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THE trend of commerce and industry in this 
district during the past thirty days was 
slightly downward as contrasted with the 

two months immediately preceding. The recession 
both in production and distribution, however, was 
due in large part to seasonal considerations, and in 
some industries the gains recorded in March and 
April were fully maintained. Considerable spotti
ness and irregularity were in evidence, both with 
reference to the several lines and different localities. 
Taken as a whole, sentiment in practically all parts 
of the district underwent improvement, and there 
was more of a disposition to fill requirements by 
both merchants and the public than was the case 
earlier in the year. This was true particularly of 
commodities for ordinary consumption, the lines 
dealing in goods of the heavier and more permanent 
sort making a relatively poorer showing than those 
in the former category. Iron and steel, fire clay, 
lumber, glass and other building materials failed to 
maintain the pace of the preceding ninety days. Pro
duction and distribution of automobiles declined 
from May to June, and sales of farm implements 
was considerably below the seasonal average. No 
improvement whatever was noted in the bituminous 
coal industry from the dull conditions existing in 
recent months.

Distribution of seasonal commodities through 
retail channels was retarded to some extent during 
May by unusually cool weather. Since June 1, how
ever, higher temperatures have substantially assisted 
the movement of summer goods, notably apparel, 
electrical supplies, beverages, outing and tourist 
supplies. There was a decrease from May to June 
in wholesale distribution of boots and shoes, gro
ceries, men’s hats, packing house products and 
farm implements. Increases in the same comparison 
were recorded in drugs and chemicals, furniture, dry 
goods, hardware and electrical supplies. In all 
wholesaling and jobbing lines investigated, the vol
ume of May business was below that of the same 
month last year.

The most hopeful aspect of the situation is the 
generally favorable conditions of crops throughout 
the district. Prospects at the middle of June were 
for the heaviest yields obtained in a number of 
years. While prices of all farm products continue 
at low levels, the large outputs will serve to offset 
smaller cash returns per unit, besides giving em
ployment to a greater number of persons and heav
ier tonnages to the railroads. Conditions in the 
drouth areas have undergone distinct betterment 
since the end of March.

Department store sales in the principal cities 
of the district in May showed a decrease of 12.5 
per cent as compared with the same month last 
year, and for the first five months this year the vol
ume was 12.8 per cent smaller than for the corres
ponding period in 1930. Combined sales of all 
wholesaling lines investigated showed a decrease 
in May of 16 per cent under the same month in 
1930, and of 11 per cent under the April total this 
year; for the first five months this year a decrease 
of 15 per cent under the same period in 1930 was 
shown. Charges to checking accounts in May were 
approximately 3 per cent larger than in April, but 
more than one-fifth smaller than in May last year. 
The amount of savings accounts increased slightly 
between May 6 and June 3, and on the latter date 
were about on a parity with the corresponding time 
last year.

According to officials of railroads operating in 
this district, the volume of freight traffic handled in 
May was considerably smaller than during the cor
responding period a year and two years earlier. The 
movement of early fruit and truck crops was up to 
expectations, but all other classifications of freight 
showed appreciable declines. For the country as a 
whole, loadings of revenue freight for the first 22 
weeks this year, or to May 30, totaled 15,988,235 
cars, against 19,481,593 cars for the corresponding 
period last year and 21,325,072 cars in 1929. The 
St. Louis Terminal Railway Association, which 
handles interchanges for 28 connecting lines, inter
changed 186,779 loads in May, against 174,668 loads
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in April, and 217,226 loads in May, 1930. During 
the first nine days of June the interchange amounted 
to 55,529 loads against 53,434 loads during the cor
responding period in May, and 62,388 loads during 
the first nine days of June, 1930. Passenger traffic 
of the reporting roads decreased 15 per cent in May 
as compared with the same month last year. Esti
mated tonnage of the Federal Barge Line between 
St. Louis and New Orleans in May was 99,500 tons, 
against 82,465 tons in April, and 124,924 tons in May, 
1930.

Reports relative to collections in the district 
reflect moderate improvement as a whole, though 
conditions are still spotty and irregular. June 1 
settlements with wholesalers in the large distribut
ing centers were in considerable volume, and com
pared very favorably with results a year ago. Gen
erally through the agricultural sections, but more 
particularly where early fruits and vegetables are 
important crops, retailers report moderate better
ment in payments. Good liquidation with both 
country banks and merchants has been the rule in 
the tobacco sections. Backwardness in meeting bills 
is complained of by merchants in the bituminous, 
coal sections, and generally through the lead and 
zinc belt. Retailers in the large urban centers report 
little change in conditions as compared with the pre
ceding several months. Questionnaires addressed 
to representative interests in the several lines scat
tered through the district showed the following 
results:

Excellent Good Fair Poor
May, 1931...................... 0% 10.4% 76.1% 13.5%
April, 1931...................... 0 13.1 63.1 23.8
May, 1930................. 1.0 14.0 58.5 26.5

Commercial failures in the Eighth Federal Re
serve District in May, according to Dun’s, num
bered 104 involving liabilities of $3,148,548 against 
153 failures in April with liabilities of $2,916,962, 
and 133 defaults for a total of $4,959,105 in May, 
1930.

