb
in 1987. Crude petroleum prices jumped 12.8 percent in Decem-
ber, the first increase since May; this index still showed an
18.3-percent decline for the year. The indexes for natural
gas and coal also turned up in December after moving down
the month before.

The index for crude nonfood materials other than energy
rose 1.0 percent, more than in either October or November.
This category moved up 6.0 percent in 1988, far less than
its 22.6^percent jump a year earlier. December prices turned
up for ferrous and aluminum base scrap following declines
in the previous month. Softwood log price advances acceler-
ated, while cattle hide prices declined somewhat less than
in either of the 2 preceding months. In contrast, prices for
nonferrous metal ores, raw cotton, and copper base scrap
showed smaller increases than in the month before.
Wastepaper prices continued to decrease sharply.

Net output price indexes for mining and manufactur-
ing industries

The Producer Price Index for the net output of the domestic
manufacturing sector rose 0.3 percent in December after
moving up 0.5 percent in both October and November. Only
three major industry groups in this sector recorded monthly
advances larger than 0.5 percent: Tobacco manufactures (up
5.3 percent); primary metal industries (up 0.8 percent); and
transportation equipment (up 0.7 percent). The index for the
petroleum refining industry group, however, fell 0,6 per-
cent, and food products showed no change. Most other major
manufacturing industry groups moved up between 0.1 and
0.4 percent. From December 1987 to December 1988, the
index for the net output of the manufacturing sector rose 4.2
percent, about the same as in the year before (4.0 percent).

The total mining industries index jumped 4.3 percent from
November to December; nevertheless, this index fell 4.4 per-
cent for 1988 as a whole in the wake of a 4.6-percent in-
crease in 1987. In December, the index for the net output
of the oil and gas extraction industry group climbed 5.8 per-
cent after falling in most other months of the year. Price in-
dexes for metal mining and anthracite mining continued to
advance in December, although not as sharply as in the previ-
ous month.
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Price Highlights, 1988

Craig Howell, Andrew Clem, William Thomas, and Roger Burns

The rate of inflation increased somewhat for a number of
products during 1988. The Producer Price Index for Finished
Goods accelerated from a 2.2-percent rise in 1987 to a
4.0-percent advance in 1988. The Intermediate Goods Price
Index climbed 5.7 percent, a little more than in the previous
year. The increase in the Crude Goods Price Index, however,
slowed to 2.8 percent from an 8.9-percent surge the year
before. (1988 over-the-year percent changes for stage-of-
processing groupings and commodity groupings can be found
in tables 1,2, and 6 of this periodical.)

The moderate acceleration seen in many PPI series accom-
panied the completion of the sixth year of recovery following
the last recession in 1982. As in previous years, strong con-
sumer demand laid the foundation for continued expansion.
Further boosts were provided by two other sources: Exports
and capital investment. The relatively low value of the U.S.
dollar against other major international trading currencies
stimulated foreign demand for American-made products.
Spending on capital investments was encouraged by the
strength and durability of the expansion, which had exerted
pressure on capacity and prices in a number of industries.
The trend towards rising interest rates during much of the
latter part of the year had little immediate impact on either
capital spending or residential construction, in part because
long-term interest rates moved up far less than short-term
rates.

The pressure of foreign and domestic demand was espe-
cially strong on several materials-producing industries, par-
ticularly nonferrous metals, paper, chemicals, and plastics.
As a result, price indexes for both durable and nondurable
manufacturing materials climbed at double-digit rates dur-
ing 1988. Yet these substantial advances in material costs
were, for the most part, not fully passed on as price increases
of the finished goods made from those materials. Producers
of finished goods absorbed escalating material prices without
raising their own prices in part by sacrificing profit margins
to maintain market share in the face of intense competition
from imports. Moderate changes in labor costs and an em-
phasis on modifying production procedures to enhance
productivity also helped to offset the need for a full pass-
through of higher material costs.

Special factors drove pricing for food and energy products
in opposite directions during 1988. A severe drought over

The authors are economists in the Division of Industrial Prices and Price
Indexes, Bureau of Labor Statistics.

much of the country led to sharply higher prices for many
food-related items. However, the liquidation of some
livestock due to climbing feed costs led to a temporary glut
that lowered meat prices and thereby offset some of the im-
pact of higher prices for most other kinds of foods. Energy
prices were generally on a downward trend through most
of the year, principally reflecting continued excess supplies
of petroleum. Increases in price indexes for items outside
of die food and energy sectors accelerated somewhat at the
finished and intermediate stages of processing but deceler-
ated at the crude level.

Finished goods

Nonfood nonenergy goods. Price increases accelerated in
1988 among both consumer nonfood nonenergy goods and
capital equipment. From December 1987 to December 1988,
the index for finished goods other than foods and energy rose
4.3 percent after advancing 2.1 percent a year earlier.
Although this rise was somewhat larger than in any of the
immediately preceding 5 years, it was still moderate by the
standards of other recent years.

The index for consumer goods excluding foods and energy
increased 4.8 percent in 1988 compared to a rise of 2.7 per-
cent in 1987. Among consumer goods, prices for light motor
trucks rose nearly 6 percent in 1988 after virtually no change
a year earlier. Prices for passenger cars advanced 3.7 per-
cent for the year as a whole, reversing a decline of similar
size a year earlier. The 1988 rise reflected higher costs for
materials such as steel and nonferrous metals. Higher costs
for material inputs also contributed to advances of more than
5 percent for leather footwear; prescription drugs; over-the-
counter drugs; soaps and detergents; sanitary papers;
newspapers; periodicals; books; household flatware; tobacco
products; and mobile homes.

Advances were also registered for tires and tubes, apparel,
household furniture, floor coverings, and lawn and garden
equipment. In contrast, the index for home electronic equip-
ment declined in 1988, once again reflecting lower costs for
electronics inputs.

A higher rate of increase in the capital equipment index
(3.5 percent, vs. 1.3 percent a year earlier) reflected a general
strengthening of demand for goods in this sector. For ex-
ample, the nonelectrical machinery industry group showed
steady increases in capacity utilization rates over the year,
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from 77.8 percent in December 1987 to 82.3 percent in De-
cember 1988. Price rises reflected increases for materials
and robust demand. Some industries became more optimistic
about the future and boosted productive capacity, despite
operating with very high excess capacity during much of the
last recession. In 1988, new investment in capital goods was
reflected by significant advances in capacity in the paper,
rubber and plastics, chemicals, food products, and nonelec-
trical machinery industries.

Energy. The index for finished energy goods fell 3.4 per-
cent from December 1987 to December 1988 after rising 11.2
percent a year earlier and plummeting over 38 percent in
1986. The volatility of this index reflected the upheavals ex-
perienced in petroleum markets. Over-the-year indexes
turned down for both home heating oil (12.0 percent) and
gasoline (3.3 percent) following increases of over 21 per-
cent in 1987.

Home heating oil price movements for the most part closely
paralleled fluctuations in prices for crude petroleum during
1988. However, prices for gasoline did not follow the sharp
downward course of crude petroleum during the second half
of the year. Refiners' prices were sustained to some extent
by strong demand from motorists, coupled with high operat-
ing rates and limited supplies in some areas. (An explosion
and fire damaged a major refinery in Louisiana earlier in
the year.) The second-half upturn in the PPI for gasoline also
may have reflected cost increases associated with changes
in average octane ratings and a continued drop in leaded gaso-
line sales because of environmental legislation from the
1970's.

Foods. The Producer Price Index for finished consumer foods
advanced 5.7 percent over the year ended December 1988
after inching down slightly in the previous year. Much of
this upturn was due to the grouping for meats, poultry, and
fish. Beef and veal prices climbed 12.7 percent following
a small rise in 1987; prices for processed poultry turned up
about 18 percent after falling almost 16 percent a year earlier;
however, pork prices were virtually unchanged following a
sharp drop in 1987. Fish prices rose about 8 percent after
an even larger advance in 1987. Fueled by higher ingredient
costs, prices also rose significantly in 1988 for bakery
products, pasta, shortening and cooking oils, roasted coffee,
and processed fruits and vegetables. Eggs were up over 40
percent in 1988, after plunging more than one-third in 1987.
In contrast, prices for fresh fruits fell, and price increases
for fresh vegetables slowed.

In 1988 several factors combined to influence prices for
agricultural commodities and foods. Price increases acceler-
ated for many products early in the year in the face of produc-
tion shortfalls and curtailed supplies. The situation was
exacerbated somewhat by widespread drought in the spring.

Typically, droughts have a mixed impact on food prices.
While many kinds of food items usually register higher prices
very quickly, the situation for meats in particular is often

more complex. In the short run, prices for some kinds of
meats might be expected to fall because livestock owners
would have to liquidate their herds prematurely to avoid
suffering the steep runup in corn and other feedstuff prices
that might occur due to the hot, dry weather. In the longer
run, such dumping of supplies would curtail future offer-
ings and, thereby, raise meat prices. Meat prices did fall in
the summer and autumn, but not as much as expected be-
cause other factors tended to help raise prices or to minimize
declines. In general, the effect of the drought on food prices
was pervasive but limited.

Intermediate goods

The 1988 rise of 5.7 percent in the Producer Price Index
for Intermediate Materials, Supplies, and Components slightly
exceeded the increase registered the year before. However,
there were significant differences in the components of the
increase: The rate of increase for nondurable manufacturing
materials and food products accelerated from a year earlier,
while prices for energy turned down after advancing in 1987.
The pervasive pattern of accelerating increases for industrial
material inputs is seen in the index for intermediate goods
other than foods and energy; this category had shown almost
no change in 1986, then rose 5.2 percent in 1987, and ad-
vanced 7.2 percent for 1988.

Much of the manufacturing sector continued to expand in
1988 in spite of fears over financial instability, lack of growth
in housing construction, and shortages in several industries.
Data from the Federal Reserve Board showed that growth
in the rate of capacity utilization was particularly strong in
the chemicals and fabricated metals industry groups. Those
industries which had attained utilization rates in the range
of 90 percent or more during the previous year either turned
down (textile mill products) or showed little change (primary
metals and paper and allied products) during 1988.

Manufacturing materials. For the first time since 1980, the
PPI for materials for nondurable manufacturing climbed at
a double-digit rate, 11.4 percent. The index for industrial
chemicals jumped 16.8 percent after rising about 9 percent
the year before; organic chemicals (especially ethylene and
toluene) led the increases. What was notable about the in-
crease in chemicals prices during 1988 was that historically
their movement has closely paralleled that of petroleum prices;
this year, crude petroleum prices dropped significantly. Ca-
pacity utilization in the chemicals sector climbed from 84.8
percent in the fourth quarter of 1987 to 89.8 percent in
November 1988, the highest level since 1951. Reflecting cost
increases for organic chemicals and strong demand, prices
for plastic resins and materials advanced 18.9 percent, even
more than in 1987. Likewise, prices rose 14.1 percent for
paint materials and 6.5 percent for synthetic fibers. Prices
for gray and finished fabrics rose moderately, as lower prices
for cotton partly offset advances for wool and synthetics.

The paper industry continued to face heavy demand dur-
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ing the year, as capacity utilization hovered around the
95-percent mark. Woodpulp prices climbed 23.4 percent,
more than in any other 12-month period since the early
1980's, after advancing over 15 percent in each of the 2
preceding years. The index for paper rose 11.3 percent, more
than in the 2 previous years combined; annual increases in
the 20-percent range were noted for several types of bond-
grade paper. In addition, paperboard prices moved up 10.9
percent, about the same as in 1987.

Other nondurable materials also recorded double-digit ad-
vances in 1988. Nitrogenate prices jumped 29.9 percent,
largely because of strong demand from foreign buyers tak-
ing advantage of the previous decline in the value of the U.S.
dollar. Medicinal and botanical chemical prices rose more
than 10 percent over the year, and leather prices were up
nearly 9 percent.

Following a slightly larger increase in 1987, the index for
durable manufacturing materials moved up 10.2 percent, as
nearly all major types of metal continued to advance. Primary
copper prices again jumped sharply (26.7 percent), reach-
ing record high levels; prices had nearly doubled the year
before, recovering from a long slump. World copper sup-
plies were curtailed by widespread strikes at mines in Peru,
one of the world's larger producers, as well as by other
production shortfalls. Similarly, copper and brass mill shapes
rose less than in the prior year, 21.7 percent. Primary alu-
minum prices moved up 19.7 percent, about two-thirds of
the increase recorded in 1987; aluminum mill shapes rose
20.4 percent. Zinc prices soared 66 percent, the most since
PPI records began in 1962. Strong demand from producers
of galvanized steel coincided with a strike in Canadian mines.

The index for steel mill products rose 6.6 percent over the
year, with the most dramatic increases occurring for stainless
steel products. A shortage of nickel was due partly to a
dispute with the Dominican Republic over export taxes, and
more generally to production cutbacks in several countries
in recent years. The nickel shortage, added to strong demand,
caused stainless steel products to increase between 20 and
50 percent over the year. Prices also advanced notably for
hot rolled bars, plates, and structural shapes. Contrary to
the overall trend among metals, gold and silver prices fell
through most of the year, as investor fears calmed.

Construction materials. The construction industry was quite
stable during 1988. Neither residential nor commercial
construction activity showed any particular growth trend, and
this was born out by price statistics. Softwood lumber prices
moved down 0.4 percent; the absence of any months where
prices changed more than 2 percent was almost
unprecedented for this volatile product group. Concrete
product and plywood prices were also quite stable over the
year as a whole, although plywood prices did fluctuate during
the summer and early fall. However, sharp price increases
for primary metals were passed through to the next producer
level. For example, the index for fabricated structural metal
products advanced 8.5 percent, the largest since 1981. Also,

prices for nonferrous wire and cable jumped 18.7 percent,
slightly less than last year, and plumbing fixtures and brass
fittings increased 8.5 percent. As a result of cost increases
for chemicals, plastic construction products rose 7.2 percent.
Gypsum product prices continued to decline during the first
half of the year (as they had been for the 2 preceding years),
and then rebounded somewhat in the second half, ending the
year 6.2 percent lower than in December 1987.

Supplies and components. Shortages appeared in a variety
of specialized industrial markets as the economic boom
continued in 1988. Continued growth in the computer and
peripheral equipment industry fostered heavy demand for
memory integrated circuits, and prices shot up rapidly for
some types of these 'chips.' Filters and crystal prices also
rose sharply. Notwithstanding these developments, the PPI
for electronic components and accessories moved up only
2.7 percent over the year, held back by declines for
microprocessors and other types of components. Ball and
roller bearings advanced 11.0 percent over the year because
of strong demand and cost hikes for component specialty
steel. Electric motors and generators rose 6.2 percent, the
most in several years.

Energy. The PPI for intermediate energy goods turned down
3.7 percent over the year after rising 9.0 percent during the
previous 12 months. Petroleum prices for die most part eased
during the year, and prices fell about 20 percent for residual
fuel and liquefied petroleum gas. Declines of about 13 percent
occurred for diesel fuel and jet fuels. Electric power prices
staged a sudden upward surge in June because of drought-
related shortages of hydroelectric power generation, but then •
retreated in later months to end the year at a level only
somewhat higher than a year earlier.

Foods and feeds. The intermediate foods and feeds index
advanced 10.6 percent, with most of the increase occurring
during the early summer months when the Nation's drought
was at its peak. Prices for animal feeds, flour, and crude
vegetable oils all registered double-digit hikes for the year
as a whole.

Crude goods

Following an advance of 8.9 percent in 1987, the increase
for the Producer Price Index for Crude Materials for Further
Processing slowed to 2.8 percent. Crude energy prices turned
down strongly after rising in 1987, and prices rose modestly
for sensitive industrial materials in the wake of record
increases in 1987. Foodstuff prices showed the largest
increase in 10 years.

Energy. The crude energy materials index dropped 9.4
percent in 1988 following a 10.7-percent advance in the
previous year. After advancing during most of 1987, crude
petroleum prices fell in almost every month of 1988,
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registering an 18.3-percent decline for the year. World
market prices were drawn down as overproduction continued
to plague the Organization of Petroleum Exporting Countries
(OPEC) during 1988 despite nominal agreements to limit
production. Prices rose briefly in the spring when there was
a prospect of greater restraint by oil-producing countries,
including some interest shown by non-OPEC nations. No
agreement was reached then, however, and prices dropped
again. Also, the end of the eight-year Iran-Iraq war in the
summer allowed crude oil shipments to pass freely through
the Persian Gulf once more, which also bolstered world
supplies and helped lower prices.

In the fall, Saudi Arabia announced that it would no longer
offset the excessive production of other nations, as it had
in past years, by limiting its own output. In November, OPEC
set a policy wherein the agreed-upon production limit would
be increased, but to a level below that which was currently
being produced. While the effectiveness of this new accord
remained to be seen, it was credible enough to stem the price
drop in crude oil at least temporarily.

The natural gas index turned up 0.9 percent following
decreases in the 3 preceding years. Month-to-month
movements were quite volatile, however. Several strong
forces were acting upon natural gas markets. Prices were
pulled downwards by competition from falling petroleum
prices, the increased prevalence of corporate customers able
to obtain discounts by buying directly from producers rather
than from pipeline companies, the prospective end to
contracting procedures which require high minimum
payments, and continued surpluses. On the other hand, some
demand is increasing for natural gas as it is coming to be
viewed as a fiiel which is more efficient and environmentally
preferred. Elsewhere within the crude energy category, coal
prices continued to decline but less than in the preceding year.

Basic industrial materials. The index for crude nonfood
materials other than energy rose 6.0 percent after advancing
22.6 percent in 1987. Although most scrap metal prices
continued to increase substantially in 1988, they did not show
the marked price increases observed in the preceding year.
Ferrous scrap prices in particular were bolstered by supply
problems prompted by inclement weather. The summer heat
wave curtailed ferrous scrap processing and demolition
activity which generates scrap. Also, the drought lowered
river levels, thus impeding barge transportation of ferrous

scrap. Copper base scrap prices followed the lead of primary
copper prices, both of which showed a smaller increase than
in 1987.

Price increases for softwood logs and construction sand
and gravel also slowed during 1988 in line with a somewhat
sluggish level of residential construction activity. Prices for
wastepaper, cattle hides, and raw cotton turned down
following advances in the preceding year. Wastepaper prices
fell because mandatory recycling in the Northeast boosted
newsprint supplies; and exports to the Far East dropped
sharply. Export demand for cattle hides was also down. Raw
cotton prices moved down with continued high inventories
and good harvests here and abroad; also, demand for some
cotton products was slow, and adjustments in the U.S.
Department of Agriculture price support program helped to
lower prices. In contrast to the overall decelerating trend,
iron ore prices showed virtually no change following a
decrease in 1987, and leaf tobacco increases were larger than
in the previous year.

Foodstuffs. The crude foodstuffs and feedstuffs index jumped
14.2 percent following a 1.8-percent rise in 1987. Price
increases accelerated for grains and other feedstuffs, with
several commodities showing advances higher than 30
percent for the year. The drought caused crop prices to soar
in June, July, and August. Coming on the heels of a relatively
dry 1987, the 2-year rain deficit was deemed the worst in
four decades by the National Weather Service. Soybean
inventories were drawn down heavily in 1988, which helped
alleviate the supply shortage in the short term but which may
leave soybean markets more vulnerable in the year to come.
In November, corn prices plummeted from their high
summer levels as the U.S. dollar began to weaken, lowering
export revenues.

Prices for unprocessed fish rose faster than in 1987. Prices
turned up for chickens and fluid milk following declines in
the previous year. Demand for chicken from consumers and
fast-food chains was up, and fluid milk demand rose with
higher consumption of dairy products. Hog prices continued
to fall, although not as fast as in 1987, as production remained
high. Cattle price advances slowed during 1988, as low
production continued. Price increases for fresh vegetables
and raw cane sugar also slowed somewhat. Turkey^prices
fell much faster than in 1987, and fresh fruit prices turned
down after rising in the preceding year.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

December 1988



Price Movements 
January 1989 

The Producer Price Index for Finished Goods moved up 
1.0 percent seasonally adjusted from December to January. 
This advance followed increases of 0.3 and 0.5 percent in 
November and December. Prices received by domestic 
producers of intermediate goods climbed 0.9 percent in 
January after rising 0.5 percent in each of the 2 preceding 
months. Crude material prices advanced 3.9 percent in the 
wake of a 3.4-percent jump the month earlier. (See table A.) 

The acceleration in the January index for Finished Goods 
was broad-based. After showing no change in December, 
the index for energy goods turned up sharply. Consumer food 
prices moved up more than in other recent months. The in-
dex for goods other than foods and energy rose less than in 
December because of a smaller rise in nondurables; however, 
price indexes for capital equipment and consumer durables 
increased more than in most other recent months. 

Before seasonal adjustment, the Producer Price Index for 
Finished Goods moved up 0.9 percent in January to 111.0 
(1982 = 100). Over the 12 months ended in January 1989, 
the Finished Goods Price Index rose 4.4 percent. During the 
same period, consumer food prices increased 5.4 percent, 
the index for energy goods moved up 2.9 percent, consumer 
goods other than foods and energy rose 4.5 percent, and the 
capital equipment index was up 3.6 percent. The Producer 

Price Index for Intermediate Goods advanced 6.0 percent 
from January 1988 to January 1989, and the Crude Goods 
Price Index was 7.8 percent higher than a year ago. 

