
Price Movements 
January 1980 

The Producer Price Index for Finished Goods advanced 
1.6 percent from December to January on a seasonally 
adjusted basis. The January increase was considerably 
larger than the average monthly rise of 1.0 percent in 1979. 
Prices for intermediate (semifinished) goods increased 2.8 
percent, far more than in any month last year. Prices for 
crude materials, however, declined 0.9 percent, entirely 
because of lower prices for crude foodstuffs (table A). 

The acceleration in the Finished Goods Price Index 
was caused by sharply higher prices for energy goods, con-
sumer goods other than food and energy, and capital 
equipment. In contrast, the consumer foods index fell 
0.8 percent, after rising in 5 of the preceding 6 months 
(table B). 

Before seasonal adjustment, the Producer Price Index 
for Finished Goods rose 1.9 percent to 232.1 (1967=100). 

Over the year, the Finished Goods Price Index moved up 
13.0 percent. The index for finished energy goods advanced 
66.5 percent from January 1979 to January 1980, finished 
consumer foods rose S.l percent, finished consumer goods 
less foods and energy increased 11.0 percent, and capital 
equipment prices moved up 9.5 percent. The Producer 
Price Index for intermediate goods was 17.7 percent higher 
than in January 1979, and crude material prices increased 
14.1 percent. 

Finished goods 
Finished consumer goods. The Producer Price Index for 
finished consumer goods rose 1.6 percent in January, 
more than in any other month since the fall of 1974. 
Prices for consumer durables, consumer nondurables other 
than food, and capital equipment all rose twice as much as 

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, 
seasonally adjusted1 

Finished goods Intermediate goods Crude goods 

Food-
Month Con- Foods stuffs 

Total sumer Other Total and Other Total and Other 
foods feeds2 feed-

stuffs 

1979: 
January 1.2 1.5 1.1 1.2 0.6 1.2 2.1 2.4 1.6 
February 1.1 1.4 1.0 1.0 1.7 1.0 2.5 2.5 2.4 
March 1.0 1.3 .9 1.0 -JB 1.1 1.9 1.7 2.3 
April .8 - . 4 1.2 1.5 .1 1.6 - . 4 - . 4 - . 3 
May .5 - 1 . 0 1.0 1.0 .1 1.0 .7 - . 7 2.7 
June .6 - 1 . 0 1.1 1.0 .5 1.0 1.2 0 2.8 
July 1.2 .7 1.3 1.6 4.2 1.5 2.2 3.0 1.2 
August 1.1 1.5 1.0 1.4 .9 1.5 .2 -3 1.2 
September 1.5 1.4 1.5 1.5 .5 1.5 2.2 1.4 3.2 
October .9 - . 1 1.2 1.6 .3 1.7 1.0 0 2.3 
November 1.3 2.0 1.0 .9 - . 3 1.0 1.4 1.1 1.7 
December .9 .2 1.1 1.1 .3 1.2 1.3 .3 2.7 

1980: 
January 1.6 2.4 23 -2 .7 3.0 - . 9 —3.8 2.8 

1 Seasonal adjustment factors have been recalculated to reflect 
developments during 1979. In addition, data for September 1979 
have been revised to reflect the availability of late reports and 
corrections by respondents. For these reasons, some figures shown 

above and elsewhere In this report may differ from those previously 
reported. 

* Intermediate materials for food manufacturing and feeds. 
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Table B. Percent changes in finished goods price indexes, selected periods1 

Month 

Changes from preceding month, seasonally adjusted Changes in 
finished 

goods from 
12 months 

ago 
(unadjusted) 

Month Finished 
goods 

Capital 
equip-
ment 

Finished 
consumer 

goods 

Finished consumer goods 
excluding foods 

Changes in 
finished 

goods from 
12 months 

ago 
(unadjusted) 

Month Finished 
goods 

Capital 
equip-
ment 

Finished 
consumer 

goods 
Total Durables Nondurables 

Changes in 
finished 

goods from 
12 months 

ago 
(unadjusted) 

1979: 
January 1.2 1.0 1.3 1.1 0.9 1.2 9.8 
February 1.1 .9 1.2 1.0 1.1 1.0 10.2 
March 1.0 .6 1.1 1.1 .5 1.4 10.6 
April .8 1.1 .6 1.2 .8 1.5 10.4 
May .5 .5 .5 1.4 .6 1.8 10.2 
June .6 .7 .6 1.4 .6 1.9 9.9 
July 1.2 .8 1.3 1.7 .8 2.2 10.3 
August 1.1 - . 1 1.6 1.7 0 2.7 11.1 
September 1.5 .7 1.8 1.9 1.5 2.2 12.0 
October .9 .7 .9 1.5 & 1.9 12.1 
November 1.3 .8 1.4 1.1 1.0 1.2 12.8 
December .9 & 1.0 1.4 1.6 1.3 12.5 

1980: 
January 1.6 1.6 1.6 2.8 3.2 2.6 13.0 

1 Seasonal adjustment factors have been recalculated to reflect corrections by respondents. For these reason», some figures shown 
developments during 1979. In addition, data for September 1979 above and elsewhere in this report may differ from those previously 
have been revised to reflect the availability of late reports and reported. 

in the previous month. 
The index for consumer durables advanced 3.2 percent 

in January after rising 1.6 percent in December and 1.0 
percent in November. Much of the acceleration was caused 
by steep price increases for household flatware (54.6 per-
cent) and precious metal jewelry (22.5 percent), both of 
which resulted from escalating prices for gold and silver. 
Passenger car prices also rose much faster in January (2.0 
percent vs. 0.6 percent in December). 

Prices for consumer nondurables other than foods rose 
2.6 percent in January, about twice as much as in each of 
the previous 2 months. Price increases accelerated for gaso-
line (5.7 vs. 3.2 percent), home heating oil (2.0 vs. 0.1 
percent), and tobacco products (4.4 vs. 2.0 percent). Prices 
also advanced more than in December for cosmetics, toys, 
sanitary papers and health products, soaps and detergents, 
textile housefurnishings, tires and tubes, bicycles, and 
finished lubricants. Nonalcoholic beverages and apparel 
prices turned up after little or no change in December. 

The index for finished consumer foods fell 0.8 percent 
after rising 0.2 percent in December and 2.0 percent in 
November. Prices declined for beef and veal, pork, eggs, 
and fresh fruits after rising a month earlier. Prices for 
fresh and dried vegetables, roasted coffee, and processed 
poultry also fell. On the other hand, prices for dairy prod-
ucts and bakery products rose faster than in December. 
Prices also moved up for processed fruits and vegetables, 
fish, refined sugar in consumer size packages, and milled 
rice. 

Capital equipment. The index for capital equipment rose 
1.6 percent, about twice as much as in each of the previous 
4 months. Prices for motor trucks advanced 1.1 percent, 
more than in December but less than in the 2 months prior 
to that. Aircraft prices turned up after declining in 
December. Prices rose faster than in December for construc-
tion machinery, agricultural machinery, office and store 
machinery, generators and generator sets, machine tools, 
and railroad equipment. 

Intermediate materials 
The Producer Price Index for intermediate materials, 

supplies, and components rose 2.8 percent seasonally 
adjusted from December to January, the largest increase 
since August 1974. This acceleration was chiefly the 
result of substantial price rises for precious metals, fuels, 
and energy-intensive products. However, the index for 
intermediate foods and feeds registered the sharpest decline 
in over 2 years. 

The index for intermediate materials less foods and feeds 
advanced 3.0 percent. The durable manufacturing materials 
category increased 5.5 percent following a 1.3 percent 
upward movement in December. Precious metal prices 
rose 94.7 percent, accounting for about one quarter of the 
increase in the total intermediate materials index. Higher 
precious metal prices led to a 38.7 percent advance in the 
index for jewelers' materials and findings. The rate of 
advance also accelerated in the price indexes for semi-
finished steel mill products, copper, flat glass, and plastic 
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parts and components. Prices also rose, but less than in 
December, for nickel, laminated plastic sheets, and foamed 
plastic products. Lead prices fell sharply. 

The processed fuels and lubricants index moved up 4.8 
percent, the largest rise since August. Price increases ac-
celerated for residual fuels, liquefied petroleum gas, com-
mercial jet fuel, and diesel fuel. Electric power rates moved 
up, but not as much as in the previous month. 

The nondurable manufacturing materials category rose 
2.5 percent, nearly twice as much as in December. Prices in-
creased much more than in the previous month for indus-
trial chemicals, synthetic rubber, plastic resins and mater-
ials, adhesive resins, woodpulp, paperboard, finished fab-
rics, and synthetic fibers. Prices continued to rise sharply 
for phosphates and nitrogenates. 

The index for construction materials also moved up 
more than in December. Higher prices were recorded for 
concrete products, Portland cement, asphalt roofing, 
bituminous paving materials, prepared paint, and non-
ferrous wire and cable. On the other hand, prices for both 
softwood lumber and plywood fell for the third consecutive 
month. 

In the manufacturing components category, large price 
increases occurred for electronic components, electric 
motors, switchgear and switchboards, internal combustion 
engines, and bearings. Several other industrial products 
registered substantial price hikes, including paper boxes and 
containers, metal cans, electric lamps and bulbs, and mixed 
fertilizers. 

The intermediate foods and feeds index fell 2.7 percent, 
the largest decline since July 1977. Prices were shaiply 
lower for manufactured animal feeds, vegetable oils, re-
fined sugar for food manufacturing, confectionery mater-

ials, and flour. In contrast, prices for animal fats and oils 
rose substantially. 

Crude materials 
The Producer Price Index for crude materials for further 

processing declined 0.9 percent on a seasonally adjusted 
basis, following increases ranging between 1.0 and 2.2 
percent in each of the last 4 months of 1979. Prices for 
crude foodstuffs turned down sharply following a slight 
increase in December, but crude nonfood materials con-
tinued to rise sharply. 

The index for crude foodstuffs and feedstuffs fell 3.8 
percent following a 03 percent increase in December. Much 
of the fall was due to sharply lower prices for coffee, corn, 
and hogs, all of which had risen somewhat in the preceding 
month. Soybeans, wheat, and cattle prices moved down 
considerably more than in the previous month. Prices for 
cocoa beans and raw sugar increased but not as much as 
in December. 

The index for crude nonfood materials less energy rose 
2.4 percent following a 0.2 percent increase in December. 
The acceleration was due to sharply higher prices for 
nonferrous scrap, cotton, sand, gravel and crushed stone, 
wastepaper, natural rubber, and potash. On the other hand, 
iron and steel scrap prices fell much more than in 
December. 

Prices for crude energy materials rose 3.0 percent over 
the month, somewhat less than the 4.1 percent advance 
in December, but more than in either of the 2 preceding 
months. Domestic crude petroleum prices moved up 9.1 
percent, double the December rise, but natural gas prices 
fell 1.0 percent following a steep advance in December. 
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Price Movements 
February 1980 

The Producer Price Index for Finished Goods advanced 
1.5 percent from January to February on a seasonally ad-
justed basis. The increase in February was nearly as large as 
in January and matched the biggest monthly increase in 
1979. Prices for intermediate (semifinished) goods moved 
up 1.8 percent, considerably less than in January but more 
than in any month last year. After falling in January, the 
crude materials price index rose 2.6 percent (table A). 

Among finished goods, prices for energy goods climbed 
7.5 percent, considerably more than in any month since 
March 1974. Consumer food prices fell slightly for the 
second consecutive month, after rising at an 8.3 percent 
rate during the fourth quarter of 1979. Although prices 
for consumer goods less food and energy did not rise 
as sharply as in January, the February advance of 1.5 per-
cent was larger than any monthly rise in 1979. Capital 
equipment prices increased 0.7 percent, much less than in 
the previous month and the same as the average monthly 
rise last year (table B). 

Before seasonal adjustment, the Producer Price Index for 
Finished Goods rose 1.4 percent to 235.4 (1967=100). 
Over the year, the Finished Goods Price Index moved up 
13.3 percent. The index for finished energy goods climbed 
75.8 percent from February 1979 to February 1980, the 
finished consumer foods index rose 2.9 percent, finished 
consumer goods less food and energy advanced 11.8 per-
cent, and capital equipment prices moved up 9.3 percent. 
Prices for intermediate goods increased 18.6 percent 
over the year, and the Producer Price Index for crude 
materials was 14.0 percent higher than in February 1979. 

Finished goods 

Finished consumer goods. The Producer Price Index for 
finished consumer goods rose 1.8 percent in February 
seasonally adjusted, following a 1.6 percent increase in 
January. Energy prices rose 7.5 percent, up sharply from 
the 4.4 percent advance in January, as increases accelerated 

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally adjusted1 

Finished goods Intermediate goods Crude goods 

Food-
Month Con- Foods stuffs 

Total sumer Other Total and Other Total and Other 
foods feeds2 feed-

stuffs 

1979: 
February 1.1 1<4 1.0 1.0 1.7 1.0 2.5 2.5 2.4 
March 1.0 1.3 .9 1.0 - . 8 1.1 1.9 1.7 2.3 
April .8 - . 4 1.2 1.5 .1 1.6 - . 4 - . 4 - . 3 
May .5 - 1 . 0 1.0 1.0 .1 1.0 .7 - . 7 2.7 
June .6 - 1 . 0 1.1 1.0 .5 1.0 1.2 0 2.8 
July 1.2 .7 1.3 1.6 4.2 1.5 2.2 3.0 1.2 
August 1.1 1.5 1.0 1.4 .9 1.5 .2 - . 5 1.2 
September 1.5 1.4 1.5 1.5 .5 1.5 2.2 1.4 3.2 
October r1.1 - . 1 r1.5 r1.7 .3 r1.8 r1.1 r.1 2.3 
November rl.O M.9 r.7 r.8 - . 3 r.8 M.3 M.0 1.7 
December .9 .2 1.1 1.1 .3 1.2 1.3 .3 2.7 

1980: 
January 1.6 - . 8 2.4 2.8 -2 .7 3.0 - . 9 - 3 .8 2.8 
February 1.5 - . 5 2.0 1.8 5.5 1.7 2.6 2.2 3.2 

Data for October 1979 have been revised to reflect the report may differ from those previously reported, 
availability of late reports and corrections by respondents. For 2 Intermediate materials for food manufacturing and feeds, 
this reason, some figures shown above and elsewhere in this rsrevised. 
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Table B. Percent changes in finished goods price indexes, selected periods1 

Month 

Changes from preceding month, seasonally adjusted Changes in 
finished 

goods from 
12 months 

ago 
(unadjusted) 

Month 
Finished 

goods 
Capital 
equip-
ment 

Finished 
consumer 

goods 

Finished consumer goods 
excluding foods 

Changes in 
finished 

goods from 
12 months 

ago 
(unadjusted) 

Month 
Finished 

goods 
Capital 
equip-
ment 

Finished 
consumer 

goods Total Durables Nondurables 

Changes in 
finished 

goods from 
12 months 

ago 
(unadjusted) 

1979: 
February 1.1 0.9 1.2 1.0 1.1 1.0 10.2 
March 1.0 .6 1.1 .5 1.4 10.6 
April JB 1.1 .6 1.2 JB 1.5 10.4 
May .5 .5 .5 1.4 .6 1.8 10.2 
June .6 .7 .6 1.4 .6 1.9 9.9 
July 1.2 .8 1.3 1.7 .8 2.2 10.3 
August 1.1 - . 1 1,6 1.7 0 2.7 11.1 
September 1.5 .7 1.8 1.9 1.5 2.2 12.0 
October r1.1 r.9 r1.2 r1.8 r1.6 r2.0 r12.3 
November r1.0 r.6 r1.2 r.8 r.1 n . i 12.8 
December .9 .8 1.0 1.4 1.6 1.3 12.5 

1980: 
January 1.6 1.6 1.6 2.8 3.2 2.6 13:0 
February 1.5 .7 1.8 2.9 1.8 3.5 13.3 

Data for October 1979 have been revised to reflect the report may differ from those previously reported, 
availability of late reports and corrections by respondents. For r*revised, 
this reason, some figures shown above and elsewhere in this 

for both gasoline (8.3 vs. 5.7 percent) and home heating 
oil (6.7 vs. 2.0 percent). Among consumer nondurables 
other than food and energy, price increases for tires and 
tubes accelerated from 1.4 percent in January to 4.5 per-
cent in February. Prices also rose more than in the previous 
month for apparel, sanitary papers and health products, 
and disposable plastic dinnerware. Prices for tobacco 
products, razor blades, and cosmetics showed little or no 
change after advancing sharply a month earlier. 

Prices for consumer durables rose considerably less 
in February (1.8 percent) than in January (3.2 percent). 
Prices for precious metal jewelry rose sharply, but not as 
much as in January (16.6 vs. 22.5 percent). Prices for 
flatware were virtually unchanged after rising 54.6 percent 
a month earlier. Prices for passenger cars edged down 0.4 
percent after rising 2.0 percent in January. Prices rose 
more than in the previous month for household appliances, 
household furniture, and mobile homes. 

The index for finished consumer foods declined 0.5 
percent in February after falling 0.8 percent in January. 
Decreases were registered for processed poultry, pork, 
fresh and dried vegetables, eggs, roasted coffee, and whole 
black pepper. On the other hand, prices for beef and veal 
and fresh fruits turned up after declining in January, and 
prices for refined sugar in consumer size packages climbed 
32.4 percent. Prices also rose for bakery products and 
milled rice. 

Capital equipment. The index for capital equipment rose 

0.7 percent, less than the 1.6 percent rise in January, but 
about the same as in most other recent months. Prices for 
motor trucks, aircraft, railroad equipment, machine tools, 
office machines, oilfield and mining machinery, construc-
tion machinery, agricultural machinery, and most other 
kinds of capital equipment rose less than in the previous 
month. On the other hand, prices did rise more than in 
January for generators and generator sets, commercial 
furniture, transformers and power regulators, photographic 
equipment, industrial material handling equipment, and 
integrating and measuring instruments. 

Intermediate materials 
The Producer Price Index for intermediate materials, 

supplies, and components advanced 1.8 percent in February 
on a seasonally adjusted basis, less than the 2.8 percent in-
crease in January but more than in any other month since 
October 1974. Most of the slowdown was due to lower 
prices for precious metals. Prices for many other kinds of 
intermediate goods, however, continued to rise sharply. 

The intermediate energy index increased 4.5 percent, 
about as much as in January. Prices rose more than in the 
previous month for diesel fuel, commercial jet fuel, lique-
fied petroleum gas, electric power, and lubricating oil 
materials. However, prices for residual fuel rose much 
less than in January, and coke prices continued to 
decline. 

The index for intermediate materials less food and 
energy moved up 1.1 percent, less than half as much as 
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in January. Prices for durable manufacturing materials 
edged up 0.2 percent after climbing 5.5 percent in the 
preceding month. Silver and gold prices declined 12.0 and 
6.5 percent, respectively, following unusually steep 
advances in January. However, higher prices were recorded 
for copper, lead, zinc, foundry and forge shop products, 
jewelers' materials and findings, and laminated plastic 
sheets. 

The index for nondurable manufacturing materials 
increased 1.0 percent, following a 2.5 percent advance 
in January. Prices for industrial chemicals, plastic resins, 
synthetic rubber, paperboard, and finished fabrics rose 
much less than in the previous month. Prices for inedible 
fats and oils, leather, woodpulp, and synthetic fibers 
declined after rising in January. 

The construction materials index rose 1.3 percent, 
following a 0.9 percent rise in January. Price increases 
accelerated for nonferrous wire and cable, bituminous 
paving materials, asphalt roofing, building paper and 
board, plumbing fixtures and brass fittings, and heating 
equipment. Prices turned up after declining in January 
for plywood, softwood lumber, and gypsum products. 

The components for manufacturing index advanced 
more (1.7 percent) than in January (1.5 percent). Prices 
rose substantially for electronic components, motor 
vehicle parts, switchgear and switchboards, fluid power 
equipment, and bearings. 

The largest price increase among other intermediate 
goods was the 51.1 percent jump in the index for photo-
graphic supplies. This reflected the recent steep increases 
in prices for silver, which is used in making photographic 
film and paper. 

The intermediate foods and feeds index rose 5.5 per-
cent, following a sharp drop in January. Most of the turn-
around was caused by a 39.1 percent rise in prices for re-
fined sugar used in food manufacturing. Prices increased 

after falling in the previous month for manufactured 
animal feeds, flour, refined vegetable oils, and confection-
ery materials. 

Crude materials 
The Producer Price Index for crude materials for further 

processing increased 2.6 percent in February on a 
seasonally adjusted basis, following a 0.9 percent decrease 
in January. Prices for crude foodstuffs and feedstuffs 
turned up markedly, following a sharp decrease in the 
previous month, and crude nonfood materials rose even 
more than in January. 

The index for crude foodstuffs and feedstuffs moved up 
2.2 percent, following a 3.8 percent decrease in January. 
Prices for cattle, grains, soybeans, and green coffee, all 
of which had decreased in the previous month, turned 
up in February. Raw cane sugar prices rose 43.9 percent 
over the month, and cocoa beans rose substantially for 
the thir4 consecutive month. In contrast, live poultry 
prices fell sharply after rising in each of the 6 months prior 
to February. Hog prices fell for the second consecutive 
month. 

The index for crude nonfood materials less energy rose 
4.4 percent, following a 2.4 percent increase in January. 
Sharply higher prices were recorded for nonferrous scrap, 
cotton, and natural rubber. Prices for iron ore, iron and 
steel scrap, and sand and gravel also rose. On the other 
hand, prices for hides and skins, wastepaper, and potash 
fell after rising in the previous month. 

Prices for crude energy materials rose 2.4 percent, 
somewhat less than the 3.0 percent advance in January. 
Natural gas prices rose 5.4 percent after declining 1.0 
percent in January, but crude petroleum edged up only 0.3 
percent, following a 9.1 percent climb in the preceding 
month. 
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Price Movements 
March 1980 

The Producer Price Index for Finished Goods moved 
up 1.4 percent from February to March on a seasonally 
adjusted basis. The March advance was not quite as 
large as the increase reported for either January or 
February. Prices for intermediate (semifinished) goods 
rose 0.5 percent, less than in any month since July 1978. 
Crude material prices declined 2.2 percent following a 
2.6 percent rise in February and a 0.9 percent drop in 
January (table A). 

Among finished goods, prices for energy goods in-
creased 7.2 percent, nearly as much as in February and 
considerably more than in any other month in the past 6 
years. Consumer food prices rose 1.1 percent, following 
declines in each of the first 2 months of the year. Prices 
for consumer goods other than food and energy moved 
up 0.4 percent, much less than in either January or 
February. Capital equipment prices rose 0.8 percent, 
about the same as in most recent months (table B). 

Before seasonal adjustment, the Producer Price Index 
for Finished Goods increased 1.2 percent to 238.2 
(1967 = 100). Over the year, the Finished Goods Price 
Index advanced 13.9 percent. The index for finished 
energy goods climbed 82.2 percent from March 1979 to 
March 1980, the finished consumer goods index rose 3.0 
percent, finished consumer goods other than food and 
energy advanced 11.5 percent, and capital equipment 
prices were 9.5 percent higher than a year ago. Prices 
for intermediate goods were up 18.0 percent over the 
year, and the Producer Price Index for crude materials 
increased 9.7 percent. 

Finished goods 

Finished consumer goods. The Producer Price Index for 
finished consumer goods advanced 1.6 percent in 

Table A . Percent changes f rom preceding month in selected stage-of-processing price indexes, seasonally adjusted1 

Month 

Finished goods Intermediate goods Crude goods 

Month 
Total 

Con-
sumer 
foods 

Other Total 
Foods 
and 

feeds2 
Other Total 

Food-
stuffs 
and 
feed-

stuffs 

Other 

1979: 
March 1.0 1.3 0.9 1.0 - 0 . 8 1.1 1.9 1.7 2.3 
April .8 - . 4 1.2 1.5 .1 1.6 - . 4 - . 4 - . 3 
May .5 - 1 . 0 1.0 1.0 .1 1.0 .7 - . 7 2.7 
June .6 - 1 . 0 1.1 1.0 .5 1.0 1.2 0 2.8 
July 1.2 .7 1.3 1.6 4.2 1.5 2.2 3.0 1.2 
August 1.1 1.5 1.0 1.4 .9 1.5 .2 - . 5 1.2 
September 1.5 1.4 1.5 1.5 .5 1-5 2.2 1.4 3.2 
October 1.1 - . 1 1.5 1.7 .3 1.8 1.1 .1 2.3 
November M.2 1.9 r1.0 r .9 - . 3 r .9 1.3 1.0 1.7 
December r.8 .2 r .9 r1.0 .3 r1.1 1.3 r .2 r2.6 

1980: 
January 1.6 - . 8 2.4 2.8 - 2 . 7 3.0 - . 9 - 3 . 8 2.8 
February 1.5 - . 5 2.0 1.8 5.5 1.7 2.6 2.2 3.2 
March 1.4 1.1 1.5 .5 - 3 . 0 .7 - 2 . 2 -2 .7 - 1 . 4 

Data for November 1979 have been revised to reflect the 
availability of iete reports and corrections by respondents. For this 
reason, some figures shown above and elsewhere In this report mey 
differ from those previously reported. 

Intermediate materials for food manufacturing and feeds, 
r-revlsed. 
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Table B. Percent changes in finished goods price indexes, selected periods1 

Month 

Changes from preceding month, seasonally adjusted Changes in 
finished 

goods from 
12 months 

ago 
(unadjusted) 

Month Finished 
goods 

Capital 
equip-
ment 

Finished 
consumer 

goods 

Finished consumer goods 
excluding foods 

Changes in 
finished 

goods from 
12 months 

ago 
(unadjusted) 

Month Finished 
goods 

Capital 
equip-
ment 

Finished 
consumer 

goods Total Durables No ndu rabies 

Changes in 
finished 

goods from 
12 months 

ago 
(unadjusted) 

1979: 
March 1.0 0.6 1.1 1.1 0.5 1.4 10.6 
April .8 1.1 .6 1.2 .8 1.5 10.4 
May .5 .5 .5 1.4 .6 1.8 10.2 
June .6 .7 .6 1.4 .6 1.9 9.9 
July 1.2 .8 1.3 1.7 .8 2.2 10.3 
August 1.1 - . 1 1.6 1.7 0 2.7 11.1 
September 1.5 .7 1.8 1.9 1.5 2.2 12.0 
October 1.1 .9 1.2 1.8 1.6 2.0 12.3 
November r1.2 r .7 H.4 r1.1 r .9 r1.2 r13.0 
December r.8 r .7 r .7 r1.0 r .8 r1.1 12.5 

1980: 
January 1.6 1.6 1.6 2.8 3.2 2.6 13.0 
February 1.5 .7 1.8 2.9 1.8 3.5 13.3 
March 1.4 .8 1.6 1.9 - . 4 3.2 13.9 

Data for November 1979 have been revised to reflect the differ from those previously reported, 
availability of late reports and corrections by respondents. For this r-revlsed. 
reason, some figures shown above and elsewhere in this report may 

March, seasonally adjusted, the same as in January and 
slightly less than in February (1.8 percent). Energy 
prices continued to advance at an unusually rapid pace. 
Gasoline prices rose 8.5 percent, and prices for home 
heating oil rose 6.3 percent; both of these increases were 
about the same as in the preceding month. 

The index for finished consumer foods advanced 1.1 
percent after declining 0.8 and 0.5 percent in January 
and February, respectively. Prices turned up sharply for 
eggs, pork, and fresh and dried vegetables after decreas-
ing in February. Price increases accelerated for fish, 
milled rice, confectionery end products, and cake mixes. 
On the other hand, prices for beef and veal, refined 
sugar in consumer size packages, and fresh fruits turned 
down after rising sharply in the previous month. Prices 
for processed poultry and roasted coffee also fell but 
not as much as in February. 

Price increases slowed markedly for consumer finish-
ed goods other than food and energy in March. Most of 
the slowdown was due to prices for precious metal 
jewelry, which declined 11.0 percent after climbing 55.3 
percent from November through February. Prices for 
tires and tubes also declined after a sharp increase in 
February. Prices for apparel, household furniture, 
household appliances, mobile homes, sanitary papers 
and health products, and nonalcoholic beverages rose 
but not as much as in the preceding month. On the other 
hand, prices for leather footwear, flatware, and floor 
coverings turned up after declining in February. 

Capital equipment. The index for capital equipment 
rose 0.8 percent, about the same as in the previous 
month. Some of the largest advances occurred for 
pumps and compressors, motor trucks, generators and 
generator sets, machine tools, commercial furniture, 
agricultural machinery, oilfield machinery, chemical in-
dustry machinery, and industrial process furnaces. 

Intermediate materials 
The Producer Price Index for intermediate materials, 

supplies, and components moved up 0.5 percent in 
March, seasonally adjusted, much less than in either 
January (2.8 percent) or February (1.8 percent). This 
slowdown was partly due to lower prices for nonferrous 
metals, foods, and feeds. In addition, price increases 
moderated for some energy products. 

The intermediate energy index moved up 3.1 percent, 
following 2 months of more substantial increases. Prices 
rose less than 1 percent (much less than in February) for 
electric power, liquefied petroleum gas, residual fuel, 
and lubricating oil materials. Commercial jet fuel and 
diesel fuel prices, however, both rose more than 5 per-
cent for the second consecutive month. 

The intermediate foods and feeds index fell 3.0 per-
cent, in contrast to a 5.5 percent jump in the preceding 
month. Prices declined for refined sugar used in food 
manufacturing, feeds, crude and refined vegetable oils, 
and flour. On the other hand, corn syrup prices rose 
sharply. 
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The index for intermediate materials less food and 
energy rose 0.3 percent, much less than for any month 
in over a year. Much of the slowdown was caused by the 
durable manufacturing materials grouping, which 
declined 1.7 percent as prices for copper, gold, silver, 
and jewelers' materials all fell between 15 and 25 percent. 
Lead prices were also lower. In contrast, the indexes for 
nickel, tin, and zinc rose substantially. 

The construction materials index advanced 1.1 per-
cent, nearly as much as in February. Some of the largest 
price increases occurred for fabricated structural metal 
products, nonferrous wire and cable, bituminous paving 
materials, concrete products, and millwork; prices for 
most other construction materials also moved up. On 
the other hand, prices for softwood lumber and 
plywood turned down. 

Prices for many nondurable manufacturing materials 
continued to rise sharply including industrial chemicals, 
paper, phosphates, and nitrogenates. In addition, the 
indexes for finished fabrics, and synthetic fibers 
registered substantial increases after little or no change 
in the previous month. In contrast, prices for leather 
and inedible fats and oils declined for the second con-
secutive month. 

In the manufacturing components category, the rate 
of increase for electronic components slowed con-
siderably. Prices continued to move up substantially, 
however, for motor vehicle parts, switchgear and 
switchboards, and internal combustion engines. Among 
other intermediate goods, prices for photographic sup-
plies were virtually unchanged following an increase of 
more than 50 percent in February. Price increases also 
slowed for many types of machinery parts. In contrast, 

large increases were registered for plastic parts, 
pesticides, and mixed fertilizers. 

Crude materials 
The Producer Price Index for crude materials for fur-

ther processing declined 2.2 percent in March on a 
seasonally adjusted basis, following a 2.6 percent in-
crease in February. Prices for crude foodstuffs and 
feedstuffs turned down sharply, following a marked in-
crease in February, and crude nonfood material prices 
fell 1.4 percent, the sharpest drop since June 1977. 

The index for crude foodstuffs and feedstuffs 
decreased 2.7 percent, following a 2.2 percent increase 
in February. Prices for raw cane sugar fell 26.4 percent 
after climbing 43.9 percent in the previous month. 
Livestock, soybeans, grains, and cocoa beans also fell 
after rising in February. Poultry prices moved down, 
but the fall was much less than in February. In contrast, 
green coffee prices moved up considerably more than in 
the previous month. Fluid milk prices also rose. 

The index for crude nonfood materials less energy fell 
4.9 percent, in contrast to a 4.4 percent increase in 
February. Prices for copper base scrap, cotton, iron and 
steel scrap, and natural rubber fell following increases 
in February. Hides and skins and wastepaper moved 
down considerably for the second consecutive month. 
On the other hand, prices for aluminum base scrap and 
potash rose. 

Prices for crude energy materials rose 0.6 percent, 
much less than the 2.4 percent advance in February. 
Natural gas prices edged down following a substantial 
rise in February, but crude petroleum and coal prices in-
creased more than in the preceding month. 
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Price Movements 
April 1980 

The Producer Price Index for Finished Goods moved 
up 0.5 percent from March to April on a seasonally ad-
justed basis. This was much less than in any month during 
the first quarter of 1980 and was the smallest rise since last 
May. Prices for intermediate (semifinished) goods edged 
up 0.1 percent, the smallest increase since July 1977. 
Crude material prices dropped 3.5 percent, the third 
decline in the last 4 months (table A). 

Among finished goods, consumer food prices fell 2.8 
percent after advancing 1.1 percent in March and decreas-
ing in January and February. Prices for finished energy 
goods rose 3.8 percent, following 2 months of increases 
of more than 7 percent. The index for consumer goods 
other than food and energy increased 0.6 percent, more 
than in March but much less than in either January or 
February. Capital equipment prices climbed 1.9 percent, 
more than twice as much as in either of the 2 preceding 
months (table B). 

Before seasonal adjustment, the Producer Price Index 
for Finished Goods rose 0.8 percent to 240.0 (1967=100). 
Over the year, the Finished Goods Price Index increased 
13.5 percent. Prices for finished energy goods climbed 
81.3 percent from April 1979 to April 1980, prices for 
finished consumer foods edged up 0.4 percent, the index 
for finished consumer goods other than food and energy 
rose 11.5 percent, and capital equipment prices advanced 
10.2 percent. The Producer Price Index for intermediate 
materials was 16.4 percent higher than a year ago, and 
crude material prices were up 6.1 percent. 

Finished goods 

Finished consumer goods. The Producer Price Index for 
finished consumer goods was unchanged from March to 
April; this index had increased more than 1 percent in 8 
of the 9 preceding months. Lower food prices in April 

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally adjusted1 

Finished goods Intermediate goods Crude goods 

Food-
Month Con- Foods stuffs 

Total sumer Other Total and Other Total and Other 
foods feeds2 feed-

stuffs 

1979: 
April 0 5 - 0 .4 1.2 1.5 0.1 1.6 -0 .4 - 0 . 4 - 0 . 3 
May .5 - 1 . 0 1.0 1.0 .1 1.0 .7 - . 7 2.7 
June .6 - 1 . 0 1.1 1.0 5 1.0 1.2 0 25 
July 1.2 .7 1.3 1.6 4.2 1 3 2.2 3.0 1.2 
August 1.1 1.5 1.0 1.4 3 1.5 2 - 5 1.2 
September 1.5 1.4 1.5 15 3 15 2.2 1.4 3.2 
October 1.1 - . 1 1.5 1.7 .3 1.8 1.1 .1 2.3 
November 1.2 1.9 1.0 .9 - . 3 3 1.3 1.0 1.7 
December 5 r .3 r1.1 r1.1 .3 r1.2 r1.1 .2 r2.2 

1980: 
January r 1 5 x22 r2.7 -2 .7 r2.9 r—.7 - 3 5 r3.2 
February 15 - 5 2.0 15 S3 1.7 2.6 2.2 3.2 
March 1.4 1.1 15 .5 - 3 . 0 .7 -2 .2 -2 .7 -1 .4 
April 5 - 2 5 1.6 .1 -2 .7 .3 - 3 5 -6 .1 - . 5 

1 Data for Dacambar 1979 hava baan ravisad to raflact tha reported, 
availability of lata raports and corrections by respondents. For this Intarmadlata matarialt for food manufacturing and feeds, 
reason, soma figuras In this raport dlffar from thoaa previously r-revited. 
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Table B. Percent changes in finished goods price indexes, selected periods1 

Month 

Changes from preceding month, seasonally adjusted Changes in 
finished 

goods from 
12 months 

ago 
(unadjusted) 

Month 
Finished 

goods 

Capital 
equip-
ment 

Finished 
consumer 

goods 

Finished consumer goods 
excluding foods 

Changes in 
finished 

goods from 
12 months 

ago 
(unadjusted) 

Month 
Finished 

goods 

Capital 
equip-
ment 

Finished 
consumer 

goods 
Total Durables Nondurables 

Changes in 
finished 

goods from 
12 months 

ago 
(unadjusted) 

1979: 
April 0.8 1.1 0.6 1.2 0B 1.5 10.4 
May .5 .5 3 1.4 .6 1.8 10.2 
June .6 .7 .6 1.4 .6 1.9 9.9 
July 1.2 .8 1.3 1.7 .8 2.2 10.3 
August 1.1 - . 1 1.6 1.7 0 2.7 11.1 
September 1.5 .7 1.8 1.9 1.5 2.2 12.0 
October 1.1 .9 1.2 1.8 1.6 2.0 12.3 
November 1.2 .7 1.4 1.1 .9 1.2 13.0 
December .8 r.9 r.9 r 1.2 r 1.2 r 1.2 r12.6 

1980: 
Jenuary r1J> r 1.5 r1.4 r2.7 r2.9 r2.5 13.0 
February 1.5 .7 1.8 2.9 1.8 3.5 13.3 
March 1.4 .8 1.6 1.9 - . 4 3.2 13.9 
April .5 1.9 0 1.4 .2 2.0 13.5 

1 Data for Dacambar 1079 hava baan revised to raflact tha raportad. 
availability of lata reports and corrections by respondents. For this r-revlted. 
reason, soma figuras in this raport may diffar from those previously 

offset advances for nonfood goods, primarily energy 
goods. 

The index for finished foods fell 2.8 percent after ris-
ing 1.1 percent in March. Much of the turnaround was 
caused by sharply lower prices for beef and veal (down 
8.7 percent), pork (down 7.8 percent), and poultry (down 
5.0 percent). Prices turned down after advancing in March 
for eggs, fish, milled rice, and vegetable oil end products. 
Prices fell more than in the previous month for refined 
sugar in consumer size packages, roasted coffee, and fresh 
fruits. Fresh and dried vegetable prices rose only slightly 
after a substantial advance in March. On the other hand, 
prices rose faster than in March for dairy products and 
tea. 

Prices for energy goods increased 3.8 percent in April, 
after rising 7.5 and 7.2 percent in February and March, 
respectively. Price increases for both gasoline and home 
heating oil (up 4.3 and 3.0 percent, respectively) were 
much smaller than in either of the 2 preceding months. 
The index for finished consumer goods other than food 
and energy rose 0.6 percent, somewhat more than the 
0.4 percent rise in March. Sharp declines for gold jewelry 
(down 9.8 percent) and household flatware (down 27.7 
percent) were more than offset by advances for a broad 
range of other products, particularly passenger cars, cos-
metics, pharmaceutical preparations, silver and costume 
jewelry, nonalcoholic beverages, household furniture, 
and mobile homes. 

Capital equipment The index for capital equipment rose 

1.9 percent, more than in any other month since October 
1974. Price increases accelerated for most types of capital 
equipment. The largest advances occurred for motor 
trucks, plastic and rubber industry machinery, construction 
machinery, machine tools, oilfield machinery, agricultural 
machinery, and electric generators. 

Intermediate materials 
The Producer Price Index for intermediate materials, 

supplies, and components edged up 0.1 percent on a 
seasonally adjusted basis, following steep climbs in January 
and February (up 2.8 and 1.8 percent, respectively) and a 
0.5 percent increase in March. The rate of advance for 
energy products slowed dramatically for the second con-
secutive month, construction material prices turned down, 
and prices for nonferrous metals and for foods and feeds 
declined about as sharply as in March. 

The intermediate energy index rose 0.9 percent, less 
than in any month since February 1979. Prices for residual 
fuel and liquefied petroleum gas were lower following slight 
increases in March. Prices for diesel fuel and commercial 
jet fuel continued to climb, but not as much as in any of 
the first 3 months of the year. 

The intermediate foods and feeds index fell 2.7 percent, 
following a 3.0 percent decrease in March. Prices continued 
to decline sharply for feeds, vegetable oils, and animal fats 
and oils. On the other hand, prices for refined sugar used in 
food manufacturing turned up after falling in March, and 
corn syrup prices continued to increase substantially. 

The index for intermediate materials less food and 
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energy rose 0.2 percent, about the same as in March but 
much less than in any other-month in over 2 years. The 
durable manufacturing materials category fell 1.9 percent, 
about the same as in March. Considerably lower prices were 
recorded for silver (down 51.5 percent), gold, copper, lead, 
tin, zinc, hardwood lumber, and jewelers' materials. In 
contrast, prices for finished steel mill products and primary 
aluminum both rose about 3 percent. 

The construction materials index edged down 0.2 
percent, following sharp advances during the first quarter 
of 1980. Prices fell sharply for softwood lumber, millwork, 
and plywood as a consequence of weaker demand from the 
housing construction market. Nonferrous wire and cable 
prices dropped due to lower copper prices. However, large 
increases were registered for fabricated structural metal 
products, bituminous paving materials, concrete products, 
structural clay products, prepared paint, and valves and 
fittings. 

The nondurable manufacturing materials category 
advanced 1.5 percent, more than in either of the 2 previous 
months. Substantial increases occurred for several 
petroleum-derived products, including industrial chemicals, 
plastic resins and materials, and synthetic rubber. Prices 
also rose sharply for woodpulp, processed yarns and 
threads, finished fabrics, and adhesive resins. On the other 
hand, price increases slowed for phosphates and nitrog-
enates following several months of rapid advances. Prices 
for leather and inedible fats and oils fell for the third con-
secutive month. 

In the manufacturing components category, prices rose 
substantially for electronic components, locks, internal 
combustion engines, mechanical power transmission equip-
ment, ball and roller bearings, and fluid power equipment. 
Among other intermediate goods, large increases were 
recorded for metal containers, paper boxes and containers, 
cutting tools, machine tool parts, abrasive products, min-

ing machinery parts, and tractor and farm machinery parts. 
On the other hand, photographic supply prices turned 
down in response to the falling price of silver. 

Crude materials 
The Producer Price Index for crude materials for further 

processing declined 3.5 percent in April on a seasonally ad-
justed basis, following a 2.2 percent decrease in March. 
Prices for crude foodstuffs and feedstuffs decreased more 
than in the preceding month; crude nonfood material prices 
also fell but less than in the previous month. 

The index for crude foodstuffs and feedstuffs fell 6.1 
percent in April, considerably more than the 2.7 percent 
drop in March. The April decline was the largest since 
June 1974. livestock prices fell more than 10.0 percent, 
markedly more than in the previous month. Prices for 
grains, soybeans, live poultry, and cocoa beans also fell 
sharply. Green coffee prices turned down after rising in 
both February and March. In contrast, prices for raw 
cane sugar climbed 16 percent, following a 26.4 percent 
decline in March. Fluid milk prices rose more than in any 
month since last June. 

The index for crude nonfood materials less energy de-
clined 5.1 percent, about the same as in March. Prices for 
scrap metals dropped substantially for the second con-
secutive month, and hides and skins fell more than 10 
percent for the third consecutive month. Natural rubber 
prices also moved down. On the other hand, prices for 
cotton and wastepaper turned up following March declines. 
Iron ore prices also rose. 

Prices for crude energy materials rose 2.1 percent, more 
than the 0.6 percent advance in March. Natural gas prices 
turned up following a slight decrease in March, and crude 
petroleum prices increased more than in the previous 
month. 
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Price Movements 
May 1980 

The Producer Price Index for Finished Goods moved 
up 0.3 percent from April to May on a seasonally adjusted 
basis. This was somewhat less than the 0.5 percent rise in 
April and was the smallest increase since a 0.2 percent rise 
in September 1977. Prices for intermediate (semifinished) 
goods were 0.4 percent higher, the third consecutive 
monthly advance of half a percent or less. Crude material 
prices climbed 1.3 percent after declining substantially in 
both March and April (table A). 

Among finished goods, the capital equipment index 
showed no change, following a large April advance. Energy 
prices rose 0.8 percent, far less than in any recent month. 
Food prices edged up 0.1 percent after falling sharply in 
April. Prices for finished consumer goods other than foods 
and energy increased 0.4 percent, somewhat less than in 
the previous month (table B). 

Before seasonal adjustment, the Producer Price Index 
for Finished Goods rose 0.4 percent to 241.0 (1967-100). 

Over the year, the Finished Goods Price Index advanced 
13.3 percent. From May 1979 to May 1980, finished 
energy prices climbed 74.3 percent, consumer food prices 
rose 1.5 percent, the index for finished consumer goods 
other than foods and energy increased 11.0 percent, and 
capital equipment prices advanced 9.7 percent. The 
Producer Price Index for intermediate goods was 15.8 
percent higher than a year ago, and crude material prices 
were up 6.5 percent. 

Finished goods 
Finished consumer goods. The Producer Price Index for 
finished consumer goods moved up 0.4 percent in May 
on a seasonally adjusted basis after showing no change in 
April. The index for finished foods moved up 0.1 percent, 
following a 2.8 percent decrease in April. Prices for beef 
and veal and pork continued to decline, although consider-
ably less than in the preceding month, and processed poul-

Table A . Percent changes from preceding month in selected stage-of-processing price indexes, seasonally adjusted1 

Finished goods Intermediate goods Crude goods 

Food-
Month Con- Foods stuffs 

Total sumer Other Total and Other Total and Other 
foods feeds2 feed-

stuffs 

1979: 
May 0.5 - 1 . 0 1.0 1.0 0.1 1.0 0.7 - 0 . 7 2.7 
June .6 - 1 . 0 1.1 1.0 .5 1.0 1.2 0 2.8 
July 1.2 .7 1.3 1.6 4.2 1.5 2.2 3.0 1.2 
August 1.1 1.5 1.0 1.4 .9 1.5 .2 - . 5 1.2 
September 1.5 1.4 1.5 1.5 .5 1.5 2.2 1.4 3.2 
October 1.1 - . 1 1.5 1.7 .3 1.8 1.1 .1 2.3 
November 1.2 1.9 1.0 .9 - . 3 .9 1.3 1.0 1.7 
December & .3 1.1 1.1 .3 1.2 1.1 .2 2.2 

1980: 
January r1.6 --J9 r2.4 2.7 r—2.6 r 3 JO - . 7 —3.8 3.2 
February r1.3 - . 5 r1.9 1.8 r5.4 r1.6 2.6 2.2 3.2 
March 1.4 1.1 1.5 .5 - 3 . 0 .7 - 2 . 2 - 2 . 7 - 1 . 4 
April 3 —2.8 1.6 .1 - 2 . 7 .3 - 3 . 5 - 6 . 1 - . 5 
May .3 .1 .3 .4 6.1 .1 1.3 2.4 .1 

Data for January 1980 have been revised to reflect the report may differ from those previously reported, 
availability of late reports and corrections by respondents. For 2 Intermediate materials for food manufacturing and feeds, 
this reason, some figures shown above and elsewhere in this r=revised. 
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Table B. Percent changes in finished goods price indexes, selected periods1 

Month 

Changes from preceding month, seasonally adjusted Changes in 
finished 

goods from 
12 months 

ago 
(unadjusted) 

Month Finished 
goods 

Capital 
equip-
ment 

Finished 
consumer 

goods 

Finished consumer goods 
excluding foods 

Changes in 
finished 

goods from 
12 months 

ago 
(unadjusted) 

Month Finished 
goods 

Capital 
equip-
ment 

Finished 
consumer 

goods 
Total Durables Nondurables 

Changes in 
finished 

goods from 
12 months 

ago 
(unadjusted) 

1979: 
May 03 0.5 03 1.4 0.6 1.8 10.2 
June .6 .7 .6 1.4 .6 1.9 9.9 
July 1.2 & 1.3 1.7 3 2.2 10.3 
August 1.1 - . 1 1.6 1.7 0 2.7 11.1 
September 1.5 .7 1J8 1.9 1 3 2.2 12.0 
October 1.1 3 1.2 1.8 1.6 2.0 12.3 
November 1.2 .7 1.4 1.1 3 12 13.0 
December & 3 3 1.2 1 2 12 12.6 

1980: 
January r1.6 r1.6 r1.6 2:9 r3.4 r2.7 13.1 
February r1-3 r .6 r1.6 r2.7 r1<3 r3.3 13.3 
March 1.4 3 1.6 1.9 - . 4 3.2 13.9 
April JS 1 3 0 1.4 2 23 13.5 
May .3 0 .4 .4 - . 3 3 13.3 

Data for January 1980 have been revised to reflect the report may differ from those previously reported, 
availability of late reports and corrections by respondents. For r*revised. 
this reason, some figures shown above and elsewhere in this 

try prices turned up after dropping in April. Prices for 
refined sugar in consumer size packages climbed 33.4 per-
cent, following a decline in the previous month, and fresh 
and dried vegetable prices rose about 20 percent after 
edging up slightly in April. Increases were also registered 
in May for fresh fruits, dairy products, eggs, flour base 
mixes and doughs, and packaged cocoa. In contrast, roasted 
coffee prices fell for the sixth consecutive month. Declines 
were also recorded for whole black pepper, fish, milled rice, 
and vegetable oil end products. 

Prices for energy goods rose 0.8 percent in May, much 
less than in any month since September 1978. Gasoline 
prices were up only 0.4 percent, compared with an increase 
of 4.3 percent in April, and prices for home heating oil 
advanced 1.1 percent, following a rise of 3.0 percent in 
the previous month. 

The index for finished consumer goods less foods and 
energy rose 0.4 percent after a 0.6 percent increase in 
April. Prices for passenger cars, silver jewelry, and costume 
jewelry turned down after increasing a month earlier. Prices 
for cosmetics, household furniture, mobile homes, and 
disposable plastic dinnerware and tableware advanced less 
than in the previous month. On the other hand, prices 
increased more than in April for nonalcoholic beverages, 
tobacco products, sanitary papers and health products, 
and household appliances. Prices for gold jeweliy and tires 
and tubes turned up after declining for 2 consecutive 
months. Prices for household flatware fell but much less 

than in April. Apparel prices rose about as much as in each 
of the 2 preceding months. 

Capital equipment The index for capital equipment was 
unchanged from April to May, after rising 1.9 percent in 
April. Prices for motor vehicles and metal forming machine 
tools turned down after increasing in the previous month. 
Substantially smaller increases were registered for many 
other capital goods, particularly plastic and rubber industry 
machinery, food products machinery, generators, oilfield 
machinery, construction machinery, and photographic 
equipment. 

Intermediate materials 
The Producer Price Index for intermediate materials, 

supplies, and components rose 0.4 percent from April to 
May on a seasonally adjusted basis, the third consecutive 
moderate increase following advances of 1 percent or more 
during nearly all of 1979 and early 1980. The rate of ad-
vance for most kinds of intermediate goods continued to 
slow down. However, prices for foods and feeds were 
sharply higher. 

Tlie intermediate energy index edged up 0.1 percent, 
following a 0.9 percent rise in April and much burger ad-
vances in each of the previous 13 months. Residual fuel 
prices fell substantially for the second consecutive month, 
and the rate of increase dowed for commercial jet fuel, 
diesel fuel, and lubricating oil materials. On the other 
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hand, electric power rates increased more than in April, 
and liquefied petroleum gas prices turned up after edging 
down the month before. 

The index for intermediate materials less foods and 
energy also rose 0.1 percent, slightly less than in either 
of the 2 previous months. The durable manufacturing 
materials category declined for the third consecutive 
month, as lower prices were registered for copper, silver, 
lead, zinc, tin, hardwood lumber, and plastic parts. In 
contrast, primary aluminum prices continued to rise 
sharply. 

The construction materials index edged down 0.1 
percent, following a similar decrease in April. Prices fell 
for nonferrous wire and cable, millwork, softwood lumber, 
gypsum products, day tile, and asphalt roofing. However, 
large increases were recorded for plywood, concrete 
products, prepared paint, building paper and board, wiring 
devices, and plumbing fixtures. 

The index for manufacturing components rose 0.3 
percent, much less than in any recent month. Prices rose 
much less than in April for a broad range of items, particu-
larly electronic components, locks, internal combustion 
engines, and ball and roller bearings. Switchgear and switch-
board prices declined after several months of large 
increases. 

The nondurable manufacturing materials index ad-
vanced 1.0 percent, following a 1.5 percent boost in April. 
Price increases slowed for several items, including wood-
pulp, plastic resins, synthetic rubber, and processed yarns 
and threads. Prices turned down for gray fabrics and 
phosphates, and the indexes for leather and inedible fats 
and oils both declined for the fourth consecutive month. 
On the other hand, price increases accelerated for indus-
trial chemicals, synthetic fibers, paper, and paperboard. 

Among other intermediate nonfood nonenergy goods, 
prices fell for photographic supplies, metal forming 
machine tool parts, and wooden pallets. Prices rose less 
than in the previous month for mining machinery parts, 

metal cutting machine tool parts, abrasive products, paper 
boxes and containers, and mixed fertilizers. 

The intermediate foods and feeds index climbed 6.1 
percent, following sizable decreases in March and April. 
The upturn in May was due in large part to a 25 percent 
advance in prices for refined sugar used in food manufactur-
ing. Feed prices turned up after a sharp drop in April. Prices 
also rose after declining in the previous month for flour, 
crude vegetable oils, and animal fats and oils. Corn syrup 
prices continued to move up, but not as much as in April. 

Crude materials 
The Producer Price Index for crude materials for further 

processing increased 1.3 percent in May on a seasonally 
adjusted basis, following a 3.5 percent decrease in April. 
Foodstuff prices turned up after falling for 2 months, crude 
energy material prices continued to rise, but prices for 
other materials fell for the third consecutive month. 

The index for crude foodstuffs and feedstuffs increased 
2.4 percent in May, in contrast to a decrease of 6.1 percent 
in the previous month. Prices for raw cane sugar jumped 
42.5 percent after climbing 16 percent in April. Prices for 
grains, green coffee, and soybeans turned up after falling 
in the previous month. Prices for livestock, live poultry, 
and cocoa beans moved down but not as much as in April. 

Prices for crude energy materials rose 1.6 percent, 
slightly less than the 2.1 percent advance in April. Natural 
gas prices increased about as much as in the previous 
month, but crude petroleum prices rose less. 

The index for crude nonfood materials less energy 
declined 2.7 percent. This index had decreased about 5 per-
cent in each of the 2 preceding months. Prices for iron and 
steel scrap, aluminum base scrap, and hides and skins all 
fell more than 10 percent. Wastepaper prices declined sub-
stantially after rising sharply in April. Crude natural rubber 
prices dropped for the third consecutive month. Cotton 
prices increased but not as much as in the preceding month. 
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Price Movements 
June 1980 

The Producer Price Index for Finished Goods moved 
up 0.8 percent from May to June on a seasonally ad-
justed basis. This was more than in either of the 2 
preceding months but was much less than in any month 
during the first quarter. Prices for intermediate 
(semifinished) goods were also 0.8 percent higher, more 
than in the past few months but less than in the opening 
months of the year. Crude material prices rose 0.3 per-
cent, following a 1.3 percent climb in May and substan-
tial declines in the 2 months before that (table A). 

Among finished goods, the index for consumer goods 
other than foods and energy climbed 1.1 percent, con-
siderably more than in any other month since Feburary. 
Capital equipment prices advanced 0.9 percent, after 
registering no change in May and rising sharply in April. 
Food prices were up 0.7 percent following a slight rise in 
May. In contrast to these accelerations in June, the 
finished energy goods index declined 0.6 percent, the 
first drop in this index in more than 2 years (table B). 

Before seasonal adjustment, the Producer Price 
Index for Finished Goods rose 0.7 percent to 242.6 

(1967 = 100). Over the year, the Finished Goods Price 
Index advanced 13.5 percent. From June 1979 to June 
1980, finished energy prices rose 3.3 percent, the index 
for finished consumer goods other than foods and 
energy increased 11.6 percent, and capital equipment 
prices advanced 10.1 percent. The Producer Price Index 
for intermediate goods was IS.6 percent higher than a 
year ago, and crude material prices were up 5.8 percent. 

Finished goods 

Finished consumer goods. The Producer Price Index for 
finished consumer goods advanced 0.7 percent in June 
on a seasonally adjusted basis, after increasing 0.4 per-
cent in May and showing no change in April. The June 
increase, however, was considerably less than the 1.6 
percent average monthly advance in the first quarter. 
Prices for consumer durables turned up sharply after 
declining a month earlier. Food prices rose more than in 
May. Price increases for consumer nondurable goods 

stage-of-processing price indexes, seasonally adjusted1 

Finished goods Intermediate goods Crude goods 

Food-
11.. — «1. Con- Foods stuffs MOvimi Total sumer Other Total and Other Total and Other 

foods a. reeos feed-
stuffs 

1979: 
June 0.6 -1.0 1.1 1.0 0.5 1.0 1.2 0 2.8 
July 1.2 .7 1.3 1.6 4.2 1.5 2.2 3.0 1.2 
August 1.1 1.5 1.0 1.4 .9 1.5 .2 -.5 1.2 
September 1.5 1.4 1.5 1.5 .5 1.5 2.2 1.4 3.2 
October 1.1 -.1 1.5 1.7 .3 1.8 1.1 .1 2.3 
November 1.2 1.9 1.0 .9 -.3 .9 1.3 1.0 1.7 
December .8 .3 1.1 1.1 .3 1.2 1.1 .2 2.2 

1980: 
Jenuery 1.6 -.9 2.4 2.7 -2.6 3.0 -.7 -3.8 3.2 
February r1.4 r -.4 r2.0 r 2.0 r 5.6 r1.8 r 2.7 2.2 r3.3 
March r1.3 r 1.0 r 1.4 r .3 r-3.2 r .5 -2.2 -2.7 r-1.5 
April .5 -2.8 1.6 .1 -2.7 .3 -3.5 -6.1 -.5 
May .3 .1 .3 .4 6.1 .1 1.3 2.4 .1 
June .8 .7 .8 .8 0 .8 .3 1.1 -.5 

Data for Fabruary 1980 have baan revised to raflact tha avail- may dlffar from thota previously reported, 
ability of lata reports and corrections by respondents. For this Intermediate materials for food manufacturing and feeds, 
reason, some of the figures shown above and elsewhere In this report r-revised. 
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Table B. Percent changes in finished good» price indexes, »elected period»1 

Changes from preceding month, seasonally adjusted Changes in —• 

Finished consumer | loods 
•inisneo 

goods from 
Month Finished Capital Finished 

MfMiifMr 
excluding foods 12 months 

goods msnt 
WUIIMIIIIOT 

goods Total Durables Nondurables 
•go 

[unadjusted) 

1979: 
June 0.6 0.7 0.6 1.4 0.6 1.9 9.9 
July 1.2 3 1.3 1.7 3 2.2 10.3 
August 1.1 -.1 1.6 1.7 0 2.7 11.1 
September 1.5 .7 1.8 1.9 1.5 2.2 12.0 
October 1.1 .9 1.2 1.8 1.6 2.0 12.3 
November 1.2 .7 1.4 1.1 .9 1.2 13.0 
December .9 .9 1.2 1.2 1.2 12.6 

1980: 
Jenuery 1.6 1.6 1.6 2.9 3.4 2.7 13.1 
February r1.4 r .7 r 1.7 r 2.8 r 2.0 r3.2 r13i5 
Merch r 1.3 r .7 r 1.5 r 1.7 r-1.1 r3.3 13.9 
April .5 1.9 0 1.4 .2 2.0 13.5 
May .3 0 .4 .4 -.3 .9 13.3 
June .8 .9 .7 .7 1.6 .2 13.5 

1 
Data for February 1980 have baan revised to reflect the report may differ from those previously reported, 

availability of late reports and corrections by respondents. For r-revised. 
this reason, some of the figures shown above and elsewhere in this 

other than foods and energy rose about as much as in 
May. Energy prices, however, declined after slowing 
down substantially in May from the unusually sharp in-
creases registered earlier in the year. 

The index for finished consumer goods less foods and 
energy rose 1.1 percent, following a 0.4 percent advance 
in May. Gold jewelry prices rose almost 12 percent, 
much faster than in May. The index for passenger cars 
turned up 1.4 percent, about the same as its decline a 
month earlier. Prices also rose for apparel, household 
appliances, tires and tubes, and prescription drugs. On 
the other hand, prices declined for silver jewelry and 
floor coverings. 

The index for finished foods increased 0.7 percent, 
after edging up 0.1 percent in May and declining 2.8 
percent in April. Prices for beef and pork turned up 
after declining sharply in the 2 previous months. 
Roasted coffee prices increased following 6 months of 
decreases. On the other hand, prices turned down after 
increasing in May for processed poultry, fresh fruits, 
and eggs. Price increases were much smaller than in 
May for refined sugar in consumer size packages, fresh 
and dried vegetables, and packaged cocoa. Prices for 
dairy products continued to rise, while prices for milled 
rice and whole black pepper continued to decline. 

Prices for energy goods fell 0.6 percent, the largest 
decline since the 1.6 percent drop in March 1976. 
Gasoline prices fell 1.2 percent, and prices for home 
heating oil-were unchanged. 

Capital equipment. The index for capital equipment in-
creased 0.9 percent in June, following no change in 
May. Prices for motor vehicles turned up after declining 
a month earlier. The acceleration in price increases was 
also fueled by advances for construction machinery, 
photographic equipment, office and store machinery, 
oilfield and mining machinery, and machine tools. 

Intermediate materials 

The Producer Price Index for intermediate materials, 
supplies, and components advanced 0.8 percent in June, 
seasonally adjusted, following 3 months of smaller in-
creases. The acceleration was led by sharp advances in 
durable manufacturing and construction materials. 
Energy goods rose somewhat more than in May, but the 
foods and feeds index was unchanged after a sharp 
jump the month before. 

The index for intermediate materials less foods and 
energy moved up 0.9 percent after negligible increases in 
the 3 preceding months. The durable manufacturing 
materials index rose 1.2 percent, following 3 consecutive 
months of declines. The upturn was primarily due to ad-
vances of more than 15 percent for gold, silver, and 
jewelers' materials. Higher prices were also recorded for 
foundry and forge shop products, safety glass, and 
plastic parts. On the other hand, prices fell for hard-
wood lumber, copper, and lead. 
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The construction materials index increased 1.3 per-
cent after edging down in April and May. Most of the 
June advance was caused by higher prices for softwood 
lumber, and plywood, and millwork. In contrast, 
bituminous paving material prices declined. 

The nondurable manufacturing materials index 
moved up 0.6 percent, much less than in most recent 
months. Prices declined for inedible fats and oils, 
processed yarns and threads, gray fabrics, nitrogenates, 
and synthetic rubber. In addition, price increases slowed 
for industrial chemicals, paperboard, and synthetic 
fibers. Leather prices, however, turned up after falling 
for 4 months. 

Price increases accelerated for a number of manufac-
turing components, including electronic components, 
rubber products, and bearings. Among other in-
termediate nonfood goods excluding energy, large in-
creases were registered for unsupported plastic film, 
photographic supplies, and electric lamps and bulbs. 
Prices for wooden pallets, however, continued to fall. 

The intermediate energy goods index rose 0.6 percent, 
the third consecutive increase of less than 1 percent 
following 13 months of much sharper advances. Prices 
rose less than in May for electric power, liquefied 
petroleum gas, and commercial jet fuel. Diesel fuel 
prices turned down for the first time in 2 years. On the 
other hand, residual fuel prices edged up following 
sharp declines in April and May, and prices for 
lubricating oil materials rose sharply. 

The intermediate foods and feeds index was unchang-
ed after a steep increase in May. Higher prices for refin-
ed sugar used in food manufacturing, corn syrup, refin-
ed vegetable oils, and flour were offset by lower prices 
for feeds. 

Crude materials 

The Producer Price Index for crude materials for fur-
ther processing increased 0.3 percent in June on a 
seasonally adjusted basis, following a 1.3 percent in-
crease in May. Foodstuff price increases slowed after 
turning up in May, crude energy materials prices con-
tinued to rise, but prices for other materials fell sharply 
for the fourth consecutive month. 

The index for crude foodstuffs and feedstuffs increas-
ed 1.1 percent, following a 2.4 percent increase in May. 
Most of the increase was due to an upturn in livestock 
prices, which had fallen in each of the previous 3 months. 
On the other hand, raw sugar prices dropped 11.8 per-
cent after soaring 42.5 percent in May and 16.0 percent 
in April. Prices for wheat, green coffee, and soybeans 
also turned down after May advances. Poultry and 
cocoa beans continued to move down. 

Prices for crude energy materials rose 1.1 percent, 
somewhat less than the 1.6 percent advance in the 
preceding month. Natural gas prices increased much less 
than in May, but crude petroleum prices advanced 
slightly more. 

The index for crude nonfood materials less energy 
declined 3.7 percent, roughly the same as the average 
monthly decrease of 4.3 percent in the 3 preceding mon-
ths. Cotton prices fell more than 10 percent following 
April and May increases, and prices for iron and steel 
scrap, aluminum base scrap, and wastepaper all con-
tinued to decrease rapidly. Natural rubber prices also 
dropped. In contrast, prices for hide and skins jumped 
15.0 percent, following declines of more than 10 percent 
in each of the preceding 4 months. Prices for copper 
base scrap, sand and gravel, and potash also rose. 
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Price Movements 
July 1980 

The Producer Price Index for Finished Goods advanced 
1.7 percent from June to July on a seasonally adjusted 
basis. The July climb followed average monthly increases of 
0.5 percent during the second quarter and 1.5 percent dur-
ing the first 3 months of the year. Prices for intermediate 
(semifinished) goods increased 0.8 percent, the same as in 
the preceding month. Crude material prices jumped 6.3 
percent, far more than in any other month for the last 
6 years (table A). 

Most of the acceleration in the Finished Goods Price 
Index in July was caused by a 3.8 percent rise in consumer 
food prices; in contrast, food prices had declined at an 
annual rate of 4.6 percent during the first half of 1980. 
Prices for finished goods other than foods rose 1.1 percent, 
as the indexes for capital equipment and for finished 
consumer goods other than foods both rose more than in 
either of the 2 previous months. Prices for finished energy 
goods, however, declined slightly for the second consecu-
tive month (tableB). 

Before seasonal adjustment, the Producer Price Index 
for Finished Goods moved up 1.6 percent to 246.6 
(1967=100). Over the year, the Finished Goods Price Index 
rose 14.1 percent. The index for finished consumer foods 
was up 6.5 percent from July 1979 to July 1980, energy 
prices climbed 54.5 percent, the index for finished con-
sumer goods other than foods and energy increased 12.2 
percent, and capital equipment prices rose 10.6 percent. 
The Producer Price Index for intermediate goods moved 
up 14.6 percent over the year, and crude material prices 
were 10.2 percent higher than a year ago. 

Finished goods 
Finished consumer goods. The Producer Price Index for 
finished consumer goods rose 1.8 percent in July on a 
seasonally adjusted basis, considerably more than in either 
June (0.7 percent) or May (0.4 percent). The pronounced 
acceleration from June to July was mostly due to a 3.8 
percent advance for the finished foods index, the sharpest 

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally adjusted1 

Finished goods Intermediate goods Crude goods 

Food-

Month 
Con- Foods stuffs 

Month Total sumer Other Total and Other Total and Other 
foods feeds2 feed-

stuffs 

1979: 
July 1.2 0.7 1.3 1.6 4.2 1.5 2.2 3.0 1.2 
August 1.1 15 1.0 1.4 .9 1.5 .2 - . 5 1.2 
September 1.5 1.4 13 1.5 .5 1.5 2.2 1.4 3.2 
October 1.1 - . 1 1.5 1.7 .3 1.8 1.1 .1 2.3 
November 1.2 1.9 1.0 .9 - . 3 .9 1.3 1.0 1.7 
December .8 .3 1.1 1.1 .3 1.2 1.1 .2 2.2 

1980: 
January 1.6 - . 9 2.4 2.7 - 2 .6 3.0 - . 7 - 3 . 8 3.2 
February 1.4 - . 4 2.0 2.0 5.6 1.8 2.7 2.2 3.3 
March r1.4 1.0 r1.5 r .5 r—3.1 r .7 r—2.1 -2 .7 r—1.4 
April r .4 - 2 . 8 r1.4 r0 -2 .7 r .1 - 3 .5 - 6 . 1 r—.6 
May .3 .1 .3 .4 6.1 .1 1.3 2.4 .1 
June .8 .7 .8 .8 0 .8 .3 1.1 - . 5 
July 1.7 3.8 1.1 .8 3.2 .7 6.3 9.0 3.2 

Data for March 1980 have been revised to reflect the 
availability of late reports and corrections by respondents. For 
this reason, some figures shown above and elsewhere in this 
report may differ from those previously reported. 

Intermediate materials for food manufacturing and feeds. 
r= revised. 
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Table B. Percent changes in finished goods price indexes, selected periods1 

Month 

Changes from preceding month, seasonally adjusted Changes in 
finished 

goods from 
12 months 

ago 
(unadjusted) 

Month Finished 
goods 

Capital 
equip-
ment 

Finished 
consumer 

goods 

Finished consumer goods 
excluding foods 

Changes in 
finished 

goods from 
12 months 

ago 
(unadjusted) 

Month Finished 
goods 

Capital 
equip-
ment 

Finished 
consumer 

goods Total Durables Nondurabies 

Changes in 
finished 

goods from 
12 months 

ago 
(unadjusted) 

1979: 
July 1.2 0.8 1.3 1.7 0.8 2.2 10.3 
August 1.1 - . 1 1.6 1.7 0 2.7 11.1 
September 1.5 .7 1.8 1.9 1.5 2.2 12.0 
October 1.1 .9 1.2 1.8 1.6 2.0 12.3 
November 1.2 .7 1.4 1.1 .9 1.2 13.0 
December .8 .9 .9 1.2 1.2 1.2 12.6 

1980: 
January 1.6 1.6 1.6 2.9 3.4 2.7 13.1 
February 1.4 .7 1.7 2.8 2.0 3.2 13.5 
March r1.4 r . 9 r1.6 r1.8 r—.8 3.3 r14.1 
April r .4 r1.7 r - . 1 r1.2 r - . 1 r1.9 13.5 
May .3 0 .4 .4 - . 3 .9 13.3 
June .8 .9 .7 .7 1.6 .2 13.5 
July 1.7 1.3 1.8 .9 1.4 .7 14.1 

Data for March 1980 have been revised to reflect 
availability of late reports and corrections by respondents, 
this reason, some figures shown above and elsewhere in 

the report may differ from those previously reported. 
For 
this r= revised. 

increase since November 1974. This acceleration partly 
reflected the effects of an unusually hot and dry summer 
in much of the country. Poultry prices jumped 23.5 per-
cent, as millions of chickens were killed by the intense heat. 
Prices rose more than in June for both beef and veal (7.4 
vs. 3.9 percent) and pork (13.7 vs. 0.8 percent). Prices 
turned up sharply after declining in June for fresh fruits 
and eggs. On the other hand, prices turned down for 
refined sugar in consumer size packages and roasted coffee. 
Milled rice prices declined for the fourth consecutive 
month. Fresh vegetable prices rose much less than in 
either of the 2 preceding months, as steep climbs for 
potatoes and carrots were largely offset by lower prices 
for other vegetables. 

The index for finished consumer goods other than 
foods rose 0.9 percent, more than in either June or May. 
Among nonenergy goods, prices rose more than in June 
for passenger cars, apparel, nonalcoholic beverages, sani-
tary papers and health products, tobacco products, house-
hold furniture, and drugs. Prices turned up after declining 
in June for textile housefurnishings and costume jewelry. 
On the other hand, gold jewelry prices advanced much 
less than a month earlier. 

Prices for energy goods, however, declined 0.6 percent 
for the second month in a row. These decreases followed 
a steady rise of nearly 75 percent during the 12 months 
ended in May. Gasoline prices fell 1.2 percent in July, and 
home heating oil prices were virtually unchanged. 