The daily average circulation of the United 
States in May was $4,679,000,000, against $4,647,-
000,000, in April, and $4,497,000,000, in May, 1930.

MANUFACTURING AND WHOLESALE
Boots and Shoes — The spurt of activity in the 

boot and shoe business noted during the two pre
ceding months subsided to a considerable extent 
during May, and reversing the trend of recent years, 
May sales of the reporting interests registered a 
sharp decline under the April total. This was at
tributed largely to the heavy buying during March 
and April, many retail dealers hav-ing supplied 
needs during those months which they usually fill 
in May. May sales of the reporting interests were

12.0 per cent smaller than during the same month 
in 1930, and more than a fourth smaller than the 
April total this year. Stocks on June 1 were 5 per 
cent smaller than thirty days earlier, and 30 per 
cent less than on June 1, 1930. In both sales com
parison decreases were general through the entire 
line, but most marked in staple lines and work shoes. 
Factory operations decreased slightly in May and 
early June.

Clothing — There was the usual seasonal de
cline in sales volume from May to June, the extent 
of which being somewhat heavier than the average 
during the past decade. As contrasted with a year 
ago, the May total showed a decline of approximate
ly 40 per cent. Advance buying is backward, retail
ers generally being disposed to postpone filling late 
summer and early fall requirements. Demand for 
work clothes is considerably below normal, both in 
the cities and rural areas.

Drugs and Chemicals — A more active demand 
for seasonal commodities, notably soda fountain 
supplies and equipment, was largely accountable for 
an increase of sales of the reporting interests during 
May of about 1 per cent over April total. As con
trasted with a year ago, however, May sales showed 
a decrease of about 2 per cent. A more active de
mand for insecticides, fertilizers and other goods 
consumed in the rural sections was reported, but 
sales of drugs and heavy chemicals to the general 
manufacturing trade continued below normal for 
this time of year. Stocks on June 1 were slightly 
smaller than a month earlier, and about on a parity 
with a year ago.

Dry Goods— May sales of the reporting firms 
were 8 per cent larger than in April, but about 18 
per cent smaller than the total in May, 1930. Im
provement in the month-to-month comparison was 
ascribed to more active buying of seasonal goods, 
and heavy sales of women’s and children’s ready-to- 
wear garments. More activity than in a number of 
months was noted in outings, neckwear and certain 
grades of hosiery. Dullness continues in most staple 
lines, particularly blankets, heavy coats, sweaters, 
underwear, etc. Advance business ranges from 55 
to 75 per cent smaller than a year ago. Inventories 
on June 1 were 4 per cent and 35 per cent smaller, 
respectively, than thirty days and a year earlier.

Electrical Supplies — The upward trend in 
business in this classification noted during the pre
ceding sixty days continued through May. There 
was an increase in May sales of the reporting firms 
of 12 per cent over April, but the total was 39 per 
cent smaller than in May, 1930. The gain in the 
month-to-month comparison was due to seasonal 
influences, though all lines showed more activity
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than earlier in the year. Heavy decreases under a 
year ago were noted in sales of radio materials and 
automobile goods. Stocks on June 1 were slightly 
larger than thirty days and a year earlier.

Flour— Production at the 12 leading mills of 
the district in May totaled 277,767 barrels against 
301,429 barrels in April, and 332,510 barrels in May, 
1930. Business throughout the period was on a very 
limited scale, in view of the generally adopted policy 
of getting along with as small stocks as possible 
until the new wheat crop movement set in. The 
continued decline in wheat prices also had a detri
mental effect on purchasing. Price changes were 
chiefly in the form of downward adjustments to con
form with the situation created by the decline in 
wheat. Export demand continued quiet, with bids 
from Europe mainly too far out of line to result in 
extensive workings. Mill operations were at from 
50 to 55 per cent of capacity.

Furniture — May sales of the reporting firms 
showed an increase over the preceding month for 
the first time in more than a year. Purchasing of 
seasonal goods and replenishment of depleted stocks 
by retailers substantially assisted the volume of 
trade. As compared with April, May sales of the 
reporting firms showed an increase of 12 per cent, 
but the total was approximately 11 per cent below 
that of May, 1930. Inventories continued to de
crease; stocks on June 1 being 10 per cent and 53 
per cent smaller, respectively than thirty days and 
a year earlier.

Groceries — A moderate slowing down in busi
ness, largely seasonal in character, was reflected in 
reports from interests in this line. The trend of 
prices continued lower, and larger consumption of 
fresh fruits and vegetables lessened demand for 
canned goods and other prepared foods. May sales 
of the reporting firms were 4 per cent smaller than 
in April, and 18 per cent less than the May total 
last year. Inventories on June 1 showed little change 
from thirty days earlier, and were about 5 per cent 
smaller than a year ago.