Finished goods 

Finished consumer goods. The Producer Price Index for 
finished consumer goods advanced 1.1 percent seasonally 
adjusted in January following a 0.5-percent rise in December. 
After showing no change a month earlier, the index for 
finished energy goods moved up 4.9 percent. Gasoline prices 
turned up sharply following a drop in the previous month, 
and the indexes for home heating oil and natural gas climbed 
even more than in December. 

The consumer foods index increased 1.1 percent in January 
after showing virtually no change a month earlier. Prices 
turned up after falling a month earlier for pork, eggs, and 
milled rice. Prices rose more than in December for dairy 
products and bakery products, and prices for processed 
turkeys and fresh fruits fell much less than in the previous 
month. In contrast, prices for beef and veal, processed fruits 
and vegetables, and pasta rose less than in December. Prices 
for processed chickens moved down after increasing a month 
earlier, and prices fell more in January than in the previous 

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally adjusted1 

Month 

Finished goods Intermediate goods Crude goods 

Month 
Total Consumer 

foods Other Total Foods and 
feeds2 Other Total 

Foodstuffs 
and 

feedstuffs 
Other 

1988: 
January 0.7 1.5 0.3 0.7 1.2 0.6 -0.7 1.1 -2.1 
February 0 -.4 .3 .3 0 .3 1.0 2.2 0 
March .4 .5 .2 .4 .7 .4 -.4 .9 -1.3 
April .3 0 .4 .7 1.2 .7 1.1 .3 1.7 
May .3 .5 .2 .6 -.3 .6 .4 .6 .2 
June .2 .8 0 .8 6.2 .6 .9 4.0 -1.3 
July .6 .7 .5 .7 4.7 .4 -.3 2.1 -2.0 
August .3 .6 .3 .3 -.9 .4 .6 2.4 -.9 
September .6 .9 .4 .4 .3 .4 -.1 2.0 -1.5 
October 0 .2 0 0 -.2 .1 -.6 -.1 , -1.2 
November .3 .3 .2 .5 -1.7 .6 -2.2 -4.0 -.7 
December .5 .1 .7 .5 -.9 .5 3.4 2.1 4.5 

1989: 
January 1.0 1.1 .9 .9 2.4 .9 3.9 2.2 5.2 

NOTE: Figures shown above and elsewhere in this periodical differ tion, data for September 1988 have been revised to reflect the availabii-
from those previously reported because seasonal adjustment factors ity of late reports and corrections by respondents. 
have been recalculated to reflect developments during 1988. In addi-
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Table B. Percent changes in finished goods price indexes, selected periods1 

Month 

Changes from preceding month, seasonally adjusted Changes in 
finished goods 

from 12 
months ago 
(unadjusted) 

Month Finished 
goods 

Capital 
equipment 

Finished 
consumer 

goods 

Finished consumer goods excluding foods 

Changes in 
finished goods 

from 12 
months ago 
(unadjusted) 

Month Finished 
goods 

Capital 
equipment 

Finished 
consumer 

goods Total Durables Nondurables 

Changes in 
finished goods 

from 12 
months ago 
(unadjusted) 

1988: 
January 0.7 0.5 0.7 0.2 0.8 -0.1 2.2 
February 0 .3 0 .2 .4 .2 1.9 
March .4 .1 .4 .3 .2 .3 1.9 
April .3 .2 .3 .5 -.2 .7 1.8 
May .3 .3 .3 .2 .4 .1 2.0 
June .2 .3 .2 -.2 .2 -.4 2.1 
July .6 .3 .7 .6 .4 .8 2.5 
August .3 .3 .3 .2 .5 0 2.6 
September .6 .9 .5 .2 .5 0 2.7 
October 0 -.3 .1 0 -.6 .3 2.9 
November .3 .3 .3 .3 .3 .4 3.2 
December .5 .3 .5 .7 .5 .7 4.0 

1989: 
January 1.0 .6 1.1 1.2 .9 1.3 4.4 

NOTE: Figures shown above and eleswhere in this periodical may 
differ from those previously reported. See table A. 

month for fresh vegetables, fish, roasted coffee, and shorten-
ing and cooking oils. 

The index for consumer nonfood nonenergy goods 
increased 0.4 percent in January after a 0.7-percent rise in 
December. Much of this deceleration was due to the index 
for tobacco products, which turned down after rising steeply 
in December. In contrast, passenger car prices rose over 1 
percent after seasonal adjustment for the second consecutive 
month, and prices turned up after falling a month earlier for 
books, home electronic equipment, and household glassware. 
Price increases for some other items accelerated: pharmaceu-
tical preparations; children's apparel; costume jewelry; 
sporting and athletic goods; and household flatware. 

Capital equipment. The Producer Price Index for capital 
equipment rose 0.6 percent in January after moving up 0.3 
percent in December. Price increases accelerated for civilian 
aircraft, construction machinery, communication equipment, 
pumps and compressors, photographic equipment, machine 
tools, and agricultural machinery. Prices turned up following 
little or no change a month earlier for printing trades 
machinery, industrial materials handling equipment, and 
paper industries machinery. Indexes for passenger cars and 
for transformers and power regulators rose more than 1 
percent for the second consecutive month. In contrast, prices 
turned down after rising a month earlier for heavy motor 
trucks, x-ray and electromedical equipment, oil field and gas 
field machinery, and railroad equipment. Price increases 
slowed for light motor trucks and commercial furniture. 

Intermediate goods 

The Producer Price Index for Intermediate Materials, 
Supplies, and Components advanced 0.9 percent seasonally 
adjusted in January, more than in any other recent month. 
Although the acceleration was most noteworthy in the food 

and energy sectors, higher rates of increase were also 
observed for a wide variety of other intermediate goods. 

The intermediate energy index rose 2.9 percent following 
a 1.0-percent rise in December and several declines before 
that. Prices jumped at least 8 percent for diesel fuel, jet fuels, 
residual fuel, and liquefied petroleum gas. The index for 
electric power continued to move up, although less than in 
December. After decreasing in recent months, the intermediate 
foods and feeds index registered a 2.4-percent advance; 
increases for prepared animal feeds, pork, and flour were 
only partly offset by a downturn in crude vegetable oils 
prices. 

The 0.6-percent rise in the index for intermediate goods 
other than foods and energy was slightly more than in 
December (0.4 percent), but about the same as in most other 
months of 1988. Largely reflecting recent increases in metal 
prices, the components for manufacturing index advanced 
0.7 percent, the biggest monthly increase in 7 years. Sub-
stantially higher prices were recorded for aircraft engines 
and parts, memory integrated circuits, foundry and forge 
shop products, motor vehicle parts, machine shop products, 
electric motors and generators, and metal stampings, crowns, 
and fasteners. 

The durable manufacturing materials index rose 1.0 
percent, more than in the previous month, but less than in 
November. Prices rose for several types of steel mill 
products, as well as for aluminum mill shapes, primary zinc, 
and cadmium. In contrast, copper prices turned down 
following four consecutive sharp increases, lead prices fell 
for the first time since early last year, and precious metals 
continued to decline. 

A small acceleration also occurred in the index for 
nondurable manufacturing materials, which rose 0.7 percent 
vs. 0.5 percent in December; however, this was less than 
in most other months last year. Prices climbed sharply for 
industrial chemicals, nitrogenates, and woodpulp. In 
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addition, moderate advances were noted for textile materials 
and paper. However, prices declined for leather and inedible 
fats and oils. 

Following several months of slightly larger increases, the 
index for construction materials and components moved up 
0.3 percent. Prices turned down for nonferrous wire and 
cable and concrete products, and prices continued to fall for 
gypsum products. In contrast, advances of 1 percent or more 
took place for switchgear and switchboards, prepared paint, 
wiring devices, plywood, and brass fittings. 

Among other intermediate goods, substantial price 
increases were registered for commercial printing, paper bags 
and fiber cans, pesticides, mixed fertilizers, surgical and 
medical equipment, and industrial rubber products. Metal 
container prices continued to fall, however. 

Crude goods 

Following a rise of 3.4 percent in December, the Producer 
Price Index for Crude Materials for Further Processing 
climbed 3.9 percent in January, seasonally adjusted. Increases 
for energy, foodstuffs, and sensitive industrial materials all 
contributed to the largest monthly advance for Crude Materials 
in over 8 years. 

The crude energy materials index advanced 6.7 percent, 
almost the same as in the previous month. Crude petroleum 
prices jumped 12.2 percent, nearly as much as in December. 
The index for natural gas rose almost 5 percent. Coal prices, 
however, fell during January. 

The crude foodstuffs and feedstuffs index increased 2.2 
percent. Hog prices rose substantially during the month. 
Considerable increases were also noted for corn, wheat, and 
live turkeys. Prices for cattle and soybeans showed small 
increases in January. In contrast, live chicken prices dropped 
nearly 8 percent, and declines were also registered for 
unprocessed fish, fresh vegetables, and raw cane sugar. 

The index for crude nonfood materials other than energy 
rose 2.2 percent after increasing 0.7 percent in December. 
This acceleration was due in large part to ferrous scrap and 
cattle hides, both of which turned up following decreases 
in December. Prices for aluminum base scrap and raw cotton 
rose faster than in the preceding month. Also, uranium and 
ferroalloy ores, which had declined sharply in December, 
showed no change for January. Wastepaper prices declined, 
but less than in November or December. Logs and copper 
ores registered increases. In contrast, price advances slowed 
for copper base and other nonferrous scrap and leaf tobacco. 
Prices declined much faster than in the preceding month for 
lead and zinc ores and silver ores. 

Net output price indexes for mining and manufac-
turing industries 

The Producer Price Index for the net output of the domestic 
manufacturing sector climbed 0.9 percent from December 
to January, considerably more than in any month of 1988. 
(Net output price indexes are not seasonally adjusted.) The 
largest January advance was recorded for the petroleum 
refining industry group (up 2.4 percent). Increases of more 
than 1 percent were also registered in the major industry 
groups for chemicals, printing and publishing, food, tobacco, 
and instruments. However, indexes for primary metal 
industries and transportation equipment moved up only 
moderately after larger increases in December. From January 
1988 to January 1989, the Producer Price Index for the net 
output of total manufacturing industries rose 4.9 percent. 

The index for total mining industries jumped 5.5 percent 
over the month but was only 2.7 percent higher than its level 
12 months earlier. The oil and gas extraction industry group 
index, which had climbed 5.8 percent in December, advanced 
6.9 percent in January. The metal mining group index rose 
nearly 3 percent, twice as much as the month before. 
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Price Movements 
February 1989

The Producer Price Index for Finished Goods moved up 
1.0 percent seasonally adjusted from January to February. 
The increase was the same as in January and compares with 
an average monthly rise of 0.3 percent during 1988. Prices 
received by domestic producers of intermediate goods rose 
0.5 percent in February, much less than the 0.9-percent jump 
recorded a month earlier and the same as December's 
increase. After climbing more than 3 percent in both 
December and January, the index for crude goods edged 
down 0.1 percent. (See table A.)

Among finished goods, consumer food prices advanced 
sharply for the second consecutive month. The index for 
energy goods also continued to climb, although not as much 
as in the previous month. Although price increases slowed 
for consumer durables and capital equipment, prices for 
consumer nondurables other than foods and energy rose at 
a fast rate (about 1 percent) for the second time in the last 
3 months.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods moved up 0.6 percent in February to 111.7 
(1982=100).

Over the 12 months ended in February 1989, the Finished 
Goods Price Index increased 5.3 percent. During this same 
period, consumer food prices moved up 7.2 percent, the

index for energy goods rose 5.8 percent, consumer goods 
other than foods and energy were up 5.0 percent, and capital 
equipment prices increased 3.7 percent. The Intermediate 
Goods Price Index climbed 6.3 percent from February 1988 
to February 1989, while the Crude Goods Price Index was 
6.7 percent higher than its level a year ago.

Finished goods

Finished consumer goods. The Producer Price Index for 
finished consumer goods advanced 1.2 percent seasonally 
adjusted, about the same as in the previous month. As in 
January, the foods index registered the same change as the 
consumer goods index. The February increase of 35.3 
percent for fresh vegetables was led by a 158-percent surge 
for tomatoes. Beef and veal, apples, roasted coffee, soft 
drinks, fish, pasta, and processed turkeys also advanced, but 
eggs, dairy products, shortening and cooking oils, and milled 
rice declined. Pork prices inched up slightly after rising over 
11 percent in the previous month.

After advancing 4.9 percent in January, the index for 
finished energy goods rose 2.4 percent in February. Home 
heating oil prices turned down somewhat following a sharp 
rise a month earlier, the index for natural gas moved up much

Table A. Percent changes from preceding month in selected stage-of-processlng price indexes, seasonally adjusted1

Month

Finished goods Intermediate goods Crude goods

Total Consumer
foods Other Total Foods and 

feeds2 Other Total
Foodstuffs

and
feedstuffs

Other

1988:
February............................................................... 0 -0.4 0.3 0.3 0 0.3 1.0 2.2 0
March.................................................................... .4 .5 .2 .4 .7 .4 -.4 .9 -1.3
April....................................................................... .3 0 .4 .7 1.2 .7 1.1 .3 1.7
M ay....................................................................... .3 .5 .2 .6 -.3 .6 .4 .6 .2
June...................................................................... .2 .8 0 .8 6.2 .6 .9 4.0 -1.3
July........................................................................ .6 .7 .5 .7 4.7 .4 -.3 2.1 -2.0
August ..r...................................... ........................ .3 .6 .3 .3 -.9 .4 .6 2.4 -.9
September............................................................ .6 .9 .4 .4 .3 .4 -.1 2.0 -1.5
October................................................................ .1 .1 .1 0 -.2 .1 -.5 .3 -1.3
November............................................................. .2 .3 .1 .5 -1.7 .6 -2.3 -4.3 -.6
December............................................................. .5 .1 .7 .5 -.9 .5 3.4 2.1 4.5

1989:
January................................................................. 1.0 1.1 .9 .9 2.4 .9 3.9 2.2 5.2
February............................................................... 1.0 1.2 .8 .5 -.2 .6 -.1 -1.3 .8

Some of the figures shown above and elsewhere in this periodical may been revised to reflect the availability of late reports and corrections by
differ from those previously reported because data for October 1988 have respondents.
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Table B. Percent changes in finished goods price indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in 
finished goods 

from 12 
months ago 
(unadjusted)

1988: 
February ...
March.......
April..........
M ay..........
June.........
July..........
August.....
September 
October .... 
November. 
December.

1989:
January....
February ...

0
.4
.3
.3
.2
.6
.3
.6
.1
.2
.5

1.0
1.0

0.3
.1
.2
.3
.3
.3
.3
.9

-.1
.1
.3

.6

.4

0 0.2 0.4
.4 .3 .2
.3 .5 -.2
.3 .2 .4
.2 -.2 .2
.7 .6 .4
.3 .2 .5
.5 .2 .5
.1 .1 -.1
.3 .2 -.3
.5 .7 .5

1.1
1.2

1.2
1.0

.9

.3

0.2
.3
.7
.1

-.4
.8
0
0
.2
.5
.7

1.3
1.4

1.9
1.9 
1.8 
2.0 
2.1
2.5
2.6 
2.7
3.0 
3.2
4.0

4.4
5.3

Some figures shown above and elsewhere in this periodical may differ 
from those previously reported because data for October 1988 have been

revised to reflect the availability of late reports and corrections by 
respondents.

less than in January, and gasoline prices rose about 4 percent 
for the second consecutive month.

The index for nonfood nonenergy consumer goods 
increased 0.7 percent after rising 0.4 percent in the previous 
month. Prices turned up following January decreases for 
sanitary papers, cosmetics, tires and tubes, and newspapers, 
and prices for alcoholic beverages rose 1.7 percent after 
showing no change a month earlier. Prices rose more rapidly 
than a month earlier for prescription drugs, footwear, 
periodicals, and household flatware. Prices for books and 
sporting goods also continued to rise considerably. In 
contrast, price increases slowed for passenger cars, women’s 
and men’s apparel, over-the-counter drugs, appliances, and 
home electronic equipment. Prices fell more than in January 
for floor coverings and gold jewelry, and prices edg$d down 
after rising substantially in January for children’s apparel 
and costume jewelry.

Capital equipment. The Producer Price Index for capital 
equipment rose 0.4 percent in February after rising 0.6 
percent in January. Price increases slowed for construction 
machinery, cars and light trucks, pumps, photographic 
equipment, transformers, and industrial material handling 
equipment. Prices turned down after rising a month earlier 
for integrating and measuring instruments, communication 
equipment, and printing trades machinery. In contrast, prices 
turned up in February after falling or showing no change 
a month earlier for chemical industry machinery, oil field 
and gas field machinery, x-ray equipment, heavy motor 
trucks, and railroad equipment. Prices rose more rapidly for 
agricultural machinery, ships, and paper industries machinery.

Intermediate goods

After climbing 0.9 percent in January, the Producer Price 
Index for Intermediate Goods slowed to a 0.5-percent rise

in February, the same as in both November and December. 
The February deceleration was concentrated in energy, 
foods, and durable manufacturing materials. Prices for many 
other kinds of intermediate goods continued to increase 
considerably.

The index for intermediate energy goods moved up 1.4 
percent following a 2.9-percent jump in January and a 
1.0-percent advance in December. Indexes for diesel fuel 
and residual fuel, which had each risen about 10 percent in 
January, moved up about 5 percent in February. While 
increases in some other intermediate energy goods also 
slowed down, the rise in liquefied petroleum gas prices was 
still sharp (7.2 percent).

Following a 2.4-percent advance in the preceding month, 
the index for intermediate foods and feeds edged down 0.2 
percent in February. Much of this downturn was due to lower 
prices for animal feeds and flour in the wake of January 
advances. Crude vegetable oils fell for the second consecutive 
month. In contrast, price increases accelerated for confectionery 
materials and refined sugar.

The index for intermediate goods other than foods and 
energy rose 0.5 percent over the month, about the same as 
in most other recent months. The most notable movement 
within this broad grouping was the dramatic slowdown in 
the durable manufacturing materials index; its 0.2-percent 
rise in February was much less than what was recorded in 
nearly every other month over the last 2 years. Primary 
copper prices, which had soared through the second half of 
1988, decreased 11.3 percent in February, even more than 
the 4.6-percent drop in January. Copper and brass mill shapes 
also fell for the second consecutive month after sharp 
advances in 1987 and 1988. Prices for precious metals, lead, 
secondary nonferrous metals, and cement were also lower 
in February. In contrast, prices for steel mill products, blast 
and electric furnace products, and zinc advanced more than 
in January.
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The index for nondurable manufacturing materials 
registered another substantial increase (0.8 percent). 
February advances were led by industrial chemicals, paper, 
paint materials, paperboard, woodpulp, and leather.

The Producer Price Index for construction materials rose 
0.4 percent over the month, about as much as in most other 
recent months. Higher prices were recorded for plywood, 
softwood lumber, millwork, fabricated structural metal 
products, and paint. However, prices for nonferrous wire 
and cable declined.

Among other kinds of intermediate industrial goods, 
increases occurred for paper bags and boxes, commercial 
printing, photographic supplies, motors and generators, and 
ball and roller bearings. The index for electronic components, 
however, turned down.

Crude goods

After climbing 3.9 percent in January, the Producer Price 
Index for Crude Materials for Further Processing inched 
down 0.1 percent in February, seasonally adjusted. Price 
increases slowed for energy, the sensitive industrial materials 
category showed no change after a substantial January rise, 
and foodstuff prices turned down following advances in 
December and January.

The crude energy materials index rose 1.1 percent after 
climbing 6.7 percent in January. Crude petroleum prices 
increased 1.2 percent, far less than the advances of more 
than 12 percent recorded in each of the last 2 months. The 
increase for the natural gas index also slowed. Coal prices 
fell, but not as much as in the previous month.

The crude foodstuffs and feedstuffs index fell 1.3 percent 
after rising 2.2 percent in January. Prices turned down 
following January increases for hogs, com, soybeans, catde, 
and wheat. Fluid milk prices also dropped. In contrast, fresh 
vegetable prices soared more than one-third after declining 
in each of the preceding 4 months. Live turkey prices also 
advanced steeply in February, following a smaller January

increase. Prices turned up for live chickens, unprocessed fish, 
and fresh fruits following declines in the preceding rnonth.

The index for crude nonfood materials other than energy 
remained unchanged after rising 2.2 percent in January. 
Sizable declines were noted for aluminum base scrap, lead 
scrap, and gold and silver ores. Copper ores showed a small 
decrease, and copper base scrap and raw cotton fell 
moderately. On the other hand, prices rose for ferrous scrap, 
cattle hides, softwood logs, construction sand and gravel, 
lead and zinc ores, leaf tobacco, and wastepaper.