Capital equipment.The index for capital equipment moved 
up 1.3 percent, after rising 0.9 percent in June and showing 
no change in May. Most of the acceleration was caused by 
a 3.2 percent rise in motor truck prices, following no 
change in the previous month. Price increases also acceler-
ated for construction machinery, food products machinery, 
transformers and power regulators, oilfield machinery, and 
railroad equipment. On the other hand, prices rose more 
slowly for hand tools, unitary air conditioners, and genera-
tors and generator sets. 

Intermediate materials 
The Producer Price Index for intermediate materials, 

supplies, and components rose 0.8 percent in July on a 
seasonally adjusted basis, the same as in June. Large in-
creases for some energy products and foods and feeds were 
partly offset by moderating prices in other categories. 

The intermediate energy index advanced 2.6 percent, 
following more modest increases in the previous 3 months. 
Residual fuel prices jumped 12.4 percent, after falling at a 
41.0 percent annual rate in the second quarter. Higher 
prices were also recorded for electric power, commercial 
jet fuel, and diesel fuel. 

The intermediate foods and feeds index climbed 3.2 
percent, after showing no change in June. Feed prices 
advanced 9.9 percent, following a sharp drop in June. Prices 
for refined vegetable oils, corn syrup, and flour also rose. 
On the other hand, the indexes for refined sugar used in 
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food manufacturing and animal fats and oils fell steeply. 
The index for intermediate materials less foods and 

energy moved up 0.3 percent, less than the 0.9 percent 
June increase but about as much as in each of the 3 months 
prior to that. The durable manufacturing materials index 
declined 0.4 percent, largely because of a drop in prices 
for steel mill products. Silver prices decreased 2.8 percent 
after climbing 22.4 percent in the previous month, and gold 
prices rose much less than in June. Prices also declined for 
aluminum castings, lead, zinc, ferromanganese, and hard-
wood lumber. In contrast, higher prices were recorded for 
jewelers' materials, steel castings, and copper. 

The nondurable manufacturing materials index moved 
up 0.3 percent, the smallest advance in over 2 years. Prices 
for plastic resins and materials and paperboard declined. 
The industrial chemicals index was virtually unchanged; 
industrial chemical prices had risen at an annual rate of 
almost 27 percent from December 1978 to June 1980. In 
contrast, prices for finished fabrics, synthetic fibers, leath-
er, and pharmaceutical materials all rose more than in 
June. 

The construction materials index increased 0.5 percent, 
after a 1.3 percent advance in the previous month. This 
slowdown was partly due to slight decreases in the indexes 
for copper wire and cable, bituminous paving materials, 
concrete products, and gypsum products. In addition, 
plywood prices rose much less than during either of the 
2 preceding months. On the other hand, price increases 
accelerated for softwood lumber, millwork, and asphalt 
roofing. 

Among other intermediate goods, large advances oc-
curred for paper boxes and containers, electric motors, 
internal combustion engines, nonfarm tractor parts, electric 
lamps and bulbs, and metal forming machine tool parts. 
Price increases slowed, however, for several other items 
such as bearings, and prices for mining machinery parts 
and wooden pallets fell. 

Crude materials 
The Producer Price Index for crude materials for further 

processing accelerated sharply to a 6.3 percent increase in 
July on a seasonally adjusted basis. Foodstuff prices in-
creased substantially following a small increase in June, 
prices for materials other than food and energy turned up 
substantially after falling for 4 consecutive months, and 
crude energy material prices continued to rise. 

The index for crude foodstuff and feedstuff climbed 
9.0 percent, following considerably smaller rises in May 
and June. During the first 4 months of the year, this index 
had decreased at an annual rate of 27.8 percent. Grain 
prices jumped 13.7 percent in July, after falling in 4 of the 
first 6 months of the year; sharply higher corn prices re-
sulting from the Midwestern drought were primarily re-
sponsible for this turnaround. Live poultry prices moved 
up 27.5 percent as unusually hot weather killed millions of 
chickens, and soybean prices climbed about 25 percent 
because of heat-related damage. Hog prices advanced 26.0 
percent following a 13.0 percent climb in June, and cattle 
price increases also accelerated. On the other hand, green 
coffee and raw cane sugar prices fell for the second con-
secutive month. Cocoa bean prices also fell. 

The index for crude nonfood materials less energy in-
creased 7.1 percent, after falling at an annual rate of nearly 
40 percent during the preceding 4 months. Cotton prices 
rose about 9 percent, following a decrease of about 10 
percent a month earlier. Prices for nonferrous and ferrous 
scrap metal also turned up, after falling sharply for several 
months. Prices for hides and skins rose more than 13 per-
cent, almost as much as in the previous month. In contrast, 
wastepaper prices moved down substantially for the third 
consecutive month. 

Prices for crude energy materials rose 1.4 percent, 
slightly more than the 1.1 percent rise in the preceding 
month. Natural gas prices moved up more than in June, but 
crude petroleum prices advanced much less. 
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Price Movements 
August 1980 

The Producer Price Index for Finished Goods moved 
up 1.5 percent from July to August on a seasonally ad-
justed basis. This followed a 1.7 percent increase in 
July. Prices for intermediate (semifinished) goods mov-
ed up 1.0 percent, after rising 0.8 percent in both 
June and July. Crude material prices jumped 5.7 per-
cent, the second consecutive steep monthly rise (table 
A). 

Nearly two-thirds of the August movement in the 
Finished Goods Price Index was caused by a 4.4 percent 
climb in food prices, an even sharper advance than in 
July. In contrast, price increases moderated somewhat 
for finished goods other than foods, reflecting slower 
rises for both capital equipment and consumer goods 
other than foods. Energy prices edged up slightly, 
following small declines in June and July (table B). 

Before seasonal adjustment, the Finished Goods 
Price Index moved up 1.0 percent to 249.0 (1967=100). 

Over the year, this index rose 14.6 percent. The index 
for finished consumer foods was up 9.6 percent from 
August 1979 to August 1980, energy prices climbed 45.8 
percent, the index for finished consumer goods other 
than foods and energy increased 12.3 percent, and 
capital equipment prices rose 11.7 percent. The Pro-
ducer Price Index for intermediate goods moved up 14.2 
percent over the year, and crude material prices were 
16.3 percent higher than a year ago. 

Finished goods 

Finished consumer goods. The Producer Price Index for 
finished consumer goods rose 1.8 percent on a seasonal-
ly adjusted basis for the second consecutive month. As 
in July, the steep advance in August was primarily due 
to higher prices for consumer foods. Price increases ac-
celerated for pork, beef and veal, and fresh and dried 

Table A. Percent changes from preceding month in selected stage-of-processiny price indexes, seasonally adjusted1 

Finished goods Intermediate goods Crude goods 

Food-
Con- Foods stuffs 

Month 
Total sumer Other Total and Other Total and Other 

foods feeds^ feed-
stuffs 

1979: 
August 1.1 1.5 1.0 1.4 0.9 1.5 0.2 - 0 . 5 1.2 
September 1.5 1.4 1.5 1.5 .5 1.5 2.2 1.4 3.2 
October . . . 1.1 - . 1 1.5 1.7 .3 1.8 1.1 .1 2.3 
November . . 1.2 1.9 1.0 .9 -.3 .9 1.3 1.0 1.7 
December . . .8 .3 1.1 1.1 .3 1.2 1.1 .2 2.2 

1980: 
January . . . 1.6 -.9 2.4 2.7 - 2 . 6 3.0 -.7 - 3 . 8 3.2 
February . . 1.4 -.4 2.0 2.0 5.6 1.8 2.7 2.2 3.3 
March 1.4 1.0 1.5 .5 - 3 . 1 .7 - 2 . 1 - 2 . 7 - 1.4 
April r .6 - 2 . 8 r 1.6 r . 1 - 2 . 7 r .3 - 3 . 5 -6 .1 r , 5 
May r o .1 r . 1 r .2 r 6 . 2 r-.1 1.3 2.4 r 0 
June .8 .7 .8 .8 0 .8 .3 1.1 - 5 
July 1.7 3.8 1.1 .8 3.2 .7 6.3 9.0 3.2 
August 1.5 4.4 .7 1.0 9.7 .5 5.7 9.0 1.8 

Data for Apr i l 1980 have been revised to ref lect the avail-
abi l i ty of late reports and corrections by respondents. For this 
reason, some of the figures shown above and elsewhere in this report 

may d i f fer f r om those previously reported. 
2 In termediate materials for food manufactur ing and feeds. 

rsrevised. 
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Table B. Percent changes in finished goods price indexes, selected periods1 

Month 

Changes from preceding monthv seasonally adjusted Changes in 
finished 

goods from 
12 months 

ago 
(unadjusted) 

Month Finished 
goods 

Capital 
equip-
ment 

Finished 
consumer 

goods 

Finished consumer goods 
excluding foods 

Changes in 
finished 

goods from 
12 months 

ago 
(unadjusted) 

Month Finished 
goods 

Capital 
equip-
ment 

Finished 
consumer 

goods 
Total Durables Nondurables 

Changes in 
finished 

goods from 
12 months 

ago 
(unadjusted) 

1979: 
August 1.1 -0 .1 1.6 1.7 0 2.7 11.1 
September 1.5 .7 1.8 1.9 1.5 2.2 12.0 
October 1.1 .9 1.2 1.8 1.6 2.0 12.3 
November 1.2 .7 1.4 1.1 .9 1.2 13.0 
December .8 .9 .9 1.2 1.2 1.2 12.6 

1980: 
January 1.6 1.6 1.6 2.9 3.4 2.7 13.1 
February 1.4 .7 1.7 2.8 2.0 3.2 13.5 
March 1.4 .9 1.6 1.8 - .8 3.3 14.1 
April r .6 r 1.8 r .1 r 1.5 r .3 r 2.1 r 13.8 
May r 0 r - . 1 r .2 r .2 r- .7 r .7 13.3 
June .8 .9 .7 .7 1.6 .2 13.5 
July 1.7 1.3 1.8 .9 1.4 .7 14.1 
August 1.5 .9 1.8 .6 .8 .4 14.6 

Data for Apri l 1980 have been revised to reflect the avails- report may differ f rom those previously reported, 
bil i ty of late reports and corrections by respondents. For this r=revised. 
reason, some of the figures shown above and elsewhere in this 

vegetables. Processed poultry prices advanced 7.3 per-
cent, after a 23.5 percent rise in July. Prices turned up 
after declining in July for refined sugar, roasted coffee, 
milled rice, and flour base mixes and doughs. Prices 
also rose for eggs, vegetable oil end products, and fish. 

The index for finished consumer goods other than 
foods and energy rose 0.7 percent in August, con-
siderably less than in either of the 2 previous months. 
Prices for apparel, sanitary papers and health products, 
textile housefurnishings, and nonalcoholic beverages 
rose much less than in July. Gold jewelry prices turned 
down, after increasing in the previous month. On the 
other hand, price increases accelerated for alcoholic 
beverages, soaps and synthetic detergents, and 
household flatware. Prices for passenger cars and 
household furniture rose almost as much as in July. 

Prices for energy goods turned up slightly (0.2 per-
cent), after declining 0.6 percent in both June and July. 
Home heating oil prices rose 0.8 percent, after 2 
months of almost no change. Prices for finished 
lubricants also advanced. Gasoline prices fell for the 
third consecutive month. 
Capital equipment. The index for capital equipment ad-
vanced 0.9 percent, less than in July and the same as in 
June. Motor truck prices rose 2.S percent, compared 
with a 3.2 percent advance a month earlier. Price in-
creases also slowed for integrating and measuring 

instruments, power driven hand tools, oilfield 
machinery, machine tools, and construction machinery. 
Railroad equipment prices were unchanged, after rising 
rapidly in July. On the other hand, prices rose faster 
than in July for fans and blowers, mining machinery, 
and scales and balances. 

Intermediate materials 

The Producer Price Index for Intermediate Materials, 
Supplies, and Components advanced 1.0 percent from 
July to August, seasonally adjusted, following increases 
of 0.8 percent in each of the 2 prior months. About half 
of the August advance was due to a 9.7 percent jump in 
the index for foods and feeds, the largest monthly climb 
since October 1974. Much of this increase was ac-
counted for by sharply higher prices for feeds. Prices 
for animal fats and oils and refined sugar used in food 
manufacturing turned up substantially, after falling 
sharply in July. Prices also rose for corn syrup, 
vegetable oils, and flour. 

The intermediate energy index moved up 0.4 percent, 
following a 2.6 percent advance in July and moderate 
rises in each of the 3 months before that. Price increases 
slowed considerably for residual fuel and electric power. 
Liquefied petroleum gas prices declined for the second 
consecutive month. 
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The index for intermediate materials other than foods 
and energy registered a 0.6 percent advance, more than 
in July but less than in June. The nondurable manufac-
turing materials index rose 0.9 percent, following 2 
months of smaller increases. Prices for inedible fats and 
oils climbed nearly 25 percent; this index had fallen 
more than 30 percent from June 1979 to June 1980. 
Prices also rose for leather, gray fabrics, and 
phosphates. On the other hand, prices continued to 
decline for plastic resins and nitrogenates. 

The durable manufacturing materials index edged up 
0.2 percent, after turning down in the previous month. 
Substantial price increases for safety glass, foamed 
plastic products, and lead were partly offset by 
decreases for jewelers' materials, gold, and hardwood 
lumber. Steel prices were virtually unchanged, following 
a July decrease. 

The index for construction materials rose 0.5 percent, 
the same as in July. Prices advanced for millwork, 
plywood, copper wire and cable, and prepared paint. 
Softwood lumber prices also rose but far less than in 
either June or July. Prices for most kinds of nonmetallic 
mineral products used for construction changed very 
little. 

The manufacturing components index advanced 1.3 
percent, more than in any of the 5 preceding months. 
This acceleration was largely due to a 2.5 percent in-
crease in prices for motor vehicle parts, the largest rise 
since March 1977. Prices also rose for electronic com-
ponents. Among other intermediate goods, higher 
prices were registered for unsupported plastic film and 
nonfarm tractor parts, while mixed fertilizer prices turn-
ed down. 

Crude materials 

The Producer Price Index for Crude Materials for Fur-
ther Processing increased 5.7 percent in August on a 
seasonally adjusted basis, following a 6.3 percent rise in 
July. Foodstuff prices advanced as sharply as in the 
preceding month, energy materials rose almost as much 
as in July, but prices for materials other than foods and 
energy moved up much less. 

The index for crude foodstuffs and feedstuffs climb-
ed 9.0 percent in August, the same as in July. Prices for 
hogs, corn, oilseeds, and live poultry continued to rise 
rapidly, although not as steeply as in July. Cattle, hay, 
and wheat prices advanced more than in the preceding 
month. Raw cane sugar prices climbed nearly 27 per-
cent, after falling sharply for 2 months. Green coffee 
prices moved down less than in July, and cocoa bean 
prices declined for the sixth consecutive month. 

Prices for energy materials rose 1.3 percent, about as 
much as in most recent months. Crude petroleum prices 
advanced more than in any other month since January, 
but natural gas prices rose considerably less than in 
July. 

The index for crude nonfood materials less energy 
rose 2.9 percent, after climbing 7.1 percent in July. 
Prices for cotton, nonferrous scrap, and potash moved 
up much less than in the preceding month, and leaf 
tobacco prices turned down. In contrast, prices for iron 
and steel scrap climbed 14.5 percent, after falling at an 
annual rate 46.8 percent in the first half of the year. 
Hides and skins advanced more than 12 percent for the 
third consecutive month. Wastepaper prices edged up 
slightly, after falling substantially for 3 months. 
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Price Movements 
September 1980 

The Producer Price Index for Finished Goods edged 
down 0.2 percent from August to September on a 
seasonally adjusted basis. The September decline 
followed advances of 1.7 and l.S percent in July and 
August, respectively. Prices for intermediate 
(semifinished) goods moved up 0.6 percent, somewhat 
less than in either of the 2 preceding months. Crude 
material prices increased 1.3 percent, considerably less 
than in either July or August (table A). 

Nearly two-thirds of the sharp slowdown in the 
Finished Goods Price Index was caused by a 0.2 percent 
decrease in food prices, which had risen about 4 percent 
in each of the 2 previous months. Most of the rest of the 
deceleration was due to sharply lower prices for motor 
vehicles, as car and truck manufacturers closed out the 
1980 model year with across-the-board discounts. Small 

declines were also recorded for energy goods. On 
average, prices for other finished goods rose 0.7 per-
cent, about as much as in August. 

Before seasonal adjustment, the Finished Goods 
Price Index was virtually unchanged at 248.9 
(1967 = 100). Over the year, thfc index rose 12.8 percent. 
The index for finished consumer foods increased 7.8 
percent from September 1979 to September 1980, 
energy prices were up 36.4 percent, the index for finish-
ed consumer goods other than foods and energy 
increased 11.4 percent, and capital equipment prices 
moved up 10.8 percent. The Producer Price Index for 
intermediate goods advanced 13.2 percent over the year, 
and crude material prices were 15.1 percent higher than 
a year ago. 

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally adjusted1 

Month 

Finished goode Intermedíete goods Crude goods 

Month 
Totel 

Con-
sumer 
foods 

Other Total 
Foods 
end 

feeds 2 
Other Totel 

Food-
stuffs 
end 

food-
stuffs 

Othar 

1979: 
September 1.5 1.4 1.5 1 & 03 13 22 1.4 3.2 
October 1.1 —i1 1.5 1.7 3 ^3 1.1 .1 23 
November 1.2 1.9 1.0 3 -3 3 1.3 1.0 1.7 
December 3 .3 1.1 1.1 3 1.2 1.1 2 22 

1980: 
January 1.6 - .9 2.4 2.7 -23 3.0 -.7 •33 3.2 
February 1.4 - .4 2.0 2.0 5 3 13 2.7 22 3.3 
March 1.4 1.0 1.5 3 -3.1 .7 -2.1 -2.7 -1.4 
April .6 -2.8 1.8 .1 -2.7 3 - 3 3 -8.1 - 3 
May r . 3 r 0 r .4 rA r6.1 r .1 1.3 2.4 0 
June r . 5 .7 r .5 R J6 0 r . 6 .3 1.1 - 3 
July 1.7 3.8 1.1 3 3.2 .7 8.3 9.0 3 2 
August 1.5 4.4 .7 ^3 9.7 3 5.7 9.0 13 
September - .2 - .2 - .1 3 3 3 1.3 -.4 3.3 

Data for May 19B0 have been revised to reflect tha avalla- report may differ from thoaa previously reported, 
billty of late report« end corrections by respondents. For this 3 Intarmadiata materials for food manufacturing and feeds, 
reason, some of the figures shown above end elsewhere In this r«revisad. 
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Finished goods 
Finished consumer goods. The Producer Price Index for 
finished consumer goods declined 0.2 percent in 
September on a seasonally adjusted basis, after rising 
1.8 percent in both July and August. Most of the turn-
around was due to lower food prices. Prices turned 
down for beef and veal, pork, and fish, following in-
creases in each of the previous 3 months. Prices also 
turned down for roasted coffee and refined sugar. 
Prices for fresh and dried vegetables, processed poultry, 
and eggs all rose in September, although not as sharply 
as in the previous month. On the other hand, milled rice 
prices rose 9.1 percent, almost twice as much as in 
August. 

The price index for consumer goods other than foods 
and energy was unchanged in September. Passenger car 
prices declined 4.2 percent, following increases of about 
2 percent in both July and August. The September 
decrease reflected across-the-board discounts granted 
by domestic producers to close out the 1980 model year. 
(These liquidation allowances are included in the PPI 
because they represent more accurate transaction prices. 
Data limitations prevented BLS from reflecting these 
allowances in previous years.) Flatware prices also 
turned down, and price increases slowed markedly for 
alcoholic beverages and soaps and synthetic detergents. 
In contrast, prices for jewelry, tires and tubes, 
lawnmowers, and over-the-counter drugs turned up 

after declining in August. Price increases accelerated for 
textile housefurnishings and consumer plastics. 

Prices for finished energy goods fell 0.4 percent, the 
fifth consecutive moderate monthly change following 
the surge in energy prices which began in late 1978. 
Gasoline prices fell 0.7 percent, the fourth consecutive 
monthly decline. Home heating oil prices moved down 
0.2 percent, after 2 months of small increases. Prices for 
finished lubricants rose much less than in August. 
Capital equipment. The index for capital equipment 
edged down 0.1 percent, after rising considerably in 
each of the previous 2 months. Prices for motor vehicles 
fell sharply, after rising substantially in both July and 
August. Photographic equipment prices also turned 
down after advancing in August. On the other hand, 
prices rose after little or no change in August for air-
craft, plastic and rubber industry machinery, 
agricultural machinery, chemical industry machinery, 
railroad equipment, hand tools, and metal cutting 
machine tools. 

intermediate materials 
The Producer Price Index for Intermediate Materials, 

Supplies, and Components moved up 0.6 percent in 
September, seasonally adjusted, following a 1.0 percent 
increase in August. The slowdown was due to the index 
for foods and feeds, which rose only one-tenth as much 
as in the previous month. Prices for most other goods 

Table B. Percent changes in finished goods price indexes, selected periods1 

Month 

Changes from preceding month, seasonally adjusted Changes in 
finished 

goods from 
12 months 

ego 
[unadjusted) 

Month Finished 
goods 

Capital 
equip-
ment 

Finished 
consumer 

goods 

Finished consumer goods 
excluding foods 

Changes in 
finished 

goods from 
12 months 

ego 
[unadjusted) 

Month Finished 
goods 

Capital 
equip-
ment 

Finished 
consumer 

goods Total Durables Nondu rabies 

Changes in 
finished 

goods from 
12 months 

ego 
[unadjusted) 

1979: 
September 1.5 0.7 1 & 1.9 1.5 2.2 12.0 
October 1.1 3 1.2 1.8 1.6 2.0 12.3 
November 1.2 .7 1.4 1.1 3 1.2 13.0 
December A .9 .9 1.2 1.2 1.2 12.6 

1980: 
January 1.6 1.6 1.6 23 3.4 2.7 13.1 
February 1.4 .7 1.7 23 2.0 3.2 13.5 
March 1.4 3 1.6 ^3 -3 33 14.1 
April JS 1.8 .1 1.5 3 2.1 133 
May r .3 r .2 r .4 r.5 r-.1 r3 r13 3 
June r.5 r .6 r .5 r.4 r3 r 0 13.5 
July 1.7 13 1.8 3 1.4 .7 14.1 
August 1.5 3 1-8 3 3 .4 14.6 
September -.2 -.1 -2 -.1 -.1 0 123 

Data for May 1980 have baan ravitad to raflact tha availa- may dlffar from thosa praviously raportad. 
bility of lata raporta and corractiont by respondents. For this r-revised, 
reason, soma of tha figuras shown abova and alaawhara In this raport 
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continued to either rise moderately or decline, although 
sharp advances were registered for nonferrous metals 
and some machine parts. 

The index for intermediate foods and feeds rose 0.9 
percent, after climbing 9.7 percent in August. Price in-
creases decelerated for formula feeds, crude vegetable 
oils, and flour. In addition, prices fell for refined sugar 
used in food manufacturing, animal fats and oils, grain 
by-product feeds, refined vegetable oils, and milk 
chocolate coating. Corn syrup prices held steady, 
following several months of large increases. In contrast, 
prices for vegetable cake and meal feeds advanced 
rapidly for the third consecutive month. 

The index for intermediate materials less foods and 
energy increased 0.S percent, slightly less than in 
August. Within that category the nondurable manufac-
turing materials index edged down 0.1 percent, follow-
ing a 0.9 percent advance in the previous month. Prices 
fell for industrial chemicals, lemon oil, plastic resins 
and materials, inedible fats and oils, and leather. On the 
other hand, higher prices were recorded for gray 
fabrics, synthetic fibers, and pharmaceutical materials. 

The construction materials index rose 0.4 percent, 
following increases of 0.S percent in July and August. 
Prices increased for millwork, concrete products, 
fabricated structural metal products, and lighting fix-
tures, while lower prices were registered for softwood 
lumber, plywood, asphalt roofing, and refractories. 

The durable manufacturing materials index advanced 
1.2 percent, much more than in August. The September 
upward movement was led by sharp increases for silver, 
gold, platinum, and jewelers' materials. Prices also rose 
for lead, tin, and zinc. Among other intermediate non-
food nonenergy goods, large advances occurred in 
prices for refrigerant compressors, internal combustion 
engines, bearings, and several kinds of machinery parts. 
On the other hand, prices for motor vehicle parts moved 
up much less than in August. 

The intermediate energy index moved up 0.6 per-
cent, slightly more than in August. Electric power prices 

rose substantially, but prices edged down for residual 
fuel, diesel fuel, and liquefied petroleum gas. 

Crude materials 
The rate of increase for the Producer Price Index for 

Crude Materials for Further Processing decelerated to 
1.3 percent in September on a seasonally adjusted basis, 
following a 5.7 percent rise in August. Foodstuff prices 
fell, following steep advances in both of the 2 preceding 
months; on the other hand, energy materials rose more 
than in any month since February, and prices for 
materials other than foods and energy continued to 
move up sharply. 

The index for crude foodstuffs and feedstuffs fell 0.4 
percent, following advances of 9.0 percent in both July 
and August. Livestock prices declined, following 3 
months of steep advances. Raw cane sugar prices 
decreased sharply, after rising almost 27 percent in the 
previous month, and prices for cocoa beans fell for the 
seventh consecutive month. In contrast, prices for soy-
beans, grains, and live poultry climbed for the third 
consecutive month, and green coffee prices turned up 
after declining for 3 consecutive months. 

Prices for energy materials rose 2.S percent, following 
4 months of increases between 1.0 and 1.5 percent. Most 
of this acceleration was caused by sharply higher prices 
for natural gas. Coal prices also moved up more than in 
most recent months, but crude petroleum prices increased 
much less than in August. 

The index for crude nonfood materials less energy 
rose 4.9 percent, after climbing 7.1 percent in July and 
2.9 percent in August. Prices for iron and steel scrap 
climbed 14.S percent for the second consecutive month. 
Prices for cotton, aluminum base scrap, crushed stone, 
and crude natural rubber also moved up sharply. On the 
other hand, prices for hides and skins, wastepaper, and 
potash fell. 

Note 

Beginning this month, BLS will publish indexes for major product 
lines of the telecommunications industry in table IS of this report. For 
a detailed explanation of this program, see page 69. 

3 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

September 1980



Price Movements 
October 1980 

The Producer Price Index for Finished Goods moved 
up 0.8 percent from September to October on a 
seasonally adjusted basis. The October increase follow-
ed a slight decline in September and substantial ad-
vances in both July and August. Prices for intermediate 
(semifinished) goods' rose 0.9 percent, more than in 
September and almost as much as in August. Crude 
material prices climbed 1.9 percent, after rising 1.3 per-
cent in September and about 6 percent in both months 
before that (table A). 

Half of the October increase of 0.8 percent in the 
Finished Goods Price Index was caused by higher prices 
for motor vehicles, while higher consumer food prices 
accounted for most of the rest of this advance. The in-
troduction of 1981 model cars and trucks into the PPI in 
October followed large price decreases in September, 
when domestic producers closed out the 1980 model 
year with across-the-board discounts to their dealers. 

Consumer food prices rose 0.5 percent in October after 
dipping in the preceding months, and energy prices 
declined slightly for the second consecutive month. 

Before seasonal adjustment, the Producer Price Index 
for Finished Goods moved up 1.3 percent to 252.2 
(1967 = 100). Over the year, the Finished Goods Price 
Index advanced 12.S percent. Consumer food prices in-
creased 8.5 percent from October 1979 to October 1980, 
energy prices climbed 30.0 percent, the index for finish-
ed consumer goods other than foods and energy rose 
11.1 percent, and capital equipment prices were up 11.4 
percent. The Producer Price Index for intermediate 
goods advanced 12.3 percent over the year, and crude 
material prices were 16.1 percent higher than a year ago. 

Finished goods 
Finished consumer goods. The Producer Price Index for 
finished consumer goods rose 0.6 percent in October on 

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally adjusted1 

Finished goods Intermediate goods Crude goods 

Food-
Month Con- Foods stuffs 

Total sumer Other Total and Other Total and Other 
foods feeds 2 feed-

stuffs 

1979: 
October 1.1 -0 .1 1.5 1.7 0.3 1.8 1.1 0.1 2.3 
November 1.2 1.9 1.0 .9 - . 3 .9 1.3 1.0 1.7 
December .8 .3 1.1 1.1 .3 1.2 1.1 .2 2.2 

1980: 
January 1.6 - . 9 2.4 2.7 -2 .6 3.0 - . 7 -3 .8 3.2 
February 1.4 - . 4 2.0 2.0 5.6 1.8 2.7 2.2 3.3 
March 1.4 1.0 1.5 .5 -3 .1 .7 -2 .1 -2 .7 -1 .4 
April .6 - 2 .8 1.6 .1 -2 .7 .3 -3 .5 -6 .1 - . 5 
May .3 0 .4 .4 6.1 .1 1.3 2.4 0 
June r .7 .7 r .7 r .8 0 r .8 r .4 1.1 - . 5 
July r 1.5 3.8 r .9 r .6 3.2 r .5 r6.2 9.0 3.2 
August 1.5 4.4 .7 1.0 9.7 .5 5.7 9.0 1.8 
September - . 2 - . 2 - . 1 .6 .9 .5 1.3 - . 4 3.3 
October .8 .5 .9 .9 6.0 .6 1.9 1.5 2.5 

Data for June 19S0 have been revised to reflect the availa- report may differ from those previously reported, 
bility of late reports and corrections by respondents. For this 2 Intermediate materials for food manufacturing and feeds, 
reason, some of the figures shown above and elsewhere in this r-revised. 
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Table B. Percent changes in finished goods price indexes, selected periods1 

Month 

Changes from preceding month, seasonally adjusted Changes in 
finished 

goods from 
12 months 

ago 
(unadjusted) 

Month Finished 
goods 

Capital 
equip-
ment 

Finished 
consumer 

goods 

Finished consumer goods 
excluding foods 

Changes in 
finished 

goods from 
12 months 

ago 
(unadjusted) 

Month Finished 
goods 

Capital 
equip-
ment 

Finished 
consumer 

goods Total Durables Nondurables 

Changes in 
finished 

goods from 
12 months 

ago 
(unadjusted) 

1979: 
October 1.1 0.9 1.2 1.8 1.6 2.0 12.3 
November 1.2 .7 1.4 1.1 .9 1.2 13.0 
December .8 .9 .9 1.2 1.2 1.2 12.6 

1980: 
January 1.6 1.6 1.6 2.9 3.4 2.7 13.1 
February 1.4 .7 1.7 2.8 2.0 3.2 13.5 
March 1.4 .9 1.6 1.8 - 3 3.3 14.1 
April .6 1.8 .1 1.5 .3 2.1 13.8 
May .3 .2 .4 .5 - . 1 .9 13.6 
June r .7 r .7 r .7 r .6 r 1.3 r .3 r 13.7 
July r 1.5 1.3 r 1.6 r . 6 r 1.0 r . 4 14.1 
August 1.5 .9 1.8 .6 .8 .4 14.6 
September - . 2 - . 1 - . 2 - . 1 - . 1 0 12.8 
October .8 1.4 .6 .6 1.2 .2 12.5 

Data for Juna 1980 hava baan ravlsad to raflact tha availa-
bility of lata raportt and corrections by respondents. For this 
reason, soma of tha figures shown abova and alsawhara in this raport 

a seasonally adjusted basis, after moving down 0.2 per-
cent in September. Prices for finished consumer 
durables and foods turned up after declining slightly a 
month earlier; however, the energy goods index decreas-
ed for the second consecutive month. 

The index for finished consumer goods other than 
foods and energy rose 0.9 percent, after showing no 
change in September. Passenger car prices rose 3.4 per-
cent, following a drop of 4.2 percent in the previous 
month. (See "Quality Changes for 1981-Model 
Passenger Cars", page 4 of this issue.) The passenger 
care index was 9.3 percent higher in October 1980 than 
in the same month a year before. In addition, prices rose 
faster than in the previous month for over-the-counter 
drugs, tires and tubes, lawnmowers, and dinnerware. 
On the other hand, prices for jewelry and textile 
housefurnishings rose far less than in September. 

Prices for consumer foods moved up 0.S percent over 
the month, after edging down 0.2 percent in September. 
Prices for sugar and whole black pepper climbed 23.0 
and 11.4 percent, respectively. After declining in 
September, prices for beef and veal and for pork rose 
moderately. Prices also rose for dairy products, bakery 
products, processed poultry, eggs, flour base mixes and 
doughs, and milled rice. In contrast, prices for fresh 
fruits and vegetables were sharply lower; decreases were 
also registered for fish and roasted coffee. 

Prices for finished energy goods declined 0.4 percent, 
the same as in September. From April through October 
1980, these prices edged down at an annual rate of 2.0 

may dlffar from thosa previously reported, 
r-revlsed. 

percent, in dramatic contrast to the 72.3 percent rate of 
increase during the preceding 6 months. Home heating 
oil prices dropped 0.S percent in October, after edging 
down 0.2 percent a month earlier. Gasoline prices mov-
ed down 0.2 percent, the fifth consecutive small month-
ly decline. 

Capital Equipment. The Producer Price Index for 
capital equipment advanced 1.4 percent, after edging 
down 0.1 percent in September. Most of the October 
upturn was due to an increase for motor vehicles, which 
had decreased sharply in September because of liquida-
tion allowances for 1980 model cars and trucks. Prices 
rose more than in September for commercial furniture, 
construction machinery, oilfield machinery, industrial 
material handling equipment, pumps and compressors, 
and generators. On the other hand, prices for 
agricultural machinery, plastic and rubber industry 
machinery, and hand tools moved up considerably less 
than in the previous month. 

Intermediate materials 
The Producer Price Index for Intermediate Materials, 

Supplies, and Components advanced 0.9 percent from 
September to October on a seasonally adjusted basis, 
compared with an increase of 0.6 percent in the previous 
month. Prices for metals, textiles, paper products, and 
refined sugar rose substantially in October. 

The index for intermediate materials other than foods 
and energy rose 0.8 percent, following somewhat 
smaller increases in each of the 2 previous months. The 
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nondurable manufacturing materials index moved up 
0.4 percent, after edging down in the preceding month. 
Prices advanced after turning down in September for in-
dustrial chemicals, paperboard, and inedible fats and 
oils. In addition, price increases accelerated for paper, 
finished fabrics, gray fabrics, processed yarns and 
threads, and synthetic fibers. On the other hand, lower 
prices were recorded for nitrogenates and woodpulp. 

The durable manufacturing materials index advanced 
1.4 percent, about the same as in September. Much of 
the October increase resulted from a 2.4 percent rise in 
the finished steel mill products index. Increases were 
also registered for silver, primary aluminum, copper, 
lead, zinc, magnesium, nonferrous mill shapes, and 
gray iron castings. However tin prices fell. 

The construction materials index moved up 0.5 per-
cent, about the same as in each of the 3 previous 
months. Prices advanced for fabricated structural metal 
products, nonferrous wire and cable, building paper 
and board, building brick, and clay tile. In contrast, 
prices declined for softwood lumber, plastic construc-
tion products, gypsum products, and asphalt roofing. 

The intermediate foods and fees index moved up 
much more than in September (6.0 vs. 0.9 percent). 
Most of the October increase was due to a 24.3 percent 
surge in prices of refined sugar used in food manufac-
turing. Prices were also higher for vegetable cake and 
meal feeds, confectionery materials, crude vegetable 
oils, and flour. In contrast, prices fell for animal fats 
and oils and refined vegetable oils. 

The intermediate energy index edged down 0.2 per-
cent, following moderate increases in 5 of the 6 
preceding months and large advances during the 12 
months ended in March. Prices were lower for residual 
fuel, commercial jet fuel, and diesel fuel, and the elec-
tric power index rose much less than in September. 

Crude materials 
The Producer Price Index for Crude Materials for 

Further Processing increased 1.9 percent in October on 
a seasonally adjusted basis, following a 1.3 percent rise 
in September. Foodstuff prices turned up in October 
after falling slightly in the preceding month. Prices for 
crude nonfood materials did not rise quite as rapidly as 
in September. 

The index for crude foodstuffs and feedstuffs climb-
ed l.S percent, following a 0.4 percent decrease in 
September. Wheat prices moved up more sharply than 
in any other recent month, and hog prices turned up 
after declining in the previous month. Live poultry and 
soybean prices also rose but considerably less than in 
any of the preceding 3 months. On the other hand, corn 
prices declined after climbing at an unusually steep rate 
during the 3 previous months. Prices for cattle and 
cocoa beans also fell, but not as much as in September. 

Prices for energy materials moved up 1.8 percent, 
somewhat less than the 2.5 percent rise in the previous 
month. Natural gasprices continued to rise at a substan-
tial pace, although not as rapidly as in September. 
Crude petroleum prices increased somewhat more than 
in September. 

The index for crude nonfood materials less energy 
moved up 3.8 percent, after rising 4.9 percent in 
September. Iron and steel scrap prices increased 11.0 
percent, following two consecutive monthly advances of 
14.5 percent. Nonferrous scrap prices also continued to 
move up substantially. Prices for hides and skin surged 
12.6 percent, in contrast to a 9.4 percent drop in the 
previous month. Prices for wastepaper, potash, and 
natural rubber also rose. On the other hand, cotton 
prices fell sharply after 3 months of rapid increases. 
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Price Movements 
November 1980 

The Producer Price Index for Finished Goods 
moved up 0.6 percent from October to November on a 
seasonally adjusted basis. The November increase 
followed a 0.8 percent rise in October. Prices for in-
termediate (semifinished) goods rose 1.0 percent, 
about the same as in October and substantially more 
than in September. Crude material prices advanced 
1.1 percent, somewhat less than in either of the 2 
previous months (table A). 

Among finished goods, price increases slowed for 
motor vehicles and a broad range of capital goods. 
Consumer food prices rose 0.S percent for the second 
consecutive month. In contrast, the finished energy 
goods index turned up after edging lower in most 
months since last spring. 

Before seasonal adjustment, the Producer Price In-
dex for Finished Goods moved up 0.4 percent to 233.2 

(1967 = 100). Over the year, the Finished Goods Price 
Index rose 11.9 percent. From November 1979 to 
November 1980, prices for consumer foods increased 
7.1 percent, the energy goods index advanced 28.1 
percent, finished consumer goods other than food and 
energy climbed 11.0 percent, and the capital equip-
ment index was up 11.3 percent. The Producer Price 
Index for intermediate goods was 12.4 percent higher 
than a year ago, and crude material prices rose 16.1 
percent over the year. 

Finished goods 
Finished consumer goods. The Producer Price In-
dex for finished goods advanced 0.7 percent in 
November on a seasonally adjusted basis, following a 
0.6 percent increase in October. Prices for finished 
energy goods advanced 1.3 percent, after falling 0.4 

Table A . Percent changes f rom preceding month in selected stage-of-processing price indexes, seasonally adjusted1 

Finished goods Intermediate goods Crude goods 

Food-
Month Con- Foods stuffs 

Total sumer Other Total and Other Total and Other 
foods feeds2 feed-

stuffs 

1979: 
November 1.2 1.9 1.0 0.9 -0 .3 0.9 1.3 1.0 1.7 
December .8 .3 1.1 1.1 .3 1.2 1.1 .2 2.2 

1980: 
January 1.6 - . 9 2.4 2.7 - 2 . 6 3.0 - . 7 - 3 . 8 3.2 
February 1.4 - . 4 2.0 2.0 5.6 1.8 2.7 2.2 3.3 
March 1.4 1.0 1.5 .5 - 3 . 1 .7 - 2 . 1 - 2 . 7 - 1 . 4 
April .6 - 2 . 8 1.6 .1 - 2 . 7 .3 - 3 . 5 - 6 . 1 - . 5 
May .3 0 .4 .4 6.1 .1 1.3 2.4 0 
June .7 .7 .7 .8 0 .8 .4 1.1 - . 5 
July r 1.7 r 3.9 r 1.1 r .9 r 4 .2 r .7 r 6 .3 9.0 r 3.3 
August r 1.4 r 4.3 r .5 r .8 r 8.7 r .3 r 5.6 9.0 r 1.7 
September - . 2 - . 2 - . 1 .6 .9 .5 1.3 - . 4 3.3 
October .8 .5 .9 .9 6.0 .6 1.9 1.5 2.5 
November .6 .5 .7 1.0 1.7 .9 1.1 .6 1.8 

1 Data for July 1980 have been revised to reflect the availabiity of late reported, 
reports and corrections by respondents. For this reason, some of the figures 2 Intermediate materials for food manufacturing and feeds, 
shown above and elsewhere in this report may differ from those previously r = revised» 
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Table B. Percent changes in finished goods price indexes, selected periods1 

Month 

Changes from preceding month, seasonally adjusted Changes in 
finished 

goods from 
12 months 

ago 
(unadjusted) 

Month 
Finished 
goods 

Capital 
equip-
ment 

Finished 
consumer 

goods 

Finished consumer goods 
excluding foods 

Changes in 
finished 

goods from 
12 months 

ago 
(unadjusted) 

Month 
Finished 
goods 

Capital 
equip-
ment 

Finished 
consumer 

goods Total Durables Nondurables 

Changes in 
finished 

goods from 
12 months 

ago 
(unadjusted) 

1979: 
November 1.2 0.7 1.4 1.1 0.9 1.2 13.0 
December .8 .9 .9 1.2 1.2 1.2 12.6 

1980: 
January 1.6 1.6 1.6 2.9 3.4 2.7 13.1 
February 1.4 .7 1.7 2.8 2.0 3.2 13.5 
March 1.4 .9 1.6 1.8 .8 3.3 14.1 
April .6 1.8 .1 1.5 .3 2.1 13.8 
May .3 .2 .4 .5 - . 1 .9 13.6 
June .7 .7 .7 .6 1.3 .3 13.7 
July r 1.7 r 1.4 r .8 r .8 r 1.6 r .5 r 14.3 
August r 1.4 r .8 r 1.6 r .4 r . 1 .4 14.6 
September - . 2 - . 1 - . 2 - . 1 - . 1 0 12.8 
October .8 1.4 .6 .6 1.2 .2 12.5 
November .6 .6 .7 .7 .2 1.1 11.9 

1 Data for July 1980 have been revised to reflect the availabiity of late reported, 
reports and corrections by respondents. For this reason, some of the figures r = revised, 
shown above and elsewhere in this report may differ from those previously 

percent in both September and October. Gasoline 
prices climbed 1.7 percent, after declining for 5 con-
secutive months; home heating oil prices rose 0.9 per-
cent following 2 months of small decreases. 

Prices for consumer foods increased 0.5 percent 
for the second consecutive month. The largest ad-
vances occurred for pork, cereal and bakery prod-
ucts, dairy products, peanut butter, confectionery 
end products, fresh fruits and vegetables, pecans, 
vegetable oil end products and fish. Prices declined 
for beef and veal, processed poultry, and package 
cocoa. Refined sugar prices were virtually unchang-
ed, following a 23 percent jump in October. 

The index for finished consumer goods other than 
foods and energy increased 0.6 percent, somewhat 
less than the 0.9 percent upward movement in Oc-
tober. This deceleration was accounted for by slower 
price increases for passenger cars, which rose 0.7 
percent after a 3.4 percent increase in the previous 
month, when 1981 models were introduced. Prices 
turned down for gold jewelry, disposable plastic din-
nerware, and tires and tubes. In contrast, increases 
accelerated for beverages, cosmetics, tobacco prod-
ucts, and prescription drugs. Home electronic equip-
ment prices advanced steeply, following several 
months of minor changes. Prices for over-the-counter 
drugs climbed rapidly for the third consecutive month. 
Capital equipment. The Producer Price Index for 
capital equipment rose 0.6 percent, after increasing 

1.4 percent a month earlier. Prices for motor vehicles 
advanced much less than in October. Price increases 
also slowed for several other capital goods, par-
ticularly commercial furniture, railroad equipment, 
construction machinery, chemical industry 
machinery, generators, industrial materials handling 
equipment, and oilfield machinery. Prices for aircraft, 
transformers and power regulators, pumps and com-
pressors, and hand tools moved down, following 
substantial advances in the preceding month. 

Intermediate materials 
The Producer Price Index for Intermediate 

Materials, Supplies, and Components registered a 1.0 
percent seasonally adjusted increase in November, 
about the same as the 0.9 percent rise in October. 
The intermediate energy index rose 1.7 percent, 
following a small decline in October. The upturn was 
almost entirely due to large advances for residual fuel 
oil and liquefied petroleum gas; other energy prices were 
virtually unchanged. 

The intermediate foods and feeds index also in-
creased 1.7 percent; this was considerably less than 
the 6.0 surge in the previous month. Most of the 
slowdown was caused by a much smaller price in-
crease for refined sugar for food manufacturing. Flour 
prices turned down following 6 months of steady in-
creases. On the other hand, prices turned up sharply 
after falling in the previous month for animal fats and 
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oils and refined vegetable oils. Prices for feeds and 
crude vegetable oils also were higher. 

The index for intermediate materials less foods and 
energy rose 0.8 percent for the second consecutive 
month; in contrast, this index had registered average 
monthly increases of 0.4 percent during the 7 months 
ended in September. In November, prices for con-
struction materials and nondurable manufacturing 
materials advanced more than in October, but in-
creases slowed for durable manufacturing materials 
and manufacturing components. 

The construction materials index moved up 1.1 per-
cent, following a 0.5 percent increase in October. Prices 
advanced for plywood, millwork, fabricated structural 
metal products, and building paper and board. Prices 
for softwood lumber, gypsum products, plastic con-
struction products, and insulation materials turned up 
after falling the month before. On the other hand, 
asphalt roofing prices declined for the fourth con-
secutive month. 

The nondurable manufacturing materials index also 
rose considerably more than in the preceding month. 
Prices for inorganic industrial chemicals advanced even 
more sharply than in recent months, and prices for 
plastic resins and pharmaceutical materials moved up 
after little or no change in October. The indexes for 
paper, paperboard, gray fabrics, processed yarns and 
threads, and inedible fats and oils continued to increase 
substantially. 

The durable manufacturing materials index increased 
0.8 percent, following a 1.4 percent jump in the 
previous month. This slowdown was mostly due to 
lower prices for gold, silver, jewelers' materials, copper, 
lead, and tin. However, prices continued to increase 
substantially for finished steel mill products, aluminum 
and aluminum shapes, zinc, and flat glass. 

The manufacturing components index edged up 0.3 
percent, considerably less than in most recent 
months. The deceleration resulted chiefly from smaller 

increases for motor vehicle parts, electronic com-
ponents, and bearings. In contrast, prices advanced 
more than in October for internal combustion engines, 
builders' hardware, and stationary fans and blowers. 
Among other intermediate goods, large increases occur-
red for photographic supplies, glass containers, and 
mining machinery parts. 

Crude materials 
The Producer Price Index for Crude Materials for 

Further Processing increased 1.1 percent in 
November on a seasonally adjusted basis, following a 
1.9 percent rise in October. Although crude energy 
prices moved up about as much as in most recent 
months, other crude materials advanced considerably 
less than in October. 

The index for crude foodstuffs and feedstuffs rose 
0.6 percent, following a l.S percent climb in October. 
Prices for raw cane sugar and wheat dropped after 
rising dramatically in October. Prices for corn, cocoa 
beans, and live poultry also moved down over the 
month, and the soybean index increased much less 
than in most recent months. 

The index for crude nonfood materials less energy 
moved up 2.2 percent, after rising 3.8 percent in Oc-
tober. Nonferrous scrap prices moved up less than in 
either of the previous 2 months, and iron and steel 
scrap prices fell after 3 months of rapid advances. 
Wastepaper prices also turned down. The hides and 
skins index advanced substantially, although not as 
much as in October. Raw cotton prices turned up after 
falling in the previous month. Higher prices were also 
registered for sand and gravel. 

Prices for crude energy materials moved up 1.6 
percent, about the same as the 1.8 percent rise in the 
previous month. Natural gas prices continued to rise 
substantially. Coal prices climbed 1.4 percent, the 
largest monthly advance since April 1978. Crude 
petroleum prices were virtually unchanged. 

3 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

November 1980



Price Movements 
December 1980 

T h e P r o d u c e r Price Index for I ' inished G o o d s moved 
up 0 .6 percent f r o m N o v e m b e r 10 December on a 
seasonal ly a d j u s t e d basis . The December rise was ihe 
s a m e as in N o v e m b e r and was slightly smal ler than the 
0 .8 percent increase in O c t o b e r . Pr ices fo r in t e rmed ia t e 
g o o d s c l imbed 1.3 percen t , fo l lowing increases of l.O 
and 0 .9 percent in N o v e m b e r and O c t o b e r . C r u d e 
mater ia l prices fell 1.3 percen t , the first decl ine since last 
Apri l ( table A). 

A m o n g f inished goods , prices for capi tal equ ipmen t 
and energy g o o d s advanced s o m e w h a t m o r e than in 
N o v e m b e r . On the o ther h a n d , c o n s u m e r f o o d prices 
decreased slightly, the f o u r t h consecu t ive small mon th ly 
c h a n g e . Prices for c o n s u m e r g o o d s o the r than food and 
energy moved up 0 .6 percent for the second consecut ive 
m o n t h . 

Befo re seasonal a d j u s t m e n t , the P r o d u c e r Price Index 
for I inished G o o d s moved up 0 .6 percent to 254.7 

(1967 =-100). F r o m December 1979 to December 1980, 
price indexes fo r each of the three m a j o r s tagc-of -
process ing g r o u p i n g s — f i n i s h e d , i n t e r m e d i a t e , a n d 
c rude g o o d s — r o s e at double-digi t ra tes , a l t hough each 
of these rates was somewha t slower than the c o r r e s p o n d -
ing 1979 pace . T h e Finished G o o d s Pr ice Index 
cl imbed 11.7 percent in 1980, fo l lowing a 12.6 percent 
a d v a n c e in 1979. This s l o w d o w n in 1980 was par t ly d u e 
to the decelera t ion in the ra te of increase for the f inished 
energy g o o d s index, which c l imbed 27.2 percent a f t e r 
soar ing 62.7 percent in 1979. A n o t h e r m o d e r a t i n g in-
f luence was c o n s u m e r food prices, which rose 6.5 per-
cent in 1980, fo l lowing a 7.6 percent a d v a n c e dur ing the 
previous 12 m o n t h s . O n the o ther h a n d , prices for 
f inished g o o d s o the r than food and energy rose m o r e in 
1980 (11.0 percen t ) t han in 1979 (9.3 percent) ; on 
average , prices of these g o o d s advanced rapidly in early 
1980 and then m o d e r a t e d as the year p rogressed . At the 

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally adjusted1 

Month 

Finished goods Intermediate goods 

1 

I Total 
Con-
sumer 
foods 

Other i Total 
Foods 

and 
feeds2 

Crude goods 

Other Total 

r 
Food- | 
stuffs I 

and | 
feed- j 

! stuffs 

- r 

Other 

1 9 7 9 : 

December 0.8 0 . 3 1.1 1 . 1 0 . 3 1.2 1 . 1 0.2 2.2 

1 9 8 0 : 

January . . 
February .• 
March . . . 
April 
May 
June 
July 
August 
September 
October 
November 
December 

1 . 6 i — . 9 2 . 4 i 2 - 7 : - 2 . 6 3 . 0 ! — 7 . - 3 . 8 ; 3 . 2 

1 . 4 I - 4 ! 2 . 0 2 . 0 ; 5 . 6 ! 1 . 8 : 2 . 7 2 . 2 I 3 . 3 

1 . 4 1 . 0 1 . 5 ! . 5 ; - 3 . 1 ! . 7 ! - 2 . 1 ; " " 2 . 7 i - 1 . 4 

. 6 : - 2 . 8 1 . 6 i - 1 I - 2 . 7 ! . 3 : - 3 . 5 ' - 6 . 1 I - . 5 

. 3 0 ! 4 
I A i 6 . 1 . 1 : i - 3 2 . 4 ! o 

. 7 . 7 ; . 7 I . 8 0 . 8 ! . 4 • 1 . 1 : — . 5 

1 . 7 3 . 9 • 1 . 1 
I 9 

4 . 2 . 7 6 . 3 9 . 0 3 . 3 

1 . 4 4 . 3 | . 5 j r 1 . 1 ; r 9 . 5 : r . 7 
i
 r

6 . i 
i 9 . 0 :

 r

 2 . 8 

- . 2 - . 2 : r — . 2 I r . 2 ; r . 2 r . 1 i r . 8 ! ~A I r 2 . 3 

. 8 . 5 ; 9 
i - 9 i 6 . 0 • 6 ! 1 . 9 ; 1 . 5 i 2 . 5 

. 6 . 5 j 1 ! 1 . 0 I 1 . 7 j • 9 ; 1.1 ! . 6 j 1 . 8 

. 6 . - . 4 j . 9 j 1 . 3 I - 7 . 5 | 1 . 9 ! - 1 . 3 i - 3 . 3 ! i . o 

Data for August 1980 have been revised to reflect the availa-
bility of late reports and corrections by respondents. For this 
reason, some of the figures shown above and elsewhere in this 

report may differ from those previously reported. 
Intermediate materials for food manufacturing and feeds. 

r=revised. 
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Table B. Percent changes in finished goods price indexes, selected periods1 

Month 

Changes from preceding month, seasonally adjusted Changes in 
finished 

goods from 
12 months 

ago 
(unadjusted) 

Month Finished 
goods 

Capital 
equip-
ment 

Finished 
consumer 

goods 

Finished consumer goods 
excluding foods 

Changes in 
finished 

goods from 
12 months 

ago 
(unadjusted) 

Month Finished 
goods 

Capital 
equip-
ment 

Finished 
consumer 

goods Total Durables Nondurables 

Changes in 
finished 

goods from 
12 months 

ago 
(unadjusted) 

1979: 
December 0.8 0.9 0.9 1.2 1.2 1.2 12.6 

1980: 
January 1.6 1.6 1.6 2.9 3.4 2.7 13.1 
February 1.4 .7 1.7 2.8 2.0 3.2 13.5 
March 1.4 .9 1.6 1.8 - . 8 3.3 14.1 
April .6 1.8 .1 1.5 .3 2.1 13.8 
May .3 .2 .4 .5 - . 1 .9 13.6 
June .7 .7 .7 .6 1.3 .3 13.7 
July 1.7 1.4 c1.8 .8 1.6 .5 14.3 
August 1.4 r.7 1.6 .4 r .5 r .3 14.6 
September - . 2 - . 1 - . 2 r—.2 r—.5 0 12.8 
October .8 1.4 .6 .6 1.2 .2 12.5 
November .6 .6 .7 .7 .2 1.1 11.9 
December .6 1.0 .5 .9 .7 .9 11.7 

Data for August 1980 have been revised to reflect the availa-
bility of late reports and corrections by respondents. For this 
reason, some of the figures shown above and elsewhere in this 

earlier stages of processing, the price index for in-
termediate goods moved up 12.6 percent over the year, 
after increasing 16.0 percent from December 1978 to 
December 1979, and crude material prices climbed 13.3 
percent, following a 17.3 percent jump during the 12 
months ended in December 1979. 

Finished goods 

Finished consumer goods. The Producer Price Index for 
finished consumer goods rose 0.5 percent in December 
on a seasonally adjusted basis, following a 0.7 percent 
increase in November. Prices for consumer foods fell 
0.4 percent from November to December after rising 0.5 
percent in both November and October. Prices turned 
down sharply in December after increasing in November 
for pork, refined sugar, and fresh fruits, and prices for 
processed poultry and roasted coffee fell more than a 
month earlier. Beef and veal prices edged down, follow-
ing a much larger decrease in November. Prices also 
declined for fish and pecans. However, increases were 
registered for dairy products, bakery products, frozen 
meat pies, fresh and dried vegetables, peanut butter, 
black pepper, processed fruits and vegetables, and eggs. 

The index for finished energy goods advanced more 
than 1 percent for the second consecutive month, 
following several months of generally declining prices. 
Heating oil prices rose 1.9 percent, compared with a 0.9 
percent rise in the previous month. Gasoline prices in-

report may differ from those previously reported. 
r» revised, 
c-corrected. 

creased 1.5 percent, following a 1.7 percent advance a 
month earlier. 

The index for finished consumer goods other than 
food and energy increased 0.6 percent, the same as in 
November. The largest advances occurred for apparel, 
floor coverings, household flatware, silver jewelry, and 
sanitary papers and health products. On the other hand, 
passenger car prices were virtually unchanged after a 
modest rise in November and a large increase in Oc-
tober. 

Capital equipment. The Producer Price Index for 
capital equipment rose 1.0 percent, more than the 0.6 
percent rise in November but less than the 1.4 percent 
advance in October. Prices for aircraft, agricultural 
machinery, chemical industry machinery, pumps and 
compressors, metal forming machine tools, generators 
and generator sets, and hand tools rose considerably 
after little or no change in November. On the other 
hand, motor truck prices moved down slightly following 
2 months of increases. 

Intermediate materials 

The Producer Price Index for Intermediate Materials, 
Supplies, and Components advanced 1.3 percent in 
December on a seasonally adjusted basis, the largest rise 
since last February. Nearly half of the increase, 
however, was due to a 16.8 percent advance for motor 
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vehicle parts. Energy price increases also accelerated. 
On the other hand, prices for foods and feeds turned 
down markedly, following several months of large in-
creases. 

The intermediate energy index rose 3.5 percent, more 
than in any month since early 1980. Residual fuel prices 
climbed 14.0 percent, even more than the 7.9 percent 
advance in November. The price indexes for electric 
power, commercial jet fuel, and diesel fuel registered 
large increases after little or no change in November. 
Liquefied petroleum gas prices were up substantially for 
the second consecutive month, following 8 months of 
relatively small changes. 

The construction materials index advanced 1.3 per-
cent, slightly more than in November. Most of the 
December rise was caused by increases for bituminous 
paving materials, softwood lumber, millwork, and 
fabricated structural metal products. Plywood prices 
declined, however. 

The nondurable manufacturing materials index rose 
1.0 percent, almost as much as in the previous month. 
Higher prices were recorded for paper, woodpulp, pro-
cessed yarns, inedible fats and oils, and leather. In con-
trast, prices turned down after rising in November for 
gray fabrics, plastic resins, and paperboard. 

The durable manufacturing materials category edged 
up 0.2 percent, considerably less than in either of the 2 
preceding months. Prices for copper, gold, silver, tin, 
and lead fell sharply for the second consecutive month. 
On the other hand, prices continued to increase substan-
tially for steel mill products and zinc. 

The intermediate foods and feeds index fell 7.5 per-
cent, after rising at a 58.4 percent annual rate from 
April through November. Most of the reversal resulted 
from a 23 percent drop in prices for refined sugar for 
food manufacturing; in contrast, these prices had more 
than doubled during the first 11 months of 1980. The in-
dexes for feeds and crude vegetable oils also turned 
down, while prices continued to move up sharply for 
animal fats and oils. 

Crude materials 

The Producer Price Index for Crude Materials for 
Further Processing decreased 1.3 percent in December 
on a seasonally adjusted basis, following a 1.1 percent 
rise in November. Crude foodstuff prices turned down 
after 2 months of increases. The index for crude 
materials other than food and energy was unchanged, 
following 5 months of steep advances. Crude energy 
prices continued to rise at about the same rate as in each 
of the previous 3 months. 

The index for crude foodstuffs and feedstuffs fell 3.3 
percent, following a 0.6 percent rise in November. Raw 
cane sugar prices dropped 28.5 percent, following a 28.2 
percent jump in October and a 4.1 percent decline in 
November. Led by a sharp decrease in hog prices, the 
livestock index fell after rising in November. Wheat 
prices moved down considerably more than in the 
previous month. Soybean prices fell sharply, after climb-
ing rapidly since early summer. Green coffee prices 
also declined. On the other hand, peanut prices were 
more than three times higher than their last reported 
price in August. Prices for fluid milk and live poultry 
also rose, and cocoa bean prices moved up after declin-
ing for 9 consecutive months. 

The index for crude nonfood materials "less energy 
was unchanged; from June through November, these 
prices had climbed at a seasonally adjusted annual rate 
of 63.4 percent. Prices for both nonferrous scrap and 
natural rubber dropped for the first time since June. 
Prices of hides and skins fell after rising more than 10 
percent in both October and November. On the other 
hand, iron and steel scrap prices rose after falling in the 
previous month. Raw cotton and leaf tobacco prices 
rose substantially. 

Prices of crude energy materials moved up 1.5 per-
cent, about the same as the 1.6 percent increase in the 
previous month. Crude petroleum prices rose more than 
in most recent months, while natural gas prices rose less 
than in any of the preceding 3 months. 
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Price Movements 
January 1981 

The Producer Price Index for Finished Goods moved 
up 0.9 percent after seasonal adjustment from 
December to January. The January rise followed in-
creases of 0.5 percent in December and 0.7 percent in 
both October and November. Prices for intermediate 
materials advanced 1.2 percent, the third consecutive 
monthly increase of 1.0 percent or more. Crude material 
prices, however, dropped 1.0 percent, almost as much 
as in December (table A). 

Among finished goods, prices for finished energy 
goods climbed 2.7 percent, almost twice as much as in 
December. The consumer foods index showed no 
change, following 4 months of small increases. The in-
crease for other finished consumer goods accelerated 
from 0.2 percent in December to 0.8 percent in January. 
Capital equipment prices continued to rise rapidly (1.0 
percent). 

Before seasonal adjustment, the Producer Price Index 
for Finished Goods moved up 1.1 percent to 259.8 
(1967= 100). Over the year, the Finished Goods Price 
Index rose 10.8 percent. Consumer food prices were up 
8.1 percent from January 1980 to January 1981, the 
finished energy goods index climbed 26.1 percent, prices 
for finished consumer goods other than foods and 
energy increased 8.3 percent, and capital equipment 
prices advanced 10.8 percent. The Producer Price Index 
for intermediate goods rose 11.0 percent over the year, 
and crude material prices moved up 11.6 percent. 

Finished goods 

Finished consumer goods. The Producer Price Index for 
finished consumer goods advanced 0.8 percent in 
January on a seasonally adjusted basis, following a 0.4 

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally adjusted1 

Finished goods Intermediate goods Crude goods 

Food-
Month Con- Foods stuffs 

Total sumer Other Total and Other Total and Other 
foods feeds2 feed-

stuffs 

1980: 
January 1.6 - 0 . 6 2.5 2.6 - 2 . 1 2.9 - 0 . 7 - 3 . 3 3.0 
February 1.3 - . 6 1.9 1.8 4.4 1.6 2.2 1.8 2.7 
March 1.1 1.0 1.2 .7 - 2 . 1 .9 - 2 . 3 - 3 . 0 - 1 . 3 
April .8 - 1 . 3 1.5 .3 - 1 . 8 .4 - 1 . 8 - 3 . 5 .4 
May .5 .4 .5 .6 4.8 .4 1.1 1.8 0 
June .8 .6 .9 .7 .5 .8 .8 1.7 - . 4 
July 1.7 3.7 1.1 .9 4.1 .7 5.3 7.5 2.4 
August 1.2 2.7 .7 1.0 6.0 .6 4.6 6.1 2.4 
September .3 .5 .2 .5 .7 .5 1.4 .7 2.3 
October .7 .5 .8 .6 4.6 .3 1.6 1.5 1.8 

.7 .3 .8 1.0 1.4 1.0 .7 .2 1.5 
December .5 .1 .6 1.2 - 5 . 6 1.7 - 1 . 2 - 2 . 6 .8 

1981: 
January .9 0 1.1 1.2 .1 1.3 - 1 . 0 - 1 . 1 - . 8 

1 Figures shown above and elsewhere in this report may differ 
from those previously reported because: (1) Stage-of-processing 
indexes from January 1976 through December 1980 have been 
revised to reflect the 1972 input-output relationships; (2) seasonal 

adjustment factors have been recalculated to reflect developments 
during 1980; and (3) September 1980 data have been routinely 
revised to reflect late reports and corrections by respondents. 

Intermediate materials for food manufacturing and feeds. 
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Table B. Percent changes in finished goods price indexes, selected periods1 

Month 

Changes from preceding month, seasonally adjusted Changes in 
finished 

goods from 
12 months 

ago 
(unadjusted) 

Month 
Finished 

goods 

Capital 
equip-
ment 

Finished 
consumer 

goods 

Finished consumer goods 
excluding foods 

Changes in 
finished 

goods from 
12 months 

ago 
(unadjusted) 

Month 
Finished 

goods 

Capital 
equip-
ment 

Finished 
consumer 

goods Total Durables Nondu rabies 

Changes in 
finished 

goods from 
12 months 

ago 
(unadjusted) 

1980: 
January 1.6 1.5 1.7 2.9 3.3 2.6 13.3 
February 1.3 .8 1.5 2.5 1.7 2.9 13.6 
March 1.1 .9 1.2 1.3 - . 7 2.5 13.9 
April .8 1.6 .5 1.4 .3 2.0 13.7 
May .5 .3 .5 .5 .1 .7 13.5 
June .8 .7 .9 1.0 1.5 .7 13.8 
July 1.7 1.2 1.9 1.0 1.5 .8 14.6 
August 1.2 1.0 1.2 .6 .8 .5 14.8 
September .3 .1 .3 .2 - . 1 .4 13.1 
October .7 1.3 .5 .6 1.1 .3 12.7 
November .7 .6 .7 .9 .6 1.2 12.1 
December .5 .9 .4 .5 0 .8 11.7 

1981: 
January .9 1.0 .8 1.2 0 1.7 10.8 

1 Figures shown above and elsewhere in this report may differ 
from those previously reported because: (1) Stage-of-processing 
indexes from January 1976 through December 1980 have been 
revised to reflect 1972 input-output relationships; (2) seasonal 

adjustment factors have been recalculated to reflect developments 
during 1980, and (3) September 1980 data have been routinely 
revised to reflect late reports and corrections by respondents. 

percent rise in December. Finished energy prices rose 
2.7 percent, compared with a 1.4 percent increase a 
month earlier. From October through January, this in-
dex climbed at an annual rate of 26.2 percent, far more 
than the 4.5 percent annual rate of increase for the 6 
months ended in October. Gasoline and home heating 
oil prices both increased more than twice as much as in 
December, while natural gas prices rose about as much 
as in the previous month. 

The index for finished consumer goods other than 
foods and energy increased 0.8 percent in January, after 
a rise of 0.2 percent a month earlier. Prices rose faster 
than in December for passenger cars, textile housefur-
nishings, appliances, and prescription drugs. On the 
other hand, prices for sanitary papers and health prod-
ucts, household furniture, and floor coverings showed 
little or no change following December increases. Prices 
declined for sterling silverware and tires and tubes. 

The index for consumer foods was virtually unchang-
ed for the second consecutive month. Increases for soft 
drinks, dairy products, peanut butter, fish, and bakery 
products offset decreases for pork, beef and veal, pro-
cessed poultry, fresh and dried fruits and vegetables, 
eggs, and roasted coffee. Refined sugar prices were un-
changed, following a sharp decline in December. 

Capital equipment. The Producer Price Index for 
capital equipment rose 1.0 percent, about the same as in 

December. Motor truck prices turned up after edging 
down in December, and increases accelerated for com-
mercial furniture, industrial material handling equip-
ment, construction machinery, agricultural machinery, 
industrial process furnaces and ovens, and oilfield 
machinery. On the other hand, prices for aircraft and 
mining machinery edged down after substantial 
December increases, and pumps and compressors mov-
ed up less than in the previous month. 

Intermediate materials 

The Producer Price Index for Intermediate Materials, 
Supplies, and Components rose 1.2 percent seasonally 
adjusted from December to January. Increases were 
broad-based, with the largest advances occurring for 
energy and energy-related products. Foods and feeds 
prices were relatively stable, following unusually sharp 
fluctuations during 1980. 

The index for intermediate materials other than foods 
and energy increased 0.9 percent, somewhat more than 
in most recent months. The nondurable manufacturing 
materials category advanced 2.0 percent, more than in 
any month since January 1980. Sharp price increases 
were registered for several products derived from 
petroleum, including industrial chemicals, synthetic 
rubber, and synthetic fibers. Processed yarns and finish-
ed fabrics prices also moved up, partly because of 
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higher synthetic fiber costs. In addition, prices advanc-
ed for phenolic resins, paperboard, pharmaceutical 
materials, and nitrogenates. On the other hand, lower 
prices were recorded for leather and woodpulp. 

The index for durable manufacturing materials edged 
up 0.1 percent, as continued large increases for finished 
steel mill products were offset by declining prices for 
silver, lead, and jewelers' materials. The manufacturing 
components index rose 1.1 percent. Prices advanced for 
motor vehicles parts, metal stampings, plastics com-
ponents, electric motors, hardware, and bearings. 

The construction materials index moved up 0.5 per-
cent, less than in either of the 2 prior months. Plywood 
prices fell sharply, and small declines were recorded for 
softwood lumber, millwork, and copper wire and cable. 
In contrast, the indexes for fabricated structural metal 
products, wiring devices, switchgear and switchboards, 
structural clay products, asphalt roofing, and gypsum 
products increased substantially. 

Sharp advances were also registered for metal con-
tainers, paper boxes and containers, industrial rubber 
products, laminated plastic sheets, mixed fertilizers, and 
parts for farm machinery and machine tools. 

The intermediate energy index rose 2.8 percent, 
almost as much as in December. The largest increases 
were for diesel fuel, kerosene, and lubricating oil 
materials. Prices also moved up for residual fuel, elec-
tric power, commercial jet fuel, and liquefied petroleum 
gas. 

The intermediate foods and feeds index was virtually 
unchanged, following a 5.6 percent decrease in the 
previous month. Prices for refined sugar used in food 
manufacturing turned up slightly, following a 
23-percent drop in December. Prices also rose for grain 
by-product feeds, flour, and animal fats and oils. 
However, prices for formula feeds, vegetable cake and 

meal feeds, refined vegetable oils, and confectionery 
materials declined somewhat. 

Crude materials 

The Producer Price Index for Crude Materials for 
Further Processing decreased 1.0 percent in January on 
a seasonally adjusted basis, following a 1.2 percent 
decrease in December. Prices for both foodstuffs and 
nonfood materials excluding energy fell for the second 
consecutive month. However, crude energy prices rose 
somewhat faster than in other recent months. 

The index for crude foodstuffs and feedstuffs declin-
ed 1.1 percent, following a 2.6 percent decrease in 
December. Cattle prices moved down for the fifth con-
secutive month, and hog prices decreased even more 
than in December. Poultry prices also dropped sharply. 
On the other hand, wheat prices rose substantially after 
falling in both November and December, and corn 
prices moved up more than in the previous month. Raw 
cane sugar prices turned up after dropping 28.5 percent 
in December. Prices for soybeans, green coffee, and 
cocoa beans also rose following December declines. 

The index for crude nonfood materials less energy 
dropped 5.8 percent, following a 0.6 percent decrease in 
December. Iron and steel scrap, cotton, and leaf tobac-
co prices turned down after rising in the preceding 
month. Prices for both nonferrous scrap and hides and 
skins declined more than in December, and nautral rub-
ber prices moved down for the third consecutive month. 
On the other hand, potash prices climbed sharply. 

Prices for crude energy materials increased 2.2 per-
cent, somewhat more than the 1.7 percent rise in 
December. Crude petroleum prices advanced 3.2 per-
cent, compared to a 2.6 percent increase in December. 
Natural gas prices rose about as much as in December. 
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Price Movements 
February 1981 

The Producer Price Index for Finished Goods moved 
up 0.8 percent after seasonal adjustment from January 
to February. The February rise followed a 0.9 percent 
advance in January and a 0.5 percent increase in 
December. Prices for intermediate materials rose 0.4 
percent, far less than in either of the 2 preceding 
months. Crude material prices climbed 2.9 percent, 
after dropping in both December and January (table 
A). 