Hardware — Further slight improvement was 
noted in this classification, May sales of the report
ing interests showing a gain of about 1 per cent as 
compared with April. As compared with May last 
year, a decrease of 15 per cent was recorded. There 
was a further decrease in inventories; stocks on 
June 1 being 6 per cent and 16 per cent smaller, 
respectively, than thirty days and a year earlier.

Iron and Steel Products — Reflecting seasonal 
influences and extreme conservatism on the part of 
buyers, activities in the iron and steel industry in 
this district during the past thirty days continued

the downward trend which has obtained in recent 
months. With but few minor exceptions, mills, 
foundries and machine shops reported a further re
cession in unfilled orders, the total at the end of 
May being the smallest in a number of years. As 
has been the case for the past several months, order
ing of both finished and raw materials is mainly in 
small quantities for application on well defined re
quirements. Covering on third quarter needs has 
been little in evidence, both producers and ultimate 
consumers being disposed to await developments 
before making commitments. The principal users of 
iron and steel have not increased their demands, and 
in the case of the oil and automotive industries, pur
chasing was in smaller volume than during the pre
ceding sixty days. Certain specialty makers, notably 
of farm implements, stoves and heating apparatus 
report a further curtailment in operations. Advance 
orders on the books of these interests are the small
est for this particular period in more than two 
decades. Mills and foundries specializing in rail
road equipment materials report reduced backlogs 
and little new business being placed. With the ex
ceptions of reinforcing concrete bars and some other 
items used in highway construction and other en
gineering projects, the general classifications of 
building materials continues quiet. The movement 
of wire and wire products, including nails, shows no 
betterment as contrasted with the dull conditions 
which have existed in recent months. Producers and 
distributors of steel sheets reported a moderate gain 
in volume of sales during late May and early June, 
but low prices at which the business was taken, 
considerably lowered profit margins. Iron and steel 
warehouse and jobbing interests report no change 
worthy of note in conditions existing earlier in the 
year. Buying is on a hand-to-mouth basis, and con
siderably less than the usual seasonal tonnage is be
ing accounted for by the general manufacturing 
trade. Prices underwent no notable change as com
pared with the preceding thirty days, but with 
competition unusually keen, shading under list quo
tations is more frequent than heretofore. The down
ward trend in scrap iron and steel prices proceeded 
further, several of the principal grades registering 
new lows on the retrograde movement. The melt 
of pig iron in the district during May was slightly 
less than in April, and measurably below the total 
of May, 1930. After an upward trend for four con
secutive months, the daily average rate of pig iron 
production for the country as a whole turned down
ward in May. Total production for May amounted 
to 1,995,002 tons, against 2,009,582 tons in April, 
and 3,241,477 tons in May, 1930. Steel ingot pro
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duction in the United States in May totaled 2,083,- 
833 tons, against 2,275,404 tons in April, and 3,265,- 
353 tons in May, 1930.

AUTOMOBILES
Conforming with the trend in recent years, dis

tribution of automobiles in this district during May, 
according to the reporting dealers, showed a de
crease under the preceding month. The decrease, 
however, was smaller than the average during the 
past eight years, which fact is due to the sharp fall
ing off in volume of business last May, rather than 
to improvement in sales this year. As compared 
with a year earlier, May sales were smaller by ap
proximately 30 per cent. Reports covering the first 
half of June indicate little, if any improvement as 
contrasted with the preceding thirty days. In both 
the month-to-month and yearly comparison de
creases were general through all classes of makes, 
though somewhat more pronounced in the cheap- 
priced and very expensive makes than in the medi
um-priced field. Business of dealers in the large 
cities continued in relatively better volume than 
that of distributors in the rural regions. There was 
a general disposition on the part of farmers to await 
more definite information relative to crop yields and 
prices before filling their automotive requirements. 
For the fourth consecutive month, truck sales of the 
reporting dealers declined in May, the total for that 
month being more than one-third smaller than dur
ing the same period in 1930, and 20 per cent less 
than April total this year. Inventories continued the 
steady decline of recent months, the policy of pur
chasing from producers only sufficient vehicles to 
apply on actual sales, or reasonably certain pros
pects, being more closely adhered to than heretofore. 
Sales of new passenger cars by the reporting deal
ers in May were 13 per cent smaller than in April, 
and approximately one-third less than the May, 
1930 total. Stocks of new cars in dealers hands on 
June 1 were 6 per cent smaller than on May 1, and 
one-fourth smaller than on June 1 last year. De
mand for used cars continued relatively more active 
than for new vehicles. There was a further slight 
decrease in salable second hand car stocks on June
1 as compared with thirty days earlier, and the total 
was more than one-third smaller than on June 1, 
1930. No change worthy of note took place in the 
parts and accessory trade as compared with the pre
ceding month. Opening of the touring season has 
moderately stimulated sales of tires and accessories 
since the final week of May.

According to dealers reporting on that item, the 
ratio of deferred payment sales to total sales in 
May was 46 per cent, which contrasts with 49.2 per 
cent in April, and 52.2 per cent in May, 1930.