Net output price indexes for mining and manufactur
ing industries

The Producer Price Index for the net output of the domestic 
manufacturing sector moved up 0.5 percent from January 
to February. (Net output price indexes are not seasonally 
adjusted.) This followed a 0.9-percent upward surge in 
January and a 0.3-percent rise in the month before that. From 
February 1988 to February 1989, this index increased 5.2 
percent. Prices rose much less in February than in January 
for a broad range of major manufacturing industry groups, 
including food, tobacco manufactures, chemicals, petroleum 
refining, technical instruments, and printing and publishing, 
all of which had jumped at least 1 percent in January. 
However, price increases accelerated for some industry 
groups, most notably the lumber and wood products and the 
paper groups.

After soaring 5.5 percent in January, the index for the net 
output of total mining industries slowed somewhat to a 
1.2-percent advance in February. Over the 12 months ended 
in February 1989, this index moved up 5.3 percent. The 
metal mining group index, which had climbed nearly 3 
percent in January, dropped 2.1 percent a month later. The 
oil and gas extraction industry group index decelerated from 
a 6.9-percent increase in January to a 1.8-percent rise in 
February.
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Price Movements 
March 1989 

The Producer Price Index for Finished Goods moved up 
0.4 percent seasonally adjusted from February to March. 
This followed advances of 1.0 percent in both January and 
February. Prices received by domestic producers of 
intermediate goods rose 0.7 percent in March after climbing 
0.9 percent in January and 0.5 percent a month later. The 
Crude Goods Price Index increased 2.3 percent, the third 
substantial rise in the last 4 months. (See table A.) 

Among finished goods, food prices rose somewhat less 
than in either January or February but considerably more 
than in any month during the last quarter of 1988. The 
0.9-percent advance in the finished energy goods index 
followed larger increases in the first 2 months of the year. 
Consumer nondurables other than foods and energy slowed 
considerably, from a 1.0-percent surge in February to a rise 
of just 0.3 percent in March. The increase in capital 
equipment prices also moderated. Prices for consumer 
durable goods advanced more than in February but only about 
half as much as in January. (See table B.) 

Before seasonal adjustment, the Producer Price Index for 
Finished Goods moved up 0.4 percent in March to 112.2 
(1982 = 100). 

For the first quarter of 1989, the Finished Goods Price 
Index climbed at a seasonally adjusted annual rate of 10.2 

percent, the largest increase for any calendar quarter since 
the 13.2-percent rate recorded for the first 3 months of 1981. 
This represented a sharp acceleration from rates in 1988, 
when the fastest quarterly rate was 5.7 percent from June 
to September. The first quarter acceleration was broad-based: 
Food prices rose at a rate of 13.5 percent, the finished energy 
goods index jumped at a 38.3-percent rate, and prices for 
finished goods other than foods and energy moved up at a 
rate of 5.5 percent. Acceleration was also evident at earlier 
stages of processing. The Intermediate Goods Price Index 
rose at an annual rate of 9.1 percent, a rate approached in 1988 
only by the second quarter's 8.2 percent. The Crude Goods 
Price Index advanced at a 27.0-percent annual rate; however, 
double-digit rates of increase are not uncommon in the history 
of this volatile series, even in recent years. (See table C.) 

From March 1988 to March 1989, the Finished Goods 
Price Index rose 5.6 percent. During this same period, 
consumer food prices increased 7.5 percent, the index for 
energy goods moved up 6.7 percent, consumer goods other 
than foods and energy advanced 4.9 percent, and the capital 
equipment index was up 3.8 percent. The Producer Price 
Index for Intermediate Goods increased 6.6 percent during 
the 12 months ended in March 1989, and crude material 
prices were 9.6 percent higher than a year ago. 

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally adjusted1 

Month 

Finished goods Intermediate goods Crude goods 

Month 
Total Consumer 

foods Other Total Foods and 
feeds2 Other Total 

Foodstuffs 
and 

feedstuffs 
Other 

1988: 
March 0.4 0.5 0.2 0.4 0.7 0.4 -0.4 0.9 -1.3 
April .3 0 .4 .7 1.2 .7 1.1 .3 1.7 
May . .3 .5 .2 .6 -.3 .6 .4 .6 .2 
June .2 .8 0 .8 6.2 .6 .9 4.0 -1.3 
July .6 .7 .5 .7 4.7 .4 -.3 2.1 -2.0 
August .3 .6 .3 .3 -.9 .4 .6 2.4 -.9 
September .6 .9 .4 .4 .3 .4 -.1 2.0 -1.5 
October .1 .1 .1 0 -.2 .1 -.5 .3 -1.3 
November .3 .3 .3 .4 -1.7 .5 -1.9 -4.1 .1 
December .4 .1 .5 .6 -1.0 .6 3.0 1.8 3.8 

1989: 
January 1.0 1.1 .9 .9 2.4 .9 3.9 2.2 5.2 
February 1.0 1.2 .8 .5 -.2 .6 -.1 -1.3 .8 
March .4 .8 .5 .7 1.8 .6 2.3 3.0 1.7 

1 Some figures shown above and elsewhere in this periodical may differ 
from those previously reported because data for November 1988 have been 
revised to reflect the availability of late reports and corrections by 

respondents. 
2 Intermediate materials for food manufacturing and feeds. 
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Table B. Percent changes in finished goods price indexes, selected periods1 

Month 

Changes from preceding month, seasonally adjusted Changes in 
finished goods 

from 12 
months ago 
(unadjusted) 

Month Finished 
goods 

Capital 
equipment 

Finished 
consumer 

goods 

Finished consumer goods excluding foods 

Changes in 
finished goods 

from 12 
months ago 
(unadjusted) 

Month Finished 
goods 

Capital 
equipment 

Finished 
consumer 

goods Total Durables Nondurables 

Changes in 
finished goods 

from 12 
months ago 
(unadjusted) 

1988: 
March 0.4 0.1 0.4 0.3 0.2 0.3 1.9 
April .3 .2 .3 .5 -.2 .7 1.8 
May .3 .3 .3 .2 .4 .1 2.0 
June .2 .3 .2 -.2 .2 -.4 2.1 
July .6 .3 .7 .6 .4 .8 2.5 
August .3 .3 .3 .2 .5 0 2.6 
September .6 .9 .5 .2 .5 0 2.7 
October .1 -.1 .1 .1 -.1 .2 3.0 
November .3 .2 .4 .3 0 .5 3.3 
December .4 .3 .4 .6 .3 .7 4.0 

1989: 
January 1.0 .6 1.1 1.2 .9 1.3 4.4 
February 1.0 .4 1.2 1.0 .3 1.4 5.3 
March .4 .2 .5 .5 .5 .5 5.6 

1 Some of the figures shown above and elsewhere in this periodical may been revised to reflect the availability of late reports and corrections by 
differ from those previously reported because data for November 1988 have respondents. 

Finished goods 

Finished consumer goods. The Producer Price Index for 
finished consumer goods increased 0.5 percent seasonally 
adjusted, after advancing 1.2 percent a month earlier. Price 
increases for energy goods slowed to 0.9 percent in March fol-
lowing a 2.4-percent rise in February. The March deceleration 
was due first to a reversal in the index for natural gas, which 
fell 5.4 percent after rising in each of the previous 3 months, 
and second to a somewhat less rapid rise in gasoline prices 
(3.5 vs. 4.1 percent). However, prices for home heating oil 
jumped 16.8 percent after falling 3.1 percent in February. 

The foods index advanced 0.8 percent in March after ris-
ing just over 1 percent in both previous months. Tomato prices 
fell almost 48 percent after soaring over 150 percent a month 
earlier. Pasta prices also turned down following a February in-
crease. Price increases stopped or slowed for fish, roasted coffee, 
and bakery products. In contrast, egg prices advanced 38.8 per-
cent following a decline of 15 percent a month earlier. Shorten-
ing and cooking oil prices turned up after falling for 6 consecutive 
months. Price increases accelerated for processed poultry and 
pork; beef and veal prices rose about as much as in February. 

The index for consumer goods other than foods and energy 
rose 0.4 percent following a 0.7-percent rise a month earlier. 
This index increased at a somewhat faster annual rate in the 
calendar quarter ended in March (6.1 percent) than in recent 
years. Price increases slowed for sanitary papers, alcoholic 
beverages, footwear, books, and household flatware. Prices 
turned down for women's apparel, prescription drugs, 
newspapers, and periodicals. In contrast, prices rose more 
rapidly for passenger cars, cosmetics, household furniture, 
toys, textile housefurnishings, and over-the-counter drugs. 
Prices for floor coverings turned up after declining a month 
earlier. Prices continued to rise for men's apparel, tires and 
tubes, sporting and athletic goods, and mobile homes. 

Capital equipment. The Producer Price Index for capital 
equipment moved up 0.2 percent in March after a 0.4-percent 
advance a month earlier. This index rose at about a 5-percent 
annual rate in the 3 months ended in March, compared to 
a 3.5-percent rise for 1988. The slowdown in March was 
led by a downturn in prices for motor trucks; prices also 
turned down after rising in February for photographic 
equipment. Price increases slowed for transformers, paper 
industries machinery, oil field and gas field machinery, and 
metal forming machine tools. In contrast, prices rose more 
rapidly than a month earlier for office and store machines, 
electromedical equipment, construction machinery and 
equipment, and railroad equipment. 

Intermediate goods 

The Producer Price Index for Intermediate Goods moved 
up 0.7 percent seasonally adjusted in March, continuing the 
recent trend of large monthly increases. Higher food and 
energy prices accounted for much of the March advance, 
while increases for other kinds of intermediate goods slowed 
down somewhat. 

The index for intermediate energy goods advanced 2.3 
percent over the month; from December to March, this index 
climbed at a seasonally adjusted annual rate of almost 30 
percent, in sharp contrast to its 1988 pattern of generally 
declining prices. Diesel fuel, gasoline, and jet fuels were 
largely responsible for the March rise. Indexes for electric 
power, liquefied petroleum gas, and lubricating oil materials 
also increased, but residual fuel prices edged down. 

After dipping slightly in February, the index for intermediate 
foods and feeds turned up with a 1.8-percent rise in March. 
This movement was led by animal feeds, meats, crude 
vegetable oils, refined sugar, and flour. 
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Table C. Annual rates of change for selected stage-of-processing price indexes, 1988-89, by calendar quarter, seasonally 
adjusted 

Index 
1988 1989 

Index 
Dec. to March March to June June to Sept. Sept. to Dec. Dec. to March 

Finished goods 4.2 3.0 5.7 3.0 10.2 
Foods 6.8 5.5 9.2 2.1 13.5 
Energy -7.0 -5.2 -2.7 2.1 38.3 
Other 4.6 3.1 6.0 3.4 5.5 

Intermediate goods 5.5 8.2 5.7 3.7 9.1 
Foods and feeds 7.7 31.9 17.7 -10.6 17.5 
Energy -8.0 9.9 -7.5 -7.6 29.7 
Other 8.2 6.9 7.2 6.7 6.2 

Crude goods -.8 10.1 .8 2.1 27.0 
Foodstuffs 18.5 21.3 29.1 -7.9 16.5 
Energy 1 -24.1 7.8 -27.0 12.9 45.1 
Other 17.3 -6.5 8.5 5.8 17.9 

1 Not seasonally adjusted. 

The index for intermediate goods other than foods and 
energy rose 0.4 percent over the month, following a 
0.6-percent increase in January and a 0.5-percent rise a 
month later. This index moved up at a seasonally adjusted 
annual rate of 6.2 percent during the first quarter, the slowest 
rate since the third quarter of 1987. 

Price indexes for durable and nondurable manufacturing 
materials behaved in dramatically different ways from Febru-
ary to March. The nondurable manufacturing materials in-
dex decelerated from advances of 0.7 and 0.8 percent in 
January and February to a 0.2-percent rise in March. In con-
trast, prices for durable manufacturing materials, which had 
slowed to an increase of 0.2 percent in February, registered 
a March surge of 1.1 percent, about as much as in each of 
the 4 months immediately preceding February. 

Among nondurable manufacturing materials, prices turned 
down following February advances for industrial chemicals, 
paint materials, leather, and synthetic rubber. Nitrogenates 
and gray fabrics declined for the second consecutive month, 
and paper prices rose much less than in the previous month. 
Increases accelerated, however, for paperboard, medicinal 
and botanical chemicals, and some textile materials. Wood-
pulp prices rose more than 1 percent for the third consecu-
tive month, and inedible fats and oils turned up after falling 
sharply for 6 months. Within the grouping for durable 
manufacturing materials, the index for primary nonferrous 
metals, which had moved down in the first 2 months of 1989 
after a prolonged period of advances, climbed 6.4 percent, 
led by upturns for copper and precious metals; zinc prices 
continued to rise rapidly, but lead prices fell for the third 
consecutive month. The index for nonferrous mill shapes 
turned up, and steel mill products recorded another substan-
tial increase. 

The construction materials price index moved up 0.3 per-
cent, about the same as in January and February. Signifi-
cant increases in March included nonferrous wire and cable, 

fabricated structural metal products, millwork, and plywood. 
Lower prices were registered, however, for plumbing fix-
tures and brass fittings, wiring devices, and gypsum products. 

Among other kinds of intermediate industrial goods, ad-
vances occurred for electronic components, commercial 
printing, ball and roller bearings, and motors and generators. 

Crude goods 

After inching down 0.1 percent in February, the Producer 
Price Index for Crude Materials for Further Processing 
jumped 2.3 percent in March, seasonally adjusted. Foodstuffs 
and other nonenergy items rose following declines or no 
change in the preceding month. Crude petroleum prices rose 
faster than in February. During the first quarter, the advance 
in the Crude Goods index was primarily due to large crude 
petroleum increases in January and March, while prices also 
moved up for foodstuffs and basic industrial materials. 

The March index for crude foodstuffs and feedstuffs turned 
up 3.0 percent after falling 1.3 percent in the previous month. 
Prices advanced for hogs, cattle, corn, soybeans, wheat, and 
raw cane sugar after declining in February. Prices for live 
chickens rose faster than in the preceding month. In contrast, 
prices turned down after advancing in February for tomatoes, 
live turkeys, unprocessed fish, and fresh fruits. Fluid milk prices 
fell faster than in February, and advances slowed for hay prices. 

The index for crude nonfood materials other than energy 
rose 2.0 percent after showing no change in the preceding 
month. Prices increased for nonferrous scrap, raw cotton, 
silver ores, and pulpwood following February declines. 
Cattle hide prices rose much faster than in the previous 
month, and price declines slowed for gold ores. On the other 
hand, prices turned down after rising a month earlier for iron 
and steel scrap, lead and zinc ores, and leaf tobacco. Copper 
ore prices fell faster than in February. 
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The index for crude energy materials moved up 1.7 
percent, somewhat more than the 1.1-percent increase 
registered in the preceding month. Crude oil prices advanced 
6.8 percent following a 1.2-percent rise in February and a 
12.2-percent climb in January. The index for natural gas 
turned down after rising in the previous month. 

Net output price indexes for mining and manufactur-
ing industries 

The Producer Price Index for the net output of the domestic 
manufacturing sector moved up 0.6 percent from February 
to March. (Net output price indexes are not seasonally 
adjusted.) During the first quarter of 1989, this index climbed 
at an annual rate of 8.5 percent, twice as fast as the 
4.2-percent increase for 1988 as a whole. The largest 
movement in March was the 3.5-percent advance for the 

petroleum refining industry group: for the first quarter, this 
index rose at an annual rate of 31.6 percent. Price indexes 
also rose more than 1.0 percent in March for the food 
products and the wood products industry groups, and the 
primary metal industries group increased 0.8 percent. Most 
other major manufacturing industry groups advanced 
moderately over the month. From March 1988 to March 
1989, the index for the net output of total manufacturing 
industries rose 5.6 percent. 

The PPI for total mining industries decreased 1.2 percent 
over the month following an increase of the same size in 
February and substantially larger advances in each of the 2 
months before that. Over the last 12 months, this index 
moved up 5.0 percent. The March decline was paced by a 
3.1-percent drop in the metal mining industry group index 
and a 1.5-percent decrease for the oil and gas extraction 
industry group. 
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Price Movements 
April 1989 

The Producer Price Index for Finished Goods moved up 
0.4 percent seasonally adjusted from March to April. This 
was the same as the increase in March and less than the 
1.0-percent advances recorded in both January and February. 
Prices received by domestic producers of intermediate goods 
also rose 0.4 percent in April following a 0.7-percent climb 
in the preceding month and a 0.5-percent increase in February. 
The Crude Goods Price Index slowed from a 2.3-percent 
advance in March to a 0.6-percent rise in April. (See table 
A. The formats of tables A and B have been changed to 
facilitate analysis.) 

Among finished goods, a sharp rise in energy goods, 
primarily gasoline, was counterbalanced by a substantial drop 
in auto prices and broad declines in food prices. The decrease 
in passenger car prices, reflecting manufacturers' incentive 
programs, was chiefly responsible for a slight dip in the index 
for goods other than foods and energy. 

Before seasonal adjustment, the Producer Price Index for 
Finished Goods rose 0.7 percent in April to 113.0 (1982=100). 

From April 1988 to April 1989, the Finished Goods Price 
Index increased 5.6 percent. During this same period, 
consumer food prices rose 6.8 percent, the index for energy 
goods jumped 12.2 percent, and finished goods other than 

foods and energy advanced 4.3 percent. The Intermediate 
Goods Price Index was 6.3 percent higher in April 1989 than 
it had been a year earlier, while crude material prices were 
up 8.9 percent. 

Finished goods 

Finished consumer goods. The Producer Price Index for 
finished consumer goods rose 0.6 percent seasonally adjusted 
in April, after advancing 0.5 percent in the previous month. 
The index for finished energy goods jumped 7.2 percent 
following a 0.9-percent increase in March. This price 
acceleration was due chiefly to gasoline, which rose 13.4 
percent after a 3.5-percent advance in March; in addition, 
the index for natural gas turned up almost 2 percent after 
a 5.4-percent decline a month earlier. In contrast, prices for 
home heating oil moved up only slightly following a sharp 
advance in March. 

The foods index turned down 0.6 percent in April after 
rising 0.8 percent a month earlier. Much of the April decrease 
was caused by reversals in egg and pork prices. Beef and 
veal, roasted coffee, and shortening and cooking oils also 
fell following March increases, and prices moved down more 

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted 

Month 

Finished goods 

Intermediate 
goods 

Crude 
goods 

Month 
Total Foods Energy Except foods 

and energy 

Change in 
finished goods 
from 12 months 
ago (unadjusted) 

Intermediate 
goods 

Crude 
goods 

1988: 
April 0.3 0 2.0 0.1 1.8 0.7 1.1 
May .3 .5 -.7 .3 2.0 .6 .4 
June .2 .8 -2.6 .3 2.1 .8 .9 
July .6 .7 1.2 .4 2.5 .7 -.3 
August .3 .6 -1.0 .4 2.6 .3 .6 
September .6 .9 -.8 .6 2.7 .4 -.1 
October .1 .1 0 .1 3.0 0 -.5 
November .3 .3 .8 .2 3.3 .4 -1.9 
December .4 .1 -.5 .6 4.0 .5 3.2 

1989: 
January 1.0 1.1 5.1 .4 4.4 1.0 3.7 
February 1.0 1.2 2.4 .6 5.3 .5 -.1 
March .4 .8 .9 .3 5.6 .7 2.3 
April .4 -.6 7.2 -.1 5.6 .4 .6 

NOTE: The format of this table has been changed to facilitate analysis. 
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Table B. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted 

Month 

Intermediate goods 

Foods Energy 
Except foods 
and energy 

Change in 
intermediate 
goods from 
12 months 
ago (unadj.) 

Crude goods 

Foods Energy 
(unadjusted) 

Except foods 
and energy 

1988: 
April . . . . 
May 
June . . . . 
July 
August. . . 
September 
October. . 
November 
December 

1989: 
January. . 
February . 
March . . . 
April 

1.2 
-.3 
6.2 
4.7 
-.9 

.3 
- . 2 

-1.7 
- . 8 

2.2 
- . 2 
1.8 

-1.3 

0.3 
.6 

1.5 
- 1 . 0 

- . 6 
-.4 

- 2 . 8 
- 1 . 0 

1.2 

3.6 
1.4 
2.3 
3.8 

0.6 
.6 
.4 
.7 
.5 
.5 
.4 
.7 
.5 

.6 

.5 

.4 
0 

5.4 
5.4 
5.8 
6.0 
5.8 
5.8 
5.3 
5.3 
5.6 

6.0 
6.3 
6.6 
6.3 

0.3 
.6 

4.0 
2.1 
2.4 
2.0 

.3 
-4.1 

1.8 

2.2 
-1.3 
3.0 

-2 .8 

2.8 
1.1 

- 2 . 0 
-3.9 
- 1 . 8 
-2 .1 
- 2 . 2 

- . 6 
5.9 

6.9 
1.1 
1.7 
5.2 

-0 .6 
-1.3 

.2 
1.8 

.8 
-.5 

.2 
1.6 
1.2 

.7 
0 

2.0 
-1 .1 

NOTE: The format of this table has been changed to facilitate analysis. 

than in March for dairy products and fresh fruits. Fresh 
vegetable prices also fell but less than in March. Price 
increases slowed for processed poultry and soft drinks. In 
contrast, prices turned up after falling in the previous month 
for confectionery end products, milled rice, and pasta. 

