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Foreword
This volume carries forward the official work on United States national income initiated in 1932 in

response to Senate Resolution No. 220 of the 72d Congress. The information presented is designed to
meet in comprehensive fashion the needs of business and other users of national income data.

Since publication in 1934 of the first of a series of national income reports by the Department of
Commerce, steady progress has been achieved in extending the scope of the estimates, in improving
their quality, and in making them available promptly, as well as in sharpening the concepts. A prin-
cipal contribution of the present report—which is closely similar in form to the 1951 NATIONAL INCOME

supplement so as to facilitate use by those familiar with that volume—is the presentation of estimates
incorporating data collected in the postwar industrial and population censuses.

In the preparation of these new estimates, opportunity was also taken to rework many of the income
and product series for the entire period back to 1929 in order to reflect additional data sources and
improvements in estimating techniques. A special feature is the presentation of constant-dollar gross
national product in 1947 prices instead of 1939 prices, as previously used.

The tables presented in this volume incorporate the results of the first comprehensive review of
sources and methods since the initial publication of the national income statistics in the form of an
economic accounting system in the 1947 NATIONAL INCOME supplement. While the changes that have
been introduced do not alter the overall picture of the United States economy afforded by the income
and product accounts, they improve the data in many detailed aspects.

The text material in the 1951 volume also has undergone review. This resulted principally in rework-
ing the descriptions of statistical sources and methods to accord with the new estimates and bringing
up to date the summary of economic developments.

The statistical changes have been examined for the light they shed on the reliability of the esti-
mating techniques. This analysis confirms the adequacy of these techniques to produce reliable pre-
liminary measures of national output and its major components on the basis of incomplete information.
Revisions for some of the more detailed components, however, were substantial and underscore the
need which we have repeatedly stressed for further development of the primary data sources on which
the national income estimates are based.

The present report contains all the national income statistics of the Office of Business Economics
except the annual series on income by States and the distributions of family income by size classes.
With these exceptions it supersedes all previously ptublished figures, and the series contained in this
volume will be kept up to date in the monthly SURVEY OF CURRENT BUSINESS.

We take this opportunity to express our appreciation for the continued cooperation of the many
Government and private agencies that assist the Office of Business Economics in preparing these
economic guides. Acknowledgment is made in the accompanying statement which also recognizes the
work of the individual members of our staff.

Director, Office of Business Economics
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Government Purchases

$85 Billion

Investment

$50 Billion
Personal Consumption

$230 Billion

The 1953 Income-Product Coin

Employee

Compensation

$209Billion

Indirect Business Taxes $30 Billion

Depreciation, etc,

$30 Billion

Corporate Earnings

$39 Billion

Proprietors' and Rental

Income and Interest

$57 Billion

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

1954


