
Quality Changes for 
1981-Model Passenger Cars 

The value of quality changes as estimated by BLS for 
the 1981-model domestic passenger cars in the Producer 
Price Index averaged $438.39 at the manufacturing level 
and $530.85 at the retail level. The estimates represent 
about 66 percent of the average increase of $664.57 in 
producers' prices and nearly all the average increase of 
$536.14 in manufacturers' suggested list prices. 
Estimates of average producers' and manufacturers' list 
price changes include price increases announced at the 
beginning of the model year as well as those announced 
prior to October 14, 1980. 

As in past years, BLS bases these estimates on a 
review of data supplied by automobile producers for 
new model-year cars. The automobile companies sup-
plied information for 16 1981-model domestic cars 
priced in the Consumer and Producer Price Indexes. Of 
these 16 cars, three underwent resizing and are not in-
cluded in the price and quality change estimates. 

These estimates of quality change are used to compile 
the Producer Price Index for October when the new 
model-year cars are introduced to the public by dealers. 
Estimates of quality change are also used to compile the 
Consumer Price Index starting in October. 

The $530.85 estimated retail value of the quality 
changes breaks down as follows. 

•$466.65 for changes to reduce emissions to meet 
current and anticipated Federal air quality stand-
ards and for changes to improve fuel economy in 
accordance with Federal Corporate Average Fuel 
Economy (CAFE) standards. Where changes were 
made for both emission control and fuel economy, 
manufacturers found it impossible to supply 
separate values for each quality adjustment 
category. Claimed values for emission control and 
fuel economy were therefore combined this year. 

•$4.29 for changes to meet current and anticipated 
safety standards including $3.59 to meet Federal 
Motor Vehicle Safety Standard 208 for improved 
crash protection standards. 

•$59.91 for other changes not related to emissions, 
fuel economy, or safety standards, such as chassis 
changes for improved corrosion protection, and for 
improved warranties. 
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