The index for consumer goods other than foods and energy 
inched down 0.1 percent in April after rising 0.4 percent a 
month earlier. Passenger car prices fell 2.8 percent after 
rising 0.8 percent in March. Prices also turned down after 
rising a month earlier for tires and tubes, cosmetics, and 
household flatware. Price increases slowed for alcoholic 
beverages, household furniture, sanitary papers, book 
publishing, textile housefurnishings, over-the-counter drugs, 
sporting goods, and floor coverings. Prices fell more than 
the month earlier for children's apparel. In contrast, prices 
turned up after falling or showing no change in March for 
prescription drugs, women's apparel, newspapers, gold 
jewelry, soaps and detergents, and home electronic 
equipment. 

Capital equipment. The Producer Price Index for capital 
equipment edged down 0.1 percent in April following a 
0.2-percent rise a month earlier. Decreases for cars, light 
motor trucks, ships, office and store machines, and 
electromedical equipment more than offset advances for 
civilian aircraft, heavy motor trucks, railroad equipment, 
photographic equipment, mining machinery, and metal 
forming machine tools. 

Intermediate goods 

After advancing about 0.8 percent a month on average 
during the first quarter of 1989, the Intermediate Goods Price 
Index moved up 0.4 percent in April. Prices for intermediate 

goods other than foods and energy showed no change 
following many months of steadily rising prices, and the 
foods and feeds index turned down; the energy goods index, 
however, climbed even more than in other recent months. 
(See table B.) 

The most significant development in April within the 
nonfood nonenergy segment of intermediate goods was the 
sharp reversal in the index for durable manufacturing 
materials—down 1.3 percent, as opposed to advances of at 
least 0.9 percent in 5 of the 6 preceding months. Most major 
types of primary nonferrous metals turned down in April, 
including copper, aluminum, precious metals, and zinc; 
prices for many kinds of nonferrous mill shapes followed 
suit. In addition, the index for steel mill products was 
unchanged after rising 0.8 percent in each of the first 3 
months of the year. 

The index for nondurable manufacturing materials moved 
up 0.3 percent over the month, about the same as March's 
0.2 percent rise but far less than in most other months during 
the past 2 years. April advances for industrial chemicals and 
synthetic fibers partly reflected recent boosts in crude oil costs. 
Indexes for paperboard and woodpulp each climbed more 
than 1 percent for the second consecutive month. In contrast, 
prices for medicinal chemicals, phosphates, nitrogenates, and 
leather dropped. Paper prices inched up slightly following 
much larger advances in February and March. 

The construction materials price index rose 0.4 percent 
from March to April, about as much as in most other recent 
months. Softwood lumber prices increased more than 2 
percent for the second time in the last 3 months after showing 
almost no net change during 1988. Indexes for wiring devices 
and asphalt roofing turned up following small decreases in 
March. Prices for fabricated structural metal products, 
millwork, plywood, and paint continued to rise. Nonferrous 
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wire and cable, however, moved up much less than in the 
previous month, and gypsum product prices declined for the 
fifth consecutive month. 

Among other kinds of intermediate industrial goods, prices 
for electronic components, motors and generators, and ball 
and roller bearings showed little change after advancing 
considerably in March. Prices for photographic supplies 
turned down following substantial increases during the first 
quarter. However, glass container prices climbed much more 
than in any other recent month. 

The Producer Price Index for intermediate energy goods 
jumped 3.8 percent in April, even more than in any of the 
4 preceding months. Price increases accelerated for nearly 
all major products within this category except diesel fuel, 
which slowed from an 11.4-percent advance in March to a 
4.3-percent rise in April. The index for intermediate foods 
and feeds turned down with a drop of 1.3 percent in the wake 
of a 1.8-percent increase the month before. Prices turned 
down in April for prepared animal feeds, crude vegetable 
oils, and flour. In contrast, advances for corn sweeteners 
accelerated. 

Crude goods 

After advancing 2.3 percent in March, the Producer Price 
Index for Crude Materials for Further Processing slowed to 
a 0.6-percent increase in April, seasonally adjusted. Prices 
for foodstuffs and other nonenergy items turned down after 
rising in March, while crude energy prices rose much faster 
than in the preceding month. (See table B.) 

The crude foodstuffs and feedstuffs index dropped 2.8 
percent after rising 3.0 percent in March and decreasing 1.3 
percent in February. The price indexes for hogs and soybeans 
both fell more than 10 percent after moving up substantially 
in March. Prices also turned down for cattle, corn, live 
chickens, and wheat following increases in the previous 
month. Fresh fruit prices fell faster than in March. In 
contrast, live turkey prices advanced sharply after falling in 
March, and hay prices rose considerably faster than in the 
preceding month. Price declines for fluid milk and fresh 
vegetables slowed. 

The index for crude nonfood materials other than energy 
dropped 1.1 percent following a 2.0-percent rise in March. 
Prices turned down for nonferrous scrap, cattle hides, and 
domestic apparel wool after falling in the previous month. 
Nonferrous ore prices fell faster than in March, and price 
advances slowed for pulpwood and wastepaper. Prices rose 
faster than in March, however, for softwood logs and raw 
cotton. Ferrous scrap price declines slowed in April. 

The index for crude energy materials jumped 5.2 percent 
following a 1.7-percent increase in March. The index for 
natural gas turned up after showing a substantial decline in 
the preceding month. Crude petroleum prices moved up 9.3 
percent, even more than the 6.8-percent rise in the preceding 
month. Coal prices turned up following 5 months of declines. 

Net output price indexes for mining and manufactur-
ing industries 

The Producer Price Index for the net output of the domestic 
manufacturing sector climbed 0.8 percent from March to 
April after rising 0.6 percent in March. (Net output price 
indexes are not seasonally adjusted.) The April movement 
was dominated by an 11.4 percent surge in the index for the 
net output of the petroleum refining industry group. The only 
other April increase that was larger than 0.5 percent was the 
1.1-percent increase for the lumber and wood products 
industry group. In contrast, modest declines occurred for the 
food products, primary metal industries, and transportation 
equipment industry groups. From April 1988 to April 1989, 
the index for the net output of total manufacturing industries 
rose 5.9 percent. 

The index for the net output of the domestic mining sector 
advanced 2.9 percent over the month following a 1.2-percent 
decrease in March. Over the 12 months ended in April 1989, 
this index rose 5.5 percent. The April upturn was due to the 
4.1 -percent increase for the oil and gas extraction industry 
group, which had fallen 1.5 percent the month before. The 
metal mining industry group index, however, declined 4.3 
percent following a 3.1-percent drop in March. 
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Price Movements 
May 1989 

The Producer Price Index for Finished Goods moved up 
0.9 percent seasonally adjusted from April to May. This 
increase followed rises of 0.4 percent in both March and 
April and advances of about 1 percent in January and 
February. Prices for intermediate goods edged up 0.1 
percent, considerably less than in other recent months. Crude 
material prices rose 0.9 percent, more than in April but much 
less than in March. (See table A.) 

Most of the acceleration in the Finished Goods Price Index 
in May was due to cars and fresh vegetables. A rebound in 
motor vehicle prices after a considerable drop in the 
preceding month was largely responsible for the upturn in 
the index for finished goods other than foods and energy. 
A substantial boost in prices for some fresh vegetables led 
to the upturn in the consumer foods index after an April 
decrease. The energy goods index contmued to climb rapidly, 
although the increase was not as sharp as in April. 

Before seasonal adjustment, the Producer Price Index for 
Finished Goods moved up 1.1 percent in May to 114.2 
(1982 = 100). 

From May 1988 to May 1989, the Finished Goods Price 
Index increased 6.2 percent, the Intermediate Goods Price 
Index rose 6.0 percent, and the Crude Goods Price Index 

advanced 9.4 percent. Prices for finished consumer foods 
were up 7.1 percent over the year, and indexes for food-
related prices at earlier stages of processing were nearly 10 
percent higher than a year earlier. The index for finished 
energy goods climbed 16.9 percent during the last 12 months, 
while indexes for intermediate and crude energy goods each 
rose about 10 percent. Excluding the volatile food and energy 
sectors, prices for finished goods increased 4.4 percent over 
the year, intermediate goods moved up 5.6 percent, and crude 
materials rose 6.5 percent. 

Finished goods 

Finished consumer goods. The Producer Price Index for 
finished consumer goods advanced 1.1 percent, seasonally 
adjusted, in May following a 0.6-percent rise a month earlier. 
The foods index turned up 0.8 percent after falling 0.6 
percent in April. After falling 7.5 percent in the previous 
month, the index for fresh vegetables surged 26.4 percent 
in May as tomato and celery prices doubled and cabbage 
prices advanced more than one-third. Prices also rose after 
declining a month earlier for eggs, processed fruits and 
vegetables, and dairy products. Price increases accelerated 

Table A. Monthly and annual percent changes In selected stage-of-processing price Indexes, seasonally adjusted 

Month 

Finished goods 

Intermediate 
goods 

Crude 
goods 

Month 
Total Foods Energy Except foods 

and energy 

Change in 
finished goods 
from 12 months 
ago (unadjusted) 

Intermediate 
goods 

Crude 
goods 

1988: 
May 0.3 0.5 -0.7 0.3 2.0 0.6 0.4 
June .2 .8 -2.6 .3 2.1 .8 .9 
July .6 .7 1.2 .4 2.5 .7 -.3 
August .3 .6 -1.0 .4 2.6 .3 .6 
September .6 .9 -.8 .6 2.7 .4 -.1 
October .1 .1 0 .1 3.0 0 -.5 
November .3 .3 .8 .2 3.3 .4 -1.9 
December .4 .1 -.5 .6 4.0 .5 3.2 

1989: 
January 1.1 1.3 4.9 .5 4.5 1.2 4.1 
February .9 1.0 2.6 .5 5.3 .4 -.5 
March .4 .8 .9 .3 5.6 .7 2.3 
April .4 -.6 7.2 -.1 5.6 .4 .6 
May .9 .8 3.3 .5 6.2 .1 .9 

1 Data for January 1989 have been revised to reflect the availabilty of late 
reports and corrections by respondents. For this reason, Some of the figures 

shown above and elsewhere in this periodical may differ from those previously 
reported. 
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Table B. Monthly and annual percent changes in selected prices for intermediate goods and crude goods, seasonally adjusted 

Intermediate goods 

Month 
Foods Energy Except foods 

and energy 

Change in 
intermediate 
goods from 

12 months ago 
(unadjusted) 

Foods Energy 
(unadjusted) 

Except foods 
and energy 

Change in 
crude goods 

from 12 
months ago 
(unadjusted) 

1988: 
May -0.3 0.6 0.6 5.4 0.6 1.1 -1.3 2.5 
June 6.2 1.5 .4 5.8 4.0 -2.0 .2 2.9 
July 4.7 -1.0 .7 6.0 2.1 -3.9 1.8 1.4 
August -.9 -.6 .5 5.8 2.4 -1.8 .8 .4 
September .3 -.4 .5 5.8 2.0 -2.1 -.5 1.0 
October -.2 -2.8 .4 5.3 .3 .2 .2 .6 
November -1.7 -1.0 .7 5.3 -4.1 -.6 1.6 -.2 
December -.8 1.2 .5 5.6 1.8 5.9 1.2 3.1 

1989: 
January 2.6 3.7 .8 6.1 2.3 6.9 2.5 8.2 
February -.5 1.3 .3 6.3 -1.4 1.1 -1.8 6.7 
March 1.8 2.3 .4 6.6 3.0 1.7 2.0 9.6 
April -1.3 3.8 0 6.3 -2.8 5.2 -1.1 8.9 
May -1.4 .8 .2 6.0 .4 2.2 -.4 9.4 

Crude goods 

1 Data for January 1989 have been revised to reflect the availabilty of late 
reports and corrections by respondents. For this reason, Some of the figures 

shown above and elsewhere in this periodical may differ from those previously 
reported. 

for processed chickens, pasta, and milled rice, while fish 
price decreases slowed. Prices continued to rise for bakery 
products. In contrast, prices fell more than in April for pork 
and for beef and veal. In addition, indexes for soft drinks, 
confectionery end products, and processed turkeys turned 
down after rising in the previous month. 

The index for finished energy goods rose 3.3 percent in 
May following a sharper rise (7.2 percent) a month earlier. 
Gasoline prices, which had jumped 13.4 percent in April, 
advanced 5.2 percent; home heating oil prices turned down 
7.7 percent in May following a small increase in the previous 
month. The index for natural gas, however, rose more than 
in April. 

The index for consumer goods other than foods and energy 
increased 0.5 percent after inching down 0.1 percent in April. 
The upturn was largely due to advances in the price indexes 
for passenger cars and light trucks, both of which reversed 
April declines. Prices also moved up after falling in the 
previous month for children's apparel and tires and tubes. 
Price increases accelerated for sanitary papers, alcoholic 
beverages, mobile homes, footwear, and household 
glassware. In contrast, prices turned down slightly after rising 
a month earlier for prescription drugs, gold jewelry, and 
home electronic equipment, and price increases slowed for 
newspapers. 

Capital equipment. The Producer Price Index for capital 
equipment increased 0.4 percent in May after edging down 
0.1 percent a month earlier. As with consumer goods, much 
of the upturn was due to the rebound in the indexes for 
passenger cars and light trucks. Prices also turned up after 
falling a month earlier for commercial furniture and office 
and store machines; prices for ships were unchanged after 

a sharp April decline. Price increases accelerated for 
industrial material handling equipment, transformers, paper 
industries machinery, and textile machinery. In contrast, 
prices for railroad equipment, metal forming machine tools, 
civilian aircraft, photographic equipment, and mining 
machinery showed little or no change following substantial 
advances in the previous month. 

Intermediate goods 

The Producer Price Index for Intermediate Goods inched 
up 0.1 percent in May, after rising 0.4 percent a month 
earlier. The index for energy goods rose much less than in 
other recent months, prices for foods and feeds continued 
to fall, and prices for other kinds of intermediate goods rose 
0.2 percent following no change in the preceding month. (See 
table B.) 

After climbing an average of 2.4 percent per month during 
the preceding 5 months, the index for intermediate energy 
goods moderated to a 0.8-percent rise in May. Diesel fiiel 
and kerosene prices both dropped more than 7 percent after 
increasing sharply over the preceding 6 months. Residual 
fiiel prices, which had surged about 10 percent in April, 
slowed to a 1.8-percent increase. Indexes for gasoline and jet 
ftiels also moved vp much less than ttie month before, and electric 
power showed no change. The index for liquefied petroleum 
gas, however, advanced more than in either March or April. 

Prices for intermediate foods and feeds fell 1.4 percent, 
the third decline m the last 4 months. Prices for animal feeds, 
meats, and crude vegetable oils continued to drop, and 
confectionery materials turned down after an April increase. 
In contrast, flour prices turned up following a decrease in 
the previous month, and refined sugar advanced after 
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showing no change in April. 
Prices for durable manufacturing materials declined 0.7 

percent in May following a 1.3-percent drop in the previous 
month. As in April, lower prices for a broad range of 
nonferrous metals paced the downward movement. The 
primary copper index fell 11.1 percent, and precious metals, 
zinc, nonferrous mill shapes, stainless steel, and hardwood 
lumber also contributed to the decrease. 

The index for nondurable manufacturing materials moved 
up 0.2 percent over the month, about the same as in March 
and April. Increases for industrial chemicals, paint materials, 
woodpulp, finished fabrics, and phosphates were largely 
balanced by declines for plastic resins, nitrogenates, and 
leather. 

The construction materials price index rose 0.5 percent 
over the month, roughly as much as in most other recent 
months. The May advance was principally due to softwood 
lumber, plywood, fabricated structural metal products, 
nonferrous wire and cable, and metal valves. Among other 
industrial goods, higher prices were recorded for paper boxes 
and containers, machine shop products, and nuts and bolts. 

Crude goods 

The Producer Price index for Crude Materials for Further 
Processing increased 0.9 percent in May, seasonally adjusted, 
after rising 0.6 percent in April and following a 2.3-percent 
jump in March. Prices for energy and foodstuff items 
advanced, while basic industrial materials decreased. (See 
table B.) 

The crude energy materials index rose 2.2 percent after 
moving up 5.2 percent in April. Price advances for crude 
petroleum slowed markedly from 9.3 to 2.0 percent, but the 
index for natural gas increased faster than in April. Coal 
prices showed a substantial increase for the second 
consecutive month. 

The index for crude foodstuffs and feedstuffs rose 0.4 
percent after falling 2.8 percent in April. Prices for a wide 
variety of items turned up following declines in the preceding 
month. Specifically, upturns were registered for hogs, 
soybeans, fresh vegetables, live chickens, wheat, fluid milk, 
and fresh fruits. Price decreases slowed for com. In contrast. 

cattle prices fell faster than in April, live turkey prices turned 
down, and price advances slowed for hay. 

The index for crude nonfood materials other than energy 
dropped 0.4 percent after falling 1.1 percent in April. 
Following considerable decreases in the preceding month, 
prices for aluminum base scrap, uranium ores, and lead and 
zinc ores either fell less rapidly or showed no change. The 
ferrous scrap index turned up, and construction sand and 
gravel climbed much more than in any other recent month. 
Softwood log prices continued to show increases. In contrast, 
price advances slowed for raw cotton and leaf tobacco. Prices 
for wastepaper, copper base scrap, and gold ores fell 
following April advances. Cattle hide prices feU faster than 
in the preceding month. 

Net output price indexes for mining and manufactur-
ing industries 

The Producer Price Index for the net output of the domestic 
manufacturing sector moved up 0.5 percent from April to 
May. (Net output price indexes are not seasonally adjusted.) 
This was somewhat smaller than April's increase of 0.8 
percent and was about the same as the increases in February 
and March. The advance in the index for the net output of 
the petroleum refining industry group slowed from 11.4 
percent in April to 3.7 percent in May. The lumber and wood 
products industry group index climbed 1.0 percent, about 
as much as in each of flie preceding 4 months. Most other 
major industry groups moved up moderately in May. 
However, the chemicals industry group decreased for the first 
time since December 1986, and the index for primary metal 
industries dropped for the third time in the last 4 months. 
From May 1988 to May 1989, the index for the net output 
of manufacturing industries rose 5.9 percent. 

The index for the net output of mining industries advanced 
2.3 percent over the month and 8.8 percent over the year. 
This index had climbed 2.9 percent in April. The oil and 
gas extraction industry group index slowed from a 
4.1-percent rise in April to a 2.9-percent increase in May. 
The metal mining industry group index fell 3.4 percent over 
the month, the third consecutive drop of more than 3 percent. 
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Price Movements 
June 1989 

The Producer Price Index for Finished Goods edged down 
0.1 percent seasonally adjusted from May to June. This 
decline followed a 0.9-percent jump in May and increases 
of 0.4 percent in each of the 2 months before that. Prices 
received by domestic producers of intermediate goods 
decreased 0.2 percent, after rising 0.1 percent a month earlier 
and 0.4 percent in April. Crude material prices dropped 2.0 
percent over the month in the wake of advances of 0.9 and 
0.6 percent in May and April. (See table A.) 

Declines in the indexes for energy goods, which had been 
climbing rapidly through the first 5 months of 1989, were 
particularly strong among finished and crude goods. Prices 
for food-related products were down within each of the three 
major stages of processing. Items outside of the volatile food 
and energy sectors also recorded price declines at the crude 
and intermediate levels. While the index for finished goods 
other than foods and energy moved up more than in May, 
the June advance was principally concentrated in prices for 
cigarettes and ships; indexes for many other nonfood 
nonenergy products rose considerably less than in the preced-
ing month. (See table B.) 

Before seasonal adjustment, the Producer Price Index for 
Finished Goods moved down 0.1 percent in June to 114.1 
(1982 = 100). 

During the second quarter of 1989, the Finished Goods 
Price Index rose at a seasonally adjusted annual rate of 5.1 
percent, only half as much as the 10.2-percent rate registered 
in the first 3 months of the year. Food prices accounted for 
much of this deceleration, Ming at a rate of 2.3 percent from 
March to June after a 13.5-percent rate of advance from De-
cember to March. The energy goods index climbed at a rate 
of about 33 percent during the second quarter, somewhat 
slower than the rate of nearly 40 percent in the previous 
quarter. The index for finished goods other than foods and 
energy moved up at a 4.4-percent annual rate in the second 
quarter, following a 5.5-percent rate from December to 
March. Price increases for intermediate goods slowed from 
a 9.4-percent rate in the first quarter to 1.4 percent m the 
second, while crude goods swung to a 2.3-percent rate of 
decrease after jumping at a 25.9-percent rate in the first 3 
months of 1989. Within both of these categories, energy price 
advances slowed somewhat but remained rapid, while prices 
for nonenergy items turned down. (See table C.) 

Over the 12 months ended in June 1989, the Finished 
Goods Price Index increased 5.9 percent, the Intermediate 
Good Price Index rose 4.8 percent, and the Crude Goods 
Price Index was up 6.1 percent. Energy goods registered 
substantial over-the-year advances at each stage of 

Table A. Monthly and annual percent changes in selected stage-of-processing price Indexes, seasonally adjusted' 

Month 

Finished goods 

Total Foods Energy Except foods 
and energy 

Change in 
finished goods 

from 12 months 
ago (unadj.) 

Intermediate 
goods 

Cmde 
goods 

1988: 
June . 
July 
August 
September 
Otiober 
November.. 
December.. 

