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FOREWORD

IHIS VOLUME marks a further major development in
the work on United States national income statistics which
was initiated in 1932 in response to Senate Resolution
No. 220 of the 72nd Congress, and carried forward in the
Office of Business Economics. The information presented
in it is designed to meet in comprehensive fashion the
needs of business and other users of national income data.

Originally, Congress directed the preparation of meas-
ures of the national income, its industrial origin, and its
distribution in the form of wages, profits, and other types
of payments. The initial report was published early in 1934
as Senate Document No. 124, 72nd Congress, 2nd Session.
National income estimates have been published annually
since then. They were supplemented in the late nineteen-
thirties by estimates of the income flow to individuals, on
a monthly basis for the Nation as a whole and on an annual
basis for the various States.

The outbreak of the war expedited the measurement of
the gross national product. This estimate of the value of
the Nation's output of goods and services was essential for
the establishment of goals designed to maximize total pro-
duction and for the necessary diversion of production to
war purposes, involving major changes in the structure of
output. The product estimate was required also to supple-
ment the income measurements in the calculation of the
inflationary pressures being generated.

The gross national product was added to the income
series shortly after Pearl Harbor and was gradually ex-
panded into an extensive body of information on the com-
position of the commodity flow. Quarterly estimates were
developed for both national income and national product
to provide comprehensive data on the current economic
situation.

The year 1947 was a landmark in the national income
work of the Office of Business Economics. In the National
Income Supplement to the SURVEY OF CURRENT BUSINESS
of July 1947 new estimates were published, basically recast
into the framework of a comprehensive national economic
accounting system designed to provide a systematic picture
of the economic structure and process in terms of inter-
related income and product flows. All statistical series back
to 1929 were reworked to incorporate improvements in
statistical methodology, and a brief explanation of the con-
cepts underlying the estimates was provided.

The present volume meets the need for a detailed dis-
cussion of the conceptual framework and of the statistical
sources and methods underlying the United States national
income statistics. This makes up Parts II and III. In
addition, the report contains, in Part I, a review of changes
in national income and product since 1929; series on gross
national product in constant dollars for the years 1929-50,
in Part IV; and, in the final section, a complete set of statis-
tical tables for 1929-50.

Thus, the present report contains all the national income
statistics of the Office of Business Economics with the ex-
ception of the annual series on State income payments. As
such it will serve as a comprehensive base book super-
seding all previously published series, and the figures con-
tained in it will be brought up to date in the monthly
SURVEY OF CURRENT BUSINESS.

During the past two decades national income statistics i
have become firmly established as basic tools of economic -
analysis—not only in the United States but elsewhere as
well. The present volume incorporates the great progress
which has been made in national income measurement over
this period. This process of development is not complete.
Many unsettled problems remain and there will be further
conceptual and statistical improvements. Particularly
pointing up the need for the development of additional
basic statistical data required for improved income meas-
urement, the present report discusses very frankly those
areas which call for further work. It is thought that in
this manner a maximum contribution to progress in this
field can be made.

The further progress required does not impair the utility
of this volume as a source of integrated information on the
functioning of the United States economy. It provides
material equally essential for the production and market-
ing programs of business and for furthering the knowledge
requisite for the formulation and development of Govern-
ment economic programs.

Complete recognition of the theoretical and statistical
contributions to the national income work which is em-
bodied in this volume is not possible, but on the facing
page we have endeavored to make partial acknowledgment,
particularly to the staff and others who have had a major
share in the production of this 1951 national income report.
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From 1929 to 1950 THE NATIONAL OUTPUT of the

United States Increased . . .

172 % in Dollars 80 % in Volume 44 % in Volume Per Capita

1929 1950
CURRENT DOLLARS
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