RETAIL TRADE
The condition of retail trade is reflected in the 

following comparative statement showing activity 
at department stores in leading cities of the district:

Net sales comparison Stocks on hand Stock turnover
May, 1931 5 months ending- May 31, 1931 Jan. 1 to
comp, to May 31, 1931 to comp, to May 31,

May, 1930 same period 1930 May 31,1930 1931 1930
Evansville ........— 24.4% — 26.1% — 20.3% 76 88
Little R ock......— 14.1 — 11.8 — 16.7 1.13 1.01
Louisville ........— 20.1 — 15.5 — 16.4 1.10 1.20
Memphis ..........— 16.4 — 22.0 — 24.6 1 24 1.27
Quincy ............. — 23.8 — 18.6 — 16.8 1.09 1.11
St. Louis........... —  9.5 — 10.1 — 11.3 1.59 1.63
Springfield, M o..—  8.5 —  7.1 — 12.0 .66 .60
8th District.......— 12.5 — 12.8 — 14.9 1.40 1.42

N et sales comparison Stocks on hand
May. 1931 comp, to M ay, 1931 comp, to

May, 1930 Apr. 1931 May, 1930 Apr. 1931
M en’s furnishings......... .—  9.2%* —  4.7%* — 10.0% —  0.4%
Boots and shoes.................— 13.6 —  6.0 — 14.2 —  2.5

BUILDING
The dollar value of permits issued for new con

struction in the five largest cities of the district dur
ing May was 70 per cent less than May, 1930, and 
70 per cent less than the aggregate for April this 
year. According to statistics compiled by the F. W. 
Dodge Corporation, construction contracts let in 
the Eighth Federal Reserve District in May 
amounted to $18,326,851 which compares with 
$17,080,749 in April and $32,876,399 in May, 1930. 
Production of portland cement for the country as a 
whole in May totaled 14,006,000 barrels, against
11,245,000 barrels in April, and 17,271,000 barrels in 
May, 1930. Building figures for May follow :

________ New Construction ________ Repairs, etc.
Permits *dost Permits *Cost

1931 1930 1931 1930 1931 1930 1931 1930
Evansville .. 214 277 $ 96 $ 113 56 24 $ 12 $ 18
Little Rock 15 47 53 71 66 121 17 78
Louisville .. 56 126 128 2,203 44 76 34 68
Memphis .... 195 386 255 1,077 208 205 133 87
St. Louis.... 383 452 1,185 1,975 352 470 217 227

May totals.. 863 1,288 $1,717 $5,439 726 896 $ 413 $478
Apr. totals.. 904 1,635 5,454 5,910 817 860 433 695
Mar. totals.. 994 1,031 2,049 2,409 521 857 288 675
*In thousands of dollars (000 om itted).

CONSUMPTION OF ELECTRICITY
Public utilities companies in the five largest 

cities of the district reported consumption of electric 
current during May by selected industrial customers 
as being 5.9 per cent larger than in April and 8 per 
cent smaller than in May, 1930. Detailed figures 
follow :

No. of May, Apr., May, 1931 May, May, 1931 
Custom- 1931 1931 comp, to 1930 comp, to 

ers *K .W .H . *K .W .H . Apr. 1931 *K .W .H . May, 1930
Evansville .... 40 2,125 1,998 +  6.4% 1,774 + 1 9 .8 %
Little Rock.. 35 1,616 1,443 + 12 .0  1,668 —  3.1
Louisville .... 85 6,039 6,015 +  .4 6,085 —  1.8
Memphis ..... 31 1,91? 1,166 + 64 .2  1,141 + 67 .8
St. Louis.......161 19,347 18,698 +  3.5 23,063 — 16.1

Totals ............ 352 31,042 29,320 +  5.9 33,731 —  8.0
*In  thousands (000 om itted).

The following figures, compiled by the U. S. 
Department of the Interior, show kilowatt produc
tion both for lighting and industrial purposes for 
the country as a whole:

By water power By fuels Totals
Apr. 1931..............................3,112,553,000 4,544,186,000 7,656,739,000
Mar. 1931..............................2,630,700,000 5,244,117,000 7,874,817,000
Apr. 1930..............................3,272,557,000 4,687,666,000 7,960,223,000
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AGRICULTURE
Weather during the past thirty days was in 

the main the most favorable experienced this season 
for agriculture, and taken as a whole prospects for 
crops in the Eighth District at the middle of June 
were the most promising for that date in a number 
of years. Temperatures during May were somewhat 
too low for promoting rapid growth and develop
ment of winter wheat and spring sown cereals, but 
warmer weather since that date, accompanied by 
beneficial rains have tended to markedly improve 
conditions, and stands are generally good. In the 
case of corn, cotton, tobacco, potatoes and other row 
crops, cultivation has been unusually intensive and 
has served to offset handicaps due to adverse weath
er conditions earlier in the season. Farm work of all 
descriptions has been pushed forward in all sections 
of the district and is further advanced than the aver
age at this season during the past several years.