1989: 
January 
February ... 
March. 
April.... 
May .... 
June ... 

0.2 
.6 
.3 
.6 
.1 
.3 
.4 

1.1 
.9 
.4 
.4 
.9 

- . 1 

0.8 
.7 
.6 
.9 
.1 
.3 
.1 

1.3 
.9 
.9 

-.6 
.8 

-.8 

-2.6 
1.2 

-1 .0 
-.8 

0 
.8 

-.5 

4.9 
2.4 
1.1 
7.2 
3.3 

-3.1 

0.3 
.4 
.4 
.6 
.1 
.2 
.6 

.5 

.6 

.2 
-.1 

.5 

.7 

2.1 
2.5 
2.6 
2.7 
3.0 
3.3 
4.0 

4.5 
5.3 
5.6 
5.6 
6.2 
5.9 

0.8 
.7 
.3 
.4 
0 
.4 
.5 

1.2 
.5 
.6 
.4 
.1 

-.2 

0.9 
-.3 

.6 
-.1 
-.5 

-1.9 
3.2 

4.1 
-.3 
2.1 

.6 

.9 
-2.0 

' Data for Febmary 1989 have been revised to reflect the availability 
of late reports and corrections by respondents. For this reason, some of 

the figures shown above and elsewhere in this report may differ from 
those previously published. 
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Table B. Monthly and annual percent changes In selected price Indexes for Intermediate goods and crude goods, seasonally 
adjusted' 

Month 

intermediate goods 

Foods Energy 
Except 
foods 

and energy 

Change in 
intermediate 
goods from 
12 months 

ago (unadj.) 

Crude goods 

Foods Energy 
(unadj.) 

Except 
foods 

and energy 

Change in 
crude 

goods from 
12 months 

ago (unadj.) 

1988: 
June . 
July. 
August 
September 
Octol)er 
November.. 
December.. 

1989: 
January. 
February 
March 
Aprii 
May 
June 

6.2 
4.7 
-.9 
.3 

-.2 
-1.7 

- . 8 

2.6 
-.3 
1.7 

-1.3 
-1.4 
-1.6 

1.6 
-1.0 

-.6 
-.4 

-2.8 
-1.0 

1.2 

3.7 
1.4 
2.2 
3.8 

.8 
-.1 

0.4 
.7 
.5 
.5 
.4 
.7 
.5 

.8 

.3 

.4 
0 
.2 

-.2 

5.8 
6.0 
5.8 
5.8 
5.3 
5.3 
5.6 

6.1 
6.4 
6.6 
6.3 
6.0 
4.8 

4.0 
2.1 
2.4 
2.0 

.3 
-4.1 

1.8 

2.3 
-1.4 
3.0 

-2.8 
.4 

-2.6 

-2.0 
-3.9 
-1.8 
-2.1 
-2.2 

-.6 
5.9 

6.9 
1.1 
1.7 
5.2 
2.2 

-1.8 

0.2 
1.8 

.8 
-.5 

.2 
1.6 
1.2 

2.5 
-.5 

.6 
-1.1 

-.4 
-1.3 

2.9 
1.4 
.4 

1.0 
.6 

-.2 
3.1 

8.2 
6.9 
9.6 
8.9 
9.4 
6.1 

' Data for February 1989 have been revised to reflect the availability of 
late reports and con-ections by respondents. For this reason, some of the 

figures shown above and elsewhere in this report may differ from those 
previously published. 

processing. Prices for food-related items generally rose 
considerably less than energy prices. Indexes for goods other 
than foods and energy were up about 5 percent over the year 
at all three major stages of processing. 

Finished goods 

Finished consumer goods. The Producer Price Index for 
finished consumer goods turned down 0.4 percent seasonally 
adjusted in June, after advancing 1.1 percent a month earlier. 
The foods index fell 0.8 percent, the same amount as the 
rise recorded for this index in May. Prices for tomatoes and 
celery, both of which had doubled in May, turned down 
sharply. Prices also dropped in June after rising in the 
previous month for processed chickens and pasta. Prices fell 
more than in May for beef and veal, fish, and shortening 
and cooking oils. Price increases slowed for eggs, bakery 
products, and milled rice. In contrast, prices turned up after 
decreasing in the previous month for pork, confectionery end 
products, and processed turkeys. Prices for both lettuce and 
cabbage more than doubled from May to June. Prices rose 
more than in May for dairy products, fresh fiiiits, and roasted 
coffee. Prices for processed fruits and vegetables continued 
to rise. 

The index for finished energy goods fell 3.1 percent after 
rising 3.3 percent a month earlier. The indexes for both 
gasoline and natural gas turned down after advancing in May. 
Home heating oil prices continued to fall sharply. 

The index for consumer goods other than foods and energy 
rose 0.7 percent following an increase of 0.5 percent in May. 
During the second quarter, this index slowed somewhat from 
a 6.1-percent rate of increase in the preceding 3 months to 
a 4.6-percent rate. Most of the upward movement in June was 
due to a 6.9-percent advance for cigarettes. Pharmaceutical 

preparations, household ftimiture, and soaps and detergents 
also increased considerably m June. In contrast, the index 
for passenger cars showed very little change after a sharp 
advance in May. Similarly, prices for children's apparel, 
alcoholic beverages, tires and tubes, sanitary papers, 
glassware, and mobile homes showed little or no change 
following substantial May increases. Prices declined for 
women's apparel and household flatware. 

Capital equipment. The Producer Price Index for capital 
equipment moved up 0.7 percent after rising 0.4 percent a 
month earlier. This index rose at an annual rate of 4.1 percent 
from March to June, a litde less than in the first quarter. 
An 8.0-percent surge in the index for ships was the dominant 
influence in June. Price increases accelerated somewhat for 
civilian aircraft, construction machinery, tools and dies, 
office and store machines, and transformers. Prices turned 
up after falling a month earlier for printing trades machinery. 
In contrast, price increases slowed for cars and light trucks, 
industrial material handling equipment, commercial furniture, 
agricultural machinery, paper industries machinery, and textile 
machinery. 

Intermediate goods 

The Producer Price Index for Intermediate Goods dropped 
0.2 percent seasonally adjusted from May to June, principally 
because of lower prices for manufacturing materials. The 
index for durable manufacturing materials moved down 0.9 
percent over the month; during the second quarter, this index 
fell at a seasonally adjusted annual rate of 11.1 percent, in 
dramatic contrast to the double-digit rates of advances 
recorded in most calendar quarters from mid-1987 through 
early 1989. Prices declined in June for copper, precious 
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Table C. Annual rates of change for selected stage-of-processing price indexes, 1988-89, by calendar quarter, 
seasonally adjusted 

Index 
1988 1989 

Index 

March to 
June 

June to 
September 

September to 
December 

December to 
March 

March to 
June 

Finished goods 3.0 5.7 3.0 10.2 5.1 
Foods 5.5 9.2 2.1 13.5 -2.3 
Energy -5.2 -2.7 1.4 39.2 32.7 
Other 3.1 6.0 3.4 5.5 4.4 

Intermediate goods 8.2 5.7 3.4 9.4 1.4 
Food and feeds 31.9 17.7 -10.0 16.6 -15.8 
Energy 9.9 -7.5 -10.2 33.5 18.9 
Other 6.9 7.2 6.7 6.2 -.3 

Crude goods 10.1 .8 2.9 25.9 -2.3 
Foodstuffs 21.3 29.1 -7.9 16.5 -18.4 
Energy ^ 7.8 -27.0 12.3 45.9 24.4 
Other -6.5 8.5 12.5 10.9 -10.3 

1 Not seasonally adjusted. 

metals, nonferrous mill shapes, and zinc; however, lead 
prices climbed more than in May. 

The nondurable manufacturing materials index decreased 
0.7 percent in June, the first decline in nearly 3 years. This 
index dropped at an annual rate of 1.0 percent from March 
to June following a 6.6-percent rate of increase in the first 
quarter of the year and an 11.4-percent climb during 1988. 
The June decrease was largely due to industrial chemicals; 
prices for plastic resins and materials, fertilizer materials, 
paperboard, and synthetic rubber also moved down. Increases 
were registered, however, for synthetic fibers, medicinal 
chemicjds, and inedible fats and oils. 

The construction materials index inched down 0.1 percent 
over the month after a prolonged period of moderate monthly 
increases. Declines for nonferrous wire and cable and plastic 
construction products more than offset advances for softwood 
lumber, concrete products, and switchboard equipment. 
Among other kinds of intermediate industrial items, higher 
prices were recorded in June for conmiercial printing, paper 
boxes and bags, refrigeration equipment, machine shop 
products, photographic supplies, and plastic film and sheets; 
plastic packaging prices declined, however. 

The index for intermediate foods and feeds decreased 1.6 
percent over the month, a little more than in either of the 
2 preceding months. Prices for animal feeds and crude 
vegetable oils fell more than in May, and flour prices rose 
less than in the previous month. In contrast, the index for 
com sweeteners turned up after a May decline. 

The intermediate energy goods index, which had climbed 
sharply during the preceding 6 months, inched down 0.1 
percent in June. During the second quarter, the index moved 
up at a seasonally adjusted annual rate of 18.9 percent, in 
the wake of a 33.5-percent rate of advance from December 
to March. Lower prices in June for gasoline, diesel fuel, jet 

fuel, and liquefied petroleum gas were nearly balanced by 
advances for electric power, residual fiiel, and finished 
lubricants. 

Crude goods 

After rising 0.9 percent in May, the Producer Price Index 
for Crude Materials for Further Processmg turned down 2.0 
percent in June, seasonally adjusted. Prices for many energy 
and foodstuff items fell following advances in the preceding 
month. 

For the 3 months ending in June, a downturn in crude 
prices was led by the indexes for crude foodstuffs and 
feedstuffs and for basic industrial materials, both of which 
had climbed during the first quarter. Energy materials 
continued to advance rapidly, although only about half as 
much as in the first quarter. 

In June, the index for crude energy materials dropped 1.8 
percent after rising 2.2 percent in May and 5.2 percent in 
April. Crude petroleum prices turned down after increasing 
in each of the preceding 6 months. The index for natural gas 
also fell following advances in most recent months. 

The crude foodstuffs and feedstuffs index fell 2.6 percent 
after rising 0.4 percent in May. Prices for fresh vegetables, 
live chickens, soybeans, wheat, and hogs turned down 
following May increases. Prices for unprocessed fish dropped 
markedly following a small decrease in the preceding month. 
Com prices continued to decline rapidly. In contrast, prices 
moved up for catde and lambs after falling in May. Fluid milk 
and fresh fruit prices rose more than in the previous month. 

The index for crude nonfood materials other than energy 
fell 1.3 percent, the fourth decline in the last 5 months. Prices 
turned down for iron and steel scrap and construction sand 
and gravel after advancing in the preceding month. Prices fell 
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fEister than in May for nonfenous scrap and copper ores, while 
price advances slowed for softwood logs and raw cotton. In 
contrast, prices turned up for catde hides, lead and zinc ores, 
uranium ores, and pulpwood following declines or no change 
in May. 

Net output price indexes for mining and manufactur-
ing industries 

The Producer Price Index for the net output of the domestic 
manufacturing sector inched down 0.1 percent from May to 
June. (Net output price indexes are not seasonally adjusted.) 
This followed advances of 0.5 and 0.8 percent in May and 
April. The decrease was led by a 3.1-percent drop in the 
index for the petroleum refining industry group, which had 

advanced 3.7 percent in May and 11.4 percent in the month 
before that. The index for the primary metal industries group 
declined nearly 1 percent following a 0.3-percent drop in 
the previous month. In contrast, the tobacco manufactures 
industry index jumped 5.2 percent. None of the other major 
manufacturing industry groups increased more than half a 
percent. From June 1988 to June 1989, the index for the net 
output of manufacturing industries moved up 5.5 percent. 

The index for the net ou^ut of the domestic mining sector 
fell 1.9 percent over the month but was still 9.0 percent above 
its level of June 1988. This index had increased 2.3 percent 
in May. The oil and gas extraction industry group index 
dropped 2.2 percent from May to June after rising 2.9 percent 
the month before. The index for the metal mining industry 
group declined 3.4 percent for the second consecutive month. 
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Price Movements 
July 1989 

The Producer Price Index for Finished Goods moved down 
0.4 percent seasonally adjusted from June to July. The index 
had edged down 0.1 percent in June following a 0.9-percent 
advance in May. Prices for intermediate goods declined 0.2 
percent, the same as in June. Prices received by domestic 
producers of crude goods moved up 0.2 percent in July, after 
falling 2.0 percent in the month before. (See table A.) 

The 0.4-percent drop in the Finished Goods Price Index 
reflected a sharp decline in prices of energy goods and a 
substantial decrease in new car prices partially stemming 
from the earlier-than-usual introduction of end-of-model-year 
discounts. Consumer food prices turned up slightly after a 
June decrease. The index for finished goods other than foods 
and energy edged down in July, largely because of lower 
motor vehicle prices. 

Before seasonal adjustment, the Producer Price Index for 
Finsihed Goods declined 0.1 percent in July to 114.0 
(1982 = 100). 

From July 1988 to July 1989, the Finished Goods Price 
Index rose 5.0 percent. During this same period, the 
Intermediate Goods Price Index increased 4.1 percent and 
the Crude Goods Price Index advanced 6.6 percent. Although 
prices for finished consumer foods moved up 4.8 percent 
over the last 12 months, the index for intermediate foods and 
feeds decreased 2.0 percent and the crude foodstuffs index 
fell 0.4 percent. The crude energy goods index rose much 
more (17.2 percent) during the year ended in July 1989 than 
either finished or intermediate energy goods (11.6 and 6.8 

percent). Price indexes for finished and intermediate goods 
other than foods and energy were each up about 4 percent, 
while the index for basic industrial materials increased 1.5 
percent. 

Finished goods 

Finished consumer goods. The Producer Price Index for 
finished consumer goods fell 0.6 percent seasonally adjusted 
in July following a 0.4-percent drop a month earlier. The 
index for finished energy goods declined 3.0 percent, about 
the same as in June. Although the indexes for natural gas 
and home heating oil turned up somewhat, gasoline prices 
fell even more than a month earlier (-7.2 vs.-4.0 percent). 

The consumer foods index inched up 0.1 percent in July 
after falling 0.8 percent a month earlier. Beef and veal prices 
rose 2.5 percent after falling 3.8 percent in June. Prices also 
turned up after declining in the previous month for fish, pasta, 
soft drinks, and shortening and cooking oils. Price increases 
accelerated for dairy products, bakery products, roasted 
coffee, and milled rice. Fresh fruit prices continued to rise. 
In contrast, prices turned down after increasing a month 
earlier for pork, eggs, and processed turkeys, and prices for 
processed chickens and fresh vegetables fell more than in 
June. Price increases slowed considerably for processed fruits 
and vegetables and confectionery end products. 

The index for consumer goods other than foods and energy 
decreased 0.3 percent in July after rising 0.7 percent a month 

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted' 

Month 

Finished goods 

Intermediate 
goods 

Crude 
goods 

Month 
Total Foods Energy Except foods 

and energy 

Change in 
finished goods 

from 12 months 
ago (unadj.) 

Intermediate 
goods 

Crude 
goods 

1988: 
July 0.6 0.7 1.2 0.4 2.5 0.7 -0.3 
August .3 .6 -1.0 .4 2.6 .3 .6 
September .6 .9 - .8 .6 2.7 .4 -.1 
October .1 .1 0 .1 3.0 0 - .5 
November .3 .3 .8 .2 3.3 .4 -1.9 
December .4 .1 - .5 .6 4.0 .5 3.2 

1989: 
January 1.1 1.3 4.9 .5 4.5 1.2 4.1 
February .9 .9 2.4 .6 5.3 .5 -.3 
March .4 .8 1.4 .2 5.5 .5 2.2 
April .4 - .5 6.8 0 5.6 .5 .5 
May .9 .8 3.3 .5 6.2 .1 .9 
June -.1 - .8 -3.1 .7 5.9 - .2 -2.0 
July -.4 .1 -3.0 - .2 5.0 - .2 .2 

^ Data for March 1989 have been revised to reflect the availability of 
late reports and corrections by respondents. For this reason, some of the 

figures shown above and elsewhere in this report nfiay differ from those 
previously published. 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

July 1989



Table B. Monthly and annual percent changes In selected price Indexes for Intermediate goods and crude goods, seasonally 
adjusted' 

Month 

Intermediate goods Crude goods 

Month 
Foods Energy 

Except 
foods 

and energy 

Change in 
intermediate 
goods from 
12 months 

ago (unadj.) 

Foods Energy 
(unadj.) 

Except 
foods 

and energy 

Change in 
crude 

goods from 
12 months 

ago (unadj.) 

1988: 
July 4.7 -1.0 0.7 6.0 2.1 -3.9 1.8 1.4 
August - .9 - .6 .5 5.8 2.4 -1.8 .8 .4 
September .3 - .4 .5 5.8 2.0 -2.1 - .5 1.0 
October - .2 -2.8 .4 5.3 .3 -2.2 .2 .6 
November -1.7 -1.0 .7 5.3 -4.1 - .6 1.6 - .2 
December - .8 1.2 .5 5.6 1.8 5.9 1.2 3.1 

1989: 
January 2.6 3.7 .8 6.1 2.3 6.9 2.5 8.2 
February -.3 1.4 .3 6.4 -1.4 1.1 - .5 6.9 
March 1.7 2.3 .3 6.5 3.1 2.1 .4 9.7 
April -1.3 3.6 .2 6.3 -2.9 4.8 - .9 8.9 
May -1.4 .8 .2 6.0 .4 2.2 - .4 9.4 
June -1.6 - .1 - .2 4.8 -2.6 -1.8 -1.3 6.1 
July 1.6 -1.3 - .2 4.1 -1.1 2.1 -1.5 6.6 

' Data for March 1989 have been revised to reflect the availability of 
late reports and corrections by respondents. For this reason, sonfie of the 

figures shown above and elsewhere in this report may differ from those 
previously published. 

earlier. Passenger car prices fell 1.9 percent after inching 
up 0.1 percent in June. Some end-of-model-year discounts, 
which have normally been reflected in September data, were 
begun earlier than usual this year as producers attempted to 
reduce inventory levels. Price indexes also declined after 
advancing in the previous month for tobacco products, 
children's apparel, and soaps and detergents. Prices fell more 
than in June for cosmetics and floor coverings. Price 
increases slowed for household furniture and over-the-
counter drugs. In contrast, prices turned up after decreasing 
a month earlier for household glassware, household flatware, 
and gold jewelry. Price increases accelerated for books and 
textile housefurnishings. Prices continued to rise for 
prescription drugs, men's apparel, and household appliances. 
Women's apparel prices fell less than in June. 

Capital equipment. The Producer Price Index for capital 
equipment was unchanged from June to July. Declines for 
motor vehicles were offset by scattered moderate increases 
for other kinds of capital goods. 

Intermediate goods 

The 0.2-percent drop in the Intermediate Goods Price Index 
in July was partly due to a 1.3-percent decline in the energy 
goods category, which had inched down in the month before. 
Prices for intermediate goods other than foods and energy 
dropped 0.2 percent, the same as in June. The foods and feeds 
index, however, climbed 1.6 percent following a decline of 
the same size in the previous month. (See table B.) 

Among intermediate energy goods, residual ftiel prices 
turned down after substantial advances in 6 of the 7 preceding 
months. Gasoline and liquefied petroleum gas prices fell 

more than in June. The index for jet ftiel also declined, 
although not as much as in the preceding month. On the other 
hand, diesel ftiel prices edged up after substantial decreases 
in May and June. The electric power index also moved up 
but far less than in the previous month. 

Prices for manufacturing materials continued to decline 
on a broad front in July. The index for nondurable manu-
facturing materials fell 0.7 percent for the second consecutive 
month. The July decrease was led by industrial chemicals, 
plastic resins and materials, and fertilizer materials. Prices 
were also lower for paper, paperboard, and paint materials. 
Higher prices were registered, however, for textile materials 
and leather. The durable manufacturing materials index was 
down 0.6 percent over the month, the fourth consecutive 
drop. Copper and copper-based products once again paced 
the decline, and aluminum and steel prices also decreased. 

The construction materials index showed no change in July, 
after inching down 0.1 percent a month earlier. Most price 
movements within this grouping were modest. Plywood led the 
increases, and nonferrous wire and cable led the decreases. 

Among other kinds of intermediate industrial goods, increases 
were recorded for paper bags and boxes, commercial printing, 
and steel cans. Prices for electronic components, industrial 
gases, and mixed fertilizers moved down. 

The upturn in the intermediate foods and feeds index was 
chiefly due to prepared animal feeds, which climbed 2.8 
percent in July in the wake of a 2.6-percent drop in June. 
Refined sugar prices also turned up in July. In contrast, the 
confectionery materials index turned down. 

Crude goods 

After falling 2.0 percent in June, the Producer Price Index 
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for Crude Materials for Further Processing edged up 0.2 
percent in July, seasonally adjusted. Crude energy prices 
turned up following June declines, while decreases slowed 
for the crude foodstuffs index. Basic industrial material prices 
continued to drop. (See table B.) 

