
STATISTICS OF INCOME.
Compiled from the Returns for 1916.

TREASURY DEPARTMENT,
OFFICE OF COMMISSIONER OF INTERNAL REVENUE,

Washington, D. C, June 1, 1918.
Hon. W. G. MCADOO,

Secretary of the Treasury.
SIR: I have the honor to submit herewith for publication a report

entitled " Statistics of Income" as compiled from the returns of
personal and corporate income filed with the Treasury Depart-
ment for the year ended December 31, 1916. This publication is
in compliance with section 21 of the act of Congress approved
September 8, 1916, which provides:

That the preparation and publication of statistics reasonably available with respect
to the operation of the income-tax law and containing classifications of taxpayers and
of income, the amounts allowed as deductions and exemptions, and any other facts
deemed pertinent and valuable shall be made annually by the Commissioner of
Internal Revenue, with the approval of the Secretary of the Treasury.

PERSONAL INCOME-TAX RETURNS.

In the calendar year ended December 31, 1916, personal returns
in the number of 437,036 were filed, showing an aggregate net income
of $6,298,577,620, income tax (normal and additional) amounting to
$173,386,694, an average tax of $396.73 and an average tax rate of
2.75 per cent of the aggregate net income.

INCOME CLASS DISTRIBUTION (PERSONAL RETURNS).

These returns may be surveyed from the standpoint of class dis-
tribution, occupational distribution, returns by States, and source,
i. e., whether derived from personal service or property. The follow-
ing table classifies or distributes the number of returns filed, the net
income returned, and the total tax shown, according to the size of the
income or the amount returned.

Cumulative percentage of personal returns by income classes—Extract from Table 2.

Income classes.

$3,000 to $10,000
$3,000 to $25,000
$3,000 to $30,000
$3,000 to $90,000
$3,000 to $100,000
$3,000 to $150,000
$3,000 to $300,000 -..
$3,000 to $500,000
$3,000 to $2,000,000
$3,000 to $5,000,000
$3,000 to $5,000,000 and over .

Cumulative

° filed"*

71.659
90.495
92.371
98. 206
98.456
99.131
99. 698
99.864
99. 985
99.998
100.00

j

of net
income

returned.

26.385
45. 992
49. 500
68. 903
70. 528
76. 202
84. 233
88. 551
95. 626
98.367
100. 00

Cumulative
percentage

of tax,
normal and
additional.

4.081
10.793
12.334
25. 244
26. 885
34.050
47.896
58.250
•81.138
92.344

100.00
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