Among finished goods, prices for finished energy 
goods advanced 3.6 percent, the fourth consecutive 
large monthly increase. The consumer foods index 
declined 0.6 percent, after showing no change in 
January and small increases in the last 2 months of 
1980. The indexes for capital equipment and for con-
sumer goods other than foods and energy both rose 
about as much as in January. 

Before seasonal adjustment, the Producer Price Index 
for Finished Goods moved up 1.0 percent to 262.4 

(1967 = 100). Over the year, the Finished Goods Price 
Index rose 10.4 percent. Consumer food prices were up 
8.1 percent from February 1980 to February 1981, the 
finished energy goods index climbed 22.3 percent, prices 
for finished consumer goods other than food and energy 
increased 7.9 percent, and capital equipment prices ad-
vanced 11.2 percent. The Producer Price Index for in-
termediate goods rose 9.5 percent over the year, and 
crude material prices moved up 12.4 percent. 

Finished goods 
Finished consumer goods. The Producer Price Index for 
finished consumer goods rose 0.8 percent in February 
on a seasonally adjusted basis, the same as in January. 
Declines for foods were more than offset by large ad-
vances for energy and other items. 

Finished energy prices were up 3.6 percent, the largest 
monthly advance since March 1980. Gasoline prices 
moved up 4.7 percent, following a 2.5 percent rise in 

Table A . Percent changes f r o m preceding m o n t h in selected stage-of-processing price indexes, seasonally adjusted 1 

Finished goods Intermediate goods Crude goods 

Food-
Month Con- Foods stuffs 

Total sumer Other Total and Other Total and Other 
foods feeds2 feed-

stuffs 

1980: 
February 1.3 - 0 . 6 1.9 1.8 4.4 2.2 1.8 2.7 
March 1.1 1.0 1.2 .7 - 2 . 1 - 2 . 3 - 3 . 0 - 1 . 3 
April .8 - 1 . 3 1.5 .3 - 1 . 8 - 1 . 8 - 3 . 5 .4 
May .5 .4 .5 .6 4.8 1.1 1.8 0 
June .8 .6 .9 .7 .5 .8 1.7 - . 4 
July 1.7 3.7 1.1 .9 4.1 5.3 7.5 2.4 
August 1.2 2.7 .7 1.0 6.0 4.6 6.1 2.4 
September .3 .5 .2 .5 .7 1.4 .7 2.3 
October r .9 r .7 r 1 . 1 r .8 r 5.2 r 1.7 1.5 r 1.9 
November r .5 r . 1 r .5 r .8 r .9 r .6 .2 r 1.3 
December .5 .1 .6 1.2 - 5 . 6 - 1 . 2 - 2 . 6 .8 

1981: 
January .9 0 1.1 1.2 .1 - 1 . 0 - 1 . 1 - . 8 
February .8 - . 6 1.3 .4 - 3 . 0 2.9 - 3 . 3 11.5 

Data for October 1980 have been revised to reflect the availa- report may differ from these previously reported, 
bility of late reports and corrections by respondents. For this 2 Intermediate materials for food manufacturing and feeds, 
reason, some of the figures shown above and elsewhere in this r-revised. 
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Table B. Percent changes in finished goods price indexes, selected periods1 

Month 

Changes from preceding month, seasonally adjusted Changes in 
finished 

goods from 
12 months 

ago 
(unadjusted) 

Month 

Finished 
goods 

Capital 
equip-
ment 

Finished 
consumer 

goods 

Finished consumer goods 
excluding foods 

Changes in 
finished 

goods from 
12 months 

ago 
(unadjusted) 

Month 

Finished 
goods 

Capital 
equip-
ment 

Finished 
consumer 

goods Total Durables No ndu rabies 

Changes in 
finished 

goods from 
12 months 

ago 
(unadjusted) 

1980: 
February 1.3 0.8 1.5 2.5 1.7 2.9 13.6 
March 1.1 .9 1.2 1.3 - . 7 2.5 13.9 
April .8 1.6 .5 1.4 .3 2.0 13.7 
May .5 .3 .5 .5 .1 .7 13.5 
June .8 .7 .9 1.0 1.5 .7 13.8 
July 1.7 1.2 1.9 1.0 1.5 .8 14.6 
August 1.2 1.0 1.2 .6 .8 .5 14.8 
September .3 .1 .3 .2 - . 1 .4 13.1 
October r .9 r 1.7 r .8 r .8 r 1.5 r .4 r 13.1 
November r .5 r . 1 r .5 r .7 r . 1 r 1 . 1 12.1 
December .5 .9 .4 .5 0 .8 11.7 

1981: 
January .9 1.0 .8 1.2 0 1.7 10.8 
February .8 1.1 .8 1.3 .5 1.8 10.4 

Data for October 1980 have been revised to reflect the availa- report may differ from those previously reported, 
bility of late reports and corrections by respondents. For this r-revised. 
reason, some of the figures shown above and elsewhere in this 

January, and home heating oil prices rose 6.5 percent, 
after an increase of 5.7 percent a month earlier. 
However, the index for natural gas was unchanged, 
following 10 consecutive months of large increases. 

The index for finished consumer goods other than 
foods and energy rose 0.7 percent in February, after an 
advance of 0.8 percent in the previous month. Increases 
occurred for a broad range of items, especially 
newspaper publishing, alcoholic beverages, cosmetics, 
drugs, tires and tubes, and sanitary papers and health 
products. Jewelry prices declined for the second con-
secutive month. 

The index for consumer finished foods declined 0.6 
percent, after showing no change in January. Prices for 
beef and veal, pork, and processed poultry all continued 
to fall. Fresh fruit prices averaged lower despite a sharp 
rise for Florida oranges. Prices were also lower for 
refined sugar. On the other hand, prices rose for fresh and 
dried vegetables and whole black pepper, after declining 
a month earlier. Prices for frozen orange concentrate, 
fresh orange juice, and canned orange juice all rose 
sharply over the month. Prices for peanut butter rose 
6.6 percent, the fourth consecutive sharp monthly in-
crease. 

Capital equipment. The Producer Price Index for 
capital equipment rose 1.1 percent in February, about 
the same as in January. Heavy motor truck prices climb-
ed 1.4 percent, about as much as in the preceding 

month, but light motor truck prices were unchanged, 
following a substantial January advance. Increases were 
also registered for construction machinery, commercial 
furniture, railroad equipment, agricultural machinery, 
photographic equipment, plastic and rubber machinery, 
food products machinery, and pumps and compressors. 

Intermediate materials 
The Producer Price Index for Intermediate Materials, 

Supplies, and Components moved up 0.4 percent in 
February on a seasonally adjusted basis, following 2 
months of increases of 1.2 percent. Price moderation 
was evident in a wide variety of industrial goods, and 
foods and feeds prices decreased. However, prices for 
most energy items continued to register large advances. 

The index for intermediate materials other than foods 
and energy edged up 0.2 percent, the smallest rise since 
last April. The durable manufacturing materials 
category declined 1.4 percent, led by sharply lower 
prices for gold, silver, jewelers materials, lead, and tin. 
Copper and hardwood lumber registered small price 
decreases. The finished steel mill products index was vir-
tually unchanged, following 4 consecutive months of 
substantial increases. 

The nondurable manufacturing materials index in-
creased 0.7 percent, considerably less than the 2.0 per-
cent advance in January. Prices for leather and inedible 
fats and oils fell more than in January, and the rate of 
increase slowed substantially for paperboard, finished 
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fabrics, synthetic fibers, and synthetic rubber. Large ad-
vances occurred, however, for industrial chemicals, 
gray fabrics, paper, paint materials, phosphates, and 
nitrogenates. 

The construction materials index declined 0.3 per-
cent. Prices continued to move down for softwood 
lumber, millwork, plywood, and copper wire and cable. 
Decreases were also recorded for asphalt roofing and 
environmental controls. In contrast, prices rose for wir-
ing devices, switchgear and switchboards, insulation 
materials, refractories, and building paper and board. 

In the manufacturing components category, prices 
for motor vehicle parts, screws, hardware, bearings, 
and electric motors rose sharply. Among other goods, 
substantial increases were recorded for paper bags and 
boxes, aluminum zippers, mixed fertilizers, and 
pesticides. On the other hand, prices for wood pallets 
declined. 

The intermediate foods and feeds index fell 3.0 per-
cent. Lower prices were registered for prepared animal 
feeds, refined sugar used in food manufacturing, crude 
and refined vegetable oils, and flour. 

The intermediate energy index advanced 2.8 percent, 
the third consecutive jump of about that magnitude. 
Larger price increases for diesel fuel and commercial jet 
fuel were moderated by smaller increases for electric 
power and liquefied petroleum gas. Residual fuel and 
kerosene prices continued to move up at about the same 
rate as in the previous month. 

Crude materials 
The Producer Price Index for Crude Materials for 

Further Processing rose 2.9 percent in February on a 

seasonally adjusted basis, following decreases in 
December and January of 1.2 and 1.0 percent, respec-
tively. The crude energy materials index soared, but 
prices for most other crude materials continued to move 
down. 

The index for crude energy materials rose 20.0 per-
cent. Virtually all of this surge was due to a 37.0 percent 
jump in the crude petroleum index, reflecting the 
cumulative impact of deregulation moves over the past 
several months. 

The index for crude foodstuffs and feedstuffs declin-
ed 3.3 percent, somewhat more than in either December 
or January. Cattle prices fell for the sixth consecutive 
month; hog and live poultry prices also moved down but 
much less than in January. Prices for grains, soybeans, 
and green coffee fell after climbing sharply in the 
previous month. Raw cane sugar prices decreased 12.2 
percent, following a 3.7 percent rise in January. On the 
other hand, fluid milk prices rose considerably more 
than in the previous month; prices for cocoa beans mov-
ed up sharply for the second consecutive month after 
falling for 10 months. 

The index for crude nonfood materials other than 
energy dropped 3.4 percent, following a 5.8 percent 
decline in January. Both ferrous and nonferrous scrap 
prices moved down about 8 percent for the second con-
secutive month. Raw cotton and crude rubber prices 
declined more sharply than in January; prices of hides 
and skins also continued to decrease but not as much as 
in January. Wastepaper and potash prices fell after ris-
ing in the preceding month. On the other hand, iron ore 
prices rose sharply, and sand and gravel prices advanced 
more than in the previous month. 
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Price Movements 
March 1981 

The Producer Price Index for Finished Goods moved 
up 1.3 percent on a seasonally adjusted basis from 
February to March. The March advance followed in-
creases of 0.8 percent in February and 0.9 percent in 
January. Prices for intermediate materials climbed 1.1 
percent, far more than in February but about the same 
as in January. Crude material prices decreased 1.3 per-
cent, the third decline in the last 4 months (table A). 

The 6.1 percent surge in the index for finished energy 
goods accounted for a little more than half of the rise in 
the Finished Goods Price Index in March. The con-
sumer foods index also accelerated sharply in March, 
moving up 0.8 percent after falling 0.6 percent in the 
preceding month. The indexes for both capital equip-
ment and consumer goods other than foods and energy, 
however, increased considerably less than in the first 2 
months of the year. 

Before seasonal adjustment, the Producer Price Index 
for Finished Goods moved up 1.1 percent to 265.3 
(1967 = 100). From March 1980 to March 1981, this in-
dex rose 10.S percent. The finished energy goods index 
climbed 22.9 percent over the year, the consumer foods 
index increased 7.8 percent, the index for finished con-
sumer goods other than foods and energy rose 8.3 per-
cent, and capital equipment prices advanced 11.0 per-
cent. The Producer Price Index for intermediate goods 
rose 9.9 percent since March 1980, and crude material 
prices were 13.4 percent higher than a year ago. 

Finished goods 

Finished consumer goods. The Producer Price Index for 
finished consumer goods advanced 1.4 percent in March 
on a seasonally adjusted basis, following a rise of 0.8 

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally adjusted1 

Finished goods Intermediate goods Crude goods 

Food-
Month Con- Foods stuffs 

Total sumer Other Total and Other Total and Other 
foods feeds2 feed-

stuffs 

1980: 
March 1.1 1.0 1.2 0.7 - 2 . 1 0.9 - 2 . 3 - 3 . 0 - 1 . 3 
April .8 - 1 . 3 1.5 .3 - 1 . 8 .4 - 1 . 8 - 3 . 5 .4 
May .5 A .5 .6 4.8 .4 1.1 1.8 0 
June .8 .6 .9 .7 .5 .8 .8 1.7 - . 4 
July 1.7 3.7 1.1 .9 4.1 .7 5.3 7.5 2.4 
August 1.2 2.7 .7 1.0 6.0 r .7 4.6 6.1 2.4 
September .3 .5 .2 .5 .7 .5 1.4 .7 2.3 
October .9 .7 1.1 .8 5.2 r . 6 1.7 1.5 1.9 
November r .7 r .3 r .8 r .9 r 1.5 r . 9 r 1.1 .2 r 2.4 
December r .2 r - . 1 r . 3 r 1.1 r— 6.2 r 1.6 r—1.6 - 2 . 6 r - . 3 

1981: 
January .9 0 1.1 1.2 .1 1.3 - 1 . 0 - 1 . 1 - . 8 
February .8 - . 6 1.3 .4 - 3 . 0 .6 2.9 - 3 . 3 11.5 
March 1.3 .8 1.4 1.1 - 2 . 6 1.3 - 1 . 3 - 2 . 0 - . 4 

1 Data for November 1980 have been revised to reflect the availability those previously reported, 
of late reports and corrections by respondents. For this reason, some of 2 Intermediate materials for food manufacturing and feeds, 
the figures shown above and elsewhere in this report may differ from r-revised. 
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Table B. Percent changes in finished goods price indexes, selected periods1 

Month 

Changes from preceding month, seasonally adjusted Changes in 
finished 

goods from 
12 months 

ago 
(unadjusted) 

Month Finished 
goods 

Capital 
equip-
ment 

Finished 
consumer 

goods 

Finished consumer goods 
excluding foods 

Changes in 
finished 

goods from 
12 months 

ago 
(unadjusted) 

Month Finished 
goods 

Capital 
equip-
ment 

Finished 
consumer 

goods Total Durables Nondu rabies 

Changes in 
finished 

goods from 
12 months 

ago 
(unadjusted) 

1980: 
March 1.1 0.9 1.2 1.3 - 0 . 7 2.5 13.9 
April .8 1.6 .5 1.4 .3 2.0 13.7 
May .5 .3 .5 .5 .1 .7 13.5 
June .8 .7 .9 1.0 1.5 .7 13.8 
July 1.7 1.2 1.9 1.0 1.5 .8 14.6 
August 1.2 1.0 1.2 .6 .8 .5 14.8 
September .3 .1 .3 .2 - . 1 .4 13.1 
October .9 1.7 .8 .8 1.5 .4 13.1 
November r .7 r .6 r .7 ' .9 r .5 M.2 r 12.4 
December r .2 r .4 r .2 r .3 r - . 4 .8 11.7 

1981: 
January .9 1.0 .8 1.2 0 1.7 10.8 
February .8 1.1 .8 1.3 .5 1.8 10.4 
March 1.3 .7 1.4 1.6 .1 2.4 10.5 

1 Data for November 1980 have been revised to reflect the availability 
of late reports and corrections by respondents. For this reason, some of 
the figures shown above and elsewhere in this report may differ from 

percent in February. Price increases for energy goods 
accelerated sharply, and food prices turned up after 
several months of stable or slightly falling prices. 

Finished energy prices rose 6.1 percent, the fifth con-
secutive large monthly advance. This upward movement 
reflected the impact of the lifting of controls on the 
price of domestic crude oil earlier in the year, as well as 
the continued passthrough of the latest round of im-
ported oil price increases. (Because prices of refined 
petroleum products are lagged one month, the March 
indexes for these products reflect February price 
movements.) Gasoline prices were up 7.5 percent, com-
pared with a 4.7 percent rise in February. Home heating 
oil prices increased 9.0 percent, after advancing 6.5 per-
cent a month earlier. 

The index for consumer finished foods increased 0.8 
percent, after a decline of 0.6 percent in February. 
Prices turned up after falling during the 3 preceding 
months for pork and fresh fruits, and price increases ac-
celerated sharply for fresh and dried vegetables and 
fish. Prices for beef and veal and processed poultry con-
tinued to fall, but much less than in February. On the 
other hand, prices fell more sharply than in February 
for refined sugar and eggs. Prices for Florida oranges 
declined 10.7 percent following a 57 percent surge in 
February. Prices rose less than in the previous month 
for all types of orange juice. 

The index for finished consumer goods other than 
foods and energy rose 0.4 percent compared with a 0.7 
percent increase in February. Smaller increases were 

those previously reported. 
r=revised. 

registered for passenger cars, alcoholic beverages, 
sanitary papers, electric lamps and bulbs, and 
newspaper publishing. Prices turned down in March 
after rising in the previous month for household flat-
ware and cosmetics. Jewelry prices fell for the third con-
secutive month. On the other hand, price increases ac-
celerated for household furniture, soaps and detergents, 
luggage and small leather goods, and mobile homes. 
Prices for tires and tubes advanced almost as much as in 
February. 

Capital equipment. The Producer Price Index for 
capital equipment moved up 0.7 percent in March, 
somewhat less than in February (1.1 percent). Prices for 
heavy motor trucks edged down after rising a month 
earlier. Price increases slowed for a broad range of 
capital goods, notably food products machinery, 
railroad equipment, plastic and rubber industry 
machinery, commercial furniture, and agricultural 
machinery. In contrast, prices for machine tools, 
transformers and power regulators, and aircraft ad-
vanced considerably more than in February. Prices for 
industrial material handling equipment turned up 
markedly after edging down in February. 

Intermediate materials 
The Producer Price Index for Intermediate Materials, 

Supplies, and Components rose 1.1 percent on a 
seasonally adjusted basis from February to March, con-
siderably more than the 0.4 percent increase in 

2 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

March 1981



February. Most of the March advance was caused by a 
steep climb in the intermediate energy goods index. 
Prices for intermediate goods other than foods and 
energy rose somewhat more than in February, but less 
than in either January or December. 

The index for intermediate energy goods moved up 
4.3 percent over the month, following increases of just 
under 3 percent in both January and February. Prices 
for most major kinds of refined petroleum products 
used by businesses advanced about 7 or 8 percent. 
Electric power prices, however, decreased slightly. 

The index for intermediate foods and feeds dropped 
2.6 percent in March, almost as much as in February. 
Prices for refined sugar for food manufacturing fell 8.7 
percent, after decreasing 2.7 percent in the previous 
month. Prices for feeds, flour, and crude vegetable oils 
also continued to decline, although not as sharply as in 
February. 

The index for intermediate materials other than foods 
and energy increased 0.6 percent, after edging up 0.2 
percent in the preceding month. The indexes for durable 
manufacturing materials and construction materials 
both turned up in March following February decreases. 
Higher steel prices more than offset lower prices for a 
broad range of nonferrous metals, notably cobalt, 
silver, gold, and copper; the result was a 0.3 percent rise 
in the durable manufacturing materials index, which 
had fallen 1.4 percent in February. After declining 0.3 
percent in February, the construction materials index 
advanced 0.9 percent in March. Prices for bituminous 
paving materials, fabricated structural metal products, 
and paper boxes moved up considerably more than in 
February, and asphalt roofing and plywood prices 
turned up following February declines. Softwood 
lumber prices, however, continued to drop. 

The nondurable manufacturing materials index rose 
0.7 percent for the second consecutive month. Prices for 
leather and processed yarns turned up after falling in 
February, and synthetic fiber prices rose considerably 
more than in the previous month. Synthetic rubber and 
industrial chemical prices continued to increase rapidly, 
although not as fast as in February. On the other hand, 
prices for finished fabrics and phosphates turned down 
following February advances. Prices for gray fabrics, 
paper, paint materials, and pharmaceutical materials 
showed little or no change after substantial February in-
creases. 

Among other intermediate goods, prices for metal 
containers, ball and roller bearings, notions, mixed fer-
tilizers, pesticides, and plastic film and sheeting turned 
down after registering large upward movements in 
February. Prices for motor vehicle parts and tractor 
parts rose much less than in the preceding month. In 
contrast, prices for electronic components and machine 
tool parts advanced considerably more than in 
February. 

Crude materials 
The Producer Price Index for Crude Materials for 

Further Processing fell 1.3 percent in March on a 
seasonally adjusted basis, after rising 2.9 percent in 
February. Prices declined for both crude foodstuffs and 
nonfood materials excluding energy, while crude energy 
prices rose much less than in the previous month. 

The index for crude foodstuffs and feedstuffs moved 
down 2.0 percent, the fourth consecutive monthly 
decrease. Cattle prices moved down for the seventh con-
secutive month, and hog prices dropped for the fourth 
consecutive month. Sugar prices fell even more (13.1 
percent) than in February (12.2 percent). Prices for soy-
beans and live poultry also dropped more than in 
February. Although the grains index also continued to 
move down, the March decline was smaller than in 
February. On the other hand, cocoa bean prices rose for 
the third consecutive month after decreasing rapidly for 
the 10 months ended in December. 

The index for crude nonfood materials less energy 
decreased 2.1 percent, somewhat less than in either of 
the 2 previous months. Prices for nonferrous scrap 
moved down for the fourth consecutive month, 
although the decline was much less than in any of the 
preceding 3 months. Prices for natural rubber and 
wastepaper declined more than in the previous month. 
Prices for iron and steel scrap and raw cotton rose, 
however, following substantial decreases in January and 
February. 

The crude energy materials index edged up 0.3 per-
cent, following a 20.0 percent jump in February. Crude 
petroleum prices were unchanged after soaring in 
February, when the cumulative impact of several 
months of deregulation moves was reflected. Natural 
gas prices, which had been unchanged in February, in-
creased 1.3 percent. 
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Price Movements 
April 1981 

The Producer Price Index for Finished Goods moved 
up 0.8 percent on a seasonally adjusted basis from 
March to April. Although this was considerably less 
than the 1.3 percent advance in March, it was about the 
same as in both January and February. Prices for in-
termediate materials climbed 1.1 percent for the fourth 
time in the last 5 months. Crude material prices advanc-
ed 1.5 percent, after falling 1.3 percent in the previous 
month (table A). 

The deceleration in the Finished Goods Price Index 
from the unusually high March advance was caused 
primarily by a considerably slower increase in finished 
energy prices. Another moderating influence was the 
consumer foods index, which showed no change follow-
ing a 0.8 percent rise in March. On the other hand, 
prices for finished goods other than food and energy 
moved up 1.0 percent, twice as much as in March. 

Before seasonal adjustment, the Producer Price Index 
for Finished Goods moved up 0.9 percent to 267.7 
Table A. Percent changes from preceding month in selected 

(1967 = 100). From April 1980 to April 1981, this index 
rose 10.6 percent. The finished energy goods index 
climbed 21.0 percent over the year, the consumer foods 
index increased 9.3 percent, the index for finished con-
sumer goods other than food and energy rose 8.4 per-
cent, and capital equipment prices advanced 10.3 per-
cent. The Producer Price Index for intermediate goods 
rose 10.8 percent since April 1980, and crude material 
prices were 17.1 percent higher than a year ago. 

Finished goods 

Finished consumer goods. The Producer Price Index for 
finished consumer goods rose 0.8 percent, much slower 
than the 1.4 percent advance in March, but about the 
same as in both January and February. Finished energy 
prices increased 1.6 percent, after advancing 6.1 percent 
in March. Prices for gasoline rose 1.3 percent in April, 
compared with 7.5 percent in the previous month; home 

stage-of-processing price indexes, seasonally adjusted1 

Finished goods Intermediate goods Crude goods 

Food-
Month Con- Foods stuffs 

Total sumer Other Total and Other Total and Other 
foods feeds2 feed-

stuffs 

1980: 
April 0.8 - 1 . 3 1.5 0.3 - 1 . 8 0.4 - 1 3 - 3 . 5 0.4 
May .5 .4 .5 .6 4.8 .4 1.1 1.8 0 
June .8 .6 .9 .7 .5 .8 .8 1.7 - . 4 
July 1.7 3.7 1.1 .9 4.1 .7 5.3 7.5 2.4 
August 1.2 2.7 .7 1.0 6.0 .7 4.6 6.1 2.4 
September .3 .5 .2 .5 .7 .5 1.4 .7 2.3 
October .9 .7 1.1 .8 5.2 .6 1.7 1.5 1.9 
November .7 .3 .8 .9 1.5 .9 1.1 .2 2.4 
December r .4 r 0 r .4 1.1 r—5.6 1.6 r—.8 - 2 . 6 r 1.8 

1981: 
January r .7 r 1.0 r1.1 r—.5 r 1.2 r—1.8 - 1 . 1 r—2.8 
February .8 1.3 .4 —3.0 .6 2.9 - 3 . 3 11.5 
March 1.3 .8 1.4 1.1 - 2 . 6 1.3 - 1 . 3 - 2 . 0 - . 4 
April .8 0 1.0 1.1 .5 1.1 1.5 1.5 1.4 

1 Data for December 1980 have been revised to reflect tfce availability those previously reported, 
of late reports and corrections by respondents. For this reason, some of 2 Intermediate materials for food manufacturing and feeds, 
the figures shown above and elsewhere in this report may differ from r=revised. 
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Table B. Percent changes in finished goods price indexes, selected periods1 

Month 

Changes from preceding month, seasonally adjusted Changes in 
finished 

goods from 
12 months 

ago 
(unadjusted) 

Month 
Finished 
goods 

Capital 
equip-
ment 

Finished 
consumer 

goods 

Finished consumer goods 
excluding foods 

Changes in 
finished 

goods from 
12 months 

ago 
(unadjusted) 

Month 
Finished 
goods 

Capital 
equip-
ment 

Finished 
consumer 

goods 
Total Durables Nondurables 

Changes in 
finished 

goods from 
12 months 

ago 
(unadjusted) 

1980: 
April 0.8 1.6 0.5 1.4 0.3 2.0 13.7 
May .5 .3 .5 .5 .1 .7 13.5 
June .8 .7 .9 1.0 1.5 .7 13.8 
July 1.7 1.2 1.9 1.0 1.5 .8 14.6 
August 1.2 1.0 1.2 .6 .8 .5 14.8 
September .3 .1 .3 .2 - . 1 .4 13.1 
October .9 1.7 .8 .8 1.5 .4 13.1 
November .7 .6 .7 .9 .5 1.2 12.4 
December r . 4 .4 r . 3 r . 4 r—.2 r . 9 r11.8 

1981: 
January r .7 r . 9 r .7 r1.1 r—.2 r 1.6 10.8 
February .8 1.1 .8 1.3 .5 1.8 10.4 
March 1.3 .7 1.4 1.6 .1 2.4 10.5 
April .8 .9 .8 1.1 .7 1.2 10.6 

1 Data for December 1980 have been revised to reflect the availability 
of late reports and corrections by respondents. For this reason, some of 
the figures shown above and elsewhere in this report may differ from 

heating oil prices increased 1.7 percent, compared with 
9.0 percent in March. On the other hand, natural gas 
prices rose more rapidly in April (2.0 percent) than in 
March (1.3 percent). Price increases for finished 
lubricants also accelerated. 

The index for consumer finished foods was unchang-
ed from March to April, as large increases for some 
items were offset by declines for other foods. The 
largest increases occurred for eggs, pork, bakery prod-
ucts, fresh fruits, and orange juice. The largest 
declines were for fresh and dried vegetables, processed 
poultry, refined sugar, roasted coffee, milled rice, and 
whole black pepper. Beef prices also fell but much less 
than in any of the 3 preceding months. 

The index for finished consumer goods other than 
foods and energy rose 0.9 percent, compared with 0.4 
percent in March. Prices rose 1.4 percent for passenger 
cars, after a 0.3 percent increase in the previous month. 
Tobacco product prices climbed 5.1 percent, following a 
year of generally small increases. Prices also rose more 
than in March for apparel, books, and alcoholic 
beverages. Gold jewelry prices were unchanged after 
falling rapidly for several months. 

Capital equipment. The Producer Price Index for 
capital equipment moved up 0.9 percent in April, 
following a 0.7 percent rise in March. Motor truck 
prices rose nearly 2 percent, considerably more than in 
the previous month. Prices were also higher for most 

those previously reported. 
r=revised. 

other capital goods; some of the largest increases includ-
ed food industry machinery, construction machinery, 
agricultural machinery, oilfield machinery, office and 
store machines, and generators. 

Intermediate materials 

The Producer Price Index for Intermediate Materials, 
Supplies, and Components advanced 1.1 percent in 
April on a seasonally adjusted basis, the same as in 
March. Although energy price increases slowed marked-
ly, large upward movements occurred for many in-
dustrial materials, partly reflecting the pass-through of 
the surge in petroleum prices which took place earlier in 
the year. 

The index for intermediate materials less foods and 
energy rose 1.0 percent, more than in any of the 3 
preceding months. The construction materials index ad-
vanced 1.5 percent, the largest jump in over a year. 
Large increases were registered for such oil-based prod-
ucts as bituminous paving materials and asphalt roof-
ing. In addition, price increases accelerated for plywood 
and fabricated structural metal products. Prices turned 
up after declining in March for softwood lumber, 
plumbing fixtures and brass fitting, and building paper 
and board. 

The nondurables manufacturing materials index in-
creased 1.0 percent, following rises of 0.7 percent in 
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both February and March. Prices moved up substantial-
ly for several goods made from petroleum feedstocks, 
including industrial chemicals, plastic resins, synthetic 
fibers, and synthetic rubber. Advances also occurred for 
rosin, nitrogenates, paint materials, leather, and inedi-
ble fats and oils. 

The index for durable manufacturing materials 
registered a 1.2 percent increase; this index had shown 
very little net change over the previous 5 months. Prices 
were higher for flat glass, lead, and zinc; in addition, 
copper, gold, and jewelers' material prices were virtual-
ly unchanged after declining for several months. Prices 
for tin and silver continued to drop, but nQt as much as 
in the most other recent months. 

Among manufacturing components, prices rose for 
diesel engines, electric motors, and mechanical power 
transmission equipment. Within other categories of in-
termediate goods, there were large increases for unsup-
ported plastic film, paper boxes and containers, glass 
containers, cutting tools, tractor parts, and explosives, 
In contrast, prices declined for metal containers, 
pesticides, and laminated plastic sheets. 

The intermediate energy index moved up 1.6 percent, 
following a 4.3 percent surge in the previous month. In-
creases slowed considerably for diesel fuel and kerosene 
and prices for residual fuel decreased slightly. On the 
other hand, commercial jet fuel prices rose nearly as 
much as in March, the index for electric power turned 
up following a small decline the month before. Prices 
also increased for liquefied petroleum gas and 
lubricating oil materials. 

The index for intermediate foods and feeds moved up 
0.5 percent, after declining during each of the previous 4 
months. Prices were substantially higher for feeds, 
flour, honey, and crude and refined vegetable oils. 
These increases were largely offset by sharply lower 
prices for refined sugar used in food manufacturing. 
Prices for corn syrup and animal fats and oils also 
decreased. 

Crude materials 

The Producer Price Index for Crude Materials for 
Further Processing rose 1.5 percent in April on a 
seasonally adjusted basis, after falling 1.3 percent in 
March. Although energy prices rose less than 1 percent 
for the second consecutive month, prices turned up for 
other crude materials following 4 months of steep 
declines. 

The index for crude foodstuffs and feedstuffs rose 1.5 
percent; during the 4 months ended in March, in con-
trast, this index had registered an average monthly 
decline of 2.3 percent. An upturn in prices of cattle and 
hogs following several months of falling prices caused 
much of this turnaround. Prices for wheat and soybeans 
also turned up dramatically after falling markedly in 
February and March. Cocoa bean prices moved up 
substantially for the fourth consecutive month after 
decreasing steeply during most of 1980. On the other 
hand, raw cane sugar prices fell more than 12 percent 
for the third consecutive month, and live poultry prices 
declined even more than in the 3 preceding months. 

After decreasing an average of 3.8 percent each 
month in the first quarter, the index for crude nonfood 
materials less energy increased 3.0 percent in April. 
Price increases accelerated for iron and steel scrap and 
raw cotton, both of which had fallen rapidly in January 
and February. On the other hand, prices for crude 
natural rubber moved down sharply for the fifth con-
secutive month. Prices for nonferrrous scrap and 
wastepaper also fell but considerably less than in most 
other recent months. 

The crude energy materials index rose 0.6 percent, 
following a 0.3 percent increase in March. Natural gas 
prices rose somewhat more than in the other recent 
months. Coal prices continued to rise slowly, and crude 
petroleum prices were unchanged for the second con-
secutive month after a substantial advance in February. 
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Price Movements 
May 1981 

The Producer Price Index for Finished Goods moved 
up 0.4 percent on a seasonally adjusted basis from April 
to May. This was considerably less than in either March 
or April. Prices for intermediate materials rose 0.S per-
cent, much less than in most recent months. Crude 
material prices moved down 0.5 percent, following a 1.5 
percent advance in April and a 1.3 percent drop in 
March (table A). 

The May slowdown in the Finished Goods Price In-
dex was due to a decline in the index for finished energy 
goods and a moderation in advances for consumer non-
durables other than foods and energy. The 0.5 percent 
drop in finished energy prices was the first decrease 
since February 1978. Consumer food prices were un-
changed for the second consecutive month. Capital 
equipment prices, however, continued to rise rapidly. 

Before seasonal adjustment, the Producer Price Index 
for Finished Goods moved up 0.4 percent to 268.9 

(1967 = 100). From May 1980 to May 1981, this index 
rose 10.5 percent. The finished energy goods index was 
19.1 percent higher over the year, the consumer foods 
index and the index for finished consumer goods other 
than foods and energy both rose 8.7 percent, and capital 
equipment prices increased 10.9 percent. The Producer 
Price Index for intermediate goods rose 10.7 percent 
since May 1980, and crude material prices were 15.2 per-
cent higher than a year ago. 

Finished goods 

Finished consumer goods. The Producer Price Index for 
finished consumer goods moved up 0.2 percent in May, 
the smallest monthly increase since the summer of 1978. 
Prices for finished energy goods fell 0.5 percent, after 
rising very rapidly in the previous 6 months. Gasoline 
prices declined 1.8 percent and the index for home 

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally adjusted1 

Finished goods Intermediate goods Crude goods 

Food-
Con- Foods stuffs 

Month Total sumer Other Total and Other Total and Other Month 
foods feeds2 feed-

stuffs 

1980: 
0.5 0.4 0.5 0.6 4.8 0.4 1.1 1.8 0 

.8 .6 .9 .7 J5 .8 & 1.7 - . 4 
July 1.7 3.7 1.1 .9 4.1 .7 5.3 7.5 2.4 
August 1.2 2.7 .7 1.0 6.0 .7 4.6 6.1 2.4 
September .3 .5 .2 .5 .7 .5 1.4 .7 2.3 
October .9 .7 1.1 .8 5.2 .6 1.7 1.5 1.9 

.7 .3 .8 .9 1.5 .9 1.1 .2 2.4 
December .4 0 .4 1.1 -5 .6 1.6 - . 8 -2 .6 1.8 

1981: 
January r1.2 r .1 r1.5 r 1.3 r .2 r 1.4 r .2 -1 .1 r2.0 

r .4 r— .8 t B r .2 r —3.7 r .4 r-8 -3 .3 r6.3 
March 1.3 .8 1.4 1.1 -2 .6 1.3 -1 .3 -2 .0 - . 4 
April .8 0 1.0 1.1 .5 1.1 1.5 1.5 1.4 
May .4 0 .5 .5 - . 2 .6 - . 5 -2 .2 1.5 

1 Data for January 1981 have been revised to reflect the 
availability of late reports and corrections by respondents. For 
this reason, some of the figures shown above and elsewhere in 
this report may differ from those previously reported. 

2 Intermediate materials for food manufacturing and feeds. 

r=revised. 
Because of a correction for January 1981 revised data im-

plemented after the release of data for May 1981, January 
figures reported in the May 1981 News Release may be incor-
rect. The January 1981 revised data in this table are correct. 
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Table B. Percent changes in finished goods price indexes, selected periods1 

Month 

Changes from preceding month, seasonally adjusted Changes in 
finished 

goods from 
12 months 

ago 
(unadjusted) 

Month 
Finished 
goods 

Capital 
equip-
ment 

Finished 
consumer 

goods 

Finished consumer goods 
excluding foods 

Changes in 
finished 

goods from 
12 months 

ago 
(unadjusted) 

Month 
Finished 
goods 

Capital 
equip-
ment 

Finished 
consumer 

goods Total Durables Nondurables 

Changes in 
finished 

goods from 
12 months 

ago 
(unadjusted) 

1980: 
May 0.5 0.3 0.5 0.5 0.1 0.7 13.5 

.8 .7 .9 1.0 1.5 .7 13.8 
July 1.7 1.2 1.9 1.0 1.5 .8 14.6 

1.2 1.0 1.2 .6 .8 .5 14.8 
.3 .1 .3 .2 - . 1 .4 13.1 

October .9 1.7 .8 .8 1.5 .4 13.1 
.7 .6 .7 .9 .5 1.2 12.4 
.4 .4 .3 .4 - . 2 .9 11.8 

1981: 
r1.2 r1.2 1.2 r1.6 .3 r2.2 r 11.3 

r .4 r .8 r .3 r . 8 0 r1.3 10.4 
1.3 .7 1.4 1.6 .1 2.4 10.5 

April .8 .9 .8 1.1 .7 1.2 10.6 
.4 .9 .2 .3 1.0 .1 10.5 

Data for January 1981 have been revised to reflect the 
availability of late reports and corrections by respondents. For 
this reason, some of the figures shown above and elsewhere in 
this report may differ from those previously reported. 
r=revised. 

plemented after the release of data for May 1981, January 
figures reported in the May 1981 News Release may be incor-
rect. The January 1981 revised data in this table are correct. 

heating oil decreased 1.2 percent. On the other hand, 
the natural gas index rose more rapidly than in recent 
months. 

The index for finished consumer goods other than 
foods and energy rose 0.6 percent, compared with a 0.9 
percent increase in April. The passenger car index rose 
1.2 percent, following a 1.4 percent advance in April. 
Price increases slowed markedly for books, soaps and 
detergents, household furniture, and alcoholic 
beverages. Prices for tobacco products, plastic dinner-
ware and tableware, and electric lamps and bulbs were 
unchanged,following substantial advances in the 
previous month. In contrast, prices for luggage and 
floor coverings moved up more than in April. 

The index for finished consumer foods was unchang-
ed for the second consecutive month. This index showed 
virtually no net change over the last 6 months. 
Decreases occurred for fresh and dried vegetables, pork, 
eggs, refined sugar, roasted coffee, vegetable oil end 
products, and milled rice. On the other hand, advances 
were registered for processed poultry, fish, soft drinks, 
and whole black pepper. Prices for beef and veal edged 
up, after declining at a rate of 22.7 percent in the 6 
months ended in April. 

Capital equipment. The Producer Price Index for 
capital equipment rose 0.9 percent, the same as in April. 
Price increases for heavy motor trucks accelerated con-

siderably. Increases also occurred for most other capital 
goods; some of the largest advances were for 
agricultural machinery, construction machinery, 
chemical industry machinery, and commercial fur-
niture. 

Intermediate materials 
The Producer Price Index for Intermediate Materials, 

Supplies, and Components rose 0.5 percent seasonally 
adjusted from April to May, considerably less than in 
most recent months. Although price moderation was ex-
hibited by a wide variety of goods, large increases con-
tinued for some products, particularly those derived 
from petroleum. 

The index for intermediate materials less foods and 
energy registered a 0.7 percent advance, following a 1.0 
percent jump in the previous month. The sharpest 
slowdown within this grouping occurred for the con-
struction materials index, which rose 0.6 percent com-
pared with a 1.5 percent rise in April. Prices edged down 
after surging in the prior month for plywood, fabricated 
structural metal products, asphalt roofing, bituminous 
paving materials, valves and fittings, and switchgear 
and switchboards. On the other hand, large advances 
occurred for softwood lumber, heating equipment, 
building paper and board, structural clay products, and 
gypsum products. 

The index for nondurable manufacturing materials 
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rose 0.7 percent, less than in April but the same as in 
March. Prices for leather and inedible fats and oils turn-
ed down following advances in the previous month, and 
finished fabrics and plastic resins moved up only slightly 
after much larger advances in April. On the other hand, 
large increases were recorded for industrial chemicals, 
synthetic fibers, processed yarns, paint materials, 
paperboard, synthetic rubber, nitrogenates, and 
phosphates. Many of these advances reflected the pass-
through of the substantial rise in crude petroleum prices 
earlier in the year. 

The durable manufacturing materials index moved up 
1.2 percent, the same as a month earlier. Prices advanc-
ed for nonferrous mill shapes, jewelers' materials, and 
primary zinc, copper, and gold. Tin and silver prices 
continued to fall, however, and prices for lead turned 
down following a 2-month upsurge. 

Price movements for manufacturing components 
were generally moderate; however, prices advanced 
sharply for foundry and forge shop products and fluid 
power equipment. Among other intermediate goods, 
there were increases for some plastic products, while 
prices for explosives turned down following a steep 
April rise. 

The intermediate energy goods index edged up; in 
contrast, these prices had climbed a 37.4 percent annual 
rate during the 6 preceding months. Diesel fuel and li-
quefied petroleum gas prices turned down following 
large increases in April. Residual fuel prices declined for 
the second consecutive month, and commercial jet fuel 
increases decelerated markedly. However, coke and 
lubricating oil material prices rose sharply. Electric 
power prices also continued to rise. 

The intermediate foods and feeds index edged down 
0.2 percent. Sharp decreases were registered for refined 

sugar used in food manufacturing, flour, and crude 
vegetable oils. In contrast, prices advanced substantially 
for feeds and animal fats and oils. 

Crude materials 
The Producer Price Index for Crude Materials for 

Further Processing decreased 0.5 percent in May on a 
seasonally adjusted basis, after increasing l.S percent in 
April. The index for crude foodstuffs and feedstuffs 
declined 2.2 percent, following a 1.5 percent rise in 
April and sharp decreases in each of the 4 months 
before that. Green coffee prices, which had been stable 
for several months, moved down almost 24 percent. 
Prices for raw cane sugar declined 18.4 percent, even 
more than in each of the preceding 3 months. Prices for 
cattle, hogs, wheat, and corn fell after turning up in 
April. Cocoa bean prices also decreased markedly after 
rising for 4 consecutive months. On the other hand, 
prices for live poultry turned up for the first time this 
year, and hay prices increased rapidly. Oilseed prices 
also rose, but much less than in April. 

The index for crude nonfood materials other than 
energy moved up 3.2 percent, about the same as in 
April. Price increases for iron and steel scrap ac-
celerated, and prices for nonferrous scrap and natural 
rubber turned up after falling for several months. Prices 
for sand and gravel, leaf tobacco, and potash also ad-
vanced. On the other hand, prices for raw cotton turned 
down sharply, and cattlehide prices decreased more 
than in April. 

The crude energy materials index moved up 0.8 per-
cent, slightly more than in April. Natural gas prices rose 
3.5 percent, considerably more than in any recent 
month, but crude petroleum and coal prices edged 
down. 
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Price Movements 
June 1981 

The Producer Price Index for Finished Goods moved 
up 0.6 percent from May to June on a seasonally ad-
justed basis. The June increase followed a 0.4 percent 
rise in May and a 0.8 percent advance in April. Prices 
for intermediate goods increased 0.3 percent, con-
siderably less than in most recent months. Crude 
material prices, however, advanced 1.2 percent, after 
falling 0.5 percent in May (table A). 

Among finished goods, consumer food prices roseO.S 
percent, after showing virtually no net change from 
November through May. Finished energy prices edged 
up 0.2 percent, following a 0.S percent drop in the 
previous month and steep climbs during each of the first 
4 months of the year. Prices of finished consumer goods 
other than foods and energy rose 0.6 percent for the sec-
ond consecutive month. Capital equipment prices in-
creased 0.7 percent, slightly less than in either of the 2 
preceding months. 

Before seasonal adjustment, the Producer Price Index 
for Finished Goods moved up 0.4 percent to 269.9 
(1967 = 100). Over the year, the Finished Goods Price 
Index rose 10.2 percent. The finished consumer foods 
index increased 8.6 percent from June 1980 to June 
1981, prices for finished energy goods climbed 19.3 per-
cent, the index for finished consumer goods other than 
foods and energy rose 8.0 percent, and capital equip-
ment prices were up 11.0 percent. The Producer Price 
Index for intermediate goods increased 10.2 percent 
over the year, and crude material prices were 15.9 per-
cent higher than in June 1980. 

Finished goods 

Finished consumer goods. The Producer Price Index for 
finished consumer goods rose 0.5 percent, after rising 
0.2 percent in May. The index for finished consumer 

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally adjusted1 

Finished goods Intermediate goods Crude goods 

Food-
Month Con- Foods stuffs 

Total sumer Other Total and Other Total and Other 
foods feeds2 feed-

stuffs 

1980: 
0.8 0.6 0.9 0.7 0.5 0.8 0.8 1.7 - 0 . 4 

July 1.7 3.7 1.1 .9 4.1 .7 5.3 7.5 2.4 
August 1.2 2.7 .7 1.0 6.0 .7 4.6 6.1 2.4 
September .3 .5 .2 .5 .7 .5 1.4 .7 2.3 
October .9 .7 1.1 .8 5.2 .6 1.7 1.5 1.9 
November .7 .3 .8 .9 1.5 .9 1.1 .2 2.4 
December .4 0 .4 1.1 - 5 . 6 1.6 - . 8 - 2 . 6 1.8 

1981: 
January 1.2 .1 1.5 1.3 .2 1.4 .2 - 1.1 2.0 
February r .8 r_ .6 r 1.2 r A r - 3.9 r .6 r 1.1 - 3.3 r 7.0 
March r .9 r .6 r 1.0 ' .9 r - 2.4 r 1.1 r—1.6 - 2.0 r - 1 . 1 
April .8 0 1.0 1.1 .5 1.1 1.5 1.5 1.4 
May .4 0 .5 .5 - . 2 .6 - .5 - 2 . 2 1.5 
June .6 .5 .6 .3 - . 5 .3 1.2 2.8 - . 5 

1 Data for February 1981 have been revised to reflect the availability those previously reported, 
of late reports and corrections by respondents. For this reason, some of 2 Intermediate materials for food manufacturing and feeds, 
the figures shown above and elsewhere in this report may differ from r = revised. 
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Table B. Percent changes in finished goods price indexes, selected periods1 

Month 

Changes from preceding month, seasonally adjusted Changes in 
finished 

goods from 
12 months 

ago 
(unadjusted) 

Month 
Finished 

goods 

Capital 
equip-
ment 

Finished 
consumer 

goods 

Finished consumer goods 
excluding foods 

Changes in 
finished 

goods from 
12 months 

ago 
(unadjusted) 

Month 
Finished 

goods 

Capital 
equip-
ment 

Finished 
consumer 

goods Total Durables Nondurables 

Changes in 
finished 

goods from 
12 months 

ago 
(unadjusted) 

1980: 
June 0.8 0.7 0.9 1.0 1.5 0.7 13.8 
July 1.7 1.2 1.9 1.0 1.5 .8 14.6 
August 1.2 1.0 1.2 .6 .8 .5 14.8 
September .3 .1 .3 .2 - .1 .4 13.1 
October .9 1.7 .8 .8 1.5 .4 13.1 
November .7 .6 .7 .9 .5 1.2 12.4 
December .4 .4 .3 .4 - . 2 .9 11.8 

1981: 
January 1.2 1.2 1.2 1.6 .3 2.2 11.3 
February r .8 .9 r .7 r 1.3 r .5 1.7 r10.8 
March r .9 r .6 r 1.0 r 1.2 r - .5 r 1.9 10.5 
April .8 .9 .8 1.1 .7 1.2 10.6 
May .4 .9 .2 .3 1.0 .1 10.5 
June .6 .7 .5 .5 .5 .5 10.2 

1 Data for February 1981 have been revised to reflect the availability those previously reported, 
of late reports and corrections by respondents. For this reason, some of t- revised, 
the figures shown above and elsewhere in this report may differ from 

foods moved up 0.5 percent, following 2 months of no 
change. Prices turned up after declining in May for 
pork, eggs, milled rice, and refined sugar. Fresh and 
dried vegetables and vegetable oil end products edged 
up slightly, following substantial declines in the prior 
month. Prices for beef and veal advanced 2.4 percent, 
after a 0.3 percent rise in May. Prices also increased for 
bakery products, processed fruits and vegetables, and 
dairy products. On the other hand, prices turned down 
in June after advancing a month earlier for processed 
poultry and fresh fruits. Prices for fish were unchanged 
after increasing in May, and soft drink prices rose con-
siderably less than a month earlier. Roasted coffee 
prices fell, continuing the downward trend of the last 18 
months. 

Prices for finished energy goods edged up 0.2 percent, 
following a O.S percent decline in the previous month. 
Prices for home heating oil turned up 0.4 percent, after 
a 1.2 percent decrease in May. Prices for natural gas 
rose even more than in other recent months. Gasoline 
prices dropped 1.2 percent, not as much as in May (1.8 
percent). 

The index for finished consumer goods other than 
foods and energy rose 0.6 percent, the same as in May. 
Price increases slowed markedly for durables such as 
motor vehicles, floor coverings, luggage, dinnerware, 
and glassware. Prices for gold jewelry turned down 
after 2 months of little or no change. On the other hand, 
price increases accelerated for some consumer non-
durables, particularly apparel and books; prices for 

cosmetics turned up after decreasing in May. Prices for 
over-the-counter drugs edged down after rising rapidly 
in April and May, however. 

Capital equipment. The Producer Price Index for 
capital equipment moved up 0.7 percent, after rising 0.9 
percent in both April and May. Heavy motor truck 
prices rose 2.6 percent, compared to 2.1 percent in May. 
Increases occurred for most other capital goods; some 
of the largest advances were for aircraft, generators, 
pumps and compressors, integrating and measuring in-
struments, packaging machinery, oilfield machinery, 
mining machinery, and fans and blowers. Prices also 
rose but less than in May for agricultural machinery, 
construction machinery, commercial furniture, 
chemical industry machinery, and textile machinery. 
Prices turned down after rising in May for photographic 
equipment. 

Intermediate materials 
The Producer Price Index for Intermediate Materials, 

Supplies, and Components edged up 0.3 percent on a 
seasonally adjusted basis, the smallest increase in more 
than a year. Price changes were comparatively moderate 
for most categories of intermediate goods. 

The intermediate energy goods index declined 0.7 per-
cent, the first drop of roughly that magnitude since the 
summer of 1978. Residual fuel prices fell considerably; 
lower prices were also registered for diesel fuel, com-
mercial jet fuel, kerosene, and liquefied petroleum gas. 
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However, the index for electric power continued to rise 
substantially. 

The intermediate foods and feeds index moved down 
for the fifth time in the last 7 months, as feed prices 
decreased sharply. Prices for confectionery materials 
and crude vegetable oils continued to decline. In con-
trast, prices for refined sugar used in food manufactur-
ing, flour, and refined vegetable oils turned up after 
decreasing in May. 

The index for intermediate materials other than foods 
and energy increased 0.5 percent, slightly less than in 
May. Most categories rose about as much as in the 
previous month; however, the durable manufacturing 
materials index was unchanged, following 0.2 percent 
advances in both April and May. Substantially lower 
prices for copper, gold, silver, tin, and jewelers' 
materials were offset by increases for nonferrous mill 
shapes, magnesium, lead, and titanium sponge. 

The nondurable manufacturing materials index rose 
0.6 percent. Price increases accelerated for paper, gray 
fabrics, and plastic resins, but the rate of advance slow-
ed for synthetic fibers, processed yarns, paint materials, 
industrial chemicals, nitrogenates, and paperboard. 
Prices for inedible fats and oils surged after turning 
down in the preceding month, while leather prices 
decreased about as much as in May. 

The index for construction materials moved up 0.7 
percent. Prices rose for fabricated structural metal 
products, concrete products, wiring devices, asphalt 
roofing, and plywood. Prices for copper wire and cable 
and millwork continued to fall, however, and prices for 
softwood lumber and building paper and board rose 
much less than in either April or May. 

Within the manufacturing components category, 

large advances were recorded for foundry and forge 
shop products, aluminum zippers, and machine shop 
products. Among other intermediate goods, prices rose 
sharply for pesticides, paper boxes and containers, in-
dustrial rubber products, agricultural machinery parts, 
and laminated plastic sheets. 

Crude materials 
The Producer Price Index for Crude Materials for 

Further Processing increased 1.2 percent on a seasonally 
adjusted basis, after decreasing 0.S percent in May. The 
index for crude foodstuffs and feedstuffs turned up 2.8 
percent, following a 2.2 percent fall in May. Cattle and 
hog prices rose sharply in June after decreasing rapidly 
in most recent months. After falling 61.8 percent from 
October through May, raw cane sugar prices rebounded 
with a 17.1 percent climb. Fluid milk prices rose more 
than in other recent months. Corn and wheat prices 
edged up, following May declines. On the other hand, 
prices for hay, oilseeds, and live poulty decreased, after 
rising in May. Green coffee, cocoa beans, and barley 
prices all moved down more than 12 percent. 

The index for crude nonfood materials other than 
energy fell 0.8 percent, after climbing about 3 percent in 
both April and May. Prices for ferrous and nonferrous 
scrap and crude natural rubber fell, after rising in the 
previous month. On the other hand, higher prices were 
registered for potash and wastepaper. 

The crude energy index edged down 0.4 percent, 
following small increases in April and May. Crude 
petroleum prices declined much more than in May. 
However, prices for natural gas moved up at an even 
faster pace than in May. Coal prices turned up, after 
falling slightly in the previous month. 
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Price Movements 
July 1981 

The Producer Price Index for Finished Goods moved 
up 0.4 percent from June to July on a seasonally ad-
justed basis. The July increase followed a 0.6 percent 
advance in June and a 0.4 percent rise in May. Prices for 
intermediate goods also increased 0.4 percent, about the 
same as in both preceding months. Crude material 
prices moved up 0.S percent, much less than in June 
(table A). 

Although consumer food price increases accelerated 
from 0.5 percent in June to 1.5 percent in July, prices 
for other finished goods edged up only 0.1 percent, far 
less than in any month since last fall. Finished energy 
prices fell 1.0 percent after rising slightly in June. The 
index for finished consumer goods other than foods and 
energy moved up 0.2 percent, following a 0.6 percent in-
crease during the previous month. Capital equipment 
prices advanced 0.7 percent for the second consecutive 
month. 

Before seasonal adjustment, the Producer Price Index 
for Finished Goods moved up 0.5 percent to 271.3 
(1967 = 100). Over the year, the Finished Goods Price 
Index rose 8.8 percent. The finished consumer foods in-
dex increased 6.3 percent from July 1980 to July 1981, 
prices for Finished energy goods were up 17.6 percent, 
the index for finished consumer goods other than foods 
and energy rose 6.9 percent, and capital equipment 
prices were up 10.4 percent. The Producer Price Index 
for intermediate goods increased 9.6 percent over the 
year, and crude material prices were 10.5 percent higher 
than a year ago. 

Finished goods 

Finished consumer goods. Despite the sharp upturn in 
food prices, the increase in the Producer Price Index for 
finished consumer goods slowed to 0.3 percent, after a 

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally adjusted1 

Finished goods Intermediate goods Crude goods 

Food-
Month Con- Foods stuffs 

Total sumer Other Total and Other Total and Other 
foods feeds2 feed-

stuffs 

1980: 
July 1.7 3.7 1.1 0.9 4.1 0.7 5.3 7.5 2.4 
August 1.2 2.7 .7 1.0 6.0 .7 4.6 6.1 2.4 
September .3 .5 .2 .5 .7 .5 1.4 .7 2.3 
October .9 .7 1.1 .8 5.2 .6 1.7 1.5 1.9 
November .7 .3 .8 .9 1.5 .9 1.1 .2 2.4 
December .4 0 .4 1.1 -5.6 1.6 - . 8 -2 .6 1.8 

1981: 
January 1.2 .1 1.5 1.3 .2 1.4 .2 -1.1 2.0 
February .8 - . 6 1.2 .4 -3 .9 .6 1.1 -3 ,3 7.0 
March r1.2 r1.0 r1.3 r1.0 r—2.6 r1.3 r—1.3 -2 .0 
April r.5 r - . 3 r.7 r.9 r.7 r.9 r1.1 1.5 r.6 
May .4 0 .5 .5 - . 2 .6 - . 5 -2 .2 1.5 
June .6 .5 .6 .3 - . 5 .3 1.2 2.8 - .5 
July .4 1.5 .1 .4 - . 5 .5 .5 .3 .8 

1 Data for March 1981 have been revised to reflect the availability of those previously reported, 
late reports and corrections by respondents. For this reason, some of 2 Intermediate materials for food manufacturing and feeds, 
the figures shown above and elsewhere in this report may differ from r = revised. 
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Table B. Percent changes in finished goods price indexes, selected periods1 

Month 

Changes from preceding month, seasonally adjusted Change in 
finished 

goods from 
12 months 

ago 
(unadjusted) 

Month Finished 
goods 

Capital 
equip-
ment 

Finished 
consumer 

goods 

Finished consumer goods 
excluding foods 

Change in 
finished 

goods from 
12 months 

ago 
(unadjusted) 

Month Finished 
goods 

Capital 
equip-
ment 

Finished 
consumer 

goods Total Durables Nondu rabies 

Change in 
finished 

goods from 
12 months 

ago 
(unadjusted) 

1980: 
July 1.7 1.2 1.9 1.0 1.5 0.8 14.6 
August 12 1.0 1.2 .6 .8 .5 14.8 
September .3 .1 .3 .2 - . 1 .4 13.1 
October .9 1.7 .8 .8 1.5 .4 13.1 
November .7 .6 .7 .9 .5 1.2 12.4 
December .4 .4 .3 .4 - . 2 .9 11.8 

1981: 
January 1.2 1.2 1.2 1.6 .3 2.2 11.3 
February .8 .9 .7 1.3 .5 1.7 10.8 
March r1.2 r.7 r1.3 r1.6 r—.3 r2.4 r10.8 
April r.5 r.8 r.4 r.8 r.6 r.8 10.6 
May .4 .9 .2 .3 1.0 .1 10.5 
June .6 .7 .5 .5 .5 .5 10.2 
July .4 .7 .3 - . 1 - . 2 0 8.8 

1 Data for March 1981 have been revised to reflect the availability of 
late reports and corrections by respondents. For this reason, some of 
the figures shown above and elsewhere in this report may differ from 

0.5 percent rise in June. Prices for finished energy goods 
moved down 1.0 percent, after a rise of 0.2 percent in 
the previous month. The indexes for both gasoline and 
home heating oil declined 2.0 percent. Home heating oil 
prices had risen somewhat in June; however, this was 
the third consecutive monthly decline for gasoline. 

The index for finished consumer goods other than 
foods and energy moved up 0.2 percent, after rising 0.6 
percent in both May and June. Prices fell more than in 
June for gold jewelry, and prices turned down after in-
creasing in the previous month for cosmetics and tires 
and tubes. Apparel prices rose less than in June. On the 
other hand, prices turned up after falling a month 
earlier for textile housefurnishings and over-the-counter 
drugs. The passenger car index rose 1.1 percent, com-
pared with 0.8 percent in June. Price increases also ac-
celerated for prescription drugs, household glassware, 
sporting and athletic goods, and leather footwear. 

The index for finished consumer foods advanced 1.5 
percent after rising 0.5 percent in June. Pork prices 
jumped 10.1 percent, compared with a 2.8 percent in-
crease a month earlier; beef and veal prices rose 3.8 per-
cent, after a rise of 2.4 percent in June. Prices also rose 
faster than in the previous month for soft drinks and 
vegetable oil end products. Citrus fruit prices soared 
after falling in June, and prices for whole black pepper 
also turned up in July. Roasted coffee prices fell, but far 
less than in June. On the other hand, poultry prices 
decreased even more than in the previous month. Fish 

those previously reported. 
r = revised. 

prices fell 2.1 percent, after no change in June. Prices 
turned down after rising in June for fresh and dried 
vegetables and refined sugar. 

Capital equipment. The Producer Price Index for 
capital equipment rose 0.7 percent in July, the same as 
in June. Price increases slowed noticeably for heavy 
motor trucks, agricultural machinery, generators, and 
mining machinery. On the other hand, price increases 
accelerated for construction machinery and railroad 
equipment. Prices turned up markedly, after edging 
down in June, for office and store machinery and in-
dustrial material handling equipment. Large increases 
were also registered for pumps and compressors, in-
tegrating and measuring instruments, and oilfield 
machinery. 

Intermediate materials 
The Producer Price Index for Intermediate Materials, 

Supplies, and Components rose 0.4 percent on a 
seasonally adjusted basis, about the same as in May and 
June. Although sharply higher prices were recorded for 
steel mill products and manufacturing components, 
prices for most other intermediate goods either rose 
moderately or declined. 

The index for intermediate materials other than foods 
and energy advanced 0.7 percent, following a 0.5 per-
cent rise in June. The durable manufacturing materials 
category rose 1.1 percent after registering no change in 
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June. Prices for steel mill products jumped 3.3 percent, 
more than in any month since February 1978. Large ad-
vances also occurred for flat glass, lead, and tin. On the 
other hand, prices fell sharply for gold, silver, and 
jewelers' materials. 

The manufacturing components index moved up 1.0 
percent, considerably more than in any of the 4 
preceding months. Substantial increases were recorded 
for metal stampings, motor vehicle parts, electronic 
components, ball and roller bearings, machine shop 
products, and hardware. 

The index for nondurable manufacturing materials 
rose 0.S percent, slightly less than in recent months. 
Prices for inedible fats and oils and for gray fabrics 
declined, and prices rose considerably less than in earlier 
months this year for industrial chemicals, synthetic rub-
ber, synthetic fibers, and processed yarns. However, 
price increases accelerated for plastic resins, phar-
maceutical materials, and paint materials. 

The construction materials index edged up 0.1 per-
cent, much less than in any of the 4 previous months. 
Higher prices for millwork, heating equipment, unitary 
air conditioners, and environmental controls were vir-
tually offset by decreases for softwood lumber, 
plywood, asphalt paving mixtures and roofing, and 
building paper and board. 

The intermediate energy index moved down for the 
second consecutive month as prices declined for li-
quefied petroleum gas, commercial jet fuel, diesel fuel, 
and kerosene. In contrast, the electric power index ad-
vanced 1.8 percent, even more than in earlier months 
this year. 

The intermediate foods and feeds index also con-
tinued to decrease, led by a sharp drop in prices for 
refined sugar used in food manufacturing. Prices for 

flour and crude vegetable oils also fell, while confec-
tionery material prices turned up sharply. 

Crude materials 
The Producer Price Index for Crude Materials for 

Further Processing rose 0.5 percent on a seasonally ad-
justed basis, considerably less than the 1.2 percent ad-
vance in June. The slowdown was largely caused by a 
much smaller rise in the index for crude foodstuffs and 
feedstuffs, which increased 0.3 percent following a 2.8 
percent climb in June. Prices for cattle, hogs, and raw 
cane sugar rose much less than in the previous month. 
Wheat and fluid milk prices fell following increases in 
the previous month, and prices for live poultry and 
green coffee continued to move down. On the other 
hand, after decreasing 6.2 and 15.0 percent in May and 
June, cocoa bean prices rebounded with a 17.6 percent 
surge. Prices of soybeans also turned up, and corn rose 
more than in June. 

The index for crude nonfood materials other than 
energy moved up 2.4 percent, the third large increase in 
the last 4 months. Leaf tobacco prices advanced 9.2 per-
cent, following several months of much smaller in-
creases. Prices for nonferrous scrap turned up after fall-
ing in the previous month. On the other hand, prices for 
cotton and cattle hides turned down after moderate in-
creases in the previous month. Prices for iron and steel 
scrap and crude natural rubber also moved down, 
although not as much as in June. 

The crude energy index was unchanged after declining 
0.4 percent in June. Natural gas prices rose more than 3 
percent for the third consecutive month. Coal prices 
registered a 2.8 percent increase, the largest in 3 years. 
In contrast, crude petroleum prices fell for the third 
consecutive month. 
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Price Movements 
August 1981 

The Producer Price Index for Finished Goods moved 
up 0.3 percent from July to August on a seasonally ad-
justed basis. The August increase followed a 0.4 percent 
rise in July and a 0.6 percent advance in June. Prices for 
intermediate goods rose 0.4 percent, about the same as 
in each of the preceding 3 months. Crude material prices 
declined 0.6 percent, after increasing in both June and 
July (table A). 

Among finished goods, consumer food prices edged 
up 0.2 percent, much less than the 1.5 percent climb in 
the previous month. The finished energy goods index 
fell 0.7 percent, the third decrease in the last 4 months. 
Prices for finished consumer goods other than foods 
and energy rose somewhat more than in July, but 
capital equipment prices moved up slightly less than in 
the previous month. 

Before seasonal adjustment, the Producer Price Index 
for Finished Goods was virtually unchanged at 271.2 
(1967 = 100). Over the year, the Finished Goods Price 
Index moved up 7.9 percent. The finished consumer 
foods index increased 3.7 percent from August 1980 to 
August 1981, prices for finished energy goods were up 
16.4 percent, the index for finished consumer goods 
other than foods and energy rose 6.8 percent, and 
capital equipment prices were up 9.9 percent. The Pro-
ducer Price Index for intermediate goods increased 9.0 
percent over the year, and crude material prices were 5.1 
percent higher than a year ago. 

Finished goods 
Finished consumer goods. The Producer Price Index for 
finished consumer goods rose 0.3 percent, the same as in 

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally adjusted1 

Finished goods Intermediate goods Crude goods 

Food-

Month Con- Foods stuffs 
Total sumer Other Total and Other Total and Other 

foods feeds2 feed-
stuffs 

1980: 
August 1.2 2.7 0.7 1.0 6.0 0.7 4.6 6.1 2.4 
September .3 .5 .2 .5 .7 .5 1.4 .7 2.3 
October .9 .7 1.1 .8 5.2 .6 1.7 1.5 1.9 
November .7 .3 .8 .9 1.5 .9 1.1 .2 2.4 
December .4 0 .4 1.1 - 5 . 6 1.6 - . 8 - 2 . 6 1.8 

1981: 
January 1.2 .1 1.5 1.3 .2 1.4 .2 - 1 . 1 2.0 
February .8 - . 6 1.2 .4 - 3 . 9 .6 1.1 - 3 . 3 7.0 
March 1.2 1.0 1.3 1.0 - 2 . 6 1.3 - 1 . 3 - 2 . 0 - . 4 
April r . 8 r - . 1 r 1 .1 r 1.0 r .4 r 1.0 r 1.4 1.5 r 1.3 
May r . 1 r —.2 r . 2 r . 4 r 0 r . 5 r—.8 - 2 . 2 r .8 
June .6 .5 .6 .3 - . 5 .3 1.2 2.8 - . 5 
July .4 1.5 .1 .4 - . 5 .5 .5 .3 .8 
August .3 .2 .3 .4 .5 .4 - . 6 - . 9 - . 1 

1 Data for April 1981 have been revised to reflect the availability of late from those previously reported, 
reports and corrections by respondents. For this reason, some of the 2 Intermediate materials for food manufacturing and feeds, 
figures shown above and elsewhere in this report may differ r = revised. 
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Table B. Percent changes in finished goods price indexes, selected periods1 

Month 

Changes from preceding month, seasonally adjusted Changes in 
finished 

goods from 
12 months 

ago 
(unadjusted) 

Month Finished 
goods 

Capital 
equip-
ment 

Finished 
consumer 

goods 

Finished consumer goods 
excluding foods 

Changes in 
finished 

goods from 
12 months 

ago 
(unadjusted) 

Month Finished 
goods 

Capital 
equip-
ment 

Finished 
consumer 

goods Total Durables Nondurables 

Changes in 
finished 

goods from 
12 months 

ago 
(unadjusted) 

1980: 
August 1.2 1.0 1.2 0.6 0.8 0.5 14.8 
September .3 .1 .3 .2 - . 1 .4 13.1 
October .9 1.7 .8 .8 1.5 .4 13.1 
November .7 .6 .7 .9 .5 1.2 12.4 
December .4 .4 .3 .4 - . 2 .9 11.8 

1981: 
January 1.2 1.2 1.2 1.6 .3 2.2 11.3 
February .8 .9 .7 1.3 .5 1.7 10.8 
March 1.2 .7 1.3 1.5 - . 3 2.4 10.8 
April r . 8 r . 9 r . 9 r 1 .1 r . 8 r 1.3 r 10.9 
May r . 1 r . 8 r - . 1 r 0 r . 8 r—.4 10.5 
June .6 .7 .5 .5 .5 .5 10.2 
July .4 .7 .3 - . 1 - . 2 0 8.8 
August .3 .6 .3 .3 .6 .1 7.9 

1 Data for April 1981 have been revised to reflect the availability of late from those previously reported, 
reports and corrections by respondents. For this reason, some of the r = revised, 
figures shown above and elsewhere in this report may differ 

July. The index for finished consumer foods edged up 
0.2 percent, after advancing 1.5 percent in July. Much 
of the slowdown was due to meat prices: Prices for beef 
and veal fell 2.1 percent after rising 3.8 percent in the 
previous month, and pork prices were unchanged after a 
10.1 percent increase in July. Prices turned down sharp-
ly after rising in the previous month for eggs, fresh 
fruits, and vegetable oil end products. Fish prices also 
decreased. After falling a month earlier, prices rose 
markedly for fresh and dried vegetables and processed 
poultry. 

Prices for finished energy goods fell 0.7 percent, after 
a decline of 1.0 percent in July. Gasoline prices de-
creased 1.6 percent, the fourth consecutive monthly 
drop. Home heating oil prices moved down 0.7 percent 
after falling 2.0 percent in July. Natural gas prices rose 
much less in August (1.0 percent) than in July (3.1 per-
cent). 

The index for finished consumer goods other than 
foods and energy increased 0.S percent in August, com-
pared with a rise of 0.2 percent in July. Prices turned up 
after falling in July for cosmetics, electric lamps and 
bulbs, and household flatware. Prices for consumer 
plastics and household scissors rose rapidly after no 
change a month earlier. Prices rose faster than in July 
for newspapers and alcoholic beverages. Prices for tires 
and tubes fell, but less than a month earlier. On the 
other hand, prices for passenger cars, apparel, tex-
tile housefurnishing, drugs, and appliances increased 

moderately or not at all following substantial July ad-
vances, and light motor truck prices declined con-
siderably. 

Capital equipment. The Producer Price Index for 
capital equipment rose 0.6 percent, slightly less than the 
average monthly increase of 0.8 percent in the previous 
6 months. Prices for construction machinery, office and 
store machinery, railroad equipment, and transformers 
rose much less than in July, and prices for printing 
trades machinery declined. In contrast, increases ac-
celerated for generators and for oilfield and gas field 
machinery. 

Intermediate materials 
The Producer Price Index for Intermediate Materials, 

Supplies, and Components moved up 0.4 percent over 
the month on a seasonally adjusted basis, the same as in 
July. The durable manufacturing materials category 
rose 0.4 percent, much less than in the previous month, 
as prices for finished steel mill products were un-
changed, following substantial increases in July. In con-
trast, large advances were recorded for copper, tin, 
lead, zinc, and flat glass. Silver prices turned up after 
fall ing rapidly during the 9 preceding 
months, and gold prices fell far less than in either June 
or July. 

The nondurable manufacturing materials index 
registered a 0.7 percent increase, following a 0.5 percent 
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rise in July. Prices increased for fibers and fabrics, 
paper, inedible fats and oils, fertilizer materials, and 
paint materials. Leather prices turned down, however. 

The index for construction materials showed little 
change for the second consecutive month. Falling prices 
for softwood lumber, plywood, and gypsum products 
were largely offset by increases for aluminum windows, 
environmental controls, and valves and fittings. 