The crude energy materials index rose 2.1 percent after 
dropping 1.8 percent in June. The indexes for both crude 
petroleum and natural gas advanced following declines in 
the previous month. Coal prices moved up 1.7 percent, the 
largest monthly increase in 7 years. 

The crude foodstuffs and feedstuffs index fell 1.1 percent 
after dropping 2.6 percent in June. Chicken prices declined 
23.1 percent and turkey prices were down 11.7 percent 
following much smaller decreases in the previous month. 
Indexes for fresh vegetables and hogs also fell more than 
in June, and hay prices turned down sharply. In contrast, 
prices for soybeans, com, unprocessed fish, and wheat 
moved up after June decreases. In addition, price increases 
accelerated for cattle, fluid milk, lambs, and raw cane sugar. 
Fresh fruit prices continued to show a small advance. 

The index for crude nonfood materials other than energy 
fell 1.5 percent following a 1.3-percent decline in June. 
Substantial decreases were noted for scrap metals and copper 
ores. Prices for lead and zinc ores, wastepaper, and phos-
phates showed moderate declines. On the other hand, there 
were sizable price advances for softwood logs, cattle hides, 
and silver ores. Prices for raw cotton and ferroalloy ores 
also increased. 

Net output price indexes for mining and manufac-
turing industries 

The Producer Price Index for the net output of the domestic 
manufacturing sector edged down 0.1 percent in July for the 
second consecutive month. (Net output price indexes are not 

seasonally adjusted.) As in June, the decrease was led by 
a substantial drop (3.5 percent) in the index for the petroleum 
refining industry group. The transportation equipment 
industry group index decreased 0.7 percent in July after a 
small increase the month before. In contrast, the index for 
the lumber and wood products industry group advanced 1.0 
percent over the month, considerably more than in June. 
Indexes for the food, apparel, and leather industry groups 
moved up 0.5 percent. The primary metal and tobacco 
manufactures indexes each showed little or no change m July; 
in the preceding month, the former fell 0.9 percent, and the 
latter jumped 5.4 percent. From July 1988 to July 1989, the 
index for the net output of manufacturing industries advanced 
4.8 percent. 

After declining 1.8 percent in June, the index for the net 
output of the domestic mining sector climbed 1.2 percent. 
Over the 12 months ended in July 1989, this index rose 11.4 
percent. The upturn in July was paced by the oil and gas 
extraction industry group, which increased 1.6 percent 
following a 2.2-percent June decrease. The bituminous coal 
industry group index moved up 1.0 percent in July. The metal 
mining industry group index, however, fell 4.2 percent, even 
more than June's decline of 3.4 percent. 

Some of the previously published net output price indexes 
for industries and industry groups—i.e., indexes at the 2-, 3-, 
and 4-digit levels within the Standard Industrial Classification 
system shown in tables 4 and 5 of this periodical—have been 
corrected from March 1986 through June 1989. In addition, 
some of the price indexes shown in tables 10, 11, and 12 of 
this issue have been similarly corrected for the same time 
period. Most of these corrections are small. Tables showing 
complete corrected data are available on request. These 
corrections do not affect any other indexes shown in this 
periodical. Product indexes below the 4-digit sic industry level 
are not affected. 
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Price Movements 
August 1989 

The Producer Price Index for Finished Goods moved down 
0.4 percent seasonally adjusted from July to August. This 
was the same as the decrease in July and was somewhat more 
than June's slight dip. The Intermediate Goods Price Index 
fell 0.3 percent, about as much as in each of the 2 preceding 
months. The Crude Goods Price Index dropped 1.9 percent 
after a small rise in July and a 2.0-percent decline in June. 
(See table A.) 

A substantial and broad-based drop in the energy index 
was responsible for the August decrease in the Finished 
Goods Price Index. Food prices increased slightly for the 
second consecutive month. The index for finished goods 
other than foods and energy turned up 0.5 percent following 
a small decline of 0.2 percent in the previous month. 

Before seasonal adjustment, the Producer Price Index for 
Finished Goods decreased 0.6 percent in August to 113.3 
(1982 = 100). 

From August 1988 to August 1989, the Finished Goods 
Price Index moved up 4.2 percent, the Intermediate Goods 
Price Index rose 3.4 percent, and the Crude Goods Price 
Index increased 4.2 percent. During this same period, 
consumer food prices were up 4.5 percent, while indexes 
for food materials fell about 1 percent at both the crude and 
the intermediate goods levels. The index for finished energy 
goods rose 4.1 percent over the 12 months ended in August 

1989, somewhat less than the 5.2-percent advance in the 
intermediate energy goods index and considerably less than 
the 11.3-percent climb in the index for crude energy 
materials. The index for finished goods other than foods and 
energy moved up 4.2 percent from August 1988 to August 
1989; its counterparts among intermediate and crude goods 
rose 3.4 and 1.9 percent over that span. 

Finished goods 

Finished consumer goods. The Producer Price Index for 
finished consumer goods declined 0.5 percent seasonally 
adjusted following drops of 0.6 and 0.4 percent in July and 
June. The index for finished energy goods fell 7.3 percent 
after falling about 3 percent in both previous months. 
Gasoline prices fell even more in August, 12.1 percent, than 
in July when they declined 7.2 percent. Price indexes for 
home heating oil and natural gas both turned down after rising 
in July. 

The consumer foods index increased 0.3 percent after 
inching up 0.1 percent in July. Price increases accelerated 
for beef and veal, dairy products, and bakery products. Prices 
turned up after falling a month earlier for eggs and pork. 
Prices fell less than in the previous month for fresh and dried 

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted' 

Month 

Finished goods 

Intermediate 
goods 

Crude 
goods 

Month 
Total Foods Energy Except foods 

and energy 

Change in 
finished goods 

from 12 months 
ago (unadj.) 

Intermediate 
goods 

Crude 
goods 

1988: 
August 0.3 0.6 -1.0 0.4 2.6 0.3 0.6 
September .6 .9 - .8 .6 2.7 .4 -.1 
October .1 .1 0 .1 3.0 0 -.5 
November .3 .3 .8 .2 3.3 .4 -1.9 
December .4 .1 -.5 .6 4.0 .5 3.2 

1989: 
January 1.1 1.3 4.9 .5 4.5 1.2 4.1 
February .9 .9 2.4 .6 5.3 .5 -.3 
March .4 .8 1.4 .2 5.5 .5 2.2 
April .4 - .6 7.0 -.1 5.6 .5 .8 
May .9 .9 3.2 .6 6.2 .1 .6 
June -.1 - .8 -3.1 .7 5.9 - .2 -2.0 
July -.4 .1 -3.0 - .2 5.0 - .2 .2 
August -.4 .3 -7.3 .5 4.2 -.3 -1.9 

^ Data for April 1989 have been revised to reflect the availability of 
late reports and corrections by respondents. For this reason, some of the 

figures shown above and elsewhere in this report may differ from those 
previously published. 
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Table B. Monthly and annual percent changes in selected price Indexes for Intermediate goods and crude goods, seasonally 
adjusted' 

Month 

Intermediate goods Crude goods 

Month 
Foods Energy 

Except 
foods 

and energy 

Change in 
intermediate 
goods from 
12 months 

ago (unadj.) 

Foods Energy 
(unadj.) 

Except 
foods 

and energy 

Change in 
crude 

goods from 
12 months 

ago (unadj.) 

1988: 
August -0.9 -0.6 0.5 5.8 2.4 -1.8 0.8 0.4 
September .3 -.4 .5 5.8 2.0 -2.1 - .5 1.0 
October - .2 -2.8 .4 5.3 .3 -2.2 .2 .6 
November -1.7 -1.0 .7 5.3 -4.1 - .6 1.6 - .2 
December - .8 1.2 .5 5.6 1.8 5.9 1.2 3.1 

1989: 
January 2.6 3.7 .8 6.1 2.3 6.9 2.5 8.2 
February -.3 1.4 .3 6.4 -1.4 1.1 - .5 6.9 
March 1.7 2.3 .3 6.5 3.1 2.1 .4 9.7 
April -1.5 3.6 .2 6.4 -2.7 5.2 -.3 9.2 
May -1.1 .8 .2 6.0 .2 1.8 -1.0 9.4 
June -1.6 -.1 - .2 4.8 -2.6 -1.8 -1.3 6.1 
July 1.6 -1.3 - .2 4.1 -1.1 2.1 -1.5 6.6 
August - .2 -2.1 -.1 3.4 1.7 -6.7 1.2 4.2 

' Data for April 1989 have been revised to reflect the availability of late 
reports and con-ections by respondents. For this reason, some of the 

figures shown above and elsewhere in this report may differ from those 
previously published. 

vegetables and processed poultry. Fish and pasta prices con-
tinued to rise. In contrast, prices turned down after rising 
in July for soft drinks, fresh fruits, and roasted coffee. 

After falling 0.3 percent in July, the index for consumer 
goods other than foods and energy turned up 0.5 percent; 
tfiis upturn was led by the passenger car index. Prices also 
rose after falling a month earlier for women's and children's 
apparel, cosmetics, floor coverings, and lawn and garden 
equipment. Price increases accelerated for pharmaceutical 
preparations, men's and boys' apparel, footwear, periodicals, 
and gold jewelry. In contrast, prices for household glassware 
turned down after a substantial advance 1 month earlier. Price 
increases slowed for books and household flatware. 

Capital equipment. The Producer Price Index for capital 
equipment increased 0.3 percent in August after showing no 
change in July. Prices for motor vehicles turned up after moving 
down in July. Price increases accelerated for commercial ftir-
niture, oil field and gas field machinery, metal forming 
machine tools, and textile machinery. Prices continued to rise 
modestly for agricultural machinery, communication equipment, 
pumps and compressors, and industrial material handling 
equipment. In contrast, prices turned down after rising a 
month earlier for ships, and price increases slowed for con-
struction machinery, metal cutting machine tools, and 
transformers. 

Intermediate goods 

The Producer Price Index for Intermediate Materials, Sup-
plies, and Components declined 0.3 percent seasonally ad-
justed from July to August, the third consecutive downward 
movement. As in the previous month, lower prices for energy 
goods and manufacturing materials dominated. (See table B.) 

Following smaller decreases in July and June, the in-

termediate energy index fell 2.1 percent. Gasoline prices 
dropped more sharply than in July. Residual fuel prices also 
moved down, alothough less than in the month before, while 
prices for jet ftiels turned up. 

Declines for a wide variety of conmiodities prompted 
another slide (0.4 percent) in the index for nondurable 
manufacturing materials. Prices continued to fall for plastic 
resins and materials, paint materials, paper, fertilizer 
materials, medicinal and botanical chemicals, and inedible 
fats and oils. In contrast, industrial chemical prices edged 
up slightly after recent sharp drops, and gray fabric prices 
continued to advance. The index for materials for durable 
manufacturing dropped 0.6 percent, the fifth consecutive 
monthly decrease, as prices fell considerably for steel mill 
products, aluminum mill shapes, and ferrosilicon. Copper 
and brass mill shape prices turned up sharply, however. 

The index for construction materials and components edged 
up 0.1 percent, the third consecutive month of negligible 
change. Notable increases were registered for nonferrous 
wire and cable and steel power boilers. Prices turned down 
after rising in July, however, for plywood, softwood lumber, 
metal work, gypsum products, and plastic construction 
products. 

Among other categories of intermediate goods, advances 
were recorded for motor vehicle parts, foundry and forge 
shop products, aircraft engines and parts, internal combustion 
engines, and paper boxes and containers. The intermediate 
foods and feeds index moved down 0.2 percent, led by 
prepared animal feeds. 

Crude goods 

After edging up 0.2 percent in July, the Producer Price 
Index for Crude Materials for Further Processing dropped 
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1.9 percent in August, seasonally adjusted. The index for 
energy materials turned down strongly following a July 
advance, but foodstuffs and basic industrial materials 
increased following declines in the previous month. (See table 
B.) 

The index for crude energy materials fell 6.7 percent after 
rising 2.1 percent in July. Crude petroleum prices plummeted 
10.5 percent, the largest single monthly decline in more than 
3 years. The natural gas index turned down after moving 
up in the preceding month. Coal prices rose but much less 
than in July. 

The crude foodstuffs and feedstuffs index rose 1.7 percent 
after dropping 1.1 percent in July. Cattle prices rose much 
faster than in either July or June. Prices for fluid milk, wheat, 
and unprocessed fish also increased more than in the previous 
month. Price declines for live chickens and fresh vegetables 
slowed markedly. Hay and hog prices turned up following 
July decreases. In contrast, prices turned down for soybeans, 
fresh fruits, and lambs after rising in the preceding month. 
Price advances for com and raw cane sugar slowed. Turkey 
prices feU substantially for the second consecutive month. 

The index for crude nonfood materials other than energy 
rose 1.2 percent, following a decline of 1.5 percent in July. 
Prices advanced sharply for copper ores, copper base scrap, 
and lead and zinc ores following decreases in the preceding 
month. Wastepaper prices also turned up. Prices for raw 
cotton, logs and timber, and lead scrap rose faster than in 
July. Silver ore prices continued to rise substantially. Price 
declines slowed somewhat for iron and steel scrap. In 

contrast, prices fell for cattle hides and leaf tobacco after 
moving up in July. Aluminum base scrap prices fell for the 
seventh consecutive month. 

Net output price indexes for major industry groups 

The Producer Price Index for the net output of the domestic 
manufacturing sector declined 0.4 percent in August after 
edging down 0.1 percent in both July and June. (Net output 
price mdexes are not seasonally adjusted.) The August drop 
was dominated by a 5.9-percent slump in the index for the 
petroleum refining industry group, the third consecutive large 
monthly decrease. The index for the chemicals industry group 
fell more than in the preceding month. The largest August 
increases were the 0.8-percent advances recorded for both 
the tobacco manufactures and the leather products industry 
groups. Most other manufacturing industry group indexes 
changed less than 0.5 percent. From August 1988 to August 
1989, the index for the net output of total manufacturing 
industries rose 4.2 percent. 

After climbing 1.2 percent in July, the index for the net 
output of the domestic mining sector declined 5.1 percent 
in August. The oil and gas extraction industry group index 
fell 6.8 percent in the wake of a 1.6-percent advance the 
month before. In contrast, the metal mining industry group 
index followed its 4.2-percent decrease in July with a 
4.7-percent increase in August. Over the 12 months ended 
in August 1989, the Producer Price Index for the net output 
of total mining industries advanced 7.9 percent. 
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Price Movements 
September 1989 

The Producer Price Index for Finished Goods moved up 
0.9 percent seasonally adjusted from August to September. 
This advance offset the declines recorded in each of the 3 
preceding months, bringing the Finished Goods Price Index 
back to its May 1989 level. Prices received by domestic 
producers of intermediate goods rose 0.4 percent in 
September after decreasing for 3 consecutive months. Crude 
material prices climbed 1.1 percent following a 1.9-percent 
drop in August and a small rise in July. (See table A.) 

More than half of the September advance in the Finished 
Goods Price Index was due to a climb in the index for energy 
goods. Most of the rest was due to substantial increases in 
seasonally adjusted indexes for motor vehicles, reflecting 
changes in the timing of end-of-model-year discounts. 
Consumer food prices turned down, however. Before 
seasonal adjustment, the Finished Goods Price Index moved 
up 0.2 percent in September to 113.5 (1982 = 100). 

During the third quarter of 1989, the Finished Goods Price 
Index edged up at a seasonally adjusted annual rate of 0.4 
percent, far less than the 5.1-percent rate of advance in the 
second quarter and the 10.2-percent rate recorded in the first 
3 months of the year. Food prices moved down slightly for 
the second consecutive quarter after a sharp upward surge 
in the first quarter. The index for energy goods, which had 
climbed rapidly earlier in the year, turned down at a 

16.3-percent rate over the quarter despite the September rise. 
The increase in the index for finished goods other than foods 
and energy slowed to a rate of 3.6 percent following rates 
of about 5 percent in each of the first two quarters of 1989. 
(See table C.) 

Over the 12 months ended in September 1989, the Finished 
Goods Price Index rose 4.5 percent. During this same period, 
consumer food prices were up 3.0 percent, the energy index 
advanced 11.7 percent, and finished goods other than foods 
and energy increased 4.3 percent. The Intermediate Goods 
Price Index rose 3.4 percent from September 1988 to 
September 1989, and the Crude Goods Price Index was 5.5 
percent higher than a year ago. 

Finished goods 

Finished consumer goods. The Producer Price Index for 
finished consumer goods turned up 0.9 percent seasonally 
adjusted in September after falling in each of the previous 
3 months. For the calendar quarter ended in September, this 
index fell at a seasonally adjusted annual rate of 1.1 percent, 
following a 5.9-percent rate of advance in the second quarter 
and an 11.6-percent rate from December to March. 

The index for finished energy goods advanced 6.5 percent 
in September after falling substantially for 3 consecutive 

Table A. Monthly and annual percent changes In selected stage-of-processing price indexes, seasonally adjusted' 

Month 

Finished goods 

Intermediate 
goods 

Crude 
goods Month 

Total Foods Energy Except foods 
and energy 

Change in 
finished goods 

from 12 months 
ago (unadj.) 

Intermediate 
goods 

Crude 
goods 

1988: 
September 0.6 0.9 -0.8 0.6 2.7 0.4 -0.1 
October .1 .1 0 .1 3.0 0 - .5 
November .3 .3 .8 .2 3.3 .4 -1.9 
December .4 .1 -.5 .6 4.0 .5 3.2 

1989: 
January 1.1 1.3 4.9 .5 4.5 1.2 4.1 
February .9 .9 2.4 .6 5.3 .5 -.3 
March .4 .8 1.4 .2 5.5 .5 2.2 
April .4 - .6 7.0 -.1 5.6 .5 .8 
May .9 .8 2.9 .7 6.2 .2 .4 
June -.1 - .8 -2.8 .6 5.9 -.3 -1.8 
July -.4 .1 -3.0 - .2 5.0 - .2 .2 
August -.4 .3 -7.3 .5 4.2 - .3 -1.9 
September .9 - .6 6.5 .7 4.5 .4 1.1 

' Data for May 1989 have been revised to reflect the availability of late 
reports and corrections by respondents. For this reason, some of the 

figures shown above and elsewhere in this report may differ from those 
previously published. 
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Table B. Monthly and annual percent changes In selected price Indexes for Intermediate goods and crude goods, seasonally 
adjusted' 

Month 

Intermediate goods Crude goods 

Month 
Foods Energy 

Except 
foods 

and energy 

Change in 
intermediate 
goods from 
12 months 

ago (unadj.) 

Foods Energy 
(unadj.) 

Except 
foods 

and energy 

Change In 
crude 

goods from 
12 months 

ago (unadj.) 

1988: 
September 0.3 -0.4 0.5 5.8 2.0 -2.1 -0.5 1.0 
October - .2 -2.8 .4 5.3 .3 -2.2 .2 .6 
November -1.7 -1.0 .7 5.3 -4.1 - .6 1.6 - .2 
December -.8 1.2 .5 5.6 1.8 5.9 1.2 3.1 

1989: 
January 2.6 3.7 .8 6.1 2.3 6.9 2.5 8.2 
February -.3 1.4 .3 6.4 -1.4 1.1 - .5 6.9 
March 1.7 2.3 .3 6.5 3.1 2.1 .4 9.7 
April -1.5 3.6 .2 6.4 -2.7 5.2 - .3 9.2 
May -1.1 .8 .2 6.0 0 1.3 - .6 9.2 
June -1.6 - .1 - .2 4.8 -2.4 -1.3 -1.6 6.1 
July 1.6 -1.3 - .2 4.1 -1.1 2.1 -1.5 6.6 
August - .2 -2.1 - .1 3.4 1.7 -6.7 1.2 4.2 
September .2 2.7 .1 3.4 - .8 3.5 .3 5.5 

' Data for May 1989 have been revised to reflect the availability of late 
reports and corrections by respondents. For this reason, some of the 

figures shown above and elsewhere in this report may differ from those 
previously published. 

months. From June to September, this index fell at a 
16.3-percent annual rate after registering increases at rates 
of over 30 percent in both previous quarters this year. Prices 
turned up sharply in September after decreasing a month 
earlier for gasoline, home heating oil, and natural gas. 

The consumer foods index moved down 0.6 percent 
following an increase of 0.3 percent in August. This index 
dipped at a 0.7-percent annual rate for the quarter ended in 
September after declining at a 2.0-percent rate in the 
preceding quarter. In September, prices turned down after 
rising a month earlier for beef and veal, pork, fish, and pasta. 
Price increases slowed for bakery products, eggs, and dairy 
products. Prices fell more than in August for fresh and dried 
vegetables and processed turkeys. In contrast, prices turned 
up after falling a month earlier for processed chickens, 
shortening and cooking oils, and roasted coffee. Price 
declines slowed for fresh fruits and soft drinks. 