The outlook for fruits, vegetables and home 
gardens is particularly favorable. In Illinois, Arkan
sas, Missouri and Tennessee the June 1 condition of 
the peach crop was considerably above the 10-year 
average, whereas in all these states the crop last 
year was a virtual failure. There has been more 
extensive planting of home gardens this year than 
in more than a decade; particularly in areas most 
acutely affected by last year’s record drouth. The 
acreage planted to feed crops in these sections is 
also larger than in past years. The outlook for hay 
crops is less promising than in the case of other pro
ductions, but deficiency in this respect is expected 
to be made up by increased planting of cowpeas, 
grain sorgums and other legumes. Cut worms and 
some other insect pests have been more numerous 
than usual and have caused considerable damage 
to tobacco seed beds, corn, potatoes and some other 
crops. Such damage has been local in character, 
however, and may be corrected by replanting.

As an offset to the generally favorable prospects 
for crops was the further decline in practically all 
agricultural products. The U. S. Department of 
Agriculture’s index in May reached the lowest level 
since 1910, when the index was prepared. A con
siderable part of the decline was accounted for by 
lower prices of poultry and dairy products, meat, 
animals, cotton and cottonseed, fruits and vegeta
bles. New crop wheat futures declined to the low
est point since 1895 and spot cotton recorded a new 
low on the crop. As has been the case since last 
fall, farmers are doing an unusually large amount 
of their work without hired help. The supply of 
farm labor in all states of the district is in excess of 
requirements. Slowing down of activities in the

large industrial centers has resulted in a return of 
many workers to the farms and small towns.

Winter Wheat — Moderate improvement took 
place in prospects for this crop from May to June, 
according to the U. S. Department of Agriculture’s 
June 1 report. The estimated yield in states entire
ly or partly within the Eighth District, based on the 
June 1 condition, was 104,009,000 bushels, about
1,500,000 bushels more than the May 1 forecast, 
and comparing with 93,567,000 bushels harvested in 
1930, and a 5-year average (1925-1929) of 83,414,000 
bushels. Generally the condition of the crop is high, 
with stand and growth in many important growing 
areas more uniform than in any year since 1918. 
Harvesting was in progress in the lower tiers of 
counties in late May, since which time it has pro
gressed rapidly northward. There are scattered re
ports of lodging, but nothing of a general or serious 
character. There was a further decline in wheat 
prices, with the new crop options selling at the 
lowest levels recorded since 1895.

Corn — Generally throughout the district corn 
was planted earlier than the average during the 
past decade, but due to low temperatures and cold 
rains in April and early May, germination and 
growth were retarded and in Missouri and other 
sections of the district the average condition on 
June 1 was slightly below that of a year ago. Warm
er weather and rains since that date have substan
tially assisted the crop, and most recent reports re
flect generally good stands with marked improve
ment in color. Cultivation is high as a rule, and 
both surface and subsoil conditions are good. Cut 
worms have been more in evidence than has been 
the case in recent years, causing irregular stands 
and necessitating considerable replanting. There 
was a sharp decline in prices of the July and Sep
tember corn options, but prices of spot corn held 
relatively firm, responding to an active demand for 
old crop corn. The movement from farms was light, 
and bids of local dealers^were in numerous instances 
higher than prices paid at primary markets.

Fruits and Vegetables — The mild winter and 
generally favorable conditions during the spring 
months are reflected in unusually favorable pros
pects for fruits and vegetables in all states of the 
district. In Missouri, Illinois and Arkansas the out
look for fruits of all descriptions is the most promis
ing since 1922. Shipments of strawberries from the 
chief commercial producing areas exceeded expecta
tions, and latest reports indicate yields of black
berries, raspberries, plums and cherries considerably 
above the 10-year average. The condition of apples 
on June 1 was markedly better than a year ago and 
the 10-year average. A heavy drop is reported in
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the chief producing sections, but ample fruit is left 
on trees to insure bumper yields. Based on the June
1 condition, the peach crop in states of this district 
is estimated by the U. S. Department of Agriculture 
at 14,298,000 bushels, which compares with only
1.349.000 bushels harvested in 1930, and a 10-year 
average of 8,693,000 bushels. The indicated output 
of pears in these states is 2,415,000 bushels, against
1.008.000 bushels in 1930, and a 10-year average of 
1,792,000. The condition of early and intermediate 
potato crops in the southern states improved slight
ly from May to June, and prospects are for a moder
ate increase in production over a year ago. Due to 
the high condition and additional vineyards coming 
into bearing, the prospects are for the largest yield 
of grapes ever produced in this district. In some 
sections considerable damage has been done to 
tomato plants, green corn and other plants by cut 
worms, necessitating extensive replanting. Gardens 
improved between May 1 and June 1, and are uni
versally in better condition than a year ago.

Live Stock — While hay prospects and pastures 
have been bettered by rains and higher temperatures 
since June 1, the effects of last year’s drouth are 
still in evidence. In many sections clover was badly 
killed out, but new seedings are generally doing 
well. Farmers are planning to make up the shortage 
of clover and timothy meadows by increased acre
ages of legumes. The condition of livestock is re
ported good, showing little change as contrasted 
with the preceding thirty days. Marketings of cat
tle, hogs and sheep continued on a large scale, de
spite the decline in prices to the lowest levels in 
recent years.