The manufacturing components index advanced 0.8 
percent, nearly as much as in the previous month. 
Substantial increases were recorded for motor vehicle 
parts, ball and roller bearings, and electric motors. 
Within other categories of intermediate goods, prices 
rose for paper boxes, metal containers, and laminated 
plastic sheets, but photographic supplies declined con-
siderably following 8 months of little or no change. 

The intermediate energy goods index moved up 0.3 
percent, following small declines in June and July. This 
reversal was entirely due to a 2.6 percent hike in electric 
power prices, the largest since February 1980. Prices 
continued to decrease, however, for commercial jet 
fuel, diesel fuel, kerosene, and liquefied petroleum 
gas. 

The intermediate foods and feeds index also turned 
up after recent declines. Prices advanced for refined 
sugar used in food manufacturing, confectionery 
materials, and animal fats and oils. However, lower 
prices were registered for vegetable oils and flour. 

Crude materials 
The Producer Price Index for Crude Materials for 

Further Processing fell 0.6 percent on a seasonally ad-
justed basis, after rising 1.2 and 0.S percent in June and 
July. The index for crude foodstuffs and feedstuffs 
decreased 0.9 percent, following a 2.8 percent jump in 
June and a 0.3 percent rise in July. The turnaround was 
primarily due to lower prices for corn, cattle, and raw 
cane sugar, all of which had risen in the previous 2 
months. Fluid milk prices also moved down. On the 
other hand, prices for green coffee and live poultry re-
bounded with advances of 9.8 and 6.3 percent after fall-
ing in most recent months. Prices for oilseeds and cocoa 
beans also rose. 

The index for crude nonfood materials other than 
energy fell 0.8 percent, following substantial increases 
in 3 of the 4 preceding months. Prices for raw cotton 
and natural rubber fell considerably more than in the 
previous month. Prices for nonferrous scrap, potash, 
and sand and gravel moved up, although not as much as 
in July. Nevertheless, prices for iron and steel scrap and 
cattle hides turned up after falling in July. 

The crude energy index edged up 0.2 percent after 
showing no change in July. Natural gas prices slowed 
their advance with a 1.0 percent increase, the smallest 
since March. Coal prices edged up following a large July 
climb. Crude petroleum prices moved down but much 
less than in either of the previous 2 months. 
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Price Movements 
September 1981 

The Producer Price Index for Finished Goods edged 
up 0.2 percent from August to September on a seasonal-
ly adjusted basis. This compares with an average 
monthly increase of 0.3 percent in the 4 preceding 
months. Prices for intermediate goods rose 0.1 percent, 
even less than in other recent months. Crude material 
prices fell 1.1 percent, following a 0.6 percent drop in 
August (table A). 

Among finished goods, the consumer foods index was 
unchanged, after edging up 0.2 percent in August. 
Prices for finished energy goods rose 0.6 percent over 
the month, after decreasing moderately in each of the 4 
previous months. The increase in the index for finished 
goods other than foods and energy slowed from 0.5 per-
cent in August to 0.2 percent in September. This 
deceleration was entirely caused by lower prices for cars 
and trucks, as a result of across-the-board discounts 
granted by domestic producers to close out the 1981 

model year. Without these liquidation allowances, the 
increase in the index for finished goods other than foods 
and energy would have accelerated to 0.9 percent; the 
overall finished goods index would have advanced 0.7 
percent. 

From June to September, the Finished Goods Price 
Index moved up at an annual rate of 3.8 percent on a 
seasonally adjusted basis. This marked a continuation 
of the decelerating trend since the first quarter rate of 
13.3 percent. Although consumer food price increases 
accelerated at the producer level in the third quarter, 
prices for other finished goods rose at a substantially 
slower pace—2.7 percent in the third quarter, as com-
pared with 7.7 percent in the second. 

Before seasonal adjustment, the Producer Price Index 
for Finished Goods was virtually unchanged at 271.1 
(1967 = 100). Over the year, the Finished Goods Price 
Index was up 7.8 percent. Prices for finished consumer 

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally adjusted1 

Finished goods Intermediate goods Crude goods 

Food-
Month Con- Foods stuffs 

Total sumer Other Total and Other Total and Other 
foods feeds2 feed-

stuffs 

1980: 
September 0.3 0.5 0.2 0.5 0.7 0.5 1.4 0.7 2.3 
October .9 .7 1.1 .8 5.2 .6 1.7 1.5 1.9 
November .7 .3 .8 .9 1.5 .9 1.1 .2 2.4 
December .4 0 .4 1.1 -5.6 1.6 - .8 -2.6 1.8 

1981: 
January 1.2 .1 1.5 1.3 .2 14 .2 -1.1 2.0 
February .8 - . 6 1.2 .4 -3.9 .6 1.1 -3 .3 7.0 
March 1.2 1.0 1.3 1.0 -2.6 1.3 -1.3 -2 .0 - .4 
April .8 - . 1 1.1 1.0 .4 1.0 1.4 1.5 1.3 
May r.4 M r.4 r.5 r—.4 r.5 r—.5 -2.2 r1.6 
June r.3 r.2 r.3 r.2 r - .1 r.2 r.8 r2.7 r—1.3 
July .4 1.5 .1 .4 - . 5 .5 .5 .3 .8 
August .3 .2 .3 .4 .5 .4 - . 6 - . 9 - .1 
September .2 0 .2 .1 -3.0 .3 -1.1 -2.5 .6 

1 Data for May 1981 have been revised to reflect the availability of late previously reported, 
reports and corrections by respondents. For this reason, some of the 2 Intermediate materials for food manufacturing and animal feeds, 
figures shown above and elsewhere in this report may differ from those r = revised. 
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Table B. Percent changes in finished goods price indexes, selected periods1 

Month 

Changes from preceding month, seasonally adjusted Changes in 
finished 

goods from 
12 months 

ago 
(unadjusted) 

Month Finished 
goods 

Capital 
equip-
ment 

Finished 
consumer 

goods 

Finished consumer goods 
excluding foods 

Changes in 
finished 

goods from 
12 months 

ago 
(unadjusted) 

Month Finished 
goods 

Capital 
equip-
ment 

Finished 
consumer 

goods Total Durables Nondu rabies 

Changes in 
finished 

goods from 
12 months 

ago 
(unadjusted) 

1980: 
September 0.3 0.1 0.3 0.2 - 0 . 1 0.4 13.1 
October .9 1.7 .8 .8 1.5 .4 13.1 
November .7 .6 .7 .9 .5 1.2 12.4 
December .4 .4 .3 .4 - . 2 .9 11.8 

1981: 
January 1.2 1.2 1.2 1.6 .3 2.2 11.3 
February .8 .9 .7 1.3 .5 1.7 10.8 
March 1.2 .7 1.3 1.5 - . 3 2.4 10.8 
April .8 .9 .8 1.1 .8 1.3 10.9 
May r .4 r .7 r .3 r .3 r 1.0 r 0 r 10.8 
June r .3 r .8 r .1 r .1 r .3 r .1 10.2 
July .4 .7 .3 - . 1 - . 2 0 8.8 
August .3 .6 .3 .3 .6 .1 7.9 
September .2 0 .2 .3 - . 3 .7 7.8 

1 Data for May 1981 have been revised to reflect the availability of late 
reports and corrections by respondents. For this reason, some of the 
figures shown above and elsewhere in this report may differ from those 

foods rose 3.3 percent from September 1980 to 
September 1981, the finished energy goods index ad-
vanced 16.8 percent, the index for finished consumer 
goods other than foods and energy increased 6.8 per-
cent, and capital equipment prices rose 9.8 percent. The 
Producer Price Index for intermediate goods was 8.5 
percent higher than a year ago, and crude material 
prices were up 2.6 percent. 

Finished goods 
Finished consumer goods. The Producer Price Index for 
finished consumer goods increased 0.2 percent, about as 
much as in August. The index for finished consumer 
foods was unchanged after edging up 0.2 percent a 
month earlier. Prices for processed poultry fell 8.2 per-
cent following a sharp August increase, and pork prices 
turned down after no change a month earlier. Prices 
moved down after rising in the previous month for 
refined sugar and fresh and dried vegetables. Fish prices 
fell even more than in either July or August. On the 
other hand, prices for beef and veal moved up 3.3 per-
cent, following a decrease in August. Prices also turned 
up after declining a month earlier for fresh fruits and 
eggs. 

Prices for finished energy goods turned up after 4 
months of decreases. Natural gas prices rose con-
siderably more than in August. Gasoline prices con-
tinued to fall but less than in any of the previous 4 
months. Heating oil prices edged down 0.1 percent, con-
siderably less than the July and August decreases. 

previously reported. 
r = revised. 

The index for finished consumer goods other than 
foods and energy rose 0.2 percent, less than in August 
but about the same as in July. The slowdown was main-
ly due to a 3.7 percent decline for passenger cars and a 
5.8 percent decrease for light motor trucks. Prices rose 
but less than in August for newspapers and periodicals, 
cosmetics, mobile homes, and electric lamps and bulbs. 
On the other hand, prices for tires and tubes turned up 
after 2 months of declines. Price increases accelerated 
for gold jewelry, apparel, tobacco products, textile 
housefurnishings, household furniture, drugs, costume 
jewelry, and luggage. 

Capital equipment. The Producer Price Index for 
capital equipment was unchanged in September. Price 
indexes for passenger cars and light motor trucks de-
clined sharply because of the reflection of liquidation 
allowances. However, the heavy motor trucks index 
jumped 2.8 percent. Substantial price increases were 
also registered for aircraft, plastic and rubber industry 
machinery, commercial furniture, industrial material 
handling equipment, metal forming machine tools, 
oilfield and gasfield machinery, and mining machinery. 
Moderate increases were registered for most other kinds 
of capital equipment. 

Intermediate materials 
The Producer Price Index for Intermediate Materials, 

Supplies, and Components edged up 0.1 percent in 
September on a seasonally adjusted basis, the smallest 
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advance in more than 4 years. Prices for nearly all types 
of foods and energy goods turned down, but price 
movements for most other categories of intermediate 
goods were similar to those in the previous month. 

The index for intermediate foods and feeds dropped 
3.0 percent, the largest decrease since February. Refined 
sugar prices fell nearly 15 percent, an even steeper 
decline than those registered in other months this year. 
Prices for animal feeds, vegetable oils, and animal fats 
and oils were also considerably lower. Flour prices 
turned up moderately, however, after decreasing in both 
July and August. 

The intermediate energy goods index moved down 0.8 
percent over the month, following a 0.3 percent rise in 
August and small declines in each of the 3 months 
before that. Prices for residual fuel, diesel fuel, 
kerosene, and lubricating oil materials declined more 
than in the previous month, and electric power prices 
edged down following several months of substantial in-
creases. On the other hand, liquefied petroleum gas 
prices turned up after falling 4 consecutive months. 

The index for intermediate materials other than foods 
and energy rose 0.5 percent, the same as in August. The 
nondurable manufacturing materials index likewise 
recorded an increase identical to the one in the previous 
month, 0.7 percent. Increased prices for plastic resins, 
paper, and processed yarns and threads were partly off-
set by falling prices for inedible fats and oils, gray 
fabrics, and fertilizer materials. 

The durable manufacturing materials index also 
moved up 0.7 percent, as higher prices were registered 
for gold,.silver, jewelers' materials, pig iron, and tin. 
Lead prices turned down, however, after 3 months of 
rapid advances. 

The index for manufacturing components also in-
creased 0.7 percent. Prices advanced for motor vehicle 
parts, diesel engines, hardware, electric motors, bear-
ings, refrigerant compressors, and fluid power equip-

ment. However, electronic component prices declined. 
The construction materials index was unchanged; 

over the 3 months ended in September, this index de-
clined slightly, in contrast to the 11.4 percent rate of 
advance registered in the second quarter. In September, 
prices moved up for wiring devices, insulation 
materials, and clay tile. These advances were offset by 
decreases for softwood lumber, plywood, and asphalt 
roofing and paving mixtures. 

Crude materials 
The Producer Price Index for Crude Materials for 

Further Processing fell 1.1 percent on a seasonally ad-
justed basis, the second consecutive monthly decrease. 
The index for crude foodstuffs and feedstuffs declined 
2.5 percent, also the second consecutive drop. Prices fell 
substantially more than in August for corn (13.2 per-
cent) and raw cane sugar (16.6 percent). Prices for live 
poultry, oilseeds, hogs, and cocoa beans turned down 
after rising in August. Hay prices also moved down. On 
the other hand, prices for cattle turned up following an 
August decline, and wheat prices advanced more than in 
the previous month. 

The index for crude nonfood materials other than 
energy fell 0.8 percent, the same as in the previous 
month. Cotton prices moved down at a faster pace than 
either July or August, and crude natural rubber declined 
for the tenth time in the last 11 months. Prices for scrap 
metals, wastepaper, and potash decreased after rising in 
August. Leaf tobacco prices also moved down. On the 
other hand, price increases for cattle hides accelerated 
dramatically. 

The crude energy index advanced 1.2 percent, after 
edging up 0.2 percent in August. Prices for natural gas 
increased more than in either of the previous 2 months 
but less than in June. Coal prices also rose more than in 
August. Crude petroleum prices showed no change. 
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Price Movements 
October 1981 

The Producer Price Index for Finished Goods moved 
up 0.6 percent from September to October on a 
seasonally adjusted basis. The October advance 
followed increases of 0.2 percent in September and 0.3 
percent in August. The intermediate goods index was 
unchanged in October, after edging up 0.1 percent in the 
previous month. Crude material prices declined 1.7 per-
cent, the third consecutive monthly decrease (table A). 
(See important announcement about postponement of 
rebasing indexes—page 3.) 

Among finished goods, prices for both energy goods 
and consumer foods were slightly lower. However, the 
index for finished goods other than foods and energy 
climbed 1.0 percent, far more than the 0.2 percent rise 
in September. Virtually the entire acceleration could be 
attributed to the swing in motor vehicle prices. The Oc-
tober motor vehicles index reflected higher prices 
charged for 1982 models. In addition, the October index 
no longer reflected the liquidation allowances that had 
led to a drop in the motor vehicles index in September, 

when domestic producers closed out the 1981 model 
year with across-the-board discounts. 

Before seasonal adjustment, the Producer Price Index 
for Finished Goods moved up 1.1 percent to 274.0 
(1967 = 100). Over the year, the Finished Goods Price 
Index advanced 7.3 percent. The finished consumer 
foods index rose 2.3 percent from October 1980 to Oc-
tober 1981, prices for finished energy goods were up 
16.1 percent, the index for finished consumer goods 
other than foods and energy increased 6.7 percent, and 
capital equipment prices climbed 8.9 percent. The Pro-
ducer Price Index for intermediate goods was up 7.3 
percent over the year, but crude material prices were 0.8 
percent lower than a year ago. 

Finished goods 

Finished consumer goods. The Producer Price Index for 
finished consumer goods rose 0.4 percent in October, 
despite decreases for both energy and foods. The Oc-

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally adjusted1 

Finished goods Intermediate goods Crude goods 

Food-
Month Con- Foods stuffs 

Total sumer Other Total and Other Total and Other 
foods feeds2 feed-

stuffs 

1980: 
October 0.9 0.7 1.1 0.8 5.2 0.6 1.7 1.5 1.9 
November .7 .3 .8 .9 1.5 .9 1.1 .2 2.4 
December .4 0 A 1.1 - 5 . 6 - 1 . 6 - . 8 - 2 .6 1.8 

1981: 
January 1.2 .1 1.5 1.3 .2 1.4 .2 -1 .1 2.0 
February .8 - . 6 1.2 .4 -3.9 .6 1.1 -3 .3 7.0 
March 1.2 1.0 1.3 1.0 - 2 .6 1.3 -1 .3 -2 .0 - . 4 
April .8 - . 1 1.1 1.0 .4 1.0 1.4 1.5 1.3 
May .4 .1 .4 .5 - . 4 .5 - . 5 -2 .2 1.6 
June r .5 r .5 r .5 .2 r— .6 r .3 r 1.2 r 2.8 r—.7 
July r . 2 r1.1 r - . 1 .4 r 0 r .4 r . 2 .3 r . 1 
August .3 .2 .3 .4 .5 .4 - . 6 - . 9 - . 1 
September .2 0 .2 .1 - 3 .0 .3 -1 .1 -2 .5 .6 
October .6 - . 2 .8 0 - 1 . 4 0 -1 .7 -2 .5 - . 8 

1 Data for June 1981 have been revised to reflect the availability of those previously reported, 
late reports and corrections by respondents. For this reason, some of 2 Intermediate materials for food manufacturing and animal feeds, 
the figures shown above and elsewhere in this report may differ from r-revised. 
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Table B. Percent changes in finished goods price indexes, selected periods1 

Month 

Changes from preceding month, seasonally adjusted Changes in 
finished 

goods from 
12 months 

ago 
(unadjusted) 

Month 
Finished 
goods 

Capital 
equip-
ment 

Finished 
consumer 

goods 

Finished consumer goods 
excluding foods 

Changes in 
finished 

goods from 
12 months 

ago 
(unadjusted) 

Month 
Finished 
goods 

Capital 
equip-
ment 

Finished 
consumer 

goods Total Durables No ndu rabies 

Changes in 
finished 

goods from 
12 months 

ago 
(unadjusted) 

1980: 
October 0.9 1.7 0.8 0.8 1.5 0.4 13.1 
November .7 .6 .7 .9 .5 1.2 12.4 
December .4 .4 .3 .4 - . 2 .9 11.8 

1981: 
January 1.2 1.2 1.2 1.6 .3 2.2 11.3 
February .8 .9 .7 1.3 .5 1.7 10.8 
March 1.2 .7 1.3 1.5 - . 3 2.4 10.8 
April .8 .9 .8 1.1 3 1.3 10.9 
May .4 .7 .3 .3 1.0 0 10.8 
June r .5 r .7 r . 4 r .4 r . 5 r . 4 r "¡0.5 
July r . 2 r . 8 r 0 r— .4 r .4 r .3 8.8 
August .3 .6 .3 .3 .6 .1 7.9 
September .2 0 .2 .3 - . 3 .7 7.8 
October .6 .9 .4 .7 1.7 .2 7.3 

1 Data for June 1981 have been revised to reflect the availability of 
late reports and corrections by respondents. For this reason, some of 
the figures shown above and elsewhere in this report may differ from 

tober rise was largely the result of a 4.2 percent advance 
for passenger cars. The passenger car index was 7.9 per-
cent higher in October 1981 than in the same month a 
year before. (See "Quality Changes for 1982 Model 
Passenger Cars," page 4.) In addition, prices rose for 
newspapers, periodicals, books, tobacco products, 
costume jewelry, drugs, and cutlery. In contrast, prices 
declined for cosmetics and sterling flatware. 

The index for finished consumer foods edged down 
0.2 percent, following no change in the previous month. 
Beef and veal prices turned down after increasing in 
September, and pork prices fell more than in the 
preceding month. Prices also fell sharply for fresh and 
dried vegetables, peanut butter, and milled rice. On the 
other hand, prices advanced for fresh fruits, eggs, soft 
drinks, fish, roasted coffee, vegetable oil end products, 
and refined sugar. 

Prices for finished energy goods moved down 0.4 per-
cent, after a 0.6 percent increase in September. Home 
heating oil prices decreased 1.4 percent, the fourth con-
secutive decline. On the other hand, gasoline prices 
moved up 0.4 percent, after falling in each of the 
previous 5 months. 

Captial equipment. The Producer Price Index for 
capital equipment rose 0.9 percent, after showing no 
change in September. Most of the upturn was due to 
motor vehicles. Among other capital goods, prices rose 
for construction machinery, chemical industry 
machinery, printing trades machinery, bakery industry 

those previously reported. 
r=revised. 

machinery, oilfield machinery, and mining machinery. 
On the other hand, prices moved down for aircraft, 
railroad equipment, office machinery, and industrial 
material handling equipment. 

Intermediate materials 
The Producer Price Index for Intermediate Materials, 

Supplies, and Components showed no change in Oc-
tober on a seasonally adjusted basis. This index had in-
creased in every month since June 1975. Prices for the 
majority of intermediate goods either declined or rose 
only slightly over the month. 

The index for intermediate materials other than foods 
and energy edged up 0.1 percent, much less than in any 
other recent month. The nondurable manufacturing 
materials index declined 0.3 percent, after climbing 0.7 
percent in each of the 2 preceding months. Prices for in-
dustrial chemicals and gray fabrics fell. However, prices 
moved up for oxygen, leather, synthetic fibers, and 
paperboard. 

The durable manufacturing materials index decreased 
0.4 percent. Although prices were lower for silver, gold, 
lead, zinc, and copper, increases for steel mill products, 
ferrosilicon, and tin partly offset these decreases. 

The construction materials index rose 0.4 percent in 
October, after remaining virtually unchanged in the 
third quarter. Prices advanced for fabricated structural 
steel, concrete products, wiring devices, and brass fit-
tings. In contrast, prices continued to decline for 
plywood, softwood lumber, and asphalt roofing. 
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Among other intermediate nonfood nonenergy 
goods, increases were registered for foam rubber, 
plastic packaging and shipping products, laminated 
plastic sheets, ball and roller bearings, and pesticides. 
Prices for metal containers and mixed fertilizers moved 
down, however. 

The index for intermediate foods and feeds fell 1.4 
percent, led by lower prices for animal feeds, corn 
syrup, and refined vegetable oils. On the other hand, 
large increases were recorded for refined sugar used in 
food manufacturing and crude vegetable oils. 

The intermediate energy index registered the fifth 
decline in the last 6 months. Prices for electric power, 
residual fuel, and liquefied petroleum gas decreased. 
Other petroleum fuels were virtually unchanged, 
however. 

Crude materials 
The Producer Price Index for Crude Materials for 

Further Processing fell 1.7 percent on a seasonally ad-
justed basis, the third consecutive decline. The index for 
foodstuffs and feedstuffs moved down 2.5 percent, also 
the third consecutive decrease. Prices for cattle fell 4.2 

percent, the second steep drop in the last 3 months. 
Prices for oilseeds and hogs fell much more than in the 
previous month. Corn prices fell for the third con-
secutive month, although the October drop was less 
severe than in either of the previous 2 months. On the 
other hand, prices for raw cane sugar and fluid milk 
turned up after falling in most recent months. Live 
poultry and wheat prices also advanced. 

The index for crude nonfood materials other than 
energy edged up 0.2 percent, after falling 0.8 percent in 
both August and September. Prices for raw cotton 
turned up after declining rapidly in 4 of the 5 previous 
months. Sand and gravel prices also increased. On the 
other hand, prices for nonferrous scrap and wastepaper 
moved down substantially. Cattle hide prices dropped 
after increasing nearly 14 percent in September. Natural 
rubber prices declined for the fifth consecutive month. 
Iron and steel scrap prices were slightly lower. 

The crude energy index fell 1.2 percent, after rising by 
the same amount in September. Crude petroleum prices 
moved down, after showing no change in the previous 
month. Coal prices edged up slightly following a 1.1 
percent increase in September. 

Postponement of Rebasing of Producer Price Indexes 
Because of severe budget constraints, the Bureau of Labor Statistics will not be able to carry out by January 

1982 the Government directive to rebase the Producer Price Index and the Consumer Price Index to the new 
1977= 100 reference base. Postponement is required because of the high cost of both the direct production 
work necessary to prepare the data and the information services to explain the change. 
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Price Movements 
November 1981 

The Producer Price Index for Finished Goods moved 
up 0.5 percent from October to November on a 
seasonally adjusted basis. The November increase 
followed a 0.6 percent rise in October and a 0.2 percent 
advance in September. The intermediate goods index 
rose 0.3 percent, after showing virtually no change in 
either of the 2 preceding months. Crude material prices 
decreased 1.4 percent, the fourth consecutive monthly 
decline (table A). 

Among finished goods, consumer food prices fell 0.5 
percent, following 3 months of relatively stable prices. 
Prices for finished energy goods increased 0.9 percent, 
following a small drop in October. Indexes for capital 
equipment and finished consumer goods other than 
foods and energy both moved up 0.8 percent in 
November, almost as much as in the previous month. 

Before seasonal adjustment, the Producer Price Index 
for Finished Goods rose 0.2 percent to 274.5 

(1967 = 100). Over the year from November 1980 to 
November 1981, the Finished Goods Price Index in-
creased 7.1 percent; the finished consumer foods index 
was 1.5 percent, prices for finished energy goods ad-
vanced 15.1 percent, the index for finished consumer 
goods other than foods and energy rose 6.9 percent, and 
capital equipment prices increased 9.1 percent. The Pro-
ducer Price Index for intermediate goods was 6.9 per-
cent higher than a year ago, while crude material prices 
were down 3.2 percent over the year. 

Finished goods 

Finished consumer goods. The Producer Price Index for 
finished consumer goods rose 0.5 percent on a seasonal-
ly adjusted basis in November, slightly more than in 
other recent months. The finished energy goods index 
climbed 0.9 percent, the largest increase since April, as 

Table A . Percent changes f r o m preceding m o n t h in selected stage-of-processing price indexes, seasonally adjusted 1 

Finished goods Intermediate goods Crude goods 

Food-
Month Con- Foods stuffs 

Total sumer Other Total and Other Total and Other 
foods feeds2 feed-

stuffs 

1980: 
November 0.7 0.3 0.8 0.9 1.5 0.9 1.1 0.2 2.4 
December .4 0 .4 1.1 - 5 . 6 1.6 - . 8 - 2 . 6 1.8 

1981: 
January 1.2 .1 1.5 1.3 .2 1.4 .2 - 1 . 1 2.0 
February .8 - . 6 1.2 .4 - 3 . 9 .6 1.1 - 3 . 3 7.0 
March 1.2 1.0 1.3 1.0 - 2 . 6 1.3 - 1 . 3 - 2 . 0 - . 4 
April .8 - . 1 1.1 1.0 .4 1.0 1.4 1.5 1.3 
May .4 .1 .4 .5 - . 4 .5 - . 5 - 2 . 2 1.6 
June .5 .5 .5 .2 - . 6 .3 1.2 2.8 - . 7 
July r .4 r 1.4 r . 1 r . 3 r—.6 .4 r .5 .3 r .7 
August r .1 r 0 r . 1 r .5 r 1.0 .4 r—.9 r—1.0 r—.7 
September .2 0 .2 .1 - 3 . 0 .3 - 1 . 1 - 2 . 5 .6 
October .6 - . 2 .8 0 - 1 . 4 0 - 1 . 7 - 2 . 5 - . 8 
November .5 - . 5 .8 .3 - 1 . 9 .4 - 1 . 4 - 2 . 1 - . 6 

1 Data for July 1981 have been revised to reflect the availability of late previously reported, 
reports and corrections by respondents. For this reason, some of the 2 Intermediate materials for food manufacturing and feeds, 
figures shown above and elsewhere in this report may differ from those r = revised. 
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Month 

Changes from preceding month, seasonally adjusted Changes in 
finished 

goods from 
12 months 

ago 
(unadjusted) 

Month 
Finished 
goods 

Capital 
equip-
ment 

Finished 
consumer 

goods 

Finished consumer goods 
excluding foods 

Changes in 
finished 

goods from 
12 months 

ago 
(unadjusted) 

Month 
Finished 
goods 

Capital 
equip-
ment 

Finished 
consumer 

goods Total Durables No ndu rabies 

Changes in 
finished 

goods from 
12 months 

ago 
(unadjusted) 

1980: 
November 0.7 0.6 0.7 0.9 0.5 1.2 12.4 
December .4 .4 .3 .4 - . 2 .9 11.8 

1981: 
January 1.2 1.2 1.2 1.6 .3 2.2 11.3 
February .8 .9 .7 1.3 .5 1.7 10.8 
March 1.2 .7 1.3 1.5 - . 3 2.4 10.8 
April .8 .9 .8 1.1 .8 1.3 10.9 
May .4 .7 .3 .3 1.0 0 10.8 
June .5 .7 .4 .4 .5 .4 10.5 
July r . 4 r . 7 r . 3 r - . 1 r—.3 r . 1 r 9 . 0 
August r . 1 r .7 r 0 r o r .5 r—.3 7.9 
September .2 0 .2 .3 - . 3 .7 7.8 
October . . . .6 .9 .4 .7 1.7 .2 7.3 
November .5 .8 .5 .8 .9 .8 7.1 

1 Data for July 1981 have been revised to reflect the availability of late previously reported, 
reports and corrections by respondents. For this reason, some of the r = revised, 
figures shown above and elsewhere in this report may differ from those 

prices for gasoline and natural gas advanced. However, 
home heating oil prices continued to fall. 

The consumer foods index moved down 0.5 percent 
over the month, after edging down 0.2 percent in 
October and showing no change in either of the 2 mon-
ths before that. Continued decreases for meats and 
fresh vegetables accounted for most of the November 
decline. Egg prices turned down after a large October 
advance, and milled rice prices fell more than 9 percent 
for the second consecutive month. On the other hand, 
fresh fruit prices climbed more than 18 percent over the 
month. Prices for soft drinks, roasted coffee, and refin-
ed sugar also registered sizable increases. 

Prices for consumer goods other than foods and 
energy moved up 0.8 percent, following a 1.0 percent 
rise in October. The passenger car index continued to in-
crease (0.9 percent), although much less than in the 
preceding month (4.2 percent) when prices for 1982 
models were introduced into the index. The tobacco 
products index was unchanged after rising sharply in 
September and October, and prices for gold jewelry and 
sterling flatware moved down substantially. In contrast, 
cosmetic prices climbed 4.2 percent following an Oc-
tober drop, and prices for detergents, alcoholic 
beverages, and periodicals moved up considerably more 
than in the previous month. 

Capital equipment. The Producer Price Index for 
capital equipment advanced 0.8 percent, following a 0.9 
percent increase in October. Prices for motor vehicles 

rose far less than in the preceding month. Increases also 
slowed for construction, printing trades, and mining 
machinery, and chemical industry machinery prices 
turned down after a sharp October advance. On the 
other hand, aircraft and railroad equipment prices rose 
considerably after decreases in October, and prices for 
agricultural equipment, transformers, and industrial 
pumps climbed rapidly after showing little or no change 
in the preceding month. 

Intermediate materials 
The Producer Price Index for Intermediate Materials, 

Supplies, and Components moved up 0.3 percent 
seasonally adjusted in November, following 2 months 
of virtually no change. Energy prices turned up after 
declining in most recent months, and the indexes for 
manufacturing materials stabilized after moving down 
in October. 

The durable manufacturing materials index was un-
changed, as higher prices for hardwood lumber, tin, and 
zinc were offset by decreases for copper, lead, 
aluminum, silver, and gold. The nondurable manufac-
turing materials index edged up 0.1 percent. Prices ad-
vanced for woodpulp, nitrogenates, and inedible fats 
and oils, but declined for industrial chemicals, in-
dustrial gases, plastic resins, and processed yarns. 

The construction materials index rose 0.4 percent, the 
same as in the previous month. Prices for millwork, 
asphalt roofing, and prepared paint increased, follow-
ing little or no recent upward movement. However, 
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prices for copper wire and cable and plastic construction 
products moved down. 

In the manufacturing components category, prices 
advanced for motor vehicle parts, automotive metal 
stampings, and metal cutting machine tool parts. 
Among other nonfood goods other than energy, in-
creases were registered for industrial rubber products, 
pesticides, foamed plastic products, and glass con-
tainers. 

The intermediate energy index moved up 0.7 percent, 
following decreases in 5 of the 6 preceding months. 
Prices for electric power and liquefied petroleum gas 
turned up after moving down in October, while diesel 
fuel prices fell for the sixth time in the last 7 months. 

The index for intermediate foods and feeds declined 
1.9 percent, continuing its recent slide. Prices were 
lower for animal feeds, refined sugar used in food 
manufacturing, corn syrup, and crude vegetable oils. 

Crude materials 
The Producer Price Index for Crude Materials for 

Further Processing fell 1.4 percent on a seasonally ad-
justed basis, following a 1.7 percent decrease in 
October. The index for foodstuffs and feedstuffs moved 
down 2.1 percent, the fourth consecutive monthly 

decline. Prices for cattle and oilseeds continued to fall 
but not as much as in October. Corn prices fell 4.3 per-
cent, more than in the previous month but much less 
than the substantial declines in August and September. 
Prices for fluid milk, live poultry, hay, and wheat turn-
ed down after rising in October. Prices for cocoa beans 
also fell sharply. On the other hand, prices for green 
coffee advanced nearly 14 percent, and prices for hogs 
turned up slightly following a steep decline in October. 
Raw cane sugar prices were also higher. 

The index for crude nonfood materials other than 
energy dropped 3.2 percent, the largest decrease since 
February. Prices for iron and steel scrap plummeted 
12.0 percent, and nonferrous scrap prices were also 
lower. Prices for raw cotton declined after rising in Oc-
tober. Prices for both wastepaper and crude natural 
rubber moved down even more sharly than in other re-
cent months. Prices for cattle hides also decreased, 
although much less than in the previous month. 

The crude energy materials index rose 0.5 percent, 
after falling 1.2 percent in October. Prices for natural 
gas increased 2.1 percent, and coal prices increased 
somewhat more than in October. Crude petroleum 
prices decreased but not as much as in the preceding 
month. 

Postponement of Rebasing of Producer Price Indexes 

Because of severe budget constraints, the Bureau of Labor Statistics will not be able to carry out by January 
1982 the Government directive to rebase the Producer Price Index to the new U.S. Government 1977 = 100 
reference base. Postponement is required because of the high cost of both the direct production work 
necessary to prepare the data and the information services to explain the change. 
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Price Movements 
December 1981 

The Producer Price Index for Finished Goods moved 
up 0.3 percent from November to December on a 
seasonally adjusted basis. The December rise followed 
increases of 0.5 and 0.6 percent in November and Oc-
tober. The intermediate goods index rose 0.4 percent, 
about the same as in the previous month. Crude 
material prices dropped 1.3 percent, the fifth con-
secutive monthly decline (table A). 

Among finished goods, the index for consumer goods 
other than foods and energy showed no change, in con-
trast to the substantial advances recorded in both of the 
2 preceding months. Price indexes for capital equipment 
and finished energy goods continued to rise, although 
not as much as in November. Prices for finished con-
sumer foods showed a slight rise following 3 months of 
small decreases. 

Before seasonal adjustment, the Producer Price Index 
for Finished Goods moved up 0.3 percent to end the 

year at 275.3 (1967 = 100). From December 1980 to 
December 1981, the Finished Goods Price Index rose 
7.0 percent, considerably less than the 11.8 percent 
jump in 1980. The deceleration was broad-based. 
Although the 14.3 percent climb in the finished energy 
goods index was much larger than the increases 
registered for other major categories of finished goods 
in 1981, it was still far less than the 27.8 percent surge 
this index recorded in 1980. Energy prices advanced 
rapidly early in 1981 but then registered much smaller 
increases or moderate declines during the rest of the 
year. Consumer food prices rose only 1.5 percent in 
1981, following a 7.5 percent advance during the 
previous year. The upward movement in the index for 
finished consumer goods other than foods and energy 
slowed from 10.4 percent in 1980 to 6.9 percent in 1981. 
The capital equipment index showed a less pronounced 
deceleration, slowing to a 9.2 percent rise from an 11.4 

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally adjusted1 

Month 

Finished goods Intermediate goods Crude goods 

Month 

Total 
Con-

sumer 
foods 

Other Total 
Foods 

and 
feeds2 

Other Total 

Food-
stuffs 
and 

feed-
stuffs 

Other 

1980: 
December 0.4 0 0.4 1.1 - 5 . 6 1.6 - 0 . 8 - 2 . 6 1.8 

1981: 
January 1.2 .1 1.5 1.3 .2 1.4 .2 - 1 . 1 2.0 

.8 - . 6 1.2 .4 - 3 . 9 .6 1.1 - 3 . 3 7.0 
1.2 1.0 1.3 1.0 - 2 . 6 1.3 - 1 . 3 - 2 . 0 - . 4 

April .8 - . 1 1.1 1.0 .4 1.0 1.4 1.5 1.3 
.4 .1 .4 .5 - . 4 .5 - . 5 - 2 . 2 1.6 

June .5 .5 .5 .2 - . 6 .3 1.2 2.8 - . 7 

July .4 1.4 .1 .3 - . 6 .4 .5 .3 .7 

August r .2 r . 3 r .2 .5 r . 8 r .5 - . 9 - 1 . 0 r —.9 
September r . 1 r - . 3 .2 r o r —2.8 r .2 - 1 . 1 - 2 . 5 r .7 
October .6 - . 2 .8 0 - 1 . 4 0 - 1 . 7 - 2 . 5 - . 8 
November . .5 - . 5 .8 .3 - 1 . 9 .4 - 1 . 4 - 2 . 1 - . 6 
December .3 .1 .3 .4 - . 3 .4 - 1 . 3 - 2 . 5 .1 

1 Data for August 1981 have been revised to reflect the availability of previously reported, 
late reports and corrections by respondents. For this reason some of the 2 Intermediate materials for food manufacturing and animal feeds, 
figures shown above and elsewhere in this report may differ from those r = revised. 
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Month 

Changes from preceding month, seasonally adjusted Changes in 
finished 

goods from 
12 months 

ago 
(unadjusted) 

Month 

Finished 
goods 

Capital 
equip-
ment 

Finished 
consumer 

goods 

Finished consumer goods 
excluding foods 

Changes in 
finished 

goods from 
12 months 

ago 
(unadjusted) 

Month 

Finished 
goods 

Capital 
equip-
ment 

Finished 
consumer 

goods Total Durables No ndu rabies 

Changes in 
finished 

goods from 
12 months 

ago 
(unadjusted) 

1980: 
December 0.4 0.4 0.3 0.4 - 0 . 2 0.9 11.8 

1981: 
January 1.2 1.2 1.2 1.6 .3 2.2 11.3 
February .8 .9 .7 1.3 .5 1.7 10.8 
March 1.2 .7 1.3 1.5 - . 3 2.4 10.8 
April .8 .9 .8 1.1 .8 1.3 10.9 
May .4 .7 .3 .3 1.0 0 10.8 
June .5 .7 .4 .4 .5 .4 10.5 
July .4 .7 .3 - . 1 - . 3 .1 9.0 
August r .2 r . 6 r . 1 0 r .6 r— .2 r 8.0 
September r . 1 r . 1 r . 1 r .2 r— .4 r .6 7.8 
October .6 .9 .4 .7 1.7 .2 7.3 
November .5 .8 .5 .8 .9 .8 7.1 
December .3 .6 .2 .2 - . 1 .4 7.0 

1 Data for August 1981 have been revised to reflect the availability of previously reported, 
late reports and corrections by respondents. For this reason some of the r = revised, 
figures shown above and elsewhere in this report may differ from those 

percent climb in 1980. Prices for intermediate materials 
rose about half as much in 1981 (6.1 percent) as in the 
preceding year (12.6 percent), and crude materials turn-
ed down with a 3.7 percent drop, following a 12.8 per-
cent climb in 1980. 

Finished goods 
Finished consumer goods. The Producer Price Index for 
finished consumer goods moved up 0.2 percent on a 
seasonally adjusted basis in December, following a 0.5 
percent increase in November. The index for finished 
consumer goods less foods and energy registered no 
change, after rising 0.8 percent a month earlier. Prices 
turned down for cosmetics, dinnerware, glassware, and 
alcoholic beverages. Increases were recorded for a 
broad range of other products, including passenger 
cars, soaps and detergents, books, costume jewelry, and 
over-the-counter drugs. 

The finished energy goods index rose 0.7 percent, 
somewhat less than the 0.9 percent advance in 
November. Although the gasoline index moved down, 
home heating oil prices turned up after declining for 
several months. Prices for natural gas rose 3.6 percent, 
following a 2.1 percent rise in November. 

The consumer foods index edged up 0.1 percent, 
following 3 consecutive modest declines. Prices for 
fresh and dried vegetables soared nearly 22 percent, 
after falling sharply in each of the previous 3 months. 

Beef and veal prices were virtually unchanged after 
decreasing 3.2 percent in both October and November. 
On the other hand, prices declined even more than in 
November for pork, eggs, processed poultry, and milled 
rice. Prices rose much less than in the previous month 
for refined sugar, soft drinks, and flour base mixes and 
doughs. Fresh fruit prices were virtually unchanged 
after an 18.3 percent advance in November. 

Capital equipment. The Producer Price Index for 
capital equipment advanced 0.6 percent, somewhat less 
than the 0.8 percent rise in November. Price increases 
slowed markedly for railroad equipment, truck trailers, 
industrial process furnaces and ovens, oilfield and 
gasfield machinery, agricultural machinery, machine 
tools, and pumps. Price indexes turned down after ris-
ing in November for aircraft and transformers. On the 
other hand, price increases accelerated for construction 
machinery, printing trades machinery, and mining 
machinery. 

Intermediate materials 
The Producer Price Index for Intermediate Materials, 

Supplies, and Components rose 0.4 percent from 
November to December on a seasonally adjusted basis, 
about the same as in the previous month. The 
movements of most intermediate goods categories were 
quite similar to those in November. 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

December 1981



The nondurable manufacturing materials index edged 
up 0.2 percent. Higher prices for plastic resins, inedible 
fats and oils, synthetic fibers, and leather were largely 
offset by decreases for industrial chemicals, finished 
fabrics, and nitrogenates. The index for durable 
manufacturing materials likewise rose 0.2 percent. 
Although higher prices were recorded for aluminum 
sheets and plates, prices fell for most other nonferrous 
metals. 

The index for construction materials advanced 0.6 
percent, somewhat more than in either of the 2 
preceding months. Prices moved up for millwork, 
plywood, softwood lumber, concrete products, switch-
gear and switchboards, plastic construction products, 
and heating equipment. In contrast, prices declined for 
building paper and board and for copper wire and 
cable. 

Large increases were recorded for several items in the 
manufacturing components category, such as metal 
automotive stampings, plastic parts and components, 
fluid power equipment, and mechanical power 
transmission equipment. In other categories, prices rose 
for rubber hose, but decreased for mixed fertilizers and 
laminated plastic sheets. 

The intermediate energy index moved up 0.6 percent. 
Higher prices for electric power and diesel fuel were 
partly offset by reduced prices for residual fuel, com-
mercial jet fuel, and gasoline. The intermediate foods 
and feeds index moved down 0.3 percent, following 3 
months of much sharper declines. Prices fell for flour 
and confectionery materials, but rose for refined sugar 
used in food manufacturing. 

Crude materials 
The Producer Price Index for Crude Materials for 

Further Processing declined 1.3 percent on a seasonally 
adjusted basis, about the same as in November. The in-
dex for foodstuffs and feedstuffs moved down 2.5 per-
cent, the fourth consecutive monthly decline of about 
that size. Prices for cattle and corn moved down 
somewhat more than in the previous month. Hog prices 
fell 9.0 percent after rising slightly in November. Prices 
for fluid milk, oilseeds, and hay also decreased but less 
than in November. On the other hand, prices for raw 
cane sugar moved up sharply for the third consecutive 
month. Cocoa beans prices rose almost 6 percent, in 
contrast to an 11.4 percent drop in the preceding month. 
Green coffee bean prices also moved up but far less than 
the surge of nearly 14 percent in November. 

The index for crude nonfood materials other than 
energy moved down 2.5 percent, somewhat less than the 
3.2 percent decline in the previous month. Prices for 
scrap metals, wastepaper, and cotton fell but less than 
in November. On the other hand, prices for cattle hides 
rose 6.1 percent, after falling in each of the 2 previous 
months. Prices for crude natural rubber rebounded with 
an advance of 8.4 percent, after falling in almost every 
month in the past year. Prices for sand and gravel, iron 
ore, and potash also rose. 

The crude energy materials index rose 1.3 percent, 
after moving up 0.5 percent in November. Prices for 
natural gas increased 3.6 percent, substantially more 
than in the previous month. Coal prices continued to 
rise moderately, and crude petroleum prices edged up 
0.2 percent. 

Postponement of Rebasing of Producer Price Indexes 

Because of severe budget constraints, the Bureau of Labor Statistics will not be able to carry out by January 
1982 the Government directive to rebase the Producer Price Index to the new U.S. Government 1977 = 100 
reference base. Postponement is required because of the high cost of both the direct production work 
necessary to prepare the data and the information services to explain the change. 
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Price Movements
January 1982

The Producer Price Index for Finished Goods moved
up 0.4 percent from December to January on a
seasonally adjusted basis. The January rise followed in-
creases of 0.3 and 0.5 percent in December and
November. The intermediate goods index also rose 0.4
percent, slightly more than in either of the 2 preceding
months. Crude material prices turned up with a 1.7 per-
cent advance, following 5 consecutive monthly declines;
sharply higher prices for foodstuffs were largely respon-
sible for this upturn (table A).

Among finished goods, consumer food prices climbed
sharply after showing no change in December and small
decreases in each of the 3 months before that. The index
for consumer goods other than foods and energy also
moved up following no change in December. Capital
equipment prices increased but less than in most recent
months. The finished energy goods index turned down
after climbing rapidly at the end of 1981.

Before seasonal adjustment, the Producer Price Index
for Finished Goods moved up 0.8 percent to 277.4
(1967 = 100). Over the year, the Finished Goods Price
Index rose 6.3 percent. From January 1981 to January
1982, prices for finished consumer foods increased 2.2
percent, the index for finished energy goods advanced
11.2 percent, prices for finished consumer goods other
than foods and energy rose 6.2 percent, and capital
equipment prices were up 8.4 percent. The intermediate
goods index was 5.1 percent higher than the year before,
but crude material prices were down 3.0 percent.

Finished goods
Finished consumer goods. The Producer Price Index for
finished consumer goods advanced 0.5 percent on a
seasonally adjusted basis in January, following a 0.2
percent increase in December. Finished consumer foods
rose 1.1 percent after showing no change in the previous

Table A. Percent changes from preceding months in selected stage-of -processing price indexes, seasonally adjusted1

Month

Finished goods

Total
Con-

sumer
foods

Other

Intermediate goods

Total
Foods
and

feeds2
Other

Crude goods

Total

Food-
stuffs
and

feed-
stuffs

Other

1981:
January
February .
March . . .
April . . . .
May
June
July
August . .
September
October . .
November
December

1982:
January . .

1.2
.8

1.1
.9
.2
.6
.4
.3
.2
.5
.5
.3

.4

0.6
- .1

.8

.2

.2

.5

.8

.1
- .5
- .3
- .6
0

1.1

1.4
1.0
1.2
1.2
.2
.6
.2
.3
.4
.7
.8
.4

.3

1.3
.4

1.0
.9
.5
.4
.4
.5

0
0
.3
.2

.4

0.9
-3.3
-2.2

.8
- . 7
- . 2

- 1 . 6
.2

- 3 . 5
- 1 . 2
- 1 . 8

- . 4

2.2

1.3
.7

1.3
.9
.6
.4
.5
.6
.2

0
.4
.3

.3

1.0
.9

-1 .1
1.5

.2
1.0

.2
- . 9

- 1 . 8 ,
- 1 . 6
-1 .5
-1 .4

1.7

0.2
-2.9
-1.5

1.3
-1.2

1.6
0

-1.1
-3.8
-2.3
-2.2
-2.8

4.4

2.2
5.9
- . 5
1.6
1.9

.2

.5
- . 7

.5
- . 8
- . 8

.1

- 1 . 1

1 Figures shown above and elsewhere in this report may differ from
those previously reported because seasonal adjustment factors have
been recalculated to reflect developments during 1981. In addition, data
for September 1981 have been revised to reflect the availability of late

reports and corrections by respondents.
2 Intermediate materials for food and manufacturing animal feeds.

r = revised.

1
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Table B. Percent changes in finished goods price indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equip-
ment

Finished
consumer

goods

Finished consumer goods
excluding foods

Total Durables Nondurable

Changes in
finished

goods from
12 months

ago
(unadjusted)

1981:
January . .
February
March . . . .
April
May
June
July
August . .
September
October .
November
December

1982:
January

1.2
.8

1.1
.9
.2
.6
.4
.3
.2
.5
.5
.3

.4

1.2
.9
.7
.9
.7
.8
.6
.7
.1

1.0
.8
.6

.4

1.2
.7

1.2
1.0
.1
.5
.3
.1
.2
.4
.4
.2

.5

1.4
1.1
1.4
1.2
0
.5
.1

.2

.5

.6

.9

.3

.2

0.1
.5
.1
.8
.7
.6

- .2
.5

0
1.3
.8
.1

- . 1

2.0
1.4
2.1
1.5
- . 3

.5

.2

.1

.7

.3

.9

.4

.4

11.3
10.8
10.8
10.9
10.8
10.5
9.0
8.0
8.0
7.3
7.1
7.0

6.3

1 Figures shown above and elsewhere in this report may differ from
those previously reported. See footnote 1 on table A.

month. The January advance was the largest monthly
increase since the drought in the summer of 1980. Prices
turned up sharply for pork and eggs after declining
markedly in December. Price increases accelerated for
refined sugar, dairy products, roasted coffee, shorten-
ing, and fish. Prices for processed poultry and milled
rice fell, but much less than a month earlier. On the
other hand, fresh fruit prices turned down after rising in
December, and prices for fresh vegetables rose con-
siderably less than in the previous month.

The finished energy goods index turned down with a
0.9 percent drop, following increases of over 1 percent
in both November and December. Prices turned down
for gasoline and natural gas, and prices for home
heating oil registered a small increase for the third con-
secutive month.

The index for finished consumer goods other than
foods and energy increased 0.5 percent, following no
change in December. Within this category, nondurables
rose 1.0 percent, as price increases accelerated for
periodicals, newspapers, textile housefurnishings, tires
and tubes, and prescription drugs. Prices turned up
after declining in December for alcoholic beverages and
cosmetics. On the other hand, the consumer durables in-
dex edged down 0.1 percent. Passenger car prices turned
down after rising in December, and prices for household
flatware moved down after no change a month earlier.

Capital equipment. The Producer Price Index for
capital equipment rose 0.4 percent, after increasing 0.6

percent in December. Prices turned down after rising a
month earlier for some motor vehicles, generators, tex-
tile machinery, and metal forming machine tools. Price
increases decelerated for agricultural machinery.
However, price increases accelerated for construction
machinery, commercial furniture, oilfield and gasfield
machinery, and woodworking machinery.

Intermediate materials
The Producer Price Index for Intermediate Materials,

Supplies, and Components moved up 0.4 percent from
December to January on a seasonally adjusted basis.
This continuation of the recent pattern of moderate in-
creases occurred in spite of sizable advances for energy
and food prices.

The index for intermediate materials other than foods
and energy edged up 0.1 percent, even less than in other
recent months. The durable manufacturing materials in-
dex continued to recede, moving down 0.6 percent.
Prices were lower for precious metals, zinc, nickle, cop-
per, jewelers* materials, semifinished steel mill prod-
ucts, and flat glass. However, tin prices climbed rapidly
for the sixth time in the last 7 months.

The nondurable manufacturing materials index
declined 0.3 percent, following small increases in both
previous months. Substantial price decreases were
recorded for processed yarns, plastic resins, woodpulp,
and leather. Small declines occurred for industrial
chemicals and synthetic rubber. In contrast, prices ad-
vanced for gray and finished fabrics.
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The index for construction materials registered no
change in January. Prices fell for concrete products,
asphalt roofing, fabricated structural metal products,
and plastic construction products. These were offset by
higher prices for softwood lumber, millwork, building
paper and board, prepared paint, refractories, and
heating equipment.

The manufacturing components index advanced 0.7
percent, as prices moved up for motor vehicle parts,
metal stampings, and electronic components. However,
prices decreased for machine ship products and electric
motors. Among other categories of intermediate goods,
prices surged for steel cans but dropped for
photographic supplies.

The intermediate energy index rose 1.3 percent, more
than in any other month since April. The impact of
large increases for electric power and residual fuel oil
was weakened by decreases for gasoline and liquefied
petroleum gas.

The index for intermediate foods and feeds turned up
with 2.2 percent advance, following several months of
declines. Sharp increases occurred for flour and refined
sugar used in food manufacturing, while prices for corn
syrup fell.

Crude materials
The Producer Price Index for Crude Materials for

Further Processing moved up 1.7 percent on a seasonal-
ly adjusted basis, after falling 1.4 percent in December.

The upturn was primarily due to the index for
foodstuffs and feedstuffs, which increased 4.4 percent
after declining 2.8 percent in the previous month. After
moving down for several months, prices for cattle,
hogs, corn, and oilseeds rebounded with substantial in-
creases in January. Live poultry, wheat, fluid milk, and
hay also rose after falling for 2 months, and raw sugar
and cocoa bean prices continued to move up rapidly. On
the other hand, green coffee prices decreased after rising
sharply in late 1981.

The index for crude nonfood materials other than
energy moved down 3.4 percent, somewhat more than
in December and about the same as November's
decrease. Prices for copper base scrap and wastepaper
continued to drop sharply, prices for aluminum base
scrap and crude natural rubber fell after rising in
December, and the newly-introduced index for logs and
timber decreased 1.0 percent. In contrast, prices for iron
and steel scrap and raw cotton, which had been declin-
ing for several months, climbed sharply. Cattle hide
prices also rose substantially after decreasing in
December.

The crude energy materials index edged down 0.1 per-
cent, after moving up 1.3 and 0.5 percent in December
and November. Natural gas prices, which had advanced
substantially in the 2 previous months, fell 1.3 percent.
Prices for crude petroleum were unchanged. In con-
trast, prices for coal rose 2.0 percent, far more than in
any other month since July.
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Price Movements
February 1982

The Producer Price Index for Finished Goods edged
down 0.1 percent from January to February on a
seasonally adjusted basis. This followed increases of
about 0.4 percent in each of the preceding 3 months and
was the first decline since February 1976. Prices for in-
termediate goods decreased 0.3 percent, after rising 0.4
percent in January and 0.2 percent in December. Crude
material prices dropped 0.6 percent, following a 1.7
percent climb in January and declines in each of the last
5 months of 1981. This marked the first time since
February 1975 that the three major stage-of-processing
indexes all decreased in the same month on a seasonally
adjusted basis (table A).

Price moderation was broad-based among finished
goods in February. Capital equipment prices fell 0.4
percent, the first decline since October 1972. Prices for
finished energy goods decreased much more than in the
previous month. Prices for consumer foods and con-
sumer goods other than foods and energy rose con-
siderably less than in January.

Before seasonal adjustment, the Producer Price Index
for Finished Goods was unchanged at 277.4
(1967 = 100). Over the year, the Finished Goods Price
Index moved up 5.4 percent. From February 1981 to
February 1982, the index for finished consumer foods

rose 2.7 percent, prices for finished energy goods were
up 5.2 percent, the index for finished consumer goods
other than foods and energy increased 6.0 percent, and
capital equipment prices advanced 7.1 percent. The in-
dex for intermediate goods rose 4.4 percent over the
year, while crude material prices were 4.5 percent lower
than a year ago.

Finished goods

Capital equipment. Jhe Producer Price Index for
capital equipment moved down 0.4 percent, following a
rise of the same size in January. Much of the February
reversal was due to cars and trucks, which fell sharply
after virtually no change in the previous month. Prices
declined somewhat after increasing substantially in
January for photographic equipment, plastics
machinery, printing trades machinery, rubber working
machinery, fans and blowers, and woodworking
machinery. Price increases for construction machinery
and for oilfield and gasfield machinery slowed con-
siderably. On the other hand, prices for metal forming
machine tools and textile machinery turned up after
declining a month earlier, and prices rose faster than in
January for commercial furniture, office and store

Table A. Percent changes from preceding month in selected stage-of-processing price Indexes, seasonally
adjusted1

Month

Finished goods

Total
Consumer

foods
Other

Intermediate goods

Total Foods and
feeds2 Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1981:
February
March
April
May
June
July
August
September
October
November..
December..

1982:
January...
February .

0.8
1.1
.9
.2
.6
.4
.3
.2
.6
.4
.3

.4
-.1

-0.1
.8
.2
.2
.5
.8
.1

-.5
-.2
-.7

0

1.1
.5

1.0
1.2
1.2
.2
.6
.2
.3
.4
.8
.7
.4

.3
-.3

0.4
1.0
.9
.5
.4
.4
.5
0
0
.3
.2

.4
-.3

-3.3
-2.2

.8
-.7
-.2

-1.6
.2

-3.5
-1.7
-1.3
-.4

2.2
.3

0.7
1.3
.9
.6
.4
.5
.6
.2
.1
.3
.3

.3
-.3

0.9
-1.1
1.5
.2

1.0
.2

-.9
-1.8
-1.7
-1.4
-1.4

1.7
-.6

-2.9
-1.5
1.3

-1.2
1.6

0
-1.1
-3.8
-2.3
-2.2
-2.8

4.4
.7

5.9
-.5
1.6
1.9
.2
.5

-.7
.5

-1.1
-.5
.1

-1.1
-1.9

1 Data for October 1981 have been revised to reflect the availability
of late reports and corrections by respondents. For this reason, some of
the figures shown above and elsewhere in this report may differ from

those previously reported.
2 Intermediate materials for food manufacturing and feeds.
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Table B. Percent changes in finished goods price indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1981:
February ....
March
April
May
June
July
August
September
October
November..
December..

1982:
January ...
February .

0.8
1.1
.9
.2
.6
.4
.3
.2
.6
.4
.3

.4
-.1

0.9
.7
.9
.7
.8
.6
.7
.1

1.0
.7
.6

.4
-.4

0.7
1.2
1.0
.1
.5
.3
.1
.2
.5
.3
.2

.5
-.1

1.1
1.4
1.2

0
.5
.1
.2
.5
.8
.7
.3

.2
-.3

0.5
.1
.8
.7
.6

-.2
.5
0

1.4
.7
.1

-.1
-.6

1.4
2.1
1.5
-.3
.5
.2
.1
.7
.4
.7
.4

.4
-.2

10.8
10.8
10.9
10.8
10.5
9.0
8.0
8.0
7.4
7.1
7.0

6.3
5.4

1 Data for October 1981 have been revised to reflect the availability
of late reports and corrections by respondents. For this reason, some

of the figures shown above and elsewhere in this report may differ
from those previously reported.

machines, agricultural machinery, and mining
machinery.

Finished consumer goods. T̂ he Producer Price Index for
finished consumer goods edged down 0.1 percent on a
seasonally adjusted basis, following a 0.5 percent in-
crease in January. The finished energy goods index fell
1.8 percent, twice as much as the January decline and
the largest monthly decrease since January 1976.
Gasoline prices fell more sharply than in January, and
home heating oil prices turned down after edging up a
month earlier. On the other hand, prices for natural gas
climbed 2.0 percent, after falling 1.3 percent in the
previous month.

The index for finished consumer foods rose 0.5 per-
cent, following a 1.1 percent increase in January. Prices
turned down after rising a month earlier for fish, refin-
ed sugar, shortening and cooking oils, and fresh and
dried vegetables. Prices for fresh fruits and milled rice
fell more than in January. Pork and roasted coffee
prices rose much less than in January. On the other
hand, price increases accelerated for beef and veal and
dairy products. Egg prices rose 8.0 percent, about as
much as in January.

The index for finished consumer goods other than
foods and energy edged up 0.2 percent, following a 0.5
percent advance in January. Passenger cars declined 1.3
percent, following a 0.4 percent drop in January, and
prices for light motor trucks fell 7.9 percent after 2
months of virtually no change. Prices for alcoholic
beverages turned down after increasing in January.
Prices fell faster than a month earlier for leather
footwear and gold jewelry. In addition, price increases
slowed for newspapers, periodicals, and textile
housefurnishings. On the other hand, prices for
cosmetics, prescription drugs, tires and tubes, electric

lamps and bulbs, and boats advanced more than a
month earlier, and the index for tobacco products turn-
ed up, following a January drop.

Intermediate materials
The Producer Price Index for Intermediate Materials,

Supplies, and Components declined 0.3 percent in
February, the first drop in nearly 7 years. This was
largely due to a 1.6 percent decrease in the index for in-
termediate energy goods, reflecting the passthrough of
sharp reductions in world crude oil prices. Prices for
gasoline, residual fuel, liquefied petroleum gas, and
kerosene fell substantially. Moderate downturns were
registered for electric power, commercial jet fuel, and
diesel fuel.

The index for intermediate materials other than foods
and energy was unchanged, following several months of
very small increases. The movements of the major com-
ponent indexes were virtually the same as a month
before. The durable manufacturing materials index fell
0.7 percent. Cobalt prices were more than one-third
lower than their last reported level in September 1981.
Prices for copper, gold, aluminum, lead, ferrosilicon,
jewelers' materials and findings, and hardwood lumber
also declined. However, higher prices were recorded for
silver, tin, and zinc.

The index for nondurable manufacturing materials
moved down 0.3 percent, as prices continued to recede
for organic industrial chemicals and nitrogenates. Prices
for gray and finished fabrics rose much less than in
January. On the other hand, prices turned up after
sharp declines in the previous month for plastic resins,
leather, and inedible fats and oils. Prices for inorganic
industrial chemicals continued to advance.

The construction materials index edged down 0.1 per-
cent. Prices for softwood lumber, millwork, plywood,
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and building paper and board were lower. In contrast,
increases occurred for refractories, gypsum products,
and environmental controls.

Within the manufacturing components category,
prices for foundry products, machine shop products,
and various types of industrial equipment advanced. In
other categories, prices rose for glass containers, metal
containers, mixed fertilizers, and machine parts.

The intermediate foods and feeds index moved up 0.3
percent, much less than in January. While crude
vegetable oils and flour turned down, prices for feeds,
corn syrup, lard, and refined vegetable oils increased
considerably.

Crude materials
The Producer Price Index for Crude Materials for Fur-
ther Processing fell 0.6 percent on a seasonally adjusted
basis, after rising 1.7 percent in January. The downturn
was due to a marked deceleration in increases for
foodstuffs, combined with lower prices for energy and
other nonfood materials.

The index for crude foodstuffs and feedstuffs rose 0.7
percent, substantially less than the 4.4 percent climb in

January. Prices for cattle, hogs, live poultry, and hay
recorded smaller increases than in the preceding month.
Prices for wheat, corn, raw cane sugar, and cocoa beans
fell after large advances in January. Green coffee prices
moved down much more than in the previous month.
Oilseeds prices, however, rose more than in January.

The index for crude nonfood materials other than
energy fell 5.1 percent, even more than in other recent
months. Prices for iron and steel scrap, raw cotton, and
potash decreased after advancing in the previous
month. Indexes for aluminum base scrap, copper base
scrap, wastepaper, and crude natural rubber continued
to move down. Cattle hide prices rose much less than in
January. In contrast, prices for logs and timber and for
sand and gravel turned up after falling in the preceding
month.

The crude energy materials index moved down 0.5
percent, slightly more than in January. Prices for crude
petroleum decreased 2.2 percent after showing no
change in January. Coal prices moved up much less
than in January. In contrast, natural gas prices turned
up after decreasing in the previous month.
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Price Movements
March 1982

The Producer Price Index for Finished Goods edged
down 0.1 percent from February to March on a
seasonally adjusted basis. This followed an identical
decline in February and a 0.4 percent rise in January.
Prices for intermediate goods moved down 0.3 percent
for the second consecutive month. Crude material prices
dropped 0.9 percent, somewhat more than the February
decrease of 0.6 percent (table A).

Among finished goods, energy prices declined even
more than in either January or February, and food
prices edged down following increases in each of those
months. The index for finished consumer goods other
than foods and energy rose 0.2 percent for the second
consecutive month. Capital equipment prices, however,
turned up after decreasing in February.

During the first quarter of 1982, the Finished Goods
Price Index increased at a seasonally adjusted annual
rate of 0.6 percent, the slowest quarterly advance for
this index since it edged down during the opening 3
months of 1976. The finished energy goods index fell at
a rate of 18.5 percent from December 1981 to March
1982, a drop approached only by a 14.2 percent rate of
decline in the first quarter of 1976. Price increases for
capital equipment and for finished consumer goods
other than foods and energy slowed to rates of 2.1 and

3.6 percent, considerably less than in other recent
quarters. On the other hand, the index for finished con-
sumer foods moved up at a rate of 5.8 percent. Prices
for intermediate goods declined at a 1.2 percent rate in
the first 3 months of 1982, the first decrease since the
second quarter of 1975. Because of higher foodstuff
prices, the crude materials index rose at a rate of 1.0
percent, following sharp declines in each of the final 2
quarters of 1981.

Before seasonal adjustment, the Producer Price Index
for Finished Goods decreased 0.2 percent in March to
276.9 (1967= 100). Over the year, the Finished Goods
Price Index was up 4.1 percent. From March 1981 to
March 1982, prices for finished consumer foods rose 1.8
percent, finished energy prices fell 2.8 percent, the index
for finished consumer goods other than foods and
energy advanced 6.0 percent, and capital equipment
prices climbed 6.8 percent. The Producer Price Index
for intermediate goods was 2.9 percent higher than a
year earlier, while crude material prices dropped 4.3
percent.

Finished goods

Finished consumer goods. The Producer Price Index for
finished consumer goods moved down 0.3 percent on a

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally
adjusted1

Month

Finished goods

Total
Consumer

foods Other

Intermediate goods

Total Foods and
feeds2 Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1981:
March
April
May
June
July
August
September
October
November..
December..

1982:
January ...
February .
March

1.1
.9
.2
.6
.4
.3
.2
.6
.5
.2

0.8
.2
.2
.5
.8
.1

-.5
-.2
-.7

0

1.1
.5

-.2

1.2
1.2
.2
.6
.2
.3
.4
.8
.8
.2

.3
-.3
-.1

1.0
.9
.5
.4
.4
.5
0
0
.3
.2

-2.2
.8

-.7
-.2

-1.6
.2

-3.5
-1.7
-2.0

.3

2.2
.3

-1.1

1.3
.9
.6
.4
.5
.6
.2
.1
.4
.2

-1.1
1.5
.2

1.0
.2

-.9
-1.8
-1.7
-1.4
-1.4

1.7
-.6

-1.5
1.3

-1.2
1.6

0
-1.1
-3.8
-2.3
-2.2
-2.8

4.4
.7
.2

-0.5
1.6
1.9

.2

.5
-.7
.5

-1.1
-.6
.2

-1.1
-1.9
-2.0

1 Data for November 1981 have been revised to reflect the
availability of late reports and corrections by respondents. For this
reason, some of the figures shown above and elsewhere in this report

may differ from those previously reported.
2 Intermediate materials for food manufacturing and feeds.
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Table B. Percent changes in finished goods price indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1981:
March
April
May
June
July
August
September
October
November..
December..

1982:
January ...
February .
March

1.1
.9
.2
.6
.4
.3
.2
.6
.5

0.7
.9
.7
.8
.6
.7
.1

1.0
.7
.6

.4
-.4
.5

1.2
1.0
.1
.5
.3
.1
.2
.5
.4
.1

1.4
1.2

0
.5
.1
.2
.5
.8

0.1
.8
.7
.6

-.2
.5
0

1.4
.9

-.1

-.1
-.6
.6

2.1
1.5
-.3
.5
.2
.1
.7
.4
.8
.3

.4
-.2
-.8

10.8
10.9
10.8
10.5
9.0
8.0
8.0
7.4
7.2
7.0

6.3
5.4
4.1

1 Data for November 1981 have been revised to reflect the
availability of late reports and corrections by respondents. For this

seasonally adjusted basis, after edging down 0.1 percent
in February. The finished energy goods index declined
2.3 percent, the third consecutive monthly decrease and
the largest monthly decline in over 6 years. Prices for
both gasoline and home heating oil fell more sharply
than in the previous month. On the other hand, prices
for natural gas rose 2.4 percent after increasing 2.0 per-
cent in February.

The index for finished consumer foods edged down
0.2 percent, after rising 0.5 percent in February and 1.1
percent in January. Price indexes turned down after ris-
ing sharply a month earlier for eggs, pork, and dairy
products. Prices fell more than in February for fresh
fruits and vegetables and for shortening and cooking
oils. Whole black pepper fell 9.1 percent after several
months of little or no change. Price increases
decelerated for roasted coffee, soft drinks, and pro-
cessed fruits and vegetables. However, prices turned up
after falling in February for fish and processed poultry.
Beef and veal prices rose more rapidly than in either of
the 2 preceding months. Milled rice prices fell but not as
much as in February.

The index for finished consumer goods other than
foods and energy rose 0.2 percent, the same as in the
previous month. Price indexes turned up for both
passenger cars and light motor trucks after declining a
month earlier. Increases also occurred for apparel,
household appliances, alcoholic beverages, phar-
maceutical preparations, household flatware, rubber
footwear, and cutlery. On the other hand, large declines
were registered for gold jewelry, cosmetics, and tires
and tubes.

Capital equipment. The Producer Price Index for
capital equipment advanced 0.5 percent after moving
down 0.4 percent in February. Prices turned up after
falling a month earlier for motor vehicles and

reason, some of the figures shown above and elsewhere in this report
may differ from those previously reported.

photographic equipment. Prices rose somewhat faster
than in February for integrating and measuring in-
struments and for oilfield and gasfield machinery.
However, food products machinery prices fell more
than a month earlier, and prices for construction equip-
ment and for pumps and compressors edged down after
several months of increases. Price advances slowed
somewhat for commercial furniture, office and store
machinery, transformers, mining machinery, and
agricultural machinery.

Intermediate materials
The Producer Price Index for Intermediate Materials,

Supplies, and Components fell 0.3 percent in March,
seasonally adjusted, the same as in the prior month. The
index for intermediate materials other than foods and
energy was unchanged for the second consecutive
month; its major component categories registered
changes nearly the same as those in the previous month.

The index for durable manufacturing materials
dropped 0.6 percent. Tin prices plummeted 21.7 per-
cent, after having soared nearly 30 percent from June
through February. Silver and gold prices dropped 17.4
and 13.0 percent, respectively. Prices for nearly all other
nonferrous metals also fell unusually sharply, and the
indexes for jewelers' materials and ferrosilicon con-
tinued to recede.

The nondurable manufacturing materials index
declined 0.3 percent, as prices fell sharply for plastic
resins, finished fabrics, leather, and fertilizer materials.
Decreases also occurred for paint materials, gray
fabrics, and paperboard. Prices for inedible fats and
oils, however, climbed about 2 percent for the second
consecutive month.

The construction materials index edged up 0.1 per-
cent. Large increases for plywood, switchgear and
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switchboards, refractories, and gypsum products were
offset by downward movements for millwork, softwood
lumber, and plastic construction products.

In other categories, prices for glass containers, unsup-
ported plastic film, transportation equipment hardware,
and machine tool parts rose substantially. In contrast,
price reductions were recorded for mixed fertilizers,
pesticides, and photographic supplies.

The index for intermediate energy goods moved down
1.1 percent, the second consecutive drop. Prices were
considerably lower for gasoline, residual fuel, liquefied
petroleum gas, diesel fuel, and kerosene. The electric
power index rose sharply for the fourth time in the last 5
months, however.

The intermediate foods and feeds index also declined
1.1 percent. Prices for animal feeds, refined sugar used
in food manufacturing, and fats and oils decreased
markedly, while the flour index turned up.

Crude materials
The Producer Price Index for Crude Materials for

Further Processing fell 0.9 percent on a seasonally ad-
justed basis, slightly more than the decline in February.
Prices for nonfood materials continued to fall, and
foodstuffs moved up less than in February.

The index for crude nonfood materials other than
energy fell 4.1 percent; this index has decreased at least
2 percent in each of the last 5 months. Prices for ferrous
and copper scrap, wastepaper, and potash continued to
decline substantially. Cattle hide prices turned down
after rising in each of the preceding 2 months. On the
other hand, prices turned up for raw cotton and crude
natural rubber following February decreases. Prices for
logs and timber and for sand and gravel also rose.

The crude energy materials index moved down 1.1
percent, after falling 0.5 percent in February. Prices for
crude petroleum declined considerably more than in the
previous month, and coal prices turned down following
an increase in the previous month. Natural gas prices,
however, moved up somewhat more than in February.