After increasing 0.5 percent in August, the index for 
consumer goods other than foods and energy rose 0.6 
percent. This index rose at an annual rate of 2.9 percent from 
June to September, well below the rates of more than 5 
percent in both previous quarters. The September increase 
was led by passenger cars. The passenger car index had 
declined in July when manufacturers attempted to move out 
old-model-year inventories earlier than usual; the 0.5-percent 
decline in car prices before seasonal adjustment from August 
to September was smaller than usual, resulting in a 
3.8-percent jump in the index after seasonal adjustment. (The 
October index will reflect the introduction of cars for the 
1990 model year.) In September other increases included 
sanitary papers, floor coverings, textile houseftimishings, 
and periodicals. Declines were registered, however, for 
alcoholic beverages, home electronic equipment, cosmetics, 
and gold jewelry. 

Capital equipment The Producer Price Index for capital 
equipment advanced 1.0 percent in September after an 
increase of 0.3 percent a month earlier. From June to 
September, this index rose at an annual rate of 5.2 percent, 
the third consecutive quarterly rate of increase of more than 
4 percent. The acceleration in September was led by the index 
for motor vehicles, which rose 2.7 percent after moving up 
0.4 percent in August. Price increases also accelerated for 
construction machinery and transformers. In contrast, prices 
turned down after rising or showing no change a month 
earlier for textile machinery, communication equipment, and 
electromedical equipment. Price increases slowed for 
conmiercial ftimiture, oil field and gas field machinery, and 
metal forming machine tools. 

Intermediate goods 

The Producer Price Index for Intermediate Materials, 
Supplies, and Components advanced 0.4 percent seasonally 
adjusted from August to September following three 
consecutive decreases. Although most of this upturn was 
concentrated in the energy sector, the categories for foods 
and feeds and for other intermediate goods also edged up 
in the wake of recent declines. (See table B.) 

During the third quarter of 1989, the Intermediate Goods 
Price Index moved down at a 0.4-percent seasonally adjusted 
annual rate, the first drop in any calendar quarter since the 
end of 1986. Manufacturing material prices continued to 
moved down between June and September; nondurables fell 
more sharply than in the second quarter, while durables 
declined by a lesser amount. Energy prices, which had 
climbed sharply during the first half, also contributed to the 
third-quarter decline. 

The index for intermediate energy goods advanced 2.7 
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Table C. Annual rates of change for selected stage-of-processing price Indexes by calendar quarter, 1988-89 seasonally adjusted 

index 
1988 1989 

index 
June, to Sept. Sept. to Dec. Dec. to March March to June June to Sept. 

Finished goods 5.7 3.0 10.2 5.1 0.4 
Foods 9.2 2.1 13.1 -2.0 - .7 
Energy -2.7 1.4 41.0 31.0 -16.3 
Other 6.0 3.4 5.1 4.7 3.6 

Intermediate goods 5.7 3.4 9.1 1.8 -.4 
Food and feeds 17.7 -10.0 16.6 -15.8 6.6 
Energy -7.5 -10.2 34.2 18.3 -3.0 
Other 7.2 6.7 5.5 .3 -.7 

Crude goods .8 2.9 26.4 -2.7 -2.7 
Foodstuffs 29.1 -7.9 16.9 -18.7 -1.1 
Energy i -27.0 12.3 48.3 22.3 -5.6 
Other 8.5 12.5 10.3 -9.8 0 

Not seasonally adjusted. 

percent in September after a 2.1-percent drop in August. 
Prices climbed more than 10 percent for both gasoline and 
diesel fuel, and jet fuel prices also rose. In contrast, prices 
for residual fuel and liquefied petroleum gas tumbled. 

The index for intermediate goods other than foods and 
energy edged up 0.1 percent after small declines in each of 
the 3 preceding months. The durable manufacturing materials 
category registered a 0.4-percent rise following a 0.6-percent 
decrease in August. Prices for primary copper as well as 
copper and brass mill shapes rose about 8 percent. Lead and 
hardwood lumber prices also increased. In contrast, falling 
prices were noted for aluminum, precious metals, and electric 
furnace products. 

Continuing its recent pattern of declines, the index for 
materials for nondurable manufacturing moved down 0.3 
percent. Prices fell for industrial chemicals, plastic resins 
and materials, and synthetic fibers. Phosphate and leather 
prices increased, however. 

Responding in large part to the latest round of copper price 
hikes, the index for construction materials and components 
advanced 0.4 percent. An increase in the nonferrous wire 
and cable index was accompanied by an increase in heating 
equipment prices, while softwood lumber prices declined. 

Among other categories of intermediate goods, advances 
were recorded for metal containers, metal pipe fittings, 
internal combustion engines, and bearings. Lower prices 
were recorded for paper bags and shipping sacks, as well 
as for plastic packaging. The intermediate foods and feeds 
index inched up 0.2 percent, led by higher prices for crude 
vegetable oils, condensed and evaporated milk, and refined 
sugar; prices for flour and meats fell, however. 

Crude goods 

Following a decrease of 1.9 percent in August, the Producer 
Price Index for Crude Materials for Further Processing rose 

1.1 percent in September, seasonally adjusted. This index 
decreased at a 2.7-percent seasonally adjusted annual rate 
from June to September, the same as in the preceding quarter. 
The index for energy materials turned up following a strong 
decline in August. Prices for nonenergy items fell after rising 
in the preceding month. (See table B.) 

The crude energy materials index moved up 3.5 percent 
after dropping 6.7 percent in August. 

Crude petroleum advanced 5.0 percent following a 
10.5-percent slump in the previous month. The natural gas 
index also turned up after declining in August. 
The crude foodstuffs and feedstuffs index dropped 0.8 
percent in September following a 1.7-percent rise. Prices 
turned down for cattle, wheat, unprocessed fish, and hogs 
after increasing in August. Prices for fresh vegetables fell 
much faster than in the preceding month. In contrast, chicken 
prices jumped 18 percent after dropping in each of the 3 
preceding months. Prices also rose for soybeans and lambs 
following August declines. Price advances accelerated for 
corn, fluid milk, and raw cane sugar, while price declines 
slowed somewhat for live turkeys and fresh fruits. 

The index for crude nonfood materials other than energy 
rose 0.3 percent following a 1.2-percent rise in August. 
Prices for logs and timber, raw cotton, silver ores, and lead 
and zinc ores turned down following increases in the previous 
month. Price advances for copper base scrap slowed, and 
prices fell for uranium and gold ores. In contrast, prices 
turned up for aluminum base scrap, catfle hides, leaf tobacco, 
and phosphates following decreases in August. Price declines 
slowed for ferrous scrap, and prices for copper ores, 
construction sand and gravel, and wastepaper rose more than 
in the preceding month. 

Net output price indexes for mining and manufactur-
ing industries 

The Producer Price Index for the net output of total 
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manufacturing industries moved up 0.3 percent from August 
to September. (Net output price indexes are not seasonally 
adjusted.) By far the largest monthly increase (3.6 percent) 
was registered by the petroleum refining industry group. 
Indexes for most other major industry groups showed little 
or no change. Over the year, the index for the net output 
of the domestic manufacturing sector rose 4.5 percent, led 
by increases of more than 13 percent for tobacco 
manufactures and petroleum refining; the next largest over-
the-year increase was 6.5 percent for lumber and wood 

products.The index for the net output of total mining 
industries climbed 3.1 percent over the month. The oil and 
gas extraction industry group index rose 3.8 percent in 
September, and the index for the net output of the metal 
mining industry group moved up 1.9 percent. From 
September 1988 to September 1989, the domestic mining 
sector price index increased 12.2 percent, chiefly because 
of the 15.7-percent rise in the oil and gas extraction group 
index. 
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Price Movements 
October 1989

Index moved up 3.4 percent, and the Crude Goods Price In
dex increased 6.2 percent. During this same period, finished 
consumer food prices rose 4.3 percent; however, in
termediate foods and feeds were down 2.0  percent, and the 
index for crude foodstuffs and feedstuffs decreased 4.2 per
cent. Indexes for both finished and intermediate energy goods 
advanced more than 11 percent in the 12 months ended in 
October 1989, and crude energy materials were up 21.0 per
cent. The index for finished goods other than foods and 
energy advanced 4.3 percent over the year, and correspond
ing indexes for intermediate and crude goods increased 2.6  
and 3.0 percent, respectively.

Finished goods

Finished consumer goods. The Producer Price Index for 
finished consumer goods increased 0.6  percent seasonally 
adjusted in October following a 0.9-percent advance a month 
earlier. Prices for finished energy goods were up 0.2 per
cent after rising sharply in September (6.5 percent). Prices 
turned down for home heating oil and natural gas, and 
gasoline prices rose much less than in the preceding month.

The consumer foods index turned up 1.4 percent in October

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted 1

Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 

from 12 months 
ago (unadjusted)

Intermediate
goods

Crude
goods

1988:
O ctober................................................. 0.1 0.1 0 0.1 3.0 0 -0.5
November............................................. .3 .3 .8 .2 3.3 .4 -1.9
December............................................. .4 .1 -.5 .6 4.0 .5 3.2

1989
January................................................. 1.1 1.3 4.9 .5 4.5 1.2 4.1
February............................................... .9 .9 2.4 .6 5.3 .5 -.3
M a rch ................................................... .4 .8 1.4 .2 5.5 .5 2.2
A pril................. ...................................... .4 -.6 7.0 -.1 5.6 .5 .8
M a y........................................................ .9 .8 2.9 .7 6.2 .2 .4
June ..................................................... .1 -.6 -2.7 .7 6.1 -.3 -1.6
J u ly ........................................................ -.6 -.1 -3.2 -.3 5.0 -.2 0
August................................................... -.4 .3 -7.3 .5 4.2 -.3 -1.9
September .................................... .9 -.6 6.5 .7 4.5 .4 1.1
October................................................. .4 1.4 .2 .1 4.9 0 0

1 Data for June 1989 have been revised to reflect the availability of late reports and elsewhere in this periodical may differ from those previously published, 
and corrections by respondents. For this reason, some of the figures shown above

The Producer Price Index for Finished Goods moved up 
0.4 percent seasonally adjusted from September to October. 
The increase followed a 0.9-percent advance in September 
and a 0.4-percent decline in August. The index for prices 
received by domestic producers of intermediate goods showed 
no change after rising 0.4 percent in the previous month and 
falling 0.3 percent in August. The Crude Materials Price In
dex was also unchanged in October; this index had climbed 
1.1 percent in September and had decreased 1.9 percent a 
month before that. (See table A.)

Among finished goods, prices for consumer foods advanced 
substantially following declines in 3 o f the 4 immediately 
preceding months. In contrast, the index for energy goods 
edged up only slightly after a sharp September advance. The 
index for finished goods other than foods and energy inched 
up following a much larger increase in September; the motor 
vehicles price index turned down after seasonal adjustment 
and was a major influence behind this deceleration.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods moved up 1.1 percent in October to 114.8 
(1982 =  100).

From October 1988 to October 1989, the Finished Goods 
Price Index rose 4.9 percent, the Intermediate Goods Price

1
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Table B. Monthly and annual percent changes in selected prices for intermediate goods and crude goods, seasonally adjusted 1

Intermediate goods Crude goods

Month
Foods Energy Except foods 

and energy

Change in 
intermediate 
goods from 

12 months ago 
(unadjusted)

Foods Energy
(unadjusted)

Except foods 
and energy

Change in 
crude goods 

from 12 
months ago 
(unadjusted)

1988:
October........................................... -0.2 -2.8 0.4 5.3 0.3 -2.2 0.2 0.6
November....................................... -1.7 -1.0 .7 5.3 -4.1 -.6 1.6 -.2
December....................................... -.8 1.2 .5 5.6 1.8 5.9 1.2 3.1

1989
January........................................... 2.6 3.7 .8 6.1 2.3 6.9 2.5 8.2
February......................................... -.3 1.4 .3 6.4 -1.4 1.1 -.5 6.9
M a rch ............................................. 1.7 2.3 .3 6.5 3.1 2.1 .4 9.7
April ............................................... -1.5 3.6 .2 6.4 -2.7 5.2 -.3 9.2
M ay................................................. -1.1 .8 .2 6.0 0 1.3 -.6 9.2
J u n e ............................................... -1.4 -.1 -.2 4.9 -2.1 -1.0 -1.5 6.3
J u ly ................................................. 1.4 -1.3 -.2 4.1 -1.4 1.8 -1.6 6.6
August............................................. -.2 -2.1 -.1 3.4 1.7 -6.7 1.2 4.2
September .................................... .2 2.7 .1 3.4 -.8 3.5 .3 5.5
October........................................... -.8 -.1 .1 3.4 -.6 .5 .3 6.2

1 Data for June 1989 have been revised to reflect the availability of late reports and elsewhere in this periodical may differ from those previously published, 
and corrections by respondents. For this reason, some of the figures shown above

after moving down 0.6 percent in the previous month. Prices 
advanced following decreases in September for fresh fruits 
and vegetables, pork, soft drinks, fish, and processed 
turkeys. Prices rose more than the month earlier for dairy 
products. Prices for beef and veal fell but considerably less 
than in September. In contrast, prices turned down after ris
ing in the previous month for processed chickens, roasted 
coffee, and shortening and cooking oils.

After rising 0.6 percent in September, the index for con
sumer goods other than foods and energy inched up 0.2 per
cent. The passenger car index, which reflects the introduc
tion of 1990 model-year vehicles into the p p i  sample, fell 
1.4 percent after seasonal adjustment following a 3.8-percent 
climb in the previous month. Before seasonal adjustment, 
the automobile index rose 8.3 percent from September to 
October and was 1.6 percent higher than in October 1988. 
(See “Report on Quality Changes for 1990 Model Passenger 
Cars,” on page 4). Other October declines among consumer 
goods included floor coverings, household glassware, and 
household flatware. Substantial increases were recorded, 
however, for sanitary papers and tobacco products.
Capital equipment. After rising 1.0 percent in September, 
the Producer Price Index for capital equipment moved down 
0.3 percent. Price increases slowed markedly for motor 
trucks, and the passenger car index declined after seasonal 
adjustment. Prices turned down for printing trades machinery 
and agricultural machinery. In contrast, prices rose after 
showing little or no change in September for metal cutting 
machine tools and photographic equipment. Prices turned up 
for communications equipment and electromedical 
equipment.

Intermediate goods

The Producer Price Index for Intermediate Materials, Sup
plies, and Components registered no movement on a 
seasonally adjusted basis following a rise of 0.4 percent in 
September. Continued decreases for several manufacturing 
materials balanced an advance in the construction materials 
sector. (See table B.)

For the fifth consecutive month, the index for nondurable 
manufacturing materials showed a downward movement, 
declining 0.4 percent. Prices continued to fall for plastic 
resins and materials and for paper; fertilizer material prices 
also receded. Notable increases did occur, however, for 
stemmed and redried tobacco, paint materials, and inedible 
fats and oils.

Following an upturn in September, the durable manufac
turing materials index eased down 0.2 percent, resuming the 
downward course that had begun this past spring. Declines 
were noted for copper and brass mill shapes, aluminum mill 
shapes, and zinc. Primary copper prices rose, but much less 
than in either of the 2 previous months. Precious metals turned 
up after falling in September, however.

The construction materials and components index moved 
up 0.3 percent, about the same as the month before. Plywood 
prices surged 9.0 percent, more than in any other month since 
April 1974; this advance left plywood prices 22.1 percent 
higher than a year earlier. Increases were also registered for 
nonferrous wire and cable and for softwood lumber, but 
plastic construction products declined sharply for the second 
time in the last 3 months.

In spite of increases for all major types of petroleum fuels, 
the intermediate energy index edged down 0.1 percent because

2
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of a 1.9-percent decline in the index for electric power. The 
intermediate foods and feeds index fell 0.8 percent, led by 
decreases for feeds, corn sweeteners, crude vegetable oils, 
and flour. In other categories, higher prices were recorded 
for metal containers, hardware, and aircraft and aerospace 
fasteners, while declines took place for mixed fertilizers.

Crude goods

After rising 1.1 percent in September, the Producer Price 
Index for Crude Materials for Further Processing showed no 
change for October, seasonally adjusted. Crude energy price 
advances decelerated sharply from September to October. 
Basic industrial materials registered the same increase as in 
the previous month, while foodstuff prices continued to fall. 
(See table B.)

The index for crude energy materials rose 0.5 percent after 
advancing 3.5 percent in September. The natural gas index 
turned down following an increase in the preceding month, 
and crude petroleum advances slowed. Coal prices rose 
moderately.

The index for crude nonfood materials other than energy 
moved up 0.3 percent for the second consecutive month. 
Substantial increases were noted for softwood logs and cop
per base scrap. Prices advanced moderately for nonferrous 
metal ores, raw cotton, and lead scrap. In contrast, ferrous 
scrap and leaf tobacco prices decreased considerably. Prices 
also fell for aluminum base scrap, wastepaper, and cattle hides.

The crude foodstuffs and feedstuffs index fell 0 .6  percent 
after declining 0.8 percent in September. The most marked 
declines in prices were observed for chickens and soybeans

(18.2 and 10.0 percent). Prices decreased moderately for cat
tle, corn, and wheat. Live turkey prices also fell. In con
trast, prices jumped sharply for hogs and fresh vegetables. 
Other advances were recorded for fluid milk, fresh fruits, 
unprocessed fish, and lambs.

Net output price indexes for mining and manufactur
ing industries

The Producer Price Index for the net output of total 
manufacturing industries rose 0 .8 percent from September 
to October. (Net output price indexes are not seasonally ad
justed.) The October advance was led by a 3.5-percent jump 
in the index for the transportation equipment industry group. 
The index for the petroleum refining industry group moved 
up 2.2  percent over the month, and lumber and wood pro
ducts increased 1.1 percent. None o f the other manufactur
ing industry groups rose more than 0.5 percent in October. 
From October 1988 to October 1989, the index for the net 
output o f the domestic manufacturing sector moved up 4.8  
percent, led by advances o f nearly 20 percent for petroleum 
refining and more than 14 percent for tobacco manufactures; 
most other manufacturing groups rose less than 5 percent 
over the year.

The index for the net output of total mining industries moved 
down 0.5 percent in October, chiefly because of a 0.8-percent 
drop for oil and gas extraction. In contrast, the metal mining 
industry group index climbed 1.6 percent. Over the 12 
months ended in October 1989, the domestic mining sector 
index increased 10.6 percent.

3
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Price Movements 
November 1989

The Producer Price Index for Finished Goods edged down 
0.1 percent seasonally adjusted from October to November. 
The November decline followed advances of 0.4 and 0.9 per
cent in October and September. After showing no change 
in October and rising 0.4 percent in September, the In
termediate Goods Price Index moved down 0.1 percent in 
November. The Crude Goods Price Index increased 0.4 per
cent over the month following no change in October and a
1.1-percent climb in September. (See table A.)

A downturn in the index for energy goods was largely 
responsible for the November decrease in the Finished Goods 
Price Index. Consumer food prices continued to rise, 
although not as much as in October. Prices for finished goods 
other than foods and energy rose 0.2 percent following a 
0.1-percent increase a month earlier and a 0.7-percent advance 
in September.

Before seasonal adjustment, the Finished Goods Price In
dex was unchanged in November at 114.8 (1982 = 100).

During the 12 months ended in November 1989, the 
Finished Goods Price Index moved up 4.6 percent, the In
termediate Goods Price Index rose 3.0 percent, and the Crude 
Goods Price Index advanced 8.3 percent. Prices received by 
domestic producers of consumer foods increased 4.6 per
cent over the year, while crude foodstuff prices rose 1.3

percent and the intermediate foods and feeds index was nearly 
unchanged. The index for finished energy goods increased 
7.5 percent from November 1988 to November 1989, in
termediate energy goods moved up 11.6 percent, and prices 
for crude energy materials jumped 22.1 percent. Excluding 
the often-volatile food and energy sectors, prices for finished 
goods were up 4.2 percent over the year and intermediate 
materials rose 1.8 percent, while crude goods decreased 1.0 
percent.
Finished goods

Finished consumer goods. The Producer Price Index for 
finished consumer goods moved down 0.2 percent seasonally 
adjusted in November following a 0.6-percent rise in the 
previous month. Prices for finished energy goods turned 
down 3.3 percent after edging up 0.2 percent in October. 
Gasoline prices fell 7.7 percent after rising 2.3 percent a 
month earlier. Price indexes for natural gas and home heating 
oil turned up slightly after declining in October.

The consumer foods index increased 0.8 percent in 
November following a 1.4-percent rise in the previous 
month. Pork prices rose 7.1 percent after a 9.5-percent ad
vance in October; price increases also slowed for soft drinks. 
Prices turned down after rising a month earlier for fresh fruits

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1
Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 

from 12 months 
ago (unadj.)