Receipts and shipments at St. Louis as reported 
by the National Stock Yards, were as follows:

________ Receipts________ ______ Shipments_______
May, Apr., M ay, May, Apr., May,
1931 1931 1930 1931 1931 1930

Cattle and calves........ 88,702 90,132 88,366 46,944 57,881 56,956
H ogs .............................281,737 278,046 330,477 227,772 217,685 259,786
Horses and mules...... 2,063 3,496 2,041 2,021 3,700 2,002
Sheep ............. .............. 84,690 54,753 38,661 26,159 23,078 12,134

Cotton — The first half of June has been very 
favorable for growth and development of the cotton 
crop. Backwardness in growth occasioned by cool 
weather in May has been largely made up, the gen
eral condition at the middle of June was about in 
line with the average seasonal schedule, except in 
the extreme northern counties. All necessary re
planting has been accomplished, and in most sec
tions chopping had been completed at the end of 
the second week in June. Almost universally fields 
are clean and soil which has not been subjected to

packing rains, is loose and thoroughly cultivated. 
Some complaints of damage irom worms have been 
received, but drastic measures have been taken to 
control these pests. Slack demands from domestic 
consumers, for export, and disturbance in the stock 
market, were reflected in further weakness in cotton 
prices, a new low on the crop being recorded during 
the second week of June. In the St. Louis market 
the middling grade ranged from 7.55c to 9c per 
pound between May 15 and June 15, closing at 8c 
per pound on the latter date, which compares with 
9.80c on May 15, and 13c on June 15, 1930. Stocks 
of cotton in Arkansas warehouses on June 12 totaled 
121,645 bales, against 138,511 bales on May 15, and 
126,663 bales on the corresponding date in 1930.

Rice — Planting of the crop in Arkansas and 
Missouri has been completed, and many farmers 
have commenced to irregate their fields. Unofficial 
reports from scattered sections indicate a slight 
reduction in acreage as compared with a year ago. 
Early planted rice has attained a good stand, and 
the outlook is mainly favorable. Practically all 
rough rice in hands of farmers has been disposed of.

Tobacco — At the middle of May tobacco plants 
were backward about two weeks because of dry, 
cool weather. In some districts the plants that were 
set about the middle of May were seriously dam
aged, necessitating resetting in some cases several 
times. This setback was due to unfavorable weather 
and damage caused by insects and cut worms. Good 
rains on June 7 were reported from most all dis
tricts, enabling a general free planting during the 
following week. It is estimated that at the close of 
the second week of June the planting was practically 
completed in southern Kentucky and throughout 
the bluegrass district, with an increase in acreage 
of from 10 to 15 per cent above last year. In central 
Kentucky and counties tributary to the Ohio River 
not more than 60 per cent of the crop is planted due 
to unfavorable season, and it is believed that at this 
date the large acreage of burley that was indicated 
early in the year will not be planted. In the air- 
cured and one-sucker districts about 75 per cent 
of the intended acreage has been planted and in the 
Green River and Stemming districts planting is 
about completed, but in the Paducah district there 
is only about 80 per cent of the intended acreage set. 
In the Clarksville, Hopkinsville and Springfield sec
tions there is also about 80 per cent of the intended 
acreage planted.

Commodity Prices — Range of prices in the St. 
Louis market between May 15, 1931, and June 15,
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1931, with closing 
on June 15, 1930:
W heat

July .....................per bu..
Sept. .....................  “
N o. 2 red winter “
No. 2 hard.......... “

Com
July ........................  "
Sept........................
No. 2 mixed........ “
No. 2 white........ “

Oats
No. 2 white........ “

Flour
Soft patent.........per bbl,
Spring patent..... “

Middling cotton....per lb. 
H ogs on hoof.... per cwt,

quotations on the latter date and

Close
High Low  June 15, 1931 June 15, 1930

.$ .5&j/2 $ .537/g $ .55 $ .94H
.58j4 .5 3'A M V at .96^4
.81 .75 $ .80 @  .81 $1.01 @  1.01*4
.80y2 .73 .79 @  .81 .95 @  .96*4

.58*$ .54^  .5&V2

.5 7% M ¥ a .52
.57%  .54 .56V2@  .57
.59 .55V2 .5754® .58

.75% 

.75*4 
•7&y2@  .77 
.81 @  .81*4

.30

5.20
4.75

.09
7.25

27*4 .27H @  -28 .39 .39y2
4.75 4.85
4.20 4.50 

.0755
4.50 5.25

@5.20
@4.75

.08
@7.25

@  6.25 
@  5.60 

.13
9.10 @10.35

6.00
5.40

FINANCIAL
Save for a slightly more active demand for 

credit to finance agricultural operations, entirely 
seasonal in character, there were no changes worthy 
of note in the general trend in banking and financial 
conditions in this district as compared with the two 
preceding months. Loanable resources of the com
mercial banks continue at high levels, and rates on 
all classes of loans hovered about the low mark of 
the present recessionary movement. Requirements 
of mercantile and manufacturing interests remained 
in relatively small volume; if anything, were smaller 
than during the preceding thirty days. Liquidation 
among these interests was on a liberal scale in most 
instances in excess of new borrowings and renewals.