The index for crude foodstuffs and feedstuffs edged
up 0.2 percent, somewhat less than the 0.7 percent in-
crease in February. Prices for cattle and hogs showed
smaller increases than in the preceding month. Prices
for oilseeds, which had risen in January and February,
fell considerably in March. Prices for raw cane sugar
and cocoa beans moved down substantially. In contrast,
increases for live poultry accelerated, and wheat and
corn prices turned up after falling in the preceding
month.
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Price Movements
April 1982

The Producer Price Index for Finished Goods edged
up 0.1 percent from March to April on a seasonally ad-
justed basis. The index had moved down 0.1 percent in
each of the 2 preceding months. The index for in-
termediate goods decreased 0.6 percent, following 2
monthly declines of 0.3 percent. The crude materials in-
dex, however, jumped 1.8 percent, after falling in both
February and March (table A).

Among finished goods, prices for consumer foods
climbed 1.6 percent, following a slight decline in the
previous month. The index for finished consumer goods
other than foods and energy advanced 0.6 percent. The
finished energy goods index dropped 5.2 percent, an
even sharper decrease than in earlier months this year.
Capital equipment prices rose 0.4 percent, roughly the
same as in March.

Before seasonal adjustment, the Producer Price Index
for Finished Goods was unchanged at 276.9
(1967 = 100). Over the year, the Finished Goods Price
Index was up 3.1 percent. In contrast, the index had
climbed 10.9 percent from April 1980 to April 1981.
From April 1981 to April 1982, prices for finished con-
sumer foods rose 3.1 percent, the index for finished
energy goods was down 9.0 percent, prices for finished
consumer goods other than foods and energy increased

5.3 percent, and the capital equipment index advanced
6.3 percent. The Producer Price Index for intermediate
goods was 1.4 percent higher than a year earlier, while
crude material prices were 4.0 percent lower.

Finished goods

Finished consumer goods. The Producer Price Index for
finished consumer goods was unchanged from March to
April on a seasonally adjusted basis, after moving down
slightly in each of the previous 2 months. The index for
finished consumer foods advanced 1.6 percent, follow-
ing a decrease of 0.2 percent in March and a rise of 0.5
percent in February. Pork prices climbed 13.5 percent
after edging down in the previous month. Prices also
turned up after declining in March for fresh fruits and
eggs. Beef and veal rose considerably more in April (3.7
percent) than in March (1.9 percent). Fresh and dried
vegetables fell but much less than in March. On the
other hand, prices moved down somewhat for roasted
coffee and processed fruits and vegetables, following
small increases in the previous month. Prices for milled
rice and dairy products fell more than in March, and
prices rose less than in the previous month for processed
poultry and fish.

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally
adjusted1

1982:
January ...
February .
March
April

Month

1981:
April
May
June
July
August
September
October
November..
December...

Finished goods

Total

0.9
.2
.6
.4
.3
.2
.6
.5
.3

.4
-.1
-.1
.1

Consumer
foods

0.2
.2
.5
.8
.1

-.5
-.2
-.7
-.1

1.1
.5

-.2
1.6

Other

1.2
.2
.6
.2
.3
.4
.8
.8
.4

Intermediate goods

Total

0.9
.5
.4
.4
.5
0
0
.3
.2

Foods and
feeds2

0.8
-.7
-.2

-1.6
.2

-3.5
-1.7
-2.0

-.2

2.7
.3

-1.1
2.4

Other

0.9
.6
.4
.5
.6
.2
.1
.4
.2

Crude goods

Total

1.5
.2

1.0
.2

-.9
-1.8
-1.7
-1.4
-1.4

1.8
-.6
-.9
1.8

Foodstuffs
and

feedstuffs

1.3
-1.2

1.6
0

-1.1
-3.8
-2.3
-2.2
-2.8

4.4
.7
.2

3.5

Other

1.6
1.9
.2
.5

-.7
.5

-1.1
-.6
.1

-1.0
-1.9
-2.0
-.2

1 Data for December 1981 have been revised to reflect the
availability of late reports and corrections by respondents. For this
reason, some of the figures shown above and elsewhere in this report

may differ from those previously reported.
2 Intermediate materials for food manufacturing and feeds.
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Table B. Percent changes in finished goods price indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1981:
April
May
June
July
August
September
October
November..
December..

1982:
January ...
February ,
March
April

0.9
.2
.6
.4
.3
.2
.6
.5
.3

.4
-.1
-.1
.1

0.9
.7
.8
.6
.7
.1

1.0
.7
.6

.4
-.4
.5
.4

1.0
.1
.5
.3
.1
.2
.5
.4
.2

1.2
0
.5
.1
.2
.5
.8
.9
.3

0.8
.7
.6

-.2
.5
0

1.4
.9
.1

-.3
-.6
.8

-.2

1.5
-.3
.5
.2
.1
.7
.4
.8
.4

10.9
10.8
10.5
9.0
8.0
8.0
7.4
7.2
7.1

6.3
5.4
4.1
3.1

1 Data for December 1981 have been revised to reflect the
availability of late reports and corrections by respondents. For this

reason, some of the figures shown above and elsewhere in this report
may differ from those previously reported.

The finished energy goods index declined 5.2 percent,
the fourth consecutive monthly decrease and the largest
monthly decline since the Bureau began calculating this
series in 1974. April price indexes fell at a sharper rate
for both gasoline and home heating oil (reflecting
March prices). On the other hand, natural gas prices
rose 2 percent or more for the third consecutive month.

The index for finished consumer goods other than
foods and energy rose 0.6 percent, following increases
of 0.2 percent in each of the previous 2 months. Price
increases accelerated for newspapers, periodicals,
drugs, leather footwear, and household furniture.
Prices turned up after declining in March for gold
jewelry, cosmetics, and electric lamps and bulbs. On the
other hand, prices turned down after rising in March for
passenger cars, costume jewelry, and apparel. Price in-
creases slowed markedly for light motor trucks,
household flatware, household appliances, mobile
homes, and tobacco products.

Capital equipment. The Producer Price Index for
capital equipment rose 0.4 percent, about as much as in
March. Increases of over 1 percent were registered for
several categories, including photographic equipment,
chemical industry machinery, industrial process fur-
naces and ovens, construction machinery, and wood-
working machinery. In contrast, declines occurred for
food products machinery, passenger cars, and railroad
equipment.

Intermediate materials
The Producer Price Index for Intermediate Materials,

Supplies, and Components dropped 0.6 percent from
March to April on a seasonally adjusted basis, the third
consecutive decline. For the first time since April 1975,

the index for intermediate materials other than foods
and energy registered a decrease, falling 0.3 percent.
The nondurable manufacturing materials index dropped
1.5 percent, by far the largest decline in 30 years. Prices
were sharply lower for industrial chemicals, plastic
resins, synthetic fibers, gray and finished fabrics, wood-
pulp, paperboard, inedible fats and oils, and leather.

The index for durable manufacturing materials edged
down 0.2 percent, following a somewhat larger decline
in March. Prices continued to fall for zinc, copper, lead,
and aluminum. However, prices for gold and silver
jumped 9.3 and 7.8 percent, following steep declines in
March.

The construction materials index declined 0.3 per-
cent, continuing the pattern of small changes that has
prevailed since mid-1981. Price reductions were record-
ed for asphalt roofing and paving mixtures, plywood,
millwork, and building paper and board. In contrast,
prices rose for softwood lumber, copper wire and cable,
and heating equipment.

In the manufacturing components category, increases
occurred for ball and roller bearings, internal combus-
tion engines, and electric motors. In other categories,
prices advanced sharply for foamed plastic products,
but fell for glass containers, agricultural chemicals,
photographic supplies, and wooden pallets.

The index for intermediate energy goods fell 2.5 per-
cent, more than in any other month since this index
began in 1974. Substantial decreases were registered for
gasoline, diesel fuel, liquefied petroleum gas, commer-
cial jet fuel, and kerosene. Electric power prices rose but
far less than in the previous month.

The intermediate foods and feeds index turned up
with a 2.4 percent increase after a moderate decline in
March. Most of this upturn was caused by higher prices
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for animal feeds, which had fallen in March. Prices for
crude vegetable oils also climbed rapidly, but flour
prices turned down.

Crude materials
The Producer Price Index for Crude Materials for

Further Processing moved up 1.8 percent on a seasonal-
ly adjusted basis, after falling 0.9 percent in March. The
index for crude foodstuffs and feedstuffs moved up
sharply (3.5 percent), after rising much less in February
and March. Price increases accelerated sharply for cat-
tle, hogs, corn, and green coffee. Prices for oilseeds and
raw cane sugar turned up sharply after falling in the
previous month. On the other hand, prices for live
poultry and wheat turned down following March in-
creases. Prices for cocoa beans continued to move
down, although not as much as in either of the previous
2 months.

The index for crude nonfood materials other than
energy rose 1.9 percent; the index fell before seasonal
adjustment but less than usual in April, resulting in a
seasonally adjusted rise. Raw cotton prices moved up
substantially for the second consecutive month. Prices
for logs and timber and for crude natural rubber also
continued to advance. Prices for potash turned up after
decreasing in February and March. Although prices for
iron and steel scrap, copper base scrap, and wastepaper
continued to decline, the decreases were smaller than in
earlier months this year. In contrast, prices for
aluminum base scrap and cattle hides fell much more
than in March.

The crude energy materials index moved down 1.1
percent, the same as in March. Crude petroleum prices
declined more than in either February or March.
Natural gas prices continued to move up at about the
same rate as in both of the 2 previous months. Coal
prices turned up after a March decrease.
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Price Movements
May 1982

The Producer Price Index for Finished Goods showed
no change on a seasonally adjusted basis from April to
May. This marked the third consecutive month of little
or no change in the index. Prices for intermediate goods
edged up 0.1 percent, after falling 0.6 percent in April.
Crude material prices climbed 2.2 percent, the second
consecutive substantial monthly advance (table A).

Among finished goods, price indexes for consumer
foods and for consumer goods other than foods and
energy rose only about half as fast as in April. The
energy goods index dropped sharply, although not so
much as in the previous month. Capital equipment
prices moved up 0.4 percent for the second consecutive
month.

Before seasonal adjustment, the Producer Price Index
for Finished Goods rose 0.3 percent to 277.7
(1967 = 100). Over the year, the Finished Goods Price
Index increased 3.0 percent. In contrast, the index had
climbed 10.8 percent in the 12 months ended in May
1981. From May 1981 to May 1982, the index for
finished consumer foods rose 3.8 percent, prices for
finished energy goods declined 11.2 percent, the index
for finished consumer goods other than foods and
energy advanced 5.4 percent, and capital equipment

prices moved up 6.0 percent. The Producer Price Index
for intermediate goods was 1.0 percent higher than a
year earlier, while crude material prices were down 1.9
percent.

Finished goods

Finished consumer goods. The Producer Price Index for
finished consumer goods edged down 0.1 percent in
May on a seasonally adjusted basis, after no change in
April. Declines for energy goods more than offset in-
creases for foods.

The finished energy goods index fell 3.1 percent, the
fifth consecutive monthly decrease. In the first 5 months
of this year, this index declined at an annual rate of 27.5
percent. The gasoline index fell almost as sharply as in
April; the home heating oil index also dropped but far
less than in either of the 2 previous months. (Because
prices for refined petroleum products are routinely
lagged one month, the May indexes for gasoline and
home heating oil reflected April prices.) Natural gas
rose 1.8 percent, the fourth consecutive increase of
about 2 percent.

The index for finished consumer foods rose 0.7 per-

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally
adjusted1

Month

Finished goods

Total
Consumer

foods Other

Intermediate goods

Total Foods and
feeds2 Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1981:
May
June
July
August
September
October
November..
December..

1982:
January ...
February .
March
April
May

0.2
.6
.4
.3
.2
.6
.5
.3

.5
-.3
-.1
.1
0

0.2
.5
.8
.1

-.5
-.2
-.7
-.1

1.1
.5

-.2
1.6
.7

0.2
.6
.2
.3
.4
.8
.8
.4

.4
-.5
-.1
-.4
-.2

0.5
.4
.4
.5
0
0
.3
.2

.3
-.2
-.3

-0.7
-.2

-1.6
.2

-3.5
-1.7
-2.0

-.2

2.0
1.0

-1.1
2.4
1.7

0.6
.4
.5
.6
.2
.1
.4
.2

.2
-.3
-.3
-.8

0

0.2
1.0
.2

-.9
-1.8
-1.7
-1.4
-1.4

1.8
-.6
-.9
1.8
2.2

-1.2
1.6

0
-1.1
-3.8
-2.3
-22
-2.8

4.4
.7
.2

3.5
2.7

1.9
.2
.5

-.7
.5

-1.1
-.6
.1

-.9
-2.0
-2.0
-.2
1.7

1 Data for January 1982 have been revised to reflect the availability
of late reports and corrections by respondents. For this reason, some of
the figures shown above and elsewhere in this report may differ from

those previously reported.
2 Intermediate materials for food manufacturing and feeds.
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Table B. Percent changes in finished goods price Indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1981:
May
June
July
August
September
October
November..
December..

1982:
January...
February .
March
April
May

0.2
.6
.4
.3
.2
.6
.5
.3

.5
-.3
-.1
.1
0

0.7
.8
.6
.7
.1

1.0
.7
.6

.5
-.5
.5
.4
.4

0.1
.5
.3
.1
.2
.5
.4
.2

.6
-.3
-.3

0
-.1

0
.5
.1
.2
.5
.8
.9
.3

.4
-.6
-.4
-.7
-.4

0.7
.6

-.2
.5
0

1.4
.9
.1

-.1
-.8
.6

-.2
.4

-0.3
.5
.2
.1
.7
.4
.8
.4

.6
-.5
-.8
-.8
-.8

10.8
10.5
9.0
8.0
8.0
7.4
7.2
7.1

6.5
5.4
4.1
3.1
3.0

1 Data for January 1982 have been revised to reflect the availability
of late reports and corrections by respondents. For this reason, some

of the figures shown above and elsewhere in this report may differ
from those previously reported.

cent, following a 1.6 percent advance in April. Price in-
creases slowed markedly for pork (4.4 vs. 13.5 percent)
and beef and veal (0.9 vs. 3.7 percent). Price increases
also slowed for fish. Prices for eggs and fresh fruits
turned down after rising in April. Roasted coffee prices
fell more than in the preceding month, and prices for
whole black pepper fell sharply after no change in April.
On the other hand, prices climbed rapidly after declin-
ing in April for fresh and dried vegetables and milled
rice; prices rose faster than a month earlier for
processed poultry, shortening and cooking oils, and
flour base mixes. Refined sugar rose 3.9 percent,
following no change in April.

The rise in the index for finished consumer goods
other than foods and energy slowed to 0.3 percent, after
increasing 0.6 percent in April. Much of the decelera-
tion was due to a downturn in prices for gold jewelry,
tobacco products, leather footwear, luggage and small
leather goods, and household flatware. Price increases
slowed somewhat for several other goods, including
household furniture and pharmaceutical preparations.
On the other hand, prices turned up after declining in
April for passenger cars, apparel, silver jewelry, and
costume jewelry. Prices for light motor trucks rose 4.0
percent after edging up 0.1 percent in April. Price in-
creases also accelerated for cosmetics and household ap-
pliances. Prices for periodicals and electric lamps con-
tinued to rise rapidly.

Capital equipment. The Producer Price Index for
capital equipment increased 0.4 percent, about the same
as in each of the previous 2 months. The May advance
was chiefly due to increases for motor vehicles, in-
tegrating and measuring instruments, rubber working
machinery, industrial process furnaces and ovens, min-

ing machinery, and woodworking machinery. In con-
trast, photographic equipment prices declined.

Intermediate materials
The Producer Price Index for Intermediate Materials,

Supplies, and Components edged up 0.1 percent in May
on a seasonally adjusted basis, following 3 consecutive
declines. The 1.0 percent increase in this index from
May 1981 to May 1982 was the smallest 12-month
change since December 1967.

The index for intermediate materials excluding foods
and energy rose 0.4 percent, after showing very little
change over the past several months. The May increase
was led by a 0.9 percent advance in the durable
manufacturing materials index, which in turn largely
resulted from a seasonally adjusted rise in the steel mill
products index. (Steel prices remained unchanged in
May before seasonal adjustment.) Prices for copper mill
shapes moved up, while decreases were registered for
silver, gold, titanium, and lead.

The index for nondurable manufacturing materials
edged down 0.1 percent, much less than the 1.5 percent
drop in April. Prices for finished fabrics, industrial
chemicals, and plastic resins showed smaller declines
compared to the prior month. In addition, prices for
woodpulp, synthetic fibers, gray fabrics, phosphates,
and inedible fats and oils turned up after falling in
April.

The construction materials index moved up 0.2 per-
cent; this index was at virtually the same level in May as
it was 6 months earlier. Higher prices were recorded for
plywood, asphalt roofing, and building paper and
board. In contrast, prices for asphalt paving mixtures,
plastic construction products, and clay sewer pipes
declined.
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In the manufacturing components category, price ad-
vances occurred for nonautomotive metal stampings,
motor vehicle parts, and internal combustion engines.
In other categories, prices increased for foamed rubber,
metal containers, photographic supplies, and unsup-
ported plastic film and sheeting, but fell for glass con-
tainers and pesticides.

The index for intermediate energy goods declined 2.2
percent, about the same as in April. Continued substan-
tial decreases were registered for gasoline, diesel fuel,
commercial jet fuel, liquefied petroleum gas, and
kerosene. Electric power prices turned down, while
residual fuel prices rose.

The intermediate foods and feeds index move up 1.7
percent, somewhat less than in the previous month.
Higher prices for refined sugar used in food manufac-
turing, animal feeds, crude vegetable oils, and animal
fats and oils were partly offset by lower flour prices.

Crude materials
The Producer Price Index for Crude Materials for

Further Processing rose 2.2 percent on a seasonally ad-
justed basis, slightly more than the 1.8 percent increase
in April. The index for crude foodstuffs and feedstuffs
moved up 2.7 percent, after rising 3.5 percent in the
preceding month. Advances for cattle, hogs, oilseeds,

and hay were substantial, although not as large as in the
previous month. On the other hand, the increase for
sugar accelerated to 10.9 percent. Corn prices also
moved up more than in April. Prices for live poultry
and wheat, which had fallen in the previous month,
turned up in May.

The index for crude nonfood materials other than
energy advanced 3.9 percent, after rising 1.9 percent in
April and falling in each of the 8 months before that.
Prices for copper base scrap, which had decreased for 8
consecutive months, turned up dramatically.Prices for
sand and gravel rose considerably more than in other re-
cent months. Raw cotton climbed more than 3 percent
for the third consecutive month, and iron ore prices
jumped more than in any month since February 1981.
Prices for crude natural rubber and potash continued to
rise. On the other hand, prices for iron and steel scrap
and wastepaper continued to fall sharply, and prices for
logs and timber declined after rising in each of the 3
previous months. Aluminum base scrap and cattle hide
prices also dropped, but much less than in April.

The crude energy materials index moved up 0.7 per-
cent following 3 months of decreases. Prices for natural
gas continued to climb at about the same pace as in
other recent months. Crude petroleum prices were un-
changed after decreasing for 3 months.
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Price Movements
June 1982

The Producer Price Index for Finished Goods moved
up 1.0 percent from May to June on a seasonally ad-
justed basis. This followed 4 months of stable or slightly
falling prices and was the largest one-month advance
since March 1981. Prices for intermediate goods rose
0.3 percent, after edging up 0.1 percent in May and
declining in each of the 3 months before that. After
climbing sharply in both April and May, crude material
prices edged down 0.1 percent. (See table A.)

Among finished goods, energy prices jumped 4.1 per-
cent, in contrast to the substantial decreases registered
during the first 5 months of the year. Energy goods
accounted for about half of the increase in the Finished
Goods index. Price indexes for capital equipment and
for finished consumer goods other than foods and en-
ergy both increased about twice as much as in May.
Prices for finished consumer foods also rose, although
not so much as in either April or May.

Before seasonal adjustment, the Producer Price In-
dex for Finished Goods rose 0.8 percent to 279.9
(1967= 100). From June 1981 to June 1982, the Finished
Goods Price Index increased 3.5 percent. Over the year,
the index for finished consumer foods rose 3.8 percent,
prices for finished energy goods declined 7.9 percent,

the index for finished consumer goods other than foods
and energy advanced 5.6 percent, and capital equipment
prices moved up 6.0 percent. The Producer Price In-
dex for intermediate goods was 0.9 percent higher than
a year earlier, while crude material prices were down
2.9 percent.

Finished goods

Finished consumer goods. The Producer Price Index
for finished consumer goods turned up 1.1 percent, sea-
sonally adjusted, after edging down 0.1 percent in May.
The June increase was the largest since the spring of
1981 and contrasted with the generally moderate price
increases over the last 12 months. Prices for finished
energy goods jumped 4.1 percent after falling 3.1 per-
cent in May. Prices for gasoline and home heating oil
increased sharply, following several months of substan-
tial declines. (Because prices for refined petroleum prod-
ucts are routinely lagged one month in the PPI, the
June indexes for gasoline and home heating oil reflect
May prices.) Natural gas prices rose even faster in June
(2.9 percent) than in May (1.8 percent).

The index for finished consumer foods rose 0.5 per-
cent, somewhat less than in May (0.7 percent). Prices

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally
adjusted1

Month

Finished goods

Total
Consumer

foods Other

Intermediate goods

Total Foods and
feeds2 Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1981:
June
July
August
September
October
November...
December...

1982:
January...
February .
March
April
May
June

0.6
.4
.3
.2
.6
.5
.3

.5
-.2
-.3
.1
0

1.0

0.5
.8
.1

-.5
-.2
-.7
-.1

1.1
.5

-.2
1.6
.7
.5

0.6
.2
.3
.4
.8
.8
.4

.4
-.4
-.3
-.4
-.2
1.2

0.4
.4
.5
0
0
.3
.2

.3
-.3
-.2
-.6
.1
.3

-0.2
-1.6

.2
-3.5
-1.7
-2.0
-.2

2.0
.5

-.6
2.4
1.7
-.1

0.4
.5
.6
.2
.1
.4
.2

.2
-.3
-.2
-.8

0
.3

1.0
.2

-.9
-1.8
-1.7
-1.4
-1.4

1.8
-.6
-.9
1.8
2.2
-.1

1.6
0

-1.1
-3.8
-2.3
-2.2
-2.8

4.4
.7
.2

3.5
2.7
-.6

0.2
.5

-.7
.5

-1.1
-.6
.1

-.9
-2.0
-2.0
-.2
1.7
.6

1 Data for February 1982 have been revised to reflect the availability
of late reports and corrections by respondents. For this reason, some of
the figures shown above and elsewhere in this report may differ from

those previously reported.
2 Intermediate materials for food manufacturing and feeds.
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Table B. Percent changes in finished goods price indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1981:
June
July
August
September
October
November..
December..

1982:
January ....
February ..
March
April
May
June

0.6
.4
.3
.2
.6
.5
.3

.5
-.2
-.3
.1
0

1.0

0.8
.6
.7
.1

1.0
.7
.6

.5
-.4
.4
.4

. .4
.8

0.5
.3
.1
.2
.5
.4
.2

.6
-.1
-.5

0
-.1
1.1

0.5
.1
.2
.5
.8
.9
.3

.4
-.3
-.6
-.7
-.4
1.4

0.6
-.2
.5
0

1.4
.9
.1

-.1
-.6
.4

-.2
.4

1.2

0.5
.2
.1
.7
.4
.8
.4

.6
-.2

-1.1
-.8
-.8
1.5

10.5
9.0
8.0
8.0
7.4
7.2
7.1

6.5
5.5
4.1
3.1
3.0
3.5

1 Data for February 1982 have been revised to reflect the
availability of late reports and corrections by respondents. For this

reason, some of the figures shown above and elsewhere in this report
may differ from those previously reported.

fell more rapidly than a month earlier for roasted cof-
fee, fresh fruits, and eggs. Prices for pork and poultry
moved down, following large increases in May. Prices
rose, but less than in May, for shortening and cooking
oils, milled rice, and flour base mixes. On the other
hand, prices rose faster in June than a month earlier for
beef and veal, fish, fresh and dried vegetables, and re-
fined sugar.

The index for finished consumer goods other than
foods and energy rose 0.7 percent, after increasing 0.3
percent in May. Most of the acceleration in price in-
creases was due to the index for passenger cars, which
advanced 1.9 percent after rising 0.7 percent in May.
Price increases also accelerated for boats and
lawnmowers, and prices turned up after declining a
month earlier for tobacco products, leather footwear,
sanitary papers, household flatware, and floor cover-
ings. Prices for gold jewelry fell (2.1 percent) but less
than in May (4.1 percent). Prices for light motor trucks
continued to rise in June (3.0 percent), but less than in
May. In addition, prices turned down after increasing
a month earlier for cosmetics, silver jewelry, and for
electric lamps and bulbs. Prices for textile housefurnish-
ings declined after no change in May, and prices for
luggage and small leather goods fell more than in the
previous month.

Capital equipment The Producer Price Index for capi-
tal equipment advanced 0.8 percent after rising 0.4 per-
cent in each of the previous 3 months. The acceleration
in price increases in June was due to motor vehicles,
agricultural machinery, office and store machines, food
products machinery, and chemical industry machinery.
Prices continued to rise for aircraft and mining machin-
ery. Prices fell less than in May for photographic
equipment.

Intermediate materials
The Producer Price Index for Intermediate Materials,

Supplies, and Components moved up 0.3 percent sea-
sonally adjusted from May to June. This largely re-
flected the advance of 1.8 percent in the intermediate
energy goods index, which had fallen in the 4 preced-
ing months. Sharp increases occurred for residual fuel,
gasoline, diesel fuel, kerosene, and liquefied petroleum
gas. Prices fell for commercial jet fuel, electric power,
and coke, however.

The index for intermediate materials other than foods
and energy edged down 0.1 percent, following a 0.4
percent rise in May. The downturn was most evident
within the durable manufacturing materials category,
which slumped 0.6 percent after advancing 0.9 percent
the month before. Prices fell for a broad range of non-
ferrous metals, particularly silver and tin. In contrast,
hardwood lumber prices registered the largest increase
in over 2 years.

The nondurable manufacturing materials index
moved down 0.4 percent, the sixth consecutive decline.
Prices continued to weaken for industrial chemicals,
plastic resins, finished fabrics, paperboard, and synthetic
rubber. Decreases also occurred for processed yarns
and woodpulp. On the other hand, prices moved up for
inedible fats and oils, phosphates, and leather.

The index for construction materials and components
rose 0.5 percent, following 5 months of very little
change. Prices advanced more than 2 percent for soft-
wood lumber, millwork, and plywood. Lower prices
were recorded for nonferrous wire and cable and wir-
ing devices.

In other categories, price increases occurred for
photographic supplies, mixed fertilizers, and tractor
parts, while prices fell for unsupported plastic film and
sheeting. The intermediate foods and feeds index edged
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down 0.1 percent, as prices declined for animal feeds,
crude vegetable oils, and chocolate coating.

Crude materials
The Producer Price Index for Crude Materials for

Further Processing edged down 0.1 percent on a sea-
sonally adjusted basis, after increasing in May (2.2 per-
cent) and April (1.8 percent). The index for crude food-
stuffs and feedstuffs fell 0.6 percent after advancing ra-
pidly in both April and May. Prices turned down after
rising in the previous month for hay, hogs, oilseeds and
corn. Prices for cocoa beans moved down 13.0 percent,
the fifth consecutive monthly decline. In addition, prices
rose less than in May for cattle and raw cane sugar.
Prices for live poultry rose 3.2 percent, about as much
as in May.

The index for crude nonfood materials other than
energy fell 0.3 percent after rising in the previous 2
months. Prices turned down after rising in. May for
copper base scrap, raw cotton, potash, and crude natu-
ral rubber. Prices fell more than in May for both iron
and steel scrap and for aluminum base scrap. On the
other hand, prices turned up for cattle hides after fall-
ing in the preceding 3 months. Decreases were smaller
than a month earlier for wastepaper and for logs and
timber.

The crude energy materials index moved up 1.0 per-
cent after rising 0.7 percent in April. Prices for natural
gas rose 2.9 percent, more than in any other month this
year. In contrast, prices for both crude petroleum and
coal were virtually unchanged.
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Price Movements
July 1982

The Producer Price Index for Finished Goods moved
up 0.6 percent from June to July on a seasonally ad-
justed basis. The index had advanced 1.0 percent in
June, following 4 months of stable or slightly falling
prices. Prices for intermediate goods rose 0.4 percent,
slightly more than in the previous month. Crude mate-
rial prices dropped 1.0 percent, after a small decline in
June and sharp jumps in each of the 2 months before
that. (See table A.)

The slowdown in the rate of increase for the Fin-
ished Goods index was principally due to a substantial
decrease in consumer food prices, following 3 months
of rising prices. Price indexes for consumer goods other
than foods and energy and for capital equipment rose
somewhat less than in June. In contrast, the index for
finished energy goods climbed even more rapidly than
in June; most finished energy prices are lagged one
month.

Before seasonal adjustment, the Producer Price In-
dex for Finished Goods rose 0.6 percent to 281.7
(1967= 100). From July 1981 to July 1982, the Finished
Goods Price Index moved up 3.6 percent. Over the
year, prices for finished consumer foods increased 1.2
percent, finished energy prices fell 2.0 percent, the in-
dex for finished consumer goods other than foods and

energy rose 5.5 percent, and capital equipment prices
were up 5.8 percent. The Producer Price Index for in-
termediate goods was 0.9 percent higher than a year
earlier, while crude material prices were 4.1 percent
lower than in July 1981.

Finished goods

Finished consumer goods. The Producer Price Index
for finished consumer goods rose 0.6 percent following
a 1.1 percent advance in June. Much of the slowdown
in price increases was due to the index for finished con-
sumer foods, which fell 1.5 percent after rising for 3
months. The July decline was the largest since Febru-
ary 1976. Prices for beef and veal fell 5.2 percent after
increasing in each of the previous 6 months. Prices also
turned down after advancing a month earlier for fresh
and dried vegetables, fish, flour base mixes, and for
shortening and cooking oils. Prices fell more than in
June for processed poultry, pork, and fresh fruits. In
contrast, prices for eggs turned up after declining in
the previous month, and refined sugar prices rose for
the third consecutive month. Roasted coffee prices were
virtually unchanged following rapid declines in May
and June.

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally
adjusted1

Month

Finished goods

Total Consumer
foods Other

Intermediate goods

Total Foods and
feeds2 Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1981:
July
August
September
October
November..
December..

1982:
January ...
February .
March
April
May
June
July

0.4
.3
.2
.6
.5
.3

.5
-.2
-.1
-.1

0
1.0
.6

0.8
.1

-.5
-.2
-.7
-.1

1.1
.5

-.1
1.6
.7
.5

-1.5

0.2
.3
.4
.8
.8
.4

.4
-.4
-.1
-.5
-.2
1.2
1.2

0.4
.5
0
0
.3
.2

.3
-.3
-.3
-.5
.1
.3
.4

-1.6
.2

-3.5
-1.7
-2.0

-.2

2.0
.5

-.6
2.4
1.7
-.1

-1.2

0.5
.6
.2
.1
.4
.2

0.2
-.9

-1.8
-1.7
-1.4
-1.4

1.8
-.6
-.8
1.7
2.2
-.1

-1.0

0
-1.1
-3.8
-2.3
-2.2
-2.8

4.4
.7
.2

3.5
2.7
-.6

-2.7

0.5
-.7
.5

-1.1
-.6

.1

-.9
-2.0
-2.0

-.2
1.7
.6

1.0

1 Data for March 1982 have been revised to reflect the availability of
late reports and corrections by respondents. For this reason, some of
the figures shown above and elsewhere in this report may differ from

those previously reported.
2 Intermediate materials for food manufacturing and feeds.
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Table B. Percent changes in finished goods price indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1981:
July
August
September
October
November..
December..

1982:
January ...
February
March
April
May
June
July

0.4
.3
.2
.6
.5
.3

.5
-.2
-.1
-.1

0
1.0
.6

0.6
.7
.1

1.0
.7
.6

.5
-.4
.5
.3
.4
.8
.5

0.3
.1
.2
.5
.4
.2

.6
-.1
-.3
-.2
-.1
1.1
.6

0.1
.2
.5
.8
.9
.3

.4
-.3
-.4
-.9
-.4
1.4
1.5

-0.2
.5
0

1.4
.9
.1

-.1
-.6
.5

-.4
.4

1.2
.3

0.2
.1
.7
.4
.8
.4

.6
-.2
-.8

-1.1
-.8
1.5
2.1

9.0
8.0
8.0
7.4
7.2
7.1

6.5
5.5
4.2
3.1
3.0
3.5
3.6

1 Data for March 1982 have been revised to reflect the availability
of late reports and corrections by respondents. For this reason, some

The index for finished energy goods rose 5.7 percent,
after advancing 4.1 percent in June and decreasing in
each of the 5 months before that. Gasoline prices
climbed almost twice as much as in June. Prices for
home heating oil continued to rise rapidly, but some-
what less than in the previous month. (The July indexes
for gasoline and home heating oil reflect June prices
because producer prices for refined petroleum products
are routinely lagged one month.) Natural gas prices rose
2.4 percent, compared with a 2.9 percent increase a
month earlier.

The index for finished consumer goods other than
foods and energy moved up 0.3 percent, after rising 0.7
percent in June. Prices for passenger cars increased 0.3
percent, after a 1.9 percent jump in the previous month.
Prices turned down after rising in June for light motor
trucks, rubber and leather footwear, sporting and ath-
letic goods, tires and tubes, and household flatware.
Prices fell more than a month earlier for electric lamps
and bulbs. On the other hand, prices turned up after
falling in June for gold jewelry and cosmetics. Prices
rose faster than in the previous month for tobacco prod-
ucts and periodicals.

Capital equipment. The Producer Price Index for capi-
tal equipment increased 0.5 percent, after a 0.8-per-
cent rise in June. The rate of price increases slowed
markedly for motor vehicles and mining machinery.
Prices increased sharply for construction machinery,
printing trades machinery, generators, metal forming
machine tools, and plastics machinery.

Intermediate materials
The Producer Price Index for Intermediate Materials,

Supplies, and Components moved up 0.4 percent from
June to July on a seasonally adjusted basis, following
a 0.3 percent rise in the previous month. Energy prices

of the figures shown above and elsewhere in this report may differ
from those previously reported.

advanced even more sharply than in June, but most
other prices continued to show weakness.

The intermediate energy goods index rose 3.1 per-
cent, as price increases accelerated for gasoline, diesel
fuel, liquefied petroleum gas, and kerosene. Electric
power prices rebounded after declining in May and
June. Residual fuel prices continued to climb sharply,
although somewhat less than in the prior month.

The index for intermediate materials less foods and
energy inched down 0.1 percent, the same as in June.
The nondurable manufacturing materials index fell 0.6
percent, the seventh consecutive monthly decline.
Prices turned down after rising in June for gray fabrics,
fertilizer materials, and inedible fats and oils. In addi-
tion, prices continued to decrease for industrial chemi-
cals, woodpulp, plastic resins, synthetic fibers, and syn-
thetic rubber.

The durable manufacturing materials index turned up
slightly after declining in the preceding month. Prices
for silver, gold, tin, zinc, and lead advanced sharply
following sizable recent declines. In contrast, copper
and steel mill product prices registered decreases.

The index for construction materials and components
edged down 0.1 percent after rising 0.5 percent in June.
Prices were lower for fabricated structural metal prod-
ucts, plywood, fabricated wire products, nonferrous
wire and cable, and plastic construction products. In-
creases took place for flat glass, millwork, and softwood
lumber, however.

The intermediate foods and feeds index moved down
1.2 percent. Prices for crude vegetable oils, flour, and
animal fats and oils declined, while refined sugar prices
continued to advance.

Crude materials
The Producer Price Index for Crude Materials for

Further Processing fell 1.0 percent on a seasonally ad-

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

July 1982



justed basis, after edging down 0.1 percent in June. The
sharper decrease in July was caused by the index for
crude foodstuffs and feedstuffs, which dropped 2.7 per-
cent following a 0.6 percent decline in the previous
month. After rising an average of 2.4 percent each
month during the first half of the year, cattle prices fell
almost 4 percent. The live poultry index also turned
down after rising in most earlier months this year. Wheat
prices dropped almost 11 percent. Prices for oilseeds
and corn moved down somewhat more than in the pre-
vious month; the index for hogs also fell but less than
in June. On the other hand, raw sugar prices jumped
10.0 percent, the fourth consecutive large monthly ad-
vance. Hay and cocoa bean prices turned up after fall-
ing substantially in June.

The index for crude nonfood materials other than

energy rose 1.0 percent, after decreasing 0.3 percent in
June. Prices for cotton and nonferrous scrap turned up
following sharp declines in the previous month. Prices
for crude natural rubber and wastepaper also moved
up after falling in June. In contrast, sharply lower prices
were recorded for leaf tobacco and cattle hides follow-
ing June increases. Prices for logs and timber moved
down more than in either of the previous 2 months.
Prices for iron and steel scrap also continued to decline,
although not as much as in other recent months.

The crude energy materials index moved up 1.0 per-
cent, the same as in June. Prices for natural gas contin-
ued to climb at about the same rate as in most other
months this year. Coal prices turned up, and prices for
crude petroleum showed virtually no change for the
third consecutive month.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

July 1982



Price Movements
August 1982

The Producer Price Index for Finished Goods moved
up 0.6 percent from July to August on a seasonally ad-
justed basis. The increase was the same as in July and
was smaller than the 1.0 percent advance in June. The
index for prices of intermediate goods edged down 0.1
percent, following three consecutive small monthly
rises. Crude material prices dropped 0.6 percent, the
third consecutive monthly decrease. (See table A.)

Among finished goods, the finished energy index rose
far less than in either June or July. On the other hand,
consumer food prices inched up after a sharp decline
in July. Price indexes for both capital equipment and
for consumer goods other than foods and energy, in-
creased somewhat more than in the preceding month.

Before seasonal adjustment, the Producer Price In-
dex for Finished Goods rose 0.2 percent to 282.4
(1967=100). From August 1981 to August 1982, the
Finished Goods Price Index was up 4.0 percent. Over
the year, prices for finished consumer foods increased
1.4 percent, finished energy prices edged up 0.3 per-
cent, finished consumer goods other than foods and en-
ergy rose 5.6 percent, and capital equipment prices were
up 5.9 percent. The Producer Price Index for interme-
diate goods was 0.3 percent higher than a year earlier,

and crude material prices were 3.8 percent below their
August 1981 level.

Finished goods

Finished consumer goods. The Producer Price Index
for finished consumer goods rose 0.6 percent, the same
as in July. The price index for finished consumer foods
edged up 0.1 percent, following a sharp decline in the
previous month. Prices turned up after declining in July
for fish, fresh fruits, pork, and processed poultry. Price
decreases were much smaller than a month earlier for
beef and veal, fresh and dried vegetables, and flour base
mixes. Milled rice prices rose far more than in any other
recent month, and prices for refined sugar rose nearly
3 percent. On the other hand, egg prices turned down
after rising a month earlier, and prices fell more in Au-
gust than in July for roasted coffee and for shortening
and cooking oils.

The index for finished energy goods rose 1.2 percent.
After rising sharply in each of the previous 2 months,
price increases slowed markedly for both gasoline and
natural gas, and prices for home heating oil edged down.

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally
adjusted'

Month

Finished goods

Total Consumer
foods Other

Intermediate goods

Total Foods and
feeds2 Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1981:
August
September
October
November...
December..

1982:
January ...
February .
March
April
May
June
July
August ....

0.3
.2
.6
.5
.3

.5
-.2
-.1
.1

-.1
1.0
.6
.6

0.1
-.5
-.2
-.7
-.1

1.1
.5

-.1
1.7
.6
.5

-1.5
.1

0.3
.4
.8
.8
.4

.4
-.4
-.1
-.4
-.3
1.2
1.2
.7

0.5
0
0
.3
.2

.3
-.3
-.3
-.6
.2
.3
.4

-.1

0.2
-3.5
-1.7
-2.0

-.2

2.0
.5

-.6
2.5
1.6
-.1

-1.2
-.9

0.6
.2
.1
.4
.2

.2
-.3
-.3
-.8
.1
.3
.5

-.1

-0.9
-1.8
-1.7
-1.4
-1.4

1.8
-.6
-.8
1.7
2.2
-.1

-1.0
-.6

-1.1
-3.8
-2.3
-2.2
-2.8

4.4
.7
.2

3.5
2.7
-.6

-2.7
-1.0

-0.7
.5

-1.1
-.6
.1

-.9
-2.0
-2.0

-.3
1.8
.6

1.0
-.1

1 Data for April 1982 have been revised to reflect the availability of
late reports and corrections by respondents. For this reason, some of
the figures shown above and elsewhere in this report may differ from

those previously reported.
2 Intermediate materials for food manufacturing and feeds.
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Table B. Percent changes In finished goods price indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1981:
August ,
September
October
November...
December...

1982:
January ...
February ,
March
April
May
June
July
August ....

0.3
.2
.6
.5
.3

.5
-.2
-.1
.1

-.1
1.0
.6
.6

0.7
.1

1.0
.7
.6

.5
-.4
.5
.3
.4
.8
.5
.7

0.1
.2
.5
.4
.2

.6
-.1
-.3

0
-.3
1.1
.6
.6

0.2
.5
.8
.9
.3

.4
-.3
-.4
-.7
-.6
1.4
1.5
.8

0.5
0

1.4

-.1
-.6
.5

-.3
.3

1.2
.3
.7

0.1
.7
.4
.8
.4

.6
-.2
-.8
-.9

-1.0
1.5
2.1

.8

8.0
8.0
7.4
7.2
7.1

6.5
5.5
4.2
3.3
3.0
3.5
3.6
4.0

1 Data for April 1982 have been revised to reflect the availability of
late reports and corrections by respondents. For this reason, some of

the figures shown above and elsewhere in this report may differ from
those previously reported.

The index for finished consumer goods other than
foods and energy rose 0.6 percent, twice as much as in
July. The index for passenger cars jumped 2.4 percent
after seasonal adjustment, following a 0.3 percent in-
crease a month earlier. Prices turned up after falling in
July for leather footwear, tires, sporting and athletic
goods, household glassware, sanitary papers, and alco-
holic beverages. Prices for both over-the-counter and
prescription drugs rose faster than a month earlier, and
prices continued to advance for cosmetics. On the other
hand, jewelry prices turned down after rising in July,
and prices for periodicals increased much less than a
month earlier.

Capital equipment The Producer Price Index for capi-
tal equipment rose 0.7 percent, after increasing 0.5 per-
cent in July. The somewhat faster advance in August
was due in part to sharply higher prices for motor ve-
hicles and a steep upturn in prices for railroad equip-
ment, which had declined a month earlier. On the other
hand, prices turned down for printing trades machin-
ery after advancing in July, and prices for construction
machinery, generators, plastics industry machinery, and
rubber working machinery showed little or no change
following large increases in July.

Intermediate materials
The Producer Price Index for Intermediate Materials,

Supplies, and Components edged down 0.1 percent sea-
sonally adjusted in August, following a 0.4 percent rise
in the preceding month. This reversal was caused by a
sharp slowdown in the rate of increase for intermedi-
ate energy goods; this index moved up 0.3 percent, far
less than in either June (1.8 percent ) or July (3.1 per-
cent). Residual fuel prices turned down substantially in
the wake of recent sharp jumps, and the diesel fuel and

electric power indexes showed little or no change fol-
lowing large advances in July. Likewise, price increases
slowed considerably for gasoline and kerosene. In con-
trast, the rate of advance for liquefied petroleum gas
accelerated.

The index for intermediate goods less foods and en-
ergy declined 0.1 percent for the third consecutive
month. The nondurable manufacturing materials index
also edged down 0.1 percent, continuing the downward
pattern of recent months. Lower prices were registered
for processed yarns, inedible fats and oils, phosphates,
and leather. On the other hand, prices turned up after
falling in most recent months for plastic resins, finished
fabrics, and nitrogenates.

The index for durable manufacturing materials de-
creased 0.3 percent, as prices for jewelers' materials,
gold, silver, and lead fell after rising in the previous
month. Advances were recorded, however, for copper
and tin.

The construction materials and components index de-
clined 0.4 percent, the largest drop since April 1980.
The most substantial decreases were for softwood lum-
ber, plywood, and brass fittings. Moderate declines were
recorded for several other products, while prices ad-
vanced for asphalt roofing and building paper and board.

The intermediate foods and feeds index moved down
0.9 percent, somewhat less than in the previous month.
Although prices for feeds, flour, and crude vegetable
oils continued to fall, prices for refined sugar rose more
than in either June or July.

Crude materials
The Producer Price Index for Crude Materials for

Further Processing fell 0.6 percent on a seasonally ad-
justed basis, after declining 0.1 percent in June and 1.0
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percent in July. The index for crude foodstuffs and
feedstuffs fell 1.0 percent, also the third consecutive
monthly decrease. Corn prices moved down 9.0 per-
cent, following 2 months of much smaller declines.
Prices also continued to fall for cattle, live poultry, fluid
milk, and wheat. Hay prices decreased more than 11
percent after rising in July, and green coffee prices fell
after showing no change in any of the 3 previous months.
On the other hand, hog and oilseed prices turned up
following 2 months of price decreases. Prices of raw
cane sugar moved up 2.7 percent, much less than the
10 percent increase in July.

The index for crude nonfood materials other than
energy declined 0.6 percent, after climbing 1.0 percent

in July. Prices turned down after rising in July for cot-
ton, copper base scrap, and crude natural rubber. Price
decreases for logs and timber and for cattle hides were
smaller than in the previous month. Leaf tobacco prices
turned up sharply, following a decrease in July. Iron
and steel scrap prices advanced for the first time since
January. Prices for crushed stone, aluminum base scrap,
wastepaper, and potash also rose.

The crude energy materials index edged up 0,2 per-
cent, after rising 1.0 percent in July. Prices for natural
gas increased 0.5 percent, much less than in any other
recent month. Coal prices inched up 0.1 percent, and
crude petroleum prices remained unchanged for the
fourth consecutive month.
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Price Movements
September 1982

The Producer Price Index for Finished Goods edged
down 0.1 percent from August to September after
seasonal adjustment. The index had increased 0.6 per-
cent in both July and August. The index for in-
termediate goods was virtually unchanged over the
month, following a small decline in August. Crude
material prices fell 1.5 percent, the fourth consecutive
monthly decrease. (See table A.)

The Finished Goods index slowed from a 0.6 percent
rise in August to a 0.1 percent decrease in September.
About two-thirds of this slowdown was caused by
across-the-board inventory liquidation allowances for
passenger cars and trucks given to dealers by domestic
producers to close out the 1982 model year. The index
for finished goods other than foods and energy edged
down 0.1 percent, following a 0.6 percent rise in the
previous month. A 0.5 percent drop in the index for
finished consumer foods also contributed to the Sep-
tember downturn in the Finished Goods index. Con-
sumer food prices, which had climbed through the first
half of this year, turned down in the third quarter. The
index for finished energy goods rose 0.4 percent, far
less than in any of the 3 preceding months.

Before seasonal adjustment, the Producer Price In-
dex for Finished Goods decreased 0.4 percent to 281.4
(1967=100). From September 1981 to September 1982,

the Finished Goods Price Index rose 3.6 percent. Over
the year, prices for finished consumer foods increased
1.4 percent, the index for finished energy goods edged
down 0.1 percent, prices for finished consumer goods
other than foods and energy advanced 5.1 percent, and
the capital equipment index rose 5.4 percent. The Pro-
ducer Price Index for intermediate goods inched up 0.3
percent over the year, and crude material prices were
3.4 percent lower than in September 1981.

Finished goods

Finished consumer goods. The Producer Price Index
for finished consumer goods edged down 0.1 percent
in September on a seasonally adjusted basis. This fol-
lowed increases of 0.6 percent in both July and August
and a 1.0 percent advance in June. The September re-
versal resulted in part from the index for finished con-
sumer goods other than foods and energy, which was
unchanged after 6 months of increases. Substantial de-
clines were registered for passenger cars (6.3 percent)
and light motor trucks (3.5 percent), reflecting in large
part end-of-model-year allowances to help dealers liq-
uidate inventories. Excluding liquidation allowances,
which were first introduced into the PPI in 1980, the
index for passenger cars would have fallen 1.8 percent,

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally
adjusted1

Month

Finished goods

Total
Consumer

foods Other

Intermediate goods

Total Foods and
feeds2 Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1981:
September
October
November..
December..

1982:
January
February
March
April
May
June
July
August
September

0.2
.6
.5
.3

.5
-.2
-.1
.1

-.1
1.0
.6
.6

-.1

-0.5
-.2
-.7
-.1

1.1
.5

-.1
1.7
.6
.5

-1.5
.1

-.5

0.4
.8
.8
.4

.4
-.4
-.1
-.4
-.2
1.1
1.2
.7
0

0
0
.3
.2

.3
-.3
-.3
-.6
.2
.3
.4

-.1
0

-3.5
-1.7
-2.0

-.2

2.0
.5

-.6
2.5
1.6
-.1

-1.2
-.9

-1.8

0.2
.1
.4
.2

.2
-.3
-.3
-.8
.1
.3
.5

-.1
.1

-1.8
-1.7
-1.4
-1.4

1.8
-.6
-.8
1.7
2.3
-.1

-1.0
-.6

-1.5

-3.8
-2.3
-2.2
-2.8

4.4
.7
.2

3.5
2.8
-.8

-2.7
-1.0
-3.8

0.5
-1.1

-.9
-2.0
-2.0
-.3
1.7
.6

1.0
-.1
1.0

1 Data for May 1982 have been revised to reflect the availability of
late reports and corrections by respondents. For this reason, some of
the figures shown above and elsewhere in this report may differ from

those previously reported.
2 Intermediate materials for food manufacturing and feeds.
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Table B. Percent changes in finished goods price indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1981:
September
October
November...
December...

1982:
January
February ....
March
April
May
June
July
August
September

0.2
.6
.5
.3

.5
-.2
-.1
.1

-.1
1.0
.6
.6

-.1

0.1
1.0
.7
.6

.5
-.4
.5
.3
.4
.9
.5
.7

-.4

0.2
.5
.4
.2

.6
-.1
-.3

0
-.2
1.0
.6
.6

-.1

0.5
.8
.9
.3

.4
-.3
-.4
-.7
-.5
1.2
1.5
.8
.1

0
1.4

-.1
-.6
.5

-.3
.4

1.0
.3
.7

-.9

0.7
.4
.8
.4

.6
-.2
-.8
-.9
-.9
1.4
2.1

.8

.6

8.0
7.4
7.2
7.1

6.5
5.5
4.2
3.3
3.0
3.5
3.6
4.0
3.6

1 Data for May 1982 have been revised to reflect the availability of
late reports and corrections by respondents. For this reason, some of

the light motor trucks index would have edged up 0.1
percent, and the Finished Goods index would have risen
0.4 percent. Prices also fell for costume jewelry, tires,
cosmetics, and lawnmowers. In contrast, prices jumped
16.8 percent for gold jewelry and 5.3 percent for to-
bacco products. Prices also rose for apparel, luggage
and small leather goods, household flatware, and for
electric lamps and bulbs.

The index for finished consumer foods moved down
0.5 percent, after edging up 0.1 percent in August. Prices
for pork, processed poultry, and soft drinks turned down
after rising in the previous month. Prices fell faster than
in August for beef and veal, fresh vegetables, and for
processed fruits and vegetables. Prices for shortening
and cooking oils fell for the third consecutive month.
Prices rose, but less than a month earlier, for fish, fresh
fruits, and refined sugar. On the other hand, prices
turned up after falling in August for whole black pep-
per, dairy products, flour base mixes, and roasted coffee.

The index for finished energy goods increased 0.4
percent, much less than in August (1.2 percent), July
(5.7 percent), and June (4.2 percent). Gasoline prices
turned down after climbing in each of the previous 3
months, and home heating oil prices fell 1.6 percent
after edging down in August and rising sharply in each
of the 2 months prior to that. Prices for natural gas,
however, rose much faster than in August.

Capital equipment The Producer Price Index for capi-
tal equipment fell 0.4 percent; this was the first decline
since February, when the index also registered a 0.4
percent drop. The September reversal reflected mainly
sharp declines for motor vehicles because of liquidation
allowances. There were widespread but modest price
fluctuations among other capital goods; only fixed wing
utility aircraft (up 1.8 percent) recorded a change over
1 percent.

the figures shown above and elsewhere in this report may differ from
those previously reported.

Intermediate materials
The Producer Price Index for Intermediate Materials,

Supplies, and Components was virtually unchanged in
September on a seasonally adjusted basis, following a
slight dip in August. Decreases in prices for foods and
energy offset advances for a variety of other products.

The index for intermediate goods other than foods
and energy rose 0.4 percent, after edging down in most
earlier months this year. The upturn was led by a 1.0
percent increase in the durable manufacturing materials
index, which was in turn dominated by unusually sharp
jumps in silver and gold prices. Increases also occurred
for zinc, tin, and lead, while prices for copper and flat
glass turned down.

The construction materials and components index
moved up 0.3 percent, reversing the August decline.
Prices advanced for asphalt roofing, wiring devices, en-
vironmental controls, and plumbing fixtures and brass
fittings. However, lower prices were registered for soft-
wood lumber and for copper wire and cable.

The index for nondurable manufacturing materials
edged up 0.1 percent, after decreasing for 8 consecu-
tive months. While prices for leather and plastic resins
increased, gray fabrics and paperboard prices fell. In
other categories, large advances took place for motor
vehicle parts, electric motors, photographic supplies,
foamed plastic products, and pesticides. In contrast,
prices were lower for laminated plastic sheets.

The intermediate energy goods index decreased 1.4
percent, in the wake of 3 months of increases. Residual
fuel prices fell more sharply than in August, and the
indexes for gasoline, kerosene, and diesel fuel all turned
down following recent advances. On the other hand,
price increases for liquefied petroleum gas continued to
accelerate.

The intermediate foods and feeds index moved down
1.8 percent. Prices for animal feeds, crude vegetable
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oils, and animal fats and oils dropped more than in Au-
gust. In addition, corn syrup prices fell sharply after
showing no change for several months.

Crude materials
The Producer Price Index for Crude Materials for

Further Processing dropped 1.5 percent on a seasonally
adjusted basis, after declines of 1.0 percent in July and
0.6 percent in August. The sharper decrease in Septem-
ber was due to the index for crude foodstuffs and
feedstuffs, which fell 3.8 percent, even more than in
any of the 3 preceding months. Cattle and corn prices
tumbled much more than in other recent months. Prices
turned down after rising in August for oilseeds, raw
cane sugar, hogs, and cocoa beans. Prices for green
coffee and fluid milk also moved down, although not
as much as in August. On the other hand, prices turned

up for wheat, hay, and live poultry after falling in the
previous month.

The index for crude nonfood materials other than
energy advanced 1.0 percent, following a 0.6 percent
decline in the previous month. After falling in August,
prices for copper base scrap jumped 9.6 percent. Cat-
tle hide prices also turned up after declines in each of
the previous 2 months. In contrast, prices for cotton,
logs and timber, and crude natural rubber continued to
fall. Iron and steel scrap, aluminum base scrap, and
wastepaper prices turned down after rising in the pre-
vious month.

The crude energy materials index increased 1.0 per-
cent, after edging up 0.2 percent in August. Prices for
natural gas climbed 2.7 percent, much more than in the
preceding month. Coal prices moved up 0.4 percent,
and crude petroleum prices were unchanged for the
fifth consecutive month.
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Price Movements
October 1982

The Producer Price Index for Finished Goods rose
0.5 percent on a seasonally adjusted basis from
September to October. Following a slight decline in
September caused by end-of-model-year auto discounts,
the October increase of 0.5 percent was about the same
as the 0.6 percent advances in July andy August. The in-
dex for intermediate goods edged down 0.2 percent; it
declined slightly in August and was unchanged in
September. The crude materials index dropped 0.7 per-
cent, the fifth consecutive monthly decrease. (See table
A.)

Most of the October advance in the Finished Goods
index was due to increases in prices for passenger cars
and trucks. In September, domestic producers closed
out the 1982 model year with unusually large discounts;
higher prices for 1983 models are reflected in the Oc-
tober index. Price indexes for finished consumer foods
and energy goods both edged down in October.

Before seasonal adjustment, the Producer Price Index
for Finished Goods advanced 1.0 percent to 284.1
(1967=100). Over the year from October 1981 to
October 1982, the Finished Goods Price Index moved
up 3.6 percent. Prices for finished consumer foods rose
1.5 percent over the year, finished energy goods prices
in October 1982 were virtually the same as in October

1981, the index for finished consumer goods other than
foods and energy increased 5.2 percent, and capital
equipment prices were up 4.5 percent. The index for in-
termediate goods was 0.2 percent higher than in October
1981, while crude material prices decreased 2.4 percent
over the year.

Finished goods

Finished consumer goods. The Producer Price Index
for finished consumer goods advanced 0.5 percent (after
seasonal adjustment) in October, after edging down 0.1
percent in September. The upturn was caused primarily
by an increase of 1.1 percent from September to
October in the index for finished consumer goods other
than foods and energy, which showed no change from
August to September. Prices increased for both
passenger cars (4.1 percent) and light motor trucks (6.7
percent) as domestic producers instituted price hikes for
1983 model year vehicles. (See "Quality Changes for
1983 Model Passenger Cars," page 4.) Since October
1981, the indexes for passenger cars and light motor
trucks increased 2.6 and 1.7 percent, respectively.
Prices for tobacco products climbed even more sharply
(11.8 percent) than in the previous month (5.3 percent).

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally
adjusted1

Month

Finished goods

Total
Consumer

foods Other

Intermediate goods

Total
Foods and

feeds2 Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1981:
October ....
November.
December.

1982:
January
February ....
March
April
May
June
July
August
September
October

0.6
.5
.3

.5
-.2
-.1
.1

-.1
1.0
.6
.6

-.1
.5

-0.2
-.7
-.1

1.1
.5

-.1
1.7
.6
.5

-1.5
.1

-.5
-.2

0.8
.8
.4

.4
-.4
-.1
-.4
-.2
1.1
1.2
.7
0
.7

0
.3
.2

.3
-.3
-.3
-.6
.2
.3
.5

-.1
0

-.2

-1.7
-2.0

-.2

2.0
.5

-.6
2.5
1.6
-.2

-1.1
-.9

-1.8
-1.5

0.1
.4
.2

-1.7
-1.4
-1.4

1.8
-.6
-.8
1.7
2.3
-.1

-1.0
-.6

-1.5
-.7

-2.3
-2.2
-2.8

4.4
.7
.2

3.5
2.8
-.8

-2.7
-1.0
-3.8
-1.9

-1.1
-.6
.1

-.9
-2.0
-2.0

-.3
1.7
.6

1.0
-.1
1.0
.6

1 Data for June 1982 have been revised to reflect the availability of
late reports and corrections by respondents. For this reason, some of
the figures shown above and elsewhere in this report may differ from

those previously reported.
2 Intermediate materials for food manufacturing and feeds.
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Table B. Percent changes in finished goods price indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1981:
October
November..
December..

1982:
January
February ....
March
April
May
June
July
August
September
October

0.6
.5
.3

.5
-.2
-.1
.1

-.1
1.0
.6
.6

-.1
.5

1.0
.7
.6

.5
-.4
.5
.3
.4
.7
.6
.7

-.4
.2

0.5
.4
.2

.6
-.1
-.3

0
-.2
1.1
.5
.6

-.1
.5

0.8
.9
.3

.4
-.3
-.4
-.7
-.5
1.3
1.4
.8
.1
.8

1.4
.9
.1

-.1
-.6
.5

-.3
.4
•9
.4
.7

-.9
.8

0.4
.8
.4

.6
-.2
-.8
-.9
-.9
1.6
1.9
.8
.6
.8

7.4
7.2
7.1

6.5
5.5
4.2
3.3
3.0
3.5
3.6
4.0
3.6
3.6

1 Data for June 1982 have been revised to reflect the availability of
late reports and corrections by respondents. For this reason, some of

Prices also rose for lawnmowers, drugs, electric lamps
and bulbs, silver jewelry, and household flatware. In
contrast, prices fell more than in September for
cosmetics and for sporting and athletic goods. Prices
turned down after rising in September for mobile
homes, textile housefurnishings, gold jewelry, small
arms and ammunition, and cutlery.

The index for finished energy goods edged down 0.1
percent, following 4 months of increases. Natural gas
prices decreased 0.9 percent, after a 2.7 percent rise in
September. Gasoline prices fell, more than a month
earlier. On the other hand, home heating oil prices rose
after declining in each of the 2 previous months.

The index for finished consumer foods moved down
0.2 percent, less than the 0.5 percent drop in September.
Prices turned up sharply after falling a month earlier for
fresh vegetables, eggs, and processed poultry. Roasted
coffee prices rose more than in September. In contrast,
prices fell more in the previous month for pork and for
beef and veal. Prices turned down for fresh fruits and
flour base mixes after rising in September. Fish prices
rose but less than a month earlier.

Capital equipment. The Producer Price Index for
capital equipment moved up 0.2 percent, after declining
0.4 percent in the preceding month. Much of the rever-
sal was due to an upturn in the index for motor vehicles,
as 1983 models were introduced. Prices for agricultural
machinery climbed 1.4 percent after edging up 0.1 per-
cent in September. In contrast, prices declined for
photographic equipment, fixed wing utility aircraft, and
for oilfield and gasfield machinery.

Intermediate materials
The Producer Price Index for Intermediate Materials,

Supplies, and Components moved down 0.2 percent
seasonally adjusted in October, after showing no change
in the previous month. The durable manufacturing

the figures shown above and elsewhere in this report may differ from
those previously reported.

materials index fell 0.8 percent in the wake of a 1.0 per-
cent jump in September that was primarily due to sharp
hikes for precious metals. October prices were lower for
copper, gold, lead, and several types of steel mill prod-
ucts. Hot rolled steel sheet and strip, aluminum, and
silver registered moderate increases.

The index for nondurable manufacturing materials
declined 0.7 percent, resuming the downward trend ex-
hibited earlier in the year. Prices fell for woodpulp,
paper, paperboard, industrial chemicals, synthetic
fibers, and inedible fats and oils. However, increases oc-
curred for leather and for medicinal and botanical
chemicals.

The construction materials and components index
rose 0.3 percent for the second consecutive month, led
by advances for asphalt roofing and paving mixtures,
concrete products, and environmental controls. De-
creases were recorded, however, for plywood, non-
ferrous wire and cable, and fabricated structural metal
products.

The intermediate energy index edged down 0.1 per-
cent, following a more sizable decline in September.
Although liquefied petroleum gas prices continued to
move up rapidly, prices for electric power, gasoline, and
lubricating oil materials fell. The intermediate foods
and feeds index continued to decrease, primarily
because of lower prices for animal feeds and refined
sugar. Crude vegetable oil prices turned up sharply after
4 months of substantial declines. In other categories,
lower prices were registered for metal containers,
mechanical power transmission equipment, and mixed
fertilizers. Prices for photographic supplies rose only
slightly following 5 months of much larger advances.

Crude materials
The Producer Price Index for Crude Materials for

Further Processing moved down 0.7 percent on a
seasonally adjusted basis, within the range of decreases
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in each month since June, The decline in October was
due to the index for foodstuffs and feedstuffs, which
fell 1.9 percent, the fifth consecutive large monthly
drop. Prices for hogs dropped sharply, and cattle prices
decreased rapidly for the fourth consecutive month,
although much less than in September. After rising
sharply in September, prices for wheat, live poultry, and
hay declined. Corn and raw cane sugar prices also fell
but much less than in the preceding month. Price in-
dexes for oilseeds and cocoa beans rose after large
decreases in September.

The index for crude nonfood materials other than
energy showed no change, following an advance of 1.0
percent in the previous month. Prices for logs and

timber, iron and steel scrap, and crude natural rubber
moved down more than in the preceding month. After
rising in September, prices for cattle hides and copper
base scrap turned down. In contrast, raw cotton prices
moved up after falling sharply in August and
September. Prices for aluminum base scrap also turned
up after falling in the previous month.

The crude energy materials index rose 0.8 percent,
following a 1.0-percent increase in September. Prices
for crude petroleum climbed 2.4 percent; they had
shown virtually no change in any of the 5 preceding
months. In contrast, natural gas prices turned down
somewhat after advancing for 8 consecutive months.
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Price Movements
November 1982

The Producer Price Index for Finished Goods rose
0.6 percent on a seasonally adjusted basis from October
to November. The November increase was about the
same as it was in 3 of the 4 preceding months. The in-
dex for intermediate goods moved up 0.5 percent, fol-
lowing a small decline in October and virtually no
change in either August or September. After falling for
5 consecutive months, crude material prices climbed
0.9 percent. Higher energy prices were a major factor
at all three stages of processing. (See table A.)

Among finished goods, the index for finished energy
goods advanced sharply, after a small rise in Septem-
ber and a slight drop in October. This acceleration was
largely balanced by a substantial slowdown in price in-
creases for finished consumer goods other than foods
and energy. As in October, capital equipment prices
rose slowly and consumer food prices edged down.

Before seasonal adjustment, the Producer Price In-
dex for Finished Goods rose 0.3 percent to 284.9
(1967=100). Over the year from November 1981 to
November 1982, the Finished Goods Price Index moved
up 3.7 percent. Prices for finished consumer foods rose
1.9 percent over the year, finished energy goods prices
in November 1982 were 1.6 percent higher than in No-

vember 1981, the index for finished consumer goods
other than foods and energy increased 5.0 percent, and
capital equipment prices were up 4.0 percent. The in-
dex for intermediate goods was 0.4 percent higher than
in November 1981, while crude material prices edged
down 0.2 percent over the year.

Finished goods

Finished consumer goods. The Producer Price Index
for finished consumer goods rose 0.8 percent seasonally
adjusted in November, following a 0.5 percent advance
in October. The index for finished energy goods climbed
2.9 percent, after edging down 0.1 percent a month ear-
lier. The natural gas index turned up markedly after
declining in October, and the gasoline index also turned
up (after seasonal adjustment). The index for home heat-
ing oil prices advanced 6.4 percent, following a 1.0 per-
cent rise in the previous month.

The inde* for finished consumer goods other than
foods and energy increased 0.5 percent, about the same
as the average monthly increase over the previous 2
months. Prices for passenger cars and light motor trucks
showed little or no change after rising in October. In

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally
adjusted1

Month

Finished goods

Total
Consumer

foods Other

Intermediate goods

Total
Foods and

feeds2 Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1981:
November..
December..

1982:
January
February ....
March
April
May
June
July
August
September
October
November...

0.5
.3

.5
-.2
-.1
.1

-.1
1.0
.5
.6

-.1
.5
.6

-0.7
-.1

1.1
.5

-.1
1.7
.6
.5

-1.6
.2

-.5
-.2
-.2

0.8
.4

.4
-.4
-.1
-.4
-.2
1.1
1.2
.7
0
.7

0.3
.2

.3
-.3
-.3
-.6
.2
.3
.4
0
0

-.2
.5

-2.0
-.2

2.0
.5

-.6
2.5
1.6
-.2

-1.3
-.7

-1.8
-1.5

-.3

0.4
.2

-1.4
-1.4

1.8
-.6
-.8
1.7
2.3
-.1

-1.0
-.6

-1.5
-.7
.9

-2.2
-2.8

4.4
.7
.2

3.5
2.8
-.8

-2.7
-1.0
-3.8
-1.9

1.0

-0.6
.1

-.9
-2.0
-2.0

-.3
1.7
.6

1.0
0

1.0
.6
.7

1 Data for July 1982 have been revised to reflect the availability of
late reports and corrections by respondents. For this reason, some of
the figures shown above and elsewhere in this report may differ from

those previously reported.
2 Intermediate materials for food manufacturing and feeds.
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Table 9- Percent changes in finished goods price indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1981:
November.
December.

1982:
January
February
March
April
May
June
July
August
September
October
November..

0.5
.3

.5
-.2
-.1
.1

-.1
1.0
.5
.6

-.1
.5
.6

0.7
.6

.5
-.4
.5
.3
.4
.7
.4
.9

-.4
.2
.3

0.4
.2

.6
-.1
-.3

0
-.2
1.1
.6
.6

-.1
.5
.8

0.9
.3

.4
-.3
-.4
-.7
-.5
1.3
1.4
.7
.1
.8

1.1

0.9
.1

-.1
-.6
.5

-.3
.4
.9
.3
.8

-.9
.8
.7

0.8
.4

.6
-.2
-.8
-.9
-.9
1.6
2.1

.6

.6

.8
1.3

7.2
7.1

6.5
5.5
4.2
3.3
3.0
3.5
3.6
4.0
3.6
3.6
3.7

1 Data for July 1982 have been revised to reflect the availability of
late reports and corrections by respondents. For this reason, some of

the figures shown above and elsewhere in this report may differ from
those previously reported.

addition, prices declined somewhat in November for
gold jewelry and home electronic equipment. On the
other hand, prices for cosmetics and sanitary papers
turned up sharply following October decreases; prices
for costume jewelry, books, and detergents also rose
substantially.

The index for finished consumer foods moved down
0.2 percent, the same as in October. Sharp declines
were registered for pork (3.9 percent), eggs (12.8 per-
cent), and milled rice (8.3 percent). Prices also dropped
for fish, processed poultry, and whole black pepper.
Prices rose, however, for fresh fruits, candy bars, and
bakery products.

Capital equipment The Producer Price Index for capi-
tal equipment moved up 0.3 percent in November, com-
pared with a rise of 0.2 percent a month earlier. The
largest increases in November were for rubber work-
ing machinery, food products machinery, and for inte-
grating and measuring instruments. On the other hand,
prices declined for agricultural machinery and for
pumps and compressors. Prices for motor vehicles were
virtually unchanged after rising in October.

Intermediate materials
The Producer Price Index for Intermediate Materials,

Supplies, and Components rose 0.5 percent in Novem-
ber on a seasonally adjusted basis, after edging down
in October. The November upturn was the result of the
absence of seasonal price declines for several products,
combined with higher energy prices.

The index for intermediate materials excluding food
and energy moved up 0.2 percent, after edging down
0.1 percent in the previous month. The durable manu-
facturing materials index advanced 0.6 percent, as prices
for copper, silver, and flat glass registered increases.
However, gold, lead, and zinc prices fell.

The nondurable manufacturing materials index rose
0.3 percent, after declining in most months this year.
Advances for synthetic fibers and leather were partly
offset by lower prices for industrial chemicals, paper,
fabrics, and fertilizer materials.

The index for construction materials and components
edged up 0.1 percent. Although prices were higher for
asphalt paving mixtures, plywood, plastic construction
products, and building brick, the indexes for asphalt
roofing and environmental controls recorded declines.
In miscellaneous categories, prices increased for elec-
tronic components, electric motors, and mining machin-
ery parts. However, mixed fertilizer and wood chip
prices fell.

The intermediate energy goods index advanced 1.6
percent, following 3 months of relative weakness. Large
increases took place for residual fuel, diesel fuel, kero-
sene, and liquefied petroleum gas. Although prices for
electric power and gasoline continued to decline, these
decreases were smaller than seasonal; as a result, sea-
sonally adjusted indexes for these products rose mod-
erately. Lubricating oil materials prices continued to
fall substantially.

The intermediate foods and feeds index moved down
0.3 percent, the sixth consecutive monthly decrease.
Prices fell sharply for crude vegetable oils, animal fats
and oils, and confectionery materials. However, animal
feed prices rebounded after several months of down-
ward movements.

