
Upcoming Revisions in the 
Stage-of-Processing Indexes 

Beginning with January 1981 data to be released on 
February 13, producer price indexes at all stages of pro-
cessing will reflect updated industry input-output rela-
tionships and improved classification of some products. 
The text and tables 1 and 2 of this report are based on 
stage-of-processing data, developed from PPI com-
modity indexes regrouped into various cate-
gories—crude, intermediate, or finished goods—ac-
cording to the latest available input-output values. (For 
a definition of the major stage-of-processing categories, 
see "Brief Explanation of Producer Price Indexes," at 
the back of this publication). 

The new stage-of-processing relationships will be bas-
ed upon the 1972 input-output tables prepared by the 
Bureau of Economic Analysis of the U.S. Department 
of Commerce. Since January 1976, stage-of-processing 
indexes have been based on relationships from the 1967 
input-output tables. 

The most significant reclassification will be reflected 
in the Finished Goods Price Index and in the Crude 
Materials Price Index as a result of a change in the 
allocation of the natural gas index (PPI commodity 
code 05-31). Until now, the entire weight of this index 

has been allocated to the stage-of-processing index for 
crude fuels. However, approximately half the weight of 
this index will be allocated to the stage-of-processing in-
dex for consumer nondurable goods excluding foods, 
since households purchase natural gas in an essentially 
unprocessed form. In addition, the Finished Goods 
Price Index will no longer incorporate weights reflecting 
the value of shipments purchased by the government or 
exported, since these categories do not fit the existing 
components of the Finished Goods index—finished con-
sumer goods and capital equipment. New input-output 
tables are sufficiently detailed for the first time to per-
mit the separation of weights for government purchases 
and exports, for which prices have not been collected. 

Revised historical stage-of-processing indexes from 
January 1976 through December 1980 will also be 
released February 13 to reflect the updated stage-of-
processing relationships and reclassifications, as well as 
the separation of the weights for government purchases 
and exports from the Finished Goods Price Index. 
Previously reported indexes for individual commodities 
and commodity groupings will not be affected by these 
revisions. 
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The text and tables 1 and 2 of this report are based on 
stage-of-processing data, developed from PPI com-
modity indexes regrouped into various categories— 
crude, intermediate, or finished goods—according to 
the latest available input-output values. (For a defini-
tion of the major stage-of-processing categories, see 
"Brief Explanation of Producer Price Indexes," at the 
back of this publication). 

The new stage-of-processing relationships will be 
based upon the 1972 input-output tables prepared by the 
Bureau of Economic Analysis of the U.S. Department 
of Commerce. Since January 1976, stage-of-processing 
indexes have been based on relationships from the 1967 
input-output tables. 

The most significant reclassification will be reflected 
in the Finished Goods Price Index and in the Crude 
Materials Price Index as a result of a change in the 
allocation of the natural gas index (PPI commodity 
code 05-31). Until now, the entire weight of this index 

has been allocated to the stage-of-processing index for 
crude fuels. However, approximately half the weight of 
this index will be allocated to the stage-of-processing in-
dex for consumer nondurable goods excluding foods, 
since households purchase natural gas in an essentially 
unprocessed form. In addition, the Finished Goods 
Price Index will no longer incorporate weights reflecting 
the value of shipments purchased by the government or 
exported, since these categories do not fit the existing 
components of the Finished Goods index—finished con-
sumer goods and capital equipment. New input-output 
tables are sufficiently detailed for the first time to per-
mit the separation of weights for government purchases 
and exports, for which prices have not been collected. 

Revised historical stage-of-processing indexes from 
January 1976 through December 1980 will also be 
released February 13 to reflect the updated stage-of-
processing relationships and reclassifications, as well as 
the separation of the weights for government purchases 
and exports from the Finished Goods Price Index. 
Previously reported indexes for individual commodities 
and commodity groupings will not be affected by these 
revisions. 
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