Due to a number of circumstances, demands for 
agricultural purposes are in considerably smaller 
volume than during many seasons in the past. Farm
ers in all sections are producing their crops at small
er cost than is ordinarily the case. In addition, sub
stantial help has been afforded agriculturists by 
Governmental and other lending agencies. In states 
partly or entirely within the Eighth District, loans 
granted to farmers from the Drouth Relief Fund 
amounted to more than $22,000,000. Aid furnished 
by states were also in considerable volume. In the 
immediate past, however, demands for moving the 
wheat crop have resulted in increased borrowings 
from city banks by their country correspondents, 
and the call for currency has broadened.

Loans of the reporting member banks receded 
further between May 13 and June 10, and on the 
latter date were the lowest recorded so far this year. 
Deposits receded sharply during May and the first 
week of June, but since that time have turned up
ward again. Borrowing of all member banks from 
the Federal reserve bank continued in moderate vol
ume, with the average showing little change as con
trasted with the preceding thirty days.

Current interest rates at St. Louis banks were 
as follows: Prime commercial paper, 2]/2 to Sl/ 2 per 
cent; collateral loans, AT/ 2 to SJ/ 2 per cent; loans se
cured by warehouse receipts, 3 to 5 per cent; inter-

(Compiled

bank loans, Zy2 to 5 y  per cent and cattle loans, $y2 
to 6 per cent.

Condition of Banks — Loans and discounts of 
the reporting member banks on June 17, 1931 show
ed a decrease of 2.7 per cent as contrasted with May 
20, 1931. Deposits decreased 3.2 per cent between 
May 20, 1931 and June 17, 1931 and on the latter 
date were 2.6 per cent larger than on June 18, 1930. 
Composite statement follows:

*June 17,
1931

Number of banks reporting............  t25
Loans and discounts (incl. rediscounts)

Secured by U. S. Govt, obligations 
and other stocks and bonds....$171,507 
All other loans and discounts.. 249,214

Total loans and discounts.................$420,721
Investments

U. S. Government securities...... 74,764
Other securities...............................  152,470

Total investments................................$227,234
Reserve balance with F. R. bank.. 45,163
Cash in vault........................................ 6,382
Deposits

Net demand deposits..................... 375,905
Time deposits...................................  237,220
Government deposits................... 6,084

Total deposits........................................$619,209
Bills payable and rediscounts with

Federal Reserve Bank..~..............  490
*In thousands (000 omitted), 
tIncrease due to substitutions for closed banks. These 25 banks are 
located in St. Louis, Louisville, Memphis, Little Rock, and Evansville, 
and their resources represent 52.6 per cent of the resources of all mem
ber banks in this district.

Debits to Individual Accounts — The following 
table gives the total debits charged by banks to 
checking accounts, savings accounts, certificates of 
deposit accounts and trust accounts of individuals, 
firms, corporations and U. S. Government in leading 
cities of the district. Charges to accounts of banks 
are not included.

*May 20, 
1931

*Tune 18, 
1930

1-25 24

$172,035 $220,326
260,555 280,943

$432,590 $501,269

84,199 37,987
155,821 119,198

$240,020 $157,185
48,850 46,954

6,441 5,730

388,072 374,900
250,511 223,728

1,367 2,995
$639,950 $603,623

100 6,106

*May, *Apr., *May, M ay 1931 comp, to
1931

East St. Louis & Natl.
1931 1930 Apr. 1931 May 1930

Stock Yards, 111..$ 31,882 $ 33,144 $ 45,569 —  3.8% — 30.0%
El Dorado, Ark.... 4,987 5,130 7,021 —  2.8 — 29.0
Evansville, Ind.... 24,588 24,603 28,095 —  0.1 — 12.5
Fcrt Smith, A rk... 9,464 10,065 11,630 —  6.0 — 18.7
Greenville, Miss.... 2,932 3,243 4,127 —  9.6 — 29.0
Helena, Ark........... 2,737 2,742 4,032 —  0.2 — 32.1
Little Rock, Ark.. 32,927 27,393 42,585 + 20 .2 — 22.7
Louisville, Ky........ 134,664 141,908 190,731 —  5.1 — 29.4
Memphis, Tenn..... 92,935 99,279 140,649 —  6.4 — 33.9
Owensboro, K y .....
Pine Bluff, Ark.....

4,681 4,944 6,449 —  5.3 — 27.4
8,349 7,383 9,869 4-13.1 — 15.4

Quincy, 111............. 9,117 9,893 13,965 —  7.8 — 34.7
St. Louis, M o........ 665,903 627,307 800,920 4- 6.2 — 16.9
Sedalia, M o..... ...... 3,565 3,686 4,423 —  3.3 — 19.4
Springfield, M o....
**Texarkana,

14,267 14,757 16,951 —  3.3 — 15.8

A rk.-Tex........ .... 9,523 10,145 13,327 —  6.1 — 28.5

Totals ................ $1,052,521 $1,025,622 $1,340,343 4- 2.6 — 21.5
*In thousands (000 omitted).