Crude materials
The Producer Price Index for Crude Materials for

Further Processing advanced 0.9 percent, after declin-
ing 0.7 percent in October. The upturn was due to
higher prices for farm products and natural gas. The
index for crude foodstuffs and feedstuffs rose 1.0 per-
cent; in contrast, this index had decreased an average
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of 2.1 percent per month during the 5 previous months.
Prices for corn rebounded with a 13.5 percent upsurge
after falling sharply since spring. Prices for live poul-
try and raw cane sugar also turned up after falling in
October, and oilseed prices climbed sharply after edg-
ing up in the preceding month. Prices for hogs and hay
declined substantially, although not as much as in Oc-
tober. Prices for green coffee and cocoa beans also fell
rapidly.

The crude energy materials index rose 1.7 percent,
considerably more than in other recent months. Natu-
ral gas prices climbed 5.0 percent, more than in any
month since February 1980. In contrast, crude petro-

leum prices edged down, following a sizable jump in
October.

The index for crude nonfood materials other than
energy moved down 1.3 percent, after showing no
change in the previous month. Prices for iron and steel
scrap plummeted 8.2 percent, following much smaller
decreases in September and October. Wastepaper prices
also moved down more than in either of the 2 preced-
ing months, and prices for raw cotton and aluminum
base scrap turned down after increasing in October. In
contrast, crude natural rubber and cattle hide prices
rose considerably after falling sharply in October.
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Price Movements
December 1982

The Producer Price Index for Finished Goods edged
up 0.1 percent from November to December on a
seasonally adjusted basis. This followed a 0.5 percent
increase in October and a 0.6 percent rise in November.
Prices for intermediate goods showed no change in
December, after rising 0.5 percent in the previous
month. Crude material prices turned down with a 0.9
percent decrease after rising in November; the
December drop was the sixth in the last 7 months. (See
table A.)

Among finished goods, the index for energy goods
turned down following a sizable jump in the preceding
month. The index for finished consumer goods other
than foods and energy was virtually unchanged, after
a moderate increase in November. The capital equip-
ment index, however, climbed more than in most re-
cent months. Finished consumer food prices inched up
following 3 months of small decreases.

From December 1981 to December 1982, the Fin-
ished Goods Price Index moved up 3.5 percent. This
was only half as large as the 1981 advance of 7.1 per-
cent and was the smallest change for any calendar year
since the 3.2 percent increase recorded in the 12 months
ended in December 1971. As 1982 ended, the finished
energy goods index was 0.1 percent below its Decem-

ber 1981 level; in contrast, this index had climbed 14.1
percent from December 1980 to December 1981. Capi-
tal equipment prices slowed markedly, from a 9.2 per-
cent increase in 1981 to a 4.0 percent rise in 1982. Prices
for finished consumer goods other than foods and en-
ergy also moved up less in 1982 (5.0 percent) than in
the previous 12 months (7.1 percent). Consumer food
prices were up 2.1 percent over the year in 1982, the
second consecutive modest annual increase; these prices
had risen 1.4 percent in 1981. Before seasonal adjust-
ment, the Producer Price Index for Finished Goods
ended 1982 with a 0.1 percent monthly increase to 285.1
(1967=100).

Finished goods
Finished consumer goods. The Producer Price Index

for finished consumer goods edged down 0.1 percent
seasonally adjusted, after rising 0.5 percent in October
and 0.8 percent in November. The downturn was largely
due to the finished energy goods index, which fell 0.7
percent after advancing 2.9 percent a month earlier. In-
dexes for home heating oil, gasoline, and natural gas all
turned down after climbing sharply in November.

The index for finished consumer goods other than
foods and energy was unchanged after rising in each

Table A. Percent changes from preceding month In selected stage-of-processing price indexes, seasonally
adjusted1

Month

Finished goods

Total Consumer
foods Other

Intermediate goods

Total Foods and
feeds2 Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1981:
December.

1982:
January
February
March
April
May
June
July
August
September ..
October
November....
December....

0.3

.5
-.2
-.1
.1

-.1
1.0
.5
.6

-.1
.5
.6
.1

-0.1

1.1
.5

-.1
1.7
.6
.5

-1.6
.2

-.5
-.2
-.2
.1

0.4

.4
-.4
-.1
-.4
-.2
1.1
1.2
.7
0
.7
.9
.1

0.2

.3
-.3
-.3
-.6
.2
.3
.4

-.1
.1

-.2
.5
0

-0.2

2.0
.5

-.6
2.5
1.6
-.2

-1.3
-.9

-1.7
-1.5
-.3
.1

0.2

.2
-.3
-.3
-.8
.1
.3
.4

-.1
.2

-.1
.5
0

-1.4

1.8
-.6
-.8
1.7
2.3
-.1

-1.0
-.8

-1.3
-.7
.9

-2.8

4.4
.7
.2

3.5
2.8
-.8

-2.7
-1.4
-3.4
-1.9
1.0
-.7

0.1

-.9
-2.0
-2.0
-.3
1.7
.6

1.0
0

1.0
.6
.7

-1.1

1 Data for August 1982 have been revised to reflect the availability of
late reports and corrections by respondents. For this reason, some of
the figures shown above and elsewhere in this report may differ from

those previously reported.
2 Intermediate materials for food manufacturing and feeds.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

December 1982



Table B. Percent changes in finished goods price indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1981:
December..

1982:
January
February ....
March
April
May
June
July
August
September
October
November..
December..

0.3

.5
-.2
-.1
.1

-.1
1.0
.5
.6

-.1
.5

0.6

.5
-.4
.5
.3
.4
.7
.4
.7

-.1
.2
.3
.6

0.2

.6
-.1
-.3

0
-.2
1.1
.6
.6

-.1
.5
.8

-.1

0.3

.4
-.3
-.4
-.7
-.5
1.3
1.4
.8
.1
.8

1.1
-.1

0.1

-.1
-.6
.5

-.3
.4
.9
.3
.7

-.8
.8
.7
.1

0.4

.6
-.2
-.8
-.9
-.9
1.6
2.1

.7

.5

.8
1.3
-.2

7.1

6.5
5.5
4.2
3.3
3.0
3.5
3.6
4.0
3.6
3.6
3.7
3.5

1 Data for August 1982 have been revised to reflect the availability
of late reports and corrections by respondents. For this reason, some

of the 2 previous months. Substantial increases were
registered for tobacco products, passenger cars, gold
jewelry, and tires. Prices declined, however, for cos-
metics, apparel, sanitary papers, and for small arms and
ammunition.

The index for finished consumer foods edged up 0.1
percent after three modest monthly decreases. Increases
for fresh and dried vegetables, fish, pork, roasted cof-
fee, and milled rice more than offset declines for eggs,
processed poultry, fresh fruits, and for beef and veal.

Capital equipment. The Producer Price Index for capi-
tal equipment rose 0.6 percent, twice as much as in No-
vember. Prices turned up after falling a month earlier
for fixed wing utility aircraft, agricultural machinery,
plastics machinery, and generators. Railroad equipment
prices advanced faster than in November, and prices
for integrating and measuring instruments rose 1.0 per-
cent for the second consecutive month. On the other
hand, prices for food products machinery and rubber
working machinery showed little or no change after
substantial November increases.

Intermediate materials
The Producer Price Index for Intermediate Materials,

Supplies, and Components registered no change in De-
cember on a seasonally adjusted basis, after rising 0.5
percent the month before. Declining prices for several
industrial materials and energy goods offset increases
for construction materials. From December 1981 to De-
cember 1982, the intermediate goods index edged up
only 0.3 percent, less than in any other year since 1964.

The durable manufacturing materials index moved
down 0.2 percent in December, following a 0.6 percent
advance in November. Prices fell substantially for steel
mill products (particularly tubular goods), lead, zinc,
copper, tin, and Portland cement. In contrast, precious

of the figures shown above and elsewhere in this report may differ
from those previously reported.

metal prices rose sharply. The index for nondurable
manufacturing materials edged down 0.1 percent. Price
declines for industrial chemicals, paper, paperboard, and
synthetic fibers were partly offset by increases for wood-
pulp and inedible fats and oils.

The construction materials and components index ad-
vanced 0.6 percent, more than in any other recent
month. Prices for millwork and softwood lumber rose
after decreasing in most recent months. Higher prices
were also recorded for fabricated structural metal prod-
ucts, plastic construction products, asphalt roofing, and
environmental controls.

In other categories, increases occurred for electric
motors, automotive hardware, and pesticides. However,
prices for glass containers and foamed plastic products
moved down. The intermediate energy goods index
inched down 0.1 percent. Prices for residual fuel, lubri-
cating oil materials, and liquefied petroleum gas fell
considerably. In contrast, electric power and diesel fuel
prices jumped for the second consecutive month. The
index for intermediate foods and feeds edged up 0.1
percent in the wake of several months of declines. Prices
were higher for animal feeds and flour, but fell for con-
fectionery materials and crude vegetable oils.

Crude materials
The Producer Price Index for Crude Materials for

Further Processing fell 0.9 percent after seasonal ad-
justment, following a 0.9 percent rise in November.
Over the year, this index moved up 0.4 percent, in the
wake of a 3.7 percent drop in 1981. The index for crude
foodstuffs and feedstuffs declined 0.7 percent in De-
cember, after rising 1.0 percent in the preceding month.
Prices for cattle, oilseeds, and live poultry fell markedly
in December following November increases. Prices for
corn and raw cane sugar rose much less than in No-
vember. On the other hand, wheat prices moved up
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sharply after a small rise in November and a substantial The index for crude nonfood materials other than
drop in October. After falling in the preceding month, energy moved down 0.9 percent, after declining 1.3
prices turned up in December for hay, hogs, cocoa percent in the previous month. Prices for iron and steel
beans, and green coffee. scrap continued to drop sharply, although less than in

The crude energy materials index dropped 1.2 per- November. Prices for potash, crude natural rubber, and
cent, after climbing 1.7 percent in November. Prices cattle hides fell after rising in the previous month. In
for natural gas decreased 0.8 percent, in contrast to a contrast, prices for logs and timber advanced for the
5.0 percent upward surge in November. Crude petro- first time since last April. Prices also rose for copper
leum prices fell 1.9 percent, considerably more than in and aluminum base scrap and for raw cotton following
November. November declines.
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Price Movements
January 1983

The Producer Price Index for Finished Goods
dropped 1.0 percent from December 1982 to January
1983 on a seasonally adjusted basis. The January
decrease, the largest since this index was first calculated
in 1947, followed a 0.6 percent advance in November
and a 0.2 percent rise in December. Prices for in-
termediate goods moved down 0.3 percent, after show-
ing no change or only small increases in most other re-
cent months. Crude material prices also fell 0.3 percent,
the seventh decline in the last 8 months. (See table A.)

Among finished goods, the energy index decreased
4.2 percent, following a 0.9 percent drop in December;
in contrast, this index had climbed an average of more
than 2 percent a month during the 6 months ended in
November 1982. Consumer food prices edged down 0.2
percent, continuing the pattern of little or no change
in most other recent months. Prices for finished con-
sumer goods other than foods and energy fell 1.0 per-
cent, after rising 0.4 percent in December and 0.6 per-
cent in each of the 2 months before that. Capital equip-
ment prices inched down 0.1 percent, following a 0.5
percent rise in the preceding month and smaller in-
creases in October and November.

Before seasonal adjustment, the Producer Price In-
dex for Finished Goods moved down 0.5 percent to

283.6 (1967= 100). Over the year from January 1982 to
January 1983, the Finished Goods Price Index rose 2.1
percent. Prices for finished consumer foods were up 0.7
percent over the year, the finished energy goods index
was down 3.7 percent, prices for finished consumer
goods other than foods and energy increased 3.8 per-
cent, and the capital equipment index rose 3.4 percent.
Prices for intermediate goods were 0.4 percent lower
in January 1983 than they were a year before, and crude
material prices declined 1.5 percent.

Finished goods

Finished consumer goods. The Producer Price Index
for finished consumer goods declined 1.4 percent sea-
sonally adjusted, after edging up 0.1 percent in Decem-
ber. The finished energy goods index fell 4.2 percent;
home heating oil prices decreased 9.7 percent, and prices
were also substantially lower for gasoline and natural
gas.

The index for finished consumer foods inched down
0.2 percent, after little or no change in any of ths pre-
vious 3 months. Prices turned down after rising in De-
cember for fresh and dried vegetables and for fish; prices
for processed poultry fell about twice as much as in the

Table A. Percent changes from preceding month In selected stage-of-processing price indexes, seasonally
adjusted1

Month

Finished goods

Total Consumer
foods Other

Intermediate goods

Total Foods and
feeds2 Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1982:
January
February ....
March
April
May
June
July
August
September
October
November...
December...

1983:
January

0.4
.1

-.3
.1
0

1.0
.5
.5
.1
.4
.6
.2

-1.0

1.1
.6

-.2
1.6
.3
.5

-1.6
.1

-.4
0
0
.1

-.2

0.2
-.1
-.3
-.3
-.1
1.2
1.1
.6
.2
.5
.7
.2

-1.4

0.3
-.3
-.5
-.4
.1
.3
.2
0
.2
0
.3
0

-.3

1.9
.6

-.3
1.7
1.1
-.2

-1.4
-1.0
-1.3
-1.0
-.2
.2

.8

0.2
-.3
-.4
-.5

0
.4
.3
.1
.2
.1
.3
0

-.4

1.6
-.7
-.3
1.2
1.7
-.2

-1.1
-.9

-1.2
-.3
1.0
-.3

-.3

3.9
.9
.6

2.6
2.1
-.9

-2.9
-1.6
-3.0
-1.0
1.0
.4

1.1

-0.7
-2.4
-1.2
-.4
1.3
.7

1.0
-.1
.8
.5
.9

-1.0

-1.7

1 Figures shown above and elsewhere in this report may differ
from those previously reported because seasonal adjustment fac-
tors have been recalculated to reflect developments during 1982. In

addition, data for September 1982 have been revised to reflect the
availability of late reports and corrections by respondents.

2 Intermediate materials for food manufacturing and feeds.
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Table B. Percent changes in finished goods price indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1982:
January
February ....
March
April
May
June
July
August
September
October
November..
December..

1983:
January

0.4
.1

-.3
.1
0

1.0
.5
.5
.1
.4
.6
.2

-1.0

0.5
-.1
.5
.2
.5
.6
.4
.6

-.1
.2
.3
.5

-.1

0.4
.1

-.5
.1

-.1
1.1
.5
.4
.1
.5
.6
.1

-1.4

0.1
-.1
-.6
-.5
-.3
1.4
1.4
.6
.4
.6
.9
.1

-1.8

0.2
-.4
.6

-.1
.3
.8
.3
.5

-.3
.4
.3
.2

0
.1

-1.2
-.6
-.6
1.6
2.0

.6

.7

.8
1.1
.1

-2.8

6.5
5.5
4.2
3.3
3.0
3.5
3.6
4.0
3.6
3.6
3.7
3.5

2.1

1 Figures shown above and elsewhere In this report may differ
from those previously reported. See footnote 1 on table A.

previous month. Pork prices rose only slightly. On the
other hand, prices turned up after falling a month ear-
lier for eggs, beef and veal, and soft drinks. Prices for
processed fruits and vegetables and for confectionery
end products rose after showing no change in Decem-
ber. Roasted coffee prices were up over 1 percent for
the second consecutive month.

The index for finished consumer goods other than
foods and energy moved down 1.0 percent, following
a 0.4 percent increase a month earlier. Prices turned
down after rising in December for tobacco products,
passenger cars, children's vehicles, and bicycles. Cos-
tume jewelry prices fell sharply after no change a month
earlier. Prices fell more than in the previous month for
cosmetics and consumer plastics. On the other hand,
prices rose more rapidly for gold jewelry, dinner-
ware, and household glassware. Indexes for periodical
and newspaper circulation moved up after no change
in December. Prices for alcoholic beverages turned up
after a small December decline.

Capital equipment The Producer Price Index for capi-
tal equipment edged down 0.1 percent, following a 0.5
percent rise in December. After rising a month earlier,
indexes for railroad equipment, motor vehicles, photo-
graphic equipment, and food products machinery turned
down. Prices for oil field and gas field machinery
dropped more than in December. In contrast, prices
rose for agricultural machinery, generators, commer-
cial furniture, integrating and measuring instruments,
and service industry machinery.

Intermediate materials
The Producer Price Index for Intermediate Materials,

Supplies, and Components moved down 0.3 percent
from December to January on a seasonally adjusted
basis, after showing no change in the preceding month.

The intermediate energy goods index fell 1.6 percent.
Substantial decreases occurred for gasoline, residual
fuel, diesel fuel, kerosene, and liquefied petroleum gas.

The index for nondurable manufacturing materials
declined 0.7 percent, more than in other recent months.
Prices fell sharply for industrial chemicals, synthetic fi-
bers, processed yarns, leather, and synthetic rubber. In
contrast, prices for gray fabrics, plastic resins, and in-
edible fats and oils moved up. The durable manufac-
turing materials index registered only negligible change
for the second consecutive month. Although sharp in-
creases were recorded for precious metals, copper, zinc,
lead, and fiat glass, large decreases occurred for steel
mill products, foundry and forge shop products, and
Portland cement.

The index for construction materials and components
rose 0.5 percent, about the same as in December. Prices
advanced for softwood lumber, millwork, plywood,
gypsum products, and environmental controls. On the
other hand, prices were lower for concrete products,
fabricated structural metal products, and asphalt roof-
ing. In other categories, decreases took place for paper
boxes and containers, pesticides, mixed fertilizers, and
ball and roller bearings, while steep hikes were regis-
tered for foam rubber and rubber hose. The intermedi-
ate foods and feeds index rose 0.8 percent, led by in-
creases for feeds and lard.

Crude materials
The Producer Price Index for Crude Materials for

Further Processing moved down 0.3 percent for the
second consecutive month on a seasonally adjusted
basis. The crude energy materials index dropped 1.2
percent, the same as in December. Prices for both natu-
ral gas and coal declined sharply, while crude petro-
leum prices were virtually unchanged after a Decem-
ber decrease.
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The index for crude nonfood materials other than
energy moved down 2.9 percent in January, the fifth
decrease in the last 6 months. Price indexes for sand
and gravel and for logs and timber turned down after
rising in the previous month, and aluminum scrap prices
continued to fall. Raw cotton prices increased much
less than in December. On the other hand, copper scrap
prices climbed even more than in December, and the
iron and steel scrap index moved up after dropping in
most months of 1982. Prices for cattle hides and crude
natural rubber turned up after December declines.

Prices for crude foodstuffs and feedstuffs rose 1.1
percent, considerably more than in December and about

the same as in November. This index had fallen rapidly
during the 5 months ended in October. Prices for hogs,
corn, and cocoa beans advanced somewhat more than
in December, and indexes for cattle, fluid milk, and oil-
seeds turned up following December declines. Hay
prices soared more than 11 percent for the second con-
secutive month. Wheat prices also rose, although con-
siderably less than in the previous month. On the other
hand, the fresh fruit and vegetable index declined
sharply after substantial increases in November and De-
cember, and live poultry prices fell much more than in
December.
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Price Movements
February 1983

The Producer Price Index for Finished Goods inched
up 0.1 percent from January to February on a season-
ally adjusted basis. The index had risen 0.2 percent in
December 1982 before falling 1.0 percent in January.
Prices for intermediate goods edged down 0.1 percent,
the second consecutive small monthly decline. Crude
material prices moved up 0.6 percent, after dropping
0.3 percent in each of the 2 preceding months. (See ta-
ble A.)

Among finished goods, consumer food prices climbed
0.6 percent, the largest monthly advance since last April.
The index for finished energy goods dropped sharply,
although not so much as in January. Price indexes for
finished consumer goods other than foods and energy
and for capital equipment both turned up following
January decreases.

Before seasonal adjustment, the Producer Price In-
dex for Finished Goods was virtually unchanged at
283.7 (1967=100). From February 1982 to February
1983, the Finished Goods Price Index rose 2.1 percent.
Finished consumer food prices were up 0.7 percent over
the year, the finished energy goods index fell 4.8 per-
cent, the index for finished consumer goods other than
foods and energy increased 4.0 percent, and capital
equipment prices advanced 4.1 percent. Price indexes

for both crude and intermediate goods edged down 0.2
percent in the 12 months ended in February 1983.

Finished goods

Finished consumer goods. The Producer Price Index
for finished consumer goods edged up 0.1 percent, sea-
sonally adjusted, after declining 1.4 percent in January.
The index for finished consumer foods increased 0.6
percent, after moving down 0.2 percent in January.
Prices turned up after falling a month earlier for fish
and processed poultry. Beef and veal prices were up
1.3 percent for the second consecutive month, and prices
rose faster than a month earlier for dairy products and
refined sugar. Prices for fresh and dried vegetables fell
much less than the decline of nearly 21 percent recorded
in January. On the other hand, prices turned down after
rising in the previous month for pork, flour base mixes,
and for shortening and cooking oils. Milled rice prices
fell more than in January. Prices rose much less than
in January for roasted coffee and soft drinks.

The finished energy goods index fell 2.9 percent, the
third consecutive monthly decrease. Substantial declines
were registered again for both gasoline and home heat-

Table A. Percent changes from preceding month In selected stage-of-processing price Indexes, seasonally
adjusted1

Month

Finished goods

Total
Consumer

foods Other

Intermediate goods

Total Foods and
feeds2 Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1982:
February ....
March
April
May
June
July
August
September
October
November...
December...

1983:
January...
February .

0.1
-.3
.1
0

1.0
.5
.5
.1
.4
.6
.2

-1.0
.1

0.6
-.2
1.6
.3
.5

-1.6
.1

-.4
0
.1
.1

-.2
.6

-0.1
-.3
-.3
-.1
1.2
1.1
.6
.2
.5
.7
.2

-1.4
0

-0.3
-.5
-.4
.1
.3
.2
0
.2
0
.3
0

-.3
-.1

0.6
-.3
1.7
1.1
-.2

-1.4
-1.0
-1.3
-1.1

0
.2

.8
1.1

-0.3
-.4
-.5

0
.4
.3
.1
.2
.1
.3
0

-.4
-.2

-0.7
-.3
1.2
1.7
-.2

-1.1
-.9

-1.2
-.3
1.0
-.3

-.3
.6

0.9
.6

2.6
2.1
-.9

-2.9
-1.6
-3.0
-1.0

1.0
.4

1.1
2.4

-2.4
-1.2
-.4
1.3
.7

1.0
-.1
.8
.4

1.0
-1.0

-1.7
-1.3

1 Data for October 1982 have been revised to reflect the availability
of late reports and corrections by respondents. For this reason, some of
the figures shown above and elsewhere in this report may differ from

those previously reported.
2 Intermediate materials for food manufacturing and feeds.
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Table B. Percent changes in finished goods price Indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1982:
February
March
April
May
June
July
August
September .
October
November...
December...

1983:
January...
February ,

0.1
-.3
.1
0

1.0
.5
.5
.1
.4

-1.0
.1

-0.1
.5
.2
.5
.6
.4
.6

-.1
0
.5
.5

-.1
.5

0.1
-.5
.1

-.1
1.1
.5
.4
.1
.5
.6
.1

-1.4
.1

-0.1
-.6
-.5
-.3
1.4
1.4
.6
.4
.7
.8
.1

-1.8
-.2

-0.4
.6

-.1
.3
.8
.3
.5

-.3
.3
.4
.2

0
1.3

0.1
-1.2
-.6
-.6
1.6
2.0

.6

.7

.9
1.0
.1

-2.8
-1.0

5.5
4.2
3.3
3.0
3.5
3.6
4.0
3.6
3.6
3.7
3.5

2.1
2.1

1 Data for October 1982 have been revised to reflect the availability
of late reports and corrections by respondents. For this reason, some

of the figures shown above and elsewhere in this report may differ
from those previously reported.

ing oil. Natural gas prices climbed 3.2 percent, after
falling in each of the previous 2 months.

The index for finished consumer goods other than
foods and energy moved up 0.7 percent, following a
1.0 percent drop in the previous month. The seasonally
adjusted price index for passenger cars advanced 1.5
percent, after moving down 0.3 percent in January.
Prices also turned up after falling a month earlier for
cosmetics, costume jewelry, and books. Prices rose more
than in January for newspapers and sanitary papers.
Household flatware prices rose sharply after showing
no change in January. Prices also rose, but less than in
January, for alcoholic beverages, periodicals, lawn and
garden equipment, and dinnerware. On the other hand,
prices for tobacco products fell sharply for the second
consecutive month, and textile housefurnishings turned
down after inching up in January.

Capital equipment The Producer Price Index for capi-
tal equipment moved up 0.5 percent in February, after
edging down 0.1 percent a month earlier. Prices for
motor vehicles turned up after falling in January. Prices
for transformers moved up after showing no change,
and prices for aircraft and printing trades machinery
rose more than in the previous month. On the other
hand, prices edged down for generators and for office
and store machines after rising a month earlier, and
prices rose less than in the previous month for com-
mercial furniture, service industry machinery, and for
integrating and measuring instruments.

Intermediate materials
The Producer Price Index for Intermediate Materials,

Supplies, and Components edged down 0.1 percent sea-
sonally adjusted from January to February. As in the
preceding month, the major factor in the decline was
the energy component, which fell 2.5 percent. Price in-

dexes for gasoline, diesel fuel, and kerosene all fell more
than 5 percent; other energy product indexes decreased
moderately.

The index for intermediate materials other than foods
and energy rose 0.4 percent, after showing little move-
ment in most other recent months. The durable manu-
facturing materials index advanced 2.3 percent, led by
a 2.9 percent jump in prices for steel mill products.
Nevertheless, because steel prices had been very weak
in recent months, the February 1983 index level was
only 0.4 percent above that of a year earlier. Large in-
creases also occurred in February for silver, copper,
gold, tin, jewelers' materials, and Portland cement. In
contrast, lead prices turned down.

The construction materials and components index
moved up 0.3 percent, slightly less than in either of the
2 prior months. Softwood lumber prices rose more than
7 percent for the second consecutive month. Prices also
continued to advance for nonferrous wire and cable,
millwork, and plywood. However, lower prices were
recorded for asphalt roofing, paving mixtures, and fab-
ricated structural metal products.

The index for nondurable manufacturing materials
declined 0.3 percent, in line with the general downward
trend over the last year. Prices continued to fall for
synthetic fibers, finished fabrics, processed yarns, pa-
per, nitrogenates, and paint materials. On the other
hand, higher prices were registered for inedible fats and
oils, industrial chemicals, and medicinal and botanical
chemicals.

In the manufacturing components category, prices
turned up after falling in the previous month for elec-
tronic components and electric motors. In other cate-
gories, price advances took place for pesticides and
metal containers, while the indexes for corrugated pa-
per shipping containers, photographic supplies, and
mixed fertilizers declined. The index for intermediate

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

February 1983



foods and feeds rose 1.1 percent, more than in any other
recent month. Increases were led by animal feeds, re-
fined sugar, and edible fats and oils.

Crude materials
The Producer Price Index for Crude Materials for

Further Processing rose 0.6 percent over the month on
a seasonally adjusted basis, after falling in 7 of the 8
preceding months. Prices for crude foodstuffs and
feedstuffs climbed 2.4 percent, considerably more than
in any of the 3 previous months. Corn prices surged
13.3 percent, and live poultry prices jumped 8.0 per-
cent following December and January declines. Prices
for raw cane sugar, oilseeds, and cocoa beans increased
much more than in the prior month, and wheat quota-
tions continued to rise substantially. On the other hand,
hog prices turned down after registering large advances
in December and January, and the hay index inched up

only slightly after soaring nearly 12 percent in each of
the 2 previous months.

The index for crude nonfood materials moved down
1.3 percent, the third consecutive monthly drop. Crude
petroleum prices fell 3.7 percent, following no change
in the preceding month. In contrast, the natural gas in-
dex climbed 3.2 percent, after declining in both Decem-
ber and January. Among other crude nonfood mate-
rials, price increases accelerated for ferrous scrap, crude
natural rubber, and raw cotton. Prices turned up fol-
lowing January declines for aluminum base scrap, logs
and timber, and potash. Copper base scrap quotations
climbed sharply for the third consecutive month. How-
ever, sand and gravel prices continued to fall, although
not as much as in the prior month, and cattle hides
showed little change following a substantial January
advance.
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Price Movements
March 1983

The Producer Price Index for Finished Goods edged
down 0.1 percent from February to March on a sea-
sonally adjusted basis. This followed a 1.0 percent drop
in January and a 0.1 percent rise in February. Prices
for intermediate goods fell 0.7 percent, considerably
more than in either of the 2 preceding months. Crude
material prices moved up 0.6 percent, the same as in
February. (See table A.).

Among finished goods, the index for energy goods
decreased sharply for the third consecutive month.
Prices for finished consumer goods other than foods
and energy rose only slightly, following a much larger
advance in the previous month. The increases in the
price indexes for finished consumer foods and capital
equipment were both about the same as in February.

Before seasonal adjustment, the Producer Price In-
dex for Finished Goods declined 0.1 percent to 283.4
(1967= 100). From March 1982 to March 1983, the Fin-
ished Goods Price Index rose 2.2 percent. Finished con-
sumer food prices were up 1.4 percent over the year,
the finished energy goods index was down 4.5 percent,
the index for finished consumer goods other than foods
and energy increased 3.7 percent, and capital equipment
prices rose 3.9 percent. The index for intermediate goods

was 0.5 percent lower than in March 1982, and crude
material prices were up 0.7 percent.

Finished goods

Finished consumer goods. The Producer Price Index
for finished consumer goods moved down 0.3 percent,
after edging up 0.1 percent in February. The finished
energy goods index fell 3.2 percent, the fourth consecu-
tive monthly decline. Price indexes for gasoline and
home heating oil decreased even more than in Febru-
ary, while the natural gas index increased substantially
for the second consecutive month.

The index for finished consumer foods rose 0.5 per-
cent, about as much as in February. Prices for fresh
and dried vegetables soared 21.3 percent. Advances
were also registered for beef and veal, pork, and fish.
However, prices declined for fresh fruits, processed
poultry, eggs, and for shortening and cooking oils.

The index for finished consumer goods other than
foods and energy edged up 0.1 percent, after rising 0.7
percent a month earlier. Price indexes increased less
than in the previous month for passenger cars, publica-
tions, prescription drugs, alcoholic beverages, and cos-

Table A. Percent changes from preceding month In selected stage-of-processlng price Indexes, seasonally
adjusted1

Month

Finished goods

Total
Consumer

foods
Other

intermediate goods

Total Foods and
feeds8 Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1982:
March
April
May
June
July
August
September
October
November...
December..,

1983:
January...
February .
March

-0.3
.1
0

1.0
.5
.5
.1
.4
.6
.2

-1.0
.1

-.1

-0.2
1.6
.3
.5

-1.6
.1

-.4
0
0
.2

-.2
.6
.5

-0.3
-.3
-.1
1.2
1.1
.6
.2
.5
.8
.2

-1.4
0

-.3

-0.5
-.4
.1
.3
.2
0
.2
0
.3
0

-0.3
1.7
1.1
-.2

-1.4
-1.0
-1.3
-1.1
-.1
.3

.8
1.1
.3

-0.4
-.5

0
.4
.3
.1
.2
.1
.3
0

-.4
-.2
-.8

-0.3
1.2
1.7
-.2

-1.1
-.9

-1.2
-.3
1.0
-.3

-.3
.6
.6

0.6
2.6
2.1
-.9

-2.9
-1.6
-3.0
-1.0

1.0
.4

1.1
2.4

.7

-1.2
-.4
1.3
.7

1.0
-.1
.8
.4
.9

-.9

-1.7
-1.3

.5

1 Data for November 1982 have been revised to reflect the
availability of late reports and corrections by respondents. For this
reason, some of the figures shown above and elsewhere in this report

may differ from those previously reported.
2 Intermediate materials for food manufacturing and feeds.
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Tabto B. Percent changes In finished goods price Indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurable^

Changes in
TtntsneG gooos

from 12
months ago
(unadjusted)

1962:
March.
April....

June.
July...
August .

October ,
November.,
December..

1963:
January
February....
March

-0.3
.1
0

1.0
.5
.5
.1
.4
.6
.2

-1.0
.1

-.1

0.5
.2
.5
.6
.4
.6

-.1
0
.4
.5

-.1
.5
.4

-0.5
.1

-.1
1.1
.5
.4
.1
.5
.6
.1

-1.4
.1

-.3

-0.6
-.5
-.3
1.4
1.4
.6
.4
.7
.0
0

-1.6
-.2
-.7

0.6
-.1
.3
.8
.3
.5

-.3
.3
.6
0

0
1.3
.4

-1.2
-.6
-.6
1.6
2.0
.6
.7
.9

1.1
.1

-2.8
-1.0
-1.3

4.2
3.3
3.0
3.5
3.6
4.0
3.6
3.6
3.7
3.5

2.1
2.1
2.2

Data for November 1982 have been revised to reflect the
of late reports and corrections by respondents. For this

tume jewelry. Prices turned down after rising in Feb-
ruary for gold jewelry, cosmetics, household flatware,
and for luggage and small leather goods. On the other
hand, prices advanced more than in February for ap-
parel, household furniture, and for small arms and am-
munition. Prices for mobile homes and cutlery moved
up after showing little or no change a month earlier.

Capital equipment The Producer Price Index for capi-
tal equipment rose 0.4 percent, almost as much as in
February. Some of the larger increases were recorded
for motor vehicles, commercial furniture, aircraft, ag-
ricultural machinery, and construction machinery.

The Producer Price Index for Intermediate Materials,
Supplies, and Components fell 0.7 percent in March on
a seasonally adjusted basis, following smaller declines
in each of the 2 preceding months; lower energy prices
were again the major factor. The intermediate energy
index dropped 3.0 percent, as price indexes for most
refined petroleum products registered even larger de-
creases than in other recent months. The electric power
index moved down for the second consecutive month.

The index for intermediate materials other than foods
and energy edged down 0.1 percent, after rising 0.4
percent the month before. The reversal was due to the
durable manufacturing materials index, which fell 1.1
percent following a 2.3 percent upward surge in Feb-
ruary. Prices turned down in March for silver, gold,
zinc, copper, steel mill products, and jewelers' materials.

The index for nondurable manufacturing materials
decreased 0.3 percent, a continuation of its downward
trend over the past year. Prices for industrial chemicals
and plastic resins moved down after small increases in
the previous month, and prices continued to fall for
paint materials, woodpulp, paper, and processed yarns.

reason, some of the figures shown above and elsewhere in this report
may differ from those previously reported.

In contrast, higher prices were recorded for synthetic
fibers and leather.

The construction materials and components index
rose 0.3 percent for the second consecutive month. Soft-
wood lumber prices continued to advance, although
considerably less than in either January or February.
Increases were also registered for millwork, softwood
plywood, and building brick. However, prices moved
down for plastic construction products, metal valves,
hardwood plywood, and asphalt roofing.

Among other nonenergy intermediate goods, prices
advanced for automotive castings and job stampings,
internal combustion engines, and electric motors, while
prices for ball and roller bearings declined. Prices for
photographic supplies turned up substantially, after fall-
ing in most other recent months. The intermediate foods
and feeds index rose 0.3 percent, as higher prices for
animal feeds were partly offset by a sharp drop in corn
syrup prices.

Crude materials
The Producer Price Index for Crude Materials for

Further Processing rose 0.6 percent on a seasonally ad-
justed basis. Prices for foodstuffs and feedstuff's moved
up 0.7 percent, considerably less than in either January
or February. Substantial increases were recorded for
cattle, grains, fresh vegetables, and hay. In contrast,
prices for live poultry, hogs, and cocoa beans decreased
sharply, and prices for oilseeds and raw cane sugar de-
clined slightly following large February advances.

The crude nonfood materials index moved up 0.S
percent, following 3 consecutive monthly declines.
Prices for iron and steel scrap, aluminum base scrap,
raw cotton, crude natural rubber, cattle hides, and pot-
ash climbed rapidly. On the other hand, copper base
scrap and wastepaper prices fell. Among crude energy
materials, increases for natural gas and coal offset a
drop in crude petroleum prices.
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Price Movements
April 1983

The Producer Price Index for Finished Goods moved
down 0.1 percent from March to April on a seasonally
adjusted basis. This followed an identical decline in
March and a 0.1 percent rise in February. Prices for
intermediate goods decreased 0.2 percent, after falling
0.7 percent in March and 0.1 percent in February. On
the other hand, crude material prices advanced 1.4 per-
cent, more than twice as much as in either of the 2 pre-
ceding months. (See table A.)

Among finished goods, the index for energy goods
continued to fall sharply, while price increases accel-
erated for finished consumer foods. The index for fin-
ished consumer goods other than foods and energy rose
only slightly for the second consecutive month. The
capital equipment index turned down after rising mod-
erately in most other recent months.

Before seasonal adjustment, the Producer Price In-
dex for Finished Goods edged down 0.1 percent to
283.0 (1967 = 100). From April 1982 to April 1983, the
Finished Goods Price Index rose 2.1 percent. Prices for
finished consumer foods were up 1.1 percent over the
year, the finished energy goods index fell 3.3 percent,
the index for finished consumer goods other than foods
and energy increased 3.5 percent, and capital equipment
prices advanced 3.4 percent. The Producer Price Index

for intermediate goods was 0.3 percent lower than a
year earlier, while crude material prices were 1.0 per-
cent higher over the year.

Finished goods

Finished consumer goods. The Producer Price Index
for finished consumer goods was unchanged after sea-
sonal adjustment in April, following a small March de-
cline. The finished energy goods index (which is almost
entirely based on products whose prices are lagged one
month) fell 2.8 percent, the fourth consecutive substan-
tial monthly decline. As in each of the 3 previous
months, the home heating oil index again registered the
largest decrease among energy items (6.3 percent). The
gasoline index moved down for the eighth consecutive
month, although the 1.5 percent April drop was con-
siderably less than in any month during the first quar-
ter. The natural gas index turned down after substan-
tial increases in both February and March. (Note: The
Producer Price Index for gasoline does not reflect the
April 1 five-cents-a-gallon rise in the Federal excise tax
on gasoline. Because the PPI is based upon changes in
unit revenue actually received by producers, excise taxes
are not included.)

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally
adjusted1

Month

Finished goods

Total
Consumer

foods Other

Intermediate goods

Total Foods and
feeds2 Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1982:
April
May
June
July
August
September
October
November..
December..

1983:
January ...
February .
March
April

0.1
0

1.0
.5
.5
.1
.4
.6
.3

-1.2
.1

-.1
-.1

1.6
.3
.5

-1.6
.1

-.4
0
0
.2

-.2
.6
.5

1.2

-0.3
-.1
1.2
1.1
.6
.2
.5
.8
.3

-1.5
0

-.3
-.5

-0.4
.1
.3
.2
0
.2
0
.3
0

1.7
1.1
-.2

-1.4
-1.0
-1.3
-1.1
-.1
.1

.9
1.1
.3

2.6

-0.5
0
.4

. .3
.1
.2
.1
.3
0

1.2
1.7
-.2

-1.1
-.9

-1.2
-.3
1.0
-.2

-.3
.6
.6

1.4

2.6
2.1
-.9

-2.9
-1.6
-3.0
-1.0

1.0
.4

1.1
2.4

.7
3.0

-0.4
1.3
.7

1.0
-.1
.8
.4
.9

-.9

-1.8
-1.3

.5
-.4

1 Data for December 1982 have been revised to reflect the
availability of late reports and corrections by respondents. For this
reason, some of the figures shown above and elsewhere in this report

may differ from those previously reported.
2 Intermediate materials for food manufacturing and feeds.
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Table B. Percent changes in finished goods price indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1982:
April
May
June
July
August
September
October
November..
December..

1983:
January ...
February .
March
April

0.1
0

1.0
.5
.5
.1
.4
.6
.3

-1.2
.1

-.1
-.1

0.2
.5
.6
.4
.6

-.1
0
.4
.5

0
.5
.4

-.3

0.1
-.1
1.1
.5
.4
.1
.5
.6
.3

-1.5
.1

-.3
0

-0.5
-.3
1.4
1.4
.6
.4
.7
.9
.3

-2.1
-.2
-.7
-.5

-0.1
.3
.8
.3
.5

-.3
.3
.6
.3

-.3
1.3
.4

-.6

-0.6
-.6
1.6
2.0

.6

.7

.9
1.1
.3

-3.0
-1.0
-1.3
-.5

3.3
3.0
3.5
3.6
4.0
3.6
3.6
3.7
3.7

2.1
2.1
2.2
2.1

1 Data for December 1982 have been revised to reflect the
availability of late reports and corrections by respondents. For this

The index for finished consumer foods climbed 1.2
percent from March to April, about twice as much as
in either February or March and much more than in
any other month since April 1982. Beef and veal prices
moved up 5.0 percent, the largest monthly advance
since the severe drought in the summer of 1980. After
falling in February and March, the index for fresh fruits
climbed 15.7 percent in April. Prices for eggs, proc-
essed poultry, soft drinks, and for shortening and cook-
ing oil also turned up after March decreases. On the
other hand, fish and pork prices turned down, follow-
ing increases in the previous month. The fresh and dried
vegetables index rose 5.6 percent, much less than the
21.3 percent surge reported in March.

The index for finished consumer goods other than
foods and energy edged up 0.2 percent, after a 0.1 per-
cent rise in March. Substantial increases were registered
for newspapers, pharmaceutical preparations, synthetic
detergents, household appliances, beer, and household
flatware. These advances were largely offset, however,
by lower prices for passenger cars, light trucks, tires
and tubes, apparel, and gold jewelry.

Capital equipment The Producer Price Index for capi-
tal equipment moved down 0.3 percent on a seasonally
adjusted basis, following increases of 0.5 and 0.4 per-
cent in February and March. Most of the April decrease
was caused by lower prices for motor vehicles. Prices
also declined for machine tools, railroad equipment,
food products machinery, and mining machinery.
Among the larger advances were those for agricultural
machinery, aircraft, commercial furniture, generators,
and transformers.

Intermediate materials
The Producer Price Index for Intermediate Materials,

Supplies, and Components moved down 0.2 percent

reason, some of the figures shown above and elsewhere in this report
may differ from those previously reported.

from March to April on a seasonally adjusted basis, the
fourth consecutive monthly decline. The nondurable
manufacturing materials index fell 0.8 percent, even
more than in other recent months. Lower prices were
recorded for plastic resins, synthetic fibers, and wood-
pulp, while prices for inedible fats and oils advanced.
The durable manufacturing materials index rose 0.3 per-
cent, as increases for several nonferrous metals were
partly offset by declines for ferrosilicon and some types
of steel mill products.

The index for construction materials and components
moved down 0.3 percent, following seven consecutive
monthly increases. Prices fell for fabricated structural
metal products, millwork, and concrete products.
Higher prices were registered, however, for switchgear
and switchboards, gypsum products, and structural clay
products.

The intermediate energy index decreased 1.4 percent,
somewhat less than in any of the 3 preceding months.
Although prices continued to fall for most refined pe-
troleum products and electric power, the residual fuels
index turned up for the first time since October.

The intermediate foods and feeds index climbed 2.6
percent, considerably more than in any other recent
month. Prices advanced for animal feeds, crude vege-
table oils, and refined sugar; in contrast, prices for ani-
mal fats and oils fell substantially. In other categories,
prices dropped for automotive job stampings, paper
boxes, and pesticides.

Crude materials
The Producer Price Index for Crude Materials for

Further Processing advanced 1.4 percent seasonally ad-
justed, the largest increase in almost a year. The surge
in April resulted from a 3.0 percent jump in the crude
foodstuffs and feedstuffs index. Price increases acceler-
ated for cattle, corn, and fresh and dried fruits and
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vegetables. In addition, prices for oilseeds and raw cane month earlier. Prices fell for natural gas, logs and tim-
sugar turned up after edging down in March. On the ber, raw cotton, and aluminum base scrap. The indexes
other hand, hog and hay prices declined. for ferrous scrap and crude natural rubber continued

The crude nonfood materials index moved down 0.4 to rise after seasonal adjustment, although not nearly
percent, nearly offsetting the 0.5 percent increase of a so much as in other recent months.
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Price Movements
May 1983

The Producer Price Index for Finished Goods moved
up 0.3 percent from April to May on a seasonally ad-
justed basis. The index had edged down slightly in both
March and April. The index for intermediate goods rose
0.4 percent in May, after falling 0.7 percent in March
and 0.2 percent in April. Crude material prices showed
no change, following a sharp advance in the preceding
month. (See table A.)

A substantial rise in the index for finished energy
goods, which had dropped markedly during the first 4
months of the year, was largely responsible for the
change of direction in the Finished Goods Price Index.
In contrast, consumer food prices moved down after
three consecutive monthly increases. The indexes for
finished consumer goods other than foods and energy
and for capital equipment both rose only slightly.

Before seasonal adjustment, the Producer Price In-
dex for Finished Goods increased 0.5 percent to 284.3
(1967=100). Over the year, the Finished Goods Price
Index rose 2.3 percent. From May 1982 to May 1983,
prices for finished consumer foods inched up 0.1 per-
cent, the finished energy goods index rose 1.5 percent,
the index for finished consumer goods other than foods
and energy advanced 3.2 percent, and capital equipment
prices were up 3.1 percent. The Producer Price Index
for intermediate goods was 0.1 percent higher in May

1983 than a year earlier, and crude material prices were
down 0.8 percent over the year.

Finished goods

Finished consumer goods. The Producer Price Index
for finished consumer goods moved up 0.3 percent after
seasonal adjustment in May, following no change in
April. The finished energy goods index (which is al-
most entirely based on products whose prices are lagged
one month) moved up 2.2 percent, after falling for 5
consecutive months. Home heating oil and gasoline
prices were up 6.4 and 2.3 percent. Natural gas prices
continued to decline, although much less than in the
previous month.

The index for finished consumer foods fell 0.5 per-
cent, following a 1.2 percent rise in April. Prices turned
down sharply for beef and veal and fresh fruits, after
rising markedly in the previous month, and pork prices
fell somewhat more than a month earlier. Prices rose,
but much less than in April, for fresh and dried vege-
tables, bakery products, and processed poultry. On the
other hand, price increases accelerated for shortening
and cooking oils, and prices for fish and milled rice
turned up after falling in the previous month.

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally
adjusted1

Month

Finished goods

Total Consumer
foods Other

Intermediate goods

Total Foods and
feeds2 Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1982:
May
June
July
August
September
October
November..
December..

1983:
January ...
February .
March
April
May

0
1.0
.5
.5
.1
.4
.6
.3

-1.1
0

-.1
-.1
.3

0.3
.5

-1.6
.1

-.4
0
0
.2

-.2
.6
.5

1.2
-.5

-0.1
1.2
1.1
.6
.2
.5
.8
.3

-1.4
-.1
-.3
-.5
.6

0.1
.3
.2
0
.2
0
.3
0

-.5
.1

-.7
-.2
.4

1.1
-.2

-1.4
-1.0
-1.3
-1.1

-.1
.1

1.2
.3

2.6
-.3

1.7
-.2

-1.1
-.9

-1.2
-.3
1.0
-.2

-.3
.6
.6

1.4
0

2.1
-.9

-2.9
-1.6
-3.0
-1.0

1.0
.4

1.1
2.4

.7
3.0

-1.2

1.3
.7

1.0
-.1
.8
.4

-1.7
-1.4

.5
-.4
1.4

1 Data for January 1983 have been revised to reflect the availability
of late reports and corrections by respondents. For this reason, some of
the figures shown above and elsewhere in this report may differ from

those previously reported.
2 Intermediate materials for food manufacturing and feeds.
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Table B. Percent changes in finished goods price indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1982:
May
June
July
August
September
October
November..
December...

1983:
January ...
February .
March
April
May

0
1.0
.5
.5
.1
.4
.6
.3

-1.1
0

-.1
-.1
.3

0.5
.6
.4
.6

-.1
0
.4
.5

-.2
.6
.4

-.3
.2

-0.1
1.1
.5
.4
.1
.5
.6
.3

-1.4
-.1
-.3

0
.3

-0.3
1.4
1.4
.6
.4
.7
.9
.3

-2.0
-.3
-.7
-.5
.6

0.3
.8
.3
.5

-.3
.3
.6
.3

-.3
1.4
.4

-.6
.1

-0.6
1.6
2.0

.6

.7

.9
1.1
.3

-2.6
-1.4
-1.3
-.5
1.0

3.0
3.5
3.6
4.0
3.6
3.6
3.7
3.7

2.2
2.1
2.2
2.1
2.3

1 Data for January 1983 have been revised to reflect the availability
of late reports and corrections by respondents. For this reason, some

The index for finished consumer goods other than
foods and energy inched up 0.1 percent, about the same
as in each of the 2 previous months. Substantial in-
creases were registered for cosmetics, textile housefur-
nishings, and household flatware. Prices for passenger
cars rose 0.2 percent, after falling 1.9 percent in April.
On the other hand, prices for tobacco products and
several other consumer goods declined.

Capital equipment The Producer Price Index for capi-
tal equipment moved up 0.2 percent on a seasonally
adjusted basis, following a 0.3 percent decline in April.
This upturn in prices reflected increases for a number
of capital goods that had declined in April, notably
railroad equipment, machine tools, and mining machin-
ery. Prices rose faster than in April for aircraft, gen-
erators, photographic equipment, and integrating and
measuring instruments. On the other hand, prices for
heavy motor trucks and transformers fell.

Intermediate goods
The Producer Price Index for Intermediate Materials,

Supplies, and Components moved up 0.4 percent in May
on a seasonally adjusted basis, after registering small
declines in most other recent months. A broad range
of products contributed to this modest upturn.

The durable manufacturing materials index advanced
1.1 percent, considerably more than its 0.3 percent rise
in the previous month. A 16.2 percent jump in silver
prices, together with higher prices for copper, alumi-
num, gold, zinc, and cement, accounted for most of this
acceleration; on the other hand, lead, tin, and hardwood
lumber prices moved down. The index for nondurable
manufacturing materials showed no change, following
a 0.8 percent drop in April. Leather prices turned up
sharply, and prices for several paper products rose mod-
erately after small declines in April; however, finished

of the figures shown above and elsewhere in this report may differ
from those previously reported.

fabric prices fell for the second consecutive month. The
construction materials index moved up 0.3 percent in
May, following a decrease of the same size in the pre-
ceding month. Higher prices for softwood lumber, ply-
wood, plastic construction products, and gypsum prod-
ucts were responsible for most of the May advance.

The index for intermediate energy goods increased
0.3 percent over the month, after four consecutive sub-
stantial monthly decreases. Advances for gasoline, liq-
uefied petroleum gas, electric power, and kerosene more
than offset declines for residual fuel, commercial jet
fuel, lubricating oil materials, and coke oven products.
Diesel fuel prices edged down 0.1 percent, in contrast
to drops ranging from about 4 to 7 percent in each of
the preceding 4 months.

Among intermediate foods and feeds, prices for ani-
mal fats and oils and for flour turned up after decreas-
ing in the preceding month, and confectionery mate-
rials rose much more than in April. Price increases
slowed, however, for refined sugar, crude vegetable
oils, and prepared animal feeds.

Crude goods
The Producer Price Index for Crude Materials for

Further Processing was unchanged after seasonal ad-
justment in May, as lower prices for foodstuffs and en-
ergy balanced advances for most other crude materials.
Prices for crude foodstuffs and feedstuffs decreased 1.2
percent, the first drop since last October. Substantial
declines in prices for cattle and hogs accounted for most
of the May downturn. On the other hand, live poultry,
hay, and cocoa beans were sharply higher. Quotations
for corn and raw cane sugar were also up, although
considerably less than in April. Among energy items,
price indexes for natural gas and coal both fell for the
second consecutive month.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

May 1983



The index for crude nonfood materials other than cattle hides, and leaf tobacco. However, prices for crude
energy climbed 5.2 percent, much more than in either natural rubber turned down after several steep monthly
March or April. Prices for nonferrous scrap advanced increases. The index for logs and timber continued to
strongly, as did prices for raw cotton, sand and gravel, decline, but far less than in April.
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Price Movements
June 1983

The Producer Price Index for Finished Goods moved
up 0.5 percent from May to June on a seasonally ad-
justed basis. The June advance followed a 0.3-percent
rise in May and small decreases in March and April. The
intermediate goods index climbed 0.8 percent over the
month, twice as much as in May; this index had declined
moderately during the first 4 months of the year. Crude
material prices edged down 0.1 percent, after showing
no change in the preceding month and a substantial in-
crease in April. (See table A.)

Among finished goods, the index for energy goods
advanced at an even faster pace than in the previous
month, while food prices fell at about the same rate as
in May. The increase in the index for finished consumer
goods other than foods and energy accelerated
moderately, and capital equipment prices moved up
slightly for the second consecutive month.

Before seasonal adjustment, the Producer Price Index
for Finished Goods rose 0.2 percent to 285.0
(1967=100). Over the year, the Finished Goods Price
Index moved up 1.8 percent. From June 1982 to June
1983, prices for finished consumer foods declined 0.9
percent, the finished energy goods index edged up 0.3
percent, the index for finished consumer goods other
than foods and energy rose 3.1 percent, and capital
equipment prices were up 2.8 percent. The Producer

Price Index for intermediate goods was 0.6 percent
higher in June 1983 than a year earlier, and crude
material prices dropped 0.7 percent over the year.

Finished goods

Finished consumer goods. The Producer Price Index for
finished consumer goods rose 0.5 percent after seasonal
adjustment in June, following a 0.3-percent increase in
May. The finished energy goods index advanced 3.2 per-
cent, after rising 2.2 percent a month earlier. Home
heating oil and gasoline prices were each up slightly
more than 5 percent. Natural gas prices edged up 0.2
percent after falling in each of the 2 previous months.

The index for finished consumer goods other than
foods and energy increased 0.5 percent, after showing
little or no change in any of the previous 3 months.
Prices rose more rapidly than a month earlier for books
and leather footwear. Prices turned up after falling in
May for cigarettes, over-the-counter drugs, and con-
sumer plastics. On the other hand, prices turned down
for cosmetics, tires and tubes, textile housefurnishings,
newspaper circulation, and household flatware. Prices
fell more than they had a month earlier for gold jewelry
and sanitary papers.

Table A. Percent changes from preceding month in selected stage-of-processlng price Indexes, seasonally

Month

Finished goods

Total Consumer
foods

Other

Intermediate goods

Total Foods and
feeds2 Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1982:
June
July
August
September ,
October
November..,
December..,

1983:
January
February
March
April

June

1.0
.5
.5
.1
.4
.6
.3

-1.1
.2

-.3
-.1
.3
.5

0.5
-1.6

.1
-.4

0
0
.2

-.2
1.0
.1

1.2
-.5
-.6

1.2
1.1
.6
.2
.5
.8
.3

-1.4
-.1
-.3
-.5
.6
.8

0.3
.2
0
.2
0
.3
0

-.5
-.1
-.5
-.2
.4
.8

-0.2
-1.4
-1.0
-1.3
-1.1

-.1
.1

.9
1.4
.1

2.6
-.3
-.8

0.4
.3
.1
.2
.1
.3
0

-.6
-.2
-.5
-.4
.4
.9

-0.2
-1.1
-.9

-1.2
-.3
1.0
-.2

-.3
.3
.8

1.4
0

-.1

-0.9
-2.9
-1.6
-3.0
-1.0
1.0
.4

1.1
2.4
.7

3.0
-1.2
-1.6

0.7
1.0
-.1

.8

.4

.9
-.9

-1.7
-2.0

1.0
-.4
1.4
1.5

1 Data for February 1983 have been revised to reflect the availability
of late reports and corrections by respondents. For this reason, some of
the figures shown above and elsewhere in this report may differ from

those previously reported.
2 Intermediate materials for food manufacturing and feeds.
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Tata B. Percent changes In finished goods price Indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in '
finished goods

from 12
months ago
(unadjusted)

1982:
June
July
August
September .
October
November...
December...

1983:
January...
February.
March
April
May
June

1.0
.5
.5
.1
.4
.6
.3

-1.1
.2

-.3
-.1
.3
.5

0.6
.4
.6

-.1
0
.4
.5

-.2
.4
.6

-.3
.2
.2

1.1
.5
.4
.1
.5
.6
.3

-1.4
.1

-.5
0
.3
.5

1.4
1.4
.6
.4
.7
.9
.3

-2.0
-.3
-.7
-.5
.6

1.1

0.8
.3
.5

-.3
.3
.6
.3

-.3
1.1
.7

-.6
.1
.5

1.6
2.0
.6
.7
.9

1.1
.3

-2.6
-1.1
-1.6
-.5
1.0
1.4

3.5
3.6
4.0
3.6
3.6
3.7
3.7

2.2
2.2
2.2
2.1
2.3
1.8

1 Data for February 1983 have been revised to reflect the
availability of late reports and corrections by respondents. For this

The index for finished consumer foods fell 0.6 per-
cent in June, about the same as in May. Prices declined
sharply for fish, pork, and eggs. Prices for roasted cof-
fee and soft drinks also moved down. On the other
hand, substantial increases were recorded for fresh
fruits and vegetables and beef and veal.

Capital equipment. The Producer Price Index for
capital equipment moved up 0.2 percent on a seasonally
adjusted basis for the second consecutive month.
Moderate rises were recorded for some kinds of
machinery.

Intermediate materials
The Producer Price Index for Intermediate Materials,

Supplies, and Components climbed 0.8 percent
seasonally adjusted from May to June, the largest
monthly rise in over 2 years. The June advance was
principally due to accelerated price increases for energy
and certain construction products. The intermediate
energy goods index moved up 2.4 percent, following a
small rise in May and steep declines in each of the 4
months before that. Substantial increases were
registered for residual fuel, gasoline, diesel fuel,
kerosene, and electric power.

The index for intermediate materials other than foods
and energy rose 0.4 percent, the same as in the preceding
month. The construction materials and components in-
dex increased 0.5 percent, more than in most other re-
cent months. Price increases accelerated for softwood
lumber, plywood, asphalt paving mixtures, building
paper and board, wiring devices, and clay tile. In con-
trast, prices fell for asphalt roofing and plastic construc-
tion products.

The nondurable manufacturing materials index in-
creased 0.5 percent, after falling in nearly every other
month since late 1981. Price advances were recorded for

reason, some of the figures shown above and elsewhere in this report
may differ from those previously reported.

plastic resins, leather, finished fabrics, processed yarns,
and paperboard. Decreases occurred for fertilizer
materials and medicinal and botanical chemicals,
however. The durable manufacturing materials index
moved up 0.7 percent, in large part because of a
22.8-percent surge in prices for jewelers' materials.
Prices for hardwood lumber and Portland cement also
rose, while ferromanganese and many nonferrous
metals prices declined.

In other categories, prices rose for motor vehicle
parts, builders' hardware, metal stampings, unsup-
ported plastic, and photographic supplies. Prices for
pesticides, wood chips, and ball and roller bearings
moved down. The index for intermediate foods and
feeds declined 0.8 percent, led by sharp decreases in
prices for prepared animal feeds. In contrast, confec-
tionery material prices recorded a large increase, and
refined sugar and flour rose moderately.

Crude materials
The Producer Price Index for Crude Materials for

Further Processing inched down 0.1 percent on a
seasonally adjusted basis from May to June. The index
for crude foodstuffs and feedstuffs fell 1.6 percent,
somewhat more rapidly than in the month before.
Sharply lower prices were registered for hogs, hay, soy-
beans, and wheat. On the other hand, quotations for
cocoa beans soared 27 percent. Prices for corn, fresh
fruits and vegetables, and live poultry also advanced.

The index for crude nonfood materials moved up 1.5
percent, about the same as in the prior month. Steep in-
creases for scrap metal prices accounted for most of the
June rise, just as in May. Indexes for raw cotton and
cattle hides also continued to increase, although not as
much as a month earlier. Lower prices were recorded
for crude natural rubber and potash. Prices for crude
energy materials showed little or no change.
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Price Movements
July 1983

The Producer Price Index for Finished Goods edged
up 0.1 percent from June to July on a seasonally ad-
justed basis. This was smaller than the increases of 0.3
and 0.5 percent in May and June. Prices received by
producers of intermediate goods rose 0.3 percent, far
less than the 0.8 percent advance in June. Crude
material prices dropped 1.2 percent, after showing little
or no change in either of the 2 preceding months. (See
table A.)

The slowdown in the rate of increase for the Finished
Goods Price Index was caused by the finished energy
goods index, which edged up 0.2 percent following
much larger advances in both May and June. In addi-
tion, the index for finished goods other than energy
inched up only 0.1 percent, the same as in June. Food
prices declined moderately for the third consecutive
month. The index for finished consumer goods other
than foods and energy moved up 0.5 percent, the same
as in June, and capital equipment prices continued to
rise slightly.

Before seasonal adjustment, the Producer Price Index
for Finished Goods increased 0.2 percent to 285.7
(1967 = 100). From July 1982 to July 1983, the Finished
Goods Price Index moved up 1.4 percent. Finished con-
sumer food prices edged up 0.1 percent over the year,

the finished energy goods index decreased 4.7 percent,
the index for finished consumer goods other than foods
and energy advanced 3.3 percent, and prices received by
capital equipment producers rose 2.6 percent. The in-
termediate goods index was 0.6 percent higher in July
1983 than a year earlier, and crude material prices were
down 0.9 percent.

Finished goods

Finished consumer goods. The Producer Price Index for
finished consumer goods edged up 0.1 percent after
seasonal adjustment in July, following a 0.5 percent ad-
vance in June. The slowdown was mostly due to the in-
dex for finished energy goods, which moved up 0.2 per-
cent, after jumping 2.2 and 3.2 percent in May and
June. Prices for both natural gas and home heating oil
turned down after rising in June. Gasoline prices rose,
but considerably less than in the previous month.

The index for finished consumer foods fell 0.6 per-
cent, about the same as in May and June. Prices de-
clined sharply for meats and for fresh and dried
vegetables; indexes were also lower for processed
poultry and eggs. On the other hand, prices advanced
for fish, fresh fruits, whole black pepper, milled rice,
and shortening and cooking oils.

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally
adjusted1

Month

Finished goods

Total Consumer
foods Other

Intermediate goods

Total Foods and
feeds2 Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1982:
July
August
September
October
November..
December..

1983:
January...
February .
March
April
May
June
July

0.5
.5
.1
.4
.6
.3

-1.1
.2

-.3
-.1
.3
.5
.1

-1.6
.1

-.4
0
0
.2

-.2
1.0
.2

1.1
-.5
-.6
-.6

1.1
.6
.2
.5
.8
.3

-1.4
-.1
-.4
-.4
.6
.8
.3

0.2
0
.2
0
.3
0

-.5
-.1
-.4
-.3
.4
.8
.3

-1.4
-1.0
-1.3
-1.1
-.1
.1

.9
1.4
.2

2.5
-.3
-.8
-.4

0.3
.1
.2
.1
.3
0

-.6
-.2
-.4
-.4
.4
.9
.3

-1.1
-.9

-1.2
-.3
1.0
-.2

-.3
.3
.7

1.6
0

-.1
-1.2

-2.9
-1.6
-3.0
-1.0

1.0
.4

1.1
2.4

.7
3.0

-1.2
-1.6
-2.5

1.0
-.1
.8
.4
.9

-.9

-1.7
-2.0

.7
0

1.4
1.5
.3

1 Data for March 1983 have been revised to reflect the availability of
late reports and corrections by respondents. For this reason, some of
the figures shown above and elsewhere in this report may differ from

those previously reported.
2 Intermediate materials for food manufacturing and feeds.
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Table B. Percent changes in finished goods price indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1982:
July
August
September
October
November..
December..

1983:
January...
February.
March
April
May
June
July

0.5
.5
.1
.4
.6
.3

-1.1
.2

-.3
-.1
.3
.5
.1

0.4
.6

-.1
0
.4
.5

-.2
A
.3
0
.2
.2
.1

0.5
.4
.1
.5
.6
.3

-1.4
.1

-.4
-.1
.3
.5
.1

1.4
.6
4
.7

-2.0
-.3
-.7
-.5
.6

1.1
.4

0.3
.5

-.3
.3
.6
.3

-.3
1.1
.2

-.1
.1
.5
0

2.0
.6
.7
.9

1.1
.3

-2.6
-1.1
-1.2
-.9
1.0
1.4
.7

3.6
4.0
3.6
3.6
3.7
3.7

2.2
2.2
2.2
2.1
2.3
1.8
1.4

1 Data for March 1983 have been revised to reflect the availability
of late reports and corrections by respondents. For this reason, some

of the figures shown above and elsewhere in this report may differ
from those previously reported.

The index for finished consumer goods other than
foods and energy rose 0.5 percent, the same as in June.
Cigarette prices were up 6.8 percent. Advances were
also registered for cosmetics, gold jewelry, drugs,
periodicals, floor coverings, and luggage and small
leather goods. Prices declined for costume jewelry, toys,
and tires.

Capital equipment. The Producer Price Index for
capital equipment edged up 0.1 percent on a seasonally
adjusted basis in July, following a rise of 0.2 percent in
both May and June. Moderate increases for
photographic equipment, plastics machinery, and
woodworking machinery offset declines in some other
capital goods.

Intermediate goods
The Producer Price Index for Intermediate Materials,

Supplies, and Components moved up 0.3 percent from
June to July on a seasonally adjusted basis, following a
0.8 percent advance a month earlier. The intermediate
energy goods index rose 0.5 percent after climbing 2.4
percent in June. Following sharp advances in the
preceding month, indexes for gasoline, electric power,
and diesel fuel increased much less, and the kerosene in-
dex declined. The commercial jet fuel index fell for the
seventh consecutive month. On the other hand, indexes
for residual fuel and liquefied petroleum gas both
registered sizable increases.

The index for intermediate materials other than foods
and energy moved up 0.3 percent, about the same as in
each of the previous 2 months. The durable manufac-
turing materials index edged up 0.1 percent, following a
steep June climb that largely reflected a sharp jump in
prices for jewelers' materials. In July, prices were higher
for aluminum, copper, silver, gold, and hardwood

lumber. The nondurable manufacturing materials index
rose 0.4 percent, as increases were recorded for paper,
synthetic fibers, and processed yarns. However, prices
for industrial chemicals, inedible fats and oils, and
phosphates decreased.

The construction materials and components index
rose 0.4 percent, about as much as in most other recent
months. Prices for plastic construction products soared
more than 12 percent, and prices for concrete products,
gypsum products, millwork, heating equipment, and
plumbing fixtures and brass fittings rose moderately. In
contrast, prices received by producers of softwood
lumber and plywood turned down after substantial re-
cent advances.

In other categories, prices advanced for electronic
components, motor vehicle parts, and photographic
supplies. Declines occurred, however, for pesticides, in-
ternal combustion engines, and metal forming machine
tool parts. The intermediate foods and feeds index mov-
ed down 0.4 percent, the third consecutive monthly
decline. Lower prices for crude vegetable oils, animal
fats and oils, and flour more than offset advances for
feeds, corn syrup, and refined sugar.

Crude materials
The Producer Price Index for Crude Materials for

Further Processing moved down 1.2 percent on a
seasonally adjusted basis in July, after edging down 0.1
percent in June. The index for crude foodstuffs and
feedstuffs dropped 2.5 percent, even more than in either
of the 2 preceding months. Cattle prices fell sharply
after a mild increase in June. The index for hogs con-
tinued to move down substantially and was nearly 25
percent below its July 1982 level. Wheat and raw cane
sugar prices dropped more than in June. The index for
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cocoa beans dropped 12.5 percent after a 27 percent up- vanced for the fifth consecutive month. The 2.2 percent
ward surge in the preceding month. On the other hand, increase in July was, however, considerably less than in
quotations for soybeans and hay turned up after con- either May or June. Quotations for ferrous scrap,
siderable decreases in June, and live poultry prices con- aluminum scrap, and raw cotton rose only slightly,
tinued to advance. following much more substantial increases earlier in the

The crude energy index declined 0.6 percent, after year. Copper scrap and cattle hide prices turned down
showing no change in the previous month. The natural after rising rapidly in both May and June. Prices for
gas index fell for the third time in the last 4 months, and potash fell much more than in the previous month. On
crude petroleum prices edged down. Coal prices rose the other hand, prices for logs and timber climbed more
slightly. than in June. Crude natural rubber and leaf tobacco

The crude nonfood materials less energy index ad- turned up strongly following June decreases.
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Price Movements
August 1983

The Producer Price Index for Finished Goods moved
up 0.4 percent on a seasonally adjusted basis from July
to August. This followed a 0.1 percent rise in July
and a 0.5 percent advance in June. Prices received
by producers of intermediate goods climbed 0.6 per-
cent, more than in the previous month but not so
much as in June. After falling 1.2 percent in July,
crude material prices advanced 2.1 percent. (See table
A.)

Most of the acceleration in the Finished Goods Price
Index was due to the index for consumer foods, which
turned up following 3 months of moderate declines.
Capital equipment prices rose more than in any other
recent month. On the other hand, the finished energy
goods index moved up only slightly for the second con-
secutive month, and the index for finished consumer
goods other than foods and energy rose less than in
July.

Before seasonal adjustment, the Producer Price In-
dex for Finished Goods edged up 0.2 percent to 286.2
(1967=100). From August 1982 to August 1983, the
Finished Goods Price Index increased 1.4 percent. The
finished consumer foods index rose 0.5 percent over the
year, prices for finished energy goods were down 5.4
percent, the index for finished consumer goods other

than foods and energy increased 3.1 percent, and capi-
tal equipment prices were up 2.6 percent. The interme-
diate goods index was 1.2 percent higher than in Au-
gust 1982, and crude material prices were up 2.2 percent.

Finished goods

Finished consumer goods. The Producer Price Index
for finished consumer goods increased 0.3 percent on
a seasonally adjusted basis in August, after edging up
0.1 percent in July. The index for finished consumer
foods moved up 0.4 percent, after falling about 0.6 per-
cent in each of the previous 3 months. Prices rose
sharply after declining in the previous month for fresh
and dried vegetables, processed poultry, and eggs. Pork
prices moved up slightly following 5 months of sharp
declines. Price increases accelerated for shortening and
cooking oils and for milled rice. Prices for beef and
veal fell but much less than in July. On the other hand,
prices turned down after rising in the previous month
for fresh fruits, whole black pepper, and roasted coffee.
Prices for fish and bakery products rose, although less
than a month earlier.

The index for finished energy goods advanced 0.3
percent, about the same as in July but considerably less

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally
adjusted1

Month

Finished goods

Total
Consumer

foods Other

Intermediate goods

Total Foods and
feeds2 Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1982:
August
September
October
November..
December..

1983:
January ...
February .
March
April
May
June
July
August ....

0.5
.1
.4
.6
.3

-1.1
.2

-.3
0
.2
.5
.1
.4

0.1
-.4

0
0
.2

-.2
1.0
.2

1.1
-.5
-.6
-.6
.4

0.6
.2
.5
.8
.3

-1.4
-.1
-.4
-.3
.5
.8
.3
.4

0
.2
0
.3
0

-.5
-.1
-.4
-.5
.6
.8
.3
.6

-1.0
-1.3
-1.1

-.1
.1

.9
1.4
.2

2.7
-.5
-.8
-.4
3.4

0.1
.2
.1
.3
0

-.6
-.2
-.4
-.6
.6
.9
.3
.4

-0.9
-1.2

-.3
1.0
-.2

-.3
.3
.7

1.6
0

-.i
-1.2
2.1

-1.6
-3.0
-1.0

1.0
.4

1.1
2.4

.7
3.0

-1.2
-1.6
-2.5
3.9

-0.1
.8
.4
.9

-.9

-1.7
-2.0

.7
0

1.3
1.5
.3
.2

1 Data for April 1983 have been revised to reflect the availability of
late reports and corrections by respondents. For this reason, some of
the figures shown above and elsewhere in this report may differ from

those previously reported.
2 Intermediate materials for food manufacturing and feeds.
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Table B. Percent changes in finished goods price indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1982:
August
September
October
November..
December..

1983:
January...
February .
March
April
May
June
July
August ....