Intermediate
goods

Crude
goods

1988:
November............................................................. 0.3 0.3 0.8 0.2 3.3 0.4 -1.9
December............................................................. .4 .1 -.5 .6 4.0 .5 3.2

1989:
January................................................................. 1.1 1.3 4.9 .5 4.5 1.2 4.1
February............................................................... .9 .9 2.4 .6 5.3 .5 -.3
March.................................................................... .4 .8 1.4 .2 5.5 .5 2.2
April....................................................................... .4 -.6 7.0 -.1 5.6 .5 .8
M ay....................................................................... .9 .8 2.9 .7 6.2 .2 .4
June...................................................................... .1 -.6 -2.7 .7 6.1 -.3 -1.6
July........................................................................ -.5 -.1 -3.2 -.2 5.1 -.2 .2
August .................................................................. -.4 .3 -7.3 .3 4.2 -.3 -2.1
September ........................................................... .9 -.6 6.5 .7 4.5 .4 1.1
October ................................................................ .4 1.4 .2 .1 4.9 0 0
November............................................................. -.1 .8 -3.3 .2 4.6 -.1 .4

1 Data for July 1989 have been revised to reflect the availability of late figures shown above and elsewhere in this report may differ from those 
reports and corrections by respondents. For this reason, some of the previously published.
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally 
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

1988:
November............................................................. -1.7 -1.0 0.7 5.3 -4.1 -0.6 1.6 -0.2
December............................................................. -.8 1-2 .5 5.6 1.8 5.9 1.2 3.1

1989:
January................................................................. 2.6 3.7 .8 6.1 2.3 6.9 2.5 8.2
February............................................................... -.3 1.4 .3 6.4 -1.4 1.1 -.5 6.9
March.................................................................... 1.7 2.3 .3 6.5 3.1 2.1 .4 9.7
April....................................................................... -1.5 3.6 .2 6.4 -2.7 5.2 -.3 9.2
M ay....................................................................... -1.1 .8 .2 6.0 0 1.3 -.6 9.2
June...................................................................... -1.4 -.1 -.2 4.9 -2.1 -1.0 -1.5 6.3
July........................................ ............................... 1.6 -1.3 -.2 4.0 -.9 1.8 -1.2 6.8
August .................................................................. -.4 -2.1 0 3.4 1.2 -6.7 .8 4.2
September ........................................................... .2 2.7 .1 3.4 -.8 3.5 .3 5.5
October ................................................................ -.8 -.1 .1 3.4 -.6 .5 .3 6.2
November............................................................. .4 -.9 0 3.0 1.7 .3 -2.3 8.3

Data for July 1989 have been revised to reflect the availability of late figures shown above and elsewhere in this report may differ from those 
reports and corrections by respondents. For this reason, some of the previously published.

and vegetables and fish. Prices for milled rice fell faster than 
a month earlier. In contrast, beef and veal prices rose 4.2 
percent following a 1.5-percent decrease in October. Prices 
also turned up after falling in the previous month for eggs 
and for shortening and cooking oils. Prices for dairy products 
rose more than 1 percent for the fifth consecutive month, 
and processed turkey prices were up over 4 percent for the 
second consecutive month. Price declines slowed for roasted 
coffee and processed chickens.

After inching up 0.2 percent in October, the index for con
sumer goods other than foods and energy was unchanged. 
Modest increases for many different kinds of consumer goods 
were partly offset by a 4.8-percent decline for soaps and 
detergents and a 0.3-percent decrease in the passenger car 
index after a 1.4-percent decline a month earlier in that index.
Capital equipment Following a 0.3-percent drop in October, 
the Producer Price Index for capital equipment rose 0.3 per
cent. Price increases accelerated for civilian aircraft and elec
tromedical equipment. Prices turned up following declines 
in the previous month for agricultural machinery, office and 
store machines and equipment, and printing trades 
machinery. Other increases included metal cutting machine 
tools and food products machinery. Prices fell for motor 
vehicles and transformers, however.
Intermediate goods

The Producer Price Index for Intermediate Materials, Supplies, 
and Components edged down 0.1 percent seasonally adjusted 
from October to November, after showing no change the month 
before. Most of the negative impetus was centered in the in
termediate energy category, which fell 0.9 percent. (See table 
B.) Prices for gasoline and diesel fuel turned down after rising

in each of the 2 previous months. Jet fuel and residual fuel prices 
rose more than in October, however.

Led by lower nonferrous metal prices, the durable manufac
turing materials index declined 0.4 percent, the seventh drop 
in the last 8 months. Prices for primary aluminum, copper, lead, 
and zinc registered decreases. Precious metal prices, however, 
rose sharply. The nondurable manufacturing materials category 
moved up 0.2 percent, the first rise since May. Increases for 
plastic resins and materials, finished fabrics, synthetic fibers, syn
thetic rubber, and leather were partly offset by decreases for 
paint materials and phosphates.

For the first time in nearly 3 years, the index for construc
tion materials and components moved down, declining 0.2 per
cent. This resulted from lower prices for nonferrous wire and 
cable, softwood lumber, and plastic construction products. 
Plywood prices rose but much less than in October. Millwork 
prices also continued to advance. Among miscellaneous in
dustrial goods, prices advanced for paper bags and shipping 
sacks, industrial rubber products, and aircraft engines and parts, 
but fell substantially for metal containers. The intermediate 
foods and feeds index increased 0.4 percent following a 
0.8-percent decline in October. Higher prices were recorded 
for meats, dry milk products, crude vegetable oils, and com 
sweeteners; prepared animal feed prices fell, however.

Crude goods

After showing no change in October, the Producer Price 
Index for Crude Materials for Further Processing rose 0.4 per
cent in November, seasonally adjusted. Many foodstuff items 
turned up following decreases in October. However, prices for 
basic industrial materials fell following increases in the preceding 
month, and advances in crude oil prices slowed. (See table B.)
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The crude foodstuffs and feedstuffs index moved up 1.7 
percent following a 0.6-percent decline in October. Prices 
turned up for cattle, live chickens, and wheat after falling 
in the previous month. Live turkey prices also turned up, 
climbing almost 20 percent in November. Fluid milk prices 
rose faster than in October, and prices fell only slightly after 
a substantial October decrease for soybeans. In contrast, price 
advances slowed for hogs, and prices fell for fresh fruits and 
vegetables and for unprocessed fish after rising in the 
preceding month. Corn prices fell more than in October.

The index for crude nonfood materials other than energy 
dropped 2.3 percent following modest increases in each of 
the 3 preceding months. Prices declined for copper base 
scrap, softwood logs, nonferrous metal ores, raw cotton, and 
lead scrap after rising in the previous month. Wastepaper 
prices fell faster than in October. On the other hand, prices 
turned up for aluminum base scrap following a decrease in 
the preceding month. Prices fell less than in October for leaf 
tobacco, cattle hides, and ferrous scrap.

The advance in the crude energy index slowed to 0.3 per
cent after rising 0.5 percent in October. Crude petroleum 
edged up 0.2 percent, much less than in either September 
or October. However, coal prices advanced considerably 
again, and the natural gas index inched up after registering

a decrease in October.
Net output price indexes for mining and manufac
turing industries

The Producer Price Index for the net output of total 
manufacturing industries showed no change from October 
to November. (Net output price indexes are not seasonally 
adjusted.) The largest monthly increase was a 0.7-percent 
rise for the food industry group; no other major manufac
turing industry group moved up more than 0.4 percent. The 
decreases were led by a 1.8-percent drop in the index for 
the petroleum refining industry group, a 0.7 -percent decline 
for lumber and wood products, and a 0.6-percent decrease 
for the primary metals industry group. From November 1988 
to November 1989, the index for the net output of the 
domestic manufacturing sector moved up 4.3 percent.

The index for the net output of total mining industries rose 
0.3 percent in November. A 0.9-percent climb in the index 
for the oil and gas extraction industry group more than off
set a 2.1-percent drop in the metal mining industry group 
index. During the 12 months ended in November 1989, the 
index for the net output of the domestic mining sector climbed
11.6 percent.
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Price Movements 
December 1989

a 2.4-percent rise. Crude material prices were up 6.9 per
cent in 1989 after increasing 3.1 percent a year earlier.

Indexes for energy products turned up strongly at each major 
stage of processing in 1989 after falling the year before. 
While the index for finished consumer foods moved up 
almost as much in 1989 as the year before (5.0 vs. 5.7 per
cent), price increases for food-related materials slowed more 
substantially. Excluding the often-volatile food and energy 
sectors, prices for finished goods rose about as much as in
1988, advances in intermediate goods slowed markedly, and 
crude goods turned down.
Finished goods

Finished consumer goods. The Producer Price Index for 
finished consumer goods advanced 0.8 percent seasonally 
adjusted in December after moving down 0.2 percent a month 
earlier. After falling 3.3 percent a month earlier, the finished 
energy goods index turned up 1.4 percent to end the calendar 
year almost 10 percent higher than at the end of 1988. Home 
heating oil prices jumped 7.1 percent in December following 
a much smaller rise in the previous month, and were one- 
third higher than in December 1988. The index for natural 
gas advanced 1.6 percent after edging up slightly a month 
earlier. Gasoline prices were unchanged following a 
7.7-percent drop in November.

Table A. Monthly and annual percent changes in selected stage-of-processing price indexes, seasonally adjusted1

Finished goods

Month
Total Foods Energy Except foods 

and energy

Change in 
finished goods 

from 12 months 
ago (unadj.)

Intermediate
goods

Crude
goods

1988:
December............................................................. 0.4 0.1 -0.5 0.6 4.0 0.5 3.2

1989:
January................................................................. 1.1 1.3 4.9 .5 4.5 1.2 4.1
February............................................................... .9 .9 2.4 .6 5.3 .5 -.3
March.................................................................... .4 .8 1.4 .2 5.5 .5 2.2
April...................................................................... .4 -.6 7.0 -.1 5.6 .5 .8
M ay...................................................................... .9 .8 2.9 .7 6.2 .2 .4
June...................................................................... .1 -.6 -2.7 .7 6.1 -.3 -1.6
July....................................................................... -.5 -.1 -3.2 -.2 5.1 -.2 .2
August.................................................................. -.4 .3 -7.3 .4 4.3 -.4 -1.9
September ........................................................... .8 -.5 6.5 .6 4.5 .4 .9
October................................................................ .4 1.4 .2 .1 4.9 0 0
November............................................................. -.1 .8 -3.3 .2 4.6 -.1 .4
December............................................................. .7 .5 1.4 .6 4.8 -.1 1.8

1 Data for August 1989 have been revised to reflect the availability of figures shown above and elsewhere in this report may differ from those 
late reports and corrections by respondents. For this reason, some of the previously published.

The Producer Price Index for Finished Goods moved up 
0.7 percent seasonally adjusted from November to 
December. This followed a 0 .1-percent decline in November 
and increases of 0.4 and 0.8 percent, respectively, in October 
and September. The Intermediate Goods Price Index edged 
down 0.1 percent for the second consecutive month after 
showing no change in October and rising 0.4 percent in the 
month before that. The Crude Goods Price Index climbed
1.8 percent over the month, more than in any other month 
since March. (See table A.)

Among finished goods, the index for energy goods turned 
up following a November decrease. Consumer food prices 
continued to advance, although not as much as in either of 
the 2 preceding months. The index for finished goods other 
than foods and energy increased 0.6 percent, in large part 
because of a sharp advance in prices for tobacco products.

Before seasonal adjustment, the Producer Price Index for 
Finished Goods moved up 0.4 percent in December to end 
the year at 115.3 (1982 = 100).

From December 1988 to December 1989, the Finished 
Goods Price Index increased 4.8 percent. (See table C.) This 
followed a 4.0-percent advance in 1988 and was the largest 
rise for any calendar year since the 1981 increase of 7.1 per
cent. Prices received by domestic producers of intermediate 
goods, which had climbed 5.6 percent in 1988, slowed to
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Table B. Monthly and annual percent changes in selected price indexes for intermediate goods and crude goods, seasonally 
adjusted1

Intermediate goods Crude goods

Month
Foods Energy

Except 
foods 

and energy

Change in 
intermediate 
goods from 
12 months 

ago (unadj.)

Foods Energy
(unadj.)

Except 
foods 

and energy

Change in 
crude 

goods from 
12 months 

ago (unadj.)

1988:
December............................................................. -0.8 1.2 0.5 5.6 1.8 5.9 1.2 3.1

1989:
January................................................................. 2.6 3.7 .8 6.1 2.3 6.9 2.5 8.2
February............................................................... -.3 1.4 .3 6.4 -1.4 1.1 -.5 6.9
March.................................................................... 1.7 2.3 .3 6.5 3.1 2.1 .4 9.7
April...................................................................... -1.5 3.6 .2 6.4 -2.7 5.2 -.3 9.2
M ay...................................................................... -1.1 .8 .2 6.0 0 1.3 -.6 9.2
June..................................................................... -1.4 -.1 -.2 4.9 -2.1 -1.0 -1.5 6.3
July....................................................................... 1.6 -1.3 -.2 4.0 -.9 1.8 -1.2 6.8
August.................................................................. -.4 -2.1 -.1 3.3 1.7 -6.8 .8 4.3
September ........................................................... .2 2.7 .2 3.4 -1.3 3.7 .3 5.5
October................................................................ -.8 -.1 .1 3.4 -.6 .5 .3 6.2
November............................................................. .4 -.9 0 3.0 1.7 .3 -2.3 8.3
December............................................................. -.7 1.3 -.4 2.4 3.0 2.2 -1.8 6.9

1 Data for August 1989 have been revised to reflect the availability of 
late reports and corrections by respondents. For this reason, some of the

figures shown above and elsewhere in this report may differ from those 
previously published.

The consumer foods index increased 0.5 percent after ris
ing 0.8 percent in November. Price increases for beef, dairy 
products, and eggs slowed, pork and processed turkey prices 
turned down after rising a month earlier, and fish prices fell 
more than a month before. Other declines in December in
cluded shortening and cooking oils, roasted coffee, fresh 
fruits, and milled rice. In contrast, prices turned up after 
November decreases for fresh vegetables and processed fruits 
and vegetables, and pasta rose much more than a month 
earlier. The 5.0-percent rise in consumer food prices in 1989 
was led by eggs (up 40.9 percent), pork (up 19.4 percent), 
and dairy products (up 14.3 percent); declines were led by 
fresh fruits and processed chickens (down 10.4 and 8.9 per
cent, respectively).

After showing no change a month earlier, the index for 
consumer goods other than foods and energy increased 0.9 
percent. Much of the December upturn was due to the index 
for tobacco products, which increased 4.5 percent, and the 
indexes for passenger cars and light trucks, which turned 
up after falling in November. Other sizable increases included 
pharmaceutical preparations, soaps and detergents, 
periodicals, toys, sporting goods, and gold jewelry. Over 
the year, the index for consumer goods other than foods and 
energy climbed 4.5 percent, led by tobacco products, 
prescription drugs, sanitary papers, and household flatware.
Capital equipment. Following a 0.3-percent increase a month 
earlier, the Producer Price Index for capital equipment moved 
up 0.2 percent to end the year 3.7 percent higher than in 
December 1988. Increases for motor vehicles over the month 
offset small declines for many other kinds of capital goods. 
Few items within this category rose more than 5 percent over 
the year.

Intermediate goods

The Producer Price Index for Intermediate Materials, Sup
plies, and Components edged down 0.1 percent on a 
seasonally adjusted basis for the second consecutive month. 
Manufacturing and construction materials registered even 
more widespread declines than in November, but energy 
prices turned up. (See table B.) For the entire year of 1989, 
the Intermediate Goods Price Index rose 2.4 percent, less 
than half as much as the 5.6-percent climb of the year before. 
(See table C.) Prices for manufacturing materials turned 
down in 1989 following substantial advances in both 1988 
and 1987.
Table C. Percent change for selected stage-of-processing price 
indexes, 1988-89

Index 1988 1989

Finished goods................................... 4.0 4.8
Foods............................................... 5.7 5.0
Energy............................................. -3.6 9.6
O ther............................................... 4.3 4.2

Intermediate goods............................. 5.6 2.4
Foods and feeds............................. 10.8 0
Energy............................................. -4.4 11.8
O ther............................................... 7.2 6.9

Crude goods....................................... 3.1 6.9
Foodstuffs ....................................... 14.2 2.6
Energy............................................. -9.5 17.9
O ther............................................... 7.5 -3.8

The index for durable manufacturing materials dropped
1.6 percent in December, the largest monthly decline since 
April 1980. This index fell 3.4 percent over the year follow
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ing increases of 10.1 and 11.6 percent, respectively, in 1988 
and 1987. The copper and brass mill shapes index fell 6.4 
percent over the month following an equally sharp drop in 
November, and prices for aluminum mill shapes declined for 
the seventh consecutive month. Prices for primary copper, 
aluminum, lead, and zinc also moved down in December, 
while gold prices continued to advance. Primary copper and 
aluminum prices were down more than 20 percent in 1989 
in contrast to the sharp advances recorded in the 2 preceding 
years.

The nondurable manufacturing materials category declined 
0.4 percent over the month and 0.8 percent over the year; 
this index had risen 11.4 percent a year earlier. Substantial 
decreases were recorded in December for plastic resins and 
materials, stemmed and redried tobacco, and peppermint oil; 
in addition, prices for industrial chemicals, phosphates, and 
inedible fats and oils declined as well. In contrast, gray fabric 
and nitrogenate prices advanced.

For the second consecutive month, the index for construc
tion materials and components moved down, ending the year
2.4 percent higher than its December 1988 level. The 
December decline of 0.3 percent was almost entirely at
tributable to sharp decreases for plywood and nonferrous wire 
and cable. Within the manufacturing components category, 
prices for integrated circuits and switchgear and switchboards 
advanced, while rubber belts and hose declined.

The intermediate energy index turned up 1.3 percent after 
a 0.9-percent decrease in the previous month. This index rose
11.8 percent in 1989 following a 4.4-percent decrease the 
year before. Advances for diesel fuel, liquefied petroleum 
gas, electric power, and residual fuel all contributed substan
tially to the December upturn. Jet fuel prices turned down, 
however, following large increases in other recent months. 
The index for intermediate foods and feeds fell 0.7 percent, 
as lower prices were registered for prepared animal feeds, 
dry milk, and crude vegetable oils. Refined sugar and corn 
sweeteners rose, however.
Crude goods

After moving up 0.4 percent in November, the Producer 
Price Index for Crude Materials for Further Processing ad
vanced 1.8 percent in December, seasonally adjusted. Energy 
and food prices increased more than in the previous month, 
and decreases slowed for basic industrial materials prices. 
(See table B.)

The 12-month increase of 6.9 percent for the Crude Goods 
Price Index was larger than the 3 .1-percent rise during 1988 
but less than the 8.9-percent climb witnessed in 1987. Crude 
petroleum prices jumped 35.0 percent in 1989 (the largest 
price increase for that commodity in 10 years) in contrast 
to an 18.1-percent plunge in the preceding year. On the other 
hand, the advance for crude foodstuff prices slowed to 2.6 
percent, compared with a 14.2-percent rise in 1988. Substantial 
decreases for grains, soybeans, and live chickens in 1989, 
following large drought-related advances a year earlier, ac

counted for much of this slowdown. In addition, basic in
dustrial materials turned down 3.8 percent after having risen
7.5 percent in the preceding year; sharp reversals in prices 
for scrap metal and metal ores were largely responsible for 
this turnaround.

The December crude energy materials index jumped 2.2 
percent after edging up 0.3 percent in November. The in
dexes for crude petroleum and natural gas rose faster than 
in the previous month. December coal prices showed a 
sizable drop, matching the increase registered in November.

The crude foodstuffs and feedstuffs index rose 3.0 per
cent following a 1.7-percent rise in the preceding month. 
Prices turned up for fresh vegetables, soybeans, and hay after 
dropping in November. Price increases accelerated for fluid 
milk, live chickens, and hogs, and cattle prices continued 
to rise. Prices for corn and fresh fruits fell less than in the 
previous month. In contrast, prices turned down for live 
turkeys and wheat, while fish prices fell faster than in the 
preceding month.

The index for crude nonfood materials other than energy 
dropped 1.8 percent after falling 2.3 percent in November. 
Price declines slowed for ferrous scrap, copper base scrap, 
and wastepaper. Prices for gold ores and cattle hides turned 
up after dropping in the preceding month. In contrast, prices 
fell faster than in November for nonferrous metal ores other 
than gold ores and for raw cotton. Aluminum base scrap 
prices turned down following a small increase in the previous 
month.
Net output price indexes for mining and manufac
turing industries

The Producer Price Index for the net output of total 
manufacturing industries moved up 0.3 percent from 
November to December. (Net output price indexes are not 
seasonally adjusted.) This index had been unchanged in 
November. The December advance was dominated by a 
5.0-percent surge in the index for the net output of the tobacco 
manufactures industry group. The only other substantial in
crease in December was a 0.7-percent rise for the leather 
and leather products industry group. In contrast, the indexes 
for the major groups for primary metals industries and lumber 
and wood products fell 1.4 and 1.0 percent, respectively. 
Most other major manufacturing industry group indexes 
showed little or no change. In 1989, the index for the net 
output of the domestic manufacturing sector climbed 4.3 per
cent, led by jumps of nearly 14 percent for petroleum refining 
and tobacco manufactures. The index for the net output of 
primary metal industries fell 1.8 percent over the year, the 
only decline within the manufacturing sector. Most other in
dexes for major manufacturing industry groups rose between
2 and 4 percent in 1989.

The index for the net output of total mining industries in
creased 2.0 percent over the month, as a 2.9-percent climb 
for oil and gas extraction outweighed a 3.9-percent drop in 
the index for the metal mining industry group. From
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December 1988 to December 1989, the index for the net out
put of the domestic mining sector moved up 9.7 percent. The 
oil and gas extraction industry group index climbed 13.5 per

cent over the year, but the metal mining group index was 
down 15.5 percent. Other mining industry group indexes in
creased slightly in 1989.
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