**Includes one bank in Texarkana, Texas not in Eighth District.
Federal Reserve Operations — During May the 

Federal Reserve Bank of St. Louis discounted for 
175 member banks against 173 in April and 215 in 
May, 1930. The discount rate remained unchanged 
at 2y2 per cent on all classes and maturities of paper. 
Changes in the principal assets and liabilities of this 
institution appear in the following table:

Ratio of reserve to deposits

*June 19, 
1931

*May 19, 
1931

*June 19, 
1930

$ 7,941 
. 6,221 
, 25,442

$ 7,231 
9,173 

25,442

$18,925
4,850

22,643

.$39,604 

. 73,007 

. 75,388

$41,846
73,893
80,856

$46,418
71,945
76,878

78.3% 77.6% 75.4%
*In thousands (000 om itted).

June 23, 1931)
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BUSINESS CONDITIONS
Volume of industrial production showed little change 

between April and May, following upon increases for four 
consecutive months, while factory employment declined by 
the usual seasonal amount. The general level of wholesale 
prices continued to decline.

PRODUCTION AND EMPLOYMENT — Volume of 
industrial production, as measured by the Board’s seasonally 
adjusted index, was about the same in May as in April, 9 per 
cent larger than in December and 14 per cent smaller than 
in May 1930. Steel output continued to decline more rapidly

IN THE UNITED STATES
the Board’s index declined to the level prevailing before the 
sharp increase in April. Total freight car loadings increased 
somewhat less than usual.

WHOLESALE PRICES—The general level of whole
sale prices declined 2.7 per cent further in May, according to 
the Bureau of Labor Statistics, reflecting large decreases in 
prices of agricultural products, textiles, nonferrous metals, 
and building materials. In the first half of June prices of 
livestock, which had declined rapidly in April and May, ad
vanced, while prices of petroleum continued to decline.

domestic mills was also curtailed, while wool consumption 
continued to increase, contrary to the usual seasonal ten
dency. Shoe production, which ordinarily declines in May, 
showed little change. Daily average output of automobiles, 
according to preliminary reports, was about the same as in 
April. During the first three weeks of June activity at steel 
mills declined further. In the first five months of the year 
taken as a whole, output of textile mills and shoe factories 
has been in about the same volume as in the corresponding 
period last year, while output of steel, automobiles, and lum
ber has been about one-third smaller. Changes in employ
ment from the middle of April to the middle of May were of 
the usual seasonal character in many manufacturing indus
tries. In the iron and steel industry, however, at car build
ing shops, and at establishments producing machinery, em
ployment declined considerably, while it increased in the 
automobile and tire industries. At textile mills employment
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Indexes of the United States Bureau of Labor Statistics (1926=100).
Latest figures May, Farm Products 67.1; Food Products 72.9;

Other Commodities, 73.2.
BANK CREDIT — Loans and investments of report

ing member banks in leading cities declined further by about 
$285,000,000 in the four weeks ending June 17, reflecting 
reductions of loans on securities. All other loans, largely 
commercial, have shown little change since the early part of 
May. The banks’ investments, which reached a new high 
level late in April, were reduced somewhat during May and 
have fluctuated within a range from $7,800,000,000 to $7,850,- 
000,000 since that time. During the four weeks ending June 
17 there were imports of gold from Argentina and Canada, 
and in addition, a large amount of gold previously ear
marked for foreign account was released in the United 
States. The total increase in the stock of monetary gold was 
$120,000,000 for the period, of which $90,000,000 was added 
during the last week. Payments of currency into circulation, 
accompanying bank suspensions in the Chicago district, ab
sorbed a large part of the funds arising out of the additions

MILUOMS OF DOLLARS MILLIONS OF DOLLARS
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Monthly averages of weekly figures for reporting member banks in leading 
cities. Latest figures are averages of first three weeks in June.

increased somewhat, contrary to seasonal tendency, while in 
the clothing industry the number employed decreased. Value 
of building contracts awarded in May was somewhat smaller 
than in April, reflecting chiefly a decline in awards for pub
lic works and utilities. In the first half of June, daily aver
age value of contracts awarded increased somewhat, reflect
ing larger awards for public works and utilities, offset in 
part by decreases in awards for other types of construction.

DISTRIBUTION — Sales by department stores de
creased in May, contrary to the usual seasonal tendency, and

Monthly averages of daily figures. Latest figures are averages of first 
seventeen days in June.

to the gold stock, with the consequence that there was little 
change in the volume of reserve bank credit.

Money rates in the open market continued at a low level 
during May and the first three weeks of June. There was a 
further decline in prevailing rates on commercial paper from 
a range of 2-2 4̂ to a level of 2 per cent, while rates on bank
ers’ acceptances were unchanged at ^  of 1 per cent. Rates 
paid on deposits by banks were further reduced, and clear
ing-house banks in a number of financial centers established 
a rate of 2̂ of 1 per cent on bankers’ balances.
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