0.5
.1
.4
.6
.3

-1.1
.2

-.3
0
.2
.5
.1
.4

0.6
-.1

0
.4
.5

-.2
.4
.3

-.1
.4
.2
.1
.7

0.4
.1
.5
.6
.3

-1.4
.1

-.4
0
.2
.5
.1
.3

0.6
.4
.7
.9
.3

-2.0
-.3
-.7
-.5
.5

1.1
.4
.2

0.5
-.3
.3
.6
.3

-.3
1.1
.2

-.1
.1
.5
0
.4

0.6
.7
.9

1.1
.3

-2.6
-1.1
-1.2
-.7
.8

1.4
.7
.2

4.0
3.6
3.6
3.7
3.7

2.2
2.2
2.2
2.1
2.3
1.8
1.4
1.4

1 Data for April 1983 have been revised to reflect the availability of
late reports and corrections by respondents. For this reason, some of

the figures shown above and elsewhere in this report may differ from
those previously reported.

than in either of the 2 months prior to that. Modest
rises were recorded for both gasoline and home heat-
ing oil. The natural gas index moved down for the sec-
ond consecutive month.

The index for finished consumer goods other than
foods and energy inched up 0.2 percent, following in-
creases of 0.5 percent in both July and June. Prices for
tobacco products, lawn and garden equipment, and gold
jewelry turned down after climbing rapidly a month
earlier, and newspaper prices also fell. Prices rose much
less than a month earlier for apparel, drugs, cosmetics,
luggage, and books. On the other hand, passenger car
prices rose sharply after little or no change in any of
the previous 3 months. Prices for costume jewelry rose
after declining in July. Prices for floor coverings ad-
vanced rapidly for the second consecutive month.

Capital equipment The Producer Price Index for capi-
tal equipment advanced 0.7 percent in August after sea-
sonal adjustment, the largest monthly increase in almost
2 years. Much of the acceleration was due to higher
prices for motor vehicles. Prices for textile machinery,
printing trades machinery, and metal cutting machine
tools also rose rapidly after little or no change in July.
Prices continued to rise for aircraft, agricultural ma-
chinery, and photographic equipment.

Intermediate goods
The Producer Price Index for Intermediate Materials,

Supplies, and Components rose 0.6 percent after sea-
sonal adjustment from July to August, following a 0.3
percent increase in July. The August advance reflected
a sharp upturn in prices for foods and feeds and con-
tinued rises for some industrial materials.

The intermediate foods and feeds index jumped 3.4
percent, after falling moderately in each of the 3 pre-

vious months. Sharp increases occurred for animal feeds,
crude vegetable oils, and corn syrup.

The nondurable manufacturing materials index ad-
vanced 1.1 percent. Substantial increases were regis-
tered for plastic resins, finished fabrics, processed yarns,
inedible fats and oils, paint materials, and leather. Prices
moved down, however, for fertilizer materials and syn-
thetic fibers. The durable manufacturing materials in-
dex registered a 0.2 percent increase, about the same as
in the preceding month. Prices for primary aluminum,
zinc, lead, hardwood lumber, and Portland cement re-
corded advances. In contrast, prices for copper, tin,
gold, silver, and jewelers' materials fell.

The index for construction materials and components
rose 0.3 percent, about the same as in most other recent
months. Higher prices for mill work, paving mixtures,
gypsum products, and switchgear and switchboards
were partly offset by continued decreases for softwood
lumber and plywood.

Among other categories of intermediate goods, prices
rose for photographic supplies but declined for motor
vehicle parts. The intermediate energy index moved up
0.5 percent for the second consecutive month, reflect-
ing small increases for refined petroleum products and
electric power.

Crude goods
The Producer Price Index for Crude Materials for

Further Processing climbed 2.1 percent on a seasonally
adjusted basis, after declining 1.2 percent in July. The
index for crude foodstuffs and feedstuffs advanced 3.9
percent, following sizable decreases in each of the 3
previous months. Soybean prices surged 21.7 percent
after a 7.2 percent increase in July. Quotations for corn
advanced 8.5 percent over the month and were 46 per-
cent higher than in August 1982. After falling nearly
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25 percent during the 6 previous months, hog prices
moved up 5.8 percent in August. The index for live
poultry also jumped sharply in August, the fourth con-
secutive large monthly increase. Prices for fresh vege-
tables, fluid milk, wheat, raw cane sugar, and cocoa
beans turned up following declines in the preceding
month. Cattle prices dropped but much less than in
July.

The index for crude nonfood materials other than
energy rose 1.0 percent, the sixth increase in as many

months. Prices for aluminum scrap soared 18.2 percent
and were more than 80 percent higher than a year ago.
Raw cotton prices registered a large increase, as they
have in most months since last December. The indexes
for cattle hides and potash turned up following de-
creases in the previous month. Prices for ferrous scrap
continued to rise.

The crude energy index declined 0.2 percent, the sev-
enth drop in the last 9 months. Natural gas, crude pe-
troleum, and coal prices edged down slightly.
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Price Movements
September 1983

The Producer Price Index for Finished Goods edged
up 0.2 percent on a seasonally adjusted basis from
August to September. This followed a 0.4 percent ad-
vance in August and a 0.1 percent rise in July. Prices for
intermediate goods climbed 0.7 percent, slightly more
than in the preceding month and considerably more
than in July. Crude material prices rose 0.5 percent, far
less than in August. (See table A.).

The slowdown in the Finished Goods Price Index
was chiefly caused by substantial drops in the indexes
for passenger cars and trucks, largely reflecting the in-
ventory liquidation allowances granted dealers by do-
mestic manufacturers to close out the 1983 model year.
Consumer food prices moved up more than in August,
and the finished energy goods index continued to rise
slowly.

Before seasonal adjustment, the Producer Price In-
dex for Finished Goods declined 0.4 percent to 285.1
(1967= 100). From September 1982 to September 1983,
the Finished Goods Price Index moved up 1.4 percent.
Prices for finished consumer foods were 1.3 percent
higher than a year ago, the finished energy goods in-
dex was down 5.5 percent, the index for finished con-
sumer goods other than foods and energy increased 2.9
percent, and capital equipment prices rose 2.4 percent.

The Producer Price Index for intermediate goods was
1.7 percent higher than in September 1982, and crude
material prices were up 3.9 percent.

Finished goods

Finished consumer goods. The Producer Price Index
for finished consumer goods rose 0.3 percent in Sep-
tember on a seasonally adjusted basis, the same as in
August. The index for finished consumer foods ad-
vanced 0.7 percent, following an increase of 0.4 per-
cent in the previous month. Prices for shortening and
cooking oils jumped 21 percent after rising 5.5 percent
in August. Prices for processed poultry were up 5.8
percent after a 5.1 percent increase a month earlier.
Prices turned up after falling or showing no change in
August for fresh fruits, roasted coffee, whole black pep-
per, and salad dressings. Prices continued to rise sharply
for fresh and dried vegetables. On the other hand, pork
prices turned down sharply after increasing in August,
and prices for beef and veal fell substantially for the
third consecutive month. Prices for eggs and milled rice
continued to rise, but less than in the previous month.
Fish prices edged down following steep climbs in both
July and August.

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally
adjusted1

Month

Finished goods

Total Consumer
foods

Other

Intermediate goods

Total Foods and
feeds2 Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1982:
September
October
November..
December..,

1983:
January
February
March
April
May
June
July
August
September

0.1
.4
.6
.3

-1.1
.2

-.3
0
.2
.5
.1
.4
.2

-0.4
0
0
.2

-.2
1.0
.2

1.1
-.5
-.6
-.6
.4
.7

0.2
.5
.8
.3

-1.4
-.1
-.4
-.3
.5
.8
.3
.4
0

0.2
0
.3
0

-.5
-.1
-.4
-.5
.5
.9
.3
.6
.7

-1.3
-1.1

-.1
.1

.9
1.4
.2

2.7
-.4
-.9
-.4
3.4
4.2

0.2
.1
.3
0

-.6
-.2
-.4
-.6
.4

1.0
.3
.4
.5

-1.2
-.3
1.0
-.2

-.3
.3
.7

1.6
.1

-.2
-1.2
2.1

.5

-3.0
-1.0
1.0
.4

1.1
2.4

.7
3.0

-1.2
-1.6
-2.5
3.9

.2

0.8
.4
.9

-.9

-1.7
-2.0

.7
0

1.4
1.4
.3
.2
.8

1 Some of the figures shown above and elsewhere in this report may differ
from those previously reported because data for May 1983 have been revised

to reflect the availability of late reports and corrections by respondents.
2 Intermediate materials for food manufacturing and animal feeds.
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Table B. Percent changes in finished goods price indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1982:
September
October
November...
December..

1983:
January
February ....
March
April
May
June
July
August
September

0.1
.4
.6
.3

-1.1
.2

-.3
0
.2
.5
.1
.4
.2

-0.1
0
.4
.5

-.2
.4
.3

-.1
.2
.4
.1
.7

-.3

0.1
.5
.6
.3

-1.4
.1

-.4
0
.2
.5
.1
.3
.3

0.4
.7
.9
.3

-2.0
-.3
-.7
-.5
.6

1.0
.4
.2
.2

-0.3
.3
.6
.3

-.3
1.1
.2

-.1
.2
.3
0
.4

-.4

0.7
.9

1.1
.3

-2.6
-1.1
-1.2
-.7
.8

1.4
.7
.2
.4

3.6
3.6
3.7
3.7

2.2
2.2
2.2
2.1
2.3
1.8
1.4
1.4
1.4

1 Some of the figures shown above and elsewhere in this report may differ
from those previously reported because data for May 1983 have been revised

The index for finished energy goods moved up 0.3
percent, the same as in August. The index for home
heating oil rose more rapidly than a month earlier, but
prices for gasoline edged down after a modest rise in
August. Prices for natural gas were up following 2
months of declines.

The index for finished consumer goods other than
foods and energy edged up 0.1 percent, after increas-
ing 0.2 percent a month earlier. Sharp declines were
registered for passenger cars and light motor trucks,
mostly due to end-of-model-year allowances and other
incentives to help dealers liquidate inventories. Prices
also turned down for costume jewelry. These declines,
however, were more than offset by widespread increases
for other consumer goods, including apparel, tobacco
products, cosmetics, soaps and detergents, and electric
lamps and bulbs.

Capital equipment The Producer Price Index for capi-
tal equipment moved down 0.3 percent, after increas-
ing 0.7 percent in August. The downturn was due to
sharp declines for heavy trucks and other motor vehi-
cles. Prices for machine tools, oilfield and gasfield ma-
chinery, and mining machinery were slightly lower. On
the other hand, price increases accelerated for food
products machinery and service industry machinery.

Intermediate goods
The Producer Price Index for Intermediate Materials,

Supplies, and Components advanced 0.7 percent sea-
sonally adjusted in September, slightly more than in the
previous month. Higher energy prices plus continued
sharp hikes in the foods and feeds index accounted for
most of the increase.

The intermediate energy index moved up 0.8 percent,
somewhat more than in either July or August. Accel-

to reflect the availability of late reports and corrections by respondents.

erated increases were registered for residual fuel, die-
sel fuel, and kerosene. Coke prices jumped following
several months of generally falling prices. On the other
hand, liquefied petroleum gas prices fell again.

The intermediate foods and feeds index climbed 4.2
percent, the most in 3 years. Prices for animal feeds,
crude vegetable oils, and animal fats and oils rose sharply
for the second consecutive month, largely reflecting
drought-reduced harvests. Refined sugar prices turned
up after an August decline.

The index for intermediate materials other than foods
and energy moved up 0.3 percent, about as much as in
most other recent months. The nondurable manufac-
turing materials index increased 0.6 percent. Prices were
higher for paper, paperboard, paint materials, inedible
fats and oils, and plastic resins and materials. In con-
trast, prices fell for industrial chemicals, nitrogenates,
and medicinal and botanical chemicals. The durable
manufacturing materials index rose 0.3 percent. Sub-
stantial increases occurred for steel sheets and strip,
aluminum, zinc, and Portland cement. Prices declined,
however, for copper, lead, and gold.

The index for construction materials and components
was unchanged, following several months of generally
moderate increases. Softwood lumber prices dropped
6.8 percent, considerably more than in either of the 2
preceding months. Decreases were also recorded for
millwork and plywood, while prices advanced substan-
tially for asphalt roofing and gypsum products. In mis-
cellaneous categories of intermediate goods, prices were
higher for pesticides and unsupported plastics, but de-
clined for internal combustion engines and mixed
fertilizers.

Crude goods
The Producer Price Index for Crude Materials for

Further Processing increased 0.5 percent on a season-
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ally adjusted basis, following a 2.1 percent climb in Au-
gust and a 1.2 percent drop in July. The index for crude
foodstuffs and feedstuffs edged up 0.2 percent, much
less than the 3.9 percent jump in the preceding month.
Prices for hogs, cocoa beans, and corn turned down
after advancing in August. The index for cattle fell sub-
stantially, following a small decline in the previous
month. Prices for oilseeds and live poultry continued
to rise rapidly, although not so much as in August. On
the other hand, wheat and hay quotations increased
more than in the preceding month, the fresh fruits in-
dex turned up following an August decrease, and fresh
vegetable prices advanced more than 16 percent for the
second consecutive month.

The index for crude nonfood materials other than

energy rose 1.8 percent, the seventh consecutive
monthly increase. Although somewhat larger than in
August, the September advance was smaller than any
other increase since last March. Quotations for ferrous
scrap and crude natural rubber moved up more than in
August. On the other hand, copper scrap fell more than
in August, and raw cotton prices turned down follow-
ing a strong advance in the preceding month. Prices
for aluminum scrap and cattle hides rose but considera-
bly less than in August

The crude energy materials index rose 0.3 percent,
after declining in 7 of the previous 9 months. Modest
increases were registered for natural gas and coal fol-
lowing slight declines in August.
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Price Movements
October 1983

The Producer Price Index for Finished Goods moved
up 0.3 percent from September to October on a
seasonally adjusted basis. This increase was about the
same as in most other recent months. The index for in-
termediate goods advanced 0.3 percent, somewhat less
than in most other recent months. Crude material prices
edged down 0.2 percent, after climbing sharply in
August and moving up moderately in September. (See
table A.)

Among finished goods, price increases accelerated for
consumer foods, and the capital equipment index rose
slightly following a small dip in September. The finished
energy goods index edged down slightly after rising
modestly in each of the 3 preceding months. The index
for finished consumer goods other than foods and
energy was unchanged; this index has shown little or no
change in most months of 1983.

Before seasonal adjustment, the Producer Price Index
for Finished Goods climbed 1.0 percent to 287.9
(1967= 100). Over the year, the Finished Goods Price
Index moved up 1.3 percent. Prices for finished con-
sumer foods increased 2.6 percent from October 1982 to
October 1983, the finished energy goods index declined

6.0 percent, the index for finished consumer goods
other than foods and energy rose 2.2 percent, and
capital equipment prices advanced 2.7 percent. The Pro-
ducer Price Index for intermediate goods increased 2.0
percent over the year, and crude material prices were 4.0
percent higher than a year earlier.

Finished goods

Finished consumer goods. The Producer Price Index
for finished consumer goods moved up 0.3 percent in
October after seasonal adjustment, the same as in both
previous months. The index for finished consumer
foods advanced 1.1 percent, following an increase of 0.7
percent in the previous month. Prices for beef and veal
turned up following 3 months of decreases. Price in-
creases accelerated sharply for fresh fruits, bakery prod-
ucts, and processed fruits and vegetables. Pork prices
fell, but not as much as in September. On the other
hand, prices rose much less than in September for
shortening and cooking oils, processed poultry, fresh
and dried vegetables, and salad dressings. Prices turned
down after rising a month earlier for milled rice.

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally
adjusted1

Month

Finished goods

Total Consumer
foods Other

Intermediate goods

Total
Foods and

feeds2 Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1982:
October ....
November.
December.

1983:
January
February ....
March
April
May
June
July
August
September
October

0.4
.6
.3

-1.1
.2

-.3
0
.2
.5
.1
.4
.2
.3

-.2
1.0
.2

1.1
-.5
-.6
-.7
.4
.7

1.1

0.5
.8
.3

-1.4
-.1
-.4
-.3
.5
.8
.3
.4
0
0

0
.3
0

-.5
-.1
-.4
-.5
.5
.8
.4
.6
.7
.3

-1.1
-.1
.1

.9
1.4
.2

2.7
-.4
-.9
-.4
3.4
4.2

-1.1

0.1
.3
0

-0.3
1.0
-.2

-.3
.3
.7

1.6
.1

-.2
-1.2
2.1

.5
-.2

-1.0
1.0
.4

1.1
2.4

.7
3.0

-1.2
-1.6
-2.5
3.9

.2

.2

0.4
.9

-.9

-1.7
-2.0

.7
0

1.4
1.5
.3
.2
.8

-.8

1 Data for June 1983 have been revised to reflect the availability of
late reports and corrections by respondents. For this reason, some of
the figures shown above and elsewhere in this report may differ from

those previously reported.
2 Intermediate materials for food manufacturing and feeds.
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Table B. Percent changes in finished goods price indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1982:
October ....
November.
December.

1983:
January
February ....
March
April
May
June
July
August
September
October

0.4
.6
.3

-1.1
.2

-.3
0
.2
.5
.1
.4
.2
.3

0.5
.6
.3

-1.4
.1

-.4
0
.2
.6
0
.3
.3
.3

0.7
.9
.3

-2.0
-.3
-.7
-.5
.6

1.1
.4
.2
.2
0

0.3
.6
.3

-.3
1.1
.2

-.1
.2
.5

-.1
.4

-.4
-.4

0.9
1.1
.3

-2.6
-1.1
-1.2

-.7
.8

1.4
.6
2
A
.2

3.6
3.7
3.7

2.2
2.2
2.2
2.1
2.3
1.8
1.4
1.4
1.4
1.3

1 Data for June 1983 have been revised to reflect the availability of
late reports and corrections by respondents. For this reason, some of

the figures shown above and elsewhere in this report may differ from
those previously reported.

The index for finished energy goods edged down 0.1
percent, after rising modestly in each of the 3 preceding
months. In October, the natural gas index turned down
after increasing a month earlier, and the gasoline index
edged down for the second consecutive month.
However, the index for home heating oil rose even more
rapidly than in September.

The index for finished consumer goods other than
foods and energy was unchanged in October, after ris-
ing only slightly in August and September. The indexes
for passenger cars and light motor trucks turned up
following declines in September. The October advances
reflected price hikes for 1984 model year vehicles by
domestic producers. (See "Quality Changes for 1984
Model Passenger Cars," page 4.) The passenger car in-
dex was 1.7 percent higher than in October 1982. Prices
also rose for drugs, periodicals, and for small arms and
ammunition. However, these increases were offset by
declines for apparel, gold jewelry, tires and tubes, and
cutlery.

Capital equipment. The Producer Price Index for
capital equipment moved up 0.3 percent, after falling
the same amount in September. The upturn was mostly
due to the index for motor vehicles, as 1984 models were
introduced. Prices also rose for aircraft and industrial
process furnaces but declined for railroad equipment.

Intermediate goods
The Producer Price Index for Intermediate Materials,

Supplies, and Components moved up 0.3 percent in Oc-
tober on a seasonally adjusted basis, about half as much
as in either August or September. The reduced rate of
advance was caused by a 1.1 percent downturn in the
intermediate foods and feeds index, which had risen

sharply in both previous months. Prices for crude
vegetable oils, animal fats and oils, and corn syrup
dropped following recent steep increases. Grain by-
product feed prices rose, but prices for other types of
animal feeds turned down.

The intermediate energy goods index advanced 0.8
percent, the same as in September. Prices rose between 2
and 3 percent for residual fuel, diesel fuel, liquefied
petroleum gas, and kerosene. After falling for 9 con-
secutive months, commercial jet fuel prices turned up
about 1 percent. The electric power index recorded a
smaller increase than in the previous month.

The index for intermediate materials other than foods
and energy moved up 0.2 percent, slightly less than in
other recent months. The durable manufacturing
materials index declined 0.7 percent, led by lower prices
for certain steel mill products, precious metals, and cop-
per. In contrast, increases were registered for hardwood
lumber, lead, and tin.

The nondurable manufacturing materials index
climbed 0.8 percent, continuing the upsurge that began
in midyear. Prices for plastic resins, inedible fats and
oils, and paperboard repeated earlier advances, while
industrial chemicals recorded an upturn following a
September decrease. After showing virtually no change
in the previous month, prices for synthetic fibers and
gray fabrics rose substantially.

The index for construction materials and components
advanced 0.5 percent, after remaining unchanged the
month before. Prices for softwood lumber and plywood
turned up after 3 consecutive decreases. In addition,
price increases accelerated for plastic construction prod-
ucts, gypsum products, building paper and board, and
refractories. Prices for nonferrous wire and cable con-
tinued to fall, however.
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Among other categories of intermediate goods, ac-
celerated price hikes were recorded for electronic com-
ponents and accessories, paper boxes and containers,
plastic packaging, and rubber hose. Pesticide prices rose
about as much as in September, while mixed fertilizer
prices declined by about the same amount.

Crude goods
The Producer Price Index for Crude Materials for

Further Processing declined 0.2 percent on a seasonally
adjusted basis, following a 0.5 percent increase in
September. The index for crude energy materials drop-
ped 1.0 percent, after rising slightly in the previous
month. Following a moderate advance in September,
natural gas prices fell 2.8 percent. The 0.7 percent drop
in the natural gas index for the 12 months ending in Oc-
tober 1983 was the first such decrease since 1965. Crude
petroleum prices remained unchanged, continuing the
pattern of roughly stable prices since March.

The crude nonfood materials other than energy index
edged down 0.3 percent, after rising substantially for 7

consecutive months. The aluminum base scrap index
declined slightly, following strong advances in most of
the previous 8 months; October prices were nearly dou-
ble their year-ago level. Prices for iron and steel scrap
recorded the smallest increase so far this year. Quota-
tions for copper base scrap fell more than they didin
September, the third sharp decrease in the past 4 mon-
ths. Cattle hide prices turned down, following con-
siderable advances earlier this year. Prices for raw cot-
ton registered a larger decline than in September. On the
other hand, potash prices turned up strongly after fall-
ing in the preceding month.

The index for crude foodstuffs and feedstuffs rose 0.2
percent, the same as in September. Prices for cattle
turned up, following 3 months of declines. Advances
were also recorded for fresh fruits and vegetables, hay,
and cocoa beans. On the other hand, the indexes for live
poultry, hogs, fluid milk, corn, and raw cane sugar
moved down. Wheat prices turned down substantially
following increases in August and September, and soy-
bean prices fell after climbing very rapidly in each of the
previous 3 months.
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Price Movements
November 1983

The Producer Price Index for Finished Goods moved
down 0.2 percent on a seasonally adjusted basis from
October to November. The November decline, the first
since March, followed several months of small increases.
Prices received by producers of intermediate goods
inched up 0.1 percent, after a 0.7 percent advance in
September and a 0.3 percent rise in October. Crude
material prices increased 0.3 percent, following a slight
fall in the previous month. (See table A.)

The downward movement of the Finished Goods
Price Index was due to sizable drops in the indexes for
consumer foods and energy goods. The capital equip-
ment index was unchanged in November, after a small
rise in October had balanced a decrease of the same
magnitude in September. The index for finished con-
sumer goods other than foods and energy climbed
moderately.

Before seasonal adjustment, the Producer Price In-
dex for Finished Goods declined 0.4 percent to 286.8
(1967=100). Over the year, the Finished Goods Price
Index moved up 0.7 percent. From November 1982 to
November 1983, prices received by producers of fin-
ished consumer foods advanced 1.7 percent, the finished
energy goods index fell 8.8 percent, the index for fin-

ished consumer goods other than foods and energy
moved up 2.0 percent, and capital equipment prices rose
2.3 percent. The Producer Price Index for intermediate
goods was 1.9 percent higher than in November 1982,
and crude material prices climbed 3.5 percent.

Finished goods

Finished consumer goods. The Producer Price Index
for finished consumer goods moved down 0.2 percent
in November after seasonal adjustment, following a 0.3
percent rise in October. The index for finished con-
sumer foods fell 1.0 percent, after increasing in each of
the previous 3 months. Prices turned down for fresh
fruits and vegetables, beef and veal, and shortening and
cooking oils, after rising in October. Pork prices fell
sharply for the third consecutive month. On the other
hand, price increases accelerated for processed poultry,
whole black pepper, and roasted coffee; fish prices
moved up rapidly following no change in October.

The index for finished energy goods declined 1.0 per-
cent, after edging down slightly in the previous month.
The index for home heating oil fell, after rising sharply
in most recent months. The index for gasoline decreased

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally
adjusted1

Month

Finished goods

Total Consumer
foods Other

Intermediate goods

Total Foods and
feeds2 Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1982:
November..
December..

1983:
January
February ....
March
April
May
June
July
August
September
October
November..

0.6
.3

-1.1
.2

-.3
0
.2
.5
.1
.4
.2
.3

-.2

0
.2

-.2
1.0
.2

1.1
-.5
-.6
-.7
.5
.7

1.1
-1.0

0.8
.3

-1.4
-.1
-.4
-.3
.5
.8
.3
.4
0
0
.1

0.3
0

-.5
-.1
-.4
-.5
.5
.8
.3
.6
.7
.3
.1

-0.1
.1

.9
1.4
.2

2.7
-.4
-.9
-.3
3.3
4.2

-1.1
-.7

0.3
0

-.6
-.2
-.4
-.6
.4
.9
.3
.5
.5
.4
.2

1.0
-.2

-.3
.3
.7

1.6
.1

-.2
-1.2
2.1

.5
-.2
.3

1.0
.4

1.1
2.4

.7
3.0

-1.2
-1.6
-2.6
4.0

.2

.2
0

0.9
-.9

-1.7
-2.0

.7
0

1.4
1.5
.4
.1
.8

-.8
.7

1 Some of the figures shown above and elsewhere in this report may differ
from those previously reported because data for Julyi 1983 have been revised
to reflect the availability of late reports and corrections by respondents.

2 Intermediate materials for food manufacturing and animal feeds.
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Table B. Percent changes in finished goods price indexes, selected periods1

Month
Finished
goods

0.6
.3

-1.1
.2

-.3
0
.2
.5
.1
.4

CNJ

.3
-.2

Changes from preceding

Capital
equipment

0.4
.5

-.2
.4
.3

-.1
.2
.3
.2
.7

-.3
.3
0

Finished
consumer

goods

0.6
.3

-1.4
.1

-.4
0
.2
.6
.1
.3
.3
.3

-.2

month, seasonally adjusted

Finished consumer goods

Total

0.9
.3

-2.0
-.3
-.7
-.5
.6

1.1
.4

CNJ

.2
0
.1

Durables

0.6
.3

-.3
1.1
.2

-.1
.2
.5
0
.3

-.4
-.4
.5

excluding foods

Nondurables

1.1
.3

-2.6
-1.1
-1.2

-.7
.8

1.4
.6
.2
.4

CNJ

-.1

Changes in

finished goods
from 12

months ago
(unadjusted)

3.7
3.7

2.2
2.2
2.2
2.1
2.3
1.8
1.4
1.4
1.4
1.3
.7

1982:
November..
December..

1983:
January
February ....
March
April
May
June
July
August
September
October
November..

1 Some of the figures shown above and elsewhere in this report may differ
from those previously reported because data for July 1983 have been revised

to reflect the availability of late reports and corrections by respondents.

much more than in either of the previous 2 months.
The natural gas index turned up moderately, after fall-
ing substantially in October.

The index for finished consumer goods other than
foods and energy moved up 0.5 percent. After little or
no change in October, prices moved up for apparel,
costume jewelry, sporting and athletic goods, luggage
and small leather goods, electric lamps and bulbs, and
lawn and garden equipment. Prices rose much faster
than a month earlier for prescription drugs, household
glassware, and dinnerware. On the other hand, price
increases slowed for passenger cars, books, and over-
the-counter drugs. Gold jewelry prices fell somewhat
more than in October. Prices turned down for light
motor trucks, cosmetics, household flatware, silver jew-
elry, and small arms and ammunition.

Capital equipment. The Producer Price Index for capi-
tal equipment was unchanged, after moving up 0.3 per-
cent in October. Decreases for motor trucks, aircraft,
transformers, and agricultural machinery offset in-
creases for commercial furniture, truck trailers, and in-
tegrating and measuring instruments.

Intermediate materials
The Producer Price Index for Intermediate Materials,

Supplies, and Components edged up 0.1 percent in No-
vember on a seasonally adjusted basis, following 6 con-
secutive months of substantially larger increases. The
slowdown in November was largely due to the energy
goods index, which moved down 0.3 percent, follow-
ing a 0.8 percent advance in the previous month. Price
indexes for residual fuel, diesel fuel, liquefied petroleum
gas, kerosene, and commercial jet fuel turned down
after rising substantially in October. The gasoline index
also fell. Prices for electric power and lubricating oil

materials, however, registered large increases.
The intermediate foods and feeds index fell 0.7 per-

cent, somewhat less than in October. Lower prices were
recorded for crude vegetable oils, vegetable cake and
meal feeds, and flour. In contrast, prices for some ani-
mal feeds and animal fats and oils advanced.

The index for intermediate materials other than foods
and energy moved up 0.3 percent, about as much as in
most other recent months. The index for nondurable
manufacturing materials advanced 0.6 percent. Large
increases were recorded for paper, paperboard, wood-
pulp, fertilizer materials, processed yarns, gray fabrics,
and plastic resins. On the other hand, industrial chemi-
cal prices turned down. The durable manufacturing ma-
terials index rose 0.2 percent. Prices for steel mill prod-
ucts, hardwood lumber, fasteners, lead, zinc, and tin
registered increases. These were largely offset by de-
clines in prices for Portland cement, copper, silver, and
gold.

The construction materials and components index
rose 0.4 percent. Prices rose sharply for asphalt paving
mixtures, asbestos cement shingles, gypsum products,
and refractories. The indexes for plywood and millwork
registered declines, however. Within the manufactur-
ing components category, large advances occurred for
electric motors and generators, mechanical power trans-
mission equipment, and ball and roller bearings. In other
categories, prices rose for paper boxes and containers
and mixed fertilizers, while rubber hose prices declined.

Crude goods
The Producer Price Index for Crude Materials for

Further Processing rose 0.3 percent on a seasonally ad-
justed basis, after dropping 0.2 percent in October. The
index for crude nonfood materials advanced 0.7 per-
cent, following a 0.8 percent decline in the preceding
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month. Prices for cattle hides, raw cotton, and alumi-
num base scrap turned up strongly, after falling in the
previous month. Natural gas and crude natural rubber
prices moved up slightly, after decreasing substantially
in October. The indexes for iron and steel scrap, coal,
and construction sand and gravel advanced much more
than in the preceding month. Potash prices continued
to climb rapidly, although not so much as in October.
On the other hand, copper base scrap prices fell even
more than in other recent months, and leaf tobacco
prices turned down. As in most other recent months,

prices for crude petroleum remained virtually
unchanged.

The index for crude foodstuffs and feedstuffs showed
no change after seasonal adjustment, following small
increases in both preceding months. Live poultry prices
jumped 14.0 percent, the largest monthly surge since
July 1980. Prices for corn, hay, cocoa beans, and tea
registered considerable advances. Conversely, sharp
price decreases were noted for fresh fruits and vegeta-
bles, soybeans, hogs, and wheat. Prices for cattle edged
up after a substantial climb in the previous month.
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Price Movements
December 1983

The Producer Price Index for Finished Goods moved
up 0.2 percent on a seasonally adjusted basis from No-
vember to December. This followed a 0.2 percent de-
cline in November and was in line with the average
monthly increase since May. The index of prices re-
ceived by producers of intermediate goods showed no
change, after rising slightly ift October and November.
Crude material prices advanced 1.1 percent, the largest
rise since August. (See table A.)

Among finished goods, prices for consumer foods
turned up after a sharp drop in the previous month.
The index for finished energy goods continued to fall,
however. Prices for finished goods other than foods
and energy rose at the same moderate rate as in
November.

Before seasonal adjustment, the Producer Price In-
dex for Finished Goods inched up 0.1 percent to 287.1
(1967=100). Between December 1982 and December
1983, the Finished Goods Price Index moved up 0.6
percent, after climbing 3.7 percent the year before and
7.1 percent in 1981. The 1983 rise was the smallest for
any calendar year since the 0.5 percent increase between
December 1963 and December 1964. The consumer
foods index increased 2.2 percent in 1983, virtually the

same as in the preceding year. The finished energy
goods index dropped 9.0 percent over the year, after
showing almost no change in 1982. After advancing 5.3
percent in 1982, prices for finished consumer goods
other than foods and energy moved up 1.8 percent in
1983. Capital equipment prices rose 2.0 percent over
the year, about half as much as in 1982. The interme-
diate goods index rose 1.8 percent, following a nominal
increase the year before. Crude material prices climbed
4.8 percent, far more than the 0.4 percent rise in 1982.

Finished goods

Finished consumer goods. The Producer Price Index
for finished consumer goods rose 0.2 percent in De-
cember on a seasonally adjusted basis, after moving
down 0.2 percent in November. The index for finished
consumer foods advanced 0.7 percent, following a 1.0
percent decline in the preceding month. The Decem-
ber upturn was mainly due to red meats, which were
up substantially after falling in November. Roasted cof-
fee prices rose somewhat faster than in the prior month.
Price decreases slowed for fresh fruits and vegetables
and for shortening and cooking oils. On the other hand,

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally
adjusted1

Month

Finished goods

Total
Consumer

foods Other

Intermediate goods

Total Foods and
feeds2 Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1982:
December..

1983:
January
February ....
March
April
May
June
July
August
September
October
November..
December..

0.3

-1.1
.2

-.3
0
.2
.5
.1
.4
.2
.3

-.2
.2

0.2

-.2
1.0
.2

1.1
-.5
-.6
-.7
.4
.7

1.1
-1.0

.7

0.3

-1.4
-.1
-.4
-.3
.5
.8
.3
.4
0
0
.1
.1

0.1

.9
1.4
.2

2.7
-.4
-.9
-.3
3.3
4.2

-1.1
-.7
-.4

-.6
-.2
-.4
-.6
.4
.9
.3
.3
.6
.4
.2
0

-0.2

-.3
.3
.7

1.6
.1

-.2
-1.2
2.2

.4
-.2
.3

1.1

0.4

1.1
2.4

.7
3.0

-1.2
-1.6
-2.6
3.9

.2

.2
0

1.7

-0.9

-1.7
-2.0

.7
0

1.4
1.5
.4
.3
.5

-.8
.7
.4

1 Data for August 1983 have been revised to reflect the availability of
late reports and corrections by respondents. For this reason, some of
the figures shown above and elsewhere in this report may differ from

those previously reported.
2 Intermediate materials for food manufacturing and feeds.
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Table B. Percent changes in finished goods price indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1982:
December.

1983:
January
February ....
March
April
May
June
July
August
September
October
November..
December..

0.3

-1.1
.2

-.3
0
.2
.5
.1
.4
.2
.3

-.2
.2

0.5 0.3

-1.4
.1

-.4
0
.2
.6
.1
.3
.3
.3

-.2
.2

0.3

-2.0
-.3
-.7
-.5
.6

1.1
.4
.3
.1
0
.1
0

0.3

-.3
1.1
.2

-.1
.2
.5
0
.4

-.5
-.4
.5
.1

0.3

-2.6
-1.1
-1.2

-.7
.8

1.4
.6
.3
.4
.2

-.1
0

3.7

2.2
2.2
2.2
2.1
2.3
1.8
1.4
1.3
1.4
1.3
.7
.6

1 Data for August 1983 have been revised to reflect the availability
of late reports and corrections by respondents. For this reason, some

of the figures shown above and elsewhere in this report may differ
from those previously reported.

fish prices turned down after rising a month earlier, and
dairy product prices moved down after several months
of little or no change. Processed poultry prices rose
sharply, although not so much as in November.

The index for energy goods fell 1.0 percent for the
second consecutive month. Price indexes for both gaso-
line and home heating oil continued to fall. In contrast,
the index for natural gas rose moderately for the sec-
ond consecutive month.

The index for finished consumer goods other than
foods and energy increased 0.3 percent, after rising 0.5
percent a month earlier. Increases for passenger cars,
costume jewelry, apparel, electric lamps and bulbs, and
prescription drugs more than offset declines for home
electronic equipment, alcoholic beverages, and rubber
footwear.

Capital equipment. The Producer Price Index for capi-
tal equipment edged up 0.2 percent after registering no
change in November. The slight rise in December re-
sulted in part from an upturn in prices for mining ma-
chinery and transformers after November declines. In
addition, price increases accelerated for railroad equip-
ment and plastics machinery.

Intermediate goods
The Producer Price Index for Intermediate Materials,

Supplies, and Components remained unchanged from
November to December, after a slight increase in the
preceding month. Continued declines in prices for en-
ergy and foods and feeds offset moderate advances for
a variety of industrial materials. The intermediate en-
ergy index fell 0.8 percent, as prices again moved down
for most refined petroleum products and liquefied pe-
troleum gas. In addition, the electric power index turned

down after rising in most recent months.
The intermediate foods and feeds index declined 0.4

percent as a result of lower prices for animal feeds and
crude vegetable oils. In contrast, prices advanced for
flour and animal fats and oils.

The index for intermediate materials other than foods
and energy moved up 0.3 percent, the same as in No-
vember. The nondurable manufacturing materials index
rose 0.5 percent, as substantial increases occurred for
plastic resins, gray fabrics, processed yarns, and paper-
board. Prices for industrial chemicals and inedible fats
and oils, however, registered declines. The durable
manufacturing materials index rose 0.4 percent. Prices
for primary aluminum and hardwood lumber advanced
more than in most recent months. At the same time,
the indexes for copper, silver, and gold turned up mod-
erately, following 4 consecutive monthly decreases. On
the other hand, prices turned down for lead and tin.

The index for construction materials and components
edged up 0.1 percent, after larger increases in October
and November. Although gypsum prices continued
their recent pattern of rapid advances, the indexes for
millwork, plywood, nonferrous wire and cable, and
building paper and board recorded decreases. Within
other intermediate goods categories, prices rose
markedly for electronic components, internal combus-
tion engines, machine tool parts, and pesticides.

Crude goods
The Producer Price Index for Crude Materials for

Further Processing advanced 1.1 percent on a season-
ally adjusted basis, following a 0.3 percent rise in No-
vember. The index for crude foodstuffs and feedstuff's
climbed 1.7 percent, after showing little or no change
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in any of the preceding 3 months. Livestock prices reg-
istered the largest increases since the summer of 1980:
Hog prices soared 21 percent, after falling in most re-
cent months, and prices for cattle increased nearly 6
percent, much more than in November. Hay prices also
climbed sharply (13.2 percent), and the index for wheat
turned up after dropping in both preceding months. On
the other hand, corn prices fell nearly 8 percent, fol-
lowing an increase in November. Prices for live poul-
try and cocoa beans continued to rise but much less

than in November. Soybean prices dropped for the third
consecutive month.

The index for crude nonfood materials moved up 0.4
percent in November. Iron and steel scrap prices in-
creased substantially. Advances were also noted in
prices for natural gas, copper scrap, construction sand
and gravel, coal, and potash. On the other hand, prices
were lower for leaf tobacco and cattle hides, and small
decreases occurred in the indexes for crude petroleum,
aluminum scrap, and crude natural rubber.
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Price Movements
January 1984

The Producer Price Index for Finished Goods moved
up 0.6 percent from December to January on a season-
ally adjusted basis. This followed a 0.1 percent rise in
December, a 0.2 percent drop in November, and small
increases in most other months of 1983. Prices received
by producers of intermediate goods inched up 0.1 per-
cent for the third consecutive month. Crude material
prices climbed 0.7 percent, after advancing 1.0 percent
in the previous month and 0.5 percent in November.
(See table A.)

The January increase in the Finished Goods Price
Index was principally due to a substantial advance in
consumer food prices. The small rise in prices for fin-
ished goods other than foods and energy was the same
as in each of the last 2 months of 1983. The index for
finished energy goods continued to decline.

Before seasonal adjustment, the Producer Price In-
dex for Finished Goods rose 0.8 percent to 289.4
(1967= 100). Over the year from January 1983 to Janu-
ary 1984, the Finished Goods Price Index moved up
1.9 percent. The finished consumer foods index climbed
5.3 percent over the year, the index for finished energy
goods fell 6.9 percent, prices for finished consumer
goods other than foods and energy increased 2.6 per-

cent, and capital equipment prices rose 2.2 percent.
Prices received by producers of intermediate goods ad-
vanced 2.4 percent during the 12 months ended in Janu-
ary 1984, and crude material prices climbed 6.3 percent.

Finished goods

Finished consumer goods. The Producer Price Index
for finished consumer goods rose 0.7 percent in Janu-
ary on a seasonally adjusted basis, after edging up 0.1
percent in December. The index for finished consumer
foods advanced 2.7 percent, following a 0.7 percent in-
crease in the preceding month. The January rise was
the largest since August 1980. Pork prices were up 9.2
percent, after increasing 5.2 percent a month earlier.
Prices also rose more rapidly in January for processed
fruits and vegetables, roasted coffee, and confectionery
end products. Prices turned up after declining in De-
cember for fresh and dried vegetables, fish, breakfast
cereals, and shortening and cooking oils. Prices for beef
and veal and processed poultry continued to advance,
although not so much as in the preceding month. On
the other hand, prices for fresh fruits continued to
decline.

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally
adjusted1

Month

Finished goods

Total Consumer
foods

Other

Intermediate goods

Total Foods and
feeds2 Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1983:
January
February ....
March
April
May
June
July
August
September
October
November..
December..

1984:
January ......

-0.7
-.1
-.1

0
.3
.4
0
.4
.1
.3

-.2
.1

-0.2
.8
0
.8

-.4
-.6
-.5
.3
.7

1.3
-.6
.7

2.7

-0.9
-.1
-.2
-.3
.5
.7
.2
.3

-.1
0
0
0

-0.5
0

-.3
-.4
.4
.7
.3
.4
.6
.4
.1
.1

0.5
1.4

0
2.0
-.6
-.3
-.2
3.0
4.8

-1.1
.1

-.4

1.4

-0.5
-.1
-.3
-.5
.4
.8
.3
.3
.4
.5
.1
.1

-0.5
.7
.5
.9

-.5
-.2

-1.0
2.2
1.2

0
.5

1.0

0.6
2.1

.4
1.8

-1.7
-1.5
-2.1
4.1
1.7
.9
.5

1.5

2.2

-1.7
-.8
.6
0
.9

1.4
.2
.3
.5

-.9
.5
.4

-1.0

1 Figures shown above and elsewhere in this report may differ from
those previously reported because seasonal adjustment factors have
been recalculated to reflect developments during 1983. In addition, data

for September 1983 have been revised to reflect the availability of
late reports and corrections by respondents.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

January 1984



Table B. Percent changes in finished goods price indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1983:
January
February ....
March
April
May
June
July
August
September
October
November..
December..

1984:
January

-0.7
.1

-.1
0
.3
.4
0
.4
.1
.3

-.2
.1

-0.1
.3
.3
0
.2
.2
.2
.5

-.1
.4

-.1
.2

-0.9
0

-.2
0
.3
.4
0
.3
.2
.2

-.2
.1

-1.4
-.3
-.3
-.4
.6
.9
.1
.3
0

-.2
0

-.1

-.1

-0.1
.9
.3
0
.2
.3
.1
.3

-.1
-.6
.3
0

-1.8
-1.1

-.7
-.7
.9

1.2
.2
.4
0
0

-.2
-.2

-.3

2.2
2.2
2.2
2.1
2.3
1.8
1.4
1.3
1.4
1.3
.7
.6

1.9

1 Figures shown above and elsewhere in this report may differ from
those previously reported. See foonote 1 on table A.

The index for finished energy goods (which is almost
entirely based on products whose prices are lagged one
month) fell 1.2 percent, the sixth drop in the past 7
months. Prices continued to decrease rapidly for gaso-
line and home heating oil. On the other hand, natural
gas prices moved up for the third consecutive month,
and price increases accelerated for finished lubricants.

The index for finished consumer goods other than
foods and energy increased 0,2 percent, the same as in
December. Advances occurred for tobacco products,
publications, alcoholic beverages, tires and tubes, elec-
tric lamps and bulbs, textile housefurnishings, motor
vehicles, and boats. These increases, however, were
nearly balanced by lower prices for apparel, mobile
homes, gold jewelry, sporting and athletic goods, cos-
tume jewelry, and soaps and detergents.

Capital equipment. The Producer Price Index for capi-
tal equipment edged up 0.1 percent, after an increase
of 0.2 percent in December. Higher prices for trucks,
office and store machinery, agricultural machinery and
equipment, aircraft, and chemical industry machinery
more than offset decreases for machine tools, textile
machinery, and railroad equipment.

Intermediate goods
The Producer Price Index for intermediate materials,

supplies, and components edged up 0.1 percent season-
ally adjusted from December to January, the same as
in each of the 2 preceding months. This, however, re-
flected offsetting movements within the intermediate
category: while sharp increases occurred for nondura-
ble manufacturing materials and miscellaneous supplies,
indexes for refined petroleum products and most non-
ferrous metals declined.

The index for intermediate goods other than foods
and energy rose 0.2 percent, about the same as in most
other recent months. The materials for nondurable
manufacturing index advanced 0.5 percent, also in line
with movements over the past few months. Prices for
industrial chemicals and woodpulp turned up after fall-
ing in December. In addition, price increases acceler-
ated for plastic resins, paper, finished fabrics, and in-
edible fats and oils. Paperboard prices also moved up,
but prices for medicinal and botanical chemicals
dropped substantially.

The durable manufacturing materials index declined
0.3 percent, after rising 0.5 percent the month before.
Prices turned down substantially for silver, gold, cop-
per, aluminum, jewelers' materials, and Portland ce-
ment, following December advances. Tin prices fell
also, but less than in December. In contrast, prices for
lead and zinc turned up. Although steel sheet and strip
prices advanced, the steel mill products index showed
a small downturn after seasonal adjustment.

The construction materials and components price in-
dex was unchanged, following small increases through-
out 1983. Prices for gypsum products rose more than
2 percent for the sixth consecutive month. Large ad-
vances also took place for fabricated structural metal
products, plywood, and lighting fixtures. On the other
hand, the indexes for concrete products, millwork, plas-
tic construction products, and insulation materials reg-
istered substantial decreases.

In the components for manufacturing area, indexes
were higher for air conditioning and refrigeration equip-
ment and for ball and roller bearings, but were lower
for electronic components. Among supplies, large in-
creases occurred for commercial printing, business
forms, metal containers, rubber hose, mixed fertilizers,
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and mining machinery parts. Prices for pesticides turned
down.

The intermediate energy index fell 0.9 percent, the
third consecutive decline. Prices fell considerably for
most refined petroleum fuels, as well as for coke oven
products and liquefied petroleum gas. The index foi
electric power turned up after moving down in
December.

The intermediate foods and feeds index advanced 1.4
percent, after 3 months of stable or falling prices. Higher
prices were recorded for crude vegetable oils, grain
by-product feeds, and chocolate. In contrast, prices for
flour and vegetable cake and meal feeds declined.

Crude goods
The Producer Price Index for Crude Materials for

Further Processing rose 0.7 percent on a seasonally ad-
justed basis, following a 1.0 percent increase in Decem-
ber. The index for crude foodstuffs and feedstuffs ad-

vanced 2.2 percent over the month, the second con-
secutive sharp monthly climb. Prices for cattle, hogs,
hay, and live poultry continued to rise substantially in
January. On the other hand, the corn index moved
down rapidly for the second consecutive month, and
prices for oilseeds and raw cane sugar also continued
to decline. Cocoa bean prices showed no change on a
seasonally adjusted basis, following several months of
large increases, but were still about 47 percent higher
than their January 1983 level.

The index for crude nonfood materials fell 1.0 per-
cent, following advances in each of the 2 preceding
months. Prices for ferrous scrap, raw cotton, construc-
tion sand and gravel, copper and aluminum base scrap,
logs and timber, and coal turned down after rising in
December. On the other hand, prices rose for crude
petroleum, leaf tobacco, and cattle hides after falling in
the previous month. Natural gas prices continued to
increase.
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Price Movements
February 1984

The Producer Price Index for Finished Goods rose
0.4 percent from January to February on a seasonally
adjusted basis. The February rise followed very little
change in the last 4 months of 1983, and a 0.6 percent
jump in January. The index of prices received by pro-
ducers of intermediate goods was unchanged after inch-
ing up slightly in each of the previous 2 months. Crude
material prices turned down 1.5 percent, the first decline
since July.

The slower advance this month for the Finished
Goods Price Index was primarily due to a sharp
deceleration in price increases for consumer foods, from
2.7 percent in January to 0.7 percent in February. On
the other hand, the finished energy goods index turned
up after falling in each of the last 4 months, and the
index for finished goods other than foods and energy
rose about as much as in each of the previous 3 months.

Before seasonal adjustment, the Producer Price In-
dex for Finished Goods rose 0.4 percent to 290.6
(1967=100). From February 1983 to February 1984,
the Finished Goods Price Index advanced 2.3 percent.
Over the year, the finished consumer foods index in-
creased 5.2 percent, the index for finished energy goods
fell 3.6 percent, prices for finished consumer goods

other than foods and energy rose 2.3 percent, and capi-
tal equipment prices moved up 2.4 percent. During the
same 12-month period, prices received by producers of
intermediate goods advanced 2.4 percent, and crude
material prices climbed 3.9 percent.

Finished goods

Finished consumer goods. The Producer Price Index
for finished consumer goods rose 0.3 percent in Febru-
ary on a seasonally adjusted basis, after increasing 0.7
percent in January. The index for finished consumer
foods moved up 0.7 percent, following a 2.7 percent
advance in the preceding month. Prices for pork, proc-
essed poultry, and fish turned down after rising sharply
in January. Prices also declined for fresh fruits and
shortening and cooking oils. Beef and veal prices in-
creased, but only about half as much as in the previous
month. Prices also rose less in February for roasted
coffee, candy, and cereals. On the other hand, prices
for fresh and dried vegetables jumped 13.5 percent, al-
most twice as much as in January. Prices for whole
black pepper rose sharply.

Table A. Percent changes from preceding month m selected stage-of-processing price indexes, seasonally
adjusted1

Month

Finished goods

Total Consumer
foods Other

Intermediate goods

Total Foods and
feeds2 Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1983:
February ....
March
April
May
June
July
August
September
October
November...
December..

1984:
January ...
February .

0.1
-.1

0
.3
.4
0
.4
.1
.2

-.1
.1

.6

.4

0.8
0
.8

-.4
-.6
-.5
.3
.7

1.0
-.4
.7

2.7
.7

-0.1
-.2
-.3
.5
.7
.2
.3

-.1
-.1

0
0

0
.3

0
-.3
-.4
.4
.7
.3
.4
.6
.3
.2
.1

.1
0

1.4
0

2.0
-.6
-.3
-.2
3.0
4.8

-1.1
.1

-.4

1.4
-1.9

-0.1
-.3
-.5
.4
.8
.3
.3
.4
.3
.2
.1

0
.2

0.7
.5
.9

-.5
-.2

-1.0
2.2
1.2
.1
.4

1.0

.7
-1.5

2.1
.4

1.8
-1.7
-1.5
-2.1
4.1
1.7
.8
.6

1.5

2.2
-3.1

-0.8
.6
0
.9

1.4
.2
.3
.5

-.6
.2
.4

-1.0
.3

1 Some of the figures shown above and elsewhere in this report may
differ from those previously reported because data for October 1983
have been revised to reflect the availability of late reports and correc-

tions by respondents.
2 Intermediate materials for food manufacturing and animal feeds.
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Table B. Percent changes in finished goods price indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1983:
February ....
March
April
May
June
July
August
September
October
November..
December..

1984:
January ...
February .

0.1
-.1

0
.3
.4
0
.4
.1
.2

-.1
.1

.6

.4

0.3
.3
0
.2
.2
.2
.5

-.1
0
.2
.2

.1

.5

0
-.2

0
.3
.4
0
.3
.2
.2

-.1
.1

.7

.3

-0.3
-.3
-.4
.6
.9
.1
.3
0

-.2
0

-.1

-.1
.2

0.9
.3
0
.2
.3
.1
.3

-.1
-.6
.3
0

.1

.6

-1.1
-.7
-.7
.9

1.2
.2
.4
0
.1

-.2
-.2

-.3
.1

2.2
2.2
2.1
2.3
1.8
1.4
1.3
1.4
1.2
.7
.6

1.9
2.3

1 Some of the figures shown above and elsewhere in this report may have been revised to reflect the availability of late reports and correc-
differ from those previously reported because data for October 1983 tions by respondents.

The index for finished energy goods (which is almost
entirely based on products whose prices are lagged one
month) turned up 0.4 percent after falling in recent
months. This reversal was due to an 8.2 percent upturn
in the index for home heating oil. However, prices for
natural gas and finished lubricants turned down follow-
ing increases in previous months, and gasoline prices
continued to decline.

The index for finished consumer goods other than
foods and energy increased 0.2 percent, about the same
as in each of the previous 3 months. The indexes for
passenger cars and light trucks showed large increases
after seasonal adjustment. Increases were registered for
gold-filled jewelry and lawn and garden equipment.
Declines occurred for costume jewelry, household flat-
ware, electric lamps and bulbs, and cosmetics.

Capital equipment. The Producer Price Index for capi-
tal equipment advanced 0.5 percent, after edging up 0.1
percent in January. Prices rose sharply for motor trucks,
food products machinery, textile machinery, fans and
blowers, commercial furniture, truck trailers, and air-
craft. These increases more than offset declines for of-
fice and store machines, transformers, and printing
trades machinery.

Intermediate goods
The Producer Price Index for Intermediate Materials,

Supplies, and Components was unchanged in February
after seasonal adjustment. This index had inched up 0.1
percent in both previous months. Increases for a broad
range of materials for manufacturing and construction
were offset by lower prices for foods, feeds, and cer-
tain energy items.

The index for intermediate materials other than toods
and energy moved up 0.2 percent, about the same as in
most other recent montns. The durable manufacturing
materials index advanced 0.5 percent. Higher prices
were registered for most nonferrous metals, steel pipes
and tubes, Portland cement, hardwood lumber, and jew-
elers' materials. In contrast, prices for lead turned down.

Although the index for nondurable manufacturing
materials declined slightly, many items within this cate-
gory showed large increases. Price advances acceler-
ated for synthetic fibers, processed yarns, fertilizer ma-
terials, inedible fats and oils, and paperboard. Prices
also rose, but less than in January, for paper, woodpulp,
finished fabrics, and plastic resins. Leather prices turned
up substantially after falling in most recent months,
while paint materials prices turned down. The index
for industrial chemicals declined as earlier price changes
were reflected this month.

The construction materials and components index
edged up 0.2 percent, in line with the trend of recent
months. Higher prices were recorded for softwood lum-
ber, concrete products, asphalt roofing, switchgear and
switchboards, gypsum products, and wiring devices.
Millwork prices continued to decline, however. Among
other intermediate goods, large advances occurred for
pesticides, mixed fertilizers, commercial printing,
foundry and forge shop products, plastic products, and
metal-cutting machine tool parts.

The intermediate foods and feeds index fell 1.9 per-
cent, as prices for prepared animal feeds, crude vege-
table oils, and flour moved down. The intermediate en-
ergy index declined 0.3 percent, the third consecutive
monthly decrease. Lower prices for residual fuel, gaso-
line, and liquefied petroleum gas were partly offset by
increases for diesel fuel and kerosene.
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Crude goods
The Producer Price Index for Crude Materials for

Further Processing fell 1.5 percent on a seasonally ad-
justed basis, after rising 0.7 percent in January. The in-
dex for crude foodstuffs and feedstuffs declined 3.1 per-
cent after climbing 1.5 percent and 2.2 percent in De-
cember and January, respectively. Prices for hogs and
hay turned down following strong advances in recent
months. Prices also fell, after rising in January, for live
poultry and wheat. Soybean and fluid milk prices de-
clined sharply after little or no change in the previous
month. Prices for corn fell about as sharply as in Janu-
ary. On the other hand, raw cane sugar prices turned

up following four consecutive monthly decreases.
The index for crude energy goods was virtually un-

changed following an increase of 0.4 percent in Janu-
ary. The index for crude nonfood materials other than
energy moved up 0.8 percent after falling 3.6 percent
in January. Log and timber prices turned up sharply
following a moderate decline in the previous month.
Small price increases were recorded for raw cotton,
iron and steel scrap, copper base scrap, crushed stone,
and crude natural rubber after sizable decreases had
been registered in January. Cattle hide prices climbed
even more than in the preceding month, and the waste-
paper index showed a considerable advance.
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Price Movements
March 1984

The Producer Price Index for Finished Goods moved
up 0.5 percent on a seasonally adjusted basis from Feb-
ruary to March. This was about the same as in each of
the preceding 2 months but was considerably larger
than in most months of 1983. The index of intermedi-
ate goods also climbed 0.5 percent, more than in any
of the 5 previous months. Prices received by producers
of crude goods jumped 2.0 percent, after falling 1.5
percent in February and rising 0.7 percent in January.
(See table A.)

Among finished goods, consumer food prices were
up 0.8 percent, about the same as in the month before
but far less than the 2.7 percent surge recorded in Janu-
ary. The index for finished energy goods fell for the
seventh time in the last 9 months. Price increases ac-
celerated for finished consumer goods other than foods
and energy, while the advance in the capital equipment
index moderated. During the first quarter of 1984, the
Finished Goods Price Index climbed at a seasonally ad-
justed annual rate of 6.1 percent, up from a rate of 1.0
percent in the final quarter of 1983. Most of this accel-
eration was due to finished consumer food prices, which
advanced at a 17.8 percent rate during the first quarter,
after a 5.4 percent rate of increase in the previous 3

months. Prices for finished goods other than foods rose
at a rate of 2.6 percent in the first quarter, after declin-
ing marginally in the previous quarter.

Before seasonal adjustment, the Producer Price In-
dex for Finished Goods moved up 0.4 percent to 291.7
(1967= 100). From March 1983 to March 1984, the Fin-
ished Goods Price Index rose 2.9 percent. Over the
year, prices for finished consumer foods climbed 6.1
percent, the finished energy goods index decreased 1.8
percent, the index for finished consumer goods other
than foods and energy rose 2.8 percent, and capital
equipment prices increased 2.5 percent. Prices received
by producers of intermediate goods moved up 3.2 per-
cent in the 12 months ended in March 1984, and crude
material prices advanced 5.5 percent.

Finished goods

Finished consumer goods. The Producer Price Index for
Finished consumer goods increased 0.6 percent in
March on a seasonally adjusted basis, after moving up
0.3 percent in February.

When energy goods and foods are excluded, the rise
in the index for other consumer goods was 0.9 percent

Table A. Percent changes from preceding month In selected stage-of-processlng price Indexes, seasonally
adjusted1

Month

Finished goods

Total Consumer
foods Other

intermediate goods

Total Foods and
feeds2 Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1983:
March
April
May
June
July
August
September ..
October
November....
December....

1984:
January...
February .
March

-0.1
0
.3
.4
0
.4
.1
.2

-.1
.1

.6

.4

.5

0
.8

-.4
-.6
-.5
.3
.7

1.0
-.3
.6

2.7
.7
.8

-0.2
-.3
.5
.7
.2
.3

-.1
-.1
.1
0

0
.3
.4

-0.3
-.4
.4
.7
.3
.4
.6
.3
.1
.2

0
2.0
-.6
-.3
-.2
3.0
4.8

-1.1
.2

-.5

1.4
-1.9

1.3

-0.3
-.5
.4
.8
.3
.3
.4
.3
.1
.2

0
.2
.5

0.5
.9

-.5
-.2

-1.0
2.2
1.2
.1
.4

1.0

.7
-1.5
2.0

0.4
1.8

-1.7
-1.5
-2.1
4.1
1.7
.8
.5

1.6

2.2
-3.1
4.2

0.6
0
.9

1.4
.2
.3
.5

-.6
.2
.4

-1.0
.3

-.5

1 Data for November 1983 have been revised to reflect the
availability of late reports and corrections by respondents. For this
reason, some of the figures shown above and elsewhere in this report

may differ from those previously reported.
2 Intermediate materials for food manufacturing and feeds.
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Table B. Percent changes In finished goods price Indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1983:
March
April
May
June
July
August
September
October
November..
December..

1984:
January...
February .
March

-0.1
0
.3
.4
0
.4
.1
.2

-.1
.1

0.3
0
.2
.2
.2
.5

-.1
0
.1
.3

.1

.5

.3

-0.2
0
.3
.4
0
.3
.2
.2

-.1
.1

-0.3
-.4
.6
.9
.1
.3
0

-.2
0

-.2

0.3
0
.2
.3
.1
.3

-.1
-.6
.3
0

.1

.6

.8

-0.7
-.7
.9

1.2
.2
.4
0
.1

-.2
-.3

-.3
.1
.1

2.2
2.1
2.3
1.8
1.4
1.3
1.4
1.2
.7
.6

1.9
2.3
2.9

1 Data for November 1983 have been revised to reflect the
availability of late reports and corrections by respondents. For this

reason, some of the figures shown above and elsewhere in this report
may differ from those previously reported.

in March, compared to increases of 0.2 percent in both
of the previous 2 months. Prices turned up after falling
in February for cosmetics, electric lamps and bulbs,
costume jewelry, textile housefurnishings, tires and
tubes, cutlery, and luggage and small leather goods.
Price increases accelerated for newspapers, gold jew-
elry, prescription drugs, light motor trucks, footwear,
and household glassware. Prices were unchanged for
household flatware after a sharp drop in February. On
the other hand, price increases slowed noticeably for
passenger cars, household appliances, book publishing,
over-the-counter drugs, lawn and garden equipment,
and rubber footwear. Prices turned down for soaps and
detergents, alcoholic beverages, and tableware and
kitchenware after rising a month earlier.

The index for finished consumer foods advanced 0.8
percent in March, about the same as in February. Prices
rose for fish, fresh and dried vegetables, processed poul-
try, soft drinks, and shortening and cooking oils. In
contrast, egg prices fell 18.5 percent, following a 2.6
percent decrease in February. Prices also declined for
pork, fresh fruits, and roasted coffee.

The index for finished energy goods (which is almost
entirely based on products whose prices are lagged 1
month) fell 1.2 percent, following a 0.4 percent increase
in February. Natural gas prices fell 2.3 percent, after
edging down 0.1 percent a month earlier. The home
heating oil index rose, but much less than the sharp in-
crease for February. The gasoline index declined for
the eighth consecutive month after seasonal adjustment.

Capital equipment. The Producer Price Index for
capital equipment moved up 0.3 percent, after increas-
ing 0.5 percent in February. Increases were registered
for motor vehicles, transformers, agricultural machin-
ery, aircraft, commercial furniture, and plastics machin-

ery. Prices for photographic equipment and metal cut-
ting machine tools declined, however.

Intermediate goods
The Producer Price Index for Intermediate Materials,

Supplies, and Components advanced 0.5 percent on a
seasonally adjusted basis in March, after showing vir-
tually no change the month before. The sharp accel-
eration from February to March was widespread among
intermediate products.

The index for intermediate goods other than foods
and energy rose 0.6 percent, more than in any other
month since August 1981. The nondurable manufactur-
ing materials index registered a 1.0 percent increase,
following a 0.2 percent dip in February. Prices turned
up sharply for industrial chemicals. In addition, prices
for leather, paperboard, woodpulp, and finished fabrics
continued to rise, although not so much as in February.
Increases also occurred for paper, nitrogenates, paint
materials, and medicinal and botanical chemicals, while
prices for processed yarns turned down. The index for
durable manufacturing materials rose 1.3 percent, the
most in over a year. Substantial increases were regis-
tered for copper, silver, gold, zinc, tin, lead, and Port-
land cement.

The construction materials and components index ad-
vanced 0.6 percent, more than in any other recent
month. Increases were led by softwood lumber, fabri-
cated structural metal products, plastic construction
products, lighting fixtures, and refractories. In contrast,
prices turned down for switchgear and switchboards.
Gypsum products showed no change in March but were
still nearly 28 percent higher than a year earlier; this
index had risen only 2.0 percent from March 1982 to
March 1983. Among other intermediate goods, prices
for paper boxes and glass containers moved up more
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than in the previous month.
The intermediate energy index rose 0.4 percent, off-

setting February's decline. Higher prices were recorded
for residual fuel, diesel fuel, commercial jet fuel,
kerosene, and coke oven products. However, the in-
dexes for gasoline and liquefied petroleum gas con-
tinued to fall.

The index for intermediate foods and feeds increased
1.3 percent, continuing the pattern of alternating up-
and-down movements that has prevailed over the last
several months. Prices for animal feeds, crude vegeta-
ble oils, and flour advanced, while confectionery ma-
terial prices dropped.

Crude goods
The Producer Price Indexe for Crude Materials for

Further Processing advanced 2.0 percent on a season-
ally adjusted basis, after dropping 1.5 percent in Feb-
ruary. The index for crude foodstuffs and feedstuffs

climbed 4.2 percent, following a 3.1 percent decrease
in the previous month. Prices turned up strongly in
March for livestock, corn, unprocessed fish, soybeans,
wheat, and live poultry, following substantial declines
in February. On the other hand, hay prices fell more
than in February. Fresh fruit and vegetable prices con-
tinued to rise, although less than in the month before.

The index for crude nonfood materials declined 0.5
percent, after moving up 0.3 percent in February. Natu-
ral gas prices registered a considerable decrease, after
inching down in the previous month and rising in the
3 months prior to that. Prices for logs and timber
dropped substantially following a large increase in Feb-
ruary, and prices for ferrous and aluminum base scrap
also moved down. On the other hand, copper base scrap
and raw cotton prices advanced sharply after much
smaller increases in February. Prices for cattle hides
climbed even more than in either January or February,
and wastepaper prices rose sharply.
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Price Movements
April 1984

The Producer Price Index for Finished Goods showed
no change from March to April on a seasonally adjusted
basis. The index had risen an average of 0.5 percent in
each of the first 3 months of the year. The index for in-
termediate goods inched up 0.1 percent in April, follow-
ing a 0.5 percent rise in March and almost no change in
either January or February. Prices received by pro-
ducers of crude materials edged down 0.1 percent, after
climbing 2.0 percent in March and falling 1.5 percent in
February. (See table A.)

Among finished goods, consumer food prices dropped
0.6 percent, following 4 months of substantial advances.
The index for finished energy goods, however, moved
up after declining in most recent months. Prices for fin-
ished consumer goods other than foods and energy de-
clined slightly following a sharp increase in March, and
capital equipment prices continued to rise moderately.

Before seasonal adjustment, the Producer Price In-
dex for Finished Goods dipped 0.1 percent to
291.4(1967=100). From April 1983 to April 1984, the
Finished Goods Price Index increased 2.9 percent.
Prices for finished consumer foods were 4.6 percent
higher than a year ago, the finished energy goods in-
dex was up 0.7 percent, the index for finished consumer
goods other than foods and energy rose 2.7 percent,

and capital equipment prices advanced 2.8 percent.
Prices received by producers of intermediate goods
were up 3.7 percent in the 12 months ended in April
1984, and crude material prices increased 4.4 percent
during the same period.

Finished goods

Finished consumer goods. The Producer Price Index
for finished consumer goods moved down 0.1 percent
in April on a seasonally adjusted basis, after rising 0.6
percent in March. The index for finished consumer
foods turned down 0.6 percent, following increases in
each of the previous 4 months. Prices for fresh and
dried vegetables fell 26.1 percent, after rising rapidly
in each of the first 3 months of the year. Prices also
turned down after rising in March for beef and veal,
fish, and bakery products. Prices fell more than a month
earlier for fresh fruits and milled rice. Prices increased
much more slowly than in March for processed poul-
try, shortening and cooking oils, and soft drinks. On
the other hand, prices for pork and eggs turned up after
falling in March, and prices rose faster than a month
earlier for processed fruits and vegetables and confec-
tionery end products.

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally
adjusted1

Month
Total

0
.3
.4
0
.4
.1
.2

-.1
.2

.6

.4

.5
0

Finished goods

Consumer
foods

0.8
-.4
-.6
-.5
.3
.7

1.0
-.3
.7

2.6
.7
.8

-.6

Other

-0.3
.5
.7
.2
.3

-.1
-.1
.1
0

0
.3
.4
.2

Intermediate goods

Total

-0.4
.4
.7
.3
.4
.6
.3
.1
.2

.1
0
.5
.1

Foods and
feeds2

2.0
-.6
-.3
-.2
3.0
4.8

-1.1
.2

-.4

1.3
-1.9
1.3
.3

Other

-0.5
.4
.8
.3
.3
.4
.3
.1
.2

0
.2
.5
.1

Crude goods

Total

0.9
-.5
-.2

-1.0
2.2
1.2
.1
.4

1.0

.8
-1.5
2.0
-.1

Foodstuffs
and

feedstuffs

1.8
-1.7
-1.5
-2.1
4.1
1.7
.8
.5

1.5

2.3
-3.1
4.2

-1.2

Other

0
.9

1.4
.2
.3
.5

-.6
.2
.3

-.9
.3

-.5
1.3

1983:
April
May
June
July
August
September
October ....
November.
December.

1984:
January
February ...
March
April

1 Data for December 1983 have been revised to reflect the
availability of late reports and corrections by respondents. For this
reason, some of the figures shown above and elsewhere in this report

may differ from those previously reported.
2 Intermediate materials for food manufacturing and feeds.
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Table B. Percent changes in finished goods price indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1983:
April
May
June
July
August
September
October ....
November.
December.

1984:
January
February ...
March
April

0
.3
.4
0
.4
.1
.2

-.1
.2

.6

.4

.5
0

.2

.5

.3

.3

0
.3
.4
0
.3
.2
.2

-.1
.1

.7

.3

.6
-.1

-0.4
.6
.9
.1
.3
0

-.2
0

-.2

0
.2
.3
.1
.3

-.1
-.6
.3
.1

0
.6
.8
0

-0.7
.9

1.2
.2
.4
0
.1

-.2
-.3

2.1
2.3
1.8
1.4
1.3
1.4
1.2
.7
.6

1.9
2.3
2.9
2.9

1 Data for December 1983 have been revised to reflect the
availability of late reports and corrections by respondents. For this

reason, some of the figures shown above and elsewhere in this report
may differ from those previously reported.

The index for finished energy goods (which is almost
entirely based on products whose prices are lagged 1
month) turned up 0.7 percent, following a 1.2 percent
decline in March. The indexes for both gasoline and
natural gas rose after falling in most recent months. On
the other hand, the home heating oil index fell 9.2 per-
cent, about as much as the increase over the previous
2 months.

The index for finished consumer goods other than
foods and energy edged down 0.1 percent, following a
0.9 percent jump in March. Prices for several commodi-
ties turned down after rising in March, including ap-
parel, gold jewelry, costume jewelry, and footwear.
Price increases slowed for cosmetics, prescription drugs,
newspapers, and electric lamps and bulbs. On the other
hand, prices turned up after falling in March for mobile
homes and for tableware and kitchenware. Price in-
creases accelerated for over-the-counter drugs, house-
hold glassware, and books.

Capital equipment. The Producer Price Index for capi-
tal equipment moved up 0.3 percent in April, the same
as in March. Increases occurred for heavy motor trucks,
agricultural machinery, construction machinery, print-
ing trades machinery, and truck trailers. On the other
hand, woodworking machinery prices decreased.

Intermediate goods
The Producer Price Index for Intermediate Materials,

Supplies, and Components edged up 0.1 percent after
seasonal adjustment in April, following a 0.5 percent
jump in the preceding month. The index for interme-
diate goods excluding foods and energy also rose only
a tenth of a percent. The nondurable manufacturing
materials index declined 0.2 percent, after advancing
1.0 percent in March. Prices fell for industrial chemi-

cals and a broad range of textile materials. These de-
clines were partly offset by increases for woodpulp,
paint materials, nitrogenates, inedible fats and oils, and
leather. The durable manufacturing materials index reg-
istered a 0.1 percent rise, after advancing 1.3 percent
the month before. After substantial increases in March,
prices turned down for gold, silver, and Portland ce-
ment. In contrast, prices for copper, lead, and hard-
wood lumber moved up.

The index for construction materials and components
was unchanged in April, following a 0.6 percent in-
crease in March. Prices turned down for softwood lum-
ber, plywood, and plastic construction products. Off-
setting advances were recorded, however, for nonfer-
rous wire and cable, gypsum products, wiring devices,
and building paper and board. Among other categories
of intermediate goods, prices moved up for paper boxes
and containers, foundry and forge shop products, and
rubber hose, while pesticide prices fell.

The intermediate energy index edged down 0.1 per-
cent. Decreases for diesel fuel, residual fuel, commer-
cial jet fuel, and kerosene were largely offset by higher
prices for electric power and gasoline. The index for
intermediate foods and feeds moved up 0.3 percent, led
by advances for corn syrup, flour, and animal fats and
oils. Animal feed prices turned down, however.

Crude goods
The Producer Price Index for Crude Materials for

Further Processing inched down 0.1 percent on a sea-
sonally adjusted basis, following a 2.0 percent advance
in March. The index for crude foodstuffs and feedstuffs
dropped 1.2 percent, after climbing 4.2 percent in the
preceding month. Prices for cattle, oilseeds, fresh fruits
and vegetables, and live poultry fell after rising in
March, and hay prices continued to fall. Corn and wheat
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prices rose much less than in the previous month. On
the other hand, green coffee and cocoa bean prices ad-
vanced following little or no change since December.
Hog prices climbed sharply for the second consecutive
month.

The index for crude nonfood materials other than
energy advanced 2.9 percent, the largest increase in 10
months. Prices for logs and timber and aluminum base
scrap rose after declining in March. Wastepaper prices
continued to climb briskly, and potash and wool prices
also rose substantially. In contrast, raw cotton and cop-

per base scrap prices increased far less than in March,
and cattle hide prices turned down after rising sharply
in each of the previous 3 months. Ferrous scrap prices
also fell, although not so much as in the prior month.

The crude energy goods index moved up 0.4 percent,
following a decrease of 0.8 percent in March. After
falling in the previous month, the natural gas index
climbed more than in any month since March 1983. On
the other hand, coal and crude petroleum prices
declined.
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Price Movements
May 1984

The Producer Price Index for Finished Goods
showed no change on a seasonally adjusted basis in
May, just as in April. This compares with an average
monthly increase of 0.5 percent during the first quarter
of the year. Prices received by producers of intermediate
goods moved up 0.3 percent from April to May, follow-
ing increases of 0.5 and 0.1 percent in March and April.
Crude material prices dropped 0.9 percent in May, after
edging down slightly a month earlier. (See table A.)

Among finished goods, consumer food prices fell
more than in April, but the rate of increase in the en-
ergy goods category accelerated. Prices for finished
consumer goods other than foods and energy inched
up after moving slightly lower in April, and the capital
equipment index continued to rise modestly.

Before seasonal adjustment, the Producer Price In-
dex for Finished Goods remained virtually unchanged
at 291.5 (1967= 100). From May 1983 to May 1984, the
Finished Goods Price Index increased 2.6 percent. Dur-
ing the same span, the index for finished consumer foods
climbed 3.7 percent, the finished energy goods index
declined 0.3 percent, prices for finished consumer goods
other than foods and energy rose 2.6 percent, and capi-
tal equipment prices increased 2.7 percent. The index

for intermediate goods advanced 3.6 percent in the 12
months ended in May 1984, and crude material prices
moved up 3.9 percent over the same period.

Finished goods

Finished consumer goods. In May, the Producer Price
Index for finished consumer goods edged down 0.1 per-
cent for the second consecutive month on a seasonally
adjusted basis. The index for finished foods fell 1.2 per-
cent, after declining 0.6 percent in April. Beef and veal
prices fell 7.8 percent, much more than a month earlier.
Prices turned down after rising in the previous month
for eggs, poultry, and pork. Although fresh vegetable
prices fell nearly 15 percent, this was considerably less
than the April drop of more than 26 percent. On the
other hand, prices turned up after falling in April for
fresh fruits, fish, bakery products, and roasted coffee.
Price increases accelerated for shortening and cooking
oils and soft drinks. Prices for processed fruits and vege-
tables and confectionery end products also rose but not
so much as in the preceding month.

The index for finished energy goods increased 1.5
percent, following a rise of 0.7 percent a month earlier.

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally
adjusted1

Month

Finished goods

Total Consumer
foods Other

Intermediate goods

Total Foods and
feeds2 Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1983:
May
June
July
August
September
October ....
November.
December.

1984:
January
February ...
March
April
May

0.3
.4
0
.4
.1
.2

-.1
.2

-0.4
-.6
-.5
.3
.7

1.0
-.3
.7

2.6
.6
.8

-.6
-1.2

0.5
.7
.2
.3

-.1
-.1
.1
0

0
.3
.4
.2
.3

0.4
.7
.3
.4
.6
.3
.1
.2

0
.1
.5
.1
.3

-0.6
-.3
-.2
3.0
4.8

-1.1
.2

-.4

1.3
-1.9

1.3
.3

-.3

0.4
.8
.3
.3
.4
.3
.1
.2

-0.5
-.2

-1.0
2.2
1.2
.1
.4

1.0

.7
-1.5
2.0
-.1
-.9

-1.7
-1.5
-2.1
4.1
1.7
.8
.5

1.5

2.2
-3.0
4.2

-1.2
-2.7

0.9
1.4
.2
.3
.5

-.6
.2
.3

-.9
.4

-.5
1.3
1.1

1 Data for January 1984 have been revised to reflect the availability
of late reports and corrections by respondents. For this reason, some of
the figures shown above and elsewhere in this report may differ from

those previously reported.
2 Intermediate materials for food manufacturing and feeds.
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Table B. Percent changes in finished goods price indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1983:
May
June
July
August
September
October ....
November.
December.

1984:
January
February ..,
March
April
May

0.3
.4
0
.4
.1
.2

-.1
.2

.6

.4

.5
0
0

0.2
.2
.2
.5

-.1
0
.1
.3

0.3
.4
0
.3
.2
.2

-.1
.1

0.6
.9
.1
.3
0

-.2
0

-.2

0.2
.3
.1
.3

-.1
-.6
.3
.1

0
.6
.8
0

-.2

0.9
1.2
.2
.4
0
.1

-.2
-.3

2.3
1.8
1.4
1.3
1.4
1.2
.7
.6

2.0
2.3
2.9
2.9
2.6

1 Data for January 1984 have been revised to reflect the availability
of late reports and corrections by respondents. For this reason, some

The index for home heating oil turned up after falling
iharply in April. Increases for both gasoline and natu-
ral gas were somewhat smaller than in the previous
nonth. Finished lubricant prices turned down follow-
ing a modest rise in April.

In May, prices for finished consumer goods other
than foods and energy edged up 0.1 percent, after mov-
ing down by the same amount in April. Increases oc-
curred for cosmetics, apparel, rubber footwear, sanitary
papers, floor coverings, and cutlery. These advances
were nearly balanced by declines for passenger cars,
jewelry, electric lamps and bulbs, luggage and small
leather goods, and household flatware.

Capital equipment After rising 0.3 percent in both
March and April, the Producer Price Index for capital
equipment moved up 0.2 percent. Increases were reg-
istered for heavy motor trucks, agricultural machinery,
textile machinery, woodworking machinery, and fans
and blowers. On the other hand, prices for office and
store machines, pumps, oilfield and gasfield machinery,
and integrating and measuring instruments declined.

Intermediate goods
Following a slight rise in the previous month, the

Producer Price Index for Intermediate Materials, Sup-
plies, and Components moved up 0.3 percent from April
to May on a seasonally adjusted basis. The nondurable
manufacturing materials index increased 0.2 percent.
Prices continued to advance markedly for woodpulp,
paint materials, leather, and inedible fats and oils. In
addition, prices for finished fabrics, gray fabrics, and
plastic resins turned up after declining in April. Prices
for industrial chemicals, synthetic fibers, and fertilizer
materials fell, however.

Lower prices for copper, precious metals, lead, and
flat glass were primarily responsible for a 0.5 percent

of the figures shown above and elsewhere in this report may differ
from those previously reported.

decline in the index for durable manufacturing mate-
rials, the sharpest drop in over a year. Increases for
steel mill products and Portland cement, however,
partly counteracted these declines.

For the second consecutive month, the construction
materials and components index registered no change.
Prices fell even more sharply than in April for soft-
wood lumber and plywood, and prices for nonferrous
wire and cable and building paper and board turned
down. On the other hand, sizable advances occurred
for asphalt roofing and paving materials, sheet metal
products, plastic construction products, and gypsum
products.

In the components for manufacturing category, prices
were higher for motor vehicle parts, electronic com-
ponents, and electric motors and generators. Prices also
rose for metal containers, laminated plastic sheets, medi-
cal instruments, and some machine tool parts, but fell
for rubber hose. The intermediate energy index ad-
vanced 0.7 percent, after recording a small dip in April.
Indexes for gasoline, residual fuel, and kerosene moved
up, while diesel fuel, liquefied petroleum gas, and coke
declined. In the intermediate foods and feeds grouping,
prices increased sharply for crude vegetable oils, ani-
mal fats and oils, and confectionery materials.

Crude goods
After edging down 0.1 percent in April, the Producer

Price Index for Crude Materials for Further Process-
ing fell 0.9 percent on a seasonally adjusted basis in
May. The index for crude foodstuffs and feedstuffs
dropped 2.7 percent, following a decrease of 1.2 per-
cent in the preceding month. Much of the May decrease
was due to sharply lower prices for cattle. Corn and
hog prices turned down after increasing in March and
April. Indexes for live poultry, fresh vegetables, hay,
and wheat also declined. On the other hand, prices for'
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soybeans, fresh fruits, and cocoa beans climbed sharply. gravel also advanced. In contrast, prices for both alu-
The index for crude nonfood materials other than minum and copper base scrap turned down after rising

energy advanced 2.6 percent, nearly as much as the 2.9 in April. Crude natural rubber prices fell considerably,
percent increase recorded for the previous month. Quo- Advances for natural gas and coal were responsible
tations for iron and steel scrap turned up substantially for the second consecutive 0.4 percent increase in the
following 2 months of declines. The indexes for logs index for crude energy goods. Crude petroleum prices
and timber, raw cotton, and construction sand and were unchanged.
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Price Movements
June 1984

The Producer Price Index for Finished Goods showed
no changes on a seasonally adjusted basis in June. The
Index had also shown no change in April and May.
Prices received by producers of intermediate goods
moved up 0.4 percent, slightly more than in most other
recent months. Crude material prices dropped 1.0 per-
cent, about the same as in May. (See table A.)

Among finished goods, consumer food prices de-
clined for the third consecutive month. The index for
finished energy goods decreased slightly, after rising
considerably in each of the 2 preceding months. Capi-
tal equipment prices were unchanged, following sev-
eral months of small increases. The index for consumer
goods other than foods and energy increased a little
more than in May.

Before seasonal adjustment, the Producer Price In-
dex for Finished Goods moved down 0.1 percent to
291.2 (1967=100). From June 1983 to June 1984, the
Finished Goods Price Index rose 2.2 percent. During
the same period, prices for finished consumer foods in-
creased 3.7 percent, the index for finished energy goods
fell 2.9 percent, finished consumer goods other than
foods and energy rose 2.5 percent, and prices received
by capital equipment producers moved up 2.6 percent.

The index for intermediate goods climbed 3.3 percent in
the 12 months ended in June 1984, and crude material
prices rose 3.1 percent over the same span.

Finished goods

Finished consumer goods. For the third consecutive
month, the Producer Price Index for finished consumer
goods edged down 0.1 percent on a seasonally adjusted
basis. The index for finished foods declined 0.6 percent,
half as much as in May and the same as in April. Prices
for beef and veal and for pork decreased much more
slowly than in the previous month. Prices fell sharply
for fish, eggs, and processed poultry. In contrast, sharp
increases were registered for fresh fruits and vegeta-
bles. Prices also rose substantially for bakery products,
shortening and cooking oils, salad dressings, and canned
soup.

The index for finished energy goods edged down 0.2
percent, after rising 1.5 percent in the previous month.
Price indexes for both gasoline and home heating oil
turned down after increasing rapidly in May. On the
other hand, the natural gas index rose about as much •

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally
adjusted1

Month

Finished goods

Total Consumer
foods

Other

Intermediate goods

Total Foods and
feeds2 Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1983:
June
July
August
September
October ...
November
December

1984:
January
February ...
March
April
May
June

0.4
0
.4
.1
.2

-.1
.2

.6

.4

.5
0
0
0

-0.6
-.5
.3
.7

1.0
-.3
.7

2.6
.6
.8

-.6
-1.2
-.6

0.7
.2
.3

-.1
-.1
.1
0

0.7
.3
.4
.6
.3
.1
.2

0
.2
.5
.1
.3
.4

-0.3
-.2
3.0
4.8

-1.1
.2

-.4

1.3
-1.8

1.2
.3

-.3
-.9

0.8
.3
.3
.4
.3
.1
.2

-0.2
-1.0
2.2
1.2
.1
.4

1.0

.7
-1.5
2.1
-.1
-.9

-1.0

-1.5
-2.1
4.1
1.7
.8
.5

1.5

2.2
-3.1
4.3

-1.2
-2.7
-2.3

1.4
.2
.3
.5

-.6
.2
.3

-.9
.3

-.4
1.3
1.1
.5

1 Data for February 1984 have been revised to reflect the availability
of late reports and corrections by respondents. For this reason, some of
the figures shown above and elsewhere in this report may differ from

those previously reported.
2 Intermediate materials for food manufacturing and feeds.
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Table B. Percent changes in finished goods price indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1983:
June
July
August
September
October ....
November.
December.

1984:
January
February ...
March
April
May
June

0.4
0
.4
.1
.2

-.1
.2

.6

.4

.5
0
0
0

0.2
.2
.5

-.1
0
.1
.3

0.4
0
.3
.2
.2

-.1
.1

0.9
.1
.3
0

-.2
0

-.2

0.3
.1
.3

-.1
-.6
.3
.1

0
.5
.9
0

-.2
.2

1.2
.2
.4
0
.1

-.2
-.3

1.8
1.4
1.3
1.4
1.2
.7
.6

2.0
2.3
2.9
2.9
2.6
2.2

1 Data for February 1984 have been revised to reflect the
availability of late reports and corrections by respondents. For this

as a month earlier, and the index for finished lubricants
turned up following a fall in May.

After inching up 0.1 percent in the previous month,
prices for finished consumer goods other than foods
and energy moved up 0.3 percent in June. Substantial
increases were registered for tobacco products, luggage
and small leather goods, cutlery, and gold-filled jew-
elry. In contrast, prices for cosmetics and alcoholic bev-
erages turned down sharply following May advances,
and costume jewelry prices continued to fall.

Capital equipment. The Producer Price Index for capi-
tal equipment showed no change in June, after increas-
ing 0.2 percent a month earlier. Decreases for motor
vehicles, photographic equipment, and commercial fur-
niture balanced advances for aircraft, pumps and com-
pressors, printing trades machinery, integrating and
measuring instruments, oilfield and gasfield machinery,
and fans and blowers.

Intermediate goods
Prices received by producers of intermediate mate-

rials, supplies, and components moved up 0.4 percent
in June, following increases of 0.1 and 0.3 percent in
April and May. The index for durable manufacturing
materials turned around from a 0.5 percent drop in May
to a 0.7 percent advance in June. Much of this upturn
was due to higher prices for a variety of nonferrous
metals which had declined in May, including copper,
lead, tin, and gold. Prices for jewelers' materials and
flat glass also turned up after May decreases, and the
indexes for nonferrous mill shapes and for nuts, bolts,
and screws rose much more than in the previous month.
On the other hand, silver prices fell for the third con-
secutive month, and charges for diamonds and lapidary

reason, some of the figures shown above and elsewhere in this report
may differ from those previously reported.

work dropped sharply.
The nondurable manufacturing materials index rose

0.4 percent, compared to a 0.2 percent increase a month
earlier. Industrial chemicals and synthetic rubber ad-
vanced considerably after dropping in May, and indexes
for fats and oils and for paperboard climbed more than
in the previous month. In contrast, prices for wood-
pulp, leather, and paint materials rose much less than
in May, and medicinal chemicals and phosphates de-
clined sharply.

After registering no change in either April or May,
the construction materials index rose 0.2 percent in June.
Higher prices for paving mixtures, fabricated structural
metal, wiring devices, prepared paint, insulation mate-
rials, and plastic construction products more than off-
set decreases for softwood lumber, plywood, and as-
phalt roofing.

Sharply higher charges for electric power were pri-
marily responsible for the 0.8 percent climb in the in-
termediate energy goods index in June. This followed
a 0.7 percent increase the preceding month. Indexes for
diesel fuel and coke oven products turned up substan-
tially after dropping in May. On the other hand, indexes
for gasoline and liquefied petroleum gas declined, and
residual fuel prices moved up only slightly following a
rapid advance in the prior month.

Following a 0.3 percent drop in May, the intermedi-
ate foods and feeds index decreased 0.9 percent in June,
largely because of a steep decline in prices for prepared
animal feeds. Crude vegetable oil prices also fell, after
surging more than 20 percent from April to May. Prices
for animal fats and oils and for confectionery materials
increased but much less than in the preceding month.
Flour prices, however, turned up in June.

Among other intermediate goods, higher prices were
recorded for motor vehicle parts, commercial printing,
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glass and metal containers, photographic supplies, and
fluid power equipment. On the other hand, prices for
rubber hose, ball and roller bearings, and medical in-
struments moved down.

Crude goods
After moving down 0.9 percent in May, the Producer

Price Index for Crude Materials for Further Process-
ing dropped 1.0 percent on a seasonally adjusted basis.
The June decrease was largely caused by a 2.3 percent
fall in the index for crude foodstuffs and feedstuffs,
which followed declines of 1.2 and 2.7 percent in April
and May. Large decreases were noted in June prices
for raw fish, livestock, live poultry, soybeans, and hay.
On the other hand, prices advanced for fresh fruits and
vegetables, wheat, and cocoa beans. Corn prices moved

down only marginally after a much larger decline a
month earlier.

The index for crude energy goods edged up 0.2 per-
cent, after moving up 0.4 percent in May. Continued
increases in natural gas prices more than offset lower
prices for coal.

Following increases of 2.9 and 2.6 percent in April
and May, the index for crude nonfood materials other
than energy advanced 1.2 percent in June. Prices for
iron and steel scrap, raw cotton, logs and timber, and
wastepaper turned down after rising in the preceding
month. Crude natural rubber prices also fell, although
not so much as in May. In contrast, copper base and
aluminum base scrap prices turned up following de-
creases in May. Prices for cattle hides and construction
sand and gravel increased more than in the previous
month.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

June 1984



Price Movements
July 1984

The Producer Price Index for Finished Goods moved
up 0.3 percent on a seasonally adjusted basis from June
to July. The index had shown little or no change in any
of the previous 3 months. After rising moderately in
May and June, prices received by producers of inter-
mediate goods declined 0.2 percent in July. Crude ma-
terial prices edged up 0.1 percent, following substantial
decreases in the preceding 2 months. (See table A.)

A rise in consumer food prices, which had fallen
throughout the second quarter, was primarily respon-
sible for the July upturn in the Finished Goods Price
Index. In contrast, the index for finished energy goods
dropped much more than in June. Prices for finished
goods other than foods and energy continued to in-
crease slightly.

Before seasonal adjustment, the Producer Price In-
dex for Finished Goods increased 0.5 percent to 292.6
(1967= 100). From July 1983 to July 1984, the Finished
Goods Price Index rose 2.4 percent. During the same
period, prices for finished consumer foods advanced 5.7
percent, the index for finished energy goods fell 4.3
percent, finished consumer goods other than foods and
energy increased 2.5 percent, and prices received by
capital equipment manufacturers rose 2.6 percent. The

index for intermediate goods climbed 2.8 percent in the
12 months ended in July 1984, and crude material prices
were up 4.3 percent.

Finished goods
Finished consumer goods. After edging down 0.1 per-
cent in both May and June, the Producer Price Index
for finished consumer goods moved up 0.3 percent. The
index for finished foods, which had recorded an aver-
age monthly decline of 0.7 percent during the second
quarter, rose 1.4 percent. Prices turned up sharply for
pork, beef and veal, and fish, following June decreases.
Prices for soft drinks also turned up after falling a month
earlier. Prices for fresh and dried vegetables advanced
even more rapidly (15.1 percent) than in June (10.5 per-
cent). Increases also accelerated in July for dairy prod-
ucts and milled rice. Although processed poultry and
egg prices fell, the decreases were much smaller than
in June. On the other hand, prices turned down after
rising in June for fresh fruits, shortening and cooking
oils, and processed fruits and vegetables. Prices rose,
but not so much as in June, for bakery products and
salad dressings.

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally adjusted1

Month
Total

Finished goods

Consumer
foods

1983:
July
August
September
October ....
November.
December.

1984:
January
February ...
March
April
May
June
July

0
.4
.1
.2

-.1
.2

.6

.4

.4

.1
0
0
.3

-0.5
.3
.7

1.0
-.3
.7

2.6
.6
.7

-.5
-1.2

-.6
1.4

Other

0.2
.3

-.1
-.1
.1
0

0
.3
.3
.3
.3
.2

-.1

Intermediate goods Crude goods

Total

0.3
.4
.6
.3
.1
.2

0
.2
.5
0
.3
.4

-.2

Foods and
feeds2

-0.2
3.0
4.8

-1.1
.2

-.4

1.3
-1.8

1.3
.2

-.3
-.9

-1.7

Other

0.3
.3
.4
.3
.1
.2

-.1
.3
.5
0
.3
.5

-.1

Total

-1.0
2.2
1.2
.1
.4

1.0

.7
-1.5

1.9
.1

-.9
-1.0

.1

Foodstuffs
and

feedstuffs

-2.1
4.1
1.7
.8
.5

1.5

2.2
-3.1
4.0
-.9

-2.7
-2.3

.4

Other

0.2
.3
.5

-.6
.2
.3

.3
-.5
1.3
1.1
.5

-.3

1 Data for March 1984 have been revised to reflect the availability of
late reports and corrections by respondents. For this reason, some of
the figures shown above and elsewhere in this report may differ from

those previously reported.
2 Intermediate materials for food manufacturing and feeds.
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Table B. Percent changes in finished goods price indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1983:
July
August
September
October
November..
December..

1984:
January
February ....
March
April
May
June
July

.6

.4

.4

.1
0
0
.3

0.2
.5

-.1
0
.1
.3

.7

.4

.4
0

-.1
-.1
.3

0.1
.3
0

-.2
0

-.2

0.1
.3

-.1
-.6
.3
.1

0
.5
.9
0

-.2
.2
0

0.2
.4
0
.1

-.2
-.3

1.4
1.3
1.4
1.2
.7
.6

2.0
2.3
2.8
2.9
2.6
2.2
2.4

1 Data for March 1984 have been revised to reflect the availability
of late reports and corrections by respondents. For this reason, some

of the figures shown above and elsewhere in this report may differ
from those previously reported.

The index for finished energy goods fell 1.7 percent,
following a 0.2 percent drop in the preceding month.
Indexes for gasoline and home heating oil fell much
more than in June. However, prices for natural gas rose
0.8 percent, about the same as in both May and June.

Among other consumer goods, substantial increases
were registered for tobacco products, apparel, alcoholic
beverages, cosmetics, costume jewelry, periodicals,
books, sanitary paper products, and prescription drugs.
In contrast, prices declined for gold jewelry, home elec-
tronic equipment, electric lamps and bulbs, and
household glassware. The net result of these changes
was a 0.2 percent rise in the index for finished consumer
goods other than foods and energy, compared with a 0.3
percent increase in June.

Capital equipment. The Producer Price Index for capi-
tal equipment moved up 0.2 percent, after showing no
change in June. Increases for plastics industry
machinery, aircraft, motor vehicles, truck trailers,
chemical industry machinery, and photographic equip-
ment more than offset declines for printing trades
machinery and textile machinery.

Intermediate goods
The Producer Price Index for Intermediate Materials,

Supplies, and Components moved down 0.2 percent,
seasonally adjusted, from June to July. In contrast, this
index had risen moderately in most months over the
past year. Indexes for both food and energy fell in July,
while prices for other intermediate goods showed no
net change.

Large decreases in prices for animal feeds, crude
vegetable oils, and animal fats and oils caused the in-
termediate foods and feeds index to drop 1.7 percent.

Corn syrup prices continued to rise substantially, how-
ever. The intermediate energy goods index declined 0.3
percent, as prices for gasoline and liquefied petroleum
gas continued to fall. At the same time, prices for re-
sidual fuel, electric power, and diesel fuel rose
moderately.

The durable manufacturing materials index dropped
0.9 percent, in contrast to the 0.7 percent climb in June.
Substantial declines occurred for copper and copper
products, aluminum, tin, zinc, cobalt, gold, silver, and
jewelers' materials and findings. On the other hand,
prices rose sharply for lead and for hot rolled steel bars,
plates, and structural shapes. Among nondurable manu-
facturing materials, prices for paper advanced 2.5 per-
cent, the most in a single month since October 1979.
Largely offsetting this increase were downward move-
ments in prices for plastic resins, inedible fats and oils,
paint materials, and phosphates.

Contrasting price changes within the construction
materials and components grouping resulted in a 0.2
percent rise, the same as in June. Higher prices were
recorded for asphalt paving mixtures, plywood, pre-
pared paint, metal pipe fittings, and plastic construction
products. Sizable declines occurred, however, for soft-
wood lumber, nonferrous wire and cable, and asphalt
felts and coatings (formerly titled asphalt roofing).
Among other intermediate goods, prices rose for ball
and roller bearings, rubber hose, and photographic sup-
plies, but fell for pressed and blown glassware.

Crude goods
Following declines in both May and June, the Pro-

ducer Price Index for Crude Materials for Further Proc-
essing edged up 0.1 percent on a seasonally adjusted
basis. As in most other recent months, the July change
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was largely due to the movement of crude foodstuffs
and feedstuffs; this index advanced 0.4 percent, after
registering sizable decreases throughout the second
quarter. Cattle, live poultry, hog, and raw fish prices
all rose sharply in July, after dropping substantially a
month earlier. Prices for fluid milk and fresh vegeta-
bles increased more than in June. Hay prices did not
drop so sharply as in the previous month. On the other
hand, prices for soybeans and corn fell much more than
in June. Fresh fruit, barley, and cocoa bean prices turned
down sharply, after rising in the preceding month. Prices
for wheat also declined, following a June advance.

The index for crude energy goods moved up 0.3 per-

cent, slightly more than in June. Higher prices for natu-
ral gas and coal more than offset a slight decline in the
crude petroleum index.

After climbing rapidly during the second quarter, the
index for crude nonfood materials other than energy
dropped 1.6 percent. Price decreases were much steeper
than in June for iron and steel scrap and raw cotton.
Quotations for nonferrous scrap were considerably
lower than a month earlier, following sizable June ad-
vances. Declines were also noted for logs and timber,
crude natural rubber, wastepaper, and cattle hides. In
contrast, prices for construction sand and gravel, pot-
ash, and leaf tobacco rose.

Scheduled Release Dates

Producer Price Index data are scheduled for initial release on the
following dates:

Release date

August 10

September 14

October 12

Period covered

July

August

September

Release date

November 9

December 14

January 11

Period covered

October

November

December
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Price Movements
August 1984

The Producer Price Index for Finished Goods edged
down 0.1 percent from July to August on a seasonally
adjusted basis. The index had risen 0.3 percent in July
but had shown no change in any of the 3 months before
then. The index for intermediate goods fell 0.2 percent
for the second consecutive month, following several
months of small increases. Prices received by producers
of crude goods dropped 1.2 percent, after inching up
slighty in July and falling substantially in both May and
June. (See table A.)

Among finished goods, the index for energy goods
declined even more than it did a month earlier. Fol-
lowing a sharp advance in July, consumer food prices
decreased slightly. Prices for finished goods other than
foods and energy continued to increase moderately.

Before seasonal adjustment, the Producer Price In-
dex for Finished Goods moved down 0.3 percent to
291.8 (1967=100). From August 1983 to August 1984,
the Finished Goods Price Index increased 2.0 percent.
During this 12-month period, consumer food prices
rose 5.2 percent, the index for finished energy goods fell
6.6 percent, prices charged by producers of consumer
goods other than foods and energy advanced 2.4 per-
cent, and capital equipment prices moved up 2.6 per-
cent. The index of intermediate goods rose 2.3 percent

over the year, and crude material prices were 0.7 per-
cent higher than 12 months before.

Finished goods

Finished consumer goods. Following a 0.3 percent ad-
vance in July, the Producer Price Index for finished
consumer goods edged down 0.2 percent in August on
a seasonally adjusted basis. The index for finished en-
ergy goods fell 2.5 percent, even more than a month
earlier. Price indexes for both gasoline and home heat-
ing oil fell more than in the previous month. In con-
trast, the natural gas index continued to rise.

The index for finished consumer foods edged down
0.1 percent, after rising 1.4 percent a month earlier.
Prices turned down after advancing in July for pork,
beef and veal, dairy products, jams and jellies, and
milled rice. Prices for processed poultry and eggs fell
much more than in July. Price increases for fish slowed
markedly. In contrast, after falling sharply in July, prices
for fresh fruits turned up and shortening and cooking
oil prices were unchanged. The fresh vegetables index
climbed more than 10 percent for the third consecutive
month.

For other consumer goods, prices rose 0.4 percent,
compared with a 0.2 percent increase in July. Prices

Table A. Percent changes from preceding month in selected stageofprocessing price indexes, seasonally adjusted1

Month

Finished goods

Total
Consumer

foods Other

Intermediate goods

Total Foods and
feeds2 Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1983:
August
September
October
November..
December..

1984:
January ..,
February ,
March
April
May
June
July
August ....

0.4
.1
.2

-.1
.2

.6

.4

.4
0
0
0
.3

-.1

0.3
.7

1.0
-.3
.7

2.6
.6
.7

-.7
-.9
-.6
1.4
-.1

0.3
-.1
-.1
.1
0

0.4
.6
.3
.1
.2

0
.2
.5
.1
.2
.4

-.2
-.2

3.0
4.8

-1.1
.2

-.4

1.3
-1.8
1.3
.2

-.3
-.9

-1.7
-1.1

0.3
.4
.3
.1
.2

2.2
1.2
.1
.4

1.0

.7
-1.5
1.9
-.1
-.8

-1.0
.1

-1.2

4.1
1.7
.8
.5

1.5

2.2
-3.1
4.0

-1.2
-2.5
-2.3

.4
-1.8

0.3
.5

-.6
.2
.3

-.9
.3

-.5
1.3
1.2
.5

-.3
-.7

1 Data for April 1984 have been revised to reflect the availability of
late reports and corrections by respondents. For this reason, some of
the figures shown above and elsewhere in this report may differ from

those previously reported.
2 Intermediate materials for food manufacturing and feeds.
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Table B. Percent changes in finished goods price indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1983:
August
September ...
October
November
December

1984:
January ...
February .
March
April
May
June
July
August ....

0.4
.1
.2

-.1
.2

.4

.4
0
0
0
.3

-.1

0.5
-.1

0
.1
.3

0.3
.2
.2

-.1
.1

0.3
0

-.2
0

-.2

-.1
.2
.3
.1
.4
.2

-.2
-.2

0.3
-.1
-.6
.3
.1

0
.5
.9
0

-.2
.2
0
.3

0.4
0
.1

-.2
-.3

1.3
1.4
1.2
.7
.6

2.0
2.3
2.8
2.9
2.6
2.2
2.4
2.0

1 Data for April 1984 have been revised to reflect the availability of
late reports and corrections by respondents. For this reason, some of

the figures shown above and elsewhere in this report may differ from
those previously reported.

rose more than a month earlier for costume jewelry,
soaps and detergents, light motor trucks, over-the-
counter drugs, and cleaning products. Prices turned up
after falling a month earlier for televisions, leather foot-
wear, plastic products, and cutlery. On the other hand,
prices turned down after rising in July for household
flatware, alcoholic beverages, tobacco products, cos-
metics, and mobile homes. Prices fell more than in the
previous month for electric lamps and bulbs and for
rubber footwear. Glassware prices also continued to
decrease. Price increases slowed for several other con-
sumer goods, particularly paper products and
publications.

Capital equipment. The Producer Price Index for capi-
tal equipment increased 0.3 percent, following an ad-
vance of 0.2 percent in July. Increases for light motor
trucks, machine tools, and mining machinery more than
offset declines for heavy trucks, chemical industry ma-
chinery, and plastics industry machinery.

Intermediate goods
The Producer Price Index for Intermediate Materials,

Supplies, and Components declined 0.2 percent on a
seasonally adjusted basis, the same as in the preceding
month. Decreases were even more widespread than in
July. However, construction material prices rose at a
faster rate than in other recent months.

Prices declined over a broad range of refined petro-
leum products, causing the intermediate energy index
to drop 1.2 percent, the largest decrease since early
1983. Particularly sharp declines were noted for gaso-
line, diesel fuel, and kerosene. Prices for liquefied pe-
troleum gas moved down for the fourth consecutive
month. On the other hand, the index for electric power
continued to rise substantially.

The intermediate foods and feeds index fell 1.1 per-
cent, the fourth consecutive monthly drop. Lower
prices were recorded for formula feeds, flour, and ani-
mal fats and oils, while grain byproduct feed prices
rose.

As in most other recent months, the index for inter-
mediate goods excluding foods and energy registered a
very small increase, 0.1 percent. The durable manufac-
turing materials category again moved down (0.2 per-
cent), although less than last month's drop of 0.9 per-
cent. Prices for most nonferrous metals continued to
fall; however, gold and silver turned up somewhat. Flat
glass prices recorded an unusually sharp decrease, while
advances occurred for Portland cement and cold fin-
ished steel bars.

After moving up modestly for several months, the
index of prices for nondurable manufacturing materials
moved down 0.5 percent. Steep declines for nitrogenates
and inedible fats and oils were complemented by down-
turns in prices for industrial chemicals, processed yarns,
finished fabrics, synthetic rubber, and leather. These
were partly offset by another large advance for paper-
board and by an upturn for medicinal and botanical
chemicals.

The construction materials and components index
jumped 0.5 percent, after having shown relatively little
movement since March. Prices for plywood, softwood
lumber, and asphalt felts and coatings moved up, after
falling in most other recent months. Advances also oc-
curred for asphalt paving mixtures and blocks, prepared
paint, and environmental controls. In contrast, gypsum
product prices experienced their first substantial de-
crease in over a year, and prices for plastic construc-
tion products fell sharply.

In other categories of intermediate goods, large in-
creases were recorded for foundry and forge shop prod-
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ucts, rubber hose, and mining machinery parts. At the
same time, prices for electric motors and generators
fell.

Crude goods
After inching up in July and declining in most other

recent months, the Producer Price Index for Crude Ma-
terials for Further Processing fell 1.2 percent on a sea-
sonally adjusted basis. The August decrease was
broad-based.

The index for crude foodstuffs and feedstuffs dropped
1.8 percent, the fourth large decline in the last 5 months.
Chicken prices plummeted about 18 percent, the largest
monthly decline for that index in 5 years. Hog and
cocoa bean prices also registered substantial decreases.
Indexes for cattle, raw fish, corn, wheat, raw cane sugar,

and hay moved down moderately. In contrast, prices
for soybeans and for fresh fruits and vegetables moved
up.

The index for crude nonfood materials other than
energy dropped 3.1 percent, after decreasing 1.6 per-
cent in July. Prices for softwood logs and raw cotton
fell much more than in the previous month. Leaf to-
bacco and construction sand and gravel registered
smaller advances than in July, and potash prices turned
down after rising in the preceding month. Price declines
for scrap metals, cattle hides, crude natural rubber, and
wastepaper were generally smaller than in July. The
crude energy goods index moved up 0.7 percent, some-
what more than in other recent months. Advances were
noted for natural gas and coal, while crude petroleum
prices inched down.

Scheduled Release Dates

Producer Price Index data are scheduled for initial release on the
following dates:

Release date

October 12

November 9

Period covered

September

October

Release date

December 14

January 11

Period covered

November

December
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Producer Price Indexes
September 1984

The Producer Price Index for Finished Goods moved
down 0.2 percent on a seasonally adjusted basis from
August to September. The index had edged down
slightly in August as well. Prices received by producers
of intermediate goods inched down 0.1 percent, the
third consecutive small monthly decrease. Crude mate-
rial prices declined 0.1 percent, following a much larger
fall a month earlier. (See table A.)

Lower prices for foods and energy largely caused
the September decline in the Finished Goods Price In-
dex. Food prices fell somewhat more tha^ in August.
The index for finished energy goods also continued to
drop, although not so much as in either July or August.
Prices for finished goods other than foods and energy
were unchanged in September, continuing the pattern
of widespread price stability during the last year.

Before seasonal adjustment, the Producer Price In-
dex for finished goods decreased 0.7 percent to 289.8
(1967=100). Over the year, the Finished Goods Price
Index rose 1.6 percent. During the 12 months ended in
September 1984, consumer food prices advanced 4.0
percent, the index for finished energy goods declined
7.4 percent, prices for consumer goods other than foods
and energy increased 2.5 percent, and the capital equip-

ment index rose 2.7 percent. The index for intermedi-
ate goods was 1.5 percent higher in September 1984
than a year earlier, and crude material prices were down
0.5 percent over the same span.

Finished goods

Finished consumer goods. For the second consecutive
month, the Producer Price Index for finished consumer
goods moved down 0.2 percent on a seasonally adjusted
basis. The index for finished energy goods fell 0.8 per-
cent in September, much less than in either July or Au-
gust. The natural gas index turned down after rising
for 5 consecutive months. Price indexes for gasoline
and home heating oil fell much less than in August.

The index for finished consumer foods declined 0.4
percent, after edging down 0.1 percent a month earlier.
Prices for fresh vegetables and fish turned down after
rising in August, and prices fell after showing little or
no change in the previous month for processed fruits
and vegetables, beef and veal, and shortening and cook-
ing oils. Prices for pork and eggs continued to fall
sharply. On the other hand, prices turned up after fall-
ing in August for dairy products and processed poul-
try. Prices for fresh fruits climbed almost 18 percent,

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally adjusted1

Month

Finished goods

Total
Consumer

foods Other

Intermediate goods

Total Foods and
feeds2 Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1983:
September
October ....
November.
December.

1984:
January
February ...
March
April
May
June
July
August
September

0.1
.2

-.1
.2

.6

.4

.4
0

-.1
.1
.3

-.1
-.2

0.7
1.0
-.3
.7

2.6
.6
.7

-.7
-1.1
-.4
1.4
-.1
-.4

-0.1
-.1
.1
0

0
.3
.3
.3
.2
.3

-.1
-.1
-.1

0.6
.3
.1
.2

0
.2
.5
.1
.3
.4

-.2
-.2
-.1

4.8
-1.1

.2
-.4

1.3
-1.8

1.3
.2

-.2
-1.0
-1.7
-1.1
-1.6

0.4
.3
.1
.2

-.1
.3
.5
0
.3
.5

-.1
-.1

0

1.2
.1
.4

1.0

.7
-1.5
1.9
-.1
-.9
-.8
.1

-1.2
-.1

1.7
.8
.5

1.5

2.2
-3.1
4.0

-1.2
-2.8
-2.0

.4
-1.8

0

0.5
-.6
.2
.3

.3
-.5
1.3
1.2
.5

-.3
-.7
-.1

1 Data for May 1984 have been revised to reflect the availability of
late reports and corrections by respondents. For this reason, some of
the figures shown above and elsewhere in this report may differ from

those previously reported.
2 Intermediate materials for food manufacturing and feeds.
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Table B. Percent changes in finished goods price indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1983:
September
October ....
November.
December.

1984:
January
February ...
March
April
May
June
July
August
September

0.1
.2

-.1
.2

.6

.4

.4
0

-.1
.1
.3

-.1
-.2

-0.1
0
.1
.3

.2

.4

.3

.6
-.1
.2
.2
.3
0

0.2
.2

-.1
.1

.7

.4

.4
-.1
-.1

0
.3

-.2
-.2

0
-.2

0
-.2

-.1
.2
.3
.1
.3
.3

-.2
-.2
-.2

-0.1
-.6
.3
.1

0
.5
.9
0

-.2
.2
0
.3

-.2

0
.1

-.2
-.3

-.2
.1
0
.2
.7
.3

-.3
-.6
-.2

1.4
1.2
.7
.6

2.0
2.3
2.8
2.9
2.4
2.2
2.4
2.0
1.6

1 Data for May 1984 have been revised to reflect the availability of
late reports and corrections by respondents. For this reason, some of

the figures shown above and elsewhere in this report may differ from
those previously reported.

following a far smaller increase in August. Roasted cof-
fee prices also increased more than a month earlier.

The index for finished consumer goods other than
foods and energy was unchanged from August to Sep-
tember. Prices for costume jewelry, color televisions,
boats, lawn and garden equipment, and cutlery declined,
while publications, apparel, cosmetics, and rubber foot-
wear advanced. A 0.4 percent drop in the index for
passenger cars was mostly due to end-of-model-year al-
lowances and other incentives.

Capital equipment. The Producer Price Index for capi-
tal equipment showed no change in September, after a
0.3 percent rise in August. Decreases for plastics indus-
try machinery, heavy trucks, and cars offset advances
for light trucks, truck trailers, and a few kinds of
machinery.

Intermediate goods
The Producer Price Index for Intermediate Materials,

Supplies, and Components edged down 0.1 percent sea-
sonally adjusted in September, about the same as in
both July and August. The last time this index had de-
clined over the course of a calendar quarter was in the
3 months ended in March 1983.

Continuing its recent downward pattern, the mate-
rials for durable manufacturing index fell 1.1 percent in
September. Prices moved down for most nonferrous
metals (particularly lead), jewelers' materials, and hard-
wood lumber. Copper prices turned up, however. In
the nondurable manufacturing materials category, siz-
able increases occurred for plastic resins and paper-
board; prices for the latter increased 13.5 percent since
September 1983, one of the few cases among interme-
diate goods where prices climbed at a double-digit rate
over the last 12 months. These increases were nearly

offset by declines for industrial chemicals, paper, and
leather.

Following an increase of a half a percent in August,
the construction materials and components index edged
up 0.1 percent. Indexes for nonferrous wire and cable
and for brass fittings moved down. In contrast, prices
for heating equipment, softwood lumber, millwork, and
gypsum products advanced. Among other industrial
goods, large advances occurred for electronic compo-
nents, paper boxes and containers, pesticides, pressed
and blown glassware, and non-automotive metal stamp-
ings. Rubber hose prices turned down, however.

The intermediate energy goods index again declined
(0.6 percent), as lower prices for diesel fuel and most
other refined petroleum products were partly offset by
an upturn in prices for liquefied petroleum gas. Simi-
larly, the intermediate foods and feeds index continued
to fall (1.6 percent), as prices for all major components
dropped.

Crude goods
The Producer Price Index for Crude Materials for

Further Processing edged down 0.1 percent on a sea-
sonally adjusted basis, after falling 1.2 percent in Au-
gust. The index for crude foodstuffs and feedstuffs re-
mained unchanged, following a 1.8 percent decrease in
the previous month. Prices for live poultry climbed 7.4
percent, after plummeting 11.4 percent a month earlier.
Advances following August declines were also noted
in prices for cattle, corn, raw fish, raw cane sugar, and
cocoa beans. The index for fresh fruits rose much faster
than in the previous month. In contrast, fresh vegeta-
ble and soybean prices moved down sharply after ad-
vancing in August, and prices for hogs and hay fell
more than in the preceding month. Wheat prices also
continued to decline.
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The index for crude nonfood materials other than
energy rose 1.2 percent, following substantial declines
in both July and August. Prices for ferrous scrap, soft-
wood logs, potash, cattle hides, and crude natural rub-
ber turned up, after falling in the previous month. Leaf
tobacco prices climbed much more than a month be-
fore. On the other hand, prices for wastepaper and for
aluminum and copper scrap continued to fall.

Following increases in each of the previous 5 months,

the crude energy goods index moved down 0.8 percent.
The September change was led by the natural gas in-
dex, which dropped substantially following a sizable
advance in August. Monthly movements in the crude
energy index have been dominated by natural gas price
changes for the last year and a half. Coal prices edged
down in September, while crude petroleum prices re-
mained unchanged.

Scheduled Release Dates

Producer Price Index data are scheduled for initial release on the
following dates:

Release date

October 12

November 9

Period covered

September

October

Release date

December 14

January 11

Period covered

November

December
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Producer Price Indexes
October 1984

The Producer Price Index for Finished Goods moved
down 0.2 percent from September to October on a sea-
sonally adjusted basis. This marked the third consecu-
tive monthly decline. Prices received by producers of
intermediate goods inched up 0.1 percent, after falling
slightly in each of the 3 preceding months. Crude ma-
terial prices fell 0.9 percent, much more than in Sep-
tember but not so much as in August. (See table A.)

The drop in the Finished Goods Price Index was due
in large part to indexes for cars and trucks, as prices
for newly introduced 1985 models were lower after
seasonal adjustment than the September close-out prices
for 1984 models. In contrast, the index for finished en-
ergy goods turned up, following several months of sub-
stantial declines. Consumer food prices edged slightly
higher after two small monthly drops.

Before seasonal adjustment, the Producer Price In-
dex for Finished Goods moved up 0.6 percent to 291.6
(1967=100). Over the 12 months ended in October
1984, the Finished Goods Price Index rose 1.4 percent.
During the same span, finished consumer food prices
increased 3.1 percent, the energy goods index fell 5.5
percent, the index for finished consumer goods other
than foods and energy climbed 2.1 percent, and prices
for capital equipment also rose 2.1 percent. The inter-

mediate goods index advanced 1.4 percent from Octo-
ber 1983 to October 1984, and prices received by pro-
ducers of crude materials dropped 1.5 percent.

Finished goods
Finished consumer goods. Following 2 months of small
declines, the Producer Price Index for finished con-
sumer goods was unchanged in October on a season-
ally adjusted basis. The index for finished energy goods
rose 1.5 percent as price indexes for both gasoline and
home heating oil turned up, following 4 months of de-
clines. Prices for natural gas fell, although much less
than a month earlier.

The index for finished consumer foods was up 0.1
percent in October, after falling 0.4 percent in Septem-
ber. Prices rose for fish, processed poultry, soft drinks,
processed fruits and vegetables, eggs, roasted coffee,
and for shortening and cooking oils. On the other hand,
declines were registered for fresh fruits and vegetables,
pork, and beef and veal.

After showing no change in September, prices for
finished consumer goods other than foods and energy
moved down 0.5 percent. The October decline mostly
reflected seasonally adjusted decreases for passenger
cars and light motor trucks. Domestic producers intro-

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally adjusted1

Month

Finished goods

Total
Consumer

foods
Other

Intermediate goods

Total Foods and
feeds2 Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1983:
October ....
November.
December.

1984:
January
February ...
March
April
May
June
July
August
September
October ....

0.2
-.1
.2

.6

.4

.4
0

-.1
0
.4

-.1
-.2
-.2

1.0
-.3
.7

2.6
.6
.7

-.7
-1.1

-.4
1.4
-.1
-.4
.1

-0.1
.1
0

0
.3
.3
.3
.2
.1
0

-.1
-.1
-.2

0.3
.1
.2

0
.2
.5
.1
.3
.4

-.2
-.2
-.1
.1

-1.1
.2

-.4

1.3
-1.8

1.3
.2

-.2
-.8

-1.8
-1.1
-1.6
-1.0

0.3
.1
.2

-.1
.3
.5
0
.3
.5

-.1
-.1

0
.2

0.1
.4

1.0

.7
-1.5

1.9
-.1
-.9
-.9
.1

-1.2
-.1
-.9

0.8
.5

1.5

2.2
-3.1
4.0

-1.2
-2.8
-2.1

.5
-1.8

0
-1.1

-0.6
.2
.3

-.9
.3

-.5
1.3
1.2
.6

-.3
-.7
-.1
-.8

1 Data for June 1984 have been revised to reflect the availability of
late reports and corrections by respondents. For this reason, some of
the figures shown above and elsewhere in this report may differ from

those previously reported.
2 Intermediate materials for food manufacturing and feeds.
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Table B. Percent changes in finished goods price indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1983:
October ....
November.
December.

1984:
January
February ...
March
April
May
June
July
August
September
October ....

0.2
-.1
.2

.6

.4

.4
0

-.1
0
.4

-.1
-.2
-.2

.2

.4

.3

.6
-.1
.1
.3
.3
0

-.6

0.2
-.1
.1

-0.2
0

-.2

-0.6
.3
.1

0
.5
.9
0

-.2
.1
.1
.3

-.2
-.9

0.1
-.2
-.3

1.2
.7
.6

2.0
2.3
2.8
2.9
2.4
2.1
2.4
2.0
1.6
1.4

1 Data for June 1984 have been revised to reflect the availability of
late reports and corrections by respondents. For this reason, some of

the figures shown above and elsewhere in this report may differ from
those previously reported.

duced 1985 model year vehicles with price increases
that were smaller than in most other years, resulting in
a seasonally adjusted decline. (See "Report on Quality
Changes for 1985 Model Passenger Cars," on page 3.)
Prices also fell in October for apparel, tobacco pro-
ducts, rubber footwear, and home electronic equip-
ment. In contrast, prices for costume jewelry, drugs,
books, floor coverings, small arms and ammunition,
boats, electric lamps and bulbs, and cutlery all rose
more than 1 percent over September levels.

Capital equipment The Producer Price Index for capi-
tal equipment dropped 0.6 percent, after no change in
September. Much of the October decrease was due to
declines for motor vehicles, reflecting the addition of
1985 year models to the sample. Prices also fell for air-
craft and plastics industry machinery. Prices for a num-
ber of other kinds of machinery rose moderately.

Intermediate goods
The Producer Price Index for Intermediate Materials,

Supplies, and Components edged up 0.1 percent sea-
sonally adjusted in October, after having declined
slightly in July, August, and September. The nondura-
ble manufacturing materials category registered only a
marginal change for the second consecutive month.
Substantial decreases occurred in prices for plastic
resins, woodpulp, and medicinal and botanical chemi-
cals, while prices moved down moderately for indus-
trial chemicals, finished fabrics, and synthetic fibers. In
contrast, large advances were recorded for paperboard,
inedible fats and oils, and synthetic rubber.

For the fourth consecutive month, the index of ma-
terials for durable manufacturing declined; the October
drop was 0.4 percent. Again, nonferrous metals led the
way: prices fell for at least the third consecutive month

for primary aluminum, tin, lead, and zinc. Copper prices
resumed their downward pattern of the last few months,
after a brief upturn in September. Although prices for
hot rolled steel sheet and strip advanced considerably
following several months of slight upward movements,
some other types of steel registered small declines.

Following a 0.1 percent rise in the preceding month,
the construction materials and components index moved
up 0.4 percent. Substantial increases took place for fab-
ricated structural metal products, softwood lumber,
plastic construction products, and asphalt felts and coat-
ings. These were partly offset by falling prices for gyp-
sum products and plywood. Among other categories of
intermediate industrial goods, prices rose sharply for
paper boxes and containers, metal containers, electronic
components, electric motors and generators, and hard-
ware, while abrasive product prices turned down.

The intermediate energy index remained unchanged,
following declines in August and September. Increases
for gasoline, diesel fuel, and kerosene were balanced by
lower prices for electric power, residual fuel, and liq-
uefied petroleum gas. The intermediate foods and feeds
index declined for the sixth consecutive month, as lower
prices for animal feeds and corn syrup were partly off-
set by advances for crude vegetable oils and flour.

Crude goods
The Producer Price Index for Crude Materials for

Further Processing dropped 0.9 percent on a seasonally
adjusted basis, after edging down 0.1 percent in Sep-
tember. The index for crude foodstuffs and feedstuffs
fell 1.1 percent, following no change in the preceding
month. Prices for corn, cattle, fresh fruits, and raw cane
sugar turned down after rising in September. Wheat
prices fell more than they did a month earlier. Prices for
hogs and fresh vegetables also declined but less than in
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September. On the other hand, soybean, hay, and live
turkey prices turned up following decreases in the i
previous month. Unprocessed fish and cocoa beans ad-
vanced more than in September, and fuild milk prices
also continued to rise.

The index for crude nonfood materials other than
energy fell 1.5 percent, after climbing 1.2 percent in the
preceding month. Prices for aluminum base scrap plum-
meted 16.0 percent, the largest monthly decline in over
4 years. Indexes for softwood logs, cattle hides, and
crude natural rubber turned down, following Septem-
ber advances. Raw cotton, wastepaper, and copper base
scrap decreased more than in September. Leaf tobacco
rose considerably less than in the previous month. In
contrast, iron and steel scrap prices moved up much
more than in September.

The index for crude energy goods decreased 0.3 per-
cent, after falling 0.8 percent in the preceding month.
Natural gas prices declined much less than in Septem-
ber. On the other hand, coal prices fell 1.1 percent, the
largest monthly decrease in almost 9 years. Prices for
crude petroleum dropped slightly, after showing no
change in the previous month.

Report On Quality Changes For 1985
Model Passenger Cars

The value of quality changes for the 1985 model
domestic passenger cars included in the Producer Price
Index averaged $125.52 at the manufacturing level and
$151.45 at the retail level. These estimates represent
about 54.0 percent of the average increase of $232.50 in
producers' prices and about 56.5 percent of the average
increase of $268.20 in manufacturers' suggested list
prices.

The estimates of the value of quality change are based
on a review by BLS of data supplied by automobile pro-
ducers for 16 similarly equipped 1984 and 1985 model
domestic cars priced in the Producer Price Index. Of
these 16 cars, one underwent resizing and is not included
in the price and quality change estimates. These
estimates of quality change are used in the Producer
Price Index for October. Additionally, these data are
used to make similar adjustments in the Consumer Price
Index and in the International Price Program.

The $151.45 estimated retail value of the quality
change breaks down as follows:

• $20.07 for changes to reduce emissions in ac-
cordance with current and anticipated Federal
standards;

• $131.38 for other quality changes not related to
emission control standards, such as engine and
chassis changes for improved fuel economy and
corrosion protection.

Scheduled Release Dates

Producer Price Index data are scheduled for initial release on the
following dates:

Period covered

November

December

January 1985

Release date

December 14

January 11

February 15

Period covered

February

March

April

Release date

March 15

April 12

May 10
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Price Movements
November 1984

The Producer Price Index for Finished Goods
climbed 0.5 percent from October to November after
seasonal adjustment. This followed 2 months of small
declines and marked a return to the rate that prevailed
in early 1984. Prices received by producers of interme-
diate goods rose 0.3 percent, after inching up 0.1 per-
cent a month before. Crude material prices increased
2.0 percent, following decreases in 6 of the 7 preceding
months. (See table A.)

The November upturn in the Finished Goods Price
Index was due in part to rises for food and capital
equipment. Consumer food prices advanced 0.7 percent,
after dropping in September and edging up slightly in
October. Capital equipment prices turned up slightly in
the wake of a relatively large drop a month earlier. The
0.5 percent increase in the index for finished consumer
goods other than foods and energy followed a decrease
of the same size in October. The passenger car index
increased 0.4 percent after declining 1.2 percent in Oc-
tober. The finished energy goods index rose again in
November, but by less than in October.

Before seasonal adjustment, the Producer Price In-
dex for Finished Goods moved up 0.2 percent to 292.3
(1967= 100). From November 1983 to November 1984,

the Finished Goods Price Index rose 1.9 percent. Over
the 12 months ended in November 1984, prices received
by producers of consumer foods climbed 4.0 percent,
the index for finished energy goods fell 3.9 percent, fin-
ished consumer goods other than foods and energy ad-
vanced 2.2 percent, and prices for capital equipment
also moved up 2.2 percent. The index for intermediate
goods increased 1.6 percent over the year, while crude
material prices were only fractionally lower than in
November 1983.

Finished goods
Finished consumer goods. After showing no change

in October, the Producer Price Index for finished con-
sumer goods rose 0.6 percent on a seasonally adjusted
basis. The index for finished consumer foods increased
0.7 percent in November, after edging up 0.1 percent a
month earlier. Prices turned up sharply for beef and
veal and pork, following declines in previous months.
Prices also rose for processed poultry and for shorten-
ing and cooking oils while they declined markedly for
eggs, fresh fruits, and fresh vegetables. Decreases were
also registered for processed fruits and vegetables, soft
drinks, cereals, and milled rice.

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally adjusted1

Month

Finished goods

Total
Consumer

foods Other

Intermediate goods

Total Foods and
feeds2 Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1983:
November.
December.

1984:
January
February ...
March
April
May
June
July
August
September
October ....
November.

-0.1
.2

.6

.4

.4
0

-.1
0
.3
0

-.2
-.2
.5

-0.3
.7

2.6
.6
.7

-.7
-1.1
-.4
1.3

0
-.4

.1

.7

0.1
0

0
.3
.3
.3
.2
.1

-.1
0

-.1
-.2
.4

0.1
.2

0
.2
.5
.1
.3
.4

-.2
-.2
-.1
.1
.3

0.2
-.4

1.3
-1.8

1.3
.2

-.2
-.8

-1.9
-1.1
-1.6
-1.0

.7

0.1
.2

-.1
.3
.5
0
.3
.5

-.1
-.1

0
.2
.3

0.4
1.0

.7
-1.5

1.9
-.1
-.9
-.9

0
-1.1

-.1
-.9
2.0

0.5
1.5

2.2
-3.1
4.0

-1.2
-2.8
-2.1

.4
-1.6

0
-1.1
4.9

0.2
.3

-.9
.3

-.5
1.3
1.2
.6

-.4
-.6
-.1
-.8

-1.1

1 Data for July 1984 have been revised to reflect the availability of
late reports and corrections by respondents. For this reason, some of
the figures shown above and elsewhere in this report may differ from

those previously repqrted.
2 Intermediate materials for food manufacturing and feeds.
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Table B. Percent changes in finished goods price indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1983:
November.
December.

1984:
January
February ...
March
April
May
June
July
August
September
October ....
November.

-0.1
.2

.6

.4

.4
0

-.1
0
.3
0

-.2
-.2

.5

0.1
.3

.2

.4

.3

.6
-.1

.1

.2

.4
0

-.6
.2

-0.1
.1

.7

.4

.4
-.1
-.1

0
.3

-.1
-.2

0
.6

0.3
.1

0
.5
.9
0

-.2
.1
.1
.3

-.2
-.9

.5

-0.2
-.3

-.2
.1
0
.2
.7
.2

-.4
-.4
-.2

.4

0.7
.6

2.0
2.3
2.8
2.9
2.4
2.1
2.3
2.0
1.6
1.4
1.9

1 Data for July 1984 have been revised to reflect the availability of
late reports and corrections by respondents. For this reason, some of

the figures shown above and elsewhere in this report may differ from
those previously reported.

The index for finished energy goods advanced 0.6
percent, after a rise of 1.5 percent in October. Prices
for gasoline and home heating oil continued to move
up, but less than they did a month earlier. Natural gas
prices fell for the third consecutive month.

Following a decline of 0.5 percent in October, the
index for finished consumer goods other than foods and
energy turned up 0.5 percent, partly because of price
increases for a few models which were introduced later
than usual this year. Prices also turned up after falling
a month earlier for apparel, home electronic equipment,
gold jewelry, rubber footwear, and mobile homes; flat-
ware prices advanced 6.0 percent, following no change
in October. Prices rose more than they did a month
earlier for prescription drugs, sanitary papers, electric
lamps and bulbs, and cutlery, but turned down after in-
creasing in October for some other consumer goods
such as leather footwear, floor coverings, textile
housefurnishings, and over-the-counter drugs.

Capital equipment. The Producer Price Index for capi-
tal equipment moved up 0.2 percent, following a 0.6
percent drop in October. Prices turned up after falling
in the previous month for motor vehicles, commercial
furniture, and integrating and measuring instruments.
The index for construction machinery and equipment
moved up after posting no change in October, and prices
increased much more than in the previous month for
pumps and compressors and for industrial process fur-
naces and ovens. The index for agricultural machinery
and equipment declined after showing no change a
month earlier.

Intermediate goods
The Producer Price Index for Intermediate Materials,

Supplies, and Components rose 0.3 percent from Octo-

ber to November on a seasonally adjusted basis. This
index had declined slightly from June through Septem-
ber, and then edged up in October. A major impetus
for the November increase came from the durable manu-
facturing materials category, which advanced 0.9 per-
cent. After falling for several months, the index for pri-
mary nonferrous metals turned up: Sharp increases oc-
curred for lead, copper, silver, tin, and gold. Portland
cement prices also moved up, while hardwood lumber
declined.

Following 2 months of very slight change, the non-
durable manufacturing materials category moved up 0.2
percent. Prices turned up after falling in most recent
months for plastic resins and materials, industrial chemi-
cals, and paint materials. A large advance was observed
for inedible fats and oils, while leather prices dropped
substantially.

Construction material prices were mixed in Novem-
ber. Prices moved up for softwood lumber, wiring de-
vices, and refractories. In contrast, declines occurred
for plywood, gypsum products, building paper and
board, and environmental controls.

Among components for manufacturing, prices ad-
vanced sharply for metal automotive stampings, elec-
tronic tubes, and metal-cutting machine tool parts. In
addition, increases occurred for paper boxes and con-
tainers and for manifold business forms. Prices moved
down for photographic supplies and pesticides.

The intermediate energy index rose 0.9 percent, led
by increases for electric power, gasoline, diesel fuel,
and residual fuel. Prices for liquefied petroleum gas
continued to fall, however. The intermediate foods and
feeds index moved up 0.7 percent, as large advances
for crude vegetable oils and animal fats and oils were
partly offset by declines for animal feeds, corn syrup,
and flour.
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Crude goods

The Producer Price Index for Crude Materials for
Further Processing advanced 2.0 percent on a season-
ally adjusted basis, following decreases in each of the
preceding 3 months. This increase was principally due
to the index for crude foodstuffs and feedstuffs, which
climbed 4.9 percent after declining in October. The in-
dex for livestock surged after falling in the previous
month: Seasonally adjusted, hog prices advanced 16.9
percent and cattle prices increased 9.5 percent. Prices
for live poultry, hay, and cocoa beans rose more ra-
pidly than in October. On the other hand, prices for

oilseeds, raw fish, and fluid milk advanced less than in
the preceding month. Prices for fruits, vegetables,
wheat, and raw sugar continued to fall.

The index for crude nonfood materials other than
energy fell 1.5 percent, the same decline as in the pre-
vious month. Cattle hide prices plummeted 11.2 per-
cent. Prices also decreased for wastepaper, potash, and
raw cotton. In contrast, prices rose for copper base
scrap, ferrous scrap, and crude natural rubber.

The crude energy index moved down 0.9 percent.
Crude petroleum prices fell 1.8 percent, the largest drop
since March 1983. Prices also declined for natural gas
while coal prices rose.

Scheduled Release Dates
Producer Price Index data are scheduled for initial release on
the following dates:

Period covered

December

January 1985

February

Release date

January 11

February 15

March 15

Period covered

March

April

May

Release date

April 12

May 10

June 14
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Price Movements
December 1984

The Producer Price Index for Finished Goods edged
up 0.1 percent on a seasonally adjusted basis from
November to December. The index had climbed 0.5 per-
cent in November, after falling 0.2 percent in October.
Prices received by producers of intermediate goods
dropped 0.2 percent, following small increases in each
of the 2 preceding months. The index for crude goods
decreased 0.4 percent, in contrast to the 2.0 percent ad-
vance recorded a month earlier. (See table A.)

The December slowdown in the rate of increase for
finished goods was broadbased. After advancing in
both October and November, the energy goods index
turned down in December. Prices for consumer goods
other than foods and energy, which had climbed 0.5
percent in November, inched up only 0.1 percent. Con-
sumer food prices rose a little less than in November.
Capital equipment prices continued to rise slightly.

Before seasonal adjustment, the Producer Price Index
for Finished Goods was virtually unchanged from
November to December, closing the year at 292.4
(1967=100).

Finished goods
Finished consumer goods. Following a 0.6 percent rise

in November, the Producer Price Index for finished
consumer goods showed no change. The index for
finished energy goods decreased 1.3 percent, after rising
0.6 percent in the previous month. Prices for both home
heating oil and gasoline fell, after rising in October and
November. Natural gas prices declined for the fourth
consecutive month.

The index for finished consumer foods increased 0.5
percent in December, after a 0.7 percent advance a
month earlier. Prices for pork and for beef and veal
continued to rise, but much less than in November.
Other price increases were recorded for fish, eggs, and
fresh fruits. In contrast, price decreases occurred for
fresh and dried vegetables, shortening and cooking oils,
and dairy products.

Among finished consumer goods other than foods
and energy, prices edged up 0.1 percent, after rising 0.5
percent in November. Increases occurred for passenger
cars, costume jewelry, apparel, tobacco products, elec-
tric lamps and bulbs, over-the-counter drugs, rubber
footwear, and household glassware. Declines were
registered for prescription drugs, cosmetics, home elec-
tronic equipment, gold jewelry, and small arms and am-
munition.

Table A. Percent changes from preceding month in selected stage-of-processing price indexes, seasonally
adjusted1

Month

Finished goods

Total
Consumer

foods Other

Intermediate goods

Total Foods and
feeds2 Other

Crude goods

Total
Foodstuffs

and
feedstuffs

Other

1983:
December.

1984:
January
February ...
March
April
May
June
July
August
September
October ....
November.
December.

0.2

.6

.4

.4
0
-.1
0

.3
-.1
0
-.2

.5

.1

0.7

2.6
.6
.7

-.7
-1.1
-.4
1.3
-.1
-.4

.1

.7

.5

0
.3
.3
.3
.2
.1

-.1
-XI

.4
-.1

0.2

0
.2
.5
.1
.3
.4

-.2
-.2
-.1

.1

.3
-.2

-0.4

1.3
-1.8

1.3
.2

-.2
-.8

-1.9
-1.2
-1.4
-1.0

.7
-.5

0.2

-.1
.3
.5

0
.3
.5

-.1
-.1
-.1

.2

.3
-.2

1.0

.7
-1.5

1.9
-.1
-.9
-.9
0

-1.3
.1

-.9
2.0
-.4

1.5

2.2
-3.1
4.0

-1.2
-2.8
-2.1

.4
-1.8

.1
-1.1
4.9
-.2

0.3

-.9
.3

-.5
1.3
1.2
.6

-.4
-.7
0
-.8

-1.1
-.7

1 Some of the figures shown above and elsewhere In this report
may differ from those previously reported because data for August
1984 have been revised to reflect the availability of late reports and
corrections by respondents.

2 Intermediate materials for food manufacturing and animal
feeds.
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Table B. Percent changes in finished goods price indexes, selected periods1

Month

Changes from preceding month, seasonally adjusted

Finished
goods

Capital
equipment

Finished
consumer

goods

Finished consumer goods excluding foods

Total Durables Nondurables

Changes in
finished goods

from 12
months ago
(unadjusted)

1983:
December...

1984:
January
February
March
April
May
June
July
August
September
October
November..
December..

0.2

.6

.4

.4
0
-.1
0

.3
-.1
0
-.2

.5

.1

0.3

.2

.4

.3

.6
-.1

.1

.2

.3

.2
-.6

.2

.2

0.1

.7

.4

.4
-.1
-.1
0

.3
-.2
-.1
0

.6
0

-0.2

-.1
.2
.3
.1
.3
.2

-.2
-.3
0
-.1

.5
-.2

0.1

0
.5
.9

0
-.2
.1
.1
.2

0
-.9

.5

.1

-0.3

-.2
.1

0
.2
.7
.2

-.4
-.6
0

.4

.6
-.4

0.6

2.0
2.3
2.8
2.9
2.4
2.1
2.3
1.8
1.6
1.4
1.9
1.8

1 Some of the figures shown above and elsewhere in this report
may differ from those previously reported because data for August
1984 have been revised to reflect the availability of late reports and

corrections by respondents.

Capital equipment. ¥or the second consecutive month,
the Producer Price Index for capital equipment moved
up 0.2 percent. Price changes were very mixed, as
moderate increases for a variety of capital goods offset
scattered declines for some other producer goods.

Intermediate goods
The Producer Price Index for Intermediate Materials,

Supplies, and Components moved down 0.2 percent in
December on a seasonally adjusted basis, following a
November advance of 0.3 percent. This reversal was
mirrored in several of the categories within intermediate
goods.

The intermediate energy index fell 0.7 percent, after a
0.9 percent climb in the preceding month. Led by a 2.4
percent drop in residual fuel prices, decreases were
noted for most refined petroleum products, electric
power, and liquefied petroleum gas. The index for in-
termediate foods and feeds also turned down, following
an increase in November. Lower prices for animal
feeds, crude vegetable oils, and refined sugar were
slightly offset by an increase for animal fats and oils.

After advancing 0.9 percent in November, the
durable manufacturing materials index resumed its
downward course of the past few months with a decline
of 0.4 percent. Prices turned down sharply for primary
copper, lead, precious metals, cobalt, and jewelers'
materials. Aluminum prices continued to fall moderate-
ly, while tin prices advanced for the second consecutive
month following a string of decreases.

The index for nondurable manufacturing materials
edged down 0.1 percent, nearly reversing the 0.2 percent
rise of November. Prices declined for medicinal and
botanical chemicals, woodpulp, leather, plastic resins,

gray fabrics, and finished fabrics. In contrast, synthetic
fiber and synthetic rubber prices registered advances.

With an increase of just 0.2 percent, the construction
materials and components index was one of the few ma-
jor categories of intermediate goods to move up in
December. Prices rose for concrete products, millwork,
and asphalt felts and coatings. These were partially off-
set by decreases for softwood lumber, plywood, plastic
construction products, and gypsum products. Among
other categories of intermediate goods, increases oc-
curred for pesticides and rubber hose, while the indexes
for motor vehicle parts, plastic parts and components,
and manifold business forms showed declines.

Crude goods
The Producer Price Index for Crude Materials for

Further Processing declined 0.4 percent on a seasonally
adjusted basis, following an advance of 2.0 percent in
November. The reversal in crude material prices was led
by the foodstuffs and feedstuffs index, which dropped
0.2 percent after climbing 4.9 percent in the preceding
month. Cattle prices rose much less than in November,
and hog prices turned down after advancing in the
previous month. Prices for live poultry, oilseeds, and
cocoa beans also fell, following November increases.
Prices for fresh vegetables, wheat, and raw cane sugar
also dropped but less than in the preceding month. In
contrast, hay prices climbed 10 percent for the second
consecutive month, and fresh fruit prices turned up
after falling more than 6 percent in both October and
November.

The index for crude energy materials declined 0.6 per-
cent, following a slightly larger decrease in November.
Crude petroleum prices dropped 0.9 percent, half as
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much as in November. Natural gas prices eased down
and coal prices increased modestly.

The index for crude nonfood materials other than
energy fell 0.9 percent, not so much as the 1.5 percent
decline in both October and November. Wastepaper

prices showed the third consecutive monthly drop in ex-
cess of 5 percent. Prices decreased moderately for fer-
rous and copper base scrape, crude natural rubber, and
cattle hides. On the other hand, prices advanced for raw
cotton and potash.

Scheduled Release Dates
Producer Price Index data are scheduled for initial release on
the following dates:

Period covered

January 1985

February

March

Release date

February 15

March 15

April 12

Period covered

April

May

June

l

Release date

May 10

June 14